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JuLs 1977

. DOLKETING Dvisiom
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THL PUBL]C ”FILITJLQ COMMISHTON OF OHI>

Aypllcatlon of OHIO VALLEY LLECTRIC
Loon CORPORATION for &n ordep author;vxnt,
“.o: to-the extent such authorization is )

o requived by law, Ohio Vallay Electric . Py

cCopporation to cont inue rendering ﬂ?'«?a?% g %ﬁ
‘fualautrze utility services from - 8 L
' b@r_ i%, 1977 through March 31,
1879 torthe: Un11wd States of ﬁmezzca
acting by and through the Adminictrator
. ¥ the Energy Research and Development
oo Administration) at its Portsmouth (Ohio)

'F.=uranium enrichment project.

APPLICATION

To the Honorable, The Publie Utilities Commission of Onio:

Your applicant, Ohio Valley Electric Corpovaiion,

B0 “hereinafter referred to as OVEC, is a corporation organized

ngﬁder the laws of the State of Ohio which renders electrio

_aﬂ?y“‘fff ";*3utiiity services to the United States of America, acting
? m]iﬁI ﬂfwjk'iby‘&nﬁ’through the Administrator of the Energy Research

"iﬁdvDevelopmeht Administration, hereinafter referred to as

5FRDA, at the Portsmouth (Ohio) uranium enrichment progect_

:'"_~pursuanf to a power agreement dated October 15, 1352 petween

i 50¥EC anﬂ the United States of America, acting by and through
he*ﬁnztedLStages Atdmic Enerpy Commission prior to January 18,
T “375, and subsequent to January 18, 1975, by and through

v ERDA, suoh power agreement, as modified, being hereinafter

refernadntg;aslthg_AEC Power Agreement.




'[.:TﬁefAECbeQer,Agreeﬁﬁnt was appwaoved by, and

.,gﬁwwith,fthis,COmﬁigsion,pursuant?to an ord=yr dated

TﬁyaaﬁﬁgrygéggjLQSS_ iﬁ:pfoceeding.ﬂo. 23,719, Modificiations
‘”;J;Nbsgf1;>2;‘33 4, 5, 8 and 7 to the AEC Power Agrzement wersa
 3;§9pﬁ@ved*by,1and~filed;with, this Commission pursuant to

 opders dated July 21, 1953, April 27, 1964, July 27, 1966,

i;éﬁﬁary}305“1987,gAuguat 22,1967, August &, 1970, and June 16,
‘fvlﬁfﬁ,:reéﬁegtiVely},in proceedings Nos. 24,150, 32.418,
‘QR;OéQ; 3% ,3u6, 34,690, 36,636, and 76-427-ATR, respectively.
5 Tha_AECquwér;Agreement and Modifications Nos. 1, 2,-3, U4, 5,
"f}f6<and 7 thereto are incorporated herein by reference col-

; lectively as Exhibit "A".

QVEC and ERDA have agreed that OVEC is to con-
tinue rendering electric utility services to ERDA from
October 14, 1977, when the term of the AEC Power Agreement
N wbuldfotherwise expire, through March 31, 1979 on-the-ferms
 §§§vidéﬁ'in‘the ALC Power Agreement including, where appli-
gable, standard contract clauses currently réqqired in
;=fQ§§Vernmeﬁt contracts of this type. A copy of:ﬁéaifiCafioh
(rlﬁbj_8 to the ALC Power Agreement, datgd as of June 23, 1877,

-expressing such agreement is annexed hereto as Exhibit "B"

©‘and made a part hereof.




The application made hereby i¢ not for an iqe-
. erease in any rate, joint rate, toll, classification,
- charge or rental.

WHERETORE, your applicant OViC respectfully

57jgppays for an order authorizing, to the extent such authori-
v ozation is required by law, your applicant OVEC to continue .

rendering electric utility services to LRDA from Octobar iu
2o rehdering =6 ! A

*

 1977 through March 31, 1979 on the foregoing terms.

Your applicant QVEC vespactfully prays for all

find that the circumstances require in the premises and

in order to authorize the performance of saj agrecmant.

LAYLIN AND SHAWAN OH10 VALLEY‘ELECTRIC-CORPORATIC?

Eident
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Medification No. 8

to

POWEN AGREEMENT

Dated QOctober 15, 1952

between
OMG VALLEY FLECTRI( CORPORATION
and
UNITED STATES OF AMERICA
Acting By and Through the
UNITED STATES ATOMIC ENERGY COMDMVISSION
and, subsequent to Junuary 18, 1975,

the Adwmninistrator

of the

ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION

Dated as of June 23, 1977

Wl




Contract No. F-{40-1)-1530
(Madification No. 8)

THIS MODIFICATION NO. 8, dated as of the 23rd day of June, 1977,
by and hetween ORIO VALLEY ErecTric CORPORATION, a corporation
orpanized under the laws of the State of Ohio (hereinafter called the
“Corporation™), and the UNITED STATES OF AMERICA (hcrcina!‘icr called the
sGovernment™), acting by and through the Administrator of the ENFRGY
RESEARCH AND  DEVELOPMENT  ADMINISTRATION (hereinafter  called
“ERDA™M);

WITNESSETH THAT!

WHEREAS, the Corporation and the Government have heretofore en-
tered into Contract No, AT-{40-1)-1530 (later redesignated Contract No.
E-(40-1)-1530), dated October 15, 1932 (hereinafter called the “AEC
Power Agreement™), providing for the supply by the Corporation of power
to the United States Atomic Energy Commission {hereinafter called
“AEC™) at AE(’s project near Portsmouth, Ohio (hereinafier called the
“Project”); and

WHEREAS. the AEC Power Agreement has heretofore been amended by
Moditication No. 1, dated July 23, 1953, Madification No. 2, dated as of
March 15, 1964, Madification No. 3, dated as of May 12, 1966, Modification
No. 4, dated as of January 7, 1967, Modification No. §, dated as of August
15, 1967, Modification No. 6, dated as of November 15, 1967, and
Modification No. 7, dated as of November 5, 1975; and

WHEREAS, pursuant to the Energy Reorganization Act of 1974, the AEC
was abe lished on January 19, 1975 and certain of its functions, including the
procurement of electric power for the Project, werc transferred to and
invested in the Administrator of ERDA (the term “AEC™ as used in this
Modification No. 8 and in the AEC Power Agrcement being deemed to
include the term “ERDA”, and any successor to ERDA, within its mean-
ing); and

WHEREAS, the Corporation and ERDA desire to antend the AEC Power
Agreement further for the purpose of extending its term;
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Now, Tuererors, the parties hereto hereby agres as foltows;

1. Vkae fizai sentence of Section 6.0 of the AEC Power Agreemeat. as
herstofore modified, is amended to suike the date “Ourober 14, 19777 st
forth in the initial clanse of such sentence and 1o invert B its place the daie
“March 31, 1979,

2. Section 7.04 of the AEC Power Agreement, as heretofore modified,
is amended to read in its entirety as foliowis:

“SecTioN 7.04. Accounis.

1. Corporation shall keep books of account in accordance
with the Uniform System of Accounts and such other sysicms of
accounts préscribed by other governmental regulatory authonties
having jurisdiction as may be applicable. In addition, Corporation
shall keep such records and memorandum accounts as may be
required for the computation of amounts pavable by AEC bere-
under. ‘The Uniform System of Accounts shall be used for the
determination of any guestion relative to costs and expenses arising
under this Agreement except that where snecific methods of
computations of amounts are set forth in this Agreement such
methods shall be employed in licu of any other method which
might be required by the Uniform Sysiem of Accounts.

2. AEC shall have the right, at such rcasonable times as it
deems appropriate until five years after termination or expirition
of this Agreement, to inspect all books, records and accounts
pertaining to Corporation’s operations hereunder and to make such
; audits thereof as AEC may deem necessary to protect the interests
' of AEC. Such books, records, accounts and all related documents
will be retained by Corporation in accordance with Federal Power
Commission Regulations to Govern the Preszrvation of Records of
Public Utilities and Licensees as in cffect at the effective date of
Madification No. 8 to this Agreement.

T b
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3. Corporation agrees that the Comptroller General of the
United States or any of his duly authorized 1epresentatives shall,
until the expiration of three years after final payment under this
Agreement (unless AEC authorizes their prior disposition}. have
access to and the right to examine any directly pertinent books,
documents, papers and records of Corporation involving transac-
tions related 1o this Agreement; provided that AEC shatl reimburse
Corporation for any cxpense it may reasonably incur in such three
year period in storing and making the same available for such
inspeciion.

4. Corporation further agrees 10 include in all its subcontracts
hereunder a provision to the effect that the subcontractor agrees
that the Comptroller General of the United States or any of his
duly authorized representatives shall, until the expiration of three
years after final payrwat dnder the subcontract (unless AEC
authorizes their prior dispos o), have aceess to and the right to
examine any directly pertivent books, documents, papers and
records of such subeontractor, involving transactions related o the
subcontract.  The term wsubcontract” as used mo this clause
excludes (1) purchase orders not exceeding $10,000 and {i1)
subcontracts or purchase orders for public utlity seTvices at rates
established for uniform applicability to the general public.

5. The periods of access and examination deseribed in
paragraphs 3 and 4 above, tor records which relate to (a) disputes
under Scction 3.04(8) of this Agreement, (%) litigation or the
settlement of claims arising out of the performance of this Agree-
ment, or (¢) costs and expenses of this Agreement as o which
exception has been taken by the Comptrolier General or any of his
duly authorized representatives, shall continue until such appeals,
litigation, claims, or exceptions have been disposed of.

6. Nothing in this Agreement shall be deemed to preclude ar
audit by the General Accouniing Office of any transaction under
this Agreement.”
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3. Section 7.07 of the AEC Power Agreemant, as heretofore modified,
is amended to read ia ite entirety as follows

“SECTION 7.07. Reswriction on Employment. In connection with the
performance of its obligations hereunder, Corporirion agrees not to
employ any person undergoing sentence of imprisonment, except as
provided by Public Law 89-176, September 16, 1965 (18 US.C.
4082(c)(2)) and Fxccutive Order 11755, December 29, 1973

4. Scction 7.13 of the AEC Power Agreement, as heretofine modified,
is amended 1o read in it entirety as follows:

“Secrion 743, Nondiscrimination in Erpicymen:.  During the
performance of this contract, Corporation agrees as follows:

L. Corporation will not discriminate against any employee or
applicant for employment because of race, codor, religion, sex or
national origin. Corporation will take afirmative action o ensure
that applicants are employed, and that employees are treated
during employment, without regard to their race, color, religion,
sex or national origin. Such action shall include. but not be timited
to, the following: emplovment, upgaading, demotion or transfer:
recruitment or recruitment advertising; layoff or termination; rar. ;
of pr ~r other forms of compensation; and selection for training,
inctuding apprenticeship.  Corporation agrees to post in con-
spicuous places, availahle to employees and applicants for employ-
ment, notices to be provided by the contracting officer setting forth
the provisions of this nondiscrimination clause.

2. Corporation will, in all solicitations or advertisemeats for
employees placed by or on behalf of Corporation, state that all
qualified applicants will receive consideration for cmployment
without regard o race, color, religion, sex or national origin.

3. Corporation will send to each labor unjon or representative
of workers with which it has a collective bargaining agreement or
other contract or understanding a notice, to be provided by the
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agency contracting officer, advising the said labor union or work-
ers’ representative of Corporation’s commitments under Section
202 of Exccutive Order No. 11,246 of September 24, 1968, and
shall post copies of the notice in conspicunus places available to
employees and applicants for employment.

4. Corporation will comply with all provisions of Executive
Order No. 11,246 of September 24, 1965, and of the rules,
regulations and relevant orders of the Secretary of Labor.

5. Corporation will furnish all information and reports
required by Executive Order Mo. 11,246 of September 24, 1965,
and by the rules, regulations, and orders of the Secretary of Labor,
or pursuant thereto, and will permit access to its books, records,
and accounts by the contracting agency and the Secretary of Labor
for purposes of investigation to ascertain compliance with such
rules, regulations, and orders.

6. In the event of Corporation’s noncompliance with the
nondiscrimination clauses of this contract or with any of such rules,
regulations or orders, this Agreement may be cancelled. terminated
or suspended in whole or in part and Coiporation may be declared
ineligible for further Government contracts in aceordance with
procedures authorized in Executive Order No, 11,246 of Septemiber
24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in the Fxecutive Order No. 11,246 of Septem-
ber 24, 1955, or by rule, regulation, or order of the Secretary of
Labor, or as otherwise provided by law.

7. Corporation will include the provisions of paragraphs 1
through 7 of this Sectian 7.13 in every sub-contract or purchase
order entered into after the date of Modification No. 3 to this
Agreement unless exempted by rules, regulations, or order: of the
Secretary of Labor issued pursuvant to Section 204 of Txecutive
Order No. 11,246 of September 24, 1965, as amended, so that such
provisions will be binding upon each subcontractor or veador.
Corporation will take such acticn with respect to any such sub-
contract or purchase order as the contracting agency may direct as
a means of enforcing such provisions, including sanctions for
noncompliance; provided, however, that ia the event Corporation
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becomes involved in, or is threatened with, Krigation with a
subcontractor or vendor as a result of sech direction by the
contracting agency, Corporation may roquest the United Siates 1o
enter into such litigation fo protect the interests of the Vinjied
States.

8. Notwithstanding the provisions of paragraph 6 hereof, in
the event of Corporation’s noncompliance with the nondiscriming.-
tion paragraphs of this Articde or with any of the said mies,
regulations, or orders, this contract will not he cancelled, wini-
nated, or suspended in whole or in part so long as such cancelia-
ticn, termination or suspension would Hapair the security of the
bonds, or be prejudicial to the interests of the holders of the deb
sccurities issued by the Corporation. The contracting parties agree
that compliance with this Section 7.13 is of the essence and in the
event of a violation all other remedies, including injunctive relief
and specific performznce, shall remain available 10 the Unied
States.”

5. Section 7.14 of the AEC Power Agreement, as heretofore modified,
is amended to read in its entirety as follows:

“SecTion 7.14. Security.

1. Corperation’s Duty to Safeguard Restricted Data, Formerly
Restricted Daca, and Other Classified Information.  Corporation
shall, in accordance with AEC’s secur -+ regulations and require-
ments, be responsible for safeguarding Restrict»d Data, Formerly
Restricted Data, and other classified information and protecting
against sabotage, espionage, loss and theft the ciassified documents
and material in the Corporation’s possession in connection with
work under this Agreement. Except as otherwise expressly pro-
vided in this Agreement, Corporation shall, upon completion or
termination of this Agreement, transmit to AEC any classified
matter in the possession of Corporation or any person under
Corporation’s control in connection with the performance of the
Agreement. If retention by Corporation of any classified matter is
required after the completion or termination of the Agreement and
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-such retention is approved by the Contracting Officer, Corporation
will complete a certificate of possession 0 _be furnished to AEC -
specifying the classified mauter 1o be retained. The certification’
shall identify the items and types or categorics of matter fetained,
the conditions governing the retestion of the master and the petiod

of retention, if known.. Jf the: retention-
Contracting Officer, the security provisions of the
continue to be applicable to the matter setsined. .

2. Regulations. Corpomuoumm townﬁmn o aﬂmmg
regulations and reqmumeaaofAli{: T S T )

3. Definition of Restricred Data* The torm “Restricted Daga™,

e A B
R o Gl

as used in this paragraph, means all data concerning () des
manufacture, or utilization of atomic weapons; (b) the g duction
of special nuclear material; ‘or (c) the use. of special muclear:
material in the production of energy, ‘but shall not inclode data
declassified or removed from the Restricted - Dars catepory -
pursuant to Section 142 of the Atoniic Eaergy Actof 1934, . '

4. Definition of Formerly Restricied Data. The wrm S
merly Restricted Data”, as used in this pacagraph, means albdam
removed from the Restricted Data category under Soction 142(d). o
of the Atomic Ev.ergy Act of 1954, as umended. - .~ st Ak T

5. Security Clearanceof Permml Oogpar | w A
per-ait any individyal to have access to Rediricted Da | Fﬂrmu‘ly :
Restricted Data, or other slassified information, except in accor

ance with the Atomic Energy Act of 1954, as amended, and A

regulations or requirements applicable to the particular type or”
category of classified information to which access is required, O i
6. - Criminal Liability. . ¥t is ‘undersiood: tﬁatdndmammf
Restricted Ditd,” Formery Resiricted Data, o other “clussifiod - -
information relating to the work or sérvices ordersd hereunderto: ..
any person rot ‘éniitled to receive it, or ‘fuilure o safeguard o) o
Restricted Data, Formerly Restricted Data, or any other elassitied *
matter- that may. come. to Corporation  or any ‘pefson unde
Corporation’s control in connection with work" unde
ment, may subject Corporation, s employee:
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‘ u'aetorx to cﬂmuml habthty undcr the laws of the United States.

”?ii(g“ﬂwﬁwmxcﬁncrgy.&aofwﬁ as amended, 42 US.C. 201}

ﬁ';"‘-s;.‘a Seq.; 18 US.C. 793 and 794; and Executive Order 11652.)

7 Sabmutmqu aml Pw-clm:e Orders. Exc~pt as otherwise
>mlwﬁwd in writing by the Cammcung Oﬂiccr Corporation shall
. insert:provisions similar to the foregoing provisions of this Section

14 m &li subwnmcts and pumhasc orders under dm Agrw

G Saeuoa 7 15 of the AFC Power Agrectm:m as heretofore modified,
is amended to read in its entirety as follows:

: “SECTION 7.15.  Contract Work Hours and Safety Standards
r--Ovemmc Camn.mﬂon

Prior t0 sny assignment or transfer by AEC under Section 7. 12, this

:Agrumenl to the extent that it is of a character specified in the
‘Contract Work Hours and Sai‘ety Standards Act (40 US.C. 327- 333),

subject to the following provisions and 10 all other applicable provisions
and exceptions of such Act and the regulations of the Secretary of
Labor thereunder.

1. Overtime requirements. No contractor or subcontractor con-
tracting for any part of the contract work which may require or involve
the employment of laborers, mechanics, apprentices, trainees, watch-
men, and ‘guards shall require or permit any laborer, mechanic,
apprentice, trainee, watchman, or guard in any workweek in which he is
emp!oyed on such work to work in excess of 8 houss in any calendar
day or in excess of 40 hours in such workweek on work subject to the

" pravisions of the Contract Work Hours and Safety Standards Act unless

such laborer, mechanic, apprentice, traines, watchman, or guard receiv-
€8 compensation at a rate not less than one and one-half times his basic
raté of pay for all such hours worked in excess of 8 hours in any

"“¢alendar day or in excess. of 40 hou:s in such worl\week wfm:hcvet is
o ﬂw Mawf sumber of overtime hours.

2 Vialatmn, Iiabrliw for w;wul wagzs; liguidated damages. - In the

mm of any violation of the ‘provisions of paragraph 1 of this Section

718, Corporauon and any subcontractor responsible therefor shall be
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liabie to my affected employee for his unpaid wages. In addition, such
Corpotation and subcontractor shall be liable to the United States for
liquidated damages. Such liguidated damages shall be computed with
respect £ each individual laborer, mechanic, appmxm: trainee, watch-
may, or guard employed in violation of the provisions of paragraph |
of this Section 7.15 in the sum of $10 for each calendar day on which
such employec was requu'cd or permitted to be employed on such work
in excess of 8 hours or in excess of his standard workweek of 40 hours
without payment of the overtime wages reqmred by pamgmph 1of d:s
Section 7.15.

e 3. Withholding of unpaid wages and liquidated damages. Except as
o otherwise provided in Section 7.12 of this Agreement, the Contracting
X - Officer may withhold from Corporation, from any moneys payable on
iex account of work performed by Corporation or subcontractor, such sums
as may administratively be determined to be necessary to satisfy any
liabilities of Corporation or subcontractor for unpaid wages and
liquidated damages as provided in the provisions of paragraph 2 of this
Section 7.13.

4. Subcontracts. Corporstion shall insert paragraphs 1 through 4
of this Section 7.15 in all subcontracts, and shall require their inclusion
in all subcontracts of any tier.

@ o 3. Records. Corporation shall maintain payroll records containing
e 12 the information specified in 29 CFR 516.2(a). Such records shail be
' preserved for three years from the completion of this Agreement.”

7. The AEC Power Agreement, as herctofore modified, is amended to
add as Section 7.18 the following new paragraph:

“SecTioN 7.18. Ulilization of Small Business Concerns. It is the
policy of the Government as declared by the Congress that a fair
proportion of the purchases and contracts for supplies and services for
the Government be placed with small business concerns. Corporation
agrees:to accomplish the maximum amount of subcontracting to small
business concerns that Corporation finds to be consistent. with the
efficient performance of this Agreement.”
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8. The AEC Power Agréement, as heretofore modified, is amended to

add as Section 7.19 the following uew paragraphs:

" “SECTION 7.19, Utilization of Labor Surplus Area Concerns. It is

the policy of'the Government to. award contracts to labor surplus area
concerns’ that (a) have been certified by the Secretary of Labor
(hereafler refeired to as certified-eligible concerns with first or second
preferences) regarding the employment of a properticnate number of
disadvantaged individuals and have agreed to perform substandiatly (i)
in or near sections of concentrated unemployment or underemployment
or in persistent or substantial labor surplus areas or (ii} in other arexs
of the United States, respectively, or (b) are noncertified concerns
which have agreed to perform substantially in persistent or substantial
labor surplus areas, where this can be done consistent with the efficient
performance of the contract and at prices no higher than are obtainable
elsewhere. - Corporation agrees to use its best efforts to place its
subcontracts in accordance with this policy. '

In complying with the foregoing provisions of this Section 7.19 and
Section 7.18 of this Agrcement, Corporation in placing its subcontracts
shall observe the following order of preference: (a) certified-eligible’
concerns with a ficst preference which are also small business concerns;
(v) other certified-eligible concerns with a first preference; (c)
certified-eligible concerns with a second preference which are also small
business concerns; (d) other certified-eligible concerns with a second
preference; (e) persistent or substantial labor surplus area coacerns
which are also small business concerns; (f) other persistent or substan-
tial labor surplus area concerns; and (g) small business concerns which
are not labor surplus area concerns.”

9. The AEC Power Agreement, as heretofore modified, is amended to’

add as Section 7.20 the foliowing new paragraph:

“SBCTION 1.20. Utilization of Minority Business Enterprises. 1t is
the policy of the Government that minority business enterprises shall
have the maximum practicable opportunity to participate in the per-
formance of Government coniracts. Corporation agrees fo use its best

out this policy in the award of its subcontracts to the
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C ,f‘wﬂw extent cmmstem with the efficient performance of this Agree-
L ment. A used in this Agreement, the term nunomy ‘business
fwtemme nteans a business, at least 50 percent of which is owned : oy
- minetity group members or, in the case of publicly owned businesses, at
- least S1 percent’ ofthestockofwhwh -is owned bymmomymnp
'_membcrs. For the. purposes of this definition, minority group menibers
“dre Negroes, Spanish-speaking American persons, American-Orientals,
‘Amerzczmlndxans. Amesican-Eskimos, and American-Aleuts. - Corpo-
“ration may rely on written representations by subcontractors regarding
their status as minority busmess *-nterpmcs m lieu of an mdcpendent
mvcsdgauon

10, The A“C Power Agreemem as heretofore modified, is amended to
add as Sechon 721 thc followmg new paragraph:

“SECTION 7.21. Payment of Interest on Claims. lf an appes! is Bled
by Corporation from a final decision of the Contracting Officer under
this Agicement, denying a claim arisiig under this Agreement, simple
interest on the amount of the claim finally determined to be:owed by
the Government shail be payable 10 Corporation. Such i interest shall be
at the rate determined by the Sccretary of the Treasury pursuaat to
Public Law 92-41, 85 Stat 97, from the date Corporation furnishes to
the Contracting Officer its written appeal under Section 3.04 of this
‘Agreement to the date of (i} a final judgment by a court of competent
Jurisdiction, or (ii) mailing to Corporation of a supplcmeata! agree-
ment for execution either confirming completed negotiations between
the parties or carrying out a decision of a Review Board. Notwithstand-
ing the foregoing provisions of this Section 7.21, (i) interest shall be
applied only from the date paymeat was due, if such date is later than
the filing of appeal, and (ii) interest shall not be paid for any period of
time that the Contmcung Officer determines Corporation has unduly
~"delayed in pursuing its remedies before a board ofconmct appeak ora
eouxt Ofcompetem jurisdiction.”

1. The AEC Power Agrccment, as heretofore modzﬁcd is amended to"
) addnSeetm?Mdm fbﬂowmgnew;:mzraphs. ’

""S@m‘l@ﬂ 7:22. Affirmative Action for Handmzpped Ww’keﬂ (a) :
(’mpm tion will not discriminate againgt any employec.or sapplicant for
empioymem btuuse of phyxmal or menta! hﬂndmp in rcgard ito. any
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position for which the - employee or applicant for employment is
quatified. Cotporation agrees to take affirmative action to employ,
advance in employment and otherwise treat qualified handicapped
individuals without discrimination based upoa their physical or mental
handicap in all employment practices such as the following: employ-
ment, upgrading, demotion or transfer, recruitment, advertising, layoff
or termination, rates of pay or other forms of compensation, and
selection for training, including apprenticeship. A

- (b) Corporation agrees t0 comply with the rules, regulations, and
relevant orders of the Secretary of Labor issued pursuant fo the
Rehabilitation Act of 1973, as amended (the ‘Rehabilitation Act’).

(¢) In the event of Corporation’s noncompliance with the require-
ments of this clause, actions for noncompliance may be taken in
accordance with the rules, regulations and relevant orders of the
Secretary of Labor issued pursuant to the Rehabilitation Act.

(d) Corporation agrees to post in conspicuous places, availabie to
cinployees and applicants for employment, notices in a form to be
prescribed by the Director of the Office of Federal Contract Compliance
Programs of the United States Department of Laber, provided by or
through the contracting officer. Such notices shall state Corporation’s
obligation under the law to take affirmative action to employ and
advaice in employment qualified handicapped employees and 2ppli-
cants for employment, and the rights of applicants and employees.

{e) Corporation will potity sach labor union or representative of
workers with which it has a collective bargaining agreement or other
contract understanding, that Corporation is bound by the terms of
Section 1503 of the ‘Rehabilitation Act, and is committed to take
affirmative action to employ and advance in employment ‘physically
and mentally handicapped individuals, -

(£} Corporation will include the. provisions of this clause in every
‘subcontract or purchase order of $2,500 or more unless exempted by
rules, regulations, or orders of the Secretary of Labor issued pursuant to
Section 503 of the Rehabilitation Act, so that cuch provisions will be
binding wpon each subcontractor or vendor. Corporation will take such
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S ¢ 1 ithssanding dzepmmmofmbwasmph {c) hereof, in
e themﬂwmmamasmmmme with. the requiremenss of this
-+ clause or with any or the said rules, regulations or orders, this contract
- will not be cancelled, terminated or suspended in whole ot in pan $0
. kmg as such cancellation, termination or suspension would impair the

_security of the: bonds, or be prejudicial to the intecesss of the holders of
the debt sccurities tssued by Corpontion: The contracting perties agree
that complignce with this Secticn 7.22 is of the essence and in the event
of a violation all ochar :emedm, including injunctive relief and specific
perfoxmance, shan temam ‘available to the Umted States.”

12. The AEC Power Agmement as hcmtof‘ore modlﬂcd is anmiended to
add as Section 7.23 the following new paragraphs:

"SECTION 7.23. Clean Air and Water Clause. (a) Co:poramm
agrees as follows:

(i) w comply with an applicable requirements of Sccuon 114
of the Clean Air Act, as amended (42 US.C. 1857, et seq., as
amended by Public Law 91-604) and Section 308 of the Federal
Water Potlution Control Act (33 US.C. 1251, ef seq., as amended
by Public Law 92- -500,), respectively, relating to inspection,
monitoring, entry, reports, and iiiormation, as well as other
applicable requirements specified in Section 114 and Section 308 of
the Air Act and the Water Act, respectively, and ali applicable
regulations and guidelines issued thereunder before thc execzmm
;ofMod:ﬁaawm No. § to this Agreemcm ' g A0 o

(). t’hat no pamm m ;h\. werk requlred by thxs Agmemm
. performed- in a facility listed . on: the- Environmental
on Agency:ligt of violating facilities on ‘the -date when
tign: ;40. _8 to,_tlns. Agrecmcnt was. exccuted unlcsa aud
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. AP 'nt) tor nae us best cﬁom 10 comp!y with clean air standaeds
o ,'_-tnd cic&nwa;_a'r {tat:dards af the facﬁmes in whmh this Agmemtﬁt

. (w) to msert tbe suhs*ancc cf the provisions of this Section
,7 23 in my nonexcmm subceontract, including this paragraph (iv).

(b) ‘me tctms used m thxs Section 7 23 have the - ronowmg
mcaﬁiﬁg@ _
(n) the tem ‘Air Act’ means the Clean Air Adt, as amended
-(»42 us.C. l857 et .eq., 3s amended by Public Law 91-604);

(i) the ‘term ‘Water Act’ means: cheni Water Pollution
Ccmtml Act, as amended (33 USC 1251 et seg;, as amended by
l’nbhc Law 9&-500), R

(iii) the term *Clean Air Standards’ : - ans any applicable and
caforceable rules, regulations, gmdclm‘ 5, standards limitatioas,
orders, con;rols prohtbnmns, or other requirciaents which are
contained in, issued under, or otherwise adopted pursuant to the
Air Act or Executive Order 11,738, an applicable implementation
plan as described in Section 110(c ) of the Air Act (42 US.C.
1857c-5(d)), an approved implementation procedure or plan
under Section 111{c) or Section 111(d), respectively, of the Air
“Act (42 US.C. 1857c-6(c) or (d)}), or an approved implementa-

" tion procedure under Scctm 112¢(d) of the Axr Act (42 US(‘
' l%S’Jc-'I(d)), ’ '

o (IV) the term ‘Clean Water Standards’ means any apphcablc

- . and enforceable limitation, control, condition, prohibition, stan-

- . dard, or othcr reqmrcmem which is promulgated pursuant to the

. V-:‘,Wam Act or contained in a permit issued to a discharger by the

L Envn’onmntdl Protection Agem:y or by a state under an ay,;mved
. program, as authorized by Section 402 of the Water Act (33 US.C.
- 1'342) or by a local. government to ensure compliance with.

ent regulations as required by Sccmn 307 of the. Wawr
$C 1317) . . L g

v)-«thé'm ‘mmphance means. mmpnauce mth app&cable
. oe ‘ot watér standards. - ‘Compliance shall also mean com-
pliance with-a schedule or plan ordered or approved by, a court of




IS

E aam;mem mnsdxctwn, the Envifonmental Protection Agency or an
ﬁrw}-’mmnmmmwmmmm&
ements _of"tbe Ak Am ar Water Act and rcgu!ations M

. (w)the wm‘faahq mmybuﬂdmg.plﬂm.mﬂm
; stmcmre msuc,vesse!orot!m'ﬂoatmgmﬂ. location; or site of
Opexauons. owned, leased, or supervised by a contractor or subcon-
tractor; to be riilized in the performance of a contract o suboon-
tract. . Mlmmmwmmmum
: ‘methaambuﬂdmg.plugmﬂnﬁm‘mmmmam
i Mmmﬂbeéeemedwbeafmexmptm&mDm
‘Office .of Federal Activities, Enviconmental Protection . Azmcy
‘determines that independent facilities are located in one geo-
graphical area.”

13. The AEC Power Agreement, as heretofore modified, uamendcdw

add as Section 7.24 the following new paragraphs:

“SECTION 7.24.  Affirmative Action for Disabled Fcfmx md‘
Veterans of the Vietnam Era.

o (:) Corporation will not Mninate agamst my cmpicyee Ol'
applicant for employment because he or she is a disabled veterin or
veteran of the Vietnam era in regard to any position for whmh ‘the
_employee ot applicant for employment is qualified. Corporation agrees
to take affirmative action to employ, advance in employment and
otherwise treat qualified disabled veterans and veterans of the Vietnam
era without discrimination based upon their disability or vcterans mmu
i all mpioymcm practices such as the following: em;
_‘grtdins. demotion cr transfer, récruitment, advcnmng. layoﬂ‘ or teri-
_ lnatm ratcs 'of_pay or. othcr fbrmx of oompemamm, and teiectinn ﬁa

emmmm mnfaa af:
'nw!ﬁchmnauhetimcorthemmnot’uadmwhu
tﬁsAgreementmd those which occur duting the performance
Feeinei ;Mudingt!memmmwdbydmAwmtmd
hose mnmg atan establishment of Corporation other than



this Agreement is being performed but excluding tiose
peadently operated corporate afitiates, shall be fisted at an

' ption Pusther agrees 1o provide sack reports
et openings and hiret as may'be

ment openings with the employment service

¢ shall Be made at least concarrently with
recruitaient source or effori and shall involve the
. fons which attach to the placing of & bona fide job order,
o including the acceptance of referrals of veterans and noaveterans. The
. listing of employment openings does not require the kiring of any

job applicant 6r from any

particular group of job applicants,
234 nothing hercin I intended 1o relieve Corporation from any
 tequlieinients in Executive Orders or regulations regarding nondiscrimi-

7. (d) The reports required by paragraph (b) of this clause shall
include, but not be limited 10, periodic reports which shall be filed at

~ Jowst gmanerly with the appropriate Jocat office ar; where Corporation
. Bae more than one hirinig location in & State, with the central office 6f

- that State employment service. Such feports shall indicate for each
. Miring location (1) the number of individuals hired during the reporting
 period, (2) the number of nondisabled veterans of the Vietnsz: era

- Mred, (3) the pumber of disabled veterans of the Vietnam era hired,
- and (4) the toial number of disabled veterans hired. The reporis
- ‘should'include covered veterans hired for 6a-the-job taining under 38

. US.LC.1T8Y. Corporation shall submit a report within 30 days after the

2ach reporting period whereia | any performance is made on this

i ebtifying dita for each hiing loaton. Corporuion shall
atedeh hiring Iocation copies of the reports submitted uritl the

ar afler final paymeat under his Agccement, dufing

docurn entation shall be "m'.fa“_'de"”‘ 2
' , for examination by any suthorized represenita-
acting officer or of the

officer ¢ Secretary of Libor. Documen-
rEonnel records fespecting job apenings, recruit-




N‘fl’asmﬁm 1o advise. xhc Stm s)swn ofsubwqaem

Mmamemm.mmv&mmm

(g) ‘Thc prwmom of paragraphs (b), (¢}, (d) and (e) of this
'ciamdomm[ﬂywopemwwm Corperation proposes o il flfom

mﬁ'for that opemng

(h) As nsod in ﬁus c.lause. (1) aﬂ sm&able employmm apenings’
include -bug is not limited to, openings which occur in the following job
cat-;:gouet: production and noaproduction; plant and office; laborers
and ‘mechanics; sapervisory and nonsupervnsory, technical; and execu-
tive, administeative, and professional openings as are compensated on a
salary basis of less than $25,000 per year. This term includes full-time
employment, temporary employment of more than 3 days’ duration,

~"Corporation propases to fill from within its own organization or to flf
pursuant to’s o ‘

i :"Jmom'm s Sl cotride of the saswa.m Biunu |

- within. its. own  organization o 0. il pursuant 10 a customary and
-~ tegditional employer-union hiring arrangenmwat. This exclusion does not -

: am}ymammw!aropmmgow an employes decides. to. comsider -
icants outside of its own organization or employer-vaion arrange-

and. partdime employatent. It .does not include openings which

ustomary and traditiopal employer-umqnhmgmm ’
M‘m apmnﬁa m an educational institution which are restricted to -
i Wmn Uader the most wmpdhm mmmm-—

.' %m hsmg would be wmmy 0 nauom;i mmmy.f ‘.
irement.of listing would. mhmmnmbemnhe bést:-

Al



A _mbﬂdiam ‘and the pareat oompamcs) and
w;ﬂ whch Corponm proposes to fill from regularly

: {3) ‘Gpeﬁin;‘ ivhicb Corparauon proposes to fill pursuant 1o
md traditional employer-union hiring arrangement’ means
et openings which Corporation proposes to fill from union
w’hi’éh ix pﬂrt of' the cusmmary and trldmonal hmng rc!auonshxp

.!é@‘!am orﬂf.-rs o!’ the Secretary of Labor r.xsucd punuant to the
Vmam Em Ve:erans Rcduju,!mcm Assistance Act of 1974 (the

i (j) ln tlm evem of Corpomdon s noncompliance with the require-
“'ments of this ‘lause, actions for noncompliance may be taken in
ggce.,;!ar.ce with the roles Cpuiwions and refevant orders of the

t;ixy of La‘bor zssued pureuam to !he Act.

B (”&J (..Qrpqz’atum mees to post, in mnspzcuous places, available to

b W&e&r&wf of the Office of Federal Comract Compliance
of tht Umd Stutes Bcpanmcm of Labor, provided by or
g

. quahﬁed disabled vctcram and vewerans of lhc
9y ment, and the rights of applicants and em-

Frd



(l) Corpmauan wﬂl nouﬁf cach labor um:m or mmmm of :
irs. with which it has a mlk:«m'm bar aining eF

gontract understandmg.;that Corporation is ¥
anm Era Yclcra a5t

(m) Corporaﬁnn wiﬂ‘incii de tiu' mam
subcositfact or purchase order of" 3’!1‘.9000; e ‘

' rules, mgu!aﬁons, or ordm of the Sectetary of La ‘ ﬁsuaé- purst
the Act, 50 that such provisions will be indi s%p‘oﬂﬂeﬁ» or - - ,
or vendor. - Corporition Wil také ‘sich sction with mm,w any U e ET
subcoatract or purchase order a4 the Director of the: Office otmm T S
Contract Compliance Programs midy eﬁrect to- enrm ‘sbds ' ns,

mdudmg action For nonwmpimnm -

(n) Notwuhmndmg the pmmwm of wbpuwgmp‘a (j) Mjﬂ P
the event of Corporation’s noncompliance with the requircinents nlihn N K
clause or with any of the rules, regulations or orders refesvod w0 in.
subparagrap’ (i) hereof, this Agrecment will sot. n«mm s
~nated or sv,pended in whele or mpmso!ongazmhf' ; R
termination or suspension would impair the security of the bonds, orbe
prejudicial to the interests of the holders of the dcbummm&b‘y o
Corporation. The contracting partics agree that complizrcs with this P
Section 7.24 is of the essence and in the event of a vioistian all other
remedies, including injunctive relief and specific pcrfmm shaﬂ
remain available to the United States.” -

4. The AEC Power Agmmem as heretofore nwdsﬁcd is tmuMm g o
Idd as Scctton 7.25 the following new parag;raph, . T

“Slar'nou 1. 25 Covenanl Agam.u Camm Feu. i

The Corpo*mon warrants that’ no pcxson or sqﬂing ap:ncy lm.m
emplnyed or retained to solicit or secure this contract upon sa agréement, of

i @'

undcrmndmg for a commission, penenuge, bmkeragc, or eammgem
xcepting bona fide emp!oyees or bona fide’ csubﬁshe_d
scllmg agencies taintained by the Corpomtxon for the pu
business. - f‘ux brcach or. v:olatum of this warrsniy’ t!xe Goves
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ﬂwm&b&m mw*mw
§bemwmm&mwmr

| piirposes of this Agreessent odly
Mmbeéewudwaﬂ’nmm auywaytheconstmdmor‘

Qamﬂdzam of such installment sale of other agreements for any
=3 whatsoever, A am:ﬁ:m Jerminadon, mm or
E "m&m omm contract or Agreemént shall be demwd 0 impair the
Socurity of any such bonds and to be prejudicial to the jnterests of the
me!mymdsdcbtwcudﬁu issued byCorpc\mmm zfmch mﬁm :
: mﬁk in M Wmmnonﬂ or dimi




‘the: AF ‘P@w Agmemem. as nwdxﬁed pmnm :hu. 2
o, ‘befmdvmn" L |
' Fibe 4 ywer Agrecinent, s mdxﬁed Pﬂﬂf W‘h‘s
Nh. s mmﬁt:fﬂd Section 728,

Mﬂdm‘mi_t&a date, after

:aomi:m wh:cﬂ“ itis smma:y fwc‘nmoraum mmm’ '
‘shall fa!f to deliver such notice o ERDA by August 30, 1977,

fication No. 8, shall, without further action by Carporatmn or ERDA, bc
WM to md including February 1, 1978, .
I Wrnnss Wheneor, the parties hercto have cxceutcé thxs Mod:» '_
ﬂca Nﬁ asoftim day and year first abom wmm o n o

Onto VALLB"Y E;‘.:_x-:‘mc CORPORATION

 Vice President

UNITED ST .TES OF AMERICA

-By Ths Anmﬂmmm w HE
" ENERGY RESEARCH. AND. m\m
ommAmmm.mm“ AR

Nﬂ 8 0 ﬁte AEC Pom Agmmm sﬁiﬁ

iveness have been satisfied; provided, however, thet if
« AEC Power Agreement, as midified prior o this Modx-" J
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