In the Matter of the Application of
Ohio Power Company to Adjust
The Economic Development Cost
Recovery Rider Rate

1.

BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

Case No. 20-0349-EL-RDR

A A

APPLICATION

Ohio Power Company (“Company” or “AEP Ohio”) is an electric light
company, as that term is defined in §§4905.03 and 4928.01 (A) (7), Ohio Rev.
Code.

In the Company’s Electric Security Plan proceeding (Case No. 13-2385-EL-
SSO), the Commission authorized an Economic Development Cost Recovery
Rider (EDR). Further, the Public Utilities Commission of Ohio (Commission)
in Case No. 16-1852-EL-SSO on April 25, 2018 approved AEP Ohio's request
to extend and modify its existing riders, including the EDR. The EDR is a
rate that is determined by multiplying a percentage by the customers’
distribution charges. The EDR is to be adjusted periodically to recover

economic development amounts authorized by the Commission.

. By this application the Company proposes to update its EDR rate approved in

AEP Ohio’s most recent EDR update ( in Case No.16-1852-EL-SSO) based
on unrecovered costs resulting from the delta revenues (plus associated
carrying costs) under the current or prior reasonable arrangements (contracts)
with Eramet Marietta, Inc. (Eramet), Case No. 09-516-EL-AEC; with

TimkenSteel Corp. (TimkenSteel), Case No. 15-1857-EL-AEC; with JSW



Steel Ohio, Inc. (FKA -Acero Junction, Inc.), Case No. 17-2132-EL-AEC; and
with PRO-TEC Coating Company, LLC, Case No. 19-0124-EL-AEC. In
compliance with the Commission Order in Case No. 16-1852-EL-SSO, the
delta revenue also now includes half of program costs associated with the
EE/PDR SubTran/Tran customers, half of the Interruptible Credit, and the
entire Automaker Credit.

. The detailed calculations and supporting data are reflected in the Schedules
attached to the application. Schedule 1 is a summary sheet showing each
component of the proposed EDR rates and is supported by calculations found
in the remaining schedules. Schedule 2 shows the carrying charge
calculations. Schedules 3, 4, 5, and 6 show the specific delta revenue
calculations for the Eramet, TimkenSteel, JSW, and Pro-Tec contracts,
respectively. Schedule 7 shows the typical bill impacts of the change in the
EDR rate for Columbus Southern Power and Ohio Power rate zones. Some of
the information is redacted from the public version of the schedules and a
separate motion for a protective order is being filed in accordance with OAC
4901-1-24.

. Based on the estimated cost over-recoveries as evidenced by the projected
2020 delta revenues, as well as on the actual and projected delta revenues
associated with the Eramet, TimkenSteel, JSW, and Pro-Tec contracts, the
Company proposes that the EDR rate, to be applied to customers’ distribution

charges, should be set at 2.09796%, effective with the first billing cycle of



April 2020.! (See Schedule 1). The EDR rate prior to the first billing cycle of
April 2020 will remain at 1.35371%. ‘

6. The Company’s approach in this applic?tion calculates a rate based on the
over-/under-recovery balance as of December 2019, the projected over-
/under-recoveries from January through March 2020, and the forecasted delta
revenues and rider revenue from April through September 2020. This
approach is consistent with the Company’s most recent EDR update.

7. The Company’s rate approach continues to include the accrual of a carrying
cost at the weighted average cost of long-term debt. In addition, if during any
EDR rate period the Company determines either that the EDR collections are
or will be substantially different than anticipated or the unrecovered costs
based on delta revenues are or will be substantially different than anticipated
(both of which typically would be related to significant changes to customers’
load), it will file an application to modify its EDR rate for the remainder of
that period in order to avoid unduly substantial over-and under-recovery
deferrals. The Company will also continue its over/under accounting to track
the delta revenues and the EDR collections in order to reconcile any
difference through subsequent EDR rate adjustments.

8. Consistent with OAC 4901:1-38-08 and the Commission’s decision in the
prior EDR cases, the Company intends to continue making semiannual
adjustments to its EDR rate, to be effective with the first billing cycle of April

and of October in each year. The Company believes that its proposed EDR

! To be clear, all of the percentages discussed herein apply to only the distribution portion of the bill, not
the entire bill.



rate is just and reasonable and, therefore, no hearing is needed. A hearing
would result in needless delay in beginning the recovery of the delta revenues
and associated carrying costs identified above, thereby resulting in increased
carrying costs to the Company’s customers.

The Company requests that at the conclusion of the 20-day comment period
prescribed by OAC 4901:1-38-08(C), the Commission approve this
application for implementation by the start of the first billing cycle of April
2020. If the Commission is unable to conclude this proceeding in time for the
EDR rates to be effective with the first billing cycle of April 2020, the
Company requests interim authorization to begin collection based on the
proposed EDR rate at the start of the first billing cycle of April 2020, with the
understanding that the EDR recovery would be trued-up to the Commission’s
final order in this matter. Permitting such interim collection will avoid the

impact of collecting the unrecovered costs over a shorter period of time.

Respectfully submitted,

/s/ Steven T. Nourse

Steven T. Nourse

American Electric Power Service Corporation
1 Riverside Plaza, 29" Floor

Columbus, Ohio 43215

Telephone: (614) 716-1608

Fax: (614) 716-2950

Email: stnourse(@aep.com

Counsel for Ohio Power Company



Ohio Power Company

Schedule No. 1

February 2020 Economic Development Cost Recovery Rider True-Up

Description

Estimated Delta Revenue April - September 2020
Estimated Carrying Costs April -September 2020

Total (Over) / Under Collection as of December 2019
Estimated (Over) / Under Collection January - March 2020
Total Revenue Requirement

One-Half Annual Base Distribution Revenue

Economic Development Cost Recovery Rider

Current Economic Development Cost Recovery Rider

Change

$ 6,717,181
$ 1,708
$  (1,203923)
$  1,085544
$ 6,600,511
$ 314615219
2.09796%
1.35371%

0.74425%

Source

Schedule No. 2 Line 8

Schedule No. 2 Line 10

Schedule No. 2 Line 12

Schedule No. 2 Line 12

Sum of Lines 1 through 7

One-Half Actual 2019 Base Distribution Revenue

Line § divided by Line 6

Per Ohio Power Company Tariff Economic Development Rider

Line 7 minus Line 8



—— Schedule No.2
Ohlo Power Company
August 2019 Economic Development Cost Recovery Rider True-Up
Calculation of Cumutative Carmrying Costs
|
2019 |
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Line 1 Actual Erenet Deks Revenue (Reasonable Arangement ended 1231/19)
Line 2 Actial and Estmated TimkenStee! Deka Revenus

Uine J Actual and Estmated JSW Delta Ravenue

Line 4 Actual and Estimated Pro-Tec Delta Reverue

Line § Actual and Estimated halt of the SubTran/Tran EE/PDR Program Costs

Line 6 Actual and Estimated half of the IRP Cced:ts munus any PJM payments remitted
Line 7 Actual 2rd Estenated Automaker Crect

LUine 8 Sum of Lines | trough 7

Line 9 Werghted Average Cott of Long Term Dett

Line 10 Line 9 trmes previous month Une 12

Une 11 Actual and Escmated Economic Development Cost Recovery Rider Colections.
Line 12 Lne 8 g Line 10 marus Line 11

Lne 13 Lne 12 phua previous month Line 13

Line 14 Lne S mirws L 10 plus previous month Line 14




2019

Chia Power Company
Eramet Economic Development Revenue

Schedule No, 3

Actual I Estimated
2019 | 2020
Jan Feb Mar R May Jum Jd Fug Sep




TimkenSteel Monthly Bill

TimkenSteel Discount Monthly Bill

Delta Revenue

Ohia Power Company
TimkenSteel Economic Develepmant Delta Revenus

Schedule No. 4
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Schedule No. 5

Ohio Power Company
JSW Economic Development Delta Revenue

Actual T Estimated 1
2019 | 2019 | 2020 ]
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JSW OAD Monthly Bill
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JSW Discount Monthly Bill
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o Power Company
pment Delta Revenue

Pro-Tec E:
[ Actual | Estimated ]
| 2019 1 2020 ]
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PRO-TEC OAD Monthly Bill

PRO-TEC Discount Monthly Bill
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Schedule No. 8



Tariff

Residential
RR1 Annual

RR Annual

GS-1

GS-2
Secondary

GS-2
Primary

GS-3
Secondary

kWh

100
250
500

750
1,000
1,500
2,000

375
1,000
750
2,000

1,500
4,000
6,000
10,000
10,000
14,000
12,500
18,000
15,000
30,000
60,000
100,000

100,000

30,000
50,000
30,000
36,000
60,000

Ohio Power Company

Typical Bill Comparison

February 2020 EDR Filing
Columbus Southern Power Rate Zone
KW Current Proposed

$24.12 $24.19

$40.20 $40.29

$66.97 $67.09

$93.75 $93.91

$120.50 $120.69

$174.09 $174.35

$227.65 $227.97

3 57.96 58.05

3 118.36 118.51

6 94.20 94.32

6 214.98 215.23
12 $240.78 $241.19
12 $396.47 $396.88
30 $707.36 $708.28
30 $956.11 $957.03
40 $1,059.76 $1,060.97
40 $1,308.52 $1,309.73
50 $1,318.86 $1,320.36
50 $1,659.23 $1,660.73
75 $1,733.42 $1,735.63
150 $3,435.09 $3,439.45
300 $6,838.45 $6,847.10
500 $11,376.26 $11,390.64
1,000 $15,992.73 $16,016.14
75 $2,657.85 $2,660.06
75 $3,890.44 $3,892.65
100 $2,916.93 $2,919.86
100 $3,286.70 $3,289.63
150 $5,283.95 $5,288.31

Schedule 7
Page 1 of 2

$
Difference Difference

$0.07 0.3%
$0.09 0.2%
$0.12 0.2%
$0.16 0.2%
$0.19 0.2%
$0.26 0.2%
$0.32 0.1%
$0.09 0.2%
$0.15 0.1%
$0.12 0.1%
$0.25 0.1%
$0.41 0.2%
$0.41 0.1%
$0.92 0.1%
$0.92 0.1%
$1.21 0.1%
$1.21 0.1%
$1.50 0.1%
$1.50 0.1%
$2.21 0.1%
$4.36 0.1%
$8.65 0.1%

$14.38 0.1%

$23.41 0.2%
$2.21 0.1%
$2.21 0.1%
$2.93 0.1%
$2.93 0.1%
$4.36 0.1%



GS-3
Primary

GS-4

* Typical bills assume 100% Power Factor

kWh

100,000

90,000
120,000
150,000
200,000
150,000
180,000
200,000
325,000

300,000
360,000
400,000
650,000

1,500,000
2,500,000
3,250,000
3,000,000
5,000,000
6,500,000
6,000,000
10,000,000
13,000,000
15,000,000
25,000,000
32,500,000

Ohio Power Company

Typical Bill Comparison
February 2020 EDR Filing
Columbus Southern Power Rate Zone

KW

150
300
300
300
300
500
500
500
500

1,000
1,000
1,000
1,000

5,000
5,000
5,000
10,000
10,000
10,000
20,000
20,000
20,000

Current

$7,749.10

$8,687.32
$10,536.19
$12,385.04
$15,466.46
$14,457.70
$16,306.54
$17,639.12
$25,242.70

$27,978.99
$31,574.88
$33,972.12
$48,954.96

$105,726.73
$1566,512.93
$194,602.59
$206,356.03
$307,928.43
$384,107.73
$407,614.63
$610,759.43
$763,118.03

Proposed

$7,753.46

$8,695.97
$10,544.84
$12,393.69
$15,475.11
$14,472.08
$16,320.92
$17,553.50
$25,257.08

$28,002.40
$31,598.29
$33,995.53
$48,978.37

$105,734.25
$156,520.45
$194,610.11
$206,363.55
$307,935.95
$384,115.25
$407,622.15
$610,766.95
$763,125.55

50,000 $1,011,390.43 $1,011,397.95
50,000 9$1,519,252.43 $1,519,259.95
50,000 $1,900,148.93 $1,900,156.45

$

Difference

$4.36
$8.65
$8.65
$8.65
$8.65
$14.38
$14.38
$14.38
$14.38

$23.41
$23.41
$23.41
$23.41

$7.52
$7.52
$7.52
$7.52
$7.62
$7.52
$7.52
$7.52
$7.52
$7.52
$7.52
$7.52

Schedule 7
Page 2 of 2

Difference

0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%

0.1%
0.1%
0.1%
0.1%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%



Tariff

Residential

GS-1
Secondary

GS-2

kWh

100
250
500
750
1,000
1,500
2,000

375
1,000
750
2,000

1,500
4,000
6,000
10,000
10,000
14,000
12,500
18,000
15,000
30,000
36,000
30,000
60,000
90,000
100,000
150,000
180,000

Ohio Power Company
Typical Bill Comparison
February 2020 EDR Filing
Ohio Power Rate Zone

KW

oW w

12
30
30
40
40
50
50
75
100
100
150
300
300
500
500
500

Current

$23.84
$39.85
$66.53
$93.21
$119.87
$174.32
$227.94

$60.89
$110.32
$90.55
$189.38

$262.44
$418.13
$732.28
$981.04
$1,086.47
$1,335.23
$1,347.38
$1,687.74
$1,766.44
$2,954.46
$3,324.24
$3,481.64
$6,912.03
$8,760.90
$11,485.90
$14,567.34
$16,416.17

Proposed

$23.91
$39.94
$66.65
$93.37
$120.06
$174.58
$228.26

$60.99
$110.43
$90.66
$189.52

$262.96
$418.65
$733.33
$982.09
$1,087.81
$1,336.57
$1,349.02
$1,689.38
$1,768.82
$2,957.57
$3,327.35
$3,486.23
$6,921.05
$8,769.92
$11,500.82
$14,582.26
$16,431.09

Schedule 7
Page 1 of 2

Difference

$0.07
$0.09
$0.12
$0.16
$0.19
$0.26
$0.32

$0.10
$0.11
$0.11
$0.14

$0.52
$0.52
$1.056
$1.05
$1.34
$1.34
$1.64
$1.64
$2.38
$3.11
$3.11
$4.59
$9.02
$9.02
$14.92
$14.92
$14.92

Difference

0.3%
0.2%
0.2%
0.2%
0.2%
0.2%
0.1%

0.2%
0.1%
0.1%
0.1%

0.2%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%



Tariff

GS-3
Secondary

GS-2
Primary

GS-3
Primary

GS-2
Subtransmission

GS-3
Subtransmission

GS-4
Subtransmission

GS-4
Transmission

kWh

18,000
30,000
50,000
36,000
30,000
60,000
100,000
120,000
150,000
200,000
180,000
200,000
325,000

200,000
300,000

360,000
400,000
650,000

1,500,000

2,500,000
3,250,000

3,000,000
5,000,000
6,500,000
10,000,000
13,000,000

25,000,000
32,500,000

Ohio Power Company
Typical Bill Comparison
February 2020 EDR Filing
Ohio Power Rate Zone

KW

50

75

75
100
150
150
150
300
300
300
500
500
500

1,000
1,000

1,000
1,000
1,000

5,000

5,000
5,000

10,000
10,000
10,000
20,000
20,000

Current

$1,687.74
$2,690.87
$3,923.46
$3,324.24
$3,481.64
$5,330.50
$7,795.65
$10,609.77
$12,458.62
$15,540.04
$16,416.17
$17,648.76
$25,352.34

$22,776.57
$28,769.70

$32,365.58
$34,762.83
$49,745.67

$104,949.04

$155,735.24
$193,824.90

$205,578.34
$307,150.74
$383,330.04
$609,981.74
$762,340.34

Proposed

$1,689.38
$2,693.25
$3,925.84
$3,327.35
$3,486.23
$5,335.09
$7,800.24
$10,618.79
$12,467.64
$15,549.06
$16,431.09
$17,663.68
$25,367.26

$22,803.94
$28,797.07

$32,392.95
$34,790.20
$49,773.04

$104,952.68

$155,738.88
$193,828.54

$205,581.98
$307,154.38
$383,333.68
$609,985.38
$762,343.98

50,000 $1,518,474.74 $1,518,478.38
50,000 $1,899,371.24 $1,899,374.88

* Typical bills assume 100% Power Factor
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Difference

$1.64
$2.38
$2.38
$3.11
$4.59
$4.59
$4.59
$9.02
$9.02
$9.02
$14.92
$14.92
$14.92

$27.37
$27.37

$27.37
$27.37
$27.37

$3.64

$3.64
$3.64

$3.64
$3.64
$3.64
$3.64
$3.64

$3.64
$3.64

Difference

0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%
0.1%

0.1%
0.1%

0.1%
0.1%
0.1%

0.0%

0.0%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
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