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Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND POSITION. 1 

A. My name is Tracy M. Ashton.  My business address is FirstEnergy Corp. 2 

(“FirstEnergy”), 76 South Main Street, Akron, Ohio 44308.  I am employed by 3 

FirstEnergy Service Company as Assistant Controller - Corporate for FirstEnergy and 4 

a number of its subsidiary companies, including Ohio Edison Company (“OE”), The 5 

Cleveland Electric Illuminating Company (“CEI”), and The Toledo Edison Company 6 

(“TE”) (collectively, “Companies” and individually, “Company”). 7 

Q. HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY BEFORE THE 8 

COMMISSION IN THESE CONSOLIDATED CASES? 9 

A.  Yes.  I filed direct and supplemental testimony on March 1, 2021 on behalf of the 10 

Companies (“March 1 Testimony”).   11 

Q. WHAT IS THE PURPOSE OF YOUR SECOND SUPPLEMENTAL 12 

TESTIMONY IN THIS PROCEEDING? 13 

A. In my March 1 Testimony, I presented Prospective SEET (defined in March 1 14 

Testimony) results for the Companies in the aggregate over the period 2020-2024, and 15 

indicated that the Companies would prepare individual results for each Company.  The 16 

purpose of my second supplemental testimony is to present supplemental information 17 

that provides the individual Prospective SEET results for each Company. 18 

Q. WHAT MATERIALS HAVE YOU INCLUDED WITH YOUR TESTIMONY? 19 

A. I have included the following attachments to my testimony: 20 

 Schedule TMA-1 - Supplemental:  Prospective SEET Return on Equity Calculation 21 

Schedule TMA-2 - Supplemental:  Prospective SEET Net Income Calculation 22 

 Schedule TMA-3 - Supplemental:  Prospective SEET Common Equity Calculation 23 
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Q. PLEASE DESCRIBE THE SUPPLEMENTAL INFORMATION BEING 1 

PROVIDED IN THESE SCHEDULES. 2 

A. I used the same methodology and assumptions as described in my March 1 testimony.  3 

As described in the supplemental testimony of Companies’ witness Storsin, the 4 

preliminary actual results for 2020 that I relied upon as the starting point for the analysis 5 

in my March 1 Testimony have been updated for the final actual results reported in the 6 

Companies’ 2020 FERC Form 1 filings.  Otherwise, the only new information being 7 

provided here in my second supplemental testimony is to present the Prospective SEET 8 

results from my March 1 Testimony by individual Company. 9 

Q. WHAT ARE THE RETURNS ON EQUITY FOR THE PROSPECTIVE SEET 10 

FOR THE COMPANIES? 11 

A. The table below summarizes the Prospective SEET returns on equity results for each 12 

year and on a weighted average during the balance of ESP IV:  13 

Year OE CEI TE Aggregate 

2020 11.1% 4.3% 7.4% 7.5% 

2021 10.3% 3.9% 5.9% 7.0% 

2022 9.6% 4.2% 4.4% 6.6% 

2023 9.0% 3.9% 4.4% 6.2% 

2024 9.2% 3.3% 4.0% 6.0% 

Avg. 9.8% 3.9% 5.2% 6.6% 

 14 

The calculations supporting these results are shown in Schedules TMA-1 - 15 

Supplemental, TMA-2 - Supplemental, and TMA-3 - Supplemental. 16 

Q. DO YOU BELIEVE IT IS SUBSTANTIALLY LIKELY THAT THE 17 

COMPANIES’ ESP IV WILL RESULT IN SIGNIFICANTLY EXCESSIVE 18 

EARNINGS DURING THE BALANCE OF THE PLAN? 19 
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A. No. Based upon my calculation of the Companies’ estimated returns on equity and the 1 

analysis of SEET Thresholds presented by Companies’ witness Dr. Villadsen, I 2 

conclude that it is not substantially likely that the Companies’ ESP IV will result in 3 

significantly excessive earnings during the balance of the plan. Individually and in the 4 

aggregate, the Companies’ average estimated earned returns on equity during the 5 

balance of ESP IV, and the Companies’ estimated earned returns on equity for each 6 

remaining year of ESP IV, are all below the Safe Harbor of 13.2 percent, and also well 7 

below the SEET threshold of 24.1 percent in Dr. Villadsen’s analysis. 8 

Q. DOES THIS CONCLUDE YOUR SECOND SUPPLEMENTAL TESTIMONY? 9 

A. Yes. 10 
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