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July 23, 2021 
 
Barcy F. McNeal 
Docketing Division Chief 
Public Utilities Commission of Ohio 
180 East Broad Street 
Columbus Ohio  43215-3793 
 

Re: In the Matter of the Alternative Energy Rider and 
Auction Cost Recovery Rider for Ohio Power Company, 
Case No. 15-1052-EL-RDR 

   
Dear Ms. McNeal: 
 
The Company would like to clarify some of the items identified in the Staff Review 
docketed in this case on June 23, 2021.   
 
The $128, 654 amount consists of charges and credits that the Company was billed 
by PJM in February 2020 and March of 2020 for load adjustments related to billing 
periods January 2017 – October 2019.  These adjustments represent 
increases/(decreases) in quantities delivered as compared to the original amount and 
the credit/(charge) is the responsibility of the supplier. These adjustments were 
received by AEP Ohio from PJM on the regular monthly bill with other activity and 
adjustments. AEP Ohio recorded these adjustments as an expense and paid PJM for 
any charges due at the time the entire invoice was paid, even though additional 
charges were the responsibility of the supplier.  Based on the load adjustments at the 
contract price for those periods, Auction Suppliers should have been paid the total 
of $235,856.  The costs that flow through the rider would typically equate to this 
amount.  However, since the Company already paid $128,654 to PJM in 2020, only 
an additional $106,718 will need to be paid to Auction Suppliers and adjusted; or 
said differently the Company is reducing the total amount payable to Auction 
Suppliers of $235,856 by $128,654 and owes Auction Suppliers $106,718 to fully 
compensate based on the load adjustments.  The $106,718 will be paid to the 
Auction Suppliers as these out of period adjustments are processed and accounted 
for in 2021.  Additionally, the $106,718 will flow through the ACRR in 2021, which 
when added to the $128,654 previously flowed through the ACRR will equal the 
total $235,856 owed to Auction Suppliers for the periods impacted.  
 
Staff’s recommendation to adjust the ACRR by $234,856 not only would disallow 
$128,654 that was properly included in the ACRR reconciliation, it would adjust an 
incremental $106,000 that has yet to be incurred and flow through the ACRR and is 
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not included in the charges included in the July 2019 to June 2020 review period.  
Staff’s recommendation to adjust the ACRR by $234,856 not only would disallow 
$128,654 that was properly included in the ACRR reconciliation, it would adjust an 
incremental $106,000 that has yet to be incurred and flow through the ACRR and is 
not included in the charges included in the July 2019 to June 2020 review period.  
 
Normally, any adjustments to charges and credits would flow through the ACRR 
and be netted in the amount Paid to Auction Winners.  That amount would be offset 
by the revenue amount collected or billed to SSO customers on a monthly billing 
period that includes revenues collected from the GENE, GENC, and ACRR riders.  
Since the adjustments in question are considered out of period adjustments, they fall 
outside of the normal settlement process and have to be handled in a different 
fashion.  The Company is managing these adjustments as they occur and in 
accordance with the contractual obligations to the Auction Suppliers under the 
Master SSO agreement.     
 
Thank you for your attention to this matter. 
 
 

Respectfully Submitted, 
 
   /s/ Steven T. Nourse 
 
 
 
 
cc: Parties of Record 
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