
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application 
OF The Dayton Power and 
Light Company to Update its 
Standard Offer Rate Tariffs.

Case No. 19-841-EL-RDR

FINDING AND ORDER

Entered in the Journal on May 29, 2019 

I. Summary

1) The Commission approves the revised application filed by The Dayton Power 

and Light Company to update its standard offer rate tariffs, subject to Staffs 

recommendations.

II. Discussion

{f 2} The Dayton Power and Light Company (DP&L or the Company) is an electric 

distribution utility and a public utility as defined in R.C. 4928.01(A)(6) and R.C. 4905.02, 

respectively. As such, DP&L is subject to the jurisdiction of this Commission.

{f 3} R.C. 4928.141 provides that an electric distribution utility shall provide 

consumers within its certified territory a standard service offer (SSO) of all competitive retail 

electric services necessary to maintain essential electric services to customers, including a 

firm supply of electric generation services. The SSO may be either a market rate offer in 

accordance with R.C. 4928.142 or an electric security plan (ESP) in accordance with R.C. 

4928.143.

{f 4} On February 22, 2016, DP&L filed an application for an SSO—its third ESP— 

with accompanying applications for approval of revised tariffs and for approval of certain 

accounting authority. In re The Dayton Power and Light Co., Case No. 16-395-EL-SSO, et al. 

(ESP III Case). On October 20,2017, the Commission approved DP&L^s proposed third ESP. 

ESP III Case, Opinion and Order (October 20, 2017). In the Opinion and Order, the 

Commission approved a new standard offer rate (SOR), to be based on competitive bid 

auctions approved by the Commission.
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{% 5) On April 15,2019, DP&L filed an application to update its SOR tariffs. DP&L 

states that the rates would have an effective date of June 1, 2019. The tariffs specify an 

effective term of June 1 through May 31 of the subsequent year, unless otherwise ordered 

by the Commission, and include language clarifying that the SOR is subject to reconciliation, 

including refunds to customers, based upon the results of audits ordered by the 

Commission.

6} On May 3,2019, DP&L filed a revised application to modify the SOR. DP&L 

states that the revised application reflects minor modifications to the reconciliation balance 

for the SOR.

7} On May 14, 2019, Staff filed its Review and Recommendations in response to 

DP&L's filings. Staff states that the proposed SOR rates include the results of the most recent 

auctions for SSO and PIPP generation rates as approved by the Commission in Case Nos. 

19-957-EL-UNC and 17-1163-EL-UNC, respectively. Staff further notes that, pursuant to the 

ESP III Case, the proposed SOR rates include an alternative energy rate (AER) component, a 

reconciliation component, and an unbilled fuel component. Following its review, Staff 

recommends that the revised SOR tariffs proposed on May 3, 2019, be approved effective 

June 1,2019, subject to Staff's continued review and any resulting adjustments.

8} By way of explanation. Staff states that the review period permitted by an 

April 15,2019 application and a June 1,2019 effective date for rates is inadequate to conduct 

a thorough audit. More specifically. Staff states that it cannot conduct a thorough review of 

the reconciliation component in less than one month. Thus, Staff recommends that the 

Commission direct the Company to work with Staff to develop a process that provides Staff 

additional time to review the reconciliation portion of the SOR each year. The 

recommended process would allow the proposed rates to be effective each year on June 1, 

subject to supplemental recommendations that may be approved by the Commission. In 

this case. Staff states that the reconciliation component review period would be from April 

2018 through March 2019, with Staff filing a supplemental letter to the docket by July 15,
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2019. Furthermore, because the SOR is updated annually. Staff recommends that the 

Commission direct the Company to provide Staff with quarterly updates. Staff additionally 

expresses that, having conducted its review of DP&Us AER component. Staff does not 

oppose the rate becoming effective as proposed so long as the AER is subject to subsequent 

audit, performed at the direction of the Contmission, which would inform the Commission's 

decision as to the reasonableness of that component in this proceeding. As to the unbilled 

fuel component. Staff finds that its inclusion in the SOR accurately reflects Commission 

orders.

9) Ultimately, Staff recommends that the revised SOR tariffs proposed on May 

3, 2019, be approved to become effective on June 1, 2019, subject to potential further 

adjustments pursuant to Staff's anticipated supplemental review and recommendations— 

to be filed no later than July 15,2019—and any resulting order by the Commission. No other 

comments or motions to intervene were filed.

10} Upon review of DP&L's applications and Staff s recommendations, the 

Commission finds that DP&L's revised application to update the SOR is consistent with the 

ESP III Case and does not appear to be unjust or unreasonable. However, we find that the 

proposed extended-review language recommended by Staff to be unnecessary. As noted 

above, the tariffs expressly provide that the SOR is subject to reconciliation, including 

refunds to customers, based upon audits ordered by the Commission. There are no 

timeframes for the completion of these audits in the tariffs. Therefore, the tariffs already 

provide Staff with the flexibility to complete the audit of the reconciliation component after 

the approval of the updated rates and to complete the audit of the AER component in the 

future. The SOR will still be subject to reconciliation, including refunds, based upon the 

results of the audits, and the results of these audits would not be considered to be out of the 

audit period simply because the Commission has approved the annual update of the SOR 

rates. Nonetheless, we do agree with Staff's recommendation that the Company provide
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Staff with quarterly updates regarding the balances collected under the rider, and we direct 

the Company to provide such updates going forward.

11) Thus, the Commission concludes that the SOR rates proposed in DP&L's May 

3, 2019 filing do not appear to be unjust or unreasonable, are consistent with our approval 

of the SSO in the ESP HI Case, and should be approved effective June 1, 2019. Finally, the 

Commission finds that it is not necessairy to hold a hearing in this matter.

Order

12} It is, therefore.

{f 13) ORDERED, That the revised application filed by DP&L to update the SOR be 

approved as stated in Paragraph 11. It is, further,

14) ORDERED, That DP&L provide Staff with quarterly updates regarding the 

balances collected under the SOR as stated in Paragraph 10. It is, further,

{5[ 15} ORDERED, That DP&L is authorized to file tariffs, in final form, consistent 

with this Finding and Order. DP&L shall file one copy in this docket and one copy in its 

TRF docket. It is, further,

{f 16} ORDERED, That the effective date of the new tariffs shall be June 1, 2019. It 

is, further,

17) ORDERED, That nothing in this Finding and Order shall be binding upon the 

Commission in any future proceeding or investigation involving the justness or 

reasonableness of any rate, charge, rule, or regulation. It is, further.
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18J ORDERED, That a copy of this Finding and Order be served on all interested 

persons and parties of record.
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