BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Annual Alternative )
Energy Status Report and Alternative )
Energy Resource Plan of Ohio Edison )  Case No. 17-946-EL-ACP
Company, The Cleveland Electric )
[Mfuminating Company and The Toledo )

)

Edison Company

ANNUAL ALTERNATIVE ENERGY STATUS REPORT AND ALTERNATIVE
ENERGY RESOURCE PLAN OF OHIO EDISON COMPANY, THE CLEVELAND
ELECTRIC ILLUMINATING COMPANY AND THE TOLEDO EDISON COMPANY

L INTRODUCTION

Pursuant to Rule 4901:1-40-05 of the Ohio Administrative Code (“O.A.C.”), Ohio Edison
Company (“Ohio Edison”), The Cleveland Electric Illuminating Company (“CEI”) and The
Toledo Edison Company (“Toledo Edison™) (collectively, the “Companies”) submit their Annual
Status Report (“Report™) for the period January 1, 2016 through December 31, 2016 (“Reporting
Period”). This Report addresses the Companies’ 2016 baselines and benchmarks utilizing the
methodology set forth in R.C. § 4928.643(A) and O.A.C. 4901:1-40 and the Companies’
compliance with the 2016 Renewable Energy Portfolio Standard Benchmarks (“2016
Benchmarks™) set forth in R.C. § 4928.64(B) as amended by S.B. 310 for the Reporting Period.
The Companies are pleased to inform the Commission that they are in compliance with their
statutory Non-Solar and Solar 2016 Benchmarks. As demonstrated below and in Exhibit A to
this Report, the Companies met their 2016 Non-Solar and Solar Benchmarks by obtaining Non-
Solar Renewable Energy Credits (“RECs”) and Solar Renewable Energy Credits (“SRECs”).

In addition, as requested by Staff, the Companies are filing in the same document,

pursuant to Rule 4901:1-40-03(C), O.A.C. their Alternative Energy Resource Plan for




compliance with future annual advanced and renewable energy resource benchmarks for the
period January 1, 2017 through December 31, 2026 (the “Plan™). This Plan is speculative in
nature and is subject to change due to changes in statutory requirements for renewable energy
resources and evolution of the alternative energy resource market.

IL ANNUAL STATUS REPORT

0.A.C. 4901:1-40-05(A) requires that each electric utility file “an annual alternative
energy portfolio status report analyzing all activities undertaken in the previous calendar year to
demonstrate how the applicable alternative energy portfolio benchmarks and planning
requirements have or will be met.” O.A.C. 4901:1-40-05(A) also requires that the Commission
Staff conduct an annual compliance review of the electric utility’s compliance with benchmarks
under the alternative energy portfolio standard.

A. BASELINES

0.A.C. 4901:1-40-03(B) provides that an electric utility’s baseline for compliance with
the alternative energy resource requirements shall be determined using the following

methodology:

.. . the baseline shall be computed as an average of the three preceding calendar
years of the total annual number of kilowatt-hours of electricity sold under its
standard service offer to any and all retail electric customers whose electric load
centers are served by that electric utility and are located within the electric utility's
certified territory. The calculation of the baseline shall be based upon the average,
annual, kilowatt-hour sales reported in that electric utility's three most recent
forecast reports or reporting forms.

While R.C. § 4928.643(B) allows for an alternative option for establishing the baseline,
the companies have elected to use the methodology contemplated by R.C. § 4928.643(A) and
Rule 4901:1-40-03(B).

In compliance with Rule 4901:1-40-03(B) set forth above, the Companies calculated their

total annual number of kilowatt-hours of electricity sold to their respective retail electric
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customers under their standard service offer (“SSO”) for each of calendar years 2013, 2014, and
2015 utilizing their three most recent reporting forms (herein referred to respectively as, the
“2013 Sales”, “2014 Sales” and “2015 Sales™)!. The Companies then averaged their respective
2013 Sales, 2014 Sales and 2015 Sales to compute their respective 2016 baselines (*2016
Baseline”). The Companies did not make any adjustments to their 2016 Baselines.

The Companies’ respective 2016 Baselines, as defined in Section 4901:1-40-03(B)(2),
and 2016 Benchmarks are shown on Exhibit A to this Report. The Companies’ 2016 Baselines
total 10,474,348 MWh based on the average of the Companies’ total annual number of kilowatt-
hours of electricity sold to their respective retail electric customers under their standard service
offer for the prior three years (2013-15).2

B. BENCHMARKS

The Companies then calculated their respective 2016 Benchmarks in accordance with
R.C. § 4928.64(B)(2) as amended by S.B. 310. By 2027, the Companies must provide twelve
and one half (12.5) percent of their electricity from qualifying renewable energy resources. R.C.
§ 4928.64(B)(1). The law further requires that at least one-half (.5) percent of the twelve and
one half (12.5) percent must be supplied from solar energy resources by 2027. R.C.
§4928.64(B)(2). The law sets annual benchmarks for both renewable energy and solar energy.
Id. For 2016, the Companies’ benchmark was to supply 2.50% of their electricity supply from
renewable energy resources and 0.12% of their electricity supply from solar energy resources.

Id.

! The actual kilowatt hours sold in each of 2013, 2014, and 2015 were reported on the SE -1 Monthly Historical

Electricity Data, Part A.
2 Ohio Edison’s 2016 Baseline 5,104,817 MWh; CED’s 2016 Baseline is 2,884,653 MWh; Toledo Edison’s 2016

Baseline is 2,484,878 MWh.




The Companies’ 2016 Benchmarks are based on the renewable benchmark equal to
2.50% of their 2016 Baselines. Exhibit A to this Report depicts each company’s baseline; the
number of RECs and SRECs each company needed to obtain to meet its 2016 Benchmark; and
the number of RECs and SRECs that each company actually obtained. Beginning in the 2014
compliance year, there is no longer a minimum in-state requirement.

1. 2016 Non-Solar Benchmarks

The Companies were able to meet one hundred (100) percent of their 2016 Non-Solar
Benchmarks. The Companies were required to obtain 249,288 total Non-Solar RECs.  These
RECs were obtained through requests for proposals (“RFPs”) conducted by the Companies.

2, 2016 Solar Benchmarks

The Companies’ were able to meet one hundred (100) percent of their 2016 Solar
benchmarks. The Companies were required to obtain 12,570 total SRECs. These SRECs were
obtained through requests for proposals (“RFPs™), including long-term contracts, conducted by
the Companies and through purchases made through the Residential REC Program.

III. ALTERNATIVE ENERGY RESOURCE PLAN

A. BASELINES AND BENCHMARKS FOR ALTERNATIVE ENERGY
RESOURCE COMPLIANCE

Section 4901:1-40-03(B), OAC, provides that an electric utility’s baseline for compliance
with the alternative energy resource requirements shall be determined using the following

methodology:

. . . the baseline shall be computed as an average of the three preceding calendar
years of the total annual number of kilowatt-hours of electricity sold under its
standard service offer to any and all retail electric customers whose electric load
centers are served by that electric utility and are located within the electric utility's
certified territory. The calculation of the baseline shall be based upon the average,
annual, kilowatt-hour sales reported in that electric utility's three most recent
forecast reports or reporting forms.




While R.C. § 4928.643(B) allows for an alternative option for establishing the baseline,
for purposes of the Plan, the Companies have elected to use the methodology in R.C.
§4928.643(A) and Rule 4901:1-40-03(B). In compliance with Section 4901:1-40-03(B) set forth
above, the Companies calculated their total annual number of kilowatt-hours of electricity sold to
their respective retail electric customers under their standard service offer (“SSO”) for each of
calendar years 2014, 2015, and 2016 utilizing their three most recent reporting forms (herein
referred to respectively as, the “2014 Sales” “2015 Sales” and “2016 Sales”).3 The Companies
then averaged their respective 2014 Sales, 2015 Sales and 2016 Sales to compute their respective
2017 baselines (“2017 Baselines™). The Companies did not make any adjustments to the 2017
Baselines. See Exhibit B.

The Companies’ baselines, for the purpose of this Plan, for 2018 forward are calculated
using 2015 Sales and 2016 Sales (when applicable to formulate an average of the three preceding
calendar years), and a projected amount of sales for calendar years 2017 forward, in each case to
formulate an average of the three preceding calendar years (“Projected Sales”). The Companies
then averaged their respective Projected Sales to compute their respective 2017-2026 baselines
(“2017-2026 Baselines”).* The Companies’ forecast years do reflect shopping levels that may
occur. See Exhibit B. The Companies then calculated their respective renewable energy
resources and solar energy resources benchmarks in accordance with R.C. § 4928.64 as amended

by S.B. 310. See Exhibit B.

3 The actual kilowatt hours sold in each of 2014, 2015, and 2016 were reported on the SE-1 Reporting Forms.
4 The Companies’ baselines for calendar years 2017-2026 will be updated to reflect actual sales when such
information becomes available, and shall be reported in the Companies’ applicable Annual Status Report and
Compliance Review.




B. SUPPLY PORTFOLIO PROJECTION

The Companies plan to supply the generation associated with the above baselines in
accordance with standard service offer procurement plans (“SSO Procurement Plans™).> These
quantities represent the energy that the suppliers of the SSO will be obligated to supply through
applicable supplier master agreements associated with the SSO Procurement Plans.

C. METHODOLOGY USED TO EVALUATE COMPLIANCE OPTIONS

Given that the Companies do not own alternative energy resource facilities, the
Companies’ methodology or process for assessing compliance options was to evaluate a variety
of potential options. Such options included banking and purchasing renewable energy credits
(“RECs”™) through long-term contracts, short-term spot purchases, and competitive requests for
proposals. The Companies have purchased and plan to continue to purchase RECs and SRECs
through competitive request for proposal solicitation structure for the duration of this ten year
plan (“RFP REC Procurement Process”). The RFP REC Procurement Process is an efficient
means of meeting the annual benchmarks as required by R.C. § 4928.64 and provides the
Companies with market intelligence about potential suppliers and the availability of RECs and
SRECs from completed and planned renewable projects. The 2016 RFP REC Procurement
Process was managed by Navigant Consulting, Inc. (“NCI”). The Companies plan to retain an
independent consultant for the management of future RFP REC Procurement Processes. The
Companies, as necessary and as part of a contingency plan, will also continue to purchase RECs

and SRECs through brokers and bilateral agreements.

5 The Companies’ SSO Procurement Plans contemplate power purchases. The Companies do not own generation.




IV.

CONCLUSION

As demonstrated above, the Companies achieved full compliance with the 2016

renewable energy benchmark and Solar Benchmark in R.C. § 4928.64(B)(2) as amended by S.B.

310. The Companies also appreciate the opportunity to file this initial Plan and expect this Plan

will be updated and refined over the ten-year planning horizon.

Respectfully submitted,

/s/ Robert M. Endris

Robert M. Endris (0089886)

Counsel of Record

FIRSTENERGY SERVICE COMPANY
76 South Main Street

Akron, OH 44308

(330) 384-5728

(330) 384-3875 (fax)
rendris@firstenergycorp.com
ATTORNEY FOR OHIO EDISON
COMPANY, THE CLEVELAND ELECTRIC
ILLUMINATING COMPANY AND THE
TOLEDO EDISON COMPANY
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This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

4/17/2017 3:09:49 PM

Case No(s). 17-0946-EL-ACP

Summary: Report In the Matter of the Annual Alternative Energy Status Report and Alternative
Energy Resource Plan of Ohio Edison Company, The Cleveland Electric llluminating
Company and The Toledo Edison Company



