BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

Board of County Commissioners of
Hamiltton County, Ohio,

138 E. Court Street, Room 603
Cincinnati, OH 45202

Complainant,
V. . Case No.
Duke Energy Ohio, Inc.
139 E. Fourth Street
Cincinnati, OH 45202

Respondent.

e i S g S g g N S S N N S e

COMPLAINT AND REQUEST FOR RELIEF

Complainant, Board of County Commissioners of Hamilton County, Ohio (the
“M”), hereby brings this Complaint against Respondent, Duke Energy Ohio, Inc. (“Duke
Energy”), pursuant to Ohio Révised Code 4905.26, and states as follows:

PARTIES AND JURISDICTION

L. Hamilton County is a political subdivision of the State of Ohio, organized and
existing under the laws of the State of Ohio and it is under the direction and control of the Board
of County Commissioners of Hamilton County, Chio.

2. Duke Energy, is a wholly owned subsidiary of Duke Energy Corporatiqn, and is
an Ohio electric distribution utility and a public utility as defined by R.C. 4905.02 and
4905.03(C). Duke Energy has its principal place of business in Cincinnati, Ohio.

3. The Pulblic Utilities Commission of Ohio (hereinafter “Commission™) has
jurisdiction over Duke Energy pursuant to Ohio Revised Code 4905.04, 4905.05, and 4905.06.

In addition, the Commission has jurisdiction over the subject matter of this Complaint and



possesses the authority to grant the relief requested by the County in this Complaint pursuant to
Ohio Revised Code 4905.26.

FACTUAL BACKGROUND
L The Design of Paul Brown Stadium Called for a Dual-Feed System.

4, The County owns Paul Brown Stadium and leases it to the Cincinnati Bengals.

5. In 1997, representatives of Duke Energy (through its predecessor entity) made
clear that Duke Energy’s plans were to supply Paul Brown Stadium’s electrical needs with two
primary ¢lectrical feeds. Consistent with these plans, the design for Paul Brown Stadium that
was required and approved by Duke Energy called for the installation of a dual-feed system in
which each of the two feeders would support 50% of the stadium’s load. In the event of a loss of
power oﬁ either feed, the feeders were designed to support 100% of the stadium load. Under the
dual-feed design required and approved by Duke Energy, neither feed to Paul Brown Stadium -
was a backup.

6. Throughout 1997 until the opening of Paul Brown Stadium in 2000, the County
worked with Duke Energy on the plans for, design, and installation of the dual-feed system. The
County relied on this dual-feed design specified by Duke. |

7. At all times since the opening of Paul Brown Stadium, the County has paid for the
total load utilized by both feéds in the dual-feed system. Electrical service to Paul Brown

Stadium has operated according to the dual-feed design specified by Duke Energy.

IL DUKE ENERGY SUBMITS THE BDP RIDER APPLICATION.
8. On May 18, 2006, Duke Energy (then known as The Cincinnati Gas & Electric

Company d/b/a Duke Energy Ohio) filed an application with this Commission seeking authority



to establish a backup delivery point rider (the “BDP Rider”), pursuant to which Duke Energy
would make available, upon request of a non-residential customer, additional backup delivery
service poinis'pursuant to the terms and conditions of proposed tariffs that were filed with its
application (the “BDP_Rider Application™). See In the Matter of the Application of the
Cincinnati Gas & Electric Company for Approval of its Rider BDP, Backup Delivery Point, Case
No. 06-718-EL-TRF. A copy of the 2006 BDP Rider Application is attached hereto as Exhibit 1.
-9.  The 2006 BDP Rider Application represented that it was for “New Service” and

would not result in “an increase jn any rate, joint rate, toll, classification charge, or rental.” The
application also stated that would be implemented through new service agreements with
customers to last at least five years.

10.  Exhibit B to the 2006 BDP Rider Application sheds some light on Duke _Enérgy’s
“intent including the intended reach of the rider. It represented that the BDP Rider was a “New
Serviee” which would provide “additional access to [Duke Energy’s] distribution and / or
transmission system(s) for customers that require enhanced reliability.” See Exhibit 1 attached
and Ex. B to that Application (emphasfs added).

11.  In addition, in the proposed tariff schedule, Duke Energy explained that “fujpon
customer request, [Duke Energy] will make available to a Non-Residential Customer additional
-delivery pointsr in accordance with the rates, terms and conditions of this Rider BDP.” See
Exhibit 1, Ex B to Application (emphasis added).

12. The BDP Rider Application remained pending until July 25, 2008, when Duke
Energy filed three separate applications seeking approval for an increase in electricity rates, as
well as various changes in accoqnting arrangements. See Case Nos. 08-709-EL-AIR, 08-710-

EL-ATA, and 08-711-EL-AAM (collectively the “Rate Cases™).



13.  That same day, Duke Energy filed a motion to consolidate the BDP Rider
Application with the Rate Cases. In considering the motion, this Commission stated that “Duke
affirm[ed] that no party would be prejudiced by this action and suggests that ‘consolidation would
allow interested parties to review the filing and provide comments or testimony on the proposed
BDP tariff in the céntext of a full distribution rate case . . ..”

14. On September 12, 2008, this Commission determined that “consolidation of the
rider and rate cases would be reasonable, in the interests of efficiency and the elimination o_f
redundancy.” Thereafter, the consolidated cases were referred to as the Rate Cases.

1‘5. ~ In connection with the Rate Cases, Duke Energy submiited testimbny by James
Ziolkowski which provided additional information regarding the intended reach of the BDP
Rider. Mr. Ziolkowski testified that the BDP Rider “provides for additional access to [Duke
Energy’s] distribution and/or transmission system(s) for customers that require enhanced
reliability” (emphasis added). A true and accurate copy of Mr. Ziolkowski’s Direct Testimony is
attached hereto as Exhibit 2,

16. In response to questions about how the charges for BDP Rider were developed,
Mr. Ziolkowski represented that there were two primary ways that it would be assessed: (1) an
Acce‘ss Charge; and (2) a Cost of Ownership Charge. Id. at 16. In explaining these charges, he
testified that “[c]ustomer characteristics determine the charges under Rider BDP, and how the
service is delivered to the customer is a key component in the [sic] determining those charges.

Customers requesting distribution and transmission sources that are distinctly different Sfrom

the sources providing the customers’ primary service are charged an Access Charge. This

charge is based upon the transmission and distribution components of the applicable [Duke

Energy] unbundled rate (i.e., Rate DS, Rate DP, and Rate TS).” Id. (emphasis added).



17.  The Staff Report for the consolidated Rate Cases was ﬁied on Jénuary 27, 2009.
A copy of the Staff Report is.attached hereto as Exhibit 3. The Staff Report described the 2006
BDP Rider application as “proposing to introduce a new, optional service that provides an
additional accéss link from the customer’s locaﬁon to the company’s distribution and/or
transmission networks.” Id, at 21 (emphasis added). The Staff Report described this as a
| “redundant source of power”. Id

18.  The Staff Report recommended approval of the BDP Rider, subject to certain
modifications, based on a finding that it “generally believes the tariff sets forth a reasonable basis
for the pricing of [the backup delivery] service.” Id at 21.

19. Notwithstanding the plain language of the 2006 Application, the Staff Report also
interpreted the BDP Rider as applying not just to “additional” or new backup delivery points but .
also to existing backup delivery points that had traditionally received services “for no additional
charge.” Id. This referred to certain customers who were receiving back-up service of the type
described in the BDP Rider Application and who were aware of the PUCO proceedings.

20.  With respect to service, the Staff Report stated that “copies of the Staff Report
have been filed with the Docketing Divisiorn of the Commiss.ion and served by certified mail
upon the mayors of all affected municipalities and other public officials deemed representative of
the ser\}ice area affected by the applicatiqn.” Id.

21, The Staff Report was not served on the County. Neither Duke Energy nor PUCO
ever suggested that the BDP Rider had any effect on the existing, dual-feed system in use at Paul
Brown Stadium. The County was not provided notice of any type that the BDP Rider was being
considered for application to existing customers or that it would caﬁse rate increases (contrary to

the representations in the 2006 Application).



22. On March 31, 2009, certain parties—not including the County—signed a
Stipulation and Recommendation (the “Stipulation™), which recommended approval of the BDP
Rider, as modified by the recommendations made in the Staff Report. The County was not a
party to the Stipulation and was provided no notice of the Stipulatioh.

23.  On July 8, 2009, this Commission issued an Order approving the Stipulation,
including the BDP Rider, as modified by the Staff Report. . |

24.  In response to the Order, on July 10, 2009, Duke Energy filed revised tariffs
consistent with this Commission’s Order, which, among other things, included the final terms,
obligatid_ns, and conditions of the BDP Rider. A true and accurate copy of the BDP Rider is
attached heréto as Exhibit 4.

25.  Once again, the revised version of the BDP Rider made clear that “[u]pon
cusfomer request, the Company will make available to a Non-Residential Customer additional
delivery points in accordance with the rates, terms and conditions of this Rider BDP.” Id. at 1.
It further states that “[m]onthly charges will be bésed on the unbundled distribution and/or
transmission of the-customer’s most applicable rate schedule and the contracted-for reserved
backup delivery point capacity.” Id. (emphasis added).

26.  The County did not request additional delivery points to Paul Brown Stadium and
did not request any change to the dual-feed system designed and required by Duke Energy. Both
prior to and following this Commission’s Order, the County continued to use the same dual-feed
system at Paul Brown Stadium and to pay for all of its actual elecfricity usage from both feeds.

27.  From the timé of this Commission’s Order in July of 2009 until 2015, Duke

Energy at no point attempted to apply the BDP Rider to Paul Brown Stadium and never



suggested that it had any right pursuant to the BDP Rider to imposed additional charges on the
County for the use of the existing dual feed system at Paul Brown Stadium,

28.  Infact, prior to 2015, the County was never provided notice of ahy type regarding
the claimed application of the BDP Rider to Paul Brown Stadium.

29. | In the summer of 2015, Duke Energy fbr the first time informed the County that it
intended to apply the BDP Rider to Paul Brown Stadium.

30.  The County objected and explained that the BDP Rider did not apply to the dual
feed system utilizeci at Paul Brown Stadium—and required by Duke Energy—because the rider
only applied to the installation of “additional” or new backup delivery systems and not to its
existing dual-feed system. Further, the County explained that the dual-feed system which had
been in operation for more than 15 years was not a backup delivery system at all.

31. | The County made clear that it has paid and continues to pay for all electricity used

'by the dual feed system at Paul Brown Stadium. The County still has never requested any
additional delivery points under the BDP Rider or any changes to the existing dual-feed system
at Paul Brown Stadium,

32.  Despite the County’s objections, Duke Energy continues to insist that it is
authorized to assess substantial new charges for “backup” delivery services at Paul Brown
Stadium.

- 33, Assessment of those charges would contravene the language of BDP Rider itself
and applicable law, and would impose improper, unreasonable, and unlawful charges on. the
County.

34.  The County has refused and continues to refuse to pay Duke Energy for these

unlawful and unjustified BDP Rider charges.



7 COUNT1
(As to Violation of Applicable Law and the BDP Rider Itself)

35. | Hamilton County incorporates by reference Paragraphs 1 through 34 set forth
above, as if fully restated herein.

36.  The plain language of the BDP Rider states that “[u]pon customer request,
Compahy [Duke Energy] will make available to a Non-Residential Customer additional delivery
points in accordance with the rates, terms, and conditions of this Rider BDP.” Ex. 4 at 1.

37.  This language is clear that it only applics to customer requests for “additional
[backﬁp] delivery points.” Id. (emphasis added).

38.  The BDP Rider does not apply to Paul Brown Stadium because it utilizes a dual-
feed design (mandated by Duke Energy) and does not contain any backup delivery points.

39.  Even if Paul Brown Stadium contained backup delivery points—which it does
not—the BDP Rider also does not apply to systems that were in existence prior to the
implementation of the BDP Rider. In fact, the 2006 Application makes clear that the purpose for
the application was a “New Service”,

40.  The dual-feed system at Paul Brown Stadium is not a “New Service” and predates
the BDP Rider by more than 9 years,

41.  Since the opening of Paul Brown Stadium, the County has also never submitted a
“customer request” to Duke Energy for additional backup delivery points. The existing dual-
feed system, as designed and required by Duke Energy, is not “additional” service and has been
in place since 2000,

42.  Imposing these new and excessive charges on the County for using the existing
dual-feed system at Paul Brown Stadium is inconsistent with the plain language of the BDP

Rider and contrary to the prior relationship and course of dealing between the parties.

-8-



43.  Imposing new and excessive charges on the County for using the existing dual-
feed system at Paul Brown Stadium is also inconsistent with Duke Energy’s own understanding
~of ‘the BDP Rider, insomuch as it never provided notice of the BPD Rider to the County untit
2015.

44.  In addition, imposing these new and excessive charges on the County for
continuing to use the dual-feed system at Paul Brown Stadium violates O.A.C. 4901 :1-10-24(D)
because Duke Energy is improperly atfempting to charge the County for service for which it did
not make an initial affirmative order. See O.A.C. 4901:1-10-24(D)(2) (stating that it is an unfair
and deceptive act or practice for an electric utility to charge “a customer for a service for which
the customer did not make an initial affirmative order. . . .”).

45. Accordingiy, Duke Energy’s efforts to impose BDP Rider charges on the existing
dual-feed system are unreasronable, unjust, unlawful, and inconsistent with the express terms of
the BDP Rider in viclation of Ohio Revised Code §§ 4905.22 and 4905.26, as well as O.A.C.

4901:1-10-24.

COUNT II :
(for Equitable Estoppel, Detrimental Reliance, and Construction of BDP Rider)

46.  Hamilton County incorporates by reference Paragraphs 1 through 45 set forth
above, as if fully set forth herein.

47.  Duke Energy is and should be estopped from applying the BDP Rider charge to
the dual-feed design for Paul Brown Stadium. By specifying and requiring the dual-feed during
the design of Paul Brown Stadium, Duke Energy caused Hamilton County to rely on the design
and forego other options for emergency power supply in the event of a power failure, Hamilton

County’s reliance was reasonable and justifiable.

-9-



48. It would be unjust and inequitable to allow Duke Energy to apply the BDP Rider
to the dual-feed system it designed and required. The application of equitable estoppel in this
circumstance would not prevent Duke Energy from collecting an otherwise authofized charge but
rather would estop Duké Energy from applying the BDP Rider to a circumstance that was never
contemplated when the BDP Rider was approved by PUCO.

49.  Additionally, Duke Energy’s own conduct demonstrates that the BDP Rider was
never intended to apply to the dual-féed design at Paul Brown Stadium. Although directed by
PUCO to provide notice of the BDP Rider to affected customers, Duke Energy did not notify
Hamilton County of the BDP Rider or assert that it applied to Paul Brown Stadium. Duke
Energy’s years’-long failure to notify Hamilton County of the BDP Rider demonstrates that it
was not intended to apply to the dual-feed design at Paul Brown Stadium.

COUNT III
(as to Violations of Due Process Rights)

50.  Hamilton County incorporates by reference Paragraphs 1 to 49 set forth above, as
if fully set forth herein.

51.  Even if the Commission concluded that the BDP Rider was intended to apply to
Paul Brown Stadium (which it should not, for the reasons set forth above), applying the BDP
Rider to service at Paul Brown Stadium would violate Due Process rights under the United States
and Ohio Constitutions, both with respect to the County and other interested parties (including
but not limited to, the Cincinnati Bengéls as the tenant at Paul Brown Stadium with a direct and
substantial interest in electrical service there).

52. The County was not provided notice or afforded any right to be heard regarding a

claimed application of the BDP Rider to existing service at Paul Brown Stadium.

-10 -



53.  In addition, there is no record that the County (or any other non-party) 'W;IS
provided with any notice or opportunity to object that the BDP Rider was being considered for
application to existing customers or that it Would cause rate increases — béth of which are
contrary to the representations made by Duke Energy in the 2006 BDP Rider Application itself,

54, The proof of service in the Rate Cases shows that the Staff Report was not served
on the County.
| 55.  Application of the BDP Rider to Paul Brown would be contrary to the
repres.entatii)ns made by Duke Energy in the 2006 BDP Rider Application, as well as
representations made in witness testimony and throughout the course of the Rate Cases,
regarding the BDP Rider’s limited application to “new service.”

56.  Applying the BDP Rider to Paul Brown Stadium is inconsistent with the Due

Process rights of the County and interested parties, would be fundamentally unfair, and would be

unreasonable, unjust, and unlawful under applicable law.

REQUEST FOR RELIEF

WHEREFORE, Hamilton County respectfully requests that the Commission:

57.  Find, pursuant to R.C. 4905.26, that this Complaint sets forth reasonable grounds
for complaint.

58." Find, pursuant to R.C. 4906.26, that a copy of this Complaint be served upon
Duke Energy.

| 9. Find, pursuant to R.C. 4905.22 and 4905.26, that Duke Energy’s application of

the BDP Rider to the existing dual-feed system at Paul Brown Stadium is unreasonable, unjust, |

unlawful, and contradicts the express terms of the BDP Rider and applicable law.

-11 -



60.  Find that application of the BDP Rider to Paul Brown Stadium would not comport
with the requirements of Due Process, and would be unreasonable, unjust, and unlawful.
| 61.  Order that Duke Energy cease and desist from seeking to apply the BDP Rider
(and any charges associated therewith) to Paul Brown Stadium.

62.  Award Hamilton County restitution and/or damages, including attorney’s fees,
pursuant to 0.A.C. 4901:1-10-30.

63.  Grant such other relief as it may deem reasonable and appropriate.

Respectfully Submitted,

JOSEPH T. DETERS, Prosecuting Attorney of
Hamilton County

=

Roger E. Fjedmann 0009874 ¢
Jay Wampler 0095219

Assistant Prosecuting Attomeys of
Hamilton County, Ohio

230 E. Ninth Street, Suite 4000
Cincinnati, Ohio 45202

(513) 946-3025

(513) 946-3018 — fax
roger.friedmann(@hcpros.org
j-wampler@hcpros.org

Attorneys for Board of County Commzsszoners of
Hamilton County, Chio

-12-
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* Duke
‘5\ & Energy-

VIA OVERNIGHT MAIL

May 18, 2006

Docketing Division

" Public Utilities Commission of Ohio
180 East Broad Street
Columbus, Ohio 43215-3793

Re: Case No. 06- 7/¥ -EL-TRF
Backup Delivery Point Capacity Rider

Dear Docketing:

DUKE ENERGY CORPORATION

138 East Fourth St.
P. 0. Box 960

Cincinnati, OH 45201-0960

Anita M. Schafer
Senior Paralegal
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513.287.3810 fax
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Enclosed please find an original and eleven copies of the tariff of Duke Energy Ohio,

Inc. in the above captioned case.

Please date-stamp the extra copy and return to me in the overnight envelope provided.

Should you have any questions, please contact me at (513) 287-3842.

Very truly yours,

M ’
Anita M. Schater
Senior Paralegal

AMS:vgk
Enclosure

This is to certify that the images appwaring are an
accurate and complete reproduction of a c¢ase flile

document delivered in the regular course of buslness
Pechniciaa 2

pDate Processed _Lcl_b : Q0

www. duke-energy. com
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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

Application Not for an Increase in Rates,
pursuant to Section 4909.18 Revised Code

In the Matter of the Application of The Cincinnati Gas ) e D] !2?—"
& Electric Company For Approval of its Rider BDP, )} CaseNo. SV A~ ey
Backup Delivery Point )

1. APPLICANT RESPECTFULLY PROPOSES: (Check applicable proposals)

X New Service ____Change in Rule or Regulation
__ New Classification ___Reduction Rates
_ Change in Classification ___ Correction of Error

X Other, not involving increase in rates.

Various related and unrelated textual revision, without
change in intent

2. DESCRIPTION OF PROPOSAL: This application is made pursuant to Section
4909.18, Ohio Revised Code, and requests approval of its Rate BDP, Backup Delivery
Point.

3. TARIFFS AFFECTED: (If more than 2, use additional sheets)
P.U.C.O. Electric No. 19, Sheet No. 100

Tariff Title:
Rate BDP, Backup Delivery Point Capacity Rider

Section:
New Tariff

4. Attached hereto and made a part hereof are: (Check applicable Exhibits)
__ Exhibit A - existing schedule sheets (to be superseded) if applicable

X Exhibit B - proposed schedule sheets



X Exhibit C-1
(a) if new service is proposed, describe;

(b) if new equipment is involved, describe (preferably with a picture,
brochure, etc.) and where appropriate, a statement distinguishing
proposed service from existing services;

(c) if proposed service results from customer requests, so state, giving if
available, the number and type of customers requesting proposed service

___ Exhibit C-2 - if a change of classification, rule or regulation is proposed, a statement
explaining reason for change.

__ Exhibit C-3 - statement explaining reason for any proposal not covered in Exhibits
C-1or C-2.

This application will not result in an increase in any rate, joint rate, toll, classification,
charge or rental.

Applicant respectfully requests the Commission to permit the filing of the rate schedule,

to become effective on the date, subsequent to filing, to be shown on the proposed
schedule which will be filed with the Commission; and to be in the form shown in

LI A

Paul A. Colbert

Senior Counsel
Title

The Cincinnati Gas & Electric Company
139 East Fourth Street
- Cincinnati, Ohio 45202
Address

(614) 221-7551
Telephone Number




Exhibit B

PROPOSED TARIFF SCHEDULES

RATE BDP, BACKUP DELIVERY POINT



The Cincinnati Gas & Electric Company P.U.C.O. Electric No. 19
138 East Fourth Street Sheet No. 100
Cincinnati, Chio 45202 Page 1 of 2

RIDER BDP

Backup Delivery Point Capacity Rider

BACKUP DELIVERY PQINT (TRANSMISSION/DISTRIBUTION) CAPACITY
The Company will normally supply service to one premise at one standard voltage at one delivery point
and through one meter to a Non-Residential Customer in accordance with the provisions of the
applicable rate schedule and the Electric Service Regulations. Upon customer request, Company will
make available to a Non-Residential Customer additional delivery peints in accordance with the rates,
terms and conditions of this Rider BDP.

NET MONTHLY BILL

1. Connection Fee $300.00
The Connection Fee applies only if an additional metering point is required.

2. Monthly charges will be based on the unbundled distribution and/or transmission rates of the
customer's most applicable rate schedule and the contracted for reserved backup delivery
point capacity.

3. The Customer shall also be responsible for the acceleration of costs, if any, that would not

have otherwise been incurred by Company absent such request for additional delivery peints.
The terms of payment may be made initially or over a pre-determined term mutually agreeable
to Company and Customers that shall not exceed the minimum term. In each request for
service under this Rider, Company engineers will conduct a thorough review of the customer's
request and the circuits affected by the request. The customer's capacity needs will be
weighed against the capacity available on the circuit, anticipated load growth on the circuit, and
any future construction plans that may be advanced by the request.

SPECIAL TERMS AND CONDITIONS
The Company will provide such backup delivery point capacity under the following conditions:

1.

Company reserves the right to refuse backup delivery capacity to any Customer where such
backup delivery service is reasonably estimated by Company to impede or impair current or
future electric transmission or distribution service.

The amount of backup delivery point capacity shall be mutually agreed to by the Company and
the Customer because the avallability of specific electric system facilites to meet a
Customer's reguest is unique to sach service location.

System electrical configurations based on Customer's initial delivery point will determine
whether distribution andfor transmission charges apply to Customer's backup delivery point.

In the event that directly assigned facilities are necessary to attach Customer's backup
delivery point to the joint transmission or distribution systems, Company shall install such
facilities and bill Customer the Company's full costs for such facilities and installations.

Filed pursuant to an Order dated in Case No. before the Public Utilities Commission of

Ohio.

Issued:

Effective;

Issued by Sandra P. Meyer, President

(N)



The Cincinnati Gas & Electric Company P.U.C.0. Electric No. 19
139 East Fourth Street Sheet No. 100
Cincinnati, Ohio 45202 Page 2 of 2

SPECIAL TERMS AND CONDITIONS (Contd.)
5. Energy supplies via any backup delivery point established under this Rider BDP will be
supplied under the applicable rate fariff and/or special contract,

6. Company and the Customer shall enter into a service agreement with a minimum term of five
years. This service agreement shall contain the specific terms and conditions under which
Customer shall take service under this Rider BDP.

7. Company does not guarantee uninterrupted service under this rider.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utilities Commission of Ohio, and to the Company's Service Regulations
currently in effect, as filed with the Public Utiliies Cormmission of Ohio,

Filed pursuant to an Order dated in Case No. before the Public Utilities Commission of
Ohio.
Issued: Effective:

Issued by Sandra P. Meyer, President



Exhibit C-1

(a) Description of New Service

The Cincinnati Gas & Electric Company (CG&E) proposes to implement ¢lectric
Rider BDP, Backup Delivery Point, Sheet No. 100.

The Company’s standard tariffs provide each customer with a single delivery
point. Rider BDP - Backup Delivery Point, provides for additional access to the
Company’s distribution and / or transmission system(s) for customers that require
enhanced reliability (but does not imply uninterrupted service). This additional access
generally takes the form of an electrical tie to anothet distribution and / or transmission
circuit to provide a redundant source of power to a customer in the event that the
customer’s primary service experiences interruption. Rider BDP also contemplates a fee
to compensate CG&E for reserving capacity on the redundant circuit.

Customer demand for this type of service has grown in recent years. Many
Customers are demanding increasing levels of reliability and are willing to pay the
additional costs of obtaining a redundant system to insulate their operations from normal
outage situations. To respond to this demand, the Company has developed Rider BDP.
Under this rider, customers are required to pay the Company’s costs for any dedicated
facilities required to provide the backup service. Customers are also required to pay for
the Company reserving capacity on those facilities serving the backup facilities. This
helps to ensure that the line capacity is available to the customer’s backup point in the
event their primary source of energy experiences an interruption. Accelerated projects
notwithstanding, appropriate BDP pricing enables the Company to be indifferent as to
whether it simply provides capacity or provides electric service on its transmission and

distribution assets.



In addition, customers are charged for acceleration of capacity additions, if
applicable, that would not otherwise have been incurred by Company absent the
Customer’s request for additional delivery points. The acceleration payment may be
made initially or over a pre-determined term muiually agreeable to Company and
Customers that shall not exceed the minimum term of the accelerated additions, In each
request for service under this Rider, Company engineers will conduct a thorough review
of the customer’s request and the circuits affected by the request. The customer’s
capacity needs will be weighed against the capacity available on the circuit, anticipated
load growth on the circuit, and any future construction plans that may be advanced by the
request. Appropriately charging for reserve capacity helps to cover real costs, avoid
subsidization by other customers, and establish a reasonable basis to continue to provide
this value-added service.

In summary, Rider BDP was developed for Non-Residential customers who
request additional delivery points in accordance with the provisions of the applicable rate
schedule, electric service regulations, terms and conditions of Rider BDP. The charges
specified in Rate BDP are based on those in the Company’s existing rate schedules
including Rates DS, DP, and TS. The most applicable rate will apply. For instance, if a
DM customer requests BDP, then DS rates will be most applicable. Project advancement

may also prompt a charge based on the acceleration of projects.

(b) New Equipment

None.

(c) Customer Requests

Many customers have requested a Backup Delivery Point. Hospitals, water
treatment plants, and other power sensitive industries find value in this type of service.
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1.  INTRODUCTION AND PURPOSE

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS,

My name is James E. Ziolkowski, and my business address is 139 East Fourth
Street, Cincinnati, Ohio 45202.

ARE YOU THE SAME JAMES E. ZIOLKOWSKI WHO PREVIOUSLY
SUBMITTED DIRECT TESTIMONY IN THESE PROCEEDINGS?

Yes, [ am,

DID YOU FILE DIRECT TESTIMONY IN THIS PROCEEDING ON
BEHALF OF DUKE ENERGY OHIO, INC. (“DE-OHIO™)?

Yes.

WHAT IS THE PURPOSE OF THIS SUPPLEMENTAL TESTIMONY?

I support Objections Nos. 16, 17 and 18 in DE-Ohio’s Objections to Staff Report
of Investigation, filed January 27, 2009.

II.  OBJECTION NO. 16

PLEASE EXPLAIN THE COMPANY’S OBJECTION RELATED TO THE
STAFF’'S RECOMMENDATION FOR THE COMPANY’S PROPOSED
MODIFICATIONS TO ITS ECONOMIC DEVELOPMENT RIDERS.

The Company objects to the Staff’s recommendation to exclude the minimum
load requirement included in the Brownfield Redevelopment portion of the
proposed Rider DIR (Development Incentive Rider). The Company believes a
minimum threshold level is an appropriate condition of service under this rider

and should be approved.
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WHY IS THE MINIMUM THRESHOLD LEVEL NECESSARY?

The Company proposes that customers who participate in the Brownfield
Redevelopment portion of Rider DIR should have a minimum demand of 250 kW.
The Rider DIR incentives are equal to fifty percent of the distribution demand
charges incurred by the customer. The Company believes that, without a minimum
demand requirement, the incentives paid to some small customers would be
insignificant to the customer’s decision to locate a facility in a Brownfield site.
Rider DIR bill credits will be processed manually by the Company, and it is
conceivable that in some cases the Company’s cost to prepare a very small
customer’s monthly bill could exceed the value of the credit.

III. OBJECTION NO. 17

PLEASE EXPLAIN THE COMPANY’S OBJECTION REGARDING
STREET LIGHTING SERVICE - CUSTOMER OWNED (RATE SC)?

The Company objects to the Staff’s failure to include a recommendation regarding
its proposal phase out Customer-Owned Street Lighting Service (Rate SC).  As
explained in my Direct Testimony, the Company believes its proposal is
appropriate and should be approved. Rate SC is duplicative of the Company’s
other street lighting rates and is no longer necessary. The Staff’s Report failed to
list the phase out of Rate SC as part of its recommendations.

WILL PHASING OUT RATE SC BENEFIT LIGHTING CUSTOMERS?
Yes. Rate OLE provides a one-on-one equipment coniract with the customer
where the customer pays the current cost of the lighting system. This locks in the

customer’s equipment cost, insulates customers from future rate increases on the
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equipment portion of the lights, and eliminates subsidies to and from other
lighting customers. Customers will have an option to pay for the physical lighting
equipment up-front or over time, up to a maximum of ten years. Once the
customer has fully paid-off the lighting equipment costs, they will no longer have
a monthly payment for the equipment and will be required to pay only for
maintenance. In contrast, Rate SC customers pay a single monthly fee, which
includes an equipment charge, as long as they require clectric service, If the
customer’s lighting system exceeds the average system life, they end up over-
paying for the physical equipment since their rates remain the same.
WILL ELIMINATING RATE SC RESULT IN HIGHER LIGHTING
COSTS FOR CUSTOMERS?
Customers who install new systems will see higher lighting equipment costs in the
first years relative to the current tariff, but will see only maintenance and energy
costs in the later years, as discussed above,

IV. OQBJECTION NO.18
PLEASE EXPLAIN THE COMPANY’S OBJECTION REGARDING ITS
SHOPPING CREDIT RIDER (RIDER SC).
At the time of DE-Ohio’s application, Rider SC (Shopping Credit Rider) was
dormant and set at zero. Rider SC was originally established in the Company’s
Transition Case, Case No, 99-1638-EL-ATA to provide shopping credits to
customers taking generation from a Competitive Retail Electric Service (“CRES”)
provider during the Market Development Period. Rider SC was set at zero after

December 31, 2005, when the Market Development Period ended for all of DE-
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Ohio’s customer classes. Although DE-Ohio did request to eliminate Rider SC as
part of this proceeding, since that time DE-Ohio has re-implemented Rider SC as
the mechanism to flow through shopping credits to non-residential customers
pursuant to the terms of DE-Ohio’s Electric Security Plan (ESP). Accordingly,
Rider SC is in use pursuant to DE-Ohio’s ESP and should not be cancelled at this
time.

V. CONCLUSION
DOES THIS CONCLUDE YOUR PRE-FILED SUPPLEMENTAL
TESTIMONY?

Yes.
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Alan R. Schriber, Chairman

Paul A. Centolella, Commissioner
Ronda Hartman Fergus, Commissioner
Valerie A. Lemmie, Commissioner
Cheryl L. Roberto, Commissioner

Ta The Honorable Commission:

In accordance with the provisions of R.C. Section 4909.19, the Commission’s Staff has
conducted its investigation in the above matter and hereby submits its findings in the
within Staff Report.

The Staff Report has been jointly prepared by the Commission's Utilities Department and
Service Monitoring and Enforcement Department.

In accordance with R.C. Section 4909.19, copies of the Staff Report have been filed with
the Docketing Division of the Commission and served by certified mail upon the mayors of
all affected municipalities and other public officials deemed reprasentative of the service
area affected by the application. A copy of said report has aiso been served upon the
utility or its authorized representative. Interested parties are advised that wrntten
objections to any portion of the Staff Report must be filed within thirty (30) days of the date
of the filing of said report after which time the Commission will promptly set this matter for
public hearing. Written notice of the time, place, and date of such hearing will be served
upon all parties to the proceeding.

The Staff Report is intended to present for the Commission's consideration the results of
the Staff's investigation. It does not purport to reflect the views of the Commission nor



should any party to said proceeding consider the Commission as bound in any manner by
the representations or recommendations set forth therein. The Staff Report, however, is
legally cognizable evidence upon which the Commission may rely in reaching its decision
in this matter. (See Lindsay v. Pub. Util. Comm., 111 Ohio St. 6 (1924)).

Respectfully submitted,

Utilities Department

N %

odi Bair
Director

Service Monitoring and Enforcement Departrment

Doris McCarter
Director
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DUKE ENERGY CHIO, INC.
Case Nos. 08-708-EL-AIR, et al.

BACKGROUND

The Applicant, Duke Energy Ohio, Inc. was incorporated in Ohio on April 3, 1837, as
Cincinnati Gas, Light and Coke Company, and became the Cincinnati Gas & Electric
Company in 1901. Growth, acquisitions and mergers throughout the years have
resulted in the present operation in which the Applicant renders electric or gas service,
or both, in nine counties in southwestern Ohio. The Applicant is a public utility engaged
in the business of production, transmission, distribution, and sale of electricity to
approximately 690,000 consumers.

On October 24, 1994, the Applicant, then known as the Cincinnati Gas & Electric
Company, merged with PS| Resources, Inc. to form Cinergy Comoration. Cinergy was
the parent company to both PSI Energy, Inc. (PSI Resources’ utility subsidiary) and
Cincinnati Gas & Electric Company, and provided various services to both companies
through its Cinergy Services, inc. subsidiary. On April 3, 2008, the Applicant's parent,
Cinergy Corporation became a wholly owned subsidiary of Duke Energy Corporation.

On June 25, 2008, the Applicant filed a notice of intent to file an application for an
increase in its distribution rates to be charged for electric service in its entire service
area subject to the jurisdiction of the Commission. The Applicant also noticed its intent
to file an application for tariff approval for its electric distribution service (08-710-EL-
ATA), as well as noticing its intent to file an application for approval of a change in
accounting methods (08-711-EL-AAM).

The application for tariff approval is to establish a Distribution Rider and Development
Incentive Rider, whereby the application for approval of a change in accounting
methods involves the approval of accounting treatment to defer costs associated with
the Applicant’s future electric distribution investments until such costs are reflected in
its Distribution Rider.

Regarding the distribution rate application, the Applicant requested that its test period
begin January 1, 2008, and end December 31, 2008, and that the date certain be
March 31, 2008. By its Entry of July 23, 2008, the Commission approved the requested
date certain and test period.

On July 25, 2008, the Applicant filed its application to increase rates. By entry dated
September 10, 2008, the Commission ordered that the application be accepted as of
July 25, 2008.

The rates proposed by the Applicant for increase, when applied to test year sales
volumes, would generate approximately $85,604,451 of additional retail base rate
revenues. This amount is exclusive of Applicant’'s proposed $1,206,407 increase in
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pole attachment revenue. The total revenue increase, including the pole attachment
revenue increase, over test year operating revenues is 27.43%.
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OPERATING INCOME AND RATE BASE

SCOPE OF INVESTIGATION

The scope of the investigation was designed to determine if the Applicant's filed
exhibits conceming operating income, rate base and other data are reasonable for
ratemaking purposes, and if the financial and statistical records supporting the data can
be relied upon. The Staff interviewed Applicant's key management personnel and
reviewed both internal and published financial reports to assure understanding of the
Applicant's operation and organization. The Staff's investigation of test year operating
income and date certain rate base included a review of the Applicant's budget and
forecasting techniques, verification of the operating revenue computation, and an
examination of the Applicant's continuing property records. In addition, the existence
and the used and useful nature of the assets were verified through physical
inspections. Other independent analyses were performed as the Staff considered
necessary under the circumstances.

The Staff reviewed and analyzed the Applicant’s proposed adjustments to operating
income and rate base and traced them to supporting workpapers and to source data.
As a result of its review and analysis, the Staff accepted some of the proposed
adjustments as appropriate, changed some proposed adjustments using alternative
approaches, andf/or proposed new adjustments as required to make the test year
operating income and date certain rate base consistent with sound regulatory
accounting practices, more representative of nommal operations and appropriate for
ratemaking purposes.

The purpose of the Staff's investigation was to develop financial data for ratemaking
purposes; it was not intended to provide a basis for expressing an opinion on the
financial statements of the company as a whole. The following sections of this report
summarize the results of the Staff investigation which it believes are relevant to the
determination of test year operating income and rate base.

REVENUE REQUIREMENTS

The Staffs recommended revenue increase range is between $53,944,677 and
$62,043,973. This amount is exclusive of Staffs recommended increase in pole
attachment revenue. The total revenue increase, including pole attachment revenue
increase, over test year operating revenues is between 17.12% and 19.68%.



DUKE ENERGY OHIQ, INC.
Case Nos, 08-709-EL-AIR, et al.

RATE BASE

The rate base represents the Applicant’s net investment in plant and other assets as of
the date certain, March 31, 2008, which were used and useful in providing electric utility
service to its customers and upon which its investors are entitled to the opportunity to
receive a fair and reasonable rate of retumn.

The Staffs analysis of the rate base is divided into Plant In Service, Depreciation,
Construction Work in Progress, Working Capital and Other Rate Base ltems. A
comparison of rate base submitted by the Applicant and that which is recommended by
the Staff is shown on Schedule B-l. Schedules B-2 through B-7, provide additional
support for the Staff's amount.

Plant In Service

As a result of the Staff's investigation and review of the application, the Staff
recommends that an adjustment be made to the Applicant's date certain plant
investment for ratemaking purposes. This adjustment is identified below, summarized
on Schedule B-2.2, and reflected in the calculation of jurisdictional plant in service
figures on Schedule B-2.1.

Hartwell Recreation Facility Exclusion

Both the Applicant and the Staff proposed an adjustment to exclude the entire
date certain investment in the Hartwell recreation facility. This facility is used
primarily for recreational purposes and contracted for use by outside parties. Tha
Staff's jurisdictional adjustment incorporates the use of the composite, common
plant allocation factor.

The Staff's adjustment is shown on Schedule B-2.2.

Poles, Towers and Fixtures — Account 364

During its investigation, the Staff discovered that the Applicant’s additions to
account 364 for the year 2007 appeared to be overstated. Applicant
subsequently revised the appropriate plant accounts and associated depreciation
reserve. The Staff's adjustments are shown on Schedules B-2.2 and B-3.1.

Depreciation

Depreciation is the process which distributes the original cost of depreciable assets,
adjusted for net salvage, over the nomal life of the property in a systematic and rational
manner. The Staffs investigation of depreciation is segregated into two areas:
Depreciation Reserve and Depreciation Accrual rates and the corresponding
Depreciation Expense. Each of these is discussed in detail in the following sections.
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Depreciation Reserve

The Applicant maintains depreciation reserve, by account, on a total company
basis. The Staff adjusted the Applicant’s reserve to exclude reserve associated
with the adjustments discussed in the Plant in Service section. These
adjustments are summarized on Schedule B-3.1.

In order to determine if the Applicant's booked reserve for depreciation is proper
and adequate, the Staff compared the Applicant’'s book reserve with a calculated
theoretical reserve, as a guide to whether past accrual rate calculations have
been appropriate. The Staff compared the Applicant’s booked reserve level with
a calculated theoretical reserve, based on the Staff's proposed accrual rates and
March 31, 2008 plant balances. The Staff determined that the overall booked
reserve is in close agreement with the theoretical reserve calculation. Therefore
it is the Staff's opinion that the actual jurisdictional reserve for depreciation, as
adjusted by the Staff on Schedule B-3, is proper and adequate and should be
used for purposes of this proceeding.

Depreciation Accrual Rates and Depreciation Expense

The Applicant's current depreciation accrual rates were prescribed by this
Commission in Case No. 05-0059-El-AIR for the elactric distribution plant and
Case No. 07-689-GA-AIR for the common plant. The Applicant filed a
depreciation study for its electric plant performed by its consultant, Gannett
Fleming Valuation and Rate Consultants, Inc. The Applicant’s accrual rates, for
most electric accounts, were developed using the straight line whole life method.
For certain General Plant account, the annual depreciation was based on
amortization accounting. For Structures and Improvements — Major Structures
and Improvements — Leaseholds, a lifespan analysis was used. A lifespan
analysis was also used for Meters and Leased Meters accounts with the plan that
all embedded meters will be retired by the year end 2012, based on SmartGrid
deployment of smart meters.

The Staff conducted an independent analysis of the depreciation study provided
by the Applicant. With the exception of the meters account, the Staff agrees with
the service life, projected retirement dispersion and net salvage parameters. The
staff recommends that the Meters and Leased Meters accounts be treated as
dying accounts, and that the unrecovered investment be amortized over a 10
year period. If at any time the applicant discontinues the replacement of existing
meters to smart meters, the staff recommends that the Applicant stop the
amortization and resume using the current authorized accrual rate of 2.86%, and
submit a new depreciation study for these accounts. The Staff's recommended
accrual rates are shown on Schedule B-3.2a.
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The Staff has long maintained that accrual rates should be thoroughly reviewed
every three to five years. The Staff, therefore, recommends that in five years the
Applicant submit a depreciation study for all electric distribution accounts.

The Staff recommends that the Applicant be ordered to use the accrual rates
shown on Schedule B-3.2a for book depreciation purposes, effective concurrently
with customer rates from this proceeding.

The Staffs calculation of depreciation expense based on the adjusted
jurisdictional plant in service balances at date certain and the accrual rates
discussed above, is shown on Schedule B-3.2.

Construction Work In Progress (CWIP)

The Applicant did not request an allowance for CWIP in its filing and the Staff, as shown
on Schedule B4, did not recommend an allowance.

Working Capital

Working capital has been generally defined as the average amount of capital provided
by investors in the company, over and above the investments in plant and other
specifically identified rate base items, to bridge the gap between the time that
expenditures are required to provide service and the fime collections are received for
the service. -

The Applicant requested a $1,606,271 working capital allowance based on a thirteen-
month average balance for materials and supplies, minus a thirteen-month balance of
customers’ deposits.

The Applicant did not prepare a lead lag study for this case, and the Staff does not
recommend a working capital aliowance.

Other Rate Base ltems

The rate base has been reduced for the date certain balances of recovered but
unfunded post retirement benefits, investment tax credits, and deferred taxes. The rate
base has also been reduced by a 13-month average balance of customer deposits. The
Staff's summary of other rate base items is presented on Schedule B-6.
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ALLOCATIONS

Plant in Service Allocations
Common Plant (Gas and Electric) Allocation

Applicant used an 81.71% factor to allocate common plant to electric operations in this
rate proceeding. This is the reciprocal of the 18.29% factor approved to allocate
common plant to gas operations in the Applicant's most recent gas rate proceeding,
Case No. 07-589-GA-AlIR.

In Applicant’s gas rate application, the company used a factor of 18.68% to allocate
common gas and electric plant to gas operations. This was based on a calculation of
net plant in-service as of December 31, 2004, adjusted for production assets that were
transferred from Applicant to Duke Energy Kentucky in January 2006. Blue Ridge
Consuiting, the financial auditors for the PUCO for that case, updated the calculation to
December 31, 2006, resulting in a gas allocation factor of 13.50%. This allocation factor
was recommended by Blue Ridge in their report to the Staff.

During settlement proceedings in the gas case, the parties agreed to a common plant
allocator that reflected the exclusion of the Duke Energy North America (DENA)
generating assets from the calculation (item 5, page 6 of the Stipulation and
Recommendation dated February 28, 2008). The resulting gas allocation factor was
18.29%. The Commission adopted the Stipulation in its Opinion and Order dated May
28, 2008. The Applicant and the Staff used the compliment of that rate, 81.71%, in the
current electric rate case to allocate common plant to electric operations. The Applicant
and the Staff applied a jurisdictional factor of 39.323% to allocate the residual electric
plant to distribution operations.

General Plant (Electric) Allocation

In this electric distribution case, Applicant used a general plant jurisdictional atlocation
factor of 86.552% to allocate electric plant to distribution operations. In its prior electric
distribution rate proceeding, Case No. 05-59-EL-AIR, the Applicant used a general plant
allocation factor of 35.233%. The Applicant stated to Staff that the 35.233% used in the
prior case was incorrect. The Applicant indicated that it transferred all general plant
related to production plant to non-regulated accounts in mid-2001. In the prior electric
proceeding, the Applicant included production plant in the calculation which resulted in
an incorrect, lower allocation factor.

General Plant balances on Schedule B-2.1 in this proceeding represent plant related
only to electric transmission and distribution operations. The 86.552% jurisdictional
allocation factor was based on the ratio of distribution labor as a percentage of
transmission and distribution labor.
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Depreciation Reserve Allocations

The Applicant allocated its reserve for accumulated depreciation on the same basis as
it allocated distribution, administrative and general, and common plant in service. This
method has been accepted in prior cases and is recommended by the Staff for
purposes of this proceeding.

Operating Income Allocations

The Staff used the Applicant's allocation ratios for the determination of jurisdictional
operating revenues and expenses. Staff's discussion of its review of the Applicant’s
operating income allocation methods and accounting system is presented in the
Management and Operations Review section of this report.

OPERATING INCOME

The Applicant's test year operating income combined three months of actual data for the
period January 1, 2008, through March 31, 2008, with nine months of forecast data for
the period April 1, 2008, through December 31, 2008. The Applicant included its
proposed increase for pole attachment revenue in current adjusted operating income.
The Staff also included the pole attachment increase in current operating income, and
further adjusted the Applicant's test year operating income as required to render it
appropriate as a basis for setting rates.

The Staff's proforma operating income is the Staff's adjusted test year operating income
modified to reflect the Applicant's proposed increase in revenues and the associated
increases in uncollectible accounts expense, city franchise taxes, commercial activities
taxes, state and municipal taxes, and federal income taxes. The Staffs proforma
operating income also includes a Staff proposed increase in other revenues related to
bad check and reconnection charges. These |ater items were included by the Applicant
as part of its Schedule C-3 adjustments.

Schedules C-1 and C-2 present the Staff's determination of operating income. The
calculations, methodologies, and rationale used to develop the Staffs adjusted
proforma operating income are detailed on Schedules A-1.1, C-1.1, C-3.1 through C-
3.22,and C-4,

Proforma Adjustments

Schedule C-1.1 sets forth the Applicant's proposed increase in operating revenues and
affected expenses. The increase in revenues is the combined result of the increase in
base revenues created by the Applicant's proposed tariffs, and an increase for bad
check and reconnection charges. Further discussion of the Applicant’s proposed
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revenue increases can be found in various other sections of this report. Associated
increases in uncollectible accounts expense, city franchise taxes, commercial activities

taxes, state and municipal taxes, and federal income taxes are also summarized on this
schedule.

Current Adjustments

Base Revenue

Both the Staff and the Applicant adjusted base revenues to eliminate unbilled
revenue and transmission cost recovery rider revenue as well as to adjust test
year base revenues to the amounts calculated on Schedule E-4.

In addition, the Staff and the Applicant adjusted other operating revenue to
account for special projects and pole attachment revenue. The pole attachment
adjustment reflects the Applicant’s proposal for increasing the pole attachment
rate as part of this case. This has the effect of increasing net operating income
and eamed rate of return.

The Staff's adjustment is presented on Schedule C-3.1.

DSM / EE Revenue

Both the Staff and the Applicant adjusted base revenues and the corresponding
expenses for the DSM/Energy Efficiency Rider. The Staff's adjustment is shown
on Schedule C-3.2.

Rate Case Expense

The Staff adjusted test year expense to reflect only the cost of the current case
proceeding. The Staff excluded $310,475 which is associated with the
Applicant’s previous rate case, Case No. 05-0059-EL-AIR. The Staff believes
that an estimate of $660,000 is reasonable and recommends a three-year
amortization period. The Staffs adjustment is shown in Schedule C-3.3.

The Staff recommends that the Commission review the Applicant's revised
estimate of rate case expense which should be submitted as a late filed exhibit
before making a final determination of the appropriate level of rate case expense
for use in this proceeding.

Wage Annualization

Both the Applicant and the Staff adjusted operating income to reflect the
annualization of payroll costs based on the annual average number of full-time,
part-time and temporary employees for the year ended November 30, 2008. The
Staff based its adjustment on average rates of pay for November 2008. The
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Staff included overtime pay based on overtime percentages developed using
actual data for the year ended December 31, 2007. The Staff also included
expenses for incentive pay, bonus pay and severance pay based on a three-year
average of the years 2005 through 2007. Both the labor expense allocations
from the service company to Duke Ohio as well as the O&M expense allocations
are based on actual data for the year ended December 31, 2007.

Applicant's O&M labor expenses included an additional category described as
labor allocated from Shared Services/HR/Govermance Cost Pools. Staff did not

include this in its labor adjustment. The Staffs adjustment can be found on
Schedule C-3.4.

Depreciation Expense

Depreciation expense was adjusted to reflect the Staffs recommended
depreciable plant in service as of the date certain. This adjusiment is presented
on Schedule C-3.5 with the supporting calculations shown on Schedule B-3.2.

Further discussion on depreciation can be found in the Rate Base Section of this
report.

Reclassification of Interest on Customers’ Deposits

Consistent with the treatment of customers' deposits as an offset to the
Applicant's rate base, the Staff reclassified the associated interest expense to
operating expenses. The Staff's adjustment is on Schedule C-3.6

Distribution Reliability Rider

Both the Staff and the Applicant adjusted base revenues and the corresponding
expenses for the Distribution Reliability Rider. The Staff's adjustment is shown
on Schedute C-3.7.

Property Taxes
The Staff adjusted property tax expense to reflect the change in expense if

property taxes were calculated in accordance with S.B. 287 and based on plant

in service as of March 31, 2008. The Staff's adjustment is presented on Schedule
C-3.8.

Service Company Allocations

The Applicant eliminated non-jurisdictional costs allocated to the Applicant from
Duke Energy Shared Setrvices, Inc. The Staff agrees with this adjustment. The
Staff's adjustment is shown on C-3.9.

10
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Edison Electric Institute Expense (EEI)

The Staff excluded a portion of the Applicant's EEl expenses. The Staffs
recommendation of allowable EEI dues was based on a review of Applicant's
supporting document WPC-3.11¢. The Staff's adjustment is shown on Schedule
C-3.10.

Ohio Excise Tax Rider

Both the Staff and the Applicant adjusted base revenues and the corresponding
expenses for the Ohio Excise Tax Rider. The Staffs adjustment is shown on
Schedule C-3.11.

Hartwell Expenses

Both the Applicant and the Staff excluded the expenses associated with the
Hartwell Recreation Facility from test year operating expenses. This adjustment
is consistent with the Staff's exclusion of the Hartwell plant investment from rate
base. The Staff's adjustment is shown on Schedule C-3.12.

Non-Jurisdictional Expenses

Both the Staff and the Applicant eliminated non-jurisdictional operating expenses
from test year operating expenses. The Staffs adjustment is presented on
Schedule C-3.13.

PUCO and OCC Assessments

The Staff adjusted operating expenses to reflect PUCO and OCC assessments
to the latest known level. The Staff's adjustment is shown on Schedule C-3.14.

Uncollectible Expense

The Staff adjusted test year uncollectible accounts expense to reflect the Staff's
adjustments to operating revenues utilizing a three-year average ratio of the
uncollectible provision to total revenue. The Staffs adjustment is shown on
Schedule C-3.15.

Pension and Benefits Expense
The Applicant and Staff annualized pension and benefits expense based on test

year wages and a budgeted loading rate. The Staff's adjustment can be found
on Schedule C-3.16.

11
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Regulatory Asset Amortization

Both the Applicant and the Staff adjusted test year operating expense to
eliminate the amortization of disconnect moratorium expenses that end in 2008,
as well as adjust the amortization of the remainder of the gain on the sale of the
Lattice Towers that is being credited to customers over a three year period. The
Staff adjusted tower space rental expense in order to be consistent with the
Commission’s Order in Case No. 99-29-EL-AEC. The Staffs adjustment is
shown on Schedule C-3.17.

Commercial Activity Tax (CAT)

The Staff adjusted the Applicant's Commercial Activity Tax (CAT) test year
expense using the H.B. 66, 2009 rate. The Staffs adjustment is shown on
Schedule C-3.18.

FICA Tax Expense

Both the Applicant and Staff annualized test year FICA tax expense based on
O&M labor expense amounts and the latest known OASDI tax and Medicare tax
rates. The Staff's adjustment is presented on Schedule C-3.19.

FUTA / SUTA Tax Expenses

Both the Applicant and the Staff calculated the federal unemployment tax and the
state unemployment tax based on updated employee counts. The latest known
federal and state unemployment tax bases for Ohio and Kentucky were used in
determining taxable wages. The Staff's adjustment is shown on Schedule C-
3.20.

Cincinnati Franchise Tax

The Staff annualized Cincinnati franchise taxes to reflect tax law changes and
adjustments to operating revenue. The Staff's adjustment is shown on Schedule
C-3.21.

income Taxes

The Staff computed test year federal, state, and municipal income taxes to reflect
the recommended adjustments to operating income and rate base. The Staffs
federal income tax computation reflects inter-period interest allocation and
normalization of tax accelerated depreciation and other tax-to-book timing
differences. Staff's federal incomae tax calculation is presented on Schedule C-4.

12
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The Staff's state and municipal income tax calculation reflects federal taxable
income adjusted for unallowable bonus depreciation. The Staff's federal, state,
and municipal income tax adjustment is presented on Schedule C-3.22.

Merger Savings

As a result of an agreement in connection with Case No. 05-732-EL-MER,
Applicant stated that it has already satisfied a merger savings sharing
commitment by crediting its electric distribution customers with an agreed
amount of 42% of projected five-year net savings. Applicant asserts that it would
be inappropriate to also build the same merger savings into base rates during the
same five-year period. Applicant claims that merger savings are reflected in its
test year O&M expenses in this proceeding. Applicant included a $6,836,400
merger savings amortization adjustment.

The Staff could not verify any merger savings included in the Applicant’s filing.
Therefore, Staff did not accept this adjustment.

13
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RATE OF RETURN

The Staff recommends a rate of return in the range of 8.34% to 8.87%. The
recommended rate of return was developed using a cost of capital approach which
reflects a market-derived cast of equity, the Applicant's embedded cost of long-term
debt, and an industry-derived capital structure.’

Capital Structure

The Applicant is a wholly-owned subsidiary of Duke Energy Corporation, which is a
publicly traded public utility holding company. Given that the rates established in this
case are for electric distribution services, the Staff is using a capital structure for rate of
return determination that is commensurate with the risk associated with operating
electric distribution services. A comparable group of publically traded companies
primarily engaged in electric utility service was developed to provide an average capital
structure.” This group consists of publically traded companies in the standard industrial
code 4911. AES Corporation, having an 84% debt ratio, and two other companies,
having 0% debt, were deleted. The capital structure arrived at in this manner is 48.41%
long-term debt and 51.59% common equity.

Cost of Long Term Debt

The Staff employed the embedded cost of long term debt of Applicant, as of March 31,
2008, from Applicant’s Schedule D-3A. The embedded cost of long term debit is 6.45%.

Cost of Common Equity

The Staff considered a group of utilities which are representative of the Applicant for
purposes of cost of equity estimation. This group consists of companies publicly traded
on the New York Stock Exchange, and are categorized as electric utility companies
{(Standard Industrial Code = 4911) in Ventyx's Energy Velocity Suite. These companies
have total capitalizations greater than $10 billion. These companies have not had
dividend cuts in the past four years, nor have dividends been flat over that period.
These companies have Standard & Poor’'s bond ratings of A, A-, or BBB+. Based on
these criteria, the Staff selected the following comparable group of seven companies:

' See Schedule D-1
? See Schedule D-1.12
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Company Name Ticker
Dominion Resources, Inc. D
Duke Energy Corporation DUK
FPL Group, Inc. FPL
PPL Corporation PPL
Progress Energy PGN
Southern Company SO
Xcel Energy, Inc. XEL

The Staff employed a cost of equity estimate for the comparable group companies that
is the average of their capital asset pricing model (CAPM) and discounted cash flow
(DCF) derived estimates. In calculating its CAPM cost of common equity estimate, the
Staff employed the average of the Value Line betas, being .6857 and the Ibbotson*
derived spread of arithmetic mean total returns between large company stocks and long
term government bonds ( i.e., "risk free return”; 6.5%). These were used in the CAPM
formulation with the weighted average of 10 year and 30 year daily closing Treasury
yields for the period from Ociober 1, 2008 through December 2, 2008. This period
coincides with the recent period of profound disruption in the financial markets. The
averaged 10 year yield is 3.62%. The averaged 30 year yield is 4.06%. These average
to 3.84%. This was added to the product of the beta and the 6.5% spread, and resulted
in a CAPM cost of equity estimate of 8.30%.°

In calculating its DCF cost of common equity estimate, for each comparable company,
the Staff employed the annual average stock price, the last quarterly dividend
annualized, estimates of the expected rate of growth of earnings, and generic issuance
costs related to the external equity financing. The stock price employed is the average
daily closing price for the period from October 1, 2008 through December 2, 2008.

The DCF model assumes that earnings growth and dividends growth are the same.
The Staff averaged earnings per share estimates from Yahoo, MSN, and Value Line to
get DCF growth estimates for each company.“ The Value Line average incorporates
both the explicit long-range earnings estimate shown in the "box" and the implicit
continuous growth rate calculated from the estimates of earnings per share.

For the Staff's determination of DCF cost of equity, a non-constant DCF growth rate
was assumed. Dividends were assumed to grow at a rate derived from financial
analysts’ growth estimates for the first five years {i.e., long term growth rate). The
Staff's DCF growth estimates were used for the first five years, as they are averages of
estimates from various investor news services. From the twenty-fifth year on, the
growth rate was assumed to equal the long-term growth rate in GNP. For the sixth

3 See Schedule D-1.2.
* See Schedule D-1.3
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through twenty-fourth years, dividends vary between the two rates in a linear fashion.”
The long-term growth rate in GNP was the average annual change in GNP from the
U.S. Department of Commerce for 1929 through 2007 .°

Based on long-term GNP growth, the respective Company DCF growth estimate and
dividend, a stream of annual dividends was calculated. The internal rate of return
derived from the dividend stream and the stock price was used for Staff's non-constant
growth DCF cost of equity estimate.

The comparable group non-constant DCF cost of equity estimates average 12.56%.
When averaged with the 8.30% CAPM estimate, the result is 10.43%. Using a one-
hundred basis point range of uncertainty, the cost of equity estimate becomes 9.93% to
10.93%.7 To provide for this return, allowance must be made for issuance and other
costs, as shown on Schedule D-1.1, resulting in an adjustment factor of 1.01904.

Applying this factor to the baseline cost of common equity range results in a
recommendation of 10.12% to 11.14%.

* Ibbotson Associates 2007 Yearbook: Stocks, Bonds, Bills and Infiation; Valuation
Edition

* See Schedules D-1.4 through D-1.10.
¢ See Schedule D-1.11.
’ See Schedule D-1.1.
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PROPOSED ACCOUNTING MODIFICATION
AND DISTRIBUTION RIDER

On July 25, 2008, Applicant fited its application to increase electric distribution rates in
this proceeding. Applicant also filed two other applications on the same date. Applicant
requested authority to change accounting methods and defer costs associated with its
future electric distribution investments under Case No. 08-711-EL-AAM, and, for
authority to implement a new tariff rider called Distribution Rider (Rider DR) to recover
these investments under Case No. 08-710-EL-ATA.

On July 30, 2008, Applicant filed its Electric Security Plan (ESP), Case No. 08-920-EL-
SS0O. Within the context of the ESP case, Applicant filed similar applications, Case No.
08-921-EL-AAM, seeking authority to defer the same costs associated with its future
electric distribution investments that were requested in the distribution rate case
discussed above, and, Case No. 08-923-EL-ATA, for a new Distribution Rider Infra-
Structure Modernization (Rider DR-IM) similar to the mechanism requested in 08-710-
EL-ATA.

On October 28, 2008, a Stipulation and Recommendation was filed in Case No. 08-920-
EL-SSO which, among other things, agreed to a January 1, 2009 implementation of
distribution rider DR-IM, limited to electric SmarGrid investments, Applicant's Gas
Furnace Program and, if subsequently approved by the Commission, the Electronic
Bulletin Board (EBB). The Commission approved the Stipulation and Recommendation
in an Opinion and Order dated December 17, 2008. Rider DR-IM was subsequently
implemented on January 1, 2009.

On December 22, 2008, Applicant filed a Motion to amend Case No. 08-711-EL-AAM
and Case No. 08-710-EL-ATA. Applicant requested Commission authority to change
accounting methods to defer and create a regulatory asset for actual &M storm
restoration costs incurred and carrying charges resulting from the September 14, 2008,
Hurricane lke wind storm. Applicant also requested approval to narrow the scope of the
Rider DR to just those incremental O&M expenses and carrying charges related to
storm damage. Applicant proposes to change the name of Rider DR to Rider “DR-lke”
to avoid confusion with other riders. The initial level of Rider DR-lke would be set at
zero. Applicant proposes to file Rider DR-lke sometime in 2009 for potential recovery of
deferred storm damage costs.

By Commission Order in Case Nos, 08-709-EL-AIR, 08-710-EL-ATA, and 08B-711-EL-
AAM dated January 14, 2008, Applicant was authorized to defer storm damage
restoration costs. The Commission’s Order specified that the determination of the
Applicant’s original request for authority to change accounting methods and defer costs
associated with its future electric distribution investments as filed on July 25, 2008, wil
be addressed within the context of the combined proceeding in Case Nos. 08-709-EL-
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AlIR, 08-710-EL-ATA, and 08-711-EL-AAM. The Commission’s Order further ruled that
the determination of the reasonableness of the deferred storm damage restoration
amounts and the recovery thereof, if any, will be examined and addressed in a future
proceeding before the Commission.

Consistent with the Staff's position in the Stipulation and Recommendation approved in
Case No. 08-920-EL-SS0, the Staff does not support the Applicant’s original request for
authority to change accounting methods and defer costs associated with any future
electric distribution investments as filed on July 25, 2008 other than electronic
SmanGrid investments, Applicants Gas Fumace Program and, if subsequently
approved by the Commission, the EBB. With respect to Rider DR-lke, Staff
recommends that Applicant’s proposed Rider DR-lke is an appropriate mechanism to
evaluate deferred storm damage costs and any recovery thereof, and that the
Commission should establish a procedural schedule to afford interested parties the
opportunity to participate in implementation of Rider DR-lke.
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RATES AND TARIFFS

By its application in Case 08-708-EL-AIR, the Applicant requests authority to modify its
electric distribution rates and charges.

The Commission Staff has investigated the rate and tariff matters proposed by the
Applicant. The results of the investigation by the Staff are herein reported. It is the
intent of the Staff to provide analysis with regard to the acceptability and
reasonableness of the changes in revenue recovery mechanisms contained in the
proposed tariffs. Typical bills are presented at the end of the Report (Schedule E-5).

The proposals made by the Staff may require adjustments based on the revenue
authorized by the Commission.

TARIFF ANALYSIS
The Applicant is proposing several changes, additions and deletions to its tariffs. The
Staff divided the proposals into three categories:

a. Changes to Electric Service Regulations;

b. Tariff additions, deletions and combinations;

¢. Changes specific to individual rate schedules.

Changes to Electric Service Regulations

The Applicant is proposing various textual changes to its tariffs. tUnless noted, Staff
recommends approval of these changes as proposed by the Applicant.

Section | — Service Agreements

Sheet No. 20.1 — Company’s Right to Refuse or to Disconnect Service: Sub-section 3
(f) concerns the disconnection of service when a customer or applicant refuses to
provide reasonable access. Staff believes the Applicant should add language that
references Rule 4901:1-18-02 of the Ohio Administrative Code {O.A.C.), which allows
the Applicant to disconnect service when access is denied. Staff therefore recommends
sub-section 3 (f) read as follows: "When a customer or applicant refuses to provide
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reasonable access to the premises or ignores repeated request for access pursuant to
Rule 4901:1-18-02 (G) of the Ohio Administrative Code.”

Sub-section 3 (k) concerns disconnection of service for nonpayment of bills for non-
residential customers. Staff believes this section should include a reference to Rule
4901:1-10-17 (O.A.C.), which governs such disconnection procedures.  Staff
recommends that sub-section 3 (k) read as follows: “Nonpayment of bills when dus, for
non-residential customers only, pursuant to Rule 4901:1-10-17 of the Ohio
Administrative Code.”

Section VI - Billing and Payment

Sheet No. 25.1 — Billing Periods — Time and Place for Payment of Bills: Paragraph 4
of this section concerns rendering of a final bill. Staff believes this paragraph should
include the O.A.C. cite which instructs electric companies when an actual readings is
required for a final reading. Staff recommends the following language that is in bold be
inserted into this paragraph.

“When the Company is requested by the customer to terminate service, or when the
Company discovers a customer has terminated service by moving from the premises
served, or when the Company disconnects service due to nonpayment of the account or
for other reasons, the Company will render a final bill addressed to the customer’s
forwarding address, if known, or to the last known address, for the entire balance of the
account, including a bill calculation from the last read date, pursuant to Rule 4901:1-10-
05 (I) of the Ohio Administrative Code, with special meter readings taken for
combination gas and electric and gas only accounts and identified estimated meter
readings being used for non-heating electric only accounts. Unpaid balances of
previously rendered final bills may be transferred to the new account and included on
initial or subsequent bills.”

Sheet No. 25.1 - Billing Periods - Time and Place for Payment of Bills: The last
paragraph section concerns the application of partial payments. Staff believes
language should be included which advises how partial payments are applied to
regulated and non-regulated charges. Staff therefore recommends that the Applicant
include the following language to the end of the last sentence, “starting with regulated

charges followed by non-regulated charges, pursuant to Rule 4901:1-10-33 (H) of the
Ohio Administrative Code.”

Sheet No. 25.4 — Temporary Discontinuance of Service: The Company has
proposed to change language from $15.00 to reference Sheet 92 — Charge for
Reconnection of Service which was approved in Case No. 06-407-GE-ATA. Staff
recommends approval of this change as proposed.

Sheet No. 25.4 — Net Metering: The first paragraph of this section describes the
availability of net-metering arrangements, and states that such availability is capped at

20



DUKE ENERGY CHIQ, INC
Case Nos. 0B-T09-EL-AIR, et al.

one percent of the Applicant’s aggregate customer peak demand. SB 221 repealed this
one-percent cap by revision to Section 4928.67(A)1) of the Ohio Revised Code. To
make this tariff provision consistent with the statute, Staff recommends that the
Applicant delete the third sentence of this paragraph.

Backup Deslivery Point Capacity Rider

The Applicant is proposing to introduce a new, optional service that provides an
additional access link from the customer’s location to the company's distribution and/or
transmission networks. The service is available to non-residential customers and
provides a redundant source of power to a customer in the event the customer's primary
source experiences interruption. The Backup Delivery Point Capacity Rider service
does not guarantee uninterrupted service, but seeks to increase reliability. The service
is independent of electric generation supplier; thus, a customer who shops could
purchase this service.

Fees for this service consist of a Connection Fee (if an additional metering point is
required), unbundled distribution and/or transmission rates, and acceleration of costs, if
applicable. In addition, a customer would be responsible for the cost of any dedicated
facilities required to connect the distribution and/or transmission network(s) to their own
facilities.

Staff has reviewed the Applicant's proposal and generally believes the tariff sets forth a
reasonable basis for the pricing of this service. Staff believes the tariff should be
revised to specify, for the calculation of acceleration of costs, that the annual charge
shall be equal to the product of the capital investment which has been advanced, and
the levelized fixed charge rate. In addition, the tariff should specify that the acceleration
of costs only applies to the extent that the revenue requirement for such costs exceeds
the monthly unbundled distribution and/or transmission charges. The peculiarities of
any one customer's load requirements relative to their location and to the state of the
then-existing capacity of the Applicant's distribution and transmission networks
precludes a more precise rate design.

Finally, Staff is aware that some customers have been provided, and are currently
receiving, a predecessor service to Backup Delivery for no additional charge. Staff
believes it appropriate for those customers to now be charged for the service they are
receiving. However, these customers should be given the opportunity to revisa the
amount of reserve capacity they desire, prior to the effective date of the rate increase in
this case. In addition, inasmuch as these are existing customers, Staff would
recommend no acceleration of charges apply.

The Applicant is proposing to delete certain schedules or riders including:

Rate HEC- Home Energy Check-up Service Program — This Program is
being eliminated as the Company is no longer providing this service.
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Rider RSS — Rate Stabilization Surcredit Rider- The program ended
March 31, 2007. The Applicant is requesting to withdraw and cancel the
rider.

Rider RGR- Residential Generation Rider — This rider was terminated on
December 31, 2005. The Applicant is requesting to withdraw and cancel
the rider.

Rider SC-Shopping Credit Rider - This rider was terminated on

December 31, 2005. The Applicant is requesting to withdraw and cancel
the rider.

Rider AG-Optional Alternative Generation Rider — The Rider has been
rendered obsolete by various Commission orders. The Applicant is
requesting to withdraw and cancel the rider.

Rider MSR-E — Merger Savings Credit Rider - This Rider was terminated

on March 27, 2007. The Applicant is requesting to withdraw and cancel
the rider.

The Staff supports the Applicant’s proposal to withdraw and cancel the above Riders.

The Applicant is prosing to combine three of its current Riders into one Rider. The
current Riders are the Brownfield Redevelopment Rider (BR), the Economic
Development Rider (ED) and the Urban Redevelopment Rider (UR). The new rider will
be called the Development Incentive Rider (DIR). Rider DIR will include elements of all
three of the current development riders while making the offerings of each incentive
consistent. Under the Economic Development Program, the Applicant proposes to
change the term of agreement from one year to two years to enhance the customer
benefits of the program. Under the Urban Redevelopment Program, the Applicant
proposes to change the minimum size building requirement from 25,000 square feet fo
50,000 square feet. The Applicant has indicated this change in the program is an
attempt to target the “hardest to move” buildings, indicating that the smaller buildings
sell and lease on their own without any incentive. The Applicant proposes to change
the term of the agreement for this program from one year to two years, consistent with
the other two programs, as proposed. Under the Brownfield Redevelopment program,
the Applicant has proposed to add a provision requiring that an eligible customer must
have a qualifying minimum load of 2560 kW. The Applicant is also proposing that to
qualify under this program the qualified Brownfield site must receive direct “economic
assistance” from either the State of Ohio or one of its political jurisdictions. In addition,
the Applicant proposes that the amount of the incentive cannot exceed the amount of
public participation. The term of this program has been shortened from five years to

two years, consistent with the proposed provisions of the other two development
pragrams.
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Currently, there are no customers being served under the Economic Development or
Urban Redevelopment Rider and only one customer being served under the Brownfield
Rider. As a result, Staff is concerned about the Applicant’s proposals to limit eligibility
of these programs. Staff recommends the Applicant not include the proposed language
regarding the 250kW minimum load requirement, the language which indicates the
Brownfield site must receive direct economic assistance from either the State of Ohio or
one of its political jurisdictions, and finally, the language which limits the amount of the
discount to that received from public participation. Staff finds the program as outlined in
the current language is already limited to customers locating in a qualified “Brownfield”
redevelopment area so designated by the Ohio Environmental Protection Agency and
therefore, additional limitation is not necessary. The Staff also finds that the amount of
incentive is limited to 50% of distribution charges for a two-year period and; therefora,
the additional limitation is not necessary. Staff supports the remaining Applicant
proposed changes to the programs.

Changes specific to individual rate schedules
Pole Attachments

The Applicant proposed a number of changes to its Pole Attachment/Conduit
Occupancy Tariff (pole attachment tariff), including the rates, terms and conditions
governing attachments. Specifically, the Applicant revised the Applicability, Attachment
Charges, Payments, and Terms and Conditions sections of its pole attachment tariff; in
addition, Applicant added both an Agreement section and, a Force Majeure paragraph
to its Terms and Conditions section. Staff will address the Applicant's proposals in two
sections of this Staff Report. Proposals related to technical specifications or safety
issues (excepting rate issues) will be addressed in the Service Monitoring and
Enforcement section of the report; the remainder of the issues will be discussed here.

In its Applicability paragraph, the Applicant proposes to exclude non-wireline
attachments and occupancies from the tariff, and further proposes that such
attachments/occupancies be at the sole discretion of the Company. Staff believes such
a proposal is unreasonable, and vests too much discretion with the Company. Staff
recommends the proposed second paragraph under Applicability be deleted.

The Applicant proposed to increase the annual pole attachment rental fee from $4.25 per pole
to $14.42 per wireline attachment. A wireline attachment is defined as including 1 foot of
vertical space on a Company distribution pole. As an initial matter, Staff believes the change
from “per pole” to “per wireline attachment® is reasonable. The pole attachment rate is
calculated based on 1 foot of space, and stating the rate on the same basis is reasonable.
Regarding the proposed rate, the Applicant used the FCC Cable Formula and, for inputs, used
2007 Form 1 data where possible. Staff believes the formula the applicant has used is
reasonable with two exceptions; in addition, the Staff has used different inputs in several
instances. Staff would first amend the Applicant's formula by allocating a portion of Accounts
281, 282, and 283 (Accumulated Deferred Income Taxes (liability accounts)) to the pole
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investment. The FCC’s May 25, 2001 Consolidated Partial Order On Reconsideration in CS
Docket No. 97-98 supports such inclusion. Secondly, Staff would use adjusted lest year data
where possible. In addition, Staff has used Staffs recommended depreciation accrual rate of
2.23% (see Staff's Schedule B-3.2a) for Account 364 (Poles, Towers, and Fixtures) and the
mid-point of Staff's recommended rate of return of 8.61% (see Staff's Schedule D-1) in the
formuia. Finally, there are a number of instances whare Staff adjusted plant or expense
accounts differ from those used by the Applicant in its revenue requirement calculation; in those
instances, Staff's figures were used in the development of the pole attachment rental fee. With
these revisions, Staff's calculated maximum pole attachment rate is $9.25. Staff, however,
believes an increase from $4.25 to $9.25, or a 118% increase is too significant to impose in a
single increase. Staff recommends the rate be increased 50%, rounded up, 1o $6.40. A $6.40
rate would be the highest tariffed electric company rate in the State but would be reasonable, in
Staff's opinion, for purposes of this case. Based on the pole count and current revenues
provided by Applicant’'s witness Storck in his direct testimony, a $6.40 attachment rate will yield
an additional $255,043 (($6.40* 118,624) - $504,151) per year for the Applicant.

Relative to the Terms and Conditions section of the tariff, there are several paragraphs
containing proposed revisions. Regarding Paragraph 1, Application, under Terms and
Conditions, the proposed language reads: “Within forty-five (45) days after receipt of
such written application, the Company shall notify Licensee (attacher) in writing whether
or not it is willing to permit the wireline attachment or occupancy and, if so, under what
conditions.” (Sheet No. 1.6, page 2 of 9) The current Pole Attachment/Occupancy Tariff
(Effective April 3, 2006) reads: "Within 30 days after receipt of such application, the
Company shall notify licensee (attacher) in writing whether or not it is willing to permit
the attachments/occupancies and, if so, under what conditions.” During a November
17, 2008 interview with the Applicant, the Company representative stated that the “vast
majority” of applications will continue to be processed in 30 days or less. However, in
cases where the application calls for the attachment of special equipment beyond a
simple straightforward cable attachment, the Company needs additional time to possibly
field investigate the pole {0 ensure the pole can safely carry the attachment. Staff
recommends the Commission order the proposed language to read: "Within thirty (30)
days after receipt of such written application, the Company shall notify Licensee in
writing whether or not it is willing to permit the wireline attachment or occupancy. For
applications involving special equipment beyond a cable attachment, the Company shall
notify Licensee in writing within forty-five (45) days whether it is willing to permit the
attachment or accupancy” .

In addition, the Application paragraph contains the following sentence: “The Company
shall have the sole right to determine the availability of such pole or conduit for joint use
and shall be under no obligation to grant permission for its use by Licensee.” While this
provision is largely unchanged from the current tariff, and Staff is unaware of any
abuses of the discretion afforded the Applicant by such a provision, Staff nonetheless
believes an attacher would have no recourse should the Applicant discriminatorily
exercise this provision. Accordingly, Staff recommends this sentence be removed from
the tariff.
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The Inspections paragraph contains a new provision wherein unauthorized attachments
or accupancies will be assessed a sanction, per unauthorized attachment, of either
$100 plus 5 years annual rental (if Licensee does not participate in a required audit), or
$50 plus 5 years annual rental (if Licensee does participate in a required audit). This
provision is intended to discourage parties from attaching to the Applicant's poles
without first having obtained the required permit. While Staff agrees with the Applicant’s
objective of discouraging unauthorized attachments, Staff does not recommend the
Applicant’s proposed $100 or $50 charge be approved. It is Staff's understanding that
the Applicant has never performed a complete, systematic, system-wide audit of its pole
attachments. Staff believes a system-wide baseline should first be established where
all attachments have first been audited before such a punitive proposal could be
entertained.

Lastly, the Safety Violations paragraph contains a proposed sanction of $200 for any
attachment or occupancy that violates codes, regulations of technical specifications
required by the Applicant. Once again, Staff agrees with the Applicant’'s objective of
discouraging improper attachments, but we do not recommend the charge be

considered until after a complete audit of the system is performed and any violations are
cured.

RATE AND REVENUE ANALYSIS

General guidelines or objectives are followed in Staffs review of rate schedules and
design. The applicable schedules should provide the utility the opportunity of
recovering an authorized revenue. The various schedules should represent a
reasonable distribution of revenue between and among various customer groups. The
particular schedules should be equitable and reasonable, should provide for customer
understanding and continuity of rates, and should cause minimal customer impact.

Rate design criteria are to be viewed as a package, in that they are interrelated.
Although each item can be separately identified and applied to rate schedule
determinations, no single standard is overriding in determining proper rate design. The
rate schedules which comprise a particular utility’s tariff should provide for recovery of
expenses found proper in the course of a regulatory proceeding. If the rate schedule is
designed on the basis of cost causation, it will provide for expense recovery in the long
term, given changes in customer consumption characteristics. Normally, and to the
extent sufficient infarmation is available, cost of service studies and related expense
analyses are necessary to determine the appropriate level of revenue to be generated
and the appropriate recovery of such revenue.

The rate schedules should be designed to be equitable and reasonable to the
customers served pursuant to their applicability. This criterion involves several
considerations. The rate schedules should, to the extent practicable, be predicated
upon the cost associated with a particular service rendered. Customers receiving like
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services should be facing the same charges and provisions. Also, differences in
applicable charges should be representative of differences in costs.

From a practicable rate design standpoint, absolute equality between costs and
revenues may be difficult to achieve in the short term. While it may be viewed as
equitable to set rates at costs, if there is a substantial divergence in the current rates,
the resulting impact on individual customers may be viewed as unreasonable. While
desiring cost supported charges, Staff considers such items as resulting typical
customer billings and resulting revenue increases which would necessarity occur. While
it is the Staff's position that rate schedules reflect costs, it is also important to consider
the continuity associated with current and proposed pricing structures. This may result
in movement more closely aligning revenue with costs rather than an absolute match at
a particular time period.

When employing these standards to develop and design rates, the results should be
understandable to all the customers billed under the tariff.

Cost of Service Analysis

Cost of service studies approximate the costs incurred by a utility in providing service
and identifies the cause of the costs. These are determined by assigning the costs fo
the customer class relative to what each class imposes on the system. There are
several steps involved, as listed below:

« Functionalization: The separation of costs according to production, transmission
or distribution function.

+ Classification: The separation of costs as being customer, demand or energy
related. Customer costs are independent of customer usage charactaristics and
are costs which are associated with customer service connections to the system
and vary with the number of customers served. Demand and capacity costs are
those expenses which vary with the rate in which the service is used, such as the
cost of meeting peak demand. Energy costs are the costs which vary according
to the volume of energy consumed, or the customer’s kilowatt-hour consumption.

¢ Allocation: The last step is the allocation of costs to each customer class. This
is determined by a combination of the number of customers, class demands, and
energy usage.

The Cost of Service Study (COSS) filed by the Applicant is an embedded fully allocated
cost of service study by rate class for the test period ended December 31, 2008, as
adjusted. The COSS allocates distribution-related items such as plant invesiment,
operating expenses and taxes to the various customer classes. These costs are then
classified as customer-related or demand-related. Finally the cost of service study

calculates the revenue responsibility of each class required to generate the applicant’s
recommended rate of return.
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The Applicant used the non-coincident peak and average class group peak
methodologies for the COSS for determining the major allocation factors. The allocation
factors were developed based on customer, energy and demand statistics from the
Applicant's 2006 load research studies and 2007 customer usage data. The Applicant
based its allocations on the cost causation guidelines established in the NARUC
“Electric Utility Cost Allocation Manual.” COSS results are presented on Tables 1 and
2.

Table 1 provides the Current, Applicant-proposed and Staff-proposed distribution
related Rates of Return and Indexes for the customer classes.
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Table 1
COST OF SERVICE RESULTS
RATES OF RETURN
APPLICANT STAFF
CURRENT PROPQSED PROPOSED
% Index % Index % Index
RS - Residential 4.55 1.32 910 | 1.00 9.83 1.08
DS - Sec. Dist. Large 1.91 0.56 910 |1.00 3.09 0.89
EH - Sec. Dist. Large (Elec
Heating) 1.05 0.31 g10 | 1.00 7.52 0.83
DM - Sec. Dist. Smaill 12.54 3.65 9.10 | 1.00 15,12 1.66
GS-FL - Sec. Dist. Small 3.87 1.13 910 | 1.00 9,38 1.03
DP - Primary Dist. -3.24 0.84 910 | 1.00 4,68 0.51
TS- Transmissian 373.71 108.64 9.10 1.00 910 1.00
Lighting 8.52 2.48 9.10 ] 1.00 12.46 1.37
| Total Distribution 3.44 1.00 9.10 | 1.00 9.10 1.00

Table 2 provides the Current, Applicant-proposed and Staff-proposed distribution of
total distribution related revenue based on the current total distribution revenue and
Applicant's proposed increase in total distribution revenue.

Table 2
COST OF SERVICE RESULTS
REVENUE DISTRIBUTION PERCENTAGE
APPLICANT STAFF
CURRENT PROPOSED PROPOSED
REVENUE REVENUE REVENUE
% % %

RS - Residential 59.14 55.45 57.00
DS - Sec. Disl. Large 268.54 29.73 28.53
EH - Sec. Digt. Lge (Elec Hesting) 0.34 0.41 0.38
DM - Sec. Dist. Small 5.87 410 4.99
GS-FL - Sec. Dist. Small 0.15 0.15 0.15
DP - Primary Dist. 5.28 8.29 6.83
TS- Transmission 0.38 0.03 0.03
Lighting 2.30 1.84 2.00
Total Distribution 100.00 100.00 100.00
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Distribution of Proposed Revenue Increase

The Applicant is proposing a total increase in distribution base revenues of
approximately $86 million. The proposed increase is being distributed such that all
customer classes will be paying one-hundred percent of their electric distribution cost of
service. Al current subsidies would be eliminated under the Applicant's proposal
based on its COSS results.

The Staff has analyzed the CQOSS utilized by the Applicant and finds that it is a
reasonable indicator of costs and cost responsibility. However, as seen in Table 1, the
current Rate of Retum and Index for the customer classes varies significantly. As a
result, moving all classes to equal rates of return at this time as proposed by the
Applicant results in significant rate increase for certain classes. The Staff recommends
a more gradual path towards equal rates of retum than that proposed by the Applicant.
The Staff recommends that the customer classes be moved seventy-five percent of the
way towards equal rates of return in this case. In the last distribution rate case the
customer classes were moved fifty percent of the way towards equal rate of retums. As
shown in Table 1, “Current” column, the 50% move towards equal rate of returns
approved in the last rate case did not significantly move the customer classes towards
equal rates of return. As a resulf, Staff recommends a 75% move towards equal rates
of return in this case. Tables 3 and 4 provide Applicant's and Staffs proposed
distribution of revenue and revenue increase for each class of customer as well as each
class’s percentage of total revenues to be raceived. Tables 5 and 6 provide the
Applicant's and Staff's proposed distribution revenue increase based on total Company
revenues.

In addition, the Staff supports the Applicant’s proposal to eliminate distribution charges
to transmission customers whao receive sarvice at the transmission system level. Staff's
proposed distribution of the revenue increase on Table 7 reflects this.

Staff's total increase amounts in Tables 4 & 6 reflact the Applicant proposed increase
and not the Staff proposed increase discussed elsewhere in this report. Table 7 should
be utilized to allocate the final Commission authorized increase, except for the
transmission class which should not be subject to distribution charges except for certain
customer charge costs. In addition, Staff recommends that the residential customer
charge be maintained at Staff's proposed level of $5.71 (See Table 8), and necessary
adjustments based upon the Commission’s final authorized increase shall be reflected
in the residential energy rates.
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Table 3
REVENUE DISTRIBUTION & INCREASE
APPLICANT PROPOSED
APPLICANT
CURRENT PROPOSED INCREASE
% of % of
$ Total $ Total $ %
RS - Residential 183,880,582 50.14% | 219,874,558 55.45% | 35,993,976 19.57
DS - Sec. Dist. Large 82,512,029 26.54% | 117,878,702 20.73% | 35,366,673 42 .86
EH - Sec. Dist. Large
(Elec Heating) 1,063,549 0.34% 1,614,420 0.41% 550,871 51.80
DM - Sec. Dist. Small 18,263,896 5.87% 16,259,178 4.10% -2,004,718 | -10.98
GSFL -Sec. Dist. Sm. 463,026 0.15% 588,784 0.15% 125,758 27.16
DP - Primary Dist. 16,417,391 5.28% 32,889,792 8.29% §| 16,472,401 | 100.34
TS- Transmission 1,186,721 0.38% 118,800 0.03% -1,066,921 | -89.90
Lighting 7,140,221 2.30% 7,306,632 1.84% 166,411 2.33
Total Distribution 310,927 415 100% | 396,531,866 100% | 85,604,451 27.53
Table 4
REVENUE DISTRIBUTION & INCREASE
STAFF PROPOSED
STAFF
CURRENT PROPOSED INCREASE
% of % of

$ Total $ Total $ %
RS - Residential 183,880,582 | 59.14% | 226,025,232 | 57.00% | 42,144,650 1 22.92%
DS - Sec. Dist. Lge B2,512,029 | 26.54% | 113,148,331 | 28.53% | 30,636,302 37.13%
EH - Sec. Dist. Large
(Elec Heat) 1,063,549 0.34% 1,509,803 0.38% 448,254 | 41.96%
DM - Sec. Dist. Sm 18,263,896 5.87% 19,778,576 4.99% 1,514,680 8.29%
GS-FL - Sec. Dist. Sm 463,026 0.15% 596,667 0.15% 133,641 | 28.86%
DP - Primary Dist. 16,417,391 5.28% 27,079,610 6.83% | 10,662,219 | 64.94%
TS- Transmission 1,186,721 0.38% 119,800 0.03% -1,066,921 | -89.90%
Lighting 7,140,221 2.30% 8,273,847 2.09% 1,133,626 | 15.88%
Total Distribution 310,927,415 100% | 396,531,866 100% | 85,604,451 | 27.53%
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Table 5
REVENUE DISTRIBUTION & INCREASE
APPLICANT PROPOSED
TOTAL COMPANY REVENUE
APPLICANT
CURRENT" PROPOSED INCREASE
% of % aof
$ Total $ Total 5 %
RS - Residential 753,471,036 | 41.68% 789,465,012 41.70% 35,093,976 | 4.78%
DS - Sec. Dist. Large 610,341 046 | 33.77% 645,707,718 34.11% | 35366673 | 5.79%
EH - Sec. Dist. Lge (Elec
Heat) 6,203,128 0.35% 6,543,999 0.36% 550,871 | 8.75%
DM - Sec. Dist. Small 63,614 6684 3.52% 61,609,966 3.25% 2,004,718 | -3.15%
GS-FL - Sec. Digt. Small 3,504,566 0.19% 3,630,324 0.19% 125,758 | 3.59%
DP - Primary Dist. 180,169,779 8.97% 196,642,180 10.39% 16,472,401 | 9.14%
TS- Transmission 177,217 516 9.80% 176,150,595 9.30% -1,066,921 | -0.60%
| Lighting 12,858,294 0.72% 13,124,705 0.69% 166,411 1.28%
Total Distribution 1,807,570,049 | 100.00% 1 1,883,174,500 | 100.00% | 85,604,451 | 4.74%
* Based on rates and riders in effect June 2008.
Table 6
REVENUE DISTRIBUTION & INCREASE
STAFF PROPOSED
TOTAL COMPANY REVENUE
" STAFF
CURRENT PROPOSED INCREASE
% of % of
5 Total $ Total $ %
RS - Residential 753,471,036 | 41.6B% 796,615,686 42.03% | 42,144,650 | 5.59%
DS - Sec. Dist. Large 610,341,046 | 33.77% 640,977,343 33.86% | 30,636,302 | 5.02%
EH - Sec. Disl. Lge
{Elec Heat) 6,293,128 0.35% 6,739,382 0.36% 446,254 | 7.09%
DM - Sac. Dist. Sm 63,614, 684 3.52% 65,129,364 3.44% 1,514,680 | 2.38%
GS8-FL - Sec. Dist. Sm 3,504,566 0.19% 3,638,207 0.19% 133,641 3.81%
P - Prirnary Dist. 180,169,779 8.97% 190,831,998 10.08% 10,662,219 | 5.92%
TS- Transmission 177,217,516 8.80% 176,150,595 9.30% -1,066,921 | -0.60%
| Lighting 12,958,294 0.72% 14,091,920 0.74% 1,133,626 | 8.75%
Total Distribution 1,807,570,049 | 100.00% | 1,893,174,500 | 100.00% | 85,604,451 | 4.74%

* Based on rates and riders in effect June 2008.
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Table 7

DISTRIBUTION OF PROPOSED REVENUE INCREASE

APPLICANT STAFF
PROPOSED PROPOSED
$ T 9% of Total $ | % of Total
RS - Residential 35,003,976 42.05% | 42,144,650 49.23%
DS - Sec. Dist. Large 35,366,673 41.31% | 30,636,302 35.79%
EH - Sec. Dist. Large (Elec Heating) 550,871 0.64% 446,254 0.52%
DM - Sec. Dist. Smail 2,004,718 -2.34% 1,614,680 1.77%
GS-FL - Sec. Dist. Small 125,758 0.15% 133,641 0.16%
DP - Primary Dist. 16,472,401 19.24% | 10,662,219 12.46%
TS- Transmission -1,066,921 -1.25% -1,066,921 -1.25%
Lighting 166,411 0.19% 1,133,626 1.32%
Total Distribution 85,604,451 100.00% | 85,604,451 100.00%

Residential Customer Charge Determination

Staff has utilized a method for determining customer charges that is considered
minimally compensatory and includes only those costs such as meters and service
drops that are necessary for each customer to be served. In this case, the Applicant
has proposed to include a portion of transformer costs in its proposed customer charge.
The transformer cost portion which has been classified as customer related was
determined based on minimum-size transformers as outlined in the Applicant’s
testimony. Staff does not find it unreasonable to include costs related to minimum size
transformers in a customer charge, recognizing that a minimum size distribution system
IS required to serve any ane customer.

In its calculation the Applicant includes other plant and expense items in addition to the
minimum size transformer costs, as detailed in its filing of Schedule E-3.2a. The
Applicant’s calculation generates a $10.83 customer charge, but the Applicant is
proposing a $10.00 customer charge for standard residential customers.  Staff has
included the minimum size transformer cost in its standard calculation methodoiogy, but
all other accounts will remain the same. Utilizing Staffs methodology for calculating
customer charges and including the costs of minimum size transformers, Staff
calculates a customer charge of $5.71 (See Table 8 below). As a result, Staff
recommends a customer charge of $5.71 for standard residential customers.
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Table 8
RESIDENTIAL
CUSTOMER CHARGE
Account
Acct. No. Account Title Balance
Plant Accounts
368 Transformers (Minimum Size) $ 48,136,460
369 Services $ 13,108,712
370 Meters $ 32,136,112
Total Customer Related Distribution Plant $ 93,379,284
Expense Accounts
586/597 Meter Expense/Maintenance $ 1,168,373
587 Customer Installation Expense $ 1,047,352
901-903 Cust. accls supervision/meter read/records $ 19,810,653
908 Customer Assistance $ 2,158,287
909 Customer Information and Instruction 3 3,080
Total Customer Related Expenses B 24,188,745
Customer Related Distribution Plant
Carrying Cost (93,379,284 *20.23%) 5 18,366,361
Total Carrying Cost and Expenses 8 42,575,126
Number of Customer Bills/Year 7,545,060
Customer Cost/Bill (Unweighted) $ 5.71
Rate Design

Rate RS — Residential Service

This service is available for private residences, single occupancy apartments and
separately metered common use areas of multi-occupancy buildings. The Applicant is
maintaining the same block structure (customer charge and two energy blocks) for both
summer and winter rates. The Applicant is proposing to increase the Customer Charge
from $4.50 to $10.00 and reduce all energy block rates. As discussed above, Staff
recommends increasing the customer charge to $5.71 and increasing the energy
charges. In addition, since the energy block rates are identical and the summer and
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winter rates are identical, Staff recommends that the tariff only include one energy block
for the entire year:

Applicant Staff
Current Proposed _ Increase Proposed  Increase
$ $ % $ %
Customer Charge: $4.50 $ 10.00 122.0% $5.71 26.9%
Energy Charge:
Summer
First 1000 kWh 0.019949 019217 (3.8 %)
Additional kWh 0.019949 .019217 (3.8 %)
Winter
First 1000 kWh 0.019949 019217 (3.8 %)
Additional kWh 0.019949 019217 (3.8 %)
Energy Charge:
All KWh 024343 22.0%

Rate ORH - Optional Residential Service with Electric Space Heating

This service is available to customers in private residences and single occupancy
apartments where electric heating is used as the primary source of heating. The
Applicant is proposing to increase the customer charge from $4.50 to 10.00 and reduce
the energy charges, similar to rate RS. The Staff recommends a $5.71 customer
charge with an increase to the energy block rates as provided below:

Applicant Staff
Current Proposed % Increase Proposed %lncrease
$ $ % $ %

Customer Charge: 4.50 $ 10.00 122.0 % $5.71 26.9 %
Energy Charge:
Summer
First 1000 kWh 0.023426 0.022115 (5.6 %) 0.028073 19.8 %
Additional KWh 0.027749 0.0261986 (5.6 %) 0.033254 19.8 %
Excess of 150 * Demand 0.027749 0.026196 (5.6 %)} 0.033254 19.8 %
Winter
First 1000 kWh 0.023426 0.022115 (5.6 %) 0.028073 19.8 %
Additional kWh 0.012930 0.012215 (5.6 %) 0.015506 19.8 %

Excess of 150 * Demand 0.008723 0.008235 (5.6 %) 0.010453 19.8 %
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Rate TD - Optional Time-Of-Day Rate for Residential Service

This service is available to customers in private residences and single occupancy
apartments that have programmable time-of-day meters. The Applicant is proposing to
increase the customer charge from $13.00 to $18.50 per month and reduce On-Peak
and Off-Peak energy charges. The Staff recommends the customer charge be
increased to $16 per month and the energy charges be increased as provided below:

Applicant Staff
Current Proposed  Increase Proposed __ Increase
$ $ % $ %
Customer Charge: 13.00 $18.50 42.3% $16.00 23.0 %
Energy Charge:
Summer
On Peak kWh 0.037141  0.035777 (3.7 %) 0.044528 19.9%
Off Peak kWh 0.006479  0.006241 (3.7 %) 0.007768 19.9%
Winter
On Peak kwWh 0.029514  0.028430 (3.7 %) 0.035384 199%
Off Peak kWh 0.006474 0.006236 (3.7 %) 0.007762 199%

Rate CUR - Common Use Residential Service

This rate schedule is applicable to electric service other than three phase service for
separately metered common use areas of multi-occupancy buildings. The distribution
rates are currently identical to Rate RS rates. Applicant is proposing the same
increases to the customer charge and energy blocks as it proposed for Rate RS. Staff

is recommending the same customer charge and energy rates as it proposed for Rate
RS. '

Rate RS3P - Residential Three-Phase Service

This rate is available for private residences and single occupancy apariments and
separately metered common use areas of multi-occupancy buildings where three-phase
service is required. The distribution rates are similar to Rates RS except a higher
customer charge is necessary to reflect the required three-phase meter. The Applicant
is proposing to increase the customer charge from $6.50 to $12.00 and recommends
the same energy rates as proposed for Rate RS. The Staif recommends a customer

charge of $8.00 and recommends the same energy charges as Staff proposed for Rate
RS.
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Rate DS - Service at Distribution Secondary

This rate schedule is applicable to customers who have load requirements at the
secandary system voltage level and the average monthly demand is greater than 15
kW. The Applicant is proposing to increase the customer charge from $7.50 to $20.00
for single phase service and from $15.00 to $40.00 for single phase service and/or three
phase service. The Applicant is also recommending an increase to the distribution
demand charge. The Staff recommends a $12.00 customer charge for single phase
sefvice and a $24.00 customer charge for single phase service and/or three phase
service. The Staff also recommends an increase to the distribution demand charge as
provided below:

Applicant Staff
Current Proposed Increase Proposed increase
$ $ % $ %

Customer Charge:
Single Phase 7.50 20.00 167.0% 12.00 60.0 %
Single/Three Phase 15.00 40.00 167.0 24 .00 60.0
Demand Charge:
All kilowatts 3.790B/W 5.2145/kW 37.5% 5.1600/kKW 36.1 %

Rate GS-FL - Optional Unmetered General Service Rate for Small Fixed Loads

This rate schedule is available to customers where secondary distribution lines exist for
any fixed load that can be served by standard service drop from the Company’s existing
distribution system. The Applicant proposes to increase the distribution charges for this
schedule. Although this schedule does not have a customer charge, it does have a
minimum charge of $5.00 per month per fixed load location. The Applicant is not
proposing to increase this charge. The Staff recommends that the distribution charges
be increased as provided below:

Applicant Staff
Current  Proposed Increase  Proposed Increase
$/kWh $/kWh % $/KWh %
Distribution charges
(a} For loads based on a range
Of 540 to 720 hours use per

Month of the rated capacity
Of the connected equipment 0.015329 0.019649 28.2% 0.019920 299%

(b) For loads of less than 540
Hours use per month of the
Rated capacity of the

Connected equipment 0.017587 0.022543 28.2% 0.022854 29.9%
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Rate EH- Optional Rate for Electric Space Heating

The Optional Electric Space Heating schedule is available to any public school,
parochial school, private school, or church whose primary saurce of heating is electric
energy and such energy can be fumished at one point of delivery and can be metered
separately. The Applicant has proposed to increase the customer charge for single
phase service from $7.50 to $15.00, three phase service from $15.00 to $40.00 and
primary service from $150.00 to 200.00. The Applicant aiso proposes an increass to
energy charge. The Staff recommends customer charges of $12.00, $24.00 and
$200.00, respectively, as well as an increase to the energy charge, as provided below:

Current
$/kWh
Customer Charge:
Single Phase 7.50
Three Phase 16.00
Primary 150.00
Energy Charge:
All kilowatt-hours 0.011356

Applicant
Proposed Increase
$/kWh %
20.00 167.0%
40.00 167.0
200.00 33.0
0.016465 45.0%
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Rate DM — Secondary Distribution- Small

This service is available to customers who have loads of 15 kW or less and is also
available for recreation facilities which are promoted, operated and maintained by non-
profit organizations where such service is separately metered. The Applicant is
proposing to maintain the customer charges for Single and three phase service at $7.50
and $15.00 respectively. The Applicant proposes to decrease the energy charges by
14.9%. The Staff proposes to increase the customer charge to $8.00 for single service
and $16.00 for three phase service as well as proposing an increase of 11.0% for the
distribution energy charges as provided below:

Applicant Staff
Current Proposed Increase Proposed _Increase
$ $ % $ %

Customer Charge:
Single Phase 7.50 7.50 0.0% 8.00 6.7%
Three Phase 15.00 15.00 0.0 16.00 6.7
Energy Charge:
Summer
First 2,800 kWh 0.035471 0.030185 {14.9%) 0.039372 11.0%
Next 3.200 kWh 0.002951 0.002511 (14.9%) 0.003275 11.0%
Additional kWh 0.001252 0.001065 (14.9%) 0.001389 11.0%
Winter
First 2,800 kWh 0.025462 0.021668 (14.9%) 0.027328 11.0%
Next 3.200 kwh 0.002951 0.002511 (14.9%) 0.003275 11.0%
Additional kWh 0.001252 0.001065 {14.9%) 0.001389 11.0%

Rate DP — Service at Primary Distribution Voltage

This service is available to customers who have load requirements at nominal primary
distribution system voltages of 12,500 volts or 34,500 volts. The Applicant is proposing
to increase the customer charge from $150.00 to $200.00 as well as increasing the
demand charge. The Staff supports the customer charge increase to $200.00 and also
proposes to increase the distribution demand charges as provided helow:

Applicant Staft
Current Proposed Increase Proposed Increase
$ $ % $ %
Customer Charge:
Pri Voltage Service 150.00 200.00 33.3% 200.00 33.3%
Demand Charge:
All kilowatts 2.937/kW 5.6495/kW 92 3% 4.8828/kW 66.2%
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Rate TS - Service at Transmission Voltage

This service is available to customers with load requirements at a nominal transmission
system voltage of 69,000 volts or higher. The Applicant is proposing to increase the
customer charge from $150.00 to $200.00 to better reflect the fixed costs of serving
transmission customers. The Applicant proposes to eliminate the demand charges for
this service since Transmission voltage customers do not utilize the distribution system
below 63,000 volts, except for those fixed costs being recovered through the customer
charge. The Staff agrees with the Applicant and recommends both the increase in the

customer charge and the elimination of the demand charges for this schedule as
provided below.

Applicant Staff
Current Proposed Increase Proposed Increase
$ $ % $ %
Customer Charge: 150.00 200.00 33.3% 200.00 33.3%
Demand Charge:
All kilowatts 0.196/kVa 0.000/kVa (100.0%) 0.000/kva (100.0%)

Street Lighting, Traffic Lighting, Outdoor Lighting Services

The Applicant proposes an increase of 2.3% for all lighting schedules to reflect the cost
of service results of all lighting classes combined. The Staff recommends an across the
board increase of 15.9%, which is a result of Staffs recommendation of moving the
customer classes only 75% of the way towards achieving equal rates of return as
opposed to the Applicant’s proposal of moving all classes 100% of the way to achieve
equal rate of return. Staff's recommended 15.9% increase is well below the average

total increase of 27.53%, recognizing that this class is currently earning above the
average rate of return.

Typical Customer Bill Tables

See Schedule E-5 for typical bills of various customer classes and customer usages.
The tables provide current typical bills, Applicant proposed and Staff proposed typical

bills on a total customer bill basis which includes and Riders in effect as of June 1,
2008.
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RELIABILITY AND SERVICE QUALITY REVIEW

Plant Maintenance Review

The Service Monitoring and Enforcement Department (SMED), Facilities & Operations
Field Division (FOFD), is charged with inspecting utility facilities and reviewing plant
operating practices to ensure regulated utility service providers deliver safe, reliable and
quality service. Staff routinely conducts various investigations (corporate office audits
and PUCO field staff site inspections) of the Applicant's distribution system,
administrative operations, and specific physical facilities. The purpose of the audits was
to assess the compliance of the Applicant's programs to maintain system safety and
service reliability with Rule 4801:1-10-27, Ohic Administrative Code (O.A.C.),
[Inspection, Maintenance, Repair, and Replacement of Transmission and Distribution
Facilities (Circuits and Equipment)], and others. Rule 4901:1-10-27(E)(2)(a), O.A.C.
requires each electric utility to submit a plan for the inspection, maintenance, repair, and
replacement of circuits and equipment, as stated in paragraph (E}(1) of the rule, for
review and acceptance by SMED. This report also addresses compliance with rules
4901:1-10-04 (Voltage), 05(Metering), O6(National Electric Safety Code), and
11(Distribution Circuit Performance). The following reflects the Staffs activity and
findings relative to the Applicant from June 2005 through October 2008.

0.A.C. 4901:1-10-27(D)(1)
Scheduled Inspections: Circuits & Equipment

Rule 4901:1-10-27(D){(1), O.A.C. lists inspection requirements for distribution facilities
(circuits and equipment) to maintain safe and reliable service on the following scheduled
basis:

(D)(1) Distribution — af least one-fifth of all distribution circuits and equipment
shall be inspacted annually. Al distribution circuits and equipment
shall be inspected at least once every five years.

Staff conducted a baseline audit in 2005 and follow-up audits in 2006, and 2008 to
determine how the Applicant implements Rule 27(D)(1). Specifically, Staff audited the
Applicant's overhead distribution circuits and equipment inspection programs to review
various components of the distribution system.

Findings

The audits and field inspections confirmed the Applicant's compliance with its inspection
programs and with its requirement to annually inspect at least one fifth of all distribution
circuits and equipment.
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Recommendations
No recommendations are being made at this time with respect to circuit inspections.
0.A.C. 4901:1-10-27(D)(3)
Scheduled Inspections: Substations

Rule 4901:1-10-27(D)3), O. A. C., specifies the inspection frequency requirement for
substations and equipment to maintain safe and reliable service:

(D)3) Substations — all transmission and distribution substation and
equipment shall be inspected at least once sach morth.

Staff conducted a baseline audit in 2004 and follow-up audits in 2005, and 2007 of the
Applicant's substation monthly inspection programs. Staff has conducted 20 field
verification audits for monthly substations inspections from June 2005 through October
2008.

Findings

The audits and field inspections confirmed the Applicant's compliance with its
requirement to conduct monthly transmission and distribution substation and equipment
inspections.

Recommendations

No recommendations are requested at this time with respect to substations.

0.A.G. 4901:1-10-27(E)(1}{(a){b){c}{d)(e)(P(g}
Distribution Inspection, Maintenance, Repair, and Replacement Programs

Rule 4901:1-10-27(EX1)a), O. A. C. requires each electric utility to:

(D)(1)  Establish and maintain written programs, procedures and schedules
for the inspection, maintenance, repair, and replacement of its trans-
mission and distribution circuits and equipment. These programs
shall establish preventative requirements for the electric utility to
maintain safe and reliable service. Programs shall include, but are
not limited to, the following facilities:

(a) Poles and fowers;

Staff conducted initial baseline audits of the Applicant’s program for distribution wood
pole inspection & maintenance in 2004 and 2005 with limited success, resulting in the
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creation of a stand alone Poles and Towers program in 2006. Follow-up office audits
were conducted in 2006 and 2008.

Staff conducted twelve (12) routine field inspections of Poles and Towers from program
inception, November, 2006 to November, 2008.

Findings

As part of the Applicant's (CG&E) filing Case No. 05-0059-EL-AIR, Staff recommended
the Applicant file a stand alone pole maintenance and inspection plan as required by
OAC 4901:1-10-27(E){(1)(a). The Stipulation stated, “All recommendations set forth in
the staff report, unless otherwise set forth in the stipulation, including the stipulation
attachments, shall be implemented by the Applicant.” As a result of the stipulation
agreement, the Applicant created a stand alone distribution pole inspection program.

Beginning in 2006, 10% of distribution poles were to be inspected annually pursuant to
the program’s ten year cycle. In November 2006, Staff conducted an office audit to
verify that the Applicant was conducting distribution pole inspections in accordance with
the Staff accepted company plan. The audit revealed the Applicant had deviated from
the accepted distribution pole inspection program. As a result, the Applicant agreed to
inspect 20% of its distribution poles in 2007 to make up for the first year (2006). In
March 2007, Staff found that the work completed during the first two months of 2007
was not in compliance with the accepted Poles and Towers program, specifically, the
Applicant was not boring all poles 13 years or older. As a result, Staff required the
Applicant to re-inspect (i.e. bore) these poles that had been erronecusly inspected in
2007. Staffs March 2008 audit confirmed that the Applicant re-inspected the involved
poles. The audit also showed that the Applicant’'s personnel performed quality control
inspections for all 460 poles.

In the fall of 2007, the Applicant submitted a revision to their Poles and Towers program
in accordance with 4901:1-10-27(E)(2Xc). The Applicant’'s request was a result of
consulting with other Ohio electric utilities concerning their pole inspection programs
and reviewing the data collected from their own 2007 Poles and Towers results. The
Applicant found that boring all poles 13 years and oider had negligible benefit and was
not in line with other Ohio electric utilities pole inspection programs. The Applicant’s
submitted revision called for partial excavation and boring one evaluation hole just
befow ground level on all poles 20 years and older. Staff reviewed and accepted
Applicant’'s Pole and Tower program revision on January 4, 2008 to be effective for the
2008 pole inspection cycle.

From March to December 2007, Staff conducted monthly Poles and Towers audits to
ensure the Applicant was conducting inspections in accordance with their written
program. Staff also gathered data on the number of inspections occuring. The
Applicant performed 53,250 (20.3%) distribution pole inspections during the year. Staff
commended the Applicant for having all necessary records and documentation readily
available for review during this office audit.
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Staff requested and received a progress update for the 2008 Poles and Towers
inspection schedule. As of August 31, 2008, the Applicant had inspected 20,953 of
26,427 (79%) distribution poles scheduled for 2008.

Recommendations

No recommendations are being made at this time with respect to Poles and Towers.

0.A.C. 4901:1-10-27(E){(1){a)(b){c)(d)(e)(P){g)
Inspection, Maintenance, Repair, and Replacement: Conductors

The O.A.C. requires each eleciric utility to:

(E)(1) Establish and maintain wiitten programs, procedures and schedules
for the inspection_maintenance, repair, and replacement of its trans-
mission and distnbution circuits and equipment. These programs
shall establish preventative requirements for the electric utility to
maintain safe and reliable service. Programs shall include, but
are not limited to, the following faciities:

(b)  Conductors;

Staff conducted initial baseline audits in 2005 and follow-up audits in 2006 and 2008 to
determine how the Applicant implements the requirements of Rule 4901:1-10-27
(E)1)(b), O.A.C., for conductors. The audits showed that the Applicant has existing
programs and procedures in accordance with the rule.

Staff conducted seventeen (17) routine field inspections for this requirement from June
2005 to November 2008.

Findings

The audits and field inspections confirmed the Applicant’s compliance with its inspection
program and with its requirement to annually inspect at least one fifth of all distribution
circuits and equipment. Examples of equipment visually inspected during conductor
inspections include; cross amms, lightning arresters, insulators, conductors, poles, guys,
pad-mount transformers, pedestals, grounds, risers, bushings, gang operated air
brakes, vegetation encroachment, pole tags and conductor sag.

Recommendations

No recommendations are being made at this time with respect to conductor inspections.
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0.A.C. 4901:1-10-27(E}(1)}(a)Xb)(c)(d){(e}{f)(g)
Inspection, Maintenance, Repair, and Replacement: Pad-Mounted Transformers]

The O.A.C. requires each electric utility to:

(E)(1) Establish and maintain written programs, procedures and schedules
for the inspection, maintenance, repair, and replacement of its trans-
mission and distribution circuits and equipment. These programs shall
establish preventative requirements for the elaectric utility to maintain
safe and reliable service. Programs shall include, but are not limited to,
the following facilities:

(c¢)  Pad-mounted transformers;

Staff conducted baseline and follow-up audits in 2006 and 2008 to determine how the
Applicant implements the requirements of Rule 4901:1-10-27(E)(1)(c}), O.A.C., for pad-
mounted transformers. Staff's baseline audit disclosed that the Applicant's circuit
inspections include pad-mounted transformers as well. In a verification audit conducted
in 2006 and 2008, Staff confirmed that the Applicant was conducting pad-mounted
transformer inspections on the circuits being inspected. The Applicant's personnel
inspect pad-mounted transformers for the following: pad-mount identification; locking
mechanism; bolt type; cabinet condition (rust); door hinges (condition); pad foundation;
tank leakage; accessibility; and physical damage. The Applicant also maintains a
maintenance program in which identified pad-mounted transformers are painted in an
attempt to extend the life of the cabinet housing.

Staff conducted four (4) inspections for this requirement from June 2005 to November
2008.

Findings
As determined by field and office audits, the Applicant conducts and documents pad-
mounted transformer inspections in conjunction with circuit inspections.

Recommendations
No recommendations are being made at this time with respect to pad-mounted
transformer.

0.A.C. 4901:1-10-27(E)(1)(a)}(b)Xc){d}(e)})(9)

Inspection, Maintenance, Repair, and Replacement: Line Reclosers/Capacitors

The O.A.C. requires each electric utility to:

(E)(1)  Establish and maintain written programs, procedures and schedules
for the inspection, maintenance, repair, and replacernent of its trans-
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mission and distribution circuits and equipment. These programs shall

establish preventative requirements for the electric utility to maintain
safe and reliable service. Programs shall include, but are not limited {o,

the following facilities:

(d)  Line reclosers;

(e)  Line capacitors;

Staff conducted statistical sample audits of the Applicant's line recloser and line
capacitor inspection programs. Line reclosers are visually inspected annually along
with the caunter reading on each device recorded. Line capacitors are inspected
annually and divided into two primary parts; a visual inspection (for both fixed and
switched banks) and an operational test (for switched banks only). Staff conducted
baseline audits in the fall 2005 and early 2006 to determine the specific details of both
programs. Office verification audits of the Applicant’s line reclosers and line capacitors
were conducted in 2007 and 2008.

Staff conducted eight (8) inspections for this requirement from June 2005 to November
2008.

Findings

The 2007 audit identified that the Applicant was conducting annual operational tests on
approximately 75% of their switched line capacitors instead of 100% of their switched
capacitors and conducting visual inspections on 75% of their fixed capacitor banks
instead of 100% annual visual inspaction of fixed capacitor banks. Staff asked the
Applicant to explain the change from 100% capacitor inspections to 75% annually. The
Applicant responded that it will maintain 100% annual inspections for capacitors and
made formal written confirmation to that effect on May 01, 2007. The 2008 office audit
found that the Applicant performed visual and operational testing of 100% fixed and
switched capacitors for the 2007 cycle. Staff will continue to verify inspection results
through future office audits. During the 2007 and 2008 office audits for line reclosers,
staff made minor recommendations related to record keeping and the tracking of
recloser repairs. The Applicant has implemented the recommendations and Staff will
continue to audit the program with both field and corporate office audits.

Recommendations

No recommendations are being made at this time with respect to line reclosers and line
capacitors.

0.A.C. 4901:1-10-27 (E){1)(a){(b)(c)(d){e){f{g)
Inspection, Maintenance, Repair, and Replacement: Right-of-Way Vegetation

The O.A.C. requires each electric utility to:
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(E)(1)  Establish and maintain written programs, procedures and schedules
for the inspection, maintenance, repair, and replacement of its trans-
mission and distribution circuits and equipment. These programs

shall establish preventative requirements for the electric utility to
maintain safe and reliable service. Programs shall include, but are

not limited to, the following facilities:

() Right-of-way vegetation controi:

Staff conducted a baseline audit in 2004 and follow-up office audits in 2005 and 2007 to
determine the Applicant's Right-of-Way Vegetation Control program practices. The
purpose of the audits was to check documentation of circuit work and that the chosen

circuits had indeed been timmed pursuant to the Applicant's stated (4-year cycle)
program.

Staff conducted twenty-six (26) routine inspections for this requirement from June 2005
to November 2008.

Findings

Upon reviewing the Applicant’s 2006 Rule 26 filing, Staff discovered the Applicant had
changed its full vegetation line clearing from a four year cycle to a five year cycle in
2005. The Applicant made this change to the vegetation program without submitting for
a program revision as required by O.A.C. 4901:1-10-27(E)}2)(c) in accordance with
4901:1-10-27(E)(2)(a). Staff asked the Applicant to explain the change from a four year
to a five year cycle. The Applicant responded that it will maintain the vegetation
management program on a four year cycle and provided written confirmation to staff of
its intention. Staffs 2007 office audit found 19.65% of the Applicant’'s 692 distribution
circuits exceeded the four year cycle for full vegetation line clearing. Staff gave the
Applicant until December 31, 2008 to come into full compliance with the four year full
vegetation line clearing program. Staff requested and received a progress update for
the 2008 full vegetation line clearance schedule.

As of August 31, 2008, the Applicant had completed 161 of 226 scheduled circuits (71%
complete) and 2,055 circuit miles of 2,720 circuit miles scheduled (75.5% complets).
Staff will schedule an office audit in early 2009 to review documentation and records for
verification of compliance with the four year cycle.

Recommaendations

No recommendations are being made at this time with respect to Right-of-Way
Vegetation Control.
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0.A.C. 4901:1-10-27 {E){1)}{a)}{b)(c)(d)(e}({g)
Inspection, Maintenance, Repair, and Replacement

The O.A.C. requires each electric utility to:

(E)1)  Establish and maintain written programs. procedures and schedules
for the inspection, maintenance. repair, and replacement of its trans-
mission and distribution circuits and equipment. These programs shall
esfablish preventative requirements for the electric utility to maintain

safe and reliable service. Programs shall include, but are not limited to,
the foflowing facilities:

(q) Substations

Staff conducted a baseline audit in 2004 and follow-up audits in 2005, and 2007 of the
Applicant’s substation monthly inspection activities.

Staff has conducted twenty (20) field verification audits for monthly substation
inspections from June 2005 through October 2008.

Findings

The Applicant's substation maintenance manual contains the Applicant’s procedures for
performing monthly substation inspections and maintenance. Staff conducted a random
sample survey of the Applicant’s substation monthly inspections which are performed by
qualified Applicant inspectors and recorded electronically with a focus on major
substation equipment.  Staff visually verified the Applicant's substation monthly
inspections by viewing an Applicant displayed database program and work papers. Staff
also verified maintenance practices for transformers, including frequency, types,
methodology, and personnel. Staff found that the Applicant's records in this area were
in order, that there were no discrepancies evident for the samples audited, and that the
work had been performed by qualified electrician grade personnei.

The August 8, 2007 audit focused on four major components in the substation; circuit
breakers, transformers, relays, and voitage regulators. During this particular audit, Staff
discovered six of the seven circuit breaker records sampled were missing inspection
records. As a result, Staff issued a Letter of Probable Non-compliance to the Applicant
recommending the applicant amend their ‘instructional language’ to include
requirements for thorough tracking of equipment inspections and more accurate record
retention of these events. The Applicant amended and Staff accepted its revised
substation maintenance program (dated 11/1/2007) to include language addressing
retention of maintenance records. Staff will review records and documentation for
compliance, related to substation asset maintenance records during the 2009 regularly
scheduled substation office audit.

The December 5, 2007 substation audit focused on substation security, including fence
fabric integrity and gaps at bottom of fence and gates. While Staff found no non-
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compliances, Staff recommended the Applicant add substation perimeter and security
checkiists to its software in the electronic handheld units utilized to record substation
data. Staff also recommended the Applicant conduct training with all substation
personnel related to fence/gate integrity and vegetation encroachment as it relates-to
the Applicant’s substation standards and policies. The Applicant’s written response to
the recommendations was that technology is not yet available with existing software to
include perimeter checks but they plan to build substation perimeter checks into its
impending release of software, currently scheduled for the fourth quarter of 2009. The
Applicant stated substation perimeter fence and gate integrity training was conducted
on 1/14 and 1/15/08 for all substation personnel. Staff will follow-up in late 2009 to
verify software upgrades include substation perimeter condition as part of the overall
substation inspection process.

Recommendations

No recommendations are being made at this time with respect to substations.

0.AC. 4901:1-10-04
Equipment for Voltage Measurements

These portions of the O.A.C. require that:

Portable indicating instruments (e.q., electro-mechanical indicating, electronic
indicating, and electronic indicating and recording) used to test or record service yoltage
at the customer’s premises in response to a customer inquiry or complaint shall be
checked for accuracy aqainst a recognized standard. Accuracy checks shall be
conducted as recornmended by the manufacturer or annually if no period is specified.
The most recent accuracy test record shall be kept with each such instrument, orat a
central location for the electric indusiry.

Staff verified that the Applicant has a methodology (calibration program) for assuring
that its equipment used for voltage measurement was checked for accuracy against a
recognized standard with accuracy checks conducted as recommended by the
manufacturer or annually if no period is specified, with test records kept.

Staff performed an office review at the Applicant’s Queensgate testing facility in 2005,
2006, 2007, and 2008.

Findings

Staff found that the calibration of the voltage measuring equipment is compared to
laboratory standards. Laboratory standard instrument/calibrators used in calibrating the
voltage measuring equipment is returned to the equipment manufacturer on a
scheduled basis t0 ensure compliance with the National Institute of Standards and
Technology (NIST). No discrepancies were noted.
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Recommendations

No recommendations are being made in this area at this time.

O.A.C. 4901:1-10-05
Metering

This rule requires that:

A customer’s electric usage shall be metered by commercially acceptable measuring
devices that comply with “American National Standards Institute” (ANSI) standards.
Meter accuracy shall comply with the 2001 ANSI C12.1 standards. No metering device

shall be placed in service or knowingly allowed to remain in service if it violates these
standards.

Staff performed office and field metering testing reviews at the Applicant’s Queensgate
testing facility in 2006, 2007, and 2008.

Findings

Staff found that the meters and other equipment examined had been calibrated with
labaratory standard instruments/calibrators in compliance with the National Institute of
Standards and Technology (NIST). The laboratory not only performs the calibration
process for meters used to report customer electric usage, but supplies the calibration
process for the Applicant as well. No discrepancies were noted.

Recommendations
No recommendations are being made in this area at this time.

0.A.C. 4901:1-10-06
National Electrical Safety Code

This rule requires that:

Each electric utility shail comply with the 2002 edition of the American National
Standard Institute’s, “National Electrical Safety Code”.

Staff conducted various inspections of the Applicant’s facilities for compliance with the
National Electrical Safety Code (NESC) requirements from June 2005 to November
2008. A total of 141 inspections evaluated compliance with rule 4901:1-10-06 O.A.C.
requirements for substations; pad-mounted transformers; switch gear; and,
overhead/other (pole or vegetation Issue) topics.
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For example, substation requirements include height and grounding requirements for
metal fence enclosures; supply conductors and cable rising requirements; switchgear,
and other equipment mounting specifications. Pad-mounted equipment shali have an
enclosure that is either locked or otherwise secured against unauthorized entry.

Findings

The following is a list of the routine field inspections Staff conducted by NESC topic and
the number of violations of the NESC that it found.

Topic Inspections Total units inspected  Exceptions
Substations 44 105 7
Pad-Mount Transformers 85 4,553 100
Switch Gear 1 36 0
Overhead/Qther k] 134 _9
Total 141 4,827 116

Recommendations

The above Staff identified violations were resolved and or timely corrected and no
further action is recommended.

0.A.C. 4901:1-10-11
Distribution Circuit Performance

Rule portions 11(B)(1) and 11(C) require, among other things, that each EDU:

Set forth a method for determining the perforrnance of each EDU's (Electric Distribution
Utility) distribution circufts. Each EDU shall submit, no later than ninety days after each
reporting period ending on December thirty-first, a repoit to the director of the consumer
services department now the Service Monitoring & Enforcement Department or the
director’s designee that identifies the lowest performing eight percent (8%) of the EDU’s
distribution circuits for the previous twelve-month reporting period.

Staff reviews the Applicant’s annual reports which identify the lowest performing eight
percent {8%) of distribution circuits for the previous twelve-month reporting period.
Circuits were selected and inspected by field Staff in order to verify that the Applicant
had met its corrective and/or preventative actions commitments.

Staff conducted 49 inspections to confirm remediation activity during the period June
2005 to November 2008.

Findings
No discrepancies were noted during these inspections.
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Recommendations

No recommendations relating to carrying out designated remedial activity are necessary
at this time.

Two-Pole Conditions

As a result of staff inspections revealing an increase in the number of two-pole
situations, Staff surveyed the regulated electric and telephone companies (and CATV
in a voluntary role) in an attempt to determine what was causing or attributing to the
problem. (Two-pole is the situation where electric service has been removed from one
pole and placed on a new pole, yet the old pole remains in place for several months to
several years after the transfer of the electric service.) The survey revealed that the
communication processes used by Ohio’s utility companies varied and that the joint
service agreement raquirements also varied.

Staff then sought to identify the reason(s) for protracted pole transfer activity and old
pole removal, develop measurements for such activity, facilitate solution(s) for the root
cause(s), eliminate old {pre 2006} two-pole conditions by 2010, and resoive all future
two-pole conditions within 12 months of their creation.

The Applicant has relatively few two-pole conditions. Since 1996, the Applicant,
Cincinnati Bell Telephone (CBT), Time Warner and the local municipalities utilize an
electronic notification process to track and manage two-pole conditions. In situations
where the Applicant and CBT are jointly on the same pole, regardiess of pole
ownership, the Applicant erects the new pole and CBT removes the old pole unless the
pole in question is set in a hard surface such as concrete or asphalt. Any pole not
removed by CBT is reported to the applicant through a joint use request for expedited
removal. The owner of the pole is responsible for maintaining the pole. Staff has
confirmed that the Applicant does not have any two-pole conditions that were created
prior to January 1, 2006.

Recommendations

No recommendations are being made in this area at this time.

Electric Reliability Performance Review

As part of its investigation in this case, Staff reviewed the Applicant’s performance
against its reliability targets, its response to Staff's reliability recommendations in the
last rate case, and its compliance with the reliability commitment agreed to in its merger
case. These topics are addressed in the paragraphs below.
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Rule 4801:1-10-10 of the Ohio Administrative Code requires each electric distribution

utility (EDU) to provide the Staff an annual report of its system-wide performance
against a set of reliability targets.’

Findings
Charts A and B track the Applicant’s historical performance against its CAIDI? and

SAIFI® targets for interruption duration and frequency respectively. As the charts
indicate, the Applicant has never missed sither of these targets.

Chart A
Duke Energy Ghia - Average Durstion of interruptions {CAIDH
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' The Applicant’s targets are based on its average retiability performance over the five-year period 1994
through 1398, and are set at one standard deviation above the respective average for each of four
refiability indices.

2 CAIDY, or the customer average intarruption duration index, measures the average service restoration
time for customers that experience one or more sustained interruptions during the year. A higher CAID!
number indicates worse performance.

3 SAIF), or the system average interruption frequency index, measures the average number of electric

service interruplions for all customers served, regardiess of whether they experienced an interruption. A
higher SAIFI number indicates warse performance.
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ChartB
Duke Energy Ohlo - Average Frequency of Interruptions (SAIFI)
14 . — . —

14
[2]
=
S
2 1.2
£ - = = Target [
@
= s Achuzl
O
g
E
=
z
0.8
0.6 . - RS S B AN N L et gl

1999 2000 2001 2002 2003 2004 2005 2006 2007

Staff did note in 2005, however, that the Applicant’'s SAIFI performance had exhibited a
five-year adverse trend.* Staff therefore recommended that the Applicant investigate
this situation and provide its plans for stopping or reversing that frend. In response, the
Applicant informed Staff of aggressive plans to improve performance on sight worst-
performing circuits® and other improvement initiatives focused on 53 distribution circuits
that serve many customers or that have higher SAIF! performance. The Applicant has
now completed most of those worst-performing circuit improvements (removing these
circuits from the worst-performing list) and nearly all of the initiatives for the selected 53

distribution circuits.® Staff credits these actions for reversing the adverse SAIFI trend,
which ended in 2005.

On March 21, 2007, the Commission approved a stipulation resolving issues relating fo
the joint application of Cinergy Corp. and Deer Holding Com. for consent and approval
of a change of control of Cincinnati Gas and Electric Company. One of the terms of that
stipulation requires the Applicant to make $1.5 million in additional annual expenditures
on action plans to improve reliability performance if two out of four reliability measures

* See Pages 81-83 of the Staff Report in Case No. 05-0059-EL-AIR.

® Rule 4901:1-10-11 (C) requires each EDU to provide Staff a list of its eight-percent worst-performing
distribution circuits.

® See the Applicant’s response to Staff Data Request 33.
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indicated a degradation of 20 percent or more compared to a 2005 baseline year.’
During the subsequent years 2006 and 2007, the Applicant did not experience such
degradation on any of the four reliability performance measures.

Recommendations

Based on the Applicant’s meeting its reliability targets, reversing its adverse SAIFI
trend, and avoiding significant performance degradation, Staff is satisfied with the
Applicant’s reliability and makes no recommendations at this time.

Customer Service Review

Staff performs audits of regulated utility companies in order to ensure compliance with
current rules and regulations. After observing customer calls to the Applicant and
reviewing Applicant’s policies and various data request responses, Staff found that the
overall customer service practices and policies of the Applicant comply with the
applicable rules and regulations set forth by the Commission.

Customer Contacts

Staff reviewed the contacts made by the Applicants’ customers to the PUCO Hotline for
the period of November 15, 2007 through November 14, 2008. Overall, 2,804 contacts
were made during this period.

Contacts about disconnection issues or payment arrangements prompted the largest
number of contacts, with 1,052 for the period. The next category was billing issues with
595 contacts. Before calling the company, 329 customers calied the customer call
center. Most of these customers were seeking account information and were directed
back to the Applicant to give the Applicant the first opportunity to respond to its
customers.

QOutage contacts were the next largest category, with 234 (of which 184 were in the third
quarter of 2008.) Other service issues, including new service, comprised the next
category with 200 contacts, including 25 customers who voiced concems about the
quality of the Applicant’s customer service. One hundred thirty-five contacts were
questions or concerns about the Applicant’s tariffs. Sixty three customers had difficulty
reaching the Applicant. Issues relating to competition accounted for 51 contacts. Fifty-
one customers had comments on the commission, while 34 had comments on the
Applicant’s policies. Thirty-eight customer contacts were to protest the Applicant’s rate
case. The remaining 22 were miscellaneous contacts, such as questions about utility
easements.

7 See Article I}, Paragraph 2.6 (on pages 6 and 7) of the stipulation filed December 15, 2005 in Case No.
05-732-EL-MER.
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MANAGEMENT AND OPERATIONS REVIEW

Section 4909.154 of the Ohio Revised Code states that the Public Utilities Commission
shall consider the management policies, practices, and organization of public utilities in
fixing the just, reasonable, and compensatory rates, joint rates, tolls, classification,
charges or rentals to be observed and charged for service of any public utility.

In 1985, the Commission approved an amendment fo the Standard Filing
Requirements. This amendment (4901-7-01) requires medium and large utilities to
include in their rate filings a concisely written summary of their management policies,
practices, and organization. Among other things, the summary is to include a
discussion of policy and goal setting, strategic and long range planning, organization
structure, decision making and controlling, and communications for the company’s
executive management process (Schedule S-4.1) as well as for numerous functional
areas common to most large utility companies (Schedule S-4.2).

Staff routinely reviews the S-4.1 and S-4.2 schedules, applicant performance, and
various events relating to the applicant’'s management. As a result of these review
activities, Staff selects certain management topics for rate case reporting. In the current
rate case, Staff reports on Applicant’'s Cost Allocation methodology and recent changes
in the corparate accounting systems.

Cost Allocation Methodology

Applicant is required to maintain a “Cost Allocation Manual” {CAM) which includes the
agreements between the various Duke Energy Corporation entities and outlines the
methods for which these entities transact business. While this manual describes in
general terms Applicant’'s allocation policies, it does not provide the details from an
accounting perspective how these palicies are actually implemented.

Cost allocations must be in accord with regulatory requirements and organizational
guidelines to ensure that the regulated distribution company and its ratepayers are only
charged with expenses that reflect the actual cost of the services provided by an affiliate
organization. As part of this rate case, Applicant provided testimony on how costs are
allocated depending upon jurisdictional, organizational and/or business unit, functional,
and cost of service considerations.

Company testimony outlined 18 different allocation methodologies such as sales ratio,
number of employees ratio, square footage ratio, etc. For example, the costs related to
the function of procuring, testing, and maintaining meters is allocated to the client
companies based on the number of customers ratio. The costs related to Human
Resources are allocated based on the number of employees ratio. Other functions’
allocations are more complicated such as the legal, finance, planning, etc. functions
which are based on a weighted average of gross margin ratio, labor dollars ratio, and
the total property & plant & equipment ratio.
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The weighting of allocation factors are reviewed annually by the Company in order to
align actual costs to the functions or business units as certain variables involved in the
ratio calculations may change from time to time (e.g., a change in the number of
customers or number of employees). Absent any major corporate realignment, year to
year changes in allocation percentages would likely remain small and the ratios would
generally be close enough that a business unit or functional manager could budgst and
plan their operational needs. Similarly, an auditor could be relatively confident in
reviewing year over year changes in costs or spending that the allocation methodology
would not usually be a significant cause for dramatic swings in costs or expenses to the
entity being audited.

Nevertheless, initial Staff review of Applicant's rate case filing appeared to reflect
dramatic changes in certain allocation percentages of costs to the distribution company.
In response to Staff inquiries, the Company responded that much of the change in the
allocation of cost percentages were not actually a significant change, but changes due
to a new accounting system where the calculations were done upstream at the
corporate level with the resulting output already a completed ratio ascribed to the
distribution company.

Accounting System Changes

Applicant reported significant accounting system changes in recent years, due mostly to
the mergers of The Cincinnati Gas & Electric Company into Cinergy Corporation and
then Cinergy Corporation into Duke Energy Corporation. These changes, in fact, were
greatly responsible for the allocation percentage changes in recent years as the
allocations were updated and recalculated to reflect both the new corporate entity and
the new cost structure. These corporate structural changes also included changes to
the corporate accounting systems which included new aigorithms for deriving cost
allocations.

In response to a Staff information request, the Company described the changes to its
accounting systems as it relates to the allocation of costs to the distribution company for
ratemaking purposes. In 1996, The Cincinnati Gas & Electric Company (now Duke
Energy Ohio, Inc.) implemented a new mainframe accounting system, Business Data
Management System (BDMS 1.0} in conjunction with the formation of Cinergy
Corporation. Unique accounts within this accounting system allowed costs to be
identified as related to either the gas or electric business. For ratemaking purposes the
total electric rate base and expenses were allocated to the electric distribution function
by means of a cost of service study - a study designed to allocate company costs
between the electric and natural gas sides of the business, then assigned to the
residential, commercial, and industrial customer classes. In addition, the Company’s
cost of service study included an unbundling of electric costs for allocation to functional
units within the Company’s electric operations.

In 1998 BDMS 1.0 was upgraded to BDMS 2.0. New code block elements such as
legal entity allocator (LEA), business unit allocator (BUA) and business segment were
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added to assist in the process of allocating service company costs among various client
companies. The accounting records contained a cost type field which allowed costs to
be identified as related to either the gas or electric business. For ratemaking purposes
the total electric rate base and expenses were allocated to the electric distribution
function by means of a cost of service study.

In April of 2005, Applicant implemented changes to improve its existing accounting
systems as a result of the Finance and Accounting improvement Initiative (F&AII). The
resulting BDMS 3.0 combined several elements of the BDMS 2.0 code block into a new
required field called line of business {(LOB) which replaced the LEA, BUA and business
segment. The LOB field is a three digit alpha-numeric field which is the primary driver
for most allocation processes. The field derives the legal entity and is used to allocate
or directly assign values to specific business segments such as electric distribution, gas
distribution or a specific generating station. For ratemaking purposes, certain LOB’s
were identified as 100% electric distribution while others were allocated to the
distribution function.

Typically on an annual basis in conjunction with the budget process, the Cost
Accounting Department reviews the amounts to be charged to gas and electric
operations for the allocable LOB’s and updates as needed. A variety of drivers or
allocation methods are used to determine the appropriate split between gas and electric
operations. The allocation methods include number of customers, number of meters,
labor dollars, revenue and PP&E (Property Plant & Equipment).

In July 2008, Applicant converted to a PeopleSoft general ledger system which had
been used by the legacy Duke Energy Corporation companies. A combination of the
business unit and operating unit fields are used to determine the functional split within
the Applicant. In the current structure the electric distribution and electric transmission
costs are combined in various operating units. The new system has not yet been used
to gather information for a rate case but it is anticipated that some sort of allocation
process will be required to split transmission and distribution costs.

Findings and Recommendation

The absence of publicly disseminated financial resulis on a PUCO jurisdictional line-of-
business basis makes historical comparison and cost tracking difficult. The lack of
independently audited financials for distribution only operations makes it important to
document the company’s accounting system and cost allocation methods. Staff
endeavored to identify and review documentation that would explain the company’s
accounting system, allocation policies and procedures, as well as any changes thereto
that had been implemented since the last electric rate proceeding. No central or single
source by the Applicant documented the accounting system and aliocation procedure
changes. The Staff expended considerable effort through interviews and document
reviews to verify the methods used to produce financial data for the current electric
filing. Staff also reviewed the Service Company allocations audit by Blue Ridge from
the most recent gas distribution rate case.
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The Staff compared the Applicant’s costs from the last electric rate case, Case No. 05-
59-EL-AIR, to the current rate case filing. Staff immediately noted dramatic changes in
the allocation percentages of certain corporate costs to the distribution company. In
addition, Staff noted significant changes in costs for certain corporate affiliate related
accounts helping drive the distribution company to request a rate increase. Staff
attempted a verification process of the Company’s expenses and aliocation cost
methodology for these flagged accounts in order to understand the changes taking
place at the Company and to validate the accuracy of the calculations.

For example, in account 923 “Outside Services Employed”, the Company reportad an
expense of $17.056 million in the 2005 case, which was allocated to the distribution
company at 35.236% for $6.006 million. In this rate filing, account 923 is reported to be
$16.196 million and was allocated at 100% for $16.196 million. Similarly, in account
931 “Rents” the Company reported an expense of $9.544 million, which was allocated
at 35.236% for $3.363 miillion in the 2005 rate case. In this rate case, account 931 is
reported to be $8.720 million and was allocated at 100% for $8.720 million.

At first glance, the increased costs sampled above appeared to be a function of the
allocation methodology. However, Staff could not verify this to necessarily be the case.
Another possihle explanation is that the expenses related to affiliate services are rapidly
increasing. For example, the total “Administrative and General” series of accounts (i.e.,
accounts 920 through 935) allocated to the distribution company were $60.627 million in
the 2005 case. In the curmrent filing, this expense has grown to $88.143 miilion, which is

a $27.516 million, or approximately 45%, increase in total Administrative & General
expenses.

The degree of cost changes in certain accounts, combined with either a change in the
allocation percentage or an allocation calculation being performed upstream with the
result being 100% allocated to the distribution company, raises warning flags .as
potential areas for abuse (i.e., “black box” cost allocation calculations or spiraling costs
that appear inconsistent with merger saving expectations). Based upon its experience
with this filing, the Staff recommends that a focused audit of Applicant’s allocation
methods and factors be performed.

In Applicant's Electric Security Plan proceeding, Case No. 08-920-EL-SSO et al, a
Stipulation and Recommendation was entered into among the parties to the case.
Paragraph 33 of the Stipulation provides for an annual audit review of compliance with
Applicant’s Corporate Separation Plan, including, but not limited to a review of its Cost
Allocation Manual. Staff recommends that the scope of this audit include the
documentation, examination, and testing of all allocation methods and factors that are
used to assign costs to PUCO regulated operations.
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JURISDIGTIONAL RATE BASE SUMMARY
AS OF MARGH 31, 2008

SCHEDULE B-1
PAGE 1 OF 1
WORK PAFER REFERENCE NQ(S).: SEE BELOW
SUPPORTING
LINE SCHEDULE APPLICANT STAFF

NO. RATE BASE COMPONENT REFEREMNCE AMODUNT

1 Plant In Service

2 Production B-2 $ 0 5 0
3 Transmission B-2 0 0
4 Distribution B-2 1.644,636.777 1,644,616,547
5 General B-2 47,033,785 47,033,785
6 Comman B-2 71,662,825 71,682 626
T Total Plant In Service 1,763,353,487 1,763,333,257
8  Reserve for Accumulated Depreciation

] Production 8-3 0 o
10 Transmission B-3 Q 0
1 Distribution B-3 (5659,545,652) (559,206,553)
12 General B-3 (25,279,944) (25,279,944)
13 Common B-3 (33,157,402} {33,157, 402)
14  Tolal Reserve for Accumuiated Depreciation (617,962,998) (617,643,869)
15  Net Plant In Service (Line 7 + Ling 14) 1,145,370,489 1,145,680,358
16  Construction Work in Progress B4 ] 4]
17 Cash Working Capital Allowance B-5 o D
18 Other Working Capital Aliowance B-5 1,608,271 4]
19 Qther tems:

20 Customers' Depesits B-5 {3,551,807)
21 Gonfributions in Aid of Conatruction B-5 o] D
22 Postretirement Benefits B-5 8,277,974 6,968,926
23 Investmant Tax Cradits B-8 (182,083) (182,083)
24  Delferred Income Taxes B-6 (175,562,062) {175,582,062)
25 Other Rate Base Adjustments B-6 1] D
26 Rate Base {Line 15 through Line 25) 3 979,490,589 $ 973342332
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DUKE ENERGY OHIQ, INC.
CASE NO. 08-709-EL-AIR
SUMMARY OF JURISDICTIONAL ADJUSTMENTS
TO OPERATING INCOME

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

SCHEDULE C-3
WORK PAPER REFERENCE NO(S).: SEE BELOW
LINE SCHEDULE TITLE OF ADJUSTMENT STAFF APPLICANT YARIAMCE
NO. REFERENCE
OPERATING REVENUE
1 c-ad Revenue Annualization $ (12,182993) $ (12,162,993} $ -
2 c-32 DSM/EE Elmination {19,238.882) {19,239.362) 0
3 C-3.7 DRI Rider (7,.072,470) {7.072,470) Q
4 £-31 Other 1,218,407 1,218,407 0
5 c-3.11 Onio Excise Tax Rider (73,173,261} (73,473,261) 0
6 Total Operating Revenue (110,449,199)  (110,449,199) ¢
OPERATING EXPENSES
Operation and Mainienance Expensss
7 €32 DSM/EE Elimination (10,552,012} {10,552.012) 0
8 c-33 Rate Case (90,475) {90,475) 0
9 C-3.4 Wages (9,545,700) (5.409.871) (4,135,829)
10 C-3.6 interest on Customers’ Deposits 177,560 177,590 0
11 C-3.7 DRI Rider {7.072.470) (7,072.470) 0
12 c-3.8 Servica Company Allocations (81,616) {81,618) 0
13 C-3.10 EEI (177,462) {80,108} (97,354)
14 C-3.12 Hartwell Recreation Center (32,901) (32,901} Q
15 C-3.13 Non-Jurisdictional (45,962) (95,962) 0
16 C-3.14 PUCQO and OCC Assessments {120,794) (124, 473} (5:321)
17 C-3.15 Uncollectiblas {24,117,838) (22,958, 114) (1,169,724)
18 C-3.16 Pensions and Benefits (5,276,163} (3,849 322) (1,426,861)
19 C-3.17 Regulatory Asset Amortization 141,492 201,326 (80,834)
20 Merger Savings 0 6,836,400 {5,836.400)
21 Total Operation and Maintenance Expenses (56,853,331) (43,132,008) {13,721,323)
22 C-3.5 Depreciation Expense 7,029,396 7,979,420 (950,024)
Taxes Other Than Income Taxes
23 c3.9 Senvice Company Allocations FICA {3,254) (3,254} a
24 C-38 Property {1,337,074) (567,308) (760,678)
25 Cc-31 Ohio Excise Tax Ridar (73,128,959) (73,128,969} 1]
28 C-512 Hartwell Recreation Cemer Property (10) (10) 0
27 C-3.18 Commercial Activity Tax (£25,355) 4] {225,355}
28 C-3.19 FICA {1,048,263) (842,513) {205,750)
28 £-3.20 Unemploymeni {33,359) - (28,193} {5,166)
30 Cc-3.21 Cincinnati Franchise ~ (262,0085) 4] {262,095
31 Total Taxes Other Than income Taxes {76,038,379) (74,570,337 (1,488,042}
32 c-3.22 Income Taxes 3,108,169 (1.113,819) 4,221,988
33 Total Operating Expenses {122.754,145) (110,838,744) {11.917.401)
34 Net Operating Income 5 12304948 § 387545 § 11917401
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DUKE ENERGY OHIG, INC,
CASE NO. 08-T08-EL-AIR
ADJUSTED JURISCHGTIONAL FEDERAL AND STATE INCOME TAXES
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

SCHEDULE C-4
PAGE 1 OF 1
WORK PAPER REFERENCE NO(S).: SCHEDULE C-4.1, WPC-4.1a
AT CURRENT RATES AT PROPOSED RATES
LINE UNADJJSTED SCHEDULE C-3 ADJUSTED PROFORMA
NO. DESCRIPTION DISTRIBUTION ADRISTMENTS  DISTRIBUTION — ADJUSTMENTS PROFORMA
m 2) 3) 4 {8)
3 [£3] 63 [£3) £}

1 Operating Income before Faderal

2 and State Income Taxes $ A 6M000 $ 15413118 $ 56,914,124 $ 84195150 $141,100,274

3

4 Reconciling ltems:

§ Interast Charges {24,383,997) (5,984,284) (30,368,281) {a) D (30,353,281

B Net Interest Charges _ {24 383 947) (5,984 284) {30,368 281) 0 (30,388 2681)

7

B Tax Depreciation (53,653,942 (A3,663,942) 0 {53,653,942)

9 Book Depreciation 42034479 5,806,071 (b) 48,931,450 0 931 450
10 Excess of Tax over Book Deprediation {11,610 463) € BG. 671 (4.722.482) 1] {4,122,482)
11
12 Other Reconciing llems:;
13 Temporary Differences 4,807,801 10,195,508 15,103,307 0 15,103,307
14 Permanent Differences 143,588 a 193,588 1] 183,588
15 Toial Other Reconeiiing ltems 5,101,389 10,195,508 15,296,895 1] 15,296 895
16 Total Recongling ems {30,802 071) 08,183 {16,7893,878) 0 19,793,878
17 Federal Taxable Income 10,598,938 26,521,308 37,120,246 84,195,150 121,315,386
18
12 Stale Income Tax Adjustrments:
20 Unallowable Depreciation {3,011,694) [+ (3.011,694) 1] (3.0r11,884)
pra| Ohio Texable income Adj - OH Franchige {824,337) 4] (824,337} 1] (624,337)
22 Total State Income Tax Adjustments {3.836.031) [1] {3,836,031) [1] (3,838,031)
23
24 State Taxable Income 8,702 807 26,521,308 33,284 215 84,195,150 117,479,385
25
26 State Income Tex @ 1.67% 112,941 {112,647) [+] 1] o]
27 Municipal Income Tax (@ 0.37% 25,023 98,120 123,152 311,522 434,574
28 State Income Tax 137 &64 (14,812 123,152 311,522 434,874
29
30 Provision jor Deferrad State Income Taxes:
31 Defered Income Taxes (Deferrals) 176,146 {176,145) 1] 0 o
32 Deferred Income Taxes (Writebachs) 0 o Q o a
33 Tokat State & Municipal Income Tax Expensa 314,110 {100,958) 123,152 311.5& 434,674
34
35  Federal Taxable Income (Line 17) 10,598 938 26,521,308 37,120,246 84,195,150 121,315,308
36
37  State income Tax Deductible (Linve 26) 112,841 (112,941) 0 0 a
38 Municipal Income Tax Deductible (Line 27} 25,023 98,129 123,152 311.622 434 874
39
40 Federal Taxadla Income 10,480,974 26,536,120 36,907,004 83883628 120,890,722
41
42 Faderzsl Incoma Taxes @ 35% 3,861,341 9,267,641 12,948,882 203509270 42,308,252
43  Federal Income Taxes - Current 3,661 341 §,287.641 12,948.683 29,369,270 42,308,352
44
45  Provision Deferred Federal Income Taxes - Nt
46 Daferred Incoma Tax or Depreciaiion 4,075,005 (2.291.622) 1,883,333 4] 1,833,333
47 Other Defarred income Taxes - Net (4,689,265) (3,596,802} (5.286,157) 0 (5286,157)
48 Deferred Incoma Tax Adjustment - ARAM {640,841) 0 (540.881) 1] (640,851)
49 Defered Income Tax Adjustmant - Flow-Threugh 2,063 658 o 2,063,858 i) 2,063,858
50  Amortization of Investment Tax Credit {735, 900) 1] [795.500) 3] (795,900
51 Tolal Deferred Income Taxes 3012 837 (5,868.514) (2975577 o (2,875,577}
52
53  Tolal Income Taxes $ 60984388 § 3104160 3 10,006,557 § ZBET0.TH2 § 34767349

(a) Rate Base of $973,342,332 x Weighled Gost of Debt of 3.12%

(1)  Book Depreciation Adjustment of $7,029,396 | e3s $132,425 of Book Depreciation - Trans. Equipment Subject to ADR
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Long Tenm Debt
Preferred Stock

Common Equity

Total Capital

DUKE ENERGY OHIGQ, INC.
CASE NO, 08-709-EL-AIR

RATE OF RETURN SUMMARY
% of %
Total Cost
48.41% 6.45%
0.00% 0.00%

51.59%  10.12% -11.14%

100.00%
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Schedule D-1

Weigited
Cost %

3.12%
0.00%

5.22% -5.75%

B.34% -8.87%



DUKE ENERGY OHIO, INC.
CASE NO. 08-709-EL-AIR
EQUITY ISSUANCE COST ADJUSTMENT
March 31, 2008

(1) Retained Eamings'

(2) Total Common Equity’

(3) Ratio of (1) to (2)

(4) Generic Issuance Cost, f

(5) External Equity Ratio, w [1.0 - (3)]

(6) Net Adjustment Factor, (w/(1-1))+ (1 -w)
(7) Low End Equity Cost [3.93% x (6)]

(8) High End Equity Cost [10.93% x {6)]

Sources:

Schedule D-1.1

$1,186,641,118
$2,497,378,912
0.68833
3.50%
0.52485
1.01804
10.12%

11.14%

1 Applicant's Workpaper WPD-1a; Adjusted Balance as of March 31, 2008
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DUKE ENERGY OHIO, INC.
CASE NO. 08-709-EL-AIR

CAPM COST OF EQUITY ESTIMATE

Date: Closing 10Yr Yld (%) Closing 30YT Yid (%)

1-Oct-08
2-Oct-08
3-Oct-08
6-Oct-08
7-Oct-0B
8-Oc¢t-08
9-Oct-08
10-Oct-08
13-Oct-08
14-Oct-08
15-Oct-08
16-Qct-08
17-Cct-08
20-Oct-08
21-Oct-08
22-0ct-08
23-Oct-08
24-Qct-08
27-Oct-08
28-Oct-08
29-Oct-08
30-Oct-038
31-0¢t-08
3-Nov-D8
4-Nov-08
5-Nov-08
6-Nov-08
7-Nov-08
10-Nov-08
11-Nov-08
12-Nov-08
13-Nov-08
14-Nov-08
17-Nov-08

377
3.65
3.64
343
3.51
3.7
3.83
3.86
3.86
4.02
4.01
3.94
3.94
3.89
3.70
3.62
3.53
3.70
3.73
3.82
3.87
3.94
3.97
3.90
3.77
3.69
3.71
3.78
3.76
3.76
3.66
3.82
3.75
3.68
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4.25
415
412
3.94
4.03
4.06
412
414
4.14
4.26
4.25
423
4.31
4.28
4.19
4.09
3.97
4.09
4.1
417
4.24
428
4.37
4.32
4.22
4.15
4.20
4.26
4.21
4.21
419
4.33
423
4.21

Schedule D-1.2

Page 1 of 2



DUKE ENERGY OHIO, INC.
CASE NO. 08-709-EL-AIR
CAPM COST OF EQUITY ESTIMATE

Schedule D-1.2
Page2of2
Date: Closing 10Yr Yld (%) Closing 30Yr YIid (%)
18-Nov-08 3.54 414
19-Nov-08 3.39 397
20-Nov-08 3.14 3.70
21-Nov-08 317 3.66
24-Noy-08 3.34 3.76
25-Nov-08 3.09 3.63
26-Nov-08 3.00 3.56
28-Nov-08 2.96 348
1-Dec-08 2.72 3.24
2-Dec-08 2.69 3.20
Averages:
Last 64days 3.6195 4.0607
Average of 10 and 30 Year
Yields 3.8401
CAPM Cost of Equity Estimate B8.2973

Source: Yahoo.com

CAPM = risk free return + p( large company total return - risk free return)
= 3.84% + .685714(6.5% )

Value Line Betas:
07D
0.6 DUK
0.8 FPL
0.8 PPL
0.6 PGN
0.55 8O
0.75 XEL
0.685714286 ave
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http://Yahoo.com

Stock Prices? (§):

AVERAGE (3}

10/01/08
10/02/08
10/03/08
10/05/08
10/07/08
10/08/08
10/08/08
10110/08
10/13/08
10/14/08
10/15/08
10/16/08
10/17/08
10/20/08
10/21/08
10/22/08
10/23/08
10/24/08
10/27/08
10/28/08
10/29/08
10/30/08
10/31/08
11/03/08
14104/08
11/05/08
11/06/08
11/07/08
11/10/08
11/11/08
11/12/08
11/13/08
11/14/08
11/17/08
11/18/08
11/16/08
11/20/08
11/21/08
11/24/08
11/25/08
11/26/08
11/28/08
12/01/08
12/02/08

LAST QUARTERLY DIV .2 ($)

ANNUAL DIVIDEND ($}

YIELD

EARNINGS GROWTH ESTIMATES:

MSN®

DUKE ENERGY QHIO, INC.
CASE NQ. 08-709-EL-AIR

DCF COST OF EQUITY ESTIMATE
D DUK EPL
436400  17.8100  50.1900
420000 175400  45.3400
418800 173500  48.4000
400800  17.1100  44.8000
383200 169700  43.4800
375500 169300  41.2500
350500 151500  39.1000
336700 144300  37.0800
372100 163500  42.2500
37.1100 157200 424800
343100  14.8100  37.4800
360700 155300  40.5700
350600 151500  41.8200
37.9600 166800  46.5300
350300 157000  43.6700
338600 154500 412800
357000  16.4000  44.9000
351400 155300  43.2000
339800 157200  40.6800
371200 168800 451400
352100 162400  45.2000
362700 168300  47.3000
362800 163800  47.2400
364600 166700  46.5800
368700 169200  47.3300
352300 156200  45.9800
343000 156600  43.8400
358300 162500  46.9200
351900 159200 454900
350200 158400  44.3800
343200 153000  43.2900
362900 161100  48.0400
36,2900 156400  47.3000
359800 153900 458300
36,0800 156800  46.6300
34.9500 149100 446700
335800 145300  43.0000
369300 150400 483700
37.2500 15.4500 48.3600
371000 153300  47.9700
363500 161400  48.4600
36.8200 155600  48.7600
348400 147400 453000
356000 145000  45.7900
364014 158834 448723
0.3950 02300  0.4450
15800 09200  1.7800
4,34% 5.79% 3.97%

7.80%

4.60%
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9.80%

EPL

37.8400
36.1100
35.9000
33.610D
32.3500
31.4600
31.2900
30.0000
34.4400
33.7900
29.6300
30.3400
30.7000
32.9500
31.5300
202300
30.3800
29.3300
28.6900
32.1000
30.3500
32.2800
32.8300
32.4600
30.0000
30.0000
30.1600
32.2400
30.6200
30.9900
29,6500
32.0400
32.6200
32.7500
32.6700
31.5400
29.6500
31.9900
323700
33.5800
33.2500
33.8900
30.5500
31.3800

31.8545

0.3350
1.3400

4.21%

16.20%

PGN
43.8000

44,0000
44.4800
44 2000
43,0500
41,4600
38.0000
35,4200
39.2000
38.6900
35.5600
36.4000
36.0700
39.1500
37.8200
35.9000
36.4000
37.0300
36.5100
40.3000
39.3500
40.3800
39.3700
39.8700
40.5300
39.4100
37.4600
39.5500
39.0500
38.6200
37.5300
39.7200
36.8400
38.6600
38.7600
37.7900
35.9100
38.4400
38.5500
38.6500
38.2200
39.6300
37.7300
38.4800

39.0136

0.6150
2.4600

6.31%

4.80%

Schedule D-1.3

SO
37.7800

37.4800
37.1500
36.1200
35.6600
354100
33.5200
32.2800
35.8300
34.4400
32.5900
33.7400
33.4900
357700
35.0600
33.5800
36.2300
34.6100
32.9400
36.9200
34.7900
352600
343400
34.8000
35.1800
34.6200
33.7700
34.8300
34.6100
34.7400
34.2000
35.1800
35.2100
354800
35.0000
34.4700
33.8200
35.5900
35.5000
35.7700
35.1100
36.3200
35.1700

Page 1 of 2

XEL
20.0700
19,6600
19.3500
18.7100
18,8400
18.9500
17.6100
16.7300
18.0200
17.7000
16.5000
16.8300
16.6400
17.9000
17.5000
16.4400
17.0000
16.7100
16.2900
17.3200
16.6900
17.5600
17.4200
17.8200
18.2400
17.7300
17.0100
17.7700
17.4000
17.3000
17.0300
18.2800
17.9800
18.1500
17.9500
17.5300
16.7600
18.0400
18.5500
18.4500
18.3300
18.8100
17.65900

353200 17.7700

34.9527

0.420D
1.6800

4.80%

0.00%

17.7464

0.2375
0.9500

£.35%

0.00%



YAHOO!

VALUE LINE®:

'08 EARNINGS ($)

'12 EARNINGS (3)

VALUE LINE CALCULATED
VALUE LINE, "BOXED"

VALUE LINE {AVERAGE)

DCF GROWTH ESTIMATE
DCF COST OF EQUITY ESTIMATE

DCF AVERAGE

DUKE ENERGY CHIO, INC,
CASE NO. 08-709-EL-AIR

DCF COST OF EQUITY ESTIMATE
8.63% 4.38% 9.77%
3.10 1.05 3.95

4.00 1.45 5.00
6.37% B.07% 5.89%
12.00% 4.00% 8.50%
9.19% 6.03% 7.70%
8.54% 501% 8.08%
12.24% 11.98% 12.06%

CAPM COST OF EQUITY ESTIMATE

COST CF EQUITY ESTIMATE
Sources:
1 MSN Investor
2 MSN Investor & Value Line investment Guide
3 moeneycentral.msn.com
4 finance yahoo.com
5 Value Line Investment Guide
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12.33%

2.15
4.50
18.47%
12.00%

15.23%

14.62%
15.49%
12.56%

8.30%

10.43%

€.18%

285
340
3.55%
5.00%

4.27%

5.08%

12.61%

Schedule D-1.3
Page 2 of 2

0.00% 0.00%
0.00 0.00
227 1.45
6.97% 8.04%
5.50% 7.50%
6.24% 7.77%
5.58% 6.56%
11.30% 12.35%


http://finance.yahoo.com
http://moneycentral.msn.com

DUKE ENERGY OHIQ, INC.
CASE NO. 08-708-EL-AIR
D NON-CONSTANT DCF CALCULATION

Schedule D-1.4
non const const
g= B.54% dcf= 12.24% def= 13.25%
D= $1.58 g(e)= 4.93%
P= $38.40
GROWTH
YEAR RATE DIVIDEND
1 8.54% $1.71
2 8.54% $1.86
3 8.54% $2.02
4 8.54% $2.19
5 8.54% $2.38
6 8.45% $2.58
7 8.36% $2.80
8 B.27% $3.03
9 8.18% $3.28
10 8.09% $3.54
11 8.00% $3482
12 7.91% $4.13
13 7.82% $4.45
14 7.73% $4.79
15 7.64% $5.16
16 7.55% $5.55
17 7.46% $5.96
18 7.37% : $6.40
19 7.27% $6.87
20 7.18% $7.36
21 7.09% $7.88
22 7.00% $8.43
23 6.91% $9.02
24 6.82% $9.63
25 8.73% $10.28
26 6.73% $10.97
27  B8.73% $11.71
28 B.73% $12.50
28 6.73% $13.34
30 6.73% $14.24

This schedule is truncated: the calculation extends
to 400 years to ansure the stability of the
caiculation.

9. O, P are from Schedute D-1.3
g(e) is from Schedule D-1.11
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DUKE ENERGY OHIO, INC.
CASE NO. 08-708-EL-AIR
DUK NON-CONSTANT DCF CALCULATION

non const
g= 5.01% dcf= 11.98%
D= $0.92
P= $15.88
GROWTH
YEAR RATE DIVIDEND
1 5.01% $0.97
2 501% $1.01
3  501% $1.07
4 501% $1.12
5 501% $1.17
6 509% $1.23
7 518% $1.30
8 527T% $1.37
9 535% $1.44
10 544% $1.52
11 5.53% $1.60
12 561% $1.69
13 570% $1.79
14  578% $1.89
15 687% $2.00
16  5.96% $2.12
17 6.04% $2.25
18 6.13% $2.39
19 6.22% $2.54
20 6.30% $2.70
21 6.39% $2.87
22 6.47% $3.06
23 6.56% $3.26
24  6.65% $3.47
25 873% $3.71
26 6.73% $3.96
27  673% $4.22
28  6.73% $4.51
28  6.73% $4.81
30 B.73% $6.13

This schedule is fruncated; the calculation extends
1o 400 vears to ensure ihe stability of the

calculation.

g, D, P are from Schedule D-1.3
gle) is from Schedule D-1.11
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Schedule D-1.5
const
def= 11.09%
gle)= 4.93%



DUKE ENERGY OHIO, INC.
CASE NO. 08-709-EL-AIR
FPL NON-CONSTANT DCF CALCULATION

Schedule D-1.6

non const const
g= 9.09% dcf= 12.06% decf= 13.42%
D= $1.78 gle)= 4.93%
P= $44.87
GROWTH
YEAR RATE DIVIDEND

1 9.08% $1.94

2 9.09% $2.12

3 9.08% $2.31

4 9.09% $2.52

b 9.09% $2.75

6 B8.97% $3.00

7 8.85% $3.26

8 8.74% $3.55

9 8.62% $3.85
10 8.50% $4.18
11 8.38% $4.53
12 B.26% $4.90
13 8.15% $5.30
14 8.03% $5.73
15 7.91% $6.18
16 7.79% $6.67
17 7.68% $7.18
18 7.56% $7.72
19 7.44% $58.29
20 7.32% $8.90
21 7.20% $9.54
22 7.09% $10.22
23 6.97% $10.93
24 6.85% $11.68
25 6.73% $12.47
26 6.73% $13.31
27 6.73% $14.20
28 6.73% $1516
29 6.73% $16.18
30 6.73% $17.27

This schedule is truncated; the calculation extends
to 400 years to ensure the stability of the
calculation.

9. D, P are from Schedule D-1.3
g(e) is from Schedule D-1.11
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DUKE ENERGY OHIO, INC.
CASE NO. 08-708-EL-AIR
PPL NON-CONSTANT DCF CALCULATION

Schedule D-1.7

noh const const
g= 1462% def= 1548%  dof= 19.44%

D= $1.34 ale)=  4.93%
P= $31.85
GROWTH
YEAR RATE DIVIDEND
1 1462% 1.54
2 14.62% 1.76
3 14.62% 2.02
4 1462% 231
5 14.62% 265
8 14.23% 3.03
7 13.83% 3.45
8  13.44% 3.91
9 13.04% 4.42
10 12.85% 4.98
1 12.25% 5.59
12 11.86% 6.25
13 11.47% 8.97
14 11.07% 7.74
15 10.68% 8.57
16 10.28% 9.45
17 9.89% 10.38
18 9.49% 11.37
19 9.10% 12.40
20 B8.71% 13.48
21 831% 14.60
22 7.92% 15.76
23 7.52% 16.95
24 7.43% 18.15
25  6.73% 19.38
2% 6.73% 20.68
27 6.73% 2207
28 6.73% 23.56
29 6.73% 25.14
30 6.73% 26.84

This schedule is truncated; the calculation extends
to 400 years to ensure the stability of the
calculation.

g, D, P are from Schedule D-1.3
afe) is from Schedule B-1.11
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DUKE ENERGY OHIO, INC.
CASE NQ. 08-709-EL-AIR
PGN NON-CONSTANT DCF CALCULATION

Schedule D-1.8

non const const
a= 5.08% dcf= 12.51% def= 11.71%

D= $2.46 gle)=  4.93%
P=  $39.01
GROWTH
YEAR  RATE DIVIDEND

1 5.08% $2.59
2 5.08% $2.72
3 508% $2.85
4  5.08% $3.00
5 508% $3.15
6 5.17% $3.32
7 5.25% $3.49
8 5.33% $3.68
9  541% $3.87
10 5.50% $4.09
11 5.58% $4.32
12 5.66% $4.56
13 5.74% $4.82
14 5.83% $5.10
15  591% $5.40
16 5.99% $5.73
17 B.07% $6.08
18 6.16% $6.45
19  B.24% $6.85
20 6.32% $7.29
21 6.40% $7.75
22 6.49% $8.25
23 657% $8.80
24  6.85% $9.38
25  6.73% $10.01
26 6.73% $10.69
27 6.73% $11.41
28 6.73% $12.18
20 6.73% $13.00
30 6.73% $13.87

This schedule is truncated; the calculation extends
to 400 years to ensure the stability of the
calculation.

g, D, P are from Schedule D-1.3
gle) is from Schedule D-1.11
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DUKE ENERGY OHIO, INC.
CASE NO. 08-709-EL-AIR
SO NON-CONSTANT DCF CALCULATION

Schedule D-1.9
non const const
g= 5.58% def= 11.30% def= 10.85%
D= $1.68 gle)= 6.73%
P= -$34.99
GROWTH
YEAR RATE DIVIDEND
1 5.58% $1.77
2 5.58% $1.87
3 5.58% $1.98
4 5.58% $2.09
s 5.58% $2.20
6 5.64% $2.33
7 5.69% $2.46
8 5.75% $2.60
g9 5.81% $2.75
10 587% $2.9
ik 5.92% $3.09
12 5.98% $3.27
13 6.04% 3347
14 6.10% $3.68
15 8.16% $3.91
16 8.21% $4.15
17 6.27% $4.41
18 6.33% $4.69
19 8.39% $4.99
20 6.44% 5.1
21 6.50% $566
22 6.56% $6.03
23 6.62% $6.43
24 6.68% $6.86
25 6.73% $7.32
26 B6.73% $7.81
27 6.73% $8.34
28 6.73% $8.90
29 6.73% $9.50
30 8.73% $10.14

This schedule is truncated; the calgulation extends
to 400 years to ensure the stability of the
calculation.

g, D, P are from Schedule D-1.3
g(e) is from Schedule D-1.11
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DUKE ENERGY CHIQ, INC.
CASE NO. 08-709-EL-AIR
XEL NON-CONSTANT DCF CALCULATION

g=
D=

—
5
A

“DO:I‘JOJU‘-FLUN—'|

non const
0.065566 dcf= 0.1235258
0.85
P=-17.74636
GROWTH
RATE DIVIDEND
0.0685566 1.0122877
0.065566 1.0788593
0.065566 1.1493827
0.065566 1.2247434
0.065566 1.3050446
0.085654 1.3807264
0.065743 1.4821565
0.085831 1.5797283
0.085919 1683863
0.065008 1.785011
0.086096 1.9136541
0.066184 2.0403082
0.086273 2.175525
0.086361 2.3198952
0.066449 2.4740509
0.086538 2.6386688
0.066626 2.814473
0.066714 3.0022391
0.066803 3.2027971
0.066891 34170359
0.066280 3.6459073
0.067065 3.8904304
0.087156 41516969
0.057245 4.4308759
0.067333 4.7292195
0.067333 5.0476515
0.087333 5.3875244
0.067333 5.7502819
0.067333 6.137465
0.067333 6.5507182

This schedule is truncated; the calculation extends
to 400 years to ensure the stability of the

calculation.

g, D, P are from Schedule D-1.3
g(e) is from Schedule D-1.11

127

Schedule D-1.10

const
dof= 0.12261

gley= 0.08733



DUKE ENERGY OHIO, INC.
CASE NO. 0B-709-EL-AIR
GROWTH IN U.S. GROSS NATIONAL PROBUCT, 1928 TO 2005

Schedule D-1.11
Page 10of 3
Year GNP Change Growth%
( $billion ) { Sbillion )

1929 104.4

1930 91.90 4270 -12.32%
1931 77.00 -14.60 -18.15%
1932 59.10 -17.80 -23.48%
1833 56.70 -2.4Q -4.14%
1834 66.30 9.50 17.09%
1935 73.60 7.10 10.91%
1936 84.00 10.30 14.27%
1937 82.20 7.90 9.58%
1938 86.50 -5.70 -8.31%
1939 82.50 6.60 7.79%
1940 101.70 9.10 8.97%
1941 127.20 2510 25.00%
1942 162.30 33.50 26.69%
1943 198.90 33.70 21.19%
1844 22010 18.70 9.70%
1945 223.40 2.00 0.95%
1948 222.90 -1.00 -0.47%
1047 24530 22.80 10.73%
1848 270.60 26.40 11.22%
1949 268.60 -1.20 -0.48%
1850 295.20 270 10.71%
1951 341.20 45.10 15.64%
1852 360.30 18.20 5.48%
1983 381.30 20.00 5.68%
1654 382.50 0.90 0.24%
1855 417.20 3340 B97%
1956 440.30 22.30 5.49%
1957 464,10 22.80 5.32%
1958 469.80 5.80 1.29%
1859 509.30 53.50 1M1.71%
1960 529.50 20.30 3.98%
1981 548.20 18.70 3.52%
1962 589.70 41.40 7.54%
1963 622.20 32.50 5.50%
1964 868.50 48.20 7.41%
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DUKE ENERGY OHIQ, INC.

CASE NO. 08-709-EL-AIR

GROWTH IN U.S. GROSS NATIONAL PRODUCT, 1929 TO 2005

Year

1965
1966
1967
1968
1969
1970
1971
1672
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1088
1989
1990
1991
1992
1983
1964
1995
1996
1997
1808
1999
2000

GNP
( $hillion )

724.40
792.90
838.00
916.10
990.70

1,044.90

1,134.70

1,246.80

1,395.30

1,515.50

1,651.30

1,842.10

2,051.20

2,316.30

2,595.30

2,823.70

3,161.40

3,291.50

3,573.80

3,969.50

4,246.80

4,480.60

4,757.40

5,127 40

5,510.60

5,837.90

6,026.30

6,367.40

6,589.30

7,008.40

7.433.40

7,851.90

8,337.30

8,768.30

9,302.20

9,855.90

Cha

nge

( billion )

129

56.10
69.00
45.00
78.10
73.90
54,60
90.10

112.90

149.10

118.50

131.70

192.60

211.10

265.90

281.30

23150

335.30

129.80

276.10

396.30

270.30

229.90

287.90

370.60

382.60

322.80

178.70

331.40

324.40

404.40

349.80

410.30

473.80

44500

486.20

553.70

Schedule D-1.11

Growth%

8.38%
8.51%
5.66%
8.30%
8.05%
5.51%
8.61%
9.94%
11.94%
8.48%
8.68%
11.68%
1.47%
12.96%
12.14%
8.91%
11.84%
4.09%
8.38%
11.10%
6.81%
542%
6.44%
7.79%
- 7.46%
5.86%
3.06%
5.51%
511%
6.07%
4.85%
5.83%
6.05%
5.36%
5.56%
5.95%
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DUKE ENERGY OHIO, INC.

CASE NO. 08-709-EL-AIR

GROWTH IN U.S. GROSS NATIONAL PRODUCT, 1922 TO 2005

Year

2001
2002
2003
2004
2005
2006
2007

Average

GNP
( Sbillion )

10,171.60
10,500.20
11,017.60
11,762.10
12,514.90
13,256.60
13,910.00

Change
( $billion )

315.70
328.60
517.40
744.50
75280
741.70
653.40

Schedule D-1.11

Growth%

3.20%
3.23%
4.93%
6.76%
6.40%
5.93%
4.93%

8.73%

Page 3of3

Sources: (1) National Income and Product Accounts { NIPA } from the U. S. Bureau of Economic
Analysis and Econostats; BEA Data; NIPA Index; Section 1. Domestic Product and Income Table
1.7.5 Relation of Gross Domestic Product, Gross National Preduct, Ne
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Primary
SIC
Code

4911
4911
4911
4911
4911
4311
4911
4411
4911
4911
4911
4911
4911
4911
4911
4011
4911
4911
4811
4911
4911
4811
4811
4811
4011
4911
4911
4811
4911
4911
4911
4911
4911
4911
4911
4911
491
4911
4911
4911
4911
4911
4911
4911
4911
4911
4911
4911

Fiscal Stock Enlity
Year Symbol Abbrev
2007 HTM  HTM
2007 MMCE MMCE
2007 MAM  MAM
200T EGR EGR
2007 CESI  CESI
2007 EPG  EPG
2007 EEE EEE

2007 CV cv
2007 MGEE MGEE
2007 OTTR OTTR
2007 ORA  ORA
2007 UIL UL
2007 EDE  EDE
2007 EE EE
2007 BKH  BKH
2007 UNS  UNS
2007 CNL  CNL
2007 IDA  IDA
2007 ILA ILA
2007 HE HE
2007 GXP  GXP
2007 PNM  PNM
2007 OGE OGE
2007 TAC  TAC
2007 NST  NST
2007 TE TE
2007 PSD PSD
2007 AYE  AYE
2007 PNW  PNW
2007 RRI RRI
2007 POM PCM
2007 MR MIR
2007 DYN  DYN
2007 PPL PPL
2007 XEL  XEL
2007 DTE DTE
2007 NRG NRG
2007 PEG  PEG
2007 PGN  PGN
2007 FE FE
2007 ETR  ETR
2007 EIX  EIX
2007 AES  AES
2007 FPL  FPL
2007 D D
2007 AEP  AEP
2007 SO S50
2007 DUK  DUK

DUKE ENERGY OHIQ, INC.
CASE NO. 08-708-EL-AIR
CAPITAL STRUCTURES FOR ELECTRIC UTILITIES, 2007

Holding Company Name

US Geothermal Inc

MMC Energy Inc

Maine & Maritimes Corp
Commerce Energy Group
Catalytica Energy Syslems Inc
Environmentat Power Comp
Evergreen Energy Inc

Central Vermont Public Service
MGE Erergy Inc

Otter Tail Corp

Ortat Technologies Inc

UIL Holdings Corp

Empire District Electric Co (The
El Paso Electric Co

Black Hills Corp

UniSouree Energy Corp

Cleco Corp

IDACORP Inc

Aquila Inc

Hawaiian Electric Industries Inc
Greal Plaing Enengy Inc

PNM Resources Inc

OGE Energy Corp

TransAlta Corp

NSTAR

TECO Enerpy Inc

Puget Energy Inc

Allegheny Enaergy Inc
Pinnacle West Capital Corp
Reliant Energy Inc

FPepco Hotdings Inc

Mirant Corp

Dynegy Inc

PPL Corp

Xcel Energy Inc

DTE Energy Co

NRG Energy Inc

Public Service Enterprise Grou
Progress Energy inc
FirslEnergy Corp

Entergy Corp

Edison Intemational

AES Comp (The)

FPL Group

Dominion Resources Inc
American Eleciric Power Co v
Southemn Co

Duke Energy Gorp

Average excluding HTM, EGR,

%LTD % Equity Long Term Debt$

0.00%

3.80%
35.98%

0.00%
66.22%
64.61%
67.72%
37.41%
35.20%
38.91%
33.75%
50.80%
50.13%
49.57%
35.79%
59.02%
43.20%
48.93%
43.30%
49.34%
40.70%
42.13%
44 44%,
42.60%
59.48%
61.03%
51.49%
60.87%
46.96%
39.33%
50.95%
35.74%
56.02%
55.36%
49.75%
54.21%
53.92%
54.27%
50.92%
49.70%
64.34%
49.07%
84.01%
51.24%
58.46%
58.40%
53.31%
30.94%

483 411%

100.00%
98.31%
61.02%

100.00%
33.78%
35.39%
32.28%
62.59%
64.80%
61.09%
66.27%
49.20%
40.87%
50.43%
63.21%
40.98%
56.80%
51.07%
56.70%
£0.66%
59.30%
5787%
£5.56%
57.40%
40.52%
38.97%
48.91%
30.13%
53.04%
60.67%
49 05%
64.26%
43.98%
44 64%
50.25%
45.79%
41.08%
45.73%
49.08%
50.30%
45.66%
50.93%
15.99%
48.76%
41.54%
41.51%
46.89%
69.06%

51.58%

0
1,062,936
27,427,000
o

50,942,600
60,453,283
47,671,000
118,830,000
232,346,000
342,694,000
314,530,000
479,317,000
541,880,000
635,111,000
564,372,000
993,870,000
769,103.000
1,158,880,000
1,625,400,000
1,242,059,000
1,102,900,000
1,251,853,000
1,344,600,000
1,718,000,000
2,501,400,000
3,158,400,000
2,678.860,000
3,043,247,000
3,127,125,000
2.802,346,000
4,174,800,000
2,953,000,000
5,739,000,000
6.890,000,000
6.342,160,000
6,930,000,000
7,295,000,000
8,662,000,000
8.737.000.000
8,869,000,000
9,728,135,000
9,016,000,000
16 629,000,000
11,280,000,000
13,235,000,000
14,202,000,000
14,143,600,000
0,498,600,000

Total Equity $

18,883,020
51,203 196
42,941,000
70,520,000
25,988,000
33,115,440
46,899,000

108 881,000
427,726,000
538,147,000
618,083,000
484,251,000
539,176,000
686,450,000
969,855,000
690,075,000
1.011,369,000
1,207,315,000
1,355,700,000
1,275,427,000
1,606,900,000
1,692,411,000
1,660,900,000
2,315,000,000
1,703,815,000
2,017,000,000
2,523.843.000
2,535,352,000
3,531,611,000
4,477,034,000
4,018,400,000
5,310,000,000
4,506,000,000
5,556,000,000
6,405,962,000
5,853,000,000
5,504,000,000
7,299,000,000
8.422.000,000
8,977,000,000
8,173,833,000
9,359,000,000
3,164,000,000
10,735,000,000
9,406,000,000
10,079,000,000
12,385,000,000
21,19%,000,000

Source: Global Energy's Energy Velocicty Suite, Fuels Dataset, SEC 10K; S.1.C. 4811; 2007
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Schedule D-1.12

Total
Capitalizaion $

18,683,020
53,256,132
70,368,000
70,520,000
76.930.000
03,569,423

144,670,000
317,700,000
660,072,000
80,341,000
932,613,000
843,608,000
1,081,056,000
1,321,570,000
1,534,227,000
1,683,045,000
1,780,472,000
2,384,195,000
2,351,100,000
2,517,526,000
2,708,800,000
2,924,270,000
3,025,500,000
4,033,000,000
4,205,215,000
5,175,400,000
5,202,703,000
6,479,299,000
6,858,736,000
7,379,380,000
3,193,206,000
8,263,000,000
10,245,009,000
12,446,000,000
12,748,142,000
12,783,000,000
13,399,000,000
15,861,000,000
17,158,000,000
17,846,000,000
17,801,868,000
18,375,000,000
19,793,000,000
22,0415,000,000
22,641,000,000
24,281,000,000
28,528,000,000

30,807, 006,000



DUKE ENERGY OHIO, INC
CASE NOS. 08-709-EL-AIR, et. al.

TYPICAL BILL COMPARISON
Schedule E-5
Page10f8
Rate RS — Residential Service
Applicant Staff
Current Proposed _ Increase Proposed Increase
$ $ % %
Customer Gharge: $4.50 $10.00 122.0% $5.71 26.9 %
Energy Charge:
Summer
First 1000 kWh 0.019949 019217 (3.8%)
Additional ky¥h 0.019949 019217 (3.8%)
Winter
First 1000 kWh 0.019949 019217 {3.8%)
Additional kVWh 0.019949 019217 (3.8%)
Energy Charge:
All kWh 024343 22.0%
Level Level Applicant Staff Dollar Dollar Percent  Parcent
of of  Current Proposed Proposed Increase Increase Increase Increase
Demand Use Bilt Bill Bill Applicent Staff  Applicant  Staff
) kWh)  (§) ® ) 6] ) % %)
RS Summer
NA 300 476 40.05 37.29 5.29 2.53 15.2 7.3
NA 400 4486 50.07 47 .83 521 297 11.8 €.6
NA 500 54985 60.09 58.36 5.14 341 94 6.2
NA 800 8522 90.13 89.94 4.91 472 5.8 55
NA 1000 105.39 11017 110.99 478 560 45 £3
NA 1500 163.62 167.93 171.32 4.41 7.80 27 48
NA 2000 22185 22570 231.64 4.05 9.99 1.8 45
WINTER
NA 300 3476 40.05 37.29 529 2.53 15.2 7.3
NA 400 4486 50.07 47.83 521 2.97 116 66
NA 500 540985 60.09 58.36 5.14 3.41 9.4 6.2
NA 800 522 90.13 §9.94 491 472 58 55
NA 1000 105.39 110.17 110.99 478 560 45 53
NA 1500 137.88 142.29 145.68 4.41 7.80 32 57
NA 3000 23534 23865 249.73 3.3 14,39 14 6.1
NA 6000  430.26 431.38 457.83 1.12 27.57 0.3 6.4
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DUKE ENERGY OHIO, INC
CASE NOS. 08-709-EL-AIR, et. al.

TYPICAL BILL COMPARISON
Schedule E-5
Page 20of 8
Rate ORH — Optional Rasidential Service with Electric Space Heating
Applicant Staff
Current Proposed Increase Proposed ~ Increase
$ $ % 3 %
Customer Charge: 4.50 $10.00 122.0% $5.71 26.9%
Energy Charge:
Summer
First 1000 kwh 0.023426 0.022115 (5.6%) 0.028073 19.8 %
Additional KWh 0.027749 0.026196 (5.6%) 0.033254 198 %
Excess of 150 * Demand 0.027749 0.026196 (5.6%) 0.033254 19.8 %
Winter
First 1000 kWwh 0.023426 0.022115 (5.6%) 0.028073 19.8 %
Additional kWh 0.012939 0.012215 {5.6%) 0.015506 19.8 %
Excess of 150 * Demand  (0.008723 0.008235 (5.6%) 0.010453 19.8 %
LEVEL LEVEL Applicant Staff Dollar Doliar Percent Percent
of of Current Proposed Proposed Increase Increase Increase Increase
DEMAND USE Bill Bill Bill Applicant  Staff  Applicant  Staff
kW)  (kwn) (%) (%) ($) ($) ) {%) (%)
Summer
NA 1000 104.41 108.61 110.26 4,20 5.85 4.0 5.6
NA 1500  181.91 165.33 170.55 3.42 8.64 2.1 53
NA 2000 219.41 22205 230.84 2.64 11.43 1.2 5.2
NA 3000 334.40 33548 351.40 1.08 17.00 0.3 5.1
Winter
NA 1000  104.41 108.6 110.26 4.19 5.35 4.0 5.8
NA 2000 167.68 171.15 176.10 3.47 842 21 5.0
NA 3000 23094 23368 24192 2.74 10.98 1.2 4.8
NA 8000 376.54 377.83 30272 1.29 16.17 0.3 4.3
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DUKE ENERGY OHIO, INC
CASE NOS. 08-709-EL-AIR, et. al.
TYPICAIL BILL COMPARISON

Schedule E-5
Paga 3 of 8

Rate TD - Optional Time-Qf-Day Residential Service with Electric Space Heating

Applicant Staff
Current Proposed Increase Proposed Increase
: 3 % 5 %

Customer Charge: 13.00 $18.50 42 3% $16.00 23.0%
Energy Charge:

Summer

On Peak kWh 0.037141 0.035777 (3.7%) 0.044528 19.9%
Off Peak kWh 0.006479 0.006241 (3.7%) 0.007768 19.9%
Winter

On Peak kWh 0.029514 0.028430 (3.7%) 0.035334 19.9%
Off Peak kWh 0.0068474 0.006236 {3.7%) 0.007762 19.9%

Rate TD - Residential Service

Level Level Applicant Staff Dollar Dollar Percant Percent

Off- On-

Peak Peak  Current Proposed Proposed Increase Increase Increase Increase

Use Use Bill Bill Bill Applicant Staff  Applicant Staff
kW)  (kWh)  ($) (%) ) ®) ® %

Summer

1,000 400 13343 138.13 140,87 470 7.24 35 54
1,500 500 17526 179.72 183.88 4.46 8.62 25 4.9
1,460 540 18074 185.15 189.81 4.41 8.87 24 49
2,500 500 222.21 226.43 23212 422 9.9 1.9 4.5
2,700 600 24996 254.01 260.88 4.05 10.92 1.6 4.4
2,700 700 268.34 272.24 279.9% 3.90 1165 1.5 43
2,800 700 273.04 276.91 284.82 3.87 11.78 1.4 4.3
3,700 800 33385 337.18 347.33 3.53 13.68 1.1 4.1
4 500 1,000 40795 411.01 424 14 3.06 16.19 0.8 4.0
Winter

1,000 400 119.74 124 57 126.37 4.83 6.63 4.0 55
1,500 500 158.18 182.77 166.04 4,59 7.86 29 5.0
1,480 540  162.27 166.84 170.32 457 8.05 28 5.0
2,500 500 20513 209.49 214.28 4.36 9.15 21 45 -
2,700 600 22946 233.67 235.46 4,21 10.00 1.8 4.4
2,700 700 24441 243.51 255.00 410 10.59 1.7 43
2,800 700 24911 25318 259.82 4.07 10.71 16 4.3
3,700 B0OO  308.30 310.05 31877 3.75 12.47 12 41
4 500 1,000 37376 37712 388.43 3.36 14.67 0.9 3.9
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DUKE ENERGY OHIOQ, INC
CASE NOS. 08-709-EL-AIR, et. al.

TYPICAL BILL COMPARISON
Schedule E-5
Page 4 of 8
Rate DS - Service at Distribution Secondary
Applicant Staff
Current Proposed Increase Proposed Increase
3 $ % $ %
Customer Charge:
Single Phase 7.50 20.00 167.0% 12.00 60.0%
SinglefThree Phase 15.00 40.00 167.0 24.00 60.0
Demand Charge: -
All kilowatts 3.7908/kW 5.2145/kW 375% 5.1600/kW 36.1%
LEVEL LEVEL Applicant Staff Dollar Dollar  Percent Percent
of of Current  Proposed Proposed Increase Increase Increase increase
Demand  Use Bill Biti Bil Applicant  Staff ~ Applicant  Staff
(kW)  (kWh) % (%) ® (8) t) (%) (%)
30 6000 743.52 811.24 793.70 67.72 50.18 9.1 6.7
30 8000 881.63 040.35 931.81 67.72 50.18 7.7 5.7
30 12000 980.78 1,048.50 1,030.86 87.72 50.18 6.9 51
50 10000 1,22922 132541 1,306.85 96.19 7763 7.8 6.3
50 15000 1,45839 155559 1,537.02 96.20 77.63 6.6 53
50 20000 1,62465 172085 1,702.28 95.20 77.63 59 48
75 15000 1,836.32 1,968.11 1,948.27 131.79 111.95 7.2 6.1
75 20000 2,086.49 219827 2,178.44 131.78  111.95 6.4 54
75 30000 242847 256124 254142 131.77  111.85 54 46
100 20000 244343 2610.80 2,589.69 167.37  148.26 6.8 6.0
100 30000 290377 3,071.14 3,050.03 167.37 146.26 58 5.0
100 40000 3,234.29 340166 3,380.55 167.37  146.26 52 4.5
300 60000 7,30029 7,75240 7,721.07 45211  420.78 8.2 58
300 50000 BB81.31 913342 9102.09 45211 42078 5.2 4.8
300 120000 9.672.87 10,124.98 10,08365 45211 42078 47 44
500 100000 1215715 12,894.00 12,852.45 736.85 69530 6.1 5.7
500 200000 16,111.45 16,848.30 16,806.75 736.85 695.30 46 43
500 300000 1941665 20,153.50 20,111.95 736.85 69530 3.8 36
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CASE NOS. 08-708-EL-AIR, et. al.

DUKE EMERGY OHIO, INC

TYPICAL BILL COMPARISON

Schedule E-5
Page5of 8
Rate EH - Optional Rate for Electric Space Heating
Applicant Staff
Current Proposed Increase Propos Increase
5 $ % $ %
Customer Charge:
Single Phase 7.50 20.00 167.0% 12.00 60.0%
Three Phase 15.00 40.00 167.0 24.00 60.0
Primary 150.00 200.00 33.0 200.00 330
Energy Charge:
Al kilowatt-hours 0.011356 0.018465 45.0% 0.015889 40.5%
LEVEL LEVEL Applicant Staff Dollar Dollar  Percent Percent
of of Current Proposed Proposed Increase Increase Increase Increase
Demand Use Bill Bill Bill Applicant Staff  Applicant  Staff
(kW)  (kWh) %) (% (% (%) (%) (%) (%)
Winter
NA 9400 677.74 760.76 730.38 73.02 52.64 10.8 78
NA 23600 1,678.87 182444 179745 14557  118.58 8.7 7.1
NA 37800 288002 2380814 2,364.52 21812  184.50 B.1 6.9
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DUKE ENERGY OHIO, INC
CASE NOS. 08-70%-EL-AIR, et. al.

TYPICAL BILL COMPARISON
Schedule E-5
Page 6 of 8
Rate DM — Secondary Distribution- Small
Applicant Staff
Curent Proposat tncrease Proposed  inciease
$ $ % § %
Customer Charge:
Single Phase 7.50 7.50 0.0% 8.00 6.7 %
Three Phase 15.00 15.00 0.0 16.00 6.7
Energy Charge:
Summer
First 2,800 kWh 0.035471 0.030185 (14.9%) 0.039372 11.0%
Mext 3.200 kWh 0.002951 0.002511 {14.9%) 0.003275 11.0%
Additional kWh 0.001252 0.001085 {14.9%) 0.001389 11.0%
Winter
First 2,800 kWh 0.026462 0.021668 (14.9%) 0.027328 11.0%
Next 3.200 KWh 0.002951 0.002511 {14.9%) 0.003275 11.0%
Additional kwh 0.001252 0.001065 {14.9%) 0.001389 11.0%
LEVEL LEVEL Applicant Staff Collar Dollar Percent  Percent
of of Current Proposed Proposed Increase Increase Increase Increase
Demand  Use Bill Bill Bill Applicant  Staff = Applicant  Staff
(W) {kWh) ($) (® (%) 3] (%) (%) (%)
sSummer
1 T2 17.42 17.05 18.20 (0.37) 0.78 (2.12) 4.5
1 144 27.37 266 28.43 (0.7 1.06 (2.81) 39
1 288 47 22 45.69 48.84 (1.53) 1.62 (3.24) 34
5 30  57.15 55.25 59.05 (1.90) 1.90 {3.32) a3
5 720 106.80 102.99 110.11 (3.81) 3.31 {3.57) 31
5 1,440 20610 198 49 21222 (7.6M) 6.12 (3.69) 3.0
10 720 106.80 102.99 110,11 (3.81) 331 {3.57) 3t
10 1,440 206.10 198.495 212.22 (7.61) 6.12 {3.69) iD
10 2,830 397.21 382.37 408,65 (14.84) 11.44 (3.74) 29
15 1,080 156.46 150.75 16117 (5.71) 4.71 (3.85) 3.0
15 2,160 305.40 28398 314.32 {11.42) 8.92 (3.74) 2.9
15 4,320 460.94 445,47 472.85 {15.47) 1M (3.36) 26
15 6480 550.4¢ 534.20 663.02 {16.29) 12.53 {2.96) 23
Winter
1 72 15.49 16.23 16.13 {0.26) .64 (1.68) 4.1
i 144  23.50 2295 24.27 {0.55) 077 (2.34) 33
1 288 39.49 384 40,53 {1.09) 1.04 (2.76) 26
5 360  47.50 46.13 48 67 {1.37) 1.17 {(2.88) 25
5 720 87.48 84.76 89.33 (2.72) 185 (3.11) 21
5 1,440 167.49 162.02 170.67 {5.47) 3.18 (3.27) 18
10 720  87.48 84.76 §9.33 {2.72) 1.85 (3.11) 2.1
10 1440 167.49 162.02 170.67 (5.47) 3.18 (3.27) 18
10 2880 32212 311.46 327.87 (10.66) 575 (3.31) 1.8
15 1,080 12750 1234 130.01 (4.1} 2.51 {3.22) 24
15 2,160 24747 238,28 252.00 (8.19) 453 £3.31 1.8
15 4320 38585 374.57 392,07 (11.28) 8.22 (2.92) 1.6
15 6,480 475.20 463.09 482.04 {(12.11) 6.84 (2.55) 1.4
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DUKE ENERGY OHIQ, INC

CASE NOS. 08-709-EL-AIR, et. al.

TYPICAL BILL COMPARISON
Schedule E-5
Page 7 of 8
Rate DP - Service at Primary Distribution Voltage
Applicant Staff
Current Proposed Increase Proposed Increase
§ $ % $ %
Gustomer Charge:
Pri Voltage Service 150.00 200.00 33.3% 2060.00 33.3%
Demand Charge:
All kilowatts 2.937/kW 5.6495/kW 92.3% 4.8828/kW 66.2%
LEVEL LEVEL Applicant Staff Dollar Dollar Percent  Percent
of of Current Proposed Proposed iIncrease Increase Increase Increase
Demand Use Bill Bill Bill Applicant Staff Applicant Staff
(kW) (kWh) €3] (%) 1t t)) (%) (%} (%)
100 14,400 220410 252636 244869 32125 244 58 1458 11.1
100 28800 287744 3198689 3,122.03 321.25 244 59 11.16 85
100 43200  3,390.58 3,711.83  3,635.17 32125 24489 9.47 7.2
200 28800 425819 4,850.60 4,697.37 592,50 439.18 13.91 10.3
200 57600 580487 6,197.37 6,044.05 592.50 439.18 10.57 7.8
200 86,400 663115 7,223.65 7,070.33 59250 43918 8.94 6.6
300 43200 631228 7.176.04  6,0846.04 86376 633.76 13.68 10.0
300 86,400 B8,332.32 9,196.07 8,966.08 86375 B633.78 10.37 76
300 120600 987172 10,735.47 10,505.48 B63.75 633.76 8.75 6.4
500 72,000 1042047 11,826.72 1144341 1406.25 1,022.94 13.50 9.8
500 144000 1378719 1519344 1481013 1406256 1,022.94 10.20 74
500 216,000 1635287 17,758.12 17,375.81 1406.25 1,022.94 8.680 6.3
80O 115200 1658275 18,802.75 18,188.45 222000 1,606.70 13.39 97
BOO 230400 2196851 24,189.50 2357621 221998 1,606.70 10.10 7.3
800 345600 2607458 2829489 2768128 222001 1,606.70 8.561 6.2
1000 144,000 20,690.894 2345344 2268682 276250 1,995.88 13.35 o.6
1000 288,000 2742438 30,18888 2942026 276250 199588 10.07 7.3
1000 432,000 3255574 3531823 34,551.62 2762.4% 1,90588 8.49 6.1
1500 216,000 30,057.71 3417646 233,026.53 4118.75 2,968.82 13.70 2.9
1500 432,000 40157.87 4427662 43,126.69 411875 2,968.82 10.26 7.4
1500 648,000 47,854.90 51,973.66 50,823.72 411876 2 968.82 8.61 6.2
3000 432,000 $8,158.02 66,345.52 64,04566 B187.50 588764 14.08 10.1
3000 864,000 78,358.34 86,545.84 BA24598 818750 5,887.64 10.45 7.5
3000 1,296,000 93,752.41 101,939.81 99,640.05 B187.50 588764 873 8.3
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DUKE ENERGY OHIQ, INC
CASE NOS. 08-709-EL-AIR, et. al.
TYPICAL BILL COMPARISON

Schedule E-5
Page 8 of 8
Rate TS - Service at Transmission Voitage
Applicant Staff
Current Proposed Increase Propoged Increase
3 $ % $ %
Customer Charga: 150.00 200.00 33.3% 200.00 33.3%
Demand Charge:
All kilowatts 0.196/kVa 0.000/kva  (100.0%) 0.000/kVa {100.0%)
LEVEL LEVEL Applicant Staff Dollar Dollar Percent  Percent
of of Current  Proposed Proposed  Increase Increase  Increase Increase
Demand Use Bill Bil! Bill Applicant Staff Applicant  Stfaff
(kW) {kWh) {S) ) t) (%) (¥ (%) (%)
1,000 200,000 20,055 19,908 19,809 (146.00) (146.00) (0.7) {0.7)
1,000 400,000 26,746 26,600 26,600 {146.00) (146.00) (0.5) {0.5)
2,500 500,000 49,911 49,471 49 471 (440.00) (440.00) (0.9) {0.9)
2,500 1,000,000 66,640 66,200 66,200 {440.00) (440.00) (0.7} {0.7)
5,000 1,000,000 99,673 98,743 98,743 {930.00) (930.00) {0.9) {0.9)
5,000 2,000,000 133,130 132200 132,200 {930.00) (930.00) (0.7) {0.7)
10,000 2,000,000 199,195 197,285 197,285 (1,910.00) (1,810.00) (1.0} (1.0}
10,000 4,000,000 266,110 264,200 264,200 (1.910.00) (1,910.00) {0.7) {0.7)
10,000 6,000,000 320966 328,056 328,056 (1,910.00) (1.910.00) (0.6} {0.8)
20,000 4,000,000 398,240 384,370 384,370 (3,870.00) (3,870.00) {1.0) {1.0)
20,000 8,000,000 532,070 528,200 528,200 (3,870.00) (3,870.00) {0.7) {0.7)
20,000 12,000,000 659,782 655812 655,812 (3,870.00) (3,870.00) (0.6) {0.6)
40,000 16,000,000 1,063,990 1,056,200 1,056,200 (7,790.00) (7,790.00) {0.7) {0.7)
40,000 24,000,000 1,319,414 1,311,624 1,311,624 (7,790.00) (7,790.00) {0.6) (0.6}
80,000 32,000,000 2,041,472 2026842 2,025B42 (15630.00) (158630.00) {0.8) 0.8
80,000 48,000,000 2,552,320 2,536,690 2,536,690 (15,630.00) (15,630.00) (0.B) (0.8)
160,000 64,000,000 3,938,864 3,907,554 3,907,554 (31,310.00) (31,310.00) (0.8) (0.8)
160,000 96,000,000 4,960,560 4,929,250 4,929,250 (31,310.00) (31,310.00) {0.8) (0.6}
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July 10, 2009

The Public Utilities Commission of Chio
Attention: Docketing Division

180 East Broad Street

13% Floor

Columbus, OH 43215-3793

RE:  Inthe Matter of the Application of Duke Eneray )

Ohio, Ing. for an Increase in Electric Distribution ) Case No. 08-709-EL-AIR
Rates )

Docketing Division:

Enclosed for filing in compliance with the Commission’s Order dated July 8, 2009 in the above
referenced cases are four (4) sets of revised tariffs. Also enclosed are copies of the updated Index.

One copy of the enclosed tariff is for filing with TRF Docket Number 89-6002-EL-TRF.
Please time-stamp the enclosed extra copy and return for our file. Thank you.

Very truly yours,

Rould 2

Donald L. Storck
Director, Rate Services

Enclosures

This is to certify that the images appearing are an
accurate and conpléte repreduction of a casze file
document deliversd in the regular course of busiress.

Technician ‘ Date Processed NI 10 2008

www.duke-energy.com



P.U.C.Q. Electric No. 18
Sheet No. 10.32

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheat No. 10.31
Cincinnati, Chig 45202 Page 1 of 8

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Sheet No. Effective Date

SERVICE REGULATIONS

Service Agreements... 20 071309
Supplying and Taking uf Sennce 21 010502
Customer Choice Enrollment and Pammpatlon Guudelmes 22 010209
Customner's and Company’s Installation...............coo i e, 23 07M3/09
B ETINg. e s 24 04/03/06
Billing and Payment. .. ..o e e e e e e e 25 07/13/09
Credit and Deposit PrOVISIONS..........cocive e cer i cee crrer e rmnseare e e 28 01/05/09
Application of Service Regulations................civvviiiiiiii e e e e e 27 04/03/108
Establishment of Credit (4801:1-17 OAC).............iiiimi e Supplement A 04/03/06
Disconnection of Service (4901:1-18 OAC) ... Supplement B 04/03/06
RESIDENTIAL SERVICE
Rate RS, Residential Service:

SUMMEBE PariOd. ... i er e e e e e e e et e e et e eea s a0 07M13/08

Winter Pericd. .. a0 07113109
Rate ORH, Optlonal Ressdentlal Servlce wﬂh Electnc Spaoe Heatlng:

SuMMEr Penom. .. ..o e 31 0713109

Winter Pericd. .. at Q7M3109
Reserved for Future Use 32

Rate TD, Optional Time-of- Day Rate
Summer Period

L0 I 1 PP 33 0713109
O Pk e 33 0713109
Winter Period '
L0l T PP a3 07113409
O PBEK .. e e e e e e et e ee s aren 33 07/13/09
Rate CUR, Common Use Residential Service..........cocceviiiiiiiiiiciiiicininenienes 34 Q7/13/09
Rate RS3P, Residential Three-Phase Service...................ccoiviiiiiiieiiiin.s, 36 O7i13/09
Rate RSLI, Residential Service—Low Income...............oooeiiiien e, 36 07/13/09
Resened Tor FULUTE LS. e vttt ittt st 37
Reserved or FURIME USe. .. i e rrrare e et e e iae it nee s, 38
Reserved for FUture USe... ... e e e e 39

DISTRIBUTION VOLTAGE SERVICE
Rate DS, Service at Secondary Distribution Voltage

Secondary Metered. ... e 40 07/13/09
Primary Metered. .........cooi i, 40 07/13/09
Rider LM, Load Management RIdEI’
Load Up to 500 kW:
00 1T o1 TSN 40 07/13/09

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-708-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2008
Issued by Julie Janson, President



P.U.C.O. Electric No. 19
Sheet No. 10.32

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 10.31
Cincinnati, Ohio 45202 Page 2 of 8

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Sheet No, Effective Date

DISTRIBUTION VOLTAGE SERVICE (Cont’d.)

Small BUSIMEES. .. e et cie e e e e e e 40 07/13/09
Load Greater than 500 kW
Secondary Metered. ... 40 071309
Primary Metarad. ... e 40 07/13/09
Rate GS-FL, Optional Unmetered for Small Fixed Loads
Less than 540 HOoUrs USe... ..o e v cee et reeae 41 D71 3/09
540 Hours Use OF Breater.......cciiiie i it ie e e eea v aes e r e s sraereens 41 07/13/09
Rate EH, Optional Rate for Eleciric Space Heating
Winter Billing Rate. ... e 42 07H3/09

Rate DM, Secondary Distribution Service-Small:
Standard Service

SUMMET PRIABH. .. ..o e, 43 07M13/09

BT e T PPN 43 07/13/09
Sporis Service

SUMMET Parind. .. e e e e e e 43 07M3/09

VIt Er Period. oo e e 43 071 3/09

Rider LM, Load Management Rider:
Load Up to 500 kW:

ChUrChes (SUMIMEE) . e cera s s ar st e anran et e 43 07M13/09
Churches (VWM. ... e e e 43 071 3/09
Rate DP, Service at Primary Distribution Voltage
125 kV
Secondary Metered. ... 44 07/13/08
Primary Meterad... ... e 44 07/ 3/09
34.5kV
Secondary Metered. .. ... e 44 07/13/02
Primary Metered........... e 44 0713109

Rider LM, Load Management Rider:
Load Greater than 500 kKW

125 kv
Secondary Meterad. e 44 07M3/08
Primary Metered.............oiii e 44 071308
34.5kV
Secondary Meterad. ... e e e 44 071309
Primary Metered. ... .. ..o e e 44 07M13/08
Reserved for FUture USe... ..o oo e e 45
Rate SFL-ADPL, Optional Unmetered Rate for Small Fixed Loads
Attached Directly to Company's Power LINES.........c.vvivvivviviivnviniresinnnens 46 07/13/00

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Chio.

lssued: July 10, 2008 Effective: July 13, 2009
Issued by Julie Janson, President



P.U.C.0O. Electric No. 19
Sheet No. 10.32

Duke Energy QOhio Cancels and Supersedes
139 East Fourth Street Shest No. 10.31
Cincinnati, Ohio 45202 Page 3of 8

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Sheet No. Effective
DISTRIBUTION VOLTAGE §g3\nc (Cont’d )

Reserved for Future Use... .- 47
Rider NM, Net Metering Rlder 48 Q71309
Rate IS, Interconnection Service. ... ... oo o 49 10/16/08

TRANSMISSION VOLTAGE SERVICE
Rate TS, Service at Transmission Vollage Primary Veitage

69 kV
Secondary Metered. ... .. ... e e e an e rranen 50 07/13/0%
Primary Metered... ... ... et e e vt ran 50 Q7M130%
138 kv
SeCONAary MELEIEO. ... ccoviniir it ieir i verere s s ettt ees see s st eressrersarnnanes 50 O7THM3N9
Primary Metared. .. .o 50 07/13/09

Rider LM, Load Management Rider:
Load Greater than 500 KW

69 kv
Secondary Metered..........oocoi i e 50. 07/M13/09
Primarny Metered. .. ... e 50 07113409
1338 kV
Secondary Metered.........ooovvnieiiiiceeet e ettt 50 07/13/09
Primary Metered.......... e e e 50 07713109
OTHER RIDERS
Rider PTC-AAC, Annually Adjusted Compenent Rider....................c....oe.... 51 04/20/09
Reserved for Future Use......... ..o e 52
Rider FTC-FPFP, Fuel and Economy Purchased Power Rider............ccccceeven 53 07/01/09
Rider SRA-CD, Capacity Dedication Rider.......... UV 54 01/02/09
Reserved Tor FUIUME UBE.....vuii e eem i e e eer s eee s enae e aere 55
Rider SRA-SRT, System Reliability Tracker...........ocii e 58 07/01/09
Rider TCR, Transmission Cost Recovery Rider................ooccoii i nnvinieiinee 57 01/01/09
Rider DRI, Distribution Reliability Investment Rider.............................ce 58 04/03/06
Reserved for FUtUIE JSe.. ... e e 59
LIGHTING SERVICE
Rate SL, Street Lighting Servica.............ooooii e 60 07113109
Rate TL, Traffic Lighting Service:
Energy Only. .. 61 07M13/09
Limited Mamtenance 61 07/13/09
Energy and Limited Mamtenance ....................................................... 61 07H3/09

Filed pursuant to an Order dated July 8, 200¢ in Case No. 08-709-EL-AIR befcre the Public Utilities
Commission of Ohio,

lssued: July 10, 2008 Effective: July 13, 2009
issued by Julie Janson, President



P.U.C.O. Electric No. 19
Sheet No. 10.32

Duke Energy Ohio Cancels and Supersedes
139 East Faurth Strest Sheet No. 10.31
Cincinnati, Ohio 45202 Page 4 of 8

INDEX TC APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Sheet No. Effective Date

LIGHTING SERVICE (Cont’d.)
Rate OL, Qutdoor Lighting Service:

Private Qutdoor Lighting ServiCe. ..ot et cv vt en e 62 07309

Standard Unit Equivalent Senice. ... ..., 652 07309

Floed Lighting. .. 62 07H3/09

Undergraund Ser\nce 62 071309
Rate NSU, Street Lighting Ser\ﬂce for Non-Standard Unlts

Company Owned:

Energy and Maintenance...................coii e 63 07M13/09

Customer Qwned:

Energy and Limited Maintenance...............ociiiviiieeesvvreneeecanreneeaenes 83 07M3/09
Rate NSP, Private Qutdaor Lighting for Non-Standard Units:

Overhead DistribBution........ooi e e e 64 OTH3MD

Underground DIstribution...........cooi i e 64 07139

Floodlighting... ... ivi it e s s e e e e e 64 0713708
Rate SC, Street Lighting Service — Customer Owned:

Energy Only... 65 07308

Energy and Lumlted Mamtenance 65 07M3/09
Rate SE, Street Lighting Service:

Overhead Equivalent... 66 OTH 308
Rate UOLS, Unmetered Outdoor L:ghtlng Elecmc Sewlce 67 07M13/08
Rate OL-E, Qutdoor Lighting Equipment Installation................ccoco i, 63 04/03/06
Reserved for Future Use.. g9
RIDERS
Rider DR, Storm Recovery Rider...........c..civiiie i rre e ere e e v e 70 07113400
Rider DIR, Develapment Incentive Rider.............c..oooii e v 71 07/113/08
Rider TS, TempOorary SeIvICa. .. ..o e e eae e 72 04/03/06
Rider X, Line Exlension PoliCy..........cc oo coir e nerrnr s nrr s 73 04/03/06
Rider EEPF, Electricity Emergency Procedures for Long

Term Fuel Shortages. ... T4 04/03/06
Rider EEPC, Emergency Electric Procedures............c..ccocoiviiiiiiinieie e 75 04/03/06
Rider LM, Load Management Riger..............oco i e vreees e 76 04/03/06
Reserved for FUtUrE USe. ... e e e e ree e 77
Rider TES, Thermal Energy Storage Rider.....ooco i 78 04/03/06
Rider GP, Gregn POWET. ... i e reans 79 0713/09
Reserved for Future Use... 80
Rider EER, Energy Efﬁc.lency Revoi\nng Loan Program Rlder e 81 04/03/06
Reserved for Future Use.. e e e e e et s 82

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Chio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President



P.U.C.O. Electric No. 19
Sheet No. 10.32

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 10.31
Cincinnati, Ohig 45202 Page 5 of §

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

heet N Effective Date
RIDERS {Cont'd.)
Rider OET, Ohio Excise Tax RIGer. ... ..ottt eaeeeaeeeenran 83 04/03/06
Rider RTC, Regulatory Transition Charge Rider...........................ccccooiiis 84 01/02/09
Rider SC, Shopping Credit Rider...........oooo i e 85 07/13/09
Rider USR, Universal Service Fund Rider.............c....ccoiviee e cen e e 86 01/02/09
Rider PLM, Peak Load Management Program...............c..ccooiiiiiiiiein e 87 04/03/06
Resarved for Future USB..........oo it ee e 88
Reserved for Future USB.... ..o i e e v e e e rrcen e e 89
MISCELLANEQUS
Rate RTP, Real Time Pricing Program
Secondary Distribution Voltage (Rate DS);
Secondary Metered. . .....coov e e i s 90 07/13/09
Primary Metered.. ... e 20 07/13/09
Secondary Metered = RTP-LM... ..o 20 07/13/09
Primary Metered — RTP-LM.........cccciiiiiiiviii i rereni v renvens v ren e vren e 90 07/13/09
Primary Distribution Voltage 12.5 kV (Rate DP):
Secondary Metered. ............oo e e et 90 07M13/09
Primary Metered. ... e e e e 90 07/13/09
Secondary Metered —RTP-LM. ... e e cvecercve reecae e e 20 07/13/09
Primary Metered — RTP-LM. ... e L2 ) o7H13/09
Primary Distribution Voltage 34.5 kV (Rate DP):
Secondary Meterad. ......... oo e e 20 07/13/09
Primarny Metared. ... v e e e e e e e 20 Q71309
Secondary Metared — RTP-LM. ... e 30 07/13/09
Primary Metered — RTP-LM.........oo e e 90 07M3/08
Transmission Voltage (Rate TS):
Secondary Mefared. ... e 20 07/13/09
Primary Metered ... e e 90 07M3/09
Secondary Metered — RTP-LM. ... e, 90 071 3/09
Primary Metered = RTP-LM.......cooi i arn v s v e rer e e v v aes 20 D71 3/09
Bad Check Charge 91 04/03/06
Charge for Recannection of Service.......................coiiiiiiie e 92 04/03/06
Cogenaration and Small Power Production Sale and Purchases.................... 93 04/03/06
Rider BOP, Backup Delivery Point Capacity Rider...........cccoooiviiiiiiiniiiinnn o4 07M13/09
Rider MDC, Meter Data Charges..........oocci et et e ve e verae e e e neae e g5 04/03/06
Rider MSC, Meter Service Charges...... ... i, 06 01/05/09
Reserved for Future USe........cccoooiin e o7
Rider GSS, Generation Support ServiGe..........cccoe i v vee e e 98 D4/03/06

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-708-EL-AIR before the Public Utilities
Commissicn of Qhio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President



P.U.C.O. Electric No. 19
Shest No. 10.32

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 10.31
Cincinnati, Ohio 45202 Page 6 of 8

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Sheet No. Effective Date
MISCELLANEQUS
Rider SBS, Qptional Summary Billing Service Pilot.............cooceviiiniiniininns 99 04/03/08
Reserved for FURINE UISE. ... .o it a e v e e e e ae e 100
Reserved for FUture USe. ... e e e 1M
Reserved for Futlre Use. ... e e 102
Reserved for FUIUME USE. ..ot et e e ee e 103
Rider DR-IM, Infrastructure Modernization RIger.............cc.oiveevviveernnverennen oo 104 07/43/08
Rider DR-ECF, Economic Competitiveness Fund Rider.............................cc. 105 01/02/08
Rider DR-SAWR, Energy Efficiency Recovery RiderRate.............................. 108 01/02/09
Rider DR-SAW, Energy Efficiency Recovery Rider... 107 01/02/08
Rider UE-ED, Uncallectible Expense — Electric Dlstnbutlon Rlder................... 108 07/43/08
OTHER TARIFFS
Rate PA, Pole Attachments Tariff (PUCO No. 1).....cccooiie e cenii Sheet 1.6 07/43/08

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utlities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President



P.U.C.0Q. Electric No. 19
Sheet No. 10.32

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 10.31
Cincinnati, Ohio 45202 Page 7 of 8

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Division ang Town Names Town Town
Division No. 1 {Cincinnati) No. Division No. 2 (Middletown) {Contd.} No.
Addyston ... 17 Preble County.........ccooerenenann. 83
Amberley Village ......................... 33 SprnNgboro......oo 45
Arlington Heights....................... 03 Trenton.......ooovvvenvnn o 52
Biue Ash ... 30 Warren County...........ccc.oeo. g2
Cheviot ......... e s 04 Wast Elkon .. e 47
Cincinnati ... ..o 01 Division No. 3{Batavig1

Clermont County . _..._................ 96 Amelia. . .. 8o
Cleves ... 18 Batavia. ..., 78
Columbia Township .............cocveee. 55 Brown County .............. ... 88
DeerPark .........ccooeiiviieiiiiinenens 05 Chilo... PO 90
Delhi Township .............cooeveennn, 70 Clermont County ............................... 06
Elmwood Place............ccovvecinnnnns 06 Clinton County.........ceveiemiiciiiinnnens 95
Evendale...... ... 40 Columbia Township............coooeeven 85
Fairfax ... 4 Fayetteville.............cooevimii e B4
Forast Park. .. ... 20 Felicity.............oo.ie 75
Glendale..................coociviinne 07 Hamilton Courdy..._.....ooviviinnniinns a1
Golf Manor, ..., 38 Higginsport.............o oo imiiee 79
Green Township ..o, &) Highland County................c.cocl . 89
Greenhills...........cccooeiiiiiiininnn.n, 36 MIGIaNG. .. ...cov e 85
Hamilton County ................ocoee, 91 Milford (Clermont County).............cc.el 69
Indian Hill ... 34 Mitford (Hamllton County)................... 63
Lincoln Heights ........................... 37 Moscow... 72
Lockland ... 08 Mt Orab ... 76
Madeira .........cooooioii 21 Neville.....co..ooveviie e 83
Mariemont ... 09 New Richmond................cc..cooo 74
Montgomery...........occoeiiiiieine 24 Newtonsville............coocoiiiiiiee s a1
Mt. Healthy..............ccooiii i, 10 Owensville............ccoociiiiiinn, az
Newlown, .......c.coooieeii e 42 Russellville.............cccooiiiiniiniinien e 77
NorthBend.......... oo 26 StMarn. ... a8
North College Hill......................... 11 Terrace Park..............ocoiiiiienenn 70
Norwood. ... 02 Warren County... 92
Reading...........ccoooviiiiiie, 12 Williamsburg... 73
St.Bernard ......c...oocovvvvanicincnenna 13 Division No. 4|0xfordl

Sharonville.............oooee e 14 Butler COUNty.........cooviiiiisincsinnaes 97
Silverton. .......cccoeoeiiiei, 15 College Comer (Butler Co.)... . 65
Springdale..........oocov e 19 Coliege Corner (Preble Co) 66
Springfield Township..................... 73 Oxford... eeraanen 60
Sycamore Township...................... 74 Preble County 93
Woodlawn..................... 35 Division No. 5 (Falrfiﬂ)_

Wyoming... 16 ButlerCounty ......cc.oooriiiiiiiiniins 97
Division No 2 (Mlddletown) Fairfield .........cco o 09
Butler County........oociiiiiecia, a7 Hamilton.. . ....c.ovoevic i 03
Carlisle.........ccocii e, 54 Hamilton County..........cocccvviivvmen e o1
Franklin............ N 43 MiIlVIlE. ..o e, 08
Jacksonburg..........occoeevi . 45 New Miami..............cooiiiin o1
Mason........cooooe 06 SevenMile............c.ocoiriiii 0z

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-708-EL-AIR before the Public Utilities
Commission of Chio.

Issued: July 10, 2008 Effective: July 13, 2009
Issued by Julie Janson, President



P.U.C.Q. Electric No. 19
Sheet No. 10.32

Duke Energy Chio Cancels and Supersedes
139 East Fourth Street Sheet No. 10.31
Cincinnati, Ohio 45202 Page 8 of 8

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Division and Town Names Town
Division No. 6 (Harrison)} No.
Middletown.........coooi 42
MONTOB. ... ..civrinieieieeieee e eenre e anes 40
Mantgomery County.......cooviceeieenen. 94
Hamilton a1
County..........oooiiiiiiiiiee
Harrison............cocoiiiini . 01
Division No. 7 {Loveland)
Butlerville........ccooeeeeiiiiiii 04
Clemmont County............ccoceeeivnnnn, 98
Clinton County...........oooviieeiiininnn, 95
Hamilton Caunty......ccoooocvvieiniannn, N
Loveland (Clermont County).............. 11
Loveland (Hamilton County).............. 09
Loveland (Warren County)................ 10
Maineville..................... ... a8
MESON. . e 08
MIOITOW. ..o cenee e ete e e emaees 07
Pleasanti Plain...............cocce e 03
South Lebanon............cc.oveeiviien 05
Warren County. ...l 92

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commissian of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
lssued by Julie Janson, President



P.U.C.O. Electric No. 19

Sheet No. 20.2
Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 20.1
Cincinnati, Chio 45202 Page 10of 3

ELECTRIC SERVICE REGULATIONS
SECTION 1 - SERVICE AGREEMENTS
1. Application for Service.

When a customer desires electric service, application shzll be made to the Campany, specifying the
date service is desired and the place where service is to be furnished. An oral application may be
accepled by the Company, although a written application or agreement may be required at the option of
the Campany at the time of application or at any later time.

When a customer requests to be enralled in the Customer Choice program he or she shall do so in
accordance with the guidelines established in Section Ill, Customer Choice Enrollment and Participation
Guidelines.

2. Customer's Right to Cancel or Suspend Sarvice.

A customer may terminate electric service by giving the Company reasonable notice, but not less
than three (3) business days prior to termination. The Company will accept such notice as a cancellation
of service, except as may be provided in a signed service agreement, rate schedules, ar elsewhere in
these ELECTRIC SERVICE REGULATIONS.

3. Company's Right to Refuse or to Disconnect Service

The Company, in addition to all other legal remedies, may terminate the service agreement and
refuse or discontinue service to an applicant, consumer or customer, for any of the following reasons:

{a) Upon the reguest of the customer for temporary discannection of service for maintenance or
other reasons. A residential customer residing in a single family home should centact the
Company approximately four (4) hours in advance of the time of requested disconnection. All
other residential and non-residential customers shall contact the Company at least three (3)
business days in advance of date of the requested disconnections. Note: If any rewiring or
change in electric service is being done during the disconnection period, other Company
requirements must be met before slectric service will be reconnected;

{b) When the customer has moved from the premises, neglected to request discannection of
service, and an investigation by the Company indicates that service is no longer required;

{c) When continued service would jeopardize the life or property of the customer, the Company, ar
the public, service may be disconnected without notice to the customer;

(d)} When supplying electricity to any consumer or customer creates a dangerous condition on the
consumer's or customer's premises or where, because of conditions beyond the consumer's or
customer's premises, termination of the supply of electricity Is reasonably necessary. Service
will not be restored until such dangerous condition or conditions have been comrectad;

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Fublic Utilities
Commission of Ohig.

Issued: July 10, 2000 Effective: July 13, 2009
Issued by Julie Janson, President
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(e)

(f)

{9)

{h)

(i}

(k)

i

SECTION | - SERVICE AGREEMENTS (Contd.)

When providing service is in conflict or incompatible with any laws, reguiations or orders of the
Public Utilities Commission of Ohio, the State of Ohio or any political subdivision thereof, or of
the Federal Government or any of its agencies;

When a customer or applicant refuses to provide reasonable access to the premises or ignores
repeated requests for access pursuant to Rule 4901:1-18-02 (G) of the Ohio Administrative
Code.

When in the sole opinion of the Company, the customer's equipment interferes with the electric
service provided to other customers;

For any violation of or refusal to comply with these ELECTRIC SERVICE REGULATIONS as
filed with the Public Utilities Commission of Ohio;

For any violation of or refusal to comply with the requirements as outlined in the Company’s
publications relating to electric service as set farth in Section |l, Paragraph 9, Service Voltages
and Regulations;

Far any violation of or refusal to comply with requirements contained in special agreements or
contracts between the customer and the Company;

Nenpayment of bills when due, for non-residential customers only, pursuant to Rule 4901:1-10-
17 of the Ohio Administrative Code.

For the disconnection of service to residential customers for nonpayment of bills, the Company
will follow the procedures as set forth in Section VIHI Paragraph 1, Disconnection for
Nonpayment: Residential Customers, of these ELECTRIC SERVICE REGULATIONS; and

In the event the consumer or cuslomer resorts to theft or any fraudulent representation or
practice in the obtaining of electric supplied, or is the beneficiary of any such fraudulent
representation or practice, or the meter, metering equipment or other property used to supply the
service has been damaged or tampered with by the consumer or customer, his servanis or
agents.

Service will not be restored until the consumer or customer has given satisfactory assurance that
such fraudulent or damaging practice will be discontinued, and has paid o the Company an
amount estimated by the Company to be reasonable compensation for service fraudulently
obtained and not paid for and for any damage to property of the Company including any cost to
repair the damage.

Failure of the Company to exercise any of its rights for the above reasons does not affect its right to
resort thereafter to any such remedies for the same or any future default or breach by the customer.
Refusal of or disconnection of service is not an exclusive remedy. The Company may exercise any other
appropriale remedy provided.by law including civil suit and/or criminal prosecution.

Filed pursuant to an Order dated July 8, 2009 in Case Na. 08-708-EL-AIR before the Public Utilities
Commissicn of Ohio.
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SECTION | - SERVICE AGREEMENTS (Contd.)
4. Change of Address of the Customer

When the customer's address changes, the customer must give notice thereof to the Company prior
to the date of change. The customer is responsibie for all service supplied to the vacated premises until
such nctice has been received and the Company has had reasonable time, but not less than three (3)
business days, to discontinue service.

If the customer moves ta an address at which the customer requires electric service far any purpose
specified in the service agreement, and at which address the Company has such service available under
the same rate schedule, the notice is considered as the customer's request that the Company transfer
such service to the new address. If the Company does not have such service available at the new
address, the old service agreement is considered cancelled. If the Company does have service available
at the new address to which a different rate schedule applies, a new service agreement, including the
applicable rate schedule, is offered to the customer. The Company shall ransfer service within a
reasonable time after receipt of notice.

5. Successors and Assigns

The benefits and obligations of the application for service shall inure to and be binding upon the
successors and assigns, survivors and executors or administrators, as the case may be, of the original
parties thereto, for the full term theraof, to the extent permitied by applicable law, provided that no
assignment hereof shall be made by the customer without first abtaining the Company's written consent,

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Ulilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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SECTION IV - CUSTOMER'S AND COMPANY'S INSTALLATIONS
1. Nature and Use of Installation

Ali electric service entrance wiring and equipment furnished and installed by the customer for the
purpose of connecting the premises with the Company's service, shall be suitable for the purposes thereof
and shall be installed, owned and maintained by the customer at all times in conformity with the National
Electrical Code, any other codes and regulations in effect in the area served and the standards contained
in the latest revision of the Company's booklet entitled "Information & Requirements for Electric Service,”
copies of which are available at the Company’s offices. '

2. Installation of Meters

Electricity will be measured by a meter or meters t0 be owned and instalied by the Company in the
customer's meter base at & location approved by the Company. The Company will install upon the
customer’s premises ore meter or one unified set of meters for each standard service connection. Meters
far new single-family residences are to he located outside the residence.

3. Installation and Maintenance

Except as otherwise provided in these ELECTRIC SERVICE REGULATIONS, in service agraements
or rate schedules, the Company will instali and maintain its lines and eguipment on its side of the point of
delivery, but shall not be required to instali or maintain any lines or equipment, except Company owned
meters and metering equipment, on the customer's side of the point of delivery without cost to the
customer. Only the Company's agents are authorized to connect the Company’s service to the customer's
service.

All meters and equipment furnished by and at the expense of the Company, which may at any time
be on said premises, shall, unless otherwise expressly provided herein, be and remain the property of the
Company, and the customer shall protect such property from loss or damage. No one except an agent of
the Company shall be permitted to remove or handle same.

Subject to the rules, conditions and riders covering the installation of service connections and
extensions, the Company will make one standard service connection to the customer's installation. |f
three phase service is required and an additional connection is necessary, both will be considered as one
service connection.

The rates for each class of service provided for in the rate schedules contemplate the furnishing of
service to one focation or premises through one standard service connection. Where the customer is
receiving service through more than one standard metering installation, the Company will calculate and
render a separate bill for service furnished through each metering installation. If the Company elects to
provide more than one standard service connection, the Company may, at its coption, combine these
connections and calculate and render one bill.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Juke Janson, President
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SECTION IV - CUSTOMER'S AND COMPANY'S INSTALLATIONS {(Contd.}

When a customer or private parly requests the Company o relocate the Company’s facilities or a
customer’s service entrance wiring, such requesting party shall pay all expenses related 1o such
relocation.

When the Company relocates its facilities or a customer’'s service entrance wiring at the request
of a governmental entity (or Administrating Agency) and if the relocation was related to a project financed
through transportation improvement district funding, joint economic development district funding, tax
increment funding, or similar quasi-public funding, then the governmental entity {(or Administrating Agency)
shall pay for the cost of relocating Company's facilities in direct proportion to the contributions received
from the other funding sources.

The Company shall not be required to consiruct general distribution lines underground unless the
cost of such special construction for general distribution lines and/or the cost of any change of existing
overhead general distribution lines to underground which is required or specified by a municipality or other
public authority (to the extent thal such cost exceeds the cost of construction of the Company's standard
facilities) shall be paid for by that municipality or public authority,

4., Special Power Apparatus

In the case of hoists, elevators, welding machines or other installations, where the use of electricity is
intermittent or subject to violent fluctuations, the Company reserves the right to use the input rating or the
metered instantaneous demand of such equipment under maximum operating conditions for billing
purposes, or to require the customer to provide at his own expense, suitable equipment to reasonably limit
such intermittence or fluctuation that may affect the service provided to other customers.

5. Changes in Installations

As the Company's service drops, transformers, meters and other facilities used in supplying service
to the customer have limited capacity, the customer should give notice to the Company, and obtain the
Company's cansent, before making any material changes or increases in the customer's installation. Afler
receipt of such notice, the Company will give its written approval of the proposed change or increase, or it
will inform the customer of the prereguisites to receipt of service for such change ar increase. Any change
affecting an estimated biling demand shall be reviewed by the Company's representative and shall
become effective from the succeeding meter reading.

The customer shall be salely responsible for all damages sustained by the Company or any person
due to the customer’s failure to give reasonable advance nolice to the Company of such change in the
customer's installation.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Chio.

ssued: July 10, 2008 Effective: July 13, 2009

Issued by Julie Janson, President
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SECTION VI - BILLING AND PAYMENT
1. Billing Periods - Time and Place for Payment of Bills

Bills ordinarily are rendered at monthly intervals. Non-receipt of bills by the customer does not
release or diminish the obligation of the customer with respect to payment thereof.

The word "month" as it pertains to the supply of service shall mean the period of approximately thirty
(30) days between meter readings, as fixed and made by the Company. Meters are ordinarily read
monthly, however, meters may be read more or less frequently in such instances as, when special
readings are required, at the customer's request, or when the Company has been unable to obtain
readings. If the Company has been unable fo obtain a meter reading for a period of twelve {12)
consecutive months, the Company may, at its option, refuse or disconnect service to the premises in
accordance with Section | Paragraph 3, Company's Right to Refuse or Disconnect Service, of these
ELECTRIC SERVICE REGULATIONS. The Company shall have the right to establish billing districts for
the purpose of reading meters and rendering bills to customers at various dates. A change or revision of
any rate schedule shall be applicable to all bills on which the final monthly meter reading was taken on or
after the effeclive date of such change or revision, except as otherwise ordered by the Public Utilities
Commission of Ohio.

Where the Company is unable to obtain a meter reading, estimated bills, so identified, will be
rendered for an eslimated amount ta permit normal monthly payment, such payments to be credited to the
next bill rendered.

When the Company is requested by the custamer to terminate service, or when the Company
discovers a customer has terminated service by moving from the premises served, or when the Company
disconnects service due 1o nonpayment of the account or for other reasons, the Company will render a
final bill addressed to the customer's forwarding address, if known, or to the last known address, for the
entire balance of the account, including a bill calculation from the last read date, pursuant to Rule 4901:1-
10-05 (1) of the Ohio Administrative Code, with special meter readings taken for combination gas and
electric and gas only accaunts and identified estimated meter readings being used for non-heating electric
only accounts. Unpaid balances of previously rendered final bills may be transferred to the new account
and included on initial or subsequent bills.

When the customer begins use of service, an initial bill is normally rendered for the period from the
initial date of service to the first regular meter reading date for the billing district in which the premises is
located, this period normally being less than one month, except that the bill is suspended if the period is
less than eight (8) days.

All of the Company's rate schedules are astablished on a monthly basis which would include monthly
billing periods in accordance with the Company’s meter reading schedule. A normal meter reading period
consists of the number of days between scheduled reads, that is, between twenty-seven (27) and thirty-
five (35) days, plus or minus three (3) working days. Where billing amounts reflects a period of more than
one (1) month, those amounts shall be prorated based an the normal scheduled meter reading dates and
divided into increments of one (1) month or less. If the increments represents less than one (1) month,
the appropriate billing components will be hilled as a prorated portion of the period defined by the normal
scheduled meter reading dates.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Jansaon, President
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SECTION VI - BILLING AND PAYMENT {Contd.)

Bills are due on the dale indicated thereon as being ihe last day for payment of the net amount, and
the due date shall not be less than twenty-one {21) days after the mailing of the bill. Bills are payable only
at the Company's offices or autharized agencies for collection. If a partial payment is made, the amount
will be applied to items of indebtedness in the same order as they have accrued, starling with regutated
charges followed by non-regulated charges, pursuant to Rule 4901:1-10-33 (H) of the Ohio Administrative
Code,

2. Selection of Rate Schedule

When a prospective customer makes application for service, the Company will, upon request, assist
in the selection of the Rate Schedule most favorable to customer for the service requested. The sefection
will be based on the prospective customer's statement as o the class of service desired, the amount and
manner of use, and any other pertinent information.

A customer being billed under ane of two or more optional rate schedules applicable to the
customer's class of service may elact to be hilled on any other applicable rate schedule by notifying the
Company in writing, and the Company will till the customer under such elected schedule from and after
the date of the next meter reading. However, a customer having made such a change of rate schadule
may not make another such change within the next twelve months, or as otherwise provided elsewhere in
the apnlicable rate schedules.

3. Temporary Discontinuance of Service

If any residential custamer nofifies the Company in writing to discontinue service, the Company will
make no minimum charge for any full meter reading period during the period of discontinuance; provided
however, thal the Campany may charge and collect 3 fee in accordance with paragraph B of Sheet No. 92
prior to reconnecting a service which was discontinued at the customer's request within the praceding
twelve months.

4. Availability of Budget Billing

The Company has available to its customers a "Budget Billing Plan” which minimizes billing amount
fluctuations over a twelve month period. The Company may exercise discretion, as permitted by Rule
4901:1-18-4 (C) of the Ohio Administrative Code, to resirict the availability of such a plan to cusiomers

who:

{a) Have no arrearages (other than amounts already incorporated in a previously agreed upon
axtended payment plan); and

{b) Are not in default on a previously agreed upon extended payment plan.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

tssued: July 10, 2009 Effective: July 13, 2008
Issued by Julie Janson, President
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SECTION VI - BILLING AND PAYMENT (Contd.)

5. Bill Adjustment

Overcharges will be refunded to the customer for the entire pericd of inaccurate billing if that period is
discernible. If the period of inaccurale billing is not discernible, the shortest period encompassing the
elapsed time since the customer's "on" date, the installation date of the inaccurate meter, or 365 days will
form the basis for determining the refund amount.

Undercharges may be hilled and the customer shall pay the charges for the entire period of
inaccurate billing when that period is discernible, except undercharges billed to residential customers shall
be limited to a maximum of 365 days prior to the date the billing is corrected. There will be no maximum
fimit of time for cases involving tampering or theft of utility service, or where a physical act of a customer
or its agent causes inaccurate or na recording of the meter reading, or inaccurate or no measurement of
the electricity rendered.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR befare the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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RATE RS
RESIDENTIAL SERVICE
APPLICABILITY

Applicable to electric service other than three phase service, for all domestic purposes in private
residences and single occupancy apartments and separately metered common use areas of multi-
occupancy buildings in the entire ferritory of the Company where distribution lines are adjacent to the
premises to be served.

Residences where not more than two rooms are used for rental purposes will also be inciuded.
Where all dwelling units in & multi-occupancy building are served through one meter and the common
use area is meterad separately, the kilowatt-hour rate will be applied on a "per residence” or "per
apartment" basis, however, the customer charge will be based on the number of installed meters.

Where a portion of a residential service is used for purposes of a commercial or public character, the
applicable general service rate is applicable to all service. However, if the wiring is so arranged that
the service for residential purposes can be metered separately, this Rate will ba applied to the
residential service, if the service qualifies hereunder,

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company’s Standard Service Offer.

TYPE OF SERVICE

Alternating current 60 Hz, single phase at Company's standard secondary voltage.

NET MONTHLY BILL

Compuied in accordance with the following charges:

1. Distribution Charges
(a) Customer Charge $5.50 per month

(b} Energy Charge $0.022126 per kWh

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commissian of Ohio.

Issued:  July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)
2. Applicable Riders
The following riders are applicable pursuant to the specific tarms contained within each rider:

Sheet No
Sheet No
Sheet No
Sheet No
Sheet No

Sheet No.
Sheet No.

. 51, Rider PTC-AAC, Annually Adjusted Component Rider
. 53, Rider PTC-FPP, Fuel and Econemy Purchased Power Rider
. 54, Rider SRA-CD, Capacity Dedication Rider
. 56, Rider SRA-SRT, System Reliability Tracker
. 57, Rider TCR, Transmission Cost Recovery Rider
70, Rider DR, Storm Recovery Rider
81, Rider EER, Energy Efficiency Revolving Lean Program Rider

Sheet No. 83, Rider OET, Ohio Excise Tax Rider

Sheet No.
Sheet No.

Sheet No
Sheet No
Sheet No
Sheet No

3. Price to Com

84, Rider RTC, Regulatory Transition Charge Rider
86, Rider USR, Universal Service Fund Rider
. 104, Rider DR-IM, Infrastructure Modernization Rider
. 105, Rider DR-ECF, Ecohomic Competitiveness Fund Rider
. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

pare — Base Generation Charges (FTC-BG)

The following generation charges are applicable to ali customers except those customers who
receive their energy from a Certified Supplier:

JAN. 1, 2009 - DEC. 31, 2009

Summer Pericd Winter Period
Energy Charge
First 1,000 kilowatt-hours $0.040238 per kWh $0.040238 per kWh
Additional kilowatt-hours $0.053622 per kWh $0.008915 per kWh
JAN. 1, 2010 - DEC 31, 2010
Summer Period Winter Pericd
Energy Charge
First 1,000 kilowatt-hours $0.042345 per kWh $0.042345 per kWh
Additional kilowatt-hours $0.056265 per kWh $0.008770 per kWh
JAN. 1, 2011 — DEC. 31, 2011
Summer Period Winter Period
Energy Charge
First 1,000 kilowatt-hours $0.042345 per kWh $0.042345 per KWh
Additional kilowatt-hours $0.056265 per kWh $0.008770 per kWh

MINIMUM CHARGE

The minimum charge shall be the Customer Charge as stated above.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities

Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
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P.U.C.O. Electric No. 18
Sheet No. 30.12

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 30.11
Cincinnati, Ohio 45202 Page 3 of 3

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE

Residential customers receiving generation service through a governmental aggregator will avoid
(waive) Rider SRA-SRT if the governmenta! aggregator notifies the Company at least sixty (60} days
prior to the start of the governmental aggregation of its intent to place all Residential End-Use
Customers served by the governmental aggregation on the Rider SRA-SRT waiver program and to
maintain the govemmental aggregation through December 31, 2011. If the aggregated Residential
End-Use Customer returns to the ESP-SSO0 prior to December 31, 2011, such Residential End-Use
Customer will be billed a monthly early return premium based an 15% of the applicable generation
charges and Riders in addition to the normal charges calculated per the ESP-8S0.

BILLING PERIODS
For purposes of administration of the above charges, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of June through Sepiember, The
winter period is defined as that period represented by the Company's billing for the eight (8) revenue
months of January through May and October through December.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the
unpaid balance is due and payable.

The late payment charge is not applicable to:

» Unpaid account balances of customers enrolled in income payment plans pursuant to Section
4801:1-18-04(B), Ohic Administrative Code; and
» Unpaid account balances for services received from a Certified Supplier.

TERMS AND CONDITIONS
This rate is available upon application in accordance with the Company's Service Regulations.

The supplying and billing for service and all conditions applying thereto, are subjact to the jurisdiction
of the Public Utilittes Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR befors the Public Utilies
Commission of Chio.

Issued:  July 10, 2009 Effactive: July 13, 2009
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RATE ORH

OPTIONAL RESIDENTIAL SERVICE WITH ELECTRIC SPACE HEATING

APPLICABILITY

Applicable to electric service, other than three phase service, used for all domestic purposes in private
residences and single occupancy apartmenis where permanently connected electric heating
equipment is installed and in regular use as the primary source of qualified space heating in the entire
territory of the Company where distribution lines are adjacent to the pramises to be served. In
addition, the customer will be required to pay an amount equal 1o the current installed cost of demand
metering equipment in excess of the current installed cost of standard watl-hour metering eguipment,
All metering equipment shall remain the property of the Company. The Company shall be responsible
for the installation, operation, maintenance, tesling, replacement and removatl of metering equipment.

This rate is only available as Company demand meters are installed on the customer’s premises. Due
to the limited availability of metering equipment and Company personnel, a demand meter will be
installed as metering equipment and Company personnel are available.

Where a portion of a residential service is used for purposes of a commercial or public character, the
applicable general service rate is applicable to all service. However, if the wiring is so arranged ihat
the service for residential purposes can be metered separately, this Rate will be applied to the
residential service, if the service qualifies hereunder.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company's Standard Service Offar.

TYPE OF SERVICE

Alternating current 60 Hz, single phase at Company's standard secondary voltage.

NET MONTHLY BILL

Caomputed in accordance with the following charges:

Summer Period Winter Period
1. Distribution Charges
(@) Customer Charge $5.50 per month $5.50 per month
{b) Energy Charge
First 1,000 kilowatt-hours $0.025983 per kWh $0.025983 per kWh
Additional Kilowatt-hours $0.030778 per kWh $0.014351 per kWh
in excess of 150 times Customer's
Monthly Demand $0.030778 per kWh §0.009675 per kWh

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Compaonent Rider
Sheet No. 53, Rider PTC-FPP. Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 89, Rider AG, Optional Alternative Generation Rider
Sheet No. 104, Rider DR-IM, Infrastructure Modernization Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, UE-ED, Uncollectible Expense — Electric Distribution Rider

3. Price to Compare — Base Generation Charges (PTC-BG)

The following generation charges are applicable to all customers except those customers who
receive their energy from a Certified Supplier:

JAN. 1, 2009 - DEC. 31, 2009

Summer Period Winter Period
Generation Charges
Energy Charge
First 1,000 kilowatt-hours $0.036637 per kWh $0.036634 per kwh
Additional kilowatt-hours $0.046109 per kWh $0.013606 per kWh
In excess of 150 times Customer's Monthly
Demand $0.046109 per kWh $0.004349 per kWh

JAN. 1, 2010 - DEC. 31, 2010

Summer Period Winter Period
Generation Charges
Energy Charge
First 1,000 kilowatt-hours $0.038601 per KWh $0.038599 per kWh
Additional kilowatt-hours $0.048452 per kWh $0.014649 per kWh
In excess of 150 imes Customer's Monthly
Demand $0.048452 per kWh $0.005021 per kwwh

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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NET MONTHLY BILL (Contd.)

3. Price to Compare — Base Generation Charges (PTC-BG) (Cont'd.)

JAN. 1, 2011 — DEC. 31, 2011

Summer Period Winter Period
Generation Charges

Energy Charge

First 1,000 kilowatt-hours $0.038601 per kWh $0.038599 per kwwh
Additional kilowatt-hours $0.048452 per kWh $0.014648 per kwh
in excess of 1560 times Customer's Monthly

Demand $ 0.048452 per kWh $0.005021 per kWh

MINIMUM CHARGE

The minimum charge shall be the Customer Charge as stated above.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE

Residential customers receiving generation service through a governmental aggregafor will avoid
(waive) Rider SRA-SRT if the governmental aggregator notifies the Company at least sixty (60) days
prior to the start of the governmental aggregation of its intent to place all Residential End-Use
Customers served by the governmental aggregation on the Rider SRA-SRT waiver program and to
maintain the governmental aggregation through December 31, 2011. if the aggregated Residential
End-Use Customer returns to the ESP-SSO0 prior to December 31, 2011, such Residential End-Use
Customer will be billed a2 monthly early return premium based on 15% of the applicable generation
charges and Riders in addition to the normal charges calculated per the ESP.SS0O.

BILLING PERIODS

For purposes of administration of the above charges, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of June through September. The
winter period is defined as the period represented by the Company's billing for the eight (8) revenue
months of January through May and October through December.

DEMAND

Customer's monthly demand will be the kilowatts as determined from the Company's demand
metering equipment for the fifteen (15) minute period of customer's greatest use in each month during
the winter period.

Minimum demand shall be ten (10) kilowatts.

QUALIFIED SPACE HEATING

"Qualified" space heating is the heating of residential living quarters primarily through the regular use
of permanently connected electric heating equipment, the installation of which meets the Company's
specifications.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utiliies
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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139 East Fourth Street Sheet Na. 31.11
Cincinnati, Ohio 45202 Page 4 of 4

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company’s office by the due date shown on
the bill. VWhen not so paid, an additional amount equal to one and one-half percent (1.5%]} of the
unpaid balance is due and payable.

The late payment charge is not applicabie to:

» Unpaid account balances of customers enrolled in income payment plans pursuant to Section
4901:1-18-04(B), Ohio Administrative Code; and
+ Unpaid account balances for services received from a Certified Supplier.

TERMS AND CONDITIONS
This rate is available upon application in accordance with the Company's Service Regulations and the
minimum contract period shall be one (1) year terminable thereafter on thirty (30) days wriiten nofice
by either the customer or the Company.

The supplying and billing for service and alt conditions applying thereto are subject to the jurisdiction of
the Public Utilities Commission of Ohio, and to Company's Service Regulations currently in effect, as
filed with the Public Ulilities Commission of Ohio.

Filed pursuant to an Qrder dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President



P.U.C.0. Electric No. 19
Sheat No. 32.2

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 32.1
Cincinnati, Ohio 45202 Page 1 of 1

RATE HEC

HOME ENERGY CHECK-UP SERVICE PROGRAM

THIS TARIFF IS HEREBY CANCELLED AND WITHDRAWN

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.O. Electric No. 1¢
Sheet No. 33.13

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 33.12
Cincinnati, Chio 45202 Page 1 of 3
RATE TD
OPTIONAL TIME-OF-DAY RATE FOR RESIDENTIAL SERVICE
APPLICABILITY

Applicable to electric service other than three phase service for all domestic purposes in private

residences and
are adjacent to
programmable t

single occupancy apartments in the entire territory of the Company where distribution lines
the premises to be served. This rate is available only as Company demand meters with
ime-of-day registers are installed on the customer's premises.

For customers taking service under any or all of the provisions of this tariff schedule, this same schedule
shall constitute the Company’s Standard Service Offer.

NET MONTHLY BIL
Computed in ac¢

L
cordance with the following charges:

Summer Period Winter Period
1. Distribution Charges
(a) Customer Charge $16.00 per month $16.00 per month
{b) Energy Charge
On Peak kilowatt-hours $0.0411895 per kWh $0.032735 per kWh
Off Peak kilowatt-hours $0.007185 per kWh $0.007181 per kWh
2. Applicable Riders

The following riders are applicable pursuant to the specific terms contained within each rider:

Sheet No

Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.

Sheet No
Sheet No

. 81, Rider PTC-AAC, Annually Adjusted Component Rider

53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
54, Rider SRA-CD, Capacity Dedication Rider

56, Rider SRA-SRT, System Reliability Tracker

57, Rider TCR, Transmission Cost Recovery Rider

70, Rider DR, Storm Recovery Rider

81, Rider EER, Energy Efficiency Revolving Loan Program Rider
83, Rider OET, Ohio Excise Tax Rider

84, Rider RTC, Regulatory Transition Charge Rider

86, Rider USR, Universal Service Fund Rider

104, Rider DR-IM, Infrastructure Mcdemization Rider

105, Rider DR-ECF, Economic Competitiveness Fund Rider

. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate

. 108, Rider UE-ED, Uncellectible Expense — Electric Distribution Rider

Filed pursuant to an Order dated July 8, 2009 in Case No. 0B-709-EL-AIR before the Public Utilities

Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2008

Issued by Julie Janson, President



| P.U.C.O. Electric No. 19
s Sheet No. 33.13

Duke Energy Ohio Cancels and Supersades
; 139 East Fourth Street Sheet No. 33.12
; Cincinnati, Ohio 45202 Page2of 3

NET MONTHLY BILL {Contd.)

3. Price to Compare — Base Generation Charges (PTC-BG)

The following generation charges are applicable to all customers except those customers who receive their

energy from a Certified Supplier:
JAN. 1, 2009 - DEC. 31, 2009

Summer Period Winter Period
Energy Charge
On Peak kilowatt-hours $0.098380 per kWh $0.074982 per kWh
: Off Peak kilowatt-hours $0.004950 per kWh $0.004956 per KWh
JAN 1, 2010 -~ DEC. 31, 2010
Summer Pericd Winter Period
Energy Charge
On Peak kilowatt-hours $0.102813 per kWh $0.078479 per kWh
Off Peak kilowatt-hours $0.005646 per KWh $0.005652 per kWh
' JAN. 1, 2011 — DEC. 31, 2011
’ Summer Period Winter Period
Energy Charge
On Peak kilowatt-hours $0.102813 per kWh $0.078479 per kWh
Off Peak kilowatt-hours $0.005646 per kWh $0.005652 per kWh
MINIMUM CHARGE

The minimum charge shall be the Customer Charge as stated above.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE

Residential customers receiving generation service through a governmental aggregator will avoid (waive)
Rider SRA-SRT if the governmental aggregator notifies the Company at least sixty (60) days prior to the
start of the governmental aggregation of its intent to place all Residential End-Use Customers served by
the governmental aggregation on the Rider SRA-SRT waiver program and to maintain the governmental
aggregation through December 31, 2011. If the aggregated Residential End-Use Customer returns to the
ESP-SSO0 prior to December 31, 2011, such Residential End-Use Customer will be billed a monthly early
return premium based on 156% of the applicable generation charges and Riders in addition to the normal
charges calculated per the ESP-SSO.

BILLING PERIODS
For purposes of administration of the above charges, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of June through September. The
winter period is defined as that period represented by the Company's billing for the eight (8) revenue
months of January through May and October through December.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.Q. Electric No. 19
Sheet No. 33.13

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 33.12
Cincinnati, Ohio 45202 Page 30of 3

RATING PERIODS
The rating periods applicable to the above kilowatt-hour charges are as follows:

a} Summer On Peak Period - 11:00 a.m. to 8:00 p.m. Monday through Friday, excluding halidays.

b) Winter On Peak Period - 9:00 a.m. ta 2:00 p.m. and 5:00 p.m. to @00 p.m. Monday through Friday,
excluding holidays.

c) Off Peak Period - All hours Monday through Friday not included above plus all day Saturday and
Sunday as well as New Year's Day, President's Day, Good Friday, Memorial Day, Independence Day,
Labor Day, Columbus Day, Veteran's Day, Thanksgiving Day and Christmas Day or on the day
nationally designated to be celebrated as such with the exception that if the foregoing holidays occur
on a Sunday, the following Monday is considered a holiday.

| ATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on the
bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid
balance is due and payable. The late payment charge is not applicable to unpaid account balances for
services received from a Certified Supplier.

TERMS AND CONDITIONS
This rate is available upon application in accordance with the Company's Service Regulations.

The initial term of service under this rate is three (3) years. If the customer desires to cancel service
under this tariff within three (3) years, a termination fee may be charged by the Company. The termination
fee will be determined by applying the above Customer Charge times the remaining manths of the initial
service agreement.

Where the Company is denied access to read the customer's time-of-day meter for more than two (2)
consecutive months, the Company may, after notifying the customer, place the customer on the
Company’s standard residential rate. if the Company moves the cuslomer to the standard rate, the
customer shall noi be billed for the termination fee.

The supplying and billing for service and ail conditions applying thereto, are subject to the jurisdiction of
the Public Utilities Commission of Ohia, and to Company's Service Regulations currently in effect, as filed
with the Public Ulilities Commission of Chio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-708-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2008

issued by Julie Janson, President



P.U.C.O. Electric No. 19

Sheet No, 346
Duke Energy Chio Cancels and Supersedes
139 East Fourth Street Sheet No. 34.5
Cincinnati, Chio 45202 Page 10of 3

RATE CUR
COMMON USE RESIDENTIAL SERVICE

APPLICABILITY
Applicable to electric service other than three phase service for separately metered common use
areas of multi-occupancy buildings in the entire territory of the Company where distribution lines are
adjacent to the premises to be served.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company’s Standard Service Offer.

TYPE OF SERVICE
Alternating current 60 Hz, single phase at Company's standard secondary voitage.

NET MONTHLY BILL
Computed in accordance with the following charges:

1. Distribution Charges
(@) Customer Charge $5.50 per month

{b} Energy Charge $0.022126 per kWh

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider.
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 58, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliakility Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Chio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 104, Rider DR-IM, Infrastructure Modemization Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncoliectible Expense — Electric Distribution Rider

Filed pursuant to an Order dated July 8, 200¢ in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued:  July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.O. Electric No. 19

Sheet No. 34.6
Duke Energy Chio Cancels and Supersedes
139 East Fourth Street Sheet No, 34.5
Cincinnati, Ohio 45202 Page 2 of 3

NET MONTHLY BILL {Contd.)
3. Price to Compare - Base Generation Charges (PTC-BG)

The Generation Charges listed below are applicabie to all customers except those customers that
switch to a Certified Supplier for their generation service.

JAN. 1, 2009 - DEC. 31, 2009

Summer Pericod Winter Period
Energy Charge
First 1,000 kilowatt-hours $0.033754 per kWh $0.033754 per kWh
Additional kilowatt-hours $0.046066 per kWh $0.005038 per kwh
JAN. 1,2010 - DEC. 31, 2010
Summer Period Winter Paricd
Energy Charge
First 1,000 kilowatt-hours $0.035861 per KWh $0.035861 per kWh
Additional kilowatt-hours $0.048709 per kWh $0.005893 per kWh
JAN. 1, 2011 — DEC. 31, 2011
Summer Period Winter Period
Energy Charge
First 1,000 kilowatt-hours $0.044537 per kWh $0.044537 per kWh
Additional kilowatt-hours $0.059014 per kWh $0.010658 per kWh
MINIMUM CHARGE

The minimum charge shall be the Customer Charge as stated above.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE

Residential customers receiving generation service through a govemmental aggregator will avoid
(waive) Rider SRA-SRT if the governmental aggregator notifies the Company at least sixty (60) days
prior to the start of the governmental aggregation of its intent to place all Residential End-Use
Customers served by the govemmental aggregation on the Rider SRA-SRT waiver program and to
maintain the governmental aggregation through December 31, 2011, if the aggregated Residential
End-Use Customer returns to the ESP-SSO prior to December 31, 2011, such Residential End-Use
Customer will be billed a monthly early return premium based on 15% of the applicable generation
charges and Riders in addition to the normal charges calculated per the ESP-SSO.

BILLING PERIODS
For purposes of administration of the above charges, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of Juna through September. The
winter period is defined as that pericd represented by the Company's billing for the eight (8) revenue
months of January through May and October through December.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Chio.

Issued: July 10, 2008 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.O. Electric No. 19

Sheet No. 34.6
Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 34.5
Cincinnati, Ohio 45202 Page 3 of 3

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and cne-half percent (1.5%) of the
unpaid balance is due and payable.

The late payment charge is not applicable to unpaid account balances for services received from a
Cerlified Supplier.

TERMS AND CONDITIONS
This rate is available upon application in accordance with the Company's Service Regulations.

The supplying and billing for service and all conditions applying thereto, are subject to the jurisdiction
of the Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilities Commission of Ohio.

Fited pursuant to an Order dated July 8, 2008 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued:  July 10, 2009 Effective: July 13, 2000

Issued by Julie Janson, President



P.U.C.0O. Electric No. 19
Sheet No. 35.3

Duke Energy Ohic Cancels and Supersedes
139 East Fourth Street COriginal Sheet No. 35.2
Cincinnati, Ohio 45202 Page 10of 3

RATE RS3P

RESIDENTIAL THREE-PHASE SERVICE

APPLICABILITY

Applicable to three phase electric service, for all domestic purposes in private residences and single
occupancy apartments and separately metered commaon use areas of multi-occupancy buildings in the
entire territory of the Company where (1) distribution lines are adjacent to the premises to be served,
{2) the building load requires three phase service, and (3} building load exceeds the Company’'s
standard single-phase aquipment or the building is a multi-use facility requiring three-phase service for
the commercial space, and (4) additional distribution line exiensions are not required. In all other
instances, the Company will make three-phase service available to residential customers at the
customer’s sole expense and pursuant to a three-year service agreement.

Residences where not more than two rooms are used for rental purposes will also be included.
Where all dwelling units in a multi-occupancy building are served through one meter and the common
use area is metered separately, the kilowatt-hour rate will be applied on a "per residence” or "per
apartment” basis, however, the customer charge will be based on the number of installed metars.

Where a portion of a residential service is used for purposes of a commercial or public character, the
applicable general service rate is applicable to all service. However, if the wiring is so arranged that
the service for residential purposes can be metered separately, this Rate will be applied to the
residential service, if the service gualifies hereundear.

For customers taking service under any cr all of the provisions of this tariff schedule, this same
scheduie shall constitute the Company’s Standard Service Offer.

TYPE OF SERVICE

Alternating current 60 Hz, three phase at Company's standard secondary voliage.

NET MONTHLY BILL

Computed in accordance with the following charges:

1. Distribution Charges
{a) Customer Charge $8.00 per month

(b)Y Energy Charge $0.022126 per kWh

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Qhig,

fssued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.Q. Electric No, 19
Sheet No. 36.3

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Originai Sheet No. 35.2
Cincinnati, Ohio 45202 Page 2 of 3

NET MONTHLY BILL {Contd.)

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Ecanomy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider _
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 104, Rider DR-IM, Infrastructure Modernization Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

3. Price to Compare Base Generation Charges (PTC-BG)
The: following generation charges are applicable to all customers except those customers who
receive their energy from a certified supplier.

JAN. 1, 2009 - DEC. 31, 2009

Summer Period Winter Pericd
Energy Charge
First 1,000 kilowatt-hours $0.040238 per kWh $0.040238 per kWh
Additional kilowatt-hours $0.053622 per kWh $0.008915 per kWh
JAN. 1, 2010 - DEC. 31, 2010
Summer Period Winter Period
Energy Charge
First 1,000 kilowatt-hours $0.042345per kWh $0.042345per kWh
Additional kilowatt-hours $0.056265per kKWWh $0.009770per k\Wh
JAN. 1, 2011 = DEC. 31, 2011
Summer Period Winter Peried
Energy Charge
First 1,000 kilowatt-hours $0.042345per kWh $0.042345per k\WWh
Additional kilowatt-hours $0.056265per kWh $0.008770per kWh

MINIMUM CHARGE
The minimum charge shafl be the Customer Charge as stated above.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-703-EL-AIR befare the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.Q. Electric No. 19
Sheet No. 35.3

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Criginal Sheet No. 35.2
Cincinnati, Ohio 45202 Page 3 of 3

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE

Residential customers receiving generation service through a governmental aggregator will avaid
(waive) Rider SRA-SRT if the governmental aggregater notifies the Company at least sixty (60) days
prior to the start of the governmental aggregation of its intent to place all Residential End-tse
Customers served by the governmental aggregation on the Rider SRA-SRT waiver program and to
maintain the governmental aggregation through December 31, 2011. [f the aggregated Residential
End-Use Customer returns to the ESP-SSO prior to December 31, 2011, such Residential End-Use
Customer will be billed a monthly early retum premium based on 15% of the applicable generation
charges and Riders in addition to the normal charges calculated per the ESP-SSO.

BILLING PERIODS
For purposes of administration of the above charges, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of June through September. The
winter period is defined as that period represented by the Company's billing for the eight (8) revenue
months of January through May and October through December.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and one-half percent {(1.5%) of the
unpaid balance is due and payable.

The |ate payment charge is not applicable to:

» Unpaid account balances of customers enrolled in income payment plans pursuant to Section
4901:1-18-04(B), Ohio Administrative Code; and
« Unpaid account balances for services received from a Certified Supplier.

TERMS AND CONDITIONS
This rate is available upon application in accordance with the Company's Service Regulations.

The Company is not obligated to extend, expand or rearrange its distribution system if it determines
that existing distribution facilities are adequate to serve the customer’s load.

The supplying and billing for service and aif conditions applying thereto, are subject to the jurisdiction
of the Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR hefore the Public Utilities
Commission of Chio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



Duke Energy Ohio P.U.C.O. Electric No. 19
138 East Fourth Street Original Sheet No. 36
Cincinnati, Chio 45202 Page 10of 3

RATE RSLI
RESIDENTIAL SERVICE - LOW INCOME

APPLICABILITY
Applicable to up to 10,000 electric customers who are at or below 200% of the Federal poverty level
and who do not participate in the Percentage of Income Payment Plan (*PIPP"). Appiicable to slectric
service other than three phase service, for all domestic purposes in private residences and single
occlupancy apartments and separately metered common use areas of multi-occupancy buildings in the
entire territory of the Company where distribution lines are adjacent to the premises to be served.

Residences where not more than two rooms are used for rental purposes will also be included.
Where all dwelling units in a multi~occupancy building are served through one meter and the common
use area is metered separately, the kilowatt-hour rate will be applied on a "per residence” or "par
apartment” basis, however, the customer charge will be based on the number of installed meaters.

Where a portion of a residential service is used for purposes of a commercial or public character, the
applicable general service rate is applicable to all service. However, if the wiring is so arranged that
the service for residential purposes can be metered separately, this Rate will be applied to the
residential service, if the service qualifies hereunder.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company’s Slandard Service Offer.

TYPE OF SERVICE
Alternating current 80 Hz, single phase at Company's standard secondary voltage.

NET MONTHLY BILL
Computed in accordance with the following charges:

1. Distribution Charges
{a) Customer Charge $1.50 per maonth

(b} Energy Charge $0.022126 per kWh

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued.  July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



Duke Energy Ohio
139 East Fourth Strest
Cincinnati, Ohio 45202

P.U.C.0. Electric No. 19

Original Sheet No. 36
Page 2 of 3

NET MONTHLY BILL (Contd.)
2. Applicable Riders

The following riders are applicable pursuant to the specific terms contained within each rider:

Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider

Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider

Sheet No. 56, Rider SRA-SRT, System Reliability Tracker

Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider

Sheet No. 70, Rider DR, Storm Recovery Rider

Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet Mo, 83, Rider OET, Ohio Excise Tax Rider

Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider

Sheet No. 86, Rider USR, Universal Service Fund Rider

Sheet No. 104, Rider DR-IM, Infrastructure Modernization Rider

Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate

Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

3. Price to Compare — Base Generation Charges (PTC-BG)

The following generation charges are applicable to all customers except those customers who

receive their energy from a Certified Supplier:

Energy Charge
First 1,000 kilowatt-hours
Additional kilowatt-hours

Energy Charge
First 1,000 kilowatt-hours
Additional kilowatt-hours

Energy Charge
First 1,000 kilowatt-hours
Additional kilowatt-hours

MINIMUM CHARGE

JAN. 1, 2009 — DEC. 31, 2009

Summer Period Winter Period
$0.040238 per kWh $0.040238 per kWh
$0.053622 per kWh $0.008915 per kWh

JAN. 1, 2010 - DEC 31, 2010

Summer Period Winter Period
$0.042345 per kWh $0.042345 per kWh
$0.056265 per kWh $0.009770 per kWh

JAN. 1, 2011 — DEC. 31, 2011

Summer Period Winter Peried
$0.042345 per kWh $0.042345 par kWh
$0.056265 per kWh $0.009770 per kWh

The minimum charge shall be the Customer Charge as stated above.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities

Commission of Ohio.

lssued:  July 10, 2009

Effective. July 13, 2009

issued by Julie Janson, President
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AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE

Residential customers receiving generation service through a governmental aggregator will avoid
(waive) Rider SRA-SRT if the govemmental aggregator notifies the Company at least sixty {60) days
prior to the start of the governmental aggregation of its intent to place all Residentiai End-Use
Custormers served by the governmental aggregation on the Rider SRA-SRT waiver program and to
maintain the governmental aggregation through December 31, 2011. If the aggregated Residential
End-Use Customer retums to the ESP-SSO prior to December 31, 2011, such Residential End-Use
Customer will be billed a monthly early return premium based on 15% of the applicable generation
charges and Riders in addition to the normal charges calculated per the ESP-SSO.

BILLING PERIODS
For purposes of administration of the above charges, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of June through September. The
winter period is defined as that period represented by the Company's billing for the eight (8) revenue
months of January through May and October through December.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and one-half percent {1.5%) of the
unpaid balance is due and payable.

The late payment charge is not applicable to:

s Unpaid account balances of customers enrolled in income payment plans pursuant to Section
4901:1-18-04(B), Ohio Administrative Code; and
« Unpaid account balances for services received from a Certified Supplier.

TERMS AND CONDITIONS
This rate is available upon application in accordance with the Company's Service Regulations.

The supplying and billing for service and all conditions applying thereto are subject to the jurisdiction of
the Public Utilities Commission of Chio, and to the Company’s Service Regulations currently in effect,
as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2008 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued:  July 10, 2009 Effective; July 13, 2009

Issued by Julie Jansan, President



P.U.C.Q. Electric No. 19
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RATE DS

SERVICE AT SECONDARY DISTRIBUTION VOLTAGE

APPLICABILITY
Applicable to electric service for usual customer load requirements where the Company specifies
service at the standard secondary system voltage and where the Company determines that facilities of
adequate capacity are available and adjacent fo the premises to be served and the Company
determines that the customers average monthly demand is greater than 15 kilowatts. Electric service
must be supplied at one point of delivery.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company's Standard Service Offer.

TYPE OF SERVICE
Alternating current 60 Hz, single phase or three phase, at Company's standard distribution voltage.

NET MONTHLY BILL
Computed in accordance with the following charges provided, however, that the minimum monthly
load factor, expressed as hours-use per month, shall not be less than 71 kWh per kW. When
applicable, the minimum monthly load factor shall be achieved by calculating the billing demand as the
monthly kWh usage divided by 71 (kilowatt of demand is abbreviated as kW and kilowatt-hours are
abbreviated as kWh):

1. Distribution Charges
(@) Customer Charge per month

Single Phase Service $20.00
Single and/or Three Phase Service $40.00
{b) Demand Charge
All kilowatts $ 4.6848 per kW

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPF, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Qhio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider 8C, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 104, Rider DR-IM, Infrastructure Modernization Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-703-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2002

Issued by Julie Janson, President
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3. Price to Compare — Base Generation Charges (FTC-BG)
JAN. 1, 2006 — DEC. 31, 2009
{a) Demand Charge
First 1,000 kilowatts $ 7.9637 per kW
Additional kilowatts $ 6.2997per kW
(b) Energy Charge
Billing Demand times 300 $0.008266 per kWh
Additional kWh $0.004468 per kWh

JAN. 1, 2010 — DEC. 31, 2010
{a) Demand Charge

First 1,000 kilowatts

Additional kilowatts

(b) Energy Charge
Billing Demand times 300
Additional kWh

JAN. 1, 2011 - DEC. 31, 2011
{a) Demand Charge
First 1,000 kilowaits
Additional kilowatts

{b) Energy Charge
Biliing Demand times 300
Additional kWh

$8.2822 per kw
$6.5517 per kw

$0.009454 per KWh
$0.005148 per kWh

$8.6135 per kW
$6.8138 per kW

$0.019682 per kWh
$0.005957 per KWh

The Generation Charges listed above are applicable to all customers except those customers that

switch to a Certified Supplier for their generation service.

AVOIDANCE QOF SYSTEM RELIABH.ITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-93-
EL-ATA indicating that the customer will remain off of ESP-SSO service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive the shopping credit, the customer must be willing to return to DE-
Ohio's ESP-SSO service at 115% of DE-Ohio’'s ESP-SSO price, including all riders except for

distribution riders.

When both single and three phase secondary voltage services are required by a Distribution
customer, the monthly kilowatt-hour usage and kilowatt demands shall be the respective arithmetical

sums of both services,

Fited pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities

Commission of Ohio.

Issued: July 10, 2009

Effective: July 13, 2008

tssued by Julie Janson, President
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MINIMUM BILL PROVISION
The minimum bill shall be 85% of the highest monthly kilowatt demand as established in the summer
period and effective for the next succeeding eleven {(11) months plus the Customer Charge.

In no case, however, shall the minimum bill be less than the Customer Charge.

METERING
The Company may meter at secondary or primary voltage as circumstances warrant. if the Company
elects to meter at primary voltage, the kilowatt-hours registered on the Company’s meter will be
reduced one and one-half (1.5) percent for billing purposes.

DEMAND
The demand shall he the kilowatts derived from the Company's demand meter for the fifteen-minute
period of customer's greatest use during the billing period, as determined by the Company, adjusted
for power factor, as provided herein. At the Company's option, a demand meter may not be installed if
the nature of the load clearly indicates the load will have a constant demand, in which case the
demand will be the calculated demand.

In no event will the billing demand be taken as less than the higher of the following:

a) 85% of the highest monthly kifowatt demand as established in the summer period and effective for
the next succeeding eleven (11) months; or

o) One {1) kilowatt for each single phase meter and five (5) kilowatts for each three phase meter.

The Company may re-determine customer's billing demand at any time in recognition of a permanent
change in load due to such occurrences as the installation of load control equipment or a temporary
change due to malfunctions of such equipment.

If a customer requests reconneclion of an account within twelve (12) months of a disconnection order,
the customer's demand record for the period of disconnection will be re-established for purposes of
hilling and administration of the preceding clause.

For purposes of administration of the above clause, the summer period s defined as that period
represented by the Company's billing for the four (4) revenue months of June through September.
The winter perind is defined as that period represented by the Company's billing for the eight (8)
revenue months of January through May and Gctober through December.

POWER FACTOR ADJUSTMENT
The power factor to be maintained shall be not less than 90% lagging. If the Company determines
customer's power factor to be less than 90%, the billing demand will be the number of Kilowatts equal
to the kilovolt amperes multiplied by 0.80.

Power factor may be determined by the following methods, at the Company's option:
a) Continuous measurement

- the power factor, as determined during the interval in which the maximum kW demand is
established, will be used for billing purposes; or

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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POWER FACTOR ADJUSTMENT (Cont’d)

b} Testing
- the power factor, as determined during a period in which the customer's measured kW
demanrd is not less than 90% of the measured maximum kW demand of the preceding billing
period, will be used for billing purposes until superseded by a power factor determined by a
subsequent test made at the direction of Company or request of customer.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company’s office by the due date shown an
the bil. When not so paid, an additional amount equal to one and one-half percent {1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
batances for services received from a Certified Supplier.

TERMS AND CONDITIONS
The initiaf term of contract shall be for a minimum period of three (3) years terminable thereafter by a
minimum notice of either the customer or the Company as prescribed by the Company's Service
Regulations.

The Company is not obligated to extend, expand or rearrange its transmission system voliage if it
determines that existing distribution andfor transmission facilities are of adequate capacity to serve the
customer's load.

If the Company offers to provide the necessary facilities for transmission service, in accordance with
its Service Regulations, an annual faciliies charge, applicable to such additional facilities, is
established at twenty (20) percent of actual cost. The annual facilities charge shall be billed in twelve
monthly instaliments {0 be added to the demand charge.

SERVICE REGULATIONS
The supplying and billing for service and all conditions applying thereto, are subject to the jurisdiction
of the Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilittes Commission of Ohic.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

lssued by Julie Janson, President




P.U.C.O. Electric No. 19
Sheet No. 41.13

Duke Energy Ohio Cancels and Supersedes
138 East Fourth Street Sheet No. 41.12
Cincinnati, Ohio 45202 Page 10of 3

RATE GS-FL

OPTIONAL UNMETERED GENERAL SERVICE RATE FOR SMALL FIXED LOADS

APPLICABILITY
Applicable to electric service in the Company's entire territory where secondary distribution lines exist for
any fixed electric load that can be served by a standard service drop from the Company's existing
secondary distribution system.

For customers taking service under any or all of the provisions of this tariff schedule, this same schedule
shall constitute the Company’s Standard Service Offer.

TYPE OF SERVICE
Alternating current 60 Hz, at nominal voitages of 120, 120/240 or 120/208 volts, single phase, unmetered.
Service of other characteristics, where available, may be furnished at the option of the Company.

NET MONTHLY BILL
Computed in accordance with the following charges:

1. Distribution Charges
(a) Forloads based on a range of 540 to 720 hours use per
month of the rated capacity of the connected equipment $0.018362per kWh

(k) Forloads of less than 540 hours use per month of the rated
capacity of the connected equipment $0.021067per kWh

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Econcmy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohic Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 88, Rider USR, Universal Service Fund Rider
Sheet No. 108, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

Filed pursuant to an Order dated July 8 20089 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)

3. Price to Compare — Base Generation Charges {(PTC-BG)

JAN. 1, 2009 — DEC. 31, 2009
For loads based on a range of 540 to 720 hours use per month of the
rated capacity of the connected equipment $0.055458 per kWh

For lcads of less than 540 hours use per month of the rated capacity of
the connected equipment 50.065571 per kWh

JAN. 1, 2010 - DEC. 31, 2010
For loads based on a range of 540 to 720 hours use per month of the
rated capacity of the connected equipment $0.058444 per KWh

For loads of less than 540 hours use per month of the rated capacity of
the connected equipment $0.068961 per kWh

JAN. 1, 2011 - DEC. 31, 2011
For loads based on a range of 540 to 720 hours use per month of the
rated capagity of the connected equipment $0.068267 per kWh

For loads of less than 540 hours use per month of the rated capacity of
the connected equipment $0.079205 per kWh

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT

Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. D3-93-EL-
ATA indicating that the customer will remain off of ESP-SSO service through December 31, 2011, may
avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider SRA-SRT
charges and receive the shopping credit, the customer must be willing to return fo DE-Ohio’s ESP-SS0O
service at 115% of DE-Ohio's ESP-SS0 price, including all riders except for distribution riders.

MINIMUM CHARGE

The minimum charge shall be $5.00 per Fixed Load Location per month.

LATE PAYMENT CHARGE

Payment of the total amount due must be received in the Company's office by the due date shown on the
bill.  When not so paid, an additional amount equal to one and one-half perceni {1.5%) of the unpaid
halance is due and payable. The late payment charge is not applicable to unpaid account balances for
services received from a Certified Supplier.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-700-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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SERVICE PROVISIONS

1. Each separate paint of delivery of service shall be considered a Fixed Load Location.

2. Only one supply service will be provided to a customer under this Schedule as one Fixed Load
Location.

3. The customer shall furnish switching equipment satisfactory to the Company.

4. The customer shall notify the Company in advance of every change in connected load, and the
Company reserves the right to inspect the customer's equipment at any time to verify the actuai load.
In the event of the customer's failure to notify the Company of an increase in load, the Company
reserves the right to refuse to serve the Fixed Load thereafter under this Schedule, and shall be
entitled to bill the customer retroactively on the basis of the increased load for the ull period such ioad
was connected.

TERM OF SERVICE
One (1) year, terminable thereafter on thirty (30} days written notice by either customer or Company.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of
the Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in effect, as
filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

issued by Julie Jansan, President
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RATE EH

OPTIONAL RATE FOR ELECTRIC SPACE HEATING

APPLICABILITY

Applicable to electric service for heating when customer's wiring is so arranged that heating service
can be furnished at one point of delivery and can be metered separately from all other types of sarvice
or to any public school, parochial school, private school, or church when suppiied al one point of
delivery, provided permanently connected and regularly used electrical equipment is installed in
compliance with the Company specifications as the primary source of heating or heating and cooling
the atmosphere to temperatures of human comfort; and provided all other electrical energy
requirements are purchased from the Company. For the purposs of the administration of this tariff
schedule, primary source is defined as at least 90 percent. No single water-heating unit shall be wired
that the demand established by it can exceed 5.5 kilowatts unless approved by the Company.

For customers taking service under any or all of the pravisions of this tariff schedule, this same
schedule shall conslitute the Company’s Standard Service Offer.

TYPE OF SERVICE
Alternating current G0 Hz, single or three phase at Company's standard secondary voltage.

NET MONTHLY BILL
Computed in accordance wilh the following charges:

Winter Period;
1. Distribution Charges
(a) Customer Charge per month

Single Phase Service $ 20.00
Three Phase Service $ 40.00
Primary Voltage Service $200.00

(b) Erergy Charge
All kilowalt-hours $0.014329per kWh

Filed pursuant {o an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

ssued: July 10, 2009 Effective: July 13, 2009

lssued by Julie Janson, President
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NET MONTHLY BILL {(Contd.)

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet Ne. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 58, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 104, Rider DR-IM, Infrastructure Modernization Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

3. Price to Compare — Base Generation Charges (PTC-BG)

JAN. 1, 2009 - DEC. 31, 2009
Al kilowatt-hours $0.015569 per kWh

JAN. 1, 2010 - DEC. 31, 2010
All kilowatt-hours $0.016959 per kWh

JAN. 1, 2011 - DEC. 31, 2011
All kilowatt-hours $0.025123 per kKWh

The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with PE-Chio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-83-
EL-ATA indicating that the customer will remain off of ESP-S8SQ service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive the shopping credit, the customer must be willing to return to DE-
Ohio's ESP-SSO service at 115% of DE-Ohio’s ESP-SSO price, including all riders except for
distribution riders.

Summer Period;

All usage during the summer period shall be billed in accordance with the provisions of the applicable
distribution voltage service rate.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Uitilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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MINIMUM CHARGE
The minimum charge shall be the Customer Charge as stated above.

BILLING PERIODS
For purposes of administration of the above charges, the summer pariod is defined as that period
represented by the Company's billing for the four (4) revenue months of June through September.
The winter period is defined as that period represented by the Company's billing for the eight (8)
revenue months of January through May and October through December.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company’s office by the due date shown on
the bill. When not so paid, an additional amount equal to one and one-half percent {1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

TERMS AND CONDITIONS
The term of cantract shall be for a minimum period of one (1) year terminable thereafter on thirty (30)
days written notice by either the customer or the Company.

The supplying and billing for service and ali conditions applying thereto, are subject to the jurisdiction
of the Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilities Commission of Ohio.

Fited pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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RATE DM

SECONDARY DISTRIBUTION SERVICE - SMALL

APPLICABILITY

Applicable to electric service for usual customer load requirements where the Company specifies
service at the standard secondary system voltage and the Company determines that facilities of
adequate capacity are available and adjacent to the premises to be served and the Company
determines that the customer's average monthly demand is 15 kilowatts or less. This tariff schedule is
also applicable to eleciric service to recreation facilities that are promoted, operated and maintained by
non-profit organizations where such service is separately metered. Electric service must be supplied at
one point of delivery.

Far customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company's Standard Service Offer.

TYPE OF SERVICE
Alternating current, 60 Hz, single phase or three phase at Company's standard secondary distribution
voltage.
NET MONTHLY BILL
Computed in accordance with the following charges:
Summer Period Winter Period
1. Distribution Charges
() Customer Charge
Single Phase $ 7.50 per month $ 7.50 per manth
Three Phase $15.00 per month $15.00 per manth
(b} Energy Charge
First 2,800 kWh $0.039017 per kWh $0.028008 per kWh
Next 3,200 kWh $0.003246 per kWh $0.003246 per kWh
Additional kWh $0.001377 per kWh $0.001377 per KWh

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 82, Rider OET, Ohio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 104, Rider DR-IM, Infrastructure Modernization Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2008 Effective: .July 13, 2009

Issued by Julie Janson, President
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NET MONTHLY BILL (Gontd.)

Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncolliectible Expense — Electric Distribution Rider

3. Price to Compare — Base Generation Charges (PTC-BG})

JAN. 1, 2009 - DEC. 31, 2009

Summer Period Winter Period
First 2,800 kWh $ 0.048938 per kWh $ 0.036279 per kWh
Next 3,200 kWh $0.003226 per kWh $0.003243 per kWh
Additional KWh $(0.005573) per kWh $ (0.005917) per kWh
JAN. 1, 2010 — DEC. 31, 2010
Summer Period Winter Period
First 2,800 kWh $ 0.051880 per kWh $ 0.038621 per kWh
Next 3,200 kWh $ 0.003982 per kWh $0.003999 per kWh
Additional kVWh $(0.005198) per kWh $(0.005558) per kWh
JAN. 1. 2011- DEC. 31, 2011
Summer Period Winter Period
First 2,800 kWh $ 0.067106 per kWh $ 0.050879 per kWh
Next 3,200 KWh $ 0.007989 per kWh $ 0.007988 per kWh
Additional kWWh $(0.002325) per kWh $(0.002742) per KWh

The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generafion service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT

Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohia, or provide a release in the form approved by the Commission in Case No. 03-93-
EL-ATA indicating that the customer will remain off of ESP-SSO service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Ridser
SRA-SRT charges and receive the shopping credit, the customer must be eligible to return to DE-Ohio’s
ESP-SSO service at 115% of DE-Ohio's ESP-SSO price, including all riders except for distribution
riders.

MINIMUM CHARGE

The minimum charge shall be the Customer Charge as stated above.

When both single and three phase service are raquired by the customer, the monthly kilowatt-hour
usage shall be the arithmetical sum of both services.

BILLING PERIODS

For purposes of adminisiration of the above charges, the summer period is defined as that period
represented by the Company's biliing for the four (4) revenue months of June through September. The
winter period is defined as that period represented by the Company's billing for the eight (8) revenus
maonths of January through May and Octaber through December.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio,

Issued: Juily 10, 2009

Effective: July 13, 2009

Issued by Julie Janson, President
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LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid
balance is due and payable. The late payment charge is not applicable to unpaid account balances for
services received from a Certified Supplier.

TERMS AND CONDITIONS
The initial term of contract shall be for a minimum period of one (1) year terminable thereafter by a
minimum natice either of the customer or the Company as prescribed by the Company's Service
Requlations.

For purposes of the administration of this rate, the Company will determine the customer's average
monthly demand based upon customer's most recent twelve month usage each year after the initial
term of service has been fulfiled by the customer. If the custemer's average demand exceads 15 kW
or if the customer's monthly demand exceeds 30 kW in two (2) or mora months in any twelve manth
period, the Company may require the customer to be bilied under the provisions of Rate DS,

The supplying and billing for service and alf conditions applying thereto, are subject to the jurisdiction of
the Public Utilities Commission of Dhio and to the Company's Service Ragulations currently in effect,
as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio,

Issued:  July 10, 2009 Effective; July 13, 2009

Issued by Julie Janson, President
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APPLICABILITY

RATE DP

SERVICE AT PRIMARY DISTRIBUTION VOLTAGE

Applicable to electric service for usual customer load requirements where the Company specifies
service at nominal primary distribution system voltages of 12,500 volts or 34,500 volts, and the
Company determines that facilities of adequate capacity are available and adjacent to the premises
to he served. Electric service must be supplied at one point of delivery.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company's Standard Service Offer.

TYPE OF SERVICE

Alternating current 60 Hz, single phase or three phase at Company's standard distribution voltage of
34,500 volts or lower.

NET MONTHLY BILL
Computed in accordance with the following charges. (Kilowait of demand is abbreviated as kW and
kilowatt-hours are abbreviated as kWh):

1. Distribution Charges
(a) Customer Charge per month

Primary Voltage Service (12.5 or 34.5 kV) $200.00 per month
(b) Demand Charge
All kilowatts $3.7700 per kW

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:

Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.

Sheet No.
Sheet No.
Sheet No.
Sheet No.

Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.

Filed pursuant to an
Commission of Ohin.

51, Rider PTC-AAC, Annually Adjusted Component Rider

53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
54, Rider SRA-CD, Capacity Dedication Rider

56, Rider SRA-SRT, System Reliability Tracker

57, Rider TCR, Transmission Cost Recovery Rider

58, Rider DRY, Distribution Reliability Invesiment Rider

70, Rider DR, Storm Recovery Rider

81, Rider EER, Energy Efficiency Revelving Loan Program Rider
83, Rider OET, Chio Excise Tax Rider

84, Rider RTC, Regulatory Transition Charge Rider

43, Rider SC, Shopping Credit Rider

86, Rider USR, Universal Service Fund Rider

104, Rider DR-IM, Infrastructure Modernization Rider

105, Rider DR-ECF, Economic Competitiveness Fund Rider

Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities

fssued; July 10, 2009

Effective: July 13, 2009
Issued by Julie Janson, President
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NET MONTHLY BILL {Cont'd.)

Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncollectible Expense ~ Electric Distribution Rider

3. Price to Compare — Base Generation Charges (PTC-BG)

JAN. 1, 2009 - DEC. 31, 2009
(a) Demand Charge

First 1,000 kilowatts $7.1916 per kW

Additional kilowatts $5.6732 per kW
{(b) Energy Charge

Billing Dernand times 300 $0.010751 per kWh

Additional kWh $0.005840 per kWh

JAN. 1, 2010 - DEC. 31, 2010
(a) Demand Charge

First 1,000 kilowatts $7.4793 per kW
Additional kilowatts $5.9001 per kW

(b) Energy Charge
Biling Demand times 300 $0.011953 per kWh
Additionatl kilowatts $0.006680 per kWWh

JAN. 1, 2011 - DEC. 31, 2011
{a) Demand Charge

First 1,000 kilowatts $7.7784 per kW

Additional kilowatts $6.1361 per KW
{b) Energy Charge

Bilfing Demand times 300 $0.020053 per kWh

Additional kilowatts $0.007549 per kWh

The Generation Charges listed above are applicable to all customers except those custorners that
switch to a Certified Supplier for their generation service.

AVOIDANGE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-23-
EL-ATA indicating that the customer will remain off of ESP-SSQ service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive the shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive the shopping credit, the customer must be willing to return to DE-
Ohio's ESP-SS0 service at 115% of DE-Ohio’'s ESP-SSO price, including all riders except for
distributicn riders.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
(Cont’d.)
When both single and three phase secondary voltage services are required by a customer, the

monthly kilowatt-nour usage and kilowatt demands shall be the respective arithmetical sums of both
services,

MINIMUM BILL PROVISION
The minimum bill shall be: 85% of the highest monthly kilowatt demand as established in the
summer period and effective for the next succeeding eleven (11) months plus the Customer Charge.

In no case, however, shall the minimum bill be less than the Customer Charge.

PRIMARY VOLTAGE METERING DISCOUNT
The Company may meter at secondary or primary voltage as circumstances warrant. If the Company
elects to meter at primary voltage, the kilowatt-hours registered on the Company's meter will be
reduced one and one-half percent (1.5%) for billing purposes.

DEMAND

The demand shall be the kilowatts derived from the Company's demand meter for the fifteen-minute
period of customer's greatest use during the billing period, as determined by the Company, adjusted
for power factor, as provided herein. At its option, the Company may not install 2 demand meter if
the nature of the load clearly indicates the load will have a constant demand, in which case the
demand will be the calculated demand.

In no event wili the billing demand be taken as less than the higher of the following:

a) 85% of the highest monthly kilowatt demand as established in the summer period and effective
for the next succeeding eleven (11) manths; or

b) Five (5) kilowalts.

The Company may re-determine customer's billing demand at any time in recognition of a parmanent
change in load due to such occurrences as the installation of load control equipment or a temporary
change due to malfunctions of such equipment.

If a customer requests reconnection of an account within twelve (12) months of a disconnection
order, the customer's demand record for the period of disconnection will be re-established for
purposes of billing and administration of the preceding clause.

For purposes of administration of the above clause, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of June through September.
The winter period is defined as that period represented by the Company's billing for the eight (8)
revenue months of January through May and October through December.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Fublic Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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POWER FACTOR ADJUSTMENT
The power factor to be maintained shall be not less than 90% lagging. If the Company determines
customer's power factor to be less than 90%, the billing demand will be the number of kilowatls equal
to the kilovolt amperes multiplied by 0.90.

At the Company's option, power factor may be determined by the following methods:

a} Continuous measurement
- the power factor, as determined during the interval in which the maximum kW demand is
established, will be used for billing purposes; or
b) Testing
- the power factor, as determined during a period in which the customer's measured kW
demand is not less than 90% of the measured maximum kW demand of the preceding
billing period, will be used for billing purposes until superseded by a power factor
determined by a subsequent test made at the direction of Company or request of customer.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amaount equal to one and one-half percent (1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

TERMS AND CONDITIONS
The initial term of contract shall be for a minimum period of three (3) years terminable thereafter by a
minimum notice of either the customer or the Company as follows:

{1} For customers with a most recent twelve month average demand of less than 10,000 kVA, thirty
(30) days written notice.

(2} For customers with a most recent twelve month average demand of greater than 10,000 kVA,
twelve (12} months written notice.

The Company is not obligated to extend, expand or rearrange its transmission system voltage if it
determines that existing distribution and/or transmission facilities are of adequate capacity to serve
the customer's lgad.

If the Company offers to provide the necessary facilities for transmission service, in accordance with
its Service Regulations, an annual facilities charge, applicable to such additional facilities, is
established at twenty (20) percent of actual cost. The annual facilities charge shall be hilled in twelve
monthly installments to be added to the demand charge.

SERVICE REGULATIONS
The supplying and billing for service and all conditions applying thereto, are subject to the jurisdiction
of the Public Utilities Commission of Ohig, and to the Company's Service Regulations currently in
effect, as filed with the Public Lkilities Commission of Chio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2008 Effective: July 13, 2009
Issued by Julie Janson, President
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RATE SFL - ADPL

OPTIONAL UNMETERED RATE FOR SMALL FIXED LOADS ATTACHED DIRECTLY TO COMPANY'S
POWER LINES

APPLICABILITY
Applicable to electric service in the Company's entire territory where secondary and/or primary
distribution lines exist for any bulk, small, unmetared, fixed-load electric devices that can be connected

directly to the Company's power lines within the power zone of Company’s poles and which do not
require service drops.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company’s Standard Service Offer.

TYPE OF SERVICE

Alternating current 80 Hz, at nominal voltages of 120, 120/240 or 120/208, 12,500 or 34,500 volts,

single phase, unmetered. Service of ather characteristics, where available, may be furnished at the
aption of the Company.

NET MONTHLY BILL
Computed in accordance with the following charges:

1. Distribution Charges $0.018382 per kWh

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No, 105, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 108, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR hefore the Public Ulilities
Commission of Ohio.

Issued: July 10, 2008 Effective: July 13, 2009
Issued by Julie Janson, President
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NET MONTHLY BILL (Contd.)
3. Price to Compare — Base Generation Charges (PTC-BG)
JAN. 1, 2009 - DEC. 31, 200
All kWh $0.055458 per kWh
JAN. 1, 2010 — DEC. 31, 2010
All KWh $0.058444 per kWh
JAN. 1, 2011 - DEC. 31, 2011
All KWh $0.068267 per kWh

The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-93-
EL-ATA indicating that the customer will remain off of ESP-SSO service through December 31, 2011,
may aveid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive the shopping credit, the customer must be willing to return to DE-
Ohio’s ESP-SS0 service at 115% of DE-Ohig's ESP-SSO price, including all riders except for
distribution riders.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not s0 paid, an additional amount egual to one and one-half percent {1.5%) of the
unpaid balance is due and payable. Company and customer may agree to different late payment
terms in the Service Agreement. The late payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

SERVICE PROVISIONS

1. Each separate point of delivery of service shall be considered a Fixed Load Location.

2. The Company shall determine the monthly kWhs associated with each Fixed Load Location.

3. The customer shall enter into a Service Agreement with the Company setting forth the terms and
conditions under which the customer may connect devices to the Company's power lines.

4. The customer shall be responsible for all costs associated with connecting the device to the
power lines. .

5. The customer shall notify the Company in advance of the connection of any device to Company's
power lines, and in advance of every change in cannected load, and the Company reserves the
right to inspect the customer's equiprment at any time to verify the actual load. In the event of the
customer's failure to notify the Company of an increase in load, the Company reserves the right to
refuse to serve the Fixed Load thereafter under this Schedule, and shall be entitled to bill the
cusiomer retroactively on the basis of the increased load for the full period such load was
connecled.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public UMilities
Commission of Ohio.

[ssued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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SERVICE PROVISIONS (Contd.)

6. The Company may, at its sole discretion, refuse to attach devices that it reasonably believes may
impede the operation, maintenance, reliability, or safety of the elactric distribution lines or pose a
danger to Company personngl or other persons.

7. To the extent it is commercially feasible to do so, the Company will combine all fixed load
locations for a given customer onto a single manthly bill. Billing calculations will be performed for
each Fixed Load Location, but the results of the individual calculations will be summarized on the
monthly bill.

TERM OF SERVICE
Minimum one (1) year, terminable thereafter on thirty (30) days written notice by either customer or
Company. Company and customer may agree to a different term in the Service Agreement.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utilities Commission of Qhio, and to the Company's Service Regulations
currently in effect, as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR hefore the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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RIDER NM

NET METERING RIDER

AVAILABILITY

Net Metering is available to qualifying customer generators, upon request, and on a first-come,
first-served basis. A qualifying customer generator is one whose generating facilities are:

a. Fueled by solar, wind, biomass, landfill gas, or hydropower, or use a microturbine or
a fuel cell;

b. Located on the Customer’s premises;

¢. Operated in parallel with the Company’s transmission and distribution faciiities;

d. Intended primarily to offset part or all of the Customer's requirements for eleciricity.

DEFINITION

“Net Metering” means measuring the difference in an applicable billing period between the
amount of electricity supplied by Company and the amount of electricity generaled by such
respective Customer that is delivered to Company.

BILLING

The measurement of net electricity supplied by Company and delivered to Company shall be
calculated in the following manner. Company shall measure the difference between the amount
of electricily delivered by Company to Customer and the amount of electricity generated by the
Customer and delivered to Company during the billing period, in accordance with normal
metering practices. If the kWh delivered by Company to the Customer exceeds the kWh
delivered by the Customer to Company during the billing period, the Customer shall be billed for
the kWh difference. If the kWh generated by the Customer and the delivered to Company
exceeds the kWh supplied by the Company to Customer during the billing periad, the Customer
shall be crediled the kWh difference. The credit shall be only for the generation component of the
applicable rate tariff. The Customer may request in wriling a refund that amounts to, but is not
greater than, an annual frue-up of accumulated credits over a twelve month period.

Bill charges and credits will be in accordance with the standard lariff that wouid apply if the
Customer did not participate in this rider.

Filed pursuant to an Order dated July 8, 2009 in Case No.08-709-EL-AIR before the Public Utilities
Commission of Ohio

tssued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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METERING

Net metering shall be accomplished using a single meter capable of registering the amount (fiow}
of electricity which flowed in each direction during a billing period. H the existing electrical meter
is not capable of measuring the flow of electricity in two directions, the customer-generator shall
be responsible for all expenses involved in purchasing and installing a meter that is capable of
measuring electricity flow in two directions. The Company, at its own expense and with the
written consent of the customer-generator, may install one or more additional meters to moniior
the fow of electricity in each direction.

TERMS AND CONDITIONS

Customer shall maintain reasonable amounts of insurance sufficient to meets its construction,
operating and liability responsibilities associaled with the generator installation. Customer shall
agree o provide Company from time to time with proof of such insurance upon Company's
request.

Company and Customaer, to the exient permitted by law, shall indemnify and held the other party
harmiess from and against all claims, liability, damages, and expenses, including attorney's fees,
based on any injury to any persons, including loss of life or damage to any property, including
loss of use thereof, arising out of, resulting from, or connected with, or that may be alleged to
have arisen out of, resulted from, or connectaed with an act or amission by such other party, its
employees, agents, representatives, successors, or assigns in the construction, ownership,
operation, or maintenance of such party's facilities used in net matering.

The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utility Commission of Ohio and the Company’s Service Regulations, as
filed with the Public Utility Commission of Ohio.

INTERCONNECTION

Customer shall make an application for Interconnection Service and execute an Interconnection
Agreement as outlined in Rate 1S — Interconnection Service.

Customer shall comply with all applicable requirements of Rate IS — Interconnection Service.

Conformance with these requirements does not convey any liability to the Company for damages
or injuries arising from the installation or operation of the generator system.

Filed pursvant to an Order dated July 8, 2009 in Case No.08-702-EL-AIR before the Public Utilities
Commission of Ohio

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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RATE TS

SERVICE AT TRANSMISSION VOLTAGE

APPLICABILITY

Applicable to electric service for usual customer load requirements where the Company specifies
service at a nominal transmission system voltage of 69,000 volts or higher, and the Company
determines that facilities of adequate capacity are available and adjacent to the premises to be served.
Electric service must be supplied at ane paoint of delivery and the customer furnishes and maintains all
transformation equipment and appurtenances necessary to utilize the service.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitute the Company’s Standard Service Offer.

TYPE OF SERVICE

Alternating current 60 Hz, three phase at Company's standard transmission voltage of 69,000 volts or
higher.

NET MONTHLY BILL

Computed in accordance with the following charges (kilovolt amperes are abbreviated as KVA;
kilowatt-hours are abbreviated as kWh):

1. Distribution Charges

(a) Customer Charge per month $200.00
(k) Demand Charge
All kVA $ 0.000 per kVA

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider QET, Ohio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet Na. 86, Rider USR, Universal Service Fund Rider
Sheet No. 108, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 106, Rider DR-SAWR, Energy Efficiency Recovery Rate
Sheet No. 108, Rider UE-ED, Uncoilectible Expense — Electric Distribution Rider

Filed pursuant to an Order dated July 8, 2008 in Case No. 08-702-EL-AIR befcre the Public Litiities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2000

Issued by Julie Janson, President
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NET MONTHLY BILL (Contd.)
3. Price to Compare ~ Base Generation Charges (FTC-BG)

JAN. 1, 2009 — DEC. 31, 2009
{a) Demand Charge

First 50,000 kVA $8.7183 per kVA

Additional kVA $6.2847 per kVA
{h) Energy Charge

Billing Demand times 300 $0.002751 per kWh

Additional kKWh $0.004587 per kWh

JAN. 1, 2010 - DEC. 31, 2010
{a} Demand Charge

First 50,000 kVA $8.06871 perkVA

Additional kVA $ 6.5361 per kVA
{b) Energy Charge

Billing Demand times 300 : $0.003583 per kWh

Additional kWh $0.005273 per kWh

JAN. 1, 2011 - DEC. 31, 2011
{a) Demand Charge

First 50,000 kVA $9.4297 per kVA

Additional kVA $6.7976 per kVA
{b) Energy Charge

Billing Demand times 300 $0.010038 per kWh

Additional KVWh $0.006086 per kWh

The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract ko DE-Chio, or provide a release in the form approved by the Commission in Case No. 03-93-
EL-ATA indicating that the customer will remain off of ESP-SS0 service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive the shopping credit, the customer must be willing to retum to DE-
Chio's ESP-SSO service at 115% of DE-Ohio’s ESP-SSO price, including all riders except for
distribution riders.

MINIMUM CHARGE
The minimum charge shalt be not less than fifty (50) percent of the highest demand charge
established during the preceding eleven (11) months or the hilling of 1,000 kVA, whichever is higher.

METERING
The Company may meter at secondary or primary voltage as circumstances warrant. If the Company
elects to meter at secondary voltage, the kilowatt-hours registered on the Company's meter will be
increased one and one-half (1.5} percent for billing purposes.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR befare the Public Utilities
Commission of Ohio.

lssued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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DEMAND
The demand shall be the kilovolt amperes derived from the Company's demand meter for the fiffeen-
minute pericd of the customer's greatest use during the month, but not less than the higher of the
following:

a) 85% of the highest monthly kilovolt amperes similarly established during the summer period for
the next succeeding eleven (11) months; or

b) 1,000 kilovolt amperes.

For purposes of administration of the above clause, the summer period is defined as that period
represented by the Company's billing for the four (4) revenue months of June through September. The
winter period is defined as the period represented by the Company's billing for the eight (8) revenue
months of January through May and October through December.

The Company may re-determine customer’s billing demand at any time in recognition of a permanent
change in load due to such occurrencas as the installation of load control equipment or a temporary
change due to malfunctions of such equipment.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and cne-half percent (1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
balances for services received fram a Cerlified Supplier.

TERMS AND CONDITIONS
The initial term of contract shall be for a minimum period of five {5} years terminable thereafter by
either the customer or the Company as follows:

(1) Thirty (30) days after receipt of written notice for customers with a most recent iwelve (12)
month average demand of less than 10,000 kVA.

(2) Twelve (12) months after receipt of written notice for customers with a most recent twelve
{12} month average demand of 10,000 kYA or greater.

The Company is not obligated to extend, expand or rearrange its transmission system voltage if it
determines that existing distribution andfor transmission facilites are of adequate capacity to serve
the customer's load.

If the Company offers to provide the necessary facilities for transmission voltage, in accordance with
its Service Regulations, an annual facilites charge, applicable to such additional facilities, is
established at twenty (20) percent of actual cost. The annual facilities charge shall be billed in twelve
monthly installments to be added to the demand charge.

Filed pursuant to an Order dated July 8, 2009 in Case Mo. 08-709-EL-AIR before the Public Utilities
Commission of Chic.

Issued: July 10, 2009 Effective: July 13, 2008

Issued by Julie Janson, President
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SERVICE REGULATIONS
The supplying and billing for service and all conditions applying thereto, are subject to the jurisdiction
of the Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilities Commission of Ohio.

Filed pursuvant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Ulilities
Commission of Ohio.

lssued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.0C. Eleciric No. 19
Sheet No. 59.3

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. §9.2
Cincinnati, Ohio 45202 Page 1 of |

RIDER RSS

RATE STABILIZATION SURCREDIT RIDER

THIS TARIFF IS HEREBY CANCELLED AND WITHDRAWN

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR of the Public Utilities
Commission of Ohio dated.

lssued: July 10, 2009 Effective: July 13, 2009

issued by Julie Janson, President
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RATE SL
STREET LIGHTING SERVICE
APPLICABILITY

Applicable to municipal, county, state and Federal governments, including divisions thereof, and incorporated
homeowners associations for the lighting of public streets and roads with Company-owned lighting fixtures.

For customers taking service under any or all of the provisions of this tariff scheduls, this same schedule shall
constitute the Company's Standard Service Offer.

Mercury Vapor lighting fixtures will not be installed by {he Company after June 1, 2003. As currently installed
Mercury Vapor fixtures are retired and/or replaced, they may be replaced with either Metal Halide or Sodium
Vapor fixtures as the customer chooses.

This service will no longer be available for units instalied after December 31, 2004.

TYPE OF SERVICE

All equipment owned by the Company will be installed and maintained by the Company. All lamps will burn
from dusk to dawn, approximately 4,160 hours per annum. The Company will endeavor to replace burned-out
lamps within 48 hours after notification by the customer. The Company does not guaraniee continuaus lighting
or electric service and shall not be liable to the customer or anvone else for any damage, loss or injury due to
any cause.

NET MONTHLY BILL

The following monthly charge for each unit with lamp and luminaire, controlled automatically, will be assessed:

20092 2010 2011
Distribution PTC-BG PTC-BG PTC-BG
Energy Generation Generation  Generation
Lamp Amnual & Equipment Charge Charge Charga
Waltts KW/Unitl  kWh $/Unit __$MJnit $/Unit &/Unit
1. Base Rate
OVERHEAD DISTRIBUTION AREA
Fixture Description
Standard Fixture (Cobra Head)
Mercury Vapor
7,000 fumen 175 0.193 803 3.225 1177 1.264 1.507
7,000 lumen (Open
Refractor) 175 0.205 853 3.182 1.251 1.343 1.601
10,000 lumen 250 0275 1,144 3.278 1.677 1.801 2.147
21,000 lumen 400 0.430 1,789 3.318 2,623 2.816 3.358

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities Commission

of Ohio.

Issued: July 10, 2009

Issued by Julie Janson, President

Effective: July 13, 2009
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NET MONTHLY BILL (Contd.)

2000 2010 2011

Distribution PTC-BG PTC-BG PTC-BG

Energy Generation Generation Generation
Lamp Annual & Equipment Charge Charge Charge
Watts  KW/Unit  kKWh $/Unit $/Unit $/Unit $/Unit’
Metal Halide
14,000 lumen 175 0.193 803 3.225 1.177 1.264 1.507
20,500 lumen 250 0.275 1,144 3.278 1.677 1.801 2147
Sodium Vapor
9,500 lumen 100 0.117 487 5.704 0.714 0.767 0.414
9,500 lumen {Open
Refractor) 100 0.117 487 5.485 0.714 0.767 0.914
16,000 lurnen 150 0.171 711 6.187 1.043 1.119 1.335
22,000 lumen 200 0.228 948 6.144 1.390 1.492 1.779
27,500 lumen 200 0.228 948 6.144 1.350 1.492 1.779
50,000 lurmen 400 0.471 1,859 7.518 2.872 3.083 3.677
Decarative Fixtures
Sodium Vapor

9,500 lumen (Rectilinear) 100 0.117 487 9.598 0.714 0.767 0.914
22,000 lumen (Rectilinear) 200 0.246 1,023 10.009 1.500 1.810 1.920
50,000 lumen (Rectilingar} 400 0.471 1,859 10.011 2.872 3.083 3.677
50,000 lumen (Setback) 400 0.471 1,959 13.744 2.872 3.083 3.677

Where a street lighting fixture served overhead is to be installed on another utility's pole on which the
Company does not have a contact, a monthly pole charge will be assessed.

Spans of Secondary Wiring:
For each increment of 50 feet of secondary wiring beyond the first 150 feet from the pole, the
following price per month shall be added to the price per month per street lighting unit: $0.41.

2009 2010 2011
Distribution PTC-BG FTC-BG PTC-BG
Energy Generation  Generation  Generation
Lamp Annual & Equipment Charge Charge Charge
Watts  KW/Unit  kWh $/Unit $/Unit $/Unit $/Unit
UNDERGRQUND DISTRIBUTION
AREA
Fixture Description
Standard Fixture (Cobra
Head)
Mercury Vapar
7,000 lumen 175 0.210 874 2.728 1.282 1.376 1.640
7,000 lumen (Open
Refractor) 175 0.205 853 3.327 1.251 1.343 1.601
10,000 lumen 250 0.202 1,215 2.726 1.781 1.912 2.281
21,000 lumen 400 0.460 1,914 2.805 2.806 3.013 3.593

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities Commission
of Chic.

issued: July 10, 2009 Effective: July 13, 2009

Issued by .Julie Janson, President



P.U.C.C. Electric No. 19
Sheet No. 60.13

Duke Energy Chio Cancels and Supersedes
139 East Fourth Street Sheet No. 60.12
Cincinnati, Ohio 45202 Page 3 of &
NET MONTHLY BILL {Contd.)
2009 2010 2011
Distribution PTC-BG FTC-BG PFTC-BG
Energy Generation  Generation  Generation
Lamp Annual & Equipment Charge Charge Charge
Watts KW/t  kWh $/Unit __S&/Unit S/Unit $/Unit
Sodium Vapor
9,500 luman 100 0.117 437 5.704 0.714 0.767 0.914
22,000 lumen 200 0.228 948 6.144 1.390 1.492 1.779
27,500 lumean 200 0.228 248 6.144 1.390 1.492 1.779
50,000 lumen 400 0.471 1,959 7.518 2.872 3.083 3.677
Decorative Fixturas
Mercury Vapor
7,000 lumen (Town &
Country) 175 0.205 853 5.830 1.251 1.343 1.601
7,000 lumen (Holophane) 172 0.210 874 6.220 1.282 1.376 1.640
7,000 lumen (Gas Replica) 175 0.210 874 15.520 1.282 1.376 1.640
7.000 lumen (Aspen) 175 0.210 874 8.493 1.282 1.376 1.640
Matal Halids
14,000 lumen (Granvifle) 175 0.210 874 8.493 1.282 1.376 1.640
14,000 lumen (Town &

Country) 175 0.205 853 5.830 1.251 1.343 1.601
14,500 luman (Gas Replica) 175 0.210 874 15520 1.282 1.376 1.640

Sodium Vapor
9,500 lumen (Town &

Country) 100 0.117 487 9.635 0.714 0.767 0.914
9,600 lumen (Holophane) 100 0.128 532 9.969 0.780 0.837 0.999
9,500 lurmen (Rectilinear) 100 017 487 10.118 0.714 0.787 0.914
9,500 lumen {Gas Replica) 100 0.128 532 18.258 0.780 0.837 0.999
9,500 lumen (Aspen) 100 0.128 532 10.507 0.780 0.837 0.999

16,000 lumen (Aspen) 150 0.171 711 6.187 1.043 1.112 1.335
22,000 lumen (Rectilinear) 200 0.246 1,023 10.009 1.500 1.610 1.920
50,000 lumen (Rectilinear) 400 0.471 1,859 9.572 2872 3.083 3.677
50,000 lumen (Setback) 400 0.471 1,959 13.744 2872 3.083 3.877
POLE CHARGES
Pole Description Pale Type $/Pole
Wood
17 foot (Wood Laminated) (a) W17 4.34
30 fool W30 4.74
35 foot wW3s 5.01
40 foot W4l 579
Aluminum
12 foot A12 12.70
28 foot A28 7.05
28 foot {heavy duty) AZ8H 7.15
30 foot (anchor base) A30 21.18

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities Commission

of Chio.

Issued: July 10, 2009

Issued by Julie Janson, President

Effective: July 13, 2009
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NET MONTHLY BILL (Contd.}
Fole Description (Contd.) Pole Type $/Pole
Fibergiass
17 foot F17 4.35
30 foot (bronze) F30 9.41
35 foot (bronze) F35 8.52
40 foot F40 5.78
Steel
27 foot (11 gauge) s27 17.37
27 foot ( 3 gauge) S27H 23.51
Spans of Secondary Wiring:

For each increment of 25 feet of secondary wiring beyond the first 25 feet from the pole, the
following price per month shall be added to the price per month per street lighting unit: $0.87.

Additional facilities, other than specified above, if required, will be billed at the time of installation.
(a) Note: New or replacement poles no longer available.

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy-Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider
Sheet Na. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 105, Rider DR-ECF, Economic Compstitiveness Fund
Sheet No, 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

PRICE TO COMPARE BASE GENERATION CHARGES (PTC-BG)

The Generation Charges listed above are applicable to all customers except those customers that switch to a
Certified Supplier for their generation service.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utiliies Commission
of Ohio.

Issued: July 10, 2008 Effective: July 13, 2009

Issued by Julie Janson, President
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AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Mon-residential customers who have signed or will sign a contract with DE-Ohia, or provide a CRES contract
to DE-Ohio, or provide a release in the form approved by the Commission in Case No. D3-93-EL-ATA
indicating that the customer will remain off of ESP-SSO service through December 31, 2011, may avoid Rider
SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider SRA-SRT charges and
receive a shopping credit, the customer must be willing to return to DE-Ohio's ESP-330 service at 115% of
DE-Ohio’s ESP-8S0 price, including all riders except for distribution riders.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company’s office by the due date shown on the bill.
When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid balance is due
and payable. The late payment charge is not applicable to unpaid account balances for services received from
a Certified Supplier.

TERM OF SERVICE
The street lighting units are installed for the life of the unit, and then its terminable on one hundred twenty
(120) days written notice by either customer or Company subject to Paragraph 4 or 8 under General
Conditions.

GENERAL CONDITIONS
{1} If the customer requires the installation of a unit at a location which requires the extension, relocation, or
rearrangement of the Company's distribution system, the customer shall, in addition to the monthly
charge, pay the Company on a time and material basis, plus overhead charges, the cost of such
extension, relocation, or rearrangement, unless in the judgment of the Company no charge should be
made. An estimate of the cost will be submitted for approval before work is carried out.

{2} Installation of street lighting units will be predicated on the ability of the Company to obtain, without cost
to itself or lhe payment or consideration, all easements and rights-of-way which, in the opinion of the
Company, are necessary for the construction, maintenance and operation of the street lights, standards,
anchors andfor service wires. If such easements and rights-of-way cannot be so obtained, the Company
shall have no obligation hereunder to install such units.

(3) The time within which the Company will be able to commence or to complete the services to be
performed is dependent on the Company's ability to secure the materials required, and the Company
shall not be responsible for failure to install these straet light units for such reason.

(4) If aninstalled street lighting unit is required 1o be relocated, removed, or replaced with another unit of the
same or less rated lamp wattage, the ardering Authority shall pay the Company the sacrifice value of the
unit, plus labor and overhead charges, unless in the judgment of the Company no charge should be
made. An estimate of the cost wilt be submitted for appraval before work is carried out.

(5) Lamps and refractors which are maintained by the Company shali be kept in good operating candition by
and at the expense of the Company.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities Commission
of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

issued by Julie Janson, President
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GENERAL CONDITIONS (Cont’d)

In cases of vandalism, the Company will repair the damaged property and the customer shall pay for
such repair on a time and material basis, plus overhead charges, unless in the judgment of the Company
no charge should be made. An estimate of the cost will be submitted for approval before work is carried
out.

When a street lighting unit reaches end of life or becomes obsolets and parts cannot be reasonably
obtained, the Company can remove the unit at no expense to the customer after nolifying the customer.
The customer shall be given the opportunity to arrange for another type lighting unit provided by the
Company.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the
Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in effect, as filed with
the Public Utilities Commission of Qhio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities Commission

of Ohio.

lssued:

July 10, 2009 Effective: July 13, -2009

Issued by Julie Janson, President
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RATE TL

TRAFFIC LIGHTING SERVICE

APPLICABILITY
Applicable to the supplying of energy for traffic signals or other traffic control lighting on public streets
and roads. After January 1, 1992, this tariff schedule shall only be applicable to municipal, county,
state and local governments, In the application of this tariff, each point of delivery shall be
considered as a separate customer.

For customers taking service under any or all of the provisions of this tariff schedule, this same
scheduie shall constitute the Company's Standard Service Offer.

TYPE OF SERVICE
Alternating current 60 Hz, single phase at the Company's standard secondary voltage.

NET MONTHLY BILL
Computed in accordance with the following charges:

1. Base Rate
(a) Where the Company supplies energy only all kilowatt-hours shall be billed as follows:
Distribution Energy and Equipment Charge $0.003931per kWh
Price to Compare Base Generation Charge
2009 $0.005171 per kWh
2010 $0.005967 per kWh
2011 $0.009086 per kWWh

{(b) Where the Company supplies energy from a separately
metered saurce and the Company has agreed to provide
limited maintenance for {raffic signal equipment all
kilowatt-hours shall be hilled at $0.026291 per kWh

(c) Where the Company supplies energy and has agreed to provide limited maintenance for
traffic signal equipment all kilowatt-hours shall be billed as follows:

Disiribution Energy and Equipment Charge $0.027506 per kWh
Price to Compare Base Generation Charge
2009 $0.005171 per KWh
2010 $0.005967 par kWh
2011 $0.009086 per kWh

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

issued: July 10, 2009 Effective: July 13, 2008

Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)

2. Applicable Riders

The following riders are applicable pursuant to the specific terms contained within each rider:

Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No,

51, Rider PTC-AAC, Annually Adjusted Component Rider

53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
54, Rider SRA-CD, Capacity Dedication Rider

56, Rider SRA-SRT, Systemn Reliability Tracker

57, Rider TCR, Transmission Gost Recovery Rider

58, Rider DRI, Distribution Reliability Investment Rider

70, Rider DR, Storm Recavery Rider

81, Rider EER, Energy-Efficiency Revolving Loan Program Rider
83, Rider OET, Ohio Excise Tax Rider

84, Rider RTC, Regulatory Transition Charge Rider

85, Rider SC, Shopping Credit Rider

86, Rider USR, Universal Service Fund Rider

105, Rider DR-ECF, Economic Competitiveness Fund Rider
108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

PRICE TO COMPARE BASE GENERATION CHARGES (PTC-BG)

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT

Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a
CRES contract to DE-Ohio, or provide a release in the form approved by the Commission in Case
No. 03-93-EL-ATA indicating that the customer will remain off of ESP-SSO service through
December 31, 2011, may avoid Rider SRA-SRT charges and receive a shopping credit. More
specifically, to avoid Rider SRA-SRT charges and receive a shopping credit, the customer must
to return to DE-Ohio’'s ESP-SSO service at 115% of DE-Ohio’'s ESP-SSO price,

The Generation Charges listed above are applicable to all customers excapt those customers that

switch to a Certified Supplier far their generation service.

be willing

including all riders except for distribution riders.

LATE PAYMENT CHARGE

Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account

balances for services received from a Certified Supplier.

TERM OF SERVICE
One year, terminable thereafter on thirty (30) days written notice by either customer or Company.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities

Commission of Ohio.

Issued: Juily 10, 2009

Issued by Julie Janson, President

Effective: July 13, 2008
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GENERAL CONDITIONS
{1} Billing will be based on the calculated kilowatt-hour consumption taking into consideration the size

(2)

(3)

and characteristics of the load.

Where the average monthly usage is less than 110 kWh per pgint of delivery, the customer shall
pay the Company, in addition to the monthly charge, the cost of providing the electric service on
the basis of time and material plus overhead charges. An estimate of the cost will be submitted
for approval before the work is carried out.

The location of each point of delivery shall be mutually agreed upon by the Company and the
customer. In overhead distribution areas, the point of delivery shall be within 150 feet of existing
secondary wiring. In underground distribution areas, the point of delivery shall be at an existing
secondary wiring service point.

(4) If the customer needs a point of delivery which requires the extension, relocation, or

rearrangement of Company's distribution system, the customer shall pay the Company, in
addition o the menthly charge, the cost of such extension, relocation, or rearrangement on the
basis of time and material plus overhead charges, unless such extension, relocation or
rearrangement is performed in the course of the Company's routine system upgrade, or where a
municipality requires such work when acting in its governmental capacity; then, no payment will
be made. An estimate of the cost wili be submitted for approval before work is carried out.

LIMITED MAINTENANCE
Limited maintenance for (raffic signals is defined as cleaning and replacing lamps, and repairing
connections in wiring which are of a minor nature. Limited maintenance for traffic controllers is
defined as cleaning, oiling, adjusting and replacing contacts which are provided by customer, time-
setting when requested, and minor repairs to defective wiring.

SERVICE REGULATIONS
The supplying and hilling for service and all conditions applying thereto, are subject to the jurisdiction
of the Public Ulilities Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR befora the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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RATE OL

OUTDOOR LIGHTING SERVICE

APPLICABILITY
Applicable for outdoar lighting services on private property with Company owned fixiures in the Company's entire
service area where secondary distribution lines are adjacent lo the premises 1o be served. Not applicable for
lighting public roadways which are dedicated, or aniicipated to be dedicated, except to mest the otcasional
singular need of a customer who has chtained wiitien approval from the proper governmental authority.

For customers taking service under any or all of the provisions of this tariff schedule, this same schedule shall
canstitute the Company’s Standard Service Offer.

Mercury Vapor lighting fixtures will not be instalied by the Company after June 1, 2003. As currently installed
Mercury Vapor fixtures are retired and/or replaced, they may be replaced with either Metal Halide or Sodium
Vapor fixtures as the customer chooses.

This service will no longer be available for units installed after December 31, 2004.

TYPE OF SERVICE
All squipment will be installed, owned and maintained by the Company on rights-cf-way provided by the
customer. The Company will perform maintenance only during regularly scheduled working haurs and will
endeaver o replace bumed-out lamps within 48 hours after nolification by the customer. The Company does
not guarantee cantinuous lighting and shall not be liable to the customer or anyone else for damage, loss or
injury resulting from any interruption in such lighiing due to any cause. All lamps will burn from dusk to dawn,
approximately 4,160 hours per annum,

NET MONTHLY BILL
1. Base Rate

A. Pnvate outdoor lighting units:
The following menthly charge for each fixture, which includes lamp and luminaire, controlled automatically,

mounied on a utility pole, as specified by the Company, with a maximum mast arm of 16 feet for overhead
units will be assessed:

20049 2010 2011
Distribution PTC-BG PTC-BG PTC-BG
Energy Generation  Generation  Generation
Lamp Annual & Equipment Charge Charge Charge

Watts KW/Unit kWh $/Unit ${Unit S/Unit S{Unit

Standard Fixtures (Cobra Head)
Mercury Vapor

7,000 lumen {Open Refractor) 175 0.205 853 5.885 1.251 1.343 1.601
7,000 lumen 175 0.210 874 9.997 1.282 1.376 1.640
10,000 lumen 250 0.292 1,215 10.203 1.781 1.912 2.281
21,000 lumen 400 0.460 1,914 11.237 2.806 3.013 3.593

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities Commission of
Ohio.

Issued; July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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(a) When requesting instaliation of a decorative unit, the customer may elect to make
an additional contribution to obtain the monthly rate per unit charge for the same size standard

(cobra head) outdoor lighting fixture.
B. Flood lighting units served in overhead distribution areas (FL):

The following menthly charge for each fixture, which includes lamp and luminaire, controlled

automatically, mounted on a utility pale, as specified by the Company, will be assessed:

Duke Energy Ohic Cancels and Supersedes
139 East Fourth Street Sheet No. 62.12
Cincinnati, Ohio 45202 Page 2 of 4
NET MONTHLY BILL (Contd.)
2009 201D 2011
Distribution PTC-BG PTC-BG FTC-BG
Energy Generation Generation  Generatien
Lamp Annual & Equipment Charge Charge Charge
Watts  KW/Unit  kWh __ S/Unit $Unit $/Unit $MUnit
Metal Halide
14,000 lumen 175 0.210 874 9.997 1.282 1.376 1.640
20,500 lumen 250 0.292 1,215 10.203 1.781 10912 2201
36,000 lumen 400 0.460 1,914 11.237 2.806 3.013 3.593
Sodium Vapor
9,500 lumen (Open Refraclor) 100 0.417 487 6.012 0.714 0.767 0.914
9,500 lumen 100 0.117 487 7.812 0.714 0.767 0.914
16,000 lumen 150 0.171 711 9.218 1.043 1.119 1.336
22,000 lumen Z00 0.228 948 8.802 1.390 1.492 1.779
27,500 lumen 100 0.117 487 7.812 0.714 0.767 0914
27.500 lumen 200 0.228 948 8.802 1.390 1.492 1.779
50,000 lumen 400 0.471 1,959 7.825 2.872 3.083 3.677
Decorative Fixtures (a)
Mercury Vapor
7,000 lumen {Town & Country) 175 0.205 853 13.385 1.251 1.343 1.601
7,000 lumen {Aspen) 175 0.210 874 10.045 1.282 1.376 1.640
Sodium Vapor ’
9,500 lumen (Town & Country) 100 0117 487 20417 0.714 0.767 0914
9,500 lumen {Holophana) 100 0.128 532 21.191 0.780 0.837 0.999
9,500 lumen {Gas Replica) 100 0.128 532 37770 0.780 0.837 0.999
22 000 lumen (Rectilinear) 200 0246 1023 22427 1.500 1610 1.920

Filed pursuart to an Order daled July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utiliies Commission of

Ohio.

Issued: July 10, 2009

Issued by Julie Janson, President

Effective: July 13, 2009
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NET MONTHLY BILL {Contd.)
2009 2010 2011
Distribution PTC-BG PTC-BG PTC-BG
Energy Generation  Generation  Generation
Lamp Annual & Equipment Charge Charge Charge
Watts KW/Unit KWWh $Unit $Unit $iUnit AUnit
Mercury Vapor
21,000 lumen 400 0.480 1,214 10.381 2.808 3.M3 3.593
Metal Halide
20,500 lumen 250 0.246 1,023 7.680 1.500 1610 1.920
36,000 lumen 400 0450 1914 1031 2.808 3.013 3593
wﬂ 100 0417 487  7.253 0.714 0.767 0.914
22000 I”me" 200 0.246 1,023 7.680 1.500 1.610 1.920
20,000 I”'“e“ 200 0246 1,023 7.680 1.500 1.610 ;-gﬁg
AT umen 400 0480 1997 8.450 2.928 3143 :
50,000 lumen

Additional facilities, if needed will be billed at the time of instaliation.

2. Applicable Riders

The following riders are applicable pursuant to the specific terms contained within each rider.
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Ecenomy Purchased Power Rider

Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Raliability Tracker

Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider

Sheet No. 58, Rider DRI, Distribution Reliability Investment Rider
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy-Efficiency Revolving Loan Program Rider

Sheet No. 83, Rider OET, Ohio Excise Tax Rider

Sheat No. 84, Rider RTC, Regulatory Transition Charge Rider

Sheet No. 85, Rider SC, Shopping Credit Rider

Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund
Sheet No. 108, Rider UE-ED, Uncallectibie Expense — Electric Distribution Rider

PRICE TO COMPARE BASE GENERATION CHARGES (PTC-BG)
The Generation Charges listed above are applicable to all customars except those customers that
switch to a Certified Supplier for their generation service.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-702-EL-AIR before the Public Utilities Commission of

Chio.

lssued: July 10, 2009

Issued by Julie Janson, President

Effective: July 13, 2009
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AVOIDANGE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES confract to
DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-93-EL-ATA indicating
that the customer will remain off of ESP-S50 service through December 31, 2011, may avoid Rider SRA-SRT
charges and receive a shopping credit. More specifically, io avoid Rider SRA-SRT charges and receive the
shopping credit, the customer must be willing to return to DE-Ohio’s ESP-8S0 service at 115% of DE-Chio's
ESP-SS0 price, including all riders except for distribution riders.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on the bill,
When not so paid, an additional amount equal ta one and one-haif percent (1.5%) of the unpaid balance is due
and payable. The late payment charge is not applicable to unpaid account balances far services recsived from
a Certified Supplier.

TERM OF SERVICE
Three (3) years for a new andfor succeeding customer until the initial period is fulfilled. The service is
terminable thereafter on ten (10} days written notice by the customer or the Company.

At the Company's option, a longer contract may be reguired for large installations.

GENERAL CONDITIONS

1. In cases of repeated vandalism, the Company at its oplion will repair or remove its damaged equipment and
the customer shall pay for repairs on a time and matenat basis, plus overhead charges. [f the equipment is
removed the customer will be billed for the unexpired term of the contract.

2. If the customer requires the extension, relocation or rearrangement of the Company's system, the customer
will pay, in addition to the monthly charge, the Company on a time and materiais basis, plus overhead
charges, for such extension, relocation or rearrangement unless in the judgment of the Company no charge
should be made. An estimate of the cost will be submitted for customer approval before work is carried out.

3. If any Company owned lighting unit is required to be relocated, removed or replaced with another unit of the
same or lower lamp wattage, the customer ordering this shall pay the Company the sacrifice value of the unit,
plus labor and overhead charges, unless in the judgment of the Company no charges should be made. An
estimate of the cost will be submitied for customer approval before work is carried out.

4. Installation of lighting units will be predicated con the ability of the Company to obtain, without cost to itself or
the payment or consideration, all easements and rights-of-way which, in the opinion of the Company, are
necessary for the construction, maintenance and operation of the lights, standards, anchors and/or service
wires. [f such easements and rights-of-way cannot be so obtained, the Company shall have no obfigation
hereunder to install such units.

5. The time within which the Company will be able fo commence or to complete the services to be parformed is
dependent on the Company's ability to securs the materials reguired, and the Company shall not be
responsible for failure to install thase light units for such reason.

8. When a lighting unit reaches end of (ife or becomes obsolete and parts cannot be reasonably obtained, the
Company can remove the unit at na expense to the cusiomer after notifying the customer. The customer
shall be given the opportunity to arrange for another type lighting unit provided by the Company.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the
Public Utilities Commission of Ohio, and to the Company's Service Regulations, currently in effect, as filed with
the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR bafore the Public Utilities Commission of
Ohio.

Issued: July 10, 2008 Effective: July 13, 2009
{ssued by Julie Janson, President
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RATE NSU
STREET LIGHTING SERVICE
FOR NON-STANDARD UNITS
APPLICABILITY

Applicable to municipal, county, state and Federal governments, including divisions thereof, hareafter
referred to as Customer, for the lighting of public streets and roads with existing Company and
Customer cwned lighting fixtures. This service is not available for units instalied after December 2,
1883.

For customers taking service under any or ali of the provisions of this tariff schedule, this same
schedule shall constitute the Company's Standard Service Offer.

TYPE OF SERVICE

All eguipment owned by the Company will be maintained by the Company. All lamps will burn from
dusk to dawn, approximately 4,160 hours per annum. The Company will endeavor to replace bumed-
out lamps maintained by the Company within 48 hours after notification by the customer. The
Company does not guarantee continucus lighting or electric service and shall not be liabls to the
customer or anyone else for any damage, loss or injury due to any cause.

NET MONTHLY BILL

The following manthly charge for each unit with lamp and luminaire, controlled automatically, will be
assessed.

2009 2010
Distribution PTC-BG PTC-BG
Energy &  Generation Generation
Lamp Annual  Equipment Charge Charge

Waits KWAnit  kWh SiUnit $nit $/Unit

1. Base Rate

A. Company Owned
1) Steel boulevard units and 15 and
30 ft. steel poles served

underground

a. 1,000 lumen incandescent 65 0.065 270 6.557 0.396 0.425
b. 4,000 lumen incandescent 295 0.295 1,227 13.744 1.799 1.931
c. B,000 lumen incandascent 405 0.405 1,685 13.281 2.471 2.652
d. 50,000 lumen sodium vapor 400 0.471 1,959 12.284 2.872 3.083

2) Street light units served overhead
on Company owned pole

a. 2,500 lumen incandescent 148 0.148 816 4.080 0.903 0.970
b. 6,000 lumen incandescent 405 0.405 1,685 1.542 2471 2,852
¢. 2,500 lumen mercury vapor 100 0.115 473 4.386 0.701 0.752

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Chio.

Issued: July 10, 2009 Effective: July 13, 2008

Issued by Julie Janson, President

2011
PTC-BG
Generation
Charge
$/Unit

0.507
2.303
3.163
3.677

1.158
3.163
0.897



Duke Energy QOhio
139 East Fourth Street
Gincinnati, Ohig 45202

P.U.C.O. Electric No. 19

Sheet No. 63.13

NET MONTHLY BILL (Cont’d.)

B. Customer owned

1) Lighting system on steel poles
served either overhead or
underground with limited
maintenance by Company

a. 21,000 lumen mergury vapor

2} Fixtures mounted on Company

owned pole served underground

in conduit with limited
maintenance by Company

a. 21,000 lumen mercury vapor

{Two fixtures per pole)

2. Applicable Riders

Lamp
Watts

400

400

Cancels and Supersedes

Sheet No. 63.12

Page 2 of 4

2009 2010 2011
Distribution PTC-BG PTC-BG PTC-BG
Energy &  Generation Generation Generation
Annual  Eguipment Charge Charge Charge
KW/unit  kiwh $/Unit $/Unit S/Unijt $Unit

0.460 1,914 0.138 2.806 2013 3.503
0.460 1,914 10.677 2.806 3.013 3.5893

The following riders are applicable pursuant to the specific terms contained within each rider:
Shest No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Tracker
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet No. 81, Rider EER, Energy-Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider

Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider

Sheet No. 108, Rider UE-ED, Uncollactible Expense — Electric Distribution Rider

PRICE TO COMPARE BASE GENERATION CHARGE (PTC-BG)
The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-708-EL-AIR before the Public Utilities

Commission of Chio.

Issued: July 10, 2009

Effective: July 13, 2009

Issued by Julie Janson, President
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AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-83-
EL-ATA indicating that the customer will remain off of ESP-880 service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive a shopping credit, the customer must be willing to return to DE-Ohio’s
ESP-S50 service at 115% of DE-Ohio's ESP-SSO price, including zll riders except for distribution
riders.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

TERM OF SERVICE
The street lighting units are installed for the life of the unit, terminable on one hundred twenty (120)
days written notice by either customer or Company subject to Paragraph 1 or 3 under General
Conditions.

GENERAL CONDITIONS

(1)

(2)

(3)

{4)

(5)

If an installed street lighting unit is reguired to be relocated, removed, or replaced with ancther
unit of the same or less rated lamp wattage, the ordering Authority shail pay the Company the
sacrifice value of the unit, plus labor and overhead charges, unless in the judgment of the
Company no charge should be made. An estimate of the cost will be submitted for approval
before work is carried out.

Lamps and refractors which are maintained by the Company shall be kept in good aperating
condition by, and at the expense of, the Company.

In case of vandalism, the Company will repair the damaged property and the customer shall pay
for such repair on a time and material basis, plus overhead charges, unless in the judgment of
the Company no charge should be made. An estimate of the cost will be submitted for approval
before work is carried out.

When a Company owned street lighting unit reaches end of life or becomes obsolete and parts
cannot be reasonably obtained, the Company can remove the unit at no expense to the
customer after notifying the customer. The customer shall be given the oppartunity to arrange
for ancther type lighting unit provided by the Company.

When a customer owned lighting unit becomes inoperative, the cost of repair or replacement of
the unit will be at the customer's expense. The replacement unit shall be an approved Company
fixture.

Limited maintenance by the Company includes only fixture cleaning, relamping, and glassware
and photo cell replacement.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utlities
Commission of Chio.

Issued:

July 10, 2009 Effective: July 13, 2009
{ssued by Julie Janson, President
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SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utilites Commission of Ohio, and to the Company's Service Regulations
currently in effect, as filed with the Public Utilittes Commission of Ohie.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-708-EL-AIR before the Public Utilities
Commission of Chio.

lssued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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RATE NSP

PRIVATE OUTDOOR LIGHTING FOR NON-STANDARD UNITS

APPLICABILITY
Applicable to service for outdoor lighting on private property with Company owned overhead lighting
fixtures in the Company's entire territory where sacondary distribution lines are adjacent to the premise
to be served. Not applicable to service for fighting of dedicated or undedicated public thoroughfares.

For customers taking service under any or all of the provigsions of this tariff schedule, this same
schedule shall constitute the Company's Standard Service Offer.

TYPE OF SERVICE
All equipment will be installed, owned and maintained by the Campany on rights-of-way provided by
the customer. The Company will perform maintenance only during regularly scheduled working hours
and will endeavor to replace burned-out lamps within 48 hours after notification by the customer. The
Company does not guarantee continuous lighting and shall not be liable to the customer or anyone
else for damage, loss or injury resulting from any interruption in such lighting due to any causa. All
lamps will burn from dusk to dawn, approximately 4,160 hours per annum.

NET MONTHLY BILL
1. Private outdoor lighting units:

The foliowing monthly charge for Town and Country fixtures installed, or for which customer has
contracted with Company to install, prior to March 1, 1991 will be assessedq:

2009 20190 2011
Distribution PTC-BG PTC-BG PTC-BG
Energy & Generation  Generation  Gensration

Lamp Annual Equipment Charge Charge Charge
Watts KWAnit  KWh $/Unit $Unit $/Unit nit
4,500 lumen Sodium Vapor 100 0.117 487 9.240 0.714 0.767 0.914

The following moenthly charge will be assessed for existing facilities, but this unit will not be
available to new customers after March 2, 1972:

2008 2010 201
Distribution PTC-BG PTC-BG PTC-BG
Energy & Generation  Generation  Generation
Lamp Annual Equipment Charge Charge Charge
Wafts KWUnit kWh  __$Unit = _$Unit $/ldnit $Unit

2,500 lumen Mercury, Cpen Refractor 100 0.115 478 7.273 0.701 0.762 0.807
2,500 lumen Mercury, Encl. Refractor 100 0.115 478 10.282 0.701 0.752 0.897

Filed pursuant to an Order dated July 8, 2008 in Case No. 08-708-EL-AIR befors the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)

2. Qutdoor lighting units served in underground residential distribution areas:

The following monthly charge will be assessed for existing fixtures which include lamp and
luminaire, controlled automatically, with an underground service wire not to exceed 35 feet from the
service point, but these units will not be available to new customers after March 1, 1991;

2009 2010 2011
Distribution PTC-BG PTC-BG PTC-BG
Energy & Generation Goneration Generation

Lamp Annual Equipment Charge Charge Charge
Waits KWAnt  gWh  __SUnit = _ $Unit $okt $/Unit

7,000 lumen Mercury, Maunted on a 17-foot

Fiberglass Pole 175 0.205 853 13.122 1,281 1.343 1.601
7,000 lumen Mercury, Mounted on a 30-foot
Weod Fole 176 0.205 853 11.815 1.261 1.343 1.601

3. Flood lighting units served in overhead distribution areas:

The following monthly charge will be assessed for each existing fixture, which includes lamp and
luminaire, controlled automatically, mounted on a utility pole, as specified by the Company, with a
span of wire not to exceed 120 feet, but these units will not be available to new customers after

June 1, 1982:
2009 2010 201
Distribution PTC-BG PTC-BG PTCBG
Energy & Generation Ganaeration Generation
Lamp Annual Equipment Charge Charge Charge
Walls KW Uinit kWh $/Unit $Unit Sitinit SuUnit
52,000 lumen Mercury {35-foot Waod Pole) 1,000 1.102 4,584 10.C85 6.721 7.218 8.604

4. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:

Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 56, Rider SRA-5RT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Tracker
Sheet No. 70, Rider DR, Storm Recovery Rider
Sheet Na. 81, Rider EER, Energy-Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider

Filed pursuant to an Qrder dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2008

Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)

Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider

Sheet No. 85, Rider SC, Shopping Credit Rider

Sheet No. 86, Rider USR, Universal Service Fund Rider

Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider

Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distributicn Rider

PRICE TO COMPARE BASE GENERATION CHARGES (PTC-BG)
The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commisgsion in Case Ng. 03-93-
EL-ATA indicating that the customer will remain off of ESP-8SO0 service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to aveid Rider
SRA-SRT charges and receive a shopping credit, the customer must be willing to retum to DE-Ohio's
ESP-8SO service at 115% of DE-Ohio’s ESP-SSQO price, including all riders except for distribution
riders.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bill. When not so paid, an additional amount ecual to one and one-haif percent (1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

TERM OF SERVICE
Three (3} years, ferminable thereafter on ten (10) days written notice by either customer or Company.

GENERAL CONDITIONS
1. In cases of repeated vandalism, the Company at its option will repair or remove its damaged
equipment and the customer shall pay for repairs on a time and material basis, plus overhead
charges. [f the equipment is removed the custormer will be billed for the unexpired term of the
contract.

2. If any Company owned lighting unit is required to be relocated, removed or replaced with another
unit of the same or lower lamp wattage, the customer ordering this shall pay the Company the
sacrifice value of the unit, plus labor and overhead charges, unless in the judgment of the
Company no charges should be made. An estimate of the cost will be submitted for customer
approval before work is carried out.

Filed pursuant to an Order dated July 8, 2008 in Case No. 08-708-EL-AIR befare the Public Utilities
Commission ¢f Ohio.

Issued: July 10, 2009 Effective: July 13, 2008

Issued by Julie Janson, President
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GENERAL CONDITIONS {Contd.)

3. When a lighting unit reaches end of life or becomes obsolete and parts cannot be reasonably
obtained, the Company can remove the unit at no expense to the customer after rictifying the
customer. The customer shall be given the opportunity to arrange for another type lighting unit
provided by the Company.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utilities Commission of Ohio, and to the Company’'s Service Regulations,
currently in effect, as filed with the Public Utilities Coermmission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Qhio.

Issued: July 1C, 2009 Effective: July 13, 2009

I1ssued by Julie Janson, President
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RATE SC

STREET LIGHTING SERVICE - CUSTOMER OWNED

APPLICABILITY

Applicable to municipal, county, state and Federal governments, inciuding divisions thereof, and
incorporated homeowners associations for the lighting of public streets and roads when the total
investment and instaltation costs of the fixtures are borne by the customer. The fixture shall be a
Company approved unit used in averhaad and underground distribution areas.

For customers taking service under any or all of the pravisions of this tariff schedule, this same
schedule shall constitute the Company's Standard Service Offer.

Mercury Vapor lighting fixtures will not be instalied by the Company after June 1, 2003. As currently
installed Mercury Vapor fixtures are retired and/or replaced, they may be replaced with sither Metal
Halide or Sodium Vapor fixtures as the customer chooses.

This service will no longer be available for units instailed after December 31, 2008.

TYPE GF SERVIGE

All equipment will be owned by the customer but may be installed by customer or Company with
limited maintenance performed by the Company. Limited maintenance includes only fixture cleaning,
relamping, and glassware and photo cell replacement. Al lamps will burn from dusk to dewn,
approximately 4,160 hours per annum. The Company will endeavor fo replace burned-out lamps
within 48 hours after notification by the customer. The Company does not guarantee continuous
hghting and shall not be liable to the custorner or anyone else for any damage, loss or injury due to any
cause.

NET MONTHLY BILL

The following menthly charge for each lamp with fluminaire, controlled automatically, will be assessed:

2009 2010
Distribution PTC-BG PTC-BG
Energy Generation  Generation
Lamp Annual & Equipment Charge Charge
Watts  KW/Unit kWh $/Unit __ $/Unit $/Unit
1. Base Rate
Fixture Description
Standard Fixture
(Cobra Head)
Mercury Vapor
21,000 lumen 400 0.430 1,788 C.301 2.622 2814
Sodium Vapor
9,500 lumen 100 0.117 487 1.180 0.714 0.767
16,000 lumen 150 0171 711 1.180 1.043 1.119
22,000 lumen 200 0.228 948 1.182 1.39D 1.492
27.500 lumen 250 0.318 1,323 0.452 1.940 2.082
50,000 lumen 400 0.471 1,959 0.68%9 2872 3.083

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities

Commission of Ohio.

2011
PTC-RG
Generation
Charge
$/Unit

3.356

0914
1.335
1.779
2.483
3677

Issued: July 10, 2008

Issued by Juiie Janson, President

Effective: July 13, 2009
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NET MONTHLY BILL (Contd.)

2009 2010 2011

Distribution PTC-BG PTC-BG PTC-BG

Energy Generation Generation  Generation

Lamp Annual & Equipmeant Charga Charge Charge

Watts  KW/Unit kWh $/UInit __ $/Unit $/Unit $/Unit
Decorative Fixtures
Sodium Vapar

16,000 lumen (Hadco) 150 0.171 ral 1.510 1.043 1,119 1.335
22,000 lumen (Rectilinear) 200 0.246 1,023 0.994 1.500 1.810 1.920
50,000 lumen {Rectilinear) 400 0.471 1,959 1.018 2872 3.083 3677

Where a street lighting fixture served overhead is to be installed on another utility's pole on which the
Company does not have a contact, a monthly pole charge will be assessed.

Pole Type $/ Pole
Pole Description
Wood
30 foot W30 474
35 foot W35 5.01
40 foat W40 578
Aluminum
12 foot Al2 12.70
28 foot A28 7.05

Customer Owned and Maintained Units

The rate for energy used for this type street lighting will be shown below. The monthly kilowsit-hour
usage will be mutually agreed upon between the Company and the customer. Where the average
manthly usage is less than 150 kWh per point of delivery, the customer shall pay the Company, in
addition to the monthly charge, the cost of providing electric service on the basis of time and material
plus overhead charges. An eslimate of the cost will be submitied for approval before work is carried

out.
Distribution $0.004610 per kWh
PTC-Base Generation
2009 {$0.000444) per kWh
2010 $0.000128 per kWh
2011 $0.003013 per kWh

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:

Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider SRA-CD, Capacily Bedication Rider
Sheet No. 56, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability Investment Tracker

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohia. '

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)

Sheet No. 70 Rider DR, Storm Recovery Rider

Sheet No. 81, Rider EER, Energy-Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider

Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider

Sheet No. 85, Rider SC, Shopping Credit Rider

Sheet No. 86, Rider USR, Universal Service Fund Rider

Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider

Sheet No. 108, Rider UE-ED, Uncollectible Expense ~ Electric Distribution Rider

PRICE TO COMPARE BASE GENERATION CHARGES (PTC-BG)

The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-93-
EL-ATA indicating that the customer will remain off of ESP-SSO service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive a shopping credit, the customer must be willing to return to DE-Ohio’s
ESP-SSO service at 115% of DE-Ohio’'s ESP-S50 price, including all riders except for distribution
riders.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown on
the bil. VWhen not so paid, an additional amount sgual to one and one-half percent (1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

TERM OF SERVICE

The street lighting units are installed for the life of the unit, terminable on one hundred twenty (120)

days written notice by either customer or Company subject to Paragraph 4 or 6 under General
Conditions.

GENERAL CONDITIONS
(1) If the customer requires the installation of a unit at a location which requires the extension,
relocation, or rearrangement of the Company's distribution system, the customer shall, in
addition to the monthly charge, pay the Company on a time and material basis, plus overhead
charges, the cost of such extension, relocation, or rearrangement, unless in the judgmant of the

Company no charge should be made. An estimate of the cost will be submitted for approval
before work is carried out.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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GENERAL TERMS {(Contd.}

(2)

(3)

(%)

(6)

(r)

Installation of street lighting units will be predicated on the ability of the Company to obtain,
withaut cost to itself or the payment or other consideration, all easements and rights-of-way
which, in the opinion of the Company, are necessary for the consiruction, maintenance and
operation of the sireet lights, standards, anchors andfor service wires. If such easements and
rights-of-way cannot be so obtained, the Company shall have no obligation hereunder to install
such units.

The time within which the Company will be able to commence or to complete the services to be
performed is dependent on the Company's ability to secure the materials required, and the
Company shall not be responsible for failure ta install these street light units for such reason.

If an installed street lighting unit is required to be relocated, removed, or replaced by the
Company, the ordering Authority shall pay the Company the cost agreed upon under a separate
contract.

Lamps and refractors which are maintained by the Company shall be kept in good operating
condition by and at the expense of the Company.

In cases of vandatism, the Company will repair the damaged property and the cusiomer shall
pay for such repair on a time and material basis, plus overhead charges, unless in the judgment
of the Company no charge should be made. An estimate of the cost will be submitted for
approvai before work is carried out.

When a customer owned lighting unit becomes inoperative the cost or repair, replacement or
removal of the unit will be at the customer's expense.

All lights installed on an overhead distribution system will be installed by Company under a
separate contract with customer.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereio, are subject to the
jurisdiction of the Public Utilities Commission of Ohio, and to the Company's Service Regulations
currently in effect, as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated .July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued:

July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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RATE SE

STREET LIGHTING SERVICE - OVERHEAD EQUIVALENT

APPLICABILITY

Applicable to municipal, county, state and federal governments, including divisions thereof, and
incorporated homeowners associations, for the lighting of public streets and roads with Company
lighting fixtures in underground distribution areas, where the customer elects to make a
contribution: for the installation of the fixture, mounting, pole and secondary wiring to obtain the
ratefunit for the same size standard fixture (cobra head) in an overhead distribution area.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shali constitute the Company's Standard Service Offer.

Mercury Vapor lighting fixtures will nat be installed by the Company after June 1, 2003. As
currently installed Mercury Vapor fixtures are retired andfor replaced, they may be replaced with
either Metal Halide or Sodium Vapor fixtures as the customer chooses.

This service will ng longer be available for units installed after December 31, 2004,

TYPE OF SERVICE

All equipment will be installed, owned and maintained by the Company. All lamps will burn from
dusk to dawn, approximately 4,160 hours per annum. The Company will endeavor to replace
burned-out famps within 48 hours after notification by the customer. The Company does not
guarantee continuous lighting and shall not be liable to the customer or anyone else for any
damage, loss or injury due to any cause.

NET MONTHLY BILL

The fallowing moenthly charge for each lamp with luminaire, controlied automatically, will be
assessed:

2009 2010

Distribution PTC-BG PTC-BG

Energy & Generation  Generation

Lamp Annual  Equipment Charge Charge
Walls KW/Unit  kWh $iUnit $/Unit $/Unit

1. Base Rate
Fixture Description
Deccrative Fixtures

Mercury Vapor

7,000 lumen (Town & Country) 175 0.205 853 3.547 1.251 1.343
7,000 lumen (Holophane) 175 0.210 874 3.497 1.282 1.376
7,000 lumen (Gas Replica) 175 0.210 874 3.497 1.282 1.376
7,000 lumen (Aspen) 175 0.210 874 3.497 1.282 1.376

Issued pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio,

Issued: July 10, 2009 Effective: July 13, 2009

fssued by Julie Janson, President

2011
PTC-BG
Generation
Charge
$iUnit

1.601
1.640
1.640
1.640
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NET MONTHLY BILL (Cont’d)

2009 2010
Distribution PTC-BG PTC-BG
Energy &  Generation Generation
Lamp Annual  Equipment Charge Charge
Watts KWADit  KWh SAJnit $/Unit $/Unit
Sodium Vapor
9,500 lumen (Town & Country) 100 0.117 487 5.704 0.714 0.767
9,500 lumen (Holophane) 100 Q0.128 532 5598 0.780 0.837
8,500 lumen (Rectilinear) 100 0.117 487 5.704 0.714 0.767
8,500 lumen (Gas Replica) 100 0.128 532 5.598 0.780 0.837
2,500 lumen (Aspen) 100 0.128 532 5.598 0.780 0.837
22,000 lumen (Regctilinear) 200 0.246 1,023 5.968 1.500 1.610
50,000 lumen (Rectilinear) 400 0.471 1,859 7.518 2872 3.083
Metal Halide

14 000 lumen (Town & Countty) 175 0.205 853 3.547 1.251 1.343
14,000 lumen (Granville) 175 0.210 §74 3.497 1.282 1.376
14,400 lumen (Rectangular
Cutoff) 175 0.210 874 9.921 1.282 1.376
14,500 lumen (Gas Replica) 175 0.210 874 3.497 1.282 1.376
36,000 lumen (Low Profile) 400 0.455 1,893 8.552 2776 2.980

Additional facilities, other than specified above, if required, will be billed at the time of installation.

2. Applicable Riders

The following riders are applicable pursuant to the specific terms contained within each rider:
51, Rider PTC-AAC, Annually Adjusted Component Rider
53, Rider PTC-FPP, Fuel and Economy Purchased Power Rider
54, Rider SRA-CD, Capacity Dedication Rider

Sheet No,
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Sheet No.
Shest No.
Sheet No.
Sheet No.
Sheet No.

56, Rider SRA-SRT, System Reliability Tracker

57, Rider TCR, Transmission Cost Recovery Rider

58, Rider DRI, Distribution Reliability Investment Tracker
70, Rider DR, Storm Recovery Rider
81, Rider EER, Energy-Efficiency Revolving Loan Program Rider

83, Rider OET, Ohio Excige Tax Rider

84, Rider RTC, Regulatory Transition Charge Rider
85, Rider SC, Shopping Credit Rider
86, Rider USR, Universal Service Fund Rider

105, Rider DR-ECF, Economic Competitiveness Fund Rider

108, Rider UE-ED, Uncollectible Expenge — Electric Distribution Rider

Issued pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Chio.

Issued: July 10, 2009

Effective: July 13, 2009

Issued by Julie Janson, President

2011

PTC-BG

Generation
Charge
$/Unit

0.814
0.969
0.914
0.999
0.999
1.920
3.677

1.801
1.640

1.640
1.640
3.853
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PRICE TO COMPARE BASE GENERATION CHARGES (PTC-BG)
The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Chia, or provide a release in the form approved by the Commission in Case No. 03-93-
EL-ATA indicating that the customer will remain off of ESP-SSO service through December 31, 2011,
may aveid Rider SRA-SRT charges and receive a shopping credit. More specifically, 1o avoid Rider
SRA-SRT charges and receive a shopping credit, the customer must be willing to return to DE-Ohio’s
ESP-330 service at 115% of DE-Ohio's ESP-SS0 price, including all riders except for distribution

rider.

LATE PAYMENT CHARGE
Payment of the toial amount due must be received in the Company's office by the due dale shown on
the bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the
unpaid balance is due and payable. The lale payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

TERM OF SERVICE
The street lighting units are installed for the life of the unit, terminable on one hundred twanty (120}
days wrilten notice by either customer or Company subject to Paragraph 4 or 6 under General
Conditions,

GENERAL CONDITIONS

M

{2)

(3)

“4)

If the customer requires the installation of a unit at a location which requires the extension,
relocation, or rearrangement of the Company's distribution system, the customer shall, in
addition to the monthly charge, pay the Company on a time and material basis, plus overhead
charges, the cost of such extension, relocation, or rearrangement, unless in the judgment of the
Company no charge should be made. An estimate of the cost will be submitted for approval
before work is carried out.

Installation of street lighting units will be predicated on the ahility of the Company to obtain,
without cost to itself or the payment or other consideration, all easements and rights-of-way
which, in the opinion of the Company, are necessary for the construction, maintenance and
operation of the street lights, standards, anchors andfor service wires. If such easements and
rights-of-way cannot be so abtained, the Company shall have no obligation hereunder to install
such units.

The time within which the Company will be able 1o commence or to complete the services to be
performed is dependent on the Company's ability to secure the materials required, and the
Company shall not be responsible for failure to install these street light units for such reason.

If an installed street lighting unit is required to be relocated, removed, or replaced with another
unit of the same or less rated lamp wattage, the ordering Autharity shall pay the Company the
sacrifice value of the unit, plus labor and overhead charges, unless in the judgment of the
Company no charge should be made. An estimate of the cost will be submitted for approval
before work is carried out.

Issued pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President



P.U.C.0O. Electric No. 19
Sheet No. 66.13

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 66.12
Cincinnati, Ohio 45202 Page 4 of 4

GENERAL CONDITIONS (Contd.)
{5) Lamps and refractors which are maintained by the Company shall be kept in good operating
condition by and at the expense of the Company.

In cases of vandalism, the Company will repair the damaged property and the customer shall
pay for such repair on a time and material basis, plus overhead charges, unless in the judgment
of the Company no charge should be made. An estimate of the cost will be submitted for
approval befare work is carried out.

{6) When a street lighting unit reaches end of life or becomes obsolete and parts cannot be
reasonably obtained, the Company can remove the unit at no expense to the customer after
notifying the customer. The cusiomer shall be given the opportunity to arrange for anather type
lighting unit provided by the Company.

{7) The contribution only provides for replacement of these facilities due to occasional damage or
premature malunction. It does not cover replacement at end of life.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utilities Commission of Ohio, and to the Company's Service Regulations
currently in effect, as filed with the Public Utilities Commtission of Qhio.

Issued pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Chio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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RATE UOLS

UNMETERED QOUTDOOR LIGHTING ELECTRIC SERVICE

APPLICABILITY

Applicable for electric energy usage only for any street ar ouldoor area lighting system (System),
operating during the dusk to dawn time period, on private or public property and owned by the
customer or the Company. The custorner must be adjacent to an electric power line of the Company
that is adequate and suitable for supplying the necessary electric service.

Service under this tariff schedule shall require a written agreement between the customer and the
Company specifying the calculated lighting kilowatt-hours. The System shall comply with the
connection requirements in the Company’s Electric Service Regulations, Section Ili, Customer’s and
Company’s Installations.

For customers taking service under any or all of the provisions of this tariff schedule, this same
schedule shall constitule the Company's Standard Service Offer.

CONTRACT FOR SERVICE

The customer will enter into an Agreement for Electric Service for Qutdoor Lighting for a minimum of
one year and renewable annually, automatically, thereafter.

The Company will provide unmetered electric service based on the calculated annual energy usage
for each luminaire’s lamp wattage plus ballast usage (impact wattage). The System kilowatt-hour
usage shall be delermined by the number of lamps and other System particulars as defined in the
written agreement between the customer and Company. The monthly kilowatt-hour amount will be
billed at the rate contained in the NET MONTHLY BILL section below.

LIGHTING HOURS

The unmetered lighting System will be gperated automatically by either individual pholoelectric
controllers or System controller(s) set to operate on either dusk-to-dawn lighting levels or on pre-set
timers for any hours between dusk-to-dawn. The haurs of operation will be agreed upon hetween the
customer and the Company and set out in the Agreement. Dusk-to-dawn lighting typically turns on
and off approximately one-half (1/2) hour after sunset and one-half (1/2) hour before sunrise which is
approximately 4160 hours annually.

NET MONTHLY BILL

Computed in accordance with the following charge:

1. Base Rate Distribution $0.004611 per kWh
PTC-BG: 2009 {$0.000029) per kWh

2010 $0.000559 per kWh

2011 5$0.003462 per KWh

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohia.

Issued; July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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NET MONTHLY BILL {Contd.)

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 51, Rider PTC-AAC, Annually Adjusted Component Rider
Sheet No. 53, Rider PTC-FPP, Fue! and Ecanomy Purchased Power Rider
Sheet Mo. 54, Rider SRA-CD, Capacity Dedication Rider
Sheet No. 58, Rider SRA-SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider
Sheet No. 58, Rider DRI, Distribution Reliability investment Tracker
Sheet No. 70, Rider DR, Storm Recovery Ridar
Sheet No. 81, Rider EER, Energy-Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider OET, Ohio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 85, Rider SC, Shopping Credit Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 105, Rider DR-ECF, Economic Competitiveness Fund Rider
Sheet No. 108, Rider UE-ED, Uncollectible Expense — Electric Distribution Rider

PRICE TO COMPARE BASE GENERATION CHARGES (PTC-BG)
The Generation Charges listed above are applicable to all customers except those customers that
switch to a Certified Supplier for their generation service.

AVOIDANCE OF SYSTEM RELIABILITY TRACKER CHARGE AND RECEIPT OF SHOPPING CREDIT
Non-residential customers who have signed or will sign a contract with DE-Ohio, or provide a CRES
contract to DE-Ohio, or provide a release in the form approved by the Commission in Case No. 03-93-
EL-ATA indicating that the customer will remain off of ESP-SSO service through December 31, 2011,
may avoid Rider SRA-SRT charges and receive a shopping credit. More specifically, to avoid Rider
SRA-SRT charges and receive a shopping credit, the customer must be willing to retum to DE-Chio’s
ESP-8SQ service at 115% of DE-Ohio's ESP-8SQ price, including all riders except for distribution
riders.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in the Company's office by the due date shown con
the bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the
unpaid balance is due and payable. The late payment charge is not applicable to unpaid account
balances for services received from a Certified Supplier.

OWNERSHIP OF SERVICE LINES

Company will provide, install, own, operate and maintain the necessary facilities for furnishing electric
service to the System defined in the agreement. If the customer requires the installation of a System
at a location which requires the extension, relocation, or rearrangement of the Company’s distribution
system, the customer shall, in addition to the monthly charge, pay the Company on a time and
material basis, plus overhead charges, the cost of such extension, relocation, or rearrangement,
uniess in the judgment of the Company no charge should be made. An estimate of the cost will be
submitted for approval before work is carried out.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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OWNERSHIP OF SERVICE LINES (CONTD.)

The Company shall erect the service lines necessary to supply electric energy to the System within
the limits of the public streets and highways or on private property as mutually agreed upon by the
Company and the customer. The customer shall assist the Company, if necessary, in obtaining

adegquate written easements covering permission to install and maintain any service lines required to
serve the System.

The Company shall not be requirad to pay for obtaining permission to trim or re-trim trees where such
trees interfere with lighting output or with service lines or wires of the Company used for supplying
glectric energy to the System. The customer shall assist the Company, if necessary, in obtaining

permission to trim trees where the Company is unable to obtain such permission through its own best
efforts.

SERVICE REGULATIONS

The supplying of, and biling for, service and all condiiions applying thereto, are subject to the
jurisdiction of the Public Utilities Commission of Ohio, and to the Company's Service Regulations
currently in effect, as filed with the Public Dtilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 03-709-EL-AIR before the Public Utilities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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RIDER DR

STORM RECOVERY RIDER

APPLICABILITY
Applicable to all retail jurisdictional customers in the Company’s electric service areas.

STORM RECOVERY RIDER
All retait jurisdictional customers shall be assessed a charge to recover the revenue requirement
associated with costs incurred by the Company due to Hurricane lke. The rate for all customers shall
be $0.000000 pending the Commission's approval of the Company’s application in this maiter.

Issued Pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR befare the Public Utilities
Commission of Chio.

Issued: July 10, 2009 Effective; July 13, 2009

{ssued by Julie Janson, President
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RIDER DIR
DEVELOPMENT INCENTIVE RIDER

GENERAL
Under the terms of this Rider, qualifying customers are required to enter into a Service Agreement
with the Company. The Development Incentive Rider consists of three separate programs designed
to encourage development andfor redevelopment within the Company’s service territory. These
three programs are 1. the Economic Development Program 2. the Urban Redevelopment Program
and 3. the Brownfield Incentive Program. Requirements of these programs are described below.

PROGRAM DESCRIPTIONS

Economic Development Program

Available, at the Company’s option, to non-residential customers receiving service under the
provisions of one of the Company’s non-residential tariff schedules. This Rider is available for load
associated with initial permanent service fo new establishments, expansion of existing
establishments, or new customers in existing establishments who make application to the Company
for service under this Rider and the Company approves such application. The new load applicable
under this Rider must be a minimurn of 1,000 kW at one delivery point. To qualify for service under
this Rider, the customer must meet the qualifications as set forth below. Further, the customer must
have applied for and received economic assistance from the State or local government or other
public agency before the Company will approve a Service Agreement under this Rider. Where the
customer is new to the Company’s service area or is an existing customer expanding:

1) the customer must employ an additional workforce in the Company’s service area of a
minimum of twenty-five (25) full-time equivalent (FTE) employees. Employment
additions must occur following the Company's approval for service under this Rider,
and;

2) the customers new load must result in minimum customer capital investment of one
million dollars ($1,000,000) at the custorners’ facility within the Company's service area.
This capital investment must occur following the Company's approval for service under
this Rider. (Item #1 above may be waived where an existing customers capital
investment exceeds $10 million.)

The Company may also consider applying this Rider to an existing customer who, but for economic
incentives being provided by the State and/or local government or public agency, would leave the
Company’s service area. In this event, the following provision applies:

1) The customer must agree, at a minimum, to retain the current number of FTE
employees.

Urban Redevelopment Program
Applicable to new customers locating in an existing building of 50,000 square feet or more, which has

been unoccupied and/or remained dormant for a pericd of two years or more, as determined by the
Company. The new customer load must be a minimum of 500 kW at one delivery point. In addifion,
the requested service necessary to serve the new load must not result in additional investment in
distribution or transmission facilities by the Company, excepting that minor alterations in the service
supplied which can be accomplished feasibly and economically may be allowed.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utilities
Commissian of Chio,

Issued: July 10, 2009 Effective: July 13, 2008

Issued by Julie Janson, President
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PROGRAM DESCRIPTIONS (Contd.)

Brownfield Redevelopment Program

Applicable to customers lecating in a qualified "brownfield” redevelopment area so designated by
the Ohio Environmental Protection Agency and served by existing service lines. Additionally,
customers are required to take service under the provisions of one of the Company's non-residential
tariff schedules. :

TERMS AND CONDITIONS

These Riders are net available to a new customer which results from a change in ownership of an
existing establishment. However, if a change in ownership occurs after the customer enters into a
Service Agreement for service under this Rider, the successor customer may be allowed to fulfill the
balance of the Service Agreement under this Rider. This Rider is also not available for renewal of
service following interruptions such as equipment failure, temporary plant shutdown, strike, or
economic conditions. This Rider is not available for load shifted from one customer to another within
the Company's service area.

The customer must enter into a Service Agreement with the Company which shall specify, among
other things, the voltage at which the customer will be served, a description of the amount and nature
of the new load and the basis on which the customer requests qualification for this Rider.

For customers entering into a Service Agreement under this Rider due to expansicn, the Company
may, at the customer's expense, install metering equipment necessary to measure the new load to
be billed under the provisions of this Rider separate from the customer's existing load which shall be
billed under the applicable standard tariff schedule.

Following the effective date of the Service Agreement, the customer must maintain a minimum
demand in accordance with the Service Agreement and maintain a monthly average of 300 hours
use of demand. Failure to do $o will result in the customer's Service Agreement being terminated.

The Company is not obligated to extend, expand or rearrange its facilities if it determines that
existing distributionftransmission facilities are of adequate capacity tv serve the customer’s load.

NET MONTHLY BILLING
The customer shall comply with all terms of the standard distribution tariff rate under which the
customer takes service except the customers’ monthly distribution demand charge shail be reduced
by up to fifty (50) percent for a period of twenty-four (24) menths. The customer will pay the full
amount of all riders and the entirety of the applicable market-based standard service offer.

The customer ray request an effective date of the Service Agreement which is no later than twelve
(12) months after Company’s approval of the Service Agreement with the customer. A Service
Agreement must be fully executed within 30 days of taking the subject new service from the
Company. All subsequent billings shall be at the appropriate full standard service tariff rate.

TYPE OF SERVICE

The service provided shall be 60Hz alternating current provided at the Company's standard
distribution or transmission voltage.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Utiities
Commission of Ohio.

Issued: July 10, 2009 Effective: July 13, 2009

issued by Julie Janson, President
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SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utilities Commission of Ohio, and to the Company’s Service Regulatlons
currently in effect, as filed with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-709-EL-AIR before the Public Ultilities
Commission of Ohio.

Issued: July 10, 2008 Effective: July 13, 2009

Issued by Julie Janson, President
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RIDER BR

BEROWNFIELD REDEVELOPMENT RIDER

THIS TARIFF IS HEREBY CANCELLED AND WITHDRAWN

Filed pursuant to an Order dated July 8, 2009 in Case No. 08-702-EL-AIR before the Public Utilities
Commission of Ohio.

lssued: July 10, 2009 Effective: July 13, 2009

Issued by Julie Janson, President
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RIDER GP

GOGREEN RIDER

APPLICABILITY
Applicable to all customers who wish to purchase GoGreen units from the Company-sponsored
GoGreen program and who enter a service agreement with the company. This rider will be available
until December 31, 2011.

DEFINITION OF GOGREEN
GuoGreen supports alternative energy sources brought into service on or after 1997, such as:

Wind, Solar Photovoltaic, Biomass Co-firing of Agricultural Crops, Hydro — as certified by the Low
Impact Hydro Institute, Incremental Improvements in Large Scale Hydro, Coal Mine Methane, Landfill
Gas, Biogas Digesters, Biomass Co-firing of All Woody Waste including mill residue, but excluding
painted or treated lumber.

The GoGreen Program includes the purchase of Renewable Energy Certificates andfor Carbon
Credits from the sources described above.

GOGREEN COMPETITIVE RETAIL ELECTRIC SERVICE MARKET PRICE
1. Rate RS, Rate RSLI, Rate RS3P, Rate ORH, and Rate TD:
For all GoGreen Units .......cccuiv e e e aaei e $1.00 per unit per month

Minimum purchase is two {2} 100 kWh units. Additional purchases to be made in 100 kWh unit
increments.,

2. All other rates:
Individually calculated GoGreen Rate per service agreement which may also inciude carbon
credits.

NET MONTHLY BILL
Customers who participate under this Rider will be billed for electric service under all standard
applicable tariffs including all applicable riders.

The purchase of GoGreen units, under this rider, will be billed at the applicable GoGreen Rate times
the number of GoGreen units the customer has agreed to purchase per month. The customer's
manthly bill will consist of the sum of all kWh billed at the applicable rate fariffs, including all
applicable riders, and the agreed to GoGreen units billed al the applicable Green Power Rate.

Filed pursuant to an Qrder dated July 8, 2009 in Case No. 08-709-EL-AIR before ihe Public Utilities
Commission of Ohia.

lssued: July 10, 2009 Effective: July 13, 2009
Issued by Julie Janson, President
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TERMS AND CONDITIONS
1. The customer shall enter into a service agreament with Company that shall specify the amount in

GoGreen units and price of GoGreen units to be purchased monthly. Customer shall give
Company thirty (30) days notice prior to cancellation of participation in this rider.

Funds from the GoGreen Rate will be used lo purchase Renewable Enerqy Certificates andfor
carbon credits from renewable and envirenmentally friendly sources as described in the
DEFINITION OF GOGREEN section and for customer education, marketing, and costs of the
GoGreen Program.

Renewable Energy Certificate (“REC") shali mean tradabie units that represent the commodity
formed by unbundling the enviranmental atiributes of a unit of renewable or environmentally
friendly energy from the underlying electricity. One REC would be equivalent to the environmental
attributes of one MWH of electricity from a renewable or environmentally friendly generation
sS0urce.

Company may transfer RECs or Carbon Credits at the prevailing wholesale market prices to and
from third parties, including affiliated Companies.

Company reserves the right to terminate the Rider or revise the pricing or minimum purchase
amount of the Rider after giving 60 days notice.

Carbon Credit shall mean tradable units that represent the reduction of the r