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1 I. INTRODUCTION 

2 Q. Please state your name and business address.

3 A. My name is Don Rennix. My business address is 1065 Woodman Drive, Dayton, Ohio

4 45432.

5 Q. Did you previously file testimony in this case?

6 A. Yes.

7 Q. What is the purpose of this testimony?

8 A. The purpose of this testimony is to support and explain the following objections of

9 The Dayton Power and Light Company ("DP&L" or "the Company") to the Staff Report:

10 1. Three components totaling $1,766,992 of the $1,772,167 in the Staffs

11

12

13

recommended reduction to the original book cost in Plant Account 3620, Station

Equipment-None, and the associated $1,020,581 of the $1,021,930 recommended

reduction in the accumulated reserve.

14 2. The Staffs recommended reduction of $2,316,662 to the original book cost in

15 Plant Account 3640, Poles, Towers, & Fixtures-None, and the associated $1,627,166

16 recommended reduction in the accumulated reserve.

17 3. The Staffs recommended reduction of $967,093 to the original book cost in Plant

18 Account 3603, Land Rights-None.
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1 4. The Staffs recommended reduction of $173,087 to the original book cost in Plant

2 Account 3660, Underground Conduit-None, and the associated $59,066 recommended

3 reduction in the accumulated reserve.

4 5. The Staffs recommended reduction of $2,281,522 to the original book cost in

5 Plant Account 3670, Underground Conductor-None, and the associated $1,417,414

6 recommended reduction in the accumulated reserve.

7 6. The Staffs recommended reduction of $7,826,633 to the original book cost in

8 Plant Account 3627, Station Equipment-General-Other, and the associated $6,135,297

9 recommended reduction in the accumulated reserve.

10 7. The Staffs recommended reduction of $34,901,397 to the original book cost of

11 Distribution Plant Property, and the associated $29,599,776 recommended reduction in

12 the accumulated reserve.

13 8. The Staffs recommended reduction of $23,574,110 to the original book cost of

14 General Plant Property, and the associated $23,642,140 recommended reduction in the

15 accumulated reserve.

16 9. The Staffs recommended reduction of $618,604 to the original book cost in Plant

17 Account 3030, Intangible Plant, and the associated $480,729 recommended reduction in

18 the accumulated reserve.

19 10. The Staffs recommended reduction of $349,610 to the original book cost in Plant

20 Account 3950, Laboratory Equipment-Common-Other, and the associated $252,244

21 recommended reduction in the accumulated reserve.
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1 11. The Staffs recommended change in the jurisdictional allocation factor associated

2 with Account 1080010, Retirement Work In Progress — Salvage.

3 II. REDUCTIONS TO FIXED ASSET RATE BASE

4 Q. Please explain DP&L Objection No. 2 to the Staff Report regarding the three

5 components totaling $1,766,992 of the recommended reduction to the original cost of

6 Plant Account 3620, Station Equipment-None.

7 A. The Staffs recommended reduction is comprised of three parts shown on page 59 in the

8 report by Blue Ridge Consulting Services, Inc. dated September 28, 2017 ("Blue Ridge

9 Report"). BR-ID 98 in the amount of $1,077,417.57 represents all 1997 vintage year

10 transformer additions to Account 3620 in Location 751 that were unitized in December

11 1998. BR-ID 99 in the amount of $344,786.59 represents all 1998 vintage year

12 transformer additions to Account 3620 in Location 967 were unitized in November 1998.

13 These additions to Location 967 were reclassified to Capital Spare Parts Location 999 the

14 following month. BR-ID 100 in the amount of $344,786.60 represents all 1998 vintage

15 year transformer additions to Account 3620 in Location 968 that were unitized during

16 November 1998. These additions to Location 968 were also transferred to Capital Spare

17 Parts Location 999 the following month. The Staffs stated reason for the recommended

18 disallowance is that the Company cannot locate signed Project Expenditure

19 Authorizations ("PEAs") or other signed authorization for the expenditures.

20 DP&L objects to the Staffs recommendations for the following reasons: First, a PEA is a

21 document that reflects Management authorization to commence work and spending on a

22 project. However, the absence of such a document has no bearing on whether DP&L

23 actually made the investment in that asset or whether the asset is used and useful such
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that it should be included in rate base. Staff does not claim that the amounts paid for the

assets were imprudent, or that the assets are not used and useful. The assets should thus

be included in rate base. Second, regardless of the current availability of approval

documentation for expenditures incurred years ago, the Company's financial statements

were reviewed by independent auditors and were also subject to audit by taxing

authorities. These audits, among other things, include a review of documentation to

support the inclusion of assets on the Company's balance sheet. The review of these

assets as part of the audit process further demonstrates that the costs of these assets were

actually and prudently incurred, and that the assets are used and useful.

10 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

1 1 No. 2?

12 A. Yes, I am supporting Supplemental Exhibit PDR-1, which shows the unitizations and

13 subsequent reclassification to Capital Spare Parts of the transformers associated with BR-

14 ID 99 and BR-ID 100.

15 Q. Please explain DP&L Objection No. 3 to the Staff Report regarding the

16 recommended reduction of $2,316,662 to the original cost of Plant Account 3640,

17 Poles, Towers, & Fixtures-None.

18 A. The Staffs recommended reduction is comprised of two parts shown on pages 58 and 59

19 in the Blue Ridge Report. BR-ID 72 in the amount of $86,435.09 reduction pertains to

20 expenditures incurred under Project 42050083 for the "Fayette Village Mall" project

21 through which subject assets classified to Account 364 were placed into service in 1999.

22 BR-ID 90 in the amount of $2,230,227.26 represents all 1998 vintage year additions to

23 Account 3640 that were unitized during that year. The stated reason for the
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1 recommended disallowance is that the Company cannot locate a signed PEA for the

2 project.

3

4

5

6

7

8

9

DP&L objects to the Staffs recommendations for the following reasons: First, the asset

additions represented by BR-ID 90 were from many small work orders. Typically,

expenditures of small dollar amount may be made under various blanket work orders

without additional authorization. Thus, under Company procedures, no PEA was

required for additions of small dollar amounts. Second, as explained in Objection No. 2

above, regardless of identifying a PEA, DP&L's investment in those assets was prudent

and the assets are used and useful. The assets should thus be included in rate base.

10 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

1 1 No. 3?

12 A. Yes, I am supporting Supplemental Exhibit PDR-2, which shows a summary of monthly

13 activity for Account 364 during the year 1998 by Location.

14 Q. Please explain DP&L Objection No. 4 to the Staff Report regarding the

15 recommended reduction of $967,093 to the original cost of Plant Account 3603,

16 Land Rights-None.

17 A. The Staffs recommended reduction is comprised of two parts shown on page 59 in the

18 Blue Ridge Report. BR-ID 96 in the amount of $455,499.82 represents all 1997 vintage

19 year additions to Account 3603 that were unitized during the following year. BR-ID 97

20 in the amount of $511,593.42 represents all 1998 vintage year additions to Account 3603

21 that were unitized during that year. The stated reason for the recommended disallowance
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1 is that the Company cannot locate signed PEAs or other signed authorization for the

2 expenditures.

3

4

5

6

7

8

9

10

11

First, DP&L objects to the Staffs recommendation because all the additions to Account

3603 that were unitized in 1998 were from New Service Blanket Work Order 10020 and

individually, were of small dollar cost. The largest addition in one month to a single

location was $32,786.62 to Location 415 in the month of July. As explained in Objection

No. 2 above, expenditures of small dollar amounts may be made under various blanket

work orders without separate authorization. Thus, under Company procedures, no PEA

was required. Second, also explained in other Objections above, regardless of identifying

a PEA, DP&L's investment in those assets were prudent and the assets are used and

useful. The assets should thus be included in rate base.

12 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

13 No. 4?

14 A. Yes, I am supporting Supplemental Exhibit PDR-3, which shows a summary of monthly

15 activity for Account 3603 during the year 1998 by Location.

16 Q. Please explain DP&L Objection No. 5 to the Staff Report regarding the

17 recommended reduction of $173,087 to the original cost of Plant Account 3660,

18 Underground Conduit - None.

19 A. The Staffs recommended reduction is shown on page 59 as BR-ID 91 in the Blue Ridge

20 Report. BR-ID 91 represents all 1998 vintage year additions to Account 3660 that were

21 unitized during that year. The stated reason for the disallowance is that the Company

22 cannot locate signed PEAs or other signed authorization for the expenditures.
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1 DP&L objects to the Staffs recommendations for the same reasons as stated above: First,

2 the additions to Account 3660 that were unitized in 1998 were from many small work

3 orders. The largest addition in one month to a single location was $64,651.05 to Location

4 442 in the month of March. Such expenditures of small dollar amount may be made

5 under various blanket work orders without authorization. Thus, under Company

6 procedures, a PEA was not required. Second, also explained in other Objections above,

7 regardless of identifying a PEA, DP&L's investment in those assets were prudent and the

8 assets are used and useful. The assets should thus be included in rate base.

9 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

10 No. 5?

11 A. Yes, I am supporting Supplemental Exhibit PDR-4, which shows a summary of monthly

12 activity for Account 3660 during the year 1998 by Location.

13 Q. Please explain DP&L Objection No. 6 to the Staff Report regarding the

14 recommended reduction of $2,281,522 to the original cost of Plant Account 3670,

15 Underground Conductor-None.

16 A. The Staffs recommended reduction is shown on page 59 as BR-ID 94 in the Blue Ridge

17 Report. BR-ID 94 represents 1998 vintage year additions to Account 3670 that were

18 unitized during the first quarter of 1999. The stated reason for the recommended

19 disallowance is that the Company cannot locate signed PEAs or other signed

20 authorization for the expenditures.

21 DP&L objects to the Staffs recommendations for the same reasons as explained in earlier

22 Objections: First, the additions to Account 3670 that were unitized in 1999 were from
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many small work orders and such expenditures of small dollar amounts are typically

made under various blanket work orders without additional authorization. Thus, under

Company procedure, a PEA was not required. Second, also explained in other Objections

above, regardless of identifying a PEA, DP&L's investment in those assets were prudent

and the assets are used and useful. The assets should thus be included in rate base.

6 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

7 No. 6?

8 A. No.

9 Q. Please explain DP&L Objection No. 7 to the Staff Report regarding the

10 recommended reduction of $7,826,633 to the original cost of Plant Account 3627,

1 1 Station Equipment-General-Other.

12 A. The Staffs recommended reduction pertains to expenditures incurred under Project

13 37448265 for the "Wide Area Network" through which the subject assets were placed

14 into service in 1999, shown on pages 58 in the Blue Ridge Report. The stated reason for

15 the recommended disallowance is that the Company cannot locate a signed PEA for the

16 Project nor backup support for the charges to the construction project.

17 Similar to the prior objection, DP&L objects to the Staffs recommendation because

18 regardless of identifying a PEA or documentation in support of a specific expenditure,

19 DP&L's investment in those assets were prudent and the assets are used and useful. The

20 assets should thus be included in rate base.
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1 Q. Please explain DP&L Objection No. 8 to the Staff Report regarding the

2 recommended reduction of $34,901,397 to the original cost of Distribution Plant

3 Property.

4 A. The Staffs $34,901,397 recommended reduction to gross Distribution Plant primarily

5 pertains to differences between a representation of historical activities at snapshots in

6 time when the FERC Form 1 data was documented as compared to the current Fixed

7 Asset records. DP&L objects to the Staffs recommendation because the plant in-service

8 amounts at September 30, 2015, in the rate case schedules from which the requested

9 jurisdictional rate base was calculated matches the Company's audited financial

10 statements and reconciles to the Company's detailed property records.

11 Q. How does DP&L maintain its plant-in-service records?

12 A. DP&L maintains the current plaint-in-service records on an Oracle database module. The

13 Company's Oracle Fixed Asset module is updated for the most recent information each

14 month; however, only the Plant Account to which an asset is presently classified is

15 reflected, not the original account to which it was unitized, even though that might be

16 what was reflected in a FERC Form 1 completed at that snapshot in time. Thus, if an

17 asset was once unitized to a certain account, but was later transferred to a different plant

18 account, the Oracle system only reflects the current plant account classification rather

19 than the plant account to which to asset was originally unitized.

20 Q. What are some of the reasons why there would be transfers between accounts?

21 A. Many retirement units of property have uses across multiple plant accounts. As one

22 example, an emergency generator that was originally unitized to Transmission Plant
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Account 353 for use in a Transmission Substation could be physically relocated to a

Distribution Substation and be reclassified within the accounting records to Distribution

Plant Account 362. As a second example, a Transmission substation could be modified

to become a Distribution substation with most of the associated equipment reclassified

within the accounting records to Distribution Plant without a physical relocation of that

equipment. Also, in conjunction with the implementation of the Oracle financial system

in 1999 as part of the data conversion process a large number of pending asset transfers

were recorded to different plant accounts without a record of transfer being made within

the detailed fixed asset records.

10 Q. Does the Staff Report indicate that the Staff takes issue with how the Company

11 maintains is property records?

12 A. No. Staff does not dispute that DP&L maintains its internal accounting records in a

13 manner that is consistent with the FERC Uniform System of Accounts. Further, Staff

14 does not dispute that the assets at issue are used and useful. Given that DP&L has

15 complied with the FERC's accounting requirements, the fact that DP&L's present internal

16 records do not always match perfectly to a prior year's FERC Form 1 is not a valid basis

17 to exclude those assets from rate base.

18 Q. Please explain DP&L Objection No. 9 to the Staff Report regarding the

19 recommended generic reduction of $23,574,110 to the original cost of General Plant

20 Property.

21 A. Similar to Objection No. 8 described above, this recommended reduction primarily

22 pertains to a representation of historical activities at snapshots in time when the FERC

23 Form 1 data was documented as compared to the current Oracle Fixed Asset records.
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1 DP&L objects to the Staffs recommendation because, as explained earlier in my

2

3

4

testimony, the plant in-service amounts at September 30, 2015, in the rate case schedules

from which the requested jurisdictional rate base was calculated matches the Company's

audited financial statements and reconciles to the Company's detailed property records.

5 Q. Please explain DP&L Objection No. 10 to the Staff Report regarding the

6 recommended reduction of $618,604 to the original cost of Plant Account 3030,

7 Intangible Plant.

8 A. Similar to Objection Nos. 8 and 9 described above, this recommended reduction pertains

9 to a representation of historical activities at snapshots in time when the FERC Form 1

10 data was documented as compared to the current Oracle Fixed Asset records.

11

12

13

14

DP&L objects to the Staffs recommendation because, as explained earlier in my

testimony, the plant in-service amounts at September 30, 2015, in the rate case schedules

from which the requested jurisdictional rate base was calculated matches the Company's

audited financial statements and reconciles to the Company's detailed property records.

15 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

16 No. 10?

17 A. No.

18 Q. Please explain DP&L Objection No. 11 to the Staff Report regarding the

19 recommended reduction of $349,610 to the original cost of Plant Account 3950,

20 Laboratory Equipment-Common-Other.
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1 A. The Staffs recommended reduction pertains to laboratory equipment of which

2 $332,150.53 was transferred from the OH Hutchings Generating Plant with the remaining

3 $17,459.69 transferred from the Third Street Steam Plant. The reason for the reduction

4 provided on page 46 in the Blue Ridge Report, is that the Company could not provide an

5 explanation as to both what equipment was transferred and the reason for the transfers.

6 DP&L objects to the Staffs recommendation for the following reasons: First, assets are

7 routinely transferred between locations in order to meet a specific need. The Company

8 does not typically maintain permanent records involving the details and purpose of each

9 transfer. All assets classified to Account 395 are mapped to generic Retirement Unit 999.

10 However, the Company has identified the types of certain equipment items that were

11 transferred to Account 395 based upon their prior classification to specific Retirement

12 Unit codes when classified to Account 316. Second, the accumulated reserve balance

13 associated with the transfer of assets provided within the Staff Report does not take into

14 account the depreciation of the related assets prior to the transfer nor the impact of

15 subsequent asset retirements. Applying historic depreciation rates and assuming a mid-

16 year date for each vintage year, the Company has calculated a reserve balance of

17 $318,643 at September 30, 2015, associated with the transfer of assets from the 0 H

18 Hutchings Plant. Information as to the depreciation of the assets at the Third Street

19 Steam Plant prior to the implementation in 1992 of revised rates of depreciation is not

20 readily available. However, the Company has calculated a reserve balance of $11,726

21 associated with those assets since the implementation of revised depreciation rates

22 effective February 1, 1992. This results in a combined impact to the reserve balance at

23 September 30, 2015, of $330,369.



Don Rennix
Page 13 of 15

1 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

2 No. 11?

3 A. Yes, I am supporting Supplemental Exhibit PDR-5a, which shows the Retirement Unit

4 classification of the transferred assets prior to transfer and Supplemental Exhibit PDR-5b

5 which shows the recalculation of the impact to the accumulated reserve balance at

6 September 30, 2015, as a consequence of those assets having been transferred to

7 Account 395.

8 Q. Please explain DP&L Objection No. 12 to the Staff Report regarding the

9 recommended change in the jurisdictional allocation factor associated with Account

10 1080010, Retirement Work In Progress — Salvage.

11 A. The jurisdictional allocation factor applied to the adjusted balance in General Ledger

12 Account 1080010 applicable to the Distribution function within Schedule B-3, Page 4,

13 Line 27 in the Staff report is 100-percent.

14 DP&L objects to the Staffs recommendation because $21,619 of the $4,198,116 adjusted

15 balance in Account 1080010 pertaining to Distribution Plant is associated with salvage

16 proceeds received in connection with assets which are dedicated to service at the Wright-

17 Patterson Air Force Base under a contract with the U.S Department of Defense. The

18 Company believes the full assignment of the adjusted balance to the jurisdictional rate

19 base was an unintentional change within the Staff report and may be traced to the

20 incorrect jurisdictional percentage of 12.98 percent that appeared on in Schedule B-3 as

21 filed by the Company.
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1 Q. Are you supporting any Supplemental Exhibits in support of DP&L Objection

2 No. 12?

3 A. Yes, I am supporting Supplemental Exhibit PDR-6, which shows the allocation of the

4 adjusted balance in Account 1080010 associated with Distribution property.

5 III. DEPRECIATION PROCEDURE

6 Q. Please explain DP&L Objection No. 22 to the Staff Report regarding Depreciation

7 Procedure.

8 A. My objection to the Staff Report is the proposal to change the depreciation method from

9 the Equal Life Group ("ELG") method to the Average Life Group ("ALG") method.

10 Q. Does the Report present any justification for such a change?

11 A. No, it does not.

12 Q. What depreciation method is the Company currently using?

13 A. The Company's is currently using the ELG depreciation method with the rates that are

14 applicable to Distribution and General Plant property based upon the proposed rates that

15 were included in Case No.91-414-EL-AIR, which was approved by the PUCO.

16 IV. CONCLUSION

17 Q. Please summarize your testimony.

18 A. In summary, the fixed asset values included in the requested rate base are supported by

19 the Company's fixed asset subledger. If the Commission accepts the Staff
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1 Recommendations and rejects DP&L Objections, then the Company will incur a

2 permanent economic loss pertaining to the jurisdictional part of capital expenditures

3 incurred for the benefit of the Company's customers. If the Commission accepts the

4 Company's Objections, the resulting impact to jurisdiction plant in service associated

5 with the uncontested Staff Recommendations is provided in Supplemental Schedule B-2.

6 The subject of the resulting impact to the deferred income taxes from any changes in the

7 fixed asset values that are included in rate base is addressed in the testimony of Frank

8 Salatto.

9 Q. Does this conclude your direct testimony?

10 A. Yes, it does.

1 1
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Attorneys for Retail Energy Supply
Association

/s/ Christopher C. Hollon
Christopher C. Hollon



Supplemental Exhibit PDR - 1



Supplemental Exhibit PDR - 1



Supplemental Exhibit PDR - 1



Supplemental Exhibit PDR - 1



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 2



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 3



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 4



Supplemental Exhibit PDR - 5a



Supplemental Exhibit PDR - 5a



Supplemental Exhibit PDR - 5a



Supplemental Exhibit PDR - 5a



Supplemental Exhibit PDR - 5a



Supplemental Exhibit PDR - 5a



Transfer Original Vintage Retirement After After After
Month From RU Description Cost Year Year Pre 2‐1‐92 Eff 2‐1‐92 Transfer Pre 2‐1‐92 From 2‐1‐92 Transfer Pre 2‐1‐92 From 2‐1‐92 Transfer Total

From Location 200 ‐ OH Hutchings Plant:

June 21 Laboratory Cabinets 49,068.98       1984 2011 3.53% 3.51% 3.70% 91            52                   187         13,135.36         7,463.39                 28,292.36       48,891.10       
June 21 Laboratory Cabinets 399.19             1985 2012 3.53% 3.51% 3.70% 79            52                   199         92.77                 60.72                       244.94            398.42            
June 24 Calorimeters 18,131.55       1980 2007 3.53% 3.51% 3.70% 139         52                   139         7,413.84            2,757.81                 7,770.88         17,942.53       
June 24 Calorimeters 8,046.85          1981 2008 3.53% 3.51% 3.70% 127         52                   151         3,006.24            1,223.93                 3,746.48         7,976.64         
June 27 Centrifuge 3,654.48          1994 In‐Service 3.53% 3.51% 3.70% ‐          23                   232         ‐                      245.86                    2,614.17         2,860.03         
June 43 Detectors 857.91             1980 2007 3.53% 3.51% 3.70% 139         52                   139         350.79               130.49                    367.69            848.97            
June 43 Detectors 7,335.07          1994 In‐Service 3.53% 3.51% 3.70% ‐          23                   232         ‐                      493.47                    5,247.02         5,740.49         
June 44 Unknown 6,293.99          1980 2007 3.53% 3.51% 3.70% 139         52                   139         2,573.56            957.32                    2,697.50         6,228.38         
June 44 Unknown 1,929.53          1982 2009 3.53% 3.51% 3.70% 115         52                   163         652.74               293.48                    969.75            1,915.98         
June 51 Furnaces 5,180.31          1978 2005 3.53% 3.51% 3.70% 163         52                   115         2,483.92            787.93                    1,836.85         5,108.69         
June 51 Furnaces 10,359.88       1980 2007 3.53% 3.51% 3.70% 139         52                   139         4,236.07            1,575.74                 4,440.07         10,251.88       
June 51 Furnaces 2,903.41          1981 2008 3.53% 3.51% 3.70% 127         52                   151         1,084.69            441.61                    1,351.78         2,878.08         
June 54 Pressure Gauges 2,028.38          1980 2007 3.53% 3.51% 3.70% 139         52                   139         829.39               308.52                    869.33            2,007.23         
June 54 Pressure Gauges 5,793.02          1981 2008 3.53% 3.51% 3.70% 127         52                   151         2,164.22            881.12                    2,697.13         5,742.48         
June 57 Testor Gauges 4,013.41          1983 2010 3.53% 3.51% 3.70% 103         52                   175         1,216.03            610.44                    2,165.57         3,992.04         
June 96 Oscillographs and Auxiliaries 744.41             1980 2007 3.53% 3.51% 3.70% 139         52                   139         304.38               113.22                    319.04            736.65            
June 96 Oscillographs and Auxiliaries 51,404.21       1992 In‐Service 3.53% 3.51% 3.70% ‐          47                   232         ‐                      7,066.79                 36,771.14       43,837.94       
June 99 Oscillographs and Auxiliaries 2,224.27          1981 2008 3.53% 3.51% 3.70% 127         52                   151         830.97               338.31                    1,035.58         2,204.86         
June 99 Oscillographs and Auxiliaries 13,072.55       1992 In‐Service 3.53% 3.51% 3.70% ‐          47                   232         ‐                      1,797.15                 9,351.23         11,148.38       
July 99 Oscillographs and Auxiliaries 2,034.05          1980 2007 3.53% 3.51% 3.70% 139         53                   138         831.71               315.33                    865.49            2,012.52         
June 105 pH Acidity Meter 1,182.60          1980 2007 3.53% 3.51% 3.70% 139         52                   139         483.56               179.87                    506.84            1,170.27         
June 120 Power Supply Board 278.14             1980 2007 3.53% 3.51% 3.70% 139         52                   139         113.73               42.31                       119.21            275.24            
June 132 Relays 26,571.77       1985 2012 3.53% 3.51% 3.70% 79            52                   199         6,175.06            4,041.57                 16,304.00       26,520.62       
June 144 Scales 1,645.72          1980 2007 3.53% 3.51% 3.70% 139         52                   139         672.92               250.31                    705.33            1,628.56         
June 158 Spectrophotometer 2,640.37          1980 2007 3.53% 3.51% 3.70% 139         52                   139         1,079.63            401.60                    1,131.62         2,612.84         
June 158 Spectrophotometer 3,798.68          1984 2011 3.53% 3.51% 3.70% 91            52                   187         1,016.87            577.78                    2,190.26         3,784.91         
June 165 Unknown 20,254.24       1980 2007 3.53% 3.51% 3.70% 139         52                   139         8,281.79            3,080.67                 8,680.63         20,043.09       
June 173 Tanks 1,017.97          1981 2008 3.53% 3.51% 3.70% 127         52                   151         380.31               154.83                    473.95            1,009.09         
June 179 Temperature Indicators 1,608.84          1981 2008 3.53% 3.51% 3.70% 127         52                   151         601.05               244.70                    749.05            1,594.80         
June 179 Temperature Indicators 2,129.75          1982 2009 3.53% 3.51% 3.70% 115         52                   163         720.48               323.93                    1,070.38         2,114.79         
June 185 Test Switches 2,009.37          1985 2012 3.53% 3.51% 3.70% 79            52                   199         466.96               305.63                    1,232.92         2,005.50         
June 199 Unknown 17,895.12       1980 2007 3.53% 3.51% 3.70% 139         52                   139         7,317.17            2,721.85                 7,669.55         17,708.56       
June 203 Volt‐ohm Milliammeters 214.12             1978 2005 3.53% 3.51% 3.70% 163         52                   115         102.67               32.57                       75.92               211.16            
June 203 Volt‐ohm Milliammeters 236.07             1980 2007 3.53% 3.51% 3.70% 139         52                   139         96.53                 35.91                       101.18            233.61            
June 204 Unknown 8,003.33          1980 2007 3.53% 3.51% 3.70% 139         52                   139         3,272.49            1,217.31                 3,430.09         7,919.90         
June 204 Unknown 3,341.61          1981 2008 3.53% 3.51% 3.70% 127         52                   151         1,248.40            508.26                    1,555.80         3,312.45         
June 999 Other Laboratory Equipment 5,455.38          1980 2007 3.53% 3.51% 3.70% 139         52                   139         2,230.66            829.76                    2,338.08         5,398.51         
June 999 Other Laboratory Equipment 4,168.16          1985 2012 3.53% 3.51% 3.70% 79            52                   199         968.65               633.98                    2,557.51         4,160.14         
June 999 Other Laboratory Equipment 34,223.84       1986 2013 3.53% 3.51% 3.70% 67            52                   211         6,745.23            5,205.45                 22,265.46       34,216.14       

Subtotal 332,150.53     83,180.81         48,650.88               186,811.77    318,643.46    

From Location 300 ‐ Third Street Steam Plant:

July 44 Unknown 525.13             1982 2009 N/A 5.14% 3.70% 115         53                   162         N/A 119.21                    262.30            381.52            
July 99 Ovens 722.22             1983 2010 N/A 5.14% 3.70% 103         53                   174         N/A 163.96                    387.47            551.43            
July 999 Other Laboratory Equipment 10,423.88       1980 2007 N/A 5.14% 3.70% 139         53                   138         N/A 2,366.39                 4,435.36         6,801.76         
July 999 Other Laboratory Equipment 5,788.46          1981 2008 N/A 5.14% 3.70% 127         53                   150         N/A 1,314.08                 2,677.16         3,991.24         

Subtotal 17,459.69       N/A 3,963.64                 7,762.30         11,725.94       

Total 349,610.22     83,180.81         52,614.52               194,574.07    330,369.40    

The Dayton Power and Light Company
Case No. 15‐1830‐EL‐AIR
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Prior to Transfer
Depreciation Accrual

Account 395 ‐ General Plant  ‐  Transfers During 1996

Prior to Transfer
Annual Depreciation Rates Number of Months

Prior to Transfer



Amounts As Filed Staff Adjustment Adjusted Amount Distribution Percentage

Distribution Property:
Jurisdictional Share 4,277,018                    (100,521)                4,176,497                  99.49%
WPAFB Share 21,619                          ‐                          21,619                        0.51%
Total Distribution Property 4,298,637                    (100,521)                4,198,116                  100.00%

General Plant Property (55,222)                        100,521                   45,299                         
Transmission Property 529,100                       ‐                          529,100                     
Generation Property (695,777)                      ‐                          (695,777)                   

Total Account 1080010 4,076,738                    ‐                          4,076,738                 

Adjusted Amount

THE DAYTON POWER AND LIGHT COMPANY

ACCOUNT 1080010 ‐ RETIREMENT WORK IN PROGRESS ‐ SALVAGE CREDITS

ASSIGNMENT OF BALANCE AT SEPTEMBER 30, 2015

Case No. 15‐1830‐EL‐AIR
Supplemental Exhibit PDR ‐ 6



The Dayton Power and Light Company
Case No. 15-1830-EL-AIR

Plant In Service Summary by Major Property Groupings
As of September 30, 2015

Data:  Actual Supplemental Schedule B-2
Type of Filing: Supplemental Page 1 of 1
Work Paper Reference No(s).:  None Witness Responsible: Don Rennix

Line Major Property Total Uncontested Adjusted Allocation Allocation Allocated Uncontested Adjusted
No. Groupings Company Adjustments Amount % Code Total As Filed Adjustments Jurisdictional
(A) (B) (C) (D) (E) = (C) + (D) (F) (G) (H) (I) (J) = (H) + (I)

1 Production 3,077,844,190$    -$                     3,077,844,190$   0.00% NONDIST -$                     -$                     -$                     
2  
3 Transmission 440,133,607$       -$                     440,133,607$      0.00% NONDIST -$                     -$                     -$                     
4  
5 Distribution 1,642,323,883$    (5,296,822)$         1,637,027,061$   94.01% DIRECT 1,541,351,600$   (2,317,625)$         1,539,033,975$   
6  
7 General 34,168,842$         (373,137)$            33,795,705$        98.18% DIRECT 33,554,075$        (373,137)$            33,180,938$        
8  
9 Intangible 71,852,172$         (21,509,263)$       50,342,909$        50.99% DIRECT 37,730,493$        (12,063,136)$       25,667,357$        
10  
11 Total 5,266,322,694$    (27,179,222)$       5,239,143,472$   1,612,636,168$   (14,753,898)$       1,597,882,270$   
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