BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Duke Energy Ohio, Inc., for Approval ) Case No. 11-5905-EL-RDR
to Adjust Rider DDR. )

DUKE ENERGY OHIO, INC.’S
APPLICATION TO ADJUST AND SET
RIDER DDR

Pursuant to R.C. 4909.18, Duke Energy Ohio, Inc., (Duke Energy Ohio) requests
approval to adjust the rate for its pilot distribution decoupling rider, Rider DDR.

Duke Energy Ohio is an Ohio corporation engaged in the business of supplying electric
transmission, distribution, and generation service to customers in southwestern Ohio, all of
whom will be affected by this Application, and is a public utility as defined by R. C. 4905.02 and
4905.03. Duke Energy Ohio serves incorporated communities and unincorporated territory
within its entire service area, which includes all or parts of Adams, Brown, Butler, Clinton,
Clermont, Hamilton, Montgomery, and Warren Counties in Ohio.

In support of its Application, Duke Energy Ohio states as follows:

1. This Application is made pursuant to the Finding and Order issued by the Public
Utilities Commission of Ohio (Commission) on November 22, 2011, in Case Nos. 11-
3549-EL-SSO, wherein the Commission adopted and approved the Stipulation filed
by the Parties that included an agreement the Duke Energy Ohio would subsequently
file for approval of a distribution decoupling mechanism to adjust rates between rate
cases. Subsequent to the Commission’s approval of the Stipulation in that proceeding,

Duke Energy Ohio did file an application for approval of a pilot decoupling



mechanism. That application was approved by the Commission in a Finding and
Order on May 30, 2012 in Case No. 11-5905-EL-RDR.

. In its Finding and Order in Case No. 11-5905-EL-RDR, the Commission approved
the proposed decoupling mechanism and directed the Company to accrue positive or
negative differences in a balancing account specific to each rate class and to submit
an application to adjust Rider DDR by March 1 of each year.

. At the conclusion of the pilot, Duke Energy Ohio was to provide a report to the
Commission discussing the results of the pilot and justification for extending or
terminating the program. Duke Energy Ohio filed a report on August 28, 2015.

. Attachment 1 to this Application shows the calculation of the proposed rider rates.
The proposed rider rates are $0.000407 per kWh for all residential rates, $0.000790
per kWh for Rate EH, and $0.001280 per kWh for Rate DM. The current rider rates
are $0.000117 per kWh for all residential rates, $0.000775 per kWh for Rate EH, and

($0.000203) per kWh for Rate DM.

. Page 1 of Attachment 1 shows the Rider DDR rate calculations. The revenue

requirement has two main components: revenues required to true-up calendar year
2017 base distribution revenues against the approved base distribution revenues, and
a reconciliation of prior years’ allowed revenues to be collected during July 2013
through December 2017 against actual Rider DDR revenues collected during that
same period.

. Page 2 of Attachment 1 shows the calculation of the prorated allowed decoupling
revenues for the period July 2017 through December 2017 based on numbers

contained in the February 2017 filing.
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10.

11.

12.

13.

14.

Pages 4 through 15 of Attachment 1 show the detailed decoupling revenue
calculations for 2017 by month. Page 3 summarizes the numbers contained on pages
4 through 15.

Page 16 of Attachment 1 shows the customer counts by rate and month for the period
January through December 2017.

Page 17 of Attachment 1 shows the weather normalized actual kWh by rate and
month for the period January through December 2017.

Page 18 of Attachment 1 shows the base distribution rates that are included in the
calculations on pages 4 through 15.

Page 19 of Attachment 1 shows the calculation of the base distribution revenue per
customer , excluding customer charges, as approved in Case No. 12-1682-EL-AIR.
These reference numbers are used in the 2017 decoupling calculations. Base
distribution rates that were approved in Case No. 12-1682-EL-AIR were effective
May 6, 2013.

Page 20 of Attachment 1 shows the actual Rider DDR revenues for the period July
2013 through December 2017.

Page 21 of Attachment 1 shows the calculation of the three percent cap on rates for
Rider DDR. The cap is applied to Rate EH on page 1.

Page 22 of Attachment 1 shows the kWh forecast for January 2018 through
December 2019. Numbers from this page appear on page 1 in the calculation of the

proposed Rider DDR rates to be effective beginning July 1, 2018.



15. These rates for Duke Energy Ohio customers subject to Rider DDR are just and
reasonable and should be approved. A copy of the proposed tariff sheet is included as

Attachment 2 to this Application.

WHEREFORE, Duke Energy Ohio respectfully requests that the Commission approve

the new decoupling distribution rider rate for Rider DDR as proposed in this Application.

Respectfully submitted,
Duke Energy Ohio, Inc.

g teck N T Lz,

Rocco DAscenzo (0077651)
Deputy General Counsel

Elizabeth H. Watts (0031092)
Associate General Counsel

Duke Energy Business Services LLC
139 East Fourth Street, 1303-Main
Cincinnati, Ohio 45201-0960
614-222-1331
Rocco.d’ascenzo@duke-energy.com

elizabeth. watts@duke-energy.com
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DUKE ENERGY OHIO PAGE 19
CASE NO. 12-16%2-EL-AIR
AT PROPOSED V8. MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED CECEMBER 31, 2012
{BLECTRIC SERVICE)

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE B4
TYPE OF FILING: X_ ORIGINAL ____ UPDATED __ REVISED PAOE 1 OF 2
WORK PAPER REFERENCE NOS).’ :
JA RCOLE
PROPOSED ANWALZED
% OF REV TO PROPOSED PROPOSED TOTAL
REVEMELESS  TOTALLESS TOTAL REVEWR
UNE RATE QASE/ PROPOSED  RUELCOST  RUELCOST  FUELCOST REVENUE EXCL GUST CHO
N, DESCRPTION BALS (1} SALES RATES REVENSE REVENUE REVENUE F et
w [} -] o (-] ] ©) (] o
B w o X L]
RESIDENTIAL SERVICE
1 R8s RESDENTL SERY 7250014 7.005,300828 1151308 2225263 97.49 0
2 oRM 2301 6318563 2347040 142300 007 0 148,309
3 TO2012BA88 OPTIONAL TR OF DAY SERVICE wsIn 33488 10009 o [ 10000
4 TDIMZPLUS OPTIONAL TRME OF DAY SERVICE 2 138072 21,09 a0t o 2109
5 TDIM2MAX OPTIONAL THAE OF DAY SERVICE s ausn 2339879 14087 aot 0 14,487
] OPTIONAL TIME OF DAY SERVICE an2s4 27825 11,804 o0 0 11,604
7 Om COMMON USE 184501 00,750,053 264875 2238000 1. [ e T
& R3® RESDENTIAL THREE-PHASE SERVICE 1 4340487 2021248 127,00 aos o 127.000
9 R:I RESIDENTIAL SERVICE-LOW INCOME 71 278%60 RE-X7 94 o
10 TOTAL RESIDENTWL 2152082 ]
1 DISTRIBUTION VOLTAGE BERVICE
12 o8 S8C CLSTRIBUTION SERV 202331 630020853 1887772 118,900,788 7147 [ 113.900.788
13 D8RP 8EC RTP 37 1200732 73w 40203 o 0
14 GSFL AUNMTRED SMALL FIXED LOAD 410 01008 2181374 048257 X 0 640257
15 EH ELEC SPACEHTO 0943 2,191,160 1983212 1370127 amy [ 1379027 238970
1 oM ‘SEC DIST SERV-SMALL 6400 534,841,413 3pa%40 e 124 g 0773210 4572423 dicue' rounding
17 o RIS DIST VOLTAGE 4B 231190831 1052488 2420090 100 0
18 CPRIP PRIM DIST VOLTAGE RTP 24 1 3 a 290
19 PWRUNE 20114
20 TOTAL OISTRIBUTION 1 :&:ﬂ&
21 TRANSMISSION VOLTAGE SERVICE
™ SERY [T LY .1 114000 0414 14800

k-3 LIGHTING SERVICE

% 8L STREST LIGHTING s21.707 10634 2 e [ 60028
27 n TRAPIC LIGHTING a0 18.160.5%8 1.019578 1 a 188244
2 a 276 20877, 10322560 2118148 22 o 2118348
2 NSU HON STD STREST LIGHTDIO nur 16902 1150%1 19,381 120 o 119.381
0w NON STD POL'S 20419 13070 207150 21162 2 ° 2,
3 s $L-CUST oWeD 1,152 8208 050138 128112 126 ¢ 2502
2 s 8L - OVERHEAD SQUW "o 4,907 428 o 498,100 498 o 0.1
B uas UNMETERED OUTDOOR LIGHTING ! 0500540 I’ 283%
M TOTALLIGHTNG 8000728 —— SR
» TOTAL RETAL 340000 19822000003 —inee W8 0 20450008
2 OTHER MISCELLANEOUS REVENUE

3 AL 12 4,004,501 c.o72102 27197 208 [ 75197
» ] o - ] 0.00 ] o
3 LATE PAYMENT CHARGES 0 o - 0 I3 o 0
© 0 [ - 0 0.00 0 o
a 0 0 - 2771.08 2067 ¢ 2771082
42 POLE CONTACT RENTALS 0 a - 156343 7.3 o 1562439
o 0 0 - o [ [
“ CONTRACTS 24 1.415.950 1.545878 21,889 024 ] 21,689
45 OTHER MISC b 414 Q

4 TOTAL MSC :i 106.706700 2% [']

47 TOTALCOMPANY S0 10828314123 2085701 41383278 10000 [ aameam

NOTE: DETAK, CONTAINED ON SCHEDULES E-4.1 PAGES 1 THROUGH 54.
() THE L BALS).




DUKE ENERGY OHIO

RIDER DDR REVENUES

JUNE 2013 - DECEMBER 2017

Sum of DISTDECOUPL  Column Labels

Row Labels DM EH OR RS T
1/1/2012 $0 $0 $0 $0 $0
2/1/2012 $0 $0 $0 $0 $0
3/1/2012 $0 $0 $0 L] $0
4/1/2012 $0 $0 $0 $0 $0
5/1/2012 $0 ] $0 $0 $0
6/1/2012 $0 $0 $0 $0 $0
7/1/2012 $0 $0 $0 $0 $o0
8/1/2012 $0 $0 $0 $0 $0
9/1/2012 $0 $0 $0 $0 $0
10/1/2012 $0 $0 $0 $0 $0
11/1/2012 $o $0 $0 $0 $0
12/1/2012 $0 $0 $0 $0 $0
1/1/2013 $0 $0 $0 50 $0
2/1/2013 $0 $0 $0 $0 $0
3/1/2013 $0 $0 $0 $o $0
4/1/2013 $0 $0 $0 $0 $0
5/1/2013 $0 $0 $0 $0 $o
6/1/2013 52 $0 $0 $39 $0
7/1/2013 -$116,358 $7 $332 $504,291 $480
8/1/2013 -$109,549 $7 $294 $467,712 $501
9/1/2013 -$113,107 $7 $296 $489,557 $603
10/1/2013 -$94,470 54,227 $237 $340,841 $341
11/1/2013 -$91,934  $4,746 $357 $350,554 $482
12/1/2013 -$107,501 $6,808 $633 $496,877 $663
1/1/2014 -$120,006 $8,639 $777 $603,549 $786
2/1/2014 -$117,003  $9,079 $788 $587,830 $726
3/1/2014 -$104,547 $7,383 $605 $489,873 $616
4/1/2014 -$95,614  $5,127 $362 $367,985 $481
5/1/2014 $90,060 $3,969 $274 $316,580 $418
6/1/2014 -$104,120 $350 $293 $413,471 $544
7/1/2014 -$60,055 $49  $74 $113,573 $153
8/1/2014 -$56,193 $7 $66 $101,440 $128
9/1/2014 -$59,316 $16  $72  $112,211  $142
10/1/2014 -$46,693  $4,036  $54  $73,700  $93
11/1/2014 -$45,958 $4,586  $82  $79,272  $94
12/1/2014 457,986 $7,387 $141 $117,129 $127
1/1/2015 -$61,667 $8526 $169 $133,611 $141
2/1/2015 -$58,855 $8,441 $173 $123,696 $116
3/1/2015 -$57,542  $7,945 $146 $121,316 $123
4/1/2015 548,539 $4721 $76  $82,285  $90
5/1/2015 -$47,857 $4,188 954  $76,225  $80
6/1/2015 -$55,643 $46 966 497,451  $92
7/1/2015 -$12,275 $55 -$33 -$56,560 -$53
8/1/2015 -$12,093 $43 433  -$59,293  -§55
9/1/2015 -$11,992 $46 -$33 -$54,939 S50
10/1/2015 49,781 $4,343 -$26 -$39,330 -$35
11/1/2015 $9,202 $4,399 -$33 -$36942 -$31
12/1/2015 -$10,370  $6,043 -$48 -$49,181 -$39
1/1/2016 -$11,519  $7,555 571  -$61,091 -$45
2/1/2016 -$11,203  $8,140 -$71 -$57,778  -$40
3/1/2016 -$10,096  $6,072 -$47 -347,227 435
4/1/2016 -$9,598 45,054 -$36 -$40,161 -$31
5/1/2016 $8,577 $4,162 -$27 -$35463 328
6/1/2016 -$10,866 $135 -$33  -$49,609  -$2
7/1/2016 -$12,438 $23  -$37 -$62,650  -$3
8/1/2016 -$13,160 -$13 539 869,156  -$3
9/1/2016 -$11,491 -$23 4§51  $87,549 $3
10/1/2016 -$8,872 $4,790 $38  $61,361 $2
11/1/2016 -$7,958 $4,652 $45  $51,341 $2
12/1/2016 $9,609 $7,231 $83  $74.621 $3
1/1/2017 -$10,699 48,667 $101  $89,126 $4
2/1/2017 -$9,081 $6,983 $71  $68,268 $3
3/1/2017 $8,652 $6,131 $64  $62,083 $2
4/1/2017 $8,272 $4,993  $47  $54,533 $2
5/1/2017 48,072 $4,444 $39  $51,655 $2
6/1/2017 -$9,415 $4 %42 66614  $3
7/1/2017 -$10,563 $0  $52  $82,519 $3
8/1/2017 -$10,439 47 %48 $80,525 $3
9/1/2017 -$9,536 S0 $41  $67,898 $3
10/1/2017 48,769 $4,736  $37  $59,175 $2
11/1/2017 $8,175 $5,120 $54  $56,339 $2
12/1/2017 $9,336  $6,952 $88  $73,675 $3

Grand Total -$2,222,689 $210,950 $6,758 $7,028,968 $7,610

PAGE 20

Grand Total
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$37
$388,752
$358,965
$377,356
$251,175
$264,206
$397,480
$493,746
$481,420
$393,931
$278,341
$231,180
$310,538
$53,794
$45,447
$53,092
$31,189
$38,076
$66,799
$80,780
$73,570
$71,989
438,633
$32,690
$42,011
-$68,868
-$71,432
-$66,969
-$44,829
-$41,808
-$53,594
-$65,171
-$60,953
-$51,333
-$44,772
-$39,933
-$60,376
-$75,150
-$82,371
$76,089
$57,319
$48,081
$72,329
$87,199
$66,245
$59,628
$51,303
$48,067
$57,248
$72,011
$70,131
$58,405
$55,181
$53,341
$71,382
$5,031,596

PUCO Case No. 11-5905-EL-RDR
2018-Attachment 1
Page 20 of 22
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Fall 2017

Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19
Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19

Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19
Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19

RES_B_Meter

768,977,793
742,792,052
621,300,210
497,468,430
437,178,343
533,834,735
692,698,489
710,942,317
679,181,771
522,532,966
448,603,882
629,344,241
759,840,235
744,385,544
620,708,020
484,327,022
457,589,757
535,901,061
692,658,130
710,605,843
677,851,308
519,778,378
446,580,427
629,230,625

COM_B_Meter

DM

585,017,828
534,880,474
503,184,879
500,356,728
482,336,007
542,757,309
599,594,290
605,637,206
607,747,314
547,807,078
492,253,424
546,854,055
572,051,762
536,847,584
507,217,536
488,897,158
499,332,661
545,880,898
599,599,973
605,005,495
606,573,995
541,713,836
487,626,558
542,770,032

54,894,811
47,488,503
44,312,111
41,666,380
38,338,858
45,545,946
51,163,508
52,363,924
50,381,190
44,754,470
40,736,210
48,675,483
53,616,018
47,663,715
44,658,434
40,697,975
39,673,105
45,769,402
51,132,069
52,277,706
50,245,533
44,229,208
40,308,927
48,260,125

IND_B_Meter

EH

458,421,120
418,166,484
412,576,523
420,891,740
403,045,479
443,083,526
448,656,755
439,388,142
453,077,967
429,902,554
406,998,870
442,845,371
452,775,963
419,363,134
414,954,543
410,103,001
417,753,723
442,945,104
448,548,373
440,252,616
452,714,660
427,881,693
404,466,774
441,103,263

11,819,285
9,587,516
8,308,310
6,675,579
5,510,734

6,369,464
6,958,999
9,359,481
11,414,052
9,625,198
8,363,912
6,500,673
5,678,726

6,236,227
6,812,585
9,188,633

OPA_B_Meter

PUCO Case No. 11-5905-EL-RDR

2018-Attachment 1
Page 22 of 22
PAGE 22
SL_B_Meter

110,089,376 7,848,773
97,195,081 7,852,647
99,157,020 7,856,336
102,471,879 7,859,967
98,008,988 7,863,499
104,489,272 7,852,689
108,663,196 7,848,138
109,032,867 7,854,143
111,108,865 7,854,792
106,372,685 7,879,571
98,086,470 7,882,475
107,670,217 7,885,487
104,989,466 7,888,596
97,602,032 7,891,498
99,703,828 7,894,266
99,513,576 7,896,996
100,662,547 7,899,625
103,564,126 7,887,880
107,206,353 7,882,439
107,338,069 7,887,691
109,027,780 7,887,775
102,488,506 7,911,948
95,178,197 7,913,918
104,524,257 7,915,467
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P.U.C.O. Electric No. 19
I Sheet No. 122.34

Duke Energy Ohio Cancels and Supersedes
| 139 East Fourth Street Sheet No. 122.23
Cincinnati, Ohio 45202 Page 1 of 1
RIDER DDR

DISTRIBUTION DECOUPLING RIDER

APPLICABILITY
Applicable to all customers taking service under the Company'’s rate schedules listed below.

DECOUPLING RIDER RATES

As a three-year pilot program or until the Company’s next distribution rate case, applicable customers
shall be assessed a monthly charge or credit which reflects an adjustment to rates that will effectively
remove Duke Energy Ohio’s distribution-related through-put incentive.

CHARGES/CREDITS

| Beginning August-30July 1, 20462018, the following Rider DDR rates apply:
Tariff Sheet DDR Charge/Credit

(Per kWh)

Rates RS, RS3P, RSLI, Residential Service

| All kWh $0.000417000407
Rate ORH, Optional Residential Service With Electric Space Heating

| All kWh $0.000117000407
Rate TD, Optional Time-of-Day Rate )

All kW $0.000447000407
AR $0.000147
Rate CUR, Common Use Residential Service

| All KWh $0.000417000407
Rate EH, Optional Rate For Electric Space Heating
| All kWh $0.000775000790
Rate DM, Secondary Distribution Service, Small
| All kWh £$0.600203)001280
| Filed pursuant to an Order dated August-3—20816 in Case No. 11-5905-EL-RDR before the Public

Utilities Commission of Ohio.

| Issued: Augustd-2016 Effective: August30,2016

Issued by James P. Henning, President
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Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 122.3
Cincinnati, Ohio 45202 Page 1 of 1

RIDER DDR

DISTRIBUTION DECOUPLING RIDER

APPLICABILITY
Applicable to all customers taking service under the Company’s rate schedules listed below.

DECOUPLING RIDER RATES

As a three-year pilot program or until the Company’s next distribution rate case, applicable customers
shall be assessed a monthly charge or credit which reflects an adjustment to rates that will effectively
remove Duke Energy Ohio’s distribution-related through-put incentive.

CHARGES/CREDITS
Beginning July 1, 2018, the following Rider DDR rates apply:
Tariff Sheet DDR Charge/Credit
(Per kWh)

Rates RS, RS3P, RSLI, Residential Service

All kWh $0.000407
Rate ORH, Optional Residential Service With Electric Space Heating

All kWh $0.000407
Rate TD, Optional Time-of-Day Rate

All KWh $0.000407

Rate CUR, Common Use Residential Service

All kWh $0.000407
Rate EH, Optional Rate For Electric Space Heating
All kWh $0.000790
Rate DM, Secondary Distribution Service, Small
All kWh $0.001280
Filed pursuant to an Order dated in Case No. 11-5905-EL-RDR before the Public Utilities

Commission of Ohio.

Issued: Effective:
Issued by James P. Henning, President
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Case No(s). 11-5905-EL-RDR

Summary: Application Duke Energy Ohio, Inc.'s Application to Adjust and Set Rider DDR
electronically filed by Mrs. Adele M. Frisch on behalf of Duke Energy Ohio, Inc. and Watts,
Elizabeth H and D'Ascenzo, Rocco O



