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1999 Budget Employee Counts by SVC

General Asset Allocation

O e e SV DS R L s s B o Emply
GEN | PENN POWER ENERGY kH
DIST DB |DISTRIBUTION - EASTERN REGION 529
DIST DB |[DISTRIBUTION - NEW CENTRAL REGION 670
DIST DB |DISTRIBUTION - NEW NORTHERN REGION 969
DIST DB {DISTRIBUTION - PENN POWER - 333 -
DIST DB {DISTRIBUTIQN « SOUTHERN REGION 271 ]
DIST DB {DISTRIBUTION - WESTERN REGION - 573 -
GN  |{ADMINISTRATIVE SERVICES - 114
GN__|ADYANCED TECHNOLOGIES
TRAN GN _ I{BULK POWER MARKETING
GN_ |BUSINESS DEVELOPMENT
¢ GN  |BUSINESS PLANNING
GN  {BUSINESS STRATEGY
GN__ICLAIMS
GN  [COMMUNICATIONS
| GN |CONTROLLER'S
! GN  |CONVERSION ECONOMICS
GN  |[CORPORATE )
GN  |[CORPORATE ADMINISTRATION GROUP ADMIN, 2
GN  {CORPORATE AFFAIRS -
i GN_ |CORPORATE SUSTAINING
CUST ! GN ICUSTOMER ACCOUNT SERVICES )
DIST | GN |DISTRIBUTION GROUP ADMINISTRATION [ 14|
i GN :DIVERSIFIED SERVICES 10
GEN | GN (FEFUEL MARKETING [ 5]
! GN IFEDERAL GOVERNMENT AFFAIRS 2
t GN |FINANCE ADMIN [
GEN , GN [FOSSIL OPER ADMIN 33
GEN GN  {FUEL SUPPLY - FOSSIL 16
GEN GN  {GENERATION SERVICES 21
GEN . GN GENERATION TECHNICAL SERVICES 307
iGN {GOVERNMENT AFFAIRS 6
' GN_ {HUMAN RESOURCES 77
! GN  INDUSTRIAL RELATIONS d}
| GN INFORMATION SYSTEMS- 370 370
i  GN |INTERNAL AUDITING 17
| GN_LEGAL 21
| GN  IMARKETING |
iGN |NONREG. SUPPORT 1
GEN | GN INUCLEAR ADMINISTRATION [ 34}
. GN PROJECT MANAGEMENT/CORPORATE SERVICES 33
iGN |RATE 23
iGN |{REALESTATE 31
| GN {SALES 29
| GN  [SUPPLY CHAIN i 221
GN  |TECHNICAL SERVICES - T&D
GN__ITECHNOLOGY VENTURES 6
TRAN GN  {TRANSM. BUSINESS SERVICES/REGULATORY ACTIVITI
TRAN GN  {TRANSMISSION OPERATIONS
TRAN | GN [TRANSMISSION PLANNING & PROTECTION
i _GN_ |TREASURY
| GN IVENTURES SUPPORT
4,513
e 3o considered Customer function 63
ansxdered Transmission function 124
cansidered Generation function 454
cansidered Distribution function 2,452
total 3,003
Note: other employee counts not used,
PAGE 271

2.04
4.00
14.68
79.28
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WPE-7D 16

12/31/97 FERC Form 1 Balances by Function

Source: Page 204-207

CEl %
Generation 2,126,658,161 0.5233 VBM Qverall Method
Transmission 691,367,997 0.1701
Distribution 1,115,153,621 0.2744
General 130,679,519  0.0322
Total 4,063,859,298
Transmission .. 891367997 0.3827 VBM T&D Method
Distribution 1115153621 06173
Total 1,806,521,618
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Cleveland Electric lluminating Company
Reconciling ltems - Workpaper

Interest Expense
ExcessTax Over Book Depr.

Accelerated Depreciation
Book Depreciation

Other Reconciling ltems

SFAS 109 CC

Def. Book Depr. - 82 Rates Amort.
Refueling Outage Accrual

S/ - Amort Book Gain BM

S/L Lease Payments BM

S/L Lease Accrual BM

Amort C Chgs BV Common FIT
Meals Exp. - Non Deduct

Bond Interest Levelized

Amort. PY Def. Exps. (Pre phasein)
Amort. BV Def. Exps. (Pre phasein)
Removal Costs

Deferred Compensation

SERP

TBT Net Rent Deductible

Health Benefits Accr. SFAS 106
Expense Accruals FAS 112

Sec 189 Interest Amort.

Vacation Pay Accrual

Admin & Gen'l Capitalized UCR
CIAC

Pension Plan Accrual Adj.

Injuries & Damages

Low Level Radiation Waste
System Dev Costs on Books
Demand Side Management - Amort.
Lobbying - Nondeductible

CSU Settlenment

Property Tax - 92 Rates Amort,
Carrying Charges - 92 Rates - Amort.
Total Other Reconciling ltems

265,553,000
203,155,001

62,397,999

580,000
2,601,000
13,882,000
(14,451,000)
(62,857,000)
70,008,000
424,000
30,000
(149,000)
1,153,000
2,803,000
(13,288,000
(43,000
(30,000
(9,767,000
5,685,000
(1,489,000)
(586,000)
1,944,000
(75,000)
2,148,000
(883,000)
145,000
638,000
286,000
5,571,000
2,000
(22,000)
2,569,000
3,048,000

9,897,000
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Allogation

wip
WP

Plant
Plant
Specific
Specific
Specific
Specific
Specific
Plant
Plant
Specific
Specific
Plant
Labor
Labor
Plant
Plant
Plant
Plant
Labor
Plant
Specific
Labor
Plant
Specific
Plant
Plant
Plant
Plant
Property Tax
Plant
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CLEVELAND ELECTRIC ILLUMINATING CO.
RECONCILING ITEMS - TAX OVER BOOK DEPREC. WORKPAPER

GENERAL PLT FUNCTIONALIZATIONS FROM GENERAL PLANT STUDY:

PROD TRAN  DIST
17.47% 2191% 60.62%

TOTAL
UTILITY PROD TRAN DIST GEN
ACCELERATED DEPRECIATION 266,754,837 201,453,253 22,092,102 35,260,188 7,949,294
ACCEL DEPREC W/ GEN PLT SPREAD 266,754,837 202,841,995 23,833,792 40,079,050
76.04% 8.93% 15.02%
TOTAL
UTILITY PROD TRAN DIST GEN
$/L DEPRECIATION B19,B20 | 203,343,965 144,497,533 13,737,110 34366316 10,743,006
S/L DEPREC W/ GEN PLT SPREAD 203,343,965 146,374,336 16,090,903 40,878,726
71.98% 7.91% 20.10%
JURISD FROD TRAN DIST
0.7604 0.0893 0.1502
ACCELERATED DEPRECIATION 265,553,000 201,926,501 23,713,883 39,886,061
JURISD PROD TRAN DIST
0.7198 0.0791 0.201
S/L DEPRECIATION 203,155,001 146,230,970 16,069,561 40,834,155

62,397999 55,695,531 7,644,322 (948,094)
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Cleveland Electric lluminating Company
Reconciling items
Jurisdictional

General Plant Functionalizing Percetages
Interast Expense

T
Accelerated Depreciation

As Presentad

Including General Spread to PTD

Book Depreciation
As Presanted
Including General Spread to PTD

ExcessTax Over Baok Depr,
As Prasentad
Including General Spread to PTD

Pension Plan Acaual Adj,
Deferred Compensation
SERP

Vacation Pay Accrual

Demand Side Management - Amort.
Removal Costs :
CSU Sattlenment

Lobbying - Nondeductible

Oef, Book Degr. - 92 Rates Amort.
Sec 189 Interest Amort.
Bond Interest Levelizad
Carrying Charges - 92 Rates - Amart,

TBT Net Rent Deductible

System Dev Casts on Bogks
Expense Accruzls FAS 112

Admin & Gen'l Capitalizad UCR
Meals Exp. - Non Ceduct

Health Benefits Acar. SFAS 106
SFAS 109 CC

Injuries & Damages

Property Tax - 92 Rates Amort.
Amort C Chgs BV Common F/T
Amart. PY Def. Exps. (Pre phaseiny
Amort. BV Def. Exps. (Pre phasein)
Refueling Outage Accrual

Low Leve! Radiation Waste

S/L Lease Payments 8M

S/L - Amort Book Gain BM

S/L Lease Accrual BM

aac

Total Other Reconcting [tems

PAYROL

PAYROL
PAYROL
PAYRCL

ou
010
D10

£10
P00
pa0
20
P
P10
P03
PAYROL
PAYROL
PAYROL
PRIROL
o)

™

)
D10
b0
D10
D10
PAYROL
ASTEAM
PSTEAM
PSTEAM

™

WPE-7E 3

100.00% 17.47%

265,553,000
265,553,000
100.00%

200,545,628
201,928,111
76.04%

(203,185,000) (144,363,254
(203,155,001)  (146,238,313)
100.00% 71.98%

62,398,000
62,397,999
100.00%

86,182,372
55,689,797
89.25%

(883,000)
(43,000)
(30,000)

1,644,000
988,000

5,571,000
{13,288,000)
(22,000)
(7,733,000)

2,000

2,501,000
(586,000)
(149,000

1,048,000

4,914,000

(9,767,000)
286,060
(1,489,000)
(75,000)
30,000
5,485,000
4,151,000
580,000
145,000
2,585,000
424,000
1,153,000
2,803,000
13,882,000
18,262,000

638,000

424,000
1,153,000
2,803,000

13,882,000
18,262,000

638,000

(62,857,000)
(14,451,000)
70,008,000
(7.300,000)

(62,857,000)
(14,451,000)
70,008,000
{7,200,000)
2,148,000

9,897,000

PAGE 275

% 60.62%

21,992,588
3,726,411
8.93%

35,101,327
39,898,478
15.02%

(13,724,342)  (34,334,380)
{16,075,950)  (40,840,738)

79:% 20.10%
8,268,224 766,947
7,650,462 (942,250)

12.26% -L51%
2,148,000

7913479

(10,733,023)

(2,919,543)

wrp

Labar
Labor
Labor
Labar

Plant
Plant
Plant

Plant
Plant
Plant
Plant
Plant
Plant
Plant
plant
Plant
Plant
Plant
Plant
Pant
Property Tax
Specific
Specific
Specific
Specific
Spedific
Spadific

Specilic
Spedific

Spedific




Cleveland Electric llluminating Company

Deferred Tax Expense - Workpaper

Deferred Taxes on Accelerated Depreciation
Excess of Accel. Over S/t Tax Depreciation

Other Deferred Taxes

Def. Book Depr. - 92 Rates Amort.
Refueling Outage Accrual

S/L - Amort Book Gain BM

S/ Lease Payments BM

S/l Lease Accrual BM

Amort. PY Def. Exps. (Pre phasein)
Amort. BV Def. Exps. (Pre phasein)
Removal Costs

Deferred Compensation

SERP

TBT Net Rent Deductible

Health Benefits Accr. SFAS 106
Expense Accruals FAS 112
Vacation Pay Accrual

Admin & Gen'| Capitalized UCR
CIAC

Pension Plan Accrual Adj.

Injuries & Damages

Low Level Radiation Waste

System Dev Costs on Books
Demand Side Management

CSU Settlenment

Property Tax - 92 Rates Amort.
Carrying Charges - 92 Rates - Amort.
SFAS 96 CC Gross-Up PY

SFAS 96 CC Gross-Up BV

SFAS 109 CC

TBT Proceeds - [TC

TBT Proceeds - ACRS

Amort. Of TBT Net Rent Deductible
System Development Costs Amort,
Construction Period Interest
Centerior Service Company Taxes
Miscellaneous Deferrals

Avon #8 Decommissioning Loss
Investment Tax Credits - Net

Total Other Deferred Taxes

PAGE 276
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Allocation
44,457,000 WiP
{910,000} Plant
(4,859,000) Specfic
6,069,000 Specfic
22,000,000 Specfic
(24,503,000) Specfic
(300,000) Specfic
(420,000} Specfic
4,651,000 Plant
15,000 Labor
11,000 Labor
3,418,000 Plant
(1,990,000) Plant
521,000 Plant
(680,000) Labor
26,000 Plant
(752,000) Specfic
309,000 Labor
(51,000) Plant
(223,000) Specfic
(180,000) Plant
(1,950,000} Plant
8,000 Plant
(906,000) Property Tax
(1,067,000) Plant
(909,000) Specfic
(1,015,000} Specfic
(580,000) Plant
(97,000) Plant
(95,000) Plant
(226,000) Plant
{272,000) Plant
30,000 Plant
96,000 Plant
58,000 Plant
(33,000) Specfic
(6,857,000) Specfic
(11,663,000)




CLEVELAND ELECTRIC JLLUMINATING CO.
DIT EXPENSE - TAX OVER BOOK DEPREC. WORKPAPER

GENERAL PLT FUNCTIONALIZATIONS FROM GENERAL PLANT STUDY:

PROD TRAN  DIST
1747% 2191% 60.62%

TOTAL
UTILITY PROD TRAN
DIT EXPENSE 44,658,203 33,337,349 3,615,932
DIT EXPENSE W/ GEN PLT SPREAD 44,658,203 33,675,166 4,039,606
7541% 9.05%
JURIS PROD TRAN
75.41% 9.05%
DIT EXPENSE 44,457,000 33,523,446 4,021,406
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DIST

5,771,222
6,943,431
15.55%

DIST
15.55%
6,912,148

GEN

1,933,700




Cleveland Electric Huminating Company

Deferred Tax Expense
Jurisdictional
farred Taxes on Acgel

Excess of Accel, Over /L Tax Depreclation

As Presented
Including General Spread ta FTD

Other Deferred Taxes
Deferred Compensation
SERP

Vacation Pay Accrual
Pension Plan Accrual Adj.

Removal Costs
Demand Side Management
CSU Settlenment

Def, Bock Depr. - 92 Rates Amort.

Carrying Charges - 92 Rates - Amort,

Miscellanecus Deferrals

TBT Net Rent Deductible

TBT Proceeds - ITC

TBT Praceeds - ACRS

Amort. Of TBT Net Rent Beductible

System Dev Costs on Books
System Development Costs Amort.

Centerior Service Company Taxes
Health Benefits Accr. SFAS 106
Expense Accruals FAS 112

Admin & Gen'l Capitalized UCR
Construction Period Interest
SFAS 109 CC

Injuries & Damages

Property Tax - 92 Rates Amort,
Refueling Qutage Accrual

Amort. PY Def. Exps. (Pre phasein)
Amort. BV Def. Exps. (Pre phasein)

SFAS 95 CC Grass-Up PY

SFAS 96 CC Grass-Up BY
Investment Tax Credits - Net
Avon #8 Decommissioning Loss
Low Level Radiation Waste

S/L - Amort Book Gain BM

S/L Lease Payments BM
S/L Lease Accrual BM

QAC
Total Qther Deferred Taxes

PAYROL
PAYROL
PAYROL
PAYROL

D10
D10
D10

POO
P00
o]

P10
P10
P10
P10

P303
P303

PAYROL
PAYROL
PAYROL
PAYROL
PNUC
PD

™

PCO
D10

D10
D10

DEPRS
DEPRS
P00

P10
PAYROL
PSTEAM

PSTEAM
PSTEAM

Tota!

44,457,000
44,457,000
100.00%

15,000
11,000

(680,000)
309,000
(345,000)

4,651,000
(1,950,000)
8,000
2,709,000

{910,000)
(1,067,000}

58,000
(1,919,000)

3,418,000
(97,000)
(95,000)

(226,000}

3,000,000

(180,000)
(272,000)

(452,000)

96,000
(1,950,000)
521,000
26,000
(1,347,000)

30,000
(580,000)
{51,000)
(906,000)
(4,859,000)
(300,000)
(420,000)
(5,579,000)
(909,000)
(1,015,000)
{1,924,000)
(6,857,000
(33,000)
(223,000)
6,059,000
22,000,000
(24,503,000)
3,566,000

752,000
{11,653,000)

Producion  Transmissi

33,287,151 3,599,641
33523446 4,021,406
75.41% 9.05%

(4,859,000)
(300,000}
(420,000)

(5,579,000)

{909,000)
(1,015,000)
(1,924,000)
(6,857,000)

(33,000)

(223,000)

6,069,000
22,000,000

(24,503,000)
3,566,000
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Distl

5,745,220
6,912,148
15.55%

WPE-7E 6

Genera|

1,924,288

&liocation

WP

Labor
Labor
Labar
Labar

Plant
Plant
Plant

Plant
Plant
Plant

Plant
Plant
Plant
Plant

Plant
Plant

Plant
Plant
Plant
Plant
Plant
Plant
Plant
Propetty Tax
Specfic

Specfic
Specfic

Specfic
Specfic
Spechic
Specfic
Specfic
Specfic

Spacfic
Specfic

Specfic




Cleveland Electric Illuminating Company
Deferred Tax Balances - Workpaper
Jurisdictional

Deferred Income Taxes:

BETA Drive Lab Lease TECO Shate
BETA Drive Lab Lease Book Expense
BETA Drive Lab Lease Payments
Capitalized Items CSC

Plant Consulting DB

Interim Storage - 1992 CRG

Plant Decomm - Prefunding

Plant Decomm Non Qualified
Refueling Outage Accruals
Deferred Compensation

SERP Corp

Low Leve| Radiation Waste
Injuries & Damages
Miscellaneous Deferrals

SFAS 112

Environmental Remediation Costs
Vacation Pay Accrual
Pension/VTP

SFAS 109

BM & BV2 Sale/Leaseback
Accelerated Amortization
Accelerated Depreciation Operating
Accelerated Depreciation - CRG
SFAS 109

CIAC

Removal Costs

UCR Overheads Fiowback

UCR Interest Flowback

AR-13 Interest Flowback

UCR Amort. Value of Test Power
Admin & Gen Capitalized Interest
AFUDC Flowback

Amort. Interest Cap UCR Non
Capitalized Deductions Flowback
ACRS Tax Benefits Sold

TBT Net Rent Deductible

Pre Phase-In Deferred Costs
Bond Interest Levelized

SFAS 106

Avon #8 Decomm Loss

Demand Side Management
Property Tax Deferral - 1992 CRG
Carrying Charges - 1992 CRG
SFAS 109

EDT SFAS 96 92-Rates

Perry Carrying Charges Gross-Up
BV Carrying Charges Gross-Up
EDT SFAS 109 92-Rates - AFUDC
BV O&M Basis Diff, Training Costs
PY ORM Basis Diff. Training Costs
Other EDT Amort. - FIT

System Development Costs
System Development Cost Amortization
Total Deferred Tax Balance

WPE7E7

Total Allocation
57,000 Plant
378,000 Plant
(251,000) Plant
556,000 Plant
64,000 Specfic
1,877,000 Plant
4,344,000 Specfic
36,000 Specfic
4,656,000 Specfic
(16,000) Labor
127,000 Plant
56,000 Specfic
420,000 Plant
(287,000) Plant
(130,000) Plant
2,660,000 Plant
3,221,000 Labor
(19,726,000) Labor
(51,099,000) Plant
167,006,000 Specfic
(14,845,000) Flant
(515,768,000) w/P
{18,604,000) Flant
(199,041,000) Plant
4,172,000 Specfic
(2,170,000) Plant
669,000 Plant
5,025,000 Plant
2,791,000 Plant
2,853,000 Plant
{420,000) Plant
(1,890,000) Plant
5,800,000 Plant
(6,310,000) Plant
{4,845,000) Plant
(16,885,000) Plant
(25,053,000) Plant
(2,152,000) Plant
498,000 Plant
(359,000) Specfic
(2,536,000) Plant
(21,280,000) Property Tax
(24,491,000) Plant
(612,011,000) Plant
2,666,000 Plant
(30,610,000) Specfic
(34,155,000) Specfic
28,155,000 Plant
(854,000} Specfic
(4,313,000) Specfic
(375,000) Plant
{9,236,000) Plant
32,755,000 Plant
(1,375,874,000)
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Cleveland Electric llluminating Company

Deferred Tax Balances
Jurisdictional
Tota! Pr ion  Trapsmission  Distribution General Allocation
Deferred Income Taxes:
Defarred Compensation POO (16,000) Labor
Yacation Pay Accrual PAYROL 3,221,000 Labor
Pension/VTP PAYROL (19,726,600) Labor
(16,505,000}
Accelerated Amortization D10 (14,849,000 Plant
Pre Phage-In Deferred Costs D10 (25,053,000) Plant
Demand Side Management D10 (2,536,000) Plant
(42,438,000)
Interim Storage - 1992 CRG E10 1,877,000 _ Plant
Injuries & Damages POC 420,000 Plant
Accelerated Depreciation - CRG POO (18,604,c00) Plant
UCR Overheads Flowback P00 669,000 Plant
UCR Interest Flowback PO 5,025,000 Plant
AR-13 Interest Flowback POO 2,791,000 Plant
UCR Amort, Value of Test Power P00 2,853,000 Plant
Carrying Charges - 1992 CRG £00 (24,491,000) Plant
Capitalized Items CSC P00 556,000 Plant
Miscellaneous Deferrals PO0 (287,000) Plant
Environmental Remediation Costs P00 2,660,000 Plant
Removal Costs POO {2,170,000) Plant
AFUDC Flowback 0] {1,890,000) Plant
Capitalized Deductions Flowback PO0 {6,310,000) Plant
ACRS Tax Benefits Sold POO {4,845,000) Plant
TBT Nat Rent Deductible P00 (16,385,000) Plant
EDT SFAS 96 92-Rates P00 2,666,000 Plant
EDT SFAS 109 92-Rates - AFUDC POO 28,155,000 Plant
Bond Interest Levetized P00 (2,152,000) Plant
Other EDT Amort. - FIT POC {375,000) Plant
System Development Costs PO0 (9,236,000) Plant
System Development Cost Amortization P00 5,755,000 Plant
SERP Corp P00 127,000 Plant
Admin & Gen Capitalized Interest P00 (420,000) Plant
Amort. Interest Cap UCR Non P00 5,800,000 Plant
BETA Orive Lab Lease TECO Share P00 57,000 Plant
BETA Drive Lab Lease Book Expense P00 378,000 Plant |
BETA Drive Lab Lease Payments POO (251,000) Plant
{30,004,000)
SFAS 112 PAYROL (130,000) Plant
SFAS 106 PAYROL 498,000 Plant
368,000
SFAS 109 PTD (51,099,000) Plant
SFAS 109 PTD (199,041,000) Plant
SFAS 108 PO (612,011,000} Plant
(862,151,000}
Property Tax Deferral - 1992 CRG POO (24,280,000) Property Tax
Refueling Outage Accruals D10 4,656,000 4,656,0C0 Spedfic
Plant Decomm - Prefunding DEPRS 4,344,000 4,344,000 Specfic
Plant Decomm Non Qualified DEPRS 36,000 36,000 Specfic
4,380,000 4,380,000
Plant Consulting DB PO 64,000 64,000 Spedic
Low Level Radiation Waste Pa0 56,000 56,000 Spedic
Perry Carrying Charges Gross-Up p00 (30,610,000  (30,610,000) Spedfic
BV Carrying Charges Gross-Up PO0 (34,155,000) (34,155,000} Spedfic
BV O&M Basis Diff. Training Costs P00 {854,000) (854,000) Spedic
PY O&M Basis Diff, Training Costs P00 (4,313,000) (4,313,000) Specfic
(69,812,000) (69,812,000)
Avon #8 Decomm Loss P10 (359,000} (359,000) Specfic
BM 8 BV2 Sale/Leaseback PSTEAM 167,006,000 167,006,000 Specfic
qag T0 4,172,000 4,172,000 Specfic
Accelerated Depreciation Operating P00 (515,768,000)  (431,813,606) (30,916,774) (53,037,620) w/e

Totat Deferred Tax Balance
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CLEVELAND ELECTRIC ILLUMINATING CO.
DIT BALANCES - TAX OVER BOOK DEPREC. WORKPAPER

GENERAL PLT FUNCTIONALIZATIONS FROM GENERAL PLANT STUDY:

PROD  TRAN  DIST
17.47% 21.91% 60.62%

DIT BALANCES
DIT BALANCES W/ GEN PLT SPREAD

DIT EXPENSE

TOTAL
UTILITY PROD

517,814,000 433,047,848
517,814,000 433,825,822
83.78%

JURIS PROD
83.78%
515,768,000 432,111,678
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TRAN

30,935,549
31,912,245
6.16%

TRAN
6.16%
31,785,153

DIST

49,376,402
52,075,932
10.06%

DIST
10.06%
51,870,169

WPE-TE 9

GEN

4,453,201
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CEel
1995 Depreciation Expense

Steam
310
31
311.031
311,032
312
312031
312.032
312.033
314
314.031
315
315.03L
316
316.031
Total Steam
Nuclear
320
321

PY

BV2

DB
32

PY

PY PrelSCC

BV2

DB
323

PY

BV2

DB
324

PY

BV2

DB
325

PY

BV2

DB
Total Nuclear

Total
Company

4,605,330
34,443
4,320
24,899,835
370,412
104,185
33,469
4,391,512
38,044
1,930,269
14,306
768,092
17,559
37,211,776

7,414,535
5,605,760
3,774,906

25,618,813
1,713,356
14,910,007
9,918,088

3,406,847
4,208,547
1,787,991

5,679,281
7,104,747
2,599,414

1,589,817
906,491
2,678,083
98,916,683
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B9

CEI WPE-7 E 20
1995 Depreciation Expense

Total
Company
Hydro
331 134,477
332 628,685
333 352,567
334 42,928
335 24,596
Total Hydro 1,183,253
Other Production
340 .
341 -
342 28,115
343 .
344 267,316
345 -
iifal Other Production 295 ;31 67'0 G\ ¥ <33
Total Production 137607143 + by $90.°270 7 144, 797,552
Transmission
350 -
352 521,384
353 4,008,254
354 1,916,263
355 2,314,538
356 3,024,122
357 611,986 o\
358 1,140,111 2937 110
Total Transmission 13,536,658 + 209, 4s2 = = 4
Distribution
360 -
361 464,604
362 2,608,779
364 7,402,953
365 6,662,869
366 1,093,436
3267 2,490,245
368 5,629,713
369 3,497,013
370 2,486,115
371 .
372 - al
373 1,976,022
Total Distribution 34311749 + S#,567 = 34/3@@3/@
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Prod 242,546,279 5¢.93

WPE-TE 2L

CEI
1995 Depreciation Expense

Total

Company
General Plant
389 -
390 624,433
390.031 - B‘
390.032 - _ 2 0006
390.033 14,021 40 = /0,742
390.035 10,473
390.036 -
391 1,352,292
391.013 -
392 1,757,878
393 122,854
394 557,536
395 179,906
396 497,732
397 843,407
398 1,130
390 -
Total General Plant 5,961,662@
Other Plant Prod &, 90,390
303 4,781,344@
109 7,145,409 Trauws 200,452
Total Plant 203,343,964

Drsr 594,567

-, O ¢ £90.290

7,656,045 2.%] 200,432
1,920,784 P sy 507
e S

WALEY go%

21,523,113
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FirstEnergy Corp.

Restructuring Filing

Ohio Franchise & City Income Tax
1998 Estimated Tax Expense

Rate
City & State Taxable Income
Ohio Franchise Tax - OE 7.662%
- CEl 8.026%
-TE 7.873%

Total Chio Franchise Tax

City Income Tax -CE 0.492%
-CEl 1.205%
-TE 0.690%

Total City [ncome Tax

Ohio Edison

Cleveland
lluminating

$611,747,110 $ 290,245811 § 149,918,269

46,872,064

23,295,137
11,803,065

3,009,796

3,497,463
1,034,436

Prepared by: Tax Services
6-Aug-99
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Toledo Edison

WEE-TH¢

Total
$1,051,911,290
46,872,064

23,295,137
11,803,065

3,009,796
3,497,463
1,034,436
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Chio Edison

Rate Class

GSL138
GSL69
(SL23
(SLPRI
SC138

Less SAED Incr & Inter
Interruptible

SAED Incremental
Total SC138
SC65

Less SAED Incr & Inter
Interruptible

SAED Incremental
Total SC69
SC23

Less SAED Incr & Inter
Interruptible

SAED Incremental
Total 5C23
SCPRI

Less SAED Incr & Inter
Interruptible

SAED Incremental
Total SCPRI
GSS

Rate 21

Rider 22

Controlled

Seasonal

Total Rider 22

POL

Total GSS

D-3
Allocator
0.1247284852

0.0530032259

0.0150597454
0.0005548419

0.0156145872

0.0023982444
0.0000480558

0.0024463001

0.3210950293

0.0001686167
0.0022204508
0.0023890674
0.0002954146
0.3237795114

PAGE 317

69 kV Trans.
Rev. Req.

2,638,305
1,121,399

318,622
11,739

330,361

50,740
1,017

51,757
6,793,469

3,567
46,979
50,546

6,250

6,850,265

WPE-T15




Ohio Edison

Rate Class

RH

RO

Rate 10

Rate 12

Rider 14

Rate 17

Rate 18

Rate 19

POL

Total RO

LTG

Street Lighting
Traffic Lighting
Total LTG
AMPO138

QE Supplied

3rd Party Supplied
Total AMPO138
AMPO69

OE Supplied

3rd Party Supplied
Total AMPOG9
AMPO23

OE Supplied

3rd Party Supplied
Total AMPO23
AMPOPRI

OE Supplied

3rd Party Supplied
Total AMPOPRI
PEPCO
BUCKEYE69
BUCKEYE23
BUCKEYEPRI

Total Company
Total Jurisdictional

GSL Total
SC Total

D-3
Allocator

0.0086810841

0.176340559
0.0010832678
0.0007086660
0.1719833763
0.0013000076
0.0008823330
0.0000603883
0.3523585986

0.0056224790

0.0258944871
0.0469373008
0.0728317879

0.0002720576
0.0005330301
0.0008050877

0.0396705326
-0,0004583201

1.0000000000
0.8806117926

0.1777317111
0.0180608874
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69 kV Trans.
Rev. Reg.

183,667

3,730,871
22,919
14,993

3,638,685
27,505
18,668

1,278

7,454,919

118,956

547,855
993,061
1,540,916

5,756
11,277
17,033

839,317
9,697

21,157,192
18,631,273

3,760,304
382,118

WPE-716
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" Toledo Edison

Rate Class

Basic Residential

Basic Residential with PIPP
Residential WH

Residential WH with PIPP
Residential Optional SH
Residential Optional SH with PIPP
Residential SH

Residential SH with PIPP
Residential Apartment
Residential Apartment with PIPP
Qutdoor Lighting

General Service

Commercial Heating

Qutdoor Security

Small General Service

Medium General Service

CpP
Allocator

0.2360202093
0.00907390001
0.0576745681
0.0025653433
0.0014652942
0.0001042530
0.0488921499
0.0018003418
0.0005334879
0.0000233671

0.0470457930
0.0192781808

0.1235531299
0.1444749135

Large General Service 0.0719536369
Interruptible Power -

Small School 0.0077334171
Large School 0.0061962243
Space Conditioning 0.0080321559
Street Lighting -

Controlled Water Heating 0.0007980748
Economic Development Rider 0.0360923955
Small General Service Curtailable -

Large General Service Curtailable  0.0007189863
Subtransmission Curtailable 0.0111766427
Bulk Transmission Curtailable -

Small General Service Contract 0.0004263589
Large General Servive Contract 0.0127702760
PV-44 Primary Contract 0.0548334935
PV-44 Subtransmission Contract 0.0739804594
PV-44 Bulk Transmission Contract -

Retail 0.9772221531
Non-Jurisdictional 0.0227778469
Total 1.0000000000

PacE 32|

69 kV Trans.
Rev. Req.

1,426,721
54,882
348,638
15,507
8,858
630
295,549
10,883
3,225

141

284,388
116,535

746,868
873,338
434,953

46,748
37,456
48,554

4,824
218,175

4,346
67,562

2,577
77,195
331,464
447,205

5,907,222
137,690
6,044,912

WPE-719




OE 1989

BV #1
BV #2
PY
Total OE

CEl 1985

D8
BV #2
PY
Total CEl

TE 1995

DB
BV £2
PY
Total TE

Expenses

51,087,131
51,863,447
51,664,612
54,615,190

$2,250,149
5845,589

51,583,383

54,659,121

52,106,034

$720,146
$1,017,085
53,843,265

Nuclear Property Insurance

Dispursements

$133,195

$922,568

§922,568

PAGE 322

WPE-711

Net

$4,481,995

53,736,553

§2,920,697
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Ohio Edison Company 26th Revised Sheet No. 40
" Akron, Ohio P.U.C.O, No. 10 Cancelling 25th Revised Sheet No. 40
‘ ELECTRIC FUEL COMPONENT RIDER WPE-4 A 1

Rate schedules that require the inclusion of an electric fuel component rate shall include an
amount of 1.3567¢ per kWh, effective at the beginning of the revenue month of July 1999.

. Filed pursuant to Opinion and Order dated June 22, 1999, in Case No. 99-104-EL-EFC,
before The Public Utilities Commission of Ohio
Issued by H. P. Burg, President Effective: July 1, 1999
FUEL404.D0C
PAGE 1
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PIPP Rider

' Benefits Rider

¢

CEl
Currentrate $ 0.000568 Effective 4/96
This rate was determined by adding $0.000120 to the pravious
PIPP rider of $0.000448 established in 1994. This increase
was aftributable to removing PIPP from base rates.

The separation of the $0.000448 rider is:

Ongoing $ 0.0001856
Prior Cests  § 0.0002524
$ 0.0004480
Addition from Base Rates § 0.0001200
Added to Prior Costs
New Prior Cost § 0.0003824
£Lontinued Ongoing § 0.0001856
Current Rider $ 0.0005680
TE
Currentrate $ 0.000561 Effective 4/95
This rate was determined by adding $0.000084 to the previous
PIPP rider of $0.000477 established in 1994. This increase
was atfributable to removing PIPP from base rates.
The separation of the $0.000477 ricer is:
Ongaing $ 0.0001741
Prior Costs $ 0.0003029
$ 0,0004770
Addition from Base Rates  $ £.0000840
Added to Prior Costs
New Prior Cost § 0.0003869
Continued Ongoing § 0.0001741
Current Rider $ 0.0005610
OE
Currentrate  $0.0010461 Effective 7/95
The separation of the $0.0010461 rider is:
Ongoing $ 0.0005672
Prior Costs § 0.0004789
$ 0.0010461

PAGE2
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BEFORE

THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of
Ohio Edison Company To Adjust Its
PIPP Surcharge and Other Matters
Related To The PIPP Program.

STIPULATION AND RECOMMENDATION

This Stipulation and Recommendation is entered into by and between
Ohio Edison Company (hereinafter the "Company”) and the Staff of the Public Utilities
Commission of Ohio (hereinafter the "Staff"). The Company and the Staff are
hereinafter collectively referred to as the "Parties”.

WITNESSETH:

WHEREAS, Rule 4901-1-30 of the Ohio Administrative Code provides
that any two or more parties to a proceeding may enter into a writ:ten stipulation
concerning the issues presented in such proceeding;

WHEREAS, the Company filed an application on or about March 17,
1994, pursuant to Order of the Public Utilittes Commission of Ohio (hereinafter the
"Commission") in Case No. 88-1115-GE-PIP, et al., dated December 2, 1983.

WHEREAS, this Stipulation and Recommendation is not binding upon the
Commission but is supported by sufficient and adequate data, information and
evidence and is entitled to careful consideration.

NOW, THEREFORE, the Parties hereby stipulate and recommend, and
request the Commission to approve the following provisions:

1. The Company's PIPP surcharge shall range between .03472¢/kWh
and .10461¢/kWh (hereinafter the "Surcharge Range”). The lower end is Chio
Edison’s current PIPP surcharge and the upper end of the range is calculated
consistent with the Commission’s Order in Case No. 88-1115-GE-PIP, et al., dated
December 2, 1993, using arrearages as of March 31, 1894 amortized over a three
year period. Said calculation of the upper range is set forth on attached Exhibit A.
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2. The Surcharge Range shall be in effect for three (3) years,
commencing on July 1, 1894, and terminating on June 30, 1997 (hereinafter the
"Surcharge Period"). This Surcharge Period in no way implies that any PIPP arrearage
shall be fully collected from any given customer class by the end of the Surcharge
Period. If any balance remains on an individual class basis at the end of the Surcharge
Period, no other class will be made responsible to pay such balance existing for
another class. Notwithstanding, subsequent recaovery of any remaining balance at
the end of the Surcharge Period shall be provided for in future filings.

3. During the Surcharge Period, the Company shall have the right to
adjust the PIPP surcharge not more than twice annually, coincident with changes in
the EFC factor. Such adjustments may be made within the Surcharge Range without
further Commission approval and that said surcharge may, at the Company’s option,
vary among the various rate classes, provided the Company provides the Staff and the
OCC with notice of any such change in accordance with the procedures set forth in
Paragraph 4 of the Company’s application.

4. The PIPP surcharge that will be in effect during the period July 1,
1984 through December 31, 1994 shail be .078¢/kWh for all customer classes. The
aforesaid uniform surcharge during this initial period of the Surcharge Period shall in
. no way preclude the Company from invcking the flexibility granted herein to charge
different surcharges among rate classes during subsequent periods within the
Surcharge Period, provided any such surcharge is within the Surcharge Range, and
further provided that no ane class pays more.than its proportionate share of PIPP
costs as calculated on Exhibit B, attached hereto. !t is expressly agreed that during
the Surcharge Period any ongoing PIPP costs will be allocated among the customer

classes as set forth on Exhibit B.

5. There shall be no cross-subsidization of any PIPP costs among rate ;mr‘f'
classes based upon the allocation factors shown on Exhibit B. The Company agrees /4,(«
that if it waives, forgives or forgoes collection of any PIPP costs due and owing by
any given rate class, it shall provide a similar proportionate benefit to the-residentiak fue orsr

aarg aagsclass of customers through a PIPP base rate rider mechanism, or its equivalent. 9E-

8. The Company, upon express written approval by the Commissicn, j’ /2.,/‘
shall, effective July 1, 1994, commence billing and collecting thirteen (13}, as
opposed to fifteen (15) percent of income from all-electric PIPP customers whose r}’l .
incomes are at or below fifty percent (50%) of the Federal Poverty Level.

7. The fifteen (15) day nctification period set forth in Paragraph 4 of the
Company’s application is waived for the initial period and that said notification
provision shall become effective for the Company’s next surcharge change (if any)

. made during the Surcharge Period.
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8. The Company will maintain adequate and detailed records and
documentation to support the amounts collected from each customer class and to
support any outstanding balances of the same.

8. The parties agree that any working capital implications arising under
this Stipulation and Recommendation will be addressed in the Company's next base
rate case proceeding. ‘

10.  If the Company changes the PIPP surcharge for any customer class
during the Surcharge Period, the Company will provide adequate notice to the
customers within said class(es) at the time any new PIPP surcharge takes effect.

11. The Office of Consumers’ Counsel has reviewed the terms of this
Stipulation and Recommendation and, while not a signatory party hereto, has
represented that it will neither oppose nor object to the approval of said Stipulation
and Recommendation.

12. Itis understood by the Parties hereto that, while this Stipulation
and Recommendation is not binding upon the Commission, it represents an agreement
among the Parties. It is the position of the Parties that this Stipulation and
Recommendation is reasanable and supported by the evidence of record and is, under
these circumstances, entitled to careful consideration by the Commission. In Re:
Application of Cincinnati Gas & Electric Company, Case No. 75-304-EL-AIR (May 7,
1877).

13. The Parties hereto recognize that the Commission is not bound by
this Stipulation and Recommendation in its consideration of the issues related hereto.
This Stipulation and Recommendation is made for the purposes of this case only. This
proposed Stipulation and Recommendation should not be understood by the
Commission to represent the positions that the Parties would have taken if the issues
had been fully litigated in the Proceeding nor as a waiver of any positions the parties
may have taken respecting the matters herein resolved.

14, The Parties further agree and stipulate that if this Stipulation and
Recommendation is approved by the Commission through issuance of an Entry
without addition or modification, each of them will waive further procedural steps and
all rights to seek administrative or judicial review of this Stipulation and
Recommendation, or to otherwise challenge or contest the validity of the Entry
approving this Stipulation and Recommendation.
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15.  The Parties further agree that, in the event the Commission does
nat accept this proposal without modification for inclusion in the Commission‘s Order
in this proceeding, this Stipulation and Recommendation will be deemed withdrawn,
null, and void. In such event, all withdrawn objections to the issues will be deemed
filed with the Commission as of their original dates, and this Stipulation and
Recommendation will not be used for any purpose whatsoever by any party in this or
any other proceeding.

16. In the event that the Commission rejects all or part of this
Stipulation and Recommendation and the Parties cannot reach a mutually agreed
amended Stipulation and Recommendations acceptable to the Commission, the Parties
recommend that the Commission set aside additional time for public hearings to fully
litigate the issues resolved herein, provided, however, that such does not delay the
effective date of the Opinion and Order in this proceeding.

IN WITNESS WHEREOQF, the Staff and the Company have executed this
Stipulation and Recommendation on the date set forth below.

STAFF OF THE PUBLIC UTILITIES OHIO EDISON COMPANY
COMMISSION OF OHIO

o LA (AT o1 o 1. Bucde

Its:&a‘ztiwq Its: Qmw;
On:%w_ 30 1774 on: ?M 28, 1114

(18394)
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Exhibit A

Ohio Edison Company

. Case No. 94-525-EL-PIP WPE4 A7
Calculation of Stipulated PIPP Rider Revision

Eligible Rider Stipulated
Costs Recovery Cost Rate/Fwh
(2) (b) (c) =

*
. (b)/1993 Rwh
ORGOING COSTS
PIPP Balances >12 mo. old

(1) 1993 transfers ’ $ 9,830,357

(2) 1992 transfers 8,740,383

(3) 24 month total transfers (1)+(2) 18,570,740

(4) Annual average transfers (3)/2 $ 9,285,370 $ 0.0004242
PIPP Balances <12 mo. & >2 mo. old

(5) Balance @ 12/31/93 23,169,149

(6) Balance @ 12/31/91 21,785,793

(7) Increase 1991 to 1993 (5)-(6) 1,383,356

(8) Amnual average increase (7)/2 691,678 0.0000316
Pre-PIPP Balances

(9) Balance @ 12/31/93 7,850,862

(10) Balance @ 12/31/91 ‘ © 4,838,569

(11) Increase 1991 to 1993 (9)-(10) 3,012,293

(12) Annual average increase (11)/2 1,506,147 0.0000688

' 37 Payment Option

{13) Incremental Revenue Reduction 931,031 0.0000425

(14) Total Ongoing (&4)+{8)+{12)+(13) ‘ § 12,414,226 $ 0.0005672
AMORTIZATION OF DEFERRED BALANCES
PIPP Balances >12 mo. old

(15) Balance @ 3/31/94 § 15,362,989

(16) 3 year Amortizatiom (15)/3 $ 5,120,996 $ 0.0002340
PIPP Balances <12 mo. & >2 mo. old )

(17) Balance € 3/31/94 24,299,000

(18) 3 year Amortizatiom (17)/3 . 8,099,867 0.0003700
Pre-PIPP Balances

{19) Balance @ 3/31/94 8,200,619 }

(20) 3 year Amortization (19)/3 2,733,540 0.0001249

(21) Total Amortization (16)+(18)+(20) $ 47,862,608 15,954,203 0.0007289

(22) Total PIPP Costs (14)+(21) 28,368,429 0.0012961

(23) Working Capital Impact (£) (5,471,412) {0.0002500)

‘24) Net PIPP Rider (22)+(23) § 22,897,017 § 0.0010461
. 715
onGoing { vop05h
1993 Xwh sales subject to PIPP Rider = 21,888,277,000 prior o 0004784
—‘——d‘—’
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EXHIBIT B

Based upon 1993 Total Retail Sales of 21,770,631,000 kWHS, and an Existing Balance of
$47,862,608 from Exhibit A.

Class kWH Sales by Class Percent of Total Sales Class Responsibility
Residential 7,075,229,000 32.50 $15,555,348

Including but not
limited to Rate
Schedules 10
through 15

General Service - 5,542,454,000 25.46 $12,185,819
Secondary Voltages

Including but not
limited to Rate
Schedules 21, 22,
30.1 tbrough 30.5,
31, 32 and 33

General Service -~ 9,152,948, 000 42.04 $20,121, 441
Large

.Including but not

limited to Rate
Schedules 23 and
24

Ongoing costs during the term of this Agreement shall be allocated based upen the percent
of total sales as stated above.
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u
43,485,102
42,815,818
41,010,684

153,350,194

¢

5

21,578,446
21,223,733
28,867,721
59,665,389

Pyl

(W

274,413,593
261,126,953
332,822,607
343,248,588

136,059,854
130,633,602
213,202,708
214,778,755

Toted

317,898,695
303,942,771
373,833,291
496,598,782

157,638,300
151,857,335
242,070,429
274,444,144

2,318,283,747
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Chic Edison Company
General Service Large Distributions - Rate 23 & Rate 28 Including SAED non-Incremental

Less Special Contracts
Bumped up to Book
12 "Fionths Ended &/ 1998

Commercial Rate 23 Primary

TOTALBILLS .

RATE 23 15T 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 15T 250 HRS USE (KWH)
RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

Commercial Rate 23 23 & 34.5KV

TOTAL BILLS

RATE 23 15T 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA}

RATE 23 15T 250 HRS USE (KWH)
RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

Commercial Rate 23 69KV

TOTAL BILLS

RATE 23 15T 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 15T 260 HRS USE (KWH)
RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

Total Rate 23 Commercial

TOTAL BILLS

RATE 23 15T 2000 KVA {KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 15T 250 HRS USE (KWH)

RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

. Industrial Rate 28 Primary

TOTAL BILLS

Total

2,024
1,567,075
69,112
29,863
1,656,051
407,550,789
331,185,837
738,736,426

Total

839
264,267
140,736
154,847
569,950

139,912,488
153,206,932
293,118,420

Total

112
225,666
62,447
88,233
375,346
93,806,379
99,516,441
193,322,820

Tolal

2978
2,047,009
272,295
273,043
2,502,346
641,269,656
583,909,010
1,225,178,666

Total

Industrial Rate 23 Primaty

TOTAL BILLS

RATE 23 15T 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 1ST 250 HRS USE (KWH)
RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

Industrial Rate 23 23 & 34.5KV

TOTAL BILLS

RATE 23 1ST 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 1ST 250 HRS USE (KWH)
RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

Industrial Rate 23 63KV

TOTAL BILLS

RATE 23 1ST 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 187 260 HRS USE (KWH)
RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

Industrial Rate 23 138KV

TOTAL BILLS

RATE 23 15T 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 15T 250 HRS USE (KWH)
RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

Total Rate 23 Industrial

TOTAL BILLS

RATE 23 15T 2000 KVA (KVA)
RATE 23 NEXT 2000 KVA (KVA)
RATE 23 OVER 4000 KVA (KVA)

RATE 23 18T 250 HRS USE (KWH)

RATE 23 OVER 250 HRS USE (KWH)
TOTAL KWH

PAGE 19

808,017,691
563,929,941
1,371,947,633

Total

1,214
1,187,080
174,229
96,554
1,457,863
350,278,446
288,938,999
648,217,446

Total

1,531
2,013,584
320,078
51,434
2,385,006
583,823,101
552,667 462
1,136,490,563

Total

73,574,934
78,102,905
151,677,839

Tota!

8,024
6,510,104
680,875
267,691
7478570
1,824,694,172
1,483,639,308
3,308,333.480

WPE4 A 19

Total
cal

7,245
4,777,088
183,140
35,281
4,895,610
1,215,568 480
805,115,578
2,110,684,058

2,050
1,451,347
314,865
251,500
2,017,812
488,190,934
442,145,932
941,336,866

1,643
2,238,250
382,525
139,667
2,761,442
677,629,479
652,183,903
1,329,813,383

61

89,427
72,540
134,285
296,252
73,574,934
78,102,905
151,677,839

11,000
8557113 v
9531700
560,733 wr
10,071,016
2465963828
2,067,548,318 v
4533,512,448 \
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Industrial Rate 28 Primary

TOTAL BILLS

RATE 28 1ST 8000 KVA (KVA)
RATE 28 NEXT 16000 KVA (KVA)
RATE 28 OVER 24000 KVA (KVA)

ALLKWH

industrial Rate 28 23 & 34.5KV
TOTAL BILLS

RATE 28 1ST 8000 KVA (KVA)
RATE 28 NEXT 16000 KVA (KVA)
RATE 28 OVER 24000 KVA (KVA)
ALL KWH

Industrial Rate 28 69KV

TOTAL BILLS

RATE 28 15T 8000 KVA (KVA)
RATE 28 NEXT 18000 KVA (KVA}
RATE 28 QVER 24000 KVA (KVA)
ALL KwWH

Industrial Rate 28 138KV

TOTAL BILLS

RATE 28 1ST 8000 KVA (KVA)
RATE 28 NEXT 16000 KVA (KVA)
RATE 28 OVER 24000 KVA (KVA)
ALL KWH

Total Industrial Rate 28 Excluding Speci
TOTAL BILLS

RATE 28 1ST 8000 KVA (KVA)
RATE 28 NEXT 16000 KVA (KVA)
RATE 28 OVER 24000 KVA (KVA)

ALL KWH

Total

12
22,194

22,194
10,024,200

Total

&4
364,976
24,000

388,976
212,138,860

Total

60

312,647
69,478
382,124
212,162,696

Total

48

378,812
392,910
177,782
949,514
523,003,541

Total

204
1,078,628
486,388
177,792
1,742,808
657,329,298
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Ohio Edison Company
KWh Tax by Rate

First 2,000 kWh
Next 13,000 kWh
Qver 15,000 kWh
Total kWh

First 2,000 KWh
Next 13,000 kWh
Over 15,000 kWh
Total kWh

First 2,000 kWh
Next 13,000 kWh
Over 15,000 kWh
Total KWh

First 2,000 KWh
Next 13,000 KWh
Qver 15,000 kWh
Total kWh

First 2,000 kWh
Next 13,000 KWh
Over 15,000 kWh
Total KWh

First 2,000 kWh
Next 13,000 kiWh
Over 15,000 kWh
Total kWh

First 2,000 KWh
Next 13,000 kWh
Qver 15,000 KWh
Total kWh

PAGE 23
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KWH TAX DISTRIBUTION
RATE_10 RATE_17
Distribution £Wh Revenue Distribution ¢idNh Revente
4,321,544,376 99.562%  0.00465 § 20,085181.35 2,085,594,871 0.00465 8,744 516.15
14,454,052 0.333%  0.00419 § 60,562.48 211,359,863 0.00419 885,597.82
4,557,584 0.105%  0.00363 § 16,544.03 11,329,013 0.00363 41,124.32
4,340,556,011 100.00% § 20,172,287.85 2,318,283,747 10,671,238.28
RATE_14 RATE_12
Distribution #KWh Revenue Distribution ¢/KWh Revenue
880,956,295 82.36%  0,00465 4,096,446.77 7,851,528 0.00465 36,556.11
187,039,144 17.49%  0.00418 783,694.01 2489,295 0.00419 10,430,15
1,708,476 0.16%  0.00363 6,201.77 282,714 0.00363 1,026.25
1,069,703 915 100.00% 4,886,342.55 10,633,538 48,012.51
RATE_18 RATE_19
Distribution #RWh Revenue Distribution ¢y Revenue
6,317,735 100.00%  0.00465 29837747 18,739,395 0.00465 87,138.19
- 0.00%  0.00419 - 103404 0.00419 433.26
- 0.00%  0.00363 - 188,635 0.00363 721.05
6,317,735 100.00% 29,37747 19,041,434 88,292.49
RATE_21 RATE_23
Distribution ¢iWh Revenue Distribution ¢/kWh Revenue
1,205,953,101 18.18%  0.00465 5,607,681.92 19,381,804 0.00465 90,125.81
2,152,450,233 34,23%  0,00419 9,018,765.48 124,648,853 0.00419 522,282.95
2,920,416,207 46.59%  0.00363 10,633,780.83 4,380480,383  0.00363 15,933,813.79
6,287,819,541 100.00% 25,260,229.23 4,533,512,145 16,646,222.54
RATE_28 interruptible Piece
Distribution ¢Wh Revenue Distribution ¢KWh Revenue
4,082,821 0.43%  0.004865 19,031.62 1371443  0.00465 6,377.21
26,321,970 275%  0.00419 110,289.05 8,794928  0.00419 36,850.75
926,914,506 96,82%  0.00363 3,364,699.66 1,308,219,897  0.00353 4,748,838.23
957,320,297 100.00% 3,494,020.33 1,318,386,269 4,792,066.19
POL Street Lighting
Distribution ¢/kWh Revenue Distribution ¢KWh  Revenue
31,546,859 0.00465 146,693.36 121,357,822 0.00465 564,313.87
. 0.00419 - - 0.00419 -
—_— 0.00363 : - oooe3 -
31,546,959 146,693.38 121,357,622 564,313.87
Traffict Lighting
Distributicn ¢Wh Revenue
23,200,844 0.00465 107,882.99
- 0.00419 -
- 0,00383 -
23,200,644 107,882.99
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Ohio Edison Company

Retail Delta Production Taxes

RTC Allocation
Rate Case (Retail)
Nuclear Safety and Radiation Control Facilities
Total Production Plant
Ratio

Net Regulatory Asset Balance

Total Production Rate Base
Ratio

RTC Retail Delta Production Taxes

Property Income

(20,997,317) 22,270,586

260,720,152
3,715,992,229
0.07016165

1,257,694,357

3,192,529,573
0.38394916

(1,473,206) 8,773,479
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WPE-4 B4

. ____ Ohio Edison Company
(Rete_ Tase)99-xxxx-EL-xxx
UPDATE
Workpape @ [ GTG Based on Case 89-1001-EL-AIR
Rate 23 SAED Incremental Firm Special Contract

Incremental Usage 273,460,154 /

Amounts  ¢/kWh

Total Revenue $16,036,436  5.86
Transmission $787,801 0.29
Distribution $878,922  0.32
RTC $4.260354 156 > l.406%
GTC $5,611,186  2.05
G $4,498,173 164

Cmqu-m’h a,-.-umséa_
¢ \tgg0 350 (
,273)0r(,a)(§ﬂr % .olkoe T} AT

9/30/99 9:39 AM PAGE 27




4% 4 ]43

OHID EDISON COMPANY BDE - Rates
Energz Allocation Fa:tur 22-8ep-B9
Casv 9-1001-EL-Al . WPE-4B5 FILE: LOSS STD
5p! of Filing: Drxgxnal ! Ugdate Revised -
Honths Endan’beceuber 31, 1589
Ling Lustoner Generation Loss .
Ko, Description tevel kwh Level kwh Factor Losses
(A} L L {0} {7} {m {1
1 Transaission Service
7 138 kv leve] -
368 Lar?e {Rate 23) 1,304,043,243 1,340,043,684 37,030,398
4 Sgecxa Contracts Excluding SAED Incremental 2,437 921, 1086 2 3, 058 9 73 137, s
5 SRED Incremental 6 000 b2 846,480 £, 830 180
b AxP-Ohio (Dhio Edison Supplied) 64 950 1258 46,898,766 1,948, 1508
g Total 3,864, 900 807 3, 980 B47, 426 3.000 L5, 947 et
9 Subtransaission Service
10 49 kv level
{1 B8 Lar?e {Rate 23} 1,523,399,818 1,599, 549,809 7b,168,991
12 Special Contracts Excluding SAED Incresental 211 332, 1204 222 108, ! 10,576,410
{3 SAED Incresental 80 184, 7L 84, 403 693 i 019 224
i AKP-Ohio (Ohio Edison Supplied) 206, 272 1685 216 586,319 10, 313 434
15 Buckeye - REC 404, 289 1000 426, 603 430 20, 314 450
i? Tetal 2,421, 878 178 2,348, 272 087 3.000 128, 39 90°
18 23 & 34.5 kv level
19 68 Lar?e {Rate 23) 1,388,767,360 1,438,203,728 59,438,348
20 Special Contracts Excluding SAED Incremental 129 343 124. 135 810,280 6 167,156
20 SAED Incresental o8, 904 874 58, 149 10 3, 245 34
22 A¥P-Ohio {Ohio Edison Supplied} 44, 851 1419 99 594 200 4 742,581
21 Buckeye ~ REC 2, 436 000 25 657 800 1,721,200
%g Total 1,702, 302 779 e 787 417 918 3,007 85,115,439
25 Prisary Service
27 68 Lar?e {Rate 23) 1,468,544,875 1,571,774,016 102,826,144
28 Special fontracts Excluding SAED Incresental 30, 858 092 418,158 .,560 060
29 SAED Increeental: 67 155 007 71, 555 837 4,700,850
36 ANP-Ohio (Ohio £dison Supplied) 4, 211 1873 4 508, 1651 2°4 828
31 Buckeye - REC D P 718 000 9 328 1260 610.Zéu
§§ Total - - 1,599, 887 797 1,74, 879 942 7.00% 111,992,143
34 Se:cndar¥ Sarvice Level
35 Beneral Service Secondary
3%  Rate 2t §, 745 784,709 5 287 933, 193 544,148,484
37 Rider 22 Controlled 6 051 2,054,212 {, 140.161
38 - Rider 22 Seasonal 37 601 289 51,912,605 4,311,335
39 Private Dutdoor Lighting ©§,299,125 95, 554
10 Total 4,802,.44 600 5,333,204, 435 350 656,uu5
§1  Residential
42 Rate 6,333,116,518 7,059,267,399 - 726,150,881
43 Rate ! 152, 378,430 169 850 038 {7, 4/1 608
44 Rate 12 19 384 483 2‘,607 072 2,222,609
43 Rate 18 20 401, 587 22,740,819 2,339,232
16 Rate 19 15 432, 1250 17 223,995 {778,743
47 FPrivate Qutdoor Lighting 1 732 353 i 931 108 198,623
48 Total b, 542 465 bl 1,292, 620 351 750,154, V10
19 Street Lighting 116 166 806 129 486 4 13 319 408
50 Traffic Lighting 19 164, 1038 2, 695 m 1,73
gé Total 1, 480 b4, 085 12,191, 003 72 11,474 4, 316, 36;,587
gi Total 20,073,410,446 22,826,424, 245 1,750,81¢,79%
35 0ff-Systea Sales
5b  Firm Sales 2,411,426,000 2,411 ,426,000
57 Non-Fira Sales 3 926,728,000 3 926, 728 1000
gg Total 6 338 154, 1000 6 338 154, 1000
2? Tota] Sales 27,413,764 446 29,184,575,243 1,750,810,799
62 AMP-Ohio (Third Party Supplied Delivery Level}
63 138 kv 174,733,981 179,976,000 3000 5,242,019
6h 69 ky 347, 427 620 3, 799 001 . 5,001 27 3, 381
63 234345 kv 243 394, 1286 253, 774 000 5.00% 2 175, WL
8b  Prisary 10, 656 077 Lty 402 007 . 7.00% 745 925
&7 Tota 976 411,964 1,024, 951 1003 43,539, 1039
gg AKP-Ohio Adjustsent for Over Schedule 335,550 335,550
1,796,349,838 - 1,794,349,838

70 Losses
71

12 Jotsl Porer Suzoly m.m.iu.m 30 135 AL T9R DQR
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ATSI System Loss Factors
(Model: Year 2000 Base Case @ 85% Peak Load)

WPE4B6

Bulk Transmissicn 345 b
ATSI kV & 138k 4821 211.6 45.2% 95.7 95.7 2.0%
Area Transmission 69
kY, N 3,646 30.8 34.2% 724 123.1 3.4%
Bull/Area Transmission|
Composite 3487 2633 - — 218.8 2.6%
Distribution 34.5 kV 1,519 250 14.3% 30.2 55.2 3.6%
Distribution 23 kV 674 89 6.3% 134 223 313%
ATSI SYSTEM TOTAL 10,660 2965 100.0% - 2963 28%

Nate: |) Transformer losses are reflected to the respective low voitage system.

2) MW Average Loss Factors are Total MW LossesTotal MW Load percentages.

Transmission System Composite
Distsibution Transformer Composite {LV <23kV)
Distribution Primary System Composite (<23kV)

16%
0.7%
29%

Distribution Leve! Cumuiative Loss Fastor (<23kV)

6.2%
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* FirstEnergy

Development of GTC Revenue Requirement

Ohio Edison

Rate of Return

Transition Cost - Jurisdictionalized

PV of KWH (2001-20‘05) at Rate of Return

Revenue per KWH

GTC Proof

Year

Year

Total

!

*’ Com[}awl{ S

KWH Forecast ¥
2001 24,854,900,000
2002 25,298,500,000
2003 25,710,800,000
2004 26,123,000,000
2005 26,744,600,000

Beginning Balance
2001 § 1,516,564,007
2002 3 1,307,305,308
2003 1,057,752,262
2004 § 762,230,300
2005 § 413,629,818

15.47%
$  1,516,564,007

§4,921,146,083

WPE-4C3

$0.01786  24,823,187,560 $443,292,483

Annual Revenues

443,871,150
451,793,179
459,156,237
466,517,508
477,618,351

© o .

GTC Revenues
443,871,150
451,793,179
459,156,237
466,517,508
477,618,351

@ B

5 2298956425

Carrying charges
234,612,452
202,240,131
163,634,275
117,917,027

63,988,533

©o in A

@«

782,392,418

ij ~Tevm Yovecs g{’ RQEW'{'
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Unamortized
1,307,305,308
1,087,752,262

762,230,300
413,629,818
©

9/30/39 6:35 PM




WPE-4 C4

. Ohio Edisan Company
Case 99-xxxx-EL-xxx

Workpaper RTC / GTC Based on Current Data
Rate 23 SAED Incremental Firm Special Contract

Incremental Usage 779,129,401

Amounts  ¢/kWh

Incremental Revenue $36,151,604  4.64
Transmission $2,244 565 0.29
Distribution $2,504,183 0.32
RTC $9,405,666 1.21
GTC J $15346087 197 > 1.7%
G $6,651,103  0.85

Uee )-T86

- |3 -
!.%fjx 77¢,12% 400 7 kl%,‘ﬂg)z;{

10/1/99 8:22 AM PAGE 33




WPE-TA1

OHIO EDISON COMPANY
CASE NO. 89-1001-EL-AIR
COMMISSION OPINION & ORDER WORKPAPERS
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WPE-7A2

08/15/30  SCHEDULE 1

* OHIO EDISON COMPANY
Case No. 39-1001-EL-AIR
Proforma Operating Income Statement
For The Tuelve Months Ending Decenber 31, 1889

Operating Revenues

" Base Revenues

Fuel Cost Revenues
Other Cparating Revenues

Total Operating Revenues N

Operating Expenses

Operation and Maintenance
Depreciation
Taxes, Other Than Incone
Income Taxes

Total Operating Expenses
Net Operating Income
Rate Base (e)

Rate of Return (f)

Staff's Schedule 2
Staff's Schedule §
Columns (2) + (b)
Applicant's Schedule £-1
Staff's Schedule 7

(000°s Oaitted)

STAFF APPLICART
ADJUSTED PROFORMA PROFORMA
REVENUES &  PROFORMA REVENUES &  REVENUES &
EXPENSES ADJUSTMENTS  EXPENSES EXPENSES
(@) () (c) (@
$ 1,360,208 4 141,378 % 1,501,587 4 1,566,679
262,915 262,918 262,815
42,330 938 43,828 31,821
1,668,054 142,376 1,808,430 1,867,215
855,447 68 855,815 678,938
163,648 163,646 165,047
162,823 §,880 169,813 118,278
118,187 46,861, . 186,048 187,160
1,301,203 #0190 1,385,322 1,389,4U
$ 364,851 % 88,257 ¢ 453,108 477,191
§ 4,045,503 $ 4,045,603 % §,139,538
8.0% 11.20% 11.54%

b

Nt Operating Income / Rats Base

PAGE 35
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g,

WPE-7A3
. ' 00 08/15/30  SCHEDULE 2
- 0HI0 EDISON COMPANY
Case No. 88-1001-EL-AIR
Adjusted Test Year Operating [ncome
{008's Qmittad)
APPLICANT ‘ STAFF
TEST YEAR ' ADJUSTED ADJUSTED
REVENUES & REVENUES &  INCREMENTAL  REVENUES &
EXPENSES ADJUSTHENTS  EXPENSES ADJUSTMENTS  EXPENSES
{a) {B) {©) (d) (e) .
Operating Revenues
Base Ravenues $ 1,0 7,175 % 1,351,413 % 3,796 § 1,380,208
Fuel Cost Revenues ‘ 257,200 5,115 252,815 ] 282,815
Other Operating Revenues 40,764 -4,223 38,941 6,389 42,930
Total Qperating Revenues 1,642,201 8,668 1,550,869 15,185 1,666,054
~ Operating Expenses
Fusl and Purchased Power 314,148 -1&,3:25 209,823 -8,705 281,118
Other Operation and Maintenance 533,347 25,208 378,335 -14,226 964,328
Total Operation and Maintenance 867,435 10,883 378,378 -22,903 855,447
Depreciation & Aortization 151,211 B IS0 -4 163,648
Taxes, Other Than Income 167,071 984 158,055 -5,132 162,923
Income Taxes 93,444 2,423 99,869 23,318 119,187
Total Operating Expenses 1,218,287 28,062 1,307,348 -§,146 1,301,203
Het Operating Income $ 0 362,014 % -18,384 § 343,320 % 21,331 ¢ 364,891
{2) Applicant's Schedules C-2 and -2.1
. (b) Applicant’s Schedule C-3
(€} Columns {a) + {b)
{d) Staff's Schedule 3
{e) Colums (c) + (d)
PAGE 36
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WPE-7A4

00 28/15/90 SCHEDULE 3

Page 1 of 2
- 0RO EDISON COMPANY
Case No. 89-1001-EL-AIR

Summary of Staff's Adjustments

{000"s Omitted)

STAFF'S
STAFF'S APPLICANT'S  INCREMENTAL
ADJUSTMENTS ~ ADJUSTMENTS  ADJUSTMENTS

(a) (b) {©
Operating Revenues
Base Revenus Adjustments:
3.1 Hase Revenue Adjustment H 15,872 § 1176 4 8,795
Total Base Revenue Adjustments 15,872 1,178 8,796
Fuel Revenue Adjustments: :
3.2 Fuel Revenus Adjustment 5715 5,718 ]
Total Fuel Revenue Adjustuents 5,15 5,115 g
Other Revenue Adjustments:: S o .
3.3 Late Payment Revenue Adjustment - 41 22 18
3.4 PEPCO Sale Adjustment . 2,828 -4,478 1,850
3.5 Unsuthorized Use Investigation Adjustment prr) px] -11
3.0 Adder Revenue LRI 0 LM
Tota} Other Revenue Adjustments R 20 [ SO 381X " 5,388
Tots) Revenue Adjustments ' $ 23,853 § 8,660 § 15,189
QOperating Expanses
3.5 Fuael Expense Adjustment $ -101 % 4,72 % -4,873
3.7 Perry 58 MW Adjustment -22,329 -18,097 -3,832
Total Fuel and Purchased Powar Adjustments -23,030 -14,32% -3,105
Other OZM Expenses:
3.5 Unauthorized Usa Investigation Adjustment 2/) 233 -11
3.0 Ohio Coal R&D Adjustment -545 =545 ]
3.9 Wage Annualization -1,406 - 1,404 -8,810
3.10 Employee Benefits Adjustment -7 0 =417
3.11 Pension Expense Adjustment -1,1% ¢ -1,174

PAGE 37




WPE-7A5

080 08/13/30 SCHEDULE 3
Page 2 of 2

» OHIO EDISON COMPANY -
Case No. 89-1001-EL-AIR
Summary of Staff's Adjustments

(000"s Omitted)
STAFF'S APPLICANT'S  INCREMENTAL
ADJUSTMENTS  ADJUSTMENTS  ADJUSTMENTS

(a) (b) {e)
3.12 Uncollectible Expensa Adjustment $ §,543 % §,520 % 3
3.13 Reclassification of Miscellaneous Tax ' -2,500 0 -2,500
3.14 8V, BM & PY Hage Adjustment 763 164 1
3.15 Advertising Expense Adjustment -2,857 [ -2,857
3.15 Customer Service Cxpense Adjustment -181 [} -181
3.17 Rate Case Sxpense Adjustment 134 1 11
3.18 Nuclear Fuel Disposal Adjustment 1,048 1,046 ]
3.19 E.E.1. Expense Adjustment -385 ] -385
3.20 Nuclear Refueling Cutage 0 0 ¢
3.21 Interest on Customers Deposits 68 7 -388
3.22 0 & M Depresiation Reclassification -1,56¢ ¢ -1,568
3.23 Wast Lorain Station Expense Adjustment . -586 ] -586
\\\_, .24 Demonstrating and Selling Expense Adjustment - 103 ] -103
.25 Awort. of Perry 1 Daferred OM Expense 1,941 2,313 -in
3.26 Anort. of Beaver Yalley 2 Deferred OSM Expense . 8,235 11,598 -3,383
3.27 Beaver Valley ARG Rebilling Expense Adjustment -5,000 0 -5,000
3.28 Parry Budget Expense Adjustment (] (] - 0
3.28 Reorganization Expense Adjustment 1,081 ] 1,081
3.30 Sale of Accounts Receivable Adjustment 11,104 ¢ 11,108
/3,31 hnort, of Beaver Valley Book Loss Lo LA -0
3.32 Bruce Nansfield ASG Expense Adjustment ¢ 0 !}
3.33 Perry Prudency Expense Adjustment : 181 0 71
3.4 -Akron Area Corporste Challenge -2 0 -12
4.8 PY Sale Leassback Expense 183 0 185
.G BV Sale Leaseback Expense 213 0 213
3.E Enployee Membership =35 0 -35
~ 3.F Research and Development 438 L] -436
3.8 Injuries and Damages -1,081 0 -1,081
3.8 Non-Fuel Production Expensa 2,13 9 2,135
Tota] Other 0 & M Expenses 10,382 25,208 -14,22§
3.34 Depregiaticn 12,380 13,770 ~1,401
3.35 Taxes, Other Than [ncome -4, 148 984 -5,132
3.36 Income Taxes 25,143 2,425 23,118
Total Expense Adjustments H 21,816 4 2,062 § -5,146

e et

(2) Staff's Schedules 3.1 through 3,36
{b) Applicant’s Schedule C-3
(c) Colum {2) - (b)
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.
(2)
3

)
{5)
M

®

{8)
{5)
_’ (c)

(e)

WPE-TA6

050 ] 08/15/90  SCHEDULE 3.1

» OHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Base Revenue Annualization

Annualized Base Rate Revenue (a) $1,333,710,34
dnnualized PIP Revenue (2} §,871,6% v
Annualized S.A.E.D. Revenus (b) 11,400,778
Economic Incentive S.A.E.D. Rates Discount (c) 2,126,023
Total Annualized Base Revenue (1) Thru (4) -1“350,201;,-8-4-8
Test Year Base Rate Revenue (d) 1,344,237,000
Base Revenue Adjustment (5) - (6) $m.;5-,-9.';1.,-8-;8“
Ve
Applicant's Schedule E-¢ ($1,334,333,275 + $5,371,088)

Derived from Staff's Data Request 56 and Applicant's Schedule C-4
($13,345,088 x 85.42409704%) ‘

Darived from Staff's Data Request 144 and Apphcant s Schedule C-4
(84,977,571 X 0% X 85.42409704%)

Staff's Schedule 2
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Sempaig 3.1
) 373
Exhibit ___ (BAB-2)-
Schaduig C-2
Pagatoft
o~
- ' 4EC - B.Ramsek
*+ QHIO EDISON COMPANY -
Casa No. 89-1001-EL-AIR WPE-7A 8
Twalve Months Ended Decamber 31, 1989
Mirror CWIP Rider Bevanues

Total Ravenues from CWIP Rider (Rider 56)

Less: Uncollectibles 0.2587-16% 13,9m
Revem;es net of uncollectibles 5,363,187
. Gross Receipts Taxes . : )

- 4% , 3.989600% .o 213,570

. R, =T o . T ostso L ' 40,119
t Tczaxercsnécaipgsrgag” N o T 254,089
Net Income for Income Tax - . ";i' o . | . o 5,109,098
Sweand Feceral ncoma Tae Jcsiteen ' Y
Impact on Nat Cperating Incoma v :!_!33?.?02
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WPE-7TA9

e 00 08/15/%0  SCHEDULE 3.2

» CHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Fuel Cost Revenue Annualizatioa

{1) Test Year Jurisdictional KWH Sales (a) 20,088,778,727
(2) FElestric Fual Component Rate (b) ' $ 0.013087
{3) Annualized Fuel Revenve (1) x (2) | "-;;2.,-;;,-9-;';.
{4) Test Year Fuel Revenue (c) 257,200,000
(5) Fuel Cost Revenue Adjustaent (3) - (4) ' Y

]

! (a) Derived from Applicant's Schedules C-3.2 (19,856,790,064 # (213,460,154 x .8520058924))
{b) Case No. 83-D4-EL-EFC, Effective July 1, 1989
{c) Staff's Scheduls 2
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WPE-7A 10

050 08/15/90  SCHEDULE 3.3

* 0410 EDISON COMPANY
Case No. 89-1001-EL-AIR
Late Payment Revenue Adjustment

(1) Annualized Base and Fuel Revenue (3) $ 1,523,124,000
(2) tate Payment Ratio (b) ‘ 0.2080605%
() dnualized late Poyeent Reveme (k) 3-,-3-9:3-,-:‘;1-1“
(4) Test Year Late Payment Revenue (c) 3,352,322
(5) Late Payment Revenue Adjustment {3) - ({) . a‘.- 0.,-989“

4

‘.; {a) Staff's Schedule 1

{b) 4pplicant’s Schedule C-3.3
{c) Applicant's Schedule €-2.1
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WPE-7A 11

(&0 : 08/15/80 SCHEDULE 3.4 RN

2 OHIO EDISON COMPAXY
Case No. 89-1001-EL-AIR
Exclusion of PEPCO Non-Firm Revenue

TOTAL JURISDICTION JURISDICTION
CoMPANY ALLOCATION AMOUNT

(@ (b) (&)
(m
(1) Exclusion of Test Year PEPCO Non-Firm Demand Revenve § -3,115,886 0.854535475 § -2,662,835
(2} Exclusion of Test Year PEPCO Non-Firm Energy Revenue 194,645 0.852005882 -165,839
""""""" {2)
(3) Jurisdictional Adjustaeat (1) + (2) $ -2,028,41
P
\_1" L’/
(a) Applicant's Schedule C-3.4 . J
{b) Applicant's Schedule C-4 {a)

{c) Column (a) X {b)
PAGE 44




08/15/80  SCHEDULE 3.5

* QHIC EDISON COMPANY
Case No. 83-1001-EL-AIR
Unauthorized Use Investigation Adjustment

Jjustment
and Theft Ravenue (a) H 222,125
Justaent
and Theft Expense (a) H 222,125
2y
's Sehedule C-3.22
PAGE 45




WPE-7A 13

00 08/15/30 SCHEDULE 3.8

.+ CHIO EDISOM COMPANY
Case No. 83-1001-EL-AIR
Adder Ravanue Adjustment

34
from
{1) Test Year GPU Adder Revenue (2) $ 2,867,000
{2) Test Vear Short/Limitad Tern Adder Revenue (a) 2,486,000
{3) Total Test Year Adder Reveaus (1) + (2) 5,553,000
{4) Jdurisdictional Allocation (3)- -~ - ‘ §5.20058923%
""""""" 20
(5) Jurisdictionsl Adjustaeat (3) X () U SR TR B
e iEdy cvmmrzm—es
13 16610
Pervnnd /ﬁ)

{a) CCC's Witness Mrs. K. Hagans
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(L
(2)
(3
(4)
(5)

(a)

(,(C/ K. M& ‘”‘Aiﬁ

QHIO EDISON COMPANY
ADDER REVENUE

Test Year GPU Adder (a)

Test Year Short/Limited Term Adder (a)
Total Test Year Adder Revenue
Jurisdictional Allocation (a)

OCC Adjustment (3) x (4)

Applicant's Schedule WPC-2.la%a.

8- PAGE 47

el 3 D

oy

SCHEDULE({ XH-1

PRSI

WPE-7A 14

$ 2,667,000 .

2,886,000
$ 5,553,000

85.20058924%

£.4.731,189




WPE-7A 15

o 080 08/15/%0  SCHEDULE 3.5

R

> OHIO EDISON COMPANY
(asa No. 89-1001-EL-AIR
Fuel and Purchased Pawer Expense Adjustment

(1) Test Year Jurisdictional Kl Sa'les.(a) 20,088,778,727

{2) Company Use and Line Loss K (b) . 1,321,412,701
(3) Total (1) + (2 21,411, 192,428

{4) Electric Fusl Component Rate (c) $ 0.013087
(5) Adjusted Fuel Expense (3) x {4) ---2-;0-:2”!;;,.2-7-.‘: .

{§) Other Purchased Power Not Recoverable thru EFC Rate (d) 33,838,552
{1) Adjusted Fuel and Purchased Power Expense (S) + (6) “_3-1-;:0-;;.-8-2-7"

{8) Test Year Fuel and Purchased Power Expense (e) 314,148,000
. {3) Fuel Expanse Adjustoment (7) - (8) . : ;61-,-1-7-3_
" R —

(3) Staff's Schedule 3.2
. {b) Derived from Appiicant's Schedule C-3.5 {1,582,017,608 + (13,735,788 x .3520056524) - 372,358,000
(c) Casa No. 83-04-EL-EFC, Effactive July 1, 1988
(d) Applicant's Schedule C-2
{e) Staff's Schedule 2
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14
15 ¢+

16
17
18
13
20
21

L.
\_,:’1 3 e

ATieved
Svevows 3.,

(2/3)

o< - D 5@\;%&
WPE-7 A 16
classifications are fixed, all of this adjustment flows to

secondary service. Second I have calculated that assuming o
{

loss factor of 3% for off-system sales results in a

reduction of 190,145 mwh of losses assigned to secondary
service. Thus, the total reduction to losses for the
secondary service classification is 376,811 mwh. After

allocating a portion of these losses to sireet and traffic

e

What is the effect of this adjustment to jurisdictional

losses in develeping pro forma test year fuel expense?

 Using an electric fuel component rate of $0.013087, the

adjustment to the fuel expense,reflected in the Staff Report
is $4,873,000. I recommend that pro forma test year fugl_
and purchased power expense be reduced by this amount to
reflect the lower jurisdictional company use and line losses

which I am proposiné.

PAGE 49
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e 36
(3/3)

()CLC:_ ~ ID.E};g%ﬁjuq

Schedule DJE-6

OHIO EDISON COMPANY

2OMPANY USE AND LINE LOSSES - WPE-7 A 17

Losses 12 Mos. Ended 6/30/89 (A} 1,486,993
Customer Level MWH (A) 29,754,076
Losses as a % of Sales —.-;T;;;;;
Customer Level MWH, 12 Mos. Ended 12/31/89 (B EB,éQO,SIEI
Losses 1,609,686
Lossess per Company (B) 1,796,350
Adj. to Total Losses, Assigned to Secondary Servité -—:;;;:;;é;
Losses Assigned to Off-System Sales , (C)  (190,145)
Tatal Adjustment to Lnsses}'SFcandary Set§§§gi - _—:;;;?;I;:
Allocated to Etr;é; and T;affi: Liéhti;g . EDF” (4,452)
Ad justment to Jux:;sdic:‘::ional Losses %
EFC Rate | (E} $0.01309
Adjustment to Staff Fuel Expense (%$000) --:;;:;;;:

. S e B ]
Sources:

(A) Company Workpaper WPB-46,3kés (31,441,071 - 1,686,995
(B) Company Workpaper WPC-4,.1a3, (30,186,862 - 1,796,350
(C) Company Workpaper WPC-4.1a3, 3% #* 6,338,154

(D) Company Workpaper WPC-4.1a3, (116,166+19,464)/11,480,641
{(E) Staff Report, Schedule 3.6
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- WPE-7A 18

T 0&0 08/15/90  SCHEDULE 3.7

_+QHIO EDISON COMPANY
Case No. 33-1001-EL-AIR
Exclusion of Perry §8 MW Purchase Power

{1) Exclusion of Test Year Perny Purchase Power Deaand Charge (a) $ 2,345,685
{2) Exclusion of Test Year Perry Purchase Power Energy Charge (a) 4,485,301
{3) Total Test Year Parry Purchase Power Expense (1) + (2) "':;;:;;;:;;;'
{8) Jurisdicticnal Allocation (b) 85.45354746%
(5) Jurisdictional Adjustment (3) X ft) . 3“--;2-.-9-2-8-,.;9-2-

b

{a) Staff's Data Request 85
{b) Applicant's Schedule C-4

PAGE 5l




WPE-7A 19

0%0 08/15/90 SCHEDULE 3.8

-+ OHIO EDISON COMPANY
Case No. 39-100t-EL-AIR
Ohio Coal Research And Development Expanse Adjustment

(1) Exclusion of Test Yaar OCRD Expense {a) §  -638,240
{2) Jurisdictional Allocation (b) 85.45354746%
(3) Jurisdictional Adjustment (1) x (2) $  -545,398

~

g

{3) Applicant's Schedule 3.7
{b) Applicant’s Schedule C-4
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+ CHIO EDISON COMPANY
Case No. 83-1001-EL-AIR

Wage Annualization Adjustment

(1) Management and OFfice Group Wages Annualization (2)
(2) General Group Wages Annualization {b)

{3) Total Annualized Wages (1) + (2}

(4) O&M Ratio (c)

{(5) Total Annualized O&M Labor (3) X (4)

(6) Test Year OBM Labor (d)

{7) Total Laber Adjustment (5) - (5)

(8} Jurisdictional Allocation (a)

=)

{9) Jurisdictional Adjustment (T) X (8)

"(2) Staff's Schedule 3.9, ($106,767,882 +5334,226 + $118,118)

WPE-7A20

08/15/90 SCHEDULE 3.8

§ 107,220,226

82,187,568

139,763,807

147,958, 444

-8,188,637

80.433344435

(b) Staff's Schedule 3.8b, (332,388,503 + $28,574,158 + $15,798,731 + $879,013 + §5,147,263)

{c) Staff's Data Request 118
{d) Applicant's Schedule C-10
() Applicant's Scheduls C-4

PAGE 53
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WPE-7 A 21

080 08/15/30 SCHEDULE 3.%

» GHIO EDISON COMPANY
Case No. B9-1001-EL-AIR
Hanagement and Office Group Wage Annualization

Mot & Off,  Mgt. & Off. Adwin, & Off.
Fuil Time part Time Part Time

Number of Employees at 11/1/1888 (a) 2,11 k! 13
Straight Time Horking Hours (2) 2,080 1,026 1117
Tota] Straight Time Working Hours {1) X (2) 5,580,480 34,884 14,52'1
Rate Per Hour (a) $ 18.305 § 9.331 4 7.822
Straight Time Labor (3) X (4) 103,981,188 325,503 115,035
Over Time Ratic (b) 2.580% 2.660% 2.680%
Over Time Labor (5) X (6) 2,736,636 8,723 3,083
Total Annualized Labor (5),+ (T) $ 106,767,882 334,226 % | 118,118

Staff's Data Request 118
lerived from Staff's Data Request 118
{42,615,138 / § 97,540,391)
PAGE 54




WPE-7 A 22

- 080 18/15/90  SCHEDULE 3.8b

-+ OHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
General Group Hage Annualization

U.WU.A. U.HUA [.B.EH. Coal Strip.  Hen-Unit

Plants Divisions  Unfon Union Physical
{1) No.of Regular Employess () 824 863 449 2§ 150
(2) St. Time Working Hours (a) 2,080 2,080 2,080 2,080 2,080

(3) Total St.Time Hours (1)X(2} 1,921,920 1,795,040 915,200 52,000 312.060

{¢) Rate Per Hours (a) $ 14,7568 § 15.189 4 16.368 § 16.243 § 15.284

{5} St. Time Labor (3} X {4) 28,363,685 27,264,863 14,980,908 844,536 4,771,728

{5) No.of P.Tine Enployees (a) 9 5 2 ] 0
.: (7) St. Tise Working Hours (b} ] 1,083 ki ¢ 0
) Total ST Hours (KCT) b5 m 0 0
{9) Rate Per Hours (a) . $ 04 10.5'75 $ 9.855 ¢ 0% 0
{10) st. Tine Labar (8) X (9) 0 57,912 8,917 0 0

(11) Total St.Time labor(5)+(10) 28,363,885 27,322,715  14,387,885. . 844,635 4,771,728

{12) Over Tine Ratfo (b) 14.18% 4.58% 5.4% 4075 1.87%

(13) Over Time Labor {11)X(12) 4,024,808 1,251,383 810,843 W,3m 375,535

(14) Total Annual.Lshor(11)+(13)5 32,388,503 § 28,574,158 § 15,798,731 % 819,043 % §,147,253

(a) Staff's Data Request 119
(b) Derived from Staff's Data Request 118
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WPE-7A 23

080 08/15/90  SCHEDULE 3.10

+0H10 EDISOH COMPANY
Case No. 89-1001-EL-AIR
Employee Benefits Expense Adjustment

(1) Reduction of Emplovee Banefits Expense (a) $ -627,043

{2) 08 Ratia (b) _ ' 13.56%
{3) Total Adjustment (1) X (2) mm-ra}-,-z-s-z-
{4) Jurisdictional Allocation {c) 90.46400800%
{5) Jurisdictional Adjustment (3) X (4) . -1—1';,-2.&;

. (3) Staff's Data Request 120

= {b) Staff's Data Request 119
(e} Applicant's Schedule C-4
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* QHIO EDISON COMPANY
{ase No. 99-1001-EL-AIR
Pension Expense Adjustment

Adjusted Pension Expense (a)

Test Year PensionAExpense (b}
Total Expense Adjustment (1) - (2}
03M Ratio {c)

0&M Expansa Adjustment (3) X (4}
Jurisdictional Allocation (d)

Jupisdictional Adjustment (5) x (6)

(a) Staff's Data Request 118

&

Applicant’s Schedule WPC-10.1g

{c) Staff's Data Request 119

(d)

Anplicant's Schedule C-4

PAGE 57
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08/15/%¢ SCHEDULE 3.1

$ -8,7128,152

-1,863,614

-1,764,538

'1 1297r99‘

80.45400809%

§ -

oo ——




WPE-7 A 25

0&0 08/15/90  SCHEDULE 3.12

» (HIO EDISON COMPANY -
Case No. 83-1001-EL-AIR
Uncollectible Expense Adjustment

{1) Annualized 9ase, Fuel and Late Payment Revenues (a) $ 1,626,517,104
(2) Uncellectible Expense Ratio (b) 0.2587154%
() Mdjusced Uncollectible dccounts Bomse (0 x () l: ,-2-(;8-,-0.5-8- )
(4) Annualized PIP Tariff Rider Expense (c) ' 5,971,674
{5) Tota) Uncollectible Accounts Expense (3) + (4) “"1-1-,-1_7_9-,-7-5:6_
(6) Test Year Uncollectible Accounts Expense (d) 4,636,460

{7) Uncollectible Accounts Expense Adjustment (5) - (§) ¢ 6,543,214

4

9 (a) Staff's Schedules 3.1, 3.2 & 3.3
g (b) Applicant’s Schedule C-3.12
7 [c). Staff's Schedule 3.1

{d) Applicant's Schedule C-2.1
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050 08/15/30  SCHEDULE 3.13

2 BHIQ EDISON COMPAKY
(ase No. 83-1001-EL-AIR
Reclassification of Riscellaneous Taxes

(1) RUCO Maintenance Fund Charged to O&M Expense (a) $  -1,880,101
{2) 0CC Fund Tax Charged to 08K Expense {a) -508,317
(3) DOE Fee Charged to 08K Expense (3) -131,180
(4) Tetal Miscellanequs Taxes (1) thru (3} $m"-2.,;9;-,-5;;

e —r——

@

o

{2) Applicant's Schedule £-2.1 PAGE 59
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080

WPE-7 A 27

08/15/30 SCHEDULE 3.14

_» CHIO EDISON CONPANY
Case No. 89-1001-EL-AIR
Beaver Valley, Bruce Mansfield & Perpy Wage Adjustment

(1) Wage increases

(2) Labor Additives Ratic (d)

(3) Labor Additives (1) X (2)

(4) ASG Base (1) + (3)

{5) A6 Retio (d)

(6) A& Expanse (4) X (5)

(7) Working Capital Base (&) + (§)
{8) Working Capital Ratic (&)'ﬂ .
{3) HWorking Capital Expef'mﬁe:(‘?)- Xl-(8j
{10) Total Wage Increase (1) ¢ (3) + (6) + (9)
{11) Jurisdictional Allocation (s}

{12) Jurisdictional Adjustment {10} X (11)

{a) Applicant's Schedule WPC-3.11c!
{b) Applicant's Schedule KPC-3.11al
(c) Applicant's Schedule WPC-3.11b!

) Applicant’s Schedule WPC-3.11a1 and
Staff's Data Requests 107 and 122
{e) Appl?cant's Schedule C-4

PAGE 60

Beaver Bruce
Valley Mansfield  Perry
(a) b {c)

§ 06,6664 165,204 % 201,398

22.00% 20.70% 26.00%

63,325 34,423 52,363
348,991 208,717 253,761

11.8% [ 12.67%

1,514 8,454 2,18
391,608 e, M 285,913

1.31% 0.00% 1.24%

3,130 ’ 0 3,85
336,735 21¢,11 239,458

B5.36743399% €5.36743300%  85.36743308%

$ 8,628 19,4198 7103

Ty
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0&0

> CHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Advertising Expense Adjustment

{1) Elimination of Account 908 Advertising - Qther Than Labor (3)
)] E1iﬁinat1on of Account 908 Advertising - Labor (a)

(3) Total Account 309 Elimination (1) + (2)

{4) Elimination of Account 913 Advertising (a)

{5) Total Accounts 909 and $13 Elimination (3) + (4)

(5} Jurisdictional Allocatien (b)

(1) Jurisdictional Accounts 903 and 913 Elimination (5) x (8}

(8) Elimination of Accaunt 930.1 Advertising (a)

—
(=]

) Jurisdictional Allocation (b}
{10) Jurisdictional Account 930.1 Elimination (8) x (3}

(11) Total Jurisdictional Advertising Expense Elfminatfo& (1 + (10}

(a) Derived From Applicant's Schedule WPC-$
{b) Applicant's Schedule C-4
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08/15/%0  SCHEDULE 3.1%

§ 132,518

-218,883

-352,441

-1,247,498

-2,198,838

89.3085697%%

-2,184,728
-168,367

87.41713865%

-§71,860

$ -2,8%6,588

=== ==




ATIACRED
P SEHEQE 3.5

. 5

SCHEDULE RWB-

OHIQ EDISON COMPANY .
Casa No. 89-1001-EL-AIR WPE-TA 29

Advertising Expense Adjusiment

oct
STAFF RECOMMENDAT [ON TOTAL
(a (1) (c)

< 122,518 7

i Elimination of Account %09 Advertising - Other than Labor (145,639) (589,451) /45 ,3‘71
N Z‘C\l - >

Elimination of Account %09 Advertising - Labor ' _(43,705) (176,896) z
: a5z, 4LiS
i Total Account 509 Elimination (1) + (2 (189, 344) (766,347) 449557&;‘{
\

) Elimination of Account 913 Advertising (460,007) (787,491} {1,247, 458)
‘ e T SRRy

) Total Accounts 509 and 913 Elimination (3} + (4) (649,351) (1,553,838)'; (Z265+89)

| Jurisdictional Allocation (d) T09.308S61718  99.308%879%]  99.30856979%
, i (Zl98,728 >

) Jurisdictional Accounts %09 and 913 Zlimination (5} x (6) (649,351) (1,%53,838) ((2,!87,3‘55)

£5,5677

\  Elimination of Acsount 930.1 Advertising - (861,935) (0} l 7-(8612,9‘35?\

v Jurisdictional Allocation (d B87.41719665% B7.41719865% |  87.41719865%
{671,%6e)

N Jurisdictional Account 930.! Elimination (8) x () L (753,479) [("3 1353479

!

|

xgm Jurisdictional Advertising Expenss Elimination (70 & (10)  $(L,308.340):.  §(L543,094) | SESGHD
: . - | LSSy

N o :
. 4 / /'
. )

735,070

) Staff Raport, Schedule 3.15
D (e - (@ ad preszs 2,512.7 |
) M—-M- .
> G veriomr 0 B8 - T ,r
) Company's Schedule C4
‘l)
ght, 467 h_,__-—/
< \ 2
e 00 —
T 7
1%
s £ 43!
- Ths,5H
PAGE 62
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(3/5) °  EXHBIT MH-la
OHIO EDISON COMPANY _

Casz No. 89-1001-EL-AIR
g Fthe, StalT's Advertising Exclus

WPE-7 A 30
Azl Budget Total
Budge Jan - Jun Jul-Dec Test Amount
No. 1989 1989 Year ‘Exclusion % Exchied
@ ® © @ ©
ACH9
01 9256  NSP-Adv-Space S 14064 S 117649 § 131713 0 s 0
02 9257 NSP-Adv-Prod. 8,433 619 9,052 0 0
— 03 5259  Adv-Naional Pub. 11671 15545 21216 0 0
04 9263 TV Advertising 107,003 92,174 199,177 8.52% (16.570)
05 9281 NSPAdv-lnf 197,480 94,337 292,317 92.38 QR71.504)
06 9262 Direct Mail 1309 5305 6614 0 0
07 9282 BDCST Adv.nfo. 32,975 0440 102415 qza% — (101169
. g. {7322,
08 Total A 909 $ 372935 S 395569 S 768.504 S00%() §_ 283619
AL
09 9247  NSP Adv-Space S 19683 S 195506 5 392,342 2670% §  (104,889)
10 9248  NSP Adv-Produc. 12,308 11,181 23,489 0 0
11 9249 TV Adv Mkt/Radio ~
Adv Mkt 307,586 250,277 557,863 13.75 (76.706)
12 5285 PR Merchandise — 0 ___1ims ____ 103 10000 —(1025)
13 Subtotal S 516830 § 4583%9 5§ 975219 1873%0 §  (182.620)
. 14 9250 Res Dealer Allowancs 143452 133935 277387 10000 GTIED
18 Towl ACO13 . S 660282 § 92324  $1.252.606 62%) §__(460.00T)
AL 9301 ' ' .87 (124,732
16 9272 PRNewspaper S 14689 0§ 120215 § 134904 HOOO  § 13490
17 $273 PRBrmadast 197204 393,967 581,171 100.00 (591,171)
18 9216 OEU 0 21,678 21,678 100.00 (1,678)
19 9279 Reddy Communic. 11,364 9,i72 20536 10000 (20,536)
20 9274 PR Info. Services 0 450 0 - 400 100000 - 0 (4S0)
2l RE~_EE—— mi] — 30— Rl
' 94.4% -
ys) Total AC §30.1 S 23257 $ 638610 S 861867 106:00%(0 S (361887
23 Q. Towl Advenising () $1256.474  S1.626503  $2.883977 5050%0) S _(1467.513)
AL 909 1533 (28,882
24 9255 Laber S 13003 S U1 S 23064 5850 S esT)
25 oTL : 3935 __ 0550 685K qspsad (7AO0E36
26 TOTAL $ 485938 S 513200 S 999.138 5070% S __(S06370)
- - - - = (%52,00))
27  Grand Tow-Adv. (h) $1369477 S174413  $3.113611 SENH) § (1838424
@.0) =  Applicanr's WPC-3(b) .
© = (@+0)
() = Staff's Workpapers Derived from Applicant’s WPC-8(c) thru WPC-8(1)
© = Oz .
=0 = (@
® = Line§+LlinelS+Line2?
= Lined + Line 15+ Line 22 + Line 24 PAGE 63
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Somethmg Your
Computer May
Not Tell You
About Richland
County, Ohio

lts central location is less than 100 miles from four of
Ohio’s largest cities.

1f you've considered a site in Ohxo, but don't
want to be fied to a large city, consider the sub-
stantial advartages of Richiand County.

. Superb transportation network. .. with eight
major highways, two raitlway systems, 32 moter-
freight carriers and a fine airport. As well as
outstanding distribution and warehousing
oppodunities,

Eight great industrial parks...a bread selection
of affordabla, existing buildings with ampie space
or attractive sites for new construction.

Friendly communities...with superior
schools, affordable housxng and excellent
recreational faclities in the rofling hills of North
Central Chic.

Pro-business attitudes and ordinances...an
ideal climate for your company to build and grow
in. That's why companies like Gorman Rupp,
Artesian, Therm-O-Disc and United Telephone
have made their headquarters here. And that's
why the chief executive officers of these and
seventeen other fine companies have joined

JANUARY 1988

three mayors, a county commissicner, four bank
presidents and a newspaper publisher on the
board cf trustees of REDeG, the chhlaqd

* “Economic’ Deve!opment Cerporation.”

REDeC can furnish you with complate infor-
mation on taxes, finances, utility services and
more. Call Herman Stine, REDeC President at

18-522-7332, or write him at 24 West Third
Street, Mansfield, Ohio 44802,

The Ohio Edison Company provides electric
OhioEdison service to 35 of Ohio's 88 counties
minutemen  and our active Minutemen Pro-

R gram maintains close ties with local
officials and business leaders. Our
purpose is to provide information
and make special arrangements for
new and expanding businesses.
Find out how we can help you.

Calf Ohio Edison’s Area Development
Group at 216-384-5829 or write us at
76 South Main Streat, Akron, Ohio 44308.
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2 OHIO EDISON COMPANY
fase No. 88-1001-EL-AIR

Customer Service Expense Adjustment

WPE-7A 33

08/15/30  SCHEDULE 3.15

(1) Exclusion of Account 908 - Customer Senvice Expense {a)

{2) Jurisdictional Allocation (b)

{3) Jurisdictional Adjustment (1) x (2)

(a) Derived from Staff's Data Request N
{b) Applicant's Schedule C-4

PAGE 66
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$ ~1780,825

e ————
SRERETETTISIRES




.+ OHIO EDISON COMPANY
Case No. 89~1001-EL-AIR
Rate Case Expense Adjustment

(1) Estimated Rate Case Expense (2) $
(2} Amortization of Rate Case Expense (1) / 3 yrs

(3) Test Year Rate Case Expense (b)

320,000

173,33

WPE-7 A 34

080 88/15/90 SCHEDULE 3.17

{4) Rate Case Expense Adjustment {2) - (3) §

(@

{a) Applicant's Schedule C-3
(b) Applicant’s Scheduls ¢-2.1
PAGE 67
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(>

{a)
{8)
(c)
(d)

WPE-7 A 35

050 08/15/90 GSCHEDULE 3.18

2 QHIO EDISON COMPANY
Case No. 88-1001-EL-AIR
Nuclear fuel Dispasal Cost Adjustment

Beaver Valley ¥ 1 Net Generation - WHH (a) 2,034,108
Beaver Valley ¥ 2 Net Generation - MW (2) 2,295,588
Perry ¥ 1 Net Generation - MW (b) 2,213,562
Total Het Nuclear Generation - ¥HH (1) Thru (3) ----6-;;-3-;-5;-
Annualized Disposal Costs (4) x $1.00/% (c) $ 6,503,358
Test Year Huclear Fusl Dispesal Costs (d) §,375,219
Total AdJustment (5) - {6) ““1-,-2—2:1..-1:1;1.
Jurisdictional Allacation (d) 85.20058024%
Jurisdictional Adjustmant (7) x (8) 3.“1...0-‘:;,-5-;1"
*
AppHicant’s Schedule C-3.6

Staff Workpapers
Huclear Haste Policy Act of 1982
Applicant's Schedule C-2.1

{8) Applicant's Schecule C-4

PAGE 63




e WPE-7 A 36

080 08/15/30 SCHEDULE 3.19

.+ QHIC EDISON COMPANY
Case No. 89-1001-EL-AIR
EEl Expense Adjustment

EEl EXCLUSION TOTAL
PAYMENTS ~ PERCENTABE  EMCLUSION

{a) {b) (c)
(1) Edisen Electric Institute (EEI) Dues § 03,2 .75 -8,
(2) Utility Solid Waste Activities _ 32,59 0.36% -118
{3) Urility Air Requlatary Group §5,482 0.00% ]
(4) Media Compunication Fund 83,128 77.88% -12,531
{5) Threa Mile Island Clean Up 36,191 100.00%  -325,187
{6) Total Adjustament (1) thru (5) "---;_S-I.,;S:(-
(1) Jurisdictional Allocation {d) . ‘ §7.41719865%
{8) Jurisdictional Adjusmé')(sj X (?}. . $m--:';9-l:,-7-3-8“

TTTTISTERTEEE

{a) Staff's Daca Request 41

{b) Derived from 1985 Report of the Committee on EEI Oversight
{c) Calumn (2) x (p)
(€) Applicant's Schedule {-4
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WPE-7A 37

e - 18/15/30  SCHEDULE 3.20

+ IO EDISON COMPANY
Case No. 83-1001-EL-AIR
‘Nuclear Refueling Outage Expense Adjustment

TOTAL OWNERSHIP  APPLICANT
EXPENSE PERCENTAGE  EXPENSE

{8 {b) {)
{1) Perry ¥ 1 Nuclear Refueling Outage Expense $ 47,152,140 30.00%% 14,145,642
(2) Beaver Valley 4 1 Nuclear Refueling Outage Expense 32,691,314 35.00% 11,441,960
{3) Beaver Vallay ¥ 2 Nuclear Refueling Outage Expense 26,508,178 41.88% 11,144,174
{4) Total Nuclear Refueling Outage Expense (1) Thru (3) “1;6-,;;;,;;0- -..3-8-,:{;3-1-,?!:!:6-
{5) Nonthly Nuclear Refuelin§ Qutage Expense (4) / 18 2,040,654
. {6) Annual Nuclear Refueling Outage Expense (3) X 12 2,487,848
‘— i {7} Test Year Nuclear Refueling Cutage Expense {2) 35,511,405
(8) Total Adjustment (5) - (1) , o
(8) Jurisdictional Allocation (d) 0.00000000%
(10) Jurisdictional Adjustaent (3) ¥ (3) o . N

a} Staff's Data Request 48

{
. (b) Applicant's Ownership Percentage
: {c) Column (2} X (b)

{

d) Derived fron Applicant's Schedule C-2,1; Composite Rate of Nuclear
Accounts Excluding Fuel and Rents ($90,322,304 / $105,606,320)

PAGE 70
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WPE-7 A 38

0%0 08/15/90 SCHEDULE 3.21

+ QHI0 EDISON COMPANY
Case Na. 89-1001-EL-AIR
Reclassification of Interest on Custamers Deposits

(1) PIP Customer Deposits Balance at 11/30/138¢ (a) 1

{2) Interest Ratz (b) §.00%

{3) Interest an Custamers Deposits (1) X (2) $ - 07,668
.

\ll
—

{a) Staff's Data Request 145
(b) Agplicant's Schedule C-3.13

PAGET!




WPE-7A 39

080 08/15/90 SCHEDULE 3.22

» OHI0 EDISON COMPANY
Case No. 89-1001-EL-AIR
Reclassification of Depreciation Expense

(1) Account 391 - Depreciation Expense Charged to 08 Expense (a) $  -144,808
{2) Account 382 - Depreciation Expense éharg.ed to OXM Expense (a) -394, 568
{3) Account 336 - Depreciation Expense Charqe;l to 02 Expense (2) -17,886
(4) Total Depreciation Expense Charged to 08N (1) thru (3) ":-1-,;!-1;,-2:1-2-
{5) Jurisdictional Allocation (b) 46.52367899%

(6) Jurisdictional Adjustaent (4) X (8) $ -1,568,810

(a) Applicant's Schedule WPC-2.1(n)
{b) Applicant's Schedule C-4
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2 OHIO EDISON COMPANY
Case Ho. 89-1001-EL-AIR
Exclusion of West Lorain Station Expense

{1) Account S48 - Generaticn Expense (a)

(2) Account S48 - Misc Other Power Generation Expense (a)
(3) hccount 952 - Maintensnce of Structures (a)

{4} Total Test Year Expense (1) theu (3)

(5) Jurisdictional Allocation (b}

{(6) Jurisdictional Adjustaent (4) X (5)

{a) Staff's Data Request 37
{b) Applicant's Schedule -4

PAGE T3
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£8/15/3¢ SCHEDULE 3.23

§ -182,518
-32,823

-500,400

-683, 341

85.45354746%

§ -565,151




WPE-7 A 41

080 08/15/90 SCHEDULE 3.24

2 OHIO0 EDISON COMPANY
Case No. 88-1001-EL-AIR
Exclusion of Demonstrating and Selling Expense

(1) Test Year Account 912 - Demonstrating and Selling Expense (a) $  -103,518
{2) Jurisdictional Allocation (b) ' 98.30856979%
(3) Jurisdictional Sales Expense Adjustment (1) x (2) $  -102,802
cme—rez=mazes

{2) Applicant’s Schedule C-8
(b) Applicant’s Schedule C-4
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080 18/15/30  SCHEDULE 3.25

o OHIO EDISON COMPANY
Case No. 88~1001-EL-AIR
Deferred Parry QM Expense Adjustment

(1) Daferred Perry 0N Expense from §/1/87 to 2/1/88 () $ 50,329,039
{2) Deferred Carrying Charges from §/1/87 t012/31/88 {a) 3,962,985
{3) Total Deferred Expense (1) + (2) --"5-9.,-';9:2-,-0-;;-
{&) Annual Amortization of Deferred Expenses (3) / 429 Manth X 12 (b) 1,852,225
(5) Jurisdictional Allocation (c) 99425041288

(6) Jurisdictional Adjustment {4) X {5) $ 1,341,020

- (a) Applicant's Schedule WPC-3.15
{b) Remaining Service Lifs of the Unit
{c) Derived from Applicant’s Schedule C-2.1; Composite Rate of
Nuclear Accounts Excluding Fuel ($198,022,082 / $231,840,058)
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WPE-7 A 43
that involves the matching of test year expenées to the rate base
exclusion of not used and useful plant and equipment.
In its Objection 30, the Applicant objects to the understatement of the
amortization for deferred Perry operation and maintenance expenses
resulting from the failure to use a 30 year amortizaﬁon pericd and the
application of an inaccurate jurisdictional allocation factor to the
annual amortization expense (Schedule 3.25). Will you respond to
both parts of this objection? '

No. T will be responding to the second part of this objection as it
concerns the application of the jurisdictional allocation factor to the

annual Perry amortization expense. Staff witness Meridith will

. respond to the amortization period used by the Staff to calculate the

total annual Perry amortization expense.

In review of the Post Staff Report testimonies of Messers. William A.
Daniels and Thomas A. Flower,lthe A?pﬁc-a:-tt's witnesses _supporﬁng
this objectioﬁ, and upon further review, the Staff is in agreement that
the Applicant's deferral of the Perry O&M expenses for the period
ending December 1988 had been determined on a PUCO jurisdictional
basis. Consequently, the Staff recommends the use of 2 jurisdicHonal
allocation factor of 99.42604128% to allocate the ﬁmud Perry
amorﬁzatioﬁ expense instead of the allocation factor of 85.41323396% as
shown on Schedule 325 of the Staff Report. The dollar effect of this

A3, 5%/
change will increase jurisdictional operating expenses by 273455

5 PAGE 76
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WPE-7 A 44
reﬂectmg the rew o _to Schedule 3.25 from the Staff Report amount

ofS'I!é-rr-,-}EQ to

In its Objection 31, the Applicant objects to the understatement of the
amortization expense for Beaver Valley 2 deferred operation and
maintenance expenses resﬁlting from: (a) elimination of post
in-service carrying charges from the total deferred expenses; (b) failure
to use a 30 year amortization period; and (c) application of an
inaccurate jurisdictional allocation factor to the annual amortization

(Schedule 3.26). Will you respond to this multipart objection?

Yes, in part. I will be responding to part (c) of this objection as it
concerns the application of the jurisdictional allocation factor to the
annual Beaver Valley 2 amortization expense. Staff witness Soliman
and Mendlth will respond to parts (a) and (b) as they relate to Staff's
elimination of post in-service carrying charges and the amorszation
period used by the Staff to calculate the total annual Beaver Valley2 .

amortization expense.

As a result of reviewing the Post Staff Report testimonies of Messers.
William A. Danieis and Thomas A. Flower, the Applicant's witnesses
supporting this objection, the Staff agrees in part that the Applicant
correctly deferred tﬁe portion of the Beaver Valley O&M expenses for
the period ending December 1989 on a PUCO jurisdictional basis.
However, and as addressed later in my testimony in respcnse to OCC
Objections 3 and 4, the Staff recommends the Applicant's calculated
dellar portion of the Beaver Valley 2 O&M expenses being deferred for

6 PAGE 77
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The sscond corrscrion ms shown on Revissnd Fxhibit

or %5,240 =3 atmited on a renal) basia.

RM=2, Page 7 of 2, is the eliminetion of the calculmtizd
dollmr es?fest of the change to the dete cwriain

depreciation reserve.

Thia revision wWas necsssitated in Light ot ths
‘wcht that the Applicant hes never booked its Reaver
Vmlley Mo. 2 pcst?in-sarvicﬁ AFUDG deprecianion
zccrumls inte Account 108, sccumulasted provision Tor
depreciation of emlectric planis.
G. Hff McDonald, would yvou identify the corrections
ST TREe réur ?refﬁxgd-testimpny. Seat? fxhibic 11, thet
’m~resﬁl£rf%%ﬁ;tﬁe:%gvigi?hsifotf;uf atemcnments RM-1 and

ag‘Rﬂt—-”Rc¢isédwﬂﬂét"nﬁd:Révised'Rn—z, thmt ynu-hhve'

15 Hdascrﬁﬁgd? .
16 A, Yes., Tufninc éc Paﬁé ) ;f-;; pratiled test;moﬁy.
- 121. "??ﬂgi?e zéathgwggflgFAamount of 3273,455 should reed
:lBl 276:561. | | |
1; ST ‘ﬁ}uégggﬁﬁzngace &, Lin; 2: tge r;;pective dollar
2C amounts of 1,877,459, and 1 million $4- ~- -914 shouid
21 read 1,667,459, =2nd
22 Turning to Paqﬁ 12, on Line 9, the dollar mmount
! 23 oT $945,050 should read ¥9726,953.
< 24 On the seme Page, moving cdoun to Lins 134, the
25 negative collar amcunt of s7.11a7 Q00 gheuld read

PAGE 78
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WPE-7 A 46

040 08/15/30  SCHEDULE 3.26

~0HIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Deferred Beaver Valley O%M Expense Adjustment

(1) Deferred Bzaver Valley OEM Expense from 11/11/87 to 12/31/88 (a) $ 221,558,395
(2) Defer'r-éd Carrying Charges Expenss from 11/12/87 to 12/31/88 (a) 14,780,8M
{3) Daferred Depreciavion Expense from 11/17/87 to 12/31/88 (a) 64,432,320
(4) Total Deferred Expenses (1) Thru (3} -“3-&5-,-7-';1_ ,-S-B-br )
(5) Annual Amortization of Deferred Expenses (4) / 443 Months X 12 (b) 8,282,752
{8) Jurisdicticnal Allocation (c) 98.42604128%

(1) Jurisdictional Adjustaent (5) X (5) § 8,451

g _

{a) Applicant's Schedula WPC-3.15

(b) Remaining Service Life of the Unit

(c) Derived fron Applicant's Schedule C-2.1; Composite Rate of
Nuclear Accounts Exeluding Fuel ($186,022,082 / $231,840.058)

-
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. sT4Fe P wlT‘-“{'W“;\ .

CHIG EDISON COMPANY
CASE NO. 83-1001-EL-AIR

DEFERRED BEAVER VALLEY NO. 2 Q&M EXPENSE ADJUSTHENT

Deferred Beaver Valley &M Expense from 11/11/87 to 12/31/88 (2)
Deferred Carrying Charges from 11/17/87 %0 12/31/88 (a)

Ueferred Depreciation Expense from 11/17/87 to 12/31/83 (a)'
Total Deferred Expenses (1) + (2) + (3)

Annual Amertization of Deferred Expenses (£)/443 Months x 12 (b)
Jurisdictional )11ocatim (¢)

Revised Jumsdmtmna‘( AdJLstnent (5) x (6}

Staff Repart Jumsdwtmna'l Ad,;ustment (d)

Staff Revision to Staff Repart ('l) - (8) B

Asplicant's Schedule ¥PC-3.15, adjusted to seflect 'change in-ret.ai-l
allccation factor from 32.4% £0-86.2% as shown in Attached Exhibit RM-1,

Renaining NRC Licensing Period of the Unit

_Hrrherep Scepus 3}&_
(/3

REVISE Lo
Exhibit -1 ) gTAf edaki
(-4

Page ! of 3

§ 221,558,298
18,780,870
5&,432,3é0

s
8,282,752
99.42604128%

==
7,308,35¢

$ 926,853

page 2 of 3

Applicant's Jurisdictional Allocation Factor E-24, per Past Staff Report Testinony of T. Flowers

§taff Report Schedule 3. 26

PAGE 80
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‘ - (2/3)
OHIO ZDISON COMPANY — REVISTD :
CASZ NO. 89-1001-tL-AIR T Exhibit RM-i
UNAMORTIZED BEAVER VALLZY NO.2 OPERATICN AND MAINTENANCE ZXPENSE Page 2 of 3
AS ADJUSTED
FOR USE IN HORKING CAPITAL CALCULATIONS
WPE-7 A 48
Month  BCM Bajance ——— Changes During Month £0M 3alance
' 0M Interest Depreciation Deferred Taxes Total
n @ (3) 4) {5) {6) {1)=2431445-5
Nov. 1887 $0 $3,168,730 $5,803 $1,361,087 $1,645,357 $2,0882,263
Dec. 2,382,263 7,898,084 58,327 3,177,280 4,351,481 9,951,414
Jan. 1988 9,951,478 8,742,358 118,885 3,287,088 3,787,247 18,332,538
Feb. 12,332,538 5,231,443 178,214 3,182,112 2,359,438 25,124,930
Mar. 25,124,330 8,504,286 235,410 3,062,382 3,471,483 33,450,755
Aor. 33,450,753 §,39,284 294,192 2,450,521 2,998,561 40,141,196
Fay 40,191,186 8,531,937 350,053 2,336,340 3,505,888 47,902,637
Jun. 47,903,637 7,318,654 408,840 2,462,751 3,301,812 54,790,070
Jul. 54,790,070 1,783,548 462,176 2,587,516 3,287,483 52,295,817
Aug. 62,295,817 8,697,014 524,328 2,562,584 3,363,048 11,116,676
Sep. 1,115,870 10,508,421 533,304 2,534,431 3,498,406 81,253,022
Oct. 81,253,022 8,770,333 650,520 2,448,192 4,354,043 88,779,114
Nov. 88,779,124 8,574,383 121,388 2,484,318 3,476,689 97,083,062
Dec. - 97,083,062 19,205,500 787,712 2,615,718 4,027,925 106,724,0°4
Jan, B9* 106,724,074 6,894,182 848,923 2,480,222 2,970,713 113,975,687
Feb.* 113,976,587 7,724,331 802,547 2,400,878 3,200,445 121,763,785
Mar.x 121,763,798 3,558,926 963,156 2,345,578 3,868,097 130,773,365
Apr ® 130,773,385 11,076,553 1,032,531 2,238,487 4,368,180 140,752,766
May* 140,752,766 10,604,482 1,104,405 2,128,226 4,208,396 150,471,662

Jun.* 150,471,662 9,283,797 1,171,388 2,239,678 3,744 456 189,422,038
Jul* 188,422,059 16,878,317 1,238,332 2,324,085 4,314,348 169,540,818
hug.* 169,540,818 8,436,325 1,305,323 2,356,925 3,479,458 178,188,931
Sep.* 178,168,931 8,348,572 1,384,418 2,338,748 3,442,782 186,777,888

Oct.* 186,717,888 8,847,877 1,424,616 2,254,431 3,631,287 185,173,625
Nov.* 195,773,625 8,308,185 1,484,548 . 2,282,538 .- 3,416,023 - 204,433,853
Dec.* 204,433,893 8,325,621 1,543,313 2,451,114 . 3,460,967 | 213,282,984
TOTALS D o R s

December 1983 ZOM Balance $213,292,994
Juridictional Allecation {a) X 99.42604128%
Revised Jurisdictional Unanartized 8.Y. §2 &M Expense (b) 212,068,780
Staff Report Horking Capital A1lowence (c) . 219,626,000
Staff Revision to Staff Report (d) ($7,587,220)

¥ Represents Adjusted 08M and Depreciation at 86.7% Jurisdictions} Allcation Factor
(3) - (5) Staff Exhibit RM-1, Page 3 of 3
(8) Nov. 1387 - Dec. 1988:Staff Data Request Ho. 72 .
Jan. 1989 - Dec. 1888:Calculated as foilows:(0GM¥.347211)+{(Depreciationt.87)*.347211))
(2) Apolicant’s Jurisdictional ATlocation Factor £-24
(b} December EON Balance * (a)
(c) Staff Report Schedule 11
(d) {B)=(c) PAGE 81
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CHIO EDISON coKpanY
CASE Y0. 38-1001-2L-AIR

QFA

el fohy

_ATRcsen Sevapuz3.2(,

WPE-7 A 49

VALLEY 32 CARRYING CHARGE CALCULATION

' Qemiztive

Cmiztive Qumlative

(/%)
WIS
Baibit 2t
Page 3 0F 3

x 2 Lurent Month dthly  Comglative

0GH  Depreciatin  Torml M Deoreciation  Total Interest Sasa [nterest  Interest
1) {2 3 (8) &) {6 M {8) ) {10)

PNew=BT  $3,100,730 §1,30,087 84,521,817 43,180,730 $1,351,087 $4,521,817 $2,260,500 42,260,909 §5,803 §5,803
J1-Dec-gl 7,898,085 3,172,280 11,875,%5 11,058,816 4,538,367 15,597,183 5,537,883 10,088,500 85,321 61,130
31-Jan-88 8,142,358 3,287,008 12,009,447 19,801,174 7,825,485 27,826,530 6,014,723 21,611,905 118,855 170,806
23-Fei-28 6,381,443 3,182,112 9,573,555 26,132,617 1,007,368 37,200,184 4,786,117 313,407 113,21 358,288
Ji-¥ar-28 8,504,286 3,002,562 11,535,868 34,596,903 14,070,150 48,767,053 5,783,836 42,883,518  JE.410 504,670
30-Apr-83 6,304,284 2,450,521 9,444,810 41,591,187 15,520,675 53,211,863 4,720,805 53,489,458 294,192  86R,4M
31-May-88 8,531,937 2,336,340 10,868,217 50,223,324 18,857,015 69,080,10 5,424,138 63,546,000 350,053 1.238,9%¢
30-iun-88 1,318,655 2,462,751 3,781,408 51,541,719 21,319,767 73,361,546 4,800,703 73,970,843 406,840 1,535,764
N=Jul-88 118,948 2,557,506 10,341,064 65,325,327 23,877,283 89,202,610 5,170,332 &4,03,0% 462,176 2,107,940
31-Ax-68 8,691,014 2,582,559 12,280,573 5,022,341 26,430,841 101,462,183 6,128,787 95,332,386 52,38 2,632,269
3A-%p-88 10,306,422 2,534,433 13,080,855 85,528,763 26,974,274 114,503,038 6,520,427 107,982,610  593,9% 3,2%5.1T3
31-0ct-88 8,710,338 2,448,192 15,219,525 4,299,087 31,423,467 15,722,563 5,509,763 120,112,800 660,620 3,885,103
30-Nov-88 8,574,364 2,484,378 11,058,742 102,873,460 3,907,845 135,781,305 5,520,371 131,251,930 71,386 4,608,676
I-Dec-88 10,205,500 2,675,716 12,381,216 113,078,950 36,983,560 149,662,520 6,440,608 143,221,813  WT,T  5,3%,400
I8 % 6,884,182 2,480,202 9,304,404 119,973,142 30,083,782 150,036,520 4,067,202 154,290,700 88,923 5,245,373
A-rebr83* T,TA,331 2,400,675 10,125,005 127,607,413 41,464,457 160,160,030 5,082,503 164,000,427 902,547 1,141,870
I-Rr89* 850,96 245,51 11,914,505 137,265,389 43,810,036 181,076,435 5,857,253 175,119,182 983,155 9,111,025
-Aor-B3 * 11,075,552 5,235,497 13,313,080 148,242,852 46,046,533 194,380,486 6,656,525 187,730,951 1,032,531 9,143,557
Iy83 X 10,6460 2,128,2%6 12,822,868 159,037,614 d8,1%,T60 207,212,3% 6,411,444 200,800,330 1,104,405 10,247,962
A-hn-B3 > 4,283,187 . 2,220,678 11,523,475 168,221,411 53,414,437 218,735, 848 5,761,737 212,9%,110 1,171,358 11,418,319
I X10,870,82 2,304,085 13,104,292 178,197,758 50,738,503 231,930,241 6,507,196 225,333,045 1,298,232 12,853, %E51
N-hg-83 ¥ 843,35 2,366,955 10,802,250 187,627,063 55,105,428 262,130,481 5,401,158 20,3B1,366 1,305,328 13.963,9M4
30-Sep-B3 % B,8,512 2,338,719 10,687,320 195,975,635 57,448,176 253,419,811 5,343,660 248,076,151 1,364,619 15,328,362
ICerB3 8,049,317 2,254,431 11,202,408 204,923,612 58,533,508 262,622,213 5,501,204 88,001,015 1,424,615 16,753,008
W28 * 8,304,165 2,282,538 10,581,703 213,232,717 61,981,145 275,213,822 5,285,851 289,918,0M0 1,484,548 18,231,557
3tDec-88 X 8,325,621 2,451,174 10,776,706 221,558,308 64,432,320 285,990,718 5,388,368 . 280,602,320 1,543,313 m
L R I s, 00,18 '

* REPRESENTS ADJUSTED C3M AND OEPRECTATION AT 86.2% JURISDICTIONAL ALLOCATION FACTOR
{1) & (2) hpplicant's Schedule WC-3.16 and Staff's Data Request No. T2

() (D)

{¢) Qumilative Colum (1) Knthly Totals
(5) Quulative Colum (2) %onehly Totals

{8) ()4(3)
(1) 172 (. * Colum (3)

(8) Nov. 1887: 172 (.50) * Colum (3): [Present Mmths Salance]

Dec. 1987 - Dec. 1683:1/2(.80) * Colum (3): [Present & Previcus Honths Salance] + Colum (8): (Previcus Montts Balance]

{€) Yov. 1987: [Colum (8) * 6.8%)/12 * /30
Dec. 1987 - Tec. 1583: [Colum (8) * §.8%)/12
{10) Cmilative Calum (9) Mnthly Totals
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WPE-7 A 50
080 08/15/80 SCHEDULE 3.21

+OHI0 EDISON COMPANY
Case Ho. 89-1001-EL-AIR
Beaver Valley ALG Rebilling Expense Adjustment

{1} Test Year Beaver Valley A6 Rebilling Expense (b) -5,718,583
(2) Jurisdicational Allocation (c) 87.41719865%
(3) Jurisdicational Adjustaent (1) X (2) : § 4,999,908

@

{a) Staff's Data Request 107
(b) Staff’s Data Request 147
(c¢) Applicant's Schedule €-4

PAGE 8}
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Selaldd, 3,27
, /=) T
. Schedule BEH-5
WPE-7 A 51
* OEIO EDISON
BEAVER VALLEY A&%G REBILLING EXPENSE
($000)

Elimination of Beaver Valley A&G Rebilling Expensge (a)

Jurisdictional Allocation

Adjustment to test year expenses
Staff Adjustment per Schedule 3.27

ddjustment to Staff Report Expenses

®

i . N

PAGE 84




WPE-TA 52

0&0 08/15/96 SCHEDULE 3.28

.+ CHIO EDISON COMPANY --
{ase No. 89-1001-EL-AIR
Perry Budget Expense Adjustzent

(1) Perry ¥ 1 Final Operating Sudget from July to December 1383 (a) H 0
{2) Perry ¥ 1 Preliminary Operating Budget from July to December 1989 (b) ]
@) Total Mjsstaent (- T (; )
(4) Jurisdictions] Allacation (c) §5.36521430%
{5} Jurisdictional Adjustwmeat (3) x (4) | § (; )

{2) Derived from Applicant's Schedule WPC-3.11b8; Excluding A/C 525 - Rents
(458,860,842 X 20%)

(b} Derived froa Staff's Data Request 149; Excluding A/C 525 - Rents
($72,827,429 X 30%)

(c} Derived from Applicant's Schedule C-2,1; Composite Rate of Nuclear
Accounts Excluding Fuel and Rents (390,322,304 / $105,806,820)

PAGE 85
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e

(1
(2)
(3
4)
)
(6)
U]
{8
(9)

080 08/15/%0

2 QHIO EDISON COMPANY
Case No. B3-1001-EL-AIR
Reorganization Expense Adjustment

Sevarance Pay (a)

Retraining Cost (a)

Outplacement Cost {a)

Health Care Cost (a)

Annuity Cost (a)

Tesple, 8arker & Sloana Cost {b)

Total Reorganization Costs (1) Thru (§)

Annual Amortization of Reorganization Costs (7) / 1wrs

Annual Reduction of Outside Contractor Fees (a)

(18) Net Reerganization Costs |

{11) Test Year Expense {b)

(12) Total Adjustment (10) - (11)

{13) Jurisdictional Allocation {c}

(14) Jurisdictional Adjustment (12) X (13)

(a) General Office Work Force Analysis Project Rapart

{b}

Text and Staff's Data Request 106

(¢} Applicant’s Schedule C-2.1: Total Administrative & General Expensa Ratio

- ($106,583,548 / $120,458,719)

PAGE 86

WPE-7 A 53

SCHEDULE 3.28

417,35
160,000
151,546

37,300

366,003
328,470

T s
1,463,244
-11,425

T LEm
118,356

""" LA
B8.46131350%

1,090,623




Witness: Robert D. Hall Page 26

.

AnAcHED

SEHEDSLE 3,3

positions were eliminated, a reduction of $8C,908 in

Lamn?
test year expenses is necessary. We have ghree;ba51c

objections to this action: failure to recognize(Z:)
[ N

specific Temple, Barker and Sloane (TBS) costs,

exclusion of work force termination costs, and (ED
\a

I O

removal of capital related contractor costs. i/

The Staff states no basis for its proposed
exclusion of $119,356 of expenses. In fact, the
Company believes thét its entire share cof the fees
paid to Temple, Barker and Sloane of $329,470 should
be allowed as a test year expense. The
recrganization study and work force reduction effort
has resulted in substantial cost savings to the
Company. Accordingly, it is inappropriate to
disallow the costs associated with achieving these

cost savings.

Aren't these consultant costs nonrecurring in nature?
No. The nature of the Company's operating
environment requires that the Company employ
consultants on an ongoing basis. The specialization
of the consultants would cbviously vary from year to
year, but over time, the same general level of
overall consultant expense will be incurred.

Therefore, it does not seem prudent for the Staff to

PAGE 87

&/5)

WPE-7 A 54
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Amacued
Sedepus 339
Witness: Robert D. Hall Page 27 Q3/5§
remove expenses related to one specific type of
- . WPE-7 A. 55

consultant just because that type of consultant is
not used every yea;. Surely the Staff understands
that using consultants, as required, enables the
Company to accomplish specific, specialized work
tasks without incurring the expense of full-time
staffs to accomplish these objectives, reducing
overall total costs.

We believe that the reeorganization cost, which
was incurred to make the Company more productive,
should be allowed in total., We also do not agree

with the Staff's total reorganization cost of i

$1,133,774, as all of the Ohio Edison share of TB&S'

B LT LI

fee of (3 ¥ was excluded from this total. The
total reorganization costs should be $1,463,244.

The Staff also reduced the total cost by
$350,000 of outside contractor fees that were saved
by the performance of -in-house electrical design
engineering. Without necessarily agreeing with this
adjustment, mest (68%) of those costs were for work
that vas applicable to construction projects, not
operation and maintenance expense. Based upon these

figures, the total reorganization costs should be

reduced only by gPBIPPY resulting in net

recrganization costs $1,351,819, instead of the

—4




YracneD
Sededoe 3,19

4/5)

~ Witness: Robert D. Hall Page 28

$27,925 determined by the staff. As the Company had

_ "z only $119,356 included in the test year, the total WPETA 56
3 %;3 adjustment should be 'an increase of $1,232,463, not

the $91,431 decrease determined by the Staff. The {
Company believes the total jurisdictional adjustment

should be an increase of 95

5228 not the decrease

of $80,908 computed by the Staff.

B PAYROLL RELATED TAX ADJUSTMENTS

Q. What is your objection to the Staff's adjustment to
taxes other than income taxes shown on Schedule 3,357

A. The Staff's adjustments include FICA tax, Federal

Unemployment Tax and State Unemployment Tax which i< fikats
K : . il i
') have been adjusted to reflect the Company's work i
o force reduction. Once again, the Staff's calculation

of these taxes is based on November 1, 1989

e 16 employment levels. As I stated earlier, using this .

- 17 methed understates test year expense.

B 0. what adjustments do you recommend to the Staff's

|- proposed level of FICA tax?

A To accurately determine the effect of the

,;21 reorganization and workforce reduction on these
jfn taxes, the calculation must be based on the total
;é?l salaries and number of peositions eliminated. Using

PAGE g9
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Sedsdols 3,29
S/S)
FUCO DATA REQUEST No. 106 ( / )
Page L of L
CHIO EDISON COMPANY
Case Number 89-1001-EL-AIR
N WPE-7AS7
Rec’d: 11/15/89 . Sent:(X) AIl o
' () Part
Dite: 11/22/89 () Last
Request:

1) Please provide the total amount paid to Temple,
Barker & Sloane for the reorganization.

2) Of this total, how much is imcluded in the Test Year
(6&6)? .

Response;
1) The total amount paid to Temple, Barker & Sloame

applicable to the Company was SIZEFETY
2y $119,356
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{1) 13 Months iverage of Net IS Accounts Receivable (a)

(2)
)

)
(3)
(6)
{1
(8)

)

080

» OHIO0 EDISON CoMPANY
Case No. 89-1001-EL-AIR
8312 of Accounts Receivable Expense Adjustment

Advanced by OE5 Capital (1) / 1.105755
Discount Rats (b)

Discount Expense {2) X (3)

13 Months Average of GPU Accounts Receivable (a)
Advanced by OFS Capital (1) /7 1.089107

Discount Rate (b) E

Biscount Expense (§) X (7)

13 Months Average of APS Accounts Receivable {2)

(10) Advanced by CES Capital (1) / 1.024338

{1

Discount Rate (b}

{12) Discount Expense (10) X (t})

{13) 13 Yonths Average of Other Accounts Receivable (2) ’

(14) Advanced by OES Capital (1) / 1.052154
{15) Discount Rate (b)

(16) Discount Expenss (1¢) X (15)

{17} Total discount Expanse ()+(8)+(12)+{15)

(18) Annual Administrative Expanse (a)

(18) 8ad Debts Expense (a)

{20) Juridictional Annual Expenses of A/ Sale {17) Thru (19)

(a)
(b)

Company's Witness Np. Flower, Attacement B

WPE-7 A 58

. SCHEDULE 3.30
88/15/90

TOTAL JURISDIC?[ON JURISDICTICN
compAlrY ALLOCATION  AMOUNT

$ 110,548,0M

99,375,014 o
ST56 - Uodyulef
e "
10,573,080 98.40% § 10,403,804
2,508,462
2,268,468 -
5.9107
199,904 85.30% Ut 119,415
4,501,231
4,400,138
2.4328 |
01,082 853 Yt g 340
1,444,452
1,312,862
5.2154%
1,600 - . 85,308 U=l C 515
(0,591,344 12,675,733
805,250 © 80305 1 727,1M
-203,57  100.00% -243,578
) e 8 s

L
2 qaiyT

o]
“"\0),“

Derived from Staff's fata Request 146 and reconmended 12.50% return on equity
[(8.3506% X 81.82%) + ((12.84% / {1 - 39.9935%}) X 18.18%))

PAGE 91
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AT HED
SenelE 3.3

WPE-7 A 59 (-A) -

o : ATTACHMENT 1SS-1

fage 2 of 2
CHI0 EDISON COMPARY
Case No. 83-1001-EL-AIR
Sals of Accounts Recaivable Expanss Adjustment
XET €IS 1] APS OTHER
(1} Oiscount Peried (Days) (a) b 13 M 8 180
Lot fomer {qu,"f’f Cost «0bco0 e .0booo .obooo
(2) Debt Cost {a) £.083508 0.083508 $.083588 0.08350§8 .
2 B 32 i3 132
(3) Equity Cost (b) §.430060 01308 0.HGM0 0508040
Cushomen Peports P"‘"."{- ‘ .0523 0523 0523 0523
{4) Debt Percent (c) Moy 41200 7 AN T75u0:248200 15U 41320

723 1723 <1723 JL3
{5} Equity Percent (¢) G888 083800 G810 OoIBMAN0

. {§) Tax Rate (3) . 0.388835 0.3 0398835 0.308939
: (1) Mseamt Ratr (d) o3 s:t.oc GHES GESH QOIS SR
a0 o575, 054leT  LEH33Y eov2y
‘ {8) ¥ Flower's Post Staff Raport Testimony, Attachaent 8, page?
’ (5) Return on Equity Authorizad fn Casa No. 87-583-EL-AIR
{¢) Staff's Data Requast 1§
(&) Hetests s . . 18] 1))
[{-obaw X 05237 + (a8 35ch x. iz + ({27 /1~ gy K- R
J32)
PAGE 92




ATACHED
Sregule 3,29

WPE-7 A 60 (3 / )

Schedule DJE-5
Page 2

OHIO EDISON COMPANY
+DISCOUNT RATE - A/R SALE

($000)
Percent Cost Weighted
Amount of Total Rate Cost
o 3z
Customer Deposits (a) $6,219 S-rgE’/. - 4.00% 0.38%
92,285 7754
Debt (B) 88y34% TF=E6Y B.35% 5.43%
' 20,505 17.23 :
Equity (C) HBeey 184 19,.22% 3.29%
Total $ 1067880 10.07%
=1 Y ======2=
i l‘!,oo"[
Scurces: .
(A)  Response to Staff DR 144 119,009

(B) Staff Report, Schedule 3.30, 81.82%% (166vB40-5,219)
(C) Staff Report, Schedule 3.30, 18.13%*(}667860~6,219)

’ Cost Rate = 11.55%/(1-.3989) .. .- ifoef
Bls  C15 Al Mo, 58,01
139 C—'PU MR 2,508, ubl

2as APS AR hiielz 3
o ot MR Lum yhL

Mot avmye l?.l.a(,q)R 18,004,232

e ————

et ————
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Schedule DJE-S
Page 1

OHIO EDISON COMPANY
EXPENSE OF ACCOUNTS RECEIVABLE SALE

{3000}

Retail Revenue from Sales (A) 1,617,747
Revenue per Day 4,432
Reduction in Lag from A/R Sale ‘ (s 24,11
Reduction to Revenue Lag Dollars --;;;:;;;—
! + Discount Rate () 1.1007
Advanced by OES Capital . 97.080I
Discount Rate {C) 10.07%
Discount Expense ' ‘ -—-—;:;;g—
Jurisdictional Administrative Expense (D) 650
Total Jurisdictional Expenses ' Ca . -.‘-I;:;;;-
Staff Jurisdictiomal Expenses - _ ‘ (s3] 14,792
Adjustnent to Staff Expenses vrl. (54,322)

- . . - wEm=s—=cac=

Sources:

(AR} Staff Report Schedule 11.2

{B) Staff Werkpapers ’

(C) Schedule DJE-S, page . 2

(D) Staff Report Schedule 3.30, (.8833 * 781)

PAGE 94
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0&0

» Q10 EDISON COMPANY
Case No. 83-1001-EL-AIR

Ancrtization of Beaver Valley Back Lass

{1) Book Loss on Sale of Saaver Valley Unit 2 (a)
(2) Annual Amortization {1} X 12/384 Honths (3)
(3} Jurisdicticnal Allocation (b)

(¢) Jurisdictional Adjustment (3) X (4)

{2) Applicant's Schadule KPC-3.17
{b) Applicant’s Schedule C-4

PAGE 95
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08/15/30 SCHEDULE 3.31

$ 47,634,399
1,682,383

84.86213367%

$ 1,410,718

rew—rrwy——ee




0&0

, CHIO EDISON COMPANY
Case No. 89-1001-EL-AIR

8ruca Mansfield ASG Expense Adjustzent

(1) Test Year Operation and Maintenance Expense (a)
(2) Test Year Lzbor Additives (a)

{3) Total Test Year Expense (1) + {2)

(4) AL Rate Reduction {a)

{5) ASS Expanss Reduczien (3) X (4)

{6) Jurisdictional M'Iucatioq {b)

{?) Jurisdictional Adjustment (5) X ()

(8) Derived from Staff's Data Request 150

(b) Derived from Applicant's C-2.1; Composite Rate of
Stean Production Expenses Excluding Fuel and Rents
{$116,183,313 7 $135,207,483)

PAGE 96
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08/15/90 SCHEDULE 3.32

§ 43,214,585

3,314,050

.............
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WPE-7 A 64

080 18/13/90 SCHEDULE 3.33

2 ORIC EDISON CCNPANY
Case No. 88-1001-EL-AIR
Perry Prudancy Audit Expense Adjustmant

{1} Parpy Prudency Audit Expense (a) $ 2,798,048
{2) Annual Amortization of Audit Expense (1) / 3 Yrs . 832,683
{3) Jurisdictional Allocation {b) ' 84962103574
{8) Jurisdictional Adjustment (2) X (3) {"“};-1-'-‘-,9;-

rrsTeervrrTeY

(2) Text and Staff’s Data Request 38
(b) Applicant's Schedula 0-4

PAGE 97




WPE.7 4 65
I- 080 08/15/%0  SCHEDULE 3.34

, GHIC EDISON COMPANY
Case Na. 88-1001-EL-AIR
Depreciation and imortization Expense Adjustment

{1) Staff's Adjusted Depreciation Expense (a) — $ 180,206,575
(2) Mmortization of ACRS Tax Benefits (b) o -B14,8%
{3} Amortizaticn of Electric Plant Acquisition (c) 304,497
(4) Decomaissioning Costs (d) 3,030,388
{5) Staff's Adjusted Expenses (1) Thru (4) -1.8-;,-5-;&;:-;5; )
{6) Test Year Expenses (e) 151,217,000
() Mt (5) - (5 e

(2) Staff's Schedule $.3
Q (B) Applicant's Schedule C-3.21
{c) Applicant’s Schedula C-2.1
= (d) Staff's Schedule 3.%4a
{e} Staff's Schedule 2 and Applicant’s Schedule C-2, {$150,972,816 + $304,487)
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WPE-7 4 66

080 08/15/90 SCHEDULE 3.34a

+OHIO EDISON COMPANY -
Case No. 89-1001-EL-ALR
Nuclear Plant Decommissioning Cost

{1) Perry Unit Ro. 1 (2) § 0 1,283,196
(2) Beaver Valley Unit No. 1 (a) 1,691,588
(3) Beaver Vailey Unit No. 2 (2) 1,680,156
0 Toul bemissiong st (0 e () 4- ._{;5-5-&;(;-
(5) Jurisdictional Allocation () 84.86219367%
{6) Jurisdictional Decomaissisning Cast (4) X (5) . 3: ,-9-;(;:3:6.;
z=szzsssmzmmess

-

{a) Staff’s Workpaper 3.34a
{b) Aplicant's Schedule C-4
PAGE 99




)
(3
(4)
(3)
(6

\_!.a ‘

QHIO EDISON COMPANY
Case No. 89-~1001-EL-ATR

ArThcded
SLHEDLLE 3,343

Nuclear Plant Decommissioning Cost

Perry Unit No. 1 (a)

Beaver Valley Unit No. 1 (a)

Beaver Valley Unit No. 2 (a)

Total Decommissioning Cost (1) Thru (3)
Jurisdictional Allocation (b)

Jurisdictional Decommissibning Cost (4) X (5)

Staff’s Vorkpaper 3.34a
Applicant’s Schedule C-4

PAGE 100
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Attachment CX-7
SCHEDULE 3.34a

WPE-7A 67

$ 1,283,196
1,691,688

1,680,156

4,655,040
84.86219367%

$ 3,950,369




{1)
(2
&)
()
&
(6)
8]
)
®

0&0

.+ CHIQ EDISON COMPARY
Case No. 89-1001-EL-AIR

Summary of Taxes Other Than Income Adjustments

Property Tax

Ohio Gross Receipts Tax
FICA Tax

Federal Unemployment Tax
State Uneaployaant Tax

PUCO and OCC Maintenance Assassant o

Environmental Tax
¥iscellanequs Tax

Total Taxes Other Than Income (1) thru (8)

{10) Test Vear Taxes Other Than Income (3)

{11) Taxes Other Than [ncome Adjustsment (9) - (10)

(a) Staff's Schedule 2

SCHEDULE
REFERENCE

3.35
3.3%
3.3%
3.3%
3.3§e

3.35¢

3.3%h

PAGE 101

WPE-7 A 68

08/15/90  SCHEDULE 3.35

ADJUSTED
TAXES

$ 68,811,716
76,534,540
9,336,192
193,230
552,087
2,501,762
12,82
4,360,947

o
167,071,000

§ -4,147,138




WPE-7 A 69

050 ' 08/15/30 SCHEDULE 3.35a

» CHIO EDISON COMPANY
Case No. 39-1001-EL-AIR
Property Tax Calculation

(1) Plant in Service Balance ;t §/30/89 in 000"s (a) $ 5,025,148
{2) Ohio Valuation Ratic (b) $.200782
() ohio dsescd Halation (1) x 1) e
{4) Ohio Tax Rate {b} 58.57
(5) Chio Preperty Tax (3) x (4) -—';0-,-85_4-,—5.:;;
(5) Pennsylvania Valuation Ratio (b) 0.0512‘
() Pemsyhania hssessed Veluation (05 8) 3- 0-8-,-4-8-!;-
(8) Pennsylvania Tax Rate {b) ‘ a
(9) Pennsylvania Property Tax (1) x (§) H-Q-,-Z-S;,-S-;&-
{10) Peansylvania Local Realty Tax (c) h £80,560
(11) S.8. 156 Property Tax Reduction (b) ’ - -478,000
{12) Total Ohio and Pennsylvania Property Tax (5) + (8) thru (11} “:1;,-8-2-1};0-
(13) Jurisdictional Allocation {4} . - - 86.20671300%

{14} Jurisdictional Property Tax (12} x (13) $ 68,811,778

{a) Applicant's Schedule 8-2

(b) Staff's Data Request 110

{c) Applizant's Schedyle WPC-5.2d

{d) Derived from Staff's Schedule 4 and Applicant’s Schedule B-2
(§5194081857 / $5025147550)
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WPE-7A 70
050 ) 08/15/80 SCHEDULE 3.3%b

»0HIO EDISON COMPANY
Case No. 88-1001-EL-AIR
Calculation of Chio Gross Receipts Tax

ADJUSTED PROFORKA
OPERATING OPERATING

INCOME JINCOME
{1) Operating Revenues (a) $ 1,666,054,000 § 1,808,433,000
(2) Sales For Resale (b} 19,402,835 18,402,835 |
{3) Cthar Non-Taxable Revenues {c) 13,513,827 13,513,827
(4) Non-Taxable Recaipts (1) x .28% (4} 4,331,740 4,701,918
{5) Uncollactible Accounts (1) x 0.2587154% (e) 4,310,388 4,678,705
(8) Discount Expense (f) 11,108,295 11,108,286
{1) Statutory Exesption " 25,008 25,000
{8) Taxable Racaipts (1) - [{2) thru (7)] . 1,63,360,807  1,754,998,313
(9) Tax Rate ' 5.15% 4.75%
(10) Chio Gross Recaipts Tax {8) x (3) $ 75,534,640 % 83,362,420
(a) Staff's Schedule 1
{b} Applicant's Schedule C-2 and Staff's Schedule 3.4 ($22,231,408 - 32,828,474)
{c} Asplicant's Schadule ¢-2.1
(d) Applicant's Schadula WPC-5.1c
{e) Staff's Schedule 3.12
{f} Staff's Schedule 3.30
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WPE-7A 71

080 08/15/30 SCHEDULE 3.35¢

*CHIO EDISON COMPANY
Case No. §9-1001-EL-AIR
F.1.C.A. Tax Calculation

{1) Staff's Adjusted 0 & X Labor (a) . $ 126,388,781

(2) Account 908 Labor Exclusion (b) . -218,243

(3} Total Adjusted 0'& X Labor (1) + (2) . -1-2-5-.-1-!;(;:;;;-
(4) F.1.C.A. Taxable Parcent {c) 86.72%
(5) F.1.C.A. Taxable Mages (3) x (4) 122&41729
(6) F.L.C.A. Tax Rate 7.85%
(1) F.LCA. Tax (5) x (6) - _ ssasam

]

Q (a) Staff's Schedule 3.9 (§13¢,769,807 X $0.43354443%)
(b) Staff's Schedule 3.15 (-§218,863 X 9.30856973%)
(c) Staff's Data Request 153
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WPE-7A 72

050 08/15/30 SCHEDULE 3.35d

s OHIC EDISON COMPANY
Case No. 83-1081-EL-AIR
F.U.T.AL Tax Caleulation

{1) MNumber of Enployees as of 1.1/1/1989 (a) 5,187
(2) F.U.T.A. Wage Base . $ 1,000
(3) Taxable Wages {1) x (2) --3‘-8.:;!;9-:(;{;!;-
{4) Contribution Rate (b} 0.80%
® LA TE@xw 2 ;0-.-;';;
(6} 0 &M Ratio (¢) 13.36%
M oEM LA TG ® 2. 1-3-,-6-';1“
(8) Jurisdictional Allocation {d) 80.43354443%
’ {9) Jurisdictional FU.TA. Tax () 2 (8) _ ¢ § 932?:7

"

{a) Staff's Schedules 3.%a and 3.8%
(2178 + 924 + 150 + 868 + 442 + 285}

{b) Apolicant's Schedule C-3.18d

{c) Staff's Data Request 118

d licant! -
{d) Applicant’s Schadula C-4 PAGE 105




WPE.7 4 73

0%0 08/15/90 SCHEDULE 3.35e

»QHIQ EDISON COMPANY
Casa No. 83-1001-EL-AIR
5.0.T.A. Tax Caleulation

{1} Numbar of Enployess as of 11/1/1988 (a) §,187
(?) S.U.T.A. Wage Base . $ 8,000
{3 Ta'xable Hages (1) x (2) “4-1-,-4-9.8-.-(;1;(;-
{#) Contribution Rate (b) 2.00%
O seTA @ 8- 2.9,-9;;&-
{6} 0 &¥ Ratic (c) 13.56%
MmoMsLIA WS ® ; ‘:(;,-4.;;-
{8) Jurisdictional Allocation (d) 80.43354443%
. (9) Jurisdictional SU.T.A. Tax (7) x (8) § ; 5-2-,-(;8-';-

{a) Staff's Schedules 3.02 and 3.9b
Q (2178 + 924 + 150 + 868 + 442 4 25)
() dpplicant's Schadle C-3.1te

{c) Staff's Data Request 119

{d) Applicant's Schedule C-¢ PAGE 106
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WPE-7 A 74

Q&0 18/15/90 SCHEDULE 3.35¢

, ORIO EDISON COMPANY
Case No. 89-1001-EL-AIR
PUCO and 0CC Xaintenance Assessments

(1) PUCO Maintenance Assessment (a) $ 2,046,088
{2) OCC Maintanance Assessment {a) 570,152
(& Toul dssesaats (1) # (2 ey
{4) Jupisdictional Allocation (b) 88.02982257%
(5) Jurisdictional PUCC & OCC Assessments (3) X (4) $---2-:5-9-;:';8-£ )

(2} Latest Known Assessments

(b) Applicant's Schedule G-4
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(2)
)
)
6
()
it
®
8

0&0

2 CHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Caleulation of Environmental Tax

Regular Taxable Operating Income (a)

Excess of Regular Over Alternative Tax Degreciation (b)

Alternative Mininum Tzxable [ncome (1) + (2)

Pre-Tax Operating Income {a)

Taxable Excass of Pretax Operating Income Over ATI [(4) - (3)] x .5
Alternative Mninus Taxshle Incoae (3) + (5)

Exeaption (c)

Net Alternative Miniws Taxabls Incoze (§) - (7)

Envilronmental Tax Exemptidn {d) .

(10) Tax Base (8) - (3)

(11) Tax Rate

(12) Environmental Tax {10} x (11)

(a) Staff's Schedules § and 3.35g

{b)

Staff's Data Request 64

{c) 440,000 reduced by 174 of AMTI > $150,000
{d) $2,200,000 X 86.52367800%

PAGE 108

WPE-7A 75

08/15/30 SCHEDULE 3.35g

§ 250,930,821
§,762,025
50,5
434,480,621
112,843,348
378,588,540

370,586,540

1,730,474

$ U6

e ma—r—
1




. WPE-7A 76

050 08/15/30 SCHEDULE 3.35h

+ OHIO EDISQN COMPANY
Case No. 83-1001-EL-AIR
iscellansous Tax Calculation

{1} Hiscellanesus Taxes (a) $ 5,040,177
(2) Jurisdictional Allocation (b) 86.52367809%
(3) Jurisdictional Miscellaneaus Taxes (1) x (2} $ 4,360,447

{a) Applicant’s Schedule C-3.18f
(b) Applicant's Schedule £-4
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N

0&0

2 OHIO EDISON COMPARY
Case No. 89-1001-EL-AIR
income Tax Adjustzent

(1) Staff's Adjusted Incowe Tax (a)
(2) Test Year Income Tax {b)

{3) Incoma Tax Adjustment (1) - (2)

{a) Staff's Schedule 4
(b) Staff's Schedule 2

PAGE 110
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08/15/90 SCHEDULE 3.36

$ 118,187,000

93,444,000

.............

$ 25,743,000




WPE-7 A 78

080 08/15/90 SCHEDULE 3.A

.» OHIO EDISON COMPANY
Case No. 8¢-1001-EL-AIR
Akron Area Corporata Challenge

(1) Akeon Area Corporsts Challange Expense (a) $  -14,000

{2) Jurisdictional Allccation {b) 87.41719865%
{3) Jurisdictional Adjustaent (1) X (2) $ -1,

{a) OC's Witness Mp. Chan Testimony
{b) Applicant's Schedule C-4

PAGE 1y




. WPE-7A 79

1 050 08/15/30 SCHEDULE 3.8

, CATO EDISON COMPANY
Casa Ho. 89-1001-EL-AIR
Perry Sale Leaseback Expense Adjustment

(1) Pre In-Service Perry Capitalized Sale Leassback Payments {a) b 7,131,2%
(2) Aonwal Amortization (1) / 428 Months X 12 {b) 215,258
{3) Jurisdictional Allocatien {c) 85.42523586% : 3
(8) Jupisdictional Adjustment (2) X (3) $“-m1_8-1-,:i;;

——rrre e s ———

¢

(a) Staff Workpapers and Data Request 83
h) 428 Months = Remaining Licence Term in Months
) Applicant’s Scheduls C-4
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Acct,
No.  Descripsion
Production Plam (Coalt)
Beaver Valley Unit2
320,  Land & Righs- Unseg.
a0 -PLCQ
321 Suucwreséd Imp- Unseg
321 . -PUCo
322 Resaor - Unteg
R PO
323 Turbogenerawe- Unseg
33 -PUCO
. 324 Accessory - Unseg
324 -PUCO
325 Misc < Unseg
325 : -PUCO
Q Toul Baver Valley 2 -
- RemyUmtl
320 Land & Rights - Unseg
320 -PUCO
320 -FERC
321 Suuctoresd Imp - Unseg
321 -PUC0
321 -FERC
322 Reacwor - Unseg
32 -PUC
2 -FERC
323 Turbogenerator - Unseg
33 -PUCO
33 -FERC
324 Accessory - Unseg
324 PO
324 +FERC
325 Mise - Unseg
335 -PC0
3 -FERC

Toual Perry Unit 1

RTAcHED

Sugnes 3B

.

/A3

SCHEDULE 8.1
Page2of 5
WPE-7 A 80
OHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Unadj Sulls Alloca, Sufs
Toal Suaff’s Adjusted Facwr Adjusted
@) ) © ©® (0]
S §25600 S s 525,600  35.45237306% S 449,138
51,997 51997  99.44967069% 51,711
233,309,230 233,309,230 35.41918570% 199,250,854
13,524,898 13,524,398  99.57267966% 13,467,103
467,630,393 (5,210,175) 458,420,218  85.42523586% 391,606,552
o 21,058397 D 21058397 99.43105040% 26,917,978
116,601,855 en . 116,601,855  85.38439389% 99,560,372
6,744,057 Tel o 6,744,057 101.48239867% 6,844,031
217,225,861 - - 217225861 85451231254 185,622,174
12,567,564 12,567,564 §9.46464556% 12,500,283
21,886,832 o . 21,886,832 85.40660560% 18,692,820
4 s 1268634 99.45053304%
1,118,395313 (9,210,175):4 4, 1,109,185,143 956,264,679
. 4,051,659 4,051,659 85.45237306% 3,462,239
329411 329,411 99.44967069% 327,598
16,930 16930 0.00000000% 0
194,240,231 194240231  85.41918970% 165,918,431
(15,405,732) (19.405,732) 99.57267966% (19,322,807)
1,239,514 1,239,514 0.00000000% 0
740,036,276 X 729,556,971 PRl 623,225,763
(73,938,865) (73.938.865) 99.43105040% (73,555,160)
4,722,031 4,722,031 0.00000000% 0
70,657,654 70,697,654  85.38439589% 60,365,118
(7.063,067) (7,063,067) 101.48239867% (7.167,77C)
450,733 450,733 0.00000000% 0
152,094,729 152,094,729  85.45123135% 129,966,820
(15,195,169} (15,195,169) 99.46464556% (15,113,821)
970,750 970,750  0.00000000% 0
36,163,183 36,163,183 35.40669560% 30,885,780
(3,612,906) (3.612,906)  99.45053304% (3,593,054)
230,505 230605  0.00000000% __ 0
S 1,086,078,057 $(10,529,305) §1,075,548,752 S 895,399,137
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R1TACHED

_Searonr @B

= (3R

OHIO EDISON COMPANY
Case No. §9-1001-H.-A.IR .

AccL Account'
No.. Description

.32
3

360

397

@
o

Nuclear Production
E;m HI'I# ]

Reacter Equipment (a) Capitalized sale - leaseback payment
Reactor Equipment (b} Capitalized Pery prudency audit cost

Total Perry
Beaver Vallev Unit#2

Reactor Equipment (¢) Capuahzed sale - leaseback payment
Totl Production ‘

————— ' r———— e e m——

T ission P! . ol AN DR A

Land andLand Rights, NotUsed and Useful () *2 .t s
Poles and Fixnure, Not Used and Useful (¢)

Total Transmission

Disibuion Pt

Land and Land Rights, Not Used and Useful (d)
Geperal Pignt

Communication Equipment, Unrecorded Retirement ()

Total Adjustments

Staff's Workpapers and Dara Request 83
Staff's Workpapers and Daia Request 38

Staff's Warkpapers
Staff's Schedule .22

PAGE 114

SCHEDULE 8.2

WPE-7 A 81

- sRisRY.

5
(19,739,480)

(1417

(69.710)
605

35310
s_9817816




WPE-7A 82

08/15/90  SCHEDULE 3.C

0&0
»(HIO EDISON COMPANY -
Case No. 23-1001-EL-AIR
Beaver Valley Sale Leaseback Expensa Adjustment

{1) Pre In-Service Beaver Valley Capitalized Sale Leaszhack Payments (2) $ 3,018,179
(2) Annual Amortization (1) / 443 Meaths X 12 {b) 249,485
(3} Jurisdictional Allecation (c) 85.42523586%
{4) Jurisdictional Adjustment (2) X (3) $ W )

(a) Staff Workpapers

rmrrsrTrrmmey—

a
. {b) 443 Months = Remaining Licence Term in Months
{c) Applicant's Schedule C-4
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Serepos 3 L
/{/ . (=/4) .
Al Attachment CX-10
C ~ K" g ! "3 Schedule 3.26a
WPE-7 A g3

OHID EDISON COMPANY
€ase No. 89-1001-FL-ATR
Beaver Valley Sale-Leaseback Expense Adjustment

(1) 2Pre In-Service Beaver Valley Capit. Sale-Leaseback Payments (a) § 9,210,175

(2) Annual Amortization of Pra In-Service Capitalized 249,486
Sale-Leaseback Payments (1)/443 Months x 12 (b)

(3) Jurisdictional Allocation (e) ‘ 99.42604128%

(4) Jurisdictional Adjustment (2) x (3) $ - 248,054

ESERNNRNETENEER

(2) . Staff Vorkpapers

(b) 443 Months = Remaining License Term in Months

(¢) Applicant’s Jurisdietional Allocation Factor E-24,
per Post Staff Report Testimony of T. Flowers.
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Acct.
No. Descripdon
Production Plant (Con't)
Beaver Valley Unit 2
320 Land & Righis- Unseg.
320 -PUCO
321 Suuemresd Imp- Unseg -
321 . -PUC0
322  Rester « Unseg
k Jue © T -PUCO
323 Turbogenerstor- Unseg
323 -PUCo
328 Accensory - Unseg
324 -PUCO
325 Miic « Unseg
325 - -PUC0
Total Beaver Valley 2 ¢
BempyUnit1
320 Land & Righus - Unseg
32 PO
320 +FERC
321 Suucwresd Imp - Unseg
32 -PUCO
32 -FERC
322 Reactor « Unseg
322 -PUCO
3. »FERC
333 Turbogenernior - Unseg
323 -PUCQ
323 - FERC
324 Accouory « Unseg
324 PUCD
324 -FERC
325 Mise « Unseg
325 -PUCO
32§ -FERC
Toul Perry Unit 1

OHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Y i~
Unadj Staffs
Toul Suaffs * Adjuned
Qompany. Adivsmenig Jotal Company
@ o) ©
$ 525600 $ H 525,600
T51,997 51,997
233,309,230 233,309,230
13.524,898 13,524,898
467,630,393 458,420,218
27,058,397 27,058,357
116,601,855 116,601,855
6,744,057 v, 6,744,057
217.225.361 . 217,224,861
12,567,564 12,567,564
21,886,832 . 21,386,832
128t 634 1268 634

1118395318 (9.210,178) - 1,109,135,143

4,051,659 4,051,659
329,411 329,411
16,930 16,930
194,240,231 194,240,231
(19,405,732) (19,405,732}
1,239,514 1.239.514
740,086,276  -10529.305 729556971 -
(73,938,865) (73,938,865)
4,722,031 4,722,031
70,697,654 70,697,654
(7.063.067) (7,063,067)
450,733 450,733
152,094,729 132,094,729
(15,195,165} (15,195,169)
970,750 970,750
36,163,183 36,163,183
(3.612,906) (3,612,906)
220 608 230695

$ 1,086.078,057 $(10.529.305)

%0 -

$ 1,075.548,752

AT HED
SenEaLs 3 G

34 .

SCHEDULE 8.1
Page2of 5
WPE-7 A 84
Allocs. Suf's
Facwor Adjused
(%) Inneion
@ (]
3$5.45237306%  $ 449,138
99.44967069% 51,1
85.41918570% 199,290,854
99.57267966% 13,467,103
m‘?@ 391,606,552
99.4810504 26,917,978
35.38439589% 99,560,372
101.48239867% 6,844,031
85.45123185% 185,622,174
99.46464556% 12,500,283
85.40669560% 18,692,820
99.45053304% 1261663
956,264,679
85.45237305% 3,462,239
99.44967069% _ 327,598
0.00000000% 0
35.41918970% 165,918,431
99.57267966% (19,322,807)
0.00000000% 0
35.42521586% 623,225,763
99.43105040% (73,555,160)
0.00000000% 0
$5.38489589% 60,365,118
101.48239867% (7,167,770}
0.00000000% 0
85.45123185% 129,966,820
99.46464556% (15,113,821)
0.00000000% 0
£5.40659560% 30,825,730
99.45053304% (3.593,054)
0.00000000%
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OHIO EDISON COMPANY
Case Na. §9-1001-H.-A]R

Acct Account
No. Desciption

. 322

322

350

o

355

360

397

@

©
@

Nuglear Production
Pev Unit# 1

Reactor Equipment (2) Capitalized sale - leaseback payment
Reactor Equipment (b) Capitalized Perry prudency andn cast

Total Pemry
Bsaﬂaﬂmmhﬂ
Reactar Eqmpmm: © Capnahzed sale - leaseback payment

Total Production e be m e e ——

Land and Land Rights, Not Used mnd Useful (@) .
Poles and Fixure, Not Used and Useful ¢) °

Tatal Transmission

Disgiburion Bt

Land and Land Rights, Not Used and Useful (4)
Genera] Plant

Communication Equipment, Unrecorded Retrement (¢)

Total Adjustments

Staff's Workpapers and Data Request 83
Staff's Workpapers and Data Request 38
Staff's Werkpapers

Staff's Schedule 8.22

PAGE 118
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. SCHEDULE 8.2

WPE-7 A 85

5 (1731256)
(2.798.049)

(10,529,305)

(19,739,480)

(1417)
2

(69.710)
S5

— (3330
$__ (19.817.816)




050

. CHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Adder Revanus AdJustaent

{1) Test Year GPU Adder Revenue (a)

(2} Test Year Short/Linited Tern Adder Revenue (a)
{3) Total Test Year Adder Revenve (1) + (2)

{4) Jurisdictional Allocation (a)

(5} Jurisdictional Adjustmeat (3} X (4)

’ () BCC's Witness Mrs. K. Hagans

WPE-7 A 86

08/15/88 SCHEDULE 3.0

$ 2,567,000

2,886,000

5,553,000

85.20058024%

$ 4T8¢

P
Lo




pcc- Ko Hegeigme 5 K
i ”;: (/9 3
SCHEDULE@
QHIC EDISON COMPANY
ADDER REVENUE WPE.7 A 87
(1) Test Year GPU Adder (a) $ 2,667,000 .
(2)  Test Year Short/Limited Term Adder (a) 2,886,000
(3) Total Test Year Adder Revenue $ 5,553,000
(4) Ju:isdictional Allocaﬁion (a) 85.20058924%
(5) OCC Adjustment (3) x (4) $.4.731,189

(a) Applicant's Schedule WPC-2.la%a.
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WPE-7 A 88

080 08/15/30  SCHEDULE 3.E

» OHIO EDISON CONPANY --
Case No. 38-1001-EL-AIR
Employze Membership Expensa Adjustnent

{1} Enmployee Membership Dues - A/C $30.2 (a) H -1,82
{2) Jurisdictional Allacaticn (3} 87.41719865%
(3) Jurisdictional Adjustment (1) % (2) - : 1“,-?:3-;-
{4) Employes Club Benefits - A/C 326.50 (a) 37,000
(5) Jurisdictional Allocation (a) 90.45400800%
(6) Jurisdictional Adjustaent (4) X (5} “-“-“-3;,-&:1-2-
{7} Total Adjustzent {3} ¢ (6) $ -34,806

Q [a) 0CC's Witness Mr. Chan
PAGE 121

___—




5 iy (ZM\ SIC)HmHED

EDE 3-£
QD
CHIC EDISON COMPANY
CASE NO. 89-1001-EL-AIR =<y P
EMPLOYEE MEMBERSHIP S~
. . REC-4
'A. Employee Membership Dues for: (a)
WPE-7 A 89
Legal Group:
a. Akron Chapter of Public Relations
Society of America . %20
b. Akron Press Club , 70
c. National Speakers Association 110
d. Public Relations Society of America 170
e. Restaurant Association-Akron & Ohio - 80
Other Groups: “ —
g a. Chio Restaurant Association-
- Mahoning Valley Chapter ‘ 80
b. Akron Area Restaurant Associatioen ~ 30
c. Ohio State Restaurant Association 75
d. Akron Crime Cliniec, Inc. 12
e. Cascade Club ‘ 624
f. Barvard Bus. School Club-
Cleveland Chapter e T £
g. Richwood Business Assoc. 40
h. Downtown Springfield Assoc. ' 100
Total Employee Membership Dues (1,528) 87-uI119%45 of -
(A/C 930.2) To Be Excluded
B. Employee Club Benefits (A/C 926.50) (37,000) qa_ubuanaﬁ ﬂ%
=
$ (38,526)

Total Exclusion . D s e—eemes

a) Company’'s responsé®ts OCC Interrogatory No. 20
) Company's response to OCC Interrogatory No., 26

PAGE 122




WPE-7 A 90

- 0&0 08/15/30 SCHEDULE 3.F

* QHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Research and Development Expense Ad justment

{1) Research & Development Expense (3) § 5,108,747
(2) Test Year RAD Expense (3) 5,807,230
{3) Total Mjustaent (1) - (2) ““-—.;9-2;,-4-1;?:-
{4) Jurisdictional Allocation (a) : 87.11?1986.52
{5} Jurisdicticnal Adjusf.:ment 3) 28 S-“--;:;S-,-;ﬁ_f;-
serzrmrescocey

@

\g (a) 0CC's Witness Ms. Hixon
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Mdiadngid b

®

RTTACHED P (

P ng LE

e = A Hion —rA

‘ Schedule g&H"B‘
WPE-7
, OHIO EDISON - A9l
RESEARCH AND DEVELOPMENT EXPENSE

Research & Development Expense (a) $5,108,747
Test Year Research & Development Expense (b) . 5,607,230
Total Company Adjustment (498, 483)
Jurisdictional Allocation (c¢) 87.41719885%
Adjustment tc Test Year Expenses ($435 780)

{a) OCC Interrogatory Ne. 1100 - Attachment 3
(b) OCC Interrogatory No. $26 - Attachment 2
(¢} Company Update Schedule C-2.1, page 8
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{1)
(2)
3
{4
)

WPE-7A 92

0&0 18/15/90  SCHETULE 3.6

- OHIC EDISON COMPANY
Case No. 88-1001-EL-AIR
Injuries and Damages Expense Adjustment

Injuries and Damages Expense (a) % 4,098,568
Test Year Injuries & Damages Expense (a} 5,346,483
Total Adjustant (1) - (2 s
Jurisdictions] Allocation {a) §1.41719855%
Jurittctiona Mjustaant (3) X (1) b L

e

Q (a) OCC's Hitness ¥s. Hixan
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* QOHIO EDISON
INJURIES AND DAMAGES EXPENSE

Injuries & Damages Expense (a)

Test Year Injuries & Damages Expense (b)
Tetal Company Adjustment

Jurisdictional Allocation (o)

Adjustment to Test Year Expenées

AT rre
iiﬂzugi?TS—E- 2

/)
@
Schedule:BEH-4—

WPE-7 A 93

$4,098,688
5,346,493

(1,247,825)
87.41712865%

($1,090,814)

(a) Company Update WPC-2.la, p. 4 and OCC Interrcgatcry Nos. 879, 1105

(b) Cempany Update WPC-2.la, p. 4
(¢) Company Update Schedule C=2.1, page 8-

@
N

>
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WPE-7 A 94

o %0 ~ 0/15/%  SCHEDULE 3.4
-+ OHIO EDISON COMPANY
Case No. 88-1001-EL-AIR
Nen-Fuel Production Expensa Adjustment

{1} Perry 53 MH Replacement Cost (a) H 330,558
{2) Short Tern Sales Expense (b) 1,230,481
(3) SAED Expense {c) 523,187
{4) Total Jurisdictional Adjustaent (1) Thru (3) $§ 2,134,806 .

e ——————
SSIIEITTTIURISS

A

{3) Company's Witness Mr. Hall Testimony Page 22
(b) Conpnay’s Nitness Mr. Hall Testinony Page 43

Q {339,018 meh X $4.25 cost per awh) X 85.20058924%
(¢) Conpany's Witness Mr. Narris Testinony Attachuent 8
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witness: Robert D. Hall Page 22

"

can you explain the calculation used to arrive at
+nis estimate? |

ves. We determined‘that 86.6% of the 73,737 MWh
would be replaced with steam generation at a cost of
$15.83/MWh,

The remaining generation would be-

purchased at a cost of $34.53/MWh.

what adjustment éo ycu recommend to reflect the
additional replacement power cost in test year
expenses?

1f the Staff's adjustment on Schedule 3.7 is
aFEEEEEd' test year expenses should be increased by
3&431,33 on a total Company basis and m on a

jurisdictional basis.

Q.

What is your objection to the wage annualization
adjustment shown on Staff's Schedule 3.97

The method employed by the Staff to reduce tdtal
Company wages is not consistent with the intent of

the Staff's labor adjustment.

Would you explain why the Staff's method is

inconsistent with their intent to reflect the effect

PAGE 15

ATracHED
SeepulE -1

(26 )
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Sevepus 3 H
witness: Robert D, Hall Page 43 (36 3
OTEER SHORT TERM SALES REDUCTION WPE-7 A 96

Do you agree with the approach used by the Staff on
schedule 3.4 in making the adjustment to other
aperating revenues to reflect the termination of
nonfirm sales to PEPCO and the proposed reduction to ?:

other Short Term Sales? . o

No, definitely not. The Staff's adjustment does not

| e

recognize a reduction to Other Short Term Sales based
——

on their belief that the PEPCO firm and AMP-Ohio ‘.

g
T

fgigég;2522é§£§g5hould not "effectuate a concurrent
w—/—_ﬁ-'-.
reduction” to other short term sales. (Staff Report,

p. 5 and Schedule 3,4).

Why do you disagree with the Staff's approach?

The Staff totally ignores a basic tenet that the | fad
supply of MWh of electricity does not come out of

thin air, it must either be purchased or generated. .

The Staff's adjustment assumes that the Company can
_ generzte an additional $1.6 million of off-system

sales without incurring an increase in expenses.

This obviously is not the case. At a minimum, test

7%ar expenses should be increased to reflect the

;Z5i8of operating expenses necessary to

generate the additional kWh sales reflected in the

Staff's adjustment.
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st CONPANY
1001-EL-A18 [6/6)
' g DOHAINTENANC: EIPEHSE BY ACCOUNTS

egY DK FUEL
”":uglus b 51, 1989

AT ’b o ATTACHMENT F
{G\‘xﬁ Page 1 of 2
/‘0

WPE-7 A 97

Eg o

: ?ﬁ)SﬂP‘RVISIOH & ENBINEZRING

mnCOAL (EXCLUDING HANDLING)
COAL HANDL1KG
{16AT-0FF DIL
RESIDUAL DISPOSAL
3p RILE 2
2

3 [S01)TOTAL

4 (502)STERN EIPEASES

3 (S0S)ELECTRIC EXFE K8ES
(506]‘!15» STEAY PONER EXPERSES

§71R
1 7! TBTAL STEAM OPERATION

” SAINTERANCE
{$1013UPERVISION & ENGINEERING

,-: : %
\'} T [SSIELECTRIC PLART

fos M [S14)KISC, STEAM PLAKT :
B TOTAL STEAN MAINTENMKCE

% TOTAL STEAK PRODUCTION EXPENSES

RS I OTHER POWER GENERATION
N 28 DPERATION
g A (smsupvwmn ¢ EASINEERING
¥ (S47)FUEL
30 (S4BIBENERATION EXPENSES
g Eggmé:» OTHER PONER SEXERATION EIPENSES
R I0TAL OTHER OPERATION.

15 MAINTENANCE

U (SS1ISUPERYISION & EXSINEERING

T (35%35TRUCTURES

R (SST1BEHERATING & ELECTRIC PLANT

33 (I540KISE, GTHER PONER GENERATION PLANT
TOTAL OTHER WRINTEMANCE

A1 TOTRL OTHER PRODUCTION EIPENSES

3 42 T07AL STEAX BND GTHER PRODUCTION EIPEMSES

.- : 43 T0TAL GENERATION FOR FOSSIL FUSL (MH)

H AVERAGE PRODUCTION ENERSY COST (KON FUEL)

=

Unadjusted
Total
Account Title Utility Reference
(8 1€ {0
(PERATION & MATNTENAKCE EIPENSES
_ POKER PRODUCTION EXPENSES
ST:AH POWER BENERATION e

$220,507. - ‘Schedule C-2.1 Page 2 ¢ relationship on WPC-d.tel,

9,708,344 Schedule C-2,( Page 2
7,801,308 / Schedule C-2.1 Page 2

18,330,179 /APC-4. Lo}
"5, 715 /NPC-4. el

537,013,253

-0
15,098, 015/ Scheduie C-2.1 Page 2
B 908, 1037V Schedule C-2.5 Page 2
3881, 589 Schedule C-2.1 Page 2

1535,

$100,849,560

$5,953,766 " Schedule C-2.1 Page 2 & rzlat:nnsh;p on ¥PC-4.1efs

0

.
~

'560 910 Schedule C=2.1 Page 4 k relationship on WPC-4.1el,

158, 953(, Sehedule C-2.1 Page 4
270 ‘ Schedule C-2.1 Page 4
220,133
$220,133
§101,069,795  Line 26 + Line 4f
23,700,788

$4.26  Line 42 / Line 43
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ATTA<HED
Sengdle 3-1
Witness: Kevin L. Norris Page 13 (546D
been required to generate these additional kWh. If
WPE-7 A 98

the Staff wants the Commission to recognize the _

revenue associated with this phantom kWh, then the

associated expenses should be recognized as well.

Did you calculate by what amount expenses should be
increased to reflect these additional kWh sales?
Yes, I did. The 144,306,623 additional kWh have

o ——

associated additional expenses of GEiSHIES

details of these calculations are shown on Attachment

B of my testimony. As an aside and as a further

- indication of the absurdness of the Staff using future

revenue dollars to calculate the "delta revenué", this

cost fiqure should actually be inflated to reflect

"future costs™ as they relate to future revenue.

]
(W

POLE ATTACHMENT TARIFF

Q.

The Staff has recommended a maximum annual pole

_attachment rate of $4.49.. Is this level proper?

No. The charge they recommend is simply incorrect.
The Staff indicated on page 91 of the Staif Report
that in accordance with a Commission Order, they have
calculated the pole attachment rate using the FCC
formula and its assumptions. However, in attempting

to employ the FCC formula they have erred both in the
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ORIO ZDISCK COMPAKT
Staff Beport SAID

Hmaened

— . SeeoE3-H

S 0

\  Page 1 of 1

e

Inpualisation Xffeet oz Ixpenses

N Total SIID )
lnnvalised  Diffaremce Difference
(6/6) | PUCODR 144 Saleslevel loss  Gen. Level
(k) | & 58 (1) (¥h) Facter {1¥h)
(1) (8) © m (1)
Prizary 110,208,059 | 146,054,580 35,716,500 1.0T 38,280,855
WEMUSET (150,095,300 218,201,200 62,104,400 I.05 65,208,620
89 17 170,200,225 205,089,400 . 26,758,075 .05 28,138,084
138 17 BLOL,OM| 73,300 12,3880 103 12,878,084
=% ——
total (505,602,004 ) 42,679,855) 136,981,875 UTIEEE S
T
L
$/15E HOR-YUXL FRODICTION DNERSY RIPIRST 0.00426 *
$ Adjustaent to Izpezses T4, TI6.21 B85
B 0.8520058924
Jurisdictional § ddjustaeat to kpems m T8

* See T. A. Flower Attachment F page 1 of 2
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080 : 08/15/90  SCHEDULE ¢

» OHIO EDISON COMPANY
Case No. 89-1001-EL-AIR
Calculation of Federal and State Income Taxes

(000"s Onitted)

ADJUSTED PROFORMA
CPERATING OPERATIHG

INCOME INCOME

{1) Operating Income Bafoes FIT 1 484,038 ¢ §18,155

Reconciling Items:
(2) Interest Charges 184,594 194,594
(3) Excess of Tax Over Sock Depreciation 47,567 47,57
{4) Other Reconciling Iteas -11,223 11,222
(5} Total Receaciling Items {2) Thru (4) ‘ 230,938 230,938
(6) State Taxable Income {1) - (5) 283,100 388,218
{7) State Tax (§) x the-Rata of 1.0321% . ‘ 2,612 4,007
(8) Federal Taxable Incone (5) - (7) . 250,488 184,211

Federal Incane Taxes
(9) 450 x 15% ' g 8
(10) 425 x 25% R © 8
(11) Excess Over 475 x 34% 85,140 130,506
(12) Excess Over $100 x 5% to & NMaxinua of 12 12 . 12
(13) Federal Income Taxss {3) through (12) 85,166 130,832
{14) Investment Tax Credit Utilized 15,987 15,987
(15) State and Federal Incone Taxes - Current [(13) - (14)] + (T) 71,181 118,642

Deferred Incoma Taxes
(16) Bxcess of Tax Accelerated over Tax S/L Depreciation 29,625 55
{17} Investasnt Tax Credit Utilized 15,997 15,807
{18) Other Deferred Itens -8,216 -8,216
{19} Total Defarred Taxes (16) through (18) 47,408 41,400
{20) Total State and Federal Income Taxes (15) + (19) $SCH') 18,1874 (d;d 166,048 »

.
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2 ORIO EDISON CONPANY

Case No. 88-1001-EL-AIR
Supporting Caleulation of Federal Incoms Taxes

{000's Onitted)

Intarest Expanse:

(1) Rate Base
(2) Weighted Cost of Debt

{3) Interest Charge {1) x {2)

Excess of Tax Over Book Depreciation:

{4) Applicant's Tax Accelerated Depreciation $
(5) Staff's Adjusted Bock Depreciation
{6) Qeaver Valley 2 Deferred Depreciation

03/15/90

JURIS- CURRENT

WPE-7 A 101

SCHEDULE 4.1
Page 1 of 2

(1) Bxcess of Tax Over Sack Desveciation (4)-(5)-(5)

Daferred Taxes on Accelsrated Depreciation:

{8) Excess of Acsal. Over S/L Tax lepre.
(8) Ancrtization of Prior Years Def. Tax

{10) Total Deferred Tax Depreciation (8) + {8)

Other Racanciling Itews:

(1) AFUDC

(12) Interest Capitalized

{13) Taxes Capitalized

(14) Pension Casts Capitalized

(15} Perferred Dividends Paid

(18) Cost of Ramoval

{17) Ohio & Pa. Excess Property Tax

(18) Nuclear Fua)l Carry Chg.- Preleass
{18) Muclear Fuel Carry Chg.-OF Fuel Corp.
(20) Amort. of PY 1 & BV 2 Def. Carrying Chg.
(21) Nuclear Fuel Disposal

{22) T8T - Leasa Expensa

(23) 78T - Interest Incoze

TOTAL DICTIGNAL  RECONCILING  DEFERRED
UTILITY  ALLOCATION ITEMS AMOUNT
$ 4,045,603
4.81%
$ 184,594
242,141 95.52367808% 206,508
160,207
1,US  89.44958152% 1,735
H 47,567
46,541  85.52367890% $ 46,259
-T44 88.32357839% - -644
3 3,82
2,32  85.52367899% M
2,795 §6.32367899% -2, 418 -339
2% 85.52367880% 22 8
d 0 0 -80
S84 86.52367830%% 48
5,761 6.52357833% 4,985 1,719
1ie2 §6.52367838% 1,008 3
3,118 £5.20038824% 2,108 -939
-5,912  §5.20088824% -5,037 -1,741
-137  98.44858152% -183
4,723 §5.200880245% -4,004 -1,396
27,393 86.52357838% 3,1 8,220
-25,187  86.32367880% -21,778 -1,852
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(3/2)

End of
Test Year
12731789

6,112,850,527 WPE-7 A 102

0.200782

1,227,350,355
0.05857

71,885,910

0.0512

312,571,947

0.030

9,389,138
690,660

(1,556,000)

80,009,908

85,2022

69,002,727

OHIO EDISON COMPANY
Case Ho. 89-1001-EL-AIR
Ohio Personal Property & PURTA Taxes
Date
Certain
6/30/89
, ﬁ'mt in Service (&) X 6,025,147,550
g oo veluation Ratio (o ) 0.200722
- - Valuation (1) x (2) 1,209, 741,175
A oo T8 Rate (b) 0.05857
mo property Tax (3) x (4) 70,854,541
| pevsylvania Valustion Ratio (b) 0.0512
", pwrsylvania Assessed Valuation (1) x (6) 308,487,555
. ersylvania Tax Rate (b) 0.030
;mymnu Property Tax (7) x (8) 9,254,627
p.nsylvama Local Realty Tax (g) 690,680
u. 156 Property Tax Recuction (b) (1,956,000)
‘ toal Shio and Pennzylvania Property Tax cs: +{9) thru (1) 78,843,828
. ;nsdlctwnal Allocation (d) . 8,277
s ’ srisdictional Property Tax (12) x (13} 7,997,067
e T
¥ oo Test Year m
- Date Certain 57,997,087

Ditference

"fﬂ‘red Taxes 3 34%:

5"3 of Test Year N 23,460,927
fate Lartain
Yifference

Wis: one Time Deferral - 1959 (&)

Jotag Deferred Tax

/‘\\
"'"Y $ Update Filing Schedule WPC-5.2u.>
f Dara Request 110, —

‘::"7 § Update Filing Schedule WPC-5.2d,

» 'S Sehedgle 3.35.

N Property Tax Decuction 9,900,000
tate s
4,554,000

SRENERERSNEXE
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080 08/15/30 SCHEDULE 4.1
Page 2 of 2
+ QHIO EDISCN COMPANY o
Case No. 89-1001-EL-AIR
Supporting Calculaticn of Federal Income Taxes
(080's Onitted)
JURIS- CURRENT
TOTAL DICTIONAL  RECONCILING  DEFERRED
UTILITY  ALLOCATION ITEMS AMOUNT

{24) TBT - 3ook Depreciation $ -5,148  86.52367839%% -4,454 § ~1,548
(25) AFUDC Amartization -305  99.30298537% -3
{26) BT - ACRS Amortization 842 05.523578885 B1s .
(27) Contributions in Afd of Construction -313  90.80371417% -455 -161
(28) Pansion Expense 8,550 80.45400800% 7,138 2,683
{29) Dafarred Compensation -1,387  30.46400308% -1,264 -438
(30) Loss on Bonds Ratirement 30  86.52357898% 597 207
(31) Banked Vacation . -124 80.43354443% -112 -8
{32) Provision on Unclassified Expanse -10%  85.20058924% -83 =32
{33) Awart. of Deferred BY 2 (X Expanse -1,045  98.42604128% -1,601 -2,638
{34) Amort. of Deferred PY 1 OIM Expense -2,028  98.42604126% -2, 018 -§og
(35) PY 1 ITC Pass - Thru -679  84.86219387% =316 -138
{36) BY 2 ITC Pass - Thry -980  84.862183857% -832 -201
(37) Est. Liability for Indewnity Paymeats -119  86.52357899% -100
(38) ITC Lease Expense -1,060 85.20058924% -3 -121
{33) Muclear Fuel Intepest - Faedback 2,049 85.20058324% -1, 148 -505
(40) Meal Allowances -162  90.46400809% -147 ‘
(41) Decomnissioning Costs -802  84.86214367% -16% -263
(42) Decomnissioning Interest Income -28 B4.86219387% -2 -8
(43) Bad Debts -3,911 99.02992257%% - .. 3,813 ©-1,163
(44) Fuel Trust - CAET - Provision -11,035  35.20058924% -9,402 -3,261
{49) Fuel Trust - CAET - Def. Gain ' 18,530  85.20058928% 15,788 5,476
(46} Injuries and Damages 263 87.41719865% 230 80
(47) Training Costs 3,205 90.45400809% 2,898 1,008
(48) Customer Dapasits -68 100.00000000% -8
(49) Amortization of Prier Yaars ITC -8,839  86.52367849% -7,662
(50) 8Y 2 Pre-Operaticn Cost =31  84.86213367% -2
{51) PY ¢t Pre-Operation Cost -187  B4.86219367% -138
(52) PY 1 Lease Expense Amort. -43  84.86219367% -36
(53) 8Y 2 Lease Expense Amart. -100  84.86219367% : -85
(54} PY 1 Awort. of Def. Tax on Gain 1,633 84.86210367% 1,386
(55) 8V 2 Amart. of Def. Tax on Gain 3,008 84.86219367% 2,821
(56) Amortization of Training Costs ~188  90.46400808% -148
(37) Total Other Recanciling Items (11)theu(55) § 1L
(58) Total Other Deferred Items (11} thru (56) H -8,215
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T Ll NMANY T

1 35. Q  Have you revised the Staff's recommended calculation of the discount
2 expense for the sale of accounts receivable?
3 . | WPE-7 A 104
4 A.  Yes. Attachment ISS-1, page 1, shows the revised calculation of the sale
5 of the accounts receivable expense adjustment.
6
7 TFederal Income Taxes
8
9 36 Q  Byits Objection 3, the Applicant objects to the Staff's calculation of |
10 deferred taxes on Perry 1 Investment Tax Credit (ITC) Pass-Thru,
11 Beaver Valley 2 ITC Pass-Thru, and Bad Debts on Schedule 4.1. Will
12 you respond?
\Q 4 .’ . A. The Staff agrees with the Applicant that the Staff picked up the wrong
h 5 amount on Schedule 4.1 for deferred taxes on Perry 1 ITC Pass-Thry,
16 Beaver Valley 2 ITC Pass-Thru, and Bad Debts. The correct .
17 jurisdictional deferred taxes for these three items should be as follows:
13 B .
19 Line | Deferred Tax
20 R I i
21 D O T S P AT
2 BEREIE 2 i
23

24 37. Q By its Objection 39, the Applicant has objected to the Staff's calculation
5 of deferred taxes on ITC Lease Expense on Schedule 4.1, line (38). Will

’ 26 you respond?
N 27 -
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The Staff agrees with the Applicant that the Staff used the wrong

number to calculate deferred taxes on TSRS ExEnE

AEECOITECE

o 5!{‘7:'&_}3-1(". ﬁa!!ﬂm: .

o Jeirr e A LI ARN
The Applicant's Objection 12 concerns the portion of deferred taxes
associated with deferred Beaver Valley 2 depreciation expense. The
Applicant alleges that this amount has been accounted for twice as a
rate base deduction on Schedules 11 and 12 in the Staff Report. Will
you respond?

As Applicant's witness Flower explains in his Post Staff Rep;:rt
Testimony, the working capital allowance assodiated with Beaver
Valley 2 deferred expenses, indluding depreciation expense, are all
stated o 2 met of tax basis. Mr. Flower points out that these deferred
expenses include an offset of deferred taxes on tax straight line
deprediation for Beaver Valley 2 of $10,072,780. Mr. Flower goes on to
explain that the Staff has also included deferred taxes on accelerated
depreciation of 510,072,780 in Staff's Schedule 12 for Beaver Valley 2. |

The Staff believes that there may be a double deduction for deferred
taxes on Beaver Valley depreciation. The Staff can verify that the
balance on Schedule 11 is net of tax and that the rate base is reduced by
the $10,072,780 as explained by Mr. Flower. However, the Staff can not
verify that the deferred taxes for this item exist on Staff's Schedule 12.
The Staff does not have a detailed analysis of the total balance on
Schedule 12.
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080

* CHIO EDISON COMPANY
Casa No. 89-1001-EL-AIR
Proforma Adjustments

{000"s Cmitted)

(1) Proposed Revenus [ncrease (3)

(2) Proposed Other Revenue Increase (b)

{3) Gross Proposed Revenue Increase (1) + (2)

{(4) late Payment Revenue (3) x 0.2000505% (c)

{(5) Total Proposad Revenue Incraase (3) + (1)

(5) Uncollectible Accounts Expanse (5) x 025871843 (d)
(7) Ohio Gross Recaipts Tax {e)

() Ewviromental Tax [(5) - () - (D] & 188

) Total Tases Other (1) + (8) P

{10) State and Fedsral Income Tax (f)

{a) Applicant’s Schedule E-4

(b} Applicant's Schedule E-4 and Staff's Data Request 125
(423,089 + $337,530 + $52,316 + $71,849)

(c) Staff's Schedule 3.3

{d) Staff's Schedule 3.12

(e) Staff's Schedule 3.35

(f) Staff's Schedule 4
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~
. . 080 08/15/30 SCHEDULE §
2 OHIO EDISON COMPANY
fase No. 89~1001-EL-AIR
Revenue Requirements
(000" Omitted)
STAFF
LONER UPPER
APPLICANT BOUND BOUND
(a
(1) Rate Basz (b) $ 4,139,528 % 4,045,603 4 4,045,603
(2) Adjusted Operating Income (c) 343,320 354,851 364,851
(3) Rate of Return Earned (2) / (1) 8.30% 8.02% - 8.02%
(4) Rate of Return Recommended (d) ' 11.83% 11.20% 11.20%
.") {5) Required Operating Income (1) x (4) 488,707 483,108 453,108
" (8) Income Deficiency (5) - (2) 146,187 83,257 88,257
(7) Gross Revanue Conversion Factar (e) ) 1.511259 1.513197 1.513197
(8) Revenue Increase Required () x (7) 235,548 142,378 142,378
(3) Total Revenue Incraase Requested - Step 2 A8 12,37 142,375
(18} Discount Revenue . 93,687 0 [}
{11) Revenue Incresse Reguested - Step 1 (8) - (10) 122,658 142,375 142,376
(12) Adjusted Operating Revenue (c) 1,630,868 - 1,666,054 1,665,054
{13) Revenue Requirements - Step t (11) + (12) $ 1,7713,528% 1,308,430 § 1,808,430
(14) Revenue Reguirements - Stap 2 (3) + {12) $ 1,887,215% 1,808,430 4 1,808,430
- (a) Applicant's Schedules A-1 and C-1
(b)) Staff's Schedule 7
s‘ (6) Staff's Schedule 2
{d8) Refer to Rate of Return Section
- {8} Staff's Schedule 5.1
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