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SECOND REPORT OF APPLICANT 

VECTREN ENERGY DELIVERY OF OHIO, LLC  
D/B/A CENTERPOINT ENERGY OHIO 

ON EXERCISE OF FINANCING AUTHORITY 
 

 

Pursuant to the Finding and Order issued by the Public Utilities Commission of 

Ohio (“Commission”) in this proceeding dated July 14, 2021 (the “Order”), and the 

Supplemental Finding and Order dated January 26, 2022 (the “Supplemental Order”), 

Applicant Vectren Energy Delivery of Ohio, LLC d/b/a CenterPoint Energy Ohio ("CEOH") 

submits this Second Report on the exercise of its financing authority granted by the Order 

and Supplemental Order. 

1. The Order granted authority to CEOH to carry out a financing program 

during the period from the date of the Order through June 30, 2022. The 

Order provided that CEOH shall file a report with the Commission on each 
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occasion when it exercises the authority granted therein.  On October 22, 

2021, CEOH filed the First Report pursuant to the Order. 

2. Thereafter, the Supplemental Order granted authority to CEOH to modify 

its existing authority to issue new debt and for authority to reissue existing 

debt, transfer existing common stock, and enter into a new Financial 

Services Agreement (“FSA”).  The Supplemental Order granted the 

authority for (1) Vectren Utility Holdings, Inc. (“VUHI”) to transfer its 

ownership interest in CEOH to CenterPoint Energy Resources Corp. 

(“CERC”), (2) CEOH to redeem all existing VUHI debt and issue new debt 

to CERC in the same amount and on the same terms and conditions as the 

VUHI debt, (3) CEOH to enter into a new FSA, (4) CEOH to issue new debt 

under the 12-month financing authority provided in this case to CERC 

instead of VUHI, and (5) CEOH to amortize issuance costs in the same 

manner as authorized by the Commission in the Order. 

3. The Supplemental Order found that CEOH shall file a summary report, in 

this case, within 60 days of issuing any long-term debt under the authority 

granted by the Commission.  The Commission specified that the report must 

summarize the principal amount, interest rate, and type of security issued; 

the other terms and full particulars of the long-term debt including a 

description of any collateral required, issuance expenses, and discounts or 

premiums, any credit enhancements, and any other pertinent repayment 

terms; and the use of proceeds from the long-term debt in broad categories. 
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4. Additionally, the Supplemental Order found that CEOH shall file a 

transaction summary report, in this case, within 60 days of completing the 

financing restructuring. The summary report must provide confirmation that 

the Existing Debt has been redeemed and replaced with new debt issued 

to CERC. The summary report shall also identify any costs associated with 

early redemption of the Existing Debt. 

5. On June 30, 2022, CEOH achieved the final milestone in realigning its 

corporate structure to fund future capital investments more efficiently and 

better align with CenterPoint Energy, Inc.’s management and financial 

reporting. Included in the transaction was a successful exchange of $302 

million VUHI private placement notes for new private placement notes 

issued by CERC.  The exchange permitted the transfer of CEOH and 

Indiana Gas Company, Inc. (CEI North) to CERC, thereby consolidating 

CenterPoint Energy, Inc.’s natural gas distribution businesses, with the 

exception of Southern Indiana Gas and Electric Company (CEI South), 

under one subsidiary.  As a result, those entities will be financed through 

CERC going forward. 

6. The costs of the exchange were (1) a participation fee paid to the VUHI note 

holders, (2) fees paid to CenterPoint Energy, Inc.’s exchange agent, and (3) 

directly related costs associated with drafting and executing the exchange 

agreements and rating agency fees.  The aggregate net impact on CEOH’s 

cost of debt is estimated to be 10 basis points, as approximately half of 

CEOH’s debt was able to transfer to CERC with no exchange premium. 
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7. As a comparison of cost savings to customers provided by the restructuring, 

CERC issued $500 million of 4.40% senior notes due 2032 during June 

2022.  When compared to private placement notes issued that month of a 

comparable rating and maturity, CERC’s coupon was 71 basis points lower 

and the credit spread was 42.5 basis points lower on average, consistent 

with prior estimates of the premium paid in the private debt markets1: 

Due to its credit strength and profile, CERC had consistent and favorable 

access to the public debt market to achieve these benefits for CEOH’s 

 
1 Please see Case No. 21-0984-GA-AAM. 

Long-Term Notes Maturity Date

Principal Amount 

Outstanding

Interest 

Rate Before 

Exchange

Interest Rate 

After 

Exchange

4.41% Series CERC Notes 12/05/23 24,846,682 3.805% 4.413%

5.53% Series CERC Notes 11/30/26 59,582,075 5.102% 5.534%

3.87% Series CERC Notes 06/05/28 8,952,105 3.872% 3.872%

6.16% Series CERC Notes 11/30/41 34,732,075 6.062% 6.160%

5.40% Series CERC Notes 02/03/42 99,531,344 5.300% 5.398%

4.63% Series CERC Notes 06/05/43 15,914,853 4.600% 4.628%

4.43% Series CERC Notes 12/15/45 62,175,162 4.400% 4.428%

4.55% Series CERC Notes 12/15/55 7,461,103 4.547% 4.547%

3.42% Series CERC Notes 09/15/49 25,000,000 3.420% 3.420%

1.21% Series CERC Notes 07/01/25 119,000,000 1.210% 1.210%

1.72% Series CERC Notes 10/01/30 100,000,000 1.720% 1.720%

Total 557,195,397.83

3.51% 3.61%Effective Weighted Average Cost = 

Vectren Energy Delivery of Ohio, LLC

 Exchange Impact on Cost of Debt
June 30, 2022

Issuer Type NAIC Moody's S&P Deal Size ($MM) Maturity (yrs) Spread Coupon Offer Date Industry

New York State Electric & Gas Sr Notes NAIC-2 BBB+ 150.00$                10 160 4.62% 6/23/2022 Electricity

United Illuminating Sr Notes NAIC-2 Baa1 50.00$                  10 160 4.62% 6/23/2022 Electricity

South Jersey Industries Inc Sr Notes NAIC-2 BBB 120.00$                10 215 5.60% 6/24/2022 Gas

South Jersey Industries Inc Sr Notes NAIC-2 BBB 80.00$                  10 215 5.60% 6/24/2022 Gas

Average 187.5 5.11%

CenterPoint Energy Resources Corp Sr Notes NAIC-1 A3 BBB+ 500.00$                10 145 4.40% 6/9/2022 Gas

Private Premium 42.5 0.71%
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customers.  This should continue to benefit CEOH’s customers with more 

competitive cost of debt to fund their capital programs focused on growth, 

resiliency, and safety. 

With the restructuring complete, CEOH will examine its debt portfolio and 

proactively execute liability management (early debt redemptions) to 

capture opportunities to lower its weighted average cost of debt.  With the 

market volatility and rising rates, there are no current economically positive 

transactions; however, CEOH will continue to monitor market conditions 

and in its pending application for financing authority in In re Vectren Energy 

Delivery of Ohio, LLC d/b/a CenterPoint Energy Ohio, Case No. 22-734-

GA-AIS (“2022 Financing Case”) CEOH has sought authority to refinance 

debt if market conditions change and could produce net savings. 

8. To effectuate the realignment of CEOH’s financing methodology, CEOH 

was also converted from an Ohio corporation to an Ohio LLC.  A copy of 

certificate of conversion and certificate of use of a trade name or fictitious 

name recognizing the use of CenterPoint Energy Ohio, has been attached 

as Exhibit E in the 2022 Financing Case.  The conversion was necessary 

to facilitate a transaction that would be treated as tax-free reorganization for 

both U.S. federal and state income tax purposes.  The steps to complete 

the conversion included (1) obtaining a tax clearance certificate from the 

state of Ohio and (2) the timely and accurate filing of IRS Form 8832, Entity 

Classification Election.  The conversion will not have any adverse effects 



6 
 

on the Commission’s jurisdiction, CEOH’s ability to provide safe and 

adequate service, or CEOH’s customers rates.   

9. With the complex financial restructuring complete, on July 28, 2022, CEOH 

filed an Application pursuant to R.C. 4905.40 and 4905.41 in the 2022 

Financing Case for authority, through June 30, 2023, to issue long-term 

debt and enter into risk management transactions. 

10. CEOH does not have any debt issuances post-restructuring to report in this 

proceeding as it did not issue any debt post restructuring under the authority 

provided in this proceeding.  As noted above, CEOH has sought new 

financing authority in the 2022 Financing Case that would cover CEOH’s 

first debt issuances post restructuring. 

Respectfully submitted this 25th day of August, 2022. 
 
 
 /s/ Matthew R. Pritchard     

Matthew R. Pritchard (Reg. No. 0088070) 
Counsel of Record 
MCNEES WALLACE & NURICK LLC 
Fifth Third Center 
21 East State Street, 17TH Floor 
Columbus, OH  43215 
Telephone: (614) 469-8000 
Telecopier:  614) 469-4653 
mpritchard@mcneeslaw.com 
  
(Counsel willing to accept service by e-mail) 

 
VECTREN ENERGY DELIVERY OF OHIO, LLC  
d/b/a CENTERPOINT ENERGY OHIO 
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CERTIFICATE OF SERVICE 

 
In accordance with Rule 4901-1-05, Ohio Administrative Code, the PUCO’s e-filing 
system will electronically serve notice of the filing of this document upon the following 
parties. In addition, I hereby certify that a service copy of the foregoing Second Report of 
Applicant, Vectren Energy Delivery of Ohio on Exercise of Financing Authority was sent 
by, or on behalf of, the undersigned counsel for Vectren Energy Delivery of Ohio, LLC 
d/b/a CenterPoint Energy Ohio to the following parties this 25th day of August 2022 via 
electronic transmission. 
 
 

/s/ Matthew R. Pritchard_________________ 
Matthew R. Pritchard 

 
John Jones 
Section Chief – Public Utilities Section  
Office of Ohio Attorney General  
Dave Yost 
30 East Broad Street, 16th Floor  
Columbus, OH 43215  
John.Jones@ohioattorneygeneral.gov 
 
ATTORNEY FOR THE STAFF OF THE 
PUBLIC UTILITIES COMMISSION OF OHIO 
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