BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Columbia MHC East LLC d/b/a Columbia
Park Water and Sewer System, for an )
increase in Rates and Charges )

Case No. 18-1528-WS-AIR
Date: 10/09/2018

Company Name: Columbia MHC East LLC d/b/a Columbia Park Water and Sewer System

Mailing Address: 1080 Pittsford-Victor Road #202, Pittsford, NY 14534

Company Contact Person: Kenneth C. Burnham

Telephone Number : 585-303-5131

E-Mail: Kburnham1452(@Y ahoo.com

Attorney and attorneys address: Jeff DeVoesick Jeff@Morgdevo.com (Licensed Ohio) Reg# 70327
Morgenstern and DeVoesick
1080 Pittsford Victor Rd Suite 200, Pittsford, NY 14534
585-672-5500
(willing to accept service by email and fax)

Test Year: Proforma test period of twelve months ending 12/1/2019

Date Certain: Date certain of 12/1/2018

This application is meant to be the permanent application associated with Case number 18-
1294-WS-AEM, an emergency rate increase application. And to replace the relief afforded
through that Application 18-1294-WS-AEM, on a permanent basis.

WAIVER REQUEST:

In accordance with Chapter III, (A) (4) of Appendix A the Company is requesting a waiver of
certain of the filing requirements as outlined in Chapter III.

The reason for this request is made under (A)(4)(d)(i)(ii) and (iil):
(1) The request for the rate adjustment is made solely on the following:

a.) of the cost of financing a replacement waste water treatment plant (WWTP). The
cost of the WWTP has been developed by means a thorough study by a licensed




professional engineer, as supplemented with an actual bid from a reputable
contractor.

b.) The addition of Columbia Park as a Customer in a new Class of Service.
Columbia Park is the largest consumer of water in the service area, and has never
been billed for service prior to 2017. It is only fair in the rate determination
process to have Columbia pay for their use of water and sewer services, their fair
share, so the smaller customers get the benefit of such payment.

(i)  The projected cost of such replacement WWTP is not information which is normally
maintained by the utility, or reasonably available to it from the information it
maintains.

(iii)  Expense to the utility in providing expert testimony or audited statements with respect
to the request would be unduly burdensome and would not reasonably be expected to
provider any better information which has been provided by the licensed professional
engineer or contractor.

The waivers from the Standard filing Requirements requested are as follows:

Rate Base — Section B: That the analysis regarding the Plant in service (B-2), depreciation
accrual rates and jurisdictional reserve balances (B-3) be waived, as the rate case is based only
on the incremental cost of constructing a replacement WWTP and servicing the debt which is
anticipated to be incurred in constructing and installing the same.

Fully Allocated Cost of Service Study under Section 3.2(A)(5) in accordance with the
American Waterworks Institute :

The only rate change proposed for this Application is that associated with the cost of
financing a replacement WWTP; and the addition of a Customer Class which would be additive
to current rates.

The request for the rate adjustment is made solely on the basis of the cost of financing
a replacement waste water treatment plant (WWTP). The cost of the WWTP has been
developed by means a thorough study by a licensed professional engineer, and
supplemented with an actual bid from a reputable contractor.

Accordingly the Cost of Service Study would fall under (A)(@)(d)(ii1).

Supporting Data-Work Papers

Supporting Data Provided in the separate WORK PAPER FILING:

Classification




C EXHIBIT 1: Construction Budget - WP-C-1-1

C EXHIBIT 2: Contractors Bid - o WP-C-1-2
{ EXHIBIT 3: Bank Loan Amortization schedule —---------- WP-C-1-3

C EXHIBIT 4: Annual water usage - - - WP-C-1-4
8 EXHIBIT 4.1 Volume of Water Billed--------=-=--------===-=- WP-C-1-4.1
e EXHIBIT 4.2 Difference in Volume Billed and usage ------ WP-C-1-4.2
L EXHIBIT 4.3 Projected Billing to Customer C-1 --------=---- WP-C-1-4.3
C EXHIBIT 5: Rate adjustment calculation —=------=---===---=--- WP-C-1-5
C EXHIBIT 6: Current rate sheet from Tariff --------------=-- - WP-C-1-6
C EXHIBIT 7: Proposed rate sheet from Tariff ----------------- WP-C-1-7
C EXHIBIT 8: Proposed notification Letter to customers------ WP-C-1-8

I EXHIIBIT 9 Existing Balance Sheet CPWSS--------m-moomom- WP-D-1-1

1 EXHIBIT 10 Changes to Existing Regulation (Section 6 (C) (1 )

Miscellaneous Provisions Governing Service). ---------===mr====-==smnm-omom=msmsoos WP-E-3-1




SECTION A
Revenue Requirements

No schedules are required.




SECTION B

Rate Base

B-1 Jurisdictional Rate base Summary, as of November 30, 201 3:

Each and every customer, or potential customer serviced by the Company would be included
in the rate adjustment:

1,110 customers receiving water/sewer service.

The adjustment is only requested for sewer from the current (7/6/2018)
charge of $36.14 per MCF (based on water consumption) to the requested rate of $89.20 per
MCF (based on water consumption) as of 12/01/2018

The addition of a new class of customer for water/sewer service:

Columbia Park uses water/sewer provided through Columbia Park Water and Sewer System
(“CPWSS”) for use in the office, the maintenance area the truck shed, the social and gathering

hall, other common areas, maintenance at the property, power washing, hydrant flushing, truck
washing, and lawn watering.

Columbia Park originally installed the water service lines prior to 2004, when the operation
of CPWSS commenced. At which time they were assumed by CPWSS under an agreement
that water loss through this system would continue to be the responsibility of Columbia Park, as
they had installed the original lines.

Under the new Class of Service — Columbia Park would added as a new class of customer in
and be designated as Class of service = Commercial 1.

Billing would be made to the Commercial 1 customer quarterly based on the difference
between the water billed to the existing customer base, and the water which enters from the

City of Cleveland through the two Master Meters. This would account for the water/sewer used
by or the responsibility of Columbia Park.

It is projected that the quarterly billing would be $65,589.90 per quarter for the test year.
Those City of Cleveland Meters are located at:

7100 Columbia Road — Meter #K-14756417
6801 Fitch Road —------ Meter # B-12800580

It is only fair that the existing customer base is not indirectly paying for the water/sewer service
and use by Columbia Park.

Witness responsible: Kenneth Burnham; Company President




B-2 Plant in Service analysis

Waiver Requested

B-3 Depreciation accrual rates and jurisdictional reserve balances by account.:

Waiver requested




SECTION C

Operating Income

Company: Columbia MHC East LLC d/b/a Columbia Park Water and Sewer System

Case No:

Test Year: : Proforma test period of twelve months ending 11/30/2019
Date Certain: Date certain of 12/1/2018
Section C-1: Jurisdictional pro forma income statement:

Assumptions: Water Rate remains the same $52.07/mef
Customer charge remains the same - $2.51
Sewer rate increases to $89.20/mcf, from current rate of $36.14
and is based on water consumption.
Customer Count is 950 out of a possible 1,110.
Total Cost of Construction WP-C-1-1 is $3,500,000
Contractors Bid is $2,739,279 WP-C-1-2
Proposed Bank Loan for replacement WWTP
$3,500,000 @ 5.5% interest amortized over 300 months
WP-C-1-3
Annual Water usage is 4,979.50 mcf WP-C-1-4
Rate adjustment to pay Bank Loan is $89.20 WP-C-1-5
Commercial Customer C-1 is added to quarterly income in
the amount of $65,589.90,175.47 per quarter.

Supporting Data Provided in the separate WORK PAPER FILING:

Classification
C EXHIBIT 1: Construction Budget WP-C-1-1
L EXHIBIT 2: Contractors Bid WP-C-1-2
.18 EXHIBIT 3: Bank Loan Amortization schedule —--------- WP-C-1-3
C EXHIBIT 4: Annual water usage WP-C-1-4
C EXHIBIT 4.1 Volume of Water Billed - WP-C-1-4.1
C EXHIBIT 4.2 Difference in Volume Billed and usage ------ WP-C-1-4.2
C EXHIBIT 4.3 Projected Billing to Customer C-1 —---rmme--m- WP-C-1-4.3
¢ EXHIBIT 5: Rate adjustment calculation WP-C-1-5
C EXHIBIT 6: Current rate sheet from Tariff WP-C-1-6
C EXHIBIT 7: Proposed rate sheet from Tariff --------m-eesenmm WP-C-1-7
C EXHIBIT 8: Proposed notification Letter to customers------ WP-C-1-8
I EXHIIBIT 9 Existing Balance Sheet CPWSS--mr--mmmmremmemn WP-D-1-1
I EXHIBIT 10 Changes to Existing Regulation (Section 6 (C) {1.)

Miscellaneous Provisions Governing Service): WP-E-3-1




SCHEDULE C-1

Pro Forma Income Statement
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SCHEDULE C-2

Income Statement at current rate - trailing 12
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SCHEDULE C-3

Summary of jurisdictional adjustments to operating income

INCOME: Based on historical use of 4,967.0 mcf. Sewer rate increases to $89.20/mcf, from
current rate of $36.14 and is based on water consumption. Water rate and base charge do not

change. Commercial Customer C-1 is added to quarterly income in the amount of
$65,589.90,175.47 per quarter

EXPENSE: As the water and sewer system is now at arms length from Columbia Park,
certain expense items have changed: from the historical trailing 12 ending June 30, 2018, and
are used in the pro Forma test year. If these expenses have changed in the Pro Forma, they are
indicated below:

Trailing 12 — Current Pro Forma 12/1 18 te 11/30/19

Cost of Goods Sold #4500 Eliminated

Management Fee 5% of collected income.

Permits and Fees #50017 Reduced for $13,500 WWTP Capital Item
Reading Billing #50019 $4.50 per customer X 950 customers quarterly
Guaranteed Payments #500121 Eliminated

Contact service for WWTP operator #50031 Adjusted to $3,200 per month
Rubbish Removal #50036 Adjusted to $200 per month
Liability Insurance #50051 Adjusted to $3,500 per year

Workers comp #50053 Adjusted to $4,500 per year

Legal Expense #50061 Adjusted to $2,500 per year
Accounting Exp #50062 Adjusted to $1,000 per year
Professional Services #50063 Adjusted to $2,500 per year

Water Expense #50112 Based on City Rate of $45.45/mef = $213,888.06/Yr
Rubbish Commission #50120 Eliminated

Salaries and Wages #50131 Adjusted to $3,800/Mo.

Payroll taxes and fees #50132 18% of estimated $4,000/Mo payroll
Travel and Enter. #5101 Eliminated

Debt Service — PER WP-C-1-3 Monthly payment on Bank Loan -$21,493.06
Return on Assets in

Service: PER WP-D-1-1 $2,635,392.64 * 3.00% return = $79,061.78
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SECTION D

Rate of Return Summary

Company: Columbia MHC East LLC d/b/a Columbia Park Water and Sewer System

Case No:

Test Year: : Proforma test period of twelve months ending 11/30/2019
Date Certain: Date certain of 12/1/2018
D-1 Rate of Return Summary: See Balance Sheet attached WP-D-1-1
Rate of Return is projected to be 3.00% per year on $2,635,392.64 in assets
Or $6,588.49 per month.
D-1-1 See Balance Sheet WP-D-1-1 No Commeon Equity exists at this time.

D-2 Embedded Cost of Short Term Debt --- N/A

D-3 Embedded Cost of Long Term Debt ---- See WP-C-1-3 and C-1 pro forma as to
Bank Loan

D-4 Embedded Cost of Preferred Stock --- N/A

11




SECTION E

Rates and Tariffs

Company:_Columbia MHC East LLC d/b/a Columbia Parlt Water and Sewer System

Case No:

Test Year: : Proforma test period of twelve months ending 12/1/2019

Date Certain: Date certain of 12/1/2018

Section E-1 Clean Copy of proposed tariff Schedules:
See- WP-C-1-7 Proposed Rate Schedule for Tariff (single page)

Section B-2 Clean Copy of current tariff Schedules
See WP-C-1-6 Current Rate Schedule from Tariff (single page)

Section E-2.1 Scored and Redlined copy of current tariff Schedule showing all proposed
changes.

See WP-E-2.1-1 Changes to current Tariff (designated (I) and (C))

Section E-3  Narrative rational for Tariff Changes:

() A replacement waste water treatment plant is needed at Columbia Park, the construction
cost is shown at WP C-1-1 is $3,500,000. The cost would have to be financed by a Bank Loan
of similar amount. It is estimated that this loan will carry an interest rate of 5.5% and be
amortized over 25 years , Tesulting in a monthly payment of $21,493.06 (WP C-1-3). The
current plant is in violation of Ohio EPA limits as to its effluent and must be replaced.

An engineer was engaged and has submitted a plan to the OEPA for the replacement. Once
the OEPA issues a Permit to Install it is estimated that the work will take 5 months, and the
plant will be in service by 12/1 18.

A pro forma is attached as Section C-1 which shows the normalized operation of the
Company including the cost of the loan payment. The changes have been explained in detail
per WP-C-3. Most of the adjustments forecast a decrease in costs associated with a normalized
operation. The operation is shown at break even including the loan payment. (1)

(@) Under the new Class of Service — Columbia Park would, in addition to its normal water
and sewer use, be designated as CUSTOMER CLASS Commercial 1.
Billing would be made to the Commercial 1 customer quarterly based on the difference
between the water billed to the existing customer base, and the water which entered from the
City of Cleveland through the two Master Meters. This would account for the water/sewer used
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by or the responsibility of Columbia Park. (I)

©

Additionally, as the Company is no longer associated with it§ main customer base through
the operation of Columbia Park, the Company needs to take applications and review the credit
and criminal background of its potential customers, before approving them for connection to
the waiter and waste water treatment system.. See Exhibit WP-E-3-1 ©
Section E-3.1 Customer Charge/minimum bill —no change from existing tariff.

Section E-3.2 The Company has requested a waiver from the cost of service study.

Section E-4 Class and schedule revenue summary — There is only one class of service which is
subject to the filed Rates and Fees as amended for the costs of financing a replacement waste
water treatment plant. This will result in the only change applied for: an increase In sewer rate
from $36.14 per MCF to $89.20 per MCF.

Existing annual revenue from Section C-2 — $275,210.70

Proposed annual revenue = $823,433.24 from Section C-1

Section E~5 Typical Bill comparison (quarterly).

There is only one class of Customer, other than one Large commercial customer designate
Commercial 1, which is the mobile home park in the service area.:

Existing average water use per quarter per customer. (From WP-C-1-4)

Annual = 3,109.85 MCF /950 existing customers = 3.2735 MCF per annum
Quarterly = 3.2735MCF/4 = 0.8184 MCEF per Quarter.

Current typical bill: $2.51 --- Customer Charge
$72.19 --- Use ($88.21/MCF x 0.8184 MCF)

$74.70 Quarterly Charge
Proposed Typical Bill:

: $2.51 - Customer Charge
$115.62 --- Use ($141.27/MCF x 0.8184 MCF)

$118.13 Quarterly Charge
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Average Dollar increase per Quarter
Water/Sewer = $43.43

Percentage Increase:
Only Rate Increase is Sewer = 89.2/36.14 = 249%

COMMERCIAL 1 Customer — Rate increase = $65,589.90,175.47 per quarter

14




SCHEDULE E: Section 2.1-1 Changes to current Tariff in Yellow Highlight
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(c)

Columbia Park Water and Sewer System Water & Sewer Service

7108 Columbia Road Section IV

Olmsted Township, Ohio 44138 1" Revised Page 5
P.U.C.0.Ne. 1

7. The Company shall allow a customer up to the same period of time for which the
customer was previously undercharged to pay any additional charges found proper due to
inaccurate meters or incorrect bill calculation, unless the inaccuracy is caused by the
customer.

8. When the customer desires water service to be disconnected temporarily, he shail
so notify the Company. The meter shall then be read and the bill computed to that date.
Such bill and all other charges against the customer’s account must be paid in full to the
office of the Company before service shall be reconnected in accordance with such
request.

9. Bills rendered upon termination of tenancy must be paid within twenty days from
the date rendered. When not so paid, all bills shall be increased by the late charge.

10.  When a payment has been reccived as payment for water and service services and
is returned by the financial institution unpaid, a charge pursuant to Section III of this
tariff will be assessed to cover the cost of processing this transaction, providing a
customer’s payment is properly processed by the Company. The customer will be
assessed one dishonored payment charge for each returned payment.

. MISCELLANEOUS PROVISIONS GOVERNING SERVICE

1. Customer Application. The Company takes oral applications. A person desiring R aplAce ik
service would call the Ohio office and verbally request service and give information as to (

when they were approved for residency in the service area, and when they want service Follows
initiated. Similarly, a request can be made in writing with the required information as wy-3-y (9
stated above. The Company does not require deposits.

p Temporary Interruption of Service. The Company will make every effort to
avoid interruptions of service. The Company will give at least three days’ notice to all
affected customers in advance of service interruptions of over one hour duration which
may oceur as a result of planned outages or planned main flushings. The notice shall
state the date and estimated duration of the outage or flushing for affected area, and have
a local or toll-free number that customers may call with questions.

The Company undertakes to use reasonable care and diligence to provide
constant service but reserves the right after due notice, to shut the mains or service lines
for the purpose of making repairs or extensions, ot for any other purpose. However, in an
emergency situation where notice is impracticable, the Company may proceed without
notice.

The Company shall not be liable for a deficiency or failure regardless of cause in
the service or for any damage caused thereby or by the bursting or breaking of any main
Issued on: December 26, 2012 Effective on: January 3, 2013

Issued by
Columbia Park Water & Sewer System

In Accerdance with the Public Utilities Commission of Ohio
Order Dated Octaber 3, 2012
Tn Case No. 11-8500-WS-AIR




Columbia Park Water and Sewer System Water & Sewer Service
7100 Columbia Road Section III CI>
Olmsted Township, Ohio 44138 ___Revised Page 3

P.U.C.0. No. 1

IIL RATE SCHEDULE

The quantity of water passing through and recorded by the customer's water meter shall
be the basis for computing the quarterly charges for the sewer service.

A. QUARTERLY RATES

Customer Charge $2.51

Water  $43.03 purchase water Sewer §89.20'mcf'i' (based on
$9.04 base rate water consumption)
$52.07/mefi'

+Thousand Cubic Feet

A1. QUARTERLY BILLING PROJECTION WATER/SEWER CLASS C-1
BILLING TO CLASS C-1 COLUMBIA PARK 1,857.15 MCF ESTIMIATED
@ $ 141.27/mcf | 65589.96 Quarterly

B. RECONNECTION CHARGE

A reconnection charge of $20.00 will be made on the customer's first billing cycle
following the reconnection date.

£ LATEPAYMENTCHARGE

Each bill which is not paid within twenty days of the date shown on the bill will be
assessed a late payment service charge of 5% on the unpaid balance. Such late payment
charge will not be compounded on future delinquencies and will be assessed to current
charges only.

D. DISHONORED PAYMENT CHARGE

When payment is received as payment for water and/or sewer services and is returned by
a financial institution as unpaid, the customer will be assessed a $25.00 charge (per
returned payment).

E. FREEZE PLATES

Should it be necessary 10 replace the freeze plate on any meter due to freezing caused by
customer negligence, a charge of $13.00 ,1rill be made on the customer's first billing
cycle following replacement date.

- Tssued om: Effective on: 5
Issued by
Columbia Park Water & Sewer System

In Accordance with the Public Utilities Commission of Ohio
Order Dated
in Case No.




: Specify the form of notice which should be employed by applicant to
inform the public of the substance and prayer of this application. SEE
EXHIBIT 8 WORK PAPERS: WP-C-1-8

Respectfully Submitted: "m QQ\/\/*’Kenneth Burnham: President

1080 Pittsford-Victor Road. Suite #202
Pittsford, NY 14534

Kburnham(@rochester.rr.com
585-303-5131

16




Appendix A

Chapter 4901-7, Ohio Administrative Code
Standard Filing Requirements for Rate Increases
Case No. 12-2338-AU-ORD

Page 165 of 165
Abbreviated Application
Page3of3
STATE OF OHIO )
) 88
COUNTY OF )
: {'L"P‘ pad~ (. -?‘)“""LV*“‘" , President/ Vice President and -
.
L § Aumay A e , Secretary/Treasurer of _{ ol uadoim MK Gag 5;5 LLec

Name of C
B fﬁ\w\a\?’:mggﬂl};? wakds + Seue So

hereby affirm that the information contained in this application is true and correct to the best of our
knowledge.

o (M

President/ Vice President

N A
%irej;ryfrreasum

Sworn and subscribed before me this ] i day of g,-uﬂg e e 18
e Vobllonanr
Notary Public

My term expires: T§-rers

DIANE VOLKMAR
Iefary Public State of New York
Lis, #01Y06193134
(SEAL) -
ryenission in Monroe Coundy




This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

10/9/2018 2:22:52 PM

Case No(s). 18-1528-WS-AIR

Summary: Application Application for increase in rates and charges electronically filed by Mr.
Jeffrey F DeVoesick on behalf of Columbia MHC East LLC



