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<Q10> study Area Code

<Q15> Study Area Name THE CHILLICOTHE TEl,

<q20> Program Year

<030> Contact Name: Person USAC should contact 
with questions about this data________

Jeff Blevins

<035> Contact Telephone Number: ^^o■^^2■s32^
___Number ot the person IdentiHed in data line <030>

<039> Contact Email Address:
Email ot the person Identitled in data line <03Q>

jeft.blevinsahorizontel .cca:

<100> Service Quality Improvement Reporting

<200> Outage Reporting (voice)
<2io> r“

(<onvlele ettoehtd woikitirtll

leempltle oliaihed woikshtet)
J<-- check box if no outages to report

<300> Unfulfilled Service Requests (voice)
<310> Detail on Attempts (voice)
<320> Unfulfilled Service Requests (broadband) 
<330> Detail on Attempts (broadband]

I Ittuth deteiipuiv tfocummU

[ (attach detcrifiOvt ^umtnt)

<400> Number of Complaints per 1,000 customers (voice) 
<4l0> Fixed
<420> Mobile
<4?0> Number of Complaints per 1,000 customers (broadband) 
<440> Fixed
<4$0> Mobile

<S00> Service Quality Standards & Consumer Protection Rules Compliance
<5J0> IS00S97ohS10j

<600> Functionality In Emergency Situations
<610> {30os9’;ohfiio
<700> Company Price Offerings (voice)
<710> Company Price Offerings (broadband)
<8(X)> Operating Companies and Affiliates^^
<900> Tribal land Offerings (Y/N)? O ® 
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360597
<010> Studv Area Code
<0iS> Study Area Marne THE CHILLICOTHE TEL

<020> ProgramYear
<030> ContaetName-PerjonUSACahouldcontactregardingthisdata Jeti Blevins

<035> Contact Teleohone Number-Number of perjorvtdentlfiedin data llf»<030> 740-772-8327
4039> ConUCT Email Address-Email Addresiof person Identified in data line <030> 3«ff-blevlna9hotizoaiel.co<r

TO 8E COMPIETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FlUNG ANNUAL REPORTING ON ITS OWN BEHALF:

CertKIcatlon of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or Li Redpients

1 certify that 1 am an officer of the reporting carrier; my respoitUbIKties indude ensuring the accuracy of the annual reporting requirements for universal service support 
recipients: and, to the best of my fcnot^edge, the Information reported on this form and in any attachments Is accurate.

Name ot Reporting Carrier: Chillicothe tel

Signature of AuthoriiedOfficer: <^Ert:pied onlike Date

Printed name of Aulhoriied Officer;
ntleoroositionofAuthofiiedOffieef:

releohone number of Authoriied Offker: ”2 -864 7
Study Area Code of Reporting Carrier: 300597 io/ib/20i3

Persons wiltfk3ly making false rtatenwnts on (his form can be punished byTme or forfeKurc under the Communications Act of 1934, 47 U.S.C. SSS02. S03(b|. or fine or Imprisonment
uttderTKIe 18ofth« United Stales Code, 18 U.S.C $ 1001.

1W10/2013 Page 12
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<010> StudvAreaCode JQ0597

<01S> StudyA/«a Name the CHILLICOTHE tel

<020> ProcramYear 2014

<030> ContactName-PeraonUSACahouldMntactrenrdinRthiadaia Blevins

<035> Contact Telephone Number-Number of oefion identified indata line <030> 740-772-8327

<039> Contact Small Address-Email Address ^oerson Identified in data line <030> ieft.blevineahoriiontel.coe.

TO BE COMPinEO BY THE REPORTtMC CAlMHEa If AN AGENT 15 FUING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1 certify that INameof Aoentl la autliorlaed toaubmit the Information reported on behalf erf the noortino carrier. 1
riao certify that 1 am an officer of the reporting earner; my reapontlbllltiea Include enauring the accuracy of the annual data rapotting requirementa provided to the authorized 
igeni; and. to tha baat of my knon4adge, the reporta end data provided to (he authorized agent la accurate.

Nartte of Authorlted Agent:

Name of Reporting Carrier:

Signeture of Authorited Officer: Date:

Printed ni me of Author/red Officer:

ntle or position of Authorized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Cenier: filing Due Date for this form:

Persons willfully makingfilst statements on this formcan be punished by fine or forfeiture under the CommunKationiAci of 1934, 47 U-S.C. H902. S03(b}, or fine or imprisonment
utsder Inie 18 of the United Slates Code, 18U.S.C. L 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorited to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting Carrier

1, as agent for the reporting carrier, certify that 1 am authorized to submit the annual reports for universal scrvlca support recipients on betsaH of the reporting unfer; 1 have provided 
the data repotted herein based on data proridtd by tha reporting carrier; and, to the best of my knowledge, the Information reported herein Is accurate.

Name cf Reporting Carrier:

Name of Authorited Agent or Emolovee of Agent:

Signature of Authorized Agent or Emplovee of Agent: Date:

Printed name of Authorized Aeent or Emolovee of Aeent:

ntle or Position of Authorized Aeent or Emplovee of Aeent

Teleohone isumber of Authorized Aeent or Emplovee of Aeent:

Study Area Code of Reportine Carrier: Fibne Due Date for this form:

Persons wiittulty making false stalrmenls on this form can be punished byflneor forfeiture under the Communications Art of 1934, 47 U.S.C $iS07. S03|b). or fine or Imprisonment under Title
18 of the UnKed Stales Code, 18 U.S.C i 1001

Page 13
10/10/2013
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September 27,2013

The Company complies with applicable federal and Ohio service quality standards and consumer 
protection rules with respect to its basic local exchange services and Lifeline services, including 
requirements regarding contractual terms and conditions, rates, rate increases, lists of features and 
services, deposits, directories, billing periods, late payment fees, repair commitments, our-of-service 
credits, disconnection and reconnection.

Respectfully,

Pete Holland 
The Chillicothe Telephone Company 
68 E Main St.
Chillicothe, OH 45601 
(740)772-8547



w$m’

September 27,2013

The Company has examined the abilily of ils nelwork lo remain functional in the event of the occurrence 
of the types of emergency situations likely to impact its centra! Ohio service area (e.g., severe snow and 
ice storms, lightning storms, tornados, earthquakes, forest fires, nuclear power plant accidents). On the 
basis of its risk assessments, the Company has determined that it has available a reasonable amount of 
back-up power to ensure the functionality of its affected exchanges for at least 4 days without an external 
power source. The Company also has concluded from its risk assessments that Its network has 
reasonable and sufficient options for routing traffic around the facilities most likely to be damaged in the 
relevant emergencies, and that its network has sufficient capacity to manage most traffic spikes resulting 
from such emergencies.

Respectfully,

Pete Holland 
The Chillicothe Telephone Company 
68 E Main St.
Chillicothe, OH 45603 
(740) 772-8547
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IS'IOSS^VDAMS

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors
The ChiiUcothe Telephone Company

Report on the Financial Statements

We have audited the accompanying financial statements of The Chillicothe Telephone Company, which 
comprise the balance sheets as of December 31, 2012 and 2011, and the related statements of Income, 
comprehensive income, stockholder's equity, and cash flows for the years then ended, and the related 
notes to the financial statements.

Mona^ement^s Responsthi/rO' for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk asse.ssments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate for the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s Internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
die appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.



REPORT OF INDEPENDENT AUDITORS (continued)

Auditor's Responsibili^ (continueii^

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Chillicolhe Telephone Company as of December 31, 2012
and 2011, and the results of its operations and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United Stales of America.

Overland Park, Kansas 
June 10.2013
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June 10,2013

HORIZON
Chillicothe Telephone

Moss Adams LLP 
10561 Barkley St. Suite 550 
Overiand Park, KS 66212

We are providing (his letter in connection with your audits of the balance sheets of The Chillicothe 
Telephone Company- (the “ComparV) as of December 31, 2012 and 2011 and the related statements of 
income, comprehensive income, stockholder's equity and cash flows for the years then ended, and the 
related notes to the finandat statements, for the purpose of e;irpre5sing an opinbn as to whether the fmandal 
statements present fairly, in all material respects, the financial position, results of operations, and cash flows 
of The Chillicothe Telephone Company in conformity with accounting principles generally accepted in (he 
United States of America.

Certain representations in this letter are described as being limited to matters that are material. Items are 
considered material, regardless of size, if they involve an omission or misstatement of accounting 
information that. In the light of surrounding circumstances, makes it probable that the judgment of a 
reasonable persort relying on the information would be changed or influenced by the omission or 
misstatement. An omission or misstatement that is monetanly small in amount could be considered material 
as a result of qualitative factors.

On behalf of the Company, we confirm, to the best of our knowledge end belief, as of June 10, 2013, (he 
following representations made to you during your audits.

1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated October 
9. 2012. for the preparation and fair presentation of the financial statements in accordance with 
U.S. GAAP.

2. We acknowledge our responsltiHlity for the design, irrjplemeniation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.

3. Significant assumpil{»)s used by us In making accounting estimates, induding those measured at 
fair value, are reasonable.

4. We believe that the financial statements referred to above are fairly presented in conformity with 
accounting principles generally accepted in the United States of America.

5. We have made available to you all—

a. Material financial records and related data.
b. Minutes of the meetings of stockholders, directors, and committees of directors, or 

summaries of actions of recent meetings for which minutes have not yet been prepared.

c. Additionaf informatiewr (hat you have requested from us for the purpose of the audit;
d. Unrestricted access to persons within the entity from whom you determined it necessary 

to Obtain audit evidence.
6. We have received no communications from regulatory agencies concerning noncomplianoe with or 

deficiencies in financial reporting practices-
7. There are no material transactior^s that have not been properly recorded in the accounting records 

underlying tiie financial statements.
6. We acknowledge our responsibllily for the design and implementation of programs and controls to 

prevent and detect fraud.
9. We believe any uncorrecled financial statement misstatements, both indtviduaUy and In the 

aggregate, to the finartcial statements taken as a whole are not material.
10, We have no knowledge of any fraud or suspected fraud affecting the Company involving—



a. Management,
b. Employees who have significant roles In Internal conirol. or

c. Others \vhere tlie fraud could have a material effect on the finandal statements.

11. We have no knowledge of any allegations of fraud or suspected fraud affecting the Company 
received In communications from employees, former employees, analysts, regulators, short sellers, 
or others.

12. We have disclosed to you the results of our assessment of the risk that the financial statements 
rtiay be materially misstated as a result of fraud.

13. We have disclosed to you the identity of the enhly’s related parties and all the related party 
relationships and transactions of v\4iich we are aware.

14. The Company has no plans or intentions tiiat may materially affect the carrying value or 
ctassification of assets and liabilities.

16. Receivables recorded in the financial statements represent valid claims against debtors for sales or 
other charges arising on or before the balance sheet date and have been appropriately reduced to 
(heir estimated net realizable value.

16. There are no unrecotded material financial statement misstatements in the current period.

17. We have reviewed long-lived assets for impairment vrtienever events or changes in circumstances 
have indicated that the carrying value amount of assets might not be recoverable, we have not 
Identified any impairment that would require adjustment to the carrying values of long-lived assets.

18. The FCC wireless licenses recorded as intangible assets with Indefinite lives in the financial 
statements are subjected to annual impairment analysis. We believe that the market values of the 
assets exceed their book values and that no impairment exists.

19. The following have been properly recorded or disclosed in the financial statements;

a. Relaled*party transactions, including sates, purchases, loans, transfers, leasing 
arrangements, and guarantees, and amounts receivable from or payable to related 
parties.

b- Guarantees, whether written or oral, under which the Company is contingently liable.

c. Significant estimates and material concentrations known to management that are required 
to be disclosed in accordance vwth ASC 275 Risks and Uncertainties. (Significant 
estimates are estimates at the balance sheet date that could change materially within the 
next year. Concentrations refer to volumes of business, revenues, available sources of 
supply, or markets or geographic areas for which events coidd occur that would 
significantly disrupt normal finances within the next year).

d. All leases and material amounts of rental obligations under long-term leases.

e. Concentrations of credit and other risk.

f. Arrangements with financial institutions involving compensating balances or other 
arrangements involving restrictions on cash batances, lines of credit, or similar 
arrangements have been properly disclosed.

20. There are no—
a. Violations of laws or regulations whose effects should be disclosed in the financial 

statements or as a basis for recording a loss contingency.

b. Possible illegal acts brought to the attention of management.
c. Unasserted claims or assessments that our lawyers have advised us are probable of 

assertion and must be disclosed in accordance with ASC 450, Contingencies.

d. Other liabilities or gain or loss contingencies that are required to be accrued or disclosed 
by ASC 450.

e. Agreements to repurchase assets previously sold.



I Undisclosed guarantees, whether written or oral, under which the Company is contingently 
liable.

g. LiabiliUes which are subordinated to any other actual or possible liabilities of the 
Company.

21. The Company has satisfactory tide to ad owned assets, and there are no material liens or 
encumbrances on such assets nor has any asset been pledged as collateral, except as disclosed 
to you and reported in Uie financial statements.

22. We have reviewed and approved (he tax accrual calculations and acknowledge that we are 
responsible for the accrual prepared by Moss Adams.

23. We have identified all accounting estimates that could be material to the financial statements, 
including the key factors and significant assumptions underlying those eslimales, and we beJleve 
the estimates are reasonable In the circumstances. In addition, we have no knowledge of 
concentrations eJdsting at the date of the financial statements that make the Company vulnerable to 
the risk of severe impact that have not been properly disclosed in the finartdal statements.

24. We believe adequate provisions have been made to prepare and record access revenue estimates 
in compliance with rules established by the Federal Communications Commission and the National 
Exchange Carrier Association (NECA). We are unaware of any items or issues which would cause 
material true>up adjutants (o revenues for the audit period as a result of differences between 
recorded access revenues based on our estimates and revenues that will result from the filing of 
the annual cost study with NECA.

25. We believe the allocation of costs between reguiated and non-regulated operations is reasonable. 
NECA and USAC have not objected to the allocations in our regulatory filings and we are not aware 
of any adverse rulings from either agency that would require e return of revenues that have been 
earned to date.

26. Related party transactions are priced In accordance vwth the FCC’s rules on affiliate transactions in 
Part 32.27.

27. We believe the Company has no material unrecorded asset retirement obHgatiorvs associated with 
its properly, plant, and equipment that are required to be accrued or disclosed.

28. The Company has no significant amounts of Idle property and equipment or permanent excess 
capacity.

29. Access receivables recorded in the financial statements represent valid claims against 
interexchange canriers arising on or before the balance sheet date and have been appropriately 
reduced to their estimated realizable value.

30. Provision, when materia), has been made for:

a. Losses to be sustoined from inability to fulfill any sates commitments.

b. Losses to be sustained as a result of purchase commitments for Inventory quantities in 
excess of normal requirements or at prices In excess of the prevailing market prices.

c. Losses to be sustained as a result of the reduction of excess or obsolete Inventories to 
their estimated net realizable value.

31. All cash deposits are in institutions whose accounts are insured by an agency of the Federal 
government.

32. Regarding inventory:
a. Provision, when material, has been made to reduce excess or obsolete inventories to their 

estimated net realizable value.

b. The inventories were recorded and valued In substantially the same manner and on the 
same basis as the inventories at the close of the preceding year.

c. in our opinion, the amount reported on the balance sheet is a fair and proper valuation of 
the inventories.

33. Required federal and state income tax returns have been filed for previous years on a timely basis. 
We have informed you of all tax matters coming to our attention which may have a material effect



on our financial statements. The Company has no material uncertain tax positions to be accounted 
for in the financial statements.

34. The calculations of curreni and deferred tax expense and/or benefit and related current ar\d long* 
term deferred tax assets and liabilities have been determined based on appropriate provisions of 
applicable enacted tax laws and regulations.

35. The Cornpany has complied with contractual agreements that would have a material adverse effect 
on the financial statements in the event of rusncompliance.

36. We are aware of all significant compliance requirements related to our BTOP funding and as of 
December 31, 2012. we believe that the Company met the requirements which were due as of 
December 31,2012.

37. We have informed you of all material matters related to Horizon Tetcom, Inc.'s current default under 
the terms of its secured credit facility with CoBanK and the risk of a possible change of control in 
the Company as a result of the default. We have not received communication from CoBank through 
the date of this letter CoBank has taken any action to effect a change of control.

38. We believe that the deferred revenues recognized on the balance sheets for the BTOP and the 
Southern Ohio Health Care Network (SOHCN) agreements are properly accounted for in 
accordance with the grant and contractual terms of the agreements.

39. We have evaluated all of the Company's indefeasible right to use (IRU) agreements and we believe 
that they qualify for operating lease treatment and that the IRUs have been property accounted for 
as operating lease arrangements.

40. The assets associated wth retirements recorded in our records are no longer used in providing 
service to our customers.

41. With regard to our defined postretirement benefit plans:

a. We agree with the findings of specialists in evaluating the Compan/s poslrelirement 
healthcare liability and pension plan liabitity and have adequately considered the 
qualifications of the specialist in determining the amounts and disclosures used in the 
financial statements and underlying accounting records. We did not give or cause any 
instructions to be given to specialists with respect to the values or amounts derived in an 
attempt to bias their work, and we are not otherwise aware of any matters that have had 
an impact on the independence or ot^ectivlty of the specialists.

t. We believe the accmed postretiremen! benefit plan information provided by Aon Hewitt in 
their reports represents a reasonable estimate of the Company's accrued post- 
employnrent benefit obligation as of December 31.2012.

c. We believe that the assumptions used Aon Hewitt to calculate the accrued postretirement 
benefit plan liabilities at December 31, 2012 are reasonable. These assumptions include, 
but are not SmHed to: number of eligible employees, discount rate, expected return on plan 
assets, salary Increase rate, probabilities of withdrawals, retirement, ar>d mortality.

d. We have disclosed to you all significant postreb'rement benefits promised and have made 
available to you all significant summary plan descriptions, benefit communications, and aH 
other relevant information, including plan changes, that constitute the plan.

42. All contributions to employee benefit plans have been authorized by management and are reflected 
in the financial statements.

To the best of our knowledge and belief, no events have occurred subsequent to the balance sheet date and 
through the date of this letter ti>a\ would reqi,nre adjustment to or disclosure in the aforementioned financial 
statements.

Pe*er h^land. Clrof RnanciaTofficer f 

Owald L Barnhart, Manager of Accounting


