
 

 
 

BEFORE THE 
PUBLIC UTILITIES COMMISSION OF OHIO 

 
 
In the Matter of the Application of  ) 
Ohio Power Company to Adjust  ) Case No. 18-191-EL-RDR 
The Economic Development Cost  ) 
Recovery Rider Rate    ) 
 
 

APPLICATION 
 
 

1. Ohio Power Company (“Company” or “AEP Ohio”) is an electric light 

company, as that term is defined in §§4905.03 and 4928.01 (A) (7), Ohio Rev. 

Code. 

2. In the Company’s Electric Security Plan proceeding (Case No. 13-2385-EL-

SSO), the Commission authorized an Economic Development Cost Recovery 

Rider (EDR).  The EDR is a rate that is determined by multiplying a 

percentage by the customers’ distribution charges.  The EDR is to be adjusted 

periodically to recover economic development amounts authorized by the 

Commission. 

3. By this application the Company proposes to update its EDR rate approved in 

AEP Ohio’s most recent EDR update case (Case No.17-1714-EL-RDR)  

based on unrecovered costs resulting from the delta revenues (plus associated 

carrying costs) under the current or prior reasonable arrangements (contracts) 

with Eramet Marietta, Inc. (Eramet), Case No. 09-516-EL-AEC; with Globe 

Metallurgical, Inc. (Globe), Case Nos. 13-1170-EL-AEC, 15-327-EL-AEC 

and 16-737-EL-AEC; and with TimkenSteel Corp. (TimkenSteel), Case No. 

15-1857-EL-AEC. 
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4. The detailed calculations and supporting data are reflected in the Schedules 

attached to the application. Schedule 1 is a summary sheet showing each 

component of the proposed EDR rates and is supported by calculations found 

in the remaining schedules. Schedule 2 shows the carrying charge 

calculations.  Schedules 3, 4, and 5 show the specific delta revenue 

calculations for the Eramet, Globe, and TimkenSteel contracts, respectively.  

Schedule 6 shows the typical bill impacts of the change in the EDR rate for 

Columbus Southern Power and Ohio Power rate zones.  Some of the 

information is redacted from the public version of the schedules and a separate 

motion for a protective order is being filed in accordance with OAC 4901-1-

24. 

5. Based on the estimated cost under-recoveries as evidenced by the projected 

2018 delta revenues, as well as on the actual and projected delta revenues 

associated with the Eramet, Globe, and TimkenSteel contracts, the Company 

proposes that the EDR rate, to be applied to customers’ distribution charges, 

should be set at 1.12637%, effective with the first billing cycle of April 2018.1  

(See Schedule 1).  The EDR rate prior to the first billing cycle of April 2018 

will remain at .00138%.   

6. The Company’s approach in this application calculates a rate based on the 

over-/under-recovery balance as of December 2017, the projected over-

/under-recoveries from January through March 2018, and the forecasted delta 

                                                 
1  To be clear, all of the percentages discussed herein apply to only the distribution portion of the bill, not 
the entire bill. 
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revenues and rider revenue from April 2018 through September 2018.  This 

approach is consistent with the Company’s most recent EDR update. 

7. The Company’s rate approach continues to include the accrual of a carrying 

cost at the weighted average cost of long-term debt.   In addition, if during any 

EDR rate period the Company determines either that the EDR collections are 

or will be substantially different than anticipated or the unrecovered costs 

based on delta revenues are or will be substantially different than anticipated 

(both of which typically would be related to significant changes to customers’ 

load), it will file an application to modify its EDR rate for the remainder of 

that period in order to avoid unduly substantial over-and under-recovery 

deferrals.  The Company will also continue its over/under accounting to track 

the delta revenues and the EDR collections in order to reconcile any 

difference through subsequent EDR rate adjustments. 

8. Consistent with OAC 4901:1-38-08 and the Commission’s decision in the 

prior EDR cases, the Company intends to continue making semiannual 

adjustments to its EDR rate, to be effective with the first billing cycle of April 

and of October in each year.  The Company believes that its proposed EDR 

rate is just and reasonable and, therefore, no hearing is needed.  A hearing 

would result in needless delay in beginning the recovery of the delta revenues 

and associated carrying costs identified above, thereby resulting in increased 

carrying costs to the Company’s customers. 

9. The Company requests that at the conclusion of the 20-day comment period 

prescribed by OAC 4901:1-38-08(C), the Commission approve this 
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application for implementation by the start of the first billing cycle of April 

2018.  If the Commission is unable to conclude this proceeding in time for the 

EDR rates to be effective with the first billing cycle of April 2018, the 

Company requests interim authorization to begin collection based on the 

proposed EDR rate at the start of the first billing cycle of April 2018, with the 

understanding that the EDR recovery would be trued-up to the Commission’s 

final order in this matter.  Permitting such interim collection will avoid the 

impact of collecting the unrecovered costs over a shorter period of time. 

 

     Respectfully submitted, 

     /s/ Steven T. Nourse   
     Steven T. Nourse 

American Electric Power Service Corporation 
1 Riverside Plaza, 29th Floor 
Columbus, Ohio 43215 
Telephone: (614) 716-1608 
Fax: (614) 716-2950 
Email: stnourse@aep.com 
 

      Counsel for Ohio Power Company 
 

mailto:stnourse@aep.com


Schedule No. 1

Description Source

1 Estimated Delta Revenue April - September 2018 3,639,323$            Schedule No. 2 Line 4

2 Estimated Carrying Costs April - September 2018 (3,515)$                  Schedule No. 2 Line 6

3 Total (Over) / Under Collection as of December 2017 (1,419,139)$           Schedule No. 2 Line 9

4 Estimated (Over) / Under Collection January - March 2018 1,271,084$            Schedule No. 2 Line 9

5 Total Revenue Requirement 3,487,753$            Sum of Lines 1 through 4

6 One-Half Annual Base Distribution Revenue 309,646,087$         One-Half Actual 2016 Base Distribution Revenue

7 Economic Development Cost Recovery Rider 1.12637% Line 5 divided by Line 6

8 Current Economic Development Cost Recovery Rider 0.00138% Per Ohio Power Company Tariff Economic Development Rider

9 Change 1.12499% Line 7 minus Line 8

Ohio Power Company

February 2018 Economic Development Cost Recovery Rider True-Up 



Schedule No. 2

Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
1 Eramet Delta Revenue

2 Globe Delta Revenue

3 TimkenSteel Delta Revenue
4 Total Delta Revenue

5 Monthly Carrying Charge Rate (WAC of LTD) 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042% 0.5042%
6 Monthly Carrying Charge

7 Rider Collections $1,562,325 $1,573,143 $1,445,089 $9,005 ($2,216) $2,009 $71,219 $71,219 $71,219 $581,292 $581,292 $581,292 $581,292 $581,292 $581,292
8 Net (Over)/ Under Collection

9 Cumulative Net (Over)/ Under Collection
10 Carrying Charge Balance $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Line 1 Actual and Estimated Eramet Delta Revenue
Line 2 Actual and Estimated Globe Delta Revenue
Line 3 Actual and Estimated TimkenSteel Delta Revenue
Line 4 Sum of Lines 1 through 3
Line 5 Weighted Average Cost of Long Term Debt
Line 6 Line 5 times previous month Line 9
Line 7 Actual and Estimated Economic Development Cost Recovery Rider Collections
Line 8 Line 4 plus Line 6 minus Line 7
Line 9 Line 8 plus previous month Line 9
Line 10 Line 6 minus Line 6 plus previous month Line 10

2017 2018

 Estimated

Ohio Power Company

August 2017  Economic Development Cost Recovery Rider True-Up 

Calculation of Cumulative Carrying Costs 

Actual



Schedule No. 3

2017

Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep

Eramet Monthly

1

2

3 Total kWh

4

5

6 Discount 

7 Revenue 

8 Eramet bill total

9 Delta Revenue

10 Cumulative Delta Revenue

Line 1 6 Months Acutal  & 9 Months Estimated Eramet usage 

Line 2 6 Months Acutal  & 9 Months Estimated Eramet usage 

Line 3 Line 1 plus Line 2

Line 4 6 Months Acutal  & 9 Months Estimated Eramet bill total at tariff rate

Line 5 

Line 6 6 Months Acutal  & 6 Months Estimated bill total 

Line 7 6 Months Acutal  & 6 Months Estimated Eramet bill total 

Line 8 Line

Line 9 Line 4 minus Line 8

Line 10 Line 9 plus previous month Line 10

Ohio Power Company

Actual Estimate

Eramet Economic Development Revenue

2017 2018



Schedule No. 4

2017

Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep

1 Globe Monthly Usage (kWh)

Globe Monthly Bill

2  Total Bill subject to Discount

3 Globe Discount Monthly Bill

Delta Revenue

4 Total Delta Revenue

5 Cumulative Total

Line 1 6 Months Acutal  & 9 Months Estimated Globe usage

Line 2 6 Months Acutal  & 9 Months Estimated Globe bill at tariff rate

Line 3 

Line 4 Line 2 minus Line 3

Line 5 Line 4 plus previous month Line 5

Estimate

Globe Economic Development Delta Revenue

Ohio Power Company

Actual

2017 2018



Schedule  No. 5

2017

Jun  Jul  Aug  Sep  Oct  Nov  Dec  Jan  Feb  Mar  Apr  May  Jun  Jul  Aug  Sep 

TimkenSteel Monthly Bill

1 Total Bill subject to Discount

2 TimkenSteel Discount Monthly Bill

3 Delta Revenue

4 24-Month Total 

5 Cumulative Total 

Line 1 6 Months Acutal  & 9 Months Estimated TimkenSteel OAD Bill subject to discount

Line 2 Ordered Discount applied to Line 1

Line 3 Line 2 minus Line 1

Line 4 Line 3 plus previous month Line 4

Line 5 Line 3 plus previous month Line 5

Line 6 

Line 7 

 Actual  Estimate 

Ohio Power Company

TimkenSteel Economic Development Delta Revenue

20182017
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$
Tariff kWh KW Current Proposed Difference Difference

Residential
RR1 Annual 100              $23.12 $23.24 $0.12 0.5%

250              $40.23 $40.38 $0.15 0.4%
500              $68.77 $68.97 $0.20 0.3%

RR Annual 750              $97.28 $97.53 $0.25 0.3%
1,000           $125.78 $126.08 $0.30 0.2%
1,500           $182.84 $183.24 $0.40 0.2%
2,000           $239.86 $240.37 $0.51 0.2%

GS-1
375              3           53.00               53.14               $0.14 0.3%

1,000           3           117.79             118.03             $0.24 0.2%
750              6           91.88               92.08               $0.20 0.2%

2,000           6           221.45             221.86             $0.41 0.2%

GS-2
Secondary

1,500           12         $257.74 $258.39 $0.65 0.3%
4,000           12         $429.68 $430.33 $0.65 0.2%
6,000           30         $777.39 $778.85 $1.46 0.2%

10,000         30         $1,052.13 $1,053.59 $1.46 0.1%
10,000         40         $1,169.00 $1,170.92 $1.92 0.2%
14,000         40         $1,443.75 $1,445.67 $1.92 0.1%
12,500         50         $1,457.62 $1,459.99 $2.37 0.2%
18,000         50         $1,833.69 $1,836.06 $2.37 0.1%
15,000         75         $1,921.48 $1,924.99 $3.51 0.2%
30,000         150      $3,819.88 $3,826.79 $6.91 0.2%
60,000         300      $7,616.70 $7,630.41 $13.71 0.2%

100,000       500      $12,679.13 $12,701.92 $22.79 0.2%

GS-2
Primary

100,000       1,000   $17,011.12 $17,048.22 $37.10 0.2%

GS-3
Secondary

30,000         75         $2,943.37 $2,946.88 $3.51 0.1%
50,000         75         $4,305.89 $4,309.40 $3.51 0.1%
30,000         100      $3,235.54 $3,240.17 $4.63 0.1%
36,000         100      $3,644.31 $3,648.94 $4.63 0.1%
60,000         150      $5,863.66 $5,870.57 $6.91 0.1%

Ohio Power Company

February 2018 EDR Filing

Columbus Southern Power Rate Zone

Typical Bill Comparison
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$
Tariff kWh KW Current Proposed Difference Difference

Ohio Power Company

February 2018 EDR Filing

Columbus Southern Power Rate Zone

Typical Bill Comparison

100,000       150      $8,588.71 $8,595.62 $6.91 0.1%
90,000         300      $9,660.49 $9,674.20 $13.71 0.1%

120,000       300      $11,704.27 $11,717.98 $13.71 0.1%
150,000       300      $13,748.04 $13,761.75 $13.71 0.1%
200,000       300      $17,154.34 $17,168.05 $13.71 0.1%
150,000       500      $16,085.43 $16,108.22 $22.79 0.1%
180,000       500      $18,129.21 $18,152.00 $22.79 0.1%
200,000       500      $19,491.73 $19,514.52 $22.79 0.1%
325,000       500      $28,007.47 $28,030.26 $22.79 0.1%

GS-3
Primary

300,000       1,000   $29,835.74 $29,872.84 $37.10 0.1%
360,000       1,000   $33,683.12 $33,720.22 $37.10 0.1%
400,000       1,000   $36,248.05 $36,285.15 $37.10 0.1%
650,000       1,000   $52,278.82 $52,315.92 $37.10 0.1%

GS-4 
1,500,000    5,000   $107,941.71 $107,953.64 $11.93 0.0%
2,500,000    5,000   $156,517.61 $156,529.54 $11.93 0.0%
3,250,000    5,000   $192,949.53 $192,961.46 $11.93 0.0%
3,000,000    10,000 $207,005.56 $207,017.49 $11.93 0.0%
5,000,000    10,000 $304,157.36 $304,169.29 $11.93 0.0%
6,500,000    10,000 $377,021.21 $377,033.14 $11.93 0.0%
6,000,000    20,000 $405,132.77 $405,144.70 $11.93 0.0%

10,000,000  20,000 $599,436.37 $599,448.30 $11.93 0.0%
13,000,000  20,000 $745,164.56 $745,176.49 $11.93 0.0%
15,000,000  50,000 $999,516.36 $999,528.29 $11.93 0.0%
25,000,000  50,000 $1,485,275.36 $1,485,287.29 $11.93 0.0%
32,500,000  50,000 $1,849,594.61 $1,849,606.54 $11.93 0.0%

* Typical bills assume 100% Power Factor
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Tariff kWh KW Current Proposed Difference Difference

Residential 100              $23.77 $23.89 $0.12 0.5%
250              $41.83 $41.98 $0.15 0.4%
500              $71.98 $72.18 $0.20 0.3%
750              $102.09 $102.34 $0.25 0.2%

1,000           $132.19 $132.49 $0.30 0.2%
1,500           $192.47 $192.87 $0.40 0.2%
2,000           $252.71 $253.22 $0.51 0.2%

GS-1 375              3             $58.47 $58.63 $0.16 0.3%
Secondary 1,000           3             $115.99 $116.17 $0.18 0.2%

750              6             $92.98 $93.15 $0.17 0.2%
2,000           6             $208.05 $208.26 $0.21 0.1%

GS-2 1,500           12           $289.90 $290.72 $0.82 0.3%
4,000           12           $478.09 $478.91 $0.82 0.2%
6,000           30           $842.18 $843.84 $1.66 0.2%

10,000         30           $1,142.93 $1,144.59 $1.66 0.2%
10,000         40           $1,261.67 $1,263.80 $2.13 0.2%
14,000         40           $1,562.44 $1,564.57 $2.13 0.1%
12,500         50           $1,568.40 $1,571.00 $2.60 0.2%
18,000         50           $1,980.26 $1,982.86 $2.60 0.1%
15,000         75           $2,053.19 $2,056.96 $3.77 0.2%
30,000         100         $3,469.46 $3,474.39 $4.93 0.1%
36,000         100         $3,917.26 $3,922.19 $4.93 0.1%
30,000         150         $4,063.13 $4,070.41 $7.28 0.2%
60,000         300         $8,083.02 $8,097.31 $14.29 0.2%
90,000         300         $10,321.95 $10,336.24 $14.29 0.1%

100,000       500         $13,442.89 $13,466.55 $23.66 0.2%
150,000       500         $17,174.39 $17,198.05 $23.66 0.1%
180,000       500         $19,413.30 $19,436.96 $23.66 0.1%

Ohio Power Company

Ohio Power Rate Zone

February 2018 EDR Filing

Typical Bill Comparison
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Tariff kWh KW Current Proposed Difference Difference

Ohio Power Company

Ohio Power Rate Zone

February 2018 EDR Filing

Typical Bill Comparison

GS-3 18,000         50           $1,980.26 $1,982.86 $2.60 0.1%
Secondary 30,000         75           $3,172.63 $3,176.40 $3.77 0.1%

50,000         75           $4,665.24 $4,669.01 $3.77 0.1%
36,000         100         $3,917.26 $3,922.19 $4.93 0.1%
30,000         150         $4,063.13 $4,070.41 $7.28 0.2%
60,000         150         $6,302.04 $6,309.32 $7.28 0.1%

100,000       150         $9,287.25 $9,294.53 $7.28 0.1%
120,000       300         $12,560.85 $12,575.14 $14.29 0.1%
150,000       300         $14,799.74 $14,814.03 $14.29 0.1%
200,000       300         $18,531.26 $18,545.55 $14.29 0.1%
180,000       500         $19,497.16 $19,520.82 $23.66 0.1%
200,000       500         $20,999.09 $21,022.75 $23.66 0.1%
325,000       500         $30,386.10 $30,409.76 $23.66 0.1%

GS-2 200,000       1,000      $25,489.32 $25,532.70 $43.38 0.2%
Primary 300,000       1,000      $32,525.85 $32,569.23 $43.38 0.1%

GS-3 360,000       1,000      $36,747.76 $36,791.14 $43.38 0.1%
Primary 400,000       1,000      $39,562.38 $39,605.76 $43.38 0.1%

650,000       1,000      $57,153.70 $57,197.08 $43.38 0.1%

GS-2
Subtransmission 1,500,000    5,000      $115,637.82 $115,643.58 $5.76 0.0%

GS-3 2,500,000    5,000      $169,342.82 $169,348.58 $5.76 0.0%
Subtransmission 3,250,000    5,000      $209,621.57 $209,627.33 $5.76 0.0%

GS-4 3,000,000    10,000    $222,395.32 $222,401.08 $5.76 0.0%
Subtransmission 5,000,000    10,000    $329,805.32 $329,811.08 $5.76 0.0%

6,500,000    10,000    $410,362.82 $410,368.58 $5.76 0.0%
10,000,000  20,000    $650,730.32 $650,736.08 $5.76 0.0%
13,000,000  20,000    $811,845.32 $811,851.08 $5.76 0.0%

GS-4 25,000,000  50,000    $1,613,505.32 $1,613,511.08 $5.76 0.0%
Transmission 32,500,000  50,000    $2,016,292.82 $2,016,298.58 $5.76 0.0%

* Typical bills assume 100% Power Factor
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