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Supplemental Direct Testimony of 
Ellis S. Redd 

BACKGROUND AND QUALIFICATIONSI.1 

Q1. Please state your name and business address. 2 

A. My name is Ellis S. Redd. My business address is One Vectren Square, Evansville, 3 

Indiana 47708.  4 

Q2. Are you the same Ellis Redd who filed Direct Testimony on behalf of VEDO in this 5 
proceeding on April 13, 2018? 6 

A. Yes. 7 

Q3. What is the purpose of your supplemental direct testimony? 8 

A. This testimony is intended to support the Company’s objections to the recommendations 9 

made by the Staff of the Public Utilities Commission of Ohio (Staff) in its Report of 10 

Investigation (Staff Report). In particular, I am supporting the Company’s objections to 11 

Staff Report’s recommendations to exclude a number of vehicles from VEDO’s rate base 12 

on the alleged basis they were not used and useful. 13 

STAFF’S RATE BASE RECOMMENDATIONSII.14 

Q4. Describe the recommendation that VEDO is objecting to.  15 

A. The Staff Report provided as follows:  16 

As part of its audit, Staff also discovered some vehicles in the 17 
Applicant’s continuing property record (CPR) had been sold, 18 
retired or were not being used by employees in Ohio. Staff 19 
compared vehicles in the CPR to a current fleet list provided by the 20 
Applicant and excluded $917,418 of automobiles, $1,128,414 of 21 
light trucks, $461,061 of trailers and $1,002,207 of heavy trucks.  22 

(Staff Report at 10.) 23 

Q5. Why does VEDO object to this recommendation? 24 

A. This recommendation excludes from rate base a significant number of vehicles that were 25 

in service on the date certain. The basis for Staff’s exclusion was a list that it obtained 26 
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from VEDO during its field audit. This list, however, is not and was never intended to 1 

serve as a continuing record of vehicle ownership. As explained in the supplemental 2 

testimony of VEDO witness David Bowler, the company’s property records are 3 

maintained by the Plant Accounting group.  4 

Q6. You stated that Staff obtained a vehicle listing during its field audit. Are you aware 5 
of how Staff obtained this list? 6 

A. Yes. During Staff’s field audit of VEDO’s fleet operations, a Staff member acquired a list 7 

from one of VEDO’s local field supervisors. I understand that Staff then submitted a 8 

formal data request for this document; VEDO witness Cas Swiz supervised the discovery 9 

process, and he addresses the handling of that request. 10 

Q7. Was the list maintained by employees under your supervision? 11 

A. Yes, one of my responsibilities is overseeing Fleet and Facilities, and such, I am 12 

responsible for oversight of procurement and maintenance of vehicles, trailers, and power 13 

operated equipment for VEDO. 14 

Q8. Regarding the list obtained by Staff, how is it used by local field supervisors? 15 

A. This listing was used for day-to-day operational purposes, such as tracking major 16 

maintenance items, associating vehicles with specific activities, and linking vehicles with 17 

their normal operators. This is clear from the face of the list. For example, some entries 18 

describe that a given vehicle is a “Baby Bobcat,” a “Big Dump Truck,” or “Used to Haul 19 

Pipe.” Other entries explain which operators use which vehicles. Yet other entries explain 20 

the status of given vehicles—for example, the “transmission went bad” on a 2007 van, 21 

and a 2009 crew truck is “currently broke down.”  22 
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Q9. Is the purpose of the list to maintain continuing property records of vehicles owned 1 
by VEDO? 2 

A. No. While this operational list may well provide information regarding the status of a 3 

given vehicle, the list is not maintained as a continuing property record and is not 4 

regularly updated for that purpose. It is a list that was created to serve various “ad hoc” 5 

purposes at a local level.  6 

Q10. Is this list used in the ordinary course of business to update VEDO’s property 7 
records maintained by Plant Accounting? 8 

A. No. 9 

Q11. Would this list have been submitted to Plant Accounting to update its records? 10 

A. No, that was not its purpose and is not how it was used. 11 

Q12. Have you determined whether Staff excluded vehicles that were in service on the 12 
date certain? 13 

A. Yes. Staff provided a copy of its workpapers to VEDO, and these workpapers contained a 14 

listing of the excluded assets.1 Under my direction and supervision, VEDO’s field 15 

employees investigated the excluded assets and located many of them. We determined 16 

that 63 of the assets excluded by Staff (comprising 56 vehicles and 7 items of equipment) 17 

were in service on the date certain. As of this date, VEDO has gathered current 18 

registrations for 54 of these vehicles and obtained photographs of most of the vehicles. 19 

There were 14 vehicles that were sold after the date certain, but in service on the date 20 

certain. The Company may submit additional documentation as it becomes available. 21 

True and accurate copies of the registrations are attached to my testimony as 22 

Attachment A. The photographs are being maintained as workpapers, and copies will be 23 

provided on request. 24 

1 All of the assets excluded by Staff are classified as transportation equipment under FERC 392. 
Most of the assets are vehicles, but some are associated items of equipment. 
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Q13. What does this attachment demonstrate? 1 

A. This documentation confirms that many of the assets excluded by Staff were actually in 2 

service on the date certain and should not have been excluded from VEDO’s rate base. 3 

Q14. What was the value of these vehicles? 4 

A. The total net book value of these 63 assets was $760,579. This is supported in the 5 

testimony of VEDO witness J. Cas Swiz.  6 

 CONCLUSION III.7 

Q15. Does this conclude your supplemental direct testimony? 8 

A. Yes, it does. 9 
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