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Introduction

On March 28, 2018, the Commission issued an Entry (“Entry”) in these pro-

ceedings in which it established a procedural schedule and initiated financial au-

dits of Columbia Gas of Ohio, Inc.’s (“Columbia”) Choice/Standard Choice Offer

Reconciliation Rider (“CSRR”), Uncollectible Expense Rider (“UEX”) and Percent-

age of Income Payment Plan Tariff Schedule Rider (“PIPP”) to be performed by

Columbia’s auditor. The Entry required the final audit reports to be filed by Octo-

ber 19, 2018, with comments and reply comments filed by November 2, 2018 and

November 16, 2018, respectively. Columbia’s auditor, Deloitte & Touche LLP

(“Deloitte”), conducted audits of the CSRR, UEX, and PIPP. The audit period for

all three audit reports is the period of April 1, 2017 through March 31, 2018.

Deloitte filed the final CSRR, UEX, and PIPP audit reports on October 19, 2018.

Columbia hereby submits its comments to each audit report.
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CSRR Audit

The CSRR Audit Report found Columbia’s application and accounting sys-

tems accurate in most respects, but it did identify several discrepancies. Columbia

examined each of these discrepancies and provides in response the following com-

ments:

Audit Paragraph 3(b)(i)

Deloitte found that Columbia’s quarterly CSRR filing effective October 2017

reflected a variance in the reported pass back of Off-System Sales (“OSS”) and Ca-

pacity Release (“CR”) revenue from supporting documentation. This variance of

($1,445) in June 2017 resulted from a formula error in the supporting documenta-

tion used to calculate the pass back of OSS and CR. This error was corrected in July

2017 and the amount was properly reflected in Columbia’s quarterly CSRR filing

effective January 2018.

Audit Paragraph 4(a) & 4(b)

Deloitte found that the account activity for accounts 24220300 and

25407150, included in the computation of Actual Cost Adjustment in the July 2017

quarterly filing, was $331,899 and $931,283, respectively, as compared to the gen-

eral ledger activity of $333,932 and $929,250 for those accounts, respectively. The

variance of $2,033 between each account on the filing and the general ledger is

offsetting. Therefore the individual accounts in the quarterly filing do not agree to

the general ledger; however, the total activity reported in the quarterly filing was

accurate and agreed to the general ledger.

The difference noted above was corrected the following quarter, therefore

Deloitte noted an additional variance in the October 2017 quarterly filing for the

correction. The proper Actual Cost Adjustment was reported in each quarterly fil-

ing, no further action is required.

Audit Paragraph 5(a)

Deloitte found that the account activity for account 24220300, included in

the Computation of Supplier Refund and Reconciliation Adjustment in the July

2017 quarterly filing, was $724.00 as compared to the general ledger activity of

$1,857.00. This $1,133 difference consisted of a $1,083 refund that was previously

reflected in the April 2017 quarterly filing and an additional $50 marketer review
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fee that was booked to the incorrect account but has since been corrected. No fur-

ther action is required.

UEX Audit

Audit Paragraph 4

The Audit Report identified an overstatement of $104,609 in bad debts re-

covered through the rider versus booked in June 2017. This discrepancy resulted

from the inadvertent use of PIPP recoveries for June 2017 in lieu of actual bad debt

recoveries for that month. There was no misstatement of PIPP information as the

PIPP entry was booked independently. This discrepancy was identified and cor-

rected in the July 2017 business. There was no impact on customers because the

books were corrected and the true-up mechanism will account for any timing dif-

ferences.

PIPP Audit

The PIPP Audit Report found Columbia’s application and accounting sys-

tems accurate in most respects, but it did identify a discrepancy. Columbia exam-

ined this discrepancy, and provides the following comment:

Audit Paragraph C(1)(a)(1)

Deloitte noted that one selected customer arrearage of $2,459.30, reported

in June 2017, did not agree with the customer’s invoiced amount of $209.57. This

particular customer was in the process of recertifying. The higher arrearage in-

cluded on the internal reports was from a pre-program default prior to 1989. The

arrearage was removed from the report in December 2017. The $209.57 invoiced

to the customer reflected the amount due on their May 2017 statement. The cus-

tomer was not on PIPP or any other payment plan at the time of the May statement.

The customer re-enrolled in PIPP later in the month of May. No further action is

required.

Conclusion

Columbia agrees with the findings contained in Deloitte’s audit reports

filed in these proceedings. All variances identified in the audit reports have been

corrected. For these reasons, Columbia requests the Commission’s issuance of an

Entry in these dockets accepting the audit reports and closing these matters.
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Respectfully submitted by,

COLUMBIA GAS OF OHIO, INC.

/s/ Stephen B. Seiple

Stephen B. Seiple, Counsel of Record

Stephen B. Seiple, Asst. General Counsel

(0003809)

Joseph M. Clark, Sr. Counsel (0080711)

P.O. Box 117

290 W. Nationwide Blvd.

Columbus, Ohio 43216-0117

Telephone: (614) 460-4648

E-mail: sseiple@nisource.com

josephclark@nisource.com

(Willing to accept service by e-mail)

Attorneys for

COLUMBIA GAS OF OHIO, INC.
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