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‘Application of OHIO VALLEY ELECTRIC .
CORPORATION for an crder -authorizing, e f
to the extent such authorization is

reguired by law, Ohio Valley Electric "
Corporation to continue rendering 7“-?; (/44/4_ f{ A /S
electric utility services from i
December 31, 1979, through April 30,

1980, to the United States of America

(zcting by and through the Secretary
of Energy) at its Portsmouth (Ohio)

uranium enrichment project.
APPLICATION

To the Honorable, The Public Utilities Commission of Ohio:

Your applicant, Ohio Valley Electric Corporationm,
hereinafter referred to as OVEC, is a corporation organized
under the laws of the State of Ohio which renders electric
utility services to tHe United States of America, acting
and through the Secrestary of Energy, the statutory head

by

of the Department of Energy, hereinafter referred to as DOE,

a+ its Portsmouth (Ohio) uranium enrichment project pur-—

suant to a power agreement dated October 15, 1952, between
OVEC and the United States of America, acting by and through
the United States Atomic Energy Commission prior to January 19,

1975, and subsequent to January 18, 1975, the Administratox

of Energy Research and Development, and subsequent {o

September 30, 1977, DOE, as modified, such .powar agreement,

as modified, being hereinafter referred to as the DOE Power

hgreement.
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The DOE Power Agreement was approved by, and filed
with, this Commission pursuant to an order dated January 29,
1953, in proceeding Wo. 23,718. Modifications Nos. 1, 2, 3,
4, 5, 6, 7, 8 and & to the DOE Power Agreement were approved
by, and filed with, this Commission pursuant to orders dated
July 21, 1953, mpril 27, 1964, July 27, 1966, January 30,
18967, August 22, 1867, Bugust 4, 1970, June 16, 1976,
Julv 26, 1977 and October 4, 1978, respectively, in proceed-
ings Nos. 24,150, 32,418, 34,029, 34,346, 34,690, 36,6386,
76-427-ATR, 77-924-EL-ATRE and 78-12Z53-EL-ATR, respectively.
The DOE Power Agresement and Modifications Nes. 1, 2, 3, 4, 5,
€, 7, 8 and 9 thereto are inccrporated herein by reference
culle;tively as Exhibit “R"; .

OVEC and DOE have agreed that OVEC is to continue

rendering electric utility services to DOE from Dacember 31,

1979, when the term of the DOE Power Agreement would other-
wise expire, through April 30, 1980, on the terms provided
in the DOE Power RAgreement, with (i) such changes as are.
required to conform to current provisions of Federal law

and regulations requiring the inclusion of standard contract
clauses in contracts with the United States of America and
DOE, and (ii) such changes as were requested by DOE and
agreed to by OVEC and DOE in the letter dated as of

May 1, 1979, which changes were effective as of October 1,
1979. Copies of Modification Ne. 10 to the DOE Power Agree-

ment, dated as of BRugust 1, 1978, and of the letter dated as

ﬁnq
HHL Qu
NV SIVINOOV NV ST dTuls |

YOLVITA0 WaWD
ITFATTHA INAW

LVHL Z41IMED) 0L ST SIHL:




of May 1, 1979, referred to above, expressing such agreament
are annexed hereto as Exhib.. "B" and made a part hereof.
OVEC has executed and delivered a Modification No.

11 to the DOE Power Agreement which would extend the stated

term of the DOE Power A§reement to October 14, 1992 and con-
tain certain other provisions. It is expected that DOE will

execute and deliver such Modification No. 11 shertly, after
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which it will be necessary for OVEC and DOE to comply with
the provisions of Section 164 of the Atomic Energy Act of
1854, as amended, and for the remaining conditions precedent
specified therein to be satisfied, before such Modification

No. 11 becomes effective.
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The application made hereby is not for an inecrease

in any rate, joint race, tell, classification, charge or

rental under the DOE Power Agreement.

WHEREFORE, your applicant OVEC respectfully prays
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for an order authorizing, to the extent such authorization
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is required by law, your applicant OVEC to continue rendering
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electric utility services to DOE from December 31, 1979,
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through April 30, 1980, on the foregoing terms.
Your applicant OVEC respectfully prays for all
other and proper relief and orders which the Commission, in

the exercise of its jurisdiction, may determine proper and




find that the circumstances reguire in the premises and in

order to authorize the performance of said agreement.

LAYLIN AND SHAWAN OHIO VALLEY ELECTRIC CORPORATION
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STATE OF NEW YORK

COUNTY OF NEW YORK

Before me, a Notary Public, in and for New York
County in the State of New York, personally appeared Ralph
D, Dunlevy, Senicl Vice President, and John F. DiLorenzo, Jr.,
Assistant Secretary, respectively, of OHIO VALLEY ELECTRIC
CORPORATION, the Applicant in the foregoing application,
and each being duly sworn says that the facts and allega-
tions herein contained are true to the best of his know-
ledge and belief.

Sworn to and subscri:bed to before me this ’.%ﬁ

day of October, 1979.

\Fii-—r ':3{': ?1{’/ /-‘/él;;" C

Notary Public

DAVID G. HUME
MOTARY PUBLIC, State of New Yok
To. 80-4608113
Qualified ian Westchestar Couniy
Caitificate filad in New York County
Commission Expires Mazch 30. 1081
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STATES OF AMERICA

Acting By and Thyouch the

{INITED S ATOMIC ENERGY COMMISSION
and, subssguent ko January 18, 1975, the

ADMINISTRATOR
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Contract do. DE-ACQ5-75CRO1530
{Modification Wo. 10)
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sigvember 3, 1373,

1477 and ModiZics~
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OnIio VarLey ELECTRIC CORPORATION

Department of
P . Box E
© N 37830

Oak RAidge,

Dezar 30Db:

2 o NO. 10 TO THE DOE/OVEC POWER AGREZMENT
REE ONTRACT ¥O. DE-AC05-760R01530
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Departrnent of Energy
Oak Ridge Operations
PO.Box E _

idge, Tennessee 37830
Qak Ridge o 1. 3978

Mr., W. S. Waoite, Jr., Fres:.m.e?':

Chio Vzlley Zlectric Corperatiol
Q. Sox 18

Bgwling Green Sta

tion
Hew York, Wew Tork 1000k

Desr Mr, Woite:-’

SCWEIR AGESZENT - CCHTRACT !

1Y DOE DEMAND

Refarsncs is ms=de to prior ccr:‘es;:c::&em:e Chal

;n;;;ee'-tati:es of DOZ znd QVEC csucernw__g:o

1-:":'173 DOE lcadé et Peritsmouth 2s = pars of DO 32

ducticn of snriched wrsnium during _‘zt-ie nei; ;?. o .

perticular, to =y letters to you of uzm.LJrh;. :.:_.sc;;:*cns 2
. ser ze o 3 2 e 4i sien

E Es f February 21, 1979 aznd tas 1s¢ 2 :

g 1919 23 iw: fﬂ' r':Yo“k Yew York betwesen repre

Marea §, 1979 =t 2 Brozdway, New fors, &

sentztives ‘'of DOE and OVEC.

Ta
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it will so
Qhio thzt
the

: ’ 1 that (a)

i i +that I adviged OVEC thet (
This is to confirm thad D_OE has ppt - St g
° jum enrichment fzeility at Forss s © ?
ot - not exceed during sach ol
(the Mexi=m

ogerate its ur nent
the DOZ demend et Poritsmouth ..*1_1_:. T
periods indicsted below the levels inclicated 0=~
Demend) : -
) Maximuw Demand
(7)
785
860
1 = notifies
Sepnt. 3 1,500, uniess DOZ o z s
Octi. 1, 1980 thya Sest. 39, &5 OVEC in writing by July 13,
1979 of 2 lessar DOE demand,

not less than 1,200 MW,

Pericd
Oct. 1, 1979 thru M=y 31,

Jume 1, 1580 toru Sept. 30,
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(b) during eech period in which DOE is so io operate i
QVEC, Zor billing and all other purreses under the DOE Powe
ment, is to weive any regquirement that the DOE confract demand ex-
ceed the Meximm Demard, excspt thet, with resgect to the cost of
replacements of the type described in clzuses (z2), (b) or (c) ef

the first senience of Section 3.07 of the DCE Power Asreement 25
medified oy Modification Ilos. 1 through 9, the DOE ezpeciiy r=zio

in effaet for 2ll cf the foregeing perieds shall n wpity, =nd
(e) DCE will continue to meke monthly payments, wi % diminution,
of the prineipal =znd intersst compenents ol the T tive purchase
orices peyzhle under the Agresment of Szle dated as of March I, 77
and the Lgreement of Sale dated =s of Merch 1, 1979, betwesn
Tndizna-Fantucky Tlectrie Cormorztion (IXEC) =2nd whe City of
Madison, Indizna and under the Agreemsnt of Sale dated a5 of
October 1, 1678 2nd the Amresment of Sals datad es of Marclz 1,

e

betwesn OVEC and tik2 Onio Air Qualiiy Develemment futhoris

DOE has advized OQVEC thet it is willing to limit its demand ai
Portsmouth as describved 2bove oniy if the Sponsoring Companies

sgreed, and OVEC by its confirmaticn hereof has advised DOE that

neve

scribed zbove, they will pay meonihly to OVEC for the zccount of
in proportion to their re.upeciive Surplus Powsr Peservaiions
under OVEC's Inter-Company Powsr Agresmend, zmounis wii i1
azsregate 2o amount equal to the product of (y) the Pollustion Pay-
meow multipliied by (z) The Appliceble Frzetion. As usad hersin

the term "Pollution Peyment" shell mezn the sum of (i) the principal
and intarest components of the Durchase prices peyable monthly under
+the Agreemenis of Sale referred to zbove, which are paid by DCE for
any month in question directly to 2 trustes pursusni to Section 3.0k
of the DOE Power Agreemeni (excluding amourts payszble pursusnt o
the second, fourth, and #1i7th peregrephs of Section 4.3 of the
aforementioned &zreemenisof Sale providing for ipcrsased principal
camponeats in the event of the occurrence of events requirizg @
mandatary Drepayment of the entire smounts of the respective pur-
chese prices end the acesleration of the respective purchs

as the result of defauli) and (ii) the zmount of 2ny =20

of debt discount a2né expense chergeshls to seecunt 531 of
Uniform System of Accounts (as ds in the DOE Power Agresment
as medified by Modification NMos. arough ¢) in respect of the
purchase prices payabls under th asmer.ts of Salas refsrred to
sbove, sznd the ternm "Appliczbls Fracition" shell meen 2 dscimal
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Mr., W. §. Wnite, Jr. ’ May 1, 1979

fraction equal to ore minus the DOE czpaeiiy rotin determined pur-
suant o Section 2.05 and parsgrzph 2 of Secticn 3.0L of tae DOZ
Power Agreement on the basis that the DOE contrzct demand equailed
The Maximum Demend. Such amounisz are 4o be collscued by OVEC, as

the agent of DOE, from QVEC's Sponsoring Compenies, and upon receipt,
remitted to DOE or used or epplisd z5 directed by DOE in writing
from time-to-itime; provided, however, that nothing contained in

this sentence shzall reliave, or be desmed to relisve, DOE from any
obligation which DOE msy have, from time-to-time, to Dpay to OVEC or
its assignee, eny amount due under the DOE Power Agreament,

Such cperation by DOE zzd this waiver by OVEC are without orejudics
to the rights of eifher party 2t eny future time to require thet
scheduling of DOE's prosuvective cemands, gther than those indicatad
kerain, ve mede only pursuant to specified procedures for changing
the DOE contract demand under the DOE Power Agresment or by formal
modification to the DOE Power Agreement. DOE esgress that during
the veriods described in the second Teragraph hereof 2ny reductions
under the letter dated April 27, 1971 from the United States Atomice
Emergy Commission to OVEC shall be effected only om terms £ be
mitually zgrsed upon.

If the foreguing is in accordancs with your understanding of the
arrengements DOE is willing to effect, if would be zpprecisted i
you would furnish 2 copy of ithis letier %o ezch o OVEO's Sponsoriag
Companies and, provided such arrengements ars satisfeactory to QVEC
eand OVEC's Sponsoring Companies have agreed thereto, plzase so
indicate by sizming two copies of this letier im the spece provided
below and returning them to this office, afier whiech this letter
shall become effective as of October 1, 1979.

Sineprsly,

_~H. J. Hart
T

Acting{rifenage

The foregoing corrvecily sets
forth the understanding of,
and is satisfaetory to, QVEC
and its Sponsoring Companies
and they have agreed to the
errangements set forth zbove.

QEI0 VALLEY TLECTIIC CORPORATTON
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