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A unregulated energy sales operation in North America.

Pursuant to Competitive Retail Electric Service (CRES) Rule 4901: 1-24-10 Changes in
Provider Status Energy America submits this filing: On Januwary 19, 2001, Sempra
Energy Trading Corp. (“Sempra Trading”) and Sempra Energy Information Sclutions
(“SEIS™), which together own 72.5% of Energy America, sold such interests to Centrica
plc (“Centrica”), the ultimate parent company of Direct Energy Marketing Inc, which
owns the remaining 27.5% of Energy America (the “Transaction™). The Transaction is a
sale among existing partners in the company and Energy America has not transferred its
supplier authorization to another supplier. Therefore, the Transaction ensures continuity

Centrica is a leading supplier of energy and services at home and on the road in the
United Kingdom, trading under the British Gas, Scottish Gas, AA and Goldfish brands.
In August 2000, Centrica acquired Canada’s Direct Energy Marketing Limited
(“DEML"). With the closing of the Transaction, Centrica now owns the largest

DEML is the largest provider of natural gas to retail consumers in Canada, with a fully
integrated commodity trading and risk management team to support its retail sales
operations, However, to ensure a seamless transition of services, Sempra Trading will
continue to provide commodity procurement and risk management services to Energy
America through June 2001, Accordingly, Energy America will continue to be managed
with the same level of skill and knowledge, and provide the same quality [evel of service,

All credit arrangements for Energy America currently in place with Sempra Energy or
with Sempra Trading will expire and be replaced with appropriate credit arrangements by
Centrica. Inlight of these changes, the credit review analysis for Energy America should
consider the financial strength of Centrica (not any of the Sempra companies). To that
end, provided herein are the audited financial statements of Centrica for the two most
recent fiscal years. Please have your credit representative contact me at 416-221-4441
ext. 3300 to discuss what credit arrangements will be required of Centrica for Energy




Please note that Energy America’s updated address and list of contacts will be provided
to you in June 2001 or sooner when Sempra Trading completes its transition services to
Energy America.

We appreciate your assistance with this matter,

Sincerely,

Davwd Balaban
Sr. Vice President
Energy America, LLC
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The audit repart reprodyced below relates to the hard copy financial statements and as explained within the auit report to
other infarmaticn contained within the hard copy annual report, Therefore it doas not relate to any information hyperiinked
to/from the annual report. ] .

The directars are responsible for the integrity of tha Centrica web site. The auditors have not been engaged fo report on the
integrity of the Centrica web site. if users of this report are concerned with the inherent risks arising from electronic data
communications they are advised to refer to the hard copy of the annual report including the audited financial statements to
confirm the information included on this web site.

On Centrica's web site the financial statements for the year ended 31 December 1999 are included on the pages with the footer
"Financial statement”.

REPORT OF THE AUDITORS TO THE MEMBERS
OF CENTRICApic

We have audited the financial statements which have been prepared under the historical cost
convention and the accounting policies set out in notet,

Respective responsibilities of directors and auditors

The directors are responsible for preparing the Annual Report. As described in the Statement
of Directors' responsibilities for preparing the financial statements, this includes responsibility
for preparing the financial statements in accordance with applicable United Kingdom
accounting standards. Our responsibilities, as independent auditors, are established in the
United Kingdom by statute, the Auditing Practices Board, the Listing Rules of the London Stock
Exchange and our profession’s ethical guidance.

We report to you our apinion as to whether the financial statements give a true and fair view
and are properly prepared in accordance with the United Kingdom Companies Act. We also
report to you if, in our opinion, the Directors' report is not consistent with the financial
statements, if the company has not kept proper accounting records, if we have not received all
the information and explanations we require for our audit, or if information specified by law or
the Listing Rules regarding directors' remungration and transactions is not disclosed.

We read the other'information contained in the Annual Report and consider the implications for
our report if we become aware of any apparent misstatements or material inconsistencies with
the financial statements.

We review whether the Corporate Governance statement reflects the company’s compliance
with the seven provisions of the Combined Code specified for our review by the Lendon Stock
Exchange, and we report if it does not. We are not required to consider whether the Board's
statermnents on internal control cover ali risks and controls, or to form an opinian on the
effectiveness of the Group's corporate governance procedures or its risk and control
procedures.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit inciudes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements, It also includes an assessment of the
significant estimates and judgements made by the Directors in the preparation of the financial
staternents, and of whether the accounting policies are appropriate to the Company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as ta obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused
by fraud or other irregularity or error, In forming our opinion we also evaluated the overalt

hitp://www.centrica.co.uk/1999ar/auditors_report htm 26001
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adequacy of the presentation of information in the financial statements.

Opinion

in our opinion the financial statements give a true and fair view of the state of affairs of the
Company and the Graup at 31 December 1989 and of the profit and cash flows of the Group
for the year then ended and have been properiy prepared in accordance with the Companies
Act 1985.

Pmu«mﬁ-’ kaanM

PricewaterhouseCoopers
Chartered Accountants and Registered Auditors
1 Embankment Place, London WC2N 6NN

6 March 2000

TororPaGE | DCLAIMNER | DOWNLOSDS nan | oar | osackTemamsT -
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FINANCIAL STATEMENTS,

Group profit and 1083 ACCOUNE e s e 1 oscaene

~ 1 1988
Undarlying business o
parformanos
Batore Resuiu Jnaerlyng Ragults
.n.,m.g . Goodwill mﬁmm" :wvm mnu:il Em;:a‘xog«ﬂ ot ,::
2 roataed M s rastalpd 1

Noten T m tm m m £m

Timover: . m
Contnung cperations before acauisitions 8978 - - 6915 7312 - Tz
Acquisitons 159 - - 158 ¢ ~ T
Continuing operations 7134 - - T1M T2 - 732
Discontinued operations 83 - - 83 188 - 169
Share of joint ventures' turnover 58 - - 58 38 - 18
Group and share of joint vantures' turnover 7213 - - T 58 - 7519
Less share of ;omt ventures' tumover (58) - - (50 38) - {3
Graup tumovar 3 127 - - THT T4 - 7481
Cost of sales 4 {5540) - (30) (5570} (6212 83 8279
Gross profit/(lcss) 1677 “ 80) 1847 1268 €3) 1206
Operating costs 4 {1249) [ak!] 48 (1308) (1055 {29 (107

Group operating profit/(loss):

Contruing oparations before acquisiions | 458 1) 59 395 15 83 162
Aoquistions @ e pn - - -
Centinuing cperations 453 (1% [t£)) 388 245 83) 162
Discantinued operations (25} - n (26) &n @ (33)

3 4B 1% (e 33 214 ) 129
Share of operating profit/{less) in joint ventures

and associates:
Continuing operations before acquisitions : 5 - - §: m -
Acquisitions ] - - L] - e
Contnuing operations 3 o] - - [C)] [y} -
Loss on closure of discontinued operations 4 - - (60} (60) - - -
Profit/lass) on ordinary activities batora net interast:
Continuing aparations befare acquisitions . 480 {1 59 @0 244 {83 161
Acquisitions S b)) (12 18} (39} - - -
Continuing operations 4“9 13 5 3 244 (@3) 161
Discontinued operatons 25 - (1) (86} @an @ 83
24 (13 (138 s 213 85 128
Net intgrest [} 4] - - m ¥ 9+ - 9
Profit/{loss) on ordinary activities before taxation a7 (13 (138) 28 252 {85 167
Tax on profit/{loss) on ordinary activities 7 [28) - - (B8} (78) - {78)
Profit/floss) or ordinary activities after taxation
for the financial year 331 (13 (136) 182 176 85 )|
Dividends 8 {100} } (539)
Transfer to/{from) reserves 2 22 (439}
Perce Pance
Earnings par ordinary share~ basic g 43 241
- diluted g 43 20
- adjusted 9 T9 a0

[} Goodwil amartisation charges in 1338 waee not rmaterial
) The compasative information for 1598 has been restated as et outin nole 2 on page 35

The notes an pages 33 o 56 form part of these financial statements.
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Balance sheets wa s o

L Qv Company
o e, e
a8 sexawe I
Notes o £ m m
Fixed assets
Intangible assets 10 892 0 - -
Tangible agsets 1 1884 1804 2 1
Investments 12
Jont ventures:
Share of gross assets R R
Share of gross liabiites {241) {39 - -
Subsidiary undertakings - - 222 222
Cther mvestments 8 54 32 22
28 3 254 244
2905 1947 256 245
Current assets
Stocks 14 L. - -
Debtors (amounts faling due withr one year 15 e o a0 2oor
Dabtors (amounts falling due after more than one year) 15 - 1730113 155
1404 1583 1653 2182
Investments 16 280 34 20 323
Cash at bank and in hand 13 33 3 1
1792 2084 1676 2486
Creditors (amounts failing due within one year)
Borrowings 17 . g (80) (199) 29
ther creditors 18 _1880) (603 (193 (1979
2138 (1883 {982 2002
Net current (liabilities)/assets (348 421 634 484
Total assats less current flabilities 255 2368 940 729
Creditors (amounts failing due after more than one year)
Borrawings 17 {153) on - -
Other creditors 18 9 oy (08 -
{178y (1es) (208 -
Provisions for iiabilities and charges 19 (1414 (1319 (21) 12)
Net assety 3 967 885 714 fakd
Capital and reseives - aquity interests
Caled up share captal 20 22 222 222 222
Share premium account 21 3 2 3 2
Merger reserve 21 457 487 - -
Profit and loss account 21 7 194 489 493
Shareholders' funds 22 87 885 714 n7

#  The comparative information o 1998 has been restated ae set out innote 2 on page 35.

The financial staternents on pages 30 to 56 were approved by the Board of Directors on 6 Manch 2000 and were signed on fts behalf by:

2= U e

Sir Michasi Perry cee Mark Clare

Chairman Finance Director

Tha notes on pages 33 1o 56 form part of thesa financial statements.
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FINANCIAL STATEMENTS sonnse

Group cash flow Statement s wews s

e "398
Nars £m &
Operating activities
Cash inflow from operating actvities bafore exceptional payments 24a 1453 87¢
Payments relating to exceptional charges 248 (138) @11
Cash inflow from operating activities after exceptional payments 2da 1318 659
Dividands received from joint ventures and associates 11 1
Retums on investments and servicing of finance 240 19 58
Taxation paid ] 24¢ (163) [215)
Capital expenditure and financiai investment 24d (143) (70)
Actuisitions 248 (1162 (101
Equity dividends pald (570) -
Cash (outflow)/inflow before use of liquid resources and financing {690} 332
Management of liquid resources 24t 392 {285)
Financing 24q 248 (42)
Net (decrease)/increases in cash for the year (50) 5
Reconciliation of net cash flow to movement in
debt, net of cash and mongy market INVESIMENTS 1 v w11 o
o T
Net (decrease)/increase in cash for the year (50 5
Cash (inflowhoutfiow from (increase)/decrease in debt and lease financing (48} 44
Cash (inflow)/outfiow from (decreass)/increase in liquid resowrces [392) 285
Change in cash and monay merket investments, net of dedt,
resulting from cash flows (630) 334
New finance lease obligations - n
Currant asset nvestrents acquired 13 340 -
Loans acquired - (139}
(et issued on acquisiton - 6]
Movement in cash and money markat investments, net of debt {380) 182
Cash and meney market investments, net of dabt, as at 1 January 24h 223 41
Debt, net of cash and money market investments, as at 31 December 24¢h {127 233
Group statement of total recognised gains and I0SSES wrmemssonmse
a8 ronipIed §|
Notes &m
Profit for the financiat year and total recognised gains relating to the year 182 ]
Prior year adjustment 2 13
195

Total gains recognised since last annual report

@i The comparative micrmation for 1998 has been restated as set out n note 2 on page 35.

The notes on pages 33 to 56 form part of these financial stataments.

12 CENTRICA ANNUAL REPORT & ACCOUNTS 1908




NOTES TO THE FINANGIAL STATEMENTS

1 Principal accounting policies
Accounting principles .
The accounts hava been prepared i accordance with apglicabie accounting standards and under the historical cost convention,

Basis of preparation
The Group accounts comprise a consolidation of the accounts of the Company and all of ts subsidiary undertakings and ncorporate
the results of its shara of ail jomt ventures and associates.

Turnover
Turnover includes the value of energy supplied and reflects an assessment of supplies o customers between the date of
the last meter reacing and the penod end (‘unread'), Unread gas and electricity /s estimated for each individual customer.

Petroleum revenue tax
Provision 1s made on & urit of production basis for petroleum revenue tax expected to arise i the foreseeable future and 1s
included within cast of sales. Changes in estimatas are dealt with prospectively.

Long term incentive schemes
The cost of potential share awards under the Group's long term incantive schemnes is charged to the profit and loss account over the
periad to which the performance criteria of each allocation relates.

Ressarch and development expendlture
Research and devalopment expanditure :s charged to the profit and loss account as incurred.

Intangible fixed assets

Goodwil arising on the acquisition of a businass acquired after 1 January 1938 is included in the balance sheet at cost, less
accumilated amortisation. On the acquisition of a subsidiary undertaking, joint venture or associate, fair values are attributed! to the
assets and Yiabilties acquired. Goodwil, which represents the difference bstween the purchase consideration and the far values of
those net assets, is capritalised and amoartised on a straight-line basis over a pericd which represents the Dire¢tors' estimata of tg
useful sconomic [fe, Goodwil which arose on acquisitions after 1 January 1998 is currently being amortised over a 20 year penod,
Goodwill which arose prior to 1998 was written off dirsctly to the profit and loss reserve,

Tangible fixed assets
Tangible fixed assats ara included in the balance sheet at cost, less accumulated depreciation and any provisions for impaiment,

Freehold land is not depreciated. Other tangible fixed assets, excent exploration and production assats, are depreciated on a straght-
in@ basis at rates sufficient to wnte off the cost, less estmated residual values, of individual assets over their estimated useful Iives.
The depreciation penods for the pancipat categories of assets are as folows:

Freghold and leasshold buildings up to 50 years
Plant §to 20 years
Equipment and vehicles 3106 years

Assets held under fnance leases ars depraciated aver the sharter of the lease term o ther usefll econormic life.

Exploration and production assets are depreciated from the commancement of production in the fislds concarned, using the unit

of production method based on the proved and protabie developed resarves of those fieids. Changes in these estimates are dealt
with prospectively. Tha nat carmying value of fieldls in production 18 compared on a fisld-by-field basis with the likely future net revenues
to be derived from the estimated remaining commercial resarves. A provision is mada where it is considered that recorded amounts
are unikely to bae fully recoverad from the net present value of future net revenues.

Leases

Assets held under finance leases are capitaised and included in tangiole fixed assets at cost. The obligations relating to finance
lsases, net of finance charges in respect of future periods, are ncluded within bemowings. The interest element of the rental otiigation
is allocated to accounting perods during the lease term to reflect the constant rate of interest on the remaning balance of the
obligation for each accounting period. Rentals under operating leases are charged to the profit and foss account as incurred.
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NOTESTO THE F INANC}AL STATEMENTS corenes

1 Principal accounting policies smsa
Fixed asset investments
Fixed asset nvestments are nciuded in the balance sheat at cost, less accumuiated provisions for amortisation and any imparment,

Stocks
Stacks are valued at the lower of cost or estmated net realisable value.

‘Take ot Pay' contracts
Where payments are made to extemal suppliers under “Take or Pay" obligations or gas not taken, they ara treated as prepayments

and arg ingluded within debtors.

Decommissioning costs

Provision 15 mace for the net present cost of decommissioning gas production facilities. A comesponding tangibla fixed asset s
recognised in respect of the decommissioning costs, based an price levels and technology at the balance sheet date. This asset is
amernsed using the unit of production method, based on proved and probable developed reserves. Notional interest charges anse
over time, based upon the discounted decommissioning labilities,

Pensions

The cost of providing retiremant pensions and related benefits s charged 1o the profit and loss account over the periods banefiting
from employeas’ service. The difference between the charga ta the profit and loss account and the contributions paid to tha Pension
Schemes i shown as & provision in the balance sheet. The reguiar pension cost, variations from the regular pension cost and interest
arg all charged within amployee costs and the straight-ne method is applied for amortising surpluses and interest,

Long-term sales contracts
Provision 1s made for the net prasent cost, using a risk-free discount rate, of any expactad losses on long-term sales contracts.
The provision is based on the difference betwaen the contracted sales prica and the expected waightar average cost of gas.

Deferred tax
Defered tax, n respect of accelerated capial allowances and other tming diferences, ncluding pension provisions, is provided anly 1o
the extert that it is probable that a kiability or assat wil crystalise.

Financial instruments
Cartain financial instruments are used by the Group to manage financial risks. Whare financial instruments are used as hedges against
financial risks, they ara matched at ther inception to the specific exposures they are designed to recuce. Gains and losses are

" released to the profit and loss account in the same period as the income and costs of the hedged transactions. Outstanding contracts
used to hedge against rading items which themsalves will be accounted far in the profits and losses of a future penod, are not
recognised, or ara daferred when they mature and are carried forward to mateh against cormesponding gains and losses whan they
occur.

The Group uses farward rate agreements to réduCe expOSUNES to movernents in short-term interest rates. Gans ancd kosses arising
under these agresments are spread evenly over the duration of each forward rate agresmeant.

Gas fulures, swaps, options and electricity contracts for diferance are also undertaken n circurnstances other than as a hedge aganst
physical trades. Transaction costs are recogrised at the time of the transaction. However, as the market for enengy trading derivatives s
not yet fully liquid, gains and lossaes relating to thesa energy darivatives are recognised in the profit and loss account when the deals are
closed out.
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2 Change in accounting policy

The comparative figures have been restated to fully provida for the net present cost of the decommissioning of gas production
faciines. A corresponding asset has been recognised in respact of the decommlss»onmd Costs, which 1s subject to amortisation
charges on & unit of procuction basis. Notienal interest charges arse over time, based upon the discounted decommissioning
liatlites. Previously the cost of decommissioning was beny bult up over the e of the fields concemed on a unit of production bass
These adjustments have been made In compliance with FRS 12 Provisions, contingent liabiities and contingent assats’.

The effect upon current and comparative financial results and position is shown below:

For he yaer anded 31 Dacambar 1608 %0
tm om
Within the Group profit and loss account:
Cost of sales 7 6
Net interst (] 3
Profit/{loss) on ordinary activties before taxation 4 3
Tax on profit/{less) on ordinary activities 1) 1)
Profit/(loss) on orginary activities after taxation for the financial year 3 2
Within the Group cash flow statement:
Group operating prefit 7 :
Depreciation and amortisation 4 4
Provisions {1 (10)
Cash inflow from operating activities before exceptional expenditure - -
As 21 31 Docamber 1999 1398
m o
Within the Group balance shaet:
Tangible fixed assets 42 43
Provisians for liabities and charges (26} (30)
Profit and loss reserve 16 13
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NOTES TO THE FINANCIAL STATEMENTS cnnm

3 Segmental analysis

The segmental analysis has been amended ta reflect more appropnately, n the opinion of the Oirectors, how the Group's activiies are

now managed. Energy Supnty rapresants the production and supply of gas and supply of electrcity to domastic, business ang

wholesale customers. Home Services’ main activity «§ the service and nstallation of gas heating systems. Foad Services compnses
roadside assistance and other related services, whilst Financral Senvices® activities cover the provision of insurance and other financial
products. Other Activitigs comprise a range of development actvities. 'Financial Sesvices - continuing operations' was praviousty
classified within ‘Cther Activities'. Within turnover £117 million (1988 £13 milfion) refated to experts outsice of the United Kingdom

£2 milion of turmover {1998 Trij arose autside of the United Kingdom and £2 million of net assets (1898 £ni) were located cutside the
United Kingdom. The resutts of aperations outside of the Unitad Kingdom in 1998 and 1998 were not material.

Operaong pEHTREY Oporhirg) ol Kot}
D070 BXCOAUONAl Chaes. AMer OCHOLONA CRAGHE
Tumover @l amortmabion of gooawal  and aMOMagNon of goodwil Nt 255018/abled)
199 908 14 1998 1499 1998 i 1308
a8 renaiea M  rewares B a rewraren ()
m tm m tm o [
Energy Supply - continuing operations 6384 6784 4681 248 406 171 58 1271
- acquisttions 2 - - - - - 12 -
6388 6784 461 248 408 7 671 2N
Home Services - continuing operations 585 526 20 ] 18 3 (103) {51)
- acquisitions # 7 - - - - 5 -
592 526 20 9 16 3 (98) {51)

Read Services - acquisitions @ 12 - <] - @ - 514 -

Financial Services - continuing operations 2 -, i {13) @ 09 (8 {10)

- acquistions# 24 - 4 -, ) hd 288 -

% - @ ] (18 S]] 278 2

Other Actwties  — continuing operations 4 2 (3 Ml ooe @m. . -
- acquisitions 14 -® -l . -, -

18 2 {16) 0 (18 ™ (25) -

Contrnuing operatons before acquistions 6978 731 455 245 35 162 538 1218
Acquisitions ® 159 - [¢4) -, 30 - 802 -

Continuing operations 7134 732 433 245 365 162 1340 1218

Discontinued operations® 83 169 25) @1 {26) (33 - 8

Unallacated net liabilties 1 - - - - - - BTy (34

Groupm THT 7481 428 214 339 129 967 885

Share of operating profit/floss) in

joint ventures - continung opsrations
- acquisitionst

dssociates - continung operations
- acquisitions®

@ -Acqustiors’ are explaned  note 13 on page 43, -

W 'Discontinuad operations’ represanted the segment previousty reported & ‘Retail’, On 19 July 1999, the Company announced tha cosure of Rs British Gas Energy
Centra shops and as explained in note 4 on page 38, axceptienidl charges of 260 midion wers ncumsd. e 1098

2 matanci

w U net liabikting comprsed: mn m
Fixgd asset investnants -] k<
Interest beadng transportation prepayments - 282
Aocruad interest ) 3
Oividand payatie 10 (530
Oridancs receivabie fom ot venlLres 1 =
Taxahod (242 el
Oebt, nat of cagh and mansy markat investments. Hzm 23

37y B4

& The comparative mformation has been restated 1o reflect 1he changa n accounting pokcy %r gas praduchion 'acilty decommissianing costs,

28 explained in note 2 an page 35.

w  Graup aparating profit befors excaptional charges and amortisation of goodwil 428 214
Amertisation of goocwit AR -
Group operating profit before axcagtional charges “s 214
Exceptiondl charges e 85

339 29

Group operating profit
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4 Costs

4 398
Undiertying buineds
_ petomanes
goodwill Goodwil  Exceptionsl 17.:'3: m Excenliond E?)‘h:
amartiaation smortisstion charges iy year  perrmancs charges ' ¥
im m - o T ww
Cast of sales:w
Continuing operatons before acquistions 5 405 - 0 5435 6107 83 6170
Acquisitions 68 - - 8 - - -
Cartrrung operations 5471 - 30 5501 67 83 8170
Discontinued operations 89 - - 68 105 - 105
5540 - 30 5570 6212 63 6275
Onerating costs:®
Continuing oparations before acquisitions 1118 1 2 1145 960 20 980
Acquistions 95 12 16 123 - - -
Contining operations 1210 13 45 1268 9580 20 980
Discontinued sperations 39 - 1 40 35 2 g7
1249 13 48 1308 1058 2 1077
Total costs 6780 13 76 58738 7287 85 7352
1 1988
um Exceptions! m Zxcopnong!
pertormance charges Totel  perormancs enacges Torsl
a8 rosaiea M 2% regtalog
m tm tm £m o o
Group operating profit/floss) is stated after charging/(crediting):
Contract renegotiations - 30 ] - 83 83
Restructuring costs T W - T
Year 2000 costs 2 10 12 2 19 21
2 48 48 2 22 24
Amortisation of goodwll 13 - 13 - - -
Depreciation and amortisation: ]
CQwned assets 234 - 34 204 - 204
Leased assets - 33 - 33 3 - 3
287 - %7 27 - 207
Impairment of tangible fixed assets 2 - 2 - - -
Qperating lease rentals:
Plant and machinery 17 - 17 17 - 17
Other 24 - 24 Fi.} - 28
Profit on sale of tangiole fixed assets - - - N - 4]
Euro preparation costs 1 - 1 1 - 1
Research and development COsts - - - 1 - 1
Auditors' remunaration;

Statutory audit o
Company 0.2 - 0.2 02 - 0.2
Subsidiary undartakings 09 - 09 05 - 0.5

Other audit 0.3 - 03 04 - 04

QOther 22 - 22 1.6 - 18

38 - 38 a7 - 2.7

i Gas ransportation costs of £1.877 miion (1998 £2,192 millon] and aisctricsy ransportancn and distbuton charges of £108 mdfon (1938 £2 mifion) wers mciuded
within cost of sales. Other cistrbution costs weea not materal and operating Casts werk 2 CONsaered (o e 20minsiative BxPeNses.

1 Exceptional charges, inclucing Ihe loss on closure of discontinued NErations, we &xplined on page 33, Nore had any affect on tha tax charge for ether 193 or 1958,

5 The comgarative mfarmation has bean restated 1o reflect the change in accounting pakcy lar gas production fackties dectmissianing costs, 38 xplanad 1 nota 2 on

page 35,
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NOTES TO THE FINANCIAL STATEMENTS canrud

4 Costs s

Contract renegotiations .

The Group has renegotated certan fang-term ‘Take or Pay' contracts which potentially would have resuted in commitments to pay for
gas that would be excess 1o requiremnents and/or at grices above ikaly market rates. In 1999 these renegotations resuned n an
exceptional charge of £30 milion (1998 £63 milion). During the year £30 millian was paid n respect of the exceptional charge booked
In 1999, with a furthar £33 miiion of payments relatng to costs incurred in the previous year, bringing total payments n 1898 to

£63 milkon (1998 £88 milkon). Unpaid elements amount to £20 milion and were inciuded in creditors due within ane ysar and

£135 mullion {atter discounting adjustments) was included within provisions (which all related to 1997 charges). The amount inclyded In
arovisons raprasented the naet present cost of the estimated payments cue in penods betwesn the years 2002 and 2008,

Restructuring costs

The Groug incurred restructuring costs of £36 millian, largely compnising severance payments, which arose n Energy Supply, Home
Services and the AA. The exceptional payments af £30 mlion in the year (1998 £10 milion) included £7 milon aganst provisions from
garler years. The £3 milion restructurng charge n 1988 pancipally representsd the costs of a reorganisation within Ratail.

Year 2000
The Groug incurrad and pard £12 millign (1998 £21 miion) on Year 2000 computer systams busingss-readiness praparations, of
which £10 mition (1998 £19 million} represented bought-in sernvices, which have been treated as excaptional,

Loss on closure of discontinued operations

On 19 July 1999, the Group anngunced the chsurs ¢f its British Gas Enargy Centre shops and consequently the busress has been
reported as ‘discontinued operations'. Exceptional charges of £60 million were incurmed, compasing £18 mifion of imparments
included within tangible fixed assets (sea note 11 on page 41) and £42 midlion included within provisions (see note 18 on pages 45
and 46). The £42 million provision largely comprised onerous property leasa costs, severance payments and other closurs costs,
aganst which £32 million was paid during the year.

5 Directors and employees

a) Employee costs " 9
Wages and salanes 444 355
Social secunty costs 38 28
Other pension costs (see note 23) 42 30
Long Term Incentive Scheme 8 5
Employes Profit Shanng Scheme 8 7

538 425

Detalls of Diractors' remuneration, share options, long term incentive scheme interests andt pensicn entitierments on pages 22 to 24 of
tha Rermunaration Report form part of these financial statements. Details of employee share schemes are given o page 26 and n
note 20 on pages 46 and 47.

h) Average number of employees during the year N\m‘m’: w'-ﬁ
Energy Supply 7288 6595
Home Servicas 8338 8148
Road Servicas 2145 -
Financial Services 567 %
Retail 963 1648
Other Activties 252 -

19600 16427

In 1999 all staff were employed n the United Kingdom with the exceptian of 68 staff n the Aepubiic of ireiand. In 1958 all staff were
smplayed in the Unitad Kingdom, Since acquisition of the AA, the monthly average headcount for Hoad Services was 8,579,
for Financial Servicas was 2,147 and for Other Activities was 865.
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B Netinterest

19841 :
a8 restareq 1)
£m £m
Total nterest recaivabla:
Interest recaivable &5 84
Share of jont ventures’ nterest recenvable o _.n
68 85
Total mierast payable! .
Interest payable on bank kang and overdrafts () (18)
Finance lease charges (18) 4]
Shars of joint ventures” interest payable 3) &)
Other nierest payabie 6 -
National interest ansing an discounted items (24) 126)

Net interest (payable)/recewable

] Thacgsmnmmiﬂmmha!mmﬁiomwmmmmcwmpnkybrguuodumbnraclkydmmmmms.aswammnmzm
page 35.

7 Tax
) 1998
a8 rosiatga 1
tm m
UK - corparation tax at 30.25% {1998 31%) 114 104
- adjustments in respect of prior years (18) -
- defarred corporation tax:
deferred petroleum revenue tax refief (5 (8
other trming afferances {14) un
change in corporation tax rate (1998 31% to 30%) - ]
k4 73
- joint ventures ] 3
~ associates 3 -
Tax charge® 86 8
#  The comparatve nformation hes baeen restated ta reflect the changs in pakey for gas Taciltty issi Gosts, a8 explared n nate 2 on
page 35,

#  The lax charge arose orncipally i regpect of th profits fram tax ang-Yanced gas production activiies. Losses that have ansen elsawnere in (he Group cannof ba ofisat
against these rng-fenced profits.

8 Divicend
" ‘%08
m &m
Intenm clividend of 1.0p (1998 nil) per ordinary share 40 -
Praposed finat dividead of 1.50 (1998 nil) per crdinary share 50 -
Specral dividend of ail (1988 12.0p) per ordinary share - 530
100 530

The spectal dividend for 1988 was paid on 23 June 1999, Under a related share consolidation, for every ten former ordinary shares
ning new ordinary shares werg issusd in ther place.

The interim clividend was paid on 7 December 1999 and the proposed final dividend is payable on 21 June 2000 to shareholders on
the register at tha close of business on 2 May 2000.
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NOTES TO THE FINANCIAL STATEMENTS cenuss

9 Earnings per ordinary share

Earmings per orcinary share has deen calculated by divicing the earnings for the financial vear of £182 milion (1998 £91 milon as
restated) by the weghted average numbser of ordinary shares in 1ssue during the year of 4,186 million (1988 4,419 mitiony), The number
of shares exciuced 25 millon orainary shares {1988 18 milion), being the weighted avarage number of the Company’s own shares on
the Group balance sheet dunng the year

The Oirectors bhelieve that the presentation of an adjusted eamings per ordinary share, beng the basic eamings per grdinary share
adjusted for exceptional charges and goodwill amortisation, assists with understanding the underlying performance of the Group. The
recenciiation of Basic to adjusted basic earnings per ordinary share s as follows:

19 998
N L. LI
Pence par Penca el
ordinary cranary
i Il dare
Eamings - basic 182 43 91 2.1
Discontinued operations’ closure costs 80 1.4 - -
Cantract renagotiations 30 0.7 63 1.4
Restructunng costs k] 09 3 0.1
Year 2000 costs 10 03 19 4
Goodwil amortisation 13 0.3 - -
Eamings - adusted basic 31 7.9 178 40

In addibon to basic and adjusted bask eamings per ordinary sham, infarmation is presented for chuted eamings per ordinary shara,
Under this presentation, thers ars no adjusiments to the reparied eamings for ether 1999 or 1998, but the weightad average number of
shares used as the denominator is adjusted. The agjustments relate mainly to noticnal share awards made to smployeas under the
Long Term Incentive Scheme and the share options granted to employees under the Savings-related Share Option Schame, as follows:

Weighted average number of shares n 1$sue 4186 4419
Estimated vesting of Long Term Incentve Scheme shares 24 16
Dilutive effect of shares to be issued at a discount to market value under the Savings-related Share Option Scheme k14 28
Potantialiy dilutive shares issuable under the Executive Share Option Scheme 1 1
Weighted averaga number of shares used in the calculation of diluted sarnings per ordinary share 4248 4464

W The comparatve information for 1898 has besn restated a5 58t out I note 2 on page 15,
) On 10 May 1999, the Company consahdated ten exsting ordniary shares .nto nine new oedinary shares.
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10 Intangible fixed assets - goodwil

Group

Cost

As at 1 January 1899 10
Additions (see note 13) 995
As at 31 December 1599 1005
Amortisation

As at 1 January 1999 -
Charga for the year 13
As at 31 December 1999 ' 1
Net book value

As at 31 December 199¢ 992
As at 31 December 1398 10

There were no intangible fixed assets for the Company (1998 £ni.

11 Tangible fixed assats
Pt Sxghoraton
Land et WP an
buongs? ang vencise™  procucon@ Toal |
at roatatod M g egareo
o tm m tm
Group
Cost
As at 1 January 1939 55 M1 2920 3316
Additions 4 74 52 130
Acquistions (sea note 13) 61 81 - 142
Disposals (1) (30 - (@
As at 31 December 1999 119 468 2972 3s5
Depreciation and amortisation
As at 1 January 1999 20 44 1248 1412
Charge for the year 1 B4 202 267
Impairment - exceptional 6 12 - 18
—other - 2 - 2

Oisposais - @n - 2n
As at 31 December 1999 27 195 1450 1872
Net book value
As at 31 December 1999 92 M 152 1885
As at 31 Decernver 1998 35 197 1672 1904

The Company's tangible fixed assets compnsed equipment with & cost of £3 milion and a net book valus of £2 milion (1998 cost and
nat book value £1 million).

i The net back vaiue of tha Group's land and buidings as at 31 Decsmber 1999 compnsed feehaid of £58 mion (1998 £15 miian), long easenold of £28 mulion {1998
€14 milkon) and short lessehaid of €3 milion (1958 £8 mulkon).

@ The net book ualue of tangible fxed assets heid under Tnance lsases as at 31 Dacember 1939 within plant, aqupmant and vehicies was £14 millen (1998 £25 miion)
ang wathin exploration énd Production was £178 mifian (1958 £92 mitor), included within exaiorabion At erootction ward £117 mdion of assets sold and isasad back
durng the year {sss nate 24h on page 511 Tha Company had a0 2ssets hald under france leases (1998 Cnd). .

&) The comparatve nformation has besn restated to reflect the change m accountmg patcy for gas procucton faciity decammissioning COSS 38 BxDIINd in nate 2 on

page 35.
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NOTES TO THE FINANGIAL STATEMENTS weroue

12 Fixed asset investments

. ‘ Growp ) Company ™
JONR YEOILNES 3N MSOCHISS.
oo Otter
Own ghaces U Shavos M cane Pwasimanls Total M

tm m tm [ [ tm
Cost
As at 1 January 1999 22 2 37 3 64 244
Additions 10 - 3 - 13 10
Acquistions - 2 2 2 28 -
As at 31 Decamber 1999 32 24 42 ] 103 254
Amortisation and provisions
As at 1 January 1999 M - - (3) (10 -
Long term incentive schemes 8 - - - 18) -
Impairment ™ - {11) - - (1 -
As at 31 December 1098 (19 1 - 3 {29) -
Share of retained profits less losses
As at 1 January 1999 - (21 - - 21 -
Share of profits less losses for the year - @ - - 4 -
Dwvidends receivabie by the Group - (21) - - {21 -
As at 31 December 1959 - (46} - - {46) -
Net book value
As at 31 December 1959 17 (33 42 2 8 254
As at 31 Decamber 1998 15 (k] 37 - 33 244

#  The Centrica Ermpioyess Share Trust hokss 29 milian (1335 25 milion} shares in the Company, moresenting (.7% of the catted up ardinary share capttal (1998 D 6%),
which had a market value as at 31 Clecember 1998 of 51 mulfion and & naminal valus of £2 miffon (1908 €30 mdion and £ millon myspectvaly), Al other nvesiments
ans unisted,

M Investmenis n oint ventures and associxies mpresented the folewing urdidrying assets/(labities):

19 ‘958
o im

INvasiments 0 joint ventures.,
Share of gross assets w8 18
Share of gross fiabiities (241) 39
] 21
Invesiments n associates - 2
3% (19

The Group's share of ot veniures' gross hatites inchuded ioans payatys ta the Group amounting to £21 miion {1998 £13 mdion). The Group's share of joint ventires’
4ross assats ncluded recenabies relaung to tha AA cred! card. Gokifish creck card recavablos are nat raflectad within the share of grass assets shown above because
the nature of The unclerying arrangamants with the joint venture pertner difer fom Ihcse « placs lor the AA credit cacd,

w The Campanys investrient represantad £222 miion (1998 £222 milion} of ordinary shares in GB Gas Holdings Limited and nterest-Fes loans of £32 milion
{1988 £22 muieon} fom the Company to the Centica Emaloyces Shase Tnat.

M Joint venture acquisitions of £22 mifion included goodwall of £12 millon, of which £11 mlion has Deaen mydred, The imparment related 10 Joodwil arsing on an equity
INErst IN @ pawer Ganeratian development compary.

The prncipal undertakings of the Group are listed in note 29 on page 56.
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13 Acguisitions

The Group acquired AA Comporation Limited and its subsidiary undertakings (the AA) on 23 September 1999, The Group also acquirsd
the busmess and assets of Supercars Solutions Limited on 18 January 1393, and tha business and assats of Totaigaz Umited on

11 August 1898, The acquistion method of accounting has been adepted. The analysis of assets and liabiities acuired and the fair
valug 10 the Group of the AA acquisiton, and other acquisitions n aggregate, was as foliaws:

Citer
A& Comoranon Lemved grovD wooknos

S vahp .
Book oua 1 sorartst  Faravw  Faroake ™ cariale
2] Tm n im m

Intangible fixed assets 33 (33 - - -
Tanqibia fixed assetsm 147 {in 136 6 142
Fixad asset nvestmants 14 - 14 - 14
Stocks 5 - 5 - 5
Debtors (amounts falling due within one year) 120 - 120 5 125
Current assat investments 340 - 340 - 340
Net bank loans and overcrafts m - m - {
Crediitors (amounts falling due wihin one year) (419} - (419) [V
Provisions for liabiiitias and charges - restructuring® (28) - (28) - (28)
- other {83 55 (34) - (34)
Nat assets acquired 122 11 133 8 141
Goodwill ansing (see note 10} a8 g 995
Cash consideration 1119 7 1136

M Thera ware nd matenal adjustmants reiatng to drfasencas n accounting polcred. Tha book valus of AA Carporation Limisd group’s 3858t and kbkbas has been
adjusted 1o align with the far valug of he assets and habiities acqured. NO value wais Ziintuted 10 goodwil recognised Dy the AA on lransactons onor 1o th
acquistian by the Group as na separadle, denriabie infangible assets exsted. Tanglol fired 2s3ats ware reckced by £11 mion Lo reflect acjustmants to knd and
buildings of £8 milion, foliowmg professional valuations, and ta vehicies of £5 miion dawn 1o thew estmated market valus. Provisians for liakikties and charges wers
reduced by £55 mulion, largaly 1 respect of the ralsass of pangon provisicns.

@ The pre-acgussition results after tax dunng the Fnancial yes for othar aCOUISRONS werk NOt materal,

m  The ook value of ather acquisitons ncluded ntancible fixed assets of £2 mifian winch wane not recognised as no separabie, dentiiable assels exsted.

w4 The book valua of tangible fixad 2ssels n the 44 had been reduced by wiita-downs of £8 mion relating ta restructunng i the tweive months up 1a the date of

acqushon,

Preansans far liabiitias and changes in respect of restructunng inchudlad £11 mllion which had bien provided in the AA for RsinCluring ogis in the twale mOMha LR 19

the date of acquistion.

il

The summansed cgnso(idated resuits of the AA for the period from 1 January 1999 to 22 Septemoer 1999 were as follows:

Summarised profit and loss account tm
Tumaver 449
Qgerating profit before exceptional charges 3

Operating loss after excegtional chargas {49)
Loss before taxation {26)
Taxation 1

Loss alter taxation for the financial year {25}

The consalidatad loss after taxation far the AA's financial year endedt 31 December 1998 was £26 millicn, and there was a minorty
interast of £2 milian. There ware no recognised gains or losses other than those shown above.

14 Stocks
Group

199 1598

tm [3)
Gas n storage 48 82
Qther raw materials and consumables 19 17
Finished goads and goods for resale 19 28

84 127

There were no stocks for the Company {1958 Enil.
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15 Debtors
Qroup Company
1509 1958 (1] 04

Amounts falling due withix ter wiher purs within aftar it v
TR TR OTR MR MR TR A
Tracle debtors 208 - 225 - - - - -
Accrued energy mcome T98 - 683 - - - - -
Amounts awed by Group undertakings - - - - 1473 178 2008 155
Other aebtors 110 5 172 3 8 - 4 -

Prepayments and cther accrued ncomes:
‘Take or Pay" 122 iS4 47 158 - - - -
Transportaton - - 242 - - - - _
Other S, U S | DU S S s
168 115 330 170 1 - - -

1288 120 10 173 1480 T3 2007 155

16 Current asset investments

Group Company
900 908 1999 1998
m [ tm tm
Money markst nvestments ® 89 341 20 323

o Cument asset nvestments ncluded £113 million (1998 £18 mtkon] held by the Group's insurance subsidiary undentakmga and E4 mafion (1998 £2 millior} held by the
Law Danentues Trust, an behalf of the Company, 38 sacumty 10 cover unfunded pensicn liabibues. Thase amoums were not readily avalabie to ba usad for other
purposes within the Graup. .

17 Barrowings

Group Company
1999 1968 1904 994
Amounts falling dus wittin stter wite aner within g
ane yeur anuyasr o8 ve 0n% YoRr one M ona war

m m

Bank loans and overdrafts 48 - 38 - 4 24
Bitls of exchange payable 69 - - - 69 -
Commercial paper 128 - - - 126 -
Loan notes (-] - 5 1 - -
Qbiigations under finance leasesn 3 153 17 90 - -
2r3 153 60 gt 199 24

W Graup abigations under fognce leases aftsr more than one year as at 31 Decamber 1399 wera apayabie as folows. between ane and hwo years £30 milion {1958
£18 miken); betwaen two and fve years £38 milion (1938 £48 miion); and after five years €25 milicn (1998 £24 miion). As at J1 Qecamber 1999 e Company had
no finance lsase abhgaticns {1988 €.

18 Other creditors
Group Company
1994 1508 1 1998

Amounts falling due M:yn:: mﬂ: m"m “;:: mwm mm wmnh: o :::
[ tm i tm m m T tm
Trade creditors 541 - 496 - 2 - 2 -
Amaunts owed to Group undertakings - - - - 712 205 1438 -
Taxation and social security 111 - 162 - - - - -
Cther credtors 398 - 80 83 4 - 1 -

Accruals and deferred income:
Transpartation 2 - - - - - - -
Other .. SR N . SO, P SO
752 25 338 15 15 - 7 -
Dwdend payable &0 - 530 - 80 - 530 -
1860 25 1803 78 793 208 14878 -
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19 Provisions for liabilities and charges

Ayt Ao “lang'or At
b AcSuginng o4 058 Notongl a0 LUsad 39 Decwmber
N SARN0E TN GGGl n'oesl  unaenakngs a7 e 1998
. 28 rpstaied
tm om on iy o om tm
Group
Decommssioning Costs 13 - - 4 - - 17
Defered petroleum revenue tax 689 - 23 - - 18 706
Cefarred comoration tax 172 - (19 - - - 153
Pension costs {excluding restructuring) 36 - 23 - - - 59
Other retrement bensfits - 5 - - - - 15
Rastructurng costs:
ACQUISHONS - 28 8 - - {11} 35
Pensior 3 - - - - (3 -
Closura of discontinued operations - - 42 - - {32 10
Other 8 - 18 - - (16} 10
Sales contract 1055 and ranegotiatian provisions 271 - - 16 - {25) 262
Cther 22 19 6 - - - 47
1314 52 M 20 - B3 1414
Company
Pensicn costs 3 - 1 - - - 4
Restructuring costs - - - B 3 - 3
Other g - 4 - 2 (1) 14
12 - 5 - 5 4] 21
W The comparatve nformation has Deen restated to raflest the change n g pokcy Rt gas fatdity I0NNg Casts as expiained n nota 2 on
page J5.
@ Group ceferred tax {assetsiiabiies comprse:
Polential amouns
, Bmous provéed PN
" M8 1989 *398
a8 reataze !
tm om & om
Accsterated capital alowances 328 339 {58) 21
Dafarrad patroieum mvenua lax refiel [208 (204) - -
Ctnar uming afferencas inckeding losses cared farward <] 7 (222) 1368
™ 72 (3e0} (347

Thare wane no potential deferrsd tax (assetsylabiites for Ihe Company (1338 tnd).
w Restructunng costs relating to acquistions of £18 millon reprasenied T16 mion wiiin the AA and £2 miffion for niegration Casts within continuing cperanons.

Decommissioning costs

Pravision has been mada for the estimated net present cost of decommissioning gas production facilities at the end of ther producing
ives. The estimate has been based on proved and probadle resarves, price lavets and tachnoiagy at the balance sheet date. The
timing of decommissioning payments are dependant on the ives of a number of flekds but are antcipated to cccur between 2006 and

2045,
Defarred petroleum revenue tax

The provision for tax on gas and ol activities has been calculated on a unit of production basis. Payments against the clasing provision

are expacted to commenca in 2001.
Daferred corporation tax

Deferred tax, in respect of accelerated capttal allowances and other timing differences, has bean provided for only 10 the extent that it

15 probahle that a liabity or asset wilt crystallse,
Pension costs (excluding restructuring)

The pension provision represented the cifference batwean the charge to the prafit and loss account and the contnbutions paid to the
Pension Schemes in respect of retirement pensions and other related benefits.

Other retirement benafits

The provision represented an actuarial valuation of a commitment to provide post -vetirement medical nsurance cover for certain AR

current and past employees.

Restructuring costs

The provision represented costs relating o surplus properties and redundancy. Surplus properties arose following the closurg of retail
operairons n both Energy Cantres ang in the AA. The provision for redundancy costs mainly relates to the AA and reflects
restructunng pians announced. The majonty of these sums are expected to be spent dunng 2000 and 2001

P
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19 Provisions for liabilities and charges o

Safes contract loss and renegotiation provisions

Provision has bieen made for the net prasent cost, using a nsk-free discount rate, of expected losses on onerous long-term sales
contracts. The prowsion has been based on the differenica between the contracted sales pnce and tha expected weighted average
cost of gas. These contracts terminate in 2005 to 2008,

in addition, the Group has renegotiatad certan long-term ‘Take or Pay’ contracts which would have resuited in commtments [0 pay
for gas that would be excess to requirements and/or at pnces abave tiely market rates. Provision has bean made for the net present
cost of the estmated payments due to suppiers as considaration for the renegotiations dus in percds between years 2002 and 2008,

Other
Qther provisions prncipaly cover estmated liabilies in réspect of claims reflectsd in the Group's insurance subsiciaries, and
outstanding fitigation.

20 Called up share capital

198 1998

tm tn

Authorised share capital of the Company -
4 950 000 000 ordlinary shares of 5% pence each {1998 5 500 000 000 ordinary shares of 5 pence each} 275 275
100 GO0 cumulatve recleemnanls preferenca shares of £1 each - -
Allotted and fully paid share capital of the Company
3995 580 491 ordinary shares of 5% pence sach {1998 4 438 448 069 ordinary shares of § pence each) 222 222

On 10 May 7999, the Comparty congoldated ten existing ordinary shares with & nominal value of 5 pence per ordinary share into ning
new ordinary shares with a nominal value of 5's pence per ¢rdlinary share,

Dunng 1999 the fallowing ordinary shares were issued on the exercise of amployee share opfians:

_ Executrs Share Option Schame Samnﬂllsdﬂ Cpton Schamg _

19 1960 THE 996

Number 409 659 2087 391 823 504 159 855
Nominal valus £20 483 £104 370 £33 807 £7 933
Cansideration £300 138 £1 670 588 £066 086 £165 838

Exacutive Share Option Scheme

Options over 3 milion crdinary shares wera gutstanding as &t 31 Decamber 1999 {1598 3.4 milion grdinary shares) and are
exercisable at varying dates up to 15 November 2004 at prices from 81.060 pence to 90.266 pence per share, Datails of outstanding
options held by Executive Directors ara given cn page 24.

Savings-refated Share Option Scheme (Sharesave Schema)

The Company oparates an Iniand Revenue acproved Sharesave Scheme, which is open to all eligible employees including Executive
Directors. The Sharesave Scheme is designed to provide a long-term savings and irvestrment opportundy. Emplayees can save for
periods of threa or five years. During the year, aptions over 17 milion ordinary shares were granted {1998 22 million ordinary shares)
and optong over 3 milion ordinary shares lapsed {1998 4 mifion ordinary shares). Cptions over §1 milion ordinary shares were
cutstanding as at 31 Decernber 1999 (1998 &7 rillon ordinary shares), These outstanding options are normally exercisable at vanying
dates up 1o May 2005 at prices from 46.4 penca to 127.8 pence per ordinary share. Details of optiens held by Executive Directors
uncler the Sharesave Scheme are given on page 24,

Profit Sharing Scheme

The Company has an Inand Revenue approved employee Profit Sharing Scheme (the Scheme), which is for the benefit of al eligble
employees inCluding Executive Diractars. The Schame provides for the distribution to all efigible employees of a preportion of the
Company's profit 0 the farm of shares of the Company. Under tha Scheme £8 million (1858 £7 milion) has been charged to the profit
and loss account for the purchase of ordingry shares of the Campany. As descnbed on page 26, an allocation under the Scheme wil
be made in 2000 n respect of the 1998 financial year. When shares are allocated under the Scheme they will be placed in trust for
emplayees for threa years,

46 CENTRICA ANNUAL REPORT & ACCOUNTS 109

.




20 Called up share capital

Long Term Incentive Scheme

The Centrica Employees Share Trusls (the Thustsf were established to acquire ordinary shares of the Comgany, by subscription or
purchass, with funds provicied by the Company, 10 sausfy nghts to shares on the vesting of alocations made unclar the Company's
leng-term incentive arangements. As at 31 December 1999, the Trusts had acquired 29 miion ordinary shares, at a cost of £32 milion
(1988 25 milkon ordinary shares at a cost of £22 mulion), financed oy nterest-free ioans from the Company, The shares have a market
valua as at 31 Decernber 1988 of £51 milion (1938 £30 milion). All administration costs are barne by the Group.

Detals of the Long Term Incentive Scheme, in which Executive Directors particpate, can be found in the Remuneration Rgport on pages
20and 21

21 Reservas
Graup Company
Sharn Snarm
poaTm Marger Proft ane prgmum Proft and
ceoum rosm  loss accouns B ol ot 1083 accoun o
tm m om tm m tm tn

As at 1 January 1999 as previously stated 2 467 181 850 2 483 435
Prior year adjustment ™ - - 13 13 - - -
As at 1 January 1999 as rastated 2 487 194 653 2 493 435
Transfar from/{to) profit and kss account for the year - - a2 82 - {#) {4)
Issue of ordinary share capital™ 3 - 1) - 1 - 1
As at 31 December 1999 3 487 a3 748 3 489 482

i Cumulatwve goocwil taken drsctly o the proft ang s reserve as 2t 31 Decamber 1399 amounted t £85 milfon (1998 45 millon). Trvs goocval had been taken to
85605 a5 @ matter of aCoaunting paity and wit be charged in the profit and loss account shaukt thers be a subsequent disposal of the biisiness 1o which 1 reiated.

@ As permiated by sechan 230(3) of the Comparmes Act 1985, n0 profit and loss account ie presented Tor the Company. Tha Company's profit far the financial year was.
£35 mition (1996 £848 mafian].

14 The prior yoar adjustment reflects the changa in paicy for gas fachy g cosls 38 explanad i nota 2 00 pags 38

M The mavement In the Group proft and kisg account represented the difarence between tha sham SSUB pnCed (Deng e Markat Dces on the date of exercise of optans)
and the share aprion pnces. TTis cifierence wag funced by the Company andils subsidires. Shares wanm alkctied 1 a qualfiing share ownership trust. for subseauent
transter to eligible emylopens, who Nave exwcse oo,

22 Movement in shareholders' funds

Droup Campany
He 1958 1999 "398
&m e m
Profit on ardinary actwiies after taxation for the fnancial year as previously stated 182 ] 9 949
Price year adjustment® - 2 - -
Profit on arclinary actvties after taxation for the financial year as restated 182 9 98 943
Dwidends (od) (5300 {od) (530
82 (439 [c}] 413
Issue of shares and resarves transfar (see note 21 () - 2 1 2
Net movemant in shargholdars’ funds for the financial year 82 (43N 3 42
Shargholders' funds as at 1 January as praviously stated 872 1318 e 206
Prior year adjustment® 13 A - -
Shaveholders' funds as at 31 December 867 885 714 mny
# The one yesr aciustment reflected 1he chenge g noKy for gas p facity g COStS & expidvied 10 note 2 o page I35,
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23 Pensions

Substantially all of the Group's employees as at 31 December 1999 ware members of ane of the four main schemes 0 the Group; the
Centrca Staff Pension Scheme, the Centrica Enginesrs Persicn Scheme, the AA Managsment Pension Scheme and the AA Staff
Pension Scheme. These defined benefit schemes are funded to cover future pension hatilities n respect of servce up to the balance
sheer date. They are supject to independent valuations at least avery three years, on the basis of which the qualfied actuary cerifies
the rate of employers’ contnbutions which, together with the specsfied contnbutions payable by the employees and proceeds from the
Schemes' assets, are axpectsd to be sufficient to fund the benefits payable under the Schemes,

Independant actuarial valuations as at 31 March 1998 showed aggregate actuarial asset values and those values relative to banefits
aue to members, (caloulated on the bagis of pensionable eamings and services as at 31 March 1998 on an ongong basis usng the
projected unit method) as follows:

st Agt vahon

valioh gt 10

Denats

Sm

Centnga Staf 480 13
Centnca Engneers 217 1§
AA Management 185 103
AA Staff 490 00

The long-tarm assumpotions appied to calculate Group pension Costs, as agreed with the independent actuary, are set out Delow. For the
Cenmea schemes, thesa assumptions are the same as those used to determing funding requirements. For the AA schemes, the
assumptiens used for determining funding were different,

1949 1998

v. Y

Rata of price nflation and pension increaseés 3.00 3.00

Annual rate of retum on investments 7.25 7.25

Futura ncreases in eamings 500 5.00

Dividend growth 3.5 375
The pension costs ansing, together with unfunded pension casts, and the reconciiation to balance sheet provisions were as follows:

Cantricy Cantrics A A

Suff  Enginesrs Managamant Statt Totat ol

i 1% 1908 159 1990 1998

m m m £m m m

Reguiar pension costs 32 13 2 5 52 42

Amortisation of surplus 1) @ - - (8 !

28 11 2 5 45 35

interast @ @ - - 4 Sl

MNet penston costs 28 9 2 5 42 30

Contrivutions paid @8 4 @ L] (19} (12

Increase -n provision for pension costs. 18 5 - - 23 18

Utiisation of restructunng prowision @ - - - (3 3

Balance sheat provision as at 1 January 26 13 - - 39 24

Balance sheet provision as at 31 December 41 18 - - 59 39

Other retirement benefits

The Group has a commitment to provide post-retirement private medical msurance cover for certan AA curment and past employees,
The provsion 25 at 31 December 1999 was established on an actuarial basis, assuming a 3 per cent per annum meal ncrease in
premiums. Tha last actuanal valuation, as at 31 December 1538, disclosed a deficit of £0.7 mullian, whuch has snce been fully
provided, An indapendent actuanal valuation 1§ yndentaken at least every three years, The net cost to the Group of other retirement
benefits from 23 September to 31 Decermber 1999 was £0.3 milion (1998 Cni).

48 CENTRICA ANNUAL REPQRT & ACCOUNTS 1999




24 Notes to the Group cash flow statement
a) Recongiliation of operating profit to operating cash flow

Group operating profit
Excentional charges

Group operatng profit before exceptional charges
Amoruisation of goadwil
Depraciation and amertisation
Impairment of tangitle fived assats
Provisions
Profit on sale of tangible fixed assets
Decraase/lingrease) in working capral;
Stocks - decrease
Debtors - decrease
Creditors - ncrease/(decraasa)

Cash nfiow/{outflow) from operating actwitias before exceptional payments:

Continung operations before acquisitions
Acquisitions

Continung operatians

Discontinued operations

Payments relating to exceptional chargest:
Contract renegotiations
Restructuring costs
Discontinued operations' closure Cosis
Windfall Tax
Year 2000

Cashinflow from cperating acthviies aftar exceptional payments

339
76
415
13
267

30
48
207

381
728

140

1398
38 rogtared )
&m

129
85

214

201

48
4l

41
428

162)
408

918

(20 -

Tiam
(18)
1453

X

(30)
@2
(10)
(139)

1318

18
(48)
870
88
10
196)
1)
211)
659

B The companaive mformalion has been rastaled 1o reflect the Changs N accounting pOiCy for gas procuction fackly JECOMMSSIoNNg Costs 33 explaned © note 2 on

page 38
» The relanonship of exceptional payments 1 exceptional charges 1S explaned i aote 4 on page 38,

b} Returns on investmants and servicing of finance

1999 398
Em m
Interest receved - acquisitions 5 -
- other operations 56 75
Interest paidt {25} (15
Interest elemant of finance lease rental payments nn @
19 58

¢) Taxation paid
199 ‘998
m tm
UK corporation tax paid (167 @1n
Cansortium tax relief raceived 4 2
(163) 215
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24 Notes to the Group cash flow statement s
d) Capital expenditure and financlal investment

109 ‘38
. em
Purchase of tangiDle fixed assets - acouistions (1n -
- other oparations {125) {92}
Sale of iangible fixad assets ~ acquisitions 7 -
- other operatons 5 40
Purchase of own shares (10 @
Loan to a joint venture 3 9
(143) (70)

&) Acquisitions
1y 79
tm o
Payments on acquisition of subsidiary undertakings (sée note 13)@ {1136) {124)
Payments on acqustion of pint ventures {12) -
Paymenits of deferred considerationt {13) (13
Total cash payments (1 161} (131
{Cvargraft)/cash acquired {1) 36
(1162 (101)

W In 7998 aGustions resresantod tha acquisiion of Cantrea Resoures LMited and Supargas Limited.

#  Payments on acquistion of joint veniures included T11 mition 0 relation 1o an investment in Spaicing Enargy Company Limted.

i  Payments of defered consideration represanted praferenca chadends paid n ralahen to tha changs in tha inveatmadt in Accord Enargy Limted in 1997 Of the total
defigred conscisration of £98 mlian, £42 milion had besn pad by 31 Oscember 1999 and after dscounting ackustments, £70 million {1398 £79 mifon} remamed
ouistanding within creddons,

f} Management of iiquid resources

e -]
tn tm
Nat sale/{purchass) of money market investments - acquisitions -
- other operations 302 (285)
392 (285)
g) Financing 18 1330
i tm

Debt due within Gne year:
Net increase in short-term bomowings 17 24
Repayment of loans - {139)
Capital elemant of finance fease rentals (36} @1
Sale and lzaseback of fiued assets {see note 24h) 113 92
Issue of ordinary share capital - 2
248 @2)
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24 Notes 10 the Group cash flow statement e
h} Analysis of debt, net of cash and monsy market invesimsnts
. Az at Acueguom) Qiner

As at
Januay 10030 28N fon-cash 31 Decurntier

] Caeh lgw 300 Jveraral's) :hwqg: 1999
e £m

Cash at bank and n hand 33 (18} - - 15

Overarafts 4 082 - - (46}
{50)

Bank loans {24} 24 - - -

Cther borrowings - (185} - - {195)

Loan notes due withn one year (5} - - (1) 6

Loan notes due after more than one year (1 - - 1 -

Qbligations under finance leases [on __ 1 - - {134}
(228)

Current asset nvestments 341 (392) 340 - 289

223 (690) 340 - 2n

A total of £113 million {1998 £32 milion) in obligaticns under finance leases arcse durng the year following the salg and leaseback of
cenain Morecambe gas field tangible fixed assets, This amount has besn included as part of the cash flow movement,

25 Commitments and contingencies

a) Capital expenditure

As at 31 December 1999, the Group had placed contracts for captal expenditurg amounting to £53 milfion (1998 £7 millon), Thers
were no capital expenditure commitments for the Company (1998 £ni),

b} Decommissicning costs

Centrica plc and its whally owned subsidiary, Hydrocarbon Resources Limited, have agreed 1o provide secunty te a subsidiary
undertaking of BG Group pic, 83 Expleration and Production Limited, which, as orignal licance holder for the Morecambe gas fields,
will have exposure 1o decommissioning casts relating to the Morecambe gas fields should fabilibes not be fully discharged by the
Group. The security is to ba provided when the estimated future nat revenue stream from the Morecambe gas fields falls below 150%
of the estimated cost of such decommissioning. The nature of the security may take a number of different forms and will remain in
force unless and unti! the costs of such decommissioning have bean imevocably dischargee and the relevant Department of Trade and
Industry decommissioning notice n respect of the Morecambe gas fields has been revokedt.

¢} Lease commitments
As at 31 Dacember 1899 operating lease commitments of the Group for the following year wers:

tand and budings Dther
o 1998 1994 "398
tm om ] m

Expinng:
Within one year 1 - 2 3
Between ane and five years 5 5 14 12
After five years 18 18 - -
) 23 16 15

As at 31 December 1999 there were £2 million of land and building operating lease commitenents for the Company (1988 £3 mifion).
The Cormpary has guaranteed operating lease commitments of a subsidiary undertaking as at 31 Decsmbar 1998 of €4 milion
(1998 £7 million} in respect of land and uidings.

There wars no commitments as at 31 Dacember 1999 under financs leases entered into, but for which inception cceurs after
31 December 1999 (1938 En), for the Growp and Company,

d) Litigation
The Group has a number of cutstanding disputes arisng out of its normat activities, for which apprognate provisiens have been made.
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25 Commitments and contingencies e

#) Guarantees and indemnities

The Company has a £935 million tilateral credit faciity. Hydrocarbon Resources Lmited and Batish Gas Trading Limited have guaranised,
jontly and severally, to pay on démand any sum wheh the Compary does not pay n accordance wath the faciity agraement.

The Group has incemndied BG Group ol¢ in respect of payments and/or kasses. damages, clams, expenses or liabilities of any nature,
ansing out of or in connection with the Group’s performance under certain long-term intermuptible contracts which BG Group plc has
guaranteed ta third parties. Under he terms of the indemnity the Group wil, n cansideration of the guarantee, pay 1o BG Graup pc 2
fes on each annversary dunng the continuaton of the guarantee.

The Company and BG Group pic have agreed, subject to certain limitations, to ndemnify each other against certain actual and
contingent fiabilities associatad with ther raspective businesses.

In relation to the sale and leaseback of Morecambe gas field tangible fixed assets racorded n these financial statements, the Company
has gven guamntees amounting 1o £205 million.

The Company has given guarantees ta vanous countar-parties in relation to whclesale energy trading.

The Company gave a guarantes for £250 mulion during 1999 and a further guarantes for £150 milion which commenced on

4 January 2000. Both of these quarantees were in favour of Transca (part of BG Group pic) to cover liabiites ralating 1o gas pipeing
transpontaton charges. The £150 milion guarantee expred on 31 January 2000 and the £250 milion guarantes expired on

29 February 2000.

Following the ciasure of the Energy Centres operabons n July 1399, guarentees have besn signed on certain former Energy Centre
properties as a result of the reassignmenst of these (eases.

f) Gas purchase contracts

The Group 1s coniracted to purchase 78 bition themns of gas (1898 87 bilion therms) under long-term contracts at prices, mainly
detarmined by vanous baskets of ndices, which may axceed market prices from time ta time. In the face of full compatition n the
market for gas, tha Group's exposure has been reduced by the renegotiation of lower volumes and/or prices under cartain ¢ontracts
ang by entenng into long-term sales contracts. Since January 1996 these actions, affecting 60 bilion therms, have been acheved at a
net present cost to the Group of £1,408 milion. Whilst there remamns uncartainty regarding future prices and market share, in the
opinian of the Directars, no general provision for onerous contract losses 15 required.

The total volume of gas to be taken under these long-term contracts depends upon a number of factors, ncluding the actual reserves
of gas that are eventually determined 1o ba extractable on an economic basis. Based upon the minmum volume of gas that the Group
1§ contracted to pay for in any year, tha profils of the contract commitraents, after 1aking accourt of the reregotiations referred to
ahove, is estmated as follows:

1984 998

million ke

harms.

Within five years 42400 48800
After five years W70 48300
78100 97100

The Directors do not consider it feasible to estimate the actual future cost of committed gas purchases as the Group's external
weighted average cost of gas 'WACOG is sublject to indexation. Applying the Group's external WACOG for the year ended

31 Decambar 1899 of 15.6 pence per therm would imgly a Groug financial commitment of aparoximately £12 billion

(1998 £16 bilion based on 18 pence per therm). In 1998 the future cost estimate was basad on the WACQG for the three month
penod endad 31 December 1898, This was becausa the full year WACQG was not representative due to the impact of contract
renegotations which took effect fom 1 October 1998,

The commitment profile 1s set out below:

e E

m m

Within one year 1600 1300
Setween one and five years 5000 5900
After five years 5 600 7700
12200 15500
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26 Related party fransactions

3} Joint ventures and associates

Durng 1999 the Group purchased services with a value of £48 million {1988 £50 milon) from AccuRead Limited, a ot venture, and
£28 milon (1998 £36 milien) from AG Solutions Limited, an asscciate. In 1999 the Group lent £3 mition {1588 £9 milion) to Goiabrand
Development Linmited, a joint venture. As at 31 Decamber 1399 the outstanding baiance on tha loan account wes 240 millign

{1998 £37 milion). Al ather transactions with oint venturgs and associates were not matenal to the Group.

b) Pension schernes
The administratve costs of the Centrica Staff and Enginegrs Pengion Schermes amountng 1o £1 mitlion {1998 £1 million) were bome
by the Group.

¢} Other

During 1998 the Group incurred net costs of £2 mdlon under a joint marketing agreament with Prvilege Insurance Company Limited
(Privilsge) for nsurance products under the British Gas Home Insuranca and Goldfish Home Insurance brands. Pater Weod, then 2
Nan-Executive Director of Centrica plc, was able to axercise more than 30% of the votes able 1o be cast at general meetings of
Privilege Insurance Holdings Limited, the parent company of Prvifege, until 7 October 1998 when ha disposed of his interasts.

27 Financial instrumants

The Group's use of financial nstruments is explained undsr the heading of *Financial Risk Management' in the ‘Financial Review” on
pages 15 and 16. Tha refated accounting policies are explained in nate 1 on page 34. As permitted within FRS 13, the disclasures set
out below exclude short-term debtors and creditors, excapt for the nformation given i note 27b).

3} Interest rate risk profile of financial instruments
Financial assets
The interest rate nsk profile of the Group's financial assets as at 3! December 1999 was as foliows:

1040 304
Sterting Sigring

Ficating nterest rate (£m) ‘ 302 374
Fixed interest rate (£m) “u _x

348 411
Weighted average fixed interest rate (%) 118 12
Weighted average perid for which rate 18 fixed (months) 17 0

With the exception’of uncleared items, floatng rate financial assets attract ntarest at rates based upon UBCR far periods of one year
or less.

Financial liabllities

Aftar taking nto account forward foreign cumency swaps, the interest rate profile of the Group’s financal liabibes as at 31 December
1899 was as follows:

sn:;n.: s:;zﬁg

Floating interest rate (Em) i85 (126
Fixed interest rate (Rm) (18} {25)
No interest is payable (Em) (28) -
@459 (15

Weighted average fixed interest rate (%) 8.2 8.2
Weighted averags penad for which rate 15 fixeq (months) 30 28
Weighted average peried for which no interest 1s payabie (months) 11 -

With the exception of uncieared items, foating rate financial liabiites bear interest at rates based upon LIBOR for penods of ane day
to six months.

b) Currency risk

Sterling was tha functional cumency for all material aperations in 1999 and 1998. Monetary assets and liabiiines in curencies other
than sterling, after takrig nto account relevant curency swaps, wera not material, The cost of gas undar long-term purchase
contracts is dependant upon indices, which it part are influencad by USS denominated oil prices. An element of the foreign (USS)
gxchanga risk 5o ariging § hedged using forward foreign cumency contracts {see note 27g) on page 56).
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27 Financial iNStruments connes
c) Maturity of financial liabilities
The maturity profile of the Group’s financiat iabilites as at 31 Decernber 1999 was as follows:

1999 ‘%8

Other Totat oher “otal

fingncial fingnclst rancial “nanc.al

"‘“"“‘J; 0 ganimies  famdites  Sorowngs 0 habied [t

tm tm m m &n

In ane year or 18ss, or on demand 278 19 7 60 - 60
in more than cne year but not moré than two years 30 9 39 19 - H

In mare than two years but not more than five years 98 - -] 48 - 48

I more than five years 25 - 25 24 - 24

31 23 459 151 - 151

#  See note 17 on page 44

d} Borrowing facilities

As at 31 Decernber 1999, the Group had undrawn committed borowing facilisies, in which all concitions precedent had been met at
that date, of £835 milion (1998 £1.000 millign). Of these faciities, 50% mature during 2000, whist the remainder do not mature untit
2003. In addition the Group has access o a number of ungemmitted facilities.

The pancipal debt faclity n use by the Group as at 31 December 1663 was a commercial paper programme of US$1,250 million
{1998 USSni), of which US$208 milfion (£126 million) was drawn at that date, all of which had been swapped nio steding.

&) Fair values of financial assets and liabilities
The followng table shows the book and fair values of the Group's financial instruments as at 31 December 1999:
1" 1938
Bookvalue  Fairvalue  Sook vake o valun
o m tn

m

Prmary financial nsiruments held or issued to financa the Groun's operations:

Cash at bank and in hand and money market investments f 304 304 374 374
Cther financia! assets® 42 42 37 37
345 346 41 411
Bank ‘oans and overdrafts ¥ (48) {46} (38) {38
Bils of exchange @ f6g) 69 - -
Commercial papar i {126} {128) - -
Loan notes 8 (] i) c)
Finance leass borrowings @ 184y (202 o (g
Other financial liabiities ¥ (28) 28) - -

458) e (151)  (162)

Denvative financial instruments held to manage the Group's curtency profile and
enargy PNCe exposures:

Forward farign currency coatracts - 2 - q

Energy derivatives ¥ - 8 - 1)
Denvatve financial instruments held for trading:

Energy derivatives M - 1 - §

i Dueto tha nature and short matunty of these financial mstruments, book values apgroxmated to fair valugs.

@ Fixad vtarest mea financial assets includad a loan to a ot venture of £40 mlion {1998 £37 miion). As at 31 Decamber 1999, the ntersst rate charged on the kcan
reflacted 1ha inherart crech Agk of the jaint venture and accordingly the baak vaiu# of the loan approximated ta the far valus.

i Far values of these financial ingtruments are based Upon discounted cash flows, uang tiscount rates basad Lpon the Graup's cost of barmowing.

i  Far values have been determined Dy veference o clesing exchange rates a8 at 31 December,

n  The tar values of snargy dervatves are cakulated as the product of tha vaiume and the dtfersnce betwesn therr strike or traded! pnce and the coresnoncing market
prices, the markat price 1§ based upon (he corresponding Ciosing Brce of That market, Where there ig i Srpanised markat ang/or the market 5 diquid, the market
AR 1S Dasad LUpon internal assumptions taking into considieralion al relavant cumrent markat and economes [actors.
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27 Financial instruments oumsa

f} Gains and losses an financlal jnstruments held for trading

The net gain fram traaing in energy denvatives included n the Group profit and loss acsount for the year ended 31 December 1999
wag £10 millon (1998 £4 milion), Energy denvativas used 0 this purnose compnsed energy futures, swaps, ogtions and electricty
contracts for differences.

gl Gains and losses on hedges

The Grroup uses financial nstruments to hedga its currency, 8rergy price and weather expasures. Changes in the far value of these
dervatves used are not recognised in the financial statements unti the hedged positon itself is recorded therein. Unrecognised and
defamed gains and losses ¢n hadges arase a5 analysed balow:

Mrecogrsed Daferred

er: i -'L;;u __7:“;!;[ - !;i; - «assas“ .‘am_mg

o m M"Olml n i qawﬂwﬁ‘

Gains and (osses) as at 7 January 1999 ' ki * M - (18 (16)

Anging i previous years that were recogrised in 1939 @ 1 2) 3 2 5
Gains and (losses) ansing n pravious years that were

not recogrisad in 1899 - 3 3 3 (14) (1)

Gains and {losses) ansing in 1599 3 20) 13 - - -

Gains and (losses) as at 31 December 1939 3 (23) 10 3 (14) (1)

Of which;
Gang and {losses) expected to be recogrisad m 2000 23 [i=)] 14 - il (ull
Gans and {losses) expected 1o be racogrised in 2001 or later 10 (14) {4 3 M (€]

28 Post balance sheet events
On 26 January 2000 the Group compieted tha renagotiation of a ‘Take or Pay’ gas purchase contract with Shell UK Limited. Under the
agreement, prices will be reduced to market ievals on around 1.5 bilion therms of gas.

On 17 February 2000 a joint venture, Acgess Energy BY was formed with Essent NV, to davelap wholesale energy trading n the
Netheriands, Beigium and Germany, The it venture 15 expected ta commence trading on 31 March 2000,
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29 Principal undertakings

Subsidiary undertakings:

AA Carporaton Limrted

Accord Energy Limited @

Autormobile Association Developments Lirruted
Automabile Asscciation Insurance Services Limited

Automaobile Asssciation Underwniting Services Limited

British Gas Services Limited

Brtish Gas Trading Limited
Centnca.insurance Company Lmited
Centnica Reinsurance Company Limited
Centrica Resources Limited

GB Gas Moldings Limited

Galdfish Gude Limited

Hydrocarbon Resources Limited

The Automobile Association Limited

Joint ventures:

Autarnabile Association Financial Servicas Limitad
AA Financial Servicss @

AccuRead Limited

Goldorand Development Lirnited

Spalding Energy Company Limited ™

Associates:
AG Sciutions Limited ¥

b Qioun haiong
Couttry of n oranary haige
necmoraton anc gt assas
England 100
England 100
England 100
England 100
Eengland 100
England 100
England 100
sle of Man 100
Isle of Man 100
England 100
England 100
England i
England 100
Jersey 100
England 50
England 50
England 43
England 0
Cayman Islands 42
England 40

Prnooa acimy

Halding company

Whalesale enargy trading

Roadside and fnancial senvices

Financial services

Roadside and financial services

Servicing andt installaton of gas heating systems
Energy supply

Insurance services

Insurance services

Gas praduction

Holding comparny

Congumer services

Gas producton from the Morecambe fields
Roadsida services

Financial services
Financial services

Meter reading
Financral services
Power generation

Computer consultancy

Ag at 31 December 1999, GB Gas Holdngs Limted wes & wholy owned subsdiary undertalong of tha Company. GB (ag Hokdings Lmitedt held the investments n i

othee principal undertakings. except for Hydrocarbon Fescurces Limted where the investment was bekd by Briish Gas Trading Lmited, ang undertakings of tha AA wihich
wers giractly of Indiratly held by A& Corporanon Limited. The Automabile Association Limited was held diractly by AA Gorporation Linted and Automabile Association
Oavalopmints Limted, Automobile Assocation Insuranca Sanices Livded, Autormobie Assaciation Undacwnting Servoss imited, Adtamatis Assocaion Financal

Services Limited and AA Finantial Senacas warg held indintly by AA Corporation Limded,

wr - Ourng 1997, the Group agreed with NGC Casparation INGC) of Houston, Taxas, 10 2 /eargansation oF the share structure of Actomd Engrgy Lirmited (Aetend) NGC'S
orcinary shaghalding was converted mio a 25% hoiding of preferenca shares :n Accord and the Groun has an oplion, wivch i 1 Ekely to exerase, fo acqure those
poralarence shares on or afte: t July 2000. Tha Group curmently holds 75% of the prefierence sharas i Accard. The change of control was accounted lor as an acquistion
for delerred consderation. Third party prafarence divend payments and the cantal payment anhcipated on exercise of the Group's optian are bavg/wik b8 et against
e deferad consideranan of £98 milien estabilished upon change of contral.
w)  AA Financil Services s umncorporated and ity pincipel okace of businesa 1s Captal Housa, Cusans Park Roae, Handbnage, Chester CHES 3AN.
wi  GB Gas Moldings Limied nolds 50% of the voling nghts and the rat assets,
w  AG Solutons Limded has an accounting reference date of 31 March,
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