
Large Filing Separator Sheet

Case Number: 17-1139-GA-AIR
17-1140-GA-ATA 

17-1141-GA-AAM

File Date: 2/13/2018

Section: 3 of 4

Number of Pages: 200

Description of Document: Exhibit



FUNCTIONALIZATION OF EXPENSES

Ohio Gas Company 
Case Nos. 17-1139-GA-AIR, et al.

lof21

Actuals
TRANSMISSION niSTRIftllTIflN

niSTOMFR Basis
OPERATION

TRANSMISSION

850000 OPERATION, SUPVSION.ENS
132,669 132,669

100% transmission
851000 SYS CONTROL,LOAD DISPATCH

78,651 78,651
100% transmission

852000 TELEMETRY SYSTEM EXpS 11,649 11,649
100% transmission

856000 MAINS EXPENSES 89,273 89,273
100% irafiSfTtlssion

856100 MAINS EXPENSES-CATN PROT 90,200 90,200
100% transmission

856200 Mains EXPENSES-LOC.PROTEC
22,8S7 22,857

100% transmission
857000 MEASANO REG STATION EXP

31,918 31,918
100% transmission

857070 MEAS 8 REG PETTSV PIjRCH S 100% transmission
857100 MEASANO REG ST-WITneSS 126 126

100% transmission
859184 TransPAELECOM-OPTRANSM 50,818 50,818

100% transmission
TOTAL OPERATION TRANSMISSION $ 508,161 S 508,161 S

DISTRIBUTION

870000 dperation.suprvsn.eng
125,108 125,108

100% distribution
871000 OlSTR LOAD DISPATCH 83,857 83,857

100% distribution
874000 MAIN/SVC EXP 77,833 77,833

100% distribution
874100 MAIN/SVC EXP-CATH PROT 62,524 62,524

100% distribution
874200 Main/SVC EXP-LOC, PROT 366,405 366,405 100%distribution

874300 Main/SVC EXP-MANHOLE SURV 35,473 35,473 100%dlstribution

874400 MAIN/SVC EXP-DAM PREVENT 27,180 27,180
100% distribution

874500 MAINS/SERVICES-TRAINING 27,556 27,556
100% distribution

875000 MEAS/REG STA EXP-GEn
29,460 29.460

100% distribution
876000 INDMTR/REGEXP 71,306 71,306

100% customer
876100 IND M/R EXP-AN CHANGE 38,486 38,486

100% customer
876200 (NDM/REXP-LOADSTDy

12,311 12.311
100% customer

877000 MEAS/REG STA CHRTS EXP 48,874 48,874
100% distribution

878000 MTR.HSEREGEXP 127,571 127,571
100% customer

878100 MTR, HSE REG EXP-AN CHNGE
78,426 78.426

100% customer
878200 TURNON/OPP-READIN/OUT 256,437 256,437

100% customer
878300 REPAIR METER SET LEAKS 22,528 22,528

100% customer
879000 CUSTOMER CALL EXPENSES

47,885 47,885
100% customer

879100 PRIORITY CALLS 65,748 65,748
100% customer

880000 OTHER EXPENSES 80,684 80.684
100% distribution

880100 OFFICE SUPPLIES 3,779 446 2,351 982
direct labor

880163 STORES EXP-OPERS DIStR 2,231 2,231
100% distribution

880184 TRANSPAELECOM-OPFR DISTR 230,154 230,154
100% distribution

880200 DRUG AND ALCOHOL Program
1,209 143 752 314

direct labor
880300 UNIFORMS 18,869 2,228 11,739 4,901

direct labor
830400 MAPSANO RECORDS 39,293 39,293

100% distribution
881000 RENTS 2,285 2,285

100% distribution
TOTAL OPERATION DISTRIBUTION

S 1,985,472 5
2,817 5

1,253,760 726,895

CUSTOMERACCOUNTS

901000 SUPERVISION 41,032 41,032
100% customer

902000 METER READING EXPENSES 76,585 76,585
100% customer

903000 CUSTRECOROS/COLLClEXP 1,072,536 1,072,536
100% customer

903100 COMPUTER EXPENSES 8,098 8,098
100% customer

904000 UNCOLLECTIBLE ACCOUNTS 91,825 91,825
100% customer

904003 UNCOLL EXP-PIP CUST 132,438 132,488
100% customer

905163 STORES EXP-OPERS CUST ACC 2,234 2,234
100% customer

905184 TRANSPAELECOM-OPCUSTAC 37,187 37,187
100% customer

TOTALCUSTOMER ACCOUNTS $ 1,461,985 S - 5
1,461,985

CUSTOMER SERVICE
908000 CUSTOMER ASSIST EXP 100% customer
909000 INFORMATIONAL ADVERTISING 5,725 5,725

100% customer
910000 MISCCUSTSVC-REV {676)

{676) 100% customer
910100 MISC CUST SVC - EXP 141 141

100% customer
910184 TRANSPAELECOM-OPcUSTSER 1,087 1,087

100% customer
TOTAL CUSTOMER SERVICE

S 6,278 S - S
6,278

SALES

911000 SUPERVISION 29,341 29,341
100% customer

912000 SALARIES AND EXPENSES 100,734 100,734
100% customer

913000 ADVERTISING EXP 13.373 13,373
100% customer

913100 ADVERTISING EXP-BLOrs
1,854 1,854

100% customer
913300 ADVERTISING EXP-CUSt EXP 3,072 3.072

100% customer
916000 MISC SALES EXP 5,401 5,401

100% customer
916100 ECONOMIC DEVELOPMENT EXPS 4,810 4,810

100% customer
916184 TRANSP/TELECOM-OPER SALES 20,953 20,953

100% customerTOTALSALES S 179,539 $ s 179,539

ADMINISTRATIVE 8, GENERAL
920100 AOMIN/GEN SALARY-QeN OFF 232,543 38,775 97.770 95,998

Operating expenses
920200 ADMIN/GEN SALARY-OFF EMPL 378,575 63,125 159.167 156,282

oiseraiing expenses
921100 OFFICE SUP/EXP- OFFICER 9,359 1,644 4,145 4,070

operating expenses
921200 OFFICE SUP/EXP-EMPLOYEES S,740 957 2,413 2,370

Operating expenses
921300 OFFICE SUP/EXP 24,025 4,006 10,101 9,918

operating expenses
921400 PCSUPPLIES&EXPENSSS 88,209 14,708 37,086 36,414

operating expenses
923100 OUTSIDE SVC EMPLO-FeES 30,000 5,002 12,613 12,385

operating expenses
923300 OUTSIDE SVC EMPLO-Sp SVC 122,051 20,351 51,315 50,385

operating expenses
9233S0 OUTSIDE SV-GRANT THORNTON 106,841 17,815 44,920 44,106

Operating expenses
923400 OUTSIDE SVC-LEGAL-OhIO 74,364 12,400 31,266 30,699

operating expenses
923401 OUTSIDE SVC-LEGAL-LOCAL 1,325 221 557 547

dperating expenses
923500 OUTSIDE SVC-TRAININ681EDU S,133 606 3,193 1,333

direct labor
923900 PCOUTSlOESVC8.TRAINING 9,224 1,089 5.739 2,396

direct labor
924000 PROPERTY INSURANCE 32,419 8,422 14,948 9,049

net plant
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925000 INJURIES AND DAMAGES
420,101 49,601 261.373

109,127 direct labor
925200 EMPLOYEE SAFETY EQUIP.SUPPLIES

6,183 730 3,847
1«606 direct labor

926100 EMPLPENS/6NFTS-PENSION
363,367 42,903 226,075

94,390 direct labor
926200 EMPLPENS/BNFTS-EMPLBEN

18,503 2,185 11,512
4,807 direct labor

926210 EMPLBNFTS-L/TC>ISAB
34,540 4,078 21,490

8,972 direa labor
926220 EMPL8NPTS-GTLINS

17,878 2,111 11,123
4,644 direct labor

926225 EMPL BNFTS-VOLUNTARY LIFE INS
158 19 98

41 direct labor
926230 EMPLBNFTS-EAP

2,563 303 1,595
666 direct labor

926240 EMPL BNFTS-ACCIOENT INS
(2) <0) (1)

(0) direct labor
926260 EMPL BNFTS-KEALTH INS

370,037 43,690 230,225
96,123 direct labor

926270 EMPL BNFTS-VISION INS
167 20 104

43 direct labor
926280 EMPLBNFTS-DENTALINS

21,782 2,572 13,552
5,658 direct labor

926300 DEFINED CONTR PLAN-401K
549,100 64,832 341,631

142,637 direct tabor
926400 MERAEXPENSE/FSA

23,755 2,805 14,780
6,171 direct labor

926450 EMPL BNnS-HAS CASH CONTRIB
83,034 9,804 51,661

21,569 direct labor
926500 NON-PENSION PRBNFTEXP

21,316 2,517 13,262
5,537 direct labor

928000 REGULATORY COMM EXP
750 212 361

177 rate baac
930100 INSTIT OR GOODWILL AO EXP

24,380 4,065 10,250
10,064 operating expenses

930184 TRANSPAELECOM-OPERSA&G
15,217 2,537 6,398

6,282 operating expenses
930200 MISCGEN EXP

61.955 10,331 26.048
2S.S76 ooera tine expenses

TOTAL ADMINISTRATIVE & GENERAL
5 3,155.092 5 434,435 $ 1.720.616 5 1,000,040

TOTAL OPERA^ON
S 7,294,526 5 945,413 $ 2,974,377 5 3,374,736

MAINTENANCE
TRANSMISSION

861000 MAINT, SPRVSN, & ENG
49,628 49,628

• 100% transmission
863000 MAINTENANCE OF MAINS

14,266 14,266 100%transmission

863100 MAINT OF MAINS-CATH PROT
31,311 31,311 100%transmisslon

863300 MAINT OF MAINS-LEAK SURV
3,430 3,430 100%transmisslon

S6SOOO MAINT OF MEAS-REG STA EQ
29,197 29,197 100%transmission

865070 MAINT MEAS-RG ST-PETTSV P 100%transmission

866000 MAINT OF TELEMETRY EQ
25,957 25,957 100%transmlsslon

867000 MAINT OF RADIO EQUIP
100%tran5mis5ion

867184 TRANSP/TELECOM-MNTTRANSM
15,715 15,715

• 100% transmission
TOTAL TRANSMISSION MAINTENANCE

S 169,505 5 169,505 $ S

DISTRIBUTION

885000 MAINT, SPRVSN, ENG
128,308 128.308

100% distribution
886000 MAINT OF STRUCT & IMPROV

43,179 43,179
• 100% distribution

887000 MAINT OF MAINS
65,563 65,563

• 100% distribution
887100 MAINTOFMAIN-CATHPROT

47,744 47,744
100% distribution

887200 MAINTOFMAIN-3RDPTYDMG
20,977 20,977

100% distribution
887205 MAINT MAIN-3RO PTY 8IL

(27,974) (27,974)
* 100% distribution

887210 MAINTMAIN-3RDPTYWAV
7,276 7,276

100% distribution
887300 MAINTOPMAIN-LEAKSURVEY

14,963 14.963
100% distribution

887500 MAINTOPMAINS-TRAINING
22,757 22,757

100% distribution
889000 MAINTOFMEAS/REGSTAGEN

4,529 4,529
• 100% distribution

889100 MAINTOPMEAS/REG-CAU8
256 256

100% distribution
889200 MAINTOPMEAS/REG-PAINT

66,181 66,181
100% distribution

890000 MAINTOPINDMTR/REG-IN
73,862

73,862 100% customer
890100 MAINTOPINDMTR/REG-OUT

10,397
10,397 100% customer

890200 MAINTOPINDINSTRINSHOP
9,066

9,066 100% customer
890300 MAINTOP INDINSTR OUTBID

10,878
10,878 100% customer

890400 MAINTOP IND TELEMETRY EQ
909

909 100% customer
890500 MAINTOP IND M/RTRAINING

10,244
10,244 100% customer

891000 MAINTOPMEAS/REG-CTYGAT
9,097 9,097

• 100% distribution
892000 MAINTOP SERVICES

32,518
32,518 100% customer

892200 MAINTOPSVC-3RDPTYDMGE
18,599

18,599 100% customer
892205 MAINTOP SVC-3RD PTY BILL

(27,341)
(27,341) 100% customer

892210 MAINTOPSVC-3RDPTYWAVE
11,606

11,606 100% customer
892300 MAINT OF SVC-LEAK SURVEY

49,821
49,821 100% customer

892400 MAINTENANCE ISTCUTS
9,474

9,474 100% customer
893000 MAINT.ERT

6,834
6,834 100% customer

893100 SMALL METER TESTING
27,986

27,986 100% customer
893200 SMALL METER REPAIR

46,368
46,368 100% cu stem er

893300 SMALL REGULAR-REPAIR/TEST
5,048

5,048 100% customer
894000 MAINTOP OTHER EQUIP

8,322 8,322
100% distribution

894100 MAINTOP OPERATION EQUIP
20,176 20,176

100% distribution
894163 STORES EXP-MAINTOISTR

4,464 4,464
100% distribution

894184 TRANSPAELECOM-MAINT DIST
65,234 65,234

100% distribution
894200 MAINTOPCONSTREQUIP

39,425 39,425
100% distribution

TOTAL DISTRIBUTION MAINTENANCE
S 836,745 5 S 540,478 $ 296,268

ADMINISTRATIVE & GENERAL
935000 MAINTGENERALPLANT

7,273 1,213 3,058
3,002 operating expenses

935184 TRANSP/TELECOM-MAINT A&G
1,327 221 558

548 operating expenses
TOTAL ADMINISTRATIVE 8t GENERAL

8,600 $ 1.434 5 3.616 s 3.550

TOTAL MAINTENANCE
1,014,851 5 170,939 5 544,093 s 299,818

DEPRECIATION

403000 DEPRECIATION EXPENSES
404399 AMORT G/L SOFTWARE

TOTAL DEPRECIATION
S 5 s $

408110 TAXES OTHER THAN INCTAX
2,337,543 $ 659,423 S 958,137 $ 719,983 sumof items below

33.2% Revenue Related
5 775,880 5 129,374 5 326.209 5

320,297 operating expenses
12.9% Labor Related

S 301,155 5 35,557 $ 187,368 $ 78,229 direct labor
1.0% O&M Related

5 22,716 5 3,788 $ 9,551 $ 9,378 operating expenses
39.7% PlantRelated

S 926,892 5 179,804 S 435.008 S
312,080 gross plant

13.3% Throughput Related $ 310,900 5 310,900 $ S 100%tran$mlsslon

total check
2,337,543 5 659,423 S 958.137 S 719,983

FEDERAL INCOME TAXES
409100 INCOME TAXES rate base
410100 PROV FOR DEF INC TAXES rate base
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411400 INVESTtaXCREDITADJ
(3.9321 (1,1131 (1,891)

(9291 rate base
total federal income taxes

S (3.9321 S
(1,113) S (1.891) S

(9291

TOTAL OPERATING EXPENSES
S 10,642,988 S

1,774,663 S 4,474,716 S
4,393,609

Check from function tabs
S 10,642,988 $ 1,774,663 S 4,474,716 S

4,393,609

FUNCTIONALIZATION OF PLANT AND RATE BASE
ACCOUNT 
NUMBER 
GROSS PLANT

ACCOUNT DESCRIPTION

PRODUaiON PLANT

2016

ENDING BALANCE TRANSMISSION DISTRIBUTION

304 LAND 14,214 14,214
100% transmission305

STRUCTURES & IMPROVEMENTS
4,276 4,276

100% transmission311
UQU6FIEO GAS EQUIPMENT 100% transmission334
MEAS & REG STATION EQUIP 100% transmission

TOTAL PRODUCTION PLANT
18,490 18,490

TRANSMISSION PLANT365.1 LAND 29,514 29,514
100% transmission365.2

RIGHTS OF WAY
936,890 936,890

100% transmission366
STRUCTURES St IMPROVEMENTS

97,025 97,025
100% transmission367 MA(Ns 14,143,273 14,243,273
100% transmission369

MEAS g, REG STATION EQUIP
2,374,646 2,374,646

100% Iransmission370
COMMUNICATION EQUIP

1,177,330 1,177,330
100% transmission371

OTHER EQUIP 100% transmission
totaltransmission Plant

18,758,679 18,758,679

DISTRIBUTION EQUIPMENT374.1 LAND S7,195 57,195
100% distribution374.2 RIGHrSOFWAY 756,009 756,009
100% distribution

375
STRUCTURES St IMPROVEMENTS

1,082,889 1,082,889
100% distribution376 MAINS 40,668,491 40,668,491
100% distribution378

MEAS St REG STATION EQUIP - GENERAL
1,162,621 1,162,621

100% distribution379
MEA5& REG STATION EQUIP - CITY GATE

569,331 569,331
100% distribution380 SERVICES 17,322,724 17,322,724
100% customer381 METERS 6,209,959 6,209,959
100% customer381.1

METERS-ERT Modules
3,694,015 3,694,015

100% customer382
METER INSTALLATIONS

2,281,597 2,281,597
100% customer383

HOUSE REGULATORS
1,623,094 1,623,094

100% customer385
INDUSTRIAL MEASURING 8t REG STA EQUIP

958,524 958,524
100% customer387

OTHER EQUIP
763,172 763,172

100% di$tributior
total DISTRIBUTION PLANT

77,149,622 45,059,708 32.089,914

GENEFial PLANT389 LAND 124,733 20,799 52,442 51,492
operating expanses390

STRUCTURES 8t IMPROVEMENTS
1,128,9S2 183,247 474,654 466,051

operating expenses391.1
OFFK:e FURNITURE St EQUIP

293,983 34,710 182,906 76,366
direct labor391.2

COMPUTER EQUIPMENT
617,184 72,871 383.991 160,322

direct labor392
TRANSPORTATION EQUIP

1,535,924 256,107 645,761 634,056
operatlr>g expenses393

STORES EQUIPMENT
24,807 4,136 10,430 10,241

operating expenses394
TOOLS,SHOP.GARAGE EQUIP

139,314 23,230 58,573 57,511
operating expenses395

laboratory EQUIP
10,071 1,679 4,234 4,158

operating expenses396
POWER OPERATED EQUIP

193,123 32,202 81,196 79,725
operating expenses397

COMMUNICATION EQUIP
473,062 78,881 198,893 195.288

operating expenses398
MISC EQUIPMENT

25,211 4,204 10,600 10,408
operating expenses399

other EQUIP operating expenses
total GENERAL plant

4,566.364 717,066 2,103,681 1,745,617

TOTAL GROSS PLANT
100,493.155

ACCUMULATED DEPRECIATION 
DETAIL OF ACCOUNT 108 
PRODUCTION PLANT 
Manufactured Gas Production Plant

304 LAND
305 STRUCTURES S IMPROVEMENTS 
311 LIQUEFIED GAS EQUIPMENT 
334 MEA5S REG STATION EQUIP

TOTAL PRODUCTION PLANT

100% transmission 
100% transmission 
100% transmission

5,764

TRANSMISSION PLANT
365.1 LANt>
365.2 RIGmsOFWAV

366 STRUCTURES «t IMPROVEMENTS
367 MAINS
369 MBAs&REGSTATIONEQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP 

TOTAL TRANSMISSION PLANT

244.3S4
32,928

7,114,792
889,057
948,982

244,394
32,928

7,114,792
889,057
948,982

9,230,153 9,230,153

100% transmission
lOOK Iransmission
100% transmission 
100% transmission 
100% transmission
100% transmission
100% transmission

DISTRIBUTION PLANT
374.1 LANE)
374.2 rights OF WAV

375 STRUCTURES S IMPROVEMENTS
376 MAINS
378 MEAs&REGSTATIONEQUIP-GENERAL
379 MEAs&REGSTATIONEQUIP-CITYGATE
380 SERVICES
381 METERS

381.1 meters-ERT Modules

1,351
293,201
689,448

25,363,268
773,519
S63,4S0

14.884,455
2,764,580
2,167,850

1,351
293,201
689,448

25,363,268
773,519
563,450

100% distribution 
100% distribution 
100% distribution
100% distribution 
100% distribution 
100% distribution 

14,884,455 100% customer 
2,764,580 100% customer 
2,167,850 100% customer
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382 METER INSTAllATIONS
1,231,018

1,231.018 100% customer
3S3 HOUSE REGUWiOSS

827,427
827,427 100% customer

383 INO J3TRIALMEASURING 8t REG 8TA EQUIP
300,922

300,922 100% customer
387 OTHER EQUIP

322,833
- 100%distribution

TOTAL DISTRIBUTION PLANT
50,183,322 28,007,070 22,176,252

GENERAL PLANT
389 LAND
390 STRUCTURES a IMPROVEMENTS

624,506 104,133 262,566
257,807 operating expenses

391.1 OFFICE FURNITURE a EQUIP
394,870 65,843 166.018

163,009 operating expenses
391.2 COMPUTER EQUIPMENT

1,083,504 127,929 674,119
281,456 direct labor

392 TRANSPORTATION EQUIP
697,344 82,335 433,864

181,145 direct labor
393 STORES EQUIPMENT

24,624 4,106 10,353
10,165 operating expenses

394 TOOLS.SMOP.GARAGE EQUIP
198,582 33,113 83/491

81,978 operating expenses
39S LABORATORY EQUIP

10,146 1,692 4,266
4,188 operating expenses

396 POWEROPERATEDEQUIP
163,390 27,244 68,695

67,450 operating expenses
397 COMMUNICATION EQUIP

277,619 46,292 116,722
114,606 operating expenses

398 M1SC EQUIPMENT
20,446 3,409 8,596

8,440 operating expenses
399 OTHER EQUIP ooeratine expenses

TOTAL GENERAL PUNT
3,495,031 496,095 1,828,691 1,170,245

TOTAL ACCUMUUTED DEPRECIATION
62,914,270 9,732,012 29,835,761 23,346,497

NET PUNT
PRODUCTION PUNT

304 UNO
14,214 14,214

Gross plant less acc depreciation
305 STRUCTURES a IMPROVEMENTS

(1,488) (1,488)
Gross plant less acc depreciation

311 LIQUEFIED GAS EQUIPMENT • Qross plant less acc depreciation
334 MEAS a REG STATION EQUIP Gross plant less acc deoreciatlon

TOTAL PRODUCTION PUNT
12,726 12,726

TRANSMISSION PUNT
365.1 UNO

29,514 29,514
Gross plant less acc depreciation

365.2 RIGHT5 0FWAY
692,496 692,496

Gross plant less acc depreciation
366 STRUCTURESa IMPROVEMENTS

64,097 64,097
Gross plant less acc depreciation

367 MAINS
7,028,481 7,028,481

' Gross plant less acc depreciation
369 MEAS a REG STATION EQUIP

1,485,589 1,485,589
Gross plant less acc depreciation

370 COMMUNICATION EQUIP
228,348 228,348

Gross plant less acc depreciation
371 OTHER EQUIP • <1 ross ola nt 1 ess acc de n reri atlon

TOTAL TRANSMISSION PUNT
9,528,526 9,528,526

DISTRIBUTION EQUIPMENT
374.1 UNO

55,844 55,844
Gross plant less acc depreciation

374.2 RIGHTS OF WAY
462,808 462,808

Gross plant less acc depreciation
375 STRUCTURES a IMPROVEMENTS

393,441 393,441
Gross plant less acc depreciation

376 MAINS
15,305,223 15,305,223

Gross plant less acc depreciation
378 MEAS a REG STATION EQUIP-GENERAL

389,102 389,102
Gross plant less acc depreciation

379 MEASaREGSTATlONEQUIP-CITYGATE
5,881 5,881

Gross plant less acc depreciation
380 SERVICES

2.438,269
2,438,269 Gross plant less acc depreciation

381 METERS
3,445,379

3,445,379 Gross plant less acc depreciation
381.1 METERS-ERT Modules

1,526,165
1,526,165 Gross plant less acc depreciation

382 METER INSTALUTIONS
1,050,579

1,050,579 Gross plant less acc depreciation
383 HOUSE REGUUTORS

795,667
795,667 Gross plant less acc depreciation

385 INDUSTRIAL MEASURING a REG STA EQUIP
657,602

657,602 Gross plant less acc depreciation
387 OTHER EQUIP

440,339 440,339
Gross Plant less accdenreciation

TOTALDISTRI8UTION PUNT
26i966,300 17,052.638 9,913,662

GENERAL PUNT
389 UND

124,733 20,799 52,442
51.492 Gross plant less acc depreciation

390 STRUCTURESa IMPROVEMENTS
504,446 84,114 212,088

208,244 Gross plant less acc depreciation
391.1 OFFICE FURNITURE a EQUIP

(100,887) (31,132) 16,888
(86,643) Gross plant less acc depreciation

391.2 COMPUTER EQUIPMENT
(466,320) (55,058) (290,129)

(121,133) Gross plant less acc depreciation
392 TRANSPORTATION EQUIP

838,580 173,772 211,897
452,911 Gross plant less acc depreciation

393 STORES EQUIPMENT
183 30 77

75 Gross plant iessaccdepredatlon
394 TOOLS,SHOP.GARAGE EQUIP

(59.268) (9,883) (24,919)
(24,467) Gross plant less acc depreciation

395 UBORATORY EQUIP
(75) (12) (31)

(31) Gross plant less acc depreciation
396 POWEROPERATEDEQUIP

29,733 4,958 12,501
12,274 Gross plant less acc depreciation

397 COMMUNICATION EQUIP
195,443 32,589 82,172

80,682 Gross plant less acc depreciation
398 MISC EQUIPMENT

4,765 79S 2,003
1.967 Qro$$ plant lass acc depraciacion

399 OTHER EQUIP Gross plant less acc dporeciation
TOTALGENERAL PUNT

1,071,333 220,971 274,990 575,372

TOTAL NET PUNT
37,578,383 9,762,223 17,327,628 10,489,053

OTHER RATE BASE
Working capital cash operating expenses
Materials and supplies 546,398 91,109 229.726

225.563 oparabng expervsas
Customer deposits

(557,611)
(557,611) 100% customer

2/4 of operating texes rate base
Cu&toiner advances

(550,559)
(550,559) 100% customer

FfPP surchai^e recovery balance
(3,176)

(3,176) 100% customer
Sad Debt surcharge recovery balance

42,051
42,051 100% customer

Deferred pension
2,066,795 244,025 1,285,890

536,880 direct labor
Deferred other post retirement benefits

(450,198) (53,155) (280,098)
(116,945) direct labor

Deferred investment lax credit (9.477) (2,462) (4,370)
(2,64$) natpidnt

Deferred tax - pension
(702,710) (82,969) (437,202)

(182,539) direct labor
Deferred tax - other post nmnr benefits

253,067 18,073 95,233
35,761 direettebor

Deferred tax • prepaid insurance
(105,647) (27,445) (48,714)

(29,488) net plant
Deferred tax - accrued vacation 423,736 50,030 263,634

110,072 direct labor
Deferred tax - property tax 311,304 80,870 143,542

$6,891 net plant
Deferred tax • accrued audit fees 35,496 5,919 14,924

14,653 operatingexpenses
Deferred tax • accrued health insurance 14,570 1,720 9,065

3,785 direct labor
Deferred tdx • reserve for bad debt 543

543 100% customer

00)
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Ohio Gas Company 
Case Nos. 17-1139-GA-AIR, et at.50f21

Oefferedtax-GiS 
Deferred income tax - Acc Deprec 

TOTAL RATE BASE

(ldO,SS4)
(6,798,3801

(23,437)
(1,051,620)

(59,094)
(3,223,988)

S 9,012,883 S 15,316.176 S

(58,023) operating expenses 
(2,522,772) accumjialcd depreciation 
7.525,473

FUNCTIONALIZATION ALLOCATORS

TRANSMISSION DISTRIBUTION

100% transmission
100.0% 0.0% 0.0%

100% distribution
0.0% 100.0% 0.0%

100% customer
0.0% 0.0% 100.0%

19,494,235 47,163,389 33,835,531

gross plant
19.4% 46,9% 33.7%

9,732,012 29,835,761 23,346,497

accumulated depreciation
15.5% 47.4% 37.1%

9,762,223 17,327,628 10,489,033

net plant
26.0% 46.1% 27.9%

9,012,883 15,316,176 7,525,473

rate base
28.3% 48.1% 23.6%

1,774,663 4,474,716 4,393,609

operating expenses
16.7% 42,0% 41,3%

355,947 1,875,663 783,120

direct labor
11.8% 62.2% 26.0%
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Schedule E-3.2

FUNCTIONALIZATION OF LABOR

OPERATION
TRANSMISSION

8500Q0 OPERATION, SUPVSION, ENG 
851000 SYS CONTROL,LOAD DISPATCH 
852000 TELEMETRY SYSTEM EXPS 
856000 MAINS EXPENSES 
856100 MAINS EXPENSES-CATH PROT 
856200 MAINS EXPENSES-LOC,PROTEC 
857000 MEAS AND REG STATION EXP 
857070 MEAS &. REG PETTSV PURCH S 
857100 MEAS AND REG ST-WITNESS 
859184 TRANSP/TELECOM-OP TRANSM

TOTAL OPERATION TRANSMISSION

DISTRIBUTION
870000 OPERATION,SUPRVSN,ENG 
871000 DISTR LOAD DISPATCH 
874000 MAIN/SVC EXP 
874100 MAIN/SVC EXP-CATH PROT 
874200 MAIN/SVC EXP-LOC, PROT 
874300 MAIN/SVC EXP-MANHOLE SURV 
874400 MAIN/SVC EXP-DAM PREVENT 
874500 MAINS/SERVICES-TRAINING 
875000 MEAS/REG STA EXP-GEN 
876000 IND MTR/REG EXP 
876100 IND M/R EXP-AN CHANGE 
876200 IND M/R EXP-LOAD STDY 
877000 MEAS/REG STA CHRTS EXP 
878000 MTR, HSE REG EXP 
878100 MTR, HSE REG EXP-AN CHNGE 
878200 TURN ON/OFF-READ IN/OUT 
878300 REPAIR METER SET LEAKS 
879000 CUSTOMER CALL EXPENSES 
879100 PRIORITY CALLS 
880000 OTHER EXPENSES 
880100 OFFICE SUPPLIES 
880163 STORES EXP-OPERS DISTR 
880184 TRANSP/TELECOM-OPER DISTR 
880200 DRUG AND ALCOHOL PROGRAM 
880300 UNIFORMS 
880400 MAPS AND RECORDS 
881000 RENTS

TOTAL OPERATION DISTRIBUTION

CUSTOMER ACCOUNTS

Ohio Gas Company 
Case Nos. 17-1139-GA-AIR, et al.

6of21

2016
ACTUAL

118,171.25
69,486.87

87.75
30,608.76

2,968.79
20,480.53
26,768.48

113.98

268,686.41

110,556.65
73,654.27
66,817.12
53.693.39 

318,743.73
29,482.42

21,746.22
16,728.21
45,129.60
33,911.84
11,006.88
42,549.15
87.772.40 
70,144.37

228,379.53
19,601.93
32,002.18
58.532.40 
22,567.32

274.84

34,471.28

1,377,765.73
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Schedule E-3.2

FUNCTIONALIZATION OF LABOR

Ohio Gas Company 
Case Nos. 17-1139-GA-AlR, et al.

7of 21

901000 SUPERVISION 
902000 METER READING EXPENSES 
903000 CUST RECORDS/COLLCT EXP 
903100 COMPUTER EXPENSES 
904000 UNCOLLECTIBLE ACCOUNTS 
904003 UNCOLL EXP-PiP CUST 
905163 STORES EXP-OPERS CUST ACC 
905184 TRANSP/TELECOM-OP CUST AC

TOTAL CUSTOMER ACCOUNTS

CUSTOMER SERVICE
908000 CUSTOMER ASSIST EXP 
909000 INFORMATIONAL ADVERTISING 
910000 MISC CUST SVC - REV 
910100 MISC CUST SVC - EXP 
910184 TRANSP/TELECOM-OP CUSTSER 

TOTAL CUSTOMER SERVICE

2016
ACTUAL

36,616.83
68,475.99

562,106.41

667,199.23

SALES
911000 SUPERVISION 
912000 SALARIES AND EXPENSES 
913000 ADVERTISING EXP 
913100 ADVERTISING EXP-BLDRS 
913300 ADVERTISING EXP-CUST EXP 
916000 MISC SALES EXP 
916100 ECONOMIC DEVELOPMENT EXPS 
916184 TRANSP/TELECOM-OPER SALES 

TOTAL SALES

ADMINISTRATIVE & GENERAL
920100 ADMIN/GEN SALARY-GEN OFF 
920200 ADMIN/GEN SALARY-OFF EMPL 
921100 OFFICE SUP/EXP-OFFICER 
921200 OFFICE SUP/EXP-EMPLOYEES 
921300 OFFICE SUP/EXP 
921400 PC SUPPLIES & EXPENSES 
923100 OUTSIDE SVC EMPLD-FEES 
923300 OUTSIDE SVC EMPLD-SP SVC 
923350 OUTSIDE SV-GRANT THORNTON 
923400 OUTSIDE SVC-LEGAL-OHIO 
923401 OUTSIDE SVC-LEGAL-LOCAL 
923500 OUTSIDE SVC-TRAINING&EDU 
923900 PC OUTSIDE SVC & TRAINING 
924000 PROPERTY INSURANCE 
925000 INJURIES AND DAMAGES

26,192.58
89,728.00

115,920.58

207,624.21
337,858.85
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Schedule E-3.2

FUNCTIONALIZATION OF LABOR

925200 EMPLOYEE SAFETY EQUIP,SUPPLIES 
926100 EMPLPENS/BNFTS-PENSION 
926200 EMPL PENS/BNFTS-EMPL BEN 
926210 EMPL BNFTS-L/T DISAB 
926220 EMPL BNFTS-GTL INS 
926225 EMPL BNFTS-VOLUNTARY LIFE INS 
926230 EMPLBNFTS-EAP 
926240 EMPL BNFTS-ACCIDENT INS 
926260 EMPL BNFTS-HEALTH INS 
926270 EMPL BNFTS-VISION INS 
926280 EMPL BNFTS-DENTAL INS 
926300 DEFINED CONTR PLAN-401K 
926400 MERA EXPENSE / FSA 
926450 EMPL BNFTS-HAS CASH CONTRIB 
926500 NON-PENSION PR BNFT EXP 
928000 REGULATORY COMM EXP 
930100 INSTIT OR GOODWILL AD EXP 
930184 TRANSPAELECOM-OPERS A&G 
930200 MISCGEN EXP

TOTAL ADMINISTRATIVE & GENERAL 
TOTAL OPERATION

Ohio Gas Company 
Case Nos. 17-1139-GA-AIR, et al.

8of 21

2016
ACTUAL

545,483.06
2,975,055.01

MAINTENANCE
TRANSMISSION

861000 MAINT, SPRVSN, & ENG 43,511.81
863000 MAINTENANCE OF MAINS 2,122.62
863100 MAINT OF MAINS-CATH PROT 11,129.36
863300 MAINT OF MAINS-LEAK SURV 3,075.86
865000 MAINT OF MEAS-REG STA EQ 8,414.22
865070 MAINT MEAS-RG ST-PETTSV P -
866000 MAINT OF TELEMETRY EQ 19,007.20
867000 MAINT OF RADIO EQUIP -
867184 TRANSP/TELECOM-MNTTRANSM -

TOTAL TRANSMISSION MAINTENANCE

DISTRIBUTION

87,261.07

885000 MAINT, SPRVSN, ENG 113,708.89
886000 MAINT OF STRUCT & IMPROV 29,720.78
887000 MAINT OF MAINS 18,892.43
887100 MAINT OF MAIN-CATH PROT 33,569.70
887200 MAINT OF MAIN-3RD PTY DMG 2,718,19
887205 MAINT MAIN-3RD PTY BIL -
887210 MAINT MAIN-3RD PTY WAV -
887300 MAINT OF MAIN-LEAK SURVEY 10,062.19
887500 MAINT OF MAINS - TRAINING 18,447.36

page 8 of 21



Schedule E-3.2

FUNCTIONALIZATION OF LABOR

889000 MAINT OF MEAS/REG STA GEN 
889100 MAINT OF MEAS/REG-CALIB 
889200 MAINTOP MEAS/REG-PAINT 
890000 MAINT OF IND MTR/REG-IN 
S90100 MAINT OF IND MTR/REG-OUT 
890200 MAINT OF IND INSTR INSHOP 
890300 MAINT OF IND INSTR OUTSID 
890400 MAINT OF IND TELEMETRY EQ 
890500 MAINT OF IND M/R TRAINING 
891000 MAINT OF MEAS/REG-CTY GAT 
892000 MAINT OF SERVICES 
892200 MAINT OF SVC-3RDPTYDMGE 
892205 MAINT OF SVC-3RD PTY BILL 
892210 MAINT OF SVC-3RD PTY WAVE 
892300 MAINT OF SVC-LEAK SURVEY 
892400 MAINTENANCE 1ST CUTS 
893000 MAINT-ERT 
893100 SMALL METER TESTING 
893200 SMALL METER REPAIR 
893300 SMALL REGULAR-REPAIR/TEST 
894000 MAINT OF OTHER EQUIP 
894100 MAINT OF OPERATION EQUIP 
894163 STORES EXP-MAINT DISTR 
894184 TRANSP/TELECOM-MAINT DIST 
894200 MAINT OF CONSTR EQUIP

TOTAL DISTRIBUTION MAINTENANCE

Ohio Gas Company 
Case Nos. 17-1139-GA-AIR, et al.

9of 21

2016
ACTUAL

2,262.38
231.48

3,318.58
47,694.38
9,946.29
6,184.08
4,349.76

819.18
8,245.73
4,147.47

50,199.12
6,261.80

28,380.40
8,137.49
1,042.51

24,987.85
41,325.44

4,408.43

4,556.78

14,278.46
497,897.15

ADMINISTRATIVE & GENERAL
935000 MAINT GENERAL PLANT 
935184 TRANSPAELECOM-MAINTASiG

TOTAL ADMINISTRATIVE & GENERAL 
TOTAL MAINTENANCE 

Grand Total

1,602.30

1,602.30
586,760.52

3,561,815.53

Total Transmission 
Total Distribution 
Total Customer/Sales 
Total A&G 
Grand Total

355,947.48
1,875,662.88

783,119.81
547,085.36

3,561,815.53
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CLASSIFICATION OF DISTRIBUTION EXPENSES

Corripany

Case Uoi. 17.1139-CA-AlR. el al, 12of2l

2016
AcluaH

OP£AATION
TRAN$MISStON

aSOOOO OPERATION, SUPVSION, ENG 
651000 SYSCONTROL.LOAO OlSPATCH 
$52000 TELEMETRY SYSTEM EXPS 
$56000 MAINS EXPENSES 
&56fOO StA^NS eXPehfSES-CATH PROT 
656200 MAINS EXPENSES-IOC.PROTEC 
$57000 M EAS AND R EG STATION EXP 
$57070 MEAS & REG PgTTSV PUflCM S 
$57100 MEASANOREGST-WITNESS 
$59164 TRANSP/TELECOM^P TRANSM

TOTAL OPE RATION TRANSMIS StON

COMMON

COMMODITY CUSTOMtft
TRANSMISSION OISTRIBUTION 

CUSTOMER CUSTOMER

100%decnand 
demand 

100% demand 
100% demand 
200% demand 
100% demand 
100% demand 
100% demand
100% demand
100% demand

DISTRlSUTICN

870000 OPERATION,5UPRVSN.ENG
125,108 125.106

operating expenses
671000 DI6TR LOAD OlSPATCH

83,857 83,657
100% demand

674CD0 MAIN/SVC EXP
77S33 77^33

100% demand
6741 CO MAIN/SVC EXP*CATH PROT

62524 62,S24
• 100% demand

874200 MA(N/8VC EXP-LOC. PROT
366,405 366,40$

* 100% demand
$74300 MAIN/SVC EXP-MANHOlE SURV

35,473 3$,472
100% demand

$74400 MAIN/SVC EXP*DAM PREVENT
27,180 27,160

1C0% demand
$74500 MAINS«ERVICE$ • TRAINING

27,556 27,556 lOOKdtm.nd

$75000 MEASmEG STA 6XP-OEN
29.460 29.460

100% demand
676000 IND MTR/REG EXP • 100% ttansmisslpn customer
6761 CD INDMJ?EXP.AN CHANGE * 100% transmission cuatorrver
$76200 INC WR EXP4.0A0 STDY 100% transmission customer
877000 MEAS/REG STA CHRTS EXP

46.674 48,874
100% demand

$76000 MTR, HSE REG EXP • 100% distribution customer
878100 MTR.HSE REGEXP-Mj CHNGE 100% distribution customer
676200 TURN OWOFF'READ IN/OUT • 100% common customer
6763CD REPAIR METER SET LEAKS • 100% common customer
679000 CUUOMER CALL EXPENSES 100% common customer
$79100 PRIORITY CALLS * 10D% common customer
660000 OTHER EXPENSES

60,664 $0,684
• operating expenses

660100 OFFICE SUPPLIES
2,361 2.351

* operating expenses
660163 STORES EXP-OPERS 01STR

2,231 2.231
* operating expenses

880184 TRANSPTTEIECOM-OPER DISTR
230.154 230.154

* operating expenses
$60260 ORUG ASQ ALCOHOL PROGRAM

752 ?S2
- opcratwg expenses

860300 UNIFORMS
11.739 H.739

operating expenses
880400 MAPSANORECOROS

39,293 39.293
operating expenses

$61000 RENTS 2 285
2.285

• 0[>»(xtin|f exnenscs
TOTAL OPERATON DISTRIEUTON 1 253760 1 253760

CUSTOMER ACCOUNTS
901000 SUPERVISION
902000 METER READING EXPENSES
905000 custrscordsa:ouct exp

903100 COMPUTER EXPENSES 
904000 UNCOLLECTIBLE ACCOUNTS 
904003 UNCOIL EXP-PIPCUST 
906T«$ STORES EXP-OPERSCUSTACC 
905184 TRANSP/TELECOM-OP OUST AC 

TOTAL C U STOM ER ACCOU NTS

100% common customer 
1CC% common custorter 
100% common customer 
100% common customer 
lOO% common customer 
100% common customer 
100% common customer 
100% common customer

CUSTOMER SERVICE
906000 CUSTOMER ASSIST EXP 
909000 INFORMATIONAL ADVERTISING 
91000 MISC OUST SVC-REV 
910100 MISC OUST SVC-EXP 
910184 TRANSP/TSLECOM^P CUSTS6R 

TOTAL CUSTOMER SERVICE
SALES

911000 SUPERVISION 
912000 SAURIES AND EXPENSES 
913000 ADVERTISING EXP 
913100 ADVERTISING EXP-BLDRS 
913300 ADVERTISING EXP*CuST EXP 
916000 MISC SALES EXP 
916100 ECONOM/CDEVELCPMENTEXPS 
916164 TRANSPrTELECOM-OPER SALES 

TOTAL SALES

100% common customer 
100% common customer 
100% consmun customer 
100% common customer 
100% common customer

100% common customer 
100% common customer 
100% common customer 
low common customer 
100% commen customer 
100% common customer
100% common customer 
100% common customer

ADMINISTRATIVE $ GENERAL
920100 ADMINtGEN SAURYuSEN OFF

97,770 97,770

920200 ADMIN/GEN SALARYsOFF EMPL
159,167 159.16?

921100 OFFICE SUP/EXP* OFFICER
4.145 4,145

9212CD OFFICE SUP/EXP-EMPLOYEES
2,413 2,413

92I3CO OFFICE SUP^P
10.101 10,101

9214CC PC SUPPLIES 6 EXPENSES
37,086 37,086

923100 OUTSIDE SVC EMPLOYEES
12,613 12,613

923300 OUTSIDE $VC EMPLD4P SVC
61,315 51,315

923350 OVTSIDL SV-GRANT THORNTON
44,920 44,920

923400 OUTSIDE SVO4.EGAL*0HI0
31.266 31.26$

923401 OUTSIDE SVC4.SGAL-LOCAL
557 557

823500 OUTSIDE SVC-TRA1NING8EOU
3.193 3,193

9239CD PC OUTSIDE SVC 6 TRAINING
5,739 $.739

924000 PROPERTY INSURANCE
1494$ 14,948

92S0CC INJURIES AND DAMAGES
261,373 261,373

925200 EMPLOYEE SAFETY EQUIP.SUPPLIES
3,647 3,647

926100 EMPLPSNS/eNFTS PENSlON
226,075 226,075

926200 EMPL PENS«NFT$-EMPL BEN
11,512 11,512

926210 EMPL BNPTS'L/T DISAS
21.490 21,490

926220 EMPL BNFTS-GTL IN$
11,123 11,123

926225 EMPL 6NFTS-VOLUNTARY LIFE INS
96 98

926230 EMPL ENFTS - EAP
1.695 1,595

926240 EMPLBNFTS-ACCIDENT INS
(1) 111

926260 EMPLDNFTS HEALTH INS
230,225 230,225

926270 6MPLSNFTS-VIS10N INS
104 104

926260 EMPL 8NFTS-DENTAL INS
13,552 13,552

926300 DEFINED CONTR PUN-401 K 341.631 341.631

926400 ME(M EXPENSE ;FSA
J4,7$0 14,719

926450 EMPL BKFTS<HAS CASH CONTRIB
51,661 51,661

926500 NON-PENSION PR BNPT EXP
13,262 13,262

926CD0 REGULATORY COMM EXP
361 361

9301 CO INSTTT OR GOODWILL AD EXP
10250 10,250

930184 TRANSP7TELECOM-OPERS A8G
6,396 6,398

930200 MISC GEN EXP
26.046 26.048

TOTALADM1NISTRAT1VE* GENERAL
1.720.516 1.720.616

ORcratins expenses 
operatinf expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operarhsg ejrpensec 
operating expersses 
ope rat i ng expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expcr>ses 
operating expenses 
ope rail ng expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operatir>g expenses 
operating exper>s«i 
operating expenses 
operating expenses 
operating expenses 
operalirg expends 
operating expense; 
operating expense; 
operating expenses 
operaii ng expe nse; 
operating expenses 
operating expenses



S<nedui» 6-3.2 OhioCdS Company 
Case Nos. ]7-ll39-GA Aii)« et dl.13or21

TOTAt OPERATION
MAINTENANCE

TRANSMISSION

061000 MAINT, SPRVSN, & gNG 
663CC0 MAINTENANCE OF MAINS 
863100 MAINTOP MAIN§-:aTH PROT 
863300 MAINT OF MAIN$^,gAK SURV 
865000 MAINT OP MEA&pgo STA £0 
865070 MAW7UEASJ?^ST-f£rrSVP 
866000 MAINT OF TELEMETRY EO 
867000 MAINT OF RADIO EQUIP 
8671M TRANSP/TELECOM-MNTTRANSM

TOTAL TRANSMISSION MAINTENANCE *

lOOK demand 
1009& demand 
lOOK demand
100% demand 
iOC6( demand 
100% demand
100% demand 
100% demand
100% demand

665000 MAINT. SPRVSN gNC
128.308 128,303

100% demand
686000 MAINT OF STRUCT & IMPROV

43.179 43,179
- 100% demand

6870CO MAINT OP MAINs
65.563 6S.S63

100% demand
687100 MAINTOP MAINu:aTh PROT

47,744 47.744
• 100% demand

8*7200 MAINT OF MAIN4RD PTT OMG
20,977 20,977

- 100% demand
887205 MAINT MAIN-3R0PTY8IL

(27.974) (27,974)
100% demand

887210 MAINT MAIN-3RD PTY WAV
7279 7,276

• 100% demand
887300 MAINT OF MAIN-LEAK SURVEY

14,963 14.963
100% demand

887500 MAINT OF MAIN* TRAINING
22.757 22.757

• 100% demand
669000 MAINT OP MEA^gG STA GEN

4,529 4.529
100% demand

889100 MA1NT OP M&A^/i^gG-CALlB
256 256

• 100% demand
889200 MAINT OF MEA^/ReO-PAINT

66.181 66.181
- 100% demand

690000 MAINT OP IND MTR/REG-IN 100% demand
890100 MAINTOP INDMTR/RSG-OUT - 100% demand
890200 MAINT OF IND llJSTR INSHOP • 100% demand
890300 MAINT OP IND ILjSTR OUTSlO 100% demand
850400 MAmOFlNO 7eL€M£TRY £Q ' lODKdemand
890500 MAINT OF INONliB TRAINING • 100% demand
891000 MAINT OF MEA^REG-CTY GAT

9,097 9.097
• 100% demand

892000 MAINT OF SERVICES 100% demand
892200 MAINT OF SVC-3RO PTY DMG£ • 100% demand
692205 MAINT OP SVC-3R0 PTY BILL • 100% demand
892210 MAINT OF SVC-3RD PTY WAVE 1CD% demand
892300 MAINT OF SVC-LEAKSURVEY - 1CC% demand
d92400 MAINTENANCE i$TCUT$ • 100% demand
893000 MAINT-ERT 100% demand
893100 SMALL METER TESTING • 100% demand
893200 SMALL METER REPAIR 100% demand
893300 SMALL REGULRrttePAIR/TEST tOC% demand
894000 MAINTOP OTH^R EQUIP

6,322 8.322
100% demand

894100 MAINT OF OPEfJATION EQUIP
20,176 20,176

• 100% demand
894163 STORES EXP-MAINT OISTR

4,464 4.464
100% demand

894184 TRANSP/TELECoMJAAINTDIST
65,234 65,234

• 100% demand
894200 MAINT OF CONc;tr EQUIP 39 42S

39.425
• 100% demand

totaloistribution maintenance
540.478

540 476

ADMINISTRATIVE & GENERAL
935000 MAINT GENERAL PLANT

3.058 3,058
• 1CD% demand

935184 TRANSP/TELECoM-MAINT ASG
556 558

100% demand
TOTAL AOMTflSTRATIVE 8 GENERAL

3.616
3 010

total MAINTENANCE
$44,093 544,093

DEPRECIATION

403000 DEPRECIATION EXPENSES 
404399 AMORT Gil SOFTSVARE 

TOTAL DEPRECIATION

408110 TAXES OTHE R THAN INC TAX 
Revenue Related 
Labdf Related 
O&M Related 
Plant RelatedRelated

Total cfie<i(
PEOERAL INCOME TAXES

4091 CD INCOME TAX£^
410100 PROV FOR DEP |N C TAXES 
4114C0 INVEST TAX CFfeOfT ADJ

TOTAL PEDIRAL INCOME TAXES

958.137 
326209 
187268

9261
435206

958.137

938.137 
326.209 
187.368

9,531
435,008

956.137

100% demand 
100% demand

sum of Rems below 
100% demand
100% demand 
100% demand 
100% demand 
100% demand

100% demand
100% demand
100% demand

TOTAL OPERATING EXPENSES

CLASSIFICATION OF DISTRIBUTION PLANT AND RATE BASE
ACCOUNT

NUMBER ACCOUNT DESCRIPTION 
CR05S RUNT

PRODUaiON PUNT
304 UNO
305 STRUauR ES l« | M PR0VEM6NTS 
311 LIQJEFIEOSA  ̂EQUIPMENT 
334 ME AS & REG STATION EQUIP

TOTAL PRODUCTION PUNT

COMMON TRANSMISSION
DEMAND COMMODITY CUSTOMER CUSTOMER

DISTRIBUTION
CUSTOMER

100% demand 
100% demand 
100% demand 
100% demand

TRANSMISSION puNT
385.1 UNO
365.2 RIGHTS OP WAY

366 STRUCTURES!^ IMPROVEMENTS
367 MAINS
369 M EAS & REG StaTIO N EQU IP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PUNT

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

oiSTRieuTiON Equipment

374.1 UNO
374.2 RIGHTS OF WAY

375 STRUCTURES 8i IMPROVEMENTS
376 MAINS
378 ME AS 6 REG StaT ION EQUIP -GENERAL
379 ME AS & REG StaT ION EQUIP • CITY GAT E
380 SERVICES
381 METERS

381.1 METERS • ERT Modules
382 METERINSTALUTIONS
383 HOUSE REGULATORS
38S INDUSTRI Al M E ASURING & R EG STA EQU I

57.195
756.009

1.082269
40.666.491

1,102.621
509.331

S7.19S
758,009

1,082,889
40,668.491

U52.621
$69,331

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% common customer 
100% common customer 
100% common Customer
100% common customer 
100% distribution customer 
100% transmission customer



CLASSIFICATION OF DISTRIBUTION PLANT AND RATE BASE

Co/npdnv

C«eN05.17-m5-GA-Am,« al.UofZl

ACCOUNT

ACCCWT Ot$CRL9TiOH 
f OTHEftCQUIP

TOTAL OlSTftPeUTJON ALANT

2016

763.172
4S.059.7M

OtWAHQ
763.172

AS.059.706

COMMON
CUSTOMift

TRANSMISSION
CUSTOMER

Dl^ftlSUTlON
CUSTOW?A

GCNCRALPLANT 
339 LAND
390 STPUCTUMS & IMPROVCMCNTS 

391.1 OFFICE FUftNITUPt & EQUIP 
391. ? COMPUTfft EOUrPM i NT

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 TOOLS.SHOP.GARAOEIQUIP
395 LABORATORY EQUIP
396 POWER OPERATED EQUIP
397 COMMUNICATION EQUIP 
393 MISC EQUIPMENT
399 OTHER EQUIP

TOTAL GENERAL PLANT

TOTAL GROSS PLANT

52.A42
474^
132.906
363.991
646761

10.430
66.973
4,234

81.196
198.393

10,600

3.103.631

47.163,389

52,443
474.6S4
137.906
383,991
645,761

10,430
61573

4.234
81.196

193.393
10,600

2.103,631

47.163.389

1C09S demand lOOTiderTiArvl 
1007L demand 
lOOK dernoAd 
LOOK dAmand 
10014 demand 
100% deinand 
100% demand 
100% demand 
100% demand 
1C0% demand 
100% demand

ACCUMULAT60 DEPRECIATION 
DETAIL OF ACCOUNT 103 
PRODUCTION PLANT 
Manulactured Css Prodvetion PIsm

304 LAND
305 STRUCTURES! IMPROVEMENTS 
311 UQUETIED GAS EQUIPMENT 
334 M E AS & R EG STATION EQUIP

TOTAL PROOUCTION PLANT

100% demand 
100% demand 
100% demand 
100% demand

TRANSMISSION PLANT
365.1 LAND
369.2 RlQI^TSOTWAY

366 STRUCTURES! IMPROVEMENTS
367 MAINS
369 MEAS&REGSTATLOHEC^P
370 COMMUNICATION EQUiF
371 OTHER EQUIP 

TOTAL TRANSMISSION PUNT

ltO% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

OlSTRiaUTlON PUNT 
374.1 UNO 
374 2 RIGHTS OF WAY 

37S STRUaUR ES & IMPROVE M ENTS 
37$ MAINS
378 MEAS& REG STATION EQUIP'GENERAL
379 MEAS& REG STATION EQUIP. CITY GATE
380 SERVICES
381 METERS

3311 METERS-ERTModules 
332 METERINSTALUTIONS 
383 HOUSE REGULATORS 
38S INDUSTRIA L MEASU Rl NO & REG STA CQUJ 
337 OTHER EQUIP 

TOTAL DISTRIBUTION PLANT

1,351
293.201
689.448

25.363268
773.519
563.450

522,633
23.007.070

1.351
293.201
689/48

2S.363.268
773.S19
563.450

322.833
28.007,070

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% common customer
100% common customer 
100% common customer 
100% common auldiTiet 
100% distribution customer 
1C0% transmission customer 
100% demand

GENERAL PUNT
389 LAND
390 STRUCTUR ES & IM PROVE M E NTS 

391.1 OFFICE FURNITURE 6 EQUIP 
39J.2 COMPUTER EQUiPMtm

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
594 T0QlS.SV10P,GA^LAGE EQUW
395 U8QRATQRY EQUIP
396 POWER OPERATED EQUIP 
59? COMMUNICATION EQUiP
398 MISC EQUIPMENT
399 OTHER EQUIP 

TOTAL GENERAL PLANT

TOTAL ACCUMUUTEO DEPRECIATION

262.566
168.018
674.119
433/64

10.5S3
63.491
4.266

68,695
M6.T22

8/96

1/28/91

29/3S.761

262.S66
168.018
874.119
433/64

10,3S5
85.491
4,268

63,695
UG.m

3.S96

1/28/91

29,855,761

100% demand 
100% demand 
100% demand 
100% demand 
100% demarrd 
100% demand 
100% demand 
100% demand 
100% demand 
1C0% demand 
100% demand

PRODUCTION PLANT
304 UND
305 STRUCTURES! IMPROVEMENTS 
311 LIQUEFIED GAS EQUIPMENT 
334 ME AS & REG STATION EQUIP

TOTAL PRODUCTION PUNT

Gross plant less acc depreciatlort 
Gross plant less acc depreciation 
Dress plant less acc depreciation 
Grpss plant less acc depreciation

TRANSMISSION PUNT 
365.1 UND 
3$SJ RIGHTS OF WAY

366 STRUCTUR ES & IMPROVE M E NTS
367 MAINS
369 ME AS & REG STATION EQU IP 
570 COMMUNICATION EQUIP 
371 OTHER EQUIP

TOTAL TRANSM15SION PLANT

• Cross plant less acc depreciation
Cross plant less acc depreciation

* Gross plant Jess acc depreciation
• Gross plant less acc dcp/ecfation

Gross plant less acc depreciation
• Gross plant Jess acc depreciation

Gross plant lass acc depreciation

DISTftiaUTIQN EQUIPMENT
374] UND

55,844 SS.844
Gross plant less acc depreciation

574.1 RtGMTSOfWAY
662,808 467/08

• Gross plant less acc deprcciatior>
37S STRUCTURES! IMPROVEMENTS

393/41 393.441
• Gross plant less ace deprectatipn

376 MAINS
IS.305,223 15.505.223

Gross plan t less acc d« predation
5H MEAS & REG STATION EQW • GENERAL

589.IGl iE/,102
• C'Pvs plant less a cc pep? eciaV>cm

379 MEAS 8. REG STATION EQUIP • CITY CATE
5.831 S.88!

• Gross plant less acc depreciation
330 SERVICES Gross plant less acc depreciation
581 METERS • Gross pWi less a« dep?Kia\ior»

331.1 METERS * ERT Modules Gross plant less acc depreciation
332 METER INSTAIUHONS * Gross plant less acc depreciation
383 HOUSE REGUUTOR5 • Gross pten\ Less ^v. depre<i«LIo^
535 INDU5TAIAL MEASURING & REG STA CQUI Gross plant less acc depreciation
387 OTHER EQUIP

440,339 440,339
* Gross plant less acc depreciation

TOTAL OISTftifiUTION PUNT
17.092,638 17.052,638

GENERAL PUNT



Scheduf4E*3.j
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Caseh^ps. 17>1139'CA-Aift,«t al.lSof21

CLASSIFICATION OF DISTRIBUTION PLANT AND RATE BASE
ACCOUNT
NUMBER

ACCOUNT DESCRIPTION
389 LAND

2016

ENDING BALANCES2,442 nFMarjh rnwMriPKTV52,442

COMMON
CUSTOMEP^

TRANSMISSION
CUSTOMER

DISTRIBUTION
CUSTOMER

Gross plant less acc depredation
J90 STRUaURESSIMPROVEMENTS

212,088 212/783
Grpss plant less acc depreciation

391.1 OFEICEPUfiNITUREB EQUIP
16/88 16/83

Gross plant less acc depredation
3S12 COMRUTEReOJIRMENT

(290,129) 1290,129)
Gross plant less acc depredation

392 rMNSPCHTATtCN
211.897 211,897

Gross plant less acc depredation
393 STORES EQUIPMENT

77 77
Gross plant less acc depredation

394 TOOLS.SHOP.GARAGE EQUIP
121,919) (24919)

Gross plant less acc depreciation
395 LA80RAT0RY EQUIP

(31) (31)
Grpss plant less acc depreciation

396 POWER OPERATED EQUIP
12,501 12,501

Gross plant less ICC depredation
397 COMMUNICATION EQUIP

82,172 82,172
Gross plant less acc depreciation

398 MISC EQUIPMENT
2,003 2,003

Gross plant less acc depreciation
399 OTHER EQUIP Gross plant less acc depredation

TOTAL GENERAL PLANT
274,990 274,990

TOTAL NET PLANT

OTHER RATE BASE
Working capital casK 
Mat«ria1s and supplies 
Custorner deposits 
1/4 of operating taxes 
Customer advances 
PIPP surcharge recovery balance 
Bad Debt Surcharge recovery balance 
Deferred pertsion
Deferred other post retirement bertefits 
Deferred investment tax credit 
De/er/ed tat • pensJor 
Deferred tax • other post rtmnt benefrts 
Deferred tax • prepaid insurance 
Defened tax * accrued vacation 
Deferred tax * property tax 
Deferred tax • accrued audit fees 
Deferred tax* accrued health insurance 
Deferred tax • reserve for bad debt 
OciTetedtax* itii$c 
Deferred income tax • Acc Deptec 

TOTAL RATE BAS(

1.2$$.e9D
(2a0,098)

<4,370)
/4372Cej

<4B,714)
263,634
143,542

14,924
§X>65

(59.094)
f3.223.§8S)

1,285,890
(280,098)

(4.370)
(437.202)

95,233
(48,714)
263,634
143,542

14,924
9.065

(59/394)
(3,223,988)

lOOK demartd 
lOOH dervand 
100% demand 
100% dernand 
100% demand 
100% demartd
100% demand
100% demand 
100% demand 
100% demarvd 
100% demand 
100% demand 
100% demand 
10C% demand 
100% demand 
100% demand 
100% demand 
100% demand 
lOO% demand100%demai>d

100% demand 
100% commodity 
100% common customer 
100% transmission customer 
100% distnbutlon Customer 
gross plant

accumulated depreciation 
net plant 
rate base

operating expenses

DEMAND
1

1000%

0.0%

0.0%

ao%
0.0%

47,163,389
100.0%

29,835,761
100.0%

l?J27,62t
100.0%

15,316,176
100.0%

4/74,716
100.0%

fO.NIM.QDJIY

0.0%
1

100.0%

0.0%

0,0%

0.0%

0,0%

0.0%

0.0%

00%

0,0%

COMMON
CUSTOMER

0.0%

0.0%
1

100.0%

00%

0.0%

0.0%

0.0%

0.0%

0.0%

0.0%

TRANSMISSION
CU6J5't^i6

0.0%

0.0%

0.0% 
1

100,0% 
0.0% 
0.0% 
0.0% 
00% 
0.0% 
0.0%

DISTRieuTlON
CUSTOMER

0.0%

0.0%

0.0%

ftO%
1

100.0%

0.0%

0.0%

0.0%

0.0%

0.0%



Ohrc Css
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CLASSIFICATION OF CUSTOMER EXPENSES

TRANSMISSION

sweo 0^€AAT>ON, $UFV9Cn6N3 
SS1GCO SY$ CCNTROI.lOAO CiSPATCH 
65XC0 mEMSTfiy SYSTEM EXPS
sseceo uajns E;g>EN$ss 
ssexeo uajns e»>sn5ES<ath prot

SMXtt MAINS eXPENSSS^CC.PCOTEC 
SSTCCO UEAS AND REG STATION &P 
6$7070 UEAS & REG PSTTSV FA/TCM $ 
SS7IC0 UEAS AIA REG SI-WITNESS 
W91SA TRAI«FyTELECOM>CR TRAM&M

TOIAl. OPERAT)CN TAANSMISSICN
OSTRlStlTlON

87COOO 0P?RAT>ON,Stf»RVSN.BN5 
97IGCO CiSTR lOAC DISPATCH 
974CC0 KAjh«SvCE>P 
S74IO UAIN'SyC eXP-CATH PROT 
e7A2CO MAINSVC e>^-COC. PROT 
S7IXO UAir«SVC eXP>MAf«<i€ SURV 
S74AN MAII«SVC EW^OAW PREVEm 
S7AS09 MAJNVSERVKES • TRANNS 
S7WOO MeA&REG STA e:g>-gen 
S76000 INOMTR/REO EXP 
S76100 I NO M/R E«P-AN CHANGE 
070200 I M/P EXP-LOAC STOr 
077000 M gA4/PeO STA C»«T8 
67SXO UIR. KS6 REG £XP 
sretco UIR, kss peg Eap«an g»«4GE 
876X0 TURN CA#OPf-READ irtCCT 
6763CO REPA R METER SCI l&AKS 
8790CO G^TGMSR CM.L OWENSES 
87»1CD PRiOmry CAllS 
88C000 OTHER EXPENSES 
S841W OFFICE SUPFueS 
860163 STORES E)0><«>ER$ C^STR 
660164 TftANSPrTHECCM>C^P CtSTR 
660X0 HUO AW AiCOHOL PRCGRam 660X0IMIFORMS 
8604CO MAPS AW RECCROS 
861«0 RENTS

TOTai CpPERATiON CXSTRiejTlON

CUSTOMER ACCCANtS
»1CO0 SUPERMSICN
602000 METM R€AC*N5 EXPENSES
»xeo cu$7 »cccfiixcouc7 
MSI 00 COMPUTER SENSES 
M4000 UNSCALECTIBLS ACCOUNTS 
EO4C03 UNCCU EXP-FTP CAIST 
SOSlM STORES EXPOFERS CUST ACC 
90ST64 TRANSFYTE16COMOPCOSTAC

TOTAI CUSTOMER ACCOUNTS

CUSTOMER 8«R\4CE
SOSOCO CUSTOMER A$S<ST Vfi 
M90COIWORMATKNA4 AOVCRTlSlNO 
610000 MISC CUST SVC • REV 
eiOl 00 MISC CUST SmC • S*F 
610164 TRANSPiTClECCM-OPCUSTSER

TOTai custcmer service

MUUON CUilOMi*

100K«yMi^6 
• lOCA6S»nMrt4

|CO«
|CO%6c*nHt4

lOOK denurd icmdernANl

71.306
66.468
»2.6ii

127.6T1
76.426

2W437 
22 526 47.885 
6S.748

7L708

12,31

• 100%6av4Ad 
. IWKdcmM 
. |COK6f<n»n6
- ICO«deirt»M 
. UCHdemAi^
- iMKdemAPd
- ICOKdemird
• ICOHdemard 
. lOOHdemii^d
• lOOK<iAl»T«fSl|in«
• 1001«euU»T«fS*q.rv
• I69K Gilli<y
• tOOX (wUpmcf tklhr^

J2TS7I ICOT^diiCnMknun'fOAlondr
78^26 lCO%«ttiabuMcAurtff<vnon«.

• 10M4SinbuiMi'e«<ni*>n<iAto'w< 
' TO0K^<(MK«'«omiy«rtetfUomcr
- l00K4UnM6>M««nnttneiAIO(iw'
• IdOKfMrltviKr ce>nfT«n (gii«ivr

|76

56 operatinirvcnw 
679 ocerAdninpcntAi

• cc^TAtini np*M*i
_ «de»»tlr8 NM'HMXT,106

41.CS2 
76 586>.pf:,so6
sees

6VS»
132.464

2.2W
37,167

1.461.965

41^2
76,565

1,072,538
6,068

• 100K<i;ilomerbl1ir«
• lOCKegflomer 8<0ir4
• 3CC*Miefmt‘3>u^
• 10014 IgUOTM^Ib'V

91,625 ieOKdiit'nMUMt4'iffom»nv< 
112^188 lCCK«4lntNUentiA7f«tfr«yn«* 

- UOKojnenwf Mikr^
_______ ^ low oiitemH bilhr«224.813

(676>

>,tf7

• 10Cn4wsi»y«r«a(vi(*/Mies 
< lOOHCuSionwiANice/ulcs
• lOOK eu»l«nw 4*f«i;e/ul«
- lOOR euR«nK« i«Mee/ul«s
- 1W!4 pjlMnw ierwICr/Ulei

gncco SUPERVISION
g 12CC0 SAl^iES AW EXPENSES 
613KO AOV^TISiW EXP 
613ICG AOVERTlSNG EXP^lORS 
61 SCO ADVERTISING e<P<UST EXP 
6160COUISQ SALES 
91SICO ECONOMIC OEVEIOFMENT 
616184 TRA5<SPrrELECOM-CPER SALES 

TOTAL SALES

AOMiNSTRATIVE & OEWRAl
620100 ADUIHGEN SAJ.APy4EN OFF 
620200 ADUlSGEN SAlARvOFF EM9^
621100 OFFICE SUP^&^ OFFICCA 
621200 OFFICE $UP«>^MPlOVE€$
6218CO OFFICE SL^iEXP 
9214CO PC SUFPUES & EXPENSES 
6231CD OOT9 CC 9VC EUBLO^EES 
9233CO corset SVC EMBL04P SVC 
620350 CUTSJCe SV-GRAN7 TM3RNTON 
623400 CAiTaCE SVC-CEGAi-OHiO 
623401 CATT$)CC SVC-LCGAL-LCCAI.
623500 OUTsioE SVC-TRAIN M35EDO 
623900 PC CaTTODE SVC 8 TRAINING 
624MO PROPERTY INSURANCE 
92SCCOI7UJRIES AW DAMAGES 
92S2CO EM PlOTEE SAFETY EQU P5M>AlE S 
6261CD EmPl PENSiiei^TS-PEUSlCN 
626200 EMPl PENSETf TS4MPL SEN 
626210 SUFt 6IPTSl;7 OiSAfi 
6262GD EU^ EWTS-CTL INS 
62*225 EMPl BTS^TS-VOLUNTaRY LtFE iNS 
626230 EMPl B7#TS • EAP 
626240 EMPl BNFTSACOOENT INS 
626260 EMPl BNFTS-WALTN IN$
626270 EM1\ STP TSvlSON INS 
626280 EMPl STP TS-CENTAL INS 
626300 CCFINEOCCM1RFVAN-401A 
626400 MERa EXPENSE / FSA 
6264W EM(< SIPTS-HAS CASHCCKTPiG 
676600 WN-PENSICM PR 81^7 eO>
6260CD RCGlI^TORV CCMM EfP 
»3CW M467(r OR OOOOmLL AO OP 
630164 IRANSPFTELECOM-OPERS A80 
630200 MiSceSNEXP

TOIAL ACM INSTAATIVE « GENERAL 
TOTAL OPERATION j

MAINTENANCE
TRANSMISSION

6610CO MAJNT. SPRV^K S EW 
663000 MAJNTENA7CE OF MAINS 
663100 MAJNTOF MAINSCATH PROT 
MSCO MAIMT OF MAlNS-LEAK SLF^
B6SCCO MAINT OF MEA547EG STA CO 
66W70 MAINT MEA^AO ST-PETTSV P 
886KO MAINT OF TELEMETRY EO 
8670CO MAINT OF RAC'D SOUlP 
867184 TRAWPFTELSCOM-MNT TRANSM

TOTAL TRANSMISSiCM MAINTENANCE *
DISTRIBUTION

685000 MAINT. SPRvSN, ENG 
886000 MAINT CF STRIXT 8 lUF«OV 
887000 MAINT CF MAjNS 
887100 MAJNI Cf MNNCaTH PAOT 
887200 MAIN! CF UAIN^D PTf CMC 
887205 MAINI MAIN-3RD FTT BIL 
687210 MAINI MAJN-3RD RTY WAV 
687300 MAJNT CF UA|ML£AA SURVEY 
887500 P4A1NT CF MAJNS • IRAIMW 
685000 MAJNT CF MSaSiREG SIA GEN 
686100 MAJNT CF UEA&REGCALIS 
8S920O MAJNT OF MEaSREG-PAINT 
660X0 MAJNT OF 1ND MTRiRSOJN 
6601CO MAJNT OF INC MTRiREQOUT 
860203 MAJNT OF INOINSTRINSHOP 
8903C0 MAINT OF IND LNSTR CUTRO 
690400 MAINT OF iND TELEMETRY EO 
690500 MAINT GFlnOM/R TRAJNNC

3.072
5.401
4.810

29,341
100,734

13.373 - iccKoikieyicrterm/ttiei
• 10»cuS«ywMriN«/»>«4

1.854 lOOKdiiinbuUor, onlt
• I00%e\aiemer(«*viee/Mit4 
' 100% CuPomw iwce/ule 
. lOOH l'«nimluiQ(-i ci^emer
- lOW <gtto»f« *efvlCe/Mi<»1.854

95.696
158,282

4,070
2,370
9.618

36.414
12.385
50.385

30.699

1.333
2.396
9,049

109.127
1.6C6

4 607 8,672
<544

95123

&«6
142.637

8,171
21,569

5.537

TC.0F4
8.262

25,576

4489
4,067
2445

10,112

6,7*7

13,717

u«

49J35
8U93

2,117
UI3
5,159

18,642
6,4*2

25,206

UM
5.453

58,765

2.643
74,195
JJlO

2U20
2480

344?
2,883
1453

6,611

1402

1)460
87S

U80

20J336

3430

17,216 Q9eNdA|
28430 ec«*(lAg

730 ea^s«i
42S opcoî  erp«fii«i 

1,779 0(>M4t>n6 
5,531 ofcfiUi^ *(p«n4«i 
7,771 «9«e4li')<
9,037 c««inin8eipeMM 
7.9JI ec«f«tiH«*p*m« 
5408 «6«f*tlrt6fe(pe(n«t

99 eperilini ruwniM 
239 e<«r*liftf 
*30 0P«f4liA6 
210 net piM 

19,573 09«fiUitg ec^m 
288 opoibfig e(pe«H«i 

15,930 opwibr* opertM* 
682 C9«<«Ur< etpentM 

1,609 «oe'*tirij expeowf 
633 «0e'iii*4 e*p«<n»4

7 «p«Mll̂ 8M4KAL« 
119 ccerOllnf <ap<«KM

(01 c««f»tinB Op«AS«f 
17J40 C<ef*tln6«pe»Mt

8 oovAb'ig
1415 ns«nin

25,583 oeefiting 
1,107 oeefiUng mcnMi 
3489 «()w*biig e>:(«n:ei 

993 «p«*i'i^ npeHM32
2,801

LT77 «f^«tlnf eipmn 
4,587 w»*tint eippAiei 177,952 

811,226

lUMdemANl 
lOOKdemind 
ICmdeiT^ind 
100%0«nund 
lOOK Ocmird lOOSd«n«d 
1€0« d9Ti»iid ICOKdHTlHld 
ICWdwurd

73 562 10367 
9.G06 

10476

73482
10.397
9458

712876

- lOOKdentAnd
• lOOHdenund

- lOOKdenMnd lOOKOemird

• 100»de<T4rd 
' 100ft oemane
• lOOftoemvd 
. 100ft Otrund

'
• lCOft4rmar<d
- lCCftCtm6niOKfyp(ei
- lOWeoftenwnHcM 
« iooftetfU«y"*itee,ic«
• lOOftMiotytH^evyuH
• lOOfteuiiome'MAneet
• lOOftCwMArnH
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CtASSJFICATfON OF CUSTOMER EXPENSES

S9ICCO SOUWTOf MEAS/ft60<CTYGAT 
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TOTAL A£MlN STAATIVg & 0ENEft«4 
TOTAL UAJNTENANCE

05P«SCIATION

F03MO C^PftEC lATiCN EXPENSES 
4043M AMOftr Oa SCFIWAAE 

TOTAL CEftftEOATlON

40SnOTA;^OT^ft ThVwNiNC TAX Fcvf«tw«
LiWlt*ute4

Throgel<pwi A*I«1M 
ttfai eivMk 

FEOEAAJ. INCOME TAXES
«o»m imxaieta^cEs
4161 CO PftOV FOR C£P IN5 TAXES 
411 iCO I WEST TAX CREDIT ACM

TOTAL FEDERAL INCOME TAXES

TOTAL 0PEAAT1N6 EXAfiNSES

COMMON O4TT0MCg TIUM6C0MTIUC DftTCOfpIMOw &BU

32.61S
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ffT.341)
ii.sce
4901

9.474
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• ICOKcVlIP'W K'VMA
• TCOVCiitKxnefK'vkn 
. |C01ktCgttfi>*«)1*r«i(M

9.474 TOOK unit Rittc-rtc*
6,B}4 100H4iiir1buUcrit*n9cu»lc*nff 

27.M4 JOOKd'tl'iMlotitannevtfw-c' 
44J6S 100Kdi(tnbui>9A(jnncviC(Kr«f 
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613.COO
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),6$2 ewiiiiil RPC^Ki 7,227

• A41»l4nt

• rataSaM

_____67 iitabaia

CLASSIFICATION OF CUSTOMER PLANT AND RATE BASE
ACWKT 
K17M9(A 
GB096 FIANT

ACCCVNTDCSCAI^rtON 
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6 ST?A>CV1t86h*^MMlMT9 
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TOTAL PAOOUaON H>NT

TMNSIp1I33ION PtANT
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J OTMEACOUlF
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CLASSrFlCAHON OF CUSTOMER EXPENSES
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Transmission 
Demand 
Commodity 
Common Customer 
Transmission Customer 
Distribution Customer 
Total Transmission

ALLOCATION OF OPERATING EXPENSES
2016 Actual

Operating
Expenses

1,463,763
310,900

S 1,774,663

Contract
Customers

418,034
142,450

Tariff
Customers

1,045,729
168,450

Basis

Avg/Excess
Commodity

check

$ 560,484 S 1,214,179

Distribution 
Demand 
Commodity 
Common Customer 
Transmission Customer 
Distribution Customer 
Total Distribution

4,474,716

S 4,474,716

544,360 3,930,357

$ 544,360 $ 3,930,357

Dist. Demand

Customer 
Demand 
Commodity 
Common Customer

Customer Services 407,136 7,050 400,086 Customer Services -
Customer Billing 2,285,428 19,959 2,265,469 Customer Billing -
Customer Service/Sales 

Directly Allocated Customer

265,252 39,737 225,515 Customer Service/Sales

Transmission Customer 30,526 30,526 100% Contract -
Dist Common Customer 617,238 8,652 608,586 Dist. Cust Services -
Dist Tariff Customer 788,029 788,029 100% Tariff -

Total Customer S 4,393,609 S 105,924 S 4,287,685 -
Grand Total Operating Expenses S 10,642,988 $ 1,210,767 S 

11.38%
9,432,221

88,62%

ALLOCATION OF RATE BASE
Contract Tariff

Total Customers Customers Basis
Transmission 9,012,883 2,573,978 6,438,905 Avg/Excess -Distribution 15,316,176 1,863,248 13,452,928 Dist. Demand •
Common Customer

Customer Services 1,915,556 33,168 1,882,388 Customer Services
Customer Billing 4,982,345 43,512 4,938,833 Customer Billing
Customer Service/Sales 52,069 7,800 44,268 Customer Service/Sales

Directly Allocated Customer
Transmission Customer 395,882 395,882 • 100% Contract -
Dist Common Customer 720,176 10,095 710,081 Dist. Cust Services •
Dist Tariff Customer (540,555) (540,555) 100% Tariff

Total Rate Base 31,854,533 4,927,684 26,926,849 -15.47% 84.53%

Net Allocated Operating Expenses 10,642,988 1,210,767 9,432,221

Allocated Expenses per MCF 0.99 0.25 1.63 Expense Divided by MCF

Allocated Expenses per MCF
Transmission 0.14 0.11 0.21 Expense Divided by MCF
Distribution 0.42 0.11 0.68 Expense Divided by MCF
Customer 0.41 0.02 0.74 Expense Divided by MCF

Total 0.97 0.25 1.63

ALLOCATION FACTORS
Contract Tariff

Customers Customers
1 0

100% Contract 100% 0%
0 1

100% Tariff 0% 100%
4,904,978 5,800,257

Commodity 46% 54%
21,748 59,380
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Peak Day 27% 73%
23,169 57,959

Avg/Excess 29% 71%
1,716,723 5,800,257

Dist. Commodity 23% 77%
8,224 59,380

Dist. Demand 12% 88%
71 49,942

Dist. Customer 0% 100%
710 49,942

Oist.OistSecyices 1% 99%
4,927,684 26,926,849

Rate Case 15% 85%
88 49,942

Number of Customers 0.2% 99.8%
880 49,942

Custorrier Services 2% 98%
440 49,942

Custoimer BilliriR 1% 99%
8,800 49,942

Cvistomei Setyice/StAes 15% 85%

Contract 
Customer Weight 

10

5

100

MCF Sales/Peak Days/Average & Excess Demand
Contract Tariff

ne Total Ciistnmprs Customers

1 Annual MCP 10,705,235 4,904,978 5,800,257

2 System Peak 81,128 21,748 59,380 January 18,2016 Peak Day
i Cass Mw 82,878 23,498 53,380 Cwfnatl pe^ - Vl^/iOl6', Tatiff peals
4 Avg Demand 29,329 13,438 15,891 line 1 divided by 365
5 Class Excess 53,549 10,060 43,489 line 3 minus line 4
6 Alloc. Excess 51,799 9,731 42,068 allocation of system excess
7 Avg 8i Excess 81,128 23,169

28.6%
57,959

71,4%
line 4 plus line 6
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Notes to Schedule E-3.2: Cost of Service

Inputs to Cost of Service Study are from WP SFR Database; WP SFR Database prepared by K. Watkins

Electronic version of this document contains WP SFR Database
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Ohio Gas Company Case No. 17-1139-GA-AIR, etal.

Test Year: January 1,2017 to December 31,2017 

Date Certain; December 31,2016

Section S

S-1 Most recent five year capital expenditures budget 
S-2.1 Five year projected income statement
S-2.2 Five year projected balance sheet
S-2.3 Five year projected cash flow statement
S-2.4 Assumptions
S-3 Proposed notice of newspaper publication
S-4.1 Executive summary of corporate process utilized by the board of directors 

and corporate officers
S-4.2 Management policies and practices and organization to meet corporate 

goais
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Ohio Gas Company
Case Nos. 17-1139-GA-AIR, etal.
Schedule S-3
Proposed Legal Notice

Ohio Gas Company has filed with the Public Utilities Commission of Ohio (“PUCO”) an 
Application seeking authorization to increase its rates for the provision of natural gas 
distribution and transportation service and to amend its tariffs and obtain approval for 
certain accounting changes. The Application, In the Matter of the Application of Ohio 
Gas Company for an Increase in Gas Distribution Rates, Case No. 17-1139-GA-AIR, 
and two related cases, in the Matter of the Application of Ohio Gas Company for Tariff 
Approval, Case No. 17-1140-GA-ATA, and In the Matter of the Application of Ohio Gas 
Company for Approval of Certain Accounting Authority, Case No. 17-1141-GA-AAM, 
were filed on May 31,2017.

The last time that Ohio Gas Company was authorized to increase its rates for the 
provision of natural gas service was in 1985. It is seeking an increase in rates because 
of increases in costs, increased investment in plant to serve customers, and an erosion 
in gas sales due to the increased energy content of the natural gas supplied to 
customers. The proposed rates reflect the investment needed to continue to provide 
safe and reliable natural gas distribution and transportation service to the customers of 
Ohio Gas Company at just and reasonable prices.

This case does not propose to change the way that natural gas will be secured for the 
customer under the Community Energy Partnership or transportation contracts that 
have been entered by certain large natural gas users and Ohio Gas Company.

Ohio Gas Company has proposed the rate change based on the costs it would incur 
during a test year from January 1,2017 to December 31,2017 and the value of gas 
distribution plant as of December 31,2016. The Application seeks approval of an 
increase in the monthly customer charge from its current level of $5.45 per month to 
$10.91 per month. If a customer consumed 100 CCF of natural gas, the percentage 
increase in the customer’s total bill would be 6.44% over current charges.

The Application also seeks increases in certain onetime charges including charges for 
reconnection, field collection of bills, and checks returned for insufficient funds, and new 
charges for tie-ins, meter relocations, installation of excess flow valves, and 
investigation fees associated with tampering and fraud.

Recommendations which differ from the Application may be made by the staff of the 
PUCO or by intervening parties and may be adopted by the PUCO.

Any person, firm, corporation, or association may file, pursuant to section 4909.19 of the 
Revised Code, an objection to such proposed increased rate by alleging that such 
proposal is unjust and discriminatory or unreasonable.

00102036:1



A copy of the Application is available for inspection at the office of Ohio Gas Company 
located at 200 West High Street, Bryan, Ohio 43506 and at the PUCO, Docketing 
Division, Floor, Columbus, Ohio 43215. The Application and supporting documents 
may also be viewed at the PUCO’s web page at http://www.puco.gov. by selecting DIS, 
inputting 17-1139 in the case lookup box, and selecting the date the Application was 
filed.
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OHIO GAS COMPANY 
CASE NO. 17-1139-GA-AIR 

Witness; Kim Watkins 
No Workpapers

Schedule S-4.1 
Page 1 of 2

Ohio Gas Company serves approximately 50,000 customers in the six most northwest 
counties of Ohio. The service territory includes 28 communities, the largest being the 
City of Defiance.

Ohio Gas has maintained operating franchise agreements with all 28 communities. 
These agreements define how Ohio Gas will conduct Its operations within the 
communities’ rights-of-way. In addition to operating franchise agreements, Ohio Gas 
and all 28 communities have agreed to a Community Energy Partnership (CEP) 
ordinance and an ordinance authorizing contractual arrangements (between Ohio Gas 
and industrial customers within the municipal boundaries) to be filed with the local 
community. Contractual arrangements with industrial customers outside of any 
municipal boundary are filed with the PUCO.

The CEP Program is a community based commodity aggregation program of residential 
and small commercial customers. Each community acts as the agent for the 
aggregated customers for the purpose of obtaining a natural gas supply and having that 
supply delivered to Ohio Gas. Ohio Gas transports that supply to the end user under 
the authority of its transportation tariff. From the period of 1997 through 2009, all 
communities and customers in rural areas adopted the CEP Program. In 2009, Ohio 
Gas completely exited the merchant function.

The larger Industrial and Commercial customers on the Ohio Gas system obtain their 
own supply of natural gas and contract for that supply to be delivered to Ohio Gas. 
Ohio Gas then transports that supply under contractual authority.

The corporate process of the Ohio Gas Company and its ownership is intended to 
recognize the interests of its customers, its employees and its ownership as stated in its 
Mission Statement (S-4.1 Attachment 1).

The ownership is represented by the Board of Directors (S-4.1 Attachment 2) with the 
main involvement coming from the Chairman of the Board. NWO Resources has direct 
approval authority for all wage and salary increases, all employee benefit programs, the 
annual level of capital expenditures and the dividend. Each year an annual capital and 
operating budget is prepared and approved by the Chairman of the Board. A long-term 
system capital needs assessment is prepared by the Senior Vice President and his 
staff. This process is ongoing and will be discussed in S-4.2.

C0102043:2



OHIO GAS COMPANY 
CASE NO. 17-1139-GA-AIR

Schedule S-4.1 
Page 2 of 2

NWO Resources does not get involved in the day-to-day operations of Ohio Gas. It is 
the Officers responsibility to conduct the day-to-day operations within the parameters of 
the approved annual operations and capital budget.

The Chairman of the Board visits Ohio Gas several times a year and meets with the 
Officers (S-4.1 Attachment 3). The purpose of these meetings is to discuss the day-to- 
day operations as they relate to the approved annual operating and capital budgets.
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S-4.1 Attachment 1
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S'4.1 Attachment 2
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S-4.1 Attachment 3
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OHIO GAS COMPANY 
CASE NO. 17-1139-GA-AIR 

Responsible Witness: Kim Watkins 
No workpapers

Schedule S-4.2 
Page 1 of 4

The Corporate Officers (S-4.1 Attachment 3) meet every other Tuesday to discuss the 
relevant issues of their departments (S-4.2 Attachment 1) and to discuss their 
departments’ progress with regard to the Board of Director’s approved annual budget.

OFFICER
President

Senior Vice President Operations

FUNCTIONAL AREAS
Ohio Gas Company

Field Service - Eastern 
Wauseon 
Swanton

Field Service-Western 
Bryan 
Defiance

Gas Measurement
Distribution Support Services 

Construction 
Purchasing 
Engineering 
Maintenance

Vice President Personnel & 
Information Technology

Vice President & Controller

Customer Service 
Human Resources 
Information Technology 
Gas Control

Accounting
Budgeting
State & Local Taxes

Vice President Gas Supply & 
Industrial Services Gas Supply (OGES) 

Industrial Services (OGC)
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OFFICER
Treasurer & Corporate Secretary

Schedule S-4.2 
Page 2 of 4

FUNCTIONAL AREAS 
Cash Management 
Federal Tax Return 
Pension Plan Administrator 
Annual Financial Forecast 
Rates & Tariff 
Corporate Records 
Insurance 
Regulatory

President

The President of Ohio Gas directs the operations of the Company in accordance with 
the objectives of ownership and the Company’s Mission Statement (S-4.1 Attachment 
1). The President reports directly to the Chairman of the Board. The Marketing 
Department is under the direct control of the President. The marketing function includes 
involvement in economic development activities in the Ohio Gas service territory. The 
President is responsible for all charitable donations made by the Company.

Senior Vice President Operations

The Senior Vice President of Operations has responsibility for all field operations, gas 
measurement and distribution support services. The overall philosophy of the 
Operations Department is to provide managers with operating standards and let the day 
to day operating decisions be made at the manager level. Over the years, this 
philosophy has served Ohio Gas well, Ohio Gas always gets positive responses from 
area developers on how accommodating Ohio Gas is and the fact that they can get a 
decision timely without going through excessive layers of management.

Bi-weekly operations meetings are held throughout the year allowing managers of all 
areas to discuss their area’s progress toward the annual capital and O & M budgets. 
Deviations from budgeted activities or unforeseen requirements are discussed and 
noted.

The Senior Vice President of Operations and his staff periodically engage in an on
going system needs assessment. This needs assessment is presented to ownership 
when capital requirements exceed annual depreciation provisions by a significant 
amount.
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Field Services

Schedule S-4.2 
Page 3 of 4

The Field Services Department is divided into the Eastern District and the 
Western District and each district has a manager reporting to the Senior Vice 
President Operations. The Eastern District has two service offices, Wauseon 
and Swanton. The Western District’s service offices are Bryan and Defiance. 
Each service office has a Lead Service Tech reporting to their respective 
Managers.

Gas Measurement

The Gas Measurement Department is responsible for all meter and regulator 
maintenance and capital additions. Interstate delivery stations and city gate 
pressure regulator stations are monitored and maintained by Meter Shop 
personnel. Large industrial meters & regulators are maintained based on 
performance and accumulated mileage through the meter. Residential meters & 
regulators are maintained according to a periodic computer sampling program 
based on historical meter performance.

Distribution Support Services

Distribution Support Services is comprised of the construction function, 
engineering function and the pipeline maintenance functions. This department 
manages tasks requiring pipeline contractors as well as company personnel. In 
addition, they oversee pipeline safety regulatory compliance.

Vice President Personnel & Information Technology

The Vice President Personnel & Information Technology meets with the managers of 
Information Technology and Gas Control monthly. In addition, the Vice President 
attends the quarterly Gas Control meeting with the System Controllers. All three 
managers submit a monthly report detailing tasks that have been accomplished and 
items being worked on with regards to the approved budget.

Vice President & Controller

Responsibilities include the functional areas of accounting, budgeting and state & local 
taxes. This area is responsible for all monthly, quarterly and annual reporting to 
management, ownership, PUCO, auditors and other outside parties.
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The Vice President & Controller coordinates the monthly closing process with all 
departments including the customer billing system, cash receipts, payroll, accounts 
payable/receivable and the capital work order system. The annual O&M and capital 
budgeting process is coordinated in this area along with all State and Local tax filings.

Vice President Gas Supply & Industrial Services

The Vice President Gas Supply & Industrial Services has functional responsibilities split 
between Ohio Gas Company and Ohio Gas Energy Services. Ohio Gas has exited the 
merchant function and only transports end user gas that is delivered to Ohio Gas 
Company. Ohio Gas Energy Services at the present time secures the commodity, 
transmission and storage functions for all 28 communities participating in the CEP 
program. This area is responsible for industrial/large commercial transportation contract 
administration for Ohio Gas Company.

The administration of all commodity, interstate transmission and third party storage 
contracts is handled in this area for Ohio Gas Energy Services. Ohio Gas Energy 
Services administers the commodity, interstate transmission and third party storage 
requirements as agent for all 28 CEP community aggregation pools.

Treasurer & Corporate Secretary

The Treasurer & Corporate Secretary position is responsible for the functions of cash 
management, federal taxes, pension plan administration, annual financial forecast, rates 
& tariffs, corporate records, insurance and regulatory.

The cash management function is primarily devoted to Ohio Gas Energy Services. All 
gas purchases are performed by Ohio Gas Energy Services. Cash receipts for the 
CEP-GCR billings are done by OGC and OGC purchases the receivable for the CEP- 
GCR at 100%. The remaining functions are primarily devoted to Ohio Gas Company.
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Before
The Public Utilities Commission of Ohio

In the Matter of the Application of Ohio 
Gas Company for an Increase in Gas 
Distribution Rates

In the Matter of the Application of Ohio 
Gas Company for Tariff Approval

In the Matter of the Application of Ohio 
Gas Company for Approval of Certain 
Accounting Authority

)
) Case No. 17-1139-GA-AIR 
)

) Case No. 17-1140-GA-ATA 
)

)
) Case No. 17-1141-GA-AAM 
)

DIRECT TESTIMONY OF JOSEPH G. BOWSER IN SUPPORT OF THE
APPLICATION

Management policies, practices, and organization

Operating income

Rate base

Allocations

Rate of return

Rates and tariffs

Other
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Before
The Public Utilities Commission of Ohio

In the Matter of the Application of Ohio 
Gas Company for an Increase in Gas 
Distribution Rates

In the Matter of the Application of Ohio 
Gas Company for Tariff Approval

In the Matter of the Application of Ohio 
Gas Company for Approval of Certain 
Accounting Authority

)
Case No. 17-1139-GA-AIR

Case No. 17-1140-GA-ATA

Case No. 17-1141-GA-AAM

Direct Testimony of Joseph G. Bowser 

ON Behalf of Ohio Gas Company

1 I. INTRODUCTION

2 01. Please state your name and business address.

3 A1. My name is Joseph G. Bowser, 21 East State Street, 17*^ Floor, Columbus, Ohio

4 43215.

5 Q2. By whom are you employed and in what position?

6 A2. I am a Technical Specialist for McNees Wallace & Nurick LLC (“McNees”),

7 providing testimony on behalf of Ohio Gas Company.

8 Q3. Please describe your educational background.

9 A3. In 1976, i graduated from Clarion State College with a Bachelor of Science

10 degree in Accounting. In 1988, I graduated from Rensselaer Polytechnic Institute

11 with a Master of Science degree in Finance.
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1 Q4.

2 A4.

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20

Please describe your professional experience.

I have been employed by McNees since 2005, where 1 focus on assisting 

lEU-Ohio members address issues that affect the price and availability of utility 

services. As part of my responsibilities, I provide lEU-Ohio members assistance 

as they evaluate and act upon opportunities to secure value for their demand 

response and other capabilities in the base residua! auction (“BRA”) and 

incremental auctions conducted by PJM Interconnection, L.L.C. (“PJM”) as part 

of the Reliability Pricing Model (“RPM”). Prior to joining McNees, I worked with 

the Office of the Ohio Consumers’ Counsel (“OCC”) as Director of Analytical 

Services. There I managed the analysis of financial, accounting and ratemaking 

issues associated with utility regulatory filings. I also spent ten years at 

Northeast Utilities, where I held positions in the Regulatory Planning and 

Accounting Departments, provided litigation support in regulatory hearings, and 

assisted in the preparation of the financial/technical documents filed with state 

and federal regulatory commissions. I began my career with the Federal Energy 

Regulatory Commission (“FERC”), where I led and conducted audits of gas and 

electric utilities in the Eastern and Midwestern regions of the United States. I am 

a Certified Public Accountant (inactive) and am a member of the American 

Institute of Certified Public Accountants and the Pennsylvania Institute of 

Certified Public Accountants.

21 Q5. Have you previously submitted expert testimony before the Public Utilities

22 Commission of Ohio (“Commission” or “PUCO”)?
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1 A5. Yes. Since 1996,1 have submitted testimony as an expert in numerous cases. A

2 listing of cases in which I have submitted expert testimony is attached as Exhibit

3 jGB-1.

4 Q6. What is the purpose of your testimony?

5 A6. My testimony presents analysis and a recommendation regarding the appropriate

6 rate of return that the Commission should allow for the Ohio Gas Company

7 (“Ohio Gas” or the “Company”) in the determination of the revenues that the

8 Company should be authorized to collect as a result of this proceeding.

9 Ohio Gas is a wholly-owned subsidiary of NWO Resources, Inc., a privately held

10 company. Ohio Gas’s total proprietary capital as of December 31, 2016 was

11 approximately $42 million. Ohio Gas’s capital structure is 100% common equity,

12 with no long-term debt or preferred stock outstanding.

13 Q7. Based on your analysis, what is your conclusion regarding the appropriate

14 rate of return to be awarded to the Company in this proceeding?

15 A7. I recommend that an appropriate rate of return for the Company is 9.0%, based

16 on my range of 8.94% to 9.07%.

17 II. COMIVION EQUITY COST RATE MODELS

18 Q8. Please summarize your methodology and results in estimating the

19 Company’s rate of return.

20 A8. As explained further in my testimony, I developed my rate of return

21 recommendation using the Discounted Cash Flow (“DCF”) methodology and the

22 Capital Asset Pricing Model (“CAPM”) because Ohio Gas does not have publicly
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1

2

3

4

5 Q9.

6 A9.

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

traded stock. 1 looked to proxies (“comparable companies”) to determine the cost 

of common equity for the Company.

In addition, I reviewed recent returns aiiowed nationally by regulatory bodies for 

natural gas utilities.

Please explain how you chose your comparable group of companies.

Two U.S. Supreme Court cases, the Hope and Bluefield cases, set forth the fair 

rate of return standards for regulated utilities. These standards provide that a 

utility should be allowed the opportunity to earn a fair and reasonable return in 

order to attract capital at a reasonable cost in competition with other firms of 

comparable risk, and to maintain its financial integrity. It is necessary then that 

market data must be relied on to determine a common equity cost rate that is 

appropriate for ratemaking purposes. Choosing a comparable group of 

companies for Ohio Gas presents some challenges because Ohio Gas has no 

long-term debt, is a relatively small company, and has no publicly-traded stock. I 

began my selection of a comparable group from publicly-traded natural gas 

utilities that are listed in the “Natural Gas Utility” Group in Value Line that pay a 

dividend, that have a Value Line adjusted beta, that have not publicly announced 

that they were involved in any major merger activity, have Value Line, Yahoo 

Finance, or Zacks five-year earnings growth rate projections, that have regulated 

revenues that comprise the majority of their revenues, and that have a market 

capitalization less than $1.2 billion. The result was a comparable group of 3 

companies (“comparable companies”), as follows:

RGC Resources (RGCO)
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1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

Delta Gas

Chesapeake Utilities Inc.

(DGAS)

(CPK)

Two additional companies were also produced from my initial screen, Star Gas 

Partners and Adams Resources. I eliminated Star Gas Partners from 

consideration because it is a master limited partnership and excluded Adams 

Resources because it is a producer of crude oil products in addition to its gas 

business. I eliminated Delta Gas from consideration because it is being acquired 

by People’s Gas, and RGC Resources as there was little in the way of forecasted 

earnings information available for that company. This left just one natural gas 

utility, Chesapeake Utilities Inc.

As my initial screening for comparable companies produced only one company, I 

expanded my comparable companies to “Water Utilities” in Value Line or Yahoo 

Finance, using the same criteria I utilized in selecting the comparable gas utility 

companies above. This produced an additional 4 companies as follows;

Connecticut Water 

Middlesex Water 

SJW Corporation 

York Water

(CTWS)

(MSEX)

(SJW)

(YORW)

19 Q10. Did you review financial data for the comparable companies?

20 A10. Yes. I have summarized in Exhibit JGB-2 financial statistics for the comparable

21 companies for the years 2012-2016.
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1 Q11. Why did you use the CAPM methodology and the DCF methodology for

2 determining the appropriate rate of return for Ohio Gas Company?

3 A11. I believe that the results from the DCF and CAPM models are largely adequate

4 and reasonable for setting a reasonable cost of common equity for Ohio Gas

5 Company. First, these two methods have been widely used by the Commission

6 Staff in other rate cases. Second, using two separate common equity rate

7 models, which are complementary to each other, also adds more reliability in

8 determining the recommended common equity rate. For instance, the CAPM

9 model measures the cost of common equity on a relative basis, which is

10 determined on the relative risk of a business to the entire equity market. The

11 DCF model depends primarily on the expected dividend growth of a specific

12 company. I also considered the returns on equity (“ROE") allowed nationally for

13 natural gas utilities by regulatory bodies.

14 Q12. Why did you consider the ROEs allowed by regulatory bodies in

15 determining your recommendation?

16 A12. Recognizing that no single ROE model is perfect in producing the results needed

17 to determine a fair rate of return, I also reviewed the returns allowed nationally by

18 regulatory bodies for natural gas companies in 2016, and reflected this in my

19 recommendation as well.

20 Q13. What returns on equity have recently been authorized by Reguiatory

21 Commissions for natural gas companies?

22 A13. The PUR Utility Regulatory News issue dated December 30, 2016 provides the

23 results of the annual survey of regulatory authorized rates of return on common
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2

3

4

5

6

7

8 

9

10

equity. The returns are summarized on Exhibit JGB-3. Exhibit JGB-3 indicates 

that the average authorized rate of return on common equity for all of the 

reported gas cases for 2016 was 9.6%. The lowest return on common equity 

was 9.0% and the highest was 10.5%. Fully 63% of the authorized returns were 

in the range of 9.51% to 10.00%.

As more fully explained below, because my CAPM and DCF results are well 

below even the average natural gas company return awarded and reported in the 

PUR Utility Regulatory News, I am recognizing the average PUR return as an 

additional data point, in addition to my CAPM and DCF results, in deriving my 

return on common equity recommendation.

11 III. THE CAPITAL ASSET PRICING MODEL (CAPM)

12 Q14. Please explain in more detail the CAPM methodology.

13 A14. The CAPM methodology adds a risk-free rate of return to a market risk premium,

14 which is adjusted proportionately to reflect the market risk of an individual stock

15 relative to the total market as measured by beta. The formula for determining the

16 common equity rate using CAPM is as follows:

17

18

19

20 

21

R = Rr+B (Rm-Rr), where:

R = the required return expected by investors 

B = Beta (the volatility of the stock relative to the market as a whole) 

Rm = the return on the market as a whole 

Rr = the return on risk-free assets
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1 Q15. Please describe your results when applying the traditional CAPM

2 methodology.

3 A15. The CAPM determines cost of equity as a yield on a risk-free interest bearing

4 obligation plus a premium that is proportional to the risk of an investment. I used

5 the comparable group consisting of five publicly-traded natural gas utilities and

6 water utilities that I described above. The traditional CAPM model would be

7 applied by multiplying the average of the betas for the five comparable

8 companies reported in the Value Line Investment Survey, 0.71, times the spread

9 of arithmetic mean total returns between long term government bonds - 6.10%

10 (i.e. “risk free return”) and large company stocks 12.10%, per the Ibbotson

11 Stocks, Bonds, Bills, and Inflation (SBBI) 2015 Classic Yearbook, resulting in a

12 figure of 4.26%. I utilized the Ibbotson data as it reflects returns realized over

13 long term periods, thereby avoiding short term variations in returns. To this

14 would be added the contemporary risk-free return, based on the average daily

15 yield on 10-year and 30-year treasury bonds over a one-year period. The

16 average yield for the twelve months ended April 10, 2017 was 2.33%, resulting

17 ina CAPM cost of equity estimate of 6.59%. However, this resulting return on

18 common equity is artificially low, producing a return on common equity result that

19 is below a level that is deemed to be reasonable.

20 Q16. Why does the traditional CAPM produce an artificially low return on

21 common equity?

22 A16. The low return figure results primarily from the fact that Treasury bond rates are

23 currently at very low levels. In fact. Treasury bonds have been in a fairly
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14

15

16

17

18

19

20 

21 

22 

23

prolonged period of low rates. As a key component of the CAPM model is the 

“risk free return,” which is typically represented by U.S. Treasury Bonds, the 

CAPM model will tend to produce artificially low results when the recent 12- 

month average Treasury Bond rates are used in the calculation. More recently, 

the Federal Reserve has begun to increase rates, with the first increase in nine 

years coming in December 2015 and additional increases in December 2016 and 

March 2017. It is expected that an upward trend in interest rates will continue, 

with several economic forecasts calling for the trend in interest rates to continue 

upward in response to high federal deficits, the recovery in the U.S. economy, 

and expectations of higher Inflation.

Therefore, in order to provide an appropriate estimate of the rate of return that 

investors expect, rather than relying on current rates, the CAPM needs to utilize 

data that reflects future expectations. Accordingly, to adjust the CAPM’s risk free 

return to better represent future Treasury bond rates, I obtained information on 

forecasted long-term Treasury bond rates from several sources, in order to 

derive estimated Treasury bond rates five years out, to the year 2022, by which 

time the Treasury bond rates are likely to be moving toward levels that are more 

representative of such bond rates, than are the current Treasury bond rates.

My first source was the Congressional Budget Office - Budget and Economic 

Data Ten Year Economic Projections. Those projections are that 10-year 

Treasury Bonds are forecasted to yield 3.5% in 2022. Adding this yield to the 30- 

year Treasury bond premium over the 10-year Treasury bond for the 12 months 

ended April 11, 2017, of 0.70%, produces an estimated 30-year Treasury bond
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6
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21 

22 

23

yield of 4.20%. Another source was the U.S. Dept, of Labor (“DOL”) Report, The 

U.S. Economy to 2024, Table 1 dated December 2015. In that Report, the annual 

rate of increase in the 10-year Treasury bond from 2014 through 2024 is 

expected to be 5.5%. Based on the 10-year Treasury bond yield of 2.5% as of 

2014 reported in the DOL report and the annual escalation forecast by the U.S. 

Dept, of Labor, I derived a 10-year Treasury bond rate of 3.837% in 2022. I then 

took the yield spread between 10-year Treasury bonds and 30-year Treasury 

bonds for the 12 months ended April 11, 2017, and added this to the estimated 

10-year Treasury bond rate of 3.837%, deriving an estimate for the 30-year 

Treasury bonds of 4.537%.

My third source was Value Line. In its Quarterly Economic Review, dated 

December 2, 2016, long term Treasury bond rates (30-year) are expected to be 

4.2% in 2020. Because Value Line does not forecast the bond rates beyond 

2020, this figure is likely conservative in estimating the rates in 2022. I escalated 

the Value Line rate of 4.2% by 5.5% for two years, and obtained a rate of 

4.674%. To derive a long term forecasted rate for 30-year Treasury bonds, I then 

averaged the results of these three estimates to derive a rate of 4.47% as shown 

in the Table below. Therefore, in my CAPM calculation, 1 have utilized the 

average rate of 4.47%.

Data Source

Value Line Economic Forecast 

Congressional Budget Office 

U.S. Dept, of Labor

Forecasted Yield 

4.674% 

4.20% 

4.537%
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Average Rate 4.47%

2 Q17. Why did you utilize 30-year Treasury bond rates rather than shorter term

3 Treasury bonds?

4 A17. Common stocks typically are in existence over a very long term for a given

5 company, and the cash flows to investors from stock ownership therefore last a

6 long period of time. In my opinion, the longest-term Treasury bond (30-year) is

7 the most appropriate instrument to utilize in the CAPM as these bonds better

8 match up with the life of a common stock than do other Treasury bonds with

9 shorter maturities.

10 Q18. What were your CAPM results when you revised the calculation to reflect a

11 more appropriate risk free return estimate?

12 A18. The revised CAPM methodology produces a cost of common equity estimate of

13

14

8.73% on Exhibit JGB-4, prior to my size adjustment, and 9.13% after my size 

adjustment, which I discuss below.

15 IV. DISCOUNTED CASH FLOW MODEL (DCF)

16 Q19. Please describe your methodology for your DCF analysis?

17 A19. The DCF methodology assumes that the current stock price of a publicly-traded

18 company is equal to the discounted value of future cash flows that investors in

19 that company expect they will receive. The future cash flow is represented by

20 dividends, and the required rate of return on common equity is the internal

21 discount rate associated with the dividend stream of expected dividends over the

22 life of the investment. In calculating my DCF cost of common equity estimate for
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2

3

4

5

6

7

8 

9

10

11

12

13

14

each comparable company, I utilized the annual average stock price, the sum of 

the last four quarterly common stock dividends, and estimates of the expected 

rate of growth of earnings (the DCF model assumes that earnings growth and 

dividend growth are the same). The formula for determining the DCF cost rate 

is; K = (D/P) + g; Where:

K

D

P

g

the required rate of return 

the current dividend 

the current stock price 

the growth rate of earnings

The stock prices that I used in my analysis were the daily adjusted closing price 

for the 12-month period April 12, 2016 through April 11, 2017, for which I 

computed an average price. I also utilized analysts’ five-year earnings growth 

estimates from Yahoo Finance, Zacks, and Value Line as proxies for investors’ 

growth expectations.

15 Q20. What were your DCF results?

16 A20. The DCF methodology produces a cost of common equity estimate of 8.49% on

17 Exhibit JGB-5.

18 Q21. How did you compute your overall cost of common equity

19 recommendation?

20 A21. I calculated the average of the following: my DCF results, my CAPM results after

21 reflecting a size adjustment, and the average ROE awarded for natural gas

22 companies per the December 20, 2016 PUR Utility Regulatory News.
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1 Q22. What cost of common equity estimate did your computation produce?

2 A22. The computation produced an unadjusted cost of common equity of 8.94% prior

3 to my size adjustment for the CAPM, and 9.07% including the size adjustment.

4 Q23. Did you make any adjustment to your cost of common equity results for

5 flotation costs?

6 A23. No, I did not reflect an adjustment for flotation costs, which are costs associated

7 with the sale of new issuances of common stock and may include undenwriting

8 fees as well as costs such as printing and registration. As Ohio Gas is privately

9 held and the stock of its owner is not publicly traded, it would not be appropriate

10 to request an adjustment for flotation costs.

11 Q24. Did you make any other adjustments to your cost of common equity

12 results?

13 A24. I added an additional risk premium to my CAPM results to reflect the higher

14 business risk that Ohio Gas has, relative to the comparable companies, of 40

15 basis points, as I explain below.

16 Q25. What is the basis for your statement that Ohio Gas has a higher business

17 risk than the comparable companies?

18 A25. The size of a company has a bearing on its business risk, for which investors

19 expect to be compensated through greater returns. Some examples of business

20 risk are the regulatory environment, a company’s customer mix, its service

21 territory growth, its capital intensity, and its size. Smaller companies have more

22 risk exposure to economic conditions and business cycles and are less able to
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10

11

12

13

14

15

16

17

18 

19

deal with major events that affect revenue, sales, or earnings. Smaller 

companies also generally have less financial flexibility and are less diverse in 

their operations. Accordingly, a cost of common equity should be authorized in 

this proceeding that reflects Ohio Gas’s risk, which includes the impact of its 

relatively smaller size.

6 Q26. Please explain how Ohio Gas’s size affects its business risk compared to

7 the comparable companies?

8 A26. The average market capitalization of the comparable companies was $806.4

9 million as of December 31, 2016.

As Ohio Gas does not have publicly traded common stock, I assumed that if it 

did, its common stock would be selling in the same market-to-book ratio as the 

average such ratio for the comparable companies, which was 3.04 on December 

31, 2016 as provided on Exhibit JGB-6. For comparison purposes, I estimated 

Ohio Gas’s market capitalization to be $128.06 million, based on the average 

market-to-book ratio for the comparable companies. The market capitalization of 

the comparable companies was $806.4 million as of December 31, 2016, or 6.3 

times larger than the estimated Ohio Gas market capitalization. Therefore, I 

made an adjustment to the common equity cost rate to reflect Ohio Gas’s 

relatively smaller size.

20 Q27. How did you determine the amount of adjustment to be made to the

21 common equity rate?
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1 A27. I utilized data from the 2015 Ibbotson SBBI Yearbook, which publishes size

2

3

4

5

6

7

8 

9

10

premiums for decile portfolios of companies listed on the New York Stock 

Exchange, the American Stock Exchange, and the NASDAQ for the period 1926 

to 2014. Ohio Gas’s estimated market capitalization would fall in the 10‘^ decile if 

it had publicly traded stock that sold at the December 31, 2016 average market- 

to-book ratio of 3.04. The comparable companies’ average market capitalization 

would fall in the 4*^ and 5*^ deciles. The size premium difference between the 

comparable companies’ deciles and the Ohio Gas deciles is 4.37%. I added a 

conservative upward adjustment of .40% to my CAPM results to reflect Ohio 

Gas’s greater relative business risk due to its smaller size.

V. RECOMMENDATION

12 Q28. What is your recommendation?

13 A28. I recommend that the Commission authorize a return on equity of 9.0% for the 

Ohio Gas Company, based on my range of 8.94% to 9.07%, as summarized in 

the table below.

Without Size Adjustment 

Nationally 9.60%

DCF 8.49%

CAPM 8.73%

Average 8.94%

14

15

16

17

18

19

20 

21 

22

With Size Adjustment 

9.60%

8.49%

9.13%

9.07%

Q29. Does this conclude your prepared direct testimony?
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1 A29. Yes. However, ! reserve the right to update this testimony for any outstanding

2 discovery responses or additional information that is submitted by other parties in

3 this case.
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EXHIBIT JGB-1 
Page 1 of 2

Cases in Which Joseph G. Bowser Has Submitted Testimony

In the Matter of the Application of The East Ohio Gas Company for Authority to 
Implement Two New Transportation Services, for Approval of a New Pooling 
Agreement, and for Approval of a Revised Transportation Migration Rider, Case No. 96- 
1019-GA-ATA.

In the Matter of the Applications of Columbus Southern Power Company and Ohio 
Power Company for Approval of Their Electric Transition Plans and for Receipt of 
Transition Revenues, Case Nos. 99-1729-EL-ETP, et al.

In the Matter of the Commission's Investigation Into the Policies and Procedures of Ohio 
Power Company, Columbus Southern Power Company, The Cleveland Electric 
Illuminating Company, Ohio Edison Company, The Toledo Edison Company and 
Monongahefa Power Company Regarding the Installation of New Line Extensions, Case 
Nos. 01-2708-EL-COI, et al.

In the Matter of the Application of Columbus Southern Power Company to Adjust its 
Power Acquisition Rider Pursuant to Its Post-Market Development Period Rate 
Stabilization Plan, Case No. 07-333-EL-UNC.

In the Matter of the Application of Ohio Edison Company, The Cleveland Electric 
Illuminating Company and The Toledo Edison Company for Authority to Increase Rates 
for Distribution Service, Modify Certain Accounting Practices and for Tariff Approvals, 
Case Nos. 07-551-EL-AIR, al.

In the Matter of the Application of Columbus Southern Power Company for Approval of 
its Electric Security Plan; an Amendment to its Corporate Separation Plan, and the Sale 
or Transfer of Certain Generating Assets, Case Nos. 08-917-EL-SSO, et al., including 
the remand phase of this proceeding.

In the Matter of the Application of Ohio Edison Company, The Cleveland Electric 
Illuminating Company, and The Toledo Edison Company for Authority to Establish a 
Standard Service Offer Pursuant to Section 4928.143, Revised Code, in the Form of an 
Electric Security Plan, Case No. 08-935-EL-SSO.

In the Matter of the Application of The Dayton Power and Light Company for Approval of 
Its Electric Security Plan, Case Nos. 08-1094-EL-SSO, et al.

In the Matter of the Commission Review of the Capacity Charges of Ohio Power 
Company and Columbus Southern Power Company, Case No. 10-2929-EL-UNC.
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Exhibit JGB-1 
Page 2 of 2

In the Matter of the Application of Columbus Southern Power Company and Ohio Power 
Company for Authority to Establish a Standard Service Offer Pursuant to §4928.143, 
Ohio Rev. Code, in the Form of an Electric Security Plan, Case Nos. 11-346-EL-SSO, ef 
a/.

In the Matter of the Application of Akron Thermal, Limited Partnership for an Emergency 
Increase in its Rates And Charges for Steam and Hot Water Service, Case Nos. 09- 
453-HT-AEM, et al.

In the Matter of the Application of The Dayton Power and Light Company to Establish a 
Standard Service Offer in the Form of an Electric Security Plan, Case Nos. 12-426-EL- 
SSO, ef al.

In the Matter of the Fuel Adjustment Clauses for Columbus Southern Power Company 
and Ohio Power Company and Related Matters for 2010, Case Nos. 10-268-EL-FAC, et 
al.

In the Matter of the Application of Ohio Power Company for Authority to Establish a 
Standard Service Offer Pursuant to 4928.143, Revised Code, in the Form of an Electric 
Security Plan, Case Nos. 13-2385-EL-SSO, etal.

In the Matter of the Application of Columbus Southern Power Company and Ohio Power 
Company for Authority to Recover Costs Associated with the Construction and Ultimate 
Operation of an Integrated Gasification Combined Cycle Electric Generating Facility, 
Case No. 05-376-EL-UNC.

In the Matter of the Application of Ohio Edison Company, The Cleveland Electric 
Illuminating Company and The Toledo Edison Company for Authority to Provide For a 
Standard Service Offer Pursuant to R.C. 4928.143 in the Form of an Electric Security 
Plan, Case No. 14-1297-EL-SSO.

In the Matter of the Petition of Jersey Central Power & Light Company Concerning a 
Proposal for an Economic Stimulus Infrastructure Investment Program and Associated 
Cost Recovery Mechanism, NJBPU Docket Nos. E009010049, etal.

In the Matter of the Verified Petition of Jersey Central Power & Light Company for an 
£cofiom/c Stimulus Demand Response and Energy Efficiency Program and Associated 
Cost Recovery Mechanism, NJBPU Docket No. E009010062.

In the Matter of the Application of The Dayton Power and Light Company for Approval of 
Its Electric Security Plan, Case No. 16-395-EL-SSO, etal.
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Authorized ROEsaer Public UtIRHes Fortnightly 2016 Rate Casft Study date<l Dec. Exhibit JGB'3 
Page 2 ofZ

New ROE New ROE New ROE
State Electric Gas Sil

ARI 9,5 9.S
ARK 9.75 9.75

9.4 .9.4
COL 9.5 9.5
IDA 9.5 9.S

9.5 9.5
ILL 9.6 9.6

9.14 9.14
9.14 9.14

IHD 9,85 9.8S
9.98 9;98

KAN 9.3 9.3
LA 10.9 10.9
MO 9.7S 9.75

9.65 9.65
Mass 9.8 9.6

9,55 9,55
9.8 9.8
9.8 9.8

Mich 9.9 9.9
10,3 10.3
10.3 10,3

10 10
MN 9.49 9.49
MISS 9.53 9,53

9.225 9.225
Mo 9,9 9.9

9,5 9.5
•MT 9.5 9.5
NJ .9.75 9.75
NM .9.48 9.48
NY 9 9

9 9
9 9

9 9
9 9

9 9
g 9
9 9

NO 9.5 9.5
OK 10.5 10.5

io;s 10.5
9.5 9.5

OR 9.4 9.4
9.S 9:6.

9.55 9.55
TX '9.5 9.S

9.7 9.7
9:7 9.7

VA 10 10
Wash 9.5 9.5

.9,5 9:5
9.S S.5

WV 9.75 9.7s
Wl 10. 10

io 10
10 10

10 10.
W.Y 9.5 9.S

Average
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Ohio Gas Company

Daily Closing Prices for Comparable Companiesil)
Exhibit JGB-5 
Page 2 of 7

Date CPK CTWS MSEX SJW YORW
4/11/2017 $70.20 $54.15 $38.25 $49.78 $35.25
4/10/2017 $69.40 $53.33 $37.01 $47.97 $34.35
4/7/2017 $69.65 $53.81 $37.25 $48.08 $34.80
4/6/2017 $70.05 $54.16 $36.91 $48.03 $34.75
4/5/2017 $69.80 $53.84 $37.01 $47.71 $34.90
4/4/2017 $69.75 $52.96 $37.09 $47.77 $34.70
4/3/2017 $68.85 $53.05 $36.99 $47.79 $34.65

3/31/2017 $69.20 $53.15 $36.95 $48.22 $35.05
3/30/2017 $69.20 $52.77 $35.89 $47.73 $34.20
3/29/2017 $69.30 $52.90 $35.90 $47.54 $34.40
3/28/2017 $69.25 $52.84 $35.81 $47.79 $34.40
3/27/2017 $69.35 $52.90 $36.15 $47.89 $34.60
3/24/2017 $68.75 $52.85 $36.30 $47.54 $34.00
3/23/2017 $68.75 $52.85 $36.28 $47.38 $34.20
3/22/2017 $68.50 $52.85 $36.37 $47.06 $34.15
3/21/2017 $68.55 $53.04 $36.41 $47.72 $34.45
3/20/2017 $68.60 $53.31 $36.57 $47.83 $34.85
3/17/2017 $69.55 $54.11 $37.10 $48.85 $35.45
3/16/2017 $68.15 $52.95 $36.74 $47.48 $34.70
3/15/2017 $69.10 $53.81 $37.03 $48.34 $35.05
3/14/2017 $66.75 $52.89 $36.12 $46.83 $34.00
3/13/2017 $66.95 $53.81 $36.13 $47.02 $33.65
3/10/2017 $67.30 $53.27 $35.64 $47.39 $33.80

3/9/2017 $66.85 $53.04 $34.77 $46.13 $33.20
3/8/2017 $67.10 $54,10 $35.28 $46.59 $34.40
3/7/2017 $69.40 $55.76 $36.51 $47.58 $35.50
3/6/2017 $68.95 $56.04 $36.69 $48.60 $35.60
3/3/2017 $68.20 $56.80 $37.90 $48.37 $36.05
3/2/2017 $69.15 $58.83 $38.57 $50.26 $36.80
3/1/2017 $69.15 $57.89 $38.38 $49.06 $36.80

2/28/2017 $68.95 $57.05 $37.65 $48.53 $36.00
2/27/2017 $68.10 $56.26 $37.59 $47.78 $36.35
2/24/2017 $68.10 $55.84 $37.28 $48.31 $36.50
2/23/2017 $67.40 $56.09 $37.48 $47.79 $36.65
2/22/2017 $66.40 $54.60 $36.95 $48.84 $35.85
2/21/2017 $66.00 $54.04 $36.19 $48.73 $35.15
2/17/2017 $65.70 $53.96 $35.50 $48.65 $34.85
2/16/2017 $65.80 $53.79 $36.20 $49.16 $34.85
2/15/2017 $65.25 $53.30 $35.84 $49.25 $35.00
2/14/2017 $66.70 $53.19 $35.61 $49.22 $34.50
2/13/2017 $68.35 $53.46 $36.37 $49.53 $34.90
2/10/2017 $66.80 $53.28 $36.26 $49.41 $34.45

{C0101616:!}



•.-.-••.I ..

Page 3 of 7
2/9/2017 $65.05 $52.90 $35.33 $48.67 $33.90
2/8/2017 $64.80 $52.58 $35.63 $48.74 $33.65
2/7/2017 $65.00 $52.90 $35.59 $49.15 $34.30
2/6/2017 $65.40 $52.56 $35.99 $49.41 $34.25
2/3/2017 $65.50 $52.96 $36.59 $50.65 $34.80
2/2/2017 $64.80 $52.96 $36.86 $49.43 $34.85
2/1/2017 $64.15 $53.07 $36.59 $49.27 $34.75

1/31/2017 $65.40 $54.04 $37.81 $50.10 $35.80
1/30/2017 $64.30 $53.20 $37.30 $49.19 $35.40
1/27/2017 $65.20 $54.80 $38.98 $50.28 $36.85
1/26/2017 $65.55 $55.55 $39.24 $51.43 $37.65
1/25/2017 $64.25 $55.55 $39.58 $51.79 $37.40
1/24/2017 $64.45 $54.78 $38.64 $51.11 $37.25
1/23/2017 $63.40 $54.01 $38.72 $49.53 $36.20
1/20/2017 $63.90 $53.16 $38.46 $48.99 $36.85
1/19/2017 $63.55 $52.86 $38.09 $49.12 $36.10
1/18/2017 $64.60 $53.73 $38.96 $49.99 $36.75
1/17/2017 $64.25 $53.80 $39.37 $50.68 $36.50
1/13/2017 $64.80 $53.71 $39.30 $51.09 $36.15
1/12/2017 $63.95 $53.63 $38.81 $51.10 $35.70
1/11/2017 $64.85 $54.86 $39.58 $51.50 $37.15
1/10/2017 $64.65 $54.61 $39.62 $51.08 $36.30
1/9/2017 $63.75 $53.50 $38.50 $51.44 $35.75
1/6/2017 $65.75 $54.67 $39.73 $51.67 $37.00
1/5/2017 $65.90 $55.65 $41.24 $53.83 $38.35
1/4/2017 $67.15 $56.77 $41.92 $55.30 $38.75
1/3/2017 $65.90 $55.67 $41.32 $55.14 $38.30

12/30/2016 $66.95 $55.85 $42.94 $55.98 $38.20
12/29/2016 $67.20 $56.13 $42.33 $56.35 $38.10
12/28/2016 $66.65 $55.18 $41.84 $55.92 $38.00
12/27/2016 $68.10 $56.13 $42.65 $56.63 $39.10
12/23/2016 $67.80 $55.95 $42.16 $56.11 $38.75
12/22/2016 $67.90 $55.37 $41.67 $55.44 $38.60
12/21/2016 $69.55 $55.57 $42.09 $55.67 $38.50
12/20/2016 $70.00 $55.81 $42.32 $56.57 $38.10
12/19/2016 $69.45 $56.28 $42.04 $55.97 $38.15
12/16/2016 $68.35 $56.64 $42.21 $55.25 $38.70
12/15/2016 $66.30 $55.79 $42.12 $54.77 $38.65
12/14/2016 $65.85 $55.05 $41.49 $54.43 $38.10
12/13/2016 $67.00 $56.99 $42.65 $55.81 $39.40
12/12/2016 $67.10 $57.75 $43.91 $56.24 $39.15
12/9/2016 $67.85 $57.35 $43.49 $56.69 $39.00
12/8/2016 $68.00 $56.96 $43.04 $56.40 $38.80
12/7/2016 $64.60 $56.08 $42.12 $55.61 $37.45
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12/6/2016 $64.60 $55.62 $41.65 $55.26 $37.30
12/5/2016 $64.25 $55.57 $42.34 $55.08 $36.95
12/2/2016 $64.00 $54.81 $41.29 $54.50 $36.30
12/1/2016 $64.60 $54.58 $41.29 $54.27 $36.00

11/30/2016 $64.80 $54.52 $40.74 $53.67 $36.40
11/29/2016 $67.30 $56.34 $42.23 $55.32 $37.70
11/28/2016 $67.25 $56.14 $42.57 $56.15 $37.20
11/25/2016 $66.90 $55.70 $41.80 $54.69 $36.85
11/23/2016 $65.85 $54.01 $40.77 $53.36 $36.40
11/22/2016 $66.75 $56.83 $42.74 $55.82 $37.00
11/21/2016 $65.90 $54.86 $40.86 $53.57 $34.45
11/18/2016 $65.25 $54.48 $40.25 $53.17 $34.45
11/17/2016 $64.10 $54.27 $39.55 $52.30 $33.65
11/16/2016 $64.05 $53.61 $38.82 $50.74 $33.00
11/15/2016 $63.65 $52.42 $39.11 $50.08 $32.65
11/14/2016 $63.25 $52.54 $39.02 $49.49 $32.25
11/11/2016 $62.60 $53.16 $37.55 $48.88 $32.50
11/10/2016 $61.00 $50.34 $34.71 $47.97 $30.55
11/9/2016 $61.05 $51.80 $35.20 $48.77 $30.65
11/8/2016 $60.05 $51.59 $35.04 $49.60 $29.90
11/7/2016 $59.50 $50.75 $34.78 $49.34 $29.70
11/4/2016 $58.50 $49.88 $34.20 $48.79 $29.40
11/3/2016 $60.50 $50.11 $33.89 $48.85 $29.65
11/2/2016 $62.20 $50.97 $34.45 $48.71 $29.85
11/1/2016 $63.20 $51.33 $35.00 $48.85 $30.45

10/31/2016 $64.05 $52.07 $36.10 $50.73 $31.60
10/28/2016 $63.10 $51.29 $35.57 $50.98 $31.25
10/27/2016 $63.15 $51.09 $36.49 $51.09 $31.25
10/26/2016 $63.00 $51.05 $36.04 $44.65 $31.48
10/25/2016 $62.75 $51.64 $35.64 $44.99 $31.90
10/24/2016 $62.20 $51.36 $34.94 $44.92 $32.40
10/21/2016 $61.70 $50,61 $34.15 $44.24 $32.50
10/20/2016 $62.20 $51.18 $34.32 $44.14 $31.85
10/19/2016 $62.40 $51.23 $33.98 $43.75 $31.30
10/18/2016 $62.10 $51.36 $33.79 $43.57 $30.85
10/17/2016 $61.55 $51.42 $33.69 $43.14 $30.15
10/14/2016 $61.05 $50.76 $33.84 $42.97 $29.00
10/13/2016 $61.25 $50.89 $34.01 $43.05 $28.85
10/12/2016 $60.35 $50.71 $33.98 $43.24 $29.10
10/11/2016 $59.10 $49.46 $33.48 $42.55 $28.85
10/10/2016 $59.60 $49.97 $34.08 $43.09 $29.05
10/7/2016 $58.89 $49.01 $33.02 $42.28 $28.64
10/6/2016 $58.18 $49.20 $33.52 $42.91 $29.01
10/5/2016 $58.33 $49.35 $33.79 $42.34 $28.83
10/4/2016 $58.20 $49.21 $34.04 $42.19 $28.76
10/3/2016 $60.16 $49.23 $34.80 $43.44 $29.04
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9/30/2016 $61.06 $49.73 $35.24 $43.68 $29.66
9/29/2016 $60.73 $50.02 $35.48 $43.71 $29.36
9/28/2016 $62.52 $50.75 $35.82 $44.23 $30.21
9/27/2016 $62.86 $50.71 $36.44 $44.33 $30.18
9/26/2016 $63.23 $51.44 $36.46 $44.77 $30.32
9/23/2016 $62.64 $52.00 $37.15 $45.16 $30.84
9/22/2016 $62.98 $52.30 $37.31 $46.66 $30.90
9/21/2016 $63.75 $50.82 $35.47 $44.94 $30.12
9/20/2016 $62.18 $49.52 $34.70 $43.65 $29.89
9/19/2016 $62.40 $49.41 $34.63 $43.63 $29.60
9/16/2016 $61.40 $49.07 $34.33 $42.46 $29.25
9/15/2016 $60.12 $47.28 $33.45 $42.01 $28.58
9/14/2016 $59.71 $46.37 $32.93 $41.47 $27.90
9/13/2016 $60.24 $45.71 $32.85 $41.12 $27.94
9/12/2016 $61.00 $46.91 $33.73 $42.45 $28.50
9/9/2016 $61.18 $45.77 $33.30 $42.33 $27.77
9/8/2016 $64.14 $47.50 $34.59 $45.15 $29.60
9/7/2016 $65.26 $48.21 $34.67 $45.03 $29.77
9/6/2016 $63.40 $46.73 $34.02 $43.49 $29.43
9/2/2016 $63.77 $46.40 $33.74 $42.98 $28.50
9/1/2016 $62.95 $45.70 $33.11 $42.26 $28.36

8/31/2016 $63.65 $46.37 $33.37 $42.69 $28.30
8/30/2016 $64.00 $47.31 $34.34 $43.04 $28.87
S/29/2016 $64.65 $49.33 $35.26 $44.10 $28.91
8/26/2016 $64.59 $49.29 $35.10 $45.00 $28.84
8/25/2016 $66.21 $49.73 $35.98 $44.08 $29.13
8/24/2016 $65.57 $49.48 $35.46 $43.23 $28.97
8/23/2016 $65.55 $49.43 $35.61 $42.83 $29.02
8/22/2016 $65.83 $49.43 $35.84 $42.71 $28.91
8/19/2016 $64.50 $49.70 $35.56 $41.76 $28.73
8/18/2016 $66.06 $50.45 $36.31 $41.31 $29.00
8/17/2016 $64.33 $49.41 $35.69 $39.44 $28.63
8/16/2016 $63.33 $49.04 $35.35 $38.99 $28.08
8/15/2016 $64.77 $49.94 $36.81 $39.75 $28.71
8/12/2016 $66.89 $50.62 $38.07 $40.36 $29.53
8/11/2016 $66.07 $50.30 $38.15 $39.89 $28.95
8/10/2016 $65.31 $50.74 $38.09 $39.93 $29.11
8/9/2016 $66.20 $49.89 $38.54 $39.89 $29.26
8/8/2016 $66.07 $49.73 $38.56 $39.52 $29.42
8/5/2016 $64.62 $50.03 $38.80 $39.91 $29.62
8/4/2016 $63.25 $50.04 $39.37 $39.80 $29.59
8/3/2016 $63.76 $50.15 $39.65 $40.30 $30.09
8/2/2016 $63.30 $50.88 $40.97 $41.07 $30.93
8/1/2016 $63.97 $51.24 $41.16 $41.61 $31.57

7/29/2016 $64.07 $51.05 $41.31 $42.36 $31.44
7/28/2016 $63.71 $50.79 $40.98 $42.40 $31.42

{C0101616-.1}



Page 6 of 7
7/27/2016 $63.92 $51.33 $41.41 $40.95 $31.50
7/26/2016 $64.53 $51.43 $41.31 $41.17 $31.16
7/25/2016 $65.58 $52.25 $41.91 $41.21 $31.35
7/22/2016 $65.80 $52.45 $41.74 $40.91 $31.44
7/21/2016 $64.89 $51.83 $41.20 $39.61 $30.71
7/20/2016 $65.21 $52.27 $41.49 $39.45 $31.23
7/19/2016 $65.58 $51.73 $41.13 $38.98 $30.90
7/18/2016 $65.73 $51.33 $41.38 $38.99 $31.05
7/15/2016 $66.67 $51.98 $41.58 $39.34 $31.26
7/14/2016 $65.85 $51.00 $41.66 $38.75 $30.50
7/13/2016 $65.92 $52.83 $41.75 $38.58 $30.78
7/12/2016 $65.41 $52.95 $41.59 $38.60 $30.78
7/11/2016 $65.66 $53.60 $41.97 $38.59 $30.85
7/8/2016 $65.24 $53.90 $41.84 $38.43 $30.90
7/7/2016 $64.69 $53.69 $41.53 $38.13 $30.01
7/6/2016 $66.12 $55.44 $43.01 $38.75 $30.86
7/5/2016 $66.35 $55.66 $43.42 $39.07 $31.44
7/1/2016 $66.06 $55.59 $42.61 $38.40 $31.18

6/30/2016 $66.18 $56.20 $43,38 $39.38 $32.04
6/29/2016 $63.86 $54.55 $42.19 $38.10 $31.03
6/28/2016 $62.77 $54.67 $41.73 $37.96 $31.46
6/27/2016 $64.48 $55.26 $41.86 $37.77 $31.28
6/24/2016 $62.86 $54.43 $40.20 $36.88 $30.72
6/23/2016 $58.09 $53.28 $39.50 $37.20 $29,81
6/22/2016 $57.74 $52.59 $39.37 $36.99 $29.40
6/21/2016 $59.25 $53.26 $39.48 $37.26 $29.74
6/20/2016 $58.79 $52.43 $39.18 $37.41 $29.87
6/17/2016 $59.41 $51.77 $39.05 $37.34 $29.71
6/16/2016 $60.15 $52.73 $40.62 $38.40 $30.48
6/15/2016 $59.64 $52.36 $39.64 $37.54 $29.85
6/14/2016 $60.62 $52.70 $39,85 $38.03 $30.43
6/13/2016 $59.56 $51.94 $38.91 $37.81 $29.94
6/10/2016 $60.44 $52.42 $39.30 $37.67 $29.85
6/9/2016 $60.73 $51.85 $38.95 $36.50 $29.48
6/8/2016 $59.81 $51.83 $39.28 $35.70 $29.22
6/7/2016 $58.99 $50.60 $38.11 $35.23 $28.27
6/6/2016 $58.73 $50.10 $37.79 $35.07 $28.28
6/3/2016 $59.08 $49.83 $38.35 $35.05 $28.31
6/2/2016 $58.44 $49.30 $37.96 $34.64 $28.14
6/1/2016 $58.54 $49.51 $37.88 $34.97 $28.22

5/31/2016 $57.69 $48.23 $36.95 $34.49 $27.00
5/27/2016 $58.14 $48.44 $37.23 $34.40 $27.53
5/26/2016 $57.86 $48.25 $36.95 $34.53 $27.65
5/25/2016 $57.70 $47.96 $36.30 $33.88 $27.36
5/24/2016 $58.65 $48.21 $37.24 $34.69 $28.22
5/23/2016 $56.83 $46.64 $35.46 $33.19 $27.34
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Yield

5/20/2016 $57.63 $46.85 $35.79 $32.76 $27.27
5/19/2016 $57.20 $46.69 $36.24 $32.89 $27.32
5/18/2016 $57.83 $46.77 $35.46 $32.66 $26.81
5/17/2016 $58.25 $46.62 $35.23 $32.77 $26.85
5/16/2016 $60.95 $48.95 $37.04 $34.16 $29.44
5/13/2016 $60.77 $49.04 $36.86 $33.96 $29.47
5/12/2016 $61.17 $48,57 $37.22 $34.00 $29.23
5/11/2016 $60.74 $48.98 $37.24 $34.00 $29.06
5/10/2016 $61.34 $49.50 $38.35 $34.77 $29.44
5/9/2016 $62.71 $48.75 $38.32 $34.33 $29.38
5/6/2016 $62.23 $47.89 $37.98 $34.37 $29.28
5/5/2016 $61.89 $47.53 $37.54 $33.85 $28.84
5/4/2016 $62.90 $48.21 $37.82 $34.80 $29.60
5/3/2016 $60.21 $47.73 $37.25 $34.57 $28.92
5/2/2016 $60.25 $47.78 $37.25 $34.87 $30.07

4/29/2016 $59.52 $47.02 $36.58 $34.41 $29.65
4/28/2016 $59.98 $46.89 $36.05 $34.00 $29.50
4/27/2016 $60.21 $47.07 $36.08 $36.60 $29.36
4/26/2016 $60.26 $46.72 $36.27 $37.07 $29.60
4/25/2016 $59.91 $46.27 $35.70 $35.89 $29.65
4/22/2016 $59.64 $46.08 $35.58 $36.26 $28.73
4/21/2016 $59.60 $45.60 $35.37 $36.13 $31.25
4/20/2016 $60.00 $45.94 $35.77 $36.55 $32.49
4/19/2016 $61.55 $46.34 $36.86 $37.83 $33.28
4/18/2016 $61.10 $46.87 $36.08 $37.50 $32.96
4/15/2016 $60.49 $46.27 $35.75 $37.18 $32.10
4/14/2016 $60.09 $45.52 $34.51 $36.48 $31.06
4/13/2016 $60.84 $45.14 $33.82 $36.01 $30.70
4/12/2016 $60.04 $45.00 $33.37 $36.08 $30.67

:e $63.92 $51.82 $37.76 $44.53 $32.29

!rly Dividend $0.3050 $0.2825 $0.2113 $0.2175 $0.1602
$0.3050 $0.2825 $0.2113 $0.2175 $0.1602
$0.3050 $0.2825 $0.2113 $0.2025 $0.1555
$0.3050 $0.2825 $0.1988 $0.2025 $0.1555

1 Dividend $1.2200 $1.1300 $0.8327 $0.8400 $0.6314

1.91% 2.18% 2.21% 1.89% 1.96%

Sources:
1 www.nasdaa.com
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Before
The Public Utilities Commission of Ohio

In the Matter of the Application of Ohio 
Gas Company for an Increase in Gas 
Distribution Rates

In the Matter of the Application of Ohio 
Gas Company for Tariff Approval

In the Matter of the Application of Ohio 
Gas Company for Approval of Certain 
Accounting Authority

)
) Case No. 17-1139-GA-AIR 
)

) Case No. 17-1140-GA-ATA 
)

)
) Case No. 17-1141-GA-AAM 
)

Direct Testimony of Kim Watkins on Behalf of Ohio Gas Company

1 I. INTRODUCTION

2 Q1. State your name and business address.

3 A1. My name is Kim Watkins. My business address is 200 West High Street, Bryan,

4 Ohio 43506.

5 Q2. By whom are you employed and in what capacity?

6 A2. I am employed by Ohio Gas Company (or “Company”) as the Treasurer and

7 Corporate Secretary.

8 Q3. Describe your education and professional experience.

9 A3. I received a Bachelor of Science in Business Administration from Ashland

10 University. After receiving my degree, I have spent over forty years working in

11 regulated industries including Columbus and Southern Electric Company, National
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15

16

17

18

19

20

Gas and Oil Company, and Ohio Gas Company. I joined Ohio Gas Company in 

1987 as a Staff Accountant. Since then, I have assumed positions of increasing 

professional responsibility.

4 Q4. What are your duties as Treasurer and Corporate Secretary?

5 A4. I am responsible for several financial areas related to the management of Ohio

6 Gas Company including cash management, federal taxation, and pension plan

7 administration. I am also responsible for the annual financial forecast and matters

8 related to rates and tariffs, corporate records, insurance, and general regulatory

9 matters.

10 Q5. Have you previously testified before the Public Utilities Commission of Ohio

11 (“PUCO” or “Commission”)?

12 A5. No.

13 Q6. What is the purpose of your testimony in this case?

14 A6. My testimony includes the following:

An overview of Ohio Gas Company and its operations;

Support for the increase in the customer charge;

Support for the request to replace the existing tariff with a new tariff that 

updates and amends the General Service tariff sheets;

An introduction of the other witnesses and the parts of the Application for 

which they provide support; and

C0101962;2



II.

• Testimony in support of other matters in the Application.

OHIO GAS COMPANY

3 Q7. Can you provide a summary of the history of Ohio Gas Company?

4 A7. Yes. Ohio Gas Company was incorporated on May 14, 1914 as the Ohio Gas

5 Light & Coke Company. Ohio Gas Light & Coke Company then merged with the

6 Napoleon & Wauseon Gas Company and with the Bryan & Montpelier Gas

7 Company. The Napoleon & Wauseon Gas Company was incorporated on

8 October 3,1912 and Bryan & Montpelier Gas Company was a partnership formed

9 in the same year. In 1925, Ohio Gas Light & Coke Company purchased the

10 outstanding stock of the Archbold & Stryker Gas Company. In July 1926, Great

11 Lakes Utilities purchased the stock of Ohio Gas Light & Coke Company, and Ohio

12 Gas Light & Coke Company continued to operate as a separate entity under its

13 own name. Ownership changed again in 1945 when Great Lakes Utilities sold its

14 interest in the Ohio Gas Light & Coke Company to the Lannan and Dempsey

15 families of Chicago. On July 25, 1946, Ohio Gas Light & Coke Company was

16 renamed the Ohio Gas Company.

17 Ohio Gas Company purchased the natural gas distribution system that served

18 Paulding, Payne and Antwerp in 1963. Ohio Gas Company acquired the Lyons

19 Gas Company in 1975.

20 In 1985, the Lannan and Dempsey families sold their interests in the Ohio Gas

21 Company to NWO Resources. Also in 1985, Ohio Gas Company acquired the gas

22 distribution assets from The Toledo Edison Company for Defiance and Delta.

C0101962;2 3



14

15

16

17

18

19

20

In 2011, Ohio Gas Company purchased systems that were owned by the Villages 

of Hamler, Holgate, and Malinta and operated by the Suburban Natural Gas 

Company.

4 Q8. What areas are served by Ohio Gas Company?

5 A8. Ohio Gas Company serves approximately 50,000 customers In the six most

northwest counties of Ohio. The service territory includes 28 communities, the 

largest being the City of Defiance.

8 Q9. How is Ohio Gas Company managed?

9 A9. The management structure and practices and policies of Ohio Gas Company are

10 set out in Schedule S-4.1 and S-4.2.

11 Q10. How are Ohio Gas Company, its management, and employees engaged with

12 the communities in the service territory?

13 A10. Ohio Gas Company’s service territory is a very rural area with a series of small

towns. Community involvement is very important to Ohio Gas Company and we 

make monetary contributions and encourage our employees to be involved. Over 

the years Ohio Gas Company employees have served on numerous Village 

Councils, Volunteer Fire Departments, Community Industrial Development 

organizations, and Community Service Clubs.

Ohio Gas Company and its employees support Service Territory Chambers of 

Commerce, School Post Proms, Athletic Boosters, Libraries, Volunteer Fire

C0101962:2



1 Departments, Youth Athletics, Hospice Organizations, Boy Scouts, Cystic Fibrosis

2 Foundation, American Cancer Society, American Heart Association, Special

3 Olympics and Filing Home of Mercy.

4 Q11. How does Ohio Gas Company interact with its customers?

5 A11. Ohio Gas Company provides several means to assure customer contact and

6 customer satisfaction. It provides customers the opportunity to speak directly with

7 trained company call center employees who can address a wide range of issues.

8 Ohio Gas Company also uses bill inserts to provide to customers important

9 information about their service. The Company also works closely with the

10 communities that participate in the aggregation programs for which I will provide

11 more detail. Additionally, Ohio Gas Company maintains a secure website where

12 customers can read information about safe use of service, acceptable bill paying

13 arrangements, payment assistance programs, and alternative ways to contact the

14 Company for other information. Customers can also make a request to start or

15 stop service, access First Billing, a third party payer, to make a payment to their

16 account and request Ohio Gas Company’s no fee Direct Debit service as the

17 method to pay their bill.

18 Q12. What options to pay bills do customers have?

19 A12. Customers may arrange to pay bills through Ohio Gas Company’s no fee Direct

20 Debit service, through First Billing Services, online banking services or by mailing

21 payment. Ohio Gas Company also can arrange for a customer to participate in

22 budget billing or Ohio Gas Company special plans so that the customer can

C0101962:2 5



1 manage its natural gas bill over the course of a year. Approximately 25 percent of

2 the Company’s residential customers have arranged for budget or special plan

3 billing.

4 Q13. What kinds of services does Ohio Gas Company provide?

5 A13. Ohio Gas Company provides distribution and transportation service to ultimate

6 users of natural gas service.

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21

To provide this service, Ohio Gas Company has maintained operating franchise 

agreements with 28 communities. These agreements define how Ohio Gas 

Company will conduct its operations within the communities’ rights-of-way. In 

addition to operating franchise agreements, Ohio Gas Company and all 28 

communities have agreed to Community Energy Partnership (“CEP”) ordinances 

and ordinances authorizing contractual arrangements (between Ohio Gas 

Company and industrial customers within the municipal boundaries) to be filed with 

the local communities. Contractual arrangements with industrial customers 

outside of any municipal boundary are filed with the Commission.

The CEP Program is a community based commodity aggregation program of 

residential and small commercial customers. Each community acts as the agent 

for the aggregated customers for the purpose of obtaining a natural gas supply 

and having that supply delivered to Ohio Gas Company. Ohio Gas Company 

transports that supply to the end user and bills the ultimate customer for that 

service under its tariff. From the period of 1997 through 2009, all communities and

C0101962:2



customers in rural areas adopted the CEP Program. In 2009, Ohio Gas Company 

completely exited the merchant function.

The larger Industrial and Commercial customers on the Ohio Gas Company 

system obtain their own supply of natural gas and contract for that supply to be 

delivered to Ohio Gas Company. Ohio Gas Company then transports that supply 

under contractual authority.

7 Q14. What kinds of investments has Ohio Gas Company made to its existing

8 distribution system?

9 A14. Ohio Gas Company is constantly investing in the gas distribution system to assure

10 that it is safe and reliable. Since the last rate case in 1984, it has maintained and

11 replaced service lines, extended high pressure facilities to connect to pipelines,

12 and extended facilities to newly developed areas. This capital investment has

13 been accomplished within the existing rate structure based on good management

14 of resources and system growth.

15 Q15. How do current and proposed rates for service to residential and small

16 commercial customers compare to those of similar Ohio natural gas

17 companies?

18 A15. Our rates currently and, as proposed, compare very favorably to similar Ohio

19 natural gas companies. Based on the proposed application, a customer will see

20 adjustments to the base charges that are billed monthly. The proposed customer

21 charge would be $10.91 per month, an increase of $5.46 that includes applicable

00101962:2



taxes. The Company is not proposing to increase its volumetric charges. The 

proposed volumetric rates will consist of a volumetric charge of $0.16613 per Ccf per 

month for the first 10,000 Ccf per month and $0.10393 per Ccf per month for all 

consumption over 10,000 Ccf per month, which are lower than current charges but do 

not include applicable taxes. When applicable taxes are applied, the volumetric rates 

are unchanged from current rates. As shown in Figure 1, Ohio Gas Company has and 

would continue to have the lowest residential and small commercial base rate charges 

among these similar companies.

Figure 1

10

11

Average 
Residential 
Ccf Usage 
Per Month

Residential Residential
Basic Servic« Distribution

Charge Charge
Per Month Per Ccf

Total 
Residential 
Base Rate 

Average Bill 
Per Month

Suburban Gas Company 100 9.71 0.34330 44.04
Waterville Gas Company 100 10.49 0.28019 38.51
Ohio Gas Company 100 5.45 0.16692 22.14
Ohio Gas Company (Proposed) 100 10.91 0.16692 27.60

Rates include all riders and taxes for Ohio Gas. Suburban, Waterville - PUCO Tariffs (As of 3/31/2017)

ill. RATE CASE APPLICATION

12 Q16. Why is Ohio Gas Company seeking an increase in the customer charge now?

13 A18. As indicated in the Application and supporting testimony, a just and reasonable

14 rate of return for Ohio Gas Company is 9%. While Ohio Gas Company has avoided

15 the need for a rate case since its last Commission case in 1984 through effective

16 management of its revenue and capital expenditures, the costs of providing safe

C0101962:2 8



and reliable service continue to increase. Additionally, Ohio Gas Company has 

made significant investments since 1984. Ohio Gas has also suffered revenue 

erosion because of the increased BTU content of the natural gas that it delivers to 

customers. As a result, the 2017 test year revenue and expenses will produce a 

return of 1.57% based on the December 31, 2016 date certain rate base. The 

increase in revenue to produce a just and reasonable rate of return is $3,237,346. 

Based on this analysis, Ohio Gas Company determined that it was necessary to 

seek an increase in the customer charge to assure that it has the opportunity to 

achieve a reasonable rate of return as provided by Ohio law.

10 Q17. How does the earned rate of return affect Ohio Gas Company’s ability to

11 provide safe, adequate, and reliable service?

12 A17. Ohio Gas Company’s ability to provide safe, adequate, and reliable service

13 depends on an adequate level of earnings. The revenue it receives must be

14 sufficient to provide the opportunity for the Company to compensate its investor

15 and to cover operating expenses.

16 Q18. What factors are driving the current revenue deficiency?

17 A18. As I noted above, increases in costs and additional investment are driving this

18 request. Additionally, Ohio Gas Company has experienced an erosion in revenue

19 because of an increase in the BTU content of the natural gas it receives from

20 interstate pipelines and redelivers to ultimate consumers. Our data show that MCF

21 sales have been reduced by 4% to 5% from 2013-2016.

00101962:2



1 Q19. How has Ohio Gas Company supported its Application to increase rates?

2 A19. The Application to increase rates is supported by Schedules as required by the

3 Commission rules setting out the Standard Filing Requirements (“SFRs”).

4 Q20. Did you prepare or assist in the preparation of the Schedules?

5 A20. Except as noted on the Schedules, I prepared or assisted in the preparation of the

6 Schedules.

7 Q21. On what did you rely for the preparation of the B Schedules?

8 A21. The Schedule B Schedules are based on the property records of Ohio Gas

9 Company. These records contain the original cost of the plant and depreciation

10 reserves as of December 31, 2016. The amounts are adjusted to conform to the

11 results of the Cost of Service Study that is contained In Schedule E-3.2.

12 Q22. The Company has not filed a lead-lag study to support its request for working

13 capital as a part of its rate base as required by the SFRs. Why is that?

14 A22. The Company has received a waiver of that requirement and filed a request for

15 working capital that is based in part on the traditional formula approach. The

16 reasons for seeking the waiver were set out in the Company’s request for the

17 waiver.

18 Q23. On what did you rely for the preparation of the C Schedules?

19 A23. The C Schedules were prepared based on a twelve-month budget for 2017, again

20 adjusted to conform to the results of the Cost of Service Study. These costs

C0101962:2



represent the cost of the utility to render service for the test period, January 1 to 

December 31,2017.

3 Q24. Did you prepare the D Schedules?

4 A24. Yes, with the assistance of Joseph Bowser. I provided Company information

5 contained in the schedules and performed the necessary calculations to complete

6 the schedules. Mr. Bowser provided his determination of the fair and reasonable

7 rate of return that supports the calculation of the revenue requirement.

8 Q25. You noted earlier that the Company is wholly owned. The Company has not

9 filed parent-consolidated financial information as required by the SFRs. Why

10 is that?

11 A25. The Company has received a waiver of that requirement. The reasons for seeking

12 the waiver were set out in the Company’s request for the waiver.

13 Q26. Did you prepare the E Schedules?

14 A26. Yes, with the assistance of David Berg and other Company management and

15 employees. Mr. Berg prepared the Cost of Service Study in Schedule E-3.2. The

16 tariff in Schedule E-1, the bill rationale in Schedule E-3.1, and the rationale for the

17 tariff changes in Schedule E-3 were prepared under my direction. I prepared the

18 various E-4 Schedules and the E-5 Schedule.

19 Q27. Did you prepare the A Schedules?

20 A27. Yes.

C0101962:2 1 1



1 Q28. What steps did you take to prepare the A Schedules?

2 A28. The A Schedules summarize the information from the other schedules and other

3 Company-specific information. I prepared the Schedules in accordance with the

4 SFRs to determine the revenue requirement.

5 Q29. What is the increase in revenue that the Company is recommending?

6 A29. Based on a date certain of December 31,2016 and a test year of January 1,2017

7 to December 31, 2017, Ohio Gas Company expects current operating income to

8 be $428,640. This would produce a rate of return of 1.57% on the jurisdictional

9 rate base. The Company is requesting that the revenue requirement be set so that

10 it has the opportunity to earn a return on equity of 9%. Current rates produce an

11 operating income deficiency of $2,035,158. As permitted by R.C. 4909.15, Ohio

12 Gas Company requests an increase in revenue of $3,237,346.

13 Q30. Based on your review of Company records, does the information contained

14 in the Schedules fairly and accurately represent the financial condition of the

15 Company?

16 A30. Yes.

17 Q31. Is the amount that the Company is seeking to increase its revenue just and

18 reasonable?

19 A31. Based on my review of the records and my professional experience, it is.
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1 IV. RATE RECOMMENDATIONS

2 Q32. If the Commission increases the revenue that Ohio Gas Company is

3 authorized to collect, does the Company have a recommendation regarding

4 how its charges should be adjusted?

5 A32. Yes. Ohio Gas Company currently has a customer charge of $5.45 per month per

6 account. The Company recommends that the increase in revenue be collected

7 through the monthly customer charge. The volumetric charges in the base

8 distribution and transportation rates would remain unchanged. Based on the

9 revenue recommendation the Company has presented, the customer charge

10 would increase to $10.91 per month per account.

11 Q33. Why does the Company recommend an increase in the customer charge as

12 opposed to the volumetric rates?

13 A33. There are several reasons. First, collecting the increase through the customer

14 charge is consistent with principles of cost causation. The distribution service the

15 Company provides is largely tied to fixed costs associated with plant and labor that

16 are insensitive to variations in the volume of gas delivered to the customer. These

17 costs are better recovered through a fixed charge rather than a charge that is

18 volumetrically sensitive. Second, the increase is less sensitive to erosion. As

19 appliances become more efficient, they still need the plant and labor provided by

20 Ohio Gas Company, but the amount of gas decreases. Having a portion of the

21 revenue requirement collected through volumetric rates, as proposed here, retains

22 a sensitivity to energy efficiency goals, but placing the increase in the customer
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charge recognizes, again, that these costs will be incurred regardless of the energy 

efficiency gains a customer may achieve. Further, those efficiency gains will still 

be recognized through overall bill reductions for the lower gas usage. Lower 

erosion in revenue also reduces the need for additional rate cases. I also note that 

a substantial portion of residential customers already take service through budget 

billing, in a very real sense, these customers are effectively taking service through 

annually fixed rates. Finally, the collection of the increase through the customer 

charge is consistent with Commission support for a move toward a straight fixed- 

variable rate design.

10 Q34. Do you believe that the requested increase in the customer charge is just

11 and reasonable?

12 A34. Based on the reasons I have stated, it is.

13 Q35. Ohio Gas Company has proposed reductions to the volumetric rate in the

14 General and Transportation Service Tariffs. What is the reason for these

15 reductions?

16 A35. The Company is proposing reductions in the volumetric rates to reflect that it is

17 also seeking authorization of a separate rider, the Gross Receipts Tax Rider. The

18 purpose of the new rider is so that the Company will be able to adjust a single rate

19 rather than make multiple adjustments if the Ohio gross receipts tax is changed.

20 Because a portion of the volumetric rates accounts for gross receipts tax expense,

21 the Company is proposing a reduction in the volumetric rates. The effect on
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1 customer bills Is that there would be no change in the effective volumetric rate that

2 the customer pays based on the current gross receipts tax rate.

INTRODUCTION OF WITNESSES SUPPORTING THE APPLICATION 

4 Q36. Who are the witnesses that are supporting the Application?

me. In compliance with Commission rules, the Index of Major Issues is the 

Attachment to my testimony.

8 Q37. For which schedules are you the supporting witness?

3 V.

4 Q36.

5 A36.

6

7

8 Q37.

9 A37.

10

11

12

13 Q38.

14 A38.

15

16 Q39.

17 A39.

18

of schedules that relate to allocations. Additionally. I provided information to both 

David Berg and Joseph Bowser. As I will discuss in a moment, I am also the 

witness that supports the Application to adjust the depreciation accounts.

13 Q38. For what schedule or schedules is Mr. Berg the supporting witness?

as Schedule E-3.2 and the schedules that are linked to the study.

16 Q39. For what schedule or schedules is Mr. Bowser the supporting witness?

and supports the D Schedules with me.
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1 VI. GENERAL SERVICE TARIFF MODIFICATIONS

2 Q40. Is Ohio Gas Company seeking authorization to file a new tariff?

3 A40. Yes.

4 Q41. What changes necessitated the filing of a new tariff?

5 A41. In 2015, Ohio Gas Company initiated a review of its existing tariff. With the

6

7

8 

9

10

exception of changes to accommodate Commission orders and the 

implementation of the CEP, the General Service provisions of the tariff were largely 

unchanged since 1984. Because the environment in which Ohio Gas Company 

operates has changed, however, it has become clear that the General Service tariff 

sheets needed to be updated.

11

12

13

14

15

16

17

18 

19

The review process to update the tariffs consisted of a detailed review of 

Commission-approved general service tariff provisions for other naturai gas 

companies and Company practices, in some instances, no change in the existing 

tariff was needed. In other instances, provisions were substantially revised or new 

tariff provisions were added. One new proposed provision, discussed previously, 

is the Gross Receipts Tax Rider. There were also substantial deletions of 

provisions that no longer serve any purpose. Another change was the imposition 

of a more detailed organizational structure. The proposed changes are explained 

in detail in Schedule E-3.
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1

2

3

4

5

6

7

8 

9

10

11

12

13

As part of the review process, Ohio Gas Company also addressed the costs 

associated with several activities it undertakes to address situations in which the 

customer may be delinquent or in which the Company incurs costs due to a 

customer claim that the system is not functioning properly that proves unfounded. 

The costs of these activities should not be borne by other customers. To 

compensate Ohio Gas Company for these activities, Ohio Gas Company seeks 

authorization for either new miscellaneous charges or increases in the amount of 

existing miscellaneous charges. The charges that Ohio Gas Company seeks to 

address in this application are:

Charge New or Existing Current Rate Proposed Rate

Reconnection Existing Varies Varies

Field Collection Existing $3 $15

Bad Check Existing $10 $20

Tie-in New N/A Actual cost

Investigation New N/A Actual cost

Meter Test New N/A $40

Meter Location New N/A Actual cost

Excess Flow Valve New N/A Actual cost

Based on the cost information provided in Schedule E-3.2, the fixed rate charges 

listed above are just and reasonable. The charges based on actual cost similarly 

assure that these costs are properly assigned and likewise are just and 

reasonable.
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1

2

3

4

5

6 

7

The result of Ohio Gas Company’s review process was a set of general service 

tariff provisions that addresses more completely the common customer and utility 

interactions based on the existing Company operating procedures and 

Commission rules. Because the changes were substantial, however, simply 

redlining the existing tariff, PUCO No. 1, would have been confusing. Instead, 

Ohio Gas Company is recommending that the Commission authorize the filing of 

a new tariff, PUCO No. 2.

8 VII. APPLICATION TO ADJUST CERTAIN ACCOUNTS

9 Q42. Is Ohio Gas Company seeking to adjust certain plant depreciation reserve

10 accounts?

11 A42. Yes.

12 Q43. Why has Ohio Gas Company made this request?

13 A43. In 2016, Ohio Gas Company met with the Staff of the Commission and reviewed

14 its depreciation rates and expenses in anticipation that it might seek to increase

15 rates. During that review process, the Company determined that several accounts

16 had been over-depreciated while others are under-depreciated. In several

17 instances, over-depreciated accounts show a negative balance. As a result of

18 discussions with Commission Staff, it was agreed that Ohio Gas Company would

19 seek to address the negative balances if it filed an application to increase rates.

20 Q44. What adjustments is Ohio Gas Company seeking?
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1 A44. Ohio Gas Company seeks authorization to adjust depreciation reserves for certain

2

3

4

5

6

7

8 

9

10

plant accounts, as suggested by Staff during our 2016 Depreciation Study. Ohio 

Gas Company seeks authority to adjust depreciation reserves of those accounts 

with negative net book plant balances ($1,488 for PA 305000, $100,887 for PA 

391100, $466,320 for PA 391200, $59,268 for PA 394000, $75 for PA 395000) so 

that the adjustments will result in net plant balances of zero. The adjustments to 

the related net plant amounts that are currently negative are proposed to be offset 

with adjustments or transfers of the excess depreciation to the accumulated 

depreciation reserves of plant accounts that are under-accrued (PA 369000, PA 

380000, PA 381000, PA 383000, and PA 390000).

11 Q45. Would the reallocation of depreciation reserves have any effect on the total

12 net plant that is deemed used and useful as of the date certain?

13 A45. No. The proposed reallocation of depreciation reserves revision will have no effect

14 on the total net plant that is used and useful as of the date certain.

15 VIII. CONCLUSION

16 Q46. Based on your review of the Application and the supporting schedules and

17 testimony, would authorization of increases in rates, new tariff provisions,

18 and the adjustment of the depreciation reserve accounts be just and

19 reasonable?

20 A46. Yes. On behalf of Ohio Gas Company, I am recommending that the Commission

21 approve the Application because the relief being requested is just and reasonable.
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1 Q47. Does this conclude your testimony?

2 A47. Yes.
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Attachment: index of Major Issues

Major Issue Witness

Revenue Requirement, A, B, C, D, E, S

Schedules, Tariff Modification,

Adjustments to Certain Account

Balances, and Corporate Background

and Management

Kim Watkins

Cost of Service Study and Schedule E-3.2 David Berg

Rate of Return and D Schedules Joseph Bowser
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Before
The Public Utilities Commission of Ohio

In the Matter of the Application of Ohio 
Gas Company for an Increase in Gas 
Distribution Rates

In the Matter of the Application of Ohio 
Gas Company for Tariff Approval

In the Matter of the Application of Ohio 
Gas Company for Approval of Certain 
Accounting Authority

)
) Case No. 17-1139-GA-AlR 
)

) Case No. 17-1140-GA-ATA 
)

)
) Case No. 17-1141-GA-AAM 
)

DIRECT TESTIMONY OF DAVID A. BERG IN SUPPORT OF THE APPLICATION

Management policies, practices, and organization

Operating income

Rate base

Allocations

Rate of return

Rates and tariffs

Other

May 31, 2017
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Before
The Public Utilities Commission of Ohio

In the Matter of the Application of Ohio 
Gas Company for an Increase in Gas 
Distribution Rates

In the Matter of the Application of Ohio 
Gas Company for Tariff Approval

In the Matter of the Application of Ohio 
Gas Company for Approval of Certain 
Accounting Authority

)
Case No. 17-1139-GA-AIR

Case No. 17-1140-GA-ATA

Case No. 17-1141-GA-AAM

Direct Testimony of David A. Berg 
ON Behalf of Ohio Gas Company

1 Q1. Please state your name and business address.

2 A1. My name is David Berg and my business address is 15213 Danbury Ave W,

3 Rosemount, MN 55068.

4 Q2. Who are you employed by?

5 A2. I am the Principal of Dave Berg Consulting, LLC. Dave Berg Consulting is a single

6 person utility financial consulting firm formed in 2012.

7 Q3. Please describe your education and professional work experience.

8 A3. I have Master of Science (1984) and Bachelor of Science (1983) degrees in

9 Electrical Engineering from North Dakota State University. I am a licensed

10 professional engineer in the states of Minnesota and Missouri. From 1984-1988 I

11 was employed as a planning engineer with Burns & McDonnell in Kansas City,

12 MO. From 1988-2012 I was with R.W. Beck (later called SAIC) in their

13 Minneapolis, MN area office. I was a principal with R.W. Beck and was national

14 director of the rates and regulatory group. In my current position, I primarily work
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1

2

3

4

5

6 Q4.

7

8 A4.

9 Q5.

10 A5.

11

12 Q6.

13 A6.

with natural gas, electric, water and wastewater utilities performing cost of service 

and rate design studies. Since 2004 I have been an instructor for an in-depth 

electric cost-of-service and rate design course that has been taught throughout the 

U.S. through Electric Utility Consultants, Inc. (“EUCI”). Over 1000 utility 

professionals have attended my training sessions.

Have you previously testified before the Public Utilities Commission of 

Ohio?

No, I have not.

What is the purpose of your testimony?

I have prepared the cost-of-service analysis for the Ohio Gas Company 

(“Company”) as part of this proceeding.

Have you included any exhibits with your testimony?

Yes, my testimony includes the following exhibits:

Exhibit Number Exhibit Title
DAB-1 Functionalization of Expenses
DAB-2 Functionalization Allocators
DAB-3 Functionalization of Plant and Rate Base
DAB-4 Functionalization of Labor
DAB-5 Classification of Transmission Expenses
DAB-6 Classification of Transmission Plant and 

Rate Base
DAB-7 Classification of Distribution Expenses
DAB-8 Classification of Distribution Plant and 

Rate Base
DAB-9 Classification of Customer Expenses
DAB-10 Classification of Customer Plant and Rate 

Base
DAB-11 Allocation Factors
DAB-12 Allocation of Operating Expenses
DAB-13 Allocation of Rate Base

14 Q7. Why has a cost-of-service study been prepared?
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1 A7. The cost-of-service analysis has been prepared to allocate the Ohio Gas

2 Company’s operating expenses between the jurisdictional or tariff customers

3 (“Tariff Customers") and the non-jurisdictional or contract customers {“Contract

^ Customers”). The analysis also addresses allocation of plant and rate base

5 between Tariff Customers and Contract Customers. The allocation of plant is

6 related to the physical plant assets of Ohio Gas Company. The gross plant and

7 accumulated depreciation values by account number were each analyzed. The

8 difference between gross plant and accumulated depreciation for each account

9 results in net plant. Other rate base items such as various cash accounts,

10 materials and supplies and deferred taxes were also analyzed individually. The

11 total of net plant and other rate base items results in the total allocated rate base.

12 Q8. Why does the cost-of-service analysis only address operating expenses?

13 A8. Typically, a full cost-of-service analysis would include all revenue requirements

14 including operation and maintenance expenses, depreciation, taxes other than

15 income taxes, income taxes, return on investment and other operating revenues.

16 The issues of depreciation, income taxes, return on investment and other operating

17 revenues are addressed in separate Ohio Gas Company testimony prepared by

18 others. From a revenue requirements perspective, the analysis included with my

19 testimony only addresses the allocation of normal operation and maintenance

20 expenses and taxes other than income taxes between the Tariff Customers and

21 the Contract Customers.

22 Q9. Is the cost of wholesale natural gas addressed in your analysis?

C0102166:!



1 A9. No, because the Ohio Gas Company has previously exited the natural gas

2 commodity merchant function; it is a gas transporter only.

3 Q10. Please briefly describe the approach you took in performing your analysis.

4 A10. Utilizing 2016 actual values, the expenses were first functionalized as

5 Transmission, Distribution or Customer related expenses. Within each of these

6 three functions, the expenses were then classified as demand, commodity or

7 customer related. The functionalized and classified expenses were then allocated

8 to the Tariff Customer and Contract Customer groups using specifically developed

9 allocators. The analysis results in an allocation of total 2016 operating expenses

10 between these two groups of customers. The same approach was utilized for

11 allocation of plant and rate base.

12 Q11. Please describe the functionalization of the operating expenses.

13 A11. In Exhibit DAB-1, the 2016 operating expense values are listed by Federal Energy

14 Regulatory Commission (“FERC”) accounting number. The basis for the

15 functionalization of each expense item is shown in the far-right column of the

16 exhibit. Direct allocations to each function are shown as 100% transmission, 100%

17 distribution or 100% customer. The following derived allocators were developed

18 for non-direct expense allocations across the functions.

Derived Functionalization 
Allocator Description

Gross Plant Functionalization of Gross Plant
Accumulated Depreciation Functionalization of Accumulated 

Depreciation
Net Plant Functionalization of Net Plant

Rate Base Functionalization of Rate Base
Operating Expenses Total Functionalization of Operating 

Expenses

C0102166;!



Direct Labor Sum of Labor Directly Charged to
Functions

1 Exhibit DAB-2 shows each of the allocators used within the functionalization of the

2 operating expenses. The functionalization of Gross Plant, Accumulated

3 Depreciation, Net Plant and Rate Base is summarized in Exhibit DAB-3. Actual

4 labor charged by FERC account and the resulting labor dollars by function is

5 shown in Exhibit DAB-4.

6 Q12. How were the taxes other than income taxes addressed within

7 functionaiization?

8 A12. The taxes other than income taxes were categorized as revenue, labor, O&M,

9

10

11

12

13

14
15
16
17

18

19

20

21
22
23
24
25

plant, or throughput related taxes. Each category of tax was then functionalized. 

Work paper WP-DAB-1 summarizes the categorization of these taxes.

Q13. What was the result of the functionaiization of operating expenses?

A13. The total 2016 operating expenses as allocated to the three functions are as 

follows:

Transmission function $1,774,663 
Distribution function 4,474,716
Customer function 4,393,609
Total Operating Expenses $10,642,988

Q14. What was the result of the functionalization of plant and rate base?

A14. The total 2016 net plant and rate base as allocated to the three functions are as

follows:

Net Plant Other Rate Base Total
Transmission function 
Distribution function 
Customer function 
Total

$9,762,223 ($749,340) $9,012,883
17,327,628 (2,011,451) 15,316,176
10.489.033 f2.963.560)7.525.473

$37,578,885 ($5,724,352) $31,854,533
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1

2

3

4

5

6

7

8 
9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

Q15. How were the transmission function expenses and plant/rate base 

classified?

A15. With the exception of throughput related taxes, all transmission related expenses 

were classified as demand related expenses. The throughput related taxes were 

classified as a commodity related expense. The classification of transmission 

expenses is shown in Exhibit DAB-5. The classified transmission expenses 

are:

Demand related $1,463,763
Commodity related 310,900
Total Transmission Expenses $1,774,663

Exhibit DAB-6 summarizes the classification of transmission plant and rate base

as 100% demand related.

Q16. How were the distribution function expenses and plant/rate base classified?

A16. Distribution function expenses were all classified as demand related expenses. 

The classification of distribution function expenses is shown in Exhibit DAB-7. 

Exhibit DAB-8 shows the classification of distribution plant and rate base as 100% 

demand related.

Q17. How were the customer function expenses and plant/rate base classified?

A17. Exhibit DAB-9 details the classification of customer related expenses. Ohio Gas 

Company serves 17 Contract Customers directly from its transmission system. An 

additional 71 Contract Customers and 49,942 Tariff Customers are served from 

the distribution system. Within the customer function, certain expenses related to 

physical services, billing and service/sales are common to all Contract and Tariff 

Customers. There are certain customer expenses that have been classified
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5

6

7
8 
9

10
11
12
13

16

17

18

19
20 
21 
22
23
24
25
26

27

28

29

30

directly to transmission connected Contract Customers. Other customer expenses 

have been classified directly to distribution connected Tariff Customers and certain 

customer expenses are common to both Contract and Tariff Customers served 

from the distribution system. The basis for classification of each customer related 

expense is shown in the far right column of Exhibit DAB-9. The classified customer 

expenses are:

Common Services $407,136
Common Billing 2,285,428
Common Service/Sales 265,252
Transmission Contract 30,526
Distribution Common 617,238
Distribution Tariff 788.029
Total Customer Expenses $4,393,609

Exhibit DAB-10 shows the classification of the customer related plant and rate 

base. The results of this asset classification were also utilized in certain 

classification allocators for customer related costs. Work paper WP-DAB-2 shows 

the breakdown of asset account number 385 as utilized in the classification of that 

plant account. The resulting classified customer plant/rate base is:

Net Plant Other Rate Base Total
Common Services 
Common Billing 
Common Service/Sales 
Transmission Contract 
Distribution Common 
Distribution Tariff 
Total Customer

$2,491,586
6,321,416

34,736
521,887
876,499
242.910

($576,030) 
(1,339,071) 

17,332 
(126,005) 
(156,323) 
(783.464)

$1,915,556
4,982,345

52,069
395,882
720,176

($540.555)
$10,489,033 ($2,963,560) $7,525,473

Q18. How were the classified expenses and plant/rate base allocated to the two 

groups of customers?

A18. Allocators were developed based on the service characteristics of the two groups 

of customers (Contract and Tariff) to allocate the classified expenses across the
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1 customer groups. Exhibit DAB-11 summarizes the available allocators developed

2 for this analysis. Direct allocators to either Contractor Tariff Customers were used

3 if a certain expense should be allocated 100% to either group. Work paper WP-

4 DAB-3 shows the breakdown of MCF commodity sales to each group of customers

5 as well as the system peak day and individual customer group peak days resulting

6 in the calculation of the average & excess allocator. For the customers connected

7 to the distribution system, separate distribution only allocators were developed.

8 Q19. How was the development of customer expense allocation factors done?

9 A19. For customer services, customer billing and customer service/sales specific

10 weighted customer allocators were developed. Tariff Customers were given a

11 weight of one for each of these categories. The weighting factor for Contract

12 Customers in each category were developed based on discussions with Ohio Gas

13 Company representatives. For physical customer services, Contract Customers

14 were given a weight of 10 based on the average cost of a Contract Customer

15 service as compared to the average cost of a Tariff Customer service. Contract

16 Customers were given a weight of 5 for customer billing expenses to reflect the

17 more detailed billing requirements for these larger customers. For customer

18 service/sales, the Contract Customers were given a weight of 100 as a reflection

19 of the higher level of customer service effort for an average single Contract

20 Customer as compared to an average single Tariff Customer. The weighting

21 factors were utilized for common customer expenses and for distribution system

22 connected common customer expenses.
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1

2

3

4

5

6
7
8

9

10

12

13

14

15

16
17
18

19

20 

21 

22

23

24

25

Q20. What were the results of the allocation of the operating expenses between 

the two groups of customers?

A20. Exhibit DAB-12 shows the final allocation of expenses and the allocators utilized 

to achieve the allocation to the Contract Customers and Tariff Customers. The 

resulting allocations to the two groups of customers are:

Contract Customers 
Tariff Customers

$1,210,767
9.432.221

Total Operating Expenses $10,642,988

Based on the cost-of-service analysis, 88.62% of the operating expenses are 

attributable to the Tariff Customers and 11.38% to the Contract Customers.

11 Q21. What were the results of the allocation of plant/rate base between the two

groups of customers?

A21. In Exhibit DAB-13, the rate base as functionalized and classified has been 

allocated to the two groups of customers. The resulting allocations of the rate base 

to the two groups of customers are:

Contract Customers 
Tariff Customers 
Total Rate Base

$4,927,684
26,926.849

$31,854,533

Based on my analysis, 84.53% of the rate base is attributable to the Tariff 

Customers and 15.47% to the Contract Customers.

Q22. Was your analysis and testimony all prepared by your or under your direct 

supervision?

A22. Yes.

Q23. Does this conclude your pre-filed direct testimony?

A23. Yes.
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FUNCTIONALIZATION OF EXPENSES

Exhibit DAB-1 
Case No- 17-1139-GA-Am 

Ohio Gas Company

2016
Actuals TRANSMISSION

niSTRIRl ITION
CUSTOMFR RaUs

OPERATION
TRANSMISSION

8SOOOO OPERATION, SUPVSION. ENG
132,669 132,669

100% transmission
8S1000 SYS CONTROL,LOAD DISPATCH

78,651 78,651
100% transmission

852000 TELEMETRY SYSTEM EXPS
11,649 11,649

100% transmission
856000 MAINS EXPENSES

89,273 89,273
100% transmission

856100 MAINS EXPENSES-CATH PROT
90,200 90,200

100% transmission
856200 MAINS EXPENSES-LOC.PROTEC

22,857 22,857
100% transmission

857000 MEAS AND REG STATION EXP
31,918 31,918

100% transmission
857070 MEAS & REG PETTSV PURCH S 100% transmission
857100 MEAS AND REG ST-WITNESS

126 126
100% transmission

859184 TRANSP/TELECOM-OPTRANSM
50,818 50,818

100% transmission
TOTAL OPERATION TRANSMISSION S 508,161 5 508,161 S

DISTRIBUTION

870000 OPERATION.SUPRVSN,ENG
125,108 125,108

100% distribution
871000 DISTR LOAD DISPATCH

83,857 83,857
100% distribution

874000 MAIN/SVC EXP
77,833 77,833

100% distribution
874100 MAIN/SVC EXP-CATH PROT

62,524 62,524
- 100% distribution

874200 MAIN/SVC EXP-LOC, PROT
366,405 366,405

100% distribution
874300 MAIN/SVC EXP-MANHOLE SURV

35,473 35,473
100% distribution

874400 MAIN/SVC EXP-OAM PREVENT
27,180 27,180

100% distribution
874500 MAINS/SERVICES-TRAINING

27,556 27,556
100% distribution

87SOOO MEAS/REG STA EXP-GEN
29,460 29,460

100% distribution
876000 IND MTR/RE6 EXP

71,306 71,306
100% customer

876100 IND M/R EXP-AN CHANGE
38,486 - 38,486

100% customer
876200 IND M/R EXP-LOAD STOY

12,311 12.311
100% customer

877000 MEAS/REG STA CHRTS EXP
48,874 48,874

100% distribution
878000 MTR. HSE REG EXP

127,571
-

127,571
100% customer

878100 MTR, HSE REG EXP-AN CHNGE
78,426 - 78,426

100% customer
878200 TURN ON/OFF-READ IN/OUT

256,437 256,437
100% customer

878300 REPAIRMETER SET LEAKS
22,528 22,528

100% customer
879000 CUSTOMER CALL EXPENSES

47,885 47,885
100% customer

379100 PRIORITY CALLS
65,748 65.748

100% customer
880000 OTHER EXPENSES

80,684 80,684
100% distribution

880100 OFFICE SUPPLIES
3,779 446 2,351 982

direct labor
880163 STORES EXP-OPERS DISTR

2,231 2,231
100% distribution

880184 TRANSPAELECOM-OPER DISTR
230,154 230,154

100% distribution
880200 DRUG AND ALCOHOL PROGRAM

1,203 143 7S2 314
direct labor

880300 UNIFORMS
18,869 2,228 11,739 4,901

direct labor
880400 MAPS AND RECORDS

39,293 39,293
- 100% distribution

881000 RENTS
2.285 2,285

100% distribution
TOTAL OPERATION DISTRIBUTION S 1,983.472 S 2,817 S 1,253,760 726.895

CUSTOMER ACCOUNTS
901000 SUPERVISION

41,032 41,032
100% customer

902000 METER READING EXPENSES
76,585 76,585

100% customer
903000 CUSTRECORDS/COLLaEXP

1,072,536 1,072,536
100% customer

903100 COMPUTER EXPENSES
8,098

- 8,098
100% customer

904000 UNCOLLECTIBLE ACCOUNTS
91,825 - 91,825

100% customer
904003 UNCOIL EXP-PIP CUST

132,488 132,488
100% customer

90S163 STORES EXP-OPERS CUST ACC
2,234 2,234

100% customer
905184 TRANSPAELECOM-OPCUSTAC

37.187 37,187
100% customer

TOTAL CUSTOMER ACCOUNTS S 1,461.985 S 1.461,985

CUSTOMER SERVICE
908000 CUSTOMER ASSIST EXP 100% customer
909000 INFORMATIONAL ADVERTISING

5,725 5,725
100% customer

910000 MISC CUST SVC-REV
(676)

(676) 100% customer
910100 MISC CUST SVC-EXP

141 141
100% customer

910184 TRANSPAELECOM-OP CUSTSER
1,087 1.087

100% customer
TOTAL CUSTOMER SERVICE S 6.278 S 6,278

SALES

911000 SUPERVISION
29,341 29,341

100% customer
912000 SALARIES AND EXPENSES

100,734 100,734
100% customer

913000 ADVERTISING EXP
13,373 13.373

100% customer
913100 ADVERTISING EXP-BLDRS

1,854 1,854
100% customer

913300 ADVERTISING EXP-CUST EXP
3,072 3,072

100% customer
916000 MISC SALES EXP

5,401 5,401
100% customer

916100 ECONOMIC DEVELOPMENT EXPS
4,810 4,810

100% customer
916184 TRANSPAELECOM-OPER SALES

20,953 20,953
100% customer

TOTAL SALES S 179,539 s 179,539

ADMINISTRATIVE & GENERAL
920100 ADMIN/GEN SALARY-GEN OFF

232,543 38,775 97,770 95,998
operating expenses
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FUNCTIONALIZATION OF EXPENSES

Exhibit DA84 
Case No. 17-1139-GA-AlR 

Ohio Gas Company

2016
Actuals TRANSMISSION DISTRIRIITinN ruSTOMFR Rasis

920200 ADMIN/GEN SALARY-OFF EMPL
378,575 63,125 159,167 156,282

operating expenses
921100 OFFICE SUP/EXP-OFffCER

9,8S9 1,644 4,145 4,070
operating expenses

921200 OFFICE SUP/EXP-EMPLOYEES
5,740 957 2,413 2,370

opeiating expenses
921300 OFFICE SUP/EXP

24,025 4,006 10,101 9,918
operating expenses

921400 PC SUPPLIES & EXPENSES
88,209 14,708 37,086 36,414

operating expenses
923100 OUTSIDE SVC EMPLD-FEES

30,000 5,002 12,613 12,385
operating expenses

923300 OUTSIDE SVC EMPLO-SP SVC
122,051 20,351 51,315 50,385

operating expenses
923350 OUTSIDESV-GRANTTHORNTON

106,841 17,815 44,920 44,106
operating expenses

923400 OUTSIDE SVC-LEGAL-OHIO
74,364 12,400 31,266 30,699

operating expenses
923401 OUTSIDE SVC-LEGAL-LOCAL

1,325 221 557 547
operating expenses

923500 OUTSIDE SVC-TRAININ6&EDU
5,133 606 3,193 1,333

direct labor
923900 PC OUTSIDE SVC STRAINING

9,224 1,089 5,739 2,396
direct labor

924000 PROPERTY INSURANCE
32,419 8,422 14,948 9,049

net plant
925000 INJURIES AND DAMAGES

420,101 49,601 261,373 109,127
direct labor

925200 EMPLOYEE SAFETY EOUIP.SUPPLIES
6,183 730 3,847 1,606

direct labor
926100 EMPL PENS/BNFTS-PENSION

363,367 42,903 226,075 94,390
direct labor

926200 EMPL PENS/BNFTS-EMPL BEN
18,503 2,185 11,512 4,807

direct labor
926210 EMPL BNFTS-l/T DISAB

34,540 4,078 21,490 8,972
direct labor

926220 EMPL BNFTS-GTL INS
17,878 2,111 11,123 4,644

direct labor
926225 EMPL BNFTS-VOLUNTARY LIFE INS

158 19 98 41
direct labor

926230 eMPLBNFTS-EAP
2,563 303 1,595 666

direct labor
926240 EMPL BNFTS-ACCIDENT INS

(2) (0) (1)
(0) direct labor

926260 EMPL BNFTS-HEALTH INS
370,037 43,690 230,225 96,123

direct labor
926270 EMPL BNFTS-VISION INS

167 20 104 43
direct labor

926280 EMPL BNFTS-DENTAL INS
21,782 2,572 13,552 5,658

direct labor
926300 DEFINED CONTRPLAN-401X

549,100 64,832 341,631 142,637
direct labor

926400 MERA EXPENSE/FSA
23,755 2,805 14,780 6,171

direct labor
926450 EMPL 8NFTS-HAS CASH CONTRIB

83.034 9,804 51,661 21,569
direct labor

926500 NON-PENSION PR BNFT EXP
21,316 2,517 13,262 5,537

direct labor
928000 REGULATORY COMM EXP

750 212 361 177
rate base

930100 INSTIT OR GOODWILL AD EXP
24,380 4,065 10,250 10,064

operating expenses
930184 TRANSP/TELECOM-OPERSA8G

15.217 2,537 6,398 6,282
operating expenses

930200 MISCGEN EXP
61,955 10,331 26,048 25.576

operating expenses
TOTAL ADMINISTRATIVE & GENERAL S 3.155,092

S 434.435 S 1.720,616 1.000,040

TOTAL OPERATION S 7,294,526
S 945,413 5 2,974,377 S 3,374,736

MAINTENANCE
TRANSMISSION

861000 MAINT,SPRVSN,&ENG
49,628 49,628

- 100% transmission
863000 MAINTENANCE OF MAINS

14,266 14,266
- 100% transmission

863100 MAINTOFMAINS-CATHPROT
31,311 31,311

100% transmission
863300 MAINTOF MAINS-LEAK SURV

3,430 3,430
100% transmission

865000 MAINT OF MEAS-REG STA EQ
29,197 29,197 - 100% transmission

865070 MAINT MEAS-RG ST-PETTSV P . 100% transmission
866000 MAINT OF TELEMETRY EQ

25,957 25,957
100% transmission

867000 MAINT OF RADIO EQUIP -
100%ttattsmission

867184 TRANSP/TELECOM-MNTTRANSM
15,715 15,715 - 100% transmission

TOTAL TRANSMISSION MAINTENANCE 5 169,505
$ 169,505

DISTRIBUTION

885000 MAINT, SPRVSN, ENG
128,308 128,308

100% distribution
886000 MAINT OF STRUa&IMPROV

43,179 43,179
100% distribution

887000 MAINT OF MAINS
65,563 65,563

100% distribution
887100 MAINT OF MAIN-CATHPROT

47,744 47,744
100% distribution

887200 MAINT OF MAIN-3RD PTY DMG
20,977 20,977

100% distribution
88720S MAINT MAIN-3RD PTY BIL

(27,974) (27,974)
100% distribution

867210 MWNTMAIN-3RDPTYWAV
7,276 7,276

10C64 disiTibution
887300 MAINT OF MAIN-LEAK SURVEY

14,963 14,963
100% distribution

887500 MAINTOF MAINS-TRAINING
22.757 22,757

100% distribution
889000 MAINT OF MEAS/REG STA GEN

4,529 4,529
100% distribution

889100 MAINT OF MEAS/REG-CALIB
256 256

100% distribution
889200 MAINTOF MEAS/REG-PAINT

66,181 66,181
100% distribution

890000 MAINT OF IND MTR/REG-IN
73,862

.
73,862

100% Customer
890100 MAINT OF IND MTR/REG-OUT

10,397
.

10.397
100% customer

890200 MAINTOF IND INSTR INSHOP
9,066 9,066

100% customer
890300 MAINT OF IND INSTR OUTSIO

10,878 10,878
100% customer

890400 MAINT OF IND TELEMETRY EQ
909

. 909
100% customer

890500 MAINT OF IND M/R TRAINING
10,244 10,244

100% customer
891000 MAINT OF MEAS/RE6-CTY GAT

9,097 9,097
100% distribution

892000 MAINT OF SERVICES
32,518

-
32,518

100% customer
892200 MAINT OF SVC-3RO PTY DM6E

18.599 18,599
100% customer

392205 MAINT OF SVC-3RD PTY BILL
(27.341)

(27,341) 100% customer
892210 MAINT OF SVC-3RD PTY WAVE

11,606 11,606
100% customer

892300 MAINT OF SVC-LEAK SURVEY
49,821 49,821

100% customer
892400 MAINTENANCE 1ST CUTS

9,474 9,474
100% customer

893000 MAINT-ERT
6,834 6,834

100% customer
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FUNCTIONALIZATION OF EXPENSES

Exhibit DAB-1 
Case No. 17-U39-GA-AIR 

Ohio Gas Company

2016
Actuals TRANSMISSION DISTRIBUTION

893100 SMALL METER TESTING 27,986 27,986 100% customer
893200 SMALL METER REPAIR 46,368 46,368 100% customer
893300 SMALL REGULAR-REPAlR/TEST 5,048 5,048 100% customer
894000 MAINTOP OTHER EQUIP 8,322 8,322 100% distribution
894100 MAINTOP OPERATION EQUIP 20,176 20,176 . 100% distribution
894163 STORES EXP-MAINT DISTR 4,464 4,464 100% distribution
894184 TRANSP/TELECOM-MAINT DIST 65,234 65,234 100% distribution
894200 MAINT OF CONSTR EQUIP 39.425 - 39.425 100% distribution

TOTAL DISTRIBUTION MAINTENANCE S 836.745 S s 540,478 $ 296.268

ADMINISTRATIVE & GENERAL
93S000 MAINT GENERAL PLANT 7,273 1,213 3,058 3,002 operating expenses
935184 TRANSP/TELECOM-MAINT A&G 1.327 221 558 548 operating expenses

TOTAL ADMINISTRATIVE & GENERAL 8.600 S 1.436 $ 3,616 s 3,550

TOTAL MAINTENANCE 1,014,851 S 170,939 S 544,093 5 299,818

DEPRECIATION

403000 DEPRECIATION EXPENSES
404399 AMORT G/L SOFTWARE

TOTAL DEPRECIATION S 5 $ s .
408110 TAXES OTHER THAN INC TAX 2,337,543 S 659,423 s 958,137 5 719,983 sum of items below

33.2% Revenue Related S 775,880 S 129,374 $ 326,209 5 320,297 operating expenses
12.9% Labor Related S 301,155 s 35,557 $ 187,368 5 78,229 direct labor

1.0% 08iM Related $ 22,716 s 3,788 s 9,551 5 9,378 operating expenses
39.7% Plant Related s 926,892 5 179,804 s 435,008 s 312,080 gross plant
13.3% Throughput Related s 310,900 S 310,900 s S 100% transmission

total check 2,337,543 S 659,423 s 958,137 S 719.983

FEDERAL INCOME TAXES
409100 INCOME TAXES - rate base
410100 PROV FOR DEF INC TAXES . - rate base
411400 INVESTTAX CREDIT ADJ (3,9321 (1.113) (1,891) (929) rate base

TOTAL FEDERAL INCOME TAXES s (3,9321 S (1.113) s (1.891) s (9291

TOTAL OPERATING EXPENSES s 10,642,988 S 1.774,663 s 4,474,716 s 4,393,609
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FUNCTIONALIZATION ALLOCATORS

Exhibit DAB-2 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

TRANSMISSION DISTRIBUTION CUSTOMER

100% irarismission 100,0% 0.0% 0.0%

100% distribution 0.0%
1

100,0% D.0%

100% customer 0.0% 0.0%
1

100.0%
19,494,235 47,163,389 33,835,531

gross plant 19.4% 46,9% 33,7%
9,732,012 29,835,761 23,346,497

acaimulated depreciation 15.5% 47,4% 37.1%
9,762,223 17,327,628 10,489,033

net plant 26,0% 46.1% 27.9%
9,012,883 15,316,176 7,525,473

rate base 28.3% 48.1% 23.6%
1,774,663 4,474,716 4,393,609

operating expenses 16.7% 42.0% 41.3%
355,947 1,875,663 783,120

direct labor 11.8% 62.2% 26.0%
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FUNCTIONALIZATION OF PLANT AND RATE BASE

Exhibit DAB-3 
Case No. 17-1139-GA-AIR 

Ohio Gas Cotnpanv

ACCOUNT 
NUMBER 
GROSS PLANT

ACCOUNT DESCRIPTION

PRODUCTION PLANT
304 LAND
305 STRUaURES & IMPROVEMENTS 
311 LIQUEPIED GAS EQUIPMENT 
334 MEAS & RES STATION EQUIP

TOTAL PRODUCTION PLANT

TRANSMISSION PLANT
365.1 LAND
365.2 RIGHTS OF WAY

366 STRUaURESa IMPROVEMENTS
367 MAINS
369 MEAS a REG STATION EQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PLANT

DISTRIBUTION EQUIPMENT
374.1 LAND
374.2 RIGHTS OF WAY

375 STRUaURES a IMPROVEMENTS
376 MAINS
378 MEAS a REG STATION EQUIP-GENERAL
379 MEASaREGSTATIONEQUIP-CITYGATE
380 SERVICES
381 METERS

381.1 METERS-ERT Modules
382 METER INSTALLATIONS
383 HOUSE REGULATORS
385 INDUSTRIAL MEASURING a REG STA EQUIP 
387 OTHER EQUIP

TOTAL DISTRIBUTION PLANT

GENERAL PLANT
389 LAND
390 STRUCTURES a IMPROVEMENTS

391.1 OFFICE FURNITURE a EQUIP
391.2 COMPUTER EQUIPMENT

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 TOOLS,SHOP.GARAGE EQUIP
395 LABORATORY EQUIP
396 POWER OPERATED EQUIP
397 COMMUNICATION EQUIP
398 MISC EQUIPMENT
399 OTHER EQUIP

TOTAL GENERAL PLANT

2016

ENDING BALANCE

14,214
4,276

TRANSMISSION DISTRIBUTION

14,214
4,276

TOTAL GROSS PLANT

18,490 18,490

29,514 29,514
936,890 936,890

97,025 97,025
14,143,273 14,143,273
2,374,646 2,374,646
1.177,330 1,177,330

18,758,679 18,758,679

S7.195
756,009

1,082,889
40,668,491

1,162,621
569,331

17,322,724
6,209,959
3,694,015
2,281,597
1,623,094

958,524
763,172

77,149,622

124,733 20,799
1,128,952 188,247

293,983 34,710
617,184 72,871

1,535,924 256,107
24,807 4,136

139,314 23,230
10,071 1,679

193,123 32,202
473,062 78,881

25,211 4,204

4,566,364 717,066

100,493,155 19,494,235

45,059,708

S2,442
474,654
182,906
383,991
645,761

10,430
58,573
4,234

81,196
198,893

10,600

100% transmission 
100% transmission 
100% transmission 
100% transmission

lQQ%transmissiot\ 
100% transmission 
100% transmission 
100% transmission 
100% transmission 
100% transmission 
100% transmission

57,195
100% distribution

756,009
100% distribution

1,082,889
100% distribution

40,668.491
100% distribution

1,162,621
100% distribution

569,331
100% distribution

17,322,724
100% customer6,209,959
100% customer3,694,015
100% customer2,281,597
100% customer1,623,094
100% customer958,524
100% customer763,172
100% distribution

32,089,914

51,492
466,051

76,366
160.322
634,056

10,241
57,511
4,158

79,725
195,288
10,408

2,103,681

47,163,389

operating expenses 
operating expenses 
direct labor 
direct labor 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses

1,745,617

33,835,531

ACCUMULATED DEPRECIATION 
DETAIL OF ACCOUNT 108 
PRODUCTION PLANT 
Manufactured Gas Production Plant

304 LAND
305 STRUCTURES & IMPROVEMENTS 
311 LIQUEFIED GAS EQUIPMENT 
334 MEAS & REG STATION EQUIP

TOTAL PRODUaiON PLANT

TRANSMISSION PLANT
365.1 LAND
365.2 RIGHTS OF WAY

366 STRuaURES & IMPROVEMENTS
367 MAINS
369 MEAS & REG STATION EQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP 

TOTAL TRANSMISSION PLANT

5,764

5,764

244,394
32,928

7,114,792
889,057
948,982

5,764 100% transmission 
100% transmission 
100% transmission

5,764

100% transmission244,394
100% transmission32,928
100% transmission

7,114,792 - 100% transmission
869,057 - 100% transmission948,982

100% transmission
100% transmission

9,230,153 9,230,153

DISTRIBUTION PLANT
374.1 LAND
374.2 RIGHTS OF WAY

375 STRUCTURES & IMPROVEMENTS
376 MAINS
378 MEAS & REG STATION EQUIP - GENERAL

1,351
293,201
689.448

25,363,268
773,519

1,351
293,201
689,448

25,363,268
773,519

100% distribution 
100% distribution 
100% distribution 
100% distribution 
100% distribution
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FUNCTIONALIZATION OF PLANT AND RATE BASE

Exhibit DA8-3 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

ACCOUNT

NUMBER ACCOUNT DESCRIPTION
379 MEAS& REG STATION EQUIP-CITY GATE
380 SERVICES
381 METERS

381.1 METERS - ERT Modules
382 METER INSTALLATIONS
383 HOUSE REGULATORS
385 INDUSTRIAL MEASURING & REG STA EQUIP 
387 OTHER EQUIP 

TOTAL DISTRIBUTION PLANT

GENERAL PLANT
389 LAND
390 STRLXTURES&IMPRQVEMENTS

391.1 OFFICE FURNITURE 8. EQUIP
391.2 COMPUTER EQUIPMENT

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 TOOLS3HOP.6ARAGE EQUIP
395 LABORATORY EQUIP
396 POWER OPERATED EQUIP
397 COMMUNICATION EQUIP
398 MISC EQUIPMENT
399 OTHER EQUIP 

TOTALGENERAL PLANT

TOTALACCUMUIATED DEPRECIATION

2016

ENDING BALANCE 
563,450 

14,884,455 
2,?64,S80 
2,167,850 
1,231,018 

827,427 
300,922 
322,833

50.183,322

624,506
394,870

1,083,504
697,344

24,624

198.582
10,146

163,390
277,619

20,446

3,495,031

62,914,270

TRANSMISSION OISTRIRIITinN CUSTOMER Basis
563,450

100% distribution
14,884,455

100% customer2,764,560
100% customer

2,167,850
100% customer

1,231,018
100% customer

827,427
100% customer300,922
100% customer

322,833
100% distribution

28,007,070 22,176,252

104,133 262,566 257,807
operating expenses

65,843 166,018 163,009
operating expenses

127,929 674,119 281,456
direct labor

82,335 433,864 181,145
direct labor

4,106 10,353 10,165
operating expenses

33,113 83,491 81,978
operating expenses

1.692 4,266 4.188
operating expenses

27,244 68,696 67,450
operating expenses

46,292 116,722 114,606
operating expenses

3,409 8,596 8,440
operating expenses

- operating expenses
496,095 1,828,691 1,170,245

9,732,012 29,835,761 23,346,497

PRODUaiON PLANT
304 LAND
305 STRUauRESa IMPROVEMENTS 
311 LIQUEFIEDGASEQUIPMENT 
334 MEAS& REG STATION EQUIP

TOTAL PRODUCTION PLANT

TRANSMISSION PLANT
365.1 LAND
365.2 RIGHTS OF WAY

366 STRUauRES a IMPROVEMENTS
367 MAINS
369 MEAS a REG STATION EQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PLANT

DISTRIBUTION EQUIPMENT
374.1 LAND
374.2 RIGHTS OF WAY

375 STRUCTURES a IMPROVEMENTS
376 MAINS
378 MEAS a REG STATION EQUIP-GENERAL
379 MEAS a REG STATION EQUIP-CITY GATE
380 SERVICES
381 METERS

381.1 METERS-ERTModules
382 METER INSTALLATIONS
383 HOUSE REGULATORS
385 INDUSTRIAL MEASURING a REG STA EQUIP 
387 OTHER EQUIP

TOTAL DISTRIBUTION PLANT

GENERAL PLANT
389 LAND
390 STRUaURES a IMPROVEMENTS

391.1 OFFICE FURNITURE a EQUIP
391.2 COMPUTER EQUIPMENT

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 T00LS,SH0P,GARA6E EQUIP
395 LABORATORY EQUIP
396 POWER OPERATED EQUIP
397 COMMUNICATION EQUIP
398 MISC EQUIPMENT
399 OTHER EQUIP

TOTAL GENERAL PLANT

14,214
(1,488)

14,214
(1,488)

TOTAL NET PLANT

12,726 12,726

29,514 29,514
692,496 692,496
64,097 64,097

7,028,481 7,028,481
1,485,589 1,485,589

228,348 228,348

9,528,526 9,528,526

55,844
462,808
393,441

15,305,223
389,102

5,881
2,438,269
3,445,379
1,526,165
1,050,579

795,667
657,602
440,339

26,966,300

124,733 20,799
504.446 84,114

(100,887) (31,132)
(466,320) (55,058)
838,580 173,772

183 30
(59,268) (9,883)

(75) (12)
29,733 4,958

195,443 32,589
4,765 795

1.071,333 220,971

37,578,885 9,762,223

5S,844

462,808
393,441

15,305,222
389,102

5,881

440,339
17,052,638

52,442

212,088
16,888

(290,129)
211,897

77
(24,919)

(31)
12,501
82,172

2,003

2,438,269
3,445,379
1,526,165
1,050,579

795,667
657,602

Gloss plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

Gross plant less see depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depredation 
Gross plant less acc depreciation

274,990

17,327,628

9,913,662

51,492 Grossplantlessaccdepteciation 
203,244 Gross plant less acc depreciation 
(86,643) Gross plant less acc depreciation 

(121,133) Gross plant less acc depreciation 
452,911 Gross plant less acc depreciation 

75 Gross plant less acc depreciation 
(24,467) Gross plant less acc depreciation 

(31) Gross plant less acc depreciation 
12,274 Gross plant less acc depreciation 
80,682 Gross plant less acc depreciation 

1,967 Gross plantless acc depreciation 
■ Gross plant less acc depreciation

575,372

10,489,033
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FUNCTIONALIZATION OF PLANT AND RATE BASE

Exhibit DAB-3 
Case No, 17-1139-GA-AIR 

Ohio Gas Companv

ACCOUNT
NUMBER

OTHER RATE BASE

ACCOUNT DESCRIPTION ENDING BALANCE
TSANCMISSION

DISTRIftI ITinN niSTriMFR Rflsis

SE

Working capital cash operating expenses
Materials and supplies

546,393 91,109 229,726
225,563 operating expenses

Cusioiner deposits
(557.611)

(557,611) 100% customer
1/4 of operating taxes rate base
Customer advances

(550,559)
(550,559) 100% customer

PIPP surcharge recovery balance
(3,176)

(3,176) 100% customer
Bad Debt surcharge recovery balance

42,051
42,051 100% customer

Deferred pension
2.066,795 244,025 1,285,890

536,880 direct labor
Deferred other post retirement benefits

(450,198) (53,155) (280,098)
(116,945) diren labor

Deterred investment tax credit
(9,477) (2,462) (4,370)

(2,645) net plant
Deferred tax-pension

(702,710) (82,969) (437,202)
(182.539) direct labor

Deferred tax • other post rtmnt benefits
153,067 18,073 95,233

39,761 direct labor
Deferred tax - prepaid Insurance

(105,647) (27,445) (48,714)
(29,488) net plant

Deferred tax - accrued vacation
423,736 50,030 263,634

110,072 direa labor
Deferred tax - property tax

311,304 80,670 143,542
86,891 net plant

Deferred tax - accrued audit fees
35,496 5,919 14,924

14,653 operating expenses
Deferred tax • accrued heaith insurance

14,570 1,720 9,065
3,785 direct labor

Deferred tax - reserve for Pad debt
543

543 100% customer
Deffered tax-GIS

(140,554) (23,437) (59,094)
(58.023) operating expenses

Deferred income tax - Acc Deprec
(6,798.380) (1,051,620) (3,223,988)

12,522,772) accumulated depreciation

TOTAL RATE BASE
S 31,854,533

S 9,012,883 $ 15,316,17$
7,525,473
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FUNCTIONALIZATION OF LABOR

OPERATION
TRANSMISSION

850000 OPERATION, SUPVSION, ENG 
851000 SYS CONTROL,LOAD DISPATCH 
852000 TELEMETRY SYSTEM EXPS 
856000 MAINS EXPENSES 
856100 MAINS EXPENSES-CATH PROT 
856200 MAINS EXPENSES-LOC,PROTEC 
857000 MEAS AND REG STATION EXP 
857070 MEAS & REG PETTSV PURCH S 
857100 MEAS AND REG ST-WITNESS 
859184 TRANSP/TELECOM-OP TRANSM

TOTAL OPERATION TRANSMISSION

DISTRIBUTION
870000 OPERATION,SUPRVSN,ENG 
871000 DISTR LOAD DISPATCH 
874000 MAIN/SVC EXP 
874100 MAIN/SVC EXP-CATH PROT 
874200 MAIN/SVC EXP-LOC, PROT 
874300 MAIN/SVC EXP-MANHOLE SURV 
874400 MAIN/SVC EXP-DAM PREVENT 
874500 MAINS/SERVICES-TRAINING 
875000 MEAS/REG STA EXP-GEN 
876000 IND MTR/REG EXP 
876100 IND M/R EXP-AN CHANGE 
876200 IND M/R EXP-LOAD STDY 
877000 MEAS/REG STA CHRTS EXP 
878000 MTR, HSE REG EXP 
878100 MTR, HSE REG EXP-AN CHNGE 
878200 TURN ON/OFF-READ IN/OUT 
878300 REPAIR METER SET LEAKS 
879000 CUSTOMER CALL EXPENSES 
879100 PRIORITY CALLS 
880000 OTHER EXPENSES 
880100 OFFICE SUPPLIES 
880163 STORES EXP-OPERS DISTR 
880184 TRANSPAELECOM-OPER DISTR 
880200 DRUG AND ALCOHOL PROGRAM 
880300 UNIFORMS 
880400 MAPS AND RECORDS 
881000 RENTS

TOTAL OPERATION DISTRIBUTION

Exhibit DAB-4 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

2016
AaUAL

118,171.25
69,486.87

87.75
30,608,76

2,968.79
20,480.53
26,768.48

113.98

268,686.41

110,556.65
73,654.27
66,817.12
53.693.39 

318,743.73
29,482.42

21,746.22
16,728.21
45,129.60
33,911.84
11,006.88
42,549.15
87.772.40 
70,144.37

228,379.53
19,601.93
32,002.18
58.532.40 
22,567.32

274.84

34,471.28

1,377,765.73
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FUNCTIONALIZATION OF LABOR

Exhibit DAB-4 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

2016
ACTUAL

CUSTOMER ACCOUNTS
901000 SUPERVISION 
902000 METER READING EXPENSES 
903000 CUST RECORDS/COLLCT EXP 
903100 COMPUTER EXPENSES 
904000 UNCOLLECTIBLE ACCOUNTS 
904003 UNCOLL EXP-PIP CUST 
905163 STORES EXP-OPERS CUST ACC 
905184 TRANSPAELECOM-OP CUST AC

TOTAL CUSTOMER ACCOUNTS

CUSTOMER SERVICE
908000 CUSTOMER ASSIST EXP 
909000 INFORMATIONAL ADVERTISING 
910000 MISC CUST SVC - REV 
910100 MISC CUST SVC - EXP 
910184 TRANSPAELECOM-OPCUSTSER 

TOTAL CUSTOMER SERVICE

SALES
911000 SUPERVISION 
912000 SALARIES AND EXPENSES 
913000 ADVERTISING EXP 
913100 ADVERTISING EXP-BLDRS 
913300 ADVERTISING EXP-CUST EXP 
916000 MISC SALES EXP 
916100 ECONOMIC DEVELOPMENT EXPS 
916184 TRANSPAELECOM-OPER SALES 

TOTAL SALES

ADMINISTRATIVE & GENERAL
920100 ADMIN/GEN SALARY-GEN OFF 
920200 ADMIN/GEN SALARY-OFF EMPL 
921100 OFFICE SUP/EXP- OFFICER 
921200 OFFICE SUP/EXP-EMPLOYEES 
921300 OFFICE SUP/EXP 
921400 PC SUPPLIES & EXPENSES 
923100 OUTSIDE SVC EMPLD-FEES 
923300 OUTSIDE SVC EMPLD-SP SVC 
923350 OUTSIDE SV-GRANT THORNTON 
923400 OUTSIDE SVC-LEGAL-OHIO 
923401 OUTSIDE SVC-LEGAL-LOCAL 
923500 OUTSIDE SVC-TRAINING&EDU 
923900 PC OUTSIDE SVC & TRAINING

36,616.83
68,475.99

562,106.41

667,199.23

26,192.58
89,728.00

115,920.58

207,624.21
337,858.85
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FUNCTIONALIZATION OF LABOR

Exhibit DAB-4 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

924000 PROPERTY INSURANCE 
925000 INJURIES AND DAMAGES 
925200 EMPLOYEE SAFETY EQUIP,SUPPLIES 
926100 EMPLPENS/BNFTS-PENSION 
926200 EMPLPENS/BNFTS-EMPL BEN 
926210 EMPL BNFTS-L/T DISAB 
926220 EMPL BNFTS-GTL INS 
926225 EMPLBNFTS-VOLUNTARY LIFE INS 
926230 EMPLBNFTS'EAP 
926240 EMPL BNFTS-ACCIDENT INS 
926260 EMPL BNFTS-HEALTH INS 
926270 EMPL BNFTS-VISION INS 
926280 EMPL BNFTS-DENTAL INS 
926300 DEFINED CONTR PLAN-401K 
926400 MERA EXPENSE / FSA 
926450 EMPL BNFTS-HAS CASH CONTRIB 
926500 NON-PENSION PR BNFT EXP 
928000 REGULATORY COMM EXP 
930100 INSTIT OR GOODWILL AD EXP 
930184 TRANSP/TELECOM-OPERSA&G 
930200 MISCGEN EXP

TOTAL ADMINISTRATIVE & GENERAL 
TOTAL OPERATION

2016
AaUAL

545,483.06
2,975,055.01

MAINTENANCE
TRANSMISSION

861000 MAINT, SPRVSN, & ENG 
863000 MAINTENANCE OF MAINS 
863100 MAINT OF MAINS-CATH PROT 
863300 MAINT OF MAINS-LEAKSURV 
865000 MAINT OF MEAS-REG STA EQ 
865070 MAINT MEAS-RG ST-PETTSV P 
866000 MAINT OF TELEMETRY EQ 
867000 MAINT OF RADIO EQUIP 
867184 TRANSP/TELECOM-MNT TRANSM

TOTAL TRANSMISSION MAINTENANCE

43,511.81
2,122.62

11,129.36
3,075.86
8,414.22

19,007.20

87,261.07

DISTRIBUTION
885000 MAINT, SPRVSN, ENG 
886000 MAINT OF STRUCT & IMPROV 
887000 MAINT OF MAINS 
887100 MAINT OF MAIN-CATH PROT 
887200 MAINT OF MAIN-3RD PTY DMG 
887205 MAINT MAIN-3RD PTY BIL

113,708.89
29,720.78
18,892.43
33,569.70

2,718.19
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FUNCTIONALIZATION OF LABOR

Exhibit DAB-4 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

2016
ACTUAL

887210 MAINT MAIN-3RD PTYWAV -
887300 MAINT OF MAIN-LEAK SURVEY 10,062.19
887500 MAINT OF MAINS-TRAINING 18,447.36
889000 MAINT OF MEAS/REG STA GEN 2,262.38
889100 MAINTOP MEAS/REG-CALIB 231.48
889200 MAINTOP MEAS/RE6-PAINT 3,318.58
890000 MAINTOP IND MTR/REG-IN 47,694.38
890100 MAINTOP IND MTR/REG-OUT 9,946.29
890200 MAINTOP IND INSTR INSHOP 6,184.08
890300 MAINT OF IND INSTR OUTSID 4,349.76
890400 MAINT OF IND TELEMETRY EQ 819.18
890500 MAINT OP IND M/R TRAINING 8,245.73
891000 MAINT OF MEAS/REG-CTY GAT 4,147.47
892000 MAINT OF SERVICES 50,199.12
892200 MAINT OF SVC-3RD PTY DMGE 6,261.80
892205 MAINT OF SVC-3RD PTY BILL -
892210 MAINT OF SVC-3RD PTY WAVE -
892300 MAINT OF SVC-LEAK SURVEY 28,380.40
892400 MAINTENANCE 1ST CUTS 8,137.49
893000 MAINT-ERT 1,042.51
893100 SMALL METER TESTING 24,987.85
893200 SMALL METER REPAIR 41,325.44
893300 SMALL REGULAR-REPAIR/TEST 4,408.43
894000 MAINTOP OTHER EQUIP -
894100 MAINTOP OPERATION EQUIP 4,556.78
894163 STORES EXP-MAINT DISTR -
894184 TRANSPAELECOM-MAINTDIST -
894200 MAINT OF CONSTR EQUIP 14,278.46

TOTAL DISTRIBUTION MAINTENANCE 497,897.15

ADMINISTRATIVE & GENERAL
935000 MAINT GENERAL PLANT 1,602.30
935184 TRANSP/TELECOM-MAINTA&G -

TOTAL ADMINISTRATIVE & GENERAL 1,602.30
TOTAL MAINTENANCE 586,760.52

Grand Total 3,561,815.53

Total Transmission 355,947.48
Total Distribution 1,875,662.88
Total Customer/Sales 783,119.81
Total A&G 547,085.36

Grand Total 3,561,815.53
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CLASSIFICATION OF TRANSMISSION EXPENSES

Exhibit DA8-S 
Case no. 17-1139-GA-AIR 

Ohio Gas Company

OPEf?ATiON
TRANSMISSION

2016
Actuals

COMMON
CUSTOMfR

TRANSMISSION
CUSTOMER

DISTRIBUTION
CUSTOMER

850000 OPERATION, SUPVSION, ENG
132.669 132.869

100% demand
851000 SYS CONTROL.UOAD DISPATCH

78.851 78,651
• lOOKdeftidnd

852000 TELEMETRY SYSTEM EXPS
11.649 11,649

100% demand
856000 MAINS EXPENSES

89,273 89,273
• demand

858100 MAINS EXPENSES-CATH PROT
90,200 90,200 100%d«mand

858200 MAINS EXPENSES-LOC,PROTEC
22,857 22,857

• 100% demand
857000 MEAS AND REG STATION EXP

31,918 31,918
100% demand

857070 MEAS 8 REG PETTSV PURCH S 100% demand
857100 MEAS AND REG ST-WITNESS

126 126
100% demand

859184 TRANSP/TPLECOM-OP TRANSM
50,818 50618

100% demand
TOTAL OPERATION TRANSMISSION

508.161 S08161

DISTRIBUTION

670000 OPERATION.SUPRVSN.ENG 
S71000 DISTR LOAD DISPATCH 
874000 MAIN/SVC £XP 
874100 MAIN^VC EXP-CATH PROT 
874200 MAIN/SVC EXP-LOC, PROT 
87430Q MAJN/SVC EXP-MANHOLE SURV 
874400 MAIN/SVC EXP-DAM PREVENT 
574500 MAIHS/SERVICES-TRAWINS 
875000 MEAS/REGSTA EXP-GEN 
876000 INDMTR/REGEXP 
876100 IND M/R EXP-AiN CHANGE 
876200 INO M/R EXP-LOAD STDV 
877000 MEAS/REG STA CHRTS EXP 
878000 MTR, HSE REGEXP 
878100 MTR. HSE REG EXP-AN CHNGE 
878200 TURN ON/OFf-READ IN/OUT 
878300 REPAIR METER SET LEAKS 
879000 CUSTOMER CALL EXPENSES 
879100 PRIORITY CALLS 
880000 OTHER EXPENSES 
880100 OFFICE SUPPLIES 
880163 STORES EXP-OPERS DISTR 
880184 TRANSP/TELECOM-OPER DISTR 
88Q20Q DRUG AND ALCOHOL PROGRAM 
880300 UNIFORMS 
380400 MAPS AND RECORDS 
881000 RENTS

TOTAL OPERATION DISTRIBUTION

143
2.228

148
2,228

lOOTi flemand 
100^ demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand
100% demand
100% demand lOCntdemand 
100% demand 
1CC% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

CUSTOMER ACCOUNTS
901000 SUPERVISION 
902000 METER READING EXPENSES 
903000 CUST RECORDSfCOLLCT EXP 
903100 COMPUTER EXPENSES 
904000 UNCDLLECTlSLE ACCOUNTS 
904003 UNCOLL EXP-PIP CUST 
905163 STORES EXP-OPERS CUST ACC 
905184 TRANSP/TELECOM-OPCUSTAC 

TOTAL CUSTOMER ACCOUNTS

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

CUSTOMER SERVICE
908000 CUSTOMER ASSIST EXP 
909000 INFORMATIONALADVERTISING 
910000 MISC CUST SVC-REV 
910100 MISC CUST SVC - EXP 
910184 TRANSP/TELECOM-OPCUSTSER 

TOTAL CUSTOMER SERVICE

100% demand 
100% demand 
100% demand 
100% demand 
100% demand

SALES

911000 SUPERVISION 
912000 SALARIES AND EXPENSES 
913000 ADVERTISING EXP 
913100 ADVERTISING EXP-BLORS 
913300 ADVERTISING EXP-CUSTEXP 
916000 MISC SALES EXP 
916100 ECONOMIC DEVELOPMENT EXPS 
916184 TRANSP/TELECOM-OPER SALES 

TOTAL SALES

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

ADMINISTRATIVE & GENERAL
920100 ADMIN/GEN SALARY-GEN OFF

38,775 38,775
100% demand

920200 AOMIN/GEN SALARY-OFF EMPL
63,125 63,125

100% demand
921100 OFFICE SUP/EXP-OFFICER

1,644 1,644
100% demand

921200 OFFICE SUP/EXP-EMPLOYEES
957 957

100% demand
921300 OFFICE SUP/EXP

4,006 4,006
100% demand

921400 PC SUPPLIES & EXPENSES
14,708 14,708

- 100% demand
923100 OUTSIDE SVC EMPLO-FEES

5,002 5,002
100% demand

923300 OUTSIDE SVC EMPLD-SP SVC
20,351 20,351

100% demand
923350 OUTSIDE SV-GAANT THORNTON

17,815 17,815
• 100% demand

923400 OUTSIDE SVC-LEGAL-OHIO
12,400 12,400

100% demand
923401 OUTSIDE SVC-LEGAL-LOCAL

221 221
100% demand

923500 OUTSIDE SVC-TRAINING8EDU
606 606

100% demand
923900 PC OUTSIDE SVC 8 TRAINING

1,089 1,089 100%demand

924000 PROPERTY INSURANCE
8,422 8.422

100% demand
925000 INJURIES AND DAMAGES

49.801 49,601 lOCSidemand

925200 EMPLOYEE SAFETY EQUIP.SUPPUES
730 730

• 100% demand
926100 EMPL PENS«NFTS-PENSION

42.903 42,903
100% demand

9W2fl0 EMPLPENSIBNFTS-EMPLSEN
2,165 2,185 lOONdemand

926210 EMPLBNFTS-l/rOISAB
4,078 4,078

100% demand
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CLASSIFICATION OF TRANSMISSION EXPENSES

Exhibit OAB-S 
Case no. 17-1139-6A-AIR 

Ohio Gas Company

2016 COMMON TRANSMISSION DISTRIBUTION
Actuals hPMANfJ roMMnniTv riisTniMfR riKTnwfft rilSTOMFR Basis

926220 EMPL BNFTS-GTL INS
2.111 2,m 100% demand

926225 EMPL 8NFTS-VOLUNTARY LIFE INS
19 19

100% demand
926230 EMPLBNFTS-EAP

303 303
100% demand

926240 EMPL BNFTS-ACCIDENT INS
(0) (0)

100% demand
928260 EMPL6NFTS-HEALTH INS

43,690 43,690
100% demand

926270 EMPL 8NFTS-VISION INS
20 20

100% demand
926280 EMPL BNFTS-OENTAL INS

2,572 2,572
100% demand

928300 DEFINED CONTRPLAN-401K
64,832 64,832

100% demand
926400 MERAEXPENSEfFSA

2,805 2,805
100% demand

926450 EMPL BNFTS-HAS CASH CONTRIS
9.804 9,804

100% demand
926500 NON-PENSION PR 6NFT EXP

2,517 2,517
100% demand

92ec«» REGULATORY COMM EXP
212 212

100% demand
930100 INSTfTORGOODWILLADEXP

4,065 4,06S 100% demand
930184 TRANSP/TELECOM-OPERSA8G

2,537 2.537
100% demand

930200 MISCGEN EXP
10.331 10.331

100% demand
TOTAL ADMINISTRATIVE 8 GENERAL 434 435

434.435

TOTAL OPERATION
946,413 945.413

MAINTENANCE
TRANSMISSION

861000 MAINT. SPRVSN. 8 ENG
49,628 49,828

100% demand
863000 MAINTENANCE OF MAINS

14,266 14,266
100% demand

863100 MAINT OF MAINS-CATH PROT
31,311 31,311

100% demand
663300 MAINT OF MAINS-LEAK SURV

3.430 3,430
100% demand

865000 MAINT OF MEAS-REG STA EQ
29.197 29,197

100% demand
865070 MAINT MEAS-RGST-PETTSVP 100% demand
866000 MAINT OF TELEMETRY EQ

25.957 25,957
100% demand

867000 MAINT OF RADIO EQUIP 100% demand
867184 TRANSP/TELECOM-MNTTRANSM

15715 15.715
100% demand

TOTAL TRANSMISSICXJ MAINTENANCE
169.505 169.506

DISTRIBUTION

885P00 MAINT, SPRVSN, ENG 
885000 MAINT OF STRUCT & IMPROV 
887000 MAINTOP MAINS 
887100 MAINTOP MAIN-CATH PROT 
887200 MAINT OF MAIN-3RO PPr OMG 
887205 MAINT MAIN-3RDPTYBIL 
887210 MAINT MAIN-3RDPTY WAV 
887300 MAINT OF MAIN-LEAK SURVEY 
887S00 MAINTOP MAINS-TRAINING 
889000 MAINTOP MEASURES STAGEN 
889100 MAINTOP MEAS/REG-CALIB 
889200 MAINTOP MEAS/REG-PAINT 
890000 MAINT OF INDMTR/REG-IN 
890100 MAINTOP IND MTR/REG-OUT 
890200 MAINT OF IND INSTR INSHOP 
890300 MAINT OF IND INSTR OUTSID 
890400 MAINT OF IND TELEMETRY EQ 
890500 MAINT OF IND M/R TRAINING 
891000 MAINT OF MEAS/REG-CTY GAT 
892000 MAINT OF SERVICES 
892200 MAINT OF SVC-3RO PTY OMGE 
892205 MAINT OF SVC-3RD PTY SILL 
892210 MAINT OF SVC-3RD PTY WAVE 
892300 MAINT OF SVC-LEAK SURVEY 
892400 MAINTENANCE 1ST CUTS 
893000 MAINT-ERT 
893100 SMALL METER TESTING 
893200 SMALL METER REPAIR 
893300 SMALL REGULAR-REPAIRfTEST 
894000 MAINTOP OTHER EQUIP 
894100 MAINTOP OPERATION EQUIP 
894163 STORES EXP-MAINTOISTR
894184 TRANSP/TELECOM-MAINTOIST
894200 MAINT OF CONSTR EQUIP

TOTAL DISTRIBUTION MAINTENANCE

100% demand 
100% demand
100% demand
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand
100% demand 
100% demand 
100% demand 
100% demand 
100% demand
100% demand
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand
100% demand 
100% demand

ADMINISTRATIVE S GENERAL
935000 MAINT GENERAL PLANT 
935184 TRANSP(TELECQM-MAINTA4G

TOTAL ADMINISTRATIVE 8 GENERAL 
TOTAL MAINTENANCE

1.213
221 100% demand 100%demand

DEPRECIATION

403000 DEPRECIATION EXPENSES
404399 AMORT Gfl. SOFTWARE

TOTAI DFPRFCIATION - .....

408110 TAXES OTHER THAN INC TAX
659.423 348,523 310,900

Revenue Related
129,374 129,374

LaCx>r Related
35.557 35,557

08M Related
3,788 3,788

Plant Related
178,804 179,804

Throughput Related
310.900 310,900

total check
859,423 348,523 310.900

FEDERAL INCOME TAXES
409100 INCOME TAXES

410100 PROV FOR DEF INC TAXES
411400 INVEST TAX CREDIT ADJ

(1.113> 11.113)

TOTAL FEDERAL INCOME TAXES
(1.113) 11.113)

TOTAL OPERATING EXPENSES
1,774,663 1,463.763 310.900

100% demand 
lOC^ demand

sum of rtems below 
100% demand 
100% demand
100% demand 
100% demand 
100% commodilY

rate base 
rate base 
rate base



CLASSIFICATION OF TRANSMISSION PLANT AND RATE BASE

Exhibit DAB-6 
Case no. 17-U39-GA-AIR 

Ohio Gas Com pan/

ACCOUNT

NUMBER ACCOUNT OESCftlPTION 
GROSS RIANT

PRODUaiON PUNT 
304 UNO
306 STRUaURESfi IMPROVEMENTS 
311 L1QUEFIEDGAS EQUIPMENT 
334 MEAS& REG STATION EQUIP 

TOTAL PROOUaiON PLANT

2016

ENDING BAUNCE

14.214

4,276

COMMODITY
COMMON

CUSTOMER
TRANSMISSION

CUSTOMER
DISTRIBUTION

CUSTOMER

14,214
4,276 100% demand 

lOOK demand 
lOOSi demand 
100% demand

TRANSMISSION PUNT
365.1 UND
365.2 RIGHTS OF WAY

366 STRUaURES&IMPROVEMENTS
367 MAINS
369 MEAS a REG STATION EQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PUNT

29.514
936.690

97.025
14,143,273
2.374,646
1,177,330

18,758,679

29,S14

936,890
97,02S

14,143,273
2,374,646

1,177,330

18,758,679

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

DISTRIBUTION EQUIPMENT
374.1 UNO
374.2 RIGHTS Of WAY

375 STRuauRESa IMPROVEMENTS
376 MAINS
378 MEASaREGSTATIONEQUIP-GENERAL
379 MEAS8RE6STATI0NEQUlP-CITY6An 
330 SERVICES
381 METERS

381.1 METERS-ERT Modules
382 MHERINSTALUTIONS

383 HOUSE REGUUTORS
385 INDUSTRIAL MEASURING a REG STA EQUIP 
387 OTHER EQUIP

TOTAL DISTRIBUTION PUNT

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand l00%demand 
100%demand

390
391.1
391.2

GENERAL PUNT UNO

STRUaURESa IMPROVEMENTS 
OFFICE FURNITURE & EQUIP 
COMPUTER EQUIPMENT 
TRANSPORTATION EQUIP 
STORES EOUIPMENT 
TOOLS,SHOP,GARAGE EQUIP 
UeORATORY EQUIP 
POWER OPERATED EQUIP 
COMMUNICATION EQUIP 
MISC EQUIPMENT 
OTHER EQUIP

TOTAL GENERAL PUNT

TOTAL GROSS PUNT

20,799
186.247
34,710
72,871

266,107
4.136

23.230
1,679

32,202
78,881
4,204

717,066

19A94,23S

20,799
188,247
34,710

72,871
256,107

4,136
23,230

1,679
32,202
78,881
4,204

717,066

19,494,235

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

ACCUMUUT6D DEPRECIATION 
DETAIL OF ACCOUNT 108 
PROOUaiON PUNT 
Manufactured Gas Production Plant

304 LAND
305 STRuauRESaiMPROVEMENTS 
311 LIQUEFIED GAS EQUIPMENT 
334 MUS a REG STATION EQUIP

TOTAL PRODUCTION PUNT

100% demand 
100% demand 
100% demand 
100% demand

TRANSMISSION PUNT
366.1 UND
365.2 RIGHTS OF WAY

366 STRUaURES a IMPROVEMENTS
367 MAINS
369 MEAS a REG STATION EQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP 

TOTAL TRANSMISSION PUNT

244,394
32,928

7,114,792
889,057
948,982

9,230,153

244,394
32,928

7,114,792
889,057
948,932

9,230,153

100% demand 
100% demand
100% demand 
100% demand 
100% demand 
100% demand

DISTRIBUTION PUNT
374.1 UND
374.2 RIGHTS OF WAY

375 STRuauRESaiMPROVEMENTS
376 MAINS
378 MEASaREGSTATiONEQUIP-CENERAL
379 MEASaREGSTATIONEQUlP-CTYGATE
380 SERVICES
381 METERS

381.1 METERS-ERTModulcs
382 METER INSTALUTIONS
383 HOUSE REGUUTORS
385 INDUSTRIAL MEASURING a REG STA EQUIP 
387 OTHER EQUIP 

TOTAL DISTRIBUTION PUNT

100%demand 
100% demand 
100% demand 
100% demand 100%demand

100% demand 
100% demand 
100% demand 
100% demand
100% demand 
100% demand 
100% demand 
100% demand

GENERAL PUNT
389 UNO
390 STRuauRESaiMPROVEMENTS

391.1 OFFICE FURNITURE a EQUIP
391.2 COMPUTER EQUIPMENT

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 TOOLS,SHOP.GARAGE EQUIP
395 UBORATORY EQUIP
396 POWER OPERATED EQUIP

104,133
65.843

127,929
82,335
4,106

33,113
1,692

27.244

104,133

65443
127,929
82,335

4,106
33,113

1,692
27,244

100% demand 
100% demand
100% demand 100%demand 
100% demand 
100% demand 
100% demand 
100% demand



CLASSIFICATION OF TRANSMISSION PLANT AND RATE BASE

Exhibit DAK-6 
Case no. 17-1139-GA-AlR 

OhioGas Company

ACCOUNT

NUMBER ACCOUNT DESCRIPTION
397 COMMUNICATION EQUIP 
39S MISC EQUIPMENT 
39$ OTHER EQUIP 

TOTALGENERAl PUNT

2016

ENDING 3AUNCE 46,2$2 
3,409

496,095

DEMAND

46,292
3,409

COMMODITT

COMMON
CUSTOMER

TRANSMISSION
CUSTOMER

DISTRIBUTION

CUSTOMER

100% demand 
100% demand 
100% demand

TOTAl ACCUMUUTfO DEPMOATION

PRODUCTION PUNT
304 UNO
305 STRUCTURES & IMPROVEMENTS 
311 UQUEFIEO GAS EQUIPMENT 
334 MEASaREGSTATIONlQUIP

TOTAL PRODUCTION PLANT

14,214
(1,4881

14,214
11,488) Gross plant less ace depreciation 

Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

TRANSMISSION PUNT
365.1 UND
365.2 RIGHTS OF WAV

366 STRuauRESa IMPROVEMENTS
367 MAINS
369 MEA5S REG STATION EOUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PUNT

29,514
692,496
64,097

7,028,481
1,485,589

228,348

9,828,526

29,514
692/196

64,097
7,028,481
1,485,589

228,348

9,528,526

Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

DISTRIBUTION EQUIPMENT
374.1 UNO
374.2 R/GNTSOfWAV

375 STRUCTURES & IMPROVEMENTS
376 MAINS
378 MEAS& REG STATION EQUIP-GENERAL
379 MEAS&REGSTATlONEQLIIP-CirVGATE
380 SERVICES

381 MHERS
381,1 METERS-ERT Modules

382 METER INSTALUTIONS
383 MOUSE REGUUTORS
38S INDUSTRIAL MEASURING & REG STA EQUIP 
387 OTHER EQUIP

TOTAL DISTRIBUTION PUNT

Gross plant less acc depreciation 
Gross plant (ess acc deprecratrort 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

GENERAL PUNT
389 UND
390 STRuauRESS. IMPROVEMENTS

391.1 OFFICE FURNITURE 8c Equip

391.2 COMPUTER EQUIPI^ENT
392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 T00LS,SH0P,6ARAGE fouiP
395 LABORATORY EQUIP
396 POWER OPERATED EQIJlp
397 COMMUNICATION EQUIP
398 MISC EQUIPMENT
399 OTHER EQUIP

TOTALGENERAL PLANT

TOTAL NETPUNT

OTHER RATE BASE
Working capital cash 
Materials and supplies 
Customer deposits 
1/4 of operating taxes 
Customer advances 
PIPP surcharge recovery balance 
Bad Debt surcharge receuery balance 
Deferred pension
Deferred other post retirement benefits 
Deferred investment tax credit 
Deferred tax - pension 
Deferred tax - other post rtmnt benefits 
Deferred tax - prepaid insurance 
Deferred Ux - accrued vacation 
Deferred tax - property tax 
Deferred tax - accrued audit fees 
Deferred tax-accrued health Insurance 
Deferred tax - reserve ftir bad debt 
Deffered tax - misc 
Deferred Income tax - Aec Deprec 

TOTAL RATE BASE

20,799
84,114
(31,132)
(55,058)
173,772

30
(9,883)

(12)
4,958

32,589

220,971

9,762,223

244,025

(53,155)
(2,462)

(82,969)
18,073

(27,445)
50,030
80,870

5,919
1,720

(23,437)

(1,051,620)
9,012,883

20,799
84,114

(31,132)
(55,058)
173,772

30
19,8831

(121
4.958

32,589

795

220,971

9,762,223

244,025

153,155)
(2.462)

(82,969)
18,073

(27,445)

50,030
80,870

5,919
1,720

(23,437)

(1,051,620)

5 9,012,883 5

Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant fess acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand
100% demand100%demand 
100% demand 
100% demand



CLASSIFICATION OF DISTRIBUTION EXPENSES

Exhibit DAB-7 
Case No. 17-1139-GA-Alfi 

Ohio Gas Coinoany

2016
Actuals

OPERATION
TRANSMISSION

650000 OPERATON, SUPVSION. ENG 
851000 SYS CONTROL,LOAD DISPATCH 
852000 TELEMETRY SYSTEM £XPS 
858000 MAINS EXPENSES 
856100 MAINS EXPENSES-CATHPROT 
856200 MAINS EXPENSES-LOC.PROTEC 
857000 MEASANOREGSTATlONEXP 
857070 MEAS & REG PETTSV PURCH S 
857100 MEAS AND REG ST-WITNESS 
85918A TRANSP/TELECOUWPTRANSM

TOTAL OPERATON TRANSMISSION

COMMODITY
COMMON
CUSTOMCa

TRANSMISSION
CUSTOMER

DISTRIBUTION
CUSTOMER

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 100%demand 
100%demand 
100%demand 
100%demand 
100% demand

OSTfllBUTON

$70000 OPERATION.SUPRVSN.ENG
125.108 125,108

871000 DISTR LOAD DISPATCH
83,857 83,857

874000 MAINISVCEXP
77,833 77,833

874100 MAINTSVC EXP-CATH PROT
62,524 62,524

874200 MAIN/SVC EXP-LOC, PROT
366,405 366,405

874300 MAIN/SVC EXP-MANHOLE SURV
35,473 35,473

874400 MAIN/SVC EXP-DAM PREVENT
27,180 27,180

874500 MAINS/SERVICES-TRAINING
27,556 27,556

875000 MEAS/REGSTA EXP-GEN
29.460 29,460

876000 INOMTRrt5£GEXP
876100 INOM/REXP-AN CHANGE
876200 INDM/REXP-LOADSTDY
877000 MEAS/REGSTACHRTSEXP

48,874 43,874

876000 MTR. HSE REG EXP
876100 MTR, HSE REG EXP-AN CHNGE
878200 TURN ON/OFF-READ IN/OUT
878300 REPAIR METER SET LEAKS
879000 CUSTOMER CALL EXPENSES
879100 PRIORITY CALLS
880000 OTHER EXPENSES

80,684 80,684

880100 OFFICE SUPPUES
2,351 2,351

880163 STORES EXP-OPERS DISTR
2,231 2,231

880184 TRANSP/TELECOM-OPER DISTR
230,154 230.154

880200 DRUG AND ALCOHOL PROGRAM
752 752

680300 UNIFORMS
11,739 11,739

880400 MAPS AND RECORDS
39.293 39,293

881000 RENTS
2.285 2.235

TOTAL OPERATON DISTRIBUTION
1.253.760 1253760

operating expenses 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand
100% transmission cusldmer 
100% transmission customer 
100% transmission customer 
100% demand 
100% distribution customer 
100% distribution customer 
100% common customer 
100% common customer 
100% common customer 
100% common customer 
Operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses 
operating expenses

CUSTOMER ACCOUNTS
901000 SUPERVISION 
902000 METER READING EXPENSES 
903000 CUST RECORDS/COLLCT EXP 
903100 COMPLTTER EXPENSES 
904000 UNCOaECTBLE ACCOUNTS 
904003 UNCOLL EXP-PIP CUST 
905153 STORES EXP-OPERS CUST ACC 
905184 TITANSP7TELECOM-OPCUSTAC 

TOTAL CUSTOMER ACCOUNTS

100% common customer

100% common customer 
100% common customer 
100% common customer
100% common customer 
100% common customer 
100% common customer 
100% common customer

CUSTOMER SERVICE
908000 CUSTOMERASSISTEXP 
909000 INFORMATIONALADVERTSING 
910000 MISCCUSTSVC-REV 
910100 MISCCUSTSVC-EXP 
910184 TRANSP7TELECOMOP CUSTSER 

TOTAL CUSTOMER SERVICE

100% common customer 
100% common customer 
100% common customer 
100% common customer 
100% common customer

SALES

911000 SUPERVISION 
912000 SALARIESANDEXPENSES 
913000 ADVERTSING EXP 
913100 ADVERTSING EXP-BLORS 
913300 ADVERTSING EXP-CUST EXP 
916000 MISC SALES EXP 
916100 ECONOMIC DEVELOPMENT EXPS 
916184 TRANSP/TELECOM-OPER SALES 

TOTAL SALES

100% common customer 
100% common cusromer 
100% common customer 
100% common customer 
100% common customer 
100% common customer 
100% common customer 
100% common customer

ADMINISTRATIVE 4GENERAL
920100 ADMlNfGEN SALARY-GEN OFF

97,770 97,770
oper^tmg exp«n$«$

920200 ADMIN«3EN SALARY-OFF EMPL
159.167 159,167

• operating expen$es
921100 OFFICE SUP/EXP-OFFICER

4.145 4,145
• opera li ng expenses

921200 OFFICE SUP/EXP-EMPLOYEES
2,413 2,413

• operating expenses
921300 OFFICE SUP/EXP

10,101 10,101
operating expenses

921400 PC SUPPUES 8 EXPENSES
37,086 37,086

• operating expenses
923100 OUTSIDE SVC EMPLD-FEES

12.613 12,613
• operating expenses

923300 OUTSIDE SVC EMPLD-SP SVC
51,315 51,315

• Operating expenses
923350 OUTSIDE SV-GRANT THORNTON

44.920 44,920
• operating expenses

923400 OUTSIDE Sve-LEGAL-OHIO
31,266 31,266

• operating expenses
923401 OUTSIDE SVC-LEGAL-LOCAL

557 557
• operating expe n ses

923500 OUTSIDE SVC-TRAINING8EOU
3,193 3,193

• operating expenses
923900 PC OUTSIDE SVC 8 TRAINING

5,739 5,739
operating expenses

924000 PROPERTY INSURANCE
14.948 14,948

• operating expenses
925000 INJURIES AND DAMAGES

261,373 261,373
operating expenses

925200 EMPLOYEE SAFETY EQUIP.SUPPUES
3,847 3,847

operating expenses
926100 EMPL PENS/BNFTS-PENSION 226,075 226,075

• operating expenses
926200 EMPL PENS/BNFTS-EMPL BEN

11,512 11,512
operating expenses

926210 EMPL BNFTS-L/T DISAB
21,490 21,490

• operating expenses
926220 EMPL BNFTS-GTL INS

11,123 11,123
* operating expenses



CLASSiFiCATION OF DISTRIBUTION EXPENSES

Exhibit DAB-7 
Case No. 17-1139-GA-AIR 

Ohio Gas Comoany

2016
Actuals r>fMANP> roMMoniTv

COMMON
ru<rrOMFR

TRANSMISSION
ClKTOMFR

DlSTRISimON
riirroMfs Basis

926226 EMPL BNFTS-VOLUNTARY LIFE INS
98 98

operating exp«n$«s
928230 EMPLSNFTS-EAP

1.595 1495
operating expenses

928240 EMPL BNFTS-ACCIDENT INS
(1) (11

operating expenses
928260 EMPL BNFTS-HEALTH INS

230,225 230,22S
operating expenses

926270 EMPL BNFTS-VISION INS
104 104

operating expenses
926280 EMPL BNFTS-DENTAL INS

13,552 13,552
operating expenses

926300 DEFINED CONTR PLANMOIK
341,631 341,631

operating expenses
926400 MERA EXPENSE/FSA

14,780 14,780
operating expenses

926450 EMPL BNFTS-KAS CASMCONTRiB
51,661 51,661

operating expenses
926800 NON-PENSION PR BNFT EXP

13,282 13,262
operating expenses

928000 REGULATORY COMM EXP
361 361

operating expenses
930100 WSriT OR GOODWILL A£> EXP

10,250 20,250
operating expenres

930184 TRANSP/TELECOM-OPERSASG
6.398 6,398

operating expenses
930200 MISCGENEXP 26 048

26,048
An«rAtine exnrnsps

TOTAL ADMINISTRATIVE & GENERAL
1.720.616

1 720616
TOTAL OPERATION

2,974.377 2,974,377

MAINTENANCE
TRANSMISSION

ee-iOOO MAINT, SPRVSN, S ENG 
863000 MAINTENANCE OF MAINS 
863100 MAINT OF MAINS-CATH PROT 
863300 MAINT OF MAINS-LEAK SURV 
665000 MAINT OF MEAS-REGSTAEQ 
665070 MAINT MEAS-RG ST-PETTSV P 
866000 MAINTOP TELEMETRY EQ 
867000 MAINT OF RADIO EQUIP 
867184 TRANSP/TELECOM-MNT TRANSM

TOTAL TRANSMISSION MAINTENANCE

10(W demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

885000 MAINT, SPRVSN, ENG
128.308 128.308 100%demand

806000 MAJNTOFSTRUCT&IMPROV
43.179 43,179

100% demand
887000 MAJNT OF MAINS

65,563 65.563
100% demand

887100 MAJNTOFMAJN-CATHPROT
47,744 47,744

100% demand
887200 MAINTOPMAIN-3ROPTYDMG

20,977 20,977
100% demand

887205 MAINT MAIN-3RDPTYBIL
(27,974) (27,974)

100% demand
887210 MAJNTMAIN-3RDPTYWAV

7,276 7,276
10C% demand

867300 MAIhJTOF MAIN-LEAK SURVEY
14,963 14,963

100% demand
687500 MAINT OF MAINS-TRAINING

22,757 22,757
100% demand

889003 MAimOFMEAS/REGSTAGEN
4,529 4,529

100% demand
839100 MAINT OF MEAS/REG-CALIB

256 2S6
10014 demand

889200 MAINTOPMEASflREG-PAINT
66,161 66,181

100% demand
890000 MAINTOPINDMTRIREG-IN 100% demand
890100 MAINTOPINDMTR/REG-OUT 10014 demand
890200 MAINTOPINOINSTRINSHOP 100% demand
890300 MAINTOPINOINSTROUTSID 100% demand
890400 MAINT OF INO TELEMETRY EQ 100% demand
890500 MAINT OF INO M/R TRAINING 100% demand
891000 MAINTOP MEAS/REG-CTYGAT

9.097 9^7
100% demand

892000 MAINT OF SERVICES 100% demand
892200 MAJNT OF SVC-3RO PTY OMGE 100% demand
892206 MAINT OF SVC-3RO PTY BILL 100% demand
892210 MAINT OF SVC-3RD PTY WAVE 100% demand
892300 MAINT OF SVC-LEAK SURVEY

100%dcmand

8$2400 MAINTENANCE 1ST CUTS
100%demand

893000 MAINT-ERT 100% demand
893100 SMALL METER TESTING 100% demand
893200 SMALL METER REPAIR 100% demand
893300 SMALL REGULAR-REPAIR/TEST 100% demand
894000 MAINTOP OTHER EQUIP

8,322 8,322
100% demand

894100 MAINT OF OPERATION EQUIP
20,176 20.176

100% demand
894163 STORES EXP-MAIMT DISTR

4,464 4,484
100% demand

894184 TRANSP/TELECOM-MAINTDIST
65,234 65,234

100% demand
894200 MAINTOPCONSTREQUIP

39,428 39.425
100% demand

TOTAL DISTRIBUTION MAINTENANCE
540,478 540.478

ADMINISTRATIVE &GENERAL
935000 MAINT GENERAL PLANT

3.058 3.058
100% demand

938184 TRANSP/TELECOM-MAIMTA8G
558 558

100% demand
TOTAL ADMINISTRATIVE & GENERAL

3.616 3616

TOTAL MAINTENANCE
544,093 544.093

DEPRECIATION

403000 DEPRECIATION EXPENSES 
404399 AMORT G/L SOFTWARE 

TOTAL DEPREOATION

408110 TAXES OTHER THAN INCTAX 
Revenue Related 
labor Related 
08iM Related 
Plant Related 
Throughput Related 

total check 
FEDERAL INCOME TAXES

409100 INCOME TAXES 
410100 PROV FOR DEF INC TAXES 
411400 INVESTTAXCREDITADJ

TOTAL FEDERAL INCOME TAXES

958.137 
326.209 
187.368

9.551
435.008

958.137

958,137
328,209
187,368

9,651
435,008

958,137

100% demand 
100% demand

sum of items below 100%demand 
100%demand 
100% demand 
100% demand 
100% demand

10^ demand 
100% demand 
100% demand

TOTAL OPERATING EXPENSES



CLASSIFICATION OF DISTRIBUTION PLANT AND RATE BASE

Exhibit OAB-8 
Case No. 17-I139-GA-AIR 

OhioCas Company

ACCOUNT

NUMBER ACCOUNT DESCRIPTION 
GROSS PLANT

PRODUCTION PWNT

304 LAND
305 STRUCTURES & IMPROVEMENTS 
311 LIQUEFIED GAS EQUIPMENT 
334 MEAS&REGSTATIONEQUIP

TOTAL PRODUCTION PLANT

20IS

ENDING BALANCE
COMMODITY

COMMON
CUSTOMER

TRANSMISSION
CUSTOMER

DISTRIBUTION
CUSTOMER

100% demand 
100% demand 
100% demand 
100% demand

TRANSMISSION PLANT
365.1 LAND
365.2 RIGHTSOFWAY

36S STRUCTURES&IMPROVEMENTS 
367 MAINS
363 MEAS&REGSTATIONEQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PLANT

100% demand 
100% demand 
100% demand 100%demand 
100%demand 
100%demand 
100%demand

DISTRIBUTION EQUIPMENT
374.1 LAND
374.2 RIGHTSOFWAY

375 STRUCTURES&IMPROVEMENTS

376 MAINS
378 MEASSREGSTATIONEQUIP-GENERAL
379 MEAS 8 REG STATION EQUIP-CITY GATE

380 SERVICES 
331 METERS

381.1 METERS-ERT Modules
382 METER INSTALUTIONS

383 HOUSE REGULATORS
33S INDUSTRIAL MEASURING & REG STA EQUIP 
387 OTHER EQUIP

TOTAL DISTRIBUTION PLANT

57,196

766,009
1.062.889

40.666.491

1.162.621
569.331

763.172
45,059,708

57,195
756,009

1,082,889
40,668,491

1,162,621
569,331

763,172
45,059,708

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% common customer 
100% common customer 
100% common customer 
100% common customer 
100% distribution customer 
100% transmission customer 
100% demand

390

391.1
391.2

GENERAL PUNT UND

STRUCTURES & IMPROVEMENTS 
OPPICE FURNITURE & EQUIP 
COMPUTER EQUIPMENT 
TRANSPORTATION EQUIP 
STORES EQUIPMENT 
TOOLS,SHOP,GAFIAGE EQUIP 
UBORATORV EQUIP 
POWER OPERATED EQUIP 
COMMUNICATION EQUIP 
MISC EQUIPMENT 
OTHER EQUIP

TOTAL GENERAL PUNT

TOTAL GROSS PUNT

52,442
474,654
182,906

383,991
645,761

10,430

68,573
4,234

81,196
196,693

10,600

2,103,681

47,163,389

52,442
474,654
182,906

383,991
645,761

10,430
58,573
4,234

81,196
198.893

10,600

2,103,681

47,163,389

100% demand 
100% demand 
100% demand 
100% demand
100% demand
100% demand 
100% demand 
100% demand 
100% demand 100%demand 
100%demand 
100%demand

ACCUMUUTED DEPRECIATION 
DETAIL OP ACCOUNT 103 
PRODUCTION PUNT 
Manufactured Gas Production Plant

304 UNO
305 STRUCTURESaiMPROVEMENTS 
311 LIQUEflEO GAS EQUIPMENT 
334 MEAS&REGSTATIONEQUIP

TOTAL PRODUCTION PUNT

100% demand 
100% demand 
100% demand 
100% demand

TRANSMISSION PUNT
365.1 UND
365.2 RIGHTSOPWAY

366 STRUCTURESaiMPROVEMENTS
367 MAINS
369 MEAS&REGSTATIONEQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP 

TOTAL TRANSMISSION PUNT

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

DISTRIBUTION PUNT
374.1 UND
374.2 RIGHTSOFWAY

375 STRUCTURES&IMPROVEMENTS
376 MAINS
378 MEAS & REG STATION EQUIP-GENERAL
379 MEASaREGSTATIONEQUIP-CITYQATE
380 SERVICES 
331 METERS

381.1 METERS-ERT Modules
382 METER INSTALUTIONS
383 HOUSE REGUUTORS
38S INDUSTRIAL MEASURINGS REG STA EQUIP 
387 OTHER EQUIP 

TOTAL DISTRIBUTION PUNT

1.351
293,201
689.448

25,383.268
773,519
563,450

322,833
28,007,070

U51
293,201
689/M8

25,363.268
773,519
563,450

322,833
28,007,070

101!^ demand
100% demand 
low demand 
100% demand 
100% demand 
100% demand 
100% common customer 
100% common customer 
100% common customer 
100% common customer 
100% distribution customer 
100% transmission customer 
100% demand

GENERAL PUNT
389 UNO
390 STRUCTURES&IMPROVEMENTS

391.1 OFFICE FURNITURE & EQUIP

391.2 COMPUTER EQUIPMENT
392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT

262,666
166.018
674,119
433.864

10,353

282,566
166,018
674,119
433,864

10,353

100% demand 
100% demand 
100% demand
100% demand 
100% demand



CLASSIFICATION OF DISTRIBUTION PLANT AND RATE BASE

Exhibit OAB-8 
Case No. 17-1139-GA-AIR 

Ohio Oas Company

ACCOUNT

N UM 6EFt ACCOU NT 0 ESCRIPTION
3d4 TOOLS,SKOP,GARAGE EQUIP 
39S LABORATORY EQUIP 
39$ PO WE R OPE RATED EQUIP 
397 COMMUNICATION EQUIP 
39S MISC EQUIPMENT 
399 OTHER EQUIP

TOTAL GENERAL PLANT

TOTAL ACCUMULATED DEPRECIATION

2016

ENDING BAUNCE $3,491 
4,266 

68,695 
116,722 

8.696

1.828,691

29,835761

DEMAND

83,481
4,266

$8,695
116722

8,596

1,828,691

29,835,761

COMMODITY
COMMON

CUSTOMER
TRANSMISSION

CUSTOMER
DISTRI8UTI0N

CUSTOMER

100% d«m3nd 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

PROOUaiON PLANT 
304 LAND
90S STRUCTURES & IMPROVEMENTS 
311 LIQUEFIED GAS EQUIPMENT 
334 M EAS & REG STATIC N EQU IP 

TOTAL PRODUCTION PLANT

Gro$$ plant le$s acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

TRANSMISSION PLANT
363.1 LAND
363.2 RIGHTS OF WAY

366 STRU aURE S & IM P ROVE ME NTS

367 MAINS
369 M E AS & R EG STATl ON EQUIP

370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PLANT

Gross plant less ace depreciation 
Gross plant less acc depreciation 
Gross piar>t less ac< depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plartl less acc depreciation 
Gross plant less acc depreciation

DISTRIBUTION EQUIPMENT
374.1 LAND
374.2 RIGHTS OF WAY

375 STRUaURES & IMPROVEMENTS

376 MAINS
378 M E AS & REG STATION EQU IP • G EN E RAL
379 M EAS & R EG STATIC N EQU IP • CITY GATE

380 SERVICES 
3B1 METERS

381.1 METERS • ERT Modules
382 M ETE RIN STALLATIO NS
383 HOUSE REGULATORS
385 1N DUSTRlAL M EASU Rl NO 8 REG STA ECU IP 
387 OTHER EQUIP

TOTAL DISTRIBUTION PLANT

55,844

462,808
393,441

15,305,223
389,102

5481

440,339

17,052,638

S$,844

462,808
393,441

15,305,223
389,102

5,881

440,339
17,052,638

Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depredation 
Gross plant less acc depredation 
Gross plant less acc depredation 
Gross plant less acc depredation

390
391.1
391.2

GENERAL RUNT UND

STRUCTURES & IMPROVEMENTS 
OFFICE FURNITURE 8 EQUIP 
COMPUTER EQUIPMENT 
TRANSPORTATION EQUIP 
STORES EQUIPMENT 
TOOL5,SHOP,GARAGE EQUIP 
LABORATORY EQUIP 
POWER OPERATED EQUIP 
COMMUNICATION EQUIP 
MISC EQUIPMENT 
OTHER EQUIP

TOTAL GENERAL PUNT

TOTAL NET PUNT

52,442
212.088

16,888
(290,129)
211,897

77
(24,919)

(31)
12,501
82,172

2,003

274,990

17,327,628

S2442

212,088
16,888

(290,129)
211,897

77
(24,919)

(31)
12,501
82,172

2,003

274,990

17,327,628

Cross plant less ace depredation 
Gross plant less acc depredation 
Cross plant (ess acc depredation 
Gross plant less acc depredation 
Gross plant less acc depreciation 
Gross plant less acc depredation 
Gross plant less acc depreclat<pn 
Gross plant less acc depreciation 
Gross plant less acc depredation 
Gross plant less acc depreciation 
Gross plant less acc depreciation 
Gross plant less acc depreciation

OTTIER RATE BASE
Working capital cash • 100% demand

Materials and supplies
229,726 229,726 100%demand

Customer deposits 10035 demand

1/4 of opera ting ta xes lOOK demand

Customer advances 100% demand

PIPP surcharge recovery balance 100% demand

Bad Debt surcharge recovery balance * 100% demand

Deferred pension
1,285,890 1,285,890

100% demand

Deferred other post retirement benefits
(280,098) (230,098)

100% demand

Deferred investment tax credit
(<,370) (4,370)

• 100% demand

Deferred tax • pensior>
(437,202) (437,202)

100% demand

Deferred tax • other post rtmnt benefits
95,233 95,233

100% demand

Deferred tax • prepaid Insurance
(48,714) (48,714)

100% demand

Deferred tax • accrued vacation
263,634 263,634

100% demand
Deferred tax - property tax

143,542 143,542 100%demand

Deferred tax • accrued audit fees
14,924 14,924

100% demand

Deferred tax • accrued health in&urancc
9,065 9,065

• 100% demand

Deferred tax • reserve for bad debt • 100% demand
Deffered tax • misc

(59,094) 159.094)
100% demand

D»f»rr»H inrnmp tax • Arc Dupree (3 223 9881
(3,223.988) 100%demand

TOTAL RATE BASE $
15,316,176

5 15,316,176 S
5 i

■ 5



CLASSIFICATION OF CUSTOMER EXPENSES

CxhiOn DAB $ 
Cm 17 1139-GAAIR 

Onfo Corrpdnv

COMMON CUSrOMtft
OPEF^TtON

TRANSMISSION

AMOCC OPERATION. SUPVSION. ENO 
65IOCO SYSCCNTRaiCADD«PATCM 
8S3000 TELEMETTn'SYSTEM EXPS 
656C00 MANS EXPENSES 
S5SI00 MANS EXPENSESCATH PROT 
8SS200 MANS fiXPEN$E$<LOC.PROTEC 
SS7000 MEASANDREOSTATKMEXP 
657070 MEASAREOPETTSVPURCHS 
657100 MEASANOREOST.VMmiESS 
856164 TRANSP/TCL£CCM>CP TRANSM

TOTM. OPERATION TRANSMISSION

lOOK itn^nd 
100% d«(I^and 
lOOK 6«fr>tnd 
lOOH dwr^nd 
lOm (ic^nd lOOKd«m«nd 
)0OK««rr4nd 
10OKd«mjnd 
1007i<)«m4nd

JOCK demand

0(STRISUTK)N

670000 C^RATICN,$UPRVSN£NO 
671CCO CKSTR LOAD DISPATCH 
674COO MAII«SVCEXP 
674100 UAJNiSVC EXP-CATH PROT 
874W PAUMiSVC exP4.0S, PftOT 
674300 MAJNiSVC EXP-M^NHOlE SURV 
674400 MANTSVC EXP-OAM PREVENT 
674500 IpWNS/SERVICES • TRAJNNQ 
67SC00 MSAS/REOSTAEXP'OEN 
67SOOO IND MTRiREO EXP 
676100 IND WR SXP*AN CHANOE 
676200 IND hVR STDY
677000 M£A$/REOSTACHRT$eXP 
676000 MTR. HSE REO EXP 
676100 M7R. H$E REO E;^  ̂CHNOE 
676200 TURN0Ni0PP<READt4OJT 
876600 REPAJR METER SET LEAKS 
879000 CUSTOMER CALL EXPENSES 
879100 PfilORiTVCAUS 
660000 OTHER EXPENSES 
6601CC CFFCESUPPUSS 
860163 STORES E>P*OPERS DC5TR 
660164 THANSP/TELEG0M<CRER DiSTR 
6602CC DRUO AND ALCOHOL PRCCRAM 
660300 UNIFORMS 
660400 I4APSANO RECORDS 
661000 RENTS

TOTAL OPERATION DCSTRiELFTION

71^
36A66
1S.311

127£71
76A26

256A37
22328
47366
6S.74S

962

71.306
36.466
22,311

2S6A37
22.526
47365
65.746

136

100% demand 
lOOK demand 
100* demand 20O*6emand 
lOOS6ema*4
100S6emar>d
IGOHdemaiid 
ICO* demand 
100* demand 
100*CMtdmer billme 
100* Ojitdmer billing 
100* ojstdmef billini 
100* cuttomet b<ll<n8

127371 100* diftiibutiOMa riff (usTcmer 
78326 lOOHdisiributiorunffcjsTcmer

• 100*dlt(ribuUdrcommc»nci£tcmcr
• 100* distribution cOTTViidn customer
• 100* distribution cormidrv customer
• 100* distribution ccmmon customer
• eo«<atinc4>pcnies 

176 obefitifi OMns4S
• oe«*4tiA6 4^^des

• operating expenses 
68 operating expenses

679 operating expenses

• eperatirg eipenses
________ 'Operating expenses207J09

CUSTOMER ACCOUNTS
»1000 SUPERVISION 
mOOO METER REAOMO EXPENSES 
903000 OUST RECORD&OOUCT EXP 
903100 COMPUTER E)KNSES 
9040CC UNCOLLECTIBLE ACCOUNTS 
904003 UNCCLLEXP PIPCUST 
906163 6TCRE8 EXP'OPER6 CU6T ACC 
906164 TRAN6PnELECCMC^CU6TAC 

TOTM. CUSTOMER ACCOUNTS

41£32
7636$

1.072336
6396

91325
132366

2334
37.167

1A613SS

41AM2
76.565

1,072336
6X196

• 100*customer billing
• 100* Customer billing
• 100* customer billing
• 100*customer billing

9)32$ 100*Asttlbutlon tariff customer 
232366 2CC*^trlbut>on tariff customer

• 200* customer billing
200* customer billing22013

CUSTOMER SERVCE
906000 CUSTOMER ASSIST EXP 
9090CO MFCRMATCNALADVERTISINO 
91COCO MtSC CUST SVC • REV 
9101CO MtSCCUSrSVC'EXP 
910164 TRANSP/TELECCAK^ CU6T8ER 

TOTAL CUSTOMER SERVICE

• 100* customer scrvkc/saics
• 200* customer servke/saies
• 200* customer service/saies
• ICC* eustprner service/sales 
« 100* Customer service/sales

SALES

9110» SUPSRMSION 
9120CO SALARIES AND EXPENSES 
913000 AOVERT1S1NO EXP 
9131GC ACVSRDSINO S;g»'8LDRS 
9133CC AOVERTISINOEXP^^USTEXP 
9180CO MiSC SALES EXP 
916100 ECONOMIC DEVELOPMENT E3PS 
916164 TRANSPrrSLECCMCiPER SALES 

TOTAL SALES

ACMNiSTRATTUE 6 GENERAL
920100 ACMINTGEN SALARY-OEN OFF 
920200 AOMINTOEN SALARY-CFF EMPL 
921100 OFFICE SJPiETP* OFFICER 
921200 OFFICE SUP/EXP>EMP10VEES 
921300 OFFICE SUP/EXP 
921400 PC SUPPLIES & EXPENSES 
923100 OUT6C€6VC6UPLD>PEES 
926300 OUTSDESVCEMPLO'SPSSC 
923350 OUT503E SVX3RANT THORNTON 
9234M 0UT8OE SVC-LEOALCHIO 
923401 OUTSC€ SVCLEOALLOCAL 
923S00 OUTSIDE SVC-TRAMNOSEOJ 
923900 PC OUTSCE SVC 6 TRAfNNO 
924000 PROPERTY INSURANCE 
925000 INJURIES AND 0AMA3ES 
925200 EMPLOYEE SAFETY SOUV^UPPLIES 
926100 EMPL PEN&BNFT&RENSIGN 
926200 EMPL PEN6reNFTS£MPL SEN 
926210 EMPL BNFTS'UT OISAS 
926220 EMPL BNFTS^TL INS 
92622S EMPLSNFTS'VCLUNTARYLrEtfS 
926230 EMPL BNFTS • EAP 
926240 EMPLBNrTS*ACCiDENTNS 
926260 EMPL BNF7S>HEALTH INS 
926270 EMPL ENPT$.S8$R>a rfS 
926260 EMPL BNPTS>0£NTAL INS 
926300 DEFINED CGNTR PLAN-401 K 
926400 MERA EXPENSE/F5A 
926460 EMPL BNFTS K4S CASH CCMTRIS 
926500 NON PENSION PR BNPT EX?
926M0 REGULATORY COMM EXP 
930100 INST1T CR GOCOMLL AD EXP 
930164 TRANSPITELECCM^PERS A6G 
930200 MISC GEN EXP

TOTAL ACMNISTRATTVE 6 GENERAL 
TOTAL OPERATION

MAINTENANCE
TRANSM1SS1CN

661000 MAINT. SPRVSN, 6 6NC 
663000 MMNTSNANCE OF MAINS 
663100 MMNTC^MAJNS«CATHPR0T 
663300 MMNTCFMMNS>LEAKSURV 
665000 MAJNTGFMEAS-REOSTAEO 
865070 MAINTMEAS-ROST-PETTSVP 
8660CD MAJNTGF TELEMETRY EO 
667000 MAINT CF RACHC EOU1P 
667164 TRANSPTTELECCMMNT TRANSM

29341
100.734
13373
1664
3072
5401
4610

20953
179539

95996
166262

4970
2370
9916

36.414
12366
60365
44.106
30699

N7
1333
2396
9,049

109,127
1606

94390
4607
6972
4,644

41
866

(0)
96.123

43
6656

142637
8.171

21669
5637

177
10664
6362

25576

29,341
100.734
13673

3.374
1.146
4.669
4.087
2.845

49,955
81,293
2,117
1.233
5,159

18.942 
6A42

25.209
22.943 
15.969

265
594

1.246
5A53

56.785
835

49,099
2.500
4,667
2A15

50600
23

2.943
74.195

3.210
11.220
2660

92
5,235
3.258

13.304

5642
2563
1653

1.393
5,116
1.740
7,076
6,196
A313

• 100*cuitomer&e<v{<e/»alee
• lOO* customer servke/&ai««
• 100* euitomer M<vic</»iee 

1654 100*diuiibutien tariff euttemer
> 100* cuitdmer &ervlce/Mie»
• 100* euiiomer >e<vfce/ui«4
• 100* tran»mf»kir) cuctomet

_____• 100* euiiemer serrfce/«le^1664

1,779
6,531
2,221
9.037
7,911
5506

17540
6

J915
25.663

1,10?
3569

993

1505
1,12?
456?

coeratingexcenSM 
cm t a 11 ng 
oeerating expen&ei 
oberating expencei 
dperating expenaet 
dperating e;^nsen 
operating cipensei 
operating u^n&ei 
operating e;9ensei 
openatifg expe'*^ 
operating expensei 
operating expe^i^ 
operating e;^nsei 
net plant
operating expemet 
operating expemer 
operating expenaei 
operating cgxn&et 
operating experms 
operating exper&es 
operating experiMf 
operating e>mAi4i 
operating expeiuef 
operating expen&ef 
operating expenm 
operating eipenaes 
operating expenwc 
Operating ooe<MM 
operating experoes 
Operating expenses 
operating expenses 
operating expenses 
operating expenses 

, operating expenses

• ICXr* demand
• 100* demand

• lOO* demand
• 100* demand 
. ICC* demand
• 100* demand
• 100* demand

• 10O*demar«d 
100* demand



IMtiW 9
Ox NO

ONo Company

CLASSIFICATION OF CUSTOMER EXPENSES

Tom TRANSMISSION MAh/TE NANCE
OtSm^TtON

9SEOCO MANT.SPRVSN.ENQ 
896000 MAINTCf STRUCT &PARROV 
»70» MANTCf hMN$
M7TW MANTCf MAN'CA’mRROT 
9S72C(l MAINTOFMAN.SAD^CMO 
M72C>5 MANTMAJN*9RDmEJl 
W7210 MANTMAJN4R0PTTWAV 
M73CC MAINTCFMAJNHfAX SURVEY 
9S7S00 MAINTGF MAINS •TRAIMPNO 
9S9000 MANTCFMEASIREQS7AGEN 
9SS100 MANTC^M&AS/RE&CAU9 
6*8700 PAiVTTC^MEA&iREQ-RANT 
890000 UAJNT OP »NO MTRiRfie>6N 
g»fCC W^Cfif>€>M7RfiSO’Ctf7 
890700 MANTOPlNOr^Smr^SHOR 
890900 hUJNT OP 90 »4Sm CUTSID 
*90400 MAJNT OP INO TEUME7RY EO 
S905CC MMNTOPINOURTRAhINQ 
OOlOCC MAJNTOPM£AS«£0-CTYGAT 
692000 MANTCPSERVKES 
692X0 MAKTCf6VC4A0P1V0MCS 
6922C« MAJNTCf5VC>3RD&rY6JLL 
692210 MANTCf6VC4RDR1VWAVE 
6A23CO SW/TC^SVC'ieAK SURVEY 
692400 MAJmENANCS 1ST CUTS 
693COO MAJUT'ERT 
693100 SAW.L METER TESTING 
893200 SM4J.I METER REPAR 
693300 SMA.L REOULAR-REPAJR/TEST 
894000 MAJNTC^OTHERSOUlR 
894100 PiA*MT OF OPERATION EQUIP 
894163 STORES £)^-MANT nSTR 
894164 TRANSP/TELSCCMAWNT 0(ST 
694200 MNNT OP CCASTR EQUIP

TOTAL D(8TRIBIUnON PAAN7ENANCE

ACMINISTRATIVE 6 OENERAL
93SOOO UAMT GENERA. PIANT 
936164 TRANSPrTELECCM-MAKT A£0

TOTAL AOMNSTRATIVE 6 GENERAL TOTA.MANTEN4NCe

DEPRECIATION

403000 DEPRECIATION &^NSE$
404399 AMORT Q«a. SOFTWARE 

TOTAL DEPRECIATION

408110 T«<ES OTHER THAN NC TAX PtvtAuePHalM 
lAber Abated

Plant MaiM 
TTirovshput A«iatM taN«hkOCl:

PECERAL INCOME TAXES
409100 94CCMS TAXES 
410100 PROVFORDEFNCTA3ZS 
411400 INVEST TAX CRECXTM3J

TOTAL FEOERA. INCCWE TAXES

TOTAL OPE RATING EXPENS ES

719663
320697

78629

312660

719663

‘«l$

rriMMnN n TAANSCONTRAa

DIST COMMON

CHST7AAIFF
A«g„.

PgMAND COMMOOfTY
stsacts

All UNA

?EAV>CE/SALtS CUaSMU cxsTowea
CUSTOWet £12U

• 100NOe«^r»d
• lOOHdemai^
. 100Kd««nafX
. 100% demand
. lOOKOemartd
. lOOVOemand
• lOOKOemand
• lOOKdemand
• lOOKOernand
• lOOHOemand
• lOOKdemand
• lOOKOemand73662 73662

* 100% cuitomer xrvkeiA66PP

9666 9,066

• 100% ciAtomer i«<vkei10676 10,673

• 100% notome* K<vi<n909

• 100% cu&iomet seoicef10644 10,244

• 20C% cusiomet iervicei
• 100%demard32618 37,318

• 100% cuslcmet xrvl^es18,699

• 100% euilcme< xrvleei<27641) 127,341)

• 100% Customer aeryieei11606 11,006

• 100% customer seiMces49621

• 100% customer Mivices
9,474 100% distributicn tariff cvstcmer
6634 100% distribuiien Taiiff customer

2?,9&6 100% distribution tariff customer
46,36$ 100% distribution Tariff customer

6,04$ 100% distribution tariff customer

• 100%d«mdry(
• 100%0emaiyl
• 100%deriN»r^
• 100%d«nNarKl
. inriNiHemafvl79A7M

200 SS6 96 710

3,002 278 VM2 181 21 422

538 Operating enpenses4 77

98 nr.Halinee»nnsM314 2S 49A AT7

299616 200.687 1647 314 26 499 96646

m.931
29680

7,249

40C.260
266,809
40.693
<^rs

168661

400660

2S.660
19,33?
4,723

63,363
44,997
10,990
i.fi?

26X178

63663

80,368 surnofRcmteiew 
57,446 op«<aiir  ̂wtnxi 
14,031 op«<atiii8 exp«m«i

7,227 Act plant
• o«t plant 80,366

• rate Mie
• raieMie 

67 rate base



CLASSIFICATION OF CUSTOMER PLANT AND RATE BASE

Ca$« NO.
Ohio Cas Come^any

ACCOy^fT

NUM6EA ACCOUNT DCSCAlHlON GAOU^IANT

PRODUCTION PLANT 
KU LAND
%fA STRUCTURES & IMRROVtMCNTS 
in UOUSnECGASeauiPUENT
334 MtAS ft REG STATION CQU)P 

TOTAL PRODUCTION PtANT

CQMMOCITV

JOOKMrnatxS 
100% demand 
ICCS demand 
100% demand

TRANSMISSION PLANT 
3SS.I LAND 
36$ 2 RIGHTS Of WAV

366 STRUCTURES& IMPROVEMENTS
367 MAINS
360 MEAS ft REG STATION EOUlP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PUNT

lOOH demand 
lOOK demand 
100% demand 
100% demand 
lOO% demand 
100% demand 
100% demand

DI6TRI6IUTI0N EQUIPMENT

374.2 Rights Of WAV 
376 STRUCTURES ft IMPROVEMENTS 
376 MAINS
378 MEAS& REG STATION EQUiR • GENERAL 
370 MEAS ft REG STATION EQLMP • CiTV GATE
380 SERVKE6
381 METERS

381.1 METERS'CRT ModiJea 
383 METER INSTALLATIONS 
383 HOUSE REGULATORS
386 INOUSTRIAL MEASURING ft REG STA EQUIP
387 OTHER EQUIP

TOTAL OlSTRieuTlON PLAJ4T

17,«:.T24 
t209»i9 
3.694 J316 
2.281.697 
1.823.094 

968324

33X«9.91A

6,209,969
3,694,016
2.281,697

764,879

734,679

• 1GQ% demand
• 100% demand
• 100% demand
• 100% demand
• 100% demand 
. 100% demand
• 100% cuttome' services
• I00%cuslpmerbilliri8
• 100% cjtionvr billing
• 100% Customer vnieiE
• 100% diitnbutiorv  common ciAtonvr 

203,64$ plarita<ct366
• operating eAPeniei 203,64S

GENERAL PLANT
389 LAND
390 STRUCTURES ft IMPROVEMENTS

391.1 OPfKE fURNITURE ft EQUIP
391.2 COMPUTER EQUiPMEm

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 roOLS.SHOP.GARAGE EQU iP
395 U80RAT0RV EQUIP
396 POWER OPERATED EQUIP
397 COMMUNICATION EQUIP
398 MISC EQUIPMENT
399 OTHER EQUIP

TOTAL GENERAL PLANT

TOTAL GROSS PLANT

61 ^92 488.061 
78G88 

180G22 
04.068 

10241
$7511
4.168

79.72$
196288
10A48

1.746,61?

33i3$,S3l

4,772
43,187

7,077
145S8
S8.7SS

949
6,329

161,7S8 
17A84.483

26,78S
242,426

39,724
83,39$

329,818
6,32?

29,916
2,163

41.470
101,683

$414

908,019

13,093,991

3,109
28,137
4,610
9,679

36,279
616

3472

106,367

106,367

12,128

767,007

7,234
66,473
10,726
22,623
89.076

1439
8,079

S84
lUCO
27.43$

1.462

245,234

1,863.328

9J3$
63590
13597
26,76$

213,723
1437

1051$
746

14,299
3S427
1,867

operating openses 
operating eip«ns«i 
operating eapense^ opeiaiingex(«nse4 
operating ej^nsM 
cpeiating eipenies 
eporatirtg e>pen&« 
cperallf% expenses 
opecatirft e;q)«f<&ei 
oo«catip< eiwnset 
operating eipenses 
operating expenses

ACCUMUUTEO DCPRECIAnON 
OriAIL Of ACCOUNT 108 
PRQDUaiON PLANT 
Ma nufacrured Ca s Prodwction Plant 

304 LAND
306 STRUCTURES ft IMPROVEMENTS 
31L UQUEFIEO GAS EQUIPMENT 
334 MEAS ft REG STATION EQUIP 

TOTAL PRODUCTION PLANT

100% demand 
200% demand
100% demand 
100% demand

TRANSMISSION PUNT
366.1 LAND
366.2 RIGHTS Of WAT

366 STRUCTURES ft IMPROVEMENTS
367 MAINS
369 MEASft REG STATION EQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP 

TOTAL TRANSMISSION PLANT

100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand 
100% demand

DISTRIBUTION PUNT
374.1 LAND
374.2 RIGHTS OT WAV

375 STRUCTURES ft IMPROVEMENTS
376 MAINS
378 MCA6 ft REG STATION EQUiP • GENERAL
379 MEAS ft REG STATION EQUIP'CFTY GATE 
360 SERVICES
381 METERS

381.1 METERS' ERT Modules
382 METER INSTALUTIONS 
333 HOUSE REGULATORS
38$ IN DUSTRlAl MEASURING ft REG STA EQUIP 
387 OTHER EQUIP 

TOTAL OlSTRieUnON PLANT

14.884 46$ 
2,784 580 2.167560 
U31.018 

827427 
300522

22.176,:$2

t764,6$0
2,167530
U31,028

236.989

236.989

• 100% demand
• 100% demand
• 100% demand
• 100% demand 
. 100% demand
• 100% demand
• 100% customer services
• 100% customer Wiling 
. 100% customer biUit^g
• 100% custonter Wiling
• 100% distribution  cemmer ciAton^r 

63,933 plant acet 366
• operating eipenMS 63,933

GENERAL PtANT
389 UNO
390 STRUCTURES ft IMPROVEMENTS

391.1 OfflCEfURNlTURE ft EQUIP
391.2 COMPUTER EQUIPMENT

392 TRANSPORTATION EQUIP
393 STORES EQUIPMENT
394 TOOLS.SHOP,GARAGE EQUIP 
39$ LA8ORAT0RY EQUIP
396 POWER OPERATEO EQU IP
397 COMMUNICATION EQUIP
398 MISC EQUIPMENT
399 OTHER EQUIP 

TOTAL GENERAL PLANT

TOTAL ACCUMULATED DEPRECIATION

257507
183509
281.468
181.146
10.165
51578

4.188
57.450

1145C8
8.440

1,170,24$

23546497

23,890 
IS, 10$ 26581 
16.768

7,597

206441

14,992596

134,1G4 
84.793 

14640$ 
94,226 

S.286 
42,643 

2,179 
36,086 
$9,615 

4,390

606,776

6,772,176

1S56A
9541

16,992
10,936

4.949

70,660

70,650

1.791 
1,133 
1,966 
1,3 $9

8,131

246,170

36,318
22,900
39,640
26,448

1.428
11,617

$68
9,476

16,100
1,166

164.402

991529

46,240
2953?
$0,481
32490

1523
14,703

751
12096
205SS

J.S14

operating epenaes 
operating expenm 
operating expenaei operadngeapenses 
operaungcxpentea 
operating expenses 
0(4 r a ti ng ftxpe nsea 
epe r a i> ng expe nsei 
eperaUng expenaei cperatlngexpen&ei 
operating expen&ec

PRODUCTION PLANT 
I LAND
» STRUCTURES ft IMPROVEMENTS 
. UQUEMEO GAS EQUIPMENT 
I MEAS ft REG STATION EQUIP 

TOTAL PROCUCDON PUNT

Grou plant (ess accdepreciauors 
Grou plant less acc depreciation 
Grou plant lessacrdeprecialion 
Gross plant lessaccdepredaucr

TRANSMISSION PLANT

36$ 7 RIGHTS OF WAV
366 STRUCTURES ft IMPROVEMENTS
367 MAINS
369 MEAS ft REG STATION EQUIP
370 COMMUNICATION EQUIP
371 OTHER EQUIP

TOTAL TRANSMISSION PLANT

Gross Want less acc deprec<ailen 
Gross Want imacc dcprcciaticn 
Gross Want less aa depreoaijcn 
Gross plant less acc depreciation 
Gross Want less ac< depreciation 
Gross plant less acc depreciat«rt 
Gross Want less ac4 depreciation



CLASSIFICATION OF CUSTOMER PLANT AND RATE BASE

Exhibit DAB-10 
C?seN« l7 Jl39-<JA A|ft 

Ohio Oas Company

CQMMOOlIV TClANSCOMTRAa OISTCOMMON 
CDSTOWEft CUSTOMER

OiSIAieOTtON EQUIPMENT
374.1 LAND
374.2 BIGHTS Of WAV

37S $TRUaUBES& IMPROVEMENTS

379 MEAS 6 REG STATION EQUIR • GEN I RAl 
379 UEAS & REG STATION EQUIP •COYGATE
390 SERVICES
391 METERS

3911 METERS • ERT MMoln
392 METER INSTALLATIONS
393 HOUSE REGULATORS
38S IN OUSTRIAI MEASURING 9 REG $TA EQUIP 
397 OTHER EQUIP

TOTAL OlSTRi9lfTlON PtAMT

2A39,299
3AAS^79
1.529,193
l,OSO,S79

79S.697
857,602

9,9)3,982

3.448,379
1.S26.185
1,050,579

S17,890

S17,890

79S,89

795,887

• G'w&»iaoiieMaC(tfapT«<iaiioTi
• M nl ln> ac4 Oapre<iatio'i
• pLant Int aec 0apra<i4iion
• Gro»i Mrit int aMOep^iation
• Gro^s olarit l«ts a«< depretiaiioo
• GtMt slant lets ac£44pre<Lation
• GrMt plant l»s a<c 4apr«<oiior
• G'Mt c^ant ms a<c4cp<miai«on
• G toss plant less ac4 4ep<«<laLJ9n
• Grpss plant less ae< 4«pF«<iation
• G rpss plant less act depra<)aiion 

139,712 Grass plant lessacc depregaiici'
• Gross plant less act deprpciaUcn 139,7)2

GEN ERAi Plant

1 STRUaURES&IMPROVEMENTS 
I OPEKE rURNrruRE & EQUIP 
! CCMPLTTER EQUIPMENT 
! TRANSPORTATION EQUIP 
I STORES EQUIPMENT 
I rO0l9,SH0P,GAfAGE EQUIP
> lAfiORATORY EQUIP
> POWER OPERATED EQUIP 
r COMMUNICATION EQUIP 
i MCSC EQUIPMENT
) OTHER EQUIP

TOTAL GENERAL PLANT

S1.492
209,244
(96,643)

1121,133)
452,9)1

(24,467)
(31)

17,274
90,692

1,967

TOTAL NET Plant

4,772
19,297
m29)

UU2S)
41,969

(2.267)

53,317

2A9L988

28,785 
108,322 
(4S.069) 
{63,0101 
23$,S9) 

39
(12.727)

(18)
6,395

41,999
1X03

299,292

6,321,419

3,109
12,S?2
(5,231)
(7,313)
27,343

$0,477)

34,738

34,736

J.447
l»2)
1942)

3,147

(170)

3,996

521,987

7,234
29,755

{17,)72)
(17,01?)
83.627

(3.437J

90,931

978,499

9,235 Crass dani lessact 6ppre<iallon 
37,350 Gross pJani lessacc 6«pre<iallen 

(1S,540) Gross piani less act acprctiation 
(21,726) Gross plant less accdapceeutien 
91,733 Cross plant i«ss acc depreeiaiion 

14 Gross pla nt less aec depreciation 
(4,3991 Gross plant lessacc depreciation 

(8) Gross plant less act depreciation 
2,201 Gross plant less acc depreciat«n 

14A71 Gross plant lost accdcprcciatiofs 
353 Gross plant lest acc depreciation 

• Gross plarst less acedepreciaiior 103,199

742,910

OTHER RATE CASE
WerUni capital cash 
Malenats arsd svppi'«s 
Customer deposits 
1/4 of operaUng um 
Customer advances 
PiPP surebarge recovery balance 
Bad Debt Surcharge recoven  ̂balance 
Deferred pensiers
Deferred other post retirement benefits 
Deferred Investment tax credit 
Deferred tax • pension 
Deferred tax* other post rimm benefits 
Deferred tax* prepaid insurance 
Deferred tax • accrued vacation 
Deferred tax • property tax 
Deferred tax • acuved audit fees 
Deterred ta< *accn(ed health Insurance 
Deferred tax • reserve for tad debt 
Deflered tax * misc 
Deferred income tax* Acc Deprec 

TOTAL RATE BAGE

(S»«9)
(3.176)

42,061
5G6990

(116545)
0645)

(I925G9)
39.761

(29.499)
110677
96691
14655
3,765

49,750
110637)

(629)
(16,915)

3,685
(7,005)
10,200
20,640

1,358

279,269
(60,932)
(1,594)

(94.952)
20663

(17,772)
57,258
52,367

7,622
1,969

1,915,556 S 4,992,345 5

(3603)
117,455)
52,089

(403)
(132,712)
395,992

7SA24
(19,429)

(221)
(35,644)

5,556
(2A64)
15A63
7,261
2,059

(9.151)
(241,425)
720,176

• eperaiing expenses 
40,458 eperabngexpenses

(557,611) lOOKCscrtbutienunffcwstorrier
• rate base

1550659) lOOKdistributioriatfffcustcmer 
(3,178) lOOKdstribuliontanffcusumer 
42651 lOOXdisthtucipn unffcusiomer 
98694 operating expenses 

(20,975) operating expenses 
(6)| nelplani

(32,740) operating e;Qens<s 
7,132 operating bqienses 
(883) net plant 

19,742 operating expenses
2612 net plant
2629 operating expenses 

679 operating expenses 
543 100« distribution UHff customer 

(10607) opetaiing expenses 
181,211 tale base(540655)



ALLOCATION FACTORS

Exhibit DAB-11 
Case No. 17-1139-6A-AIR 

Ohio Gas Company

Contract Tariff
Customers Customers

1 0
100% Contract 100% 0%

0 1
100% Tariff 0% 100%

4,904,978 5,800,257
Commodity 46% 54%

21,748 59,380
Peak Day 27% 73%

23,169 57,959
Avg/Excess 29% 71%

1,716,723 5,800,257
Dist. Commodity 23% 77%

8,224 59,380
Dist. Demand 12% 88%

71 49,942
Dist. Customer 0% 100%

710 49,942
Dist. Cust Services 1% 99%

4,927,684 26,926,849
Rate Base 15% 85%

88 49,942
Number of Customers 0.2% 99.8%

880 49,942
Customer Services 2% 98%

440 49,942
Customer Billing 1% 99%

8,800 49,942
Customer Service/Sales 15% 85%

Contract 
Customer Weight 

10

100

page 1 of 1



Exhibit DAB-12 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

ALLOCATION OF OPERATING EXPENSES

Transmission 
Demand 
Commodity 
Common Customer 
Transmission Customer 
Distribution Customer 
Total Transmission

2016 Actual 
Operating 
Expenses

1,463,763
310,900

$ 1,774,663

Contract
Customers

418,034
142,450

Tariff
Customers

1,045,729
168,450

Basis

Avg/Excess
Commodity

$ 560,484 S 1,214,179

Distribution 
Demand 
Commodity 
Common Customer 
Transmission Customer 
Distribution Customer 
Total Distribution

4,474,716

$ 4,474,716

544,360 3,930,357

$ 544,360 $ 3,930,357

Dist. Demand

Customer 
Demand 
Commodity 
Common Customer

Customer Services 407,136 7,050 400,086 Customer Services
Customer Billing 2,285,428 19,959 2,265,469 Customer Billing
Customer Service/Sales 265,252 39,737 225,515 Customer Service/Sales

Directly Allocated Customer
Transmission Customer 30,526 30,526 - 100% Contract
Dist Common Customer 617,238 8,652 608,586 Dist. Cust Services
Dist Tariff Customer 788,029 - 788,029 100% Tariff

Total Customer $ 4,393,609 $ 105,924 $ 4,287,685

Grand Total Operating Expenses S 10,642,988 $ 1,210,767 $ 9,432,221
11.38% 88,62%

page 1 of 1



ALLOCATION OF RATE BASE

Exhibit DAB-13 
Case No. 17-1139-GA-AIR 

Ohio Gas Company

Contract Tariff
Total Cu.stomers Customers Basis

Transmission 9,012,883 2,573,978 6,438,905 Avg/Excess
Distribution 15,316,176 1,863,248 13,452,928 Dist. Demand
Common Customer

Customer Services 1,915,556 33,168 1,882,388 Customer Services
Customer Billing 4,982,345 43,512 4,938,833 Customer Billing
Customer Service/Sales 52,069 7,800 44,268 Customer Service/Sales

Directly Allocated Customer
Transmission Customer 395,882 395,882 - 100% Contract
Dist Common Customer 720,176 10,095 710,081 Dist. Cust Services
Dist Tariff Customer (540,555) - (540,555) 100% Tariff

Total Rate Base 31,854,533 4,927,684 26,926,849
15.47% 84.53%

page 1 of 1



Before
The Public Utilities Commission of Ohio

In the Matter of the Application of Ohio 
Gas Company for an Increase in Gas 
Distribution Rates

In the Matter of the Application of Ohio 
Gas Company for Tariff Approval

In the Matter of the Application of Ohio 
Gas Company for Approval of Certain 
Accounting Authority

)
) Case No. 17-1139-GA-AIR
)

) Case No. 17-1140-GA-ATA 
)

)
) CaseNo. 17-1141-GA-AAM 
)

COMPLIANCE FILING OF OHIO GAS COMPANY

As required by Chapter 7901-7 of the Rules of the Public Utilities Commission of 

Ohio and Chapter 11(A)(5) of the Standard Filing Requirements, Ohio Gas Company 

(“Ohio Gas”) submits, as Attachment 1, updates Schedules A through D to provide actual 

valuation data and operating income that include three months of actual data. Attachment

2 provides an explanation of variances.

/s/Frank P. Parr
Frank P. Darr (Reg. No. 0025469) 
(Counsel of Record)
Matthew R. Pritchard (Reg. No. 0088070) 
McNees Wallace & Nurick LLC 
21 East State Street, 17'''^ Floor 
Columbus, OH 43215 
Telephone: (614)469-8000 
Telecopier; (614)469-4653 
fdarr@mwncmh.com 
mpritchard@mwncmh.com 
will accept service via e-mail

Attorneys for Ohio Gas Company

C0102964:!



Certificate of Service

1 hereby certify that a copy of the foregoing Compliance Filing of Ohio Gas 

Company was served upon the following parties of record this 17th day of July, 2017, via 

electronic transmission.

/s/Frank P. Darr
Frank P. Darr

Kevin F. Moore 
Counsel of Record 
Ajay Kumar
Assistant Consumers’ Counsel 
Office of the Ohio Consumers’ Counsel 
10 West Broad Street, 18^^ Floor 
Columbus, Ohio 43215-3485 
kevin.moore@occ.ohio.aov 
ai^.kumar@occ.ohio.qov

Steven Beeler 
Robert Eubanks
Office of the Ohio Attorney General
30 East Broad Street
Columbus, Ohio 43215
Steven.beeler@ohioattornevaeneral.gov
RQbert.eubanks@ohioattornevaeneral.aov

C010a964:l



Attachment 1

C0102964:!
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