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FIRST REPORT OF APPLICANT VECTREN ENERGY 
DELIVERY OF OHIO, INC. ON 

EXERCISE OF FINANCING AUTHORITY 
______________________________________________________________________ 

Pursuant to the Commission’s Order (“Order”) in this proceeding dated August 28, 

2019, Applicant Vectren Energy Delivery of Ohio, Inc. (“Applicant” or “VEDO”) submits this 

first report on the exercise of its financing authority granted by the Order. 

1. The order granted authority to the Applicant to carry out a financing program during

the period from the date of the Order through June 20, 2020.  The Order provided

that the Applicant shall file a report with the Commission on each occasion when it

exercises the authority granted therein.  Applicant hereby files the first report under

the Order.

2. In September, 2019, Vectren Utility Holdings, Inc. (“VUHI”) issued $125 million of its

3.42% long-term Promissory Note due September 15, 2049 (“3.42% Promissory

Note”).  The Promissory Note is jointly and severally guaranteed by Applicant,

Southern Indiana Gas and Electric Company, and Indiana Gas Company, Inc.
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3. In accordance with the debt pooling arrangement described in the Order, on

December 30, 2019, VUHI loaned VEDO $25 million of the proceeds of the issuance

of the 3.42% Promissory Note on the same terms (including maturity and interest

rates) as those obtained by VUHI. Net proceeds to VEDO approximated $25 million.

A copy of the Promissory Note is attached as Exhibit A.  The terms of the long-term

loan are set forth in Exhibit B.  As of December 30, 2019, the effective interest rate

on the VUHI 3.42% Promissory Note, including the amortization of transaction costs

is 3.42%.

4. Following VUHI’s December 2019 loan to VEDO totaling $25 million of its long-term

debt, VEDO retains $75 million of common stock financing authority and $95 million

of its long-term debt financing authority under the Order, which remains in effect

through June 30, 2020.

5. Paragraph 5(a) of the August 28, 2019 Finding and Order in this proceeding also

requires VEDO to notify the Commission in the event that VUHI’s credit rating is

downgraded.  VEDO has notified and discussed the item with Commission Staff and

hereby notifies the Commission as follows.  Moody’s has downgraded VUHI to from

an A2 rating to a rating of A3 stable outlook.  As noted by Moody’s, the revised rating

is “primarily a function of the VUHI’s reliance on debt for its external capital needs,

but also reflects lower cash flows from the lingering effects of tax reform.”  With

respect to the higher level of debt, VUHI’s utility subsidiaries are in the midst of

significant infrastructure improvement programs, resulting in a gradual decline in the

percentage of cash flow to debt since 2015.  Moody’s notes that it expects this

percentage to stabilize around 20% (2018 level) following certain one-time costs,
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Summary Terms – Vectren Utility Holdings, Inc.  
$125,000,000  Fixed Rate Thirty-Year Note 
Issued September 2019 

Par Amount: $125,000,000 

Security Type: Promissory Note 

Coupon: 3.42% 

Interest Payment Dates: Semi-annually on March 15 and September 15 

First Interest Payment: March 15, 2020 

Final Maturity: September 15, 2049 

Redemption: VUHI may, at any time or from time to time, voluntarily 
prepay the Note in whole or in part, without premium or 
penalty  

Lender: CenterPoint Energy, Inc. 
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