BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of North )
Coast Gas Transmission LLC for Approval of )  Case No. 22-0978-PL-AEC
a Natural Gas Transportation Service )
Agreement )

APPLICATION FOR APPROVAL OF A NATURAL GAS
TRANSPORTATION SERVICE AGREEMENT

Pursuant to R.C. 4905.31, Revised Code, North Coast Gas Transmission LLC (“North
Coast”) respectfully requests approval of a natural gas transportation service agreement with KNG
Energy, Inc. (“KNG Energy”). In support of this Application, North Coast states as follows:

1. The Commission previously authorized North Coast to operate as an intrastate
pipeline company in Case No. 04-265-PL-ATA. As an intrastate pipeline company subject to the
Commission’s jurisdiction, North Coast owns/leases and operates a series of pipelines in the
northern portion of Ohio, including the Toledo-Marion 6-inch Pipeline, the Buckeye 425 Pipeline,
the Buckeye 10-inch Pipeline, the Ashland 8-inch Pipeline, and the Parma Expansion 10-inch
Pipeline.

2. Section 4905.31, Revised Code authorizes the Commission to approve schedules
or reasonable arrangements between one public utility and another public utility or with one or
more of its customers. The statute provides that every such schedule or reasonable arrangement
shall be under the supervision and regulation of the Commission, and is subject to change,
alteration, or modification by the Commission.

3. North Coast and KNG Energy recently executed a Natural Gas Transportation

Service Agreement to provide transportation service from a new primary receipt point, effective



December 1, 2022. This new agreement will replace the existing transportation agreement existing
between North Coast and KNG Energy, approved in Case No. 15-1997-PL-AEC, which will be
terminated concurrent with the effective date of the new agreement.

4. Under the new agreement, the parties agree North Coast will provide firm
transportation services for the term of December 1, 2022, through March 31, 2030. In addition,
they agree on (i) a maximum daily quantity; (ii) monthly demand and commodity charges; and
(iii) other terms regarding North Coast’s provision of natural gas transportation services.
Importantly, this new agreement provides a new primary receipt point at North Coast’s new
interconnect with the ROVER Pipeline Company. This new interconnect will allow KNG Energy
to receive gas from the ROVER system, which will be a new and lower cost commodity supply
source. The Natural Gas Transportation Service Agreement is attached as Attachment A.

5. The attached agreement contains information that is proprietary and should not be
disclosed to the public. Although rates, volumes and other confidential information in the attached
agreement have been redacted, they have been submitted under seal to the Commission and its
Staff for review in accordance with Ohio Adm.Code 4901-1-24(D). A motion for a protective
order was filed simultaneously with this Application.

6. In December 2020, the Commission stated that North Coast should file all
applications for approval of proposed agreements or amendments well in advance of their effective
date. To that end, the Commission concluded that such filings should be filed at least 45 days
prior to the effective date. In the Matter of the Application of North Coast Gas Transmission LLC
for Approval of Natural Gas Transportation Service Agreement Amendments, Case No. 20-1649-

PL-AEC, Finding and Order at { 18 (December 2, 2020).



7. The attached agreement was fully executed on October 17, 2022, well prior to its
effective date and has been filed with the Commission as quickly as possible. North Coast submits
that it has presented this agreement to the Commission well in advance of the effective date, and
therefore requests that the Commission conclude that North Coast has substantially complied with
the Commission’s advance-filing directive.

8. North Coast further submits that the agreement attached hereto as Attachment A is
a reasonable arrangement, is in the public interest, and should be approved pursuant to R.C.
4905.31.

WHEREFORE, pursuant to R.C. 4905.31, North Coast respectfully requests that the
Commission approve the agreement attached as Attachment A to this application.

Respectfully submitted,

/s Michael J. Settineri

Michael J. Settineri (0073369), Counsel of Record
Gretchen L. Petrucci (0046608)

Anna Sanyal (0089269)

VORYS, SATER, SEYMOUR AND PEASE LLP
52 East Gay Street, P.O. Box 1008

Columbus, Ohio 43216-1008

Tel: (614) 464-5462

Fax: (614) 719-5146

mjsettineri@vorys.com

glpetrucci@vorys.com

aasanyal@vorys.com

(Willing to accept service via email)

Attorneys for North Coast Gas Transmission LLC
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Quantity of Gas shall be corrected in the first statement after the actual meter readings become
available. Any meter discrepancies shall be resolved pursuant to the Tariff.

5.2 The gas made available to Company by Customer for redelivery shall be of quality at
least equal to the quality specifications of the upstream pipeline interconnect with the Receipt
Point(s). The gas delivered by Company to Customer at the Delivery Point(s) shall be odorized
with mercaptan, shall be of interstate pipeline quality and shall, at a minimum, be commercially
free from oil, water, air, salt, dust, gum, gum-forming constituents, harmful or noxious vapors, or
other solid or liquid matter which might interfere with its merchantability or cause injury to or
interference with proper operation of the lines, regulators, meters and other equipment at the
Delivery Points or downstream of the Delivery Points.

5.3 Company may require at any time during the Agreement Term, in Company’s sole
discretion, that any and all Delivery Points be equipped with real-time electronic gas measurement
(“EGM”) capability. If any existing or proposed Delivery Point(s) is not equipped with a
Company-approved EGM device and Company requires EGM capability, then Company, in its
sole discretion, may install, own, operate and maintain such EGM device; provided, however,
Customer hereby agrees to reimburse Company for Company’s costs for the purchase and
installation costs of such EGM device(s) within thirty (30) days of receipt of an invoice from
Company with respect to same.

VI. INVOICING AND PAYMENT

6.1 On or about the tenth (10™) day of each calendar Month, Company will render to
Customer a statement setting forth the total of all Nominations by Customer during the
immediately preceding Month and all charges due and owing under this Agreement including the
charges set forth on Exhibit A. Invoicing shall be made on a thermal basis in Dth (excluding
applicable excise taxes).

6.2 Inthe event of a meter failure or unavailability of meter statements, Imbalances will be
resolved using the best information available and acceptable to both Parties.

6.3  Customer agrees to pay Company the amount payable according to such statement on or
before the twenty-fifth (25™) day of the Month or within ten (10) days of receipt of the invoice,
whichever is later. If Customer, in good faith, disputes the amount of any statement or parts
thereof, then Customer shall pay the amounts Customer concedes to be correct and provide
documentation identifying the basis for the disputed amounts.

6.4  Except to the extent of the amounts then subject to an unresolved good faith dispute,
failure to tender payment within the above specified time limit shall result in a monthly interest
charge of one and one half percent (1-1/2%) per Month on the unpaid balance. In addition, should
any of Customer’s payments under this Agreement be delinquent by more than thirty (30) days,
Company shall provide Customer Written Notice, and Customer shall have three (3) business days
to make payment to or arrangements with and acceptable to Company. If Customer fails to make

payment or satisfactory arrangements after such Notice, Company shall have the right, in its sole
discretion, to terminate this Agreement and to terminate gas transportation in addition to other
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Exhibit A

NORTH COAST GAS TRANSMISSION

Primary Receipt Point(s):

Interconnection between Company and ROVER Pipeline Company located in Seneca County,
OH commonly known as the Rover — North Coast Interconnect.

Secondary Receipt Point(s):

Interconnection between Company and Crossroads Pipeline Company located in Wood County,
OH commonly known as the Cygnet Interconnect.

Primary Delivery Point(s):

Locations identified on Exhibit B.

Shrinkage:

-of Quantities of Gas received at the Receipt Point(s).

Maximum Daily Quantity (MDQ):

Dth (April and October)
Dth (May — September)
Dth (November — March)

Monthly Demand and Commodity Charges:

Monthly Demand Charge: [Illl/ Dth multiplied by the MDQ multiplied by the number of
calendar days in the Month

Monthly Commodity Charge: The sum of the following calculations: for each calendar day of
the Month, i)/ Dth multiplied by the Nomination for that day up to the MDQ

Monthly Overrun Charge:

Overrun Quantities of Gas taken/delivered on a daily basis are Interruptible and will be charged
on a monthly commodity basis at rate of llill/ Dth. The Monthly Overrun Charge will be the

total of the sum of the Overrun Quantities of Gas for the month multiplied by [y Dth.
Applicable taxes pursuant to this Exhibit A shall apply to all Overrun quantities and charges.
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Character of Service:

Firm X Interruptible

Taxes:

1. Gross receipts tax provided by R.C. 5727.30, 5727.38 or 5727.24 as applicable, or any
future excise tax replacement, therefore, or addition thereto,

2. Excise tax provided by R.C. 5727.811, or any future excise tax replacement therefore, or
addition thereto, if applicable.

Other Terms:

1. All gas tendered by Customer at any Secondary Receipt Point(s) or delivered to Customer
at Secondary Delivery Point(s) shall be delivered on an Interruptible basis.

2. Notwithstanding any provision in this Agreement to the contrary, Customer shall be
responsible for payment obligations accruing and for invoices issued for services
provided by Company under the Prior Agreements.
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Exhibit B
NORTH COAST GAS TRANSMISSION

KNG Delivery Points

Location
Number
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