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LETTER FROM THE CHAIRMAN

I!P'IP. s :
CHAIEIH, I‘fﬂ-%ﬂJHifN\IL}ﬂ /|

Dear Stzkeholders:

- In toughecoiomic tintes, when every:aspect of otr

business is uncler ccmnny, -some might aslk whether we -
can afford to foculs on susremahmly To that I sespond £

- Can we Jiforcl hot 1o?.

‘;llxldll!dhlhhf = opemluw our hu mess ina way lhat

“is'good for people,the planet and profits —is; inmy .

. opinjon, no longer optional. Itis: the strategic and.
'.(lousrmt~r|a=|kmg -approach we aie foilowuu, at Dulk
Fnupy lo create Io enn \mluc

cmrhl, tha current economic cils oBlors
ity aspect of ol bslaess, Yibse.
‘shyesd] paraliefs feom heSa gonoind’
probiEs Al Inform olicappicactifo,
smafnabllm Inchudings .
» Tiv Importaieé of Ikdng within our
:%um -gh ethar finshelal o
fonmanial iy
. ;.ng ma&iléi?’;pmp{u waes :
nites
et se?‘:l:%%‘;
& “The vakee of balanced dedislons -
wwﬁm godnatitk; sacte) and -
B al cosequénces; s
] n»lmpetm\n of finans{al Hiength,
Yo femolia vla,!tb ial edepofation: ©

Wt it Freris, swalqmm degedibs

. - 0io ey o ootk 5 3 Compiterey,
: ﬂraf"ggdswlmﬂmd ﬁshmalm coahl,

elnd ok
o ;‘rg it i aﬁg}
connefed mlid.
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HEfgy (@ls Vs theto Ato momégis In

Eﬁmﬂb&mmml i mbmel
fLhe newoe

idona 1 b’ um’mgquwm

y .mhr:;nfqiul L&?’ happéﬂl'ﬁ

environmen uaﬁsodaiy lumk
yea afa iy the midst &f oo o ihasy

“nlstixde n¥mpnts rm‘\r

{ whh su@alnabll
mﬁﬁ belle{ thataur n‘zim's
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chalienped cait aid milst bo'solved
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ymmary Anoual &
aid 20082009 Sustalnabilly Repon
apaln shate a common theme: Redelin'ng
our Boundarfes. The theme caphutes
o sfforts to fundamentally rethink ow
business, explore paw techinolegies and
fielp solva some of the worldPs most
pressing problems.

DUKE ENERGY'S .
SUSTAIRABILITY PLAN
Seding e world throvgh the lens of
sustalnability helps redefine cur bound:
artes, Convarsattons with you— our
valued stakeholders —have KenlTled
tho mast matedal sustalnablity rsks ©
and eppottuniiles we face, Our plan -
he fvefocus stees: .0
v Prrdde Innovathe products and
serviees fol a carbon-constralned,
compedlihve workd o
Reduce our environimental faotprint
Auact and refaln & divérse,
high-quality woridorea '
Help bulld stong communides -
s Be piofitabie and demonstrale sliong
paveinance and transpareicy

On Uhe foriog pages, W pxovkde 2n
pdate on our progress and chalfenges.

. >

>

YEAR IN REVIEV( p ‘
Ghobal climate chiange conlinues to e 3
detining tssue for our company and our
wotkd. As one of the largest emine!s of
cabon daxde (C0,) hthe U.S, vie take
the chalienge of reducing greeaho

gasox very sorlously, )

Inlest years repont, Bulkfng Brldges .
to.q Low-Carbon Biture, W fevieed
ot actlons 10 address climata change bys
+ Helplng our customais and
comimumlties bacore the most
encgy elficient In e workd;
Decarbonlzing our fleet; end
Nocatlng falr end elfecths |
dimate legisiation, )

LETTER fRBND THEF

2006 U.8, €0, emisslons In hatf by 2030

- o0 the scenaros that emengsd from .
that work. Weve continued to reflns that

analysis based on stakehoider liput and
tha slgnposts We see In this very volalle
aconomy. What's elear s that reduding
€0, wonY be cheap or easy, and progress
may not be linear year-1a-yeal, On page .
24, Doug Esamann, senloi vice president
of stategy and planning, piovides an
update on the 2030 analysls,

Impreilng Enetgy Etficlency
Viéa vitw engrgy efficlency as the “ifth,
Tual” 10 pent 8 lw-carbon filule, bt

" Hshetild be (he *first fuel” we trvest In,

That's why we consider tho save-a-watt
eneigy elticlency plan a fundatlon of

our business and regulatory model fof
(he 211 century. ) =

Mot uditles st operate undet Jufes .
created decades agv, when auy pHimary
task was to tulid ganerating plants and
ditibition systems 1o clectrify the US.

s Ullfes wete rewardéd for

Invesiing Tn nov poaer pants and re_lsib& 4

equipment —a regulatory approach that
worked remarkably wall, Of coutse, the
world has changed & It dnoe then and
S0, 100, must our regulasory moded,

Under our propassd save-a-wattmaodel,
the Dias to Invest b power plams over
enelgy dlficiendy b remeved by alieving
utilhies to e2in & teluin on thefr Inyest-
ments in energy efficlency based on thelr
“avolded coste.”

[ 2m pleased 1o repoit thal In December
2004, {ha Publio Utkties Commission

of Ghlo was the fitst of our vy stale
commisslons (0 approve sare-a-wal,
helpng fo creals a lavel playing foid for
BOKIRY efficloncy and fnvesting Innew
Plants, Regulstory reviaw of save-a-watt
In Indlana and Kentucky Is pending as |

CHAEIRUB AN

Duke
FEnergy.
Histary lells us thete are moments In time when
conventional wisdom becomes Unwise and “the way
we've always done It™ blinds us to new possibliities,
Ow 2008 5u eport We also shared our aspiation o cutour  walle ks liter, Wes got mote work 1o

do In ha Carolnas, In eady 2009, South
Carolina reguiators rejected ou Lfial
save-a-walt pr bt asied usta
yetum qukckly with an altemaiive progam.
North Carolina regulstors approved our
proposed efficlendy programs but asked
for agdiitonal detall on the svided cost

* model, We [ntend to respond quickly To

galn apsxoval of seve-awaltn thesa
States &5 5000 3s possibla.

. Lfeel a sense of urgency I implemeniing

save-a'walt fof two Teasons:

« Energy efficlency savings are "parish-
fble.* Buikdings undar oopstruction
!oday\'-ﬂlsl'and for a half a centimy
of Ino¢e a1 should be buft to the
highest efficlency standards, The
some dpalies o exsling structues:

"Less-offictent deskim and equipmert
results In wasted electdelty and redated
€O, emisslons, as well s highes cost.
Dufays It Implementing energy-saving
proZams Ike saye-a-vatt trandlate to
lost opportuniles to harvest efficlency -
Improvéments, . .

« Out industry is facing a pestod of
Tisipg costs ad we bulid more efMident
paviet plams, Pregrums Nk save-a-
watt putsmaro coptred In the hands o .
OUF customers ko better manage and
reduce thelr blls,

smart Grid

To fully reattza e pitential of enargy
efficlency, vo ars planning to dnvest nearly
41 blillon over Uie noxd fiva years In smiarg
i 1achnology, subject 16 1egutatory
approvals. By replacing analog switches,
meters and contics with new diglal,
teo-way deidoes, we bilng Inlsipaice
and Inleracily lo edacticly, Inthe
near-1ermn, that means ow cuslomers

will have mote blormation and conlrol
over thelr endigy uss, And, Dike Energy
will have morm preetse, roaltlnie data

1o hedp optbmlze our system.
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Anather legislative [ssue with lar-reaching implications for our conpany
and customers is climale change, | befleve we need to regulate CO, and
other greerhotse gases, and we need to do ft now.

Seant grid techinology represents the

most significant upgrada to our distiibis-
ton system sihoa electiicity was Dist |
tarnssed, and we think It vdll lead 10
capablities and functiona that are unmeg-
Inatle today, By mid-2009, we will havo
{nstalled mota than 70,000 smait elecliic
meters In (ree states and aboin 40,000
dighal gas melers In the Midwest. While -
we/m wicked about the pace of ouf smatt
g/1d deptrment, \ha federal stmitus pian
may ghve us opportunites to 2ccelerata
1hat deployinent. We'te wuking hatd to
make that happen 0 1hat cir customers
can be among the frst In the natlen to
uss smart grid technotogy.

Vib recently opaned Envidon Centels In .
Kantucky and North Carellna to deinon-
sirato the pential and promise of sman
gid technokbgy o our reglaios, legisia-
* togs and ather stakeholdars, Yo ae also
Neld-1estng soms of these new echnolo-
gles a1 a subdivision In Chadotte, N-C.

Decarbontzing 0wt Fleat | o

o meat edstlng and anticipated reneveble
poitio¥o stindards (RPS), We Look aggfes-
st actions In 2008 to buld Lhat aspect
of our rsiness.

Ow wtiltes fssired requests Tor opasals
Tof tenewalbie ensigy, announced seversd
contracts, aid saw some profects lrom
eailiey conlragks begln generating poer,
Foc example, & 20-year contrect with 2
2w wind farm In oodthem Indlans began
supphing bp to 100 megawaus (W) &
eleddclty o our cuslomets [n 2008, Vo
signed a long-term agreement 1o buy alt
of Ure culput from a pholevollake sofar

74 [21 Gatolns that will
bae among the Jaigest In the colmiry, And,
vio have egreed to puchase powid Trom
fwo projects [n the Carolifias thit comed
fandiN mathanie gas (o eikciricity. Ye also
developad an Innavalive pian toInslall

photovoltale

and land of up to 400 Duke Energy
Tesidential and business customess In
North Carolina. This propasal, cumently
Dbeing discussed With stato utlllty reguda-
tois, Yould cieate  solar distibated
peneralion petwork capabie of supplying
about 1,300 homes.

Out commescial business acqulred
wind-developer Catainount Enere In
Seplember 2008 2nd oompteted wind
faims In YAoming and Texas, We aje olso
@ co-ownel of the Sectwater projed I
Teas ~ one of the largest wind farmms [
the wotld, Wal-tart agleed o puichass
dectilchy fioen otr Hotrees Wind farm In
Toxas 10 powat sone of his facilites in e
state, A year-end 2008, we had closa lo
400 MW of wind pawet In operation and
A wind devetopment plpalins of mose
then 6,000 MW In 14 states. © -

Part of the challengs with renewables Is
getting the powey fiom the sourca to the
customes, We announced a Joint ventue
with American Elediic Poiver In mid-2008
w bk and aperate a 240-mils Ngh
vokage yransmisslon Hne In Indlang that
vAll ok nervy anel eadsting generation With
customers 2nd help reduce transmisslon
congastion in1he Midwest.

In September 2008, we formed ADARE,
a jolnt ventize tedveen Duko Enegy
and AREVA. ADAGE will bulld blomass
pover plapts in the U.S. that geniate
decirldty frotn wood waste. ADAGE
plans lo stan construction on fis first
blopowey plant In 2010. .

In 332 year's 1ofort, we showsd the pros
and cons of dEferent genesating sources o
Wiystrate the Imporance of () divershy,
Rehiewrabe energy wil play a growing pa

* In ouF supply poitfofio. BUA, because solat

pover and vind gonerallon opsrate oaly

when tia sun Shines and the wind blows —
they ase conskleted Tntermittent” sources
of eleciricity, Baseload plants fueled by
cozl and micieaf power are typlcafly the
Towast-cost power plants hel operate
around (e clock.

1 have actnovdedged In past eponts the
apparent paradox of advesating dimats
change legidation while bulkling new
€02} plants, Aboit 70 patodnt of our L.,
cusiomers’ ekCtdely was genarated whih
cozl In 2008, oxnpared Lo 2pproadmalely
5D prercent natkenally. We simply cannot
meet our obligation to senve customers
with affordable, tefiabte and increasdngly
clean eleculolty without coal Jn our fuel
b AS & o 10 new technoogles and
3 Jowes-carbon fulore, we ate Investing .
approddmately $5 bilion In tao such
plants ~ Egwardsport and Clifside - that
wilt eplace ofder, less efficlert coa) unlts,

{n Indlana, the 630-MW Edwanisport
Integrated gasification combined (ycle
{IGCC) plant was approximalely 20
percent complete at the end of 2008,
Thae plam Is designed o convelt coal

[nto & synthetke gas that produsces powern
When Edwaidspon begins opeiating
102012, A wil et foss sulfut dioxida
(50,), twogen exddes INOx) end pardeu
fates than the standaid coakired plantit
replzces —while peardding mote than 10
Omes the power. And, wilh the favoiable
gedogy In the reglon, e ate working 1o
demonsirate carbon captuse and Seques-
Iratlon &t Edwatdspiy - what cotld be a
teeakihrough technelogy for a low-carbon
future,

Our Clitsde modernlzation pioject I
Noith Caralina — Induding the consiiuclion
of 2 new 82514V axdvenced coal unk—~
was abolt 30 percent complele at1he end
of 2008, Consinicton began (ollowing
tecelpt of 2l jiplicable state pems,
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WiiBa the planta elr patmit yvas subse-
quenty challenged, constiuction rermalis
onscheduls as we address the legal
tssues. I March 2009, the North Cerdling
Divislon of Als Gusalky (0AQ) determined
that the pew unit {5 a *minor source” of
hazardous air pollutants, confiming that
the piamt wil b ameog tho sidciest,
most effective 2lr-amission contiols avall-
able, Once Ciifslde UK 6 ks ooimpleted

In 2012, the plant vl cvoniually 1eplace
Bppudmately 1,000 MV of dlder, higher
emining ooal tnfis, We Wil Lake addidonal
atlons to make CEfislde Unk 6 "carbon
reidmlt by 2018,

W 218 ala ackiing fuel divessiy by
bulkding tw lewer-emlting G20-MW
combined cycle natufal gas plants at
exisdng shes In Norh Catciina, Once

In envics, the ne plants will displece
about 250 MW of didor cozl-feed units,
s part of the 1,000 MY of highe-
povuilng ooal unks we agieed 1o fethe
with the Ciffskde modemization,

1ve oftan sakd If you're seikous abalg
dimate changs, you ficed 1o Do serlovs
abaid nuckar power. Duke Encigy has |
& 1tack rececd of safe and effitlent nuclear
operations al-ow Ooones, McQulre and
Calawba stations, We continue lo presene
out optlons 1o develop a new 2,284-MY
nixiear paved plant, e Yilllam States
Lea Il Nuclear Stallon, in Charokes
Gooaty, 3.0 Wvle a decislon 10 bulid
a new ndear station k still In the fiture,
we havo subrnfited an application 1o 1o

* 1.8, Nuclear Regutztory Commisslon fof .
8 comblned construciion and operpting
kense, )

Beyond tho plants and piogtams hat
ate Koy 10 @ lovecarbon futuro— enstgy
officlency, £25, mciear and cleaner coal ~
wa are also yworking hard o Improve the
effidency of our exdsing feet, Today, we

a6 he third latgost genetater of electicily
among the 1op 20 U.5. Imestorowned
wtiirles. Not surprisingly, ve are akso the
third fargest emitier of tos of CO, In this
group, Anather Important measure Is
catbon Intensity - the ameunt of CO, by
welght emitted par unL of eneipy. Based
ou the latest avallable 2007 data, eght
other companies hed arbon Intensi-

ties higher than Duke Eneegy. As w add
deaner, moee efliclent pawer plants n the

" years shead, carbon Intensity will be a

goad way to jodge olr plogress In decar-
bentzing our generation Beet,

We have atso focused on reducing alr
emisslons and Ghet wasta stigams from
our plamts. Wa are nearlng tompletion
of & 10-year, approdimately 35 bifion
investment in scrubbers aod selective
cataiylio reduction uniis 3l our cdal plants
to fower NOX, SO, end mercixy emtsslons.
Compaiing 2008 emisslons &t the plants
Wi operale (0 2006, we reduced the
110x emlssions rzte by approximately

18 percent and the 50, embssions fate
by approximately 50 percent,

Legistative lssues L
Latez In this report, We mention & pumbar
of egislative and (epuiatery lssues that
cauid affect our wee of ooal. Rutuce
reguistions for coal osh poeds. Tighter
stlhur dioxde and nitrogen cxddes limits.
New requiremnents o reduce meseuny
emlssions. The long-pending New Spuroe
Review casa. Concerns about mountalilop
remcreal of goal. All of these tssues ete
Impotant, and tepresers what 1 call
*siioke of the pen” risks.

Another leglslative 1ssue with far-reaching
Tmplications for cul company and '

_customess ks dimato change, | belleve

we need to reguliate 0O, and clher
praenholise gases, and we need to do
1t niow, e support & capand-trade

LATrfTctR FROW riug CHaIH MEN

system that apptles ta all szpments of the
economy, By piating a prke on carbon,
companies and consumeys alike wilt ba
abie to make mora informed nvestment
decksions. Wa also belleve wo need to act
wilh urgency — pat panlc —and develop a
pailey approach that fust slows the growth
of emlssions, then stops Yhe growth and
vansttions to 3 declining emisslons cag.
Vie are advocating legsiation thid (s fair
to consumets in 2H stetes, that provides
furdfing for nvestments in lechitogles
trat vl help soive the problem of climate
change, and that Incudes adequate
Cost-comalunent measures to protect

U eCONOTTY.

Duke Enetgy Is one of the founding
mambers of the L1.S, Cllnatp Ackn
Patnorship (USCAP) —a group of cotpofe-
tons and non-goreinment trgentzaions
comittted ta fegislallve atilon on cimate
.change. USCAP worked for two years b
cieato Its " Pluepiint (or Legidathie Action,”

“a plan that | belleve |3 both workable and

falt 1 pedects consumers by smoothing
ot the encrgy prico Inctezses that will
result from capping catbon eimisslons.
In January 2008, ¥ {olned soms of

iy USCAP peeis In testifying batore
Congress on (hese priothlas for cllmate
change legistation.

Viater and Eneigy

Thediscipifne of susialnabllity tralns vs to

ook upstream, downsiream and atound
cornets. It also helps us sea il conneo-
tiohs batwedh Issues, A partof my work
with the Woild Economic Fonumt this year,
wa published a feport on the nexus of
endigy and water, Veve ncluded some
ket potms trom that tepont on page 9,

Unbke cimate change — 2 global kssiie
that demands glbal sokrtons ~ water
Jssues ate Inherently Tocal, Planning
eneigy and water 1sa In fandem will
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become the standard as compantes and
_ communles nianage intreasng demands
on Jimited water suppiies,

Employee Satety and Development
Vi shate a number of measuies of
eippioyee engagement and satlsfacton
later In this report, i none LS more
personal of meaningful than safety,

+ ) 8m pleased to report that oty Salely
pesformanca In 2008 was our best ever.
" Degpita the tecord-seting storms thal
it out service atea lasl yed/, desplle the
spedal challenpes of Jarge constrocion
piojects, and despXe the distntctlons of
* this unsetUing ecopomy, we compited
2008 vith fewer sorfous Injurios than.
2007 and no work-glated mpised of
conractor fatalides. On pagé 30, youll
1asd about sorme of the ways we made
_ safely persenal vAthin ow company
- In 2008,

Talent [s oiten the ey difetentizl
betwean companies, 2nd this Is never
more frue than In turbulent Hmes. in
2008, wo continued to develop o
amployess ¥dlh custeimized 1alning,
cross-uncional asgignmants and Job
rotations. Since January 2008, spcd.
" mately 40 percent of ol 1op 55 kadeis
have moved {o new o expanded (les,

Helping our Customers ard Comminities
The altershocis from e econoimic
clsls are belng fell key our customers,
our communtdes and our states, We
conllinued 10 suppoit nonpodis In e
communlties we serve with contitaions,
voltmiessism and crealive partaeiships.
Tot2 conltitutions from the conpany; The
Duke Enerpy Foundation; our employees
and relkeas exceaded $30 milllon in
' 2008, Addtionaly, th January 2009,
. our Foundation made an emerzency

@ant of $800,000 te eneigy asskstance
funds that senve jow-income residents
1n ouT serviee alead.

Vo are also parnerng with state and
local sgencios and economio development
officials to stppon economic recosedy. It
histoey b5 any Indkeation, tectssions ato
typically followed by a rebound Indemand
for electrlclty. Vo aie convinced that
Invvesting In energy Infrasinicture can help
tebudld our econiomy ~ achloving the tipla
goals of puting peopla o work, reduding
emdtenmental mpacts and Increasing
eneigy seoltky, |

Rrarelet Performance

In 2008, we reporfed ad]usted dituted
earnings of $1.21 par share, below our
empiofen Incentivé 1arget of $1.27 per
share. Quf to'al sharehoder returh was
down 217 paicent for the yeur, bt We
silt outperformed the overall matkets ~ the
S4P 500 deciined 37,0 perosin and the
Philagelphla Lhitity Index declined 27.2
petcent, 2008 vras also the 82nd consec-

. utlve year that wo've pald o quartedy cash

divdend on Duke Energy oxmmen Stock,

V43 100k a number of actions to conliol
oosts, Including reducing capltal spending,
And, a5 wo made 1ough chilces, we dew
o Elstalpabliity pinciples, For exampls,
1ox 2009, via reduced labor costs not
through layofis buk by freszing bass pay
for our professionsl workioics.

Heclilo UUldes ate amoeng the mast
capltal-intensive of all Industles. AY
Duka Eneigy, we have the potenllal to
Invest neatly $26 blllon over the next
ftee years 6 moskerniza and gions oul
businesses, Even In this "frozen” credd
maikat, the strengih of aur balance shext
oV Us access 1 capital, From Jan.

1, 2008, W Jan, 31, 2009, we Issued

epploximately $4.5 dilllon In fed-rate
detx ot 2 welghted-average rale of

6.05 paccent.

The Grandchildrén's Test

Ovor Use past year, wo've seen Increased
Interest In sustalnabliky as moce and more
stekehoklers View It as o proyy for qualkity
managemerit,

For e third consecutive ygar, we

weze recopnized on the Dov Jones
Suslalnabitfty [ndex 1ot Notth Ansica,
Ve vieie also pleasad 10 ba named one
of Forune’s Most Adidred Companles,
among the 100 Best Corperate Ciizens

" and one of \he World's Most Bthical

Companies, While thase distinctions are
nice, they don't compara 1o the Wugh
ciiwdn’) call "the grandehiidren's tes.”
Guilte simply, what type of woild do | leava
for my grandehikdien and far yours? How

- will fuliee generations fudge the'atlions
wa take today?

Times ke thess — of unprecedented
change and Uncharied walen ~ st ol
lazdecship and our treativiy, They also
test our ostirage and our consclence,

Sustamability tles at the heatt of the
wandchildren's lest and undeiplns our
ooipotate values,

| Invite yoour feedback on our sustalnabllity
plans and progress. Your commants help
us Improve our business and 1edefine our
boundaries.

-Jim Rogers -

" Chaliman, Presdent apd

Chiof Exatuttive Oflicer
March 81, 2008
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Attachment F: List of Other Applications for

Recovery Act Funds

Project Title FOA
PHEV Infrastructure o 28
(General Motors Is Prime Applicant)
Strategy to Accelerate U,S, Transition to Electric Vehicles
PHEV Infrastructure . 28
(Chrysler [s Prime Applicant)
Advanting Transportation through Vehicle Electrification
PHEV Infrastructure 28
{Energy Systems Network is Prime Applicant)
Praject Plug-IN
PHEV Vehicie Demonstration 28
(EPRI is Prime Applicant)
Medium Duty Commercial Fleet Demonstration and Evaluation
Midwest Smart Grid Deployment 58
Duke Energy Smart Grld Deployment
Carolinas Transmission 58
Communication System Modernization to IP with PMU Deployment In the Carolinas
Midwest Transmission - Secure IP Communications and PMU Infrastructure 58
(M1SO 1s Prime Applicant)
synchrophasor Deployment Proposal for the Midwest ISO
Markland Hydro Expansloh — Existing Capaclty Upgrade 120
Markland Hydro Modernization
Clean Coal Power Initiative Round 3 ~ Edwardsport CCS 42
The Edwardsport IGCC Plant Carbon Capture and Sequestration Project

36

Energy Internet Demonstration (McAlpine)
Energy Internet Demonstration

Use or disclosure of the data set forlh above is subjecl to the resliclion an the cover page of fhis application.
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Attachment G: Section 1605 of American Recovery

and Reinvestment Act — Determination of
Inapplicability ‘

Section 1606 of the Recovery Act prohibits the use of funds appropriated or otherwise made
avallable by the Act for a project for the construction, alteration, maintenance, or repair of a
public building or public work unless “all of the Iron, steel, and manufactured goods used in the
project are produced in the United States.” The OMB guidance and FOA 68 have defined
"oublic building” and “public work” as “a public building of, and a public work of, a governmenta)
entity (the United States; the District of Columbia; commonwealths, {erritories, and minor
oullying islands of the United States; Stale and local governments; and multi-State, regional, or
interstate entilles which have governmental functions).”

Duke Energy’s project will be owned by the individual Duke Energy utility companies In the
Midwest — each one a private for-profit corporation, Because neither the materials to be
putchased nor the work to be performed by Duke Energy as proposed In {his application
constitute a “public building” or a "public work," and because the proposed project materials and
work will become a part of the privately-owned and non-governmental Duke Energy distribution
system, Duke Energy believes that its proposed project is not a “public bullding or public work,"
and thus Section 1805's requirements are not applicable to this project,

On August 3, 2009, DOE pasted and first made publicly avallable an answer to a “frequently

asked question” (FAQ) concerning FOA-58:

17. Question: Does Installation of a utility-owned mefer on a public bullding constltute
"construction, alteration, maintenance, or repair” of a public bullding for purposes of
determining applicability of "Buy Amerlcan” requirements under section 1605 of ARRA?
Answer: Yes.

This FAQ creates some ambiguity regarding whether the instalfation of meters on a relatively
small number of publlc buildings as part of a much larger project would subject the entire project
to Section 1605's requirements.

Duke Energy's application proposes expanding smart grid meters {o a wide range of commerclal
and residential buildings within the service territories of its Midwest states. If selected by DOE
for an award, Duke Energy will discuss with DOE, in the course of negotiating and finalizing the
grant agreement, the precise scope and type of bulldings and facilllies that ultimately will be
included wlthin the approved project scope, and on which or in which equipment would be

Use ar disclosure of he dala set forth above [s subject to the restriction on the cover page of this spplication.
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installed. Duke Energy anticipates doing so in a manner that Section 1605's requirements
would not be applicable. Should DOE determine, at some point during those negotiallons, that
it Is not possible to structure the scope of the grant agreement in that manner, and shouid DOE
determine that Section 1605's requirements are applicable to Duke Energy's proposed project,
Duke Energy will work with DOE elther to tequest and obtain a determination that: (1) one of
the exceptions to Section 1605's requirements (set forth In Section 1605(b) of the Recovery Act)
applies; or (2) to structure the scope of the grant agreement and the purchases and other uses
of funds pursuant {o the grant agreement so that they are fully compliant with any applicable
Buy American requirements, including as necessary to ensure that manufactured goods made a
part of the project are produced in the United States or designated natlons pursuant to trade

agreements,

Use or disclosure of lhe data set forth above Is subject {o the restiiclion on the cover page of this application.
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Attachment H: Vendor Commitment Letters
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1B Ty bo Teath o (d Grid M Tebds®

August 6, 2009

Mz Todd Asnold

Senior Vice President Smart Ged and Costomer Systems
Duke Encrgy

139 Bast Fourth Steet

Ciacinnatl, Qblo 45202,

Subject: Létice of “Corimitment in ‘support of :Duke Brietgy Busincss Services LLC’s
ﬂppficaﬁoﬂ— to- US: Departqent of - Encrpy Smatt Gild Tovestment. Geant Funding
Oppottunity Announceinerit DE-FOA-0000058 ‘

Dear M, Amold:

Ambient Cogporation is pleased to provide this letter of stiong suppost for Duke Encrpy
Business Scrvices LI.C, on behalf of Duke: Energy Indjania, Inc,, Duke Energy. Kentucky,
Inc, -and Duke Energy Ohio, Tric: (‘Duke Bnergy”) in the above-cited Department of
Enetgy fanding oppoituaify. Duke Energy’s plannied Sotact Grid Deployment is an efid-to-
cnd Eoespy Internct powesed by two-way: digital techsiology. Duke Boecgy will deploy
“Sinagt  Giid” fonctionality throughout its  Midwest sérvice areas “that includes
implementation of two-way communication aetworks on the distsibution -grid, automated
metering infrastracture (“AMIY) including installation of more than  one million smast
meters, advanced, distsibution automation, suppocting IT' infeastructure, Home Arca
Networks including technologies thiat enable new-enesgy efficiency programs, new custorier
pricing options and suppost for plug-in-hybrid electic-vehicles/ electric vehicles,

Ambient Corporation has provided Duke Encegy with a detailed proposal to provide a

‘Smzct Grid corbmunications platform and: technologies to: support this deplogmeit and Is
pleased to collaborate with- Puke Enesgy-on this fupding: proposal, B

We steongly believe this project suppozts the job cseation, economic stimulus, and energy
fnfeasteucture - objectives of the Récovesy Act and the Smiart Grid Investmént Grant
Progeiny and we wige the Depactment of Energy .to fand Duke Energy’s Smart Grid
Déployment project:

Sincerely;

o‘ o

Ambient Cogporation

AMBIENT GORPORATION
70 CHAPRL STREET NEWTON, MA 02458 TELIPHONE (617) 332-0904 FAX: {617) 33 2-7260-
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July 17, 2009

Mz, Todd Amold

Senior Vice President Smart Grid and Customer Systems
Duke Energy

139 Bast Fourth Street

Cincinnati, Ohio 45202

Subject: Letter of Commitment in support of Duke Energy Business Services LLC'’s
application to U.S. Department of Energy Smart Grid Investment Grant Funding
Opportunity Announcement DE-FOA-0000058

Dear M. Arnold:

AREVA T&D, Inc. is pleased to provide this letter of strong support for Duke Energy
Business Setvices LLC, on behalf of Duke Energy Indiana, Inc., Duke Energy Kentucky,
Inc. and Duke Buergy Ohio, Jne. (“Duke Bnergy”) in the above-cited Department of
Energy funding opportunity. Duke Energy’s planned Smart Grid Deployment is an end-
to-end Bnergy Internet powered by two-way digital technology. Duke Energy will
deploy “Smart Grid” functionality throughout its Midwest service areas that includes
jraplementation of two-way communication nefworks on the distribution grid, automated
metering infrashmeture (“AMI”) including installation of more than one million smart
meters, advanced distribution automation, supporting IT infrastructure, Home Area
Networks including technologies that enable new energy efficiency programs, new
customer pricing options and support for plug-in hybrid electric vehicles/ electric
vehicles,

ARBVA T&D, Ino, has provided Duke Bnergy with proposals to provide distribution and
cnergy management systems and enhancements to support this deployment and is pleased
to be a key vendor supplying smait grid technology to Duke Energy on this funding

proposal,

We strongly believe this project supports the job creation, economic stimulus, and energy
infrastructure objectives of the Recovery Act and the Smart Grid Investment Grant
Program, and we urge the Department of Energy to fund Duke Energy’s Smart Grid
Deployment project,

Sincerely,

MJ%}'E-S\I’\N}/

Randy Berry
Managing Director
AREVA T&D

AREVA T&D
10865 Wilowa Road ME - Redmond, WA 88052 « USA
Tal: 1 425.622,6800 - Fax; 1 426.250.1400

ARSVA TEO Inc.

000150




]
CI1SCO.

July 29, 2009

Donna Williams

Contract Specialist
MA-642.2/L.'Enfant Plaza Building
U.S. Department of Energy

1000 Independence Ave,, S.W.
Washington, DC 20585-1615

Re: Letter of Commitment for Duke Energy's Application to DE-FOA-0000058A

Dear Ms. Williams:

Cisco Systems, inc. is pleased to provide a letter of support for Duke Energy's
application for funding under the Integrated and/or Crosscutting Systems topic
area of the above referenced FOA for the Smart Grid Investment Grant Program.

Cisco is committed fo delivering successful Smart Grid sclutions and believes
that as the world builds out a smart, secure energy grid for the 21st century,
networking technology will serve as the platform and public-private cooperation
will be key to the success. Designed to meet the requirements of next-generation
energy networks, Cisco Smart Grid solutions take advantage of a securs,
standards-based IP-infrastructure for energy providers and consumers.

GCisco Is committed to Duke Energy's long-term success in this effort.

Regards,

I 4/// }

Marthin De Beer
Senior Vice President/General Manager

Emerging Technologles Group &
Cisco Smart Grid Board Chair

Clsco Proprietary and Confldential
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P.O Box 1640
Waukesha, Wi 63187-1640

2300 Badgar Drive
Waukesha, Wi §3168-5951
Phone: {262) 895-2400
Fax: (262) 596-2313

. @0@?2!& Power Systems
Tuly 17, 2009

Mr, Todd Amold

Senior Vice President Smart Grid and Customer Systems
Duke Energy

139 Bast Fourth Street

Cincinnatl, Ohla 45202

Subject: Letter of Commitment in support of Duke Energy Business Services LLC’s application to
U.S. Department of Energy Smart Grid Investment Grant Funding Opportunity Announcement DE-
FOA-0000058

D_earMn Arnold:

Cooper Power Systems is pleased to provide this letter of strong support for Duke Energy Business
Services LLC, on behalf of Duke Energy Indiana, Inc., Duke Energy Kentucky, Inc. and Duke
Energy Ohio, Inc. (“Duke Energy") in the above-cited Deparlment of Energy funding opportunity.
Duke Energy’s planned Smart Grid Deployment is an end-to-end Energy Internet powered by two-
way digital technology. Duke Energy will deploy “Smart Grid" functionality throughout its
Midwest service areas that incfudes implementation of two-way communication -networks en the
distribution grid, automated metering infrastructure (“AMI”) including installation of more than one
million smart meters, advanced distribution automation, supporting IT infrastructure, Home Area
Networks including technologies that enable new energy efficiency programs, new customer pricing
options and support for plug-in hybrid electric vehicles/ electric vehicles.

Cooper Power Systems provides Duke Energy with various types of electtical equipment, has
provided additional proposals to support this deployment and is pleased to collaborate with Duke
Energy on this funding proposal.

We strongly believe this project supports the job creation, economic stimulus, and -energy
infrastructure objectives of the Recovery Act and the Smart Grid Investment Grant Program, and we
urge the Department of Energy to fund Duke Energy’s Smart Grid Deployment project.

Sincerely,
Michae! A. Stoess|

Group President
Cooper Power Systems
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Qutthinking Outeloing bat.lento@-convergys.com

Rohert Al Lento
Presidem
Informntion Manugement

July 24, 2009

Mr. Todd Arnold
Senior Vice President Smart Grid and Customer Systems

Duke Energy
139 East Fourth Sireet
Cincinnati, Ohio 45202

Subject: Letter of Comnitment in supporl of Duke Energy Business Services LLC’s application to U.S.
Department of Energy Smart Grid Investment Grant Funding Opportunity Announcement DE-FOA-

0000058

Dear Mr. Arnold;

Convergys Corporation is pleased to provide this letter of strong support for Duke Energy Business
Services LLC, on behalf of Duke Energy Indiana, Inc., Duke Energy Kentucky, Inc. and Duke Energy
Chio, Inc, (“Duke Energy”) in the above-cited Department of Energy funding opportunity, Duke
Energy’s planned Smart Grid Deployment is an end-to-end Energy Internet powered by two-way digital
technology. Duke Energy will deploy “Smart Grid” functionality throughout its Midwest service areas
that includes implementation of two-way communication networks on the distribution grid, automated
metering infrastructure {“AMI”) including installation of rmore than one million smart meters, advanced
distribution automation, supporting IT' infrastructure, Home Area Networks including technologies that
enable new energy efficiency programs, new customer pricing options and support for plug-in hybrid

electric vehicles/ electric vehicles.

Convergys Corporation has provided Duke Energy with a detailed proposal to providé a custonter billing
platform to support this deployment and is pleased to collaborate with Duke Bnergy on this funding

proposal,

We strongly believe this project supports the job creation, economic stimulus, and energy infrastructure
objectives of the Recovery Act and the Smart Grid Investment Grant Program, and we urge the
Department of Energy to fund Duke Bnergy's Smart Grid Deployment project.

3i7
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-August 6, 2009

Mr, Todd Armold

Senior Vice President Smart Grid and Customer Systetns
Duke Encrgy

139 East Fourth Strect

Cincinnatt, Ohio 45202

Subject:  Letter of Commitment in support of Duke B anrgy ‘Business Setvices LLCs
application to U.S. Depanment of Encrgy Smart Grid “Investment Grant Funding
Opportunity Anriouncenient DE-FOA-0000058

Dear Mr, Arnold:

Echelon. Carporation is pleased to provide this letter of strong support for Duke, Enorgy
Businéss Services LLG, o behalfof Duke Briergy lndmna‘ Ine.. Duke Baerpy Kentucky;
Inc, and Duke Energy Ohio, Inc. ("Duke Energy™) in the above-cited Department of
En¢rgy tinding opportunily. Duke Biicrgy’s planncd Smart Grid Deployment 1§ an ¢id- -
to-ond Eriergy Internet powered by twoswvay d:gnal fechnology. Duke Ilnerg.y will
deploy “Simart Grid” funclionality throughout its Midwest service areas that includes
itaplementation of two-way conimunicalion networks on the distribution grid, automated
wetering infrastructure (“AMI”) including instalintion of more thun one willion smart
melecs; ddvancéed distribution automation, stipperding 1T infrosteucture, Home Area
Networks iieludiig technologies that endble new energy efficiency programs, tiew
customer pricing options and support for plng in |l)"bfld electrie vehlcics! electric
vehiples. ;

Feheion, Corpomlinn has provided Duke Encrgy Wil proposals fo provide smart
melering, data concentrators and sysiems software to supperi this deplurnmnr and is
pleaséd tacollaborate with-Duke Energy on this-funding proposal,

We. slrong?y ‘believe-this project supports the job creation. cconomic stimulus. and energy
infrastiicture objectives’ of the Regovery -Act aid ‘the Swmart Grid Invéstment Grant
Program, and we wgo the Department of Energy to fund Duke Energy’s Smart Grid
Deployment project,:.

Sineerely,

[\k% Stanfisld

Exeoutive I’we Presidentand Chief Finantial Offiver

550 X!erid!nnA\'e,
San Josa, CA gt
1ol 408 g3B ga00

fax.408 7563800
ww.echelon.cont
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July 29, 2009

Mr. Todd Arnold -

Senior Vice President Smatt Grid and Customer Systems
Duke Energy '

139 East Fourth Street

Cineinnati, Ohio 45202

Subject: Letter of Commitment in support of Duke Enérgy Business Services LLC’s
application to U.S: Department of Energy Smart Grid Investment Grant Funding
Oppottunity Annouricement DE-FOA-0000058

. Dear Mr, Amold:

GridPoint, Inc. (“GridPoint”) is pleased to provide this letler of strong support for Duke
Energy Business Services LLC, on behalf of Duke Brergy Indiana, Inc., Duke Energy
Kentucky, Inc. and Duke Energy Ohio, Inc. (“Duke Energy”) in the above-cited
_Depariment of Bnergy funding opportunity, Duke Energy’'s planned Smart Grid
Deployment is an end-to-end Energy Internet powered by two-way digital technology,
Duke Enérgy will deploy “Smart Grid” functionality throughout ifs Midwest setvice
ateas”. that " includes implementation of two-way communication neiworks on the

. distribution .grid,. aufomated metering infrastructure (“AMI"”) including instaflation of
more than one million smart metets, advanced' distribution automation, supporting IT
infrastructure, Home Area Networks including technologies that enable new energy
efficiency programs, new customer pricing options and support for plug-in hybrid
electric vehicles/ electric vehicles,

GridPoint has provided Duke Energy with proposals to provide interactive customer
toolsets for energy management and essociated systems software and is pleased to

collaborate with Duke Energy on this funding proposal,

We strongly believe this project supponts the job creation, economic stimulus, and energy
. infrastructure objectives of the Recovery Act and the Smart Grid Investment Grant
Program, and we urge the Department of Bnergy to fund Duke Energy’s Smart Grid

Deployment project. .

Sincerely,

Michaef . Lach ;
Chief Operating Officer, GridPoint
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SCHWEITZER ENGINEERING LABORATORIES, INC.
S E L Z011E Hopkins Court + Pullmar, A 991635603 USA

Phone: +.509.332/850 « Tax: +1.509.33219%0
o Winwselinceom « Infodseline.com

July 22, 2009

Mr. Todd Arnoid

Senior Vice President Smart Grid and Customer Systems
Duke Energy

139 East Fourth Street

Cincinnati, Ohio 45202

Subject: Letter of Commitment in support of Duke Energy Business Services
LLC's application to U.S. Department of Energy Smart Grid Investment Grant
Funding Opportunity Announcement DE-FOA-0000058

Dear Mr. Arnold:

Schweltzer Engineering Laboratories, Inc. (SEL) is pleased to provide this letter
of strong support for Duke Energy Business Services LLC, on behalf of Duke
Energy Indiana, Inc., Duke Energy Kentucky, Inc. and Duke Energy Ohio, Inc.
("Duke Energy") in the above-cited Depariment of Energy funding apportunity.
Duke Energy’s planned Smart Grid Deployment is an end-to-end Energy internet
powered by two-way digital tachnology. Duke Energy will deploy “Smart Grid”
functionality throughout its Midwest service areas that Inciudes implementation of
two-way communication networks on the distribution grid, automated metering
infrastructure ("AMI") including Installation of more than one million smart meters,
advanced distribution automation, supporting IT infrastructure, Home Area
Networks including technologles that enable new energy efficiency programs,
new customet pricing options and support for plug-in hybrid electric vehicles/
electric vehicles.

SEL has provided Duke Energy with a detalied proposal to provide protective
relaying technologies to support this deployment and is pleased to collaborate
with Duke Energy on this funding proposal.

We strongly believe this project supports the Job creation, economic stimulus,
and energy infrastructure objectives of the Recovery Act and the Smart Grid

Investment Grant Program, and we urge the Department of Energy to fund Duke
Energy's Smart Grid Deployment project.

Sincersly,
Erik C. Newman
Vice President, Sales and Customer Service

Making l;'l,ec!rlq Power Saler, More Reliabile, and More Economjcal®
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by Schneider Electiic

July 17, 2009

Mr. Todd Arnold

Senior Vice President Smart Grid and Customer Systems
Duke Energy

139 East Fourth Street

Cincinnatl, Ohio 45202

Subject: Letter of Commitment in support of Duke Energy Business Services LLC's
application to U.S. Department of Energy Smart Grid Investment Grant Funding
Opportunity Announcement DE-FOA-0000058

Dear Mr. Arnold:

Schneider Electric is pleased to provide this letter of strong support for Duke Energy
Business Services LLC, on behalf of Duke Energy Indiana, Inc., Duke Energy Kentucky,
Inc. and Duke Energy Ohio, Inc. (“‘Duke Energy”) In the above-cited Department of
Energy funding opportunity. Duke Energy's planned Smart Grid Deployment is an end-
to-end Energy Internet powered by iwo-way digital technology. Duke Energy will deploy
“Smart Grid” functionality throughout its Midwest service areas that includes
implementation of two-way communication networks on the disttibution grid, automated
metering infrastructure ("AMI") including Installation of more than one million smatrt
meters, advanced distribution automation, supporting IT infrastructure, Home Area
Networks including technologles that enable new energy efficiency programs, new
customer pricing options and support for plug-in hybrid electric vehicles/ electric

vehicles.

Schneider Electric has provided Duke Energy with a detalled proposal to provide
electrical equipment for this deployment and is pleased to collaborate with Duke Energy

on this funding proposat.

We strongly believe this project supports the job creation, economic stimulus, and
energy infrastructure objectives of the Recovery Act and the Smart Grid Investment
Grant Program, and we urge the Department of Energy to fund Duke Energy’s Smart

Grid Deployment project.

Sincerely,

Michael Rice

Vice President, Field Services

Schneider Electric

North American Operating Division

Schneider Electric

s oot b Sc%!%?iq;ey
ectrigc

Tel, (513) 7774445 Fox (513) 755-5028
vanvug.schnelder-electic.com
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\_~Verizon '

Todd Amold

Senior Vice Presldent, Smart Grid and Customer Systems
Duke Ensrgy

526 South Chutch Streat

Charlotte, NC 28202-1802

Dear Mr. Amoeld,

As you know, Verizon Communications supports Duke Energy's industry-leading Smart Grld
efforts, Including Its application for funding under the Ametlcan Recavery and Relnvestment Act
. .0f 2008 to furtherhose efforts, Verizon Jopks forward to continulng ts close working relalionship
with Duke Energy In support of its Smart Grld efforts by offering Verizon's extensive portiolloof  “*
high quality commercially avaifable wireline and wireless communlcations services. Verizon
stands ready to provide services as one of Duke Energy's rellable and irusted vendors and help
Duke Energy dellver on the Department of Energy's Smart Grld goals for Interoperabilily,
enhanced energy efficiency and securlly,

Verizon Communications Inc, (NYSE:VZ), headquartered in New York, 16 @ global leader In
dellvering broadband and other wireless and wirsline communications services to mass market,
business, government and wholesalo customers, Verlzon Wireless operates Ametlea's most
reliable wireless network, serving more than 87 milllon cuslomers hallonwide. Verizon!s Wireline
operalions provide converged communications, information and entertalnment services over the
nation’s most advanced flber-optlc network. The Wireline business alsa Includes Verizan
Business, which delivers innovalive and seamless business soluflans to cuslomers around the
world. A Dow 30 company, Verizon employs a diverse workforce of more than 236,000 and fast
year generated consolidated operafing revenues of more than $87 billion, :

We laok forward to working with Duke Energy on thelr Smart Grid iniliative and supporting the
achievement of our nation's energy efficiency goals, If there are any questions please contact

Robert Heffron at Robertheffron@uverlzonbusiness.com or 703-886-3442,
Sincerely,
Robert Hafiron

Verizoh
Manager, Uthity Vertical Market

o ' : ' ) 000158




P Duke
& Energys

Attachment I: Political Support Letters

000159




LRONARD K. PETERS

STEVENL. BESHBAR
SECRETARY

GOVERNOK

ENERGY AND ENVIRONMENT CABINET
OFFICE OFR THY, SECRETARY
500 MERO STREET
2™ ELOOR, CAPITAL PLAZA TOWER
FRANKFORT, KY 40601
TELEPHONE: (502) S64-3350
FRACSIMIL): (502) §64-3354
www.eec.ky.gov

July 30, 2009.

The Honorable Steven Chu
Secretary of Energy - .

" U.S. Depariment of Energy
1000 Independence Avenue, SW
Washington, DC 20585

Subject:  Letter of support for Duke Energy Business Services LLC’s application to U.S,
Department of Energy Smart Grid Investment Grant Funding Opportunity
Announcement DE-FOA-0000058 '

Dear Sectetary Chu:

I am writing in support of the funding application of Duke Energy Business Services
LLC, on behalf of Duke Energy Kentucky, Inc,, Duke Energy Ohio, Inc. and Duke Encrgy
Indiana, Inc. (“Duke Energy”) for its Midwest Smart Grid Deployment.

If Duke Enérgy is successful in obtaining stimulus fanding and continues to receive
constructive regulatory support, Duke Energy will install distribution autoniation equipment in
Kentucky. Duke Eoergy will ultimately develop a digital network to allow two-way
communication between Duke Energy and customers. The distributed automation will provide a
more reliable grid and communications infrastructure,

The project is “shovel-teady.” Duke Energy has developed plans for accelerated
deployment of distribution autornation equipment in Kentucky if funding is granted. Federal
funding would allow Duke Energy to accelerate deployment of the project.

This project supports the objectives of Kentucky’s comprehensive energy plan to

improve energy efficiency in the residential and comnmercial sectors, This project also supports
the job creation, economic stimulus, and energy infrastructure objectives of the Recovery Act

KentuckyUnbridledSpirit.com Kmmc}f% An Equal Opportunity Emplayer M/F/D
LBl 0 Setir -
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The Honotable Steven Chu

July 30, 2009
Page No. 2

and the Smart Grid Investment Grant Program. It is exactly the kind of project President Obama
and the U,S. Congress had in mind when they promoted and passed the American Reinvestment
and Recovery Act and I urge favorable consideration of the Duke Energy proposal.

Sincerely yours,

%ﬁ Peters

Secretary

LKP:wh
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SHERROD BROWN
OHI0

COVMITIEES

AGRICULTURE, RUTAION, ‘:lElm tgﬂ %tﬂ [es %Eﬂﬂtl

BANKING, HOQUSING,
AND URBAN AFFAIRS WASHINGTON, DC 20510

HEALTH, EDUCATION, July 29,
LABOR, AND PENSIONS

VETERANS' AFFAIRS
The Honorable Steven Chu
Secretary
U.S: Departiment of Encrgy-
1000 Independence Ave, S.W.
Washingtan, D.C. 20585

Dear Secretary Chu!

As the Department.of Energy considers applications for the Smart Grid Investment.grant opportunity as
funded through the American Recovery and Reinvostment Act of 2009 (DB-FOA-0000058), 1 would like
to bring to your attention the proposal submitfed by Duke Enefgy Business Services LLC for its Midwest
Smart Grid Deployment program.

Duke Bnergy’s plan would develop a digital network to allow tvo-way communication with jts
customers, Thé plai includes approximately-680,000 new smart meters, 420,000 gas communication
modules, and distributed automation that would fmprove grld reliability, 1f Duke Bnergy is awarded
: fundmg, itis my hope that customers.in Oliio, Kcnmcky, arid Indlana will have better decéssto the tools
needed to lower utility costs ahd réduce earbon emissions,

Ohio is well positioned to Jead the:country in creating and expanding the green manufacluring sector, Weé
have made significant investments In alternative erergy, and have:provei that Obio’s.workforce is second
tonone in develdpitig and adapting the skill sets-neoessaty for the green: manufaoturmg industry. With
the regional leadership of Duke Energy, it is my-hope that the cconomie incentives afforded by the
development of smart grid businessés will benefit Ohioans for many générations1o come.

Itis my understariding that the Public Utilities. Commission of Ohio approved Duke Encrgy’s sthart gifd
deployment plan to serve Ohio customers, and that the company has already installed 43,000 electrie
smart meters and 24,000 gas modtles. As the Departinent of Eriergy reviews the applicauon, 1 am

confident you will find that'the objectives of Duke Energy’s applicstion are-closely aligned with the goals
of the Smart Grid Investinent Grant program.

T'respectfully request that the Departmenit of Energy give serlous consideration to Duke Energy’s
application for funding, Task that you keep my office informed on the status of this application,

Thank you for your efforts,

Sincerely,

Sl Byoum

Shérrod Brown
United Stafes Senator

Ce: Pateicia:Hoffman, Principil Deputy Assistant Secretary, Office of Blectricity, Delivery and Energy
Reliability

FRUTED QU RECYCT EOPAPER
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DAN BURTON

LR A ]

COMMTIEES:
FOREIGN AFFAIRS
SULCOUMNTEES: S5 @I o8

ongress of the Anited States
Fonse of Represeniatiocs

Asta, THE PAGHG AND e B1LOBAL EVIRONMERT

OVERSIEHT AND.GOVESNMENT

REFORM . ..
Fortcn Ciyatiktan [1997-2002)

WASHINGTON OFFICE:
2308 RAYBUAN HOUSE OFFE BUADING
\WAsHikoToN, DG 20815-1405
Tecepuone: (202) 228-2276

_ DISYRICT OFFICES:

6900 Kevgronz Ay Tie (rosssio
INDAIAPGS IS, IN 46740
Teweprove: {317) 946-0201
Tout-Faze: (600) 362-6020
- 209 Sobm VASHifaTON S1atET
Aanioy, IN 46952
Treerwons: (765) 662-6710
TowFase: (877) 846-2036

SUBCOMNITTEES:

NATIONA SECURITY AXD FOREIGN AFFAMS

DouRsTE POCY

Lisa Bpifani

F0ashington, D 205151405
August 4, 2009

waiwshouie pavbuiton

Assistant Sceretary-for Congressional
and Intergovernmental Affairs

U.8. Department of Energy

Fouestal Building, Room 7BI38
1000 Independesice Avenue, SW
Washington, DC20585-0800

RE; Sinact Grid Investritent Grant # D_E:FOA-JGO_OGOSS

Dear Ms: Epifani:

1 would liKe to eXpress my support.and inferest in the grant application for the U.S,
Department of Energy’s Sinart Grid Investment Grant Funding Oppottunity # DE-FOA-0000058
. stubmifted by Duké Energy Buiiness Serviees L.L.C. : s _

. Funding will allow installation of more than 800,000 new digital “smart meters” in each
of the 69 Indiana counties served by Duke Energy, the state’s largest eleotiic wtility. The

proposa) includes the

installation of technology that will improve the reliability ofthe grid and

"~ provide customers with the tools they siced 16-make wiser energy choices. The smiart grid also
improves the envifonment by allowing for the integration of muoré reneswable distibuted energy
yesourees orito the grid, resulting in deereased carbon ermissiotis: o

. 1trust Duke Enexgy will be.a responsible steward in implementing the process needed to
coniplete this project, I ask that you give thorough consideration to.ths request, cansistent with
applicable rules and regulations and relevant statutes, If there is any way my office can be of
gssistance to you, please do not hesitate to contact Keiry Byme, who serves as my giant
coordinator, She can be reached at 317-848-0201. Thank you for your efforts and attention on

behalf of this request,

DB/kb

Sincerely,.

COprer

Dan Burton
Member of Congress:
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State House, Second Floor
Indianapolis, Indiana 46204

. STATE OF INDIANA Mitchell E. Daniels, Jr.
OFFICE OF THE GOVERNOR. Goavernor

July 31, 2009

The Honorable Dr. Stephen Chu
Secretary of Energy

U.8S. Department of Bnergy
1000 Independence Ave,, SW
‘Washington, DC 20585

Dear Secretary Chu:

T am writing to urge your consideration of the funding application of Duke Energy
Business Services LLC. This application is made on behalf of Duke Energy Indiana,
Tnc., Duke Energy Kentucky, Inc. and Duke Energy Ohio, Inc. (“Duke Energy”) for its
Midwest Smart Grid Deployment (U.S. Department of Energy Smart Grid Investment
Grant Funding Opportunity Announcement DE-FOA-0000058).

Smart meters and automated equipment, as proposed by Duke Energy, will provide the
company and its customers with up-to-date energy-usage data. Customized nsage data
will be a central component in enabling utilities to develop new programs and new ways
to-help consumers conserve power and use power more efficiently. Smart Grid will
improve the way our nation uses energy by allowing customers to remotely manage their
lights, air conditioning, heat and other household appliances.

Duke Energy’s planned Midwest Smart Grid Deployment includes an investment of
approximately $800 million in the states of Indiana, Ohio and Kentucky, for smart
metering, two-way communications, distributed automation, pricing pilots, and behind
the meter technologies. Over half of that investment—just over $400 million over thiee
years—will be in the state I represent, Indiana.

Duke Energy’s investment in smart grid will transform energy delivery and energy
efficiency operations in Indiana and the industrial Midwest and will improve

development opportunities for Indiana and the region. I support the Duke Energy smart
grid request.

Sincerely,

MM Pawich -
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COMMITTEE ON FINANCIAL SERVICES 41 Vit SimeeT, SO 009
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Housxo AN Coptiutary OHDRILNTY
Fax: [513) 421-8222
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OVERS(GHT AHD UIVES IOATIONS

COMMITTEE ON
OVERSIGHT AND GOVERNMENT REFORM

SuBCOMEDT R 0N .
NANGHAL STLunivy AnD FOREIGN AFFANS

July 31, 2009
Tho Hohorable Steven Chu
‘Secretary of Energy
U.S, Department of Eoergy
'1000 Independence Avenue, SW
Washington, DC 20585.

Subject: Letter of support for Duke Energy Business Services LLC’s application to U.S, Departinent of Energy
Smart Grid fnvostment Grant Funding Opporfunity Announcement DE-FOA-0000058 )

Dear Secretary. Chu!

I am \yriting In suppot of the fanding application of Duke Energy Business Services LLC, on'belialf of Duke
Eniergy Ohio, Inic,, Duke Energy Kentucky, Inc, and Duke Energy Indiana, Inc. ("Duke Encrgy”) for its Midwest
Smart Grid Deployment; If Duke Energy 15 successful in obfaining stimulus funding and eontjtues. to receive
‘constructive regulatory support, Duke Energy would also invest several hundred mlilion dollars to deploy a smart
gild systém in Ohfo, Kentucky and Indigna,

Duke Energy’s plen includos approximately 680,000 new digital electrie “smatt meters” and 420,000 gns.
communication modules it Ohio. Duke Bnergy will developa digilal network to allow two-way communication
between Duke Energy and enstomiers. The-project also Involyes distributed automation for a more reliable gtid and
communications infrastiicturé, ‘This invesiment will make the electric grid more reliable and efficient, Smart grid
is the enabling technology for time-of-use ulility rates and advanced-energy efficiency soryices, 3f Duke Bnergy
receives stimulys funding, customers will get quicker.access to these tools they need to lower their utility bills by
miaking iviser ohergy choices; The sinart grid will also allow for the integration of more renewable distributed
efiergy resourees onfo the grid, thus reducing catbon emissjons. ‘

The project is “shovel-ready.” Duke Energy has already installed some of the equipment — approximately 43,000
electiic smart meters and 24,000 gas modulds. The Public Utilities Commission of Ohio issued an order on
Decetnber 17, 2008 approving Duke Energy’s plan to deploy a smart grid system to serve Ohio customers, Federal
furiding would allow Duke Enctgy to-dccelerato deployment of the project; would provide quicker access to energy-
savings tools for éustorhers; and would greatly reduct the costs of this importatit invesiment for Duke Energy's
eleciric and gas eustomers. ' :

This projéct supports.the job creation, eonoinic stimilus, and energy infrastrictire objectives of the Recovery Agt
and the Simart Grid Inveshiient Grant Prograin, Itis exactly the kind of project President Obama-and the U.S.

- Congress had in mind-when they promoted and passed tho American Reinvestment and Recovery Actand [urge
favorable considesdtion of the Duke Bnergy proposak

Sincerely,

Steve Drighaus
Metnber of Congréss

PRINTED ON RECYCLED PAPER
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' Stevei L. Beshear Davld L. Armstrong

Gavernor Chalrman

Leonard K, Peters . Cammonwealth of Kenlucky . James W. Gardner

Secrelary . Publtc Service Commission Vice Chainman
Energy and Environment Cablne! 211 Sovrer Bivd,

P.0.Box 615 Charles R. Borders

Frankfort, Kentucky 40602-0615 Commissioner

Telephone: (602) 564-3840
Fax; (502) 684-3460
pso.ky.gov

July 27, 2009

/

The Henorable Steven Chu
Secretary of Energy

U.S. Department of Energy
1000 Independence Ave., SW
Washington, DC 40585

Re: Duke Energy Business Services, LLC — Smart Grid Application

Dear Secretary Ghu:

The Kentucky Public Service Commission (KPSC) broadly supports efforts to cost
effectively add -efficlency and reliability to the eleclricity transmission and distribution
system. The KPSC believes that Smart Grid deployments offer great promise in
Improving efficlencies and reliabliity in the delivery of electriclty, t6 reduce electricity
demand, to enable distributed generation and other benefits.

The projects Included In the subject grant will likely be submitted to the KPSC for
approval. The KPSC would consider the projects based on the evidence it receives
concerning the need. for and cost effectiveness of the project to deliver the benefits
expected, the impact on rates,-and other criteria under Kentucky law.

The KPSC understands that the grant requires the projects be completed within a
definitive timeframe and will make every effort to process related applications
expeditlousty.

Sincerel :

J ue
ecutive Director

KentuckyUnbridledSplrit.com Kmm&ﬁs : An Equal Opporiunity Employer M/F/D
UNORIDLED SFRIT e ,
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Ted Strickland, Govemor

The Public Utilities Commission of Ohio T e i

Commissioners

Monitoring markelplaces and enforcing ritles tosissure safe,
adeqnate, and relisble utility services. Ronda Hartman Fergus
Valerle A, Lenvmie
Paul A. Centolella

August 3, 2009 Cheryl Roberto

Secretary Steven Chu

United States Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

Dear Secretary Chu:

As the state agency charged with regulatory oversight over Ohio’s investor owned electric ulilities, the
Public Utilities Commission of Ohio (PUCQ) would like to offer its strong support to the Duke Energy Ohio
Smart Grid Investment Grant Program (DE-FOA-000058) application,

The acceleration and expansion of Duke Energy Ohio’s Smart Grid program is aligned with the state’s
recently enacted electricity law, Senate Bill 221. Ohio’s law encourages the deployment of advanced
metering infrastructure in conjunction with the use of time differentiated pricing. It also includes aggressive
energy efficiency and peak demand reduction standards.

Ohio’s law also requires the development of distribution performance standards, Duke Energy Ohio has
comitted to improve the quality of its distribution service as smart gtid technologies are deployed. This
will provide a foundation for additional job creation by firms that rely on digital technology and require a
high level of reliability and power quality.

On December 17, 2008, the PUCO issued an order approving Duke Energy Ohio’s plan to deploy a complete
smart grid system, To ensure that this project will optimize the way electricity is generated, delivered, and
used, Duke Energy Ohio agreed to convene a stakeholder working group to explore opportunities to
maximize the benefits of its smart grid investment. Additionally, there will be a mid-deployment program
review to assess performance and ensure that improvements identified in the review are implemented. As
part of the PUCO’s Order, Duke Bnergy Obio will be able to recover smart grid investments through a non-

bypassable distribution rider on customers’ bills.

Federal fanding will allow Duke Energy Ohio o acceletate the deployment of the project, provide quicker
access to energy-savings tools for customers, and reduce the cost to Ohio consumers of an important
investment that will provide region-wide economic, reliability, and environmental benefits. This project
supports the job creation, economic stimulus, and enotgy infrastructure objectives of the ARRA and the
Smart Grid Investment Grant Program, My colleagues and I encourage the DOE to look favorably upon
Duke Energy Ohio’s application and recognize the PUCO’s commitment to Duke Enetgy Ohio’s smart grid
initiatives.

“Sincerely,

-

Alan R, Schriber
Chairman

150 East Broad Streel » Columbus, OH 43218-3793 » {614) 466-3016 ¢ wiviv.PUCO.ohio.goy
The Publlc Utllilfes Commission of Ohio is an Bqual Opportunity Fmployer and Service Provider
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GEORGE V. VOINOVICH ' APPROPRIATIONS
O

621 HAnT SEnaTe OFfice BubiNg

Narexinin MEMUEN, SUUCTAITTEE DY
“HoeLANG SECONTY

ENVIRONMENT AND

Tob a3 500607 Wnited States Senate PUBLIC WORKS

. lup/ivolnovich.senst.gov

Raixiin Memsrn, SURCORMITIEE ON

. : WASHINGTON, DG 20510~3604 TAAHSPOATATION AT IHENASTRVCTUNE

July 28, 2009 - 2
- HOMELAND SEGURITY AND
| 'GOVERNMENTAL AFFAIRS'
The Honorable Steven Chu RANKING MEMUER, SuLCohstaTICE o)

) R . e OvensiGyT qF Govenmenrt MaraGe e
Secretary of Eneigy Tiic FeoenAL WonkFohde, >

U.8. Department of Energy -THE DIS1UET OF CoLunaa
1000 Independence Avenne, S,W,
Washington, 12.C. 20585

Denr Secrelary Clit:
Uwidte in support of the grant application submitted by Duke Encrgy, for Tundivig in the Smart

Grid Investment Geant Progran; FOA Number T31-FOA-0000058; which was created dnd
fanded in the Amerfgan Recovery arid Reinvestment Act of 2009

T undetstand that Duke Buergy's plan. ‘Midiwest Smart GAtd Deploymem? includes the installation

of approximatély 680,000 new dipital glechie “smard meters” and-420,000 gas.conmtmunication
modulés in Olifo. “Tliese monitoring devices will be connected to n dightal vetwork 1o allow.two-
way communication between Duke Enorgy and customers, The.region's eleclyie geid will be
made more felinble and efficlent through these vpgrades, and allow custoiner's the ‘option for
time-of-use ulility rates and advanced energy officiency services. The:smar( grid will also-allow
(ot the-integtation of moré renicwable distributed enérgy resources onto ihe gtid, thus reducing
carbon emissions.

Duke Energy has already installed some of (he equipment — approximately 43,000 clectric smar(
metors-and 24,000 gas modules. And Duke officials indieats that the Public Utilities .
Conimission ol Ohio issued an order on Deceniber 17,:2008 approving Diike Encrgy’s plah to
deploy a smart grid system to serve Ohio.customers, Federal funding would allow Duke Energy
(o aiceelerate deployment of the prdject; worild'provide quicker aceess to encrgy-savings lools for
customers; and would greatly reduce the costs of this important investiméh foi'Duke Energy’s
cléclyle and gas cusfoniers,

Please give all due consideration to this request, 11 there are any questions, please contact my-
granté coordinator; Lindta Greeiwoud at (419) 259-3895. “Thauik yob,

Sincerely, )
S e
George W Voinovich

United States Senator-

c¢:  Donna Willlams, Grant Specialist
Office of Elecliicily Delivery and Encrgy Reliability
U.S. Depattment of Enetgy -

STATE OFFICES: |

3G EAST SEVENTH Stiteer 1240 EAST NiNtH STREEY 37Wes? inoan STiter 7D WEST WASIINGTON Stneey 420 MADISON AVENUE
lpon 2615 Mopn 2066 Roor300 | - P.0. Box 57 . fRoox 1210
CeinaTi, 1o 46202 CLeyruAno, Qua-44189 Couniius, Qe 43216 NersorvitLe, Dino 46764 Toweoo, CHlo 43604
{613) 684-3205 {216) §22-7086 (614) 469-po47 ., {240} 4416410 1419) 269-3805

-(614) A69-D774 (Chsevrons)
(600) 205-6440 {Castyvoirs)

PRINTED ON NECYCLED PAPER
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BRAD ELLSWORTH
BTH DiSTRICT, INDUANA,

A

DVYrTIES:
ARMED SERVICES
BEAPOVER A%D EXPEDMOUARY FORCES

TeRAvRISH, UNCONVENTIONAL THREATS,
AND CrpABiLNES

AGRICULTURE

108, CARoLT,

Conpress of the United States G

. GrlieAAL FAINA COIIL00MES AND

Houge of Representatives :‘wz:«mms
Wnghington, BL 205151408 o e T
- L N8 AMD On

August 3, 2009

The Honorable Steven Chu
Secretary of Energy

U.S. Department of Energy

1000 Independence Avenue, SW
Washington, DC 20585

Dear Secretary Chu:

I am writing in support of the funding application of Duke Energy Business Services LLC, on
behalf of Duke Energy Indiana, Inc., Duke Energy Kentucky, Ic. and Duke Energy Ohio, Inc.
(“Duke Energy”) for its Midwest Smart Grid Deployment [U.S, Depayfment of Energy Smart
Grid Investment Grant Funding Opportunity Announcement DE-FOA-0000058].

Duke Energy’s is planning a significant smart grid investment in the Midwest. The company is
planning to invest about $800 million in the states of Indiana, Ohio and Kentucky. About $400
milfion of the investment is will be directed to Indiana.

This smart grid project is good for the Midwest and Indiana for a number of reasons:

e It will modernize the electric grid, allowing the company to improve the reliability and

efficiency of its system. Among its benefits, it will allow the utility to detect and address

outages earlier, minimizing the inconvenience and costs assaciated with power outages.
o It will improve the environment in two important ways: First, Improving customer
knowledge as to how they use electricity and ways they can conserve or use electric

power more effectively and secondly, promoting the integration of renewable power onto

the electric grid. '

1 should also note that Duke Bnérgy Indiana has alteady done a Jot of work to ensure that this

will be shovel ready by the time the DOE makes its funding decisions, Duke Energy has filed a

petition and settlement before the Indiana Utility Regulatory Commission requesting approval to

invest in smart grid activities and a Commission ruling is expected soon.

101 MW Masmit Luien Kittg, 3. BOULEVARD $01 Wagasi Avinue 513 CANNON HOUSE OFACE BUILDING
Foom 124 Surte 140 \WasiusTon, DG 20515
EvanaviLLE, IN 47700 Tenae Haute, IN 47807 9) 226-4635
(612) 465-8484 {812) 292-0523 Tou, Face (660)662-0227

FAITED ON RECYCLED PAPER
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This project aligns well with the goals of the American Recovery and Reinvestment Act. It
creates jobs, stimulates local investment and federal funding under this program would help
reduce the costs of this important project for Duke Energy’s elecfric customers,

I support Duke Energy Indiana grant application and I personally feel they would be a very
worthy recipient. Thank you very much for yout time and attention to this matter, Please do not
hesitate to contact me if I can be of assistance as you make your determinations.

Sincerely,

gld Ellsworth
BE/ab Member of Congress
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INDIANA UTILITY REGULATORY COMMISSION http:/fwww.in.gov/iure

101 W, WASHINGTON STRERT, SUITE 1500 BAST Oftice: (317) 232-2701
-3407 F ifes -

INDIANAPOLIS, INDIANA 46204-34 ; July 29, 2009 acsimifer(317) 232-6758

The Honorable Steven Chu
Secretary of Energy

U.S. Department of Energy

1000 Independence Avenue, SW
‘Washington, DC 20585

Re: Duke Energy Business Services LLC’s application to U.S., Department of

Energy Smart Grid Investment Grant Funding Oppertunity Announcement

DE-FOA-0000058 -

Dear Mr, Chu:

This letter is being provided by the Indiana Utility Regulatory Commission
(“Commission” or “IURC") in support of the U.S. Department of Energy (“DOE”) funding
application (“Funding Application”) submitted by Duke Energy Business Services LLC, on
behalf of Duke Energy Indiana, Inc., Duke Energy Kentucky, Inc. and Duke Enexrgy Ohio, Inc.
(“Duke Energy”) regarding its planned Midwest Smart Grid Deployment.

The [URC is aware that Duke Energy’s planned Midwest Smart Grid Deployment could
include an investment of approximatety $800 million in the states of Indiana, Ohio and Kentucky
over a three year period for smart metering, two-way communications, distributed automation,
pricing pilots, and behind the meter technologies, The Commission also understands that of
Duke Energy’s total request for $200 million in federal stimulus funds for its Midwest Smart
Grid Deployment, approximately 55% of the funds received would be directed to Duke Energy
Indiana’s smart grid activities. . :

While the Commission is cutrently considering a request made by Duke Energy Indiana,
in Cause No, 43501 to implement Smart Grid Technology in Indiana, and cannot comment
specifically on the issues presented in that proceeding, the Commission recognizes that the
receipt of federal DOE funds could provide needed economic stimulus in Indiana. In addition, if
the proposal presented by Duke Energy Indiana is approved by the Commission, the receipt of
DOE funds could act to offset a portion of the cost of the requested Smart Grid deployment
resulting in an overall benefit to tatepayers, In this context the Commission supports Duke

Energy’s Funding Application,

Sincerely,

David Létt Hapdy, Chalrman
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RICHARD G. LUGAR ccarvars;
HIOAMA TFOREHIN RELATIONS, RANKING MEMBER

309 WA SEUTEQUCE UM 0010 AGRORIUNE, NUTRITION, AVDFORESTAY
\ASHIare, o

st Winited DStates Senate

WASHINGTON, DC 20510-1401

. July 29, 2009

The Honorable Steven Chu
Sccrelary of Energy

Porrestal Building, Room.7BI38
1000 Independence Avenne, SW
Washinglon, DC 20585-0800

Dear Secretary Chut

I am writing on behalf of Duke Encrgy’s Smart Grid deployment project, My
understanding.is that Duke Energy proposes o implement a three year, $800,000,000,00
investment in this advanced clectricity management {echtiology-across three stalés.

I am suppottive of this company’s efforts fo secure financial assistance from the
U.S. Dcpartmcnl of Enerpy (DOE) for nssistance in implementing this venture, Smarl
Ghiid holds promise for improyed carbon management, enhanced energy efficiency,
updalcd electricity delivery equipment for improved reliability, and support for new plug-
in hybrid vehicles. T am cneouraged by the Jeadership of Duke Energy in this effort to
assist our nation’s energy security, assist with reducing carbon dioxide emissions and
advance the dcvclopmcnt of renewable energy and related job creation that our cconomic
circumstances requires

1look forward to learning of the DOE’s decisions on these smart grid
applications. Thank you for your assistance with this matter,

Sincerely,

%%W

Richard G. Lugar
United States Senalor

RGL/ar
cc: ‘The Hon, Patiicia A, Hoffinan, Acting Assistant Secretary, Office of Electricity
Delivery and Energy Reliability

PRNTED C#1 IEGYCLED PAPER
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Inprana Orrice Or UTILITY ConNsUMER COUNSELOR

July 29, 2009

The Honorable Steven-Chu
Secretary of Energy

U.S. Department of Energy

1000 Indepéndence Avenug, SW
Wishington, OC 20585

Subsject: Letter of support for Duke Energy Business Services LLC’s application to U.S.
Departmerit of Energy Smart Grid Investment Grant Funding Opportunity Announcement DE-
FOA-00008053

Dear Secretary Chy:

| am Wwriting I8 support. of the fundihg application of Duke: Energy Business Services LLC, on
behalf of Duke Energy Indiana, Int. {“Duke Energy”) for its Midwest Smiatt Geid Déploymant.

Start grid technology will transform the electric system thtdugh technological advarices that
provide .energy companies. and thelr customers the information: they need to make better

choices about how to provide and use energy.

The [ndiana Office of Utility' Canisumer Couhselor participates i all procéedings béfore the
indiana Utility Regulatory Commission on behalf of Indiana ratepayers, We have been
extensively involved in Duke Energy's recent proposal to develop a smart grid in Indiana and
believe all customérs will benefit from a complete smart grid-enabled system. Smart meters
ahd automated equipment, as proposed by Duke Energy, will provide the company and its
customers with up-to-date energy-usage data. Customized usage data will be a central
component in enabling utllities to develop new programs and new ways to help consumers
conserve power and use power more efficiently. Smart Grid will improve the way our nation
uses energy by allowing customers to remotely manage their lights; air conditioning, heat and
other household appliances,

Duke ‘Energy's planned Midwest Smart Grid Deployment includes an investment of
approximately $800 million in the state of Indiana over three years, for smart metering, two-
way comnunications, distributed automation; pricing pilots, and bhehind the meter

technologies.

One. of the key benefits of the: Duke: Energy proposal is its preparedneéss to wilize the funds
requested. As previously mientionged, Duke Energy [ndiana has already-filed a petitlon with the
Indiang Utility Regulatory Commission. {IURC) to develop a smart grid and has reached a

115 WEST WI\SI'H"NGTON ‘-ST,. ’ SU.D‘I{ l&UO SQU"[‘[[ . 1EQ’AN/\'E.Q,U$. KND{AHA_ 4620"
Tovy, Frre; 1,888.941.2494 » Terzinone: 317.232.2494 s Fax: 317.232.5923
Wi, IN.goy/QUCE
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INDIANA OFFICE Or UTILITY CONSUMER COUNSELOR

Page.2

settlerent with my agency and other interested parties, which was submitted to the IURC on
July 15, 2009 for consideration and approval.

We reached a settlement agreement with Duke Energy Indiana in large part because we bielieve
that Indiana ratepayers will benefit thraugh empoweting theim ta better fiianage their enérgy
usage. We also. recognize t hat the deployment of smart grid téchiology t6 approximately
780,000 Duké Enérgy customers could enable indiana to foster economic growth in research
and.development, manufacturliig, and distribution’ of smart grid-compatible technology.

My agency is-statutorily mahdated to represent the interests of the ratepayers:ahd consumers
of Indiana utilities, Glven the precipitous tosts assoclated with upgrading the distribution
systam and the distressed egonomic envitonment, the receipt of federal funds to offsét thé cost
of this important technology for the benefit of Duke Enefgy's customers is of utimost
Importancé to us and out constituénts, Duke Enetgy’s investment In smart grid will transform
epergy delivery and efficiency. operatioris in Indiana and will improve development
opportunitiés for the region. Therefore; | urge your approval of the Duke Energy smart grid
funding application,

Sincerely,

v 3G S

A Oawd Stippler,
Indiana Utllity Consumer Counselo?

115 Wigt WaSHNGTON ST » Sifird 1500 SouTH « Tivtaiirdis, INniaia 46204
‘Tort, Free: 1.888.441,2494 « Trinehonu: 317,232,2494 » Fax: 317.232,5923,
W IN.Gov/OUCCe
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MICHAEL R, PENCE

Bt (s saiey, {hptand

Hatse REPODLICAN GONFERENGE
Crrmaan

—

BIEMPHA AT
1439 Lokawanni House Orrae Bt
Wagiesolon, (0 56515
[70k1 2353021
Faws 13071 276-7332

FOREIGN AFFAIRS

Congyeess of the Wnited States
Mouse of Wepregentatives
Waghington, DL 2051551400

UL LIS
COMIITTES,
Auariguy, 1N L6010

. 768) 040209
FASZ L705) Bab-1022
B0 KaH i Br SIret
feicarn; N 47394

155) f50a26)

July 30, 2009
tHy 30; 2 JU. €A {75k 0823975

“rhe-Honorble:Steven Chu
‘Secrglory of-Linorgy

0.8, Depariment of Bnéigy:
1000 lndependence Avenue, SW
Washington, DG 20585

Pear Secrélary Chut

1 amy writing In sipport:oftlie-tunding application-of Duke ﬁn‘érgy'lgusingss?'_ﬁqniis:gs LLE, onbohalliof Duke
Energy Indlang; g, Duke Enorgy Kentucky, Tric, aiid Dike ricrgl Ohio, e, (“Dyike Eoergyy for-its:Midivest.
Smat Grid Deployment, undor Fordiag Opportunity Anmouncerient DE-I'OA:0000058,

Duke Ritegy’s plawned Mldwest jrivestiiient is Sig_ﬁiﬁc_un'[;ﬁﬁpﬁp:&ﬁi{qmly.ﬁsDD‘[I@I] llonover three yoars in tho shates
" of Indiana; Olijo and Kentutky, AUbut,S;eIDDm‘iﬁ_lon oftthe bt year fnvestiientis planrigd for Tndiana,

Dufe Binergy’s ¢ffort will inchide tho installation gf i Nian:800,000 new digital “smart incters” in Indiana in
each of fito,69 Haugler-countfes served b Duke Engray, the state’s largest elecirio utility. Tt also Ingludes he
instaifation of techinology that svill Improya the réliability.ofthe -gjicl‘n‘f;d]srp\'ld_e custoniers with thoools they need
tomake viserénorey.choices. Tho sorart geld also ndyances thé dévelopment of renewables and improves tho
onvironnioit by allowing for the. integrafion offmore renewable Wisirituted energy resources onto the geld, resulfing

In divorénsed éarbon einissions.:

Duke Entergy Indiana has alféady made progréss b lis smart giid plaws. By the time DOR makes ils funding,
decisions, e Indiant jioriion-of the projectwill b “shovel-ready.” The Company hos dlready filed a petition and
scltleitigntbefore Wie Indiana Urility Regulatory Commiission (“IURC?) seeking approval o invest in smant grid
techiologles and an [URC rullng is expecied Saon, Pederal f‘undir;‘g under thisprogeam would greatly reduce the
costs of this important investmont forDuke-Encrgy’s oleclric sustomers,

"This praject supports (hie job.¢reation, cconomic stimulus, and energy infmstruelure pbjectives of the Recovery Acl
and the Smart Grid Invosiment Grant Prograni and for thils reason, Iiould respectfully nequest {hat you give this
application for funding overy approprinte consideration. You may direct any response or quesiions (o my Deputy
District Director; Kim Bennelt, at 107 W. Charles St, Mundle, IN 47305 or vin.c-mail st

kim).benneti@malLiipuse gov..

Thook you for your kiid considérition of this most important mmiier:

Singeroly,

A

Mike Pence .
Monilier:of Congeéss
Sixth District, Indfana.

Klb- h

s Tl Vatendble Pagfein A, Hofinan, Acing Asssiani Sespolary, Offes o Blectriciy Defivry s By
“Reliibilityy UsS, Departient of Enerpy h .
' ’ ek peico howse o
#9100 DY PLGYCLED PAPLA

1134 KMeavan Puaca 107 Vst Cursies Sieier
Hurioyy 1N 42328
BIESITAT G585
Fax: (765) Jade58E6
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Jean Schmidt | o Committes on Agriculture
u ramitie.
2nd Distriet of Ohilo ! Mﬂil:g.i!ﬂulx-’r Horttenitwne one

Congress of the Tniter Snte8  Somenonomos o,

A Coannon House Glfice Duhling
Wisliygan, DC 20518 R ] ] Nuteiten, and I-umhy
A!l.:_:;g)é‘;a 04 I)ﬂ“ﬂt Uf %cprtﬁc"taﬂbeﬁ E‘{;:::t;:ﬂan el Engegy, i)

Committed on Transportation
and Inrrnstruomre
Bubtomm||lees .

Avinupiy,

Jllly 31, 2009 : ' Highwoya aenl Yronsit
Rullioads, Spelines dgd
Harardana Matertals

The Hosorable Steéven Chu
Secrélary-of Energy

U.S. Départment of Energy
1000 Independence Avotue, SW
Washiogton, DC 20585

Dear Seorelary Ch: -

1 am welting in sipport of Duké Einergy Biisiness Servico LLC, on behalf of Duke Energy Ohio, Inc.,
Duke Efiergy Kentucky, Inc. and Duke Energy Indiana, Inc. (*Duke Epergy™) application wnder (he
U S. Department of Bucrgy grant-program; for the purpose of its M uhml Siart Grid Deployment.

{ have been informed that Duke Bnergy's plan mcludcs npproxunalcly 680 000 new clignal glechic
“smarl meters” and 420,000 gas commumication modules in Ohio. Similarly, Ilte project also involves
distributed automation for a more reliable grid and coniunications infrastricture (o make the electric
prid moré rsliable and efficient. Duke Endrey indicates thal this smatd ;,nd is the coabling technology
for time-of-usc uiilily rates and advanced ¢nergy efficiency survtccs, to give their costumers quicker
ncoess 1o the dools needed (o lower their wtility bills by making wiser encrgy choices:

I have bieen told that Uie project is “shovel-ready”™ Duke Energy has already Installed some of the
equipineit —approximatoly 43,000 electric simart melers and 24,000 gas modules. Furthermore, this
grant would allow Duke Energy lo accelerite deployment of the project; allowing for the integration of
miore fenewable distribufed énergy resources onto the grid, thus reducing caibon cniissions.

1 support Duke Encrpy Business Scrvices LLC's application request under the U.S. Department of
Energy Sniart Grid Tnvestment Granl Funding Opportunily, and ask that this application be given
every consideration in necordaiee with all applicable laws and regulations.

I would appreciate it if you wonld acknowledge receipt of this lefler and keep me apprised of your
action on [heir application,

o W

Jean Schinidi
MEMBER OF CONGRESS

‘g Mr. John 1. Flanigan, Jt,

Pistrel Qffices
‘BoH Moniginory fteatt 601 Chllieothe Street
S 170 Poglsmonity, Ghlo
Cndlpnatlj Qlus 416236 '
1618) 701-03B)

urvw.holise.(ov/sehinfdl
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TED STRIGKLAND

GOVERNOR
STATE OF OHIO

August 4, 2009

The Honorable Steven Chu
Seoretary of Energy

U.3. Department of Enorgy

1000 Independence Avenue, SW
Washington, DC 20585

Re:  Letter of support for Dulte Enorgy Business Scrvices LLC?s application to U.S.
Department of Enorgy Smart Grid Investment Grant Funding Opportunity
Aunnouncement; DE-FOA-0000058

Dear Seceretary Chn!

1 support the funding application of Duke Energy Business Services LLC, on behalf of Duke
Energy Ohio, Inc., Duke Bnergy Kentucky, Inc, and Duke Energy Indiana, Inc. (“Duke Energy”) for its
Midwest Simart Grrd Deployment If Duke Energy is successful in obtaining stimulus fanding and
continues o receive constiuctive regulatory support, Duke Energy will accelerate its deployment and will
invesl several hundred million dollars to deploy & siart grid system in Ohio, Kentucky and Indiana.

Duke Energy’s plan includes approximately 680,000 new digital electric “smarl mcters” and
420,000 gas conmuunication modules in Ohio, Duke Enerpy will develop & digital network to atlow two-
way communication between Duke Encrgy and customers. The project also involves distributed
automation for a more reliable grid and communications infrastructure. This investment wilt make the
clectric grid more retiable and efficient. Smart grid is the enabling technology for time-of-use utility raies
and advanced energy efficiency services. If Duke Energy receives stimulus fundmg, customers will get
quicker access to the tools they need to lower their utility bills by making wiser energy choices. The
smarl grid will also allow for the integration of more renewable distributed energy resources onto the

grid, thus reducing carbon emissions,

Furthermore, $he project is “shovel-ready,” Duke Energy has alveady installed some of the
cquipment — approximately 43,000 electric smart meters and 24,000 gas modules, The Public Utilities
Commission of Ohio issued an order on December 17, 2008 approving Duke Energy’s plan (o deploy a
smart grid system o serve Ohio customers. Federal funding woulkd allow Duke Energy to accelerate
deployment of the project; would provide quicker access to energy-savings tools for customers; and --
would greatly reduce the costs of this important investment for Duke Energy’s clectric and gas eustomers.

As one of the nation's Jargest producers and users of retail elestricity, Ohio offers a valuable
testing ground for smart grid technology, As you will see in their respective applications, each of our
investor-owned utilities is applying for grant funds under this program, Each of them has a different
customer base and a different approach to smart grid, based on market specific conditions, Together the
requests represent the opportunity to help millions of consumers and to provide invaluable lessons for the

nation’s grid technology, and I support them all,

77 SOUTH HIGH STREET » 30TH FLOOR * COLUMBUS, OHIO 43218-6117 » 614.466.3555 ¢ FAX: 614,466,0354
o
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Page Two
August 4, 2009
Secretary Chu

This project supports the job creation, economic stimulus, and energy infrastructure abjectives of
the Recovery Act and the Smart Grid Investment Grant Pyogram. It is exactly the kind of project
President Obama and the U.S. Congress hud in mind when they promoted and passed the American
Reinvestment and Recovery Act and I urge favorable consideration of the Duke Energy proposal.

Sincerely,

Fed Btickland

Ted Strickland
Governor, State of Obio

-
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B Duke 596 South Church Strest
FEnergy. Charklte, NC 202021602
Mafing Address:
Maf Code EC3XC /PO, Box 1006
Charlolte, NC 26201-1006

August 6, 2009

Ms., Donna Williams, Contract Manager
U.8, Department of Energy

Offlce of Headquarters Procurement
MA-64

1000 Independence Avenue, SW
Washington, DC 20585

SUBJECT: DE-FOA-0000058, Smatt Grid Investment Grant, Office of Electricity Dalivery
* and Energy Reliability

Dear Ms, Wililams:

Duke Energy's regulated ufility operations serve approximately four milllon customers located in
five states — North Carolina, South Carolina, Indiana, Ohlo and Kentucky — representing a '
population of approximately 11 million people. On behalf of our customers in Indiana, Kentucky
and Ohio, the company is pleased to subnit this application to the U.S. Department of Energy
under the "Smart Grid Investment Grant” program. The application describes what we belleve Is
the first regional inltiative to fully deploy a Smart Grid network as an inltial step toward the
widespread modernization of the nation’s electrle transmisslon and disirlbution systems.

Smart Grid technology represents the most significant upgrade to our distribulion system slnce
eleclricily was first harnessed. It will lead to capabilities and functions that are unimaginable
today. By replacing analog switches, meters and controls with new digltal, two-way devices, we
bring intelligence and Interactivity to electricity transmission and distribution. Near term, that
means our customers will have more information and control over their energy use, and we will
have more precise, real-tlime data to help optimize our system on a multi-state or reglonal basls.
Subject to regulatory approval, our proposed project will invest over $800 million in Smart Grid
technologles In Duke Energy’s Midwest service terrllories, creating approximately 1800 new
primary and secondary jobs to stimulate the economy.

At Duke Energy, we are doing all we can to accelerate our nation's fransition to a low-carbon
future. To achieve our mission of delivering affordable, reliable and Increasingly clean energy,
we are investing across the low-carbon spsctrum. This includes developing a diversified
portfolio of energy efficiency, renewables, new advanced clean coal technology, and new
nuclear capacity. Smart Grid Is a critical component of this portfolio and supports our industry-
leading efforts to expand energy efficiency, We believe that the “ullity of the future” must
integrate all of these elements if the Industry is to offer reliable and cost-effective electric supply
and meet the challenge of climate change.

wwy.dike-energy.com
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Ms, Donna Willlams, Gontract Manager
Page 2
August 8, 2009

Although there has been much discussion about Smart Grid’s potential, moving fram small-
scale demonstrations to full-scale deployments has been slow. Glven the eritical Importance of
Smart Grid to our customers and our Industry, we have taken a leadership role in obtaining state
regulatory approvals and other steps for commercial deployment. By way of example:

« Late in 2008, the Public Utilities Commission of Ohio approved our save-a-watt energy
efficlency and Smart Grid programs.

s To date, we have installed more than 70,000 smart electric meters in three states and about
40,000 digltal gas meters in the Midwest, )

o We are fleld-testing, at a pllot scale, a number of advanced Smart Grid technologies at a
subdivision in Charlotte, N.C. _

» This year we reached seltlements with all major parties In Indiana, Including the Indiana
Office of Utility Consumer Counselor, on our Smart Grid inlliative. A final order Is expected
from the Indlana Utllity Regulatory Commisslon by the end of 2009.

¢ Wa recenily opened Smart Grid Envislon Centers in Kentucky and North Carolina to
showocase advanced Smart Grid technology to famifiarlze our regulators, legislators and
other stakeholders with the Smart Grld's potential,

These Inltiatives redefine the boundary beiween our utility equipment and our customers’ home
and business power networks. In the past, utility service stopped at the meter. We are striving
to go beyond the meter so that our customers have the abilily to use energy more efflciently and
productively, while reducing their monthly bills. Our save-a-walt energy efficiency and Smart

Grid programs ars the enablers.

In our last annual report we explained how we are building an environmentally advanced
generation and distribution system as a bridge to a low-carbon future, Unfortunately, current
economic condltions have significantly affected our plans. We have delayed some caplital
spending and are reducing our operating costs every way we can, Prior to the downturn, we
were planning to invest nearly $1 billion over the next five years in Smart Grid technology,
subject to regulatory approvals. While we continue to move ahead with Smart Grid deployment,

our progress has been slowed hy the recession,

Obtaining federal financial support under the Recovery Act Is critically important for keeping our
Smart Grid commercial deployment program on track, We believe the progress we have made
to date, including obtaining regulatory approvals, places our project in a unigue position of being
immediately “shovel-ready,” thus fulfilling the goals of the stimulus plan and allowing our
customers to be among the first In the nation to realize the benefits of Smart Grid technology,

Our commitment to Smart Grid Is further evidenced by the industry-leading team of seasoned
professionals we have assembled. The team is led by Senlor Vice Presldent, Todd Arnold,
whose sole responsiblility is lo execute our Smart Grid program. He has overall corporate
accountability for the project. Other key managers Include Vice President, Smart Energy
Systems, Mark Wyatt, and General Manager, Smart Grid Implementation Strategy and
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Ms. Donna Williams, Conlract Manager
Page 3
August 6, 2009

Planning, Don Denton. This team has decision-making authority to commit the resources
required to execute the project. The team has our support as well as the support of Duke
Energy's other corporate officers.

As noted above, our Smart Grid Initlative is critical to our mission of supplylng our customers
with energy that Is affordable, reliable and clean, We are grateful for this opportunity, which will
enable the advancement of Smart Grid technologles reglionally and nationally.

Sincerely,
‘ ff’

s E. Rogers, Jr.
ehalrman, President and Chief Executive Officer

Lynn j Good

Group Executive and Chief Financial Officer

&

James L. Turner
Group Executive; President and Chief Operating Officer, U.S. Franchised Electric and Gas

T by, Apir A

Todd W. Arnold -
Senior Vice President, Smart Grld and Customer Systems
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JULIE 8. JANSON

Duke ‘ o
% Energys Prosideat

Duke Energy Ohlo, Iné,
Duke Enbigy Kenlucky, Inc.
139 €. Fourth Slreel

EABOS
_ Cincinaati, OH 45202
July 31, 20095 satd
YTy : : . 13-419-6757
Ms. Donna Willinms, Coniract Manager S En,
1.8, Department of Energy Julle.Janson@dyKe-energy.com
Office of Hesdquarters Procurcment
MA-64

1000 Independence Avenue, SW
Washington, DC 20585

Subject: Letter of support for Diike Encrgy Business Services LLC's application to U.S.
Departmient of Entergy Smart Grid Investmeit Grant Funding Opportunity- Announeciient
DE-FOA-0000058

Dear Ms, Williains: -

We are writing to exptess our commitifiéit to the futiding application of Duke Enetgy Business
Services LLC, on behalf of Duke Energy Indiana, Ine., Duke. Energy Ohio, Inc. and Duke
Energy Kcntucky, Inc., (*Duke Energy”) for its Mldwest Smart Grid Deploymert,

Throughout the 20™ centuty, our natlon’s electrle power delivery grids served our nation well,
providing adequate, affordable encrgy to homes, businesses and manufacturers, This once state-
of-the-art system helpéd ereate a level of prosperily unmatched by any other nation in the world,
But a 21 eentury U.S. economy cannot be run oi 8 20" century électrlc grid, As end uses of
electrisity have becéme more and more sophisticated and digitized, electricity’s role as an
enabler of cconomic productivity has becoine even more important. However, the electticity
distribution networks that delivet powee to each customer are effectively the last bastion of an
outmoded analog, eleciromechanically-contralled rietwork in today’s digital world,

Smart grid technology — such as our Midwest Smart Grid Deploymént — can play a meaningful
role In the creation of a cleaner, mote efficient, moro reliable and more robust energy system,
We believe that a true smart grid must incorporate elements of traditional and cutting edge power
engineering, sopliisticated sensing and moniforing technology, information technology, and
communications to provide better prid performance and to support a wide array of additional
services to customeis. The key attributes of such smaxt grid technology include improved
reliability, increased end-use energy efficiency and custorer options, increased system
efficiency, the facilitation of renewablo distributed generation, and inereased grid seourity.

Our Midwest Smart Grid Deployment is déesigned to promole efficlency In the delivery and use
of electrio energy ~ both system efficiency and end-use eustomer energy efficiency.
Additlonally, it will improve the-reliability- of our distribution systém and therefore, the
reliability and quality of the service'we pravide fo the public. Finally, our Midwest Smart Grid

wow.duke-neigy.com
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Deploymient will enable nutmerous customer choices and options, thus further increasing the
quality, efficiency and value of the service We provide. By deploying this systém across three
states, we will heive a regional system-involving both competitive and traditional state regulatoty
‘patadipms. We have alieady secuted the necessary state regulatory approvals or liave
settlements pending for.deploying the smart grid system in these states, Our project is truly
“shovel-ready.”

Although customers will s¢e benefiis from this modernization of the electric grid, they will also
fecl the burden of the associated costs. Given that the Midwestem states our Midwost Smart
Grid Deployment will cover have been hit espccmlly hard by the recent econotitic recession, we
feel that it is even more important thal Dike Energy seek federal funding to alleviate the vate
préssurcs on itg customers, The tequested federal funds would be used by Duke Energy to offsel
a portion of the cost-of this impoxtant technology for its customers ir Indiana, Obio and
Kentocky, and will allow Dukeé Energy 1o deploy the sinatt guid systetn more rapidly than
~ without this funding. Therefore, on behalf of ourcustomers, we strongly urgs the approval of

the Duke Energy smart grid deployment funding application.

resident, Duke. Eriés gy Ohio, Inc. / Duke Energy Kentucky, Ine.

Jim Stanley
President, Duke Energy Indiana, Ine.
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FILED
June 04, 2009
INDIANA UTILITY

STATE OF INDIANA REGULATORY COMMISSION

INDIANA UTILITY REGULATORY COMMISSION

VERIFIED PETITION OF DUKE ENERGY
INDIANA, INC. REQUESTING THE INDIANA
UTILITY REGULATORY COMMISSION TO
APPROVE AN ALTERNATIVE REGULATORY
PLAN PURSUANT TO IND, CODE § 8-1-25-1, ET
SEQ., FOR THE IMPLEMENTATION OF AN
ELECTRIC DISTRIBUTION SYSTEM
“SMARTGRID” AND ADVANCED METERING
INFRASTRUCTURE, DISTRIBUTION
AUTOMATION INVESTMENTS, AND A
PISTRIBUTED RENEWABLE GENERATION
DEMONSTRATION PROJECT, FOR APPROVAL
OF NEW DEPRECIATION RATES FOR ELECTRIC
DISTRIBUTION PLANT, FOR A WAIVER OF THE.
PROVISIONS OF 170 LA.C. § 4-1, ET SEQ., AND
FOR ASSOCIATED ACCOUNTING AND RATE
RECOVERY MECHANISMS, INCLUDING A
RATEMAKING PROPOSAL TO UPDATE
DISTRIBUTION RATES ANNUALLY AND A
«L,OST REVENUE? RECOVERY MECHANISM, IN
ACCORDANCE WITH IND. CODE § 8-1-2-42(a)
AND IND. CODE § 8-1-2.5-1 ET SEQ,, AND
PRELIMINARY APPROVAL OF THE ESTIMATED
COSTS AND SCHEDULED DEPLOYMENT OF
THE COMPANY’S SMARTGRID INITIATIVE

CAUSE NQO, 43501

S o N
\JV\’/VVVVVVVVVVVVVVVVVVV

SUBMISSION OF SETTLEMENT AGREEMENT,

Duke Energy Indiana, Inc. respectfully submits in the above-captioned proceeding an
executed Settlement Agreement between Duke Energy Indiana, Inc., the Indiana Office of Utility
Consumet Counselor, Duke Energy Indiana Industrial Group, the Citizens Action Coalition of

Indiana, Inc., and Nucor Steel, a Division of Nucor Corporation.
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Respectfully submitted,

By: Mo O Pae
Kelley A. Karn (Atty. No. 22417-29)
Melanie D, Price (Atty. No, 21786-49)
Elizabeth A, Herriman (Aity, No. 24942-49)
Duke Energy Indiana, Inc.

1000 East Main Street

Plainfield, Indiana 46168
317-838-2461

317-838-1842 (fax)

kelley karn@duke-energy.com
melanie price@duke-energy.com

beth herriman@duke-energy.com

Kay Pashos (Atty. No, 11644-49)
James R. Pope (Atty. No. 5786-32)
Baker & Daniels LLP

300 North Meridian Street, Suite 2700
Indlanapolis, Indiana 46204
317-237-0300

317-237-1000 (fax)
kay.pashos@bakerd.com
jim.pope@bakerd.com.

Counsel for Duke Energy Indiana, Inc, .

e
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CERTIFICATE OF SERVICE

The undersigned hereby certifics that copies of the foregoing Submiission of

Settlement Agreement were deliveted or mailed, postage prepaid, in the United States Mail, this

4™ day of June, 2009, to the following:

Indiana Office of Ultility Consumer Counselor
National City Center

115 W. Washington Street

Suite 1500 South -

Indianapolis, IN 46204

John P. Cook, Esq,

John P. Cook & Associates
‘000 W. Jefferson Strect
Franklin, IN 46131

Holly Rachel Smith

Russell W. Ray, PLLC
6212-A 0)d Franconia Road
Alexandria, VA 22310

John M. Davis

Samuel Robinson

Btic Douthit

Church Church Hittle & Antrim
938 Conner Street

P,0.Box 10

Noblesville, IN 46061

Anne E. Becker

Stewatt & Irwin, P.c.

251 E. Ohio Street, Suite 1100
Indianapolis, IN 46204-2147

Bette J. Dodd

Jennifer W, Terry

Lewis & Kappes, P.C.

One American Square, Suite 2500
Indianapolis, IN 46282

Michael L, Kurtz, Esq,

Kurt]. Bochm, Esq.

Boehm, Kurtz & Lowry

36 Rast Seventh Street, Suite 1510
Cincinnati, OH 45202 .

William B. Powers
111 Monument Circle, Suite 892
Indianapolis, IN 46204

Richard E. Aikman, Jr,

Stewart & Irwin, P.C.

251 Bast Ohio Sirest, Suite 1100
Indianapolis, IN 46204-2147

Peter J. Mattheis

Shaun C.‘Mohler

Brickfield, Burcheite, Ritts & Stone, P.C.
1025 Thomas Jefferson Street, N, W,

8 Floor — West Tower

Washington, DC 20007

Jerome B. Polk

Polk & Associates, LLC

101 West Ohio Street, Suite 2000
Indianapolis, IN 46204
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WA

Attorney for Petitioner
Duke Bnergy Indiana, Inc.

Kelley A. Karn, Atty, No. 22417-29
Melanie D. Price Atty. No, 21786-49
Elizabeth A. Heniman, Atty, No, 24942-49
1000 East Main Street

Plainficld, Indiana 46168

Telephone: (317) 838-6877

Fax: (317) 838-1842

Kay Pashos, Atty. No. 11644-49
James R, Pope, Atty. No, 5786-32
300 North Meridian Stteet, Suite 2700
Indianapolis, IN 46204

Telephone: (317) 237-0300
Facsimile: {317)237-1000
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Dulce Energy Indiana SmariGrid Seitleaent
JURCCause No. 43501

This Settlement Agreement is entered into by and between Duke Energy Indiana,

‘Inc., the Indiana Office of Utility Consumer Counselor, Duke Energy Indiana Indusirial
Group, The Citizens Action Coslition of In;!iana, Inc., and Nucor Steel, a Division of
Nucor Corporation (the "Settling Parties") as of this 4th day of June, 2009. It is the intent
of the Setiling Parties that this Agreement will facilitdte the deployment of smart grid
technology on the Duke Energy Indiana system, to the benefit of customers in the
following ways: (1) increase efficiency, optimize operations, and improve relia:bility of
the distribution system; (2) facilitate demand 1esponse and conservation ptograms that
_can defer the need for additional supply-side capacity and can give customers more
control over their energy usage and energy bills; and (3) assist in the accommodation of

additional renewable generation and additional customer-owned generation on the Duke

Energy Indiana system.

A, Deployment Issues — the Setfling Partics agree as follows:
1, Alternative Regulatory Plan. “The Indiana Utility Regulatory Commission ("TURC" or

“Commission") should approve an alternative regulatory plan for Duke Energy

Indiana’s deployment of smart grid technology and for the recovety of associated

costs as outlined in this Settlement Agresment,
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2. Smart Grid Meter Deployment Schedule, The Commission should authorize Duke

Energy Indiana to deploy smart grid technology as outlined below in section 2.a. thru

e. and section 3:

a.

The Company will plan to begin deployment of smart meters approximately 90 -
180 days of receipt of an acceptable Commission Order in this l;roceeding. The
initial deployment will be at a rate of approximately 500 metets/week through the
first quarter of deployment, This rate of deployment is substantially lower than

Duke Energy Indiana’s original or rebuftal proposals, allowing time for the

Company and interested parties to review the results ptior to full-scale

deployment,

In the second quarter of deployment, Duke Energy Indiana will increase the rate
of its deployment to approximat.ely 2,000 meters/week and will continue a.t that
rate through the end of the fourth quarter of deployment.

Approximately 12 months after deployment begins, the Company will ramp up to
its initially proposed deployment rate of approximately 6,800 meters/week. -

The Commission should approve the deployment of Smart Grid technology such
that no costs associated with a deployed smart meter will be recovered until two-
way communications thiough the IT infrastructure are established.

Duke Energy Indiana will wqu with the QUCC, the Commission’s Consumet
Affuirs Division, and other interested parties to propose an acceptable method of
notifying customers of involuntary disconnection in order to begin to remotély
disconnect customets without an on-site ptesence by a Company representative,

and will request a waiver of applicable Commission rules.
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As discussed below in section D, 1, Duke Energy Indiana plans to request stimulus
funds associated with its smart grid deployment, If such funds are received, Duke
Enetgy Indiana reserves the right to use the stimulus funds received to further
accelerate its proposed deployment in the event that an accelerated deployment is
encouraged by or mandated by the Federal government in order to receive
maximum stimulus funds, subject however to the Rider Caps discussed below. In
addition, the Company agrees to abide by i‘ts commitment in section D.1 in the

event it receives stimulus funding and must acceletate deployment.

3, Distribufion Automation, II'and Communications Network Deployment,

a.

The deployment schedule associated with the Company’s distribution antomation
equipment and IT infrastructure will remain as proposed in the Company’s case-
in-chief, specifically: Duke Enen:gy Indiana will install approximately 20% of the
distribution automation equipment in each year of the five-year deployment
schedule. The IT inftastructure costs will remain as proposed {n the Company’s

case-in-chief. The communications network will occur in parallel to the

distribution automation and meter deployment levels, The Commission should-

approve the deployment of SmartGrid technology such that no costs related to
equipment associated with a specific network/eircuit will be recovered until the
equipment is energized, operational, and/or two-way communications are

established where required. (Se¢ SmartGrid Deployment Collaborative section.)

The Settling Parties recognize that it is important for Duke Energy Indiana to be
able to deploy all parts of its SmartGrid Tnitiative in patallel in order to produce

the benefits proposed in this proceeding.

000191




4. SmariGrid Deployment Collaborative. Deployment progress will be monitored by a

Deployment Collaborative including Duke Enetgy Indiana, QUCC, and other
interested Settling Parties. The Deployment Collaborative will meet quarterly and
Duke Energy Indiana will provide updates on deployment progress. The Deployment
‘Collaborative will review meter installation, distribution automation, communiéation
network, and IT infrastructure plans and progress. Duke Energy Indiena will retain
the ultimate decision-making with regard to deployment (subject to any Commission

oversight and direction).

5, Renewable Distributed Generation Inifiative. Duke Energy Indiana agrees with the

Settling Parties to create a Renewable Distributed Generation Initiative/Pilot Program
with details to be decided by the Deployment Collaborative (or a subgtoup thereof),
with discussions beginning 'not later than 30 days after an acceptable Order from the
Commission in this proceeding. Goals of this initiative include testing the
deployx-nent of company-owned renewable installations on customer-owned preises,
as well as increasing the amount of customer-owned renewable generation connected
to the Duke Energy Indiana distribution system, both of which should ultimately
reduce the need for base load and peaking generation additions (if the amounts of
renewable generation produced ave material). A pilot project plan will be developed
by the Deployment Collaborative (or a subgroup thereof) and submitted to the TURC
for final approval at a later date before initiation of the pilot will begin, The
Deployment Collaborative will also discuss the possibility of changes to Duke Energy
Indiana's net metering and tariff, and the possibility of piloting a "feed-in tarif§" The .

Settling Partics agree that costs associated with the Renewable Distributed Generation
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Initiative/Pilot Program will be deferred (with camying costs at the Company’s
overall weighted cost of capital) for subsequent recovery via the SmartGrid Rider, as
set forth in the Rate Recovery Mechanism section, Note that this'is the only pilot
program the costs of which ave reflected in the SmartGrid Rider caps. The Settling
Parties also agree that the Commission should decline to exeroise its full CPCN
jurisdiction over this Renewable Distribution Generation Initiative pilot project.
Duke Energy Indlana will submit proposed leases, lease terms, etc. to the

Commission for its review in conjunction with any filing.

Additionally, Duke Energy Indiana agrees not te use the declination of CPCN
jutisdiction related to the renewable distributed generation initiative to avoid cotning

back to the Commission for a wider-scale deployment of Company-owned renewable

resources in the future,

Reporting, Duke Energy Indiana will make quaricrly operational and implementation
filings with the Commission outlining the progress of pilot programs and full-scale
deployments, including budgetary expeﬁditures, milestones met and performance
metric data analysis. These quarterly reports will continue for one year after full
deployment of the SmartGrid Initiative, or the last pilot program has concluded,
whichever occurs later. T he quarterty reports will contain, at a minimum, the
:.t:ollowing information;
a. Projected deployment and implementation plans for the upcoming quarter, and the
'current year, including applicable design requirernents, performance goals,

metrics, and milestones;
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b. Review of the previous quatter’s SmartGrid costs, benefits aclﬁeved, and system
performance levels;
¢, Review of deployment lessons learned;
d. A high level overview of the following yeat’s plan and any associatedl costs and
other details to the extent available.
6. Any other reasonable requests for information made by the Deployment
Collaborative patrties or the IURC. |
In addition, Duke Energy Indiana will pr.ovide the foilowing documentation to the
D;ploymcnt Collaborative partics and the IURC, when such documentation becomes
available:
f  When complete, the PMO Playbook for Indiana (along with any modifications or
updates;
g. When complete, the Dcsigr{ Basis Document for Indiana (along with any

modifications or updates);

B. Pricing Pilots — the Settling Parties agree as follows!

1. Pilots Collaborative

a. Formation. Upon issuance of a Final Order in this Cause, ‘a Duke SmariGrid
Initiative Pricing/Pilots Collaborative (“Pilots Collaborative”), consisting of
representatives of Duke Energy Indiana, the OUCC, and other interested Settling
Parties shall be formed (along with various subgroups of the Pilots Collaborative, as
outlined below). The IURC shall also' have an opportunity to participate in the Pilots
Colleborative, should it choose to do s0. Other agreed-upon non-voting members

may be invited to participate in the Pilots Collaborative. The purpose of the Pilots

6




cl

Collaborative will be io address those issues as outlined in this Settlement
Agreement, those issues arising once SmartGrid deployment begins, ot any other
issues. The Pilots Collaborative shall be formed not later than 30 days after an Order
from the Commission in this proceeding,

Decision-maling, Decisions made by the Pilots Collaborative (or any subgroup of the
Pilots Collaborative) must be uﬁanimous in order to move forward with
implementation of such decisions. Should the Pilots Collaborative (or any subgroup)
fail to reach a unanimous consensus on any issue, any Pilot Collaborative member
may bring the issue before the IURC for final determination.
Program_Modifications, The Pilots Collaboraive shall have the ability to
nnanimously approve program modifications as long as changes do not go outside the
guidelines set out in this Settlement Agreement or result in spending above capped
spending levels. Should the Pilots Collaborative unanimously approve modifications
to the existing programs, and if the Commission agrees, no Commission approval
would be needed to implement s;wh modifications. It is anticipated the TURC will
need 1o approve any proposal that results in an increase in rates. Notwithstanding any

of these provisions, each party shall retain the right to pursue any legal remedies

available to it.

2. Residential and Small Commereial Pricing Option Pilots, Duke Energy Indiana agrees

to work with the OUCC and intetested Settling Parties in the Pilots Collaborative to
develop time differentiated pricing and bill information offers to residential and small
commercial customers, Bach member of the Pilots Collaborative may appoint

members to a Residential and Small Commercial SmartGrid Pricing Subgroup

000195




(“Subgroup #1”), These collaborative discussions will begin not later than 30 days

after an Order from the Commission in this proceeding approving this Settlement

Agreement. Subgroup #1 will develop the detalled pricing offerings, inclnding

number of pilots, number of pilot participant customers, marketing of pilot offers,

development of rates, length of pilots, ete. Subgroup #1 will also determine the

_appropriate cost recovery mechanism to propose to the Commission for such pilots.

While the details of the offerings will be determined by Subgroup #1, the Seitling

Parties agree to the following pilot programs and guiding principles:

a)

b)

d)

The pilots will have a reasonable number of participants to ensure a representative
sample and include a control group and experimental groups.

The residential pilots may include a multi-family housing component in an effort
to inorease energy efficiency for this hard to reach segment of customers.

The experimental rates must be revenue neutral for the class, cost-effective and
based on various costing perfods and seasons.

Costing periods and seasonality will be determined by Midwest ISO day-ahead
prices for the PSI node and current planning criteria for Duke Bnergy Indiana.
Residential and small commercial customets pricing pilots will include, but are
not limited to, Flat Rate, Time of Use (“TOU”), Critical Peak Pricing (“CPP”),
and enhanced usage Information, both with and without enabling technologies
such as residential energy management systems.

Pricing pilots will be offered whete meters are installed and all supporting

infrastructure is complete.
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g) The Company will petform customer surveys and other méans of measuring

customer response prior to offering pricing pilots and after the pricing pilots have

ended,

. h) Duke Energy Indiana will actively market pricing pilots and design marketing

materials with Subgroup #1,

i) The pricing pilots will last for approximately two years and customers in a pricing
pilot will fake part for a minimum term.

j) The Pilots Collaborative members will jointly file an analysis of the results of
pricing pilots and include recommended time-based rate designs to be offered by
Duke Energy Indiana following the pilot programs.

k) Implementatioxi of thé pricing pilots is contingent upon cost recovery apptoval
acceptable to Duke Energy Indiana,

Yarge Commercial and Iudw Pricing Opfion Pilots / SmariGrid_C&X Pricing

Collsborative. The Company is commiited to developing time-differentiated pricing
options for customers over 500 kW, Each member of the Pilots Collaborative may
apﬁéint members to a SmartGrid C&] Pricing Subgroup (“Subgroup #2”), Subgroup
#2 will develop the detailed pricing oﬁ'erings; including number of pilots, number of
pilot participant customers, marketing of pilot offers, development of rates, length of
pilots, cost Tecovery issues, etc. The Settling Parties agree on the following guiding
principles:

) Pilot rate offers will include real time pricing (RTP), including a two-part RTP

design, and other time differentiated pricing offerings with details o be developed

by Subgroup #2,
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b) The Company will market the pricing pilots to its customers and work with
Subgroup #2 to design effective marketing matexials.

¢) In addition, given. the unique needs of many large commercial and industrial
customers, the Company agrees to consider time differentiated pricing options
proposed by individual customers and to confer with such customers about their
proposals. Once the customer and the Company have reached agresment, said
proposal will be presented to the Pilots Collaborative for approval and
implementation (subject to Commission approval},

d) Pricing pilot and offers must be cost-effective and must recover the costs of
serving the participating customers.

e) Implemexitation of the pricing .pilots is contingent upon cost récovery approval

acceptable to Duke Energy Indiana.

4, Home Area Network Pilot Program. The Company is willing to collaborate with the

5,

OUCC and other interested Settling Patties on developing a Home Area Network
(HAN) Initiative/Pilot Program ("Subgroup #3), Subgroup #3 shall begin discussions
hot later than 30 days after an Oxder from the Commission apptoving this Settlement
Agreement, Subgroup #3 will explore the potential of the HAN pilot, including the
testing of pticing options and a full range of applianess in association with resi;iential
energy management systems. A. pilot project plan will be developed by Subgroup #3
and submitted to the TURC for final approval, Implementation of the HAN pilot is
contingent upon cost recovery approval acceptable to Duke Energy Indiana,

Plug-in Hybrid Electric Vehicle (PHEV) / Electric Vehicle (EV) Pilot Program. Each

member of the Pilots Collaborative may appoint members to a PHEV/EV

10
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Initlative/Pilot Program Subgroup (“Subgroup #4”°). Subgroup #4 discussions shall

begin not later than 30 days after an Otder from the Commission approving this

Settlement Agreement, A PHEV pilot project plan will be developed by Subgroup

#4 and submitted to the JURC for final approval. Implementation of the PHEV/EV

pilot is contingent upon cost recovery approval acceplable to Duke Enetgy Indiana,

C. Ratemaking/Accounting/Depreciation Issues — the Settling Parties agree as follows:

1, RateRecovery Mechanism,

al

b'

¢

Duke Energy Indiana will withdraw lts proposal for a distribution fom.mta rate.
Subject to any non-settling parties agreeing not to oppose this provision of the
Settlement Agreement, Duke Energy Indiana and the Settling Parties agree to
request that the Commission approve new depreciation rates for production,
transmission, and general plant, in addition to the distribution depreciafion rates
as proposed by the Company, ail as reflected in Attachment 4 hereto (including
negative net salvage amounts included therein). Until the effective date of an
order in Duke Ene}gy Indiana’s next retail base rate case, the differential between
such new depreciation rates and Duke Energy Indiana’s current depreciation rates
(retail jurisdictional portion of $13.9 million anmually) shall be reflected as a
credit to retail customers via the SmartGrid Rider.

Duke Energy Indiana will be authotized to implement a SmartGrid R.idér,
effective Janvary 1, 2010, as shown on Attachments 1 and 2 hereto. The
SmartGrid Rider uses estimated O&M costs' and actual historical capital

investment costs, so Duke Energy Indiana's actwal SmartGrid O&M deployment

_ 'Including depreciation and taxes.

11
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costs will be trued up and reconciled to the estimated O&M costs, with resulting
credits or debits to customers in subsequent Rider proceedings, subject to the
Rider Caps discussed below.

In sddition, Duke Bnergy Indiana will be authorized to defer its SmartGrid
Initiative deployment costs’, net of associated savingsfincreased revenues as
discussed in h, below, on an inferim basis, until such net costs are reflected in the
SmartGrid Rider, subject fo 1_he Rider Caps discussed below,

The SmartGrid Rider shall bé frozen as of 6/30/2016 (meaning that the Rider
amounts in effect as of that date will stay In effect, and no new costs will be added
to the Rider afier that date).

The Setiling Parfies agree that the SmartGrid Rider should not remain in effect
indefinitely. In order to accommodate full deployment and the need for future
rate case(s) to fully reflect the SmartGtid costs in retail rates, the SmartGrid Rider
will terminate no later than thirty (30) months after full deployment is completed).
The date of full deployment completion shall be determined by the Deployment
Collaborative, and the Company shell notify the Commission and the parties to
this proceeding of such deployment completion date. No party other than the
Company shall propose termination of the SmartGri;i Rider prior to that
termination date; and the Company shall not propose extension of the SmartGrid
Rider after that termination date.

The allowed net operating income under the return test, included in the

Company’s fuel clause filings, shall be increased for the net operating income

2 SmartGrid Initiative deployment costs include: post-in-service financing costs, caleulated at the
Company's overall weighted cost of capital, depreciation costs, and operation and maintenance costs

(including taxes).
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(e, an authorized_ return level resulting from SmartGrid capital investments from
the SmartGrid Rider will be added to the authorized NOI for refum test purposes).
h. Inorder to avoid sharp tate increases under the Rider and give customers mote
certainty and predictability with regard to SmartGrid Rider costs, the Company
agrees to cap the revenue requirements allowed to be recovered via the SmartGrid

Rider, as follows:'

Rider Period SmariGrid _Revenue  Requirements
efatl Jurisdic

1/1/2010  thru { ($5,966,000)

6/30/2010

7172010  thru | ($1,668,000)

6/30/2011

7/1/2011  thru | $21,509,000

6/30/2012

7/1/2012  thru | $49,019,000

6/30/2013

7/11/2013  thru | $65,621,000

6/30/2014

771/2014  thru | $67,444,000

6/30/2015 .

7/1/2015  thru | $67,444,000

6/30/2016

These Rider caps include credits to customers for 100% of estimated
-meter readings savings and 100% of estimated savings for other direct operational
savings and estimated increased revenues (excluding meter salvage value), all
* expected to result from the SmattGrid Initiatlve. (See Attachment 3, which

ouflines the categories and levels of credits inclnded in the Rider Caps.) By

3 These amounts reflect the annval depreclation eredit amounts of {vetal! Jurlsdictional portion of)
$13,900,000, which will continue only until the effective date of the Company's noxt relail base rate case
order. The revenus requirement caps shall be increased by the retail jurisdictional’portion of $13,900,000
annually upon the effective date of the Company's next retail base rate ease order.

13

~ 7000201




including these levels of estimated savings and estimated incteased revenues in
the Rider caps, the Company is effectively gnarantesing customers will realize at
Jeast these levels of these categories of savings and increased revenues in the
short-term (and ultimately all such.savings and increased revenues will benefit
customers through general rate cases), If the Company rcceives a new base rate
case order(s) during the deployment period which inciudes some or all of these
savings and increased revenues in rates, the Rider Caps will be adjusted
(increased) on a prospeciive basis following the effective date(s) of such rate
order(s) to remove an amount of annval credit equal to the amount of credit that
ties to the time périod of the applicable rate case test period.

In order to at least partially accommodate possible differences in the timing of
deployment, the Company will be allowed to defer (with carrying costs af the
Company’s overall weighted cost of capital) and subsequently recover any
SmantGrid costs or retumn on SmartGrid investments which, if included in the
Rider for the particular Rider period,‘ would result in Revenue Requirements
amounts for a particular Rider Perlod that are in exeess of the applicable Rider
caps, but only if and to the extent that such deferral and subsequent recovery
does not cause Duke Energy Indiana to exceed the applicable Rider caps in such
subsequent Rider Period(s). |
The Company retains the right to argue for inclusion in rate base of capitel above
the levels currently projected in future general retail electric base rate cases. The
Company retaing the right to argue for a representative ongoing level of

SmartGrid-refated O&M in future general retail electric base rate cases,
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2,

3.

4‘.

5,

Regulatory Asset, The Commission should approve the creation and subsequent
vecovery of a regulatory asset as proposed by Duke Energy Indiana for existing
meters. This resnlllts in no increase in retail rates for the existing meters as they will
be amonrtized over the remaining life of the meters (approximately 20 yearé).
Allocation Methodology., Duke Energy indiana will directly assign new direct meter
investment and costs between Rate RS and all other customers based on new meter
investment, For al} other customers, the allocation between rate schedules will be
based on meter cost allocations from the most recent rate case. See Attachment 2,

Larger commercial and industrial meters, Duke Energy Indiana has a program in

place to replace existing larger commercial and industrial meters (greater than 500
kW) with smarter mefers. If the Company determines that such meters ate not
capable of performing all functionality associated with the Smax:tGrid Initiative, the
Company will propose to replace such meters and seek to include the costs of such
meter replacement in the SmartGrid Rider af that ﬁme (subj ect to the SmartGrid Rider

revenue requirements caps described previously).

Voliage Reduction, The Settling Parties recognize that Duke Energy Indiana will not

implement its voltage reduction strategy except at peak demand .times, unless and
until the Commission approves “lost revenue™ recovery, The Settling Parties also
agree to defer diseussion on lost revenue recovery mechanisms until such time as the
EPRI Green Circuit Study has been completed and reviewed by intetested Settling
Parties. The Settling Partigs also agree any such lost revenue tecovery mechanism

must be approved by the Commission in a separate proceeding.
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6. Depteciation ggm' . The Commission should approve the implementation of Duke
Energy Indiana’s proposed new distribution depreciation factors as discussed in
Petitioner’s Bxhibit J. This implementation of updated distribution depreciation rates
is required for the implementation of the regulatory asset discussed above. In
addition, the Commission should approve the implememation of Duke Energy

- Indiana’s proposed new production, transmission and general depreciation factors as
included in Attachment 4 to this settlemuent agresrent (provided all parties join in this
settlement or agres not to oppose the updated depreciation rate/ regulatory asset
provisions of this Settlement Agreement.) The credit to custox_ners for " these
depreciation rate changes via the SmartGrid Rider will terminate as of the effective
date of new retail rates resulting from the first retail rate case order following
initiation of the SmartGrid Rider. Duke Energy Indiana commits to file a full
depreciation study in its next retail electric rate case. If such retail rate case is filed
ptior to December 31, 2011, the Company agrees that it will file the full depreciation
study used to develop the depreciation factots reflected in this Settlement Agresment,
and will seek continued Commission approval of such factox;; provided, however,
that the Company shall have the right to propose updates to these depreciation factors
and its depreciation study for any material changes in law, regulation, or accounting
rules, or material changes to the Duke Energy Indiana system. All Settling Parties
may present evidence regarding appropriate depreciation rates in such Duke Energy

Indiana rate case, and may challenge any updates proposed by the Company.

D. OtherXssues:
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Duke Energy Indiana agrees to use reasonable and good faith efforts o seck federal
stimulus funds under the American Recovery and Reinvestment Act (“ARRA”) for its
SmartGrid Initiative proposal and its renewable demonstration initiative to reduce the

costs of this Initlative to customers, The Company may also request ARRA stimulus

funds associated with some of the proposed pilots, The Company agrees that the

retail jurisdictional portion of all such stimulus funds received (net of costs to comply
with the stimulus rules and regulations) will be applied for the benefit of customers
through the ratemaking process. The Company agrees to discuss with the

Deployment Collaborative precisely how any such stimulus fonds received should be

A applied and treated.

Duke Energy Indiana comnmits that, during the time petiod the SmartGrid Ridex: is in
effect, it will not work to eliminate or weaken the winter disconnect moratorium.,
Duke Bnergy Indiana commits that, during the time period that the SmartGrid Rider is
in effect, Duke Energy Indiana will not require (although it may offer) time-
differentiated pricing for low-income customets,

Duke Energy Indiana commits fo actively participete in support of development of

interoperability standards,

Procedural Terms:

The Seftling Parties will request Commission acceptance and approval of this

Settlement Agreement in its entirety, without any change or condition that is

unacceptable to any Party to this Settlement Agreement.
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2. If the Commission issues an order accepting the Settlement Agreement in part, but
modifying it materially in other respect(s), the Seftlement Agreement shall be
voidable at any Settling Party's option.

3. The .Setﬂing Parties shall offer all of their prefiled testimony and exhibits into
evidence in the evidentiary hearing. The Settling Parties agree to the submission of
Duke Energy fndiana’s and all Settling Parties prefiled testimony into evidence at the
evidentiacy hearing.

* 4. The Seitling Parties will provide each other settling party a draft of their testimony in
support of the Seltlement Agreement for review prior to filing. The Settling Parties
will work together to prefile, sponsor and offer into evidence testimony supporting
the Settlement Agr;aement.

5, The Seitling Partios agree to waive cross examination of each other’s witnesses at the
evidentiary hearing,

6. The Setling Parties will work together to finalize and file an agreed upon proposed
order in ‘this Cause with the Commissioﬂ as soon as possible. The Seitling Parties
will suppoit or not oppose the proposed order in the settlement proceeding and will
request that the Commission issue anl order ptomptly accepting and approviﬁg this
Scttlement Agresment in accordance with its terms,

7. The Setiling Parties will either support or not oppose on rehearing, reconsideration
and/or appeal, any Commission Order accepting and approving this Settlement

Agreement in accordance with its terms, including the submission of any applicable

briefs and pleadings.
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8, Any non-settling patties to this proceeding must agree not to oppose approval of new

depreciation rates (including negative net salvage amounts),
Agreed To and Accepted this 4th day of June, 2009:

[Signature Pages to Follow]
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Duke Energy Indiana, Inc,

By, fafé/&/M

Todd W. Amold

Senfor Vice President, SmmGud and _

Customer Systems

" .L.‘
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Indiana Office of Utility Consumer Counselor

By K/EZ// 9%% W/}%J

Rardall C, Helmen
Depuly Consumer Counselor oGty
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Duke Energy Indiana Industrial Group

L YT I TI

ustrial Group
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Nucor Steel-Indiana, a Division of Nucor Corporation

[

By,
Peler ),

attheis
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Attorry for Nucor Steel-Indiana, & Division of Nucor Corporation
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