
290 W. Nationwide Blvd.  
Columbus, Ohio 43215 

Direct: 614.285.2220 
johnryan@nisource.com 

 
 
April 20, 2021 
 
Ms. Tanowa M. Troupe 
Director, Office of Administration 
Ohio Power Siting Board 
180 East Broad Street 
Columbus, Ohio 43215 
 
Re: Case No. 20-1396-GA-AIS 

In the Matter of the Application of Columbia Gas of Ohio, Inc. for Authority to Issue, Sell, 
or Enter into Debt Transactions. 

 
Dear Ms. Troupe: 
 
By Finding and Order issued on December 16, 2020, the Commission authorized 
Columbia Gas of Ohio, Inc. (“Columbia”) to issue and sell long-term promissory notes in 
an aggregate principal amount of $300,000,000.  Columbia offers the following report on 
its exercise of authority granted by the Commission. 
 
On March 31, 2021, Columbia issued to NiSource Inc. a thirty-year unsecured promissory 
note in the aggregate amount of $70,000,000. The promissory note, a copy of which is 
attached hereto, contains an interest rate of 3.6521% per annum. Interest is payable on the 
first business day in June and December, beginning June 1, 2021.  With this issuance, 
Columbia does not retain any remaining issuance authority pursuant to the 
Commission’s Finding and Order in this proceeding. 
 
The proceeds will be used for construction expenditures required for the acquisition of 
property and for the construction, completion, extension, and improvement of 
Columbia’s facilities, including continuation of Columbia’s infrastructure replacement 
program, capital expenditure program, and to fund other corporate purposes permitted 
by law. 
 
A 30-year term was selected for the note issuance to take advantage of the current interest 
rate environment, where long-term interest rates are near historic lows. Choosing the 30-
year term “locks-in” a favorable rate of financing for Columbia for an extended period of 
time, eliminates interest rate risk during the financial term, and also appropriately 
matches Columbia’s long-term liabilities with its long-term assets. 



 

 
 

The interest rate for the note of 3.6521% was determined using the methodology 
discussed in the Application filed in this proceeding.  The interest rate of 3.6521% is the 
interest rate on 30-year bonds for BBB+ rated utilities as of March 31, 2021, as shown on 
the attached Bloomberg screen C03830Y in the row labeled We 03/31/21 and the column 
labeled Mid Yield.  Finally, there were no issuance costs, discounts, or premiums with 
this long-term debt issuance. 
 
Please let me know if you need additional information regarding this matter. 
 

Respectfully submitted, 
 

      /s/ John R. Ryan 
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