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DIRECT TESTIMONY OF WILLIAM DON WATHEN, JR.

L INTRODUCTION
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is William Don Wathen, Jr. My business address is 139 East Fourth

Street, Cincinnati, Ohio 43202,

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am employed by Duke Energy Shared Services, Inc., (Duke Energy) as Director
of Revenue Requirements.

PLEASE SUMMARIZE YOQUR EDUCATION AND PROFESSIONAL
QUALIFICATIONS.

I received Bachelor Degtees in Business and Chemical Engineering in 1985 and
1986, respectively, and a Master of Business Administration Degree in 1988, all
from the University of Kentucky.

After completing graduate studies, I was employed by Kentucky Utilities
Company as a planning analyst. Later in 1989, I began employment with the
Indiana Utility Regulatory Commission as a senior engineer. From 1992 until
mid-1998, I was employed by SVBK Consulting Group where I held several
positions as a consultant focusing primarily on utility rate matters. Since 1998, 1
have been employed by Cinergy Services and have held positions in Budgets and

Forecasts, Project Management, and, since 2003, as Director of Revenue

Requirements in Rates.
HAVE YOU PREVIQUSLY TESTIFIED BEFORE THIS COMMISSION?

Yes. [have previously testified in several cases before this Commission.

William Don Wathen, Jr., Direct
1



10

12
13
14
15
16

17

19
20
21
22

23

PLEASE SUMMARIZE YOUR DUTIES AS DIRECTOR OF REVENUE
REQUIREMENTS.
As Director of Revenue Requirements, I am responsible for the preparation of
financial and accounting data used in wholesale and retail rate filings for Duke
Encrgy Ohio (DE-Ohio) and Duke Energy Kentucky (DE-Kentucky), including
petitions for changes in fuel and gas cost adjustment factors, and various other
recovery mechanisms. My responsibilities include the preparation and filing of
the quarterly Fuel and Economy Purchased Power Rider (*Rider FPP”) and the
quarterly System Reliability Tracker (“Rider SRT”) for DE-Ohio, which are the
subjects of this testimony.
WHAT IS THE PURPOSE OF YOUR TESTIMONY?
My testimony explains the mechanism for establishing and allocating market
prices for DE-Ohio’s Rider FPP, which was approved by the Commission in its
Order in Case No. 03-93-EL-ATA approving the Company’s Market-Based
Standard Service Offer (“MBSSO™). 1 discuss changes that have been made to
the Rider FPP filing as a result of the Commission’s Order approving a
Stipulation that concluded last year’s Audit of the Rider FPP. In light of the
changes, 1 also explain the attached schedules and support the reasonableness of
DE-Ohio’s Rider FPP for quarterly periods from July 2005 through June 2006.

In the next section of my testimony, I explain the current mechanism for
establishing and allocating market prices for DE-Ohio’s Rider SRT which was
also approved by the Commission in Case No. 03-93-EL-ATA. 1 also sponsor

Attachment WDW-1 and Attachment WDW-2.

William Don Wathen, Jr,, Direct
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PLEASE DESCRIBE THE ATTACHMENTS TO YOUR TESTIMONY.

For ease of reference, | have included as Attachment WDW-1 complete copies of
the filings made by DE-Ohio to support the Rider FPP prices that were in effect
for the quarterly periods July 2005 through June 2006. These filings have been
made in the docket for Case No. 05-725-EL-UNC. Also, included as Attachment
WDW-2, is an estimate of the 2007 Rider SRT calculations.

II.  OVERVIEW OF RIDER FPP CALCULATION

PLEASE PROVIDE AN OVERVIEW OF THE CURRENT MECHANISM
FOR RIDER FPP.

Similar to the manner in which fuel and purchased power costs were recovered
prior to deregulation, Rider FPP is designed to recover the Company's actual
costs of fuel, purchased power, and certain environmental costs.

Rider FPP currently has four basic components: (1) fuel and economy
purchased power costs (“FC"); (2) SO; emission allowance costs (“EA™); (3) a
reconciliation adjustment (“RA™); and (4) a system loss adjustment (“SLA"). For
the quarterly filings made from July 2005 through March 2006, costs associated
with environmental reagents were also included in Rider FPP; however, pursuant
to the Stipulation and Order in Case No. 05-806-EL-UNC, environmental reagent
costs are now excluded from the Rider FPP calcutation, but are recoverable in the
Anmually Adjusted Component (“Rider AAC™).  Revenues related to
environmental reagents collected since January 1, 2005, have been refunded to

consumers in subsequent quarterly filings of Rider FPP,

William Don Wathen, Jr., Direct
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Beginning with the first quarterly filing for 2006, two other changes were
made to Rider FPP. First, the rate freeze ended for residential consumers;
therefore, Rider FPP is applied to all non-switched consumers beginning January
1, 2006, The second change in the calculation was to recognize the impact of
differences in system losses related to voltage differences among consumers.
This voltage differential calculation was part of the Stipulation approved by the
Commission in Case No. 03-93-EL-ATA. In general, a consumer taking service
at a lower voltage requires more kWh to be generated than a consumer taking
service at higher voltage.

PLEASE DESCRIBE THE FC COMPONENT OF RIDER FPP.

The FC or Fuel and Economy Purchased Power Cost component is the
mechanism used to charge the costs of fuel and purchased power. The total
estimated includable fuel and purchased power costs for the upcoming quarter are
divided by the total projected includable energy, which results in a price on a
¢/kWh basis. This price is compared to the fuel price currently embedded in the
unbundled generation component of the Company’s MBSSO market price, which
is £.2327 ¢/kWh. The difference between the current average price for fuel and
purchased power costs and the 1.2327 ¢/kWh is the FC component to be included
in the Rider FPP price,

HAVE THERE BEEN ANY SIGNIFICANT CHANGES TO THE

CALCULATION OF THE FC COMPONENT?

William Don Wathen, Jr., Direct
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We made one significant change that is already being reflected in the Rider FPP
and we are proposing to make another change beginning with the quarterly filing
for the first quarter of 2007.

DESCRIBE THE CHANGE THAT HAS ALREADY BEEN MADE TO
THE RIDER FPP?

Beginning with the filing for the period April 1, 2006, through June 30, 2006, we
are including certain payments from the Midwest Independent System Operator,
Inc., (“MISO”) as a credit against fuel costs. On our MISO bill, this credit is
called the revenue sufficiency guarantee (“RSG”) make-whole payment.

WHAT IS THE NATURE OF THIS PAYMENT?

Based on pure economic dispatch principles, the Company often will not commit
a peaking unit to serve load since the cost of producing the energy is higher than
the price that can be obtained in the market. However, for reliability purposes or
for congestion relief, MISO may ask that we commit an uncconomic unit,
typically a peake, to serve load. For this commitment, MISO ensures that we are
made “whole” for any costs incurred which are not recovered by the sale of the
resulting generation into the market. For example, MISO may instruct us to have
a unit available in the day-ahead market that costs us $100 per MWh and cost
$100,000 to start up the unit. The market price for that power may only be $50
per MWh. On a pure economic basis, we would not dispatch the wnit to incur a
loss. However, in the interest of reliability or congestion relief, MISO may ask
that we run this unit. To the extent we incur a loss due to above-market hourly

cost of running the unit or because the market prices did not produce enough

William Don Wathen, Jr., Direct
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revenue to cover the start-up costs, MISO provides us with the RSG make-whole
payment,

WHY NOT JUST CONTINUE TO PASS THIS CREDIT THROUGH THE
COMPANY’S RIDER TCR?

The nexus between the RSG make-whole payments and fuel costs is such that it
makes more sense to include this credit in Rider FPP instead of the Transmission
Cost Recovery Rider (“Rider TCR™). The nexus I am referring to is that the fuel
costs associated with running the wnit “out of merit” would flow through the
Rider FPP; therefore, we believe it is more logical to include the associated credit
for that “out of merit” dispatch in the same rider that the cost is flowing through.
WHAT ADDITIONAL CHANGE TO RIDER FPP ARE YOU
PROPOSING?

Similar to the change we made for the RSG make-whole payment, there are two
other MISO charges that we believe are more appropriately included in Rider FPP
that have previously been recovered in Rider TCR, Specifically, we propose to
begin recovering charges for congestion and incremental losses in Rider FPP and
remove this item from Rider TCR.

WHAT IS THE RATIONALE FOR THIS PROPOSED CHANGE IN
RECOVERY FOR CONGESTION AND INCREMENTAL LOSSES?

In Case No. 05-727-EL-UNC, I sponsored testimony describing the Rider TCR
and proposing a methodology for recovery of transmission-related costs,
including costs for MISO Day 2. 1 addressed this issue in my testimony in that

case explaining that congestion and losses are “arguably also appropriate for

William Don Wathen, Jr., Direct
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recovery through the Rider FPP.” (Direct Testimony of William D. Wathen, Jr.,
filed June 3, 2005, in Case No. 05-727-EL-UNC, pg. 12.) Congestion is simply
another name for fuel cost. It is distinguished from what is typically considered
generation fuel cost only in that it is derived from running a unit “out of merit” to
relieve congestion,

Consider how these costs would have been handled in the past. A
transmission coordinator would have issued an order to redispatch our generation
for “transmission loading relief” if there was a congestion problem on the
transmission syster. Substituting a higher cost resource for a lower cost resource
would have simply flowed through to consumers in the form of higher fuel cost.
This incremental cost would not have been identified as congestion cost, per se,
although that is precisely what itis In the MISO Day 2 market congestion cost is
an explicit charge in that MISO includes congestion as a component of its
locational marginal price (“LMP”) as a direct incentive to mitigate congestion
across the system. Essentially, by establishing LMPs at different pricing nodes
that reflect congestion at that node, MISO allows pricing signals in the market to
manage congestion.

Similarly, the economic value of losses is exclusively a function of the
amount of extra generation required to compensate for the physical loss of power
from the generator to the load. Losses charged from MISO are incremental to the

Company,
WHEN DO YOU PROPOSE TO MAKE THIS CHANGE IN THE

TREATMENT OF CONGESTION AND LOSSES?

William Don Wathen, Jr., Direct
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We will begin to incorporate this change in the first quarter filing for 2007,
Ultimately, there is no difference to the Company of to the consumer in terms of
value since the consumer either pays both the TCR and FPP or, for a swilching
customer, pays neither. We are making this change in part because, after much
constderation, it provides the proper symmetry in terms of the nature of costs and
method of recovery,

WOULD YOU SUMMARIZE THE FC COMPONENT OF THE RIDER
FPP PRICES FOR THE LAST FOUR QUARTERLY FILINGS?

For the last four quarterly filings, the FC component of Rider FPP has been:

Fuel Component
Period {(¢/kWh)
Q3 2005 0.6071
Q4 2005 0.5829
Q12006 0.9089
Q2 2006 1.1861

WHAT ARE YOUR SOURCES FOR TOTAL INCLUDABLE ESTIMATED
FUEL AND PURCHASED POWER COSTS AND TOTAL PROJECTED
INCLUDABLE ENERGY?

DE-Ohio’s witness Charles R. Whitlock is responsible for providing me with the
projections of includable fuel and purchased power costs and includable energy
prior to each quarter’s submittal.

DESCRIBE THE EA COMPONENT OF RIDER FPP.

The EA component recovers the allocable costs of 8O, emission allowances.
Although the Company receives a number of zero-cost SO, emission allowance

credits from the Environmental Protection Agency (“EPA”) each year in the form

William Don Wathen, Jr., Direct
8



10

12

13

14

16

17

18

of tons, it is not enough to cover our total SO, emissions. Consequently, it is
necessary to buy additional credits on the open market. The cost of these credits
goes into the calculation of the weighted-average inventory cost of all tons,
including the zero-cost EAs. Each month, the number of tons of emissions
allocable to the Rider FPP load is relieved from inventory at the weighted-average

inventory cost.

IS THERE ANYTHING ELSE NOTEWORTHY ABOUT THE EA

CALCULATION?

In the Stipulation that was approved by the Commission in Case No. 05-806-EL-
UNC, the Company agreed to two changes in the way it calculates its EA
component. First, it agreed to allocate zero-cost EAs between two inventories,
one for native and one for non-native sales, based on projected emissions
allocable to each group. The Company further agreed to allocate an additional
16,421 tons of zero-cost EAs 1o each year's native-load inventory through 2008;
thus, reducing the average cost of EAs allocable to the Rider FPP load in each
year through 2008. The combination of these agreements fixed the number of

zero-cost allowances allocable to Rider FPP load for 2005 through 2008 are as

follows:
Year Tons
2005 61,121
2006 89,894
2007
2008

William Don Wathen, Jr., Direct
9



14
13
16
17
18

19

Also, it should be noted that, for the duration of the RSP, emission
allowances for NO, are excluded from the Rider FPP altogether. This is a
specific provision of the Stipulation approved by the Commission in Case No. 05~

806-EL-UNC settling last year’s Audit.

WOULD YOU SUMMARIZE THE EA COMPONENT OF THE RIDER
FPP PRICES FOR THE LAST FOUR QUARTERLY FILINGS?

For the last four quarterly filings, the EA component of Rider FPP has been:

EA Component
Period (¢/kWh)
Q3 2005 0.2403
Q4 2005 0.1977
Q12006 0.2257
Q2 2006 0.0990

As a reminder, part of the calculation of the MBSSO includes a deduction
of 0.0126 ¢/kWh attributable to EA costs from the last Electric Fuel Component
(“EFC") filing made by the Company in Case No. 98-103-EL-EFC. Therefore,
the EA component of the Rider FPP formula market price is “net of” the legacy

EA component included in the MBSSO market price.

DESCRIBE THE RA COMPONENT OF THE RIDER FPP,

The actual fuel and economy purchased power costs, the EA costs, and/or the
actual energy sales will vary from the projection. Differences between actual and
projected data for any of these items will normally result in a situation where the
Company bills either more or less fo its consumers than it needs to cover the
actual costs attributable to them. The RA component of Rider FPP is the
methodology used to reconcile the difference between the actual costs incurred

William Dot Wathen, Jr., Direct
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for the various components of Rider FPP (FC, EA, RA, and SLA) for the quarter
and the Rider FPP revenue that was billed to consumers for these same
components based on projections. The RA is also the mechanism the Company
has used to implement changes that resulted from the Audit.

The RA component of Rider FPP gives DE-Chio a mechanism to ensure
that consumers taking service under Rider FPP are only charged the actual cost of
fuel and purchased power, and EAs, attributable to them. With the RA, it was
also possible to refund to the consumers the revenue billed for environmental
reagent costs which we agreed to eliminate as a result of the Stipulation reached
in last year’s Audit,

HOW IS THE RA COMPONENT CALCULATED?

The actual cost of fuel and economy purchased power, and EAs, attributable to
the Rider FPP compenent of the MBSSO market price is compared to the total
revenue billed for the same period under (i) the Rider FPP and (ii) the components
of the FC, EA, and SLA embedded in the MBSSO market price. The difference
between the actual costs for these iterns and the revenue billed during the period is
divided by the projected Rider FPP kWh sales for the upcoming gquarter to
determine the RA component,

Since Rider FPP was not applicable to residential consumers in 2005, any
over- or under-recovery of costs for that period are exclusively related to non-
residential consumers,

Another change in Rider FPP that was introduced in the first quarter of

2006 was to recognize voltage differences between consumers. This mismatch in

William Don Wathen, Jr., Direct
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the applicability of the Rider FPP among consumers requires that we calculate
three different reconciliation adjustments: one for non-residential consumers at
distribution voltage, one for non-residential consumers at transmission voltage,
and one for residential consumers.

For the first two quarterly filings of 2006, the RA adjustment for non-
residential consumers was the same regardless of voltage and, for residential
consumers, the RA was $0 since we did not have complete actual data for the first
two quarterly filings in 2006 to reconcile.

IS THERE ANYTHING ELSE NOTEWORTHY ABOUT THE RA
COMPONENT?

Yes. Every filing will contain revisions to previous reconciliation adjustments. A
number of factors contribute to this need for revisions, First, the calculation of
the Rider FPP has changed since it was first implemented in January 2005. Costs
we originally included, such as environmental reagents, are now excluded. To
reflect this change, we had to go back and revise the RA component for all
quarters that had previously included environmental reagents costs.

Another factor driving the need for revisions owes to the manner in which
the Company is billed from the MISC.

WHY DOES THE WAY MISO BILLS DE-OHIO RESULT IN REVISIONS
TO PRIOR RECONCILIATION ADJUSTMENTS?

The timing for incorporating the reconciliation adjustment is to reflect any needed
changes in the first quarterly Rider FPP filing for which actual data is available.

Unfortunately, the MISO bills that would be included in that actual data are

William Don Wathen, Jr., Direct
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subject to restatements. The Company commonly receives multiple restated bills
from MISO for the same period. In some cases, MISO can restate a charge as
much as one year after the fact. Consequently, costs that had been included in the
RA component calculation for one period may change again if the MISO provides
an updated bill after the quarterly Rider FPP was filed based on the then available
actual data for the same period.

DESCRIBE THE SLA COMPONENT OF RIDER FFPP.

The system loss adjustment, or SLA, is a required adjustment due to the manner
in which the FC is calculated. Specifically, because the energy sales used in the
calculation of the FC are the kilowatt-hours generated at the busbar, there must be
an accommodation for the fact that the sales actvally metered and billed to
consumers will be different than the kilowatt-hour sales generated by DE-Ohio or
purchased for delivery into the DE-Ohio load zone dug to physical losses over the
transmission and distribution lines.

The Company’s MBSSO market price formula includes an amount to
recover a portion of these losses. Since the value of the losses is related to the
magnitude of the fuel cost recovery, the FC portion of the current Rider FPP, any
change in the FC means that the price for loss recovery must change as well. The
SLA provides a mechanism for ensuring that the appropriate charges for losses
are consistent with the then current FC portion. The SLA component is nothing
more than a way to translate the FC price at the busbar to an amount “at-the-
meter.” price.

HOW IS THE SLA COMPONENT CALCULATED?

William Don Wathen, Jr., Direct
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The component for tecovery for losses included in the Company’s MBSSO
market price is 0.0999 ¢/kWh. For consumers taking service at transmission level
voltage, it is 0.0882 ¢/kWh. These figures are based on the legacy EFC price,
1.5353 ¢/kWh, and loss factors at the time of the Company’s last traditional base
rate case, Case No. 92-1464-EL-AIR. The distribution and transmission loss
factor are 6.504% and 3.134%, respectively. To fransform the “busbar” price to
the “at-the-meter” price, it is simply a matter of dividing the FC component by (!
~ loss rate), The difference between the two prices is the total price that needs to
be recovered to compensate for losses. From this amount, we deduct the amount
already included in the MBSSO market price in order to determine the SLA
component.

WHY ARE THERE TWO SLA COMPONENTS OF RIDER FPP SHOWN
IN THE QUARTERLY FILINGS?

As part of the RSP settlement, the Company agreed to calculate different Rider
FPP market prices in a manner that recognizes the difference in losses that
consumers experience if they take power at higher voltage. In order to implement
this provision, the Company established a process in Rider FPP to calculate the
SLA for consumers above and below transmission level voltage. The impact of
this change is essentially to give Rider FPP consumers taking service at
transmission level voltage a discount of around 3.6% of the FC price (equivalent
10 the distribution losses).

WHAT WERE THE SLA COMPONENTS INCLUDED IN THE LAST

FOUR QUARTERLY RIDER FPP SUBMITTALS?

William Don Wathen, Jr., Direct
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For the last four quarterly filings, the SLA component of the Rider FPP has been:

Distribution Transmission
Period | Level (¢/kWh) Level (¢/kWh)
Q32005 0.0198 0.0198
Q4 2005 0.0182 0.0182
Q1 2006 0.0461 0.0236
2 2006 0.0672 0.0344

ARE THE SCHEDULES SHOWN IN ATTACHMENT WDW-1 THE FPP
FILINGS THAT DE-OHIO MADE WITH THE COMMISSION FOR THE
PERIOD JULY 1, 2005, THROUGH JUNE 30, 20067
Yes. These are the filings we made that wete applicable for that period.
HI. OVERVIEW OF SRT CALCULATION

PLEASE PROVIDE AN OVERVIEW OF THE CURRENT MECHANISM
FOR THE RIDER SRT MARKET PRICE, COST ALLOCATION, AND
RATE & PRICE DESIGN,
For 2006, DE-Chio’s Rider SRT price was based on (1) estimates of the total
dollars it expected to spend on capacity products available in the power markets
in 2006 with the objective of maintaining at least a 15% reserve margin and (2)
the amount of over-recovered 2005 Rider SRT costs to be refunded to non-
residential consumers, Mr. Whitlock describes the capacity products DE-Ohio
has purchased in 2006 to meet its reliability requirements.

Using the projected cost of capacity purchases, DE-Ohio allocated the
costs between residential and non-residential consumer classes subject to Rider
SRT. The total cost allecated 1o non-residential consumer classes was reduced by

the amount of over-recovered Rider SRT costs for 2005, The allocated cost of the
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“reliability” purchases, net of the 2005 over-recovery for non-residential
consumers, was divided by the projected number of kWhs, and in some cases
kW, for all of 2006 in each of those classes. The result is a price, in ¢/kWh or
¢/kW, which is applied to each DE-Ohio consurmer class subject to the Rider SRT
in 2006.

HOW OFTEN ARE RIDER SRT FILINGS MADE?

Beginning in 2006, the Company, with Commission approval in Case No. 05-724-
EL-UNC, began making quarterly filings for Rider SRT. The benefit of using
quarterly filings has been evident this year. Consider that the initial Rider SRT
price was based on a much higher estimate of capacity purchase costs than has
been experienced. By filing quarterly, instead of annually, consumers and the
Company are less likely to be in a position of being excessively and persistently
over- or under-recovered for Rider SRT. Although purchases under Rider SRT
have been much lower in 2006 than initially estimated at the end of 2005, we will
be in a position by the end of the year of being only minimally over- ot under-
recovered. If we were still under the annual filing, we would have been
significantly over-recovered and it would take a much longer period of time to
remedy the situation. Quarterly filings help mitigate this problem,

HOW ARE RIDER SRT COSTS ALLOCATED BETWEEN
RESIDENTIAL AND NON-RESIDENTIAL CONSUMER CLASSES?

In the Stipulation approved by the Commission in Case No. 05-724-EL-UNC, it
was agreed that 42.382% of the 2006 Rider SRT costs are allocated to residential

consumers. The remaining costs are allocated among the various non-residential

William Den Wathen, Jr., Direct
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consumers based on their load ratio share using the average of 12 coincident
monthly peaks.

ARE ALL CONSUMERS CHARGED THE RIDER SRT?

Pursuant to the Stipulation Agreement reached in the 2005 SRT proceeding, Case
No. 05-724-EL-UNC, the Rider SRT price is applicable to all consumers except
those non-residential consumers who “have or will sign a contract with [DE.'
Ohio] or provide a CRES contract to [DE-Ohio}, or provide a release in the form
approved by the Commission in Case No. 03-93-EL-ATA, indicating that the
customer will remain off of MBSSQ service through December 31, 2008.” The
Rider SRT is therefore bypassable to these non-residential customers subject to
meeting these conditions.

DOES DE-OHIO PROFIT FROM RELIABILITY PURCHASES MADE
UNDER THE RIDER SRT?

No. Because Rider SRT has a true-up mechanism, it only collects from its
consumers the actual cost of making reliability purchases used to serve its system
load, net of the proceeds of the resale of any unused Rider SRT reliability
purchases.

IS THE COST OF ENERGY PURCHASED THROUGH THESE
RELIABILITY PURCHASES RECOVERED THROUGH THE RIDER
SRT?

No. To the extent energy is a separately identifiable component of the purchase,

the cost of energy purchased is recovered through DE-Ohio’s Fuel and Rider FPP.

William Don Wathen, Jr., Direct
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PLEASE EXPLAIN THE CURRENT PROCESS FOR TRUING UP COSTS
WITH REVENUE,

Rider SRT is trued-up quarterly based on actual results and revised estimates of
planned reliability purchases for the balance of the calendar year. At the time of
the initial filing for 2006 Rider SRT prices, we had only estimates of the expected
purchases required for 2006 reliability requirements. With each quarterly update,
our estimate improved either because we have a better estimate of the projected
costs of the required system reliability purchases for the rematnder of the year or
we have incurred actual costs for reliability purchases.

The Company compares the updated projected cost, net of any remaining
true-up amounts due to non-residential consumers from 2005 for the remainder of
the year, with the actual revenue collected up to that date. The amount of dollars
left to be collected (i.e., the total estimated amount for the year minus the amount
collected up to that date) will be collected over the remainder of the year using
similar allocations and billing determinants.

EXPLAIN WHY YOU “NET” REMAINING TRUE-UPS DUE TO NON-
RESIDENTIAL CONSUMERS FROM 2005?

The Rider SRT produced a significant over-recovery for 2005. Following the
methodology used for all of the SRT prices, we allocate the over-recovery (or
under-recovery if that occurs) over the remainder of the year. Since only non-
residential consumers were eligible for the Rider SRT in 2005, any over- or
under-recovery for that year is exclusively attributable to this group of consumers.

In each quarterly update to the Rider SRT in 2006, we applied the remaining

William Don Wathen, Jr., Direct
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balance of over-recovery from 2005 to the non-residential share of 2006 Rider
SRT costs. By netting the over-recovery from last year, we will have returned all
of the over-recovery from 2005 to non-residential consumers by the end of 2006.
HOW, AND WHEN, WILL THE FINAL ANNUAL TRUE-UP BE MADE?
As we did for true-ups related to the 2005 Rider SRT, after year end, actual costs
and collections for Rider SRT for that year will be known. The actual costs are
allocated to the consumer classes and subtracted from actual collections for each
class. The over- or under-collection will be included in the Rider SRT filing for
the second quarter of the following calendar year. This will allow DE-Chio to
recover any under-collection or consumers to receive any over-collection during
the remaining months of the next year.
IV. ESTIMATED RIDER 2007 SRT

PLEASE EXPLAIN THE ATTACHED SCHEDULES RELATED TO
RECOVERY OF COSTS FOR THE YEAR 2007,
The first page of Attachment WDW-2 summarizes the current factors used to
allocate the costs of system reliability purchases among the consumer classes and,
using projected billing determinant data, calculates the prices for the 2007 Rider
SRT. It is similar to the summary schedule filed in the initial case setting the
Rider SRT price for 2006 in Case No. 05-724-EL-UNC,

Some non-residential classes have prices that are either blocked (i.e.,
prices are different at different levels of usage) or separated into demand and
energy prices. In order to implement Rider SRT prices fairly and consistently

across classes and among consumers in a given class, the next three pages are

William Don Wathen, Jr., Direct
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used to allocate the Rider SRT revenue requirement in a manner which follows
the way each consumer class is billed. Essentially, the revenue requirement is
allocated to each block on the basis of the MBSSO revenue generated from each
block. In my opinion, this is a reasonable approach.

The cost data associated with the Rider SRT capacity purchases comes
from schedules which will be discussed by DE-Ohio’s witness Charles R.
Whitlock.
ARE THE PRICES SHOWN IN ATTACHMENT WDW-2 THE PRICES
THAT DE-OHIO PROPOSES BE SET FOR 2007?
No. Attachments WDW-2 sets forth the Company’s best estimate of the Rider
SRT prices for 2007 at this time. DE-Ohio will update these schedules and set its
estimate for the 2007 Rider SRT rate Although the Company has already made
some purchases for 2007, more purchases are required for the Company to meet
its reliability requirement as discussed by Mr. Whitlock. Consequently, the
Company believes that it is still too early to set these prices for 2007. DE-Ohio
will update and set its estimate for 2007 when it makes its quarterly Rider SRT
Application for 2007, no later than December 1, 2006,

V. CONCLUSION

DO YOU HAVE ANY FINAL COMMENTS REGARDING THE RIDER
FPP BEING ADDRESSED IN THIS FILING?
1 believe that DE-Ohio is ealculating and applying the Rider FPP appropriately.

We use reasonable methods for developing the Rider FPP prices and have

William Don Wathen, Jr., Ditect
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mechanisms in place to ensure that consumers paying the Rider FPP are charged
only for the Company’s actual costs.

WERE ATTACHMENTS WDW-1 AND WDW-2 PREPARED BY YOU OR
UNDER YOUR SUPERVISION?

Yes.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes.

William Don Wathen, Jr., Direct
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March 1, 2006

The Public Utilities Commission of Ohio
ATTENTION: Docketing Division

180 East Broad Street

13" Floor

Columbus, Ohio 43215-3793

RE:  In the Matter of The Application of The Cincinnati )
Gas & Electric Company to Modify its Fuel, )
Economy Purchased Power Component of Hs ) Case No. 05-725-EL-UNC
Market-Based Standard Service Offer for the )

Summary Report Period of March 31, 2006 )
)

To June 28, 2006
Docketing Division:

Enclosed for filing are fifteen (15) copies of the following attachments containing the Facts, Data, and
Other Information pertinent to The Cincinnati Gas & Electric Company’s (“CG&E") fuel, economy
purchased power, and emission allowance component of its market-based standard service offer (FPP),
pursuant to the Commission’s Entry in Case No. 05-725-EL-UNC, dated June 29, 2005:

(r) Attachment | ~ Statement of Fuel Procurement Policies and Practices;

(b) Attachment 11 - Nacrative statement and applicable quarterly FPP forms supporting the
proposed calculation of the fuel, economy purchased powet, and emission allowance
companent of its market-based standard service offer for the base period of April through
June 2006. The FPP component will be applied to bills rendered during the quarter ending
June 2006,

Please time-stamp the enclosed extra copy and return for our file. Thank you for your timely assistance in
this regard,

Very truly yours,
/Z/»/f ~ Mﬂﬁ#

Robert P, Butts, Jr.
Tals 18 to certify that the images appearing ara an
RPB:ga accurate and cowploto reaproduction of & case fila,

document dslivered in the regular couxse of husingss
Enclosures Eecbnician-_m_ Pote Processed Maa 14 é



A
ATTACHMENT |

STATEMENT OF FUEL PROCUREMENT PRACTICES AND POLICIES

Cinergy Corp.'s (‘Company”) Energy Portfolio Strategy & Management (EPSM) group is
responsible for managing the power, fuel and emission allowance positions for the
Company's oparating units', including CG&E’s, generation portfolio. Within EPSM, the
Portfolio Optimization department manages the Company’s power, fuel and emisslons
allowance positions, while the Commercial Fuels department provides fuel procurement
and transportation services for each of the Company's operating units’ fossil fuel
generating stations. Portfolio Optimization and Commercial Fuels share the common goal
of achieving security of supply at the most economical cost per megawatt hour gencrated.

Portfolio Optimization is responsible for establishing and implementing the multi-
commodity risk management strategy for power, fuel and emission allowances. The
scope of management services provided by Portiolio Optimization includes ptanning,
projection, forecasting and budgeting functions, and establishment of the fuel
requirements for the Company's operating units' generating stafions.  Portfolio
Optimization reviews the optimal contract mix on an ongoing basis as market conditions
change; the optimal contract mix varies as market and operating conditions change
during the time horizon being evaluated. Fuel purchases are made through a
combination of long-term and spot market purchases.

. Commercial Fuel's fuel procurement and transportation services Include lssuing
solicitations, evaluating proposals for fuel and transportation contracts, selecting and
qualifying supptiers and shippers, contract negotiation, administration and enforcement,
and ongoing transportation malntenance and operations support. Commarcial Fugls is
rasponsible for complying with fuel procurement regulations,

Commercial Fuels evaluates its fuel and transportation services practices on a continuing
basis and updates them as needed, This confinuous seif-evaluation ansures that
Commercial Fuels follows the best available practices as they relate to the changing
business environment of the Company and the industry, the effect of state and/or federal
legistation, the orders or rules of any state commission, or any other event that may
impact the Company’s procurement and use of fuel.

A balancing-of short-term and long-term contracts is an effective way to achieve critical
procurement goals such as:

* Assurance of adequate supply from reliable suppliers

+ Competitive pricing

* Market intelligence

» Continuing evaluation of suppliars ,

» Flexibility in responding to changing market or economic conditions

» Efficient delivery of shipments.

Commercial Fuels makes every effort fo purchase according to the operating
requirements for the power generation equipment for which it purchases fuel. Further, the
cost of complying with environmantal regulations regarding emlssions is factored Into
purchasing decisions.

Page 1 of 2



ATTACHMENT |
STATEMENT OF FUEL PROCUREMENT PRACTICES AND POLICIES

Coal quality specifications may include moisture, ash, calorific value, sulfur, volatility,
grindability, hydrogen, chlorine, ultimate analysis, mineral ash analysis, fusion
temperature, etc. These parameters assure that the coal will be compatible with
equipment operation and environmental regulations. Quallty price adjustments will be
made for deliveries not within contract specifications.

For longer term commitments, suppliers are generally evaluated on the basis of delivered
cost, busbar evaluation of coal quality, uncommitted proven reserves, reputation, credit
strength, proximity to transportation, and willingness to extend commercial terms.
Additional evaluation is done, as neaded, conceming by-product handiing, disposal, and
various environmental limits at the station sites. For short-term purchases, the evaluation
focuses primarily on evaluated cost relative to the market.

Page 2 0f 2



ATTACHMENT It

THE CINCINNAT) GAS & ELECTRIC COMPANY {CG&E)
NARRATIVE STATEMENT SUPPORTING {TS PROPOSED FPP COMPONENT

Pursuant fo the Commission's Entry on Rehearing in Case No. 03-93-EL-ATA
issued on November 23, 2004, CGAE has calculated a proposed Quarterdy Fuel,
Economy Purchased Power and Emission Allowance Component (FPP Component) of its
marketé%ase'd standard service offer for the three-month projected periad of April through
June 2008.

The proposed FPP Rates are segregated ino three types of customers,
Residential, Non-Residential and Voltage Reduction customers. Depending on the fype
of customer, the appropriate rate will be applied to all bills, excluding consumers taking
generation service from Cerlified Retail Electric Service providers, rendered on and after
March 31, 2008, and will coincide with the billing of Cycle 1 of the April 2006 revenue
month and remaln In effect through June 2006.

The methodology for calculating the proposed FPP Component of 1.3523 cents
per kilowatt-hour for Residential, 1.0504 cents per kilowatt-hour for Non-Residential and
1.0176 cents per kilowatt-hour for Voltage Reduction type customers is consistent with
the Commission's Entry on Rehearing and is composed of the following components:

FUEL COMPONENT (FC)

The base period of Aprit through June 2006 was utiized to calculate the proposed
fuel and economy purchased power component (FC). The proposed FC is composed of
three months projected includable fuel cost and economy purchased power data. The
{otal FC calculatad portion of the FPP Camponent is 2.4188 conts per kilowatt-hour for &l
types of customers. From this number, the Company has subtracted a baseline rate of
1.2327 cents per kilowatt-hour that is already included in rates as established in Case No.
99-103-EL-EFC. Based upon this information, the proposed FC should be estabiished at
1.1861 cents per kilowatt-hour for all customers subject to the FPP, This proposed FC Is
supported by the attached calculations on Page 4 of 5 of Schedule 4.

EMISSION ALLOWANCES {EA)
The base period of April through June 2008 was utiized to calculate the emission

allowance component (EA) for all types of customers, The proposed EA is composed of -

three months projected includable emission allowance data. The fotal EA calculated
portion of the FPP Component is 0.1116 cents per kiiowatthour for ali types of
customers. From this number, the Company has sublracted a baseline rate of 0.0126
cants per kilowatt-hour that is already included in rates as established in Case No, 99-
103-EL-EFC. Based upon this information, the proposed EA should be established at
0.0890 cents per kilowatt-hour. This proposed EA is supported by the attached
calculations on Page 2 of 5 of Schedule 1.

Page 1 of 3
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ATTACHMENT Il
ENVIRONMENTAL REAGENT (ER)

In accordance with PUCQ Order In Case No, 05-808-EL-UNC, the Environmental
Reagent (ER) component of Rider FPP should be efiminated from the calculation of the
FPP Rate. It was also ordered that any monies collected under the ER companent to
date should be refunded during the 2 quarter 2006. This quarterly filing reflacts the
refund of the monies collacted through December 2005. The monies collected during the
1% quarter 2006 will be refunded during the 3 quarter after the actual amount has been
determined,

RECONCILIATION ADJUSTMENT (RA)

The proposed RA component is based on the reconciiation of actual fuel,
economy purchased power, emission allowance costs, and system loss adjustment o the
FPP Component revenues for the three month period ending December 2005, The RA
amount for the tivee month period ending Decamber, 2005 Included in this filing Is
(39,374,894.99) or (0.3019) cents per kilowatt-hour. Included in this RA amount is
{$73,768.36) which represents an updated adjustment to the 1% quartar 2005 RA amount
filed in the 4 Quarter 2008 filing and is supported by the attached calculations on Page
5A&B of 5 of Schedule 1. Also, in this RA amount is {$3,466,814.32) which represents
an updated adjustment to the 2™ quarter 2005 RA amount filed in the 1% Quarter 2006
filing and is supported by the attached calculations on Page 5C&D of 5 of Schedule 1.-
Also, in this RA amount Is ($3,252,930.68) which represents an updated adjustment to
the 3" quarter 2005 RA amount filed in the 1* Quarter 2006 filing and Is supported by the
attached calculations on Page 5E&F of 5 of Schedule 1. The fotal RA, including the
previous quarer adjustments, reflects the refund adjustment for the monles collected
through the ER component for 2005 as ordered by PUCO in Case No. 05-806-EL-UNC,
The monies collactad during the 1* quarter 2006 will be refunded during the 3 quarter
through the RA component after the actual amount has been determined. The total
proposed RA s supported by the attached calculations on Page 3 of 5 of Schedule 1.

SYSTEM LOSS ADJUSTMENT (SLA)

The proposed SLA Component is based on the estimated system loss fuel cost to
be Incurred during the three month period ending June 2006. The total SLA calculated
portion of the FPP Component Is 0.1656 cents per kilowatt-hour for Residential and Non-
Residential type customers, and 0.0758 cents per kilowatt-hour for Voltage Reduction
type customers. From the number for Residential and Non-Residential type customers,
the Company has subtracted a baseline rate of 0.1051 cents per kilowatt-hour that is
already included in rates. From the number for Voltage Reduction type customers, the
Company has subtracted a baseline rate of 0.0481 cents per kilowatt-hour that is already
included in rates. Both rales are increased by 0.0067 cents per kilowatt-hour which
represents a Synchronization Adjustment, Based upon this information, the propased
SLA should be established at 0.0672 cents per kilowatt-hour for Residential and Non-
Residential type customers and at 0.0344 cents per kilowatt-hour for Voltage Reduction
type customers, The proposed SLA is supported by the attached calculations on Page 4
of b of Schedule 1.
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ATTACHMENT li

FUEL, ECONOMY _PURCHASED POWER AND EMISSION ALLOWANCE
COMPONENT

Based on the aforementioned projected inchudable fuel and economy purchased
power cost data (FC) summarized on Page 1 of Schedule 1, the Emission Allowance
Component (EA) on Page 2 of Schedule 1, the Raconciliation Adjustment (RA) on Page 3
of Schedute 1, and the System Loss Adjustment (SLA) on Page 4 of Schedule 1, the
Company proposes that a FPP Component of 1.3523 cents per kilowatt-hour be
established for Rasidential type customers, 1.0504 cents per kilowatt-hour be established
for Non-Residential type customers and 1.0176 cents per kilowatt-hour be established for
Voltage Reduction type customers. These rates should effective with bills rendered on
and after March 31, 2006, to all consumers other than consumers taking generation
service from Coertified Retail Electric Suppliers. This will coincide with Cycle 1 billing for
the Aprll 2006 revenus month.

Page dof3



Schedule 1
The Clncinnal Gea & Klvctric Company Page10f8
Elaciric Depariment
Calculation of Quarterly Fua) and Economy Purchased Power Componant for Billing During
Aprll 2008 through June 2008
A . (o] (]
Inchudahle Inciudabla FPP Rate
Line Dascription Fygl Cost Eme Components
$ (Eﬁlm {Col. 1+Col. 2)
Fust & Economy Purchased Power
Cost Expense {FC) - by Month (Projected)

1 Ape 2008 $  36466,710.46 1,654,382,772

2 May 2006 $  48,210,760.99 1,671,104.076

3 June 2008 $  45151.206.21 1,962,169.343
4 Total Fuel & Ecoromy Purchasad Power Cost Expense § _127,607.776.66 5,264,856 191 24188 ¢AWh
5 Lesy; Baseline EFG Rate from Casa No. 99-103-EL-EFC Y 1.2327_ 9AWh
6 Tolal FC Portlon to be Included in FPP 14861 gWh
7 Emisslon Allowances Adjustment (EA) Frow Page 2 0.0000 ¢AWh
& Total Residontial FPP Rata before SLA 1.2651  ¢Wh
9 Reconciiation Adjustment (RA} From Page 3 {0.3018) ¢KWh
10 Yotal Non-Rasidentlal FPP Rate befors SLA Voltage Reduction Calculation 09832 ¢/KWh

Fop Rato
Residenial NonResldentia]  Voltago Reduckion®
11 Total Resldential FPP Rate (Line 8} 1.289 $RWh
12 Total Non-Residanlial FPP Rata hefore SLA Veitage

Reduction Cateulation {Line 10) 0.9832 o832 ¢Wh
13 System Loss Adjustment (SL.A} From Page 4 0.0672 00872 0.044 ¢AkWh
14  Total FPP Rate 1_3j=23= ’m& 10176 ¢/Wh

Notes: ™ Refiects only the FC componant anid exchides EA costs.
™ Rate for Customers taking service at 69 KV or greater.
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Schetule 1
The Cinclanatl Gas & Electric Company Page2cfs
: Elocilc Depariment
Celculation of Quarterly Emission Aligwances Gomponent for Billing During
Aprit 2006 through June 2005
] (2 &
includabte Includable EARate
Line Deseription Emission Allowanges Energy Compongnis
(KWh} T {Col, 1#C0L 2)
Emisslon Allowances {€A) - by Manth {Projacted)
1 Agiil 2006 5 1,914,198.33 1,570,638,264
2 May 2006 $ 1,601,043.34 1,664,019,361
3 June 2006 § . 213827804 1,809,936,679
4 EA Auction Procgads Credils ]
5 Tota! Emission Aowance Expense 3 5743!507.61 5.144'5945!41 01116  ¢AWh
© 1ess: Baseling EA Rato from Case No. $9-400.6LEFC 00125 ¢AWh
7 Quarterly Emission Allowance Rate {Rate will never he less than -0-) To Page 1 Lins 7 0,0990  ¢kWh

Notgs: * Refiects only the EA costs.



Tha Cincinnati Gas & Electric Company Schadule 1

Elactrlg Dopartment

Calculation of Quarterly Fuel and Economy Purchased Power Component for Bllling

Reconclilation Adjustment

Page 3of §

Actual Fusl and Economy Purchased Power Costs incurrad, Actual FPP Revenues Bliled Summary

April 2006 thraugh June 2008

Line Reconclifation Adlustment (RA}

[T- 2. BN - N S IO C R

-k kb
Chodn WA -

16
17
18
19

2
2
<]
24
25

36

- ¥

38
32
a0
4
42
43
44
45
4%

47

Fus] Compaonant (FC)

Net Includabie Fuel

Ratio Metered Salss/Genaration Sales

Fuel Gost @Meter Sales Lovel (Line 1 xLine 2)

Coal Sales Margin Cradits (par books current yoar contracis only}
Nat Fue) Cost {Line 3- Line 4)

Total Ganeration ang Purchase Power (per books}

Losses (kWh) (1-Line 2)"(Ling €)

Tolal Generation After L.osses (KWh) (Ling 6-Lina 7)

kWh Subest to FPP

Ratlo of FPP Sales lo Total Generatian (Line %/Line §)

Amount Recovered In Base Rates (@ 1.2327 ¢A&Wh x Ling 9}
Amount Recovered via FPP {per books)

Tola! Fuel Cosls Racovered (Lina 11 + Line 12)

Tolal Aclual Fuet Cosls Atiributable te FPP Sales (Line 5 x Line 10)
Under/(Qver) Racovery of Fuel Gosts {Line 14 - Lins 13)

13 [+ t
Retall 802 EA Consumed (Tons)
Inventory Rale per Ton {Rate)
502 EA Expense (Lina 16 xLing 17)
Total Retall Lead (kWh)
Incremental EA Rate (¢/kWh) (Lina 22/ Ling 23)
kWh Subject lo FPP (Line 9)
EA Expenss Allocated to FPP {Lina 24 x Lina 25)
EA Expense Recovered in Base Rates (Line 25 x 0.0126 ¢/kWh)
EA Revenue in FFP (per books)
Under/(Over) Recavery of EA Cosls (Line 26 - Lina 27 - Line 26)

Environmenta! Reagent Component {ER)
Amount Recoverad in Base Rates (0.0330 ¢/kWh x Line 8)

ER Revenue In FPP {per books)

Total Actual Lime Gosts for Quarter (per books)

Tolal Actual Ammonka Costs for Quarter {per books)

Tota! Actual ER Gosls for Quarter (per books){ Lina 28 + Line 29)
Total Actual ER Costs Allocated to FPP Sales (Line 10 x Line 30}
Under/(Over) Recovery of ER Costs {Line 31 - Line 26 - Line 27)

dju
RA Amount from 4th Quartar Filing {spread evenly)
Actual RA recovery through FPP
Under/{Over) Racovery of RA {Lina 33 - Line 34)
8 Los
Lossas In Base Rales {from Case No. 92-1464-EL-AIR} {cents per kWh}
Total Losses Recovered in Base Rates (Line 9 x Ling 36)
Agtual SLA recavery thiough FPP
Actual Losses on FPP Sales ((Line 1 - Line 3) x (lina 10))
Under/{Qver) Recovery of Losses (Line 39 - Line 37 - Ling 36)
Net Under/{Over) Racovery of FPP Coals (Ling 15+Line 25+Line 32+Ling 35+Line 40)
1st Quarter Adjustments (See Paga 5B)
2nd Quarter Adjustments {See Page 50)
3rd Quarter Adjustments (See Page 5F)
Tolel Costs to Be Recovered (Line 41, Columns A + B + C) + Line 42 + Ling 43 + Lina 44

Projected Retall Energy (kWh)

Total RA Rate (1.ine 48/Line 49) To Page 1 Line 9

(A} & ©
October 2005 _ Noverber 2005 _December 2005

§ 30,046,237.70 § 34,612,362.72 § 46,00,503.80
0.638933 0.938933 0.935933
§ 34,596,148.50 § 32,498,800.57 ¥ 46,086,121.47

$_210058366 § 2 14 $3.273,350.04
§ 32,485 5564.85 19,7294 42 812.765.43
1,637,500,306  1,832,607,60 2,203,568,

12218407 111908742 140,080,735

725370869 1.720.601,800__ Z153407,128

TGS S ORI 625,591,826
53.56% 50.03% 4296%

$ 11,302,054 § 10.811,10077 § 11,400,030.82

$ 535670918 § 601293416 § 5367.215.33

£76,748,63432 3,28393 § 16,776,308.16
; 400,978,

6,381.41 5,027.90 1,910.80

$ 8400 § a76.03 § 488,37

245620948 § 219148488 § IE26 11108

1478434462 1430780518  1,7760793

0.1081 0.1532 0.2042

924,165,524 880,802,205 025,531,626

$ 153502233 § 131874910 § 1,888,935.90
§ 1644380 § 10846109 §  116617.01
§ 1,8M7,04756 $ 170014543 § 182061141
; 08458053 § (48 292.43)

-

$ - % - 3 -
$ 14085841 § 131,704.22 : 144,432.67
$ $ .

s fefe o

; jm@.@; ""gTaTg_su' 2) gu,m“"‘.m;

$ 57981238 § 537981238 § 53708123
860334838 § 617851300 _$0,810,296.44

0.0099 0.0989 0.0998

$ 0 GB2N37 § 85094148 § 524,000.29
§ 1701942 § 16683512 § 16704787
1,205147.18_$ 1067 .470.68 1,286,274.63
§ 11420729 §  40094.00 § 196,720.77

' § (992779.19) § (1,084,031.48) §  305,420.05

§  (13,768.36)
$ {3.486,814.32)
$ (3,262,030.08)
$ (9,374,804.99)

3,104,912,000

{0.3019) ¢AWh



Schedule 1
Page 4 of §

The Cinclnnat! Gas & Electric Company

Eloctrc Department
Calcutation of Quarterly Voltags-Adjusted System Loss Adjustmaent
Aprll 2008 through Juae 2006
Total Losses
Line | Description 1| Distribution | [ Transmission_ |
) A {8
Calgulation of B2so Rate Recavery of Losses
1 FCRate Basis for SLA (#'kWh) 1.5353 1.5353
2 EnergyLoss Factors from §2-1484-EL-AIR . 8.847% 3.134%
3 Losses in MBSSO (#/KWh){Une 1 Line 2) 01051 0.0481
4 Cuwent FC Rate {¢/kWh) {Per Filing) 24168 24188 24188 ‘ 24188
5  Projecled Sales at Meter (kWh)"’ 3,798,849,000 806,776,000 4,605,625,000 4,605,625.000
6  Energy Loss Factors from 02-1464-EL-AIR (Line 2) 8.847% 3.134% 8.743% 6.604%
T Energy Sales at the Busbar (KWhj (Line 5 (1 + Line &)) 4,050,947,016 832058470 4,870,123,628 4,005,168,862
8  Energy Losses (kWh) (Une 7 Una $) 260,088,016 25,260,470 264,408,626 299,543,962
9 Vaiue of Losses (Lina 8" Lina 4) 6,281,250.81 611,484.01 8,397,892.17 7,245,360.11
10 Average Losses Rata (/kWh) (Line® # Line 5) 0.1858 0.0758 0.1368 01673
11 Losses in MBSSO (¢/kWh) (Une 3) 0,1051 0.0481 0.0852 0.0989
12 System Loss Adjustment (#kWh) wina 10-Line 1) . 0.0805 0.0277 0.0507 0.0574
13 Synchrontzation Adj. (#/kWh) (.12, ColrunD « Column C) 0.0087 0.0087 0.0067 -
14 Adjusted SLA {#kWh) {Line 12 + Line 13) 00812 0,034 0.0574 D.0677

Total SLA Rate (Line 14, Columns A & B) To Page 1 Line 13

Noles: * Projecled Sales al Mater for 2nd quartar 2006 were provided by the Load Forecasting Department.



The Cincinnati Gas & Eiectric Company

Elactric Department
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Schedule! -
Page 5A of 5

Calculation of Quartarly Fuyl and Economy Purchased Power Gompenent for Billing
15t Quarter Changes fo the Reconclllation Adjustment
Actual Fuel and Economy Purchased Power Costs Incurred, Actual FPP Revenuaes Blfled 9ummary

April 2006 through June 2006
(A) (8) {€)
Line Racgncilia tment (R Filed with the 1s Janvary 2005 Febryary 2003 March 2005
Fuel Component (FC)
1 Natincludabla Fuel $40,201,703.44 $36,266,961.36 $39,783,651.55
2 Ratlo Meterad Sates/Generation Sales 0.938933 0.639933 0.935033
3 Fuel Cost @Mater Sales Level {Lina 1 x Line 2) $37,831,200.09 $34,052.246.83 § 37,354,089.41
4 Coal Sales Cradits {per books}) $ - 719,978.36 § 941.611.78
5 Nat Fuel Cost (Line 3 - Line 4) $37.831 200.99 _$33,3 86847 § 3641247765
6 Total Generation and Purchase Power (per books) 3320459996  1,971,872,000 2.060.358.999
7 Losses (kWh)(1-Ling 2)x(LIna 6) . 141,703 631 120,416,307
8 Total Genaration After Logses (kWh) (Line 6 - Lina 7) 2,178,758 465 1.861,455,603 ,mgsgs
9 kwh Billad @ meter par books 870427454 871926266 850,614,768
10 Ratio of FP? Sales to Totat Gengration {Line §/Line 8} 44.54% 47.09% 44.49%
1% Amount Recovered in Base Rates (@ 1.2327 ¢/kWh x Line 9) $11,962,460.23 $10,748234.99 § 10,608,790.25
12 Amount Recovered via FPP (por books)

Total Fusl Costs Racovered {Line 11 + Lina 12}
Tolat Actual Fuel Costs Attributable to FPP Sales (Line § x Line 10)
Under/{Over) Recovery of Fuel Gosts (Line 14 - Line 13)

Emlssk lowance Compgnent (EA

Retall SO2 EA Consumed {Tons)

Inventory Rate par Ton (Rate)

502 EA Expense (Line 18 xLine 17)

Total Retail Load (kWh)

Incremental EA Rate (¢/kWh} (Line 168 /Line 19)

kwh Subjsct to FPP (Lina 9)

EA Expense Allocated to FPP (Line 20 x Line 21)

EA Expense Racavered in Base Rates (Line 21 x 00128 ¢/kWh)
EA Revenue in FPP (per books}

Under/(Ovar) Racovery of EA Costs (Line 22 - Line 23 - Line 24)

Environmanial Reagent Component (ER)
Amount Racovered in Base Rates (0.0330 ¢/kWh x Line 9)

ER Revenua in FPP (per books}

Tatal Aclual Lima Costs for Quarter (per books)

Total Actugl Ammenla Costs for Quarter {per books)

Total Actual ER Costs for Quarter (per bocks){L.ine 28 + Line 29}
Total Actual ER Costs Allocated fo FPP Sales {Line 10 x Line 30)
Under!{Over) Recovery of ER Costs {Line 31 - Ling 26 - Line 27)

System Loss Compenen {SLA)

Losses in Base Rates (from Case No, 92-1484-EL-AIR) (cents per kWh)

Total Losses Racovered in Base Ralas {Line 8 X Ling 33)
Aclual Lagses on FPP Salos (LIne 1 - Line 3) x (iina 10}
Under/{Over) Recovery of Losses {Line 35 - Line 34)

Net Under/(Over} Recovery of FPP Cosls (Llne 15 +Line 25 + Line 32 + Line 36))

§ 132577237 § 221968659 § 2,184,320.87
98 $12803,125.12

§ 13.288,231.60 $ 12,967,

16,650,020,83 § 1569544776 $ 16,199.911.31
},561.769.43 z"‘"?"a_gza,s 78 ‘1“"""‘“,3_99,_135.19
9,400.88 £520.31 12,9237
§ -4 - 26092
i B T 3572,191.43
TB4T305,000  1,408,740,000  1,505,767,000
0.0000 .0000 0.2373
470,427 454 871,926,259 860,614,768
] - % - § 2042,23884
$ 12227386 § 10986211 $ 10843748
§  475793.56 8  796,600.13 § 767,500.65
(698,007.42] §_(906467.04] § 1,146,300.73
$ 3024106 § 20773667 §  264,00287
$ - 3 - 3 -
$ 02676158 § 70DS0OTS §  601,360.88
3§ 926,761.50 §  700.600.75 501,350.88
§ " 492,770.61 32091280 § 22305540
§ 0253656 5 A2.47722 L.p,“”
00808 0.0909 00099

$ 96045703 § 87105433 § B6D7E4.15

4
5 126 446.75 ¢

1,006903.78 §

1,042.90807

171,854.74

s_f-ggwm
E— 2%1,113.68

$ 5182,707.21 § 2,036,00090 § 4,703253.07



The Clncinnati Gas & Electric Company
Electric Department

Schedule 4
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Page 5B of 5

Calculation of Quarlerly Fual and Economy Purchased Powar Component for Bllling

13t Quarter Changes to the Reconcliiation Adjustment

Actual Fuel and Economy Purchased Power Costs Incurred, Actual FPP Revenues Billed Summary

April 2008 through Jure 2008

Line

83
65
66
67

69

75
76

14

5

)

Reconelliation Adjustment (RA) (As Updatad)

Fug| € ent (FC

Net Includabla Fuel

Ratlo Metered Sales/Generation Sales

Fuel Gost @Mater Sales Leval (Lins 38 x Line 39}

Coal Sales Gradits {per books)

Net Fusl Cost (Ling 40 - Ling 41)

Total Generation and Purchase Power (per books)

Losses (kWh) (1 - Line 39) x (Line 43)

Total Gensration After Lossas (kWh) {Line 43-Line 44)

kWh Bitled @ meter per books

Ratlo of FPP Salas % Total Generation (Line 46/Lina 46)
Amount Recovered In Base Rates (@ 1.2327 ¢&kWh x Lina 46}
Amount Recaverad via FPP (per books)

Total Fust Costs Recoversd (Line 48 + Line 49)

Total Actual Fuel Coats Attributable to FPP Sales (Line 42 xLine 47)
Under/{Over) Racovery of Fuel Costs (Line 51 - Line 50}

Emls; Allowance ong

Retall 802 EA Consumed (Tons)

Inventory Rate par Ton {Rata)

8502 EA Expense (Line 53 x Line 64)

Tolal Retall Load (kWh})

Incrernenial EA Rete (#/kWh) (Lina 56 fLina 50}

kWh Subject fo FFP (Line 46)

EA Expense Allocated to FPP (Line 67 x Line §8)

EA Expense Recovered In Basa Rates (Line 58 x 0.0126 ¢/kWh)
EA Revenue In FPP {par books)

Under/{Over) Recovery of EA Costs {Line 59 - Line 60 - Line 61)

Environmental Reagont Compon:

Amount Recovered in Base Rates {0.0330 ¢&Wh)

ER Revenue in FPP (per books)

Total Actual Lime Coste for Quarter {per baoks)

Total Actual Ammonia Costs for Quartar {per books)

Total Actual ER Costs for Quarler (per books)Line 85+ Line 86)

Tota) Actual ER Costa Allocatad 1o FPP Sales (Lina 47 x Ling 67)
Under/{Over) Recovery of ER Costs (Line 68 - Ling 83 - Line 64)

§ystem Loss Component (SLA)

Losses in Base Rates {from Case Na. 92-1464-EL-AIR) {cents per kWh)

Total Losses Recoversd In Base Rates (Line 46 x Line 70}
Aciual Losses on FPP Sales (LIna 38 - Line 40) x {line 47)
Underf(Over) Recovery of Lasses (Line 72 - Lina 71)

Net Underi{Over) Recovery of FFP Costs (Line 52 +Line 62 + Ling 63 + Line 73))

Net Under/{Cver) Recovery of FPP Gasts (Page 5A, Uine 37}
Net Adjustment for 15t Quarter 2005 {Line 75 - Lire 74)

Neot Adjustment (Line 768, Column A + B + C) Ta Paga 3 Line 42

- § (92,528.86) $

{c)
Janyary 2005 February 2005 arch 2005

$40,201,70344 $36266,061.36 § 30.793551.55

0.938933 0.938933 0.538033
$37,831,200.99 $3405224683 § 37.354,089.41
$ - § 11937836 $ 94181178

$37037,200.00_ $33.330,80847 § 98412477.85
2370450,006  1971,812,000  2,080,68,000

141,703,531 120,416,307 126,820,654
2,178,756465  1.851466,003 1,034,548,

970,427 484 871,926,260 860,814,768
44.64% 47.09% 44.49%
$11,962450.23 $10748,234.09 § 10606,708.25

$ 132677237 § 221969599 § 2,104,326.87
§13,28823160 $12,907,59008 § 12,603,126.12

§16,850,020.93 § 15606447.76 $ 16.190.811.31

§ 3561,700.93 § 272051608 § 3,306,760,
9,400,88 862031 12,323.37

$ . § - & 259.92
$ - $ - § IST279143
T 641,385,000 1ADB74D,000  1,605,767,000
0.0000 0.0000 02373
970427464  OT1926,260 960,614,706

$ . - § 2hMe884
§ 122273408 § 10986271 § 10643748
§ 47570356 §  T96,806.13 767.500.685

3 (566,087.42 906,467 84

1,148,300.73

LK -1

4 A

N 55
]

[(EEREE LI
(R EREE L]

0.0999 0.0909 00999
§ 00045703 § 67100433 §  B69.754.15
$ 100590378 § 1,042909.07 1,080,887.71

126,446 T 86474 §  DO1A1358

§ 3,090,16066 § 199380366 § 476420048

§ 8270721 § 203608080 § 470326307

(4247722) § 6094741

§ !TS,?GB.SB!

._\
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The Cinclnnall Gas & Electric Company
Eleztric Department
Calculation of Quarierly Fusi and Economy Purchased Power Component for Billing
Racenciliation Adjustment )
Actual Fuel and Economy Purchased Power Costs Incurred, Actual FPP Revenues Bifled Summary
Aptll 2006 through June 2008
(A 8 ]
Line Reconcliation Adiusiment {RA) (As Filed with the 1t Quarer 2008 Filing) April 2005 May 2005 June 2005
Fusl ant (FC :
1 Fuel Compenent (FC) ‘ $34,802,206.83 $32261,366.61 §46448098.71 .
2 Ratlo Metared Salos/Genaration Sales 0930033 0.938933 0.838033
3 Fuet Cost @Mater Sales Laval (Line 1 ¥ Ling 2) $32,676,939.53 $30,310,031.01 §42,673470.81
4 Coal Sales Margin Credita (per books current yaar confracts only) $506,979.51 {$456,627.23) §81,257.45
5 Not Fuel Cost (Lina 2 - Line 4} 32,079,960.02_$ 30,768550.24 §42,5982.213.38
G Total Generation and Purchase Powar (per books) 1,700,124,331  1,785.444,048  2,283.862,144
7 . Losses (kWh) (1 - Ling 2) x {Line 8) 103821493 109031712 139,468,810
8 Total Generation After Lasses (kwh) (Line 6-Line 7) 1,506,302, 1676412336 2,144,303,534
9 kWh Billed @ mater par books 65,569,831 853,147,961 953,563,766
10 Ratlo of FPP Salag {0 Total Genaration {Line 9/Line 8) 54.22% §0.89% 447%
11 Amount Recovered in Base Rates (@ 1.2327 ¢#/kWh x Line 9)) $10,669,879.31  $10,616,754,92 $14,754,457.27
12 Amount Recovered via FPP (per books) $ 3.776,178.24 § 302024765 § 4.288650.76
13 Total Fual Costs Racoverad (Lina 11 + Line 12) § 14,446,057 55 $F 1434600247 §16043,117.03
14 Total Actual Fuel Costs Attribulable to FPP Sales (Line 5 x Lina 10, $ 17,303, 764.52__§ 15,668,119.29 1%932,157.28
15 Under/{Qvar) Recovery of Fugl Costs {Line 14 - Line 13) ) 2047,696.77 & 131211682 '89.’!54025
Emigsjons Allow. Componen
16 Retail $02 EA Consumed (Tongs) 6,167.00 5,761.66 9,100.54
17 Inventory Rate per Ton (Rate) $ 36210 % 31698 $ 35351
18 S02 EA Expense (Lina 16 x Line 17) $ 2233,070.70 § 216626893 § 3,555&13.49
19 Totat Retall Load (kWh) 1334278205 1,303543,646  1,800,898,982
20 Incremental EA Rate {#/kWh) (Line 18 / Line 18) 0.1674 0.1565 0.1788
2% KWh Subject to FPP {Line 9) 964,560,831 £53,147,961 953,553,766
22 EAExpanse Allocated to FPP (Line 20 x Line 21) § 144806390 § 132664508 § 1,704,954.13
23 EA Expense Racovered bn Base Rales {Line 21 x 0.0126 ¢/kWh) $ 10006180 $ 10740664 3 120,707
24 EA Revenua In FPP (per books) $ 81604346 § 82842455 § 927814.41
26 Under/{Qver) Recovery of EA Costs {Line 22 - Lina 23« Lina 24) [ 52296064 §  390,723.489 § 656,961.95
E; nmental Reagent Co!
26 Amount Recoverad in Base Rates (0.0330 ¢/kWh x Line 8) § 205682804 § 28153843 § 31467274
27 ER Revenue in FPP (per books) § 13182604 § 13367669 $ 14971673
28 Total Actual Lime Costs for Quarter (per books) § TI3470.64 § 1,01876862 § 1,156,889.84
29 Total Actual Ammonla Costs for Quarter (per hooks) $ 5656095 79.331.83 _530,089.69
30 Total Actual ER Costs for Quarter (per books){Line 28 + Line 29) $ 70709 § 109812045 § 160707353
31 Total Actugl ER Cosls Allocated to FPP Sales (Line 10 x Line 30) §  417.520.02 558,833.50 750,597,
32 Under/{Over) Racovery of ER Costs {Lhe 31 - Line 26.- Lina 27) [ 55,84 43,615.58 288!207.@

System Loss Component (St A)

33 Losses in Base Rales (from Case No. 92-1464-EL-AIR) (cents per kWh) 0.0999 0.0939 0.0938
34 Total Lossea Recovered in Base Rates (Line 9 x Line 33) $ 0B64,70426 $§ 65220481 § 96260021
35 Actual Losses on FPP Sales {(Line 1 - Line 3) x (iine 10)) § 1,162319.39. § 1,003.207.60 $ 123423279
36 Under/(Over) Recovery of Losses (Line 35 - Line 34) § 287,615.13 0,012.79 281,632.55

37 NetUnder/{Over) Recovery of FPP Costs (Line 15 +Line 25 + Ling 32 + Line 35) $ 375832048 § 190736048 § 4,12247267
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The Clnclnnat| Gas & Elactrdc Company

Electrlc Department

Calculation of Quarterly Fuel and Economy Purchased Power Component for Billing

Reconciliation Adjustment

Actuat Fucl and Economy Purchased Power Costs Incurred, Actual FPP Rovenues Blilad Summary

April 2006 through June 2008

Line Reconciliation Adjustment (RA} {As Updatad)

38
39
40
a1
42
43

a

65
66
87
68
69

70
n
12
73
74
75
[

m

Euel Compongnt [FC)

Fuel Component (FC)

Ratio Metered Sales/Generation Sales

Fuel Cast @Meler Sales Lavel {Lina 38 xLine 39)

Coal Sales Margin Credits (per books. currant year contracts anty)
Nat Fuei Cost {Ling 40 - Line 41)

Total Generation and Purchase Power {par books)}

Lossas (KWh) {1 - Line 39) x (Line 43)

Total Generation After Losses (kWhy{Line 43 - Line 44) -

kWh Billed @ meter per baoks

Ratlo of FPP Sales to Total Generation {Lina 46/Line 45)

Amount Recovered in Base Rales {§ 1.2327 ¢/kWh x Line 46))
Amount Recovered via FPP {per books)

Total Fusl Costs Recovarad (Ling 48 + Ling 48)

Total Aclual Fue! Costs Attributable to FPP Sales {Lins 42 x Line 47}
Undari{(Over} Recovery of Fu! Costs (Line 51 - Line 50)

Emlsslons Allowance Component (EA)
Ratall $02 EA Consumad (Tons)

irventory Rate per Ton (Rate}

S02 EA Expanse (Line 53 x Line 54)

Total Retail Load (kWh) -

Ingramantal EA Rate (¢/kWh) (Lina 55/ Line 668)

KWh Subject to FPP {Line 46}

EA Expense Allocated to FPP {Line 67 x Ling 58}

A Expense Recovered in Basa Rales {Lina 56 x 0.0126 ¢/kWh)
EA Revenus in FPP (per books)

Under/{Over) Recavary of EA Costs {Line 59 - Line 60 - Line 61)

ntsl Reagent Component (€
Amount Recovered in Basa Rates (0.0330 ¢/kiWh X Line 46}
ER Revenug in FPP (per books)
Total Actual Lime Costs for Quarter {par books)
Total Actual Ammania Costs for Quarter (per books)
Total Actual ER Costs for Quarter {per baoks){Line 85 + Line 68)
Total Aclual ER Gosls Allocaled lo FPP Salea (Line 47 x Line 87)
Underl{Ovar) Racovery of ER Costs {Ling 66 - Line 83 - Line 64)

Systam Loss Com

Lossas In Base Rates {Irom Case No. 92-1464-EL-AIR) (cents per kWh)

Total Lossas Recovered in Base Rates (Lina 48 x Ling 70)

Actual Lossas on FPP Sales ({Line 38 - Line 40) x (tine 471)

Under/(Over) Racovary of Losses (Lina 72 - Line 71)

Net binder/(Over) Recovery of FPP Cosls (Line 52 +Lina 62 + Line 69 + Line 73}
Net Underf{Qver) Recovery of FPP Costs {Page 5C, Line 37)

Net Adjustment for 2nd Quarter 2008 (Line 74 - Line 75)

Net Adjustment (Line 76, Column A + 8 + C} To Page 3 Line 43

) !131.826:04! {135,678.69) [132,2 16.732

A B) i)
Apri2005  Muy2005  June 2005

$34,802,20583 $32,281,566.61 $28,003,670.90
0.938833 0.036933 0.638933
$32,676,93953 $30,310,031.01 §36,612,452.00
$608.978.6 $468,527.23 §81,26748
532.079.960.01 $30,766,556.24 $36.631,194.66
1,700,124,331  1,765444,048  2,264,497,089
103,821,493 100,031,712 138,206,044
1,590.302838 1876412338  2.126311,046
866,618,017 853,013,838 838,607
54.22% 60.80% 44.05%
$10,680,240.60 $10,816,01.58 $11,755,506.61

377617024 § 352024755 § 428855076
%14,445,41‘ B84 §$74.344.349.13 s1o’2.o44.1em_a.sr
$17,30076632_$1585504243_$16384240.78
§ 2518335483 1310603 ﬁ

6,167.00 5,761.68 8,838.21
36210 _§ a7ses 3§ 35351

$ 2233070.70 § 2166268.93 % 96.62
1293738670  1,361,203,445  1,730,280,030
0.1726 0.1603 0.1800
865,518,017 0853013838 95,638,807

$ 1403,084.00 § 16738118 § 1J222N.87
$ 10908627 § 10747074 § 120,168.50

§ B1694346 § 82842465 3 927.614.41
§ 66738537 § 43147660 674,200.90

133,670.69 $ 14971473

$ 13182804 §

[

-

0.0999 0.0989 0,009
$ 08465250 $ 55216082 § 952006.27

% 1,162,319.30 § 100301047 § 106796031
2B7,866.89 150;849.35 2 115295.04

$ 387206170 § 175934116 § 97096148

$ 3,768,32648 § 1,907,36040 § 412247267
$ (8628478) § (238,026.33) $ (3,142,521.22)

$ !3@55@1&&!



The Cincinnati Gas & Electric Company - Schedufe 1
Eluctric Department Page SE of §
Calculation of Quartedy Fuel and Economy Purchased Power compononl for Silling .
Roconcillation Adjustment

Actual Fusl and Economy Purchased Powar Costs Incurred, Actual FPP Revenues Bilied Summary

January 2006 through March 2008

AP IR0 NN LN

16
14
18
19
20
21

a

2
2

26

28

3
32

KX}
34
35

£
W
18

[

Ine Reconclliatlo 3 F r 2008 Fill

£us! Companent (FC)

Net inclugable Fuel

Ratio Metered Sales/Generation Sales

Fue! Cost @Mster Salas Level {Line { xLina 2)

Coal Salas Margin Credils (per boaks currant year cantracts only)
Net Fuel Cost (Lina 3 - Line 4}

Yotal Genaration and Purchase Power {per books)

Lossas (kWh) (1-Line 2)*(Line 6)

Tolal Genaration After Losses (kWh) (Line 8 - Line 7)

KWh Subjact to FPP

Ratio of FPP Salas to Tolal Generation (Line 9/Line &)

Amount Recovered In Base Rales (@ 1.2327 ¢/kWh x Line 9))
Amount Recovered via FPP {par books)

Total Fuel Costs Recovered {Line 11 + Line 12)

Total Actusl Fuel Costs Atiribulabie to FPP Sales {Line 3 xtine 10)
Under/(Over) Recovery of Fuel Costs {Lina 14 - Line 13}

fasl nce Ci B
Retail S02 EA Consumed (Tons)
{nventory Rate per Ton (Rate)
$02 EA Expense (Line 16 x Lina 17)
Total Retall Load (kWh}
Incremental £A Rate (g/kWh) (Line 18/ Line 19)
KWh Subjact to FPP (Lin 8)
EA Expenso Allocated lo FPP (Ling 20 x Line 21}
EA Expense Recovered In Base Rates (Ling 21 x0.0126 g/kWh)
EA Ravenue In FPP {per books)
Undar/(Quar) Recovary of EA Costs (Line 22 Line 23- Line 24)

Environms ont nent {El

Amount Recovered in Base Rates (0.0330 giWh x Line 9)

ER Revenus in FPP (per books)

Total Actual time Costs for Quarter (per books)

Total Acival Ammonia Cosls for Quarter (per books)

Total Actual ER Coste for Quartes (per books){ Line 28 + Line 28)
Total Actual ER Costs Allacated to FPP Sales (Line 10 x Une 30)
Underf{Over) Recavery of ER Costs {Line 31 - Line 26 - Ling 27)

Reconclliation Adlustmont Amortization (RA)
RA Amount fram 4th Quarter Filing (spread evenly}
Actual RA recovery through FPP

Under/(Over) Racovery of RA (Line 33 - Line 34)

System Lo3s Componant (SLA}

Losses in Basa Rates (from Case No. 92-1484-EL-AIR) (cenis per kWh)

Tolal Losses Recovéred in Base Rales (Lina 9 x Line 36)
Aclual SLA recovery through FPP

Actual Logses on FPP Sales ({Ling 1 - Line 3) « (iine 10))
Under/(Qver) Recovery of Losses (Ling 30 - Line 37 - Line 38}

Net Under/(Over) Recovery of FPP Costs (Line 15+Line 25+Line 32+Line 35+Line 40)

A {B) ]
July 2005 August 2008 _ Seplember 2@06

$ 53,000,678.92 $ 58,578,107.20 § 45.5086,261.41
0926833

0.036933

$ 50, 332843.31

§ 1228
49,161, 13077

09348033

: §5,00001703 § 42-.802.445.18

1,168,712.07

2,476.408,774 135,

151,226,732 154&081 127,533,076
2026180042 2373750012 1,980,879.850
1002821248 1,037,060410  1,016,850,570

43.13% 43.60% 51.86%

$ 12,381,777.54 § 12,783,843.67 § 12535040.68

$_ 607891670 § ,018.80 6.006,200.54

$ 18,440604.25 :1&!)75.76257 ggﬁ
3 21730,420.32 § 24,028.801.04 § 22187, '

3 3@69.@07 3 E,Ei.imv 3 3.575!157.35

834200 9.,784.08 610268

$ 32000 § 40272 § 390.54

3,073.518.00 71.80 3,237,344,
1973537438 2020077476  1.672532.760

0.15867 0.1953 01636
1,002,821,249  1,037,060410  1,016.950.670

126,35548 §

1,561,39268 § 202537896 § 1,968,816.30
130,66061 § 12813577

§ 240576865 $ 2450.461.33 |
070,731.45) § (585.751.96) §

]
)

330,931.01 §

77,803.58

K 40086805
TRIGTIET S LT8G §

3 %,65127
3 ! i 74!

342,226.84 § 33550309

$ sob42B8 § 77.80681
$ 125179105 § 12502010 § 94242008
305,006.82

TOAIE § 7éssit
15010 9220

818,352.50
1,781.58

1,261,
i Wﬁfﬂ

$ 100181643 $
198,603.88 §

$
§ 1

0.0999

413,295.20

18948

0.0908

3 156287309 ¢

§ 140778033 § 1407780.35 § 140778034
$ 14782080 § 1

88.431.27 120,400.13

1477,640.42

0.0899

103602335 § 101503362
20559580 §  195,841.05

] 1%3.657.10
811,

3214709 §__ 32128511 3

§ 276467043 $ 480096471 & 3,408,808.08



The Cincinnati Gas & Electric Company Schadule 1
Elaciric Dapartmant Page 5F of §
! Calculation of Quarterly Fuel and Economy Purchased Powsr Component for Billing
Reconclilation Adjustment
Actual Fusl and Economy Purchased Power Coats Incurred, Actual FPP Revenues Billed Summary

January 2008 through March 2005
o) (®) ©
Line Reconclliation Adjustmant (RA) July 2008 Avgust 2005 ber 2005
Eual Component {FC}
42 Nat Includable Fusl $ 5243554051 § 58.310,147.77 § 45,071,027.52
43 Ratio Melered Sales/Generation Sales 0538633 0.03893 0.935933
44 Fusl Cost @Melor Sales Level (Ling 42 X Lina 43) $ 4021348587 § 5474912198 $ 43,70,199.42
45 Coal Sales Margin Cradits (per books current yaar contracty only) § 122166254 § 118071207  $1,853,136.82
46 Nat Fuel Cost (Lina 44 - Ling 45) 48,011,804.33 81§ 41,317,036.60
47 Tolal Generation and Purchase Power {per books) 2,465805,663  2.516,028.941 2077674680
48 Losges (kKWh) (1-Line 43)"(Line 47) 160,579,354 163,768,473 128,877,380
49 Total Generation After Losses (KWh) (Line 47-Line 48) 2315206308 2
50 kWh Subject to FPP 002,821,240 1,037,000410  1,016,960570
51 Ratlo of FPP Sales o Total Generation (Line 50/Line 49) 43.31% 43.86% §2.13%
§2 Amount Recovered kn Base Rates (@ 1.2327 ¢/kWh x Line 50)) $ 12,981,777.54 § 12703,84367 § 12,635,949.68
53 Amount Recovered via FPP (per books) § 607891671 § %%91&90 §_ 608020064
54 Total Fue! Cosls Recovered (Line 52 + Lina 53) $ 18440,604.25 § 19,076,76257 § 18,622,150.22
55 Tolal Actual Fual Coats Atiributabla to FPP Sales {Line 46 x Line 51} $ 2079391246 § %,%0:455.51 } 4 1.18
56 Underf(Qver) Recovary of Fuel Costs (Line 55 - Line 54} $ 2.356,218.21 ’ 916,420
Emlsslons Aligwance Comgonent (EA)
57 Ralail $02 EA Consumed (Tons) 9,431.37 9.%% . T,gg:ﬁ
58 Invantory Rate per Ton (Rate) 5 32000 §
59 502 EA Expense (Ling 57 x Line 58) $ 3,102.920.0 f §.895;E3G E ED;EMLBO
60 Total Retall Load (kWh) 10TABT8TY  1BABATOS01  1,677,200000
61 Incremental EA Rale (gkWh) {Line 59 / Line 60) 0.1627 - 0.2001 . 049709
62 kWh Subject to FPP (Line 50) 1,002,021,249 1037060410 1016950570
63 EA Expansa Alfocated to FPP (Una 61 x Line 62) $ 163150017 § 207535788 § 1,820.404.08
64 EA Expanse Retovered in Base Rates {Line 62 x 0,0128 ¢/RWh) $ 12635548 § 1306860461 § 12803677
65 EARevenus in FPP (per books) $ 240576865 § 851.27

243046133 § 2
45,973 m

86 Underi(Ovar} Recovery of EA Costs {Line 63 - Lina 64 - Line 65)

Environme ent Cofnponant (ER]
67 Amount Recovered in Base Rates (0.0330 ¢/kWh x Ling 50) § -8 - 3 -
88 ER Revenue in FPP {per books) . $ 77B0353 §  BOGAZSE ¥ 77,8988
69 Tolal Actual Lime Costs for Quartar (per books) $ - 8 - § -
70 Total Actual Ammenla Costs for Quarter (per books) - : -
71 Total Actual ER Custs for Quarter {per books){ Lins 69 + Line 70) 3 - o -
72 Total Actual ER Cosls Allgcaled to FPP Sales (Line 51 x Line 71) K : hd :
73 Under/(Over) Recovery of ER Costs (Lina 72 - Line 67 - Lina 68) . 803 2.58) iii?ﬁi '!

coticil ton oriizatl .

74 RA Amount from 4th Quarter Filing (spread evenly) § 1.407,76933 § 140778933 § 140770034
75 Actuel RA recavery through FPP $ 147622060
768 Under/{Qver) Recovery of RA (Line 74 - Ling 75) =‘ 5?5'431221 !

System Loas Component (SLA)
77 Losses in Base Rates (from Case Na, 92.1484-EL-AIR} {cenls per kWh} 00099 0.0008 00008
78 Total Losses Recovered in Base Rates (Line 50 X Line 77) $ 100181843 § 103602335 § 1,015833.62
78 Actual SLA recovery through FRP $ 19860388 § 20550553 §  195,841.65
80 Aciual Losses on FPP Salss {{Line 42 - Lina 44) x (lina 51}) $ 1,386621.56 % 1%1,778.19 ‘E 1.4.871.19
84 Under/{Over) Retovery of Losses {Line 80 - Line 78 - Line 79) 1 i399 51 M8 %
82 Nat Underf{Over) Recovery of FRP Cosis (Line 56+Line G6¢Line T3+Line 76+.ina 81) § 145284865 $ 109663648 ¥ 230052743
83 Nel Under(Over) Recovery of FPP Costs (Page 5, Line 41) § 276467043 § 488116471 §  3,408,808.00
84 Net Adjustment for 2nd Quarter 2005 (Line 82 - Line 83) $ (LanB21.78) § (684.228.23) $ (1,098,680.67)

85 Net Adjustment (Line 76, Column A + B + G) To Page 31ine 44 g ‘3!262&.6%
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ViA OVERNIGHT DELIVERY

December 2, 2005

Docketing Division

Public Usilities Commission of Ohio
180 East Broad Street

Columbus, Ohio 43215

Re;  Case No. 05-725-EL-UNC

Dear Docketing Division;

Please find enclosed an original and fifieen coples of the Facts, Data, and Other
Information pertinent to CG&E's fuel, economy and purchase power as prefaced in the
letter from Robert Burtts of our office. This document was sent previously to your office
by facsimile for filing on Friday, Decembes 02, 2005,

Please return date-stamped extra copies in the envelope provided.
Should you have any questions, please contact me at (513) 287-3402.
Very truly yours,

Uidrone

Dianne Kubnell
Paralegal

Enclosure
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CINERGY.
SERVICES

139 East Fourth Street
P.0, Sox 960

Room 2002AT I
Clnclnnetl, OH 452010080
Tel 513.287.3080

Fax $132674148

Robert P, Bults, ¥,
Rite Anlyst

December 2, 2005

The Public Utilities Commission of Ohio
ATTENTION: Docketing Division

180 East Broad Street

13® Floor

Columbus, Ohio 43215-3793

RE:  Inthe Mater of The Application of The Cincinnati )
Gas & Electric Company to Modify its Fuel, )
Economy Purchased Power Component of Tts } Case No. 05-725-EL-UNC
Markei-Based Standard Serviee Offer for the )

Summary Report Period of Tanwary 3, 2006 )
"To March 30, 2006 )
Docketing Division:

Enclosed for filing are fifteen (15) copies of the following attachments containing the Facts, Data, and
Other Information pertinent to The Cincinnati Gas & Electric Company’s (“CG&E") fuel, economy
purchased power, and emission allowance component of its market-based standard service offer (FFF),
pursuant to the Commission’s Entry in Case No. 05-725-EL-UNC, dated June 29, 2005:

{a) Attachment I - Statement of Fuel Procurement Policies and Practices;

(b) Attachment II ~ Narrative stateent and spplicable quarterly FPP forms supporting the
proposed calculation of the firel, economy purchased power, and emission allowanae
component of its market-based standard service offer for the base period of January through
March 2006. The FPP component will be applied to bills rendered during the quarter ending
March 2006.

Please time-stamp the enclosed extra copy and return for our file, Thank you for your timely assistance in
this regard.

Very truly yours,
Robert P, Buits, Jr,

RPB:ga
Enclosures



ATTACHMENT |
STATEMENT OF FUEL PROCUREMENT PRACTICES AND POLICIES

Cinergy Corp.'s (“Company”) Energy Portfolio Strategy & Management (EPSM) group i
responsible for managing the power, fuel and emission allowance positions for the
Company's operating units', including CG&E's, generation portfolio. Within EPSM, the
Portfolio Optimization department manages the Company's power, fuel and emissions
aliowance positions, while the Commercial Fuels department provides fuel procurement
and transportation services for each of the Company's operating units’ fossil fuel
generating stations. Portfolio Optimization and Commercial Fuels share the common goal
of achieving security of supply at the most economical cost per megawalt hour gensrated.

Portiolio Optimization is responsible for establishing and implementing the multi
commodity risk management strategy for power, fuel and emission allowances. The
scope of management services provided by Portfolio Optimization includes planning,
projection, forecasting and budgeting functions, and establishment of the fuel
requirements for the Company's operating units' generating siations.  Portiolio
Optimization reviews the optimal contract mix an an ongoing basis as market conditions
change; the optimal contract mix varies as market and operating conditions change
during the time horizon being evaluated. Fuel purchases are made through 2
combination of long-term and spot market purchases.

Commercial Fuels fuel procurement and transportation setvices include issuing
solicitations, evaluating proposals for fuel and transportation contracts, selecting and
qualifying suppliers and shippers, contract negotiation, administration and enforcement,
and ongoing transportation maintenance and operations support. Commercial Fuels is
responsible for complying with fuel procurement regulations.

Commarcial Fuels evaluates its fuel and transportation services practices on a continuing
basis and updales them as needed. This continuous seif-evaluation ensures that
Commercial Fugls follows the best available practices as they relate to the changing
business environment of the Company and the industry, the effect of state andlor federal
legislation, the orders or rules of any state commission, or any othes event that may
impact the Company’s procurement and use of fuel.

A balanging of short-term and long-lerm contracts is an effective way to achieve critical
procurement goals such as:

* Assurance of adequate supply from refiable suppliers

+ Competitive pricing .

* Market intelligence

+ Continuing evaluation of suppliers

* Flexibility in responding to changing market or economic conditions

+ Efficient delivery of shipments.

Commercial Fuels makes every efiort to purchase according fo the operating
requirements for the power generation equipment for which it purchases fuel. Further, the
cost of complying with environmental regulations regarding emissions is factored into
purchasing decisions,

Page 1 of2



ATTACHMENT |

STATEMENT OF FUEL PROCUREMENT PRACTICES AND PQLICIES

Coal quality specifications may include moisture, ash, calorific value, sulfur, volatility,
grindability, hydrogen, chlorine, ulimate analysis, mineral ash analysis, fusion
temperalure, etc. These paramelers assure that the coal will be compatible with
equipment aperation and environmental regulations. Quality price adjustments will be
made for deliveries not within contract specifications.

For longer term commitments, suppliers are generally evaluated on the basis of delivered
cost, bushar evaluation of coal quality, uncommitted proven reserves, reputation, credit
strength, proximity to transportation, and willingness to extend commercial tarms.
Additional evaluation is done, as needed, concerming by-product handling, disposal, and
various environmental limits at the station sites. For short-term purchases, the evaluafion
focuses primarily on evaluated cost relative to the market.

Page 2of 2



ATTACHMENT Il

THE CINCINNATI GAS & ELECTRIC COMPANY (CG&E)
NARRATIVE STATEMENT SUPPORTING ITS PROPOSED FPP COMPONEN

Pursuant to the Commission's Entry on Rehearing in Case No. 03-93-EL-ATA
issued on November 23, 2004, CG&E has calculsted a proposed Quarterly Fuel,
Economy Purchased Power and Emission Allowance Component (FPP Component) of is
market-based standard service offer for the three-month projected period of January
through March 2006,

The proposed FPP Rates are segregated info three types of customers,
Residential, Non-Residential and Voltage Reduction customers. Depending on the type
of customer, the appropriate rate will be applied (o all bills, excluding consumers {aking
generation service from Certified Retail Electric Service providers, rendered on and after
January 3, 2006, and will coincide with the billing of Cycle 1 of the January 2006 revenue
month and remain in effect through March 2006.

The methodology for calculating the proposed FPP Component of 1.1865 cents
per kilowatt-hour for Residential, 1.5280 cents per kilowatt-hour for Non-Residential and
1.5055 cents per kilowali-hour for Voltage Reduction type customers is consistent with
the Commission's Entry on Rehearing and is composed of the following components:

FUEL COMPONENT (FC}

The base period of January through March 2006 was utilized to calculate the
propased fuel and economy purchased power component (FC). The proposed FCis
composed of three months projected includable fuel cost and economy purchasad power
data. The total FC calculated portion of the FPP Component is 2. 1416 cents per kilowatt-
hour for ali types of customers. From this number, the Company has subtracted a
baseline rate of 1.2327 cents per kilowati-hour that is already included in rates as
established in Case No. 99-103-EL-EFC. Based upon this information, the proposed FG
should be established at 0.9089 cents per Kiiowatt-hour. This proposed FC is supported
by the attached calculations on Page 1 of 6 of Schedule 1.

EMISSION ALLOWANCES (EA)

The base period of January through March 2006 was utlized to calculate the
emission allowance component {EA) for all types of customers. The proposed EA is
composed of three months projected includable emission allowance data, The lotel EA
calculated portion of the FPP Component is 0.2383 cents per kilowatt-hour for all types of
* customers. From this number, the Company has subtracled a baseline rate of 0.0126
cents per kilowatt-hour that is already included in rates as established in Case No. 99-
103-EL-EFC. Based upon this information, the proposed EA should be established at
02257 cents per kilowatt-hour. This proposed EA is supported by the altached
calculations on Page 2 of § of Scheduie 1,

Page 10f 3



ATTACHMENT Ii

ENVIRONMENTAL REAGENT (ER}

The base period of January through March 2006 was utiized to calculate the
Enviranmental Reagent component (ER). The proposed ER is composed of three
months projected includable environmental reagent data. The total ER caiculated portion
of the FPP Component is 0.0388 cents per kilowatt-hour for afl types of customers. From
this number, the Company has subtracted a baseline rate of 0.0330 cents per kilowatt-
hour that represents costs from calendar year 2000, Based upon this information, the
proposed ER should be established at 0.0058 cents per kilowati-hour for all types of
customers. This proposed ER is supported by the attached calculations on Page 3 of 6
of Schedule 1.

RECONCILIATION ADJUSTMENT (RA)

The proposed RA component is based on the reconcilation of actual fuel,
aconomy purchased power, emission allowance costs, environmental reagent costs and
system loss adjustment to the FPP Component revenues for the three month period
ending September 2005. The RA amount for the three month period ending September,
2005 included in this filing is $10,490,047.90 or 0.3415 cents per kilowatt-hour. Mﬂdﬂg
in this RA amount is (§1,035,427.45) which represents an updated adjustment 1o the 4
quarter 2005 RA amount filed in the 4" Quarier 2005 fiing and is supporled by the
attached calculations on Page 6A8B of 6 of Schedule 1. Also, in this RA amount is
$472,832.16 which represents an updated adjustment to the 2™ quarter 2005 RA amount
filed in the 4™ Quarter 2005 filing and is supported by the atiached calculations on Page
6C8D of 6 of Schedule 1. The total proposed RA is supported by the attached
calculations on Page 4 of 6 of Schedule 1.

SYSTEM LOSS ADJUSTMENT (SLA)

The proposed SLA Component is based on the estimated system loss fuel cost to
be incurred during the three month period ending March 2006. The tolal SLA calculated
portion of the FPP Component is 0.1466 cents per kilowatt-hour for Residential and Non-
Residential type customers, and 0.0671 cents per Kilowati-hour for Voltage Reduction
type customers. From the number for Residential and Non-Residential type customers,
the Company has sublracted a baseline rate of 0,1051 cents per Kilowatt-hour that is
already included in rates. From the number for Voltage Reduction type customers, the
Company has sublracted a baseline rate of 0.0481 cents per kilowait-hour that is already
included in rates. Both rates are increasad by 0.0046 cents per kilowatt-hour which
represents a Synchronization Adjustment. Based upon this information, the proposed
SLA should be established at 0.0461 cents per kilowatt-hour for Residential and Non-
Residential type customers and at 0.0236 cents per kilowatt-hour for Voltage Reduction
type customers. The proposed SLA is supported by the attached calculations an Page 5
of 6 of Schedule 1.
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ATTACHMENT

FUEL, ECONOMY PURCHASED POW| D EMISSION CE
COMPONENT

Based on the aforementioned projected includable fuel and economy purchased
power cost data (FC) summarized on Page 1 of Schedule 1, the Emission Aliowance
Component (EA) on Page 2 of Scheduls 1, the Environmental Reagent cost (ER) on
Page 3 of Schedule 1, the Reconciliation Adjustment (RA) on Page 4 of Schedule 1, and
the System Loss Adjustment {SLA) on Page 5 of Schedule 1, the Company proposes that
a FPP Component of 1.1865 cents per kiowatt-hour be established for Residential type
customers, 15280 cents per kilowatthour be established for Non-Residential type
customers and 1.5055 cents per kilowatt-hour be established for Voltage Reduction type
customers. These rates should effective with bills randered on and after January 3, 2006,
to all consumers other than consumers taking generation service from Certified Retai
Electric Suppliers. This will coincide with Cycle 1 billing for the January 2006 revenue
month.
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Pspetoft
The Cincinnati Gas & Elactric Company
Electric Depariment
Caculation of Quarterly Fuel and Econonmy Puschased Powar Component for Billing During
January 2006 through Merch 2006
M 8) )
‘ Includahle Includabie FPP Rate
r Jdne Description Foel Cont . Energy  __ Comporents
| $ () Col. 1+ Gol. 2}
i Fuel & Economy Purchased Power
| Cost Expanss (FC) - by Month {Projected)
1 Janyary 2006 §  49,523,285.38 2.312,825497
2 February 2006 $ 43,184,190.20 2030479552
3 March 2006 $  42858049.08 1,957,205,846
4 Total Fuel & Economy Purchased Power Cost Expense § 13514553361 £:310,510,898 21416 eAWh
5 Loas: Baseline EFC Rate from Cave No. 99-103-EL-&FC ¥ R L
6§ Total FC Portion 1o be Included in FPP N
7 Emission Allowances Adiustmet (EA) From Pags 2 02257 ¢AWh
8 Environmental Reagent Agjustmant (ER) From Page 3 ' 00068, A
9 Total Residentia) FPP Rate before SLA 11404 gAm
10 Reconciliation Adjustment (RA) From Page 4 0.3415  #kWh
11 Total Non-Reskiantial FPP Rate before SLA Voltage Reduction Cakculation o laBD eaWh

FPP Rate
Fesidental NonResidential | Yollage Recuction ™

12 Tofal Residential FPP Rate {Line 9 1.1404 #wh

? 13 Total Non-Residenial FPP Rate before SLA Voituge

' Reduction Calculation (Line 11) 14818 14818 ¢AWh

5 14 System Loss Adjustment (SLA) From Page 5 0.0481 0.0461 Q026 grwn
15 Total FPP Rate 11065 15280 L

Notes: “ Reflects only the FC component and exchudes EA coets.
®* Rate for Customers taking service al 68 kY or grealer.



Scheduls 1

Page20t8
Tha Cincinneti Gas & Elactric Company
Elactric Department
Calculation of Quterly Emisslon Aicwances Companent for Bifing During
January 2006 through March 2006
) @ )
Includshie ncludable EA Rmte
Description Emission Alowances Energy

$ {KWh) {Col, 1+ Cok. 2)
Emission Allgwances - by Month
January 2006 $ 4. 571,440.24 1,908,771,412
February 2006 $ 4,035,568.35 1,673,379,161
March 2006 5 4,025,633.26 1718174772
EA Auction Procesds Credits § -
Tolal Emission Alowance Expense 3 12&5&1.&4 5,300,322,045 0.2383 $KWh

Less: Bassling EA Rate from Case No. 89-103-EL-EFG ©

Quarterly Emission Allowance Ratg {Rate will never be less than -0.) To Page  Line 7

Notes:  Reflects only the EA costs.

00126 ¥AWh
0.2257  ¢MWh



Schwdule 4

Paye 3 of 6
The Cincinnat] Gas & Exectric Company
Edctric Departmant
Calculation of Quarterly Environmental Reagent Cost Component for Billing During
January 2006 theough Macch 2006
1)) @ B
includabie tnchdable Lime Rate
Ine Description Fuel Gost %
: [} fkiVh) 1+

Envirohmental Reagent Cost (ER) - by Month (Projected)

January 2006 $ T08457.70 1,908,771,112
February 2006 $ 630,787.50 1,673,379,161
March 2006 H 706,700.91 1718471172

Total Enviconmental Reagent Exponse $ 205494611 5,300,322 045

Less: Bassling ER Cost ¥

Quacterty Environmental Reagert Rate ( Rate will never bo less than -0 To Pags 1 Line 8

Notes: 9 Enviroamantal Reagent costs based on Year 2000,

00368  £AWh

00330 ¢AWh

00058  $Wh



. . The Cincinaall Gas & Electric Company _ Schedule 1
. Elactric; Dapartment Pagedof 6
Caiculation of Quarterly Fuel and Economy Purchased Powar Component for Billing
Reconciliation Adjustmant
Actual Fual and Economy Purchased Power Costs incurred, Actual FPP Revenues Billed Summary
January 2008 {hrough March 2008

AN (8) ]

w Recongliialion Adiustment (RA) 2005 2005 2005
t (FC

Net Inctudable Fusi § 5365067892 § 5657810720 $ 46,508.201.41
Ratio Metered Sales/Genaration Safas 0938833 0.038033 0.938933

Fuel Cost @Meter Sales Leval (Lina 4 x Line 2)

Cosl Sales Margin Credits (per books curment yeer contracts onty)
Net Fuel Cost {Line 3 - Line 4)

Yotal Ganeration and Purchase Power (per books)

Losses (kWh) (1-Line 2)*{Line 6)

Totat Generalion After Losses (kWh} {Line &-Line 7)

KWh Subject to FPP

Ratio of FPP Sales 10 Tolal Generation (Line 9ine 8)

Amount Recovered in Base Rales (@ 1.2327 ¢/kWh x Line 9))
Amount Recovered via FPP (per books)

Tolet Fue! Costs Recovered (Line 11 + Line 12)

Total Actusl Fuel Costs Atlribulabla to FPP Sales (Line 3 x Line 10}
Under/{Over) Recavery of Fuel Casts (Line 14 - Line 13)

N LI RIAQT T o VT e —

issia ce It
Retak SO2 EA Cansumad (Tons)
Inventory Rate per Ton (Rate)
S02 EA Expense {Line 16 x Line 17)
Total Ratail Load (kWh)
Incramental EA Rate (§/kWh) (Line 22 f Line 23}
kWh Subject to FPP {Line 8)
EA Expense Allocated la FPP (Ling 24 x Ling 25)
EA Expense Recavered in Base Ratas (Ling 25 x 0.0126 ¢&Wh)
EA Ravenue in FPP (per books)
" Undeci{Qver) Recovary of EA Costs (Line 26 - Line 27 - Line 28)

N O~

i tC 8
Amount Recovered in Base Rales {0.0330 ¢xWh x Line 9)
ER Reverue in FPP (per books)
Total Actuat Lime Costs for Quarler {per books)
Total Actual Ammonia Cosls for Quartar (per books)
Total Actual ER Costs for Quarter (per books){ Ling 28 + Line 29}
Totwal Aclual ER Costs Allocated to FPP Sales {Line 10 % Ling 30)
Under/(Qver) Recovery of ER Cosis {Line 31 - Line 26 - Line 27)

NSNS

aconchiatlo
RA Amount from 3rd Quarter Fiing (spread svenly)
Actusl RA recovery theough FPP
Under!{Over} Recovery of RA {Line 33 - Line 24)

[0 7

Total Losses Recovered in Base Rates {Ling 9 x Line 38)
Aclual SLA recovery through FPP

Actuai Losses on FPP Sales {[Ling 1 - Line 3) x (line 10))
Under/{Crver) Recovery of Losses (Line 39 - Line 37 - Ling 28}

DO oD

-

2 tst Quarler Adjustments (See Page 68)

3 2nd Quarter Adjustments {See Page 60)

4 Total Costs to Be Recovered (Line 41, Cokunns A + B + C) ¢ Line 42 + Une 43

5 Projected Retail Energy (kWh)

6 Yotal RA Rate (Line 48/Line 49) To Page 1 Line 9

Systom Losy Component (SLA)
Loezes in Base Rales (from Case No. 82-1484-EL-AIR) (cents per kwh)

Net Under/{Over) Recovery of FPP Costs (Line 15+Line 25+Line 32+Line 35+Ling 40)

$ 50,352843.31 § 65000,017.93 § 42.002.445.18

$ 122166254 § 118871207  $1.853.166.81
m@ﬁ
2016406774 2528135, 2.080.412,326
151 7132 154,385,661 127, 076

2,325,10,042 373,750,012 1,660,679
1002821249  1,037,060410  1,016,950,570
43.13% 43,00% 51.06%

$ 1236977754 § 1276384367 § 12505,040.80

$ 607801671 $ 620201990 § 60S8.200.54
§ 1844080425 § 1007076257 § 18,622,160.22

$ 21,730,12032 § 24 1.04 § 22,107, 348.07
328042607 § 496313847 197.85
24200 9,794.08 §,102.68

$ 2000 $ 272 § .54
§ 301351800 § 39442100 f :EEETT
TOTSAITASS  202007TATE 1672532760
0.1557 0.1953 0.1836

1002,821,249 1037080410  1,016.080.570
$ 156136268 § 202537698 § 19088160
$ 12035548 § 130,85061 $ 126.13671’
.405,768.65

$ 33093101

$ 3
§  TTAdSe § 0054255 § TTE86H1
$ 1,251,79105 § $

710,264.78 745809574 [
—‘2—"‘—301.%': W

P |

§ — (B843127 120,400.13 0 "*' " )

0.0699 0.0099 0.0080
$ 100181843 § 100602335 § 10155562
$ 19860380 $ 20550553 § 10884185

$ 14320020 § 1 389 $ 1 Al
£12,676.60 321,355.1 2891163

$ 276467043 § 480416471 § 3.406,808.00
$ {1,035427.49)
§  AT283216
§ 10,490,047.00
3,071,525,000

0.3415  ¢AWh



- Schadule 4

PageBof §
The Cincinnati Gas & Eleciric Company
Elctitc Depariment
Calcutation of Quarterty Voltage-Adjusted System Loss Adjustment
January 2008 through March 2008
Ine { Description | __Distribation || Transmisslon |
0] ®)
Calculation of Base Rale Recovery of Lossas

1 FCRate Basis for SLA (¢/kWh) 1.5053 1.5353 1.5353 1.5353
2 Energy Loss Faclors from 92-1464-EL-AIR 6.847% 3IU% 5743% 6.504%
3 Losses in MBSSO (RAWh) fLine 1°Line 2) 0.1051 0.0481 0.0862 0.0800
4 Current FC Rale (¢AWh) (Per Filing) 21416 21416 21418 24418
5  Projecled Sales at Meter (kwh)® 4,328,007,000 767,672,000 5,115,679,000 5,15,678,000
6  Energy Loss Faclors from §2-1464-EL-AIR {Line 2) 6.047T% 31U% 5.T43% 5.504%
7 Energy Saies at the Busbar (KWH] (une$ *(1 + e 6)) 4,624,335 167 812,363,843 5,400,453,750

8  Energy Losses (kWh) (Line 7 -Line 5} 200,328,107 24,681,843 203,790,

9 Value of Losses (Line 8 ~Line 4} 6,346,184.45 528,686.35 6,201,822.68 TABATLI
10 Average Losses Rale {$/kWh) (Line 9 « Line B) 0,1466 0.0671 01230 0.1383
11 Losses in MBSSO (&/kWh) (Line 3) 0.1051 00401 0.0462 0.0999
12 Syslem Loss Adjusiment (¢/xWh} (Line 10- Line 11) 0.0415 00100 0048 — 00
13 Synchronization Adj. (#/K\Wh) (L.12, Gokmun D » Coumn C) (.0048 0.0046 0.0048 -
14 Adjusted SLA (¢A&Wh) (Line 12 + Lina 13) - 00461 00230 T 00584

Notes: ™ Projecied Sales al Meter for st quarter 2006 were provided by the Load Forecasiing Department.



Schedule 1
Page 6Aof ©

The Clincinnatl Gas & Electric Company

Electric Depariment

Calculation of Quarterly Fusl and Economy Purchased Power Componant for Billing
15t Quarter Changes to the Reconcillation Adjustment
Actual Fuel and Economy Purchased Power Gosts Incumed, Actual FPP Revenuves Bliled Summary
January 2006 through March 2006

1o Reconcillation Adjustment (RA) (As Filed with the 4th Quarter 2003 Fiting}

T P

5 ~ >

< W

B N -

Fuel Componant (FC}
Net Includeble Fuel

Ratio Metered Sales/Generation Sales

Fuel Cost @Meter Sales Levet {Line  x Line 2)

Coat Sales Credits (per books)

Nel Fuel Cost (Line 3 - Line 4)

Tolal Generation and Purchase Power (per books)

Losses (kWh) (1 - Line 2) x {Line 6)

Tolal Generation After Losses (kWh) (Line 6-Line 7)

kWh Billad @ metar per books

Ratio of FPP Sales to Total Generation (Line S/Line 8)
Amount Recovered in Basa Rates (@ 1.2327 ¢/kWh x Line 9)
Amaunt Recovered via FPP {per baoks)

Tota! Fuel Costs Recovered (Line 11 + Lina 12)

Total Actuai Fual Costs Atiributable to FPP Sales (Line 5 x Line 10)
Under/(Cver) Recovery of Fuel Costs (Lina 14+ Line 13)

Emissions Atlowance Component (EA)

Retail EA Consumed (Tons)

Inventory Rate per Ton {Rate)

EA Expense {Line 16 x Ling 17)

Total Retail Sales (kWh)

Incremental EA Rale (§/kWh) (Line 18/ Line 19)

kWh Subject lo FPP (Line 9)

EA Exponse Allocated 1o FPP (Line 20 X Lina 21)

EA Revenua in FPP {per books)

Under/(Cver) Recovery of EA Costs {Line 22 - Lina 23}

ntal Reagent Com ER
Amounl Recovered In Base Rates {0.0330 ¢/kWh x Line 9)
Amount Recovered via FPP
Total Actual ER Costs for Quarter {per books)
Total Actual ER Costs Alocated to FPP Sales (Line 10 x Line 27)
tnder/{Qver) Recovery of ER Costs (Line 28 - Ling 25 - Line 26)

System Loss Component (SLA]

Losses in Base Rates (from Case No, 92-1484-EL.AIR) {cants par kWh}
Tota Losses Recovered in Base Rales {Line 9 x Ling 30)

Actual Losses on FPP Sales {Line 1 - Line 3} x {lina 10}

Under/(Cver) Recovery of Losses (Line 32 - Line 31}

Net Undet/{Over) Recovery of FPP Costs {Ling 15 +Line 24 + Line 29+ Line 33)

6] {8) (€}
_Jusuary 2005 Fobeusy2005 _ March 2005

$40,201,703.44 $36206961.36 §30,783,55%.55
0.938933 0.938933 0.833043
$37.831,20099 $34.052.24863 $37,354,08941

$ - 3 . § .
$37831,20080 $34,052,246.83 $37,354,009.41

2320459996 1971872000  2,060,368,999
141,703,531 120,416,307 125
2178758485 1851455663 1,934,548 445
970427454 871020259  BG0614.768
44.5¢% 47.00% HAT%

§11,962459.23 §10,748,.234.90 § 10,608,750.25

$ 132577237 § 221069500 $ 2,154126.87
513.28823150 $12,967,93068 § 12,803,126.12

$ 18,850 16,035203.03 $ 18,81
3 3561.70933 3.060,27205 § 3B 1'5!“':7%5
9,409.68 8,620.31 12,323.37
$ -3 - § _ #9R
s - 3 T § 3512,9143
1,705696000  1460,103,000  1,556,937,000
0.0000 €.0000 0.2300
070427454 811926250  BBO,614,768
$ . - $ 197941397
$ 47579356 § 79860513 §  787.500.65
¥ {475,793.50) § .—(——TBG,GOG.L—F_L! 1.19'“?'1;11 52

$ 22024106 § 20773567 §  204,00287
$ - § - % -
$ 92676158 § 70060075 $ 501,360.89

$  M2,T796t 320912.80 22305548
T G253 8 ALITT2Z 7.A41)
0.0999 0.0909 9.0099

S GEOA5T03 § G7105433 § 65075415
100590078 $ 1,042909.07 § 1 7
TBAIETE S TIEATe :"%&' 1358

$ 3,304981.07 § 248460806 $ 5,167,788.73
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The Cincinnati Gas & Electric Company

Eleciric Department

Calculation of Quarterly Fue! and Economy Purchased Power Companent for Billing
15t Quarter Changes to the Raconciliation Adjustment
Actval Fuel and Economy Purchasoed Pawer Costs Incummed, Actual FPP Revenues Biisd Summary

January 2008 through March 2006
A (&) ©
ne Reconcillation Adiystment (RA} (As Updated) _Jsnuary2005  February2005 _ March 2003
Fuel Component {FC}
15 Net inciudable Fuel $40201.703.44 $36266081.36 § 3070355155
16 Ratio Metered Sales/Ganeration Sales 0.938933 0938833 0936833
17 Fuel Cost @Meter Sales Level (Line 35 x Lina 36} $37,831,200.09 $34052,24683 § 37,354,089.41
18 Coat Sales Cradis (per books) $ - § M0a7836 § 94161176

Net Fuel Cost (Line 37 - Line 38)

Total Generation and Purchase Power (per books)

Losses (kWh) {1 - Line 2) x (Lina 40}

Total Generation After Losses (kWh] {Lina 40-Line 41)

KkWh Billed @ meter per books

Ratio of FPP Salas ‘o Tolal Generation {Line 43/Line 42)
Amounl Recoverad in Base Rates (@ 1.2327 ¢/kWh x Line 43)
Amount Recovered via FPP {per books)

Total Fuel Costs Recovered (Line 45 + Line 48)

Total Actual Fuel Costs Atiributable 1o FPP Sales {Line 39 x Line 44)
Under/{Cver} Recovery of Fuel Costs (Line 48 - Ling 47)

ml low: Com) n
Retail 502 £A Consumed {Tons)
Inyentory Rate per Ton (Rate}
502 EA Expense (Line 50 x Line 51}
Total Retail Load (kWh)
Incremantal EA Rate (¢/kwh) (Line 52 / Line 53}
kWh Subject to FPP (Line 43}
EA Expense Allocated to FPP (Line 54 x Line 56)
EA Exponse Recovered in Base Rates (Line 55 x 0.0126 ¢#/&Wh)
EA Revenue in FPP (per baoks}
Under{Over) Recovery of EA Costs (Line 56 - Line 57 - Line 58)

jronmeantal et Com, nf
Amourt Recovered in Base Rates {0.0330 ¢/Wh x Line 43)
ER Revenus in FPP (per books)
Total Actual Lime Costs for Quarter {per hooks)
Total Actuai Ammonia Costs for Quarter (per books)
Total Actua! ER Costs for Quarter (pér booka)Line 62 + Line 63)
Total Aclual ER Costs Allocated to FPP Salea (Line 44 x Line 64)
Underi{Over) Recovery of ER Costs (Line 65 - Line 60 - Line 61)

System Loss Component (SLA)

Losses in Base Rates (from Case No. 92-1464-EL-AIR) (conts per kWh)

Total Losses Recovered in Base Rateg (Lina 43 x Line 67)
Actual Losses on FPP Sales (Line 35 - Line 37) x (ina 44)
Under{Over) Recovery of Losses (Line 69 - Line 68)

Net Underi{Over) Recovery of FPP Costs (Line 49 +Line 5% + Lina 64 + Line 68))

Net Under/{Over) Recovery of FPP Costs (Page GA, Line 34)
Net Adjustment for 13t Quarter 2005 {Line 71 - Line 72)

Net Adjustment (Line 73, Column A+ B + C) To Page 4 Line 42

$37,831,20099 §33332,80047 § IA12477.69
2320450008 1971872000  2,060,368,969

141,703,631 120,418,307 1 554
2,76,798465  1,851,455,698  1,034.540.445
070,427 464 871,926,259 230,614,758
44.64% A7.00% 4449%

$11,962,460.23 §10,746,2499 $ 10,608,706.25
$ 1,325.772.37 § 221969580 % 2,164,328 87
$43,20823160 § 1206793058 $ 1280312512
§10,850,02083 3§ 16,606447.76 § 16,199, $11.34

§ 35561.789.33 2,726516.78 3 3&7ﬁ19

9.400.88 86201 12,3223

$ - 3 -3 28892
$ - % - § G51a91A3
1641,385,000  1,408.749,000  1,505.767.000
0.0000 0.0000 02373
970,427,454 871,826,269 860,614,768

$ - ¥ - § 24220884
$ 1221386 § 10586271 § 10643746

§ 476570356 § 706,005.13 787.500.50
§ (50B,06742] 3 {oUBA67.84) § 1,148, 400.13

$ 32024106 § 287,73567 : 284,002.87
$ N . .
$ 02676150 § 70000075 §  501,360.08

$ - - .
$_ 02676158 § 700,000.05 S 501,360.88
§ 412,77981 32001299 22305546
§ 02,5366 “"42.171@ G474

0.0889 o.0000 0.0099
$ 96046703 § OBTLO5433 §  BIOTEAIS
$ 109590378 § 104200007 $ 4 yi)
§10anTE §_ Vg4I b 211135

$ 318270721 § 2036508090 $ 470326307
$ 330408107 § 243460888 § 6,167.768.73
§ (12227385) § (4461706} $  (464,535.65)
$ {1,035,427 48]

Note: This adjustient is necessary Io includa the amounk of EA expense recovered in Base Rates and the inchusion of coal margin credis.
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The Cinclnnatl Gas & Electric Company

Electric

Calculation of Quartarty Fuet and Economy Purchased Pawer Component for Billing

P P R R

6
7
'8
'9
10
1
2

13

15
16

Raconcillation Adjustment
Actual Fuel and Economy Purchased Power Coats Incurred, Actual FPP Revenues Billed Summary
January 2006 through March 2006
(Al (8) €}
Reconclllation Adjustment As Filed wi Ath Quarter April 2005 May 2003 June 2005

Fuel Component {FC}
Fuel Component {FC)

- Ratio Metered Sales/Generation Sales

Fue) Cost @Meter Sales Level (Lina 1 x Line 2)

Coal Sales Margin Credits (per books current year contracts enly)
Net Fuel Cost {Line 3 - Line 4)

Total Generafion and Purchase Power {par books)

Losses {kWh) (1 - Line 2} x (Line 6)

Total Generation After Losses (kWh} (Line 6-Line 7)

KWh Billed @ meter per books

Ratio of FPP Sales to Tolal Gengratien {Line 91Line 8}

Amount Recovered in Base Rates (@ 1.2327 ¢/kWh x Line 9))
Amount Recovered via FPP (per books)

Total Fuel Costs Recovered (Ling 11 + Line 12}

Total Actual Fual Casts Atiributable to FPP Sales {Line § x Line 10)
Under/{Over) Recovery of Fuel Costs {Ling 14 - {ina 13}

Emissions Allowance Co nt

Retall SOZ EA Consumed (Tons)

Inventory Rate per Ton (Rate}

502 £A Expense {Line 16 x Ling 17)

Total Retail Load (kWh}

Incremental EA Rate (¢/kWh) {Line 18/ Line 19)

kWi Subject ta FPP (Line 9)

EA Expanse Allocated to FPP (Ling 20 x Line 21)

EA Expense Recovered in Base Rates (Line 21 x 0.0126 ¢/kWh)
EA Revenue in FPP {per books)

Under/{Qver) Recovery of EA Costs (Line 22 - Line 23 - Line 24}

Environmental Reagent Componant (ER

Amount Recovered in Base Ratas (0.0330 ¢AWh x Line 9}

ER Revenua in FPP {per books)

Total Actual Lime Costs for Quarter (per books)

Total Actual Ammonia Costs for Quarter {per books)

Totat Actual ER Casts for Quarter (per books¥Line 28 + Lina 29)
) Rate for Customers laking servics af 89KV or grealer,

Under/(Qver) Recovery of ER Costs (Ling 31 - Line 26 - Line 27)

Syatern Loss Component (SLA)

Losses in Base Rates (from Case No. 92-1464-EL-AIR) (cents per kWh)

Total Losses Recovered in Base Rates (Line 9 x Line 33)
Actuat Losses on FPP Sales ((Line 1 - Line 3) x {fine 10)}
Underf{Qver) Recavery of Logsas {Ling 35 - Line 34)

Nel Under/{Over) Recovery of FPP Costs (Line 15 +Lina 25 + Line 32 + Line 36)

$34,148560.63 $30.045038.03 $46,528,280.61

0.938933 0.938833 0.938933
$32,063,21048 $29.055,310.24 §43,665,90.10
00

09000
$32,063,210.48_$29.065,318.24 $ 43,680.638.10
1729524262  1,768,631,708  2.390,393,903
105,616 859 108 005,033 145&;4,18;

1,623,907 423 1@80,523,575 2244 419.71

865,569,631 853,147,961 %mﬁ‘&]ﬁﬁ
53.30% 51.38% 4249%
$10,660,679.31 $10516,764.82 §11.74457.27

§ 3,776,178.23 $ 3.829047.55 § 420865977
§ 14,445057.54  $ 14,346,002.47 §15,003,417.04
$17,089.691.10§ 14.928,622.5¢ |8,5_67_%.00

519,462.96

§ 264363365 § 53262004 § 2,

6.860.90 7,607.66 9.556.06
$ %210 $ 7698 § 35351

§ 249157368 § 2,860,328.01 [ 3378,162.77

1205167671  1,308,763,337  1,694,569,500
02066 02168 01994
865,580,834 853,147,961 953,953,766

§ 178826727 § 186496144 § 1,901,386.21
$ 10006180 § 1074964 § 120,147.17
$ 051694348 82342455 $ 92181441
8226201 § 02006005 § 85340403

§ 28563804 § 20153663 $ 3MAET2M
§ 13142604 § 13067660 § 1GTIBTD
$ 71347864 § 101978862 § 1.156m.g;
$  56.569.35 7933183 § 530989,

§ 17004755 § 1,008,12045 § 1,88773.53

410435.58 564,214 20 717746
{7,1128.50} 14899677 § 252, 787.99
0.0998 0.0959 00999

$ 86470426 § 85220481 § %2,600.2
$ 111149163 §70,83049 § !,20?%86-
$  246,787.37 1664368 3 2o4066.2

$ 374565451 § 177032074 § 380036120
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The Cincinnati Gas & Electric Company

Eloctric Department

Catculation of Quarterly Fuel and Economy Purchasad Power Component for Billing

Reconciliation Adjustrent

Actual Fuel snd Economy Purchased Power Costs Incurred, Actu FPP Revenues Bllied Summary
January 2606 through March 2006

0
"
2
3

rq

Reconelilation Adjustment

oren

Fuel Component {FC}

Ratio Metered Sales/Generation Sales

Fue! Cost @Meter Sales Level {LIne 38 x Line 39)

Coal Sales Margin Credits {per books cument year contracts only)
Nei Fuel Cost (Line 40 - Line 41)

Total Generation and Purchase Power (per bocks)

Losses (kwh) {t - Line 38} x (Line 6)

Total Generation Aftar Losses (kWhy) (Ling 43-Line 44)

KWh Bited @ maler per books

Ratio of FPP Sales to Total Generation (Line 46/Line 45)

Amount Recovered in Base Rates (@ 1.2327 ¢AWh x Ling 46))
Amount Recovered via FPP (per books)

Totat Fuel Costs Recavered (Line 48 + Line 48)

Total Actual Fuel Costs Attributable to FPP Sales (Line 42 x Line 47)
Underi{Over) Recovery of Fuel Costs (Line 51 - Line 50)

Emissions Alowance Component fEA}
Retail 502 EA Consumed (Tons)

Inventory Rate per Ton (Rate)

$02 EA Expanse (Line 53 x Line 54)

Total Retail Load (kwh)

Incremental £A Rate (¢/kWh) (Line 55 / Line 56)

kKWh Subject to FPP {Line 46)

EA Expense Allocated to FPP (Line 57 x Ling 58}

EA Expense Recovered in Base Rates (Line 58 x0.0126 ¢/kWh)
EA Revenue in FPP (per books)

Undarf(Over) Recovery of EA Costs {Ling 59 - Line 60 - Lina 61)

Environmental Reagent Com nt (ER

Amount Recovered in Base Rales (0.0330 ¢/kWh x Lina 46}

ER Revenue in FPP (per books}

Tatal Actual Lime Costs for Quarter {par books)

Totat Actual Amimonia Costs for Quarter {per books)

Total Actual ER Costs for Quarter (per books)Ling 65 + Line 66)
Total Actual ER Costs Allocated to FPP Sales {Line 47 x Line 67)
Under{Over) Recovery of ER Costs (Ling 68 - Ling 63 - Line 64)

System Loss Component (SLA}

Losses in Base Rales (from Case No. 92-1464-EL-AIR} (cents per kiwh}

Total Losses Recavered in Base Rates (Lina 46 X Line 70)
Actual Losses on FPP Sales ((Line 38 - Line 40) x (ine 47)}
Under/(Over) Recovery of Losses [Line 72 - Line 71}

Net Underi{Over) Recovery of FPP Gasts {Ling 52 «Line 62 + Line §9 + Lina 73)

Net Under/(Over) Recavery of FPP Costs (Page 6C, Line 37}
Net Acjusiment for 2nd Quarter 2005 {Line 74 - Ling 75)

Net Adjustment (Line 76, Column A + 8 + Cj To Paged Line 43

A @) i
il 2005 2008 June 2005

$34,80220583 $32,261,35651 $46,446,808.71

0.938933 0938933 0938533
$32676930.53 $30,310031.01 $42.873470.81
$500.979.5 $458 627.23 $31,257.45

$32075,960.02 $30,768556.24 $42502.213.36

1700524331  1,785444,048 2,283,862, 144
103821493 109031712 133463610
1,506.302,838 1676412 2144
865569831 653,147,961 953,553,766
54.22% 50.86% 4447%

$10,669879.31 $10516,75492 $1LIS4AST.YY
$14,34605755 $14,346,00247 $16,043,117.03
$17,393.754.32 $15,668,110.20 $18.940,75720

§ 204TG9TT 3 131211882 % 2507 BA0 6

6,167.00 5,761.66 9,109.54

$ 36210 $ 37508 § 353.51
$ 223307070 § 2,166.26893 § 3,220.313.49
1334278205  1,303,543846  1,600,808.982
0.1674 0.1585 01788
865,569,831 853,147,961 963,663,768
$ 144896390 $ 132654500 § 1.704,954.13
$ 10906180 § 10749684 § 1204707

§ 81694345 § 82642455 § 9a7R1441
§5n96 § 3012089 § 60691
§ 28563804 § 28153883 § IUETLTY
$ 13102604 § 13367060 § 14071673
$ 71347884 § 101878062 § 115808384
5656035 § 7033183 § 63008960
TT004790 § 1,096,12045 § 1,807.873.53
AT762002 3 5583350 §_ 750,507.36
5604 § 14361596 §_ 26.207.89

00999 0.0999 00599
$ 06470426 § 85220481 § 96260021

§ 1,162,319.39 § 100320760 ¢ i 19
$  207,615.13 150,912 3 1

$ 375832648 § 1,997,36048 § 412247267

$ 374566453 § 1,779,320.74 § 3,880,361.20
$ 1267195 § 21804674 § 24211147

$ 47283215

Mote: This adjustrment is nacessary to adjus! for updated MISO charges and the inclusion of coa! margin credits thal were eliminated .

when the 4th Quarter liings were made,
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The Public Utilities Commission of Ohio u g o
ATTENTION: Docketing Division C w g
180 East Broad Street o &
13% Floor = =
Columbus, Ohio 43215-3793 - 5 2
RE:  Inthe Matter of The Application of The Cincianati ) g

L
fal

Gas & Electric Corapany to Modify its Fuel, )
Economy Purchased Power Component of Tts ) Case No. 05-725-EL-UNC
Market-Based Standard Service Offer for the }
Surnmary Repart Period of September 29,2005 )
To January 2, 2006 )

Daocketing Division:

Enclosed for filing are fifieen (15) copies of the following attachments containing the Facts, Date, and
Other Information pertinent to The Cincinnati Gas & Electric Company's (“CG&E™) fuel, econonty
purchased power, and emission allowance compenent of its market-based standard service offer (FPP),
pursuant to the Commission’s Entry in Case No. 05-725-EL-UNC, dated June 29, 200%;

(3) Attachment 1 - Statement of Fuel Progurement Policics and Practices;

(b) Attachment [T - Narrative statement and applicable quarterty FPP forms supporting the
propased caloulation of the fuel, economy purchased power, and emission allowance
component of its market-based standard servics offer for the base period of Qotober dirough
December 2005. The FPP component will be applied to bills rendered during the quarter

ending Decerber 2005.
Please time-stamp the enclosed extra copy and retura for our file. Thank you for your timely assistance in
this regard.
Very truly yours,

@/m}

Robert P. Butts, Jr. Tnis 19 to oectify the
t the images eppenr
dccurate and gomplete reproduction of a o::g :ﬁ:a

RPD:ga Qocument deltvy in the regular oourse of
Pechnician Data Processed Bg.

Enclosures



ATTACHMENT |
STATEMENT OF FUEL PROCUREMENT PRACTICES AND POLICIE

Cinergy Corp.'s {"Company”) Energy Portfolio Strategy & Management (EPSM) group i§
responsible for managing the power, fuel and emission aflowance positions for the
Company's operating units', including CG&E's, generation porffolio, Within EPSM, the
Portfolio Optimization department manages the Company's power, fuel and emissions
allowance positions, while the Commarcial Fuels depariment provides fuel procurement
and fransportation services for each of the Company's operating units' fossil fuel
generating stations. Portfolio Optimization and Commercial Fuels share the common goel
of achieving security of supply at the most economical cost per megawait hour generated.

Portfolio Optimization is responsible for establishing and implementing the multi-
commodity risk management strategy for power, fuel and emission allowances. The
scope of management services provided by Portfolio Optimization includes planning,
projoction, forecasting and budgeiing functions, and establishment of the fuel
requirements for the Company's operating units' generating stations.  Portfolio
Optimization reviews the optimal contract mix on an ongoing basis as market conditions
change; the optimal contract mix varies as market and operating conditions change
during the time horizon being evalvated, Fuel purchases are made through a
combination of long-ferm and spot market purchases.

Commercial Fuel's fuel procurement and transportation services include lssuing
solicitations, evaluating proposals for fuel and transportation contracts, selecting and
qualifying suppliers and shippers, contract negotiation, administration and enforcement,
and ongoing transportation maintenance and operations support. Commercial Fuels is
responsible for complying with fusl procurement regufations. :

Commecial Fuels evaluates its fuel and transportation services practices on a continuing
basis and updates them as needed. This continuous seft-gvaluation ensures that
Commercial Fuels follows the best available practices as they relate o the changing
business environment of the Company and the industry, the effect of state andior federal
legisiation, the orders or rules of any state commission, or any other event that may
impact the Company’s procurement and use of fuel.

A balancing of short-term and long-erm contracts i an effective way 10 achieve critival
procurement goals such as:

+ Assurance of adequate supply from reliable suppliers

« Competitive pricing

+ Market intelligance

» Continuing evaluation of suppliers

+ Flexibility in responding to changing market or economic. conditions

« Efficient delivery of shipments.

Commercial Fuels makes every effort to purchase according to the operating
requirements for the power generation equipment for which it purchases fusl. Further, the
cost of complying with environmental regulations regarding emissions is factored into
purchasing decisions.

Page 1of 2



ATTACHMENT I
STATEMENT OF FUEL PROCUREMENT PRACTICES AND POLICIE

Coal quality specifications may include moisture, ash, calorific value, sulfur, volatifity,
grindability, hydrogen, chlorine, ultimate analysis, mineral ash analysis, fugion
temperature, etc. These parameters assure that the coal will be compatible with
equipment operation and environmental regulations. Quality price adjustments will be
made for deliveries not within contract specifications.

For longer term commitments, suppliers are generally evaluated on the basis of delivered
cost, busbar evaluation of coal quality, uncommitted proven reserves, reputation, credit
slrength, proximity fo transportation, and willingness to extend commercial terms,
Additional evaluation is done, as needed, conceming by-product handiing, disposal, and
various environmental fimits at the station sites, For short-term purchases, the evaluation
focuses primarily on evaluated cost relative to the market,

Page2 of 2



ATTACHMENT Il

THE CINCINNATI GAS & ELECTRIC COMPANY (CG&E)
NARRATIVE STATEMENT SUPPORTING ITS PROPOSED FPP COMPONENT

Pursuant 1o the Commission's Entry on Rehearing in Case No. 03-93-EL-ATA
issued on November 23, 2004, CGA&E has calculated a proposed Quartedy Fuel,
Economy Purchased Power and Emission Allowance Component (FPP Component) of its
market-based standard service offer for the three-month projected period of October
through December 2008.

The proposed FPP Component will be applied to all bills, excluding residential
consumers and consumers taking generation service from Certified Retail Electric Service
providers, rendered on and after September 29, 2005, and will coincide with the billing of
Cycle 1 of the October 2005 revenue month and remain in effact through December
2008,

The methodology for calculating the proposed FPP Component of 1.5326 cents
per Kifowatt-hour is consistent with the Commission's Entry on Rehearing and is
composed of the following components;

FUEL COMPONENT (FC)

The base period of October through December 2005 was ufilized to calculate the
proposed fuel and economy purchased power component (FC). The proposed FC i
composed of three months projected includable fuel cost and economy purchased power
data. The total FC calculated portion of the FPP Component is 1.8156 cents per kilowatt-
hour, From this number, the Company has sublracted a baseline rate of 1.2327 cents
per kilowatt-hour that is already included in rates as established in Case No. 99-103-EL-
EFC. Based upon this information, the proposed FC should be established at 0.5829
cents per kilowatt-hour. This proposed FC is supported by the attached calculations on
Page 1 of Schedule 1.

EMISSION ALLOWANCES (EA)

The base period of October through December 2005 was utilized to calculate the
emission aflowance component (EA). The proposed EA is composed of three months
projected includable emission allowance data. This data also includes a credit for the EA
Auction Proceeds received in June 2005. The total EA calculated portion of the FPP
Component is 0.2103 cenis per ldlowatt-hour. From this number, the Company has
sublracted a baseline rate of 0.0126 cents per kilowalt-hour that is already included in
rates as established in Case No. 99-103-EL-EFC. Based upon this information, the
proposed EA should be established at 0.1977 cents per kiowatt-hour. This proposed EA
is supported by the attached calculations on Page 2 of Schedule 1.

Page 1of2



ATTACHMENT il

ENVIRONMENTAL REAGENT (ER)

The base period of October through December 2005 was utilized to caleulate the
Environmental Reagent component (ER). The proposed ER is composed of thiee
months projected includable environmental reagent data. The total ER calculated portion
of the FPP Component is 0.0483 cents per kilowatt-hour. From this number, the
Company has subtracted a baseline rate of 0.0330 cents per kilowatt-hour that represents
costs from calendar year 2000, Based upon this information, the proposed ER should be
established at 0.0153 cents pet kilowati-hour. This proposed ER is supported by the
attached calcufations on Page 3 of Schedule 1,

RECONCILIATION ADJUSTMENT (RA}

The proposed RA component is based on the reconciliation of actual fuel,
economy purchased power, emission allowance costs, snvironmental reagent costs and
system loss adjustment to the FPP Component revenues for the three month period
ending June 2005. The RA amount for the three month period ending June, 2005
included in this fiing is $16,139,437.15 ar 0.7185 cents per kilowatt-hour. Inciuded in this
RA amount Is $6,734,100.68 which represents an adjustment to the RA amourt filed in
the previous fiing and is supported by the attached calculations on Page 6 ABB of
Schedule 1. The proposed RA is supporied by the atiached calculations on Page 4 of
Schedule 1.

SYSTEM LOSS ADJUSTMENT (SLA)

The proposed SLA Component is based on the estimated system loss fuel cost fo
be incured during the three month period ending December 2005. The total SLA
caloutated portion of the FPP Companent is 0.1212 cents per kilowalt-hour, From this
number, the Gompany has sublracted a baseline rats of 0.0999 cents per kilowatt-hour
that is already included in rates. Based upon this information, the propased SLA should
be established at 0,0213 cents per kilowatt-hour. The proposed SLA is supported by the
attached calcutations on Page 5 of Schedule 1.

FUEL,_ _ECONOMY PURCHASED PQWER AND _EMISSION ALLOWANCE
COMPONENT

Based on the aforementioned projected includable fuel and economy purchased
power cost data (FC) summarized on Page 1 of Schedule 1, the Emission Allowance
Component (EA) on Page 2 of Schedule 1, the Environmentat Reagent cost (ER) on
Page 3 of Schedule 1, the Reconciliation Adjustment (RA} on Page 4 of Schedle 1, and
the System Loss Adjustment {SLA) on Page 5 of Schadule 1, the Company proposes that
a FPP Component of 1.5326 cents per kilowati-hour be established effective with bifls
rendered on and after Seplember 29, 2005, o all consumers other than residential
consumers and consumers laking generation service from Cerified Retall Electric
Suppliers, This will coincide with Cycle 1 billing for the October 2005 revenue manth.
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Schedula q

Page 1 of 6
The Cincinaat! Gas & Eleciric Company
Eleciric Departmant
Catculation of Quartery Fuat and Economy Purchased Power Compongnt for Bifling During
QOctaber 2005 Uwough December 2005
A (8) 2]
lncludable includable FPP Rate
Line Description m M Componertis
fCol. 1+ Cal. 3
Fuel & Economy Purchasad Power
Cast Ex; « by Wonth
Fust Component {FC)

1 Qclober 2005 $ 3541383077 191,427 901
2 Novamber 2005 5 9658084444 2,045206,708
3 Decerber 2005 $ __39966,767.92 2,210,304 421
4 Total Fuel & Economy Purchased Powsr Cost Expense $_111,967.043.1 £,467,026,030 13156 ¢kWh
5 Less: Baseling EFC Rate from Case No. 99-103-EL.EFG W L2377 ¢
§  Total FC Portlan 1o be Included in FPP 0.5629  ¢AWh
7 Emission Alowances Adjustment (EA) From Page 2 04977  ¢$AWh
§ Enviconments) Reagont Adjustment (ER) From Page 3 00153  pKWh
9 Reconcillation Adjustmant (RA} From Page 4 07185 ¢Akwn
10 Bystern Loss Adjustment (SLA) From Page ' 00182 ¢kWh
11 Tolal FPP Rate 15326 ¢Awh

Notes: ™ Refiects only the FC component and exclides EA costs,



Schedule 1

2016
The Cincinnati Gas 8 Elackic Company Froe
Elgcteic Dypartrwent
Calculation of Quarterly Envssion Aliawances Compaonant for Billing Durieg
October 2005 fhrough December 2005
) {2 o
Inctudable includable EA Rvle
Dascrip Emission Aliowances LWE%S_
[ rﬂ) {Col. 1 +Col. 2)
Emlssion Allowances - by Wonth
Fuel Compaonent {FC)
October 2005 H 3,366,139.81 1,4%0,276,761
November 2005 $ 3,%8.200.87 1.491,448,562
Decamber 2005 $ 3.840:684.30 1,705,793.516
EA Auction Proceeds Credils § (730,119.09)
Tatl Emission Aflowances Expense $ 9,774 974,98 4.847,518.889 02103 AV
Leas: Baseline EFC Rats from Case No. 99-103.EL.EFC ¥ 00120 ¢AWh
Quarterly Emiasion Allowance Rots (Rate will never be fess than 4+ To Page TLine 7 01977 $A¥M

Notes: ™ Reflects only the EA costs.



Schedule 1

Page3olé
The Cincinnati Gas & Electric Company
Elactric Departmant
Calculation af Quarterly Environmental Resgent Cost Component for Sliling During
Octohar 2005 through Decembar 2005
] @ @)
nchudable Inclidable Lime Rate
Line Dascription Fuel Cost _Energy Companents
$ {xwh) (Coi. 1+ Col. 2
Environmental Coet (ER) - by Month
Fue! nl {FC)
1 Ockaber 2005 - 691,354.89 1,450,276,781
2 November 2005 $ 764,233.19 1,491,448,552
3 Decamber 2005 $ 159,826.59 1,705,793, 576
4 Total Environmental Reagent xpanse § 220541487 A 547,516,880 00483 ¢AWN
5 Less: Baseline ER Cost ™ : 00330 ¢xwn
6  Quarterty Enviconmental Reagent Rate (Rate will never be less than ) To Page { Line § 0.0153  ¢kwh

Notes: ™ Emvronmental Raagent cosla based on Year 2000.



Schadule

Pagedof§
The Cinclnnati Gas & Electric Company
Elgctric Departaient
Cakutation of Quarterly Fust and y Purchased Power Component $0¢ Billing
Raconciiiation Adjustmant
Actual Fual and Economy Purchased Power Costs Incurred, Actial FPP Revenues Billed Summary
Octobar 2008 through Decembar 2008
A & ©
Uine Recovciitation Adlusiment (RA] _Apuz00s  May 2006 June 305

Fuel Companent (FC)
1 Fuel Component (FC) $34,140,56060 $30945,030.93 §46,528.26061
2 Ratio Metered Sales/Genecation Sales 0938033 0638533 0.908033
3 Fuet Cos! @Meler Salos Lovel (Line 1 xLine 2) $32063.21048 $29,0553182¢ $43/680.933.10
4 (oal Sales Margin Credils (per books cumeat year corracts only) $0.00 $0.00 30,00
5 NetFue! Cost(Lina 3+ Ling4) §32063.21048_$29.005,310.24 5 43,606,638.10
6 Total Generation and Pucthase Power (per books) 3,729.524282  1,768.631,708 2,390,299,
7 Losses (kWh) (1-Line 2)%Line 6) 105,616,858 108, 145,974,184
) ToalGenemﬁmAlWlmses{kWh)(UmGUae?) 1,623,007,423 1000026810 2244 413118
9 kwh Subject l FPP 885569831  850,M7 961 953590706
10 Ratio of FPP Salas {0 Tolal Genaration {Line S/Line 8) 53.30% 51.38% 424%%
11 Amaunt Recovered in Base Rates () 12327 ¢&Wh x Line 8)) S10/660879.31 $0516.754.82 §11, 15445727
12 amount Recovered vis FPP (par books) § 377617923 $ 3829.247.56 § 4268069.17
13 Total Fuel Costs RecOvered (Line 11 + Line 12) $AAE 504 §14.346,00247 le.ma.mm
14 Tolal Actual Fusl Cosls Attributable to FPP Saies {Lino 3 x Line $0) $17,080601.10 $14.928672.51 318
15 Ungar/(Over) Recovery of Fuel Costs {Line 14 - Line 13) 32 365 3 9S82 $ 2510, 96 § SMG.TIEES

Emissions Alowsnice Component (EA}
16 Rotall SO2 EA Consumed (Tons) 658090 7607.86 9,556.06
1T Ynventory Rata per Ton (Rals) $ 362.10 § 7598 35351
18 S02 EAExpanse (Ung 16 x Lina 17) S 240157369 S 2000,326.01 3 3.378,162.7T
13 Tolal Retal Load (kWh) 1205767671 1,308.763,337  1504,560,500
20 incremental EA Rele {¢Wh) (Line 18 / Line 19) 0.2066 02136 0.19%
21 KWh Subject to FPP (Une ) 865,569,831  BS3MT.901 953553766
22 £A Expents Allotated to FPP (Line 20 x Line 21) § 178826727 § 186498144 § 190130621
23 EA Expenso Rocovered in Base Rates (Line 21 x 0.0126 gAWh) $ 10908180 § 10749684 $ (20,4107
24 EAReverwa in FPP (per books) s $16M340 § G2RAZ4E5 3§ 9271441
25 Under{Over) Racovery of EA Costs (Line 22 - Une 23 - Lne 24) 060.28 BSTA203 5 2544,140.20

Envirorynents! Reagent Component (ER}.
26 Amount Recovered in Base Rates (0.0330 &/kwih x Line 9) $ WHEWHL $ 26153883 § IMET2T4
2T £R Revenus in FPP (per books) $ 1518604 § 13367869 § METIGTS
28 Tatal Acwal Linv Costs far Quarter {per books) $  Ti347884 § 101878862 § 1,15680384
28 Total Aciual Ammonia Costs for Quarter (per books} § 5850935 7933183 § 490039.68
30 Tolal Actuail ER Costs for Quarter (per booksLine 28 + Lina 20) TIOT59_$ 1,000,12045 §_ 168787353
31 Tolal Acual ER Costs Alincated 1o FPP Sakes (Line 10 x Ling 30} K 564,214.20 T A8
32 Under/{Over) Recovery of ER Costs (Line 31 - Line 26 - Line 27) (1.02650) —Zﬁms 30476826

System L0ss Component (SLA]
33 Logses in Base Ralas {from Case No. 92-1434-EL-AIR) (cants per kwh) 00999 0.06099 0.0098
M Tolal Lusses Recovered kn Base Rates (Line 9 x Line 33} $ 80470426 3 85229481 § 9516001
35 Actual Losses on FPP Sales ((Line 1 - Une 3) x fine 10)} § 111140163 § 67093549 § 120720843
36 Underf(Over) Recavery of Losses (Line 35 - Line 34) $ _246,707.37 191064300 § 25460822 § 820110.%7

¥

a9

4

Nel Under{Over) Retavery of FPP Costs (Ung 16 +Line 25 tLina 22+ Ling 38)  § 3T4585453 § 177002074 § 380036120 § 940530647

13t Quartér Adjustments (See Page §B) § 6,734,10068
Total Costs %o Ba Recovered {Ling 37, Columns A + 8 + C) +LIns 38 §18,133437.15
Frojacted Retall Enargy (kWh) {(Page 2 Line 4 x weightad ave. Line 10) 2.246,252,823

. Total RA Rate {Ling 39/Line 40) To Page 1LIne 9 0.7185_ ¢AWh



Schedulo ¢

PageSof
Thw Cincinnati Gas & Etectric Company
Electric Dapartment
Calcylation of Quarterly Fuet and Economy Purchased Power Component for Billing
Systom Loss Adjustment
Actusd Fuel and Economy Purchased Power Costs Incured, Actind FPP Revenues Billed Summary
Octotrer 2065 through December 2003
Line Jystor Logy Adjustment {3t &) Apoynts
1 Fuel Component {(FC) 168156  ¢AWh
2 Inchudable Gen Levef kWh {From Schedule 1 Line 4 Column B) 6,167,029,030
3 Indh. Meler Level kWh (Line 2 x .938933) 5,790.427,068
4 Lline Losses {Ling 2 - Line 3) 376,601,962
‘ 5 lnvarse Rato (Line 4ine J) 0.065030
Gross Quarletty SLA Rate (vents kWh) (Line § x Uing 1) 0.1431 ¢

~4 <D

o

Base Rata SLA (contakWh)
Quarterty Incremental SLA Rate (cents/Wh) (Line 6 - Line 7) To Page 1 Line 10

o ¢m
0.0182  ¢AWh



Schedule 1
Page 6A of &

The Cincinnati Gas & Eléctrio Company

Elactric Dapartment

Calculation of Quarterty Fuel and Economy Purchasad Power Component for Billing
15t Quarter Changes to the Reconclliation Adjustment
Actual Fuel and Economy Purchased Power Costs Incurred, Actual FPP Revenuss Bllled Summary

Octobar 2009 through Decembar 2005
L] {8} ©
Line Reconcifistion Adjugiment {RA) (As Filed) January 2008 February 2005 March 2003
Fuef Componant (FC)
1 Fuel Component (FC) $36473350.71 §33,843,10168 $34837,606.75
2 Ratio Metared Seles/Generation Sales 0.933033 0.936933 0.938933
3 Fuel Cost @Meler Salos Level {Lina 1 x Line 2) $34,246,03260 §$31,776,40499 $32,804,073.00
4  Coal Sales Credits (par books) $ 156521274 § 197035791 § 61122476
S NetFuel Cost {Line 3 - Line 4) $32676819.68 $29,797.007.08 §32,102,640.04
6 Total Ganeration and Purchase Power (per hooks) 2320459996  1971,872,000  2,060,360,999
7 Losses (kWh) {1-Line 2)*(Line 6) 141703531 120418307 125820564
8 Total Generalion After Losses (kWh) (Line 6 - Line 7) 2,178,196465  18914%5,693 1334546445
9  kWh Bied (@meter per books) 070427456  1213,169544 060,606,061
10 Ratio of FPP Sales to Total Generation (Lina 9/Ling 8) £4.54% 65.80% 44.49%
11 Amount Recovared in Base Rates (@ 1.2327 ¢&KWh x Line 9) $11962450.23 $15016,375.87 § 10.608,702.01
12 Amount Recovered via FPP (per books) $ 1,325772.37_§ 3.101,05254 $§ 2194,330.46
13 Total Fuel Costs Recoverad (Line 11 + Line 12) $13.280.23160 $1811742851 $12803,03247
14 Total Actusl Fugl Costs Altributatile (o FPP Sales {Line 6 x Line 10) $ 14,554,255,57_ $ 19,606.430.60 $ 14,322,598.54
15 Under/Qver) Recovery of Fuel Costs (Line 14 - Lina 13} 5 126602373 148500215 1519.586.07
Emissions Allowance
16 Retail EA Conaumed (Tons) 9,409.88 8,620.1 12,323.37
17 lnventory Rate per Ton (Rata) 3 - 8 - 3 289.92
18 EA Expense (Line 16 xLing 17) 3 - 8 - § 351210143
18 Total Retall Sales (kWh) 1705696000  1,460.103000  1,656,837,000
20 Incrementat EA Rate (#kWh) {lLina 18 / Ling 19) 0.0000 ~ 0.0000 0.2300
21 kwh Subject fo FPP (Ling 9} QI0APTASA  1,218,160544  BG0,605.961
22 EA Expense Aliocated o £PP (Line 20 x Line 21} $ P D | 1.9192326.01
23 EA Revanue In FPP (por hooks) § 47579356 $ 1,112506.61 787.501.93
24 Underf(Qver) Racovery of EA Costs {Line 22 - Ling 23) E [475,193.56) § (1112.90661) § 1.191,094.08
Envirenmental Reagent Componen{ (ER),
26 Amount Recovared In Basa Rates (0.0330 ¢/Wh x Line 9) § 32024106 5 40199595 §  284,000.30
76 Amount Recovered via FPP $ - 3 - 8 -
27 Total Actual ER Gosts for Quartar (per books) $ 02675158 § 7ODG00TS §  601,360.88
28 Total Actusl ER Costs Aliocated to FPP Sales (Line 10 x Line 27} § 41277960 § 48089520 223,055.46
29 Under/(Over} Recovary of ER Casts (Line 26 - Line 25- Line 26) 5 93,6054 §  GBIRNIA {60 514 54]
nt (S
30 Losses in Baso Rates (from Case No, §2-1464-EL-AIR) (cants per KWh) 00099 0.09%9 0.099¢
31 Total Losses Recoverad in Basa Rates (Line 30 x Line 21) § 96045703 § 121685137 § 859,746.35
32 Actuel Losses on FPP Salkes (Line § - Line 3} x (iine 10) § 00204749 § 1,350,886.42 $49,200.70
33 Under/(Over) Recovery of Losses {Line 32 - Line 31) § 2253046 § 142935.05 89,4639
3 Net UnderiOver) Recovery of FPP Costs {Line 15+Lina 24 + Line 20 + Line 33))  § 90535941 § 57802093 § 2730.07866
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Schadule 1
Page 6B of §

The Cincinnati Gas & Electric Company

Electric Dapartment

Calculation of Quarterty Fuel and Economy Purchased Power Component for Billing
1st Guarter Changos to the Reconciliation Adjustment
Actugl Fue! and Economy Purchased Power Costs Incurred, Actual FPP Revenves Bllled Summary
October 2005 through Decembor 2005

Line Regoncliiztion Adivstmant (RA) (As Adiusted)

2988898 e8

228 L

ZLREBE

Fuel Component (FC)
Net Includable Fyel

Ralic Matered Sales/Generation Sales

Fuet Cost @Meter Sakes Level {Line 35 x Ling 36)

Coal Sales Cradits {per books)

Net Fuel Cost (Line 37 - Line 38)

Total Generation and Purchase Power {per books)

Lossas (kWh) (1-Lina 2)*(Line 40)

Total Generation After L0ssas (KWh) (Line 40-Line 41)

kWh Billed {@mater per books)

Ratio of FPP Sales to Total Genaration {Line 43/Line 42)

Amount Recovered i Bage Rates (@ 1.2327 ¢/kWh x Line 43)
Amount Recovered via FPP (poer books)

Total Fuel Costs Recoverad (Line 45 + Ling 48)

Total Actual Fue! Costs Aftributable fo FPP Sajes (Line 39 x Lina 44)
Under/{Cwver) Recovery of Fugl Csts Line 48 - Line 47)

E i owance

Retoil EA Consumed (Tong)

Inventory Rate per Ton (Rate)

EA Expense (Line 50 x Line 51)

Total Retait Salas (kWh)

Incremental EA Rate (¢kWh) (Line 18/ Line 19}

kWh Subjact to FPP {Line 43)

£A Expanse Alfocated te FPP (Line 54 x Line 55)

EA Revenue in FPP (per books)

Under/(Gver) Recovery of EA Costs (Line 56 - Line 57)

o nt (ER]
Amount Recovered In Base Rates (0.0330 ¢4Wh x Line 43)
Amaount Recovered via FPP
Total Actual ER Casts for Quarter (per books)
Total Actual ER Costs Allocated to FPP Sales (Line 44 x Line 81)
Underi{Over) Recovery of ER Costs (Line 62 - Line 59 - Uine 60)

Systam Loss Component (S1.A)

Lossas in Base Rates {from Case No. 92-1464-EL-AIR} (cents per kWh)

Total Losses Recovared in Base Rates (Line 43 x Line 84}
Aclual Losses on FPP Sales (Line 35 - Line 37} x (lino 44}
Unger/{Cver) Racovery of Losses {Line 66 « Line 65)

Net Under/{Over) Recovery of FPP Costs {Line 49 +Line 58 + Line 63 + Line 67}

Nat Under/(Cvar) Racavery of FPF Costs (Page 6A, Line 34)
Nel Adjustment for 18t Quarter (Line 68 - Line 69)

Net Adjustment (Line 31, Column A ¢ B ¢ C) To Page 4 Line 38

A 8 {0
January 2003 February 2005 _ March 2008

$40,201,70344 $36,266961.36 $30,783,551.55
0.938933 0838933 0.938933
$37,631,20990 $34,052,24863 §37,364,060.41
$ - 8 - § .
$37,831,20099 $34,052,246.83 §37354,060.41
2320460006  1,971,872,000  2,060,350.909
141,703.54 120,416,307 125,820,554
2,178,756,465  1,851,455880  1,934,543,445
970,427 454 871,926,259 860,614,768
44.54% 47.08% 44.49%
$11,962450.23 $10,748234.99 § 10608,788.25
$ 1,326,77237 $ 221960509 $ 2.194,326.87
$13,288,231.60 $12967.03058 § 12380312512
§ 16,850,020.03 § 16,035,203.03 § 16,613,834.39

$ 3561,780.33 § 306727206 § 1815705.26
9,409.88 8.620.31 1232337

$ - 8 - 3 269.82
S -3 - § 0,612,791.49
1,705696,000  1,460,103,000  1,556,957,000
£.0000 0.0000 0.2300
970427 454 871926260 860,614,768

$ - § 157941307

$ »
$ 47579356 § 79660543 §  T7B7.500.85
“§ T475,793.56) § (196,005.13) § 1,19 ,91:3._'@_"

32024106 § 26773567 § 284,00287
. 8 .8 .
92676156 $ 70060075 $ 5601,360.88

L K

41277861_3 _ 32991288 § 223,056.4¢
53056 § 4217737 § (00,474
0.0999 00909 0.0999

§ 95045703 § 87105430 § B59.754.15
1005903.78 $ 104290907 § 1,080,867.71

“§126,448.76 3 17185414 § 2111356

$ 330498107 $ 2.484895.88 § 5167.760.73

$ 90535941 § 57602093 § 273097866

§ 239962186 $ 190666895 § 242781007

§_9,734,100.68



ATTACHMENT |
STATEMENT OF FUEL PROCUREMENT PRACTICES AND POLICIES

Cirergy Corp.'s (‘Company”) Energy Portfolio Strategy & Management (EPSM) group is
responsible for managing the power, fuel and emission aliowance positions for the
Company’s operating units', including CG&E's, generation portfolio. Within EPSM, the
Portfolio Optimization department manages the Company’s power, fuel and emissions
allowance positions, while the Commercial Fuels department provides fuel procurement
and transportation services for each of the Company's operating units' fossil fuel
generating stations, Portfolio Optimization and Commetcial Fuels share the common goal
of achieving security of supply at the most economical cost per megawatt hour generated.

Portfolio Optimization is responsible for establishing and implementing the mult-
commodity risk management strategy for power, fuel and emission allowances. The
scope of management services provided by Portfolio Optimization includes planning,
projection, forecasting and budgeting functions, and establishment of the fuel
requiements for the Company's operating units' generafing stations. Portfolio
Optimization reviews the optimal contract mix on an ongoing basis as market conditions
change; the optimal contract mix varies as market and operating conditions change
during the time horizon being evaluated. Fuel purchases are made through a
combination of long-term and spot market purchases.

Commercial Fuefs fuel procurement and transportation services include suing
solicitations, evaluating proposals for fuel and transportation contracts, selecting and
qualifying suppliers and shippers, contract negotiation, administration and enforcament,
and ongoing transportation maintenance and operations support. Commercal Fuels is
responsible for complying with fuet procurement regulations.

Commercial Fusis evaluates its fuel and transportation services practices on a confinuing
basis and updates them as needed. This confinuous self-evaluation ensures that
Commercial Fuels follows the best avakable practices as they relate to the changing
business environment of the Company and the industry, the effect of state and/or federal
legislation, the orders or rules of any state commission, or any other event that may
impact the Company’s procurement and use of fuel.

A balancing of short-term and long-term contracts is an effactive way to achieve critical
procurement goals such as:

+ Assurance of adequate supply from reliable suppliers

+ Competitive pricing

» Market intelligence

- Continuing evaluation of suppliers

» Flexibility in responding to changing market or economic conditions

« Efficient delivery of shipments.

Commercial Fuels makes every effort to purchase according to the operaling
requirements for the power generation equipment for which it purchases fuel. Further, the
cost of complying with environmental regulations regarding emissions is factored into
purchasing decisions.

Page 10f2



ATTACHMENT i

STATEMENT OF FUEL PROCUREMENT PRACTICES AND POLICIES

Coal quality specifications may include moisture, ash, calorific value, sulfur, volatiity,
grindability, hydrogen, chlorine, ulimate analysis, mineral ash analysis, fusion
temperature, etc. These parameters assure that the coal will be compatible with
equipment operation and environmental regulations. Quality price adjustments will be
made for defiveries not within contragt specifications.

For longer term commitments, suppliers are generally evaluated on the basis of delivered
cost, busbar evaluation of coal quality, uncommitted proven seserves, reputation, credit
strength, proximity to transporfation, and willingness fo extend commercial terms.
Additional evaluation is done, as needed, concerning by-product handling, disposal, and
various environmental limits at the station sites. For short-term purchases, the evaluation
focuses primarily on evaluated cost relative to the market.

Page 2 of 2



ATTACHMENT Ul

THE CINCINNATI GAS & ELECTRIC COMPANY (CGSE)
NARRATIVE STATEMENT SUPPORTING ITS PROPOSED FPP COMPONENT

Pursuant to the Commission's Entry on Rehearing in Case No. 03-93-EL-ATA
issued on November 23, 2004, CG&E has calculated a proposed Quarlery Fuel,
Econamy Purchased Power and Emission Allowance Companent (FPP Component) of its
market-based standard service offer for the three-month projected period of July through
September 2005.

The proposed FPP Component wik be applied to all bills, excluding residential
consumers and consumers taking generation service from Cextified Retail Electric Service
providers, rendered on and after June 30, 2005, and will coincide with the bilfing of
Cycle 1 of the July 2005 revenus month and remain in effect through September 2003,

The methodology for calculating the proposed FFPP Component of 1.0224 cents
per kilowatt-hour is consistent with the Commission's Entry on Rehearing and is
composed of the following components:

FUEL COMPONENT (FC)

The base period of July through September 2005 was utiized to calculate the
proposed fuel and economy purchased power component (FC). The proposed FC is
composed of three months projected includable fuel cost and economy purchased power
data. The total FC calculated portion of the FPP Component is 1.8388 cents per kilowalt-
hour. From this number, the Company has subtracled a baseline rate of 1.2327 cents
per kilowatt-hour that is already included in rates as established in Case No. 98-103-EL-
EFC. Based upon this information, the proposed FC should be established at 0.6071
cents per kilowatt-hour, This propased FC is supported by the attached calfcuiations on
Page 1 of Schedule 1.

EMISSION ALLOWANCES (EA}

The base period of July through September 2005 was utilized to calcwiate the
emission allowance component (EA). The proposed EA is composed of three months
projected includable emission allowance data, The total EA calculated portion of the FPP
Component Is 0.2529 cents per kilowatt-hour. From this number, the Company has
subtracted a baseline rate of 0.0126 cents per kilowalt-hour that is already Included in
rates as established in Case No. 99-103-EL-EFC. Based upon this information, the
proposed EA should be established at 0.2403 cents per kilowatt-hour, This proposed EA
is supported by the attached calculations on Page 2 of Schedule 1.

Page 10of 2



ATTACHMENT i

ENVIRONMENTAL REAGENT (ER)

The base period of July through September 2005 was utilized to calculate the
Environmental Reagent component (ER). The proposed ER is composed of three
months projected includable environmental reagent data. The tolal ER calculated portion
of the FPP Component is 0.0408 cents per kilowati-hour. From fhis number, the
Company has subtracted a baseline rate of 0.0330 cents per kilowatt-hour that represents
costs from calendar year 2000. Based upon this information, the proposed ER should be
established at 0,0078 cents per kilowatt-hour. This proposed ER is supported by the
attached calcutations on Page 3 of Schedule 1.

RECONCILIATION ADJUSTMENT (RA)

The proposed RA component is based on the reconcifiation of actual fuel,
econamy purchased power, emission allowance casts, environmental reagent cosis and
system loss adjustment and FPP Component revenues for the three month period ending
March 2005. The RA amount included in this filing is $4,223,368.00 or 0.1474 cents per
kilowatt-hour. The proposed RA is supported by the attached calculations on Page 4 of
Schedule 1.

SYSTEM LOSS ADJUSTMENT (SLA)

The proposed SLA Component is based on the estimated system loss fuel cost o
be incurred during the three month period ending Seplember 2005. The SLA amount
included in this fling is 0.0198 cents per kilowatt-haur. The proposed SLA is supported
by the attached calculations on Page 5 of Schedkile 1.

" FUEL,_ECONOMY _PURCHASED POWER_ AND EMISSION ALLOWANCE
COMPONENT

Based on the aforementioned projected includable fuel and economy purchased
power cost data (FC) summarized on Page 1 of Schedule 1, the Emission Allowance
Component (EA) on Page 2 of Schedule 1, the Environmental Reagent cost (ER) on
Page 3 of Schedule 1, the Reconciliation Adjustment (RA) on Page 4 of Schedule 1, and
the System Loss Adjustment (SLA) on Page 5 of Schedule 1, the Company propases that
a FPP Component of 1,0224 cents per kilowatt-hour be established offective with bills
rendered on and after June 30, 2005, to al consumers other than residential consumers
and consumers taking generation service from Certified Retail Electric Suppliers. This wil
coincide with Cycle 1 billing for the Juty 2008 revenue month.

Page2of2



Schedule 1

Pege 1 ofE
The Cincinnati Gas & Electric Company
Electric Deparkment
Calculation of Quarterty Fuel and Economy Purchayed Powsr Companent for Billing Durng
July 2005 through Saplember 2005
(L] {8) ©
Includable includable FPF Rate
Line Bescription Fusl Cost Energy Lom
$ {kwh) {Col. 1+ Col. %i
Fuel & Economy Purchased Power
Cost Expense (FC - by Month (Projectsd)

1 July 2005 $38,196,033.64 2,035,075.830
2 August 2005 36,715641.37 1,977.556,236
3 Seplomber 2008 2081284383 1,679,531,567
4 Total Fuel & Economy Purchased Power Cost Expense $104725318.87 5,602,163,855 1.6308  $MW
5 Less: Basaline EFC Rets from Case No. 99-103-ELEFG 1207 ghdh
6 Total £C Portion to be Included in FPP 06071 $Wh
7 Emisslon Allowances Adjustment (EA) From Page 2 0.2403 $AWh
B Environmantal Reagent Adjustment (ER} From Page 3 0.0078  £AWh
9 Reconclliption Adjustmgnt (RA) From Page 4 0.1474  ¢&Wh
10 System Loss Adjustment (3LA) From Page § 0.0198  ¢KWh
11 Total FPP Rate 10224  #AWh

Notes: ¥ Roflecls only the FC compansnt and sxcludes EA costs.



Schedule 1

Page2ofé
The Cincinnati Gas & Electric Company
Elsctric Gepartmant
Calculation of Quarterly Emission Aowances Componant for BRling During
July 2005 through Septecbar 2005
'y} @ )
Inchudsble Inciudable EA Rate
Line Description Emission Allowances Energy __Componants
. (kWh) {Cok. 1+ Col. 2)
Emission Allowances [EA} - by Month {Projected)

1 July 2005 $5,133,550.34 2.004,607,018
Z  August 2005 $4,918,085.70 1,946,164 449
3 September 2005 $4,127.452.08 1,652,858 157
4 Total Emission Allowancas Expense §14.179.107.12 5,605.630.6084 Q2520 ¢xvh
5 Lows: Baseline EFC Rate from Case No. 89-103-EL-EFC ¥ DOIZE ¢V
6 Quarterly Emission Allowance Rate (Rate will naver be loss than <0 Ta Page 1 Line 7 0.2403  ¢AWh

Notes: ™ Reflects only the EA costs.
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The Cincinnatl Gas & Electric Company
Etectric Department
Galcutation of Quarterly Erndronmental Reagent Cost Component for Biliing During
July 2005 through September 2008
M (@ L]
includable Includabie Lins Rate
Line Description Fuel Cost Energy . Components
$ {xwn} [Col. ¥+ Col. D
Environmental R Cost (ER) - by Month {Projectad

1 July 2005 $766,4%.20 2,004,807.918
2 August 2005 T8T,629.91 194,164,418
3 September 2005 710,266 48 1,652, 358,357
4 Totsl Ewironmental Reagent Expenss $2,285,532.59 5,605,630,694 00408 ¢AWR
5 Less: Bawsling ER Cost * 00330 ¢AWh
8 Quartarly Environmental Reagent Rata (R8te will ever be lass tharc0-) To Page 1 Line § 00078 £V

Notes: ™ Environmantal Reagant costs based on Year 2000,



The Cincinnati Gas & Electric Company

Electric Department

Schedule 1
Paged of §

Galculation of Quarterly Fuel and Economy Purchased Power Gomponent for Billing

Reconclilation Adjustment

Actuat Fuei snd Economy Purchasad Power Costs Incuired, Actual FPP Revenses Bilied Summary

Juty 2005 tivough Seplember 2005

Line Reconetiation Adjustment (RA)

W00~ N A e

18
i\
18
19

2
2

24

E8u8Y

3
2
B

3%

37

t {FC
Net Includable Fue)
Ratio Matered Sales/Generstion Sales
Fuel Cost @Meter Sales Level {Line 1 x Line 2)
Coal Sales Credits (per books)

Total Generation and Purchage Power (per books)

Losses (kWh) (1-Line 2)"(Line 6)

Totel Generation Alter Losses {kWh) (Line 6-Line 7}

KvWh Bilted (@meter per books)

Ratio of FPP Sales to Total Generation {Line §/Line 8)

Amount Recovered in Baso Rates (@ 1.2327 ¢ikWh)

Amount Recovered via FPP (per books)

Total Fual Costs Recovered {Line 11 + Ling 12}

Tolal Actual Fuel Costs Aftributable to FPP Sales (Line 5 x Ling 10)
Underf(Qver) Racovery of Fuel Costs {Line 14 - Line 13)

Emissigos Allowance Contgonent {EA)

Retsil EA Consumed (Tons)

Inventory Rate per Ton (Rate)

£A Expense (Line 16 x Line 17}

Total Retall Sales (kWh)

Incremental EA Rate (¢&XWk) (Ling 16/ Line 19)

KvWh Subject to FPP {Line 9)

EA Expense Allocated to FPR {Line 20 x Line 21)

EA Revenue in FPP (per books)

Under/(Over) Recovery of A Costs {Line 22 - Ling 23)

Envirgnmental Reagent Component (ER)

Amount Recavered in Base Rates (0.0330 ¢A&Wh x Line 9)
Amount Recavered via FFP

Total Actual ER Costs for Quarnter (per books)

Total Actual ER Costs Allocated to FPP Sales {Line 10  Line 27)
Under{Over) Recovery of ER Costs (Ling 23 - Line 25 - Line 26)

Sygtem Logs Component (SLAJ

Losses in Base Rates (from Case No. 92-1464-EL-AIR) [cenls per kWh)

Total Losses Recovered in Base Rates (Line 30 x Line 21)

Actual Losses on FPP Sales (Lina 1 - Line 3) x (line 10)

Underf{Over) Recovery of Lesses (Line 32 - Line 31)

Net Underf(Cver) Recovery of FPP Costs (Line 15 +Line 24 + Line 28 + Line 33))
Total Costs to Be Recovered (Line 31-Column A+ B + C)

Projected Retail Energy (kwhj (Pege 2 Line 4 x weighted ave, Line 10

Total RA Rate (Line 32/Line 33) Yo Page 1Line 8

(A) @) ©
January 2005 February 2005 March 2008

$36,473,350.71 $33,843,10168 '$34,097,608.75
0.538933 0.836033 0.938933
$34,246032680 $31,776,404.99 $32,604,073.80
$1,560.212.74  $1870307 01 $611.224.70
$32,676,319.00 320.797,007.08 $22,182,849.04
2320450006 1.974,972.000  2,060,368,099
141,703,531 120418307 125820554
2,170,756465 1851455893 1,934 548,445
970427456 1218168544 860,608,951
44.54% 65.80% 44.40%
$11,06245923 $15,01637587 $10,608,702.01
$1,326772.37 $3,101.082.64  $2,184,330.46
$12,208231.60 $15,117.42851 $12803,03247
14,554.25557 $19,606430668 $14,322,598.54

3 14,322,599.54
~$1.266,023.97_§1489,002 15 __ $1,618,506.07

9,409.86 88203 123203
50.00 $0.00 $2689.92
$0.00 3000 $3572,101.43

1,705,698000 1460,103,000 1,566,837,000
0.0000 0.0000 0.2300
970427454 1218,168.544 860,600,961
$0.00 $0.00  $1979.396.01

$475793.56  §1,112,90861  $787.501.93

PR LA TA D B AL L, 14 L L L
ggrs.m.sa! ($1,112.006.61) §1,191,604.08

$320241,08  $401,93595  §264,000.30

00 00 $0.00
$W676156  $10080075  $501,360.88
$412779.60 _ $480995.29 05548

3854 990.34 \944.64)
0.0999 0.0999 00099
$969457.03 121895137  $850,748.35

$002047.49  $1,350.856.42  $949,208.70

§250046__ $MZ9505 3940036
$90536047  $5TB02003  $2,799,978.06
$4,22,368.00
2,886,508.411

01474 ¢MWh



Schedule 1

PageSof &
The Cincinnati Gas & Electric Company
Electric Department
Calculation of Quartery Fual and Economy Purchased Power Companent for Billing
Systom Loss Adjustment
Actual Fuel and Economy Purchwsed Power Costs incurred, Actual FPP Revenues Bllled Sumwnary
July 2005 through September 2005
Line: Ssfom Loss Adiystment (SLA) Amounts

1 include. Fuel Cast Rate (From Schedule 1 Line 4 Colun C) 18308 ¢ivih

2 Includable Gen Lavel kWh (From Schedule 1 Line 4 Column B) 5.692,183,665

3 Incl. Meter Level kWh (Line 2 x 938933} 5,344,580,297

4 Line Losses (Line 2 - Line 3) 347,603,350

5 Inverse Ratio (Line 4/Line 3) 0.065039
Grogs Quarterly SLA Rate {cents kv {Line 5 x Line 1) 0.1167 ¢4Wh

~

Base Rate SUA (cantsAwh)

Quarterty Incremental SLA Rate (conts/kWh) (Lina 6 - Lins 7) To Pags 1 Line 10

00009 ¢AWh
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