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February 12, 2019 

Ms. Barcy F. McNeal 
Public Utilities Commission of Ohio 
180 East Broad Street 
Columbus, Ohio 43215 

Re:  In re The East Ohio Gas Company d/b/a Dominion Energy Ohio, Case No. 19-
0265-GA-EDP 

Dear Ms. McNeal: 

On December 20, 2017, The East Ohio Gas Company d/b/a Dominion Energy Ohio 
(DEO) filed an application in Case Nos. 17-2514-GA-ATA and 17-2515-GA-IDR requesting 
authority to establish an Infrastructure Development Rider (IDR). The IDR application sought to 
establish the rider, but did not request recovery of any amounts. The IDR application was 
approved on May 2, 2018. 

This Economic Development Project Notice (the Notice) is one of the first by which 
DEO requests authority to incur and defer infrastructure development costs for recovery through 
the IDR. DEO files this Notice in accordance with R.C. 4929.163 and Ohio Admin. Code 
4901:1-43-03(A).  

DEO has filed this Notice prior to beginning construction on the Project, and advises the 
Commission of the following information required by rule: 

(A) The notice shall contain the following information:

(1) The name and location of the project.

The Project to which this Notice pertains is a proposed pipeline extension to provide 
natural gas capacity needed to enable economic growth in the Belpre, Ohio area within 
Washington County.  The Project, referred to as the “Belpre Region Supply,” comprises two 
distinct infrastructure initiatives, both of which are required in order for DEO to receive and 
transport incremental natural gas volumes to the Belpre region: 

• DEO requested incremental natural gas volumes from Dominion Energy Transmission
Inc. (DETI) to be delivered to DEO’s existing Wayfarm Measurement and Regulation
(M&R) Station. DETI will increase capacity of its existing Oxford TL-345 M&R Station
by installing a heater and upgraded regulation facilities within the station in order to

PUBLIC VERSION



 

 2 

deliver the requested volumes. DEO will reimburse DETI for costs associated with the 
design, construction and inspection of the facilities.  

• DEO will install approximately 18,000 feet of 8-inch steel pipeline with a maximum 
allowable operating pressure (MAOP) of 333 PSIG, beginning at its Wayfarm M&R 
Station; and install a new M&R Station to connect the new pipeline to its existing 175 
PSIG distribution system in Belpre. The projected In-Service date for the Project is June 
2020. 

(2) A background of the subject company of the economic development project. 

The Project is not directed toward a single company or single economic development 
project, but is designed to provide incremental gas supply to facilitate broad economic 
development from numerous existing and potential customers in the Belpre region.  The Belpre 
region is currently supply constrained and this constraint has resulted in DEO having to deny 
multiple requests for new customer additions and to deny expansion of existing customers. The 
existing supply constraints have had a negative economic impact on the city of Belpre and on 
DEO’s existing customers along the Ohio River corridor. 

(3) The level of total investment and capital expenditure by the subject company 
and the economic development impact.  

Please refer to the descriptions provided for items (A)(2) and (A)(3)(c) of this Notice. 
 

(a) Estimated state and local taxable base increase. 

Information regarding the estimated state and local taxable base increase is not currently 
available to DEO. 

(b) Anticipated number of new jobs created and jobs retained by the 
project. 

Specific information regarding new jobs to be created and jobs retained is not currently 
available to DEO. The lack of natural gas supply and constrained pipeline capacity, however, has 
had a detrimental economic effect on the Belpre region in that DEO has had to deny multiple 
commercial/industrial customer requests for natural gas service, thereby inhibiting growth or 
expansion.  

(c) Description of the community served and the benefits to that 
community. 

The city of Belpre is located in Washington County, Ohio, and has a population of 
approximately 6,500. According to November 2018 data, Washington County’s unemployment 
rate of 5.1% was slightly higher than Ohio’s unemployment rate of 4.6%. The top industries in 
Belpre by employment are Retail Trade, Healthcare & Social Assistance, and Manufacturing.  
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The primary benefit of the Project will be incremental natural gas supply to support new 
business growth and expansion of existing businesses, including DEO’s industrial customers 
along the Ohio River basin. Currently, DEO’s existing pipeline capacity and supply access 
cannot support incremental customer growth.  

Although the specific economic impact to the Belpre region is not known to DEO at this 
time, the Project is expected to result in an increase in the state and local tax base as customer 
growth resulting from this Project occurs. Benefits and support for the Project are described in 
the correspondence from the Southeastern Ohio Port Authority attached as Exhibit A.  

As an ancillary benefit of the Project, the capital work at DETI’s Oxford M&R Station 
will support a future DEO project to provide incremental gas supply to Marietta, Ohio. Marietta 
is approximately 14 miles upriver from Belpre, and has supply constraints on certain parts of the 
DEO distribution system within the city. 

(4) To the maximum extent practicable, a description of other potential locations 
that may compete with the proposed location, including the type, location, 
and time frame of potentially competing projects. 

See item (A)(3)(b) and Exhibit (A) for a discussion of economic impacts associated with 
the Belpre supply constraints. Alternative solutions have been explored to provide incremental 
supply to the Belpre region. However, the capital expenditures and infrastructure required for 
such alternatives were significant and could not be economically justified. 

(5) The level of infrastructure investment anticipated by the natural gas 
company. This description shall contain the following information: 

(a) A description of how the infrastructure development costs are 
projected to generate a return less than the most recently authorized 
rate of return. 

The total infrastructure development cost of the Project is $ . DEO’s 
investment in the Project will be $ , including reimbursement to DETI. To meet 
DEO’s authorized rate of return, a deposit of $5.6 million, including the associated income 
tax impact, is required through IDR funding. Without the IDR funding, this Project is not 
financially viable. 

As noted in DEO’s Motion for a Protective Order filed in this docket, details 
regarding Project cost and responsibility are highly confidential and proprietary. Due to its 
confidential nature, DEO will meet with Commission Staff to discuss this information. 
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(b) A description of how the utility will not exceed the one dollar and 
fifty cents recovery on a monthly basis from any single customer in 
this state. 

In Case Nos. 17-2514-GA-ATA and 17-2515-GA-IDR, DEO requested authority to 
establish its IDR rate at $0. The $5.6 million request in this Notice, in addition to any other 
pending or planned economic development projects, may be spread over DEO’s approximately 
1.2 million customers for twelve months without exceeding the $1.50 per customer monthly cap. 

(6) The support for the project by an economic development entity or chamber 
of commerce. 

In accordance with R.C. 4929.163(C)(4), DEO has attached as Exhibit A the support for 
the Project by the Southeastern Ohio Port Authority. 

DEO respectfully requests that the Commission approve the Project as proposed in this 
Notice and grant any other necessary and proper relief. Please do not hesitate to contact me with 
any questions. 

 
Respectfully submitted, 
 
/s/ Andrew J. Campbell    
Mark A. Whitt (0067996) 
Andrew J. Campbell (0081485) 
Rebekah J. Glover (0088798) 
WHITT STURTEVANT LLP 
The KeyBank Building, Suite 1590 
88 East Broad Street 
Columbus, Ohio 43215 
Telephone: (614) 224-3946 
Facsimile:  (614) 224-3960 
whitt@whitt-sturtevant.com 
campbell@whitt-sturtevant.com 
glover@whitt-sturtevant.com 
(Counsel willing to accept service by email) 
 
ATTORNEYS FOR THE EAST OHIO GAS 
COMPANY D/B/A DOMINION ENERGY OHIO 
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