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I 4m f€'ed lo nlott thð tn DÞcânber
2008, lhr R blo uü[deo cornmtxlon
ofohlo sllrrlNtlfotrlÌÐstâte.
mmrsloæ t¡ eppcÛa s{lÈÈr'c4t. .

hdplg tb crertà e þYq ÉÌlrE lþl{ þr
er¡orgydfidêñûy ârd fr¡væd]g lÊ ne,v

itañþ. R6gulât0ry lclrleri 0{ àavêa+vôn

lo lndhna a[( fgth¡c¡E b pendlog r¡ I

vàlte ùb ltltd. lvdìrú cd tflo(ê {rorh 1ô

do h ûÈ C{olnæ, rn eá¡1y2009, sor¡tlr
Cqlallria lqublor$ rqo$od ou hürl
ríve+r¿ï prqpG¿l h¡ ¡*pd t¡¡to
tÉurn qükilt ûlrh ¿n ¿&snathm prognnu
No¡lh C¡rdls &s¡¡l6to¡9 â$ü€d our

trô!æd dûdrlrü D.ogtãng bu¡ sskßd
kråddldoftal dÈqlf s¡ Ûloarrl&d.ú*
model, tlb lBendro ró6p0rìd quld(tt0
gdn apgoral ofraleE{edt ln lhssr
glâl€s esr ðs!6s5li.

I ted i æ{$e !t {rfplol lri tndemç¡drg
EayÈ+v¡ll foa lrvo teæoß¡. Enêr&t fid$cysaYtgs anþú$t-

áble,¡ 0rtldlftr ondrr o{fl süinìofl
lods/ ì{ll slãrìd fof a fte¡l r cenü¡y
b morè an¿ i¡a.¡h te ¡{n ro thê
hlghcd {fngÊ{cy ôlsnfu6, TtÞ' 
6{irne gdles to aC$lrigstu$re$

' 1,6{trd€nt rteôu¡ aod c{ulpoenl
resdB ln wr¡lerl eleddclg and dated
CotordsdorE, Êr rìglöt¡{glrã æL
D{ays h lmplÈr)endng $sr&sâYtDg
prc¡nrr lko s¡ì+a.rvat ù¡ßlrlo 10

los 0pportr¡rßþ0 to ln¡vÉât çfrclÐcy
lmpaoÀiflr€¡rþ,

e odrlndtxtrylshdrEa pqlod d
rblrig 6ls.¡s üe filltd nn€ dl¡dert
Þrwtr d¡rft. BrgIffrpllt, s¡/Èâ-
vr¡lttr¡trn0fê conuol lr¡ ñs hânús a{.
o{¡rctFtome¡s b be[g menege and
roduce lhdr Þ¡ts.

srflilt odd
To ñ¡Iy roqlb0 üÞ Dolan$ål aa ffiorg
cfidcitsÍ væ ¿m plarnlng to lnyes D¿ôt!
SI ulllo¡r üfs üþ nåtrfvoyeels ln srdâf
g¡! udmlo&r, srru€(t ts regül¿kìy
a¡gon b. By r¡la*ry amlog sÉttdw$,
m€,lq$ ¡nd contds wlh now dclìå1,
lyrsryðydellcer¡ ìro ht¡å lilâllgt&o
and ¡nlëf¡dMv ro dqcûldu, ln ths
n€r-rqmf ttrat nÞârs ür {Ido¡¡ers
r{lllÉ$ íloß lûbÐaüoû ¿ñd ciltrd
owrrhdr ðor&l ù$t Ar¡d, D1t(0Enqgf
t¡tll harÞ m0.0 prgÉ6, ¡rál.tnþ dâla

1o hirp qptlnl¡o our Ð¡¡€m.

er¡atsy emc'l€nt ln üÉ tjT\rld¡

Do.ârÉoñlffg ol¡t negt àr¡d

Àôr{.dlne tÂlt end df€dhË
dlßBlo legFlslþt,

@
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ÀnÕther leplslative lssuo with far-leachll¡e lnplfcaüons for öur conlpally
ând cusloriels ís cllnule change. I belleÙo rve need to regtdats coz ând
olhgr greenhouso ga$ss, and \'¿6 need to do lt noyr.

$ran Eld r*üngþst tepcsedgüo
nost stgdllrá¡tt ulsËdÊ lo oÙf dsüht
ilon s}g.Êül drì.þ eleÈldy wiB ltst .

tønoss¿d¡ àrldus fhlnl hvllf lèádlt
oaftblnlæ a¡d lrncdorF Ûat sre üûl0FF
lßde løc/, Bf nld-2000, w v'lll bâvo

lrÉtâlt€d mfie thsn 70,mo srôált d¿drlc
$$iÉ ln ûreo !þlës and aboü alQooo
dlg¡tðt gas rfÉrd$ h lh6 hfûrÉ{|, wfilþ -

wdÉ åxútt âboütlheDå.8 d olr $malt
grld dÐldJfrlêntr ü¡ô l¡delát 6ürfl0tu$ Én
il¡ay glyB lE oppornJrúdË lo ?ccderälo
üat AÐþ/merfi . lldro ìY(r8rE lBrd b
¡nâlc llr¿l tþptco so ttÍttorrqatofilêlÉ
can bo srpfiß ths fig ¡n lhô ûat¡m to

lAô s¡nâtf 8¡ld þônôlogl.

v'þ recrnl},opånd Ûwtcoll CnÍtHs ll .

f*nh¡dd and Nt¡rth tttdina t0 dgnoñ.
qrato thê pue¡¡tt¡l and Fimbe 0f slìðrr
glrlleüarotoørlû oürrèg¡lÐuq l4ble-
torÞ afld olhe( daltd¡dde r:. tlb tÉ ¡lso
fel|}þ-qÍÈscûF órthe* ôçw rxloolc
dË¿t a $Jüdtrhlor¡ h¡ chido{o, ll.c.

Dec¡¡l{fitlr8 oìt Root
þ m$t ddrgand mlhlpatod ¡Ênðr¿Èl¿

t$rúlo srsndflts lfiÍS); w8 loot â&greù

str¿a(rhosfn 2008 lo ¡llld lhål asp€d
0f ürht¡ln€És.

ou ültlder hst êd lêqJeils Tol ¡topo$ab
lq ¡eæn¡HE ensw, anmrnced ssYefål

cpr¡tr¿d¡, ard saw ¡orne prdeclslocl
eilnof contßçs bâgh deflHatlng pü¿Jtt,

Êi e¡¿mpÞ, a 2o'rtar oofitrsdì{ù a
rlåfl whd fem lr¡ mdhern lndhnâ kgin
supplJlng$ lô ¡00 mogðwafi$ (t'{yt} ot

ole{tddv þ oor d¡stontds lÕ 2000. Vas

rtßrd a lorg'tÈ¡m serEÈrûentlo hry ûll
of üo cül$l from a PñolordlÂlc $h(
ensdrlân$lgllçal4lnà û¡l l lf t
ùo fiþnslhs tåtg€51 h lhê a,[fY. Àrd,
ìro tãiè rgÞød to p¡üæ porâ fforn
tr¡npiolecg l¡ ltpC¡toilñß ùdeflÍg1
trndn nþllÉtiè sår tô êlÈ{gldw.Ylbabo
dsrelDpd rn lmoralfi¡udtn ¡oFtsl¿l¡

Þi0toto¡t lcÉaþr oãnels0rl ths ¡qd0rq
ffd hnd ol rrÞ to ,l0O Düle Energr

iesdÐlhl ånd hfilrnss dJs¡olBeß tlr
a{orth C€rolln.. }tt¡ pa0f€lr fltnÊtttfy
bdre dh*ssed nlth Êlûto úütfiy reEulô.
]qr, i{qtH tlÉÊleãsoþr dlsþlbæd

B$mlho nefiìþrtcapñUo of slPÙ[B
abdrt 1,300 hoflÉ'$.

Our ømmcc.iat bu{nêss acqulred
ût*dsrd{o.gen$al&Elñ
sfl€ürbër ã¡O8 rnd ündgsd $'fid
färßF lß Vô9Ífr¡g and Éræ. ÌVs 8,¡ abq

a ofuYßr ol üo SsHüþt¡plÊú fii
Tsæ - one ol lño l¡tgsr wltld faírB f o

thg hul¡r, TY¡f-t arttgoÊd h FÍcñðe
dÉcûldù nofi ou tfix¡Êed ì¡'lnd falÌÍ ln

Te¡æ tó Don¡¡ sofiro ti lts hdúüF h ue
Éi¿Þ, Àr yør-eðd 2008. ï9 llàl d060 þ
40o llìVofìdnd pn*H lû oper¿üoo ãtd
q Þtnd dsrd*nqol PIP€ll.È of nÉrê
$m 6,CûO lìtlV ln 14 $ftc.

P¿rt0f tbâC¡ôllc¡so w.th rsen¡tlts h'
g€ü¡rE öo porÀÞr ñofi lho ü¡çò.þ lh$ '

{¡r*omer. lYe arhû¡no¿d a Jólrl venuc
Ullh Ánedcan El¡ddc ftit$rlß r{é200O
ro bulld rrd op'râÞ a 24ù¡nllo ilsh
vol¡ge t¡¡ns{nlssl0û *na ln lndlan¡ thal

TrTll tbk r}gry tnd *mg gen€relk r¡ t$Ü¡
qÃlomers ?¡rd hdp leûia lr¿{Frnkúhn'
ffiig6uon ln 1ùo ì'lld¡Þ3t.

br S€ptnfltbåf 200t. ht þrnedloÀnFr
â Joln¡ $luro ùd$tsr fxrþ trs6/
and ÁREYå. AoA¡iE çlll bulld blcnas¡

Fr,rf pl!d$ h lho u.s. lhat gsnelåls

dedldu fro{Í Ítod Ìö$l¿. A0AGE

DlaJß 10 sâ¡l ærFmrdol on ls nfs
b¡0!0Ðsdât*1n20¡O. .

nl¡eû üe sun sllnts snd lhè tl¡d Þ|ft!¡s -
thryare cøoldard'tnlafrd[rytr eor¡fces
ofdedrldry. Bôsdoad P¿¡ts n¡dgdùy
co¿l arldntdé¡, por,ytraroryp{cafiy the

hìÀ96t{6t prìYQf 9l3nts th¿l oþet8ls
aroünd üÉ'dock

I haye ad{wldgôd ln pae fepolEthå
arpårâr trradoi (f odr$dkE tllmrte
cì¡rEr lqåß¡alHr nh!ô bul$tng rtr
ooal þÞns, Áåout 70 pôacslt 0l oü, t s,
cüstorncd e lêddrly ùab þxnno wlrh
oo¿l ln 2008.'ox[F srl to ¿pprdrnlely
õO Flært nsl¡cfirlv.ì¡tê dûSY Gamdf
me4a ðür où[getlofl lo sÉrvr dJlom0r5
*lrl¡ áfloldåUô, rdhueand lruæcgf
cÞån el.cllclty wlÙldll cûtl l0 our ù,el
mlr.Äs a bddgÊ toneì,rt€drnohdes ¡¡rd
a.þô!rç{òon lulufq wsarolñe$latg.
appo{¡lalâY$5 bllbn h trt'o$rdr
phnh -Eondf!Ðqt ând clr¡sldå - thal
Ììtll rcdðca 0{de[ l€6s eñdérf oôtl 0dt9.

ln lr¡dt¡o¿, üe 6û&ùllilfdnårß¡o{
lnregr¡ tod g¿sfl carlon coI'ù¡æd qclq
{lcec) pla$$.ôe apËortn¡tdy 20
p€rcent odndc(e atúo €nd of â00t,
Th€ Dlenl ts dêdgned þ @r¡Yütcod
lnlo s spthrllc gæ lhat godues polrv¡

\¡/ñm E'rlårdtørn beflns opudtg
ln 2o12, I rill enft lessdlliirdbùd6
(soj. o¡ueefl üddÈs h¡o¡) ¡nd p¡ruor.
ht6 tna{¡lhe $end¿d ml-lred Þlånl 11

r$æes -nt¡lþ gaildr¡g rnoro ùan lo
0m¡s $B på"r. Ànd, nfib mfâYoråbto
gêdðgt ln ülo r€fþn, $e aôìrbr8ng to
&rÞBrf ¡ls ca¡hr¡ cðilrrê ard 3tque$
trdkn åt Edwards¡ll i $,Ì¡¡l ao{td bo ä

hèôHÍroüù lêôrdoef lor a lGrraùoD

¡r lülyeåfü ï¡Êsfio$ld tbs Fot
ar¡d r0{tc$l0

agff¡fBüå¡r
ln 0lr 8tt,boilsês{al

gùnraüot o!â8to oflt

frtufr.

ûü cüfiilds nrd.f Âliaßñ proþd lù
fhü Côrdt0â-lridudlf8t l0 con$r¡clorì
of a n¿,rr 82FlÀlladl¿næd corl tslt-
wæ ãboltSo perçglt.Dmdds sllhÉ eñd
ôf200& toncnicdon beÉí lóllolYlne
focßtpt of âll åfukãbh lôte ggmts.
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tYtr[o üþdanfs al, Petoilt rmssllbF
qu$üy tl¡sllqqpd, colFl,l,Etþn fsmalns
ans¿lrdul¡ æ rn addfrsslhg l€al
ßsrps, h f,l¡40¡¡ 2009, !hê f{üth Cëidlßa

DitÈton otÄh {(€W {0¿ì0t delsmlnd
llt¿tlhè negrur{tltr'nlno¡ ¡o¡¡ræ'ol
baâfllolrs ãll !0lftfá¡lq ðnÑ¡nlng Úxt
ùå dsm lrll bnÊ âmcng Öo ¡l¡lcÞfr
*ut ef.Cht ¿lr.snlsdm conuoìs ffilþ
abþ. orxo Olßlrto Unf 6 b {dnilEod
¡n 2012, rhápk0lY¿l¡ efônlult lqdacs

Åorodrn¡tdr 1,00û hlVf 4 ddètr t{gtt{r'
eäíntm oa,'u¡rr* $t $íl tåko ¡¡ldhlo¡ål
sdþne to måkaclfCde Ulrh 6'ca¡boû
nêüral'by 2018.

$fr ors âbd aûlhsid úrcrsny Þ
h¡tHInâ mq lanrsnlüm 6?0't¡{W
cðrnHnGd cido |uûJlâl 8æ Plånb â¡

exttùrg $É ¡n Nqlh CadhÞ' 0¡ne
ln ærvlEt, the ns,.Y dÊrüs1d-ll dÈplaco

a¡un e50 ¡rvt of ddèr úôzl'ftâl uttts,

æ o¡n ol ñe 1,000 l'{y/ oahgpl-
omitl¡E oal unlr uu ¿Eeed to leüe
wth lh6 clFHe modeiliaa.doo.

lvêo(bn s3H rlmTe sãhtlssDoli
dlrnde d¡aIEE, yo{¡ næd lo bð sedolrg

abrÍt fludèar Þotïel. Dt*ê EnHþt ftâ3 .

a $û* rdrd dsets å¡d dfuèft nu<Jo¡r

o0êr¿rþß tl {rr OdûlÈ, I'lcGültQ afld
c¡lsn{H suù'lî. }\b cÛfldnue l0 plÊs¿fw

o$ oDdons b deYdoo å nerv 2,234-Àlly

üJdoâr fwr dãnt, Ûþ wllltt4 lr¡tÉ(
leo lll ¡iucjeðr Sdloû- h Ghorolee
l',ßrnu, S.G Uille â ¡¿6gs¡ P bltlltl
â mw nt¡doet lo8sfi F 9üll ln rtB fiAt f6,

t{r hâlrû s,brnhrt{ r0 aPpllcáûoo lo ÚÞ

tt.s, Hud¿ar RBnåtoly cdmÍ{Bslôo l0r '
o colnblæú cot$tldton ðnd opødltg
lligl!€.

8frÈnd Ùþ Plôils and Èo*rám$ tbÐl

arê þy to a lo$púâtkrh lt¡turo - eñcrty
sfidercy, cæ, mrdQ¿r tnd deaner öfr| -
ws ars âlso nþNrg had Ùt trnÈovs ths
èmdorEY ol our s0suog ¡ecl, Today, }rÞ

cr)t+

O

o.ê lhs.tltld tâ4p{ Stftclilol 0l ol0drlcÍ¡I
aÌofiglhslos 20 u.s. lnesþ¡olifiêd
utlilss. üôt strFktdy, Yte an ¡kÐ tlÞ
lhtrd lqr¿tn €r¡lnet of t00$ ûf COr ln lhþ
gruup. fuioùert¡nxcant mcas,Io ls
èarboar hþ0slv-llþ ar[ooil01cot by

$":drl f$tted Fef unltd É0sgy. E¿ted
oo ÙÞ lateãt ñnlâUe 20fl dâlr. dgftt
otj¡erømpanfæ had çarbpo tñeßl-
tþs hk!¡s lhan OulÞ t*rgy. ôs Yû a.ld

d0â0ú, m0.ê $l$t pûútt¡ pl¡nt$ f¡ Últ

}!¡rsrherd, câñûn lnlm¡ltyv¡lll bea
Crd rrrây tolles dla go€¡€8s fn dæar.

bfi t¡lng our gfl e{åthn 3êêl

lìb hÊve sbo fo{r.ñed oü r€dudnS dr
ernfs¡rits aid rilùa mge steårrls tom
iltf plâ¡þ.1lb ilê ne¿rltu bÕ{nplqlon

ot ã toyeår, apfi(ndqndttõ bt¡br
lÍr€ÉüirÉnt h s{rubth a.¡d seleqho
csþbn¡o Þd0dho UIJB tl 0or coðt dánts
to lortr NdÀ so, ¡nd mgdry enìbç¡o{É

CotrAlrhrg 2fr8 ontss¡of}! ¿t üt0 d¿$ts
we Opøate to 2006, lfs tsdl¡cod 1lË

Itor snbütns r¿toùy âDüoxlnat*,
I8 prænl and ü}Ê 80. ernbshns r{o
by apprüt¡Í¡t*, 50 peEÉû|.

L4llaüwllrtsr
l¡ta ln thls r6pod, rtB mElÙ$ E ilmùÈr
0{ hE slâüvs snd rcgÛblóly låltps tlul
ørË âlÞd 0{rr ussof co€L RJtue
re$Þllor$ fü cml ôit¡ Ponds, Tld¡¡¡
sllûrdþldeaúr ilüqql dldês ¡lñlb.
tfufll rqukerD.¡fsro tedte nuwrY
ernl¡do¡p. Iha hn¡"f¡ênÛ[g lìe$ sr{t¡lt
Rselow cåsâ. colìÊqûs åbdn albunblnþp
rer¡oral d mL ûll ol ll¡es¿ ks¡aá ¿rs

lmpdnadr ¿rd æplo3q$ lvhãt I €ll
ì$olÇdllþpetf rßls,

Anoher þds¡åttùBlsltte $Í!¡ lir¡e¿úfßs
lmdlcatløù¡ tu atl c$¡0{nY u)d

. oitonsæ b dlmalo chflUè, I bÉllsre

rw need.b lesuhlê 00" arxt otlËf
gtçntþtno g¡3€o' ¡nd Yto næd to do
¡t r¡d, ttlEi{!Ðrt¡ capil+lr¿de

rys¡e{D rlBt a#¡Ès þ al ¡rlffle{rts oflhg
erono.ry, qrF(tülua pÞ oo øúon
comp¡rte a¡d ørsunæ{s âlkâ tr¡} be
ab{g þ malß ¡nôß tohmed lnysûr¿frt
&chbns. V¡9 obo bellåÈ Ìr,o need tg act
r,rllh urganry - ¡n psnlc -and de@ a
pdlcy åppr@ch lhet ltsl 3þrß lhe gq¡rÙt
of €mbdoals, thm sloFthêgott¡h sltd
lrsrÉlttoß to â dÉfJkÍrg nnMsÈ.{8Ê.
v¡b are aÛ,¡{És¡lrB lqs¡¡tox ü¡* ts fålt
tù coo$rr¡êts ln ¿ll slat€d, llìat ilûf'd6
frndlngfor hlc$ün$B ln lsrhúdogl€r
ünr ì¡dl hdÞsoÞe llË goùìm ot dlmd6
c¡argp. ård lhat lficlrd€â adEüaÞ
(xirt{ÒnBlrmert FÞss{Íes h ptolêct

ouf econoûrf

Du¡'Þ gxcy l$ óûs rt úr foùr¡dfE
fl¡mb€rs ol lhr U,S, qùoâlt Àcddl
P¿riûFst{o f.U$orl9l -a group 0f $rÍ{rÊ-
dgûi a¡d n(rt*srê¡r¡rr¿ût üg¿ù{üoßs
cûwy¡ltþd to leg!92ltrs adbn on c¡m¿le
,cåângo. UscåP üukerl fu lito ¡urs I
cleårs tb .i!rqlß{!Ltdgal!gåds&'

' â d¡n ü¡ât I bèJl$r þ bolh $!.k bh 6rÍt
fall ll trr,teds ccrisüna¡s bt s,lt¡olhlllg
out ü¿ e{s&l pdco hders€s lhcl }llll
ræutt frorn øpdc carboD f{nlsslsE
ln Jrruåry2m, lþH solno ol
my tßC¡P p€âi h l€cïillq Þhtâ
corgêal oî t¡É3s prlol¡hs h dli|et*
dÞogo lelsl¡do(t

V¿äH drd g¡E&r

The dlsddlns of st$lslnaillhy o'ðtns üs l0
¡ook updftam, (bÀtr$reårn ard ardlr¡d
clrne$. ll al6ô ltdF us sêo 1lÞ c00nßc
üotl3bstw€fi lsqrer. Ás Ënolryr,lt*
wilh thowüld Ë.oflornlc ¡orum üby?¿t,
r.¡o Hluli$d t rÐorl ofl thê nexusof
cnètÈr rnd naþÀ rårt lôrhded 9ûnÊ
þi pons arorn Û¡tt€porìori pÊcp g

unlte ømare urrn6e - a åltåt sF¡¡E

thfl dsrÌartds Shùtl solnhF - unte I
lss|cs a¡o ¡|{Þrertu hcd, Pl¡nnhg
erHgy a nd rtatø.t*a ln |rndem wfll

trrTf I Fßtlf @
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Illuke(llEnetgy,

ü€ûoíle üro stðûdard qs c0r$Þâd¿6 ¡¡d
æmmmliltù nldÞgB ktrcâr¡g,dÈnr¿ nò
oû J hllèd wàt¿{ srppl}es.

EmpktÊê Salstt snd DädoPnF¡t
?,b rlÞro a oumber ûl mà¡s¡le6 ol

er.ndqp€ efigegrllefi ¿nd sådtlacdm
latel ln lhls repofl, b0t rFo€ ls mqâ
pe$ûnal or rþanflEn¡l lhâ.1 s¿fev.

IómÈEsed to rePof ûðtoursfqtY
Þe¡lo¡rn¿¡ps ln 200¡ rirso0t b¿ôt srof,
l}€tdls û¡0 reærr¡'$ullg tto(r¡Ftltsl
¡n our serrlcÊ ãloa lðlltô¡', dt6dt0rho
spedäl-áallorigts of lârge drÉnxdm
Drdods. and ds59lâ ùo dlslftd¡0I6 of
ihÉ um¿tttlru eromr¡ry. wê complded
æO8 ülrh lfrrtr $rlous hJutl* than.

2007 and oowodÈro¡alodôInpþJêt or
roiürâdor tstâlldcs. on pgþ 30. yoüIl

rs¿d abod súr¡È ol tto lìã¡Ë tst n¿dè
safdy pêrs4nolvdlilî !(r cdmÉBfy
lfi ãn8.

fâhÍt ls ofi en bþ lrsry dfqooü¿tor
bdlre€ncð{üpillatr rld lhbts tþtot
morglnrê lh¡r¡ lnlurhl€lìlüffs' h
2O0& çr s¡dnusd to derelo! 0U
sûifojÞ6 ülù qtsiûnÞed lralnhÉr
s6efu ßc[oÕel ãs$lßnnÞnls a[üJcb
,ot¡üons. sl¡rcÐ Jaduùy 2008r Blp.qì.
nnlely ¡t0 peræntof cr þp SS |êâd¿{s

tB!€ mwsd lo nq'y g GùP¡nded dæ.

thlplw. or¡r'tustom¡¡ ¡nd Çonrm¡gttl€J
Tìo sfÌsshod+eúofi Ùþ €onofih
fibb &e bélrgfdtþl{ir dl$tomcts,

0r,, cofrllilüntted ¿nd our slåle$, lT8
qrtlil¡sd lo .s4ptl 0orproflls ¡0 t¡e
ønmmllþs vrs ænt teüh condù.JüolB,

vdmt€ãþn and qoâtfuo Fmsshlpç,
'Fi¡l cûntrlhdofls from lhs ÐnËri Tho

Du[ÞEnEw roundâüoo¡ 0üt tl¡ldQles
aDd rdk€es crr€êded t30 fi{lllon tn
2o08,r.1dflþr¡aûY, h JanuôrY ¿009.
or¡r For¡nd¡lþn rl¡(ls an qiþrBençY

grâfll of $800,æ0 ¡o stHgF ¿Ê$bt¡tlcg
funds thât s€fte low-fncDmo Gãldmlt

ln otr¡ænho ôteæ.

lt/r rtq afso pðItnslE $lh srals ånd

læål Jecrdo$ and torunlo dcvehp.nent

0Fddrls to sippon €aonoñlc leærery. ll
lústüy t$any lrdlcôlbo, l€[t5$hñ a]s
tyiløIy fdfint{ üyâ rtbolrr¡rl lndenËttd
tor slecùlcly. V/ú ât¡ cg¡vsrcel lH
lny€6d0gln eÍergy lofiåttrudute c¿n hdp
teh¡lH out æonoirr, - actrfollng û¡ ltl¡l¡
ganb ol pudnâPæçle toYþlt, IDdodr€
rrrlróalrptüal lrnpøcsa¡d hcleaslns
srérgy5¡(rtrty, .

RmncH ÈrtomarEe
lfi 200Srv'! rÐorfed sdlu$stdfuÞd
eårllttæ ol $1.?l Pet $u19. bdow oul
qrlpk/€o lnìÊfrthÉ¡ãtcel ol$l¿7 p€a

$lr¿rÞ. 0u dål $¡tdþ8er l€iulñ llræ
d{rrri 21.7 hrc$l for lhe ye¿tf bln $Þ

stll (l¡lpêilorrræd lht or€rall marlcb -lhe
s&P6æirèÈilrEd 37,0 DêJom rñd úé
nilk¡epil¡ t¡tuU t¡{hx decllnå¡l 27.2
Dsc¿rÂ. 2009 vræ aÏsú üþ 82nd cûlËQc'

i¡ttw ¡tar ¡hat t$'vt prld a qu¡ndy SSI
¿Moeú on 0r¡to aÈgr ctnrmgdct.

Ytð tôol a nurÐber öf adlons b onl¡d
oods, lfif udrg feduclng cåplul s4ndfg,
Ard, æws rndeur4l¡ cilcBs, t\E dlôn
of¡ ÉrÄtalrBb¡ftty p{rdd¡s' Fl èrempe,
for 2009, ràt t€rfúced labü trb oot

thnt8h h}!ß buttJ ûôèz¡ng hÐ påI

lor oür prdedont¡ truldorcù,

trdrlo uültüH alêåmouthn mo*
caÞ{t?l.lnterË}tfo of af, lníus¡d€s. Àl

ouke ËngEå vo hsYÉ ülê Po{enll¿l to

lnv€5tri€ârty f28 bllloo.ortt thè no)l
flrê y€Ðß lû modqnl¡4 and g¡úr $r
búcrßss6, ÉkÊn h lbb ligronr creln
rnårr(d, ùE sferEìh ol o0f bata0co sio*
gðvô rß €Êcei$ þ cadt¡t, Ffom Jð¡t
l, iÐ08, ro JEn. 31, 2000, $Ia k$€d

opfl o,(lrBlely $4,s brltþn h 0eGr¿tç
&ô(sl a vtdgl¡lêúaY€tabr ralÞ o{

6.05pwent.

Tìo Grafl(tct{f drån'r 1E3{

01rf tllo pÉnty€¿ $dvo seqì lngÊaed
lnþnñ h $Håh¡bflly as mors and ùFle
$¿þ¡4dqBvtøw lt aso plcyfor$xlv
ftnâ{ãnqit,

F¡r thglhkd eoß¿c0üráyùår, ws
wse rs'coglÞod m ilþ Oon Jones
$Bhh¡ùrÍy lndülo{ }loilì AnÈ,lco.
ïle ?re{e aþo dea$d þ bg þantÊd !0o
ofro.unds Älo6t ¡dndÉd Cornpðn'Ar,
?mo{rsthB l00 86l çolporâþtllr¿o{rs
and oned ttle$blfsfilGr ahbd
oorpan¡F. $lfrlè thË+dhüncdoß eÞ
nlcê, ÙÉy doÑcomp¡r¡oün þú8lt
qlÞlr'l caI rhs gr'¿ndclilH¡eds os.'
Qllto Cmdy, l¡'ù¡tÌ lyps of tr,0tld do I leåÌà
td my gsnddtHren ar¡d ftl !wrs? llòw
$llt httue gpnmüoilsjudSè llte' âd¡orß
tYstaf'ôþ&Y?

Ilmos ¡ftê üe$ - d unpeædenbd
ch¿fBs qûd {¡r¡c$â¡ted l9btt{t -lêst o{r
hdnshlp ¡nd oür træütlfy, ftêy a¡sô
tsåt otr o0ürägg aad o¡¡ co¡çþnc¡.

s.,sl¡ln¡uIy llosaÌ rhs heafi ol lhs
errndúldreo's lcst rnd útdeFl¡ß qn
corpoau{alu¡s.

I lnrltr}!ür ls0ùbadron our $¡slôlñaullu
plrns airt prÕg[oss. Ìtü od¡mrnß hd!
u¡ ¡rË¡re oùr hxlnçr â[d teddno our
lotrtddl€$,

slnæ¡av,

por,*, t&7,.
.rÆiröss
gipg¡¡ ¡,n*U*rttnd
chþlEÊuwoûîllco(
ttandtgL20ù$

@
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Attachment F: List of Other Applications for

Recovery Act Funds

Project Title FOA

PHEV lnfrastructure

{General Motors ls Prlme Applicant)

StrategY to Accelerate u,s, Transitlon to Electrlc vshicles

28

PHÊV lnfrastructure

{Chrysler ls Prlme APPllcant}

Advanclng Tratsportatlon through Vehlcle Electrlfícation

28

PHEV lnfrastructure

{Energy Systerns Network ls Frlme Applicant)

Project PluC-lN

28

PHEV Vehlcle Demôhstratlon

{EPRI is Prlme Appllcant}

Medium Duty Commercial Fleet Demonstfatlon and Evaluation

28

Midwest Smart Gr¡d Deployment
'Duke 

Energy Smaft Grld DePloYment

58

Carollnas Transmlsslon
Commurricatlon System Modernlzatlon to lP with PMU Deployment ln the Carolinas

58

Mldwest Transmission - Secure lP Communlcations and PMU lnfrastructure

(MISO ls Prlme ApPllcant)
Svnchrophasor Deployment Proþosal for the Midwest ISO

58

Markland Hydro Expanslon - Existlng Capaclty Upgrade

Markland Hydro Modernlzation
tza

Clean Coal Power lnitiative Round 3 - Edwardsport CCS

The Edwardsport IGCC Plðnt Carbon Capture and Seguestratlon ProJect

Energy lntemet Demonstration (McAlpine)

Energy lntef net DemoRstratlon

42

36

Ueo or dlsclosuro oflha data eel fodh above is sub]oot lo lho roûk¡otlon on lhe cover page of lhls application.
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Attachment G: Section 1"605 of American Recovery
and Reinvestment Act - Ðetermination of
lnapplicabílity

Section 1605 of lhe Recovery Act prohibits the use of funds appropriated or otherwîse made

available by the Act for a project for lhe construcllon, alteratlon, rnaintenance, or repair of a
publlc buildlng or pubf lc work unless "all of the lron, steel, and manufactured þoods used in lhe
project are produced ln lhe Unlted Statês." The OMB guidance and FOA 5B have defined

"publlc building" and'public work" as "a public buildlng of, and a publlc work of, a governmeniat

entity (the United States; the Distrlct of Columbia; commonwealths, lenitories, and mínor

outlying lslands of the Unitsd States; Stale and local governmênts; and multi-$tate, règional, or
inlerstate entllles whlch have governmental functions),"

Duke Energy's proJectwill be owned by the indivldual Duke Energy utlllty companles ln the

Mldwest - each one a private for-proflt corporalion, Because neilher lhe materials to be

purchased nor tho worl< to be pertormed by Duke Energy as proposed In llils appllcalion

constltute a'public buildíng" or a "public work " and because tho proposed project materials and
work wlll þocome a part of the prlvatel¡owned and non-governmental Duks Energy dlstribulion

system, Duke Energy believes that its þroposed proJect is nol a þublic building or public work,"

and fhus Sectlon 1805's requlrements are not applícable to thls project,

On Augusl 3, 2009, DOE posted and fírst made publicly avallable an answer to a "froquenlly

asked queçtlon" (FAQ) concernlng FOA-58:

17. Quoelion: Doos lnstallallon of a utllity-owned met'er on a publlc bulldlng constltuts
"conslruclion, alteration, maintenance, or repai/'of a public bulldlng for purposoe of
delermlning appllcability of "Buy Amerlcan" requlremonts under seotion 1605 of ARRA?
Answer: Yes.

This FAQ creates some ambiguity regarding whether lhe lnstallation of moters on a relatlvely

small nurnber of publlc buildings as part of a much larger proJect would subjecl the entiro prdect

to Section 1605's requlrernents.

Duke Energy's applicallon proposes expandlng smart grld meters to a wide range of commerclal

and resldential buildings withln the service ten'ltories of its Mldwest states. lf selected by DOE

for an award, Duke Energy wlll discuss wllh DOE, in the course of negotiatíng and fïnalizing the
grant agreement, the precise scope and type of bulldlngs and facililies {hat ultimatelywlll be

lnoluded wlthln the approved prdect soope, and on which or ín which equipment would be

48
Use or dlsclosure o[ lhe dala set lorth above ls subfect to lhe feslr¡cllon on lhe covor page of thls appflcallon.
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lnstalled. Duke Energy antlclpates dolng so ln a manner lhat Sectlon 1605's requlrements

would not be appllcable^ Should DOE determine, at some point durlng lhose negotiallons, that

It ls not posslble to slructure the scope of lhe grant agreement in that mannsr, and should DOË

dotermine that Section 1605's requirements are applicable to Duke Energy's proposed project,

Duke Energy wlll work with DOE elther to request and ob{ain a determlnatlon thal: {1) one of

tho oxceptions to Section 160õ's requirements (set forth in Sectlon 1605{b) of lhe Recovery AcQ

applies; or (2) to sfruofure tho scope of the grant egreemenl and the purchases and other usss

of funds pursuant to the grant agraemenl so that they are fully compllant wilh any applicable

Buy American requirements, including as necsssary to ensure that manufactured goods made a

part of the project are produced in lhe United States or desþnated natlons pursuant lo trade

agreemenls.

49
Uss ordlsclosu¡e oflhe dal¿ set forlh above ls subJecl lo lhe restdcllon on lhe csver pôge ollhis appllôallon.
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Attachrnent H: Vendor Cornmitment letters
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ffinrnBtENr
¡fr lhú l4 Î]l.tt ,J' Oi¿ ç¿d xit t.krtr

Mr. Todd¡Irnold
geqror Yiçe P.rcsjdent Sn:g¡t Griçl snd Cusiogter $ystcms

Duke B'nCrgy

l3g Eâst Foçfth St¡cet

Çirrc irI n¡Li,. Q.blo 45202.

fiirreerelyt

.Subiccfl l4ir¡:r,of 'Coihqhirmsnú iir tupport o{.Ðutq fi¡çigy. Busirtcs-u Scrîices Ll-C's

apníicaüo.n. iç .U.$; D.ep¡nrsen!.B.f',Fii.¡.gyr .Sinail Giiri {nvç¡tmcrit Gient Fundlng

C)¡iponunity Àrinbiihôi¡¡etit Ð13-I¡êl\-0Q00054 .:

Dc¡r Mc Á.rnold:

.Åúlbièrit Coqrriøuon Ís plcasqd to providc tlús'tet'tcr of.stror¡g $ripport.fo¡ Ðuke Encrgy

tsuslirc¡ç scrvisÈs IJC, qn bch¡lf of Þukè' Energy Inùena; Inu', Þuke EnerÈv'Kenrucky,

lnq ¡nd D¡rke Encrûy Ohi'o, I.nc' (.Iluhc pnersfl) in 'the abovc-çifcd pcpathncnt of
Enciary func!¡q.oppg-rh¡nrty. Dnke Energy's planned Smart Griil Dcployrncnt is an end+o-

c"¿ ñrters1, ñrci"éi porve¡cd by tvo-way.tlÍgiial tccb¡ology, Dui<c ßrrergy rvttl dçptqy

"$hrnjf ö.¡i,l't frr¡rciiouality. tluoughout its Midrvest ¡iirvice dß¿s 'th¿t intlud¿s

irnplearc¡t¡.i¡op gf tr1'o'wày cg*Turycltioq.nehvorks gn 
-thc 

diptibu*ij¡r¡'g¡rd,.lulon;atpd

,¡ctelnq iàfr*strneture f'Atrflt1 irrchrding irtOtallnúOä of. rirOte tltân'one millio¡r smart

nretçrg,ladvnocç<1. <listril¡ution autÞttniion, spp¡torting If inf¡ästrgc.h¡¡c,. F-lorne ^Àrça

Ncrrvorlryi,rcliidhg technologie's that e'otblc oc$/ éilcTgy €f{ctery! Prgflr¿'mg ne{v cttstorilct

pr.i"iogoptionr 4nísupp.çrt ñr.pttgin þyIfr eleclric.:vchiçles/ elcctric.ve¡icles;

.6n¡l¡îcnr Cprpomtion har proyiiled Dukq &rcrgy r",$tr a clet¿iled ryopgsa] io provide.a
.Srrrãit GrrT tõ¡omu¡rieatio¡s plntfornr hrtd tcchhÖlÒgici tb.strpPort this tlcþloymeät'ar¡cl is

plensd to collnborate rvith'Dtrkc E¡e¡gy Qq¡ ihis f.u¡rrlingprppo-sal,

19e ptrongly l¡elievc tlús proiêct suppott*'ttrc.iob crca.¡ìon, cco.nonic sti¡i¡ulus, ¡nd encr.g¡.'

i'frasuuÃ¡ic óbjcctivcs of tl:c' Récovcry .¡\ci aiid thc Sni¡rt Griil Invèst¡ni¡rt Grhöt
prugrar, nnd ná ugc thc Dcprrtm+nt of Ënergy tg iunil I)-uþç Ënergyis Srnqrt Ç¡id
i)cployrncnt Proiect'

rlugnst 6,2$09

¿\¡rblcnt

Jl \lFr n"N T eOB.PP.R ÀT'10 N

?, clt.rrlt,t, s'fRBB,¡ NE\yTON¡ ìrÅ 92{t.t' rql.rtPlloNs (61?} tr¿"000'l r¡\xt {¿1T) tt2-12t'o'
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,A'REVA
July 17, 2009

Mr. ToddAnrld
Senio¡ Vice President Smart Grid and Custo¡ner Systems

Duko Energy
139 East Fourth Streei
Cincinnati, Ohio 45202

Subjeot: Letter 0f Commitrnent in support of Duke Bnergy BusÍness Servicos LLC'$

appiication ro U.S. Dopartment of Energy Smart Grid Investrnent Grant Funding

Opportunity Ànnouncoment DE-FOÀ-0000058

Dear lvlr, Àrnold:

ÂREVA T&D, Lro. is pleased to prôvide this letter of süong support for Ðuko Energy

Business Services LLC, ou behalf of Duko Energy Indiana, Ino., Duke Energy Kentucky'

Inc. and Dukå Energy Ohio, Inc. (Ðuke Bnetgy') in the above-citetl Deparhnent of
lnergyfimding oppoüunity, Duke Ènergy's plaungd-Smqt Grid Deploylnq is åû end'

to-rnã g*rgy- ntãrnet pówered by lvo-rvay digital tecbnology. Duke Energy wÍll
Aeploy "Srnãi Grid' functíonalíty ib,roughout its Midrvoût servioe areas thât lnciudçs

ffilementation of two-way commrnicationnehvorks onthe distribution grid, automated

or.t*iog infrastn¡oture ("AMI') including installation of moro than one million smart

meærS;:adyanced diskibution automation, suppotting Il: intastuotnq Horne Àea '

Notrvoil<s inclutling teohnologiæ that enable new enelgy efficiency programs, new

"o*to*ur 
pricing ãptions anã support for plugín hybrirl electrio vehicles/ eleotric

vehicles,

ÀRBVA T&D, Inc. baeprovideriÐukoEnergywithproposals tg povide dístributiot and

on€rgymanâgementsysiems and enhancements tosupportthis tleployment and.ís pleased

to bã'a keyiendor sirpplying smart gtid technology to Duke Bnorgy on this flrnding

ploposal,

'TV'e stronglybelieve th{s project supports the job creatiol, ïonÔ-ï stitnulus, and enugy

iofturtrooiuru objectives-of tbe l{Ccovery Aot and the Smart GrÌd Investment Grant

proglam, and wå urge the Department of Energy to fund Duke Energy's Smart Griil

Ðeploym.entproject'

Sincerel¡

i
RandyBe¡rY
Managing Direstor
AREVATdÐ

AREVA T&D
ióee|s Wab|ô,r" Road NF - Re<trrsd, $¡A S6052' UÊA
TeLr I 4*5.82a680O' Fè\: 1 4e6,',.æ;1 4ú
¡rlE\rATto tÊ
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,tft'lft,
clsco.

July 29,2009

Donna!-Villlams
Contract SPecialist
MA-6 42.21L'Enfant P laza B u ilding
U,S. Department of EnergY

1000 lndePendence Ave,, S.W'
Washington, DG 20585-1615

Re: Letter of Committnent for Duko Energy's ApplÍcation to DE-FOA-00000584

Dear Ms. Williarns:

Cisco Systems, lnc. is pleaoed to_provide a letter of support for Duke Energy's

apptlcation for funding under the lntegrated and/or Crosscutting $ystems topic

aléa ot the above reférenced FOA for the Smarf 6rid lnvestmont Grant Program.

Gisco is committed to delivering successful Smart Grid solutions and beiievos

that as the world buifds out a smart, sêcur€ energy grld for the 21st century

networking technologywlllserve as the platform and public-private cooperation

wi¡¡ n. keito the suCCess. Ðeslgned to meet the requlrements of nexþgeneration

enersv networks, Cisco Smart Grld solutions talte advantage of a secure,

stanãárds-based tP-lnfrastructure for energy provlders and consumers.

Çisco ls commltted to Duke Energy's long-term suçce$s in thls effort'

Rogards,

Marthln Ðe Beer
$enior Vlce President/General Managor

Emerging Technologles GrouP &

Gisco Smart Grld Board Chaìr

Glsco Proprletary and Conlldentlal
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P.O Box 1640
Waukosha, Wl ó9187'T€40

2t00 BàdgórDfîve
Waul(osha, Wl ðát8¡.õ06f
Phonet t262)896-2{oo
Faxl gôâ109ô2313

@
s!{!{3FER Power Systems

July 17,2009

Mr. Todd Arnold
$enior Vieo Præident Sma$ Grid and Customer Systems

DukeEnergy
139 Easl Fourth Streel
Cìncinnnti, Ohlo 45202

Subject; L¡tter of CommitmenL in support of Ðukc Energy Business Services LLC's application to

U.S. Þopartmenr of Energy Smm Grlcl Investment Crant Funding Opportunity Announcoment DE-
FOA-0000058

DearMr. Arnold:

Cooper Porver Systems is pleased to provlde lhis letter of strong support for Duke Energy Buslness

Serylcos LLG on behalf of Duke Energy Indiana, Inc., Þuke Energ¡l Kentucky, I¡c. nnrl Ðuke
Energy Ohio, Inc, ("Dr¡ke Energt'') in tbe aboye-cìted Deparlment of Energy funding opportunity.

Duke Energy's plannett Smart Gri<l Deployment is an end-to-end Energy l¡tsrnet powered by trvo-
rvay cllgital technology. Duke Energy rvill deploy "Sma¡t Crid" ftlnctionality throughout its
Midwest service arcas thst includes implementotion of lrvo-rvay communlcation'networks on the

distribution grid, automated metering infrastructu¡e fhMI") including installation of more than ono

million smart meter$, advonced distribution automat¡ori, supporting IT infiustructure, Home Area
Notrvorks including technologies thut enablç new etrergy efficiency progrsms, Dew customer pricing

options and support for plug-in hybrid elecfris vehicles/ electriç vehicles-

Cooper Poler Systems provicles Duke Energy rvith vurious types of elecuÍea't equlpment, lras

provided additional proposals to support this rleployment ând is pleased to collaborate with Duke

Energy on this funding proposal'

'We strongly believe this project $upports the job creation, çconomic slimtrlus, ontl-energy
inffastrucure objeotìves of the Recovery Ast and the Smart Grid Investment Grant Program, and we
urge the Department of Energy ¡o fund Duke Energy's Smart Grid Deployment pmjecr.

Sincerely,

Michael A. Stoessl

Graup P¡osident
Cooper Porver Systems
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Coruvnirc'lS
Xl)l l'brt Fou¡th Stfi:e¡, ttf-ltl0rl
C5¡cionutL Ohfu {.çæl.lô38
llX?:3.1¡tS0
F¿x.lfil ?ll .1477

botr.lcnto@cnnvcrgS*:,cont
I

0 * I h i u h i ng ( )u r r/r rr'¡rtl

Ilaherl ¡{" l,t¡t¡¡
Pß.ddor$
lnfoÍmtft m À{an:rguncnl

July 24, 2009

Mr,Todd Arnold
Senior Vice President Srnart 6rid and CustomerSystems
Ðuke Boergy
139 East Fourlh Street
Cincinnali, Ohio45202

Subject: Letter of Cornmif ment in support of Duke Energy Br¡sincss Ssrvices LLC's rçplication to U.S.
Deperlment of Energy $mart Grid Investnænt Grant Funding Opportunity Atruouncenrent DE-FOA-
0000058

ÐearMr'. Arnold:

Convergys Corporation i.s pleased to provide thls letter of strong support for Dske Eneryy Business
Services LLC, on behalf of Duke Energy Indiana, Inc., Duke Þrergy Kentucky, Inc. and Duke Fnergy
Ohiq Inc. ('Ðuke Ënergy") in the above-cited Department of Energy funding opportuüiry. Duke
Energ/'s planned Smart G¡id Deployrnent is an end-to-end Ettergy Internet porvered by trvo-rvay digital
technology. Duke Energy will deploy "Smart Grid" functionality throughout íts Midrvest servÌce areas
rhat ineludes implementation of trvo-rvay comrnunicatÌon netrvorks on lhe distribution grid, autonated
meter'¡ng inf¡astructure {"AMI') inctucling installation of ¡nsre thar one million srn¿n meters, advanced
distribution autûrnation, $uplrorting f-l' infiastructurc, florne Area Nettvorks including technologies that
enoble nery energy efficiency progr?rrs, new cuslo¡ner pricing options and supporr for plug-in hybrid
slectric vehíclosl electric vehicles.

Convergys Corporation has provided Duke Energy lvith a detailed proposal to provide â custolner billing
plntforn to support this deployment at¡d is pleased to coilaborate rvith Þuke Bnergy on üis funding
proposal.

lVe slrongly believe this project supports tlte job creation, economic stimulus, and energy infrastructure
objectives of the Recovery .Act and the $mart Grìd fnvestment Grant Progtam, and rve urge fhe
Department of Bnergy to fund Duke Bnergy's Smart Grid Deploymett project.
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'Árqust 6.2009

Mr. Toùd Ârhsld .

Senior Vjce P¡eSident'srnart Grid and Ctslon¡er $¡tterns
Dgkc þncrgy
139 E¡ist Þourlh Strtct
Çi¡rcirrnafl, Ohio 45202

Subjccr Letrcr of Com¡trilurnt in support of l)ulis Eircrgy Bttsirrcss Sciviccs LLC'¡
nppllcation io .U.S. .Depilrtnìeoi of Et1cïgr $uilrt Ûrírl 'lttveslltlenf Ûrnnt Fru¡litrg
Õp¡ortur:ity rtririo¡uc€rìicnl DE-FOÀ-0000058

DcarMr. Arttolrl¡

[chclorl.Cqrpptntig¡ is plea$ed to þrgvidg tlris lettèr ol'strolrg glrpport fol Dlr.kq tjnor8y
Brsinêss Servlces l,LC, o[ behalf of Drrle'F,rtergJ ln<linna. h¡c'.. Dukc Energy Kentr¡cky;
inc, ¡nd D.uke Ênorgy O.hia, hrc, ("pukc Bnerg-l ílr ths above'cítcd Dcparttucnt of
Erirrgy lirudihg o¡i¡orhrnily. Ddka E¡iefgt's plnrthetl $rnart'Orid Dcployltrc¡t lii an ctrd-
tç"crü Eriôrgy lnrèrnel polvcrc<l bI (rvo.Nriy digital techinlog¡ Þrrkë .Enetgy rvill
dcploy "Srnnr! O.rid" ñrnctionality thro¡glrorll its lvlidrr'cst sc¡vice areas lhal'iirclg(les
lrirplcrne4tntlon oÊtrvo-rvnf êoiilnìuniciitloù üùr'rvorhs or lhc dí$rihutip¡i grid¡ atitbmaled
nrteiirtg inlr¡stiucttrro t%Ml) incltrding instalJntíon of mo¡c tlrrrn one r¡$lÍiou snrart

il'cþa, ildvirni:cil distributÌoit ttutornnlion, sfpporiing l'l' infir¡slfrrctgrg. l{ôttro Âpn
Nctrwrks iirclurillrg techoofogics thnt enriblc nelr enrlrgy èfrieiency pr{rgams. l¡ete
qu$tome¡ prlchr$ o¡rions nnd suppqrl lor pfugin l$brid çlectút vóh¡clcsi olcctric'
.r.chitlcs.

Frheiin. Corporyrbn hrc proddeü Þúkc'Enerey rtirli ¡¡óposals to 'providé 
$nr4rt

metcring, .dàtr conceutrstors tnd systcrnr sofhvare to suppon this deployrucut and is
pleasèd {oçollnbornic with'Ðukc linorgy or tlrir funding proposal.

Ve.çrrongly'Ucliove.lhís pruject supports thc jotrcnntiqn. econontiç slinrulus^ and cncrgy
¡úfrñsifüçl¡ire objeetives'af thé RcqöVery'A.ct snd.tht Snrprt Grid hitostiuent ÇFnt

.Progranr,,rutd tvc uþ thc'Dcpartmcnl 0f Enrrgy lo Rrnd Drfte lÌneryy'r Srrrarl Orid
Dcplgyntent projecl.'.

# CTHELON'

disa tr(erl{lstrAç¿,

San Joso. fd.j5r1þ
lo! 4oû 918 g4çç
frv4o8¡þ.$8oo
$\1r,cc¡a¡o¡t.co¡l

glbcerciy,

C I ¡ e[ Ftnancî qi OlÌt æt'
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GRIDPÙINT GridPolnt, lnc/ 2801Çlarendon BM./sulte 1o0 / ArltnÊton, vA 2220I
p. ?03,667.?000 t L7ö1.667.?W1 / wwrv.þridpolnr.com

luly29,2û09

lvlr. Todd Ärnold'
Senior Více Presídent Smart Orid aûd Custoüer Systems

ÐukeEnergy
139 Bast Fourth Street
Clnoinnati, Ahio 45242

Subjecfl l.etter of Commifrnent in support of Ðuke Ener'ry Business Se$ices LLC's

uppiicution to U.$' Dopartment of E¡ergy Smart Grid lnvestmçnt Grant Funding

Opportunity A¡rnoudcement DB-FOA-Û000058

. DearMr, Amold¡

Gridpoiní Inc. f'GridPoínt') is pleased to provide this letterof$t¡ong suppod for Ðukç

Energy Businqss Service's LLC, on behalf of Drfte Elutgy Indianq Inc', Duke Energy

Kentldqf, Ina and"Ðuke Energy Ohio, Inc ('Ðuks Ener3t') in the abqve:qitçd

. Deparlmont of Energy tunding opportunity, L.ulce_ pnergy's planned Smart Grid

Deiúoynçnt is an end-to-end Bnøgy Intemet porvgred by trvo-wa¡ digitt! teclurology,
pui<e Bnèrey will ileploy "Smart Grjd' functionalíty tfuoughout its Midw€$t servics

u¡ræ.,ttuit'tinit ¿es inplenentalion of two-way bommunication nelrvo¡ks on the

. disi'àUution..grid,.nrtomated metering içffastructure ('AMI') inoluding installation of
more ijràn oãe míltion sma$ mete'rs, ailvanced'disftibution automatíor¡ supportiug IT
inûastruc11rre, .Home Area Notworks insluding technologias th¿t enable new energy

efficiency prograrrrs, new oustoûter ptioiqg options and supBort for plug'in hybríd

olectrio vohicles/ slectríc vehicles.

GridPoint has provi(led Duke Energy rvíth proposals to providE interaqtive customer

toolsots fo¡ enãrgy management and associated systenrs software ard is pleased to

collaboratã rvith Duke Energy oa this funding pt'oposal'

We st¡ongty belleve this project supporte the job cleation, eronomig¡fmulus, arrd elergy
. inûastruõuro objectives 9f the Recovery Âct and the $mart Grid Investment Gra¡rt

prog¡ar¡L and wå urge the Department of Bnergy to fi¡nd Þuke Energy's Smatt 0¡id
Deployment Pmject'

Wø:
Chiof Operating Officer, GridPoint
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SCHWEITZã,R ENGINEERING LABORATORIES, INC.
aib ur Ùopttra'cor¡t. n ìlnåd. llf 99ió3.5603 Ûtt
[tonr: f l.ã09$eß90 . Iat +1.5093i21990

ivrwselldeor¡¡ . lnlø3¡eli¡ç.com

Mr. Todd Arnold
SeniorVice President Smart Grld and Custorner Systems
Duke Energy
139 East Fourth Street
Cincinnati, Ohio 45202

Subject Letter of Commitment in support of Duke Energy Business Services

LLG's application lo U,S. Department of Energy Smart Grid lnvestment Grant

Funding Opportunlty Announcement DE-FOA-0000058

Dear Mr. Arnold:

Schweltzer Engineering Laboratories, lnc. (SEL) ls pleased to provide this letter

of strong support for Duke Energy Business Services LLC, on behalf of Duke
Energy Indlaña, lnc,, Duke Energy Kentucky, lnc. and Duke Energy Ohlo, lnc.
("Duke Energy") in the above-cited Doparlment of Enorgy funding opportunlty,

Duko Energyb planned Smart Grid Deploymenl l$ an end-to-end Energy lnternet
powored by lwo-way dlgital technology. Duke Energy will deploy "Smart Grid"
iunctionality throughout lts Midwest serviæ areas that lncludes implementatlon of
two-way cornmunication networks on the distribution grid, aulornated melering
infrastructure ("AMIT including lnstallation of more than one million smârt rneters,

advanced distribution automation, supporting lT infraslructure, Horne Area
Nelworks lncludlng technologles that enable new energy efficiency progfams,

new çustomer pricing oplions and support for plug-in hybrld electric vehloles/

electric vehicles.

SEL has provlded Duke Energy with a detailed proposal to provide protectlve

relaying teehnologies to support this deployment and is pleased to collaborate
wlth Duke Energy on thls fundlng proposal.

We strongly betleve thls project supports the Job creation, economic stlmulus,

and energy infrastructure obJeotives of tho Recovery Acl and the Smart Grid

lnvestmeñt Grant Program, and We urge the Department of Energy lo fund Duke
Energy's Smart Grld Þeployment pro¡ect.

July 22, 2009

SinoerelyW
Erik C. Newman
Vice President, Sales and Customer Servico

SEL

Ma$Itg Elechls.Pover Íalen Mtitg Eelia.tle¡ and ïlore Ecsnoinlcslø
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by Schnelder f tectilc

July 17,2009

Mr. Todd Arnold
SeniorVÍce President Smart Grid and Gustomer Syslems

Duke Ënergy
139 East Fourth Strset
Ginclnnati, Ohio 45202

Subjacî Letter of Commllmsnt in support of Ðuke Energy Business Services LLC's

appíication to U,S. Department_qf ^E!9rgy 
Smart Grld lnvestment Grant Fundlng

Opportunity Announcernent DE-FOA-0000058

Dear Mr. Arnold:

$chneider Electric is pteased, to provide this letter of strong suppott for Duks Energy
gurtn"Jr Services LLC, on behalf of Duke Energy lndiana, lnc', Duke Energy Kentucky,

lnc. and Duke Energy Ohlo, lnc. (Duke Energf) tn the above-citod Department of
enårgy iunOing oppoitunity. Þuke Energy's planned Sma$ Grid Deployment is. an end-

tã-árl¿ fnergy-tnt'einet powered by lwo-way digital technology. Duke Energy will deploy
lSmãrt Griil functionality throughout lts Midwest service areas that lncludes

irnóiãmentation of two-way conmunication networks on the distrlbution grid, auïomated

måtering lnfraslructure ('AMI') lncludlng lnstallatlon of more lhan one mlllion smart

mÀiers,"advanced distr¡butlon automation, supporting lT infrastructure, Home Area

t¡etworfs including technologies that enabte new energy efffcÎency programs, . new

"urto*ér 
pricíng bptions and support for plug-in hybrid efectric vehiclos/ electric

vehlcles.

$chneider Electric has provided Duke Energy with a detalled proposal to provide

elàctrical equipment for this c.leployrnent and is pleased to oollaborate wlth Duke Energy

on this fundlng ProPosal.

We strongly believe this proJect supports the Job creation, economic stimulus, and

en€rgy inirástructure objeotives of the Recovery Act and the Smad Grìd lnvestment

Ciuni'progtarn, and wo urge the Departrnent of Energy to fund Duke Energy's Smart

Grid DeploYment ProJect

Sincerely,

Michael Rice
Vice President, Field Services
Schneider Electric
North American Operating Dlvlslon

Schneider Eleotrlc
9070 crescent PaIk otÍvo
wesr chôstef, ÔH 46069
Iø1, (51xr 7774446 Fax (513) 765s028
I^1nv,us.sçltneldel.elêcÙio'co m

scS1gider
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Dear Ml, A¡nold,

As you know. Verlzon Communlcallons supports Duke Energfs indusby-leading-Srnail Gtl$.

ãrio'rtr, inclutitng tts ápplloatton for fundlng'ünder the Ametlcà'n Reoov. ory and Relnvsstrnent Act
.Àfãô-oäiltu*iõr-t¡oôð àrons, vsrnonñ.ilçc fçmard þ con{nuj$.j$-clqqp w.o{,.dJg-r4?tlg.ilsþiP
wlth Duke Enerqv ln aupport of tts Smart Grld efforts by offeting Verlzon's extensive portfollo of
tllgh qualttycorñmerctaiti avalfablewircllne and wheleos communlcatl0ns Êervlces' Vedzsn

liãtidr-i*ri¡i t" provt¿" iervl*s as one of Duke Energy's.rellable and trusted vendors. and heþ
óut<ã en.rgy ¿eitver on the Depa$ment of Energy's Smert Grld goals for lnteroperabillty'

enhanced energy efficloncy and securlty,

Verlzon Coymunioations lna. (NYSEíVQ, headqua¡tered in Naw York, fs a global leader ln

åãirveúng uroà¿¡and and othei wirelese ãnd úràtlne communlcalione eervlces to mass matket,

businesJ sovernrnenl dnd wholesale oustomers. Vellzon Wlroloss ôperatgs AmBlloa's most

ieli"ijp viti.i"rJ nétuorf, servtng more fhan 87 mllllon cuslomers natlonwlde. Verlzonls Wlreline

L-nJ*l¡il; orovlde àonvérued coïmunloallons, informallon and entertalnrnent se¡vlces over the

n'affon'C tnoit advanced fË'sr+ptlo network. The Wreline buslness alsqJncludes Verizon

liu.-fn"ri, urtr¡oñ dellvers ¡nnovällve and seamless businese solutlons to cuetomårs arqUnd the

wõr¡6. ¡'now ão Company, Verlzon amploys ä dlverse woÍldoroe of more than 236,000 and last
yàargenemteo consoiìdafed operallng îevenue$ of more than $07 bllllon'

Wo look fo¡r¡¡ard lo worklng wllh Ouke Energy on lhelr SmaÌt grld inlllaflve and suppoñing the.

ach¡evement of our natloniç energy efficlenCy goals, lf üters are any queutlons pleare contact

RobErt Heffrpn al Roberl.heffron(âi-verlzonbusinags,com or 703'886'3442.

ToddAmold
Êenlor Vlce Presldent, Smart Grid and Cuslomer Sysieme
Duko EnnrgY
526 South 0hurch Street
Sharlotte, NC 28202-1802

Verlzon
Manager, Ulllìly Vertlcal Matkot
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STIYBNL,SESHBÀR
GO\æRNOR

LßOI.IÀRDIL PSTBRS
sEcn-g[^RY

Àn Equal Op¡rortunlty Enployer IrflFfD

ENERGY AND DN\ryRO¡WIENI' CÁßINET
ost'IcE OF'ffl¡i sEcREráRv

500r.l'ÞROSIRßEÎ
12r¡r FLOOR, CAPITÄL PLrlZÄ TOIYEß

FRA¡tKFOnr, Ky {0601
TßLEPIÍ OllE r (502) 5ú4J350
3ÄcStMILtlr (502) 564-3354

ìr.rvrv.cec.hy.gov

July 30,2009

Tlre Honorable Stçven Chu
Secretary ofEnôrgt
U.S. Depagment of Energy
1 00 0 Independeirce Avenue' SìF
Washington, DC 20585

Subject; Letter of sup¡iort for Duke Energy Business Services LLC's application to U,S.
Department of Energy Smart Grid Investment Grant Funding Opportunity
A¡rnouncement DE-FOA -000 005 I

Dear Secretary Chu:

I arnwriting in support of the fi¡àding application ofDuke Energy Business Servises
LLC, on bchalf ofDuko Energy Kentuoþ, Inc., Duke Energy Ohio, Inc. and Duke Errergy
lndiana, Inc. (Ðuke Energy'] for its Mídrvest Smart Grid Deployment.

If Þuke Enérgy is sucoessful inobtaiuing stirnulus ñrndingand continues to receive
constructive regulatory suppott, Ðuke Energy will install distribution autoniation equþment in
Kontuck¡ Duke Energy will ultimateþ devslop a digial nehvork to allow trvo-rvay
cornmunication botweenDuke Energy and customers. The distributed automation wlll provlde a
more reliable grid and communicatio¡x infrasfructure,

Theprqject is "shovel-ready," Duke Energy has developecl plans fo¡ accèlerated
deployment of distribution autonation equìpmerrt in Kentucþ if firnding is granted. Federal
ñruding rvould allow Dnke Energy to acselerate deployment of the project.

This project supports the objectives of Kentucþ's cornp.rehensive enetgry plan to
improve en€r.gy efüoienoy in the residential and co¡nmetcial seçtors, This project also supports
the job gfeâtiox, econcmic stimulus, and energy infrastruoturs objectives of the Recovery Act

Ke rtucþllnürft ltcilSplrl t.cam r<ffi!ffiffi
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The ltronotable $tovm Chu
July 3Q 20û9
Pnge No.2

o¡rd the Smsrt OrÍd Invpstmeut Grant Program. It ia oxactþ the ftlnd ofproject President Obarn¿
and the U.$. Congress had iu miud rvhon they pronroted and¡tassed the Añi¡icmReiuvestment
and Recovory Actand I urgv favorable considsration ofthe Duke Energy proposal

Slncereþyourx,

m,
Secretary

LKP:wh

¡
I
ì
¡I

t

)
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SHERåOD BROWN
otilo

¡oo,"urTffi'åIfruûro,r,oH,
À¡¡DrOB€sTftV

BANKINO, }IOUgING,
ANo UnBAN ¡fËi\tRs
HEÀrTr{, EDUCa'rfö}r,

1480fi, ¡lND PcNSt0Ns

VG,IÉRANS'AFFÁIRS

Tho Honorablo Sfêven ClÍu
Seoretù
U.S, Departin€nt of EnÉrgt'
I 000 Independèn'ce Ave. S.W¡

WaShi4glon, D.ç. 2058.5'

Deu$æretary'Chul

ltlnitsd States Frnsrs
wAsHrNqTÖN, Dc 20$10

July 29, ?009

As the Depqrf.pe-llf.9f Engrgy conçiders 4pplicaflqns fo¡ the.Sm¡rt.Grid Invê$ment.gTant oppoÉùnlty as
funded lhrough thsÁmeric¡fi Recovery and ReiúvostrneÍt Act of 2009 (DB-FOA000Q05S), I rìvo¡¡{d like
to bring to your áftentibir theþrripôbal åtrburitfed by'Drike Brrêigy.Br¡sineÊ$ Spryices LL_C for its Midive*t
Sma¡t Oiid .DeÉlöym e¡t progrsin

Duke Bhergyis plan .rvouid devalop a digitaf netrvork to'altow trvo-rvþ qommunic¡f io¡ rvifh'it*
cus(omersi TheËlqitTndhrdæ'appro¡jnrqtelv.680000new.smarùmeters,{.f0,000grs_cornnunic¿tion
r¡sdgle.r, and diliríbirted automsiibnThat rvouid lmpwe gr[d reliabilþ. Ïtnuke Èirergy is aivrirded
ftrnding; it Ís rny hope that custortrÕrs.in Ohio. Kenücky, ariil lúdlaria ivill liayo botlpf aQc$É'tp,the toolo
Èeded'to lcirvei' Utiiity cósts.ahil.r€duce asiöón enisÉipnç,

oþí9 is rvçtl poplltioned to lead the;cou¡try ïn creatfurg anä expanrlit\g ihe.gree:n ni*ririfaclurÍng $ector, Wé
hnve.m.ûdcoignificant investmonte In alterngtive.eñergt, aud lravc'proVof that Ohio's.rvorkforcp ii second
fo none irt dovêl<iplíg ¿nd àilaptlrig ihé skill seis.¡eqess. at-y fpr tho greo¡' ma¡lrfã.cturing Ìndugry. Vltth
tlie regio¡dl ¡þq{qrçþlp. ofÞukeËrrergy, it.le noy.hopg thsi the €conomlc incqntiyps offorded by.the
developmant ofsrtrrrt grid buslneçsës will b¿nelit ohioans fcitrnnny gènet6tlonS'tó'com0.

It ii my uñderslaridlng thatihe Public Utílities öpfi¡niçsior¡ of Ohio app¡o¡ed Duþe Enúrgyls 3¡¡¿.¡ *r'¡¡
dcployment plan io qe.rve Olrio:custo¡¡ors, and'tlràt ilre company tras álleady lnstalled al,õõo etectri,ù
.$marl motors ffid 241000 gas nrodnles: .As the. Departiront õf Bhcrgy reVibps lheaBplicatíori, I gm

i:orrfiderit you rvilt'fi¡rd thát the obþtivés 9fDç!9 Ençrg¡'ls.appfi.oftio¡r aro.close y aligned ryith thç goals
of the Smaft-Çrid luvpsttncnf Grantprogram.

I'resþÊctfully re¡tr¡æt-th* the Departrnegt bf Elierg)¿ glvq se¡lous, conside¡r,ition rc P'uks;9ne¡gy.lç
applìoatton for firndirig. I æk tþat you F*p ny oifics infonned'on ttrq.stahrs of this qppiÍcalion.

'i'hnnk 
you' for.ycur efibrts,

Sinrerely;

8firur¿ $,uw
Sh,ériod Btorm
United'$tatçs Scnator

Cs: P4lficíri:Homhar¡ P¡.i4eipäl Þepp9 Asçiétant.SeçtetêW, Offtçe of Bleçtricit¡¿ Deiivçry.and Ewrgy
Reliablllty

f*lÃEÞ OUÌlcl61Êo&YEÀ
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OAN BUNTON
tn ÞttÈgr, l,s!A

Cór,rL{rlttç9.:

foÊElbN AfÊÂlR3
sìJa'aè'¡Àtlnffs:

W€¡lriil Ht¡{isPrltc' ß^\a{rÃ l¡n(5i
Asùr.1llÊ 9Aõnç Às il! OroBÂ¡' g'wtÂoNr¡åtÍ

ovËRsliiHf AND.GovË8N¡\lE t',fr

RÊFÖ8M ..
fo6lßñ Ctlx,liuN ll99t-20ozl

st tcûgñrflfrs,
N,\Íb,'l^{ grcvÂrìrvÄ b Êon?¡6.{ Â¡r¿.,¡ts

OèY¡êtÉ ÊósÛr

\Vll$|lll'l0Tol'l otf lcË:

?3$ R^Y¡v¡l¡ HÛrr¡Ë 0rÉÊ 8ç*o$ia
lIAsFltotoN/ ¿ìC ¡0ÍtÉ!ldt'5

Trt€rùo$rr l2P2l 22ð-2t76

Enngrsûs of thc Îånitsl Ftstt.r
üottst o[ lttptgstntùtluts

{ün¡ht[gtûll, Ð ü- ¡stl l- I {ot

Artgust 4,20t9

ol9fßlcÎ oFflc€s:
.89üi xw¡mV¿ rr nt¿ c¡ossslo

hrÈP¡rror t ¡, I N ¡¡6?{.0

Ttt¡aloxr:.13t?¡ $¡9+zOl
ldt.Íâat: ltðo, â82-6020

roo Snm ìrlirlttiitgrô'¡ slôÊtt
ôlÀ¡$rrrl¡l ¡C95?

T¡r¡r¡ols¡ {?9!l 902:S¡?9
TolL'Fßrr¡ 187?1 84è2936

s$r.igitie:0ór/bfllgñ

LisaBbifadi
Ã;sl#"i secretary' for Congressional

and' lntc¡'governmsntal Afa i rs

U.S. Dépár'tmênt of EnergY

ñoii¿rtoi goildlng, Iloo¡u ?Bl3 I
-lð00 

IndeÞçtldellcg Avontro, SW

Wæhirig¡ön, DC 20585-0800

'Rpr' 
$hnc Orld lr¡vestrn e¡tt G¡dnt'# DE+O^A-000Ô05S

.:'
Dcor.ilfs, EPifani:.

IwouldllRg:t0e'(pIcsslnys}¡ppurt.attd.írrfcrgstinthcgrarltapplioaiio.lr.jgl'f'U:"
Deparrnlent of Ëirersylp Sl¡târt Oriil þyatffi ÈtE fU*irfi Oppõùunìtv # DE;FoA'00000ss

;fffii;iä'bt D.,üe Ëäirev s'sinei¡ Séivio¿i L'L'c'

; nu'ding win àttorv instaltatioä glryrerha,1t99:9;qgj':^'1"::r'it;-:l:ii,illïur;i' '*n
c¡f the 69 Indi¿iria ,""Ïii"irå*üîv búr,u Energy, the,slate's largest eleaiiic utility' Tþe

;l#,ä#ii"#;r,ö;oîñilbåFrhî,qriöiú;*iuilpilühereriabilft 
vor:rr¡çeridar:d

nrovids cusrp$prË "[hîË. 
úli.Urw ryàA ro*'i,rutu r*lser one¡gy chqices' The ¡mart g¡ld also

inp¡ovçc ¡,u 
"uuiro,,i,i.'nlt"ui;äilñü;¡ütit-'ittãettttt.tolnã'ie 

tenÞ!ft'abte d'rs'tttibuted enersv

ibi#ö rît oirr en,l,-tetuiii o g ín "d euée$e.d çqiþon emìssiotis'

.. I trrti¡t.Duke Energy rviu bo:4le$ponçï'blç stpwafd in inrplemÞnling 'ttre'p¡obess'heeded.to

coriþléro this project, L Rskfha¡ yo.u øit3 fftlt**tt ;tU*t'*þrr to'thl's réquitst' eonsisleilt rvitlt

ffiäffiîJ'il,äär1ìdphöi"f"qrõ¡e1ùisutü"; 
If therc is anv rvav mv o{fipp can be of

qsbistan.é to you, preã&-dä*t Itutitutetô cgntqql Kelry Byrne, who seive$ as mi gtant

coordinator, sl,e 
"urrîJ 

;;;ñ;i ;i¡ìi-t¿tozo i ' ittu* yöti ibt vour offorts and aitention on

behatf þflthis tequesi'

Sincetel¿

æqÞpw
Dq,n.Burtgfr
Memþe¡of Co$g!êl$

DBAb
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STÁTË OF INDIÁNÁ
OFFICE OF THE GOVERNOR
State House, Second Floor
Tndianapols, IndÍana 46204

Mttchell g. Daniels, Jr.
Governor

July 31,2009

TheHonorable Dr. StePhen Chu

Secretary ofËnergy
U.S. Department of BnergY

1000 Independcncs Ave,, SW

Washington, DC 20585

Sincereiy,

DeRr Secretary Chu:

I arn rvriting to urge yout oonsideration of the funding application of Duke Energy

Br¡siness Services LLC. This application is made on behalf of Duke Bnerry Indiana,

Inc., Duke EnergyKenhrcþ InC. and Duks Energy OIúo, Inc. ('Duke Ene¡g/) for its

lrdicirvesr Srnart Grid Deployment {U,5, Depnrtment oÍEnergy Sntdrt Gtltl Inveslüent

Gmn t F unrl í t tg Opp o rl * níþ Atm o n n cem e ut DE'FOA- 0 0 t 0 0 5 8),

Smart meters and antomated equipment, as prcposed by Duke Bnerg¡ will provide the

company and its custorners rvith up-to-date energy-usage dafa. Custornized usage data

will Le a central component in enabling ntitities to develop new progr"ms and nerv ways

to help con$mers conseruu powor and use poler more efficiently. Srnart Grtd rvill
improve the rvay our nation uses energy by allorving customçrs to remoteþ nranage their

Iíghts, air conditioning, hcat and other household appliances.

Duke Energy's planned Midivæt Smart Orid Deployment íncludes an inveshnent of
approimalely $gOO million in tlre states of Indiana, Ohio and Ke$uokn for smart

rnåterirrg, two-rvay communications, distributed automation, pricingpilots, and behind

the metä technológies. Over half of lhat invostrnent--just over $400 millíon over thrce

yeats-rvill bo in the state I represent, lrdiana.

Duke Bnergy's investnront ía snart grid rvill transfonn enefgy delivery and enelgy

efficíency õperations in Indiana and the indushial Midrvæt and rvill impiove

development opportunities for Indiana and the region, I support tho Duko Energy sma$

grid request,

WQ(tn"hL,l'
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govsaNÌúçNT 8Ef 0RM' Sgxo¡¡çrl¡co'r
N¡rror¡¡t sÉhrnrrÀm fo,rrreil,Atr^sts

Tho Honorable StcYcn Chu
'$epretriry 

Pf ÉnprgY
U,$, Þsptrünerrt- of Fnergy
'1b00 fndcpon{encc Àvgnuo, Sw
Wbshingfon, DC205$5.

Subjcotl Letter ofbupport.forD¡¡ke Bnergy Buslness Servicos LLC's BppllCåtloi't 1ç U.S' DeÞarltnonf of Energy

$¡nãrt Qrld.Ïnvçstme¡ti çirnt Fundlng Opporfunlty Amouncctïgnt ÞF-FOA'Q000058

Doar Secntqry,'Chnt

I ainþ¡ltíng ln suppqrt olihe,tùpdingapplic.aLlonofbuJ<q Energy.BuSþess $ervjcgs-lt C, on.beJi-alfof Þukc
niiereyOhiô,I¡1çl brife Bnoref.Kôntucky, Inc, andÐr¡kçFoe¡gy.I¡tdlí.nu,Inc. (!'Duko Encrgyl forlts Midwest
Crnañ Ar¡d öeplôvinenr, If Duke Energy iE succ€s5fr¡l in oblainíng sii¡¡uluq fin¡ding and corltinuqs. to reqeivp

tonsl¡uciiveiegôt'är.ory sup.po4 D'u!e Epqrgy ryould also lnvost scvqral-hundfpd$lllio,l dollars þ dcploy.à$qçrt
gililsystènr in oltlö;.KÊnlucþ a¡d Indi4na.

Dùkc Ener$r's plan includæ aHlroxiirrátely68b,ö00¡cw dtgìtli clgctric j¡r4a¡t ueters" and 420;000 8â$.
'cornmu.nlcafron íuidutos ,ú Ohlû, Duke Energy will devolop a iligitalncbvotk'to allorv hvo-rvay cornn¡onicalion

behvcen.Duko Eirergy and cusiomers, The prdec{ also lnvolyss distributed autor¡ation for a tnots rrjliabls gtid and

;ünUitièrti¡[r'¡nñrtiúotur¿. 'Ihiyinvesirncnt rvillrnaks-the ete¡lric grid mo¡ereiiable and ef-f¡çion[ Srtlart gtid

ís ihc en¿blins tectr¡rolçgr¡ f<ir iirn¿'.of-uçe nti'tity raies at¡d advnnce=d'çnprg),,9flicioucy ssrvioes, lfDuko linergy

recoivrs sr¡nlþ fundinî,.cqitome¡s rvlll ge¡ qulcksi access lo lhgse tools they 4eed tq JorYer their uttllty bllls by
maklng, ü,lserbrrçiey clrq¡cë$; Tlis onrait grfl rv'!f also aüW for tle'íniegr.otion ofmo¡$ rencwablç dhtflbqtcd
eiieigy=ies'oärcel' oiiio'ttrc gtar lhus. tcsuctng calbon emlgsjons.

The nroicct is:'sliovêl-leady." Duké EùrEy ha.s nli.€ady lnslallçd qo¡Io of tlr.ç equip¡ncnt- approxímately 43ì000

electiicinrnrr metois'àhd 24,000 gas rnodukis. Tho Public Uflliitês Çommirslon o.f.Ol¡lo isst|ed an order 0n

Dooonrber t?,200s apprçviåg.Dlke Energy's plnh o àiploy a smart grid sy$e¡ñ lo serve olilo.casigmos. r'edsral

fuddlngrgóulrt allow nuteünçtgy ro âccelÊlâto'dèploi¡áerlt çf¡hq prbjcdti pgu.ld ffovido g{ckEeccc¡s to qryrgy-

savirrgãtoolS for custoiirersi and woutd'gaá¡U¡reducê llrå costs'of this.lmþiihâni irtveslntgnt forDriþ åncrgy's

elcclric and Bæ ¿uslbmél3'

This prólðcr suþuorrs.theJöb crealfon, eöbnoinic stirnrilus, and encrgy'inf¡bsiiüctrue objçctiYgC sf ihe Bçpov.qry {pt
aird tÍre $ìnarr öild Inve siräen( Grant Prbgraié, lt is exactly ihé *ind of pioject Pie-fldent Qbárne and the u,$.
Congioss.ñrid ln rnind ryhei they promotcd arrd.passed lho,{mar¡cân Rolrtvestinent ahd Recovcry.Âctand I urgo

fävoi¿blo dônslde¡áti0n óf thê'Dukó B¡04!t þroposal;

Síucerely,

m¡¡rdo o¡¡ nebycrro åþen
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stôy6n L. Boshear
Govsrnor

L€onãad K. Petelg
SÊor€larv
Enargy aïd Ënvlronn¡ont Cablnet

Gommonrue¡llh of Kentuçl$ .

Publlc Servlce Commlaelon
21'l Sowe¡Blvd'

P.O.Box61õ
Frânl$ort, Ksntuclry 4û602.061$

Tef ephono: (502) 684-3S4o
Far, {502) 584'3490

pso.ky.gov

Davld L. Armstrong
Châlman

James W Gardner
VlÞChâimän

Charles F. Borders
Gommlssloner

An Equal Oppodunl$ E¡¡ployar i¡l/F/O

July 27, 2009

The Hsnorable Steven Chu
Secreta.ry of EnergY
U.S. Þepartrnênt of EnergY
1 000 lndependence Ave., SW
Washington, DC 40585

Re: Duke.En€rgy Buslness ssrvlces, LLC - $martGrld Apptication

Tha KpSC understends that the grant reguires the proJeots be completed wlthin a

definiflve tlmeframe and will make every effort to procgss related appl¡catïons

expeditlously.

Director

Dear Secretary Ghul

Thê Kentuctq Publio Servlce Gommission (KPSC) lloadly supports effôrts.to cost

effecgvely add.efficlenoy and roliabllity to the electricity transrnisslon and disttibution

*u*tem. îtlu XpSC believes that Fmart GrÍd deployments offer great promise in

triprufng efflcienclea and reliabllity in lhe del|rery of electriclty, td reduco electrlclty

Ueinand,-to enabÍe dietributed generatlon and other benefits.

The proJects lncluded ln tha subject grant w¡tl likely be submittod to the KPSC for
apprwaí. The KPSC woufd con$ider the projects based on tho ev¡dense it receives

"bilcerntng 
the need, for and oost effectiveness of th9 proJqct to dellver the benefits

expected,iho impagt on rqtes,.and olher criteria under Kentucky law.

Kenh¡tyUnbddledSpldl,com reåkw-effi
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The Pu.bltc Utilities Cowmisslon of Oh.io
Ted Slrlckland, Govemor

r\lirn lt. Schrtber, Chalnnn¡r

*laúIoúrtg, nnrkrlpla*r attñ enforcìng ¡ults to ttssnrc snft,

atftt¡nnle, nud rtlìnble t flTif.,/ s.'n4'ffs.

August3,2009

Conrmission*s

RondaHarhnan Fergus

Val¡ric À, Lcnunle
PnulA. Centolella

Cheryl Rolterto

Seoretary Steven Chu
United States Deparünent CIf Bnel'gy

I 000 Independonce Ave., SW'
'Washington, DC 20585

Dear Secretary Chu:

As the state agency charged rvithregulatory oversíght over Ohio's itvestor owned slectrjc utilities, ttre
public Utilifiês Commission of Ohio (PUCO) rvould like to offer its strong suppôrt to the Duke Energy Ohio

Srnart Grid Investment Grant Progmrn (DE-FOA-000058) application,

The accelemfion and expansion of Duke Energy Ohio's Smart Grid programis ollgned rvith the state's

recently enacted electricity lav, Senate Bi1l22l. Ohio's lal encourages tho doployment of advanced

rnetering inf¡astruch¡re in conjunctian ivith tho use of time differentiated pricing. It also includcs eggressiYe

enorgy offlrciency and peak demaud reductioû standards.

Ohio's lary also reqnires the devolopment of distribution perfonnance standards, Duko Energy Ohio has

committed to irnprove fhe quality of its distribution service as smart grid technologies are deployed. This

will provide a foundationfor addítional job creation by finns that rely on digital tecbnology andrequire a

higtr level of reliabiliry and porver quality.

On Decembe r 17 ,2Q08, the PUCO issued an order approving Duke Energy Ohio's plan to deploy a complete

srnzut grid syston, To ensure that this project rvill opthrize the rvay electricity is generated, delivered, and

used, úuke Energy Ohio agreecl to conyêne a stakeholderrvorking group to CItplore opportuníties to

r¡aximize ths benefits of its smart grid investment. Additionally, therorvill bo a mid-deployrnentprogram

review tó assess perforrtance and ensure that inrprovements idenlified in the rovìew are implemented. As
part of the PUCO"s Order, Duke Energy Ohio rvitl be able to recover srna¡t grid invêstments tkough a non-

úypassable distribution rider on oustomers' bills.

Fede¡al funding tvill allorv DukeEnergy Ohio fo accelsrate the deployrnpnt of the poject, provide quickor

access to energy+avings tools for custorners, and reduce the cost to Ohio consumers of an important

investment that rvill provide region-wide econornic, reliabilitn nnd environmontal benefits. This project

supports tUc job creation, econo¡niç stimulus, and enotgy infiastnrcturc objectives of tlie ARRA artdthe

Srnãrt Crid lnvesttnent Grant Program, My colleagues and I encotrago the DOE to look favorablyupon

Duke Energy Ohio's application and recognize the PUCO's commitment to Duke Energy Ohio's srnart grid

initiatives' 
'sincerel¡

AIan R. Sohriber
Chair:nan

t¡0 gsst Broîd Srreel . Coìor¡ìtus, OH ¡¡3?18$193 , {6td) 4(Sixlt6 . lv$rr'.PUcg.oh¡ogov

'fficPilb¡lcüttllttûsComrr¡Isslm olOhig þ 3¡ þ¡tatOfporhrnlty FnrPloysttnd Soß'i(!Provl.Lrr
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GEORGEV. VOINOVICH
ollt0

t?,1 H^nr SErt rE Otr¡cÊ ßutl+ñ9
llo?l 22.t-3353

fDD: (204 224-{¡0tt
. htlp/¡volnoviclr,sgnrl0.¡l0v

July ?8, ?t09

lllnltcd Ftnn$ Fwntc

APPIìOPNIATIONS
ll^r{Kr!f o.Àltùrof r¡, Sutrco¡ru.;¡ncc o:¡-llol'tç n¡¡ g¡qg¡¡¡'l'

Éi\JVIHÓN$lÊNT AND
PUBLIC WORKS

Rô¡{Hr¡o illÊr,rurn. S¡¡¡co¿irnrçc on
TßAltspo!ìt,uro$ 

^rto 
h¡¡tl^r'¡trvcruÍt

¡totvl¡t¡ti¡o sEcunlÏy AND
GOYçBNMENTAL ATFAIN$.

hourrno i¿¡u¡{rr. su!àot l¡iÍrÉ ô},
Ovtilsc,¡t.o¡ .Govinr¡rr¡rr HñnortrlUt,

ni8 F_coÉ04t V¡'ôÀ*r'ence, ruru

wÂsHlNcroNr Dc 205r0-3$04

''lhs 
I'lonorablc Stcvcn Cltu

S,ecrclary of En'ci'gy

U,S. Dc¡rartrncnt ol' EircrgY

! t00 Indupeurlqnçc Àvcttuc, $,\Y,.
Wnshiirgton, D.C. ?05Sj

.riiÉ ftrsin cr or CoLUr,r¡rÀ

De$r Secie(ety Clitr:

I rvri{e irr sup¡lort of tlrc grn¡t npplicâtÍou sul¡tnittctl by Dukc.EncfBf' lbT lhndirtg ln {hc,$rtrnrt

Criit 
'tr*cstlrreut 

Ornni piue¡1¡rri;'ltOA Nunrt¡cr Dli-FOA.0000058; ivhich w$s clr)$ted {nd

fhndcil ilr the- ¡\rnerlcnn Rçspvery.nrid Reil¡vcsf¡trcrti Act of 2009'

I rlnrlctstand tlr$t Ðuks Errçrgyns pl¡n.ll,/ic/u,øst llnart Gtid,.l)tjtLo¡ancnl'lneludes thc.lrmtsTlnllon

of oÞrrroxinr¿r4ly 6S0,000 nçrv Ojb¡tal clð.clrig"ri¡urrï.mçtgf$" aird:420'000 gasrorrur¡u¡liqntiittt

'no,ilites 
in qhiõ, 'fliesc rnoriìtoriirg devices s'ill bc conneclcd to * dlgttol ¡icller! 19 allorv n'Ì'o-

rvoy con¡ùrmlc,trt¡qn Þgtrveen Du\o Euotgy nnd qmtop¡prs. 'J'lte,rcgionll elcctr.:ic.giiil.tr'-ill be

riiaäi ,rtot".rcliäbt¡ aixl efnclcnt tlrroughitircsc irygtrirles, ¿rnd allour ctislbjtlcrs thc'o¡rtio'rt'for

ilino_oi-,"" utitiry rntes nrd n¡*,altgcd õrrcrgy dffioiorcy se¡.r,içes. 
'T'o.smor( 

ql.icl wìll.aLso.allorv

fbt rhe,ililcgffrtioñ ol'morc rcricrvnblc distfib.utecl cnêr.$ilesotri'ces;dnlb tbe gríd, tlrm rciluciitg

eiubo¡r eir¡íbsi'ous,

Dukc.Encrglr hås nlrcady instntled'sorhc of llic'er¡ulptncirt -. trppro¡lnratii¿a!rQ_00.çlçcftic smîrt

rnetcrs.ancl-á4.000 sas nrodulus. ¡\nd Duke offìoials irrilienlo thnt the Prrt¡,l¡o Uiilitie¡ .

Corlii¡iislon oiOtilo irsuccl ir¡r ilri|*'orr Þêceiub$rr l?,,20-9.8 ¡ntrroving Dirkc Encrgy's. ¡tlni1 to

dc¡rloy a snrarf"grttl ilrstçnl lo $çrve.Oliio.cuslOttters, Fcde¡nl funcliug rvotild alloU' Duke Errer'gy

i.}ñ;tili; ¿qiifbt,riçitr,otrlrã.prctjccti rnolilq!'t:iov!çle quickçr {ccci'$. tp e¡icrg}':srrvh-s$,lo9ls for

ßustoxlet.s;.nncÍwgirlil gr.oily rciiuce ltrc cosls ôf tlris importnnt itlvoslriroht l'o¡"Dtlke Energy's

clcctrtc' alld gns cusfo ntc¡'s.

lrleass givc all due consideratlon to lhis.rcqtrcst. lf,therç äft rtn)' qttestiotis¡ ¡tleasc conlnct llty'
gfâirtß Coor<liirotoii Lihtlà Creei¡ryouil rl.(4,19) ?59-3895. 'l'hatik yqit,

úl*rv¡'J¿
tcolgo
Uniicd Stoteo Scnatqr'-

cç: Do¡rta Wiltinnrs, Grurrt Spccialist
Oflìc,ê.of Elcctriciiy Dclii;ery ûncl Ertcl gy.llcli¡rhlllty
U,S, Depttittrtent ol Btefgt

3? W6st nnôôÞ sil¡,Er
RÖo',r3m
cor.rlr¡äúp, Qriu ¿þälo
(6r.rl.t6s-08s7 ..
{ol4) l0s. o?rn lç¡sn'¿onñl
lôó01 20É.0440 lcJ\3rÞ?rRl

?0 WÉsr $nrrrrHoro¡¡ 8r{rËÊT

Ro. goxs?
Ìl(t$oh.rf rlr. o¡ro,1570/t
l7'lù, d4ltB¡10

4:il M¡orsoH ÀveHue
ßoôí l2lû
Iqrroo, OHto 43ô0¡T

tu9.l2$ç{.sû!

s¡Ärs oñF¡öËs:
cû e^ sr s;virtill S ¡rl€Ér l?40 E/iitt Ntt¡ttt stnÉÈt
ItooÀr 26i6 noeÀì â05õ'
Cricrin,ut Ox¡o.46202 Creú¡t¡iro, ùtló 44t99
(6rqt gs4-320s {llûl Ë22-70e6

Pnüï r€o ôil_lt€€Tç!€D Ppt[
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SMAIL SUSINEES

Corrn¡g'rt{t 
^\o 

T:qltþrôGY

lüwtrÉAÎoils Å¡aD O{ñR5t6Fr

619 C^r¡*oH HouSç O¡ñçß Bl.rLul¡o
lvAsrì,ltr¿rr,0c?05fs

(202¡ 22ô-48i!t
To(r. Fßr€ (8S0t úô?{22t

August 3,2009

The Honorable Steven Chu
Secretary ofEnergy
U.S. Department of EnergY

1000 Independence Avenue, SIM

Washingon DC20585

Dear Secretary Chu:

I am r'¡¡'iting ín support of the funding application of Duke Energy Busiuess Services LLC, on

behalf of Ðuke Energy Indiana, Ino,, Duke Enorgy Kentucþ, Ino. and Duke Energy Ohio, Inc.

('Duke Energy') for its Midwest Smart Grid Deployment [![E Deþqilfnenl.of&fgrryãryqft
Gríd Investnenf Grsnr Funding Oppoiluni* $nnwgewent DE FO4-009.00J9J,

Duke Energy's is planning a signifioant smart grid ínvestment in the Midwest. The company is

planning foinveslabout $800 million in the states of Indiana, Ohio and Kentuoky. About $400

rnit¡ion ofthe,investmontíswlll be directed to Indiana.

This smart grìd project is good for the Midwest and Indiana fot a nurnber of reæons:

. Itwill modernizetho olectric grid, allowing the company to improve ihe reliabillty and

efficienoy of its system. Among its benefits, it will allowthe utility to detect and address

outages earlie4 minimizing the urconvenience and costs associated with powcr outagç$,

¡ It will improve the environmeni intwo important ways: First, Improving cu$tomer

knowledge as to how they use electrioþ and ways they can cÕBsêrve or use eleotric

po.wer more effectively and secondly, prornoting the integration of renewable power onto

the electric grid. ,

I should also note that Duke Bnergy Indiana has already done a lot of work to ônsure lhat this

wiil be shovel ready by the time the DOE makes its ftndiog decisions, Duke Bnergy has filed a
petition and settlement before the Indiana Utility Regulatory Commission requestíng approvøl to

invest in smart grid activitïes and a Commissionruling ís expected soon.

¡l¡¡ W¡tAslr AYIUUË
Srrm140

TrâiË Hr'trs, lN {tmt
$1An2^üt3

ñlmo o$ Stcvctlo Plte a

000i69



{

This projectaligns well wìth the goals of the American Recovery and Reinvostment Act. It
cre^tes¡äbr, stiirulates local investrnent and federal frrnding uader this program would help

reducç iho costs of this ¡mportant project for Duke Energyts eleohio ctlstomefs.

I support Duke Enorgy fndiana grant appllcation and I porsonally feel they would be a very

wortlry reoiplent. Thank you very much fur your tim.e and attention to this matter. Please do not

hesltats to contaot me if I can bc of assistance as you make your detonninations.

BË1al>

ffi#
Ivfember of Congress
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INDIÀNÀ IINLTTY REGULATÛRY COMMISSION
101 v. ìvÁsH¡NtrICIN SrRBBr, St rffl 1500 EAsr

INDIA¡{APOLIS, INDIANA 462 04 -34Ü1

Sr¿rr I¡rnraxe

httpr/lnw w.in govliurc
otlice: (317)232'2701
Facslmilor (3 l?) 23%67 58

luly29,2009

The Honorabls Steven Chu
Sçcrotary ofBnergy
U,S. Departmeni of Energy
1000 Independence Avenue, SW
'Washington, DC 20585

Re: Duke Enersv Eusinæs Serviees, IJþC's 4¡nlicttion tg U..S. Dcpartment o-[

Ençrgy SBrArt Gfld Inyeçfment Qfant I'unalinq Op¡ortunity Ànuouncement
DS-['OÄ-o000058

Sincereþ

t
i:

Dearlvlr. Chul

This lottçr is being provided by the Indiana Utility Regulatory ComrnÌssion

('Co6mission" or "IURC') in support of the U,S. Deparfrnent of Energy (ÐOP) funding

applicatïon ('Funding ApplicationJ) sub:nitted by Duke Ener'gy Busincss $ervices LLC,-oq
bèhalf of Duke Energy Indiana, [na, Duke Enetgy Kerrtuck¡ Inc. and Duke Enel'gy Ohio, Inc.

('Duke Energy') rogalding its planned Midwest Smart Grid Deployment'

The [URC is aware that Duke Energy's planned Mìdwest Smart Grid Deployment could

include an invesfment of approximately $800 million in the slates oflttdisnA Ohio and Kentucþ
over a three year period foc snrart metoring two-way comrrunications, distributed automation,
.prioíng pilots, and behind the metor æchnologies. The Co¡nmiqsion also understands that of
buke Þnelgy's total request for $200 million Ín federal stimulus funds for ifs Midwest Smart

Grid Deployment, approximately 55% of the û¡nds received would be dirested to Duks Energy

Indiana's smart g¡id activitios.

While the Commission is ourently considering a request rnade by Duke Energy lrrdiana

in Cause No, 43501 to implemetrt Srnart Grid Teclmology in Indiana, and oarurot comment

spælficatly on the issuss presented in that proceeding, the Commission.recognizes tbat the

rõceipt of iedç,ral DOE funds could provide needed economic stimulus in Indiana. In addition, if
the proposal presented by Duke Energy Indiana is approved by the Commission, the receipt of
DOE ñrnds could aot to offset a portion of the cost of the requested Smaü Grid deployment

resulting in au overall benefit to ratepayers.. In thís sontext the Commìssion supports Duke

Energy's Funding APplication'
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RICHARD G. LUçÂñ

r.{ôllli¡A

alt lüiÎ st,rÀtrorlf: $r4tlJ¡6
trÀ$$¡ûtôJt,0ct(ct

¡0r-ä{.+}ta

r ltrQlot-tugil 0luoil,.ô4åt?.0o{
hnptlfu!'!¡Jtrðtr.gûJ lHniterl Ftstrs Fenfig

(æ.r4t¡.
?olf lclt ßtt¡îo!.'g. R¡r¡ñtllc y.ur¡{i

Áçôp¡lr,'ft¡, ttlrtRtÞ'r,1¡¡ùtotrsl8t

wA9HlNGroN, DC 20810-1401

July 29, 2009

'llle Ilonorable Stsven Chu
Secrctory ofEnergy
Irorreslol Building Room. 78138
I 000 In<iepeudonco A vcnue, $W
Washíngton, DC 20585-0800

Dcar Secrctary Clttt:

I anr rvriting on behalf ofDuke Energy's Snart ûrid deployntent projccl. My
undcrstanding.is thal Duke Energy proposeslo Írnplement a thrcc ycar, $800,000,000,00

i¡westmerit in lhis advnuccd clec{.rioity rnan*gcment tcchuology'across three statós.

I aur supportive of lhls conpanyls ellbrls lo stcufc {inanclal assislancc from lhc

U.S. Dcpnrtmont of llnergy (DOD) for flssistaucc in irnplementing this vqnlurc, Smdrl

Grid holds pronise fOr imp¡oyetl çarbon managemenl, enha¡cerl energy efïìciencl',

upclatcd electricìty {elivery çqgipment för improvcd teliabilïty, qnd stçppÍ for nerv phlg-

in hybrid vehicles. I am cncouragcd by the lcade¡'ship of Þukc l3rrergy in this cffolt to

¿¡sslsl our nstion's cncrgy sccurity, assisl with rcducing csrboñ dioxitlc cmíssions ancl

adrancc the dovelopmcnt of rcneryable energy aud related job crentioll lltat our cconomic

circunrstnnccs rcquïrcs

I lorjk forrv¡rrd to learnirg of the ÐOB's decisions on these smart grid

applÍcntions., 'l'hnrrk fou folyour nssistanse rvith tl¡is ¡natte¡"

' 
Sincerciy,

Ricbard 0. Lugar
LJ¡rited States Senalor

RGIJlar
cc: 'l'hç Hon. Pn*isìa A. Hoflìnon, Acting Assistqrlt Secrçtary, Offïce of Elcctricit!

Dclivcry nrrd Btrergy Relíabitity

PÊ.YI[Ù (,l tlForcrso rtrf R
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lñu¡ewa Orncn Op Utrr,ltr CottsurifnR Cou¡¡srtlon

july 29, 2009

The'Honoraþle Stev. en' chu

s'ee¡:eþry of Energit

U,S. DeBartmènt of Energy

1000 lndependencê Avenúq 5W

WäshiriBton, Dc 20585

SubJectr lettor of support for Duke Energy Business Servlces L[C's appllcatlon to U.5,

Þ'eparimerit oï'!nergy Smart Grld lnveulment Grant Fund.lng Opportunlty Announcemsnf DE:-

FQA-0000058

ÞearSecrçtary Çhç:

låm wrîttfig t,i.guppor[Õf thê f\rndlng appllcatÌoh of Dulte'Energy Busines$ servlöþs tlq öñ

þehaii of Ou.te en'ercy lndiana,-lnê.,(:ii2uke.fnÉ.rgylt).feirits Miriw¿¡t sniait Grid Ddploymè-ht.

srniärt. grid technoJogy will fransform the electric system thfough technological ådvãr¡ces that
provfde..eneigy co.nrpanlès.ând thelrcustomers'the information they need to make be-tter

choices.ábobt how to provide and use energy.

The lndíana Office of Utility CtñsurnèÏ Counseior pärt¡c¡patqs ¡{ all prôcÉÊdlngs bêfore thä

lndiana Utillty Regqlarory Cofnmíssion on behaff of tndiana ratepayefs. We have b¿en

extenslvèly involved in Dqke Energy's'recent proposal to develop a smart grld irr lndía.na and

bèllevc all custoritèrs will beneflt from å cornplete srnart gild-enabled system. SnraFt neters
ahd automated egulpmènt, âs prÖÞosed by Þuke Energy, will provide the company and its

custorners with up-to-date energy-usage data, Customire.d usage data will be a eehtraf

çomponent in enalrling utilllieç to develop new prograltrs and nêw wBVs lo help consurners

conserve powêr and use Þrwer more efflcïently. Sm¿rt Grid will imp{ove the Way our nat¡on

uses energy bJ allowing custqmers fo rernotely managç their lightsr air cçnditÌonin8, hsat and

other household appliartces'

.Duke :Energy's pfanned Midwest Smàrt Grid Deployment includes an investmant of
approxirnately $S00 mllllon ln the state of fndlana over three years, for smart metering, lwo'
.\A,ay communicatlons, d¡str¡buted Automationi. pricing pilols, and behlnd 'the rneter

'teclrnologigs,

þne. of ihe key hçneflts of the'Duke, g¡g.*t propo¡al ¡s ¡ts prepa.rêdne*s'to ufilíze tlle funds

r.B{uês[e{; As pr.ey!.ously. mFnti.ó..t1çd,'D-t¡kÊ dne.rgy Indiata has.already'filed a petitlqn with thÞ

incilana Utillty Reeulatory Commlstió*. tlÜRc) to de'velep a siltart 'ßfid a¡d h.¿s reachsd a

I lI \vÉ.Èr t¡Y¡ffrr¡loÏrlN $:r, 'Stiilq 15.00 $OUTï . lñût¿ìr¡s,q$s, lñuófiA 46?0,1

To¡.¡. F¡t¡ir.i 1,888.4,!.2i94 'TçLui'¡oNa:.dl?A12,2494, f ¡x;317.2-32,5921

ti\\'\þ.tNdo\y'OUCô
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PaBe.2

settlernènt with my ageniy and othêr ìnterÞsted pärtles, wlrlch was submilted to'the lUßC on

July 15, 2009 fot conside¡ation and approval.

We fea.ched a settlement;agrçemg-nt with bUke Ënergy lndlana in large part bec¿iuse we helieve

thát lndlana ratepaYers"wlfl benefit thrctugh empowering thein tq bêttii fi'änage thêir enêrgy

usage. Wè .alsó. recbgn¡zê t hat thë depioymêht of srnårt grid lichnologY tÓ :á¡iproximately

.780,000 Dui(e Ehergy cusfarl-qrs could eäabie lt¡diana to foste.r ecqhprnic grorrvth in research

åñd.derieiOpmsnti meRufactuiläg.. âr\d dl6klbutíor¡ of ¡mart Srld-coûÌÞâtlble.technolory'

My agency is statutorily fnahdd*èd.tp reþfÞ.çent the interests. of the fatepa.yers'ahd rþRsumsrs

of tndtana ptilitlQs, û;lvsn thë prucipitour cðstF ãss-öçl¿ted wßh upgradhg thc dlrtilbutlon
sl'stê¡ïi ¿nd thO dlstres¡ed ecpnsfi.q envi'roñmênt,.thp rq.ceipt sf tb.d.e.ral fund's-tq þfi'sét ihë cost

oi thic ¡mportanr r.êôhnoloþy f'or the bendfit of Duke Enei'gy's cultomþis is of utii¡ost

lmþortâncè to us and ou'r eohst¡tuêhts, Di¡kê.Fnefgy's investment ln smárt grid w¡ll transform

ehergv dellveiy ând efflclency. .irperâtlõfii ¡n lndiãna ãnd wlll improve development

op¡iortunltiês foi the region. Therefore; I urge your approval of the Duke.Energy smart grld

funding appllcatlon,

Sincerely,

l'h Mir
A. 0avid Stlppler,
lndlana Utllity Consumer Counselof

ll5 IVüñ'i \Vh,iltl¡t(ti'bN $t: . fiilrû t¡00 qrlt¡r-tr' q¡buivÅtnt¡s; I¡truÑe 4ó204

'fot t. Fn¡:s: ¡.s88.4{1.24P4 ' tri¡r'l1óñu: Jl'l'212.24VÅ'Ê*x:317,232)5þ23'

t$s,rç.IN.b¡rv/ÔtlCC
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MIEHÂEL R, PÊNCE
'8r;rrx O¡'¡ l¡'*1, lt¡qtl.llrl

ilüuse REP(roucÀil ËoNrEÈÉr'rcE
CrtrÃiÐ!l

aíitÐrnl*1,

FORÊ'G¡¡ IIFFAI¡S

July 30.,2ÇQf

.å}}sYùr(\ì Frt7-
l{¡r l}\$rúånt ItcJsÈ OrfrÍf ßiJ\t¿r¡

lTÁEtÞÂ{r.}r. ô4,?ttlt
lrbll'/rt'ùùÐ

¡^,ì l¡t l ?tÉ-'49¡

Crnßrud# of tl:û ülniteù #tnttø
T[1orw of It tpttrfi t tilt ilr td
Ëül¡elJíngtot, Ð6 20$l S;l {00

d?l ül
¡ l3-t Llr.t ryrra P¡r¿À
t\ra:il¡lrl, Dl.{f¿,0
- ltÍ91û10:lSl9
t^{.i InÍt Þ.&iolf

tr t(t å:

Itl Y.tst cilêru9 StF¡tr
,,tufiçIlìlll.li'?¡!
Itf$1I.7.0!¡4

r+t¡íe¡l trf.¡çto

FOI¡otfri Ár45rñ!*'t
ácilror¡Ìr; l¡t {t3T4

rr[åt t4Ì.ts¿r
f/(trtÈå,s.2þ???

'l'tro !loubrrblç'$teven Chil
ßccrçtpn'ofintrili
'U.$, D.ciinrtntcni c¡f Enë-rgÍ'

I00û lii'tc'Feriddrú¡ Aveiiûo; sw
W¡;hinslo¡r, PC'¿05t5

guke üiièrei:s Þlabircd Mtdrrru¡r írtvcstäreril is s.lgrrifÌc.unfÌrippibx{äintily.$.900'flii¡¡lo¡tovt{lhr.g! yqh**'h tlro sittcs

ír ñiiäffiii¡ü'lìiä-üqiii,'ãËy. At¡our.$¡loo niill-lon ì'irträiliicp yenï lni'csitieru:is plrtnns{i fortndihna,

Þcsr SetrflâD Chül

! an1 l¡¡ 'of Dlrttc

Ittgi' :Drl'ke Drikd

iuldti

fo'malic
lõi tbù:

c¡ät+slons".

Mlke Pcnce

Monibèr,of Cdngrcss

tislh Distribtr tndlîna:

l{lb. i'

àe: .Tbo l.tettonlt'lü Psjfioic & itofiipá¡, nciillq Aseîrinni $cqrçluJ,'OfTî{<l 'ç.liÊlpctricity'DçJivcfv &ßnsrey
, ßeliribilírii: U.$; Þcpartrteni of Enef By

. *nrvr,r rilìp,J.rrt o.lgy ¡c.þr
Ìt'.{t( o ùt F{cltr!Û ¡.¡¡tq

i,îHi#jri,l,ii'ilîîilîï1Ji:iiïflfåjä,rJ-'i''füi ÏilïH:lfioT.,!$ft3{,$Ë-lii:r.??iii}îlñì,ili*,t1iüå,..,,n
;;iï;il;ï#Éïüiîiå"r[ä¡r¡ii'u;iiiii,1't.äi,ü*" ià,rrni¡'rol' ðirÛni¡i¡-¡r.liriäír]r,¡vdiÍ ¡i1;J ï illtl nio'
i.inr"ìl*irs *U:an ¡unC ruline is'e$ptèred.tóo¡r, .irc.dertrl iundf qE urr.rler thlb'proirnnt tould grctlly rc{ucc the

*"rìr oiriif r mtþorliurt iirvesltäcllt for Ðukc 1¿*nr:rgy's 610cf rib r:tlstodlçfs'

,[hi! orñlcct silpnôls t¡e jol¡.croaTiçn, econorl¡ítslliìrultß, aqtl onargy il¡lhilnrclure obièctives of tl¡e llccovury.rlct

ffiìfi;Ìiffiift-Jì"viriti"úr GrEnt'progrnni anrl ftir tlrls rqnvon, l.rvçuld respeclfirll' r*quostibnl ¡'ort glvc thls

äü¡iJãu¡iiTJi rirüiis *i*t.;ppr.)¡rúr119 c_o¡sl{ery¡lq¡r. Yo{r rnny direct nuy rcsponsb çr {ucslions tó mi Dcþutv

iÍ!äícîó¡r;dor; tç¡nine'¡rnótt, åt lbz ir'. Chnrlos St., Þlutrolo, !N 
'¡?305 

or 
'iir.(ì-rtìnil 

ûl

U$L¡gstt [f4!A!üuÈWs

Thouk you for your khid êoxtid,Jr¡il¡on of thlç ntost httpÖLtnnt [tlntlèt,

iËw
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Jean Schmidt
?rl!*tY qlehro

.t l& {infl trß tlqr¡q(}tilcc llnl}}flu8
l9;\lírnút'Iù. t'c t06 l¡i

l?r2, l1$-:¡l0l

Co¡n¡ulttor on ¡lr¡lcûlturo
Ssbaommlür¡t
tùir*t, |9 ¡rr!ãlrcf. rlottlf |lltl¡r¡ ûn,J
Qrûùil.r À¡{.lollur.
l\¡lÙ¡n1t¡¡ p¡¿¡,1¡¡o,ls. l)f .Et*ùr.
Nstr,tt(ãl. ôRû lÌrû¡ky
LÌlnçt¡tlon, tÌdlt,, t:rr¡r¡q¡, rt,,t

Oo¡rmlttsO orr TfqrrÞDort6l¡ün
Ind Inf¡q¡1a¡¡¡uto
srtaôm¡!f$úr
rlr1it¡oh.

tllg)!so}r Âul îr¡nrll
Rtlltardr. i;t¿¡¡p¡¡5 ¿¡¡¡
¡hrqrdurE ltlila.rtilt

0ongrtrø of füe $InltrÌ åtntss
Ill çng* o f trt cp ulsen t{rtf b cd

'r¡ot{ Àlóntdbttl4rfLstl
srotù.t?o

ct Éliltlojôh!ôJ62ilo
lórd| tpr'-o3Bl

Jrrly 31, 2009

Ths ltotorablc $tu'vèn Chu
SecrelnrY.of Etøgi
tl.S. Þôpo rhnent of r:*ttc¡gy
1000 trrdepentlencc ¡\v.qtru{,, SW

lVashiugton, ÞC 20535

Dsåx Seorçlnry Gh¡: '

I n¡n rvriting ínsirpporl of'Dnké.Birergy lliidrra*r $ervlóo LLC, oo ltchillfof D. uke ßi¡crgy OhiQ, h¡g,,
Dukc BÍrergy Ki:ntucky, trc. ntrd Duke lii¡c-tgy lndkrnn, lrrc. ('l)uko Etrergy') applioationurcler thc
U,S; Dtps¡1¡ltçrit of Buergy grnrit piogrnmÍ lbr thc pnrposc of itc lvfirhtqst.Súrnrl Crid De¡ilðynrcnt.

I lrnve bce¡r inforr¡red tt¡irt flukç Bneriy's pklr inohrdcs rpproxinralely 680,00p rrorv dlgh¡l cl.cctric

"sruarl nretefç" ¡¡irl 440,000 i¡ns contmunigation ttodules ln Ohio. $irnllqrly, llic project alsô iuvotvss
distribnlqxl nujq¡nnlion for n nrore rclinþls grhl and comnru¡i'cnlion¡l iuliastnichírc to nrakc thi: elcctric
griil nrore nilir¡blc ånil efticienl. Ðitke Dncrgf hxlicnlcs thnt ùhis stnrrtt grid is lhc r)¡rnblhrg tcchnology
for lirtlsoËusa uiilíty talcs and advarccd. c-no¡gy elfiaie ncy sorvlces, to give thcir coslunrcrp quickqr'
ncoeJs lo lhe lools necded iq lolcr (l¡cir r¡tili.ty bjlls by ntrtking iv¡ser enersy cl¡oiðes;

I hnve bean lold tltûl tlic projecfis'lsltoval-rendy". f)ukoEnergy has already ln¡lnllcd $onreolthe
equlprrreiit -approxhrratoly 43¡000 elçahie smnrl lrrc{crs ond ?4,000 gns rro¡luleq. FurlÍþrmore,.lhit
grnnt rvoukl nllorv Duke"Erro¡gy lo rtc$çler¡ls deployurcrtt ol'lhu project; allorviug-for l[ro hrtðgra$ou ol'
utore fçterynbledislril¡ufcd êuergy resnurcbs oñlo llrè gricl, thus rctlucing rntboli crriissious.

I srrpporl Dukc Errr;rgy Businæn $crvlcm LLC't n¡tplication rcquæf under lhe U.S: Dcpnrtrnoniol'
Iinurgy Sunrt Grid lnvestnreilt Gr¿ul R¡n(lhìg OÞporturrity, nnrl ask thal tlris applicntiou bc given
every consldcrnlion hl ili:ço¡tl¡¡f¡ce rvilh nll applimblc hrvs ttltl rcgulnfiors.

I vould apprcciatc it if you wor¡ld ackrnrvluþ ræei¡{ olthis lcltø tnd,kee¡r ntc ap¡:rised of your
*ction on lheh' applicntion

Sirrcerel¡

Je¡¡tr Sclunirlt
MßMBTJR OTICONCRE$S

cs Mr. Jolut J, Fltitilgan, Jr,

DFlr'cl oÍlc?t

00, c.hlltrotht$tr.èr
l\r'þtnourt¡,'(Jhtc

rutuo.hotrcø¡ou/schrrrfil I
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TEÞ STRICKLAND
GOVËRNOR

ÊÏATE OF ÖHIO

.August 4, 2009

The l-lonorable Steven Chu

Seoretury of Enelgy
U.S, Depa{ment of Enorgy
1000 Independence Avenue, SIV
lVnshington, DC 20585

Rcr Letter ofsupport for Þulrc [norgy Brsincss scrvÍces LLC's npplicafion to u.s.
Departmcn t of Encrgy Smart Grid Investn¡ont Gl.ant Fr¡nding Oppor,tunily
Aunorrncemcnt; DESO¡|-û000058

Deal Secretary Clutl

I srtppott tho fnnding applicatíor¡ of Duke Btror'ry Businsss Services LLC, otr bohaff of D¡ke
Energy Ohio, lno.,Ðuke Bna'gy l(entucþ, Inc, nnd Duke Enorgy lfldia[âr Inc, ('Duke Enei.ry') for its
MidrvestSr:rartGridDeployrnent..IfDukoEnergyissuccessfulinobtaïningstimulus{bndingand
continues {o receivs const¡tctive regttlatory sttppotq Duke Energy rvill ¿ccet*ate its deployrnent and rvill
invesl sevetsl trundred rnillion dolla¡'sto deploy a srua¡tg¡id systen in Ohio, Kerìhlcky and Inclia¡a.

Duke Er:ergy's plau inclndes approxÍmately 680,000 rrcrv digital slcctric "snlarl ¡uctcrs" and
420.000 gns conrrnunicatìo¡¡ modules ln Ohio. Duke linergy rvill develop n <ligital ne¡work to dlorv trvc-
rvay comrnrinicatiot¡ l¡ehveen Duke Bncrgy and onslomeß. The projcct also involves distr,ibuled
nr¡tornation fo¡'a more l'oliable gr'íd ¿nd communicalions i¡lfrastructurc, This invsstlnçnt will nrnkc tho
cleclric gt'id nroe rcliable and efficietit. SfiâIt grid ís tha cnablíng technology for timc-oÊuse utility rates
and *dvanced energy efïìcicncy selvices. lf Duke Energy rcccives stímulus funding, customers rvill get
quickcr aocoss to tbc tools thcy ueed to lorver their utility bills by nraking rviser cnergy choices. The
srnâ{ grid rvill also allorv for tlre ínt*gration of ¡nore renelvabls d¡s¡r¡buted onergy rôsources oltto ths
gríd, lhr¡s redncing carbon entissions,

lrurthermore, lbe ploject is "shoveì"terdy." Dt¡ke Ëucrgy has aheady installed some of ths
cquipnrent - approxhnatoþ43,000 electrîc smsrl nctsrs a¡d 2d000 gas ¡noclulcs, The Public Utilíties
Conrmfssion of Ohio issued nn otder or Deosmber l?,2008 ftpptaving Duke Enerry's plan to rleploy n
srnart grid systettr to scrye Ohio ot¡stomers, Ìrcdernl frrnding rvould ¡rlloiv Þuko Energylo acceleiate
cleployrnent of the pqiecl rvould provide quiokor accest to energy-savings tools for customerx; and
would grcatly reduçe the costs ofthis ímportaltt investrnent fsr Dr¡kc Euetgy's elecllic ard gas cilstonìer$.

As one ofthe natior¡'s latgest produosru and users of rptail elaohicity, Ohio affers a v¿luabte

tcsli¡rg groünd fol srnatt grid teohuology, As you rvill see in thoir respeclivo applications, each ofour
inyestor^orvnçd utilities is applying for grunt ftmds under tlis progrâm, Euch ofthem has a different
custonlor b¿se aud a dîffercnt appraach to smart grid based oll rnarket specific conditions, Togother the
requesls t'oprosent lhe opporhtrrity to help tnilliom of consumers altd to p¡ovide inv¿hnblo lossons for.thc
nntion's grid technology, ancl I supportthem al!,

7? SöurH HtcH grFEEr ¡ 80rH FLOoR . COLUIiBU.g, OHro 432I S"61 17 ö 614.466.3555 É FAX! 614,466.9354
f¡!
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Itngc'l'u'o
i\ngusf 4.2009
Sectclury Chu

This pmject support$ thejob creatiorr, ecorloilic stimulus, and ortorgy infrastruotun obJectives of
the Recovery rlct ond the $mart Grid [nvostnrant Grsnt P{'ogrâm. It is oxactly tho klnd of projeat

P¡'esidont Obania n¡d llrc U.S. Congress htd in nrìnd rvben they prornotcd nnd passcd the Anrerloan

Reinvestment ard Reoovcry Act ¡nd I urge favorable considsration of the Duke Energy proposal.

Sinccrel¡

(

trÅ i

Ted Striskland
Oovolnor, $tato of Ohio
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Quioilê,No 28fu248u¿

ilaryAddþ#
H ar cÛd, Eæxç J F,O, 80'r I W6
ClÊt¡otl6,ì'þ6nI.INo

August 6, 2009

Ms, Donna Willlams, Contraot Manager
U.S, Department of EnergY
Offfce of Headquarters Procurament
MA-64
1000 lndependence Avsnue. SW
Washlngton, DC 20585

SUBJECT: DE-FOA-0000058, Smart Grld lnvestment Grant, OFfloë of Electricity Þelivory' and EnergY RellabllltY

vwttduke.encrgy.con

Dear Ms, Willlame:

Duke Energy's regulated ulillty opsratlons sorve approximatety lggr mllllon customors located ln

i¡*';üies::ñôiücuið¡iüà,'boütr, Carollna, tndlàna, ohb añd Kentucky- reptesentlng a'
populãffon of approxlmateiy t t lnlllþn pgoplg: On behalf of our customers in lndiana, Kentucky

ãnä ôtrto, the ddmpany is fiJeased to suþmlt thls appllcation.to tha U.S. Department of Energy

unOer tÁã'Èmart e¡O tnvddtment Granf' program. Tha appllcation descrlbes what we belleve ls

ifrà tir.t regional inltlatlve to fully deploy a Smart Grid network as an lnltial step toward the

wldospreaã modernlzation of ltie natlon's electrlc lransmlsslon and dlstrlþution systems.

Smart Grld technology reprssents the most slgniflcant upgrq{e to.ourdíslribution system slnce

ãËóiriotty rar first hã'rneésed. lt witl lead to càpabllitios and functlons that aro unlmaglnable

today. By replaclng analog switches, melors and controls with new digltal, tw9-way_devlce8, we

Ur¡nd ¡ntán¡gänce ãnd lnteractlvity to electrlclty transmlssion and distribution. Near term, that

meãns our customers wlll have more fnformation and control over tholr €nôrgy use, and we will

üavã nore procise, real-tlme data to help optimizo our system on a multl'state or reglona! basls,

SuUjecito rbguhtory approval, our proposed project wlll lnvest over $800 mlllton in Smart Grld

t"ðtinóloglesjn pukä edergys Mldweei servlie terrltorios, creating approxlmately 1900 new

prlmary and secondary jobs io sffmulate the oconomy.

At Duke Enefgy, we ars doing all we can to accelerate our nation's tranèlllon to a low'carbon

future. to acË¡eve our mlssion of deliverlng affordable, rellable and lncreasingly cloan elergy¡

wo arê lnvesting across the low.carbon spãctrum. Thls includes developing a diverslfled

porttollo of eneigy efficiency, ranewablss, new advançed clean coaltechnology, and new

ñr.t"ar.rp.cityì' Smart ei¡ð ¡s a critlcal component of this portfolio 
-and 

suppgtts olr lndustry'

leadlng efforts tb expand onergy efficielcy, Wu belleve that the "utlllty of the future'rnust

iñtugråe d of thesé elemontsÏ the industry is to offer reliable and cost-effeotive electrlc supply

and moet the challengo of climate ohange'
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Ms, Donna Wllllams, Contract Managet
Page 2
August 6, 2009

Although there has been much dlscussÍon about Smañ Grid's polential, moving from smalþ
scale demonslratlons lo full-scale deployrnents has been slow. Glven thocritlcal lmportance of
$mart Grld to our customers and our lndustry, we have taken a feadershlp role ln obtaining state
regulatory approvals and othor steps for commerclal deployment. Byway of oxample:

r Late in 2008, the Fublic Utilitles Gommission of Ohio approved our $avo-a-watt energy
efflcloncy and Smart Grld programs.

r To date, we have installed more than 7Q,000 smart electrlo meters in three statss and about
40,000 digìtaf gas meters ín the Midwest,

r We are tËld-testlng, at a pllol ecale, a number of advanced $mart Gríd technologies at a
subdivislon in Charlotte, N,C.

. This year we reached settlements wlth all maJor partles ln lndlana, lncludlng thq lndlana
Officê of Utillty Gonsumer Counselo¡ on our Smart Grld ínltlatlve. A llnal order ls expected
from the lndlana Utllíty Regulatory Commlsslon bylhe'end of 2Û09'

r We recently opened Smart Grid Envislon Centors ln Kentucky and North Carolina to
showoase advanqed Smart Grid technologyto famllfarlze our regulators, legislators and
olher staksholders with the $mart Grld's pótentiaf,

These lnttlallves rodeffne the boundary betweon our ullllty equipment and our customers'home
and business power networks. ln the past, utlllty seMce stopped at the meter. We are striving
to go beyônd the inêtsr so that our tustomêrs have the abllity ta use energy more efllciently and
productlvety, whlle reducing thelr monthly bllls. Our save-a-watt eneçy efficiency and Smart
Grid programs arê the enablers.

ln our last annual reportwe expla¡ned how we are buifding an environmentallyadvanced
generation and distriþution system as a bridge to a low-carbon future. Unfortunatoly, ounent
economic condltlons have sígnlflcantly affected our plans. We have delayed some capltal
spendíng and are reduclng our operatlng costs every way ws can. Prior to the downturn, we
were plannlng to invest nearly $1 blllion overthe next flve years ln Smart Grld lechnology,
subject to regulatory approvals. Whllo we contínue to move ahead with Smart Grld doployment,
our progress has been slowed bythe recession'

Oþlainlng fedpral financial support under lhe Recovery Act ls critically important for keeplng our
Smart Grld commoÍcial deployrnent program on track, We believe the progress ws have made
to date, including obtaining regulalory approvals, places our proJoct in a unlque position of belng
imrnediately "shovsl-rçady," thus fulfilling the goals of the stlmulus plan and allowlng our
customers to bs among tha fírst ln lhs nation to realize ihe benefits of Smart Grld technology.

Our commltment to Smart Grid ls furthsr evldencsd by the industry-leadlng toam of seasoned
professîonals we have assembled. The leam is led by Senlor Vice Preslderlt, Todd A¡nold,
whooe sole responsibllity is to execute our Smart Grld program, He haç overall corporate
accountability for the proJect. Other key managere lnclude Vlce Preeldenl, Smart Energy
Systems, Mark Wyatt and General Manager, $mart Grid lmplsmentation Skategy and
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Ms, Donna Wflllams, tonlraot Manager
Page 3
August 8, 2009

planning, Don Dsnton. This leam has deoision-making aulhority-to commit lhs resources

idquiiãõio eieoute the project, Ths team has our support as well as the support of Þuko

Energy's other corporate ofücer$.

As noted above, our Smart Grid lnltfalive ls crlllcal to our miision of supplylng our"customers

;ith ;*rgt ifrai fs atforOabls, rellable qnd clean, We are. grateful fgr thls opportunity, whlch wlll

ànable lhäadvancement of Smart Grld technologles reglonally and nationally'

Slncerely,

É. Rogers, Jr.
Presldent and Chlof Exeoutive Officer

tuM
Lynn Good
Group Executive and Chisf Flnanclal Offlcer

James L, Tutner
ðiåLp g*ecutive; Presldent and Chief Opera{lng Officer, U.S. Franchlsed Elecülc and Gas

flrI k,{,,*ú(
ToddW. Arnold
SenÌorMce Presidenl, $mart Grld and Customer Systems
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&Þuke
@Energþ

July 31, 2009

,rr¿,ts. Jd^,s0^,
Piosìt]è4t

Þul<a Ênetg Olílo, lnt,
Daho Enùr4¡ lhnlucty, lnc,
f39 S. Foürlå $l/(ôt
s¡60s
CfidMrtIotl 4S2Az

5tt.4l9-67â1
613,419"5842 lar
¡dla, ! a n w n@4tk,Éne¡gt go¡t?

Ms. Donna Wil[arns, C.oniract Manager
'U,S, Departme¡t of Ëtergy
Offi cp of I'IoädquarterS Procuronenl

Mrl-64
1000 hrdepondenco Avenlte, SW
lWâshingron, ÞC 20585

Subjcct; Lottúr of supporf for Drikc Itnøgy Busfnc.ss Soryice¡ LI,C's appllpnfion t0 U,$.
Dcpnlfinerrt of Dnergy Snhrt Grid Invþst¡ttci¡t õrant Funtling Opporfuni$.Ännquncc¡i¡snt
DE.rfo.Ä-00000sfl

DearMs.'tililliatnsl

1üç dre writing t0 cxpresrotircorurlillliortt to the fttidirtg appliiationof Ðuke Energy Business

Sctviççs r,¡ç, o¡r. beh+lf qfÞukqE¡ergy,lndilna, Înc,, ÞukeEìrorgy Ohiq Inc. and Dulio
Dnergy Kentucky, Irrc., f'Duke Energy) for Íts Midwest Sma{ Grid Deplbymerrt,

Th¡orrdhout ths 20th centur¡ ouf natloh's eleclrlc po\ry€r dolivory grids. servetl our nntion rvell,

provlding adeggate, *ffordqble e¡lgrgy lo hotnes, 
'buslnessos 

And tna¡tufacturo¡'s. this oñde slûte-

of.the-ar.t sysfenr heiped create a level of prosperity unmatohed by any qther natlon jn lhe rvorld,

But n 2lslcenluryU,S. egû¡otny calrnot be run oil ä 20rh ceituty elÞçtr{c grid, fu end usss of
oleotticiry have heCome mqre ancl nrore sophlstìcated and digitized, eleclricity's rolc ns an

enabler of ccollornio productivity h¡ç bscotne ovsn morb hnportanl. Howbvei; the electrlclty

tlisrfuulion nêtrvorks thal delivot porVer to aach ct¡stomer are st'feclivcly the last bastion of an

oul¡noded snslog, eleslromechanically-eonttolled rislWork ln today's digital workl,

Smart grid teohnology - sush as our Midwe¡t Snratl 6rid Þeptoyrnent - can play a mcaningfrrl

nole l¡ the crcation of a olcancr, ntore officisnt, moro relíable and more robust e¡rergy system,

We believe thst a truo snra* grid ntust incorporate etemo¡lts of truclitional lnd cutting cdgo power

engineerlng, sophistica{cd sensing antl monilo¡ing fechnology, itrfornration techuology, and

con¡munlcatiohs io provìdc bcttw grid per.forrtatrce ald to support a wide anay ofaddifional

servicas to cu$lome¡s. The kcy rtftibutes of suçh Smart grid techrtology lnelrtrle itnproved

reliability, incleasçd end'usø'energy effioienoy and custorhsr çÞtions, iucreasçtl $y$lc¡ìl

olfrciengy, the facilitotion of renswâbls dlsttltluled gcncration, and'i¡rareascd gricl security.

Qur Miçlweç1'Smort Çrid Deploymed is dcstæccl to pronote olTrclancy ln the delivor,y and use

of electrio energy - both systom efficÍelrcy ¿nd cnd+¡sc gltstortter snorgy efTioigiðy,

Äddltlona[y, it wili lmprove ths'rcliab-ility.of our disffibution sysleni and therofore, tho

reliabilify and qualtty pf thp sçrvice'rve providc þ ths public. Finally, aut Miellsst $rngrt Grid

rÐ¿n.d trko. E ßt tg, Èatit
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Deployrncnt r+ill çnabfe nutÌtetous custorner cl¡oices and options, thus further.increâsing fho

qualit¡ gffroicncy and value ef tho service tfe provicle, By deploytug thh sy$teÌn âcross lluee

stalæ, we will ht{ve¡ regional systorrr.irigolving both cornpotil[ve.and tt'aditionaf state regul4tory

paraflgmp, 1Ve þave alrgady seputed tho uece$sary $tâte regulôtory âpÞrövals oi liave

settletnont$ perrdirrg for.deploying tho e¡narf grid systerq in.these states. Otir proJect.ls truly
Itsþqv6þ[eàdy."

Althoughsuutqmers vrill'ses bçtrçfit* frCI¡h lhis nrödernieallori of úte electric'grîd, they rvill also

feel the burde¡r ô¡lht assoéfated costs, Given tþat the Midrvestetr¡ states outMidwost Srnn¡t

Ç¡id Þeplolrnentrvill covpr.hav.e been bit es.¡leciali¡l nard by the recentecõnoñio¡ecessiotrwe

ftel th¡it it is cVei¡noro inrporlant tlrat Drike Errergy sgek'þde¡al firntlí4g{o allevittp tho late

prc$¡rur€$ en itÐ gustonroi$, fhe tcquested.fedeÈt iìrn<ls'would be usèd by D'uke Errergy to ofßct

a þortion of the cost'of this lmportalrÏ technology for ils oustonerç ih Iniliana, Ohio atrd

Keutgsky, and.will allow Dukti Bnorgy to dcpkly ihe snaït gr:iil systetn nore rapidlythan

wïtfront thi+ funding. Thgrçfore¡ ou belralf of our'qustgrl¡érs,,rvo qfrongly urgo,.fho npproval of
ihq.Duke Énorgy omârt gricl doployment firnding applioafion.

IL

Dúko.Eriergy Olrio, Ina. I Duks Enorgy Kentucky, Inc,

Prosltlent, Duke Ênergy ludiana, [rra.
Jim $lanley
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STÄTE Otr INDIANA

INDIANÄ T}TILITY REGTILATORY COMMISSTON

ïERIFTEDPETIIIONOTDUKEENERGI¡ )
IT.TDIÄNA, INC' REQUESTING THE INDIANA }
urILtrY nECULATORY COMMTSSTON TO )
APPR0VEANALTERNITTw&REG{¡LATORY )
PLAN PURSUA¡{T TO IND' CODE $ 8-l-2.5,r} Er )
SEg,,FoRTHEIIì4PLDMENTATIONO[',AN )
ELECTRICDISTR¡BTITIONSYSTEM )
.TSMARTGruD'ANDADVANCUDMÊTERING }
INERASTRUCI"URE,DIÛTRTBUTT0N )
AUTOMÂTION II{Y8STMENTS' ÁlìlD A )
DISTRIBUTDD NENE\ryÀBLE GENDRATION )
DEMONSTRATTONPROJACT,FOR.APPßOVAL )
oF Nnry DEPRECI^ATION RÁTES ['OR ELECTATC )
DISTRIBUTION FTANT, T'ORA\ryAIVER OtrTIIß )
PROVISIONË OI'170I.Ä..C. Sfi"L¡ETSES¡¡ AND )
roRAssocrÀTEDACCOUNTINGÂNÐRATB )
ROCOVERY MECIIÁNISMS, INCLUDT.NG A )
AATBMAKING PROPOS,AL TO TJTDATP )
DTSTRTBUTION RATnS ANNUALLY AND À ) '
.I,OST REYENUSX NTCOYERYMESHAr{ISM' IN }'
Á.CCoRDANcDwrTIf INÐ. coDE $ 8'1¿-a2(a) )
ANDTND.CODS$S-r-2.5-I ETSEø,,LTTÐ )
pnBLIMINÅnY åPPROVAL OF TgE ESTnüATED )
cosrs AF{D SC}IEDIÍIED DEPLOYMENT OF }
THE COM?ANY'S SI\{ANTGRID INITTATIVE )

cÀIlsENo.43501

FILED
June 04, 2009

TNDIANAUTILTTY
REGTJLATORY COMMIS S]ON

suBMIs-gIpN o&luffi II,$M,FH "r 
AGnnErymNT

Duke Energy Indiana, Iao, respectfully submits in the above-captioned proceoding an

executed Settlement AgeementbÊtweenDukeEnergylndiana, Iuc,, thelndiana Ofüce of Utility

Consumer Counselor, Duke Energy Indiana Industrial Oroup, fhe Cilizens Astion Coalifion of

Indian4 Inc., and Nucor Steel, a Division of Nucor Cotporalion'

219?82
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Respectffrlly submitted,

By: 4f\Àdls¡n.+ Þ ?+s*.
Kelley A. Kam (4t8. No. 22417 -29\
Molanio D, Prico (Atty, No, 21786-49)
Blizabetlr A, He¡riman (Atty, No. 24942'49)
Dnke Enorgy Indiana, Ino.
1000EastMain Street
Plainfield, Indiana 46168
3t7-838-246r
3t7-S38-t842 (fax)
kellsy.kärn@duke-energy.com
melanie,prioe@duke-energy.com
beth,herìman@d rrke-energy.oom

Kaylashos (Atty. No, 11644-49)
Jamas R. Pope (Atty. No. 5786-32)
Baker &DanìelsLLP
300North Meridia¡r Slteet, Suite 2700
Indlanapolis, India¡a 46204
3t7-237-$A0
3l'l-2374û00 (faÐ
kay.pashos@bakord.com
jím,pope@baks¡d,çom

Coürsel for Ðuke Energy Indiaaa,Ino

-2"
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ÇERTIFTCATD OF SERyICæ

The undorsigned hereby certifies that copies ofthe foregoing Subriíssiou of

$ettlemen[ Agreement wsre delivered ot mailed, postage prepald, in the United Statee Mail, this

4rh day of June, 2009, to thç following:

Indiana Office of Utilþ Consumer Çounselor

National Cþ Center
l tS \il. Washington Street

Suite 1500Sot¡th
Indianapolis, tl"{ 46204

John P. Cook, Es+
John P, Cook & As¡oçiatos
900 ïV. Jofferson Street

Franklin,IN 46131

Holly Raohel Smith
Russell W. RaY, PLLC
6212- A Old Franconia Road
Alexandda,VA 22310

John M. Davis
SamuelRobinson
EticDouthit
Church Cbrch I'Iittle & Án$im
938 Conner Street

P,O.Box 10

Noblesvitle, bl 46061

Anne E. Becker
Stewatt & Irwin, P.o'
251F,. Ohio Street, Suife II00
Indianapolis, tt'l 462A4'21 47

Betto J. Ðodd
Jen¡lfcrW. Teny
Lewis &Kappes, P'C.
One,E medcan Square, Suite 2500

Indianapolls, Ít'l 46282

Michaol L. Kurtz, Escl,

Kurt J. Boehm, Fsq,
Boehm, Kurtz& Lowry
36 East Sevsnth-Street, Suire 1510

Cinainnati, OH 4520?

Itrillinm B. Powers
I l l Monumcnt Cirolo, Suite 892
Indianapolis, iN 46204

Rich¿rd B. Aikman, Jr.

Stervart d¿ lrwin, P.C.

251 East Ohio Streef, Suit€ 1100

Indianapolis, Ítl 4620 4.214'1

PetsrJ. Mattheis
thaun C.Mohler
Blickfcld, Eucheþ Ritts & Stonq P.C.

I 025 Thomas Jefferson Street, N,W.
8úFloo¡ *1Vest Tower
'lVashìngton, ÐC 2AA07

Jerorne E. Polk
Polk &Associates, LLC
101 ïUsst Ohio $fteet, Suite 2000
Indianapolis,IN 46204

:3-
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Kelþ A. Karn, Àtty. No, 2241? -29
Molsnie D. Price Atty. No. 21786-49
ElizabethA. Efcn'lrnan, Atty. No. 24942-49
1000 EastMainStreet
Plainfiold, Indiana 46168
Telephone: (3 I Ð 838-6877
Fax: (317) 838-1842

Kay Pashos, Atty. No. 1L644-49
James R. Pope, Atty. Na, 578642
300 North MerÍdiat Strcet, Suite 2700
Indianapolis,IN 46204
Telophone; çYü 237 -t300
Faosimile: (31'l) 237 -1000

Attorney
Duko Bnetgy Indlana, Inc.

,4-
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Iluke FaerryIndlana S¡narfGritl Setllsmenf
illltC&useNo.43501

This Settlement Agreernent ie enterod lnto by and between Duke Energy Indianø,

'Inc., the Indiana Offise ofUtility Consumer Csun$olor, Duke Enorgy tndiana Induslrial

Group, The Citizcns.{ction Coalitlon of Indiana, Inc., and Nucor Steel, a Division of

Nucor Corporation (the "settling Partiæ't) as of thi$ 4th day of Juno, 20Û9. It is the jntcnt

of the Settllng Parhes that thi$ Agreement will faciliftite the deploymont of smart grid

teohnology on the Duke Energy Indiana systo¡n' to the benoñt of customers in lhe

followÍng ways: (l).increaso efficiency, optimize operations, and improve reliability of

the distibution system; (2) facilitate domanil response and consorvation programs that

can dcfer the need for addifional supply-sido capaclty and can give customers mote

control ovor lheir enelgy usags and energy bills; and (3) assist in thç açcommodation of

additional reuewable generation ond addlt¡oml customer-ow¡red generatìon on the Duke

Energy Indiana sYslem.

.4. DopÌoyrncntlssues - tlra SetflingParflcs agree ns follorYs;

l. ,Alrernatîv.g&gg.nlat-qJy-Bþn.'The Indiana Ufility Regulatory Couunissìon ("IÛRC" or

,,Commission").should app:ove an alternativc regulatory plan for Duke Bnergy

Indiana's deployment of smart grid tecbnology and for ths lecovory of associated

costs as outlined inthis Settlement Agiresmont.
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2. Smart Ggd Metef.Peplopment Schetlule, the Commìssion slrould authorize Þuke

Enorgy Indiana to deploy $mart grid teehnology as outlined below inscction ?,n. ttut

a and scotion 3:

a. Ths Company will plan to begÍn deployment of smartmotors apptoximatoly 90 '

180 days of receþ of an acceplablc Cammissfûn Order ln thfs proceedlng. The

inÍtial deplopnent will be at I râte of approximately 500 metors/week tluough the

fitst quarter of deployment Thls rate of deployment is substantially lower than

Duko Enorgy lrdiana's origiaal or robuttal proposals, allowing time for the

. Company .and interested parties to review tho results prior to fltll*oale

doBioyment,

b, In the second qrraúer of deploymenf, Duko Energy Indiana will increæe the rate

of its deployment t0 qlproxirnaleþ 21000 meters/wesk and will mntinue ut **

rate tlxough the ond of the fourlhquarter of deploleent,

o. Âpproxîmateþ 12 montbs after deploymentbegins, the Corqpany willrarnp up'to

its initially proposed deployment rate of approximafely 6,800 neters/week' '

d. The Commlssion should approvÈ ths d.eployment of Smart Grid teshnology such

that no costs associated with a deployed smart metor will be recovered until two.

way comnrunlcations through the IT infrastn¡ch¡c a¡e e.stablishcd

e, Þuko Energy Indiana witl work wilh lhe OUCC, the Comrnisgion's Consumer

Affairs Division, and othc¡ interesled partìes to propose an acceptable metltod_ of

notiþing oustomers of involunlary disconnection ìn order to begin to rsmolgly

dlsconnect customsrs without an on-site ptssence by a Company tepresentatìve,

and will requsst arr¡aiver of applioable Commission rules,

2
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f, As discusssd bclow in section D,l, Ðuke Energy Indiana plans to request slirnulus

ftnds assooiated with its smart grid deployment. If such ft¡nds aro recoived, Duke

Enorgy Indiana rcsefves the ríght to use the stimulus ffürds rsceived to further

. acoelerat¿ Íts proposed deployment in ths evont that an aocslerated deployrront Ís

encçwaged by or mandated by the Federal government in ordçr to receÍve

maximum stimulus funds, subjecthowevsr to the Rlder Caps disoussed below. In

adilition, the Company agre¿s to abide by iL comrnitment in seetion D.l in the

eventlt receives stimulus funding and must acceloraþ deployrnent.

3, UEFiþ-qÍiqn Automatlon. If snd Cqmmï+lq{Ë,o¡$,.1{çhvolkDeplolmcnt.

a. The doployment schedulç associatcd with lhe Company's disttibution automaticn

equipment and lT'lnftastructure will remain as proposed in tlr" Co*pany's case'

in-chief, specifically: Duke Errergy Indiana will install approximatelyZA0/o of lbe

distribution automation equipment in eaoh year of the five-yeal deployment

schedule. The IT lnflastruciure ço.sts will rerrrain as proposed in the Cornpany's

case-in-chïef, Ths colnrnunications network will occ'w in parallel to tho

distributíon automation and meter deployment levels. The Commission should.

approve the deployment of Sma¡tGrid technology such that no costs rclaled to

equipmont associated with a speclfic nett¡/orldclr0uit will be recovered ì¡ñtil the

equipnent is energized, operatioûal, and/or two-way communications are

established wþere rcquired. (Sec SmartGtid Deployment Collaborative sectiort,)

. b. ïhe SeÈtling Psnies rccagniæthat il is imporlant for Duke Enorgy Indiana to be

able to deploy alt parts of its SmartGrid Initiative in par3llel in order to produce

the bencfltsproposed in this proceeding,

3
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4. Sm¿rÇligDçolgvment-Collsbor¡ttvo,. Deployrnent progress wilt be rnonitofed by a

Ðeploymcnt Collaboratlve including Duke Energy Indiana, OUCC, and other

interesfed Settling Parties. The Deployment Collaborative will meot guarterly and

Duko Energy Indiana wlll provide updates on deployment pfogress. The Deploymenf

Collaborative wÍlî review meter installallon, dískibutlon automatiotl, comlnttrtÍoation

network, and IT inåastn¡cture plans and progro$s. Duke Bnergy lndiana will retain

the ultìmate decision-making vÍth rogard to deploymont (subjec[ to any Commissiou

oversight and direction)'

J. Rp,4eVâþ!e D¡stributeLÇ.eåer¿tion InitÍotÍee., Duke Enugy Indiana agrees with the

Settli¡g Parties to create a Ronewablo Díshibuted Õeneralion InttiativefPilotProgam

wifh dotails ro be deoided by the Deployment Collaborative (or a eubgroup thercof),

ryith díscussions beginning not later than 30 days after an acceptable trder from the

Commission in thir proceeding. Goats of this inítiativs inslude tosting the

deployment of company-owned ronewable installatíons on cuslomor-owned premiseg,

as well as lncreasing the amount cf custonrer-ownod renewable generâtion con¡ested

to tho Duke Errergy lndiana distribution systÊm, bolh of which should ultinately

reducc the nesd for base load and peaklng generation additions (if the amounts of

renervable genoration produced art material). A pilotXtoject plan wiil bo devoloped

by tåe Deployment Collaborative (or a subgroup thereof) and submltted to tho IURC

for final approval at a later date before initiation of the pilot will begin The

Deployrnenr Collaborative will atso discuss ths possibílity of clmnges to Duke Elelgy

Indiands net moteríng and tæif, and tha possibility of plloting à ufeed-ín larlff." The

Settling ?arties agree that costs associated with üe Rsnewable Distributed Oeneration

4
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IniliativeiPilot Progam will be defened (wifh carrying costs. at the Companyls

ove¡sll weighted cosl of capital) for subsequetrt reçovery via thc Sma*Gdd Ríder, as

set forth in thç Ratc Recovery Mechanism scction, Notc that this'is the only pilot

prcgram the costs of which are refleated in ths S*a¿Grid Rider caps. The Settling

parties also agreo that the Commlssion should decllns to exeroiss Íts fr¡ll CPCN

jurisdiction over this Rencwable Dishibution Oeneration Initiative pilot project.

Duke Bnergy Indiana witl subrnit proposed lÇa$es, lease foms, ete. to the

Commission forits ¡evlew in oonjutrction withanyflling-

Addiiionally., Duko Energy Indisna Bgrçes not to use thc deslinalion of CPCN

jutlsdictíon related to lhe renewablc distributed gçneratior¡ initiative to avoid coming

back to the Commissìon for a widçr-scale deployment of Cornpany.ownedrenewable

l?,sources in the fufure,

6. Bq[ortigg, Duke Energy Indïana wilt make quarterly operaHonal and implomenlation

filings with the Commission otrtlìning fho progress of pilot progfürs and full.ssale

deployments, inctuding budgetary expenditures, milçstoles met snd performance

motric data analysis. These quarterly report's will continue for one yeat after firll

deplolrnent of the Srnart0lid Initîative, or the last pilot program has conoluded,

rvhíchever occurs later. Thá quarterty reports will contain, at a mÍnímum, the

{ol lowitrg i nformalion I

a, Projected deployment and implementation plans for the upcorn.ing quartot, and the

cur¡ent yeaq ineluding appticable design requirements, performanoo goals,

metric's, and mllestones;

5
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b. Review of the previous quarter's Smart0rid costs, bonefits ashieved, and systsm

performance levels;

ç, Review of deploynent lsssons leamed¡.

d, A túgh level overview of the followirig yeæ's plan and arry associated costs and

- olher details to the extent available.

e, Any olher reasonable lequests for infornaflon madç by the Deployrnent

Collaborativç parties or thc IURC.

In addition, Duke Bnergy Indiana will provide úe followlng documentation to ths

Deployrnent Collaborative pârties and the IURC, when sush documentation bçcomes

availablet

f. 'When oolrplctg the PMO Playbook for Indiana (along with any modíficatlons or

updatesi

g, when complete, the Dosign Bæis Docnment for Indiana (along with any

modifrcations or updates);

B, ItielngPilots *. ths SettlingParties agree as follovs:

1. nilots Collaþor¡ìfÍvc

a. IoBBfu. Upon íssuance of a Fínal O¡der in this Causq a Duke Smartcrid

bririative PrioingÆilots Collnboratíve f'Pilots Collaborative'), consisting of

roprasentativgs of Duke Energy ûrdiana, ths OUCC, and othsr interesrcd Settling

Parties shall bç formed (along with iarious subgroups of the Pilots Collaborative, as

outtíned bolow). Thc IURC shall also havo an opportunïty to partloipate in the Pilots

Collabøative, shoultl it choose lo do so.' Othsr agreed-upon non-voling mombers

invited to partioipato ln fho Pilots Collaborativc. The purpose of the Pilots
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Collaborafive rryill be lo nddross those issuæ as outlined in this Settloment

Agreomenl, ilross issuæ arislng once Smart0rid deploymont beglns, or arly other

íssues, The Pilou Collaborative shall be formcd not later than 30 days after an Order

fiom the Commlssion in this proceeding.

b. Ðe-cie.i0+:¡Laltr+g. Ðeolsions mado by the Pilols Collaborative (or any subgroup of the

Pllots Collaborative) must be unanimous in order to move forward with

irnplerrrenlation of sueh decisions. Should thc Piloß Collaboralive (or any subgroup)

fall to reach a unanimous consensus on sny issue, any Pilot Coliaboratlve membçr

may hdng the issus before tbe IURC for fi nal detcrrnination'

c, Ito.¡ram,MgdiFq¡tions, The Pilots Collaborative shal[ have the ability to

unanimously approve progrâm modifications as long as ohanges do not go outside the

guidelinos sçt out in this Settlemcnt Agreement or result in spending above eapped

spendÍng levels. Should the Pilots Collaborative unanlmously approYe modifications

to the'exlsling progrsns, and if the COmmission agrees, no Commissíon approval

wou¡l be neÊded to implement such modlfications. It is anticipated ttre IURC will

need to åpprove tny proposal that results in an increase in rates. Notwithstanding any

of these provisìons, eaoh party shall retain the right to pw'sue any legal remedies

availableto it.

2, RosiqlçStial anil $¿najt.Çoprmsrcipl ftrigl$gQp-tÍon Pllots, Þuke Energy Indiana agross

to work wlth the OUCC and intotested Settling Parties ír¡ the Piìots Collaboratlvo to

develop limc differentiated prioing and Þill fnformation offers to residçntial and small

commercial customers. Each membet' of the Pllots Collaborålive may appoint

members fo a Residential and Small Commercial SmartGrid Pricing Subgroup

7
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f'subgroup #l'). these collaborative discusslons will begin not latsr than 30 days

after an Orde¡ ftom the Commission in this proceeding approvlng ûls Sottlenenl

Ageement. Subgroup #1 lyiü devolop the detalled pricing offerings, including

numbor of pilots, number of pilot paúicipant customers, rnarkeling of pilot offers,

development of rates, length of pilots, etc. Subgroup #1 witl also detormiæ the

appropdate cost recovery mechanism to propose to the Commission for such pilots.

fVhile the details of the offerlngs wltl be deternrlned by Subgroup #1, the $ettling

Pa¡tiss agree to.tho foltowing pilotprograms and guiding principles:

a) Thç pilols will have a reasonable number ofparticipants to ensure a reprcsontative

sample and inolude a confrol group nnd experinental groups.

b) The residential pilots may lnclude a multi-fâmily housing eomponent in an effort

to incrøSe enefgy efficiency forthls bard to reach segment of customers.

c) The experimental ratss musl be revenuç neutral for the slass, c'ost-effeotive and

based on vadous costing perlods and $easons'

d) Costing periods and seasonalify will be detçnninsd by Midwest ISO day'ahead

príces forthe PSI nodç and cunent plarrníng otiteda for Duke Dnergy Indiana.

e) Residerrtlal and small commercial otstomers prÍoing pilots will includo, but aTç

not limited to, Flat Rate, Time of Use ('TOU'), Critical Peak Pricing ("CPP")'

and enhanced usage lnformation, both with and without enabling technologìes

such æ residontiãl energy nanagomenl systems.

f) Pricing piloe will'be offered where meters æe installed and all supporting

infiast¡ucfuro is complete,

I
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g) The Company will perform customer survey$ and other mêans of measuring

customer respolse prior to offering pricing pilots and after the pricing pilots havo

ended.

. h) Ðuke Enøgy Indiana will aotively markst prioing pilots and desþ marketing

nrateríals with $ubg¡oup #1,

Ð The pricing pilots v¡ill last for approxlmateþ two yoars atrd customcrs ln a pricing

pilotwill lake pa$ for a minirrum tçrm,

j) Tho Pilots Collaborative members will jointþ filç at analysis of the rcsults of

pricing pilots and include recom¡nended tirne-b¿$ed rata dosigns to be offered by

Ðuke Energy fndiana fotlowing the pilot programs.

. k) Irnplementalion of thé pricing pilots is contingent upon cost recovery approval

acceptable to Ðr¡ks Energy Indiana'

3. þrse Con¡¡nß.rciat aud lx.dpptriâI hlcisq pp$.qq Illots l.$nârtGrlil g&I Prícine

Cpll¡&.4{S-f.t"e, The Company is committed to devoloping tïme-differentiated priclng

options for customers over 500 kW. Baoh mcmber ofrhe PÌlots Collaborativc may

appôint mernbers to a SmætCrrid C&I Pdcing $ubgroup ("subgtoup #?), Subgroup

#2 $,in deveiop the detailed prioíng offodngs, including number of pllots, numbet of

pilof participant sustohrers, rnarketing of pilot offers, development of ratos, lengh of

pito*, cost recovety issues, etc. The Settling Parties agree on thç following guidiry

princiPles:

a) Pilot rato offers rvill include real time plicing ßTp), including a two-part RTP

deslgn, and other time differentiated pticíng offerings with details to bo developed

by Subgroup #2.

I
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b) The Company will markct the pricing pilots to its customers a¡rd work wïlh

Subgtoup #2 to design effectivo markqtlng materlals.

c) In addition, given the unique needs of many large commercial and industrial

gustomers, the Company a$eos to consider time dífferentiated prlclng optlons

proposed by individual cusüomers aod to confer with suoh custo¡tterc about their

proposals, Onco the oustomer a¡d tho Company have roaohed agreomont, said

proposal will be plesented to the Pilots Collaborativo for approval and

implementation (subjeot to Cornmission approval).

d) Pricing pilot and offers must bo cost-efreative and must recover the costs of

serving the partioipating customers.

e) Implementation of ths prioÌng pÍlots is contingonl upon cost reoovery approvat

acoeptable to Duke Energy Indiana.

4. S-qmeArea$pg?*fkslotÞ'osnm, The Company is willìng to oollaborate wilh the

OUCC and other interested Settling Parties on doveloping a Homs Area Network

(IÍAN) I¡rtiative/Pilot Prograrn ('Subgroup #3), $ubgroup #3 shal[ begin discussions

nor lât€r than 30 days aûer an Order ûomlhe Commisslon approving this $ettlemént

Agreernent, Subgroup #3 will explore tho potential of the HAN pilot inoludis ttrc

tosfing of pricing options and a full rango of applianæs in association with residential

en"þ management systems, A pilot project plan will be devoloped by Subgroup #3

and submitted to the IURC for fìnal approval. Implotnentation of ths I{AN pilot is

contingentupon costrecovsry approval acceptablo to D¡ke Bnergy Indiana,

5. Flus.ln Hvbrid H.êctt{c Vshcle ßHeV} / E¡gg!1ç,Ye¡ictç (EV} Hlgt SgiF?p. Eaçh

mernber of the Pilots Çollaboratlvo may appoint rnembers to a PIIBVIEV

lû
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Initlative¡?íIot Program Subgroup f'Subgroup #4'). Subgroup #4 disoussions shall

begin not later than 30 days afie¡ an Ol'der ûom the Cornmissirn approvlng this

$ettlemeqt Agreement. A PI{EV pilot project plan will bo developed by Subgroup

#4 and subrníttcd to the IURC for final approval. Implomentalion of tl¡e PIIEV/EV

pilot is contingelt upon cost recoyçry approval acceptable lo Duke Enorgy [ndiana,

C Batemaking/AccountinglÐepreclafionlssuos - lhe SottlingPartler âgree Rs follows:

1, FfrtgBecoverv Mechaplqn'

a, Duke Bnergy Indiana will withdrarv its proposal for a distribution formula rate.

b, Subjact to any non-settling parties agreoing not tû opposè this provision ofthe

Settlcmenf Agreemenf, Þuke Energy Indiana and the Settling Pa*ies agree to

request lhat the Commisslon approve new depreciation r:¡¡tçs for productlott,

transndssion, and general plant, in addìtion to the dístribution deBreiiation rates

as proposed by the Company, all as ¡sflsatcd iu Attachment 4 hereto (ìnuluding

nÊgåtive net salvage amounls included lhercin). U:rtil the effeotive d¿ts of an

- ordcr in Duko Energy IndÌana's ncxt retail base rate case, the differential belween

suoh nev¡ depreciation rntes and Þuke Energy Indiana's current depreciatiol raÍes

(retail Jurisdictional portion of $t3.9 míllion arurually) shall be reflestcd as a

creditto retaíl sustomers via the Smar¡Grid Rider.

ô, Ðuke Energy Indiana will be authorized to itnplemont a Smartûrid Ridir,

effectlve January L, 201A, as shown on Attaohrnents 1 and 2 herEto. Thç

$martGrid Rider uscs estimatcd O&M costsl and actual historical capital

Ìnvçsfment costs, so Duke Energy Indiana's actual $mart0rid O&M deployrnent

. I Includlng depreoiatlon al¡d totcs.

1I
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cost$ witl be tmed up and reconsiled ûo tho estimatod O&M so$ts,lvith rosulting

credlts or debits to customçrs in subsequent Rider proceedings, subJect to thç

Rider Caps disoussed bçlow.

d. hr addìtion, Dukc Bnergy Indiana will be authorized to defer its Smart0dd

lnltìative deplo¡'me¡t costs2, not of .æsociated savings/inoreased revenuos ss

discussed ln h, below, on an interim basis, unlil sueå net çosts are reflested in the

SmartGdd Rltler, subjectto the Rlder Caps discussedbelovr'

e. ihe Sma*C'rid Rider shall bè ftozen as of 6i30l2016 (meanlng that the Ride¿

amounts ln effect as of thaf datc wíll stay ln cffeot, and no new costs will be added

to fhe Rider after that date).

f. The Settltng Parfiçs agee that tho Smart0rid Rider shouid not remâin in effcct

indefinitely. In ordor to ascommodate full deployrnent and the need for fututs

mte câss($) ro frrlly reftæt the SmartGrld costs in ¡etail rates, the SmartGrid Rider

rvill terminote no later than thirfy (30) monlhs after full doploymerrt ls completod).

The date of fult doploymentcompletion shall be detennined by lhe Deployment

Collaborative, and the Company shall notis tho Commission a¡rd the parlios to

this prooeoding of such deployment compietion date. No parfy other than the

Çompany shall propose terminafion of tho $maltGrid Ridor prior to that

termination date; and tbo Company shall not propose exton$lon of the SmartGrid

Rider after that termination date.

g, Tho allowed net operating income under the teturn tesl, included in the

Company's fuçl qlause filings, shall be inoreased for lhe net operating incomc

2 Sma¡tcrid Initintivo deployment costs inoludo; post-in-servicc {inancing.costs, câlcttlàted ât th6

Cõ*punyln ouutult rveþüteA cosl ofcapital, depréetation costs, and oporation andmaintenance costs

(lncluiling taxçs),

t2
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(Lø,, an autlrorlzed return level resulting from Smarttrid capítal investments &om

the SmartGrid Rider wíll ûe addcd to the authorized NOI for refurn test purposes).

h, In order to avoid shaqp rate increases under the Rider and give cUstOmers more

certainty atrd þredictability with regard to $martGrid Rjdsr costs, the Company

agreesfo çaptherevenue requircrnents allowed to berecoveredvia thc SrnartGrid

Ríder, as foltows:

fferBerûol sffi
ULIãAß ûnt
6ßOnDto

($5,966,0û0)

7lll20t0 thn¡
6tSAnAtr

t$1,668,000)

7l1l20ll fbru
6ßtnÙn

$21,50%0oo

7lll20l2 thn¡
6t30t2013

$49,ot9,ooo

7lll20l3 thru
6ß0naM

$65,621,000

7lllZ0l4 tbru
6130t2015

$6?,444,000

7l!2015 rhru
6ßtnarc

867 A44S0a

Thcse Rider caps inolude oteditsto customers for 100% of estimated

.meter readings savings and 100% of ætimated savíngs for other dkect operational

savings and estimated ir¡creased revenues (exoluding metar salvage vatua), all

expected to resull from ths SmaftGrid Initiative, (See Atkchmçnt 3, wbich

outlÍnes the categories and lsvels of credits inoluded in the Rider caps) By

t lhese smoutrlc relscì the annual deprecialion credlt amounts of (reralUurf¡dlctlonal ponior o$
$ f 3g00,000, whlch rvill sonlinuo only until the alfective dnta of the- Compatty's nçxt rctaìl basÊ tâle casc

ordór. Ttrerãvonuorequhomentcapsshallbolncreasedbythotetailjurísdlclionalþortionof$I3'90Q000
annually upon the sffecllvc dalo ofths Company's ne¡t rçtall basc ralo casp order.

r3
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including the¡ç lovols of sstimated savings and estimated lncroased revenues in

the Rider caps, the Company is offeotively guaranteeing custo¡nsls wlll reallze at

lcsst those levels ofthose catogories ofsavings and.incressed revenues in thc

short te¡m (and uttlrnatoþ all snch.savings an{ increased rovenues will benefit

ou$tûmers tluough generd râte ç¿5ss), If tho Company receives a new base tate

case order(s) during the doployment period which incfudes some or all of these

saviirgs and increased fpvenuss in rafæ, thc Rider Caps will be âdjusted

(inoreased) on â pfospËgt¡vo basis following tlre effecüve date(s) of sugh ratè

order(s) to removs an amount of annual oredit equal to tho ¿mount of oredit that

tles to the time period of the applicable¡aÏe case test pedod.

In order to at least partially acaommodato possible differences in tho timing of

deployment, the Conpany will be'allowed to defer (with carrying costs af the

Company's overall weighted cost of capital) and subsequently recover any

SmorlGrid oosts or retum on SrnartGrid iuvestrne¡tts whích, if inoluded in fhç

Ríder for the particular Rider peliod, would result ín Rçvenuç Requitemonts

ômounts for a particular Rider Pe¡lod th¿t ore in exssss of the npplicable Rlder

caps, but onþ lf anrt to tbe extent tl¡at such defenal ard subsequent recovery

doos not oause Dukç Energy l.ndtana to exceed the applicable Rider caps in such

subsequent Ríder Period(s).

i, The Company retâíns the right to æguo for lnclusion ln rate bæe of oapital above

the levcls cunently projected in ñ¡ture general rstail oleatris base rate sasss, The

Company retaìns the right to sfguo for a representåtíve ongoing level of

Smart$rid-related O&M in fttu¡e generalrctnil eleofisbase rats gases,

t4
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2. Resulatory 4$LBg. The Commisslon should epprove the creatio¡ gnd subsequent

r.ecovery of a regulatory a$set as proposed by Duke Energy lndiana for oxlsting

mclers. This resule in no Íncroæs in retail rates for tho existing metsrs as they rvill

bo amo¡tized over tfie remaining life of the moters (approxim alely Z|years).

3. Allocatfonlt&thpdoloru. Duke Enerry Inclíma wili tlirectly assign nçw direst neter

ínvestmsnt and costs between Rate RS and all other custorners based on new metçr

investment, For all othor sustomerq the allosation between rale schedules will bç

basçd on meter cost allocations fhom the most r€cent rate case. Sec Attachment?'

4. IsrseUrpnmgtjtd.+Fdjn$usftþhqeJer.$. Duko Energy lndiana has a program in

place,to reptace existing larger comrnercial and Ìndustrial metsrs (ereater thàn 500

kVI) with smarter meler$, If tho Company delorminos that suoh metors are nOt

capablo of performirrg all ftnotionality associated with the SmartCrid Initiative, the

Cornpany rvill propose to replace suoh meters and seek to include the ûosts of sueh

meter replacement in the SmartGrid Rider at that time (subiect to the Smarttríd Rider

rev€nuo t'equirements caps desonbecl previously).

S, IügggRecl¡g$gU, Tho Setfling Parties recognize tbat DuksEnerry Indiana rvill not

ímplement its voltage reductìon strategy except at poak demand tines, unless and

unri¡ the Conmission approves "lo$t revenue" recovory. Tho Settling Parties also

agte,eto defer disçussion on lostreyenue rocovgry tnechanisms until such time as ths

EpRI Oreen Circuit Study has beon completed and reviewed by irrterested Settlirig

parties. The Settling ?ætics also agree any such lost revenue rôcovsry mechanisrfl

rmrst be approved by the Comnlis¡ion in a separate proæedìng.

t5
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6, &ptÊdflSgBgtgù. ThE Commisslon should apptovo'lhe implementatìon of Ðuke

Energy lndiana's proposed now dlsÍr'ibution deprcciation faotors as discussed in

' 
Potltíoner's ÞxhibltJ. lhis lmplemenl¿$ion of updated distribu*ion dopreoiatlon ratos

Ís required for the implcrrontation of the regulatory asset discussed abovo. In

¿ddition the Commission should âpprove the ímplemenlation of Duke Energy

Indiana's proposed new productlon, tansntlssion and general depreoiatiop f¿ctors as

includcd in Attaohment 4 to thls settlement agreement (provided all partiesjoin in this

settlemont or agteo not to oppose the updatcd dcprecia{ioa rate/ regulatory asset

provisions of this Settlemenl Agreoment.) lhe credìt to cu$totners for'the$e

depreciation rate changes via ttre SmsrtGrid Ridsr wilt ter¡ninate as of the effsctivs

date of new retail rates resulting ftom the first retail lats case order followì.ag

inltiation of the SmartGrid Rldcr, Duke Energy Indiana conrmlls to file a fr¡ll

depreoiation study in its next retail çlectris rate caso. Ifsuch retail rato case is filed

prior to Decçmber 31, 20 I I , the Company agrçes that it will filc ths fitll depre ciation

shrdy used to develop the depreoiation factors refleoted in this Scttletnent Agrcsmont)

and will seËk continued Commission approval of such factors; provided, howeveL

that the Company shall havo tle right to propose updatos to thesc depreoiation factors

and its deprecìation study for any materlal changes in la4 regulation, or accounting

rules, or material clranges to the Ðuke Energy Indiana systen. All Sottling Parties

may prosent svidense regæding appropriaie deprecìation rates in suçh Duke Energy

Indianarate câ$0, aud mey challenge any updatos proposed by the Company.

D. Oürerls¡ues¡

r6
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l, Duke Enorgy Indiana agrees to uso rcasonablc and good faith efforts to seek federal

stimulus funds under tho American Recovery and Reinvestment Aot (rrARRA') for its

Smartçrid Initiative pmposal and its renewable demo¡stration initiative lo reducs ths

costs of this Initiative to customers. Tho Company may also request,{RRA stimulus

.ñlnds sssosiated tvith some of the proposed pilots, The Company agees thot the

retailjurisdíctíonal portion of all sueh stlmulus fr¡nds receÎved (net of oosts to comply

with the stimulus rules and regulations) w.ilt be applied for tho benefit of oustomers

tkough the ratcmaklng pfocess. The Çompany agrses to díscr¡ss with the

Depþment Collaboratíve proclsely how aoy such stirnulus funds recsived should bä

applied and treated'

2, Dnke Energy Indiana cqmmits that, during the timo period the SmartC¡rid Rider is ín

etrssl it wlll not work to elimlnate or weaken the winter.disconnect moratorium.

S. Duke Energy Indiana com¡oits that, during thç lime period that the SmartGrid Rider is

in effeet, Duke Energy India¡a will not require (attltough it may offer) tlme-

diffsrenliated pricÍng for lorv-inçome tustomeÍs.

4. Ðuke Energy lndiana commits to actively parTlcþate ln support of development of

interoperabilifY standards

B ProcoduralTcn¡ml

l. The Settling Parties will requert Commission âcêeptance and approval of thts

Settlement Agreement ín its enïirct¡ without arry ohango or oondiüon that is

unâcceptable 10 any Party to this Settlement Agreement.

t7
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Z, If the Commlssion issuos an order aooeplíng the Seltlement Agreement in part, but

morlifyrng it materìally in otlær respect(r), the Settlement Agreement shall be

voidabls at any Sottling Psrty'$ oplion.

3. The Settling Partiçs sball otre¡ all of thoir prefiled testimony and cxhibits ínto

evideuce. in the ovidentiary henring. The Scttling PaÍ¡es agree to the submission of

Duko Energy Indiana's and all Settling Parties prefiled tostimony into cvidence at the

evidentiary hearing.

' 4. Tho Sottllng Paties wtlt provido each other settling party a drafr of thei¡ testÍmony in

support of thc $çltlement Agreearont for revíetv prior to filing. The Settling Parties

wjll work together to prefile, spon$or and offer into evidenoe testirnony supporting

the Setfl emsnt Agreoment.

i, The Settling Partiss agfee to waive øoss exsmination of caoh otherrs witnesses at the

evideritiaryheæing.

6. The Settling Parties wil] work toeetheJ to finalize and file an agreed upon proposed

order in this Çause with the Commission as soon as posslblo. The Settling Parties

will support ot not oppose the proposed ordor in the settlcment proceeding and will

reques[ that the Co¡¡¡mission issue an order prcmptly accepting and approvùg this

Settlement Agreement ln acoordance with its tcrms.

?, The Setiling Parties will either supporl or not ûppose on rehearing, reconsiderafion

antl/or appeal, any Cornmission Order âccepting and approving this Settlement

Agreemont in accordanoe with its terms, inoluding tha submission of any applicable

briefç and pleadings.

18
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8. Any non"seftling parties,to this procæding must aglee not to opposo approval olnew

depreclatlon râtÊs (¡rioluding negative net salvage arnounts),

Agreçd To and Acoepted this 4th day of Junç' 2009:

[Signaturo lages to Followl
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