BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of
Columbus Southern Power Company and
Ohio Power Company for Authority to
Recover Costs Associated with the
Ultimate Construction and Operation

of an Integrated Gasification Combined
Cycle Electric Generation Facility.

Case No. 05-376-EL-UNC
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FINDING AND ORDER

The Commission finds:

(1)  The Applicants, Columbus Southern Power Company (CSP)
and Ohio Power Company (OP), are public utilities as defined
in Section 4905.02, Revised Code, and, as such, are subject to the
jurisdiction of this Commission.

(2)  On March 18, 2005, CSP and OP filed an application for
authority to recover costs associated with the construction and
ultimate operation of an integrated gasification combined cycle
electric generation facility (IGCC), including approval of a
recovery mechanism for Phase I pre-construction costs.

(3) The Applicants requested that they be permitted to recover
Phase I pre-construction costs (estimated at $23.7 million) over a
12-month period as a by-passable generation rate surcharge
applied to standard service offer rates approved in the
Applicants’ Rate Stabilization Plan in Case No. 04-169-EL-UNC.

(4)  On April 10, 2006, in an Opinion and Order in this proceeding,
the Commission approved the Applicanis' request for a cost
recovery mechanism as to Phase I estimated pre-construction
costs. The Commission directed the Applicants to file revised
tariffs for approval that reflect the terms and conditions of the
Opinion and Order.

(5) On April 20, 2006, the Applicants filed their proposed ‘
compliance tariff. |

This is to certify that the r—imag_es appearing 4';-J.r;'.=°?L a.n
accurate and complete reproduction of a case .fl ei
document delivered in the regular course of business.

Technician_;?{?'_ﬁte Frocess



At C e L R b meCTER RR Nl C 4, Wl C L 0

05-376-EL-UNC

6)

()

@)

On April 21, 2006, Industrial Energy Users-Ohio (IEU-Ohio)
filed objections to the tariff filing. IEU-Ohio argued that the
tariff should be rejected, as the Opinion and Order is both
unreasonable and unlawful. [EU-Ohio also stated eight
additional grounds for rejection of the tariffs. On May 10, 2006,
the Ohio Consumers’ Counsel (OCC) filed an application for
rehearing and a protest regarding tariff implementation filing.
We believe that IEU’s general and specific objections and OCC’s
protest all relate to the underlying Opinion and Order, and not
to the tariff. Since this case is in the rehearing stage, these issues
may be better addressed in that more appropriate forum. The
objections and protest should be denied.

The Commission finds that the proposed compliance tariff is in
compliance with and reflects the Commission’s Opinion and
Order. Therefore, the proposed tariff should be approved.

The Commission notes that the rehearing entry in this
proceeding is being issued today. All Phase I costs will be the
subject of subsequent audit(s) to determine whether such
expenditures were reasonably incurred to construct the
proposed IGCC facility in Ohio. Although we continue to find
that AEP should be permitted to recover the reasonable costs of
further developing and detailing the project proposal, the
Commission believes that there may be elements of the design
and engineering that may be transferable to other projects.
Therefore, we find that if AEP-Ohio has not commenced a
continuous course of construction of the proposed facility
within five years of the date of issuance of this entry on
rehearing, all Phase I charges collected for expenditures
associated with items that may be utilized in projects at other
sites, must be refunded to Ohio ratepayers with interest.

It is therefore,

ORDERED, That the proposed tariff revisions of the Applicants are approved. It

is, further,

ORDERED, That IEU's and OCC’s objections are denied. It is, further,

ORDERED, That actual Phase 1 costs will be subject to review at a subsequent date.

It is, further,
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ORDERED, That the Applicants are authorized to file in final form four complete
copies of the tariff consistent with this Finding and Order. One copy shall be filed with

this case docket, one shall be filed with the Applicant’s TRF docket and the remaining

two copies shall be designated for distribution to the Rates and Tariffs Division of the
Commission’s Utilities Department. The Applicant shall also update its tariff previously
filed electronically with the Commission’s Docketing Division. Itis, further,

ORDERED, That the effective date of the new tariff shall be for bills rendered on or
after July 1, 2006 and be collected over a 12-month period. It is, further,

ORDERED, That the Applicants shall notify all affected customers via a bill
message or via a bill insert within 30 days of the effective date of the tariff. It is, further,

ORDERED, That nothing in this Finding and Order shall be binding upon this
Commission in any future proceeding or investigation involving the justness or
reasonableness of any rate, charge, rule or regulation. Itis, further,

ORDERED, That a copy of this Finding and Order is served upon the Applicants
and all parties of record.
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