
Legal Department 

 

June 1, 2017 
 
Barcy F. McNeal 
Docketing Division Chief 
Public Utilities Commission of Ohio 
180 East Broad Street 
Columbus Ohio  43215-3793 
 

Re: In the Matter of the Alternative Energy Rider and 
Auction Cost Recovery Rider for Ohio Power Company, 
Case No. 15-1052-EL-RDR. 

   
Dear Ms. McNeal: 
 

On February 25, 2015, the Commission Issued an Opinion and Order adopting 
certain portions of AEP Ohio’s Electric Security Plan in Case Nos. 13-2385-EL-
SSO, et.al (Opinion and Order). The Opinion and Order provided for the 
implementation of an auction cost reconciliation rider (ACRR) and the elimination 
of the Company's current auction phase-in rider (APIR) and fixed cost rider (FCR) 
in addition to the FAC mechanism, following a final true-up of all costs incurred 
through May 2015. The Opinion and Order also provided for continuation of the 
Alternative Energy Rider (AER).  
 
On June 1, 2015, the Company filed its Application to initiate this proceeding for 
purposes of filing quarterly updates to the ACRR and AER.  Under the Opinion and 
Order, the adjusted AER and ACRR rates become effective unless the Staff raises 
issues prior to the billing cycle during which the quarterly adjustments are to 
become effective.  Accordingly, the Company submits its 3rd Quarter ACRR and 
AER for July through September of 2017, to become effective with the first billing 
cycle of July, 2017 (June 28).   
 
Schedule 1: Shows calculation of the ACRR.  
 
Schedule 2: This schedule shows the current AER rate by delivery voltage in 
Column A.  Column B shows the forecast component (FC) rate that would be 
necessary to recover the estimated REC expense for the 3rd quarter of 2017. Column 
C shows the reconciliation adjustment (RA) that would be necessary to recover the 
actual REC over/under-recovery experienced from the previous quarter. Column D 
is the sum of the FC component and the RA component. 
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Schedule 3: This schedule shows the Company’s estimates of the REC cost by 
month it is expecting to incur in the 3rd quarter of 2017.  Schedule 3 calculates the 
rates by voltage that would be necessary to recover the forecast costs. 
 
Schedule 4:  This schedule shows the over/under-recovery of REC expense for the 
months of July, August and September of 2017. Schedule 4 calculates the 
adjustment to the AER rates that would be necessary to recover the over/under-
recovery during the 3rd quarter of 2017. Also, shown and included in the total AER 
cost is an amount representing the revenue requirement associated with solar panels 
installed by the Company to help meet the renewable energy requirements of 
SB221, as well as other renewable energy costs. 
 
Schedule 5: This schedule shows the redline tariff for the ACRR. 
 
Schedule 6: This schedule shows the redline tariff for the AER. 
 
 

Respectfully Submitted, 
 
   /s/ Steven T. Nourse 
 
 
 

 



Schedule 1

Schedule 1

Line AEP Ohio

1 Incremental Auction Costs 193,942$                  

2 Paid to Auction Winners 170,833,190$           

3 Billed to SSO Customers (173,264,183)$          

4 Previous Quarter (Over)/Under (4,126,598)$              

5=1+2+3+4 (Over)/Under Collection (6,363,649)$              

6

7 Gross-Up Factor 100.435%

8

9=5*7 Total Revenue Requirement (6,391,347)$              
10
11 Forecast kWh (Jul - Sep 2017) 3,705,480,307          
12

13=9/11 Auction Cost Recovery Rider $/kWh (0.0017248)$             

AEP Ohio Proposed Auction Cost Recovery Rider 

July Through September 2017

Auction Costs



Schedule 2

A B C D

Schedule 3 Schedule 4

Delivery Current Forecast (FC) Reconciliation (RA) Total of FC and RA

Line Voltage AER Rate Component Adjustment Comp. Components

1 Secondary 0.20370 0.10428 0.06973 0.17401

2 Primary 0.19662 0.10066 0.06731 0.16797

3 Sub/Transmission 0.19269 0.09864 0.06596 0.16460

OHIO POWER RATE ZONE

A B C D

Schedule 3 Schedule 4

Delivery Current Forecast (FC) Reconciliation (RA) Total of FC and RA

Line Voltage AER Rate Component Adjustment Comp. Components

1 Secondary 0.20370 0.10428 0.06973 0.17401

2 Primary 0.19662 0.10066 0.06731 0.16797

3 Sub/Transmission 0.19269 0.09864 0.06596 0.16460

OHIO POWER COMPANY and COLUMBUS SOUTHERN POWER COMPANY

Calculation of Quarterly AER For Billing During

July Through September 2017

Summary - Proposed AER Rate

COLUMBUS SOUTHERN POWER RATE ZONE



Schedule 3

Line Description July August September Total

TOTAL COMPANY

1 Renewable Energy Credits 1,272,000$       1,277,000$       1,281,000$       3,830,000$                  

2 Retail Non-Shopping Sales - Generation Level Kwh 1,298,004,582  1,327,818,724  1,268,636,497  3,894,459,803             

3 FC Component of AER Rate At Generation Level - Cents/kWh 0.09834                       

Secondary Primary Sub/Trans

4 FC Component of AER Rate At Generation Level 0.09834            0.09834            0.09834            

5 Loss Factor 1.0604 1.0235 1.0031

6 FC at the Meter Level - Cents/kWh Line 4 x Line 5 0.10428 0.10066 0.09864

Forecast Period - 3rd Quarter 2017

OHIO POWER COMPANY and COLUMBUS SOUTHERN POWER COMPANY

Calculation of Quarterly AER For Billing During

July Through September 2017

FC Component



Schedule 4

Renewable Renewable AER (Over)/Under

Line Month Revenue Cost Recovery

1 Beginning Balance 192,549$               

2 Jan-17 1,294,140$         1,799,506$             505,365.41            

3 Feb-17 813,127$            1,851,594$             1,038,467.35         

4 Mar-17 1,041,823$         1,866,477$             824,654.57            

5 Ending Balance 3,149,089$         5,517,577$             2,561,036$            

6 Total (Over)/Under Recovery Balance 2,561,036$            

7 Loss Adjusted Retail Sales Billing Period - kWh 3,894,459,803

8 RA Component at Generation - Cents/kWh 0.06576

9 Secondary Primary Sub/Trans

10 RA Component of FAC Rate At Generation Level 0.06576                  0.06576                 0.06576                     

11 Loss Factor 1.0604 1.0235 1.0031

12 RA at the Meter Level - Cents/kWh Line 10 x Line 11 0.06973 0.06731 0.06596

OHIO POWER COMPANY and COLUMBUS SOUTHERN POWER COMPANY

Calculation of Quarterly AER For Billing During

July Through September 2017

RA Component



 OHIO POWER COMPANY 
 

89
th
 
 
Revised Sheet No. 469-1 

Cancels 78
th
  Revised Sheet No. 469-1 

 
P.U.C.O. NO. 20 

 
AUCTION COST RECONCILIATION RIDER 

 
 

Filed pursuant to Order dated February 25, 2015 in Case No. 13-2385-EL-SSO 
 

Issued: MarchJune 1, 2017 Effective:  Cycle 1 AprilJuly 2017  
Issued by 

Julia Sloat, President 
AEP Ohio 

 

Effective Cycle 1 AprilJuly 2017, all customer bills subject to the provisions of this Rider, including any bills 
rendered under special contract, shall be adjusted by the Auction Cost Reconciliation Rider chargecredit of 15552-
0.17248¢/KWH.  This Rider shall be adjusted periodically to recover amounts authorized by the Commission. 
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OHIO POWER COMPANY 
 

2021
thst

   Revised Sheet No. 492-1 
Cancels 1920

th
   Revised Sheet No. 492-1 

 
 P.U.C.O. NO. 20  

 
ALTERNATIVE ENERGY RIDER 

 
 

Filed pursuant to Order dated February 25, 2015 in Case No. 13-2385-EL-SSO 
 
Issued: MarchJune 1,2017 Effective: Cycle 1 AprilJuly 2017 

Issued by 
 Julia Sloat, President 

AEP Ohio 
 

Ohio Power Rate Zone 
 
Effective Cycle 1 AprilJuly 2017, all customer bills subject to the provisions of this Rider, including 

any bills rendered under special contract, shall be adjusted by the Alternative Energy Rider charge per 
kWh as follows: 

 
 
 

Delivery 
Voltage 

 

Charge 
(¢/kWh) 

  
Secondary 0.203700.174010 
Primary 0.196620.167970 
Subtransmission/Transmission 0.192690.164600 

 
 
 

Columbus Southern Power Rate Zone 
 

Effective Cycle 1 April 2017, all customer bills subject to the provisions of this Rider, including any 
bills rendered under special contract, shall be adjusted by the Alternative Energy Rider charge per kWh 
as follows: 

 
 
 

Delivery 
Voltage 

 

Charge 
(¢/kWh) 

  
Secondary 0.203700.174010 
Primary 0.196620.167970 
Subtransmission/Transmission 0.192690.164600 

 
 
 
 

This Rider shall be adjusted periodically to recover amounts authorized by the Commission. 
 
 
 
 

Schedule 6
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