
Legal Department 

 

March 12, 2020 
 
The Honorable Greta See 
Attorney Examiner 
Public Utilities Commission of Ohio 
180 East Broad Street 
Columbus Ohio 43215-3793 

 
Re: In the Matter of the Application of Ohio Valley Electric Corp. 
for Approval of Termination of Service, Case No. 15-892-EL-AEC 
 

Dear Examiner See: 
 
On April 10, 2018 a Joint Stipulation and Recommendation (herein referred to collectively 
as “Stipulation”) was filed between the United States Department of Energy (DOE), Ohio 
Valley Electric Corporation (OVEC) and Ohio Power Company (“AEP Ohio”).  Testimony 
on behalf of the Stipulation was filed by Company Witness Moore on May 15, 2018 with an 
Opinion and Order issued on June 28, 2018 and an Entry on Rehearing issues on August 22, 
2018. 
 
The Stipulation as well as testimony supporting the Stipulation contained exhibits 
summarizing the cost of the service to all three parties, the rate structure of the DOE as 
compared to the investment necessary to service the load, as well as a diagram of the 
infrastructure necessary to serve the new DOE load. 
 
On page 5 of the Stipulation, Milestone 4 requires the applicable parties will complete Class 
3 (-20%/+30%) estimates and review and revise as needed.  Through additional scoping of 
the project, it was determined that a change to the ownership of certain facilities may be 
needed which would include a revision to the ownership of facilities, and update of cost 
responsibility as well as a revision to the Contribution in Aid of Construction (CIAC) 
agreement between AEP Ohio and the DOE.   
 
Regarding the revision to the AEP/DOE/OVEC CIAC agreement for the DOE's X-530 
retirement, the rationale for the radial line ownership change is as follows: 
 
1. The locations of the customer delivery points (DPs) and thus line lengths were not known 
at the time of the original agreement. The line lengths are expected to be 0.4 miles and 0.9 
miles to the DPs.  
2. AEP Transmission Interconnection Requirements states a customer must have a fault 
isolation device (such as a circuit breaker) within two spans of the actual delivery point.  
Due to the line lengths, AEP and DOE would no longer meet this requirement, and keeping 
the current line ownership plan would result in a FAC-0002 reportable compliance 
violation.   Moving the Point of Interconnect (POI) to the within two spans of the customer 
station will allow the service to be compliant. 
3. A fault on the radial lines will disrupt powerflow flow through BES facilities. 
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4. AEP Ohio has local crews to maintain, patrol and repair the lines if problems occur. 
5. Moving the POI will allow AEP crews to identify and repair problems. 
 
The Stipulation included five exhibits for the Commission’s consideration.  Exhibit A 
showed the AEP Ohio service territory and no changes are necessary to that exhibit.  
Exhibit B showed the initial schematics of the planned build out with initial cost 
responsibilities.  The parties are proposing an update to this Exhibit based on the changes 
requested attached herein as Exhibit B- revised pages. Exhibit C to the Stipulation included 
the service contract, which has been updated to reflect the new POI as well as a change in 
the contract capacity.  Exhibit D to the Stipulation included the letter of agreement. The 
parties are proposing an update to this Exhibit based on the changes requested, attached 
herein as Exhibit D-revised. Finally, Exhibit E to the Stipulation contained the CIAC 
Agreement to be executed when CIAC numbers are finalized and no changes are necessary 
to that exhibit. 
 
Also, testimony in support of the Stipulation included Exhibit AEM-1, the map of the AEP 
service territory that incorporates the area of the existing DOE facilities.  Exhibit AEM-2 
shows a picture of the DOE facilities.  No changes are need to these Exhibits.  Exhibit 
AEM-3 included a summary of the costs of additional investment versus payments received 
by DOE.  The parties are submitting the updated Exhibit AEM-3 revised attached herein.  
This exhibit updates the workpapers from Exhibit AEM-3 to include the additional 
investment of AEP Ohio.  The updated calculation does not represent a significant cost to 
other customers. 
 
Thank you for your attention to this matter.  The parties agree to the foregoing changes and 
request a Commission order approving them. 
 

Respectfully Submitted, 
 
  //s/ Steven T. Nourse 
 On Behalf of Ohio Power Company 

 
//s/ Matthew Carpenter 

 On Behalf of U.S. Department of Energy 
 
//s/ N. Trevor Alexander 
On Behalf of the Ohio Valley Electric 
Corporation 

 











 

 

 

 

 

 

 

 

 

 

 

Updated Exhibit C 





 

 

 

 

 

 

 

 

 

 

 

Updated Exhibit D 











 

 

 

 

 

 

 

 

 

 

 

Updated Exhibit AEM-3 



Billing Parameters

Metered Adjusted

On-Peak Demand: 36,000.00 0.0 kW

Off-Peak Demand: 0.00 0.0 kW Load Factor: 55.1%

kWh Usage: 14,485,333 0 kWh

Metered Voltage Adjustment: 0.00  

Peak kVAR: 0.0

Allowable kVAR: 0.0

Bill Calculation

Generation Transmission Distribution Total Generation Transmission Distribution Total Annual

Customer Charge 1,060.00$      1,060.00$      1,060.00$     1,060.00$       

Reactive Demand Charge: 0.0 kVAR 0.48$              0.48$              /kVAR -$               -$                 

Base Charges  1,060.00$    1,060.00$      12,720.00$         

Riders

Universal Service Fund (first 833,000 kWh) 833,000 kWh 0.0036634$  0.0036634$  /kWh 3,051.61$     3,051.61$       36,619.32$         

Universal Service Fund (in excess of 833,000 kWh) 13,652,333 kWh 0.0001756$  0.000176$    /kWh 2,397.35$     2,397.35$       28,768.20$         

kWh Tax  (first 2000 kWh)  2,000 kWh 0.00465$       0.00465$       /kWh Exempt -$                 -$                     

kWh Tax  (next 13,000 kWh)  13,000 kWh 0.00419$       0.00419$       /kWh Exempt -$                 -$                     

kWh Tax  (in excess of 15,000 kWh)  14,470,333 kWh 0.00363$       0.00363$       /kWh Exempt -$                 -$                     

Deferred Asset Phase-In Rider 1,060.00$ Base (Dist) 0.0000% 0.00000% -$               -$                 -$                     

Legacy Generation Rider 833,000 kWh 0.0008030$  /kWh -$               668.90$          8,026.80$           

Basic Transmission Cost Rider 14,485,333 kWh 0.0003705$   0.0003705$  /kWh 5,366.82$        -$               5,366.82$       64,401.84$         

Basic Transmission Cost Rider 36,000.0 kW 4.25$               4.25$              /kW 153,000.00$   -$               153,000.00$  1,836,000.00$   

Energy Efficiency & Peak Demand Reduction Cost Recovery 14,485,333 kWh 0.0005533$  0.0005533$  /kWh 8,014.73$     8,014.73$       96,176.76$         

Energy Efficiency & Peak Demand Reduction Cost Recovery 36,000.0 kW 0.79$              0.79$              /kWh 28,440.00$  28,440.00$     341,280.00$      

Economic Development Cost Recovery 1,060.00$ Base (Dist) 1.35371% 1.35371% 14.35$          14.35$             172.20$              

Enhanced Service Reliability 1,060.00$ Base (Dist) 1.44775% 1.44775% 15.35$          15.35$             184.20$              

gridSMART Phase 2 Rider $1.00 Month 8.66$              8.66$              8.66$             8.66$               103.92$              

Retail Stability Rider (first 833,000 kWh) 833,000 kWh -$    /kWh -$               -$                 -$                     

Retail Stability Rider (in excess of 833,000 kWh) 13,652,333 kWh -$    /kWh -$               -$                 -$                     

Distribution Investment Rider 1,060.00$ Base (Dist) 39.11127% 39.11127% 414.58$        414.58$          4,974.96$           

Storm Damage Recovery Rider $1.00 Month -$                -$                -$               -$                 -$                     

Smart City Rider 1 Month 0.9300000$  0.9300000$  /kWh 0.93$             0.93$               11.16$                 

Riders Total -$            158,366.82$   42,357.56$  201,393.28$  2,416,719.36$  

Base + Rider Total 158,366.82$   43,417.56$  202,453.28$  2,429,439.36$  

Total Ohio Power Billing Charge: 202,453.28$  

Assumed Charge for the EE/PDR based on forecasted Costs.  Current Rate includes a credit for an over recovery that will expire in 2018

Removed SEET Credit as it will expire in 2018

Adjusted T Costs to reflect new costs with additional investment

Total Payment per BTCR 1,900,401.84$   

Annual Contribution to other Revenue Requirement 170,062.56$      

Annual Contribution to State of Ohio -$                     

Total Contribution to Customers & State 2,070,464.40$   

Total Cost of Transmission Revenue Requirement 1,854,866.00$   

Net Benefit of New Load 215,598.40$      

kVAR

kVAR (Highest Metered Demand/2)

Rates Billing
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