
Large Filing Separator Sheet 

Case Number: 17-32-EL-AIR 
17-33-EL-ATA 
17-34-EL-AAM 

Date Filed: 3/2/2017 

Section 15 of ^ 

Number of Pages: / ^ ' ' 

Description of Document: Application 



PARTI 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements - (Continued) 

(Unaudited) 

Advanced Metering Infrastructure 

On April 25,2016, Duke Energy Kentucky filed wfth the KPSC an applfoatfon for approval of a CPCN for the constructfon of AMI. Duke Energy Kentucky anticipates that the 
estimated $49 million project, rt approved, will take about two years to complete. Duke Energy Kentucky ateo requested approval to establteh a regulatory asset of 
approximately $10 million for the remaining book value of exfeting meter equipment and inventory that will be replaced. On July 20, 2016, the Kentucky Attorney General, the 
only totervenor in the proceeding, moved to dtemtes the appltoation, Duke Energy Kentucky filed rts opposrtton to the Kentucky Attorney General's motion to dtemtes on July 27, 
2016. On September 28, 2016, the KPSC denied the Kentucky Attorney General's motion to dtemtes and granted Duke Energy Kentucky's motion to file rebuttal testimony. An 
evidentiary heartog te scheduled for Decemljer 1, 2016. Duke Energy Kentucky cannot predtot the outcome of thte matter. 

Accelerated Natural Gas Service Line Replacement Rider 

On January 20,2015, Duke Energy Ohfo filed an applbation for approval of an accelerated natural gas servtoe line replacement program (ASRP). Under the ASRP, Duke 
Energy Ohio proposed to replace certain natural gas serv'ice lines on an accelerated basis over a 10-year pertod. Duke Energy Ohb also proposed to complete prelimtoary 
survey and Invest'igatfon work related to natural gas servtoe lines that are customer owned and for whfch rt does not have vaito records and, further, to relocate totertor natural 
gas meters to surtable extertor locations where such relocation can be accomplfehed. Duke Energy Ohio's current projected total caprtal and operations and maintenance 
expendftures under the ASRP is approximately $240 millton. The filing also sought approval of Rider ASRP to recover related expenditures. Duke Energy Ohfo proposed to 
update Rider ASRP on an annual basis. Interveners opposed the ASRP, primarily because they believe the program fe nerther required nor necessary under federal pipeline 
regulatton. On October 26, 2016, the PUCO fesued an order denying the proposed ASRP. The PUCO dto, however, encourage Duke Energy Ohfo lo work wfth the PUCO Steff 
and intervenors to 'toentify a reasonable solution for the risks attributed to servbe line leaks caused by corrosion. Duke Energy Ohfo te currently evaluattog the order. 

Energy Efficiency Cost Recovery 

On March 28, 2014, Duke Energy Oh'io filed an application for recovery of program costs, lost dfetributfon revenue and performance incentives related to fts energy efficiency 
and peak demand reduction programs. These pragrams are underteken to comply wfth environmentel mandates set forth to Ohb few. Atter a comment perfod, the PUCO 
approved Duke Energy Ohfo's appltoation, bul found Uiat Duke Energy Ohio was not permftted to use banked energy savtogs from prevbus years in order to calculate Uie 
amount of allowed Incentive. This conclusbn represented a change to the cost recovery mechanfem that had been agreed to by intervenors and approved by the PUCO in 
prevbus cases. The PUCO granted the applbatbns for rehearing filed by Duke Energy Ohio and an intervener on July 8,2015. On January 6,2016, Duke Energy Ohio and 
PUCO Staff entered into a stipulation pending PUCO approval, resolving the fesues related to, among other things, performance tocentives and the PUCO Steff audrt of 2013 
coste. Based on the stipulation, in December 2015, Duke Energy Ohio re-estebitehed approximately $20 millfon of revenues that had been reversed in the second quarter of 
2015. On October 26,2016, the PUCO tesued an order approvtog Uie stipulation wrthout modificatton. 

2012 Natural Gas Rate Case/Manufactured Gas Plant Cost Recovery 

On November 13, 2013, the PUCO fesued an order (PUCO order) approving a settlement of Duke Energy Ohfo's natural gas base rate case and authoriztog the recovery of 
costs incurred between 2008 and 2012 for environmental investigatton and remediatton ol two former manufactured gas plant (MGP) sftes. The PUCO order also authorized 
Duke Energy Ohio to continue deferring MGP environmentel investigation and remedtetion coste Incurred subsequent to 2012, and to submrt annual filings to adjust the MGP 
rtoer for future coste. Intervening parties appealed thfe decfeion to the Ohio Supreme Court and that appeal remains pending. Oral argument te scheduled for February 28, 2017. 
Investigation and remedtetion expenses at these MGP srtes that have not been collected through the MGP rtoer are approximately $101 million and are recorded as Regulatory 
assete on Duke Energy Ohio's Condensed Consoltoated Balance Sheet as of September 30,2016. 

The PUCO order ateo conteined deadlines for completing the MGP environmentel investigatfon and remediation coste at Uie MGP srtes. For the property known as the East End 
sfte the PUCO order estebltehed a deadline of December 31,2016. As of September SO, 2016, $46 miliion of the reguiatory asset represente future remediation cost expected to 
be tocurred at the East End sfte after 2016. The PUCO order authorized DukeEnergy Ohio to seek to extend these deadlines due to certain circumstances. On May 16,2016, 
Duke Energy Ohfo filed an appltoation to extend the deadltoe for cost recovery applicable to the East End sfte. The PUCO set a procedural schedule for filing commente on the 
applicatton and associated repifes for November 23,2016, and December 2,2016, respectively. 

Duke Energy Ohio cannot predict the outcome of thfe matter. 

Regional Transmission Organization Realignment 

Duke Energy Ohto, inctoding Duke Energy Kentucky, transferred control of rts ti-ansmteston assete from Mtocontinent Independent System Operator, Inc. (MISO) to PJM 
Interconnectton, LLC (PJM), effective December 31, 2011. The PUCO approved a settlement related to Duke Energy Ohio's recovery of certain costs ofthe Reg'ional 
Transmtesion Organization (RTO) realignment vfe a non-bypassable rider. Duke Energy Ohto te allowed to recover aii MISO Transmteston Expanston Planning (MTEP) costs, 
includtog but not limfted to Multi Value Project (MVP) coste, directly or indirectiy charged to Oh'io customers. Duke Energy Ohio afeo agreed to vigorously defend against any 
charges for MVP projecte from MISO- The KPSC also approved a request to effect Uie RTO realignment, subject to a commftment not to seek double recovery in a future rate 
case ofthe transmfeston expanston fees Uiat may be charged by MISO and PJM in the same period or overlapptog pertods. 

Duke Energy Ohto had a recorded liabilfty for fts exft obligation and share of MTEP coste, excluding MVP, of $91 millfon and $92 millfon, respectively, at September 30,2016 and 
December 31, 2015, wfthin Other in Current ltebilrtfes and Other in Deferred credrts and other ltebilrtfes on Duke Energy Ohfo's Condensed Consolidated Bafence Sheete. The 
retell portions of MTEP costs billed by MISO are recovered by Duke Energy Ohio through a non-bypassable rtoer. As of September 30, 2016 and December 31,2015, Duke 
Energy Ohio had $72 millfon recorded in Regulatory assets on the Condensed Consolidated Balance Sheets. 
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MVP. M\SO approved 17 MVP proposate prfor to Duke Energy Ohio's exit from MiSO on December 31,2011. Construction of these projecte te expected to continue through 
2020. Costs ofthese projects, including operating and matotenance costs, properly and income texes, depreciatton and an altowed return, are allocated and billed to MISO 
ti'ansmtes'ion owners-

On December 29, 2011, MISOfiledatarrtf wrth the FERC prov'toing for the allocatfon of MVP costs to a wfthdrawing owner based on monthly energy usage. The FERC set for 
heartog (i) whetiier MlSO's proposed cost allocatton methodology to transmfesion owners who wfthdrew from MISO prior to January 1. 2012, te consistent wfth thelarrtfatthe 
fime of their w'rthdrawal from MISO and, (ii) if nol, what the amount of and metiiodology for calculating any MVP cost responsib'ilfty should be. In 2012, MISO estimated Duke 
Energy Ohio's MVP obligation over the period from 2012 to 2071 at $2.7 billfon, on an undiscounted baste. On July 16, 2013, a FERC Admtotetrative Law Judge (ALJ) tesued an 
Inftial Dectebn. Under thte Inftia! Decfefon, Duke Energy Ohio would be liable for MVP costs. Duke Energy Ohfo filed exceptions to the Inftial Dectebn, requesting FERC to 
overturn the ALJ's decteion. 

On October 29,2015, the FERC tesued an order reversing the ALJ's decteion. The FERC ruled the cosl altocatbn methodology te not consfetent w'lth tt^e MISO tariff and thai 
Duke Energy Ohio has no liabilfty for MVP costs after rts wfthdrawal from MISO. On May 19, 2016, the FERC denied the request for rehearing fiied by MISO and the MISO 
Transmtesion Owners. OnJuly 15, 2016, the MISO Transmfeston Owners filed a petrtion for review wfth the U.S. Court of Appeate for the Sixth Circurt. Duke Energy Ohio 
cannot predict the outcome of thfe matter. 

Duke Energy Indiana 

Coal Combustion Residual Plan 

On March 17,2016, Duke Energy Indiana filed wrth the IURC a request for approval of rts first group of federally mandated Coal Combustion Residual (CCR) rule compliance 
projects (Phase I CCR Compltence Projects) to comply wrth the U.S. Environmentel Protectton Agency's (EPA) CCR rule. The projecte in this Phase 1 filing are CCR compiiance 
projects, including the conversion of Cayuga and Gfoson Stations to dry bottom ash handling and related water treatment. Duke Energy Indiana has requested timely recovery 
of approximately $380 miilion in retell capital coste and incrementel operating and maintenance costs under a federal mandate tracker which provides for timely recovery of 80 
percent of such costs and deferral wrth carrying costs of 20 percent of such costs for recovery in a subsequent retail base rate case. An evidentiary hearing is scheduled for 
February 2017. Duke Energy Indiana cannot predict the outoome of this matter. 

Edwardsport Integrated Gasification Combined Cycle Plant 

On November 20, 2007, the IURC granted Duke Energy Indfena a CPCN for the construction of the Edwardsport Integrated Gasification Combtoed Cycfe (IGCC) Pfent. The 
Citizens Action Coalitton of Indiana, Inc., Sierra Ctob, Inc., Save the Valley, Inc., and Valley Watch, Inc. (collectively, Uie Joint Intervenors) were intervenors in several matters 
related to the Edwardsport IGCC Ptent. The Edwardsport IGCC Planl was pteced In commercial operatbn 'in June 2013. Cosls for the Edwardsport IGCC Plant are recovered 
from retell electric customers vte a tracking mechanism (IGCC rtoer). 

The ntoUi semi-annual IGCC rider order was appealed by Uie Joint Intervenors. The proceeding has been remanded to the IURC for further proceedings and addrtional findings 
on the tax to-service fesue. An evidentiary heartog was held on September 13, 2016, and an order fe expected by early 2017. Duke Energy Indiana cannot predtot the outcome 
of thfe matter. 

The 11th through 15Ui semi-annual IGCC riders and a subdocketto Duke Energy Indiana's fuei adjustment clause were approved bythe IURC as partof an August 2016 
settlement agreement Issues in these filtogs included the determtoation whether the IGCC plant was properly declared In-servtoe for ratemaking purposes In June 2013 and a 
review of the operational performance of the plant On September 17, 2015, DukeEnergy Indtena, the Office of Utilrty Consumer Counselor, the Industrial Group and Nucor 
Steel Indfena reached a settlement agreement to resolve these pending issues. On January 15,2016, The Crtizens Action Coalrtion of Indiana, inc., Sierra Club, Save Uie Valley 
and Valley Watch joined a revfeed settlemeni (IGCC settlement). The IGCC settlement resufted in customers not betog billed for previously incurred operating coste of $87.5 
million, and for addftional Duke Energy Indtena paymente and commrtmente of $5.5 miliion for attorneys' fees and amounte to hind consumer programs. Attorneys' fees and 
expenses for the new settling parties will be addressed in a separate proceeding, DukeEnergy Indiana recognized pretax impairment and related charges of $93 miilion in 2015. 
Addrtionally, under the IGCC settlement, the recovery of operating and maintenance expenses and ongotog matotenance caprtal at tiie planl are subject to certain caps during 
ttw years of 2016 and 2017. The IGCC settlement ateo includes a commftment to erther retire or stop burning coal by December 31,2022, at the Gallagher Stetion, Pursuant to 
the IGCC settlement, the in-servtoe date used for accounting and ratemaking will remain as June 2013. Remaining deferred costs will be recovered over eight years and not 
earn a carrying cost. On August 24, 2016, the IURC approved the settfement to full wfth no changes or condftions. The order was not appealed and the proceeding te 
concluded. As ofSeplemberSO, 2016, deferred costs related to the project are approximately $184 million. Underthe IGCC settlement, future IGCC riders will be filed annually, 
rather than every six months, wfth the next filtog scheduled for first quarter 2017. 

FERC Transmission Retum on Equity Complaint 

Customer groups have filed wrth FERC complaints against MISO and rts transmfesion-owning members, including Duke Energy Indtena, alleging, among other things, that the 
current base rate of return on equrty earned by MISO transmisston owners of 12.38 percent te unjust and unreasonable. The latest complatot, fifed on February 12, 2015, claims 
the base rate of return on equfty should be reduced to 8.67 percent and requeste a consolfoatfon of complainte. The motion to consolidate complaints was denied. On January 
5,2015, FERC tesued an order accepttog the MISO ti-ansmfeslon owners' 0.50 percent adder to the base rate of return on equrty based on parttoipation in an RTO subject to ft 
being applfed to a return on equrty that fe shown to be just and reasonable in the pending return on equfty compteints. A hearing in Uie base return on equrty proceeding was held 
to August 2015. On December 22, 2015, the prestoing FERC ALJ In the first complatot tesued an Inftial Dectefon in whtoh he set the base rate of return on equfty at 10.32 
percent. On September 28,2016, the Inftfel Dectefon to the first complaint was affirmed by FERC. On June SO, 2016, the presfotog FERC ALJ in the second compteint fesued an 
Inftial Decte'ion setting the base rate of return on equfty at 9.70 percenL The Infttel Decteion to the second compteint te pending FERC review. Duke Energy Indtena currently 
believes these matters will not have a material Impact on fts resurts of operations, cash fiows and financial posftion. 
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Grid Infrastmcture Improvement Plan 

On August 29,2014, pursuant to a new statute, Duke Energy Indtena filed a seven-year grW infrastructure improvement plan wfth the IURC with an estimated cost of $1.9 
billton, focustog on the reliabilfty, integrrty and modernization of the transmteston and dtetributton system. The plan ateo provided for cost recovery through a transmteston and 
disti'ibulton r'toer (T&D Rider). In May 2015, the IURC denied the original proposal due lo an tosuffic'ienl level of dela'iled projects and cost esVimales In the plan. On Decemtier 7, 
2015, DukeEnergy Indtena filed a revfeed infrastructure improvement plan wfth an estimated costof $1.8 billton In response to guidance from IURC orders and the Indtena 
Court of Appeals decteions related to thte new statute. The revised pian uses a combination of advanced technology and infrastructure upgrades to improve servbe to 
customers and provtoe them wfth better information about their energy use. It ateo provides for cost recovery through a T&D Rider. In March 2016, Duke Energy indiana 
entered into a setUen:tent wrth all parties to the proceeding except the CHizens Action Coalition of Indfena, Inc. The settlement agreement decreased the capftal expendrtures 
eligibfe for timely recovery of coste in the seven-year pten to approximately $1.4 billton. Including the removal of an AMI project. Under the settlement, the return on equfty to be 
used to the TSD Rfoer te 10 percent. The IURC approved the settlement and tesued a final order on June 29,2016. The order was not appealed, and the proceeding fe 
concluded. 

The settlement ateo provided for deferral accounting for deprec'iation and post-in-service carrying coste for AMI projecls outstoe the seven-year plan. Duke Energy Indtena 
withdrew fts request for a regulatory asset for current meters and will retain any savings assocteted wfth future AMI installation until the next retail base rate case, which te 
required to be filed prior to the end of the seven-year pian. During the third quarter of 2016, DukeEnergy Indiana dectoed to implement the AMI project. Thte dectefon resufted In 
a pretax impairment charge related to existing or non-AMI meters of approximately $8 millton for the three and nine months ended September 30, 2016, based in part on tiie 
requirement to fite a base rate case in 2Q22 under the approved T&D Rider pten. As of September 30,2016, Duke Energy Indtena's remaintog net book value of non-AMI meters 
te approximately $48 million and will be depreciated through 2022. In the event that Duke Energy Indiana were to file a base rate case earlier than 2022, ft may resurt in addftional 
impairment charges. 

OTHER REGULATORY MATTERS 

Atlantic Coast Pipeline 

On September 2, 2014, DukeEnergy, Dominion Resources (Dominion), Piedmont and Southern Company Gas, formerly AGL Resources Inc., announced the formation of a 
company, ACP, to build and own Uie proposed Atlantto Coast Pipeline (the pipeline), a 564-mile interstate natural gas pipeline. The pipeline fe designed to meet the needs 
toentrtied In requeste for proposate by Duke Energy Caroitoas, Duke Energy Progress and Pfedmont Dominion will build and operate the pipeltoe and originally owned a 45 
percent ownership percentage in ACP. Duke Energy owned a 40 percent ownership interest in ACP through fts Commercial Portfolio segment. Piedmont owned 10 percent and 
the remaining share was owned by Southern Company Gas. 

On October 3,2016, Duke Energy and Piedmonl compteted a merger transactton thai resulted in Ptedmont tiecoming a wholly owned subsidtery of Duke Energy, in connection 
whh this transactton, and pursuant to terms of the ACP partnership agreement, Piedmonl transferred 3 percent of fts interest In ACP to Dominion in exchange for approximately 
$14 million. As a resurt of thfe transfer. Dominion matoteins a leadtog ownership percentage of 48 percent and Duke Energy has a combined ownership percentage of 47 
percent. See Note 2 for addfttonal informafion related to Duke Energy's acqu'isrtfon of Redmonl. 

Duke Energy Caroitoas and DukeEnergy Progress, among others, will be cuslomers ofthe pipeline. Purchases will be made under several 20-year supply contracts, subjectto 
stete regulatory approval. In October 2014, the NCUC and PSCSC approved the Duke Energy Carolinas and Duke Energy Progress requeste to enter into certain affiliate 
agreemente, pay compensation to ACP and to grant a waiver of certain Code of Conduct provfeions retetlng to contractual and jurtedfotional matters. On September 18,2015, 
ACP filed an appltoatton wrth the FERC requesfing a CPCN authorizing ACP to construct the pipeline. In August 2016, FERC fesued a Notice of Schedule indtoatlng a final 
Environmental Impact Stetement (EIS) will be fesued by June 30,2017. FERC approval of the appltoatton Is expected wrthto 90 days of the tesuance of the final EIS. 
Constructfon te projected to begin once FERC approval is received wfth a targeted in-service date in the second half of 2019. ACP executed a constructfon agreement in 
September 2016 and te working wfth various agencfes to develop the final pipeline route. ACP also requested approval of an open access tariff and Uie precedent agreemente ft 
entered toto wfth future pipeline customers, tocluding Duke Energy Caroitoas and Duke Energy Progress. 

Sabal Trail Transmission, LLC Pipeline 

On May 4, 2015, Duke Energy acquired a 7,5 percent ownership interest from Spectra Energy in the proposed 500-mile Sabal Trail natural gas pipeltoe. Spectra Energy will 
continue to own 59.5 percent of the Sabal Trail pipeline and NextEra Energy will own the remaining 33 percent. The Sabal Trail pipeltoe will ti'averse /Vabama, Georgia and 
Ftorida lo meet rapidly growtog demand for natural gas in those stales. The primary cuslomers of the Sabal Trail pipeline, Duke Energy Ftorida and Florida Power & Light 
Company (FPSL), have each contracted to buy pipeline capacrty for 25-year inrtfel terms. On February 3,2016, the FERC tesued an order granting Uie request for a CPCN to 
construct and operate the Sabal Trail pipeltoe. The Sabal Trail pipeltoe has received reguiatory approvate and inftfeted constructton of the pipeltoe wrth an expected to-service 
date to mid-2017. 

Progress Energy Merger FERC Mitigation 

In June 2012, the FERC approved the merger wrth Progress Energy, tocluding Duke Energy and Progress Energy's revteed market power mftigatton pten, the Joint Dtepatch 
Agreement (JDA) and the joint Open Access Transmtesbn Tariff, The revfeed market power mftlgation pian provided for the acceleratton of one transmissbn project and the 
completion of seven other transm'isston projecte (Long-Term FERC Mftigatton) and interim firm power sale agreemente during tiie completfon of the transmtesfon projects 
(Interim FERC Mrtigation). The Long-Term FERC Mftigalion was expected to increase power imported into Uie Duke Energy Carolinas and Duke Energy Progress service 
areas and enhance competrtive power supply optfons intheservfceareas. All ofthese projects were completed In or before 2014. 
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Followtog the closing of the merger, outstoe counsel reviewed Duke Energy's mitigation plan and dfecovered a technbal error in the calculations. On December 6, 2013, Duke 
Energy submftted a filing to FERC disclosing the error and arguing that no addftional m'rtigation is necessary. The c'rty oi New Bern filed a protest and requested thai FERC order 
additfonal m'rtigation. On October 29, 2014, FERC ordered that the amount of the stub mrtigation be tocreased from 25 MW to 129 MW. The stub mrtigation fe Duke Energy's 
commitment to set aside for third partfes a certein quantfty of firm transmfesion capacfty from Duke Energy Carolinas to Duke Energy Progress during summer off-peak hours. 
The FERC afeo ordered that Duke Energy operate certain phase shifters to create addrtbnal import capabilfty and that such operation be monitored by an todependent monftor. 
The costs to comply wfth this order are not matertel. FERC also referred Duke Energy's failure to expressly designate the phase shrtter reactivation as a mrtigation project in the 
original mftigalion pian filing in March 2012 to the FERC OfTice of Enforcement for furtiier Inquiry. In response, and since Oecember 2014, the FERC Offtoe of Enforcement has 
been conducting a nonpublic investigatton of Duke Energy's market power analyses inctoded in the Progress merger filings submftted to FERC. Duke Energy cannot predtot the 
outcome of thfe investigatfon. 

Potential Coal Plant Retirements 

The Subsidiary Registrants periodbally file Integrated Resource Ptens (IRP) wrth their stete regulatory commtesions. The IRPs provWe a view of forecasted energy needs over 
a long term (10 to 20 years), and options being constoered to meet those needs. Recent IRPs filed by the Substoiary Regfetrante included planning assumptions to potentially 
retire certain coal-fired generating facilrties In Florida and Indtena earlier than their current estimated useful fives because these facilrties do not have the requisfte emtesfon 
control equipment, primarily lo meet EPA regulattons recently approved or proposed. 

The table below contains the net carrying value of generating facilrtfes planned for retirement or Included in recent IRPs as evaluated for potential retirement due to a lack of 
requisfte environmentel control equipment. Dollar amounte in the table below are Included in Net property, plant and equipment on the Condensed Consolidated Balance Sheets 
as of September 30, 2016. 

Capacity 

(inMW) 

Remaining Net 

BookValue<'> 

(in millions) 

Progress Energy and Duke Energy Ftorida 

Crystal River Unrts 1 and 2 

Duke Energy Indtena 

Wabash River Unft 6*' 

Galtegher Unrts 2 and 4(0 

873 

318 

280 

123 

33 

137 

Total Duke Energy 1,471 293 

(a) 
(t>) 

(c) 

Remaining nel book value amounte exctode any caprtalized asset retirement coste. 
In April 2016, Wabash River 6 terminated coal burning operatfons and fe targeted for retirement by Uie end of 2016, The total net book value of $90 millton for the retail 
portion of Wabash Rh/er Unrt 6 and the retail portfon of caprtalized asset retirement coste for Wabash River Unrts 2 through 6 fe classrtied as Generation facilrties to be 
retired, net on Duke Energy Indtena's Condensed Consolidated Balance Sheet at September 30, 2016. 
Duke Energy Indiana comm'rtted to erther retire or stop burning coa! at Gallagher Unite 2 and 4 by December 31,2022, as part of the settlement of Edwardsport IGCC 
matters. 

On October 23,2015, the EPA publfehed in the Federal Regfeter the final Clean Power Pten (CPP) rule regulating carbon dioxtoe (CO2) emissfons from exteting fossil fuel-fired 
electrfo generating unfts. The CPP establfehes CO2 emtesfon rates and mass cap goate that apply to exteting fossil fuel-fired electric generation unrts. Underthe CPP, states 
were required to develop and submrt a final compltence plan, or an inrttel plan wfth an extensfon request, to the EPA by September 6,2016. States that receive an extensfon 
must submrt a final completed plan to the EPA by September 6, 2018. These state pians are subject to EPA approval, wrth a federal plan applied to states that fail to submrt a 
plan to Uie EPA or If a state pian te not approved. Legal challenges to the final CPP have been filed by stakeholders. On February 9,2016, the U.S. Supreme Court fesued a 
stay ofthe final CPP rule, hafting Implementation until legal challenges are resolved. Final resolution ofthese legal challenges could take several years. Compltence with CPP 
could cause the industry to reptece coal generatfon wfth natural gas and renewables, especially in states that have significant CO2 reduction targete under tlie rule. Coste to 
operate coal-fired generatfon plants continue to grow due to Increasing environmentai compltence requirements, including ash management coste unrelated to CPP, which may 
result in the retirement of coal-fired generation plante earlfer than the current end of useful lives. Duke Energy continues to evaluate Uie need to retire generating facilitfes and 
plans to seek regulatory recovery, where appropriate, for amounte that have not been recovered upon asset retiremente. However, recovery te subject to future regulatory 
approval, including the recovery of carrying coste on rematoing book values, and therefore cannot be assured. 

Refer to the "Western Carolinas Modernizatton Plan" dfecussion above for details of Duke Energy Progress' planned retiremente. 

5. COMMITMENTS AND CONTINGENCIES 

ENVIRONMENTAL 

Duke Energy te subject to internatfonal, federal, stete and local regulations regardtog air and water qualfty, hazardous and solid waste dteposal and other environmental matters. 
The Substotery Registrante are subject to federal, state and local regulatfons regarding air and water qualfty, hazardous and solto waste dteposal and other environmental 
matters. These regulatfons can be changed from time to lime, imposing new obligalions on the Duke Energy Regtetrants. 
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Remediation Activities 

In addifion to Asset Retirement Obligalions (AROs) recorded as a resurt of various environmental regutetions, ttie DukeEnergy Regtetrante are responsible for environmentai 
remedtetion at various sftes. These include certain properties ttial are part of ongoing operations and s'ltes formerly owned or used by Duke Energy enl'itte«. These s'ltes are in 
var'ious stages of investigation, remediatton and monrtoring. Managed In conjunctton wfth relevant federal, stete and local agencies, remedtetion activftfes vary based upon site 
condftions and location, remedtetion requirements, complexrty and sharing of responsibilrty. If remediation activfties involve joint and several Itebilrty provtetons, strtot Itebilrty or 
cosl recovery or contribution actfons, the Duke Energy Registi'ants could potentially be held responsible for environmental impacte caused by other potentially responsible 
parties, and may also benefrt from insurance policies or contractual indemnities that cover some or all cleanup costs. Liabilrties are recorded when losses become probable and 
ate reasonably estimabte. The totel costs that may be incurred cannot be eslimaled because the extent of environmenlal impact, altocatbn among potentially responsible 
parties, remediation afternatives and/or reguiatory dectefons have notyet been determined at aii srtes. Addrtional costs associated wrth remedtetion activfties are likely to be 
incurred in the future and couto be signrticant Coste are lyp'ically expensed as Operation, maintenance and other in the Condensed Consolidated Statements of Operations 
unless regulatory recovery ofthe coste is deemed probable. 

The following tables contein Informafion regarding reserves for probable and estimable costs related to the various environmental srtes. These reserves are recorded in Other 
within Deferred Credfts and Other Liabilfties on the Condensed Consolldaled Batence Sheets-

(in millions) 

Batence at beginning of period 

Provfefonsfadjuslments 

Cash reductfons 

Balance at end of perfod 
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$ 
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Energy 
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34 

(12) 

119 

$ 

$ 

Duke 

Energy 

Carolinas 

10 

5 

(4) 

11 
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$ 

Nine Months Ended SeptemberSO, 

Progress 

Energy 

17 $ 

5 

(6) 

16 $ 

Duke 

Energy 

Progress 

3 

2 

(2) 

3 

$ 

$ 

2016 
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Energy 

Florida 

14 

3 

(4) 

13 

$ 

$ 

Duke 

Energy 

Ohio 

54 

6 

(1) 

59 

$ 

$ 

Duke 

Energy 

Indiana 

12 

20 

(2) 

SO 

(in millions) 

Balance at beginning of perfod 

Prov'isfons/adjustments 

Cash reductions 

Balance at end of period 

$ 

$ 

Duke 

Energy 

97 

4 

(4) 

97 

$ 

$ 

Duke 

Energy 

Carolinas 

10 

10 

$ 

$ 

Nine Months Ended September SO, 

Progress 

Energy 

17 $ 

3 

(2) 

18 $ 

Duke 

Energy 

Progress 

5 

(1) 

4 

$ 

$ 

2015 

DuKe 

Energy 

Florida 

12 

3 

(1) 

14 

$ 

$ 

Duke 

Energy 

Ohio 

54 

1 

(1) 

54 

$ 

$ 

Duke 

Energy 

Indiana 

10 

3 

(1) 

12 

Addrttonal iosses in excess of recorded reserves that couto be Incurred for the stages of Invesfigatton, remedtetfon and monrtoring for environmental sftes that have been 
evaluated at thfe time are not matertel except as presented in the table below. 

(in millions) 

Duke Energy 
Duke Energy Carolinas 
Duke Energy Ohb 
Duke Energy Indtena 

69 

22 

36 

7 

North Carolina and South Carolina Ash Basins 

On Fetiruary 2,2014, a break In a stormwater pipe beneath an ash basin at Duke Energy Carolinas' r^ired Dan River Sleam Statton caused a release ol ash basin water and 
ash into the Dan River. On February 8,2014, a permanent plug was installed in the slormwater pipe, stopping the release of materials into the river. Duke Energy Carolinas 
estimates 30,000 to 39,000 tons of ash and 24 millton to 27 millbn gallons of basin water were released into the river. In July 2014, Duke Energy completed remediatfon work 
toentified by the EPA and continues to cooperate wfth the EPA's civil enforcement process. Future coste related to the Dan River release, including pending or future stete or 
federal civil enforcement proceedings, future regulatory directives, natural resources damages, addrttonal pending Irtigafion, future claims or Irtigatfon and long-term 
environmental impact coste, cannot be reasonably estimated allhte time. 

The North Carolina Department of Environmentel Qualfty (NCDEQ) has hfetorically assessed Duke Energy Carolinas and Duke Energy Progress wfth Notfces of Vfolations 
(NOV) for vtolations that were most often resolved through satisfactory corrective acttons and minor, if any, fines or penalttes. Subsequent to the Dan River ash release, Duke 
Energy Caroiinas and Duke Energy Progress have been served wfth a higher level of NOVs, including assessed penarttes for vtolations at L.V. Sutton Plant and Dan River 
Steam Station. These assessed penalties were unprecedented and inconstetent wrth historto enforcement practices ofthe NCDEQ. Based on htetorfo practices, the expected 
Itebilrty of any exteting NOVs would nol be material. Duke Energy Caroiinas and Duke Energy Progress cannot pred'ict whetiier Uie NCDEQ will assess future penartfes related 
to exteting unresolved NOVs and if such penaftles would be material. 

51 



PARTI 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements - (Continued) 

(Unaudited) 

See "NCDEQ Notices of Violation" section below for addrtfonal discussion. 

LITIGATION 

Duke Energy 

Ash Basin Shareholder Derivative Litigation 

Five shareholder derivative lawsuits were filed in Delaware Chancery Court relating to the release at Dan River and to the management of Duke Energy's ash basins. On 
October 31,2014, the five lawsufts were consolidated in a single proceeding tftled In Re Duke Energy Corporation Coal Ash Derivative Litigation. On December 2,2014, 
plainfiffs filed a Corrected Verrtied Consolidated Shareholder Der'ivative Complaint (Consolidated Complaint). The Consolfoated Complaint names as defendants several current 
and former Duke Energy officers and directors (Duke Energy Oefwidants). Ouke Energy is named as a nominal defendant. 

The Consolidated Complaint alleges the Duke Energy Defendante breached their fiductery duties by failing to adequately oversee Duke Energy's ash basins and that these 
breaches of fiduciary duty may have contributed to the incident at Dan River and continued thereafter. The lawsurt also asserts claims against the Duke Energy Defendants for 
corporate waste (relating to the money Duke Energy has spent and will spend as a resurt ofthe fines, penaftles and coal ash removal) and unjust enrfchment (relating to the 
compensafion and director remuneration that was received desprte these alleged breaches of fiductery duty). The lawsuft seeks both injunctive relief against Duke Energy and 
restrtutbn from the Duke Energy Defendants. On January 21, 2015, Uie DukeEnergy Defendante fifed a Motion to Stay and an arternative Motbn to Dtemiss, On August 31, 
2015, the court tesued an order slaytog the case which was Irtted on March 24,2016, On April 22,2016, plaintiffs filed an Amended Verrtied Consolldaled Sharehotoer Derivative 
Complaint (Amended Complaint) making the same allegatfons as in the Consolidated Complaint. The Duke Energy Defendants fifed a motion to dismtes the Amended Complaint 
on June 21,2016, 

On March 5,2015, shareholder Judy Mesirov filed a shareholder der'ivative complaint (Mesirov Complaint) in Norlh Carolina stete court. The lawsuft, styled Mesirov v. Good, is 
similar to the consolidated derivative action pending in Delaware Chancery Court and was filed against the same current directors and former directors and officers as the 
Delaware Iftigation. Duke Energy Corporation, Duke Energy Progress and Duke Energy Carolinas are named as nomtoal defendants. The Mesirov Complaint alleges that the 
DukeEnergy Board of Directors was aware of Clean Water Act (CWA) compliance tesues and failures to maintein structures in ash bastos, bul that the Board ofDirectors did 
not require Duke Energy Carolinas and Duke Energy Progress to take action to remedy deficienctes. The Mesirov Complaint further alleges that the Board of Directors 
sancfioned act'iv'rttes to avo'd compl'iance w'rth tiie law l3y allowing improper influence of the NCDEQ to minimize regutetion and by opposing previously anticipated cll'izen suit 
Irtigatfon. The Mesirov Complaint seeks corporate governance reforms and damages relaling to costs assocteted wrth the Dan River release, remediatfon of ash basins that are 
out of compltence wiUi Uie CWA and defending and payment of fines, penalties and settlemente relating to criminal and civil investigations and lawsurts. The case was stayed 
until July 1, 2016. On July 5, 2016, the piamtlff filed a Notice of Voluntary Dfemfesal Wrthout Prejudice, closing thfe matter. 

In addrtfon to the above derivative complainte, in 2014, Duke Energy also rece'ived two shareholder Irtigation demand letters. The letters alleged that the members of the Board of 
Directors and certain officers breached their fiduciary duties by allowing the company lo illegally dtepose of and store coal ash pollutents. One ofthe letters also alleged a 
breach of fiductery duty to the dectefon-making relating tothe leadership changes folfowing the close of the Progress Energy mergerin July 2012. 

By tetter dated September 4, 2015, attorneys for the shareholders were informed that, on the recommendation of the Demand ReviewCommftteeformed to constoer such 
matters, the Board of Directors conctoded not to pursue potenttel cteims against indivfouate. One of Uie shareholders, Mrtchell Ptosly, sent a formal demand for records and 
Duke Energy responded to this request. 

On October 30,2015, shareholder Saul Bresalier filed a shareholder derivative complaint (Bresaifer Complaint) in the U.S. Dtetrict Court for the Dtetrict of Delaware. The lawsuft 
alleges that several current and former Duke Energy officers and directors (Bresalier Defendante) breached their fiduciary duties in connectfon wfth coal ash environmenlal 
tesues, the post-merger change in Chtef Executive Officer (CEO) and oversight of polftfoal contribulions. Duke Energy te named as a nominal defendant. The Bresalier 
Complaint contends that the Demand Review Committee failed lo appropriately consider the shareholder's earlier demand for litigalion and improperly decided nol lo pursue 
claims against the Bresalier Defendants. The Bresalier Defendante fifed a Motion to Dtemiss the Bresal'ier Iftigation on January 15, 2016. In lieu of a response to the Motion to 
Dfemfes, Uie plaintrtf fiied a Motton to Convert the Bresalier Defendants' Motion to Dfemtes toto a Motton for Summary Judgment and ateo for limfted dtecovery. Following a 
hearing on June 15, 2016, the court denied the plaintrtfs Mofion to Convert and te requiring the parties to complete briefing on the Bresaifer Defendants' Motion to Dfemtes, On 
July 29, 2016, Uie Bresalier Defendants filed an Amended Motion to Dfemiss. As dtecussed below, an agreement-in-principie has been reached to settle the merger related 
cteims in Ihe Bresalter Complaint. 

Ills not possible to predict whether Duke Energy will incur any Itebilfty or to estimate the damages, ifany, rt might incur in connectton wfth these matters. 

Progress Energy Merger Shareholder Litigation 

On May 31,2013, the Deteware Chancery Court consol'toated tour shareholder der'ivative lawsufts filed in 2012. The Court ateo appointed a lead plaintiff and counsellor plaint'ifls 
and designated the case as In Re Duke Energy Corporation Derivative Litigation (Merger Chancery Lrtigatton). The lawsurt names as defendante the 11 members of the Board 
of Directors who were also members of the pre-merger Board of Directors (Legacy Duke Energy Directors). Duke Energy fe named as a nominal defendant. The case alleges 
claims for breach of fiductery duttes of loyalty and care In connection wrth the post-merger change in CEO. 

Two shareholder Derivative Complainte, fited to 2012 in federal dfetrfol court in Deteware, were consoltoated as Tansey v. Rogers, et al. The case alfeges cteims against the 
Legacy DukeEnergy DIreclorsfor breach offtouc'iary duty and waste of corporate assete, as well as cfelms under Section 14(a) and 20(a) ofthe ExchangeAct. Duke Energy 
te named as a nominal defendant On December 21, 2015, Platolrtf filed a Consolidated Amended Complaint asserttog Uie same claims contained in the origtoal complainte. 
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The Legacy Duke Energy Directors have reached an agreement-in-principle to settle the Merger Chancery Lrtigation, condrtioned on dfemfesal as well of the Tansey v. Rogers, 
et at case and the merger related claims in the Bresalier Complaint discussed above, for a tota! oi $27 million. The entire settlement amount is to be funded by insurance. The 
settlement amount, less court-approved attorney fees, will be payabfe to Duke Energy. The settlement fe subject to the execution of definftive settlement documents and court 
approval. 

Price Reporting Cases 

Duke Energy Tradtog and Marketing, LLC (DETM), a non-operating Duke Energy affiliate, was a defendant, along wfth numerous other energy companies, in four ctess actton 
lawsurts and a fifth single-plaintiff lawsurt pending In a consolidated federal court proceeding in Nevada. Each ofthese lawsuits contains similar claims that defendante allegedly 
manipulated natural gas markete by various means, including providing false Information to natural gas trade publbatlons and entering into unlawful arrangemente and 
agreemente in violation of the antrtrust laws ofthe respective states. Ptelnlrtfs seek damages in unspecified amounts. 

In February 2016, DETM reached agreements in principle to settle aii of Uie pendtog lawsurts. Settlement of the singie-pteintiff settlement was finalized and paid in March 2016. 
Settlement of the class actton lawsuite are currentiy being finalized and will be subject to court approval. The settlement amounts are not matertel to Duke Energy. 

Brazil Expansion Lawsuit 

On August 9, 2011, the Stale of Sao Paulo sued DukeEnergy International Geracao Paranapenema S.A. (DEIGP) In Brazilian stete court. The lawsurt claims DEIGP fe under a 
continuing obiigation to expand installed generation capacrty in the State of Sao Paulo by 16 percent pursuant to a stock purchase agreement under which DEIGP purchased 
generation assets from the state. On August 10, 2011, a judge granted an injunction ordering DEIGP to present a detailed expansion plan In sattefaclion of the 15 percent 
obligatton. DEIGP has prevtousiy taken a pos'rtlon that the expanston obligation te no longer v'lable given changes that have occurred in the electi-b energy sector since 
privatizatfon. DEIGP submrtted ite proposed expans'ion plan on November 11,2011, but reserved objections regarding enforceabilrty. In January 2013, D E I G P filed appeate in 
the federal courte, whbh are still pending, regardtog various procedural fesues. A decteton on the merfts In the first instence court fe also pending. It fe not possible to predict 
whether Duke Energy will incur any Itebilrty or to estimate Uie damages, rt any, ft might tocur to connectbn with thte matter. 

In February 2008, a group of todivlduai plaintrtfs fifed suft against DEIGP, the State of Sao Paulo and the Brazilten electi-forty reguiatory agency claimtog that DElGP failed to 
comply wfth rts alleged obligafion to expand installed generatbn capacity in the stale of Sao Paulo by 15 percent. The lawsu'ft was d'lsmtesed as procedurally defective by the 
first tostance federal court m Sao Paufo. On December 15, 2010, pteintiffs filed an appeal of the first tostance court dtemfesal order. On September 23,2016, in a splft decfeion, 
three appellate court judges voted to reverse the first instance court dectefon. Due to the spift decteion, a review by an expanded five-judge panel has been scheduled for 
November 10, 2016. ff the first instance court decfefon fe reversed, the case will be remanded for conttouafion ofthe originally filed proceedings, ft te not possible to predict 
whether Duke Energy will incur any liabilfty or to estimate the damages, if any, rt might incur in connectfon wiUi thte matter. 

Pursuant to the Brazil PSA, Duke Energy will not retein any llabilrty for thte matter after the closing of the sale. See Note 2 for addrtional information regarding the Brazil PSA. 

Brazil Generation 

Record drought condftions in Brazil during 2014 and 2015 negallvety impacted DEIGP. A number of electrto generators have fited lawsufts seeking reltef in the Brazilian courts to 
mrtigate hydrologbel exposure and diminishing dtepatch levels. Some courte have granted injunction orders to limrt the financtel exposure of certein generators. The implbation 
of these orders te that other etectrfcfty market parttoipants not covered by the injunctions may be required to compensate for the financial impact of Uie liabilfty lim'rtatfons. The 
Independent Power Producer Assoctetion (APINE) filed one such lawsurt on behalf of DEIGP and other hydroelectrto generators against the Brazilten electi-ic regulatory agency 
(ANEEL). On July 2, 2015, an injunctton was granted in favor of APINE limfting the financial exposure of DEIGP and the other plaintiff generators, until the merfts of the lawsurt 
are determined. ANEEL's appeal of the injuncfion was dented on December 18, 2015. The outcome ofthese tewsurts te uncertein. it'is not possible to predict Uie impact to Duke 
Energy from the outcome of these matters. 

Pursuant to the Brazil PSA, Duke Energy will not retein any liability for thfe matter after the closing of the sale. See Note 2 for addrtional Informalfon regarding the Brazil PSA. 

Duke Energy Carolinas and Duke Energy Progress 

NCDEQ Notices of Violation 

In August 2014, the NCDEQ tesued an NOV for alleged groundwater violations at Duke Energy Progress'L.V, Sutton Plant. On March 10, 2015, the NCDEQ tesued a civil 
penarty of approximately $25 million to Duke Energy Progress for environmental damages related to the groundwater contaminatfon at the L.V. Sutton Ptent. On April 9,2015, 
Duke Energy Progress fifed a Petftion for Contested Case hearing in the Office of Admintetrative Hearings. In February 2015, the NCDEQ fesued an NOV for alleged 
groundwater violattons at Duke Energy Progress' Asheville Ptent. Duke Energy Progress responded to the NCDEQ regardtog thte NOV, 

On September 29,2015, Duke Energy Progress and Duke Energy Carolinas entered into a setiJement agreement wrth the NCDEQ resolving all former, current and future 
groundwater penaftles at all Duke Energy Carolinas and Duke Energy Progress coal facilrties in North Carolina. Under the agreement, Duke Energy Progress paid 
approximately $6 millton and Duke Energy Carolinas paid approximately $1 million. In addftion to these payments, Duke Energy Progress and Duke Energy Carolinas will 
acceterale remediation actions at the Sutton, Asheville, Belews Creek and H.F. Lee plante. The ALJ entered a consent order resolving the contested case relating to the Sutton 
Plant and the NCDEQ rescinded the NOVs relating to alleged groundwater violattons at both the Sutton and Asheville plants. 

53 



PARTI 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements - (Continued) 

(Unaudited) 

On October 13, 2015, the Southern Environmental Law Center (SELC), representing murtiple conservation groups, filed a lawsuft In North Carolina Superbr Court seektog 
judictel review of the order approving Uie settlement agreement wrth the NCDEQ. The conservation groups contend that the ALJ exceeded hfe statutory authorfty in approving a 
settlement that provided for past, present, and future resolutfon of groundwater tesues at facilrt'ies which were not al tesue in the penafty appeal. On December 18,2015, Duke 
Energy Caroitoas and Duke Energy Progress filed a Motfon to Dtemtes the compteint. On February 12, 2016, the ALJ entered a new order clarrtying tiiat the dfemfesal of the 
contested case only appl'ied to the specific issues before the ALJ in the Petition for Contested Case. On March 10,2016, the court d'lsm'issed the SELC lawsuft based on the 
ALJ's entry of the new order. 

On February 8, 2016, the NCDEQ assessed a penarty of approximately $6.8 millfon, including enforcement coste, agatost Duke Energy Caroitoas related to storm water pipes 
and associated dtecharges at the Dan River Steam Stetion. Duke Energy Caroitoas recorded a charge in December 2015 for thte penalty. In March 2016, Duke Energy 
Caroitoas fifed an appeal of Uite penally. On September 23,2016, Duke Energy Carolinas entered into a settlement agreement with the NCDEQ, wrthout admtesion of I'labilfty, 
under which Duke Energy Carolinas agreed to a payment of $6 millton to resolve allegatfons underlying the asserted civil penafty relaled to the Dan River coal ash release and a 
March 4, 2016, NOV alleging unperm'rtted dtecharges al the facilrty. 

NCDEQ State Enforcement Actions 

In the first quarter of 2013, SELC sent nottees of intent to sue Duke Energy Carolinas and Duke Energy Progress related to alleged CWA vtofetfons from coal ash basins at hvo 
of their coal-fired power ptente in North Carolina. The NCDEQ fifed enforcement actions against Duke Energy Carolinas and Duke Energy Progress alleging violattons of water 
dtecharge permrts and North Carolina groundwater stendards. The cases have been consoltoated and are being heard before a single judge. 

On August 16, 2013, the NCDEQ filed an enforcement acfion against Duke Energy Carolinas and Duke Energy Progress related to their remaining plants in North Carolina, 
alleging violations of the CWA and vtolations of the North Carolina groundwater standards. Both of these cases have been assigned to the judge handling the enforcement 
acttons dfecussed above. SELC te representing several environmenlal groups who have been perm'rtted to intervene in these cases. 

On July 10, 2015, Duke Energy Caroiinas and Duke Energy Progress fiied two Motions for Partial Summary Judgment in the case on the basfe that there te no longer e'rther a 
genutoe controversy or dfeputed matertel tecte about the relief for seven of the 14 North Carolina ptents wrth coal ash basins. On September 14, 2015, the court granted the 
Mofions for Parttel Summary Judgment pending court approval ofthe terms through an order. On April 4, 2016, the court issued an order granting Duke Energy Progress' 
Motion for Partial Summary Judgment for cases involving the H.F. Lee, Cape Fear and Weatherspoon plante. On June 1,2016, the court tesued an order granting Duke Energy 
Carolinas' and Duke Energy Progress' Motion for Partial Summaiy Judgment for cases involving the Asheville, Dan River, Riverbend and Sutton plante. The litigatton is 
concluded for these seven plants. Lftigation continues for the remaining seven plante. 

It te not possible to predtot any Iiabilrty or estimate any damages Duke Energy Carolinas or Duke Energy Progress might incur in connectton wrth these matters. 

Federal Citizens Suits 

There are currentiy three cases filed in various North Carolina federal courts relaled to the Sutton, Buck and Mayo plante. Three other previously filed cases involving the 
Riverbend, Cape Fear and H.F. Lee ptente were dfemtesed on June 7,2016. 

On September 12,2013, Cape Fear River Watch, Inc., Sierra Club and Waterkeeper Alliance fifed a crtizen suft In the Federal Dtetrict Court for the Eastern Dfetrtot of North 
Caroltoa. The lawsuft alfeges unpermrtted dtecharges to surface water and groundwater vtolations al the Sutton Ptent On June 9, 2014, the court granted Duke Energy 
Progress' requesi to dismtes the groundwater claims but rejected fts request to dismiss the surface water claims. In response to a motion filed by the SELC on August 1,2014, 
the court modrtted the or'iglnal order to dtemiss only the plaintiff's federal law claim based on hydrologic connectbns at Sutton Lake. The claims related lo the alleged stale court 
vblaltons of the permits are back in the case. On August 26,2015, the court suspended the proceedings until further order from the court. The proceedings remain stayed as 
the parties negottete a settlement wfth SELC subsequent to the court granting summary judgment In the state enforcement Irtigation. 

On September 3,2014, tiiree crtizen sufts were filed by various environmental groups: (i) a crtizen surt in the Unfted Stetes Court for the Middle Dtetrict of North Carolina alleging 
unpermitted discharges to surface water and groundwater v'lolal'ions al the Cape Fear Plant; (II) In the United Slates Court for the Eastern Distrtot ot North Carolina alleging 
unpermrtted dtecharges to surface water and groundwater vblafions at the H.F. Lee Plant; and (ill) in the United States Court for the Middle Dfetrfol of North Carolina allegtog 
unpermrtted dtecharges to surface water and groundwater vfolatfons at the Buck Steam Statfon. Motfons to Stey or Dismiss the proceedings were filed in each of the three 
cases. The proceedings reteted to Cape Fear and H.F. Leeweredtemtesedon JuneS, 2016, closing these matters. On October 20, 2015, the court tesued an order denying 
the motions to stay or dtem'iss Inthe Buck proceedings. Duke Energy Caroiinas' motion seeking appeltete review ofthe Distrbt Court's decteion relating to Buck was dented on 
January 29,2016. Based on Duke Energy's announcement that ft will beneficially recycle ash at the Buck Sleam Statton, Duke Energy Carolinas reached an agreement wfth the 
environmentel groups to settle the Buck Steam Stetfon proceedtog on September 28,2016. 

On June 13.2016, the Roanoke River Basin Assoctetton fiied a federal cftizen surt in the Middle Dtetrict of North Carolina alteging unpermrtted d'lscharges to surface water and 
groundwater vtofettons at the Mayo Ptent. On August 19, 2016, Duke Energy Progress filed a Motfon to Dtem'iss the complaint. 

It fe not possible to predict whether Duke Energy Carolinas or Duke Energy Progress will incur any liabilfty or to estimate the damages, if any, they might incur in connectton with 
these matters. 
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Potential Groundwater Contamination Claims 

Beginning in May 2015, a number of residents iivinginthevicinrty ofthe North Caroltoa faciiftfes wfth ash basins received letters from the NCDEQ advfeing Uiem not lo drink 
water from Uie private wells on their land tested by the NCDEQ as the samples were found to have certain substances at levels higher than the crfteria set by the North 
Carolina Department of Hearth and Human Services (DHHS). The crrterte, in some cases, are constoerably more stringent than federal drinking water standards establtehed to 
protect human health and welfare. The North Caroltoa Coal Ash Management Act of 2014, as amended, (Coal Ash Act) requires addftional groundwater monrtoring and 
assessmente for each of the 14 coal-fired plante in North Carolina, including sampling of pr'wate water supply wells. Ttie data galtiered through ttiese Comprehensive Sfte 
Assessmente (CSAs) will be used bythe NCDEQ to determine whether the water qualfty of these private water supply welfe has been adversely impacted by the ash basins. 
Duke Energy has submftted CSAs documenting the results of extensive groundwater monrtoring around coal ash tiasins at ail 14 of the plants wrth coal ash basins. Generally, 
tiie data gathered through the installation of new monrtoring welte and soil and water samples across the stale have been consfetent wrth hfetorfoal data provtoed to state 
regulators over many years. The DHHS and the NCDEQ sent follow-up fetters on October 15,2015, to restoente near coal ash basins who have had their welte tested, stating 
that private well samplings at a considerable dtelance from coal ash impoundments, as well as some munic'ipal water supplies, contain similat levels of vanadium and hexavalent 
chromtom whtoh leads Investigators lo believe these constrtuents are naturally occurring. In March 2016, DHHS rescinded the advfeories. 

Duke Energy Caroitoas and Duke Energy Progress have received formal demand letters from residente near Duke Energy Caroitoas' and Duke Energy Progress' coal ash 
basins. The restoente claim damages for nufeance and diminution in property value, among olher Uitogs. The parties have agreed to a two-phased mediafion. The first phase 
took place on October 26,2016, with the second phase scheduled for November 17,2016. 

ft te not possible to estimate the maximum exposure of loss. If any, that may occur to connection wrth the claims made by restoente. 

Asbesfos-rafated Injuries and Damages Claims 

Duke Energy Carolinas has experienced numerous claims for todemnrtteation and medical cost reimbursement related to asbestos exposure. These claims relate to damages 
for bodily injurtes alleged to have arfeen from exposure lo or use of asbestos In connection wrth construction and maintenance activfties conducted on rts electric generation 
plante prior to 1985. As of September 30,2016, there were 120 asserted claims for non-malignant cases wfth the cumulafive relief sought of up to $32 million, and 78 asserted 
cteims for malignant cases with the cumulative relief sought of up to $14 million. Based on Duke Energy Carolinas' experience, rt is expected that the ultimate resolutfon of mosl 
of these cte'ims likety will be less than the amounl claimed. 

Duke Energy Carolinas has recognized asbestos-related reserves of $512 millton at September 30,2016 and $536 million at December 31,2015. These reserves are classrtied 
to OUier wrthto Deferred Credrts and Other Liabilrtfes and Other wrthin Current Ltebil'rtfes on the Condensed Consolidated Balance Sheets. These reserves are based upon the 
minimum amount ofthe range of loss for Current and future asbestos claims through 2033, are recorded on an und'iscounted bas'is and incorporate anticipated infiafion. In light 
of the uncerteintfes Inherent In a longer-term forecast, management does not believe they can reasonably estimate the Indemnrty and medfcal costs that might be incurred after 
2033 reteted to such potential claims, ftte possible DukeEnergy Caroitoas may incur asbestos liabilfties to excess of the recorded reserves. 

Duke Energy Caroitoas has third-party Insurance to cover certain losses related to asbestos-related injur'ies and damages above an aggregate self-insured retentton. Duke 
Energy Carolinas' cumulative payments began to exceed the sert-insurance relenlfon In 2008. Future payments up to the polby limrt will be reimbursed by the third-party 
insurance carrier. The insurance polfcy limrt for potenttel future insurance recover'es indemnification and medbal cost claim payments te $814 millbn in excess ofthe self-
insured retentfon. Receivables for Insurance recovertes were $567 millton at September 30,2016 and $599 millfon at December 31, 2015. These amounts are classified In Other 
wfthin Investmente and Other Assete and Rece'ivables on the Condensed Consoltoated Balance Sheete. Duke Energy Carolinas fe not aware of any uncertainties regardtog the 
legal sufficfency of Insurance claims. Duke Energy Carolinas believes the Insurance recovery asset Is probable of recovery as the insurance carrfer continues to have a strong 
financial strength raiing. 

Duke Energy Florida 

Class Action Lawsuit 

On February 22,2016, a lawsurt was filed in the U.S. Dfetrtot Court for the SouUiern Dtetrict of Florida on behalf of a putative class of DukeEnergy Florida and FP&L's 
customers in Florida. The suft alleges the Stete of Fforida's nuclear power plant cost recovery statutes (NCRS) are unconsfrtut'ional and pre-empted by federal tew. Plaintiffs 
claim they are entrtled lo repayment of ali money paid by customers of DukeEnergy Flortoa and FP&Las a resurtoftheNCRS, as wellas an injunction against any future 
charges under those statutes. The constrtutionalrty ofthe NCRS has been challenged unsuccessfully in a number of prior cases on arternative grounds. DukeEnergy Ftorida 
and FP&L fifed motions lo dtemtes Uie complaint on May 5,2016. On September 21,2016, theCourt granted the motfons to dtemtes wfth prejudfce. Plaintrtfs filed a motbn for 
reconstoeratfon. Following a ruling on the motion tor reconsideration, the plaintiffs will have SO days to file an appeal. 

Westinghouse Contract Litigation 

On March 28, 2014, Duke Energy Florida filed a lawsurt against Westinghouse In the U.S. Distrfct Court for the Western Dteirbt of North Carolina. The lawsuft seeks recovery of 
$54 millbn In milestone payments in excess of work performed under the terminated Engineering, Procurement and Constructfon agreement (EPC) for Levy as well as a 
determinafion by the court of the amounte due to Westinghouse as a result of the terminafion of the EPC. Duke Energy Ftorida recogn'eed an exit obligatfon as a result o! the 
termination of Uie EPC contract 

On March 31, 2014, Westinghouse filed a lawsuft agatost Duke Energy Florida in U.S. Dfetrtot Court for the Western Dtetrict of Pennsylvania, The Pennsylvania lawsuft alleged 
damages under the EPC in excess of$510 million for engtoeering and design work, coste to end supplier contracte and an alleged lerminatfon fee. 
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On June 9, 2014, the judge in the North Carolina case ruled that the Iftigation will proceed in the Western Dfetr'ict of North Carolina, in November 2014, Westinghouse filed a 
Motion for Partial Judgment on the pleadtogs, whbh was denied on March 30,2015. On July 11, 2016, DukeEnergy Flortoa and Westinghouse filed separate Mottons for 
Summary Judgment On September 29,2016, the court fesued fts rultog on the parties' respective Mottons for Summary Judgment. The court ruled In favor of Westinghouse on 
a $30 millton termtoatton fee claim. The court dbmlssed Duke Energy Florida's $54 millton refund claim, however the court stated Uiat Duke Energy Fbrida could use the refund 
claim to offset any damages for termination costs. Westinghouse's claim for termination coste fe unaffected by thte rultog and continues to trial. On October 11, 2016, to a pre
trial filtog, Westinghouse reduced rts claim for terminatton costs from $482 million to $424 million. The trial conctoded on October 21, 2016, and the court will fesue a ruling 
following the partes submrtting post-trtel brtefs. There is no set timeteble for the court to tesue a deds'ion on the merrts of the case. 

It fe not possible to predtot the outcome of the Iftigation, whether Duke Energy Flor'toa will urtlmately have any Itebilrty for terminating the EPC contract or to estimate the 
damages, rt any, ft might incur in connection wrth these matters. Ultimate resolution of these matters could have a matertel effect on the resulte of operations, financtel posftion or 
cash flows of Duke Energy Florida. However, appropriate regulatory recovery will be pursued for the retell portton of any coste incurred in connection wfth such resolution. 

Duke Energy Ohio 

Antitrust Lawsuit 

In January 2008, four plaintrtfs, including individual, todustrial and nonprofit customers, filed a lawsuft agatost Duke Energy Ohio to federal court In the Southern Dteirbt of Ohio. 
Plaintiffs alteged Duke Energy Ohio conspired to provtoe inequ'rtable and unfair prtoe advantages for certain large tjusiness consumers by entering into nonpublb option 
agreemente in exchange for their wfthdrawal ot challenges to Duke Energy Ohfo's Rate Stabilization Plan implemented in early 2005. in March 2014, a federal judge certified this 
matter as a class actton. Plaintiffs alleged claims of antrtrust violattons under the federal Robinson Patman Act as well as fraud and conspiracy allegations under the federal 
Racketeer Infiuenced and Corrupt Organizafions statute and the Ohio Corrupt Practices Act. 

During 2015, Uie parttes receivedprellminary court approval of a settlement agreement. DukeEnergy Ohio included a Irtigatton reserve of $81 millton in Other wtthin Current 
Ltebilfties on the Consoltoated Balance Sheet at December 31, 2015. Duke Energy Ohto recognized a pretax charge of $81 million in (Loss) Income from Dtecontinued 
Operations, net of tax in the Condensed Consolidated Statements of Operations and Comprehensive Income for the nine months ended SeptemberSO, 2015. The setttement 
agreement was approved at a federal court hearing on April 19, 2016. 

W.C. Beckjord Fuel Release 

On August 18,2014, approximately 9,000 gallons of fuel oil were inadvertently discharged into Uie Ohto River during a fuel oil transfer at the W.C, Beckjord generating statton. 
The Ohio Environmental Protection Agency (Ohfo EPA) tesued a NOV relaled to the dtecharge. Duke Energy Ohto te cooperating wfth the Ohto EPA, the EPA and the U.S. 
Attorney for the Southern Dtetrict of Oh'io. No NOV has been issued by the EPA and no penafty has been assessed. Total repair and remediation coste related to the release 
were not material. Other costs relaled lo the release, including stale or federal civil or criminal enforcement proceedings, are nol expected to be material to Duke Energy Ohio. 

Other Litigation and Legal Proceedings 

The Duke Energy Regfetrante are involved in olher legal, tax and regutetory proceedtogs arteing In the ordinary course of business, some of whtoh involve significant amounts. 
The Duke Energy Regfetrante believe the final disposrtion of these proceedings will not have a matertel effect on their resulte of operattons, cashflows or financtel posrtton. 

The table below presente recorded reserves based on managemenfs best estimate of probable loss for legal matters, excluding asbestos related reserves and the exft 
obligatton dtecussed above related to the lerminatfon of an EPC contract Reserves are ctessified on the Condensed Consoltoated Balance Sheete In Other wrthin Deferred 
Credfts and Other Liabilrties and Accounte payabfe and Other within Current Liabilfties. The reasonably possible range of loss in excess of recorded reserves is not materfel, 
other than as described above. 

(in millions) SeptemberSO, 2016 December31,2015 

Reserves for Legal Matters 

DukeEnergy $ 110 $ 166 

Duke Energy Carolinas 11 11 

Progress Energy 54 54 

Duke Energy Progress 8 6 

Duke Energy Ffortoa 30 31 

Duke Energy Ohio 5 80 

OTHER COMMfTMENTS AND CONTINGENCIES 

General 

As part oftheir normal bustoess, the Duke Energy Registrante are party to vartous financfel guarantees, performance guarantees and other contractual commftmente to extend 
guarantees of credrt and other ass'istance to varfous subsidiarfes, Investees and other third parties. These guarantees involve elemente of performance and credft rtek, which 
are not fully recognized on Uie Condensed Consoltoated Balance Sheete and have unlimrted maximum potential paymente. However, tiie Duke Energy Regtetrante do not 
believe these guarantees will have a matertel effect on their resufts of operattons, cash fiows or financtel posrtion. 
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In additton, the Duke Energy Regtetrante enter toto various fixed-prtoe, noncancelable commrtments to purchase or sell power, take-or-pay arrangements, transportatbn. or 
throughput agreemente and other contracts that may or may not be recognized on their respective Condensed Consolidated Balance Sheets. Some of these arrangements 
may be recognized at fair value on their respective Condensed Consolidated Balance Sheets 'rf such contracte meet Uie defin'rtion oi a derivative and the normal 
purchase/normal sale (NPNS) exceptbn does not apply. In most cases, the Duke Energy Regfetrants' purchase obligation contracts contain provfeions for prbe adjustments, 
minimum purchase levels and other financtel comm'rtments. 

6. DEBT AND CREDIT FACILITIES 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

Piedmont Acquisition Financing 

in August 2016, Duke Energy tesued $3.75 billion of senbr unsecured notes in three separate series. The net proceeds were used to finance a portion of the Piedmont 
acquisftion. The $4.9 billion Bridge Facilrty was terminated following the tesuance of this debt. See Note 2 for additfonal informalion on the Piedmont acquisftion. 

Solar Facilities Financing 

in August 2016, EmeraU Slate Solar, LLC, an indirect wholly owned substotery of Duke Energy, entered into a portfolfo financing of approximately 22 North Carolina SQfe.r 
facilrtfes. The $333 million term loan facilfty consfete of Tranche A of $228 millfon secured by substanttelly all the assete of the solar facilfties and Tranche B of $105 millbn 
secured by an Equrty Conti-ibution Agreement wrth Duke Energy. Proceeds were used to reimburse Duke Energy for a portion of previously funded constructfon expendftures 
related to the Emerald State Solar, LLC portfolfo. The torttel toterest rate on the loans was six months London Interbank Offered Rate (LIBOR) plus an appltoable margin of 1.75 
percent plus a 0.125 percent increase every three years thereafter. In connection with this debt tesuance. Emerald Stete Solar, LLC entered into two Interest rate swaps to 
convert the substant^ majority of the toan interest payments from var'iable rates lo fixed rates of approximately 1,81 percent for Tranche A and 1.38 percent for Tranche B, 
plus the appltoabte margto. See Note 10 for further information on the notional amounte of the interest rate swaps. 

Nuclear Asset-Recovery Bonds 

In June 2016, DEFPF tesued $1,294 million of nuclear asset-recovery bonds and used the proceeds to acquire nuclear asset-recovery property from fts parent, Duke Energy 
Florida. The nuclear asset-recovery bonds are payabfe only from and secured by the nuclear asset-recovery property. DEFPF fe consolidated for financial reporttog purposes; 
however, the nuclear asset-recovery bonds do not constrtute a debt, Itebilrty or other legal obligation of, or interest in, Duke Energy Florida or any of rts affiitetes other than 
DEFPF. The assets of DEFPF, Including Uie nuclear asset-recovery property, are not available to pay credftors of Duke Energy Florida or any of fts affiliates. Duke Energy 
Florida used the proceeds from the sale to repay short-lerm borrowings under the intercompany money pool borrowing arrangement and make an equ'rty dtetribution of $649 
millfon to the uttimale parent, Duke Energy (Parent), whbh repato short-term borrowtogs. See Notes 4 and 13 for addrttonal toformatton. 
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The following table summarizes signrticant debt issuances (in milltons). 

Issuance Date 

Unsecured 

April 2016(8) 

August 2016 

August 2016 

August 2016 
First Mortgage 
Bonds 

March 2016«" 

March 2016W 

May 2016<=) 

June 2016"') 

September 2016(''i 

September 2016*1 

Secured Debt 

June2016(») 

June 2016W 

June2016(«) 

June 2016i«) 

June2016(«) 

August 2016 

August 2016 

Total issuances 

(a) Proceeds 
(b) Proceeds 
(c) Proceeds 
(d) Proceeds 

Maturity 

Date 

April 2023 

September 2021 

September 2026 

September 2046 

March 2023 

March 2046 

May 2046 

June 2046 

October 2046 

October 2046 

March 2020 

September 2022 

September 2029 

March 2033 

September 2036 

June 2034 

June 2020 

Interest 

Rate 

2.875% $ 

1.800% 

2.650% 

3.750% 

2.500% 

3.875% 

3.750% 

3.700% 

3.400% 

3,700% 

1.196% 

1.731% 

2.538% 

2.858% 

3,112% 

2.747% 

2.747% 

$ 

Duke 

Energy 

350 $ 

750 

1,500 

1,500 

500 

500 

500 

250 

600 

450 

183 

150 

436 

250 

275 

228 

105 

8,527 $ 

Nine Months Ended September: 

Duke Duke Duke 

Energy Energy Energy 

(Parent) Carolinas Progress 

350 $ — $ ~ 

750 — — 

1,500 — — 

1,500 — — 

— 500 — 

— 500 — 

_ _ _ 
_ _ _ 
_ _ _ 
_ _ 450 

_ _ _ 
_ _ _ 
_ _ _ 
— — — 
_ — — 
_ _ _ 
_ _ _ 

4,100 $ 1,000 $ 450 

$ 

$ 

}0, 2016 

Duke 

Energy 

Florida 

- $ 
— 
-
— 

— 
— 
— 
— 

600 

— 

183 

150 

436 

250 

275 

— 
— 

1,894 $ 

Duke Duke 

Energy Energy 

Ohio Indiana 

- $ -
— — 
- — 
— — 

— — 
_ _ 
— 500 

250 — 

_ __ 
- — 

— — 
— — 
— — 
— — 
_ _ 
— — 
_ _ 

250 $ 500 

were used to pay down outstanding commerctel paper and for general corporate purposes. 
were used to fund capftal expendrtures for ongoing construction, capftal maintenance and for general corporate purposes, 
were used to repay $325 million of unsecured debl due June 2016, $150 millton of first mortgage bonds due July 2016 and for general corporate purposes. 
were used to fund cap'rtal expendftures for ongoing construction, capitel maintenance, to repay short-term borrowings under the intercompany money pool 

(e) 
borrowing arrangement and for general corporate purposes. 
The nuclear asset-recovery bonds are sequenttel pay amortiztog bonds. The maturfty date above represents the scheduled final maturfty date for the bonds. 
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CURRENT MATURITIES OF LONG-TERM DEBT 

The following table shows the signrt'icant componente of Current maturrties of iong-term debt on the Condensed Consoiidated Balance Sheets. The Duke Energy Registrants 

currently antbipate salfefying these obligations wfth cash on hand and proceeds from addrtfonal borrowings. 

(in mi l l ions) Matur i ty Date Interest Rate SeptemberSO, 2016 

Unsecured Debt 

Duke Energy (Parent) 

Duke Energy (Parent) 

Duke Energyl=> 

Duke Energy (Parent) 

Secured Debt 

Duke Energy 

First Mor tgage Bonds 

Duke Energy Caroitoas 

Duke Energy Progress 

Duke Energy FtorWa 

Tax-exempt Bonds 

Duke Energy Caroiinas 

Other*) 

November 2016 

April 2017 

May 2017 

August 2017 

June 2017 

December 2016 

March 2017 

September 2017 

February 2017 

2.150% 

1.034% 

15.681% 

1.625% 

2.155% 

1.750% 

1.035% 

5.800% 

3.600% 

500 

400 

56 

700 

45 

350 

250 

250 

77 

573 

Current maturfties of long-term debt 3,201 

(a) 
(b) 

The interest rate includes country-specrt'ic risk premiums. 
Includes cap'ftal lease obligations, amortizing debt and small bullet maturfties. 

AVAILABLE CREDIT FACILITIES 

Master Credit Facil i ty 

Duke Energy has a Masler Credft Facilrty wfth a capac'rty of $7.5 billton through January 2020. The Duke Energy Registrante, excluding Progress Energy (Parent), have 

borrowing capacfty under the Master Credft Facilrty up to a specified sublimrt for each borrower. Duke Energy has the unilateral abilfty at any time to increase or decrease Uie 

borrowing sublimrts of each borrower, subject to a maximum sublimft for each borrower. The amounl available under the Master Credft Facilrty has been reduced to backstop 

tesuances of commerctel paper, certain letters of credft and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Regtelranls at the optfon of the holder. 

Duke Energy Carolinas and Duke Energy Progress are also required to each maintein $250 million of available capacrty under the Master Credft Facilrty as securfty to meet 

obligafions under plea agreemente reached wrth the U.S. Department of Justice in 2015 related to vfolatfons at North Carolina facilrtfes wrth ash basins. The lable below Includes 

the current borrowing sublimrts and available capacfty under the Master Credrt Facilrty. 

(in mi l l ions) 

Facil'rty s'izef»> 

Reduction to backstop tesuances 

Commerctel paperW 

Outetanding letters of credft 

Tax-exempt bonds 

Coal ash set-aside 

Available capacfty 

$ 

$ 

Duke 

Energy 

7,500 

(1,652) 

(77) 

(116) 

(SOO) 

5,155 

$ 

$ 

Duke 

Energy 

(Parent) 

3,400 

(1,027) 

(70) 

— 
— 

2,303 

$ 

$ 

SeptemberSO, 2016 

Duke 

Energy 

Carol inas 

1,100 $ 

(300) 

(4) 

(35) 

(250) 

511 $ 

Duke 

Energy 

Progress 

1,000 

{150) 

(2) 

_ 
(250) 

598 

$ 

$ 

Duke 

Energy 

Flor ida 

950 

— 
(1) 

— 
— 

949 

$ 

$ 

Duke 

Energy 

Oh io 

450 

(25) 

-
— 
— 

425 

S 

$ 

Duke 

Energy 

Indiana 

600 

(150) 

-
(81) 

— 
369 

(a) Represents the sublimft of each borrower, 
(b) Duke Energy fesued $625 million of commerctel paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Duke Energy Progress, Duke 

Energy Oh'io and Duke Energy Indiana. The balances are classified as Long-Term Debt Payable to Affiliated Compan'es in the Condensed Consoltoated Balance 
Sheels. 

Term Loan Facil i ty 

On February 22,2016, Duke Energy (Parent) entered into a six-month term loan facilrty wfth commrtments toteling $1.0 billton (the Term Loan). On August 1,2016, Duke 
Energy (Parent) and each of the lenders amended and resteted certain terms of thfe facility, resurting in aggregate commrtments of $1.5 billton and extending the maturrty date to 
July 3 1 , 2017. As of September 30,2016, $850 million has been drawn under the amended and restated term loan, including $750 millfon used to fund a portion of the Pfedmont 
acqu'isrt'ion. 
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On October 28, 2016. Duke Energy (Parent) drew the rematoing $650 millfon avaiteble under the $1.5 billton Term Loan and used the proceeds to manage short-term Ifoufofty 
and for general corporate purposes. The terms and condrtfons of the Term Loan are generally consfetent with those governing Duke Energy's Master Credrt Facilrty. 

7. ASSET RETIREMENT OBLIGATIONS 

Duke Energy records an ARO when rt has a legal obligation to tocur retirement coste associated wfth the retirement of a long-lived asset and the obligatton can be reasonably 
estimated. 

The following table presente the AROs recorded on the Condensed Consolidated Balance Sheets. 

SeptemberSO, 2016 

(in millions) 

Duke 

Energy 

Duke 

Energy 

Caroiinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Decommtesfoning of Nuclear Power Facilft'ies'̂ ) 

Closure of Ash Impoundments 

Other 

Total asset retirement obligatfon 

Less: current portfon 

Total noncurrent asset retirement obligation 

$ 

$ 

$ 

5,163 

5,411 

256 

10,830 

539 

10,291 

$ 

$ 

$ 

1,808 

2,089 

28 

3,925 

303 

3,622 

$ 

$ 

$ 

3,153 

2,418 

86 

5,657 

236 

5,421 

$ 

$ 

$ 

2,428 

2,398 

33 

4,859 

236 

4,623 

$ 

$ 

$ 

725 

20 

53 

798 

— 
798 

$ 

$ 

$ 

77 

31 

108 

— 
108 

$ 

$ 

$ 

828 

19 

847 

— 
847 

(a) The Duke Energy amount includes purchase accounting adjustments related to the merger wfth Progress Energy. 

North Carolina and South CaroHt:\a Asli Basins 

Asset retirement obligattons recorded on the Duke Energy Caroitoas and Duke Energy Progress Condensed Consolidated Batence Sheets at September 30,2016, and 
December 31,2015, include the legal obligation for closure of coal ash basins and the dfeposal of related ash as a result of the Coal Ash Act, the EPA CCR rule and other 
agreemente. In January 2016, the NCDEQ publtehed draft proposed rfek classifications for srtes not specifically delineated by the Coal Ash Act as high prforfty. These rtek 
rankings were generally determined based on three primary crrteria: sti'uctural integrity of Uie impoundmente and impacts to both surface and groundwater. The NCDEQ's draft 
proposed classifications categorized 12 bastos at four sftes as totermedtete rfek and four basins at three srtes as low rfek. Basins at high prtorrty srtes (Dan River, Riverbend, 
Asheville and Sutton) require closure through excavation including a combination of transferring the ash to an approprtete engineered landfill or conversfon of the ash for 
benefictel use. Closure of high-prtorrty basins te required to be completed no teter Uian August 1,2019, except for Asheville whfch fe required to be completed no teter than 
August 1,2022. Intermedtete rtek basins require closure through excavatbn Including a combinalton of converting the basin to a lined industrtel tendfill, transferring of the ash to 
an appropriate engineered landfill or conversfon of the ash for benefictel use. Closure of intermedtete rtek basins fe required to be completed no later than December 31,2024. 
Low rtek basins require closure through erther the combination of the instellation and maintenance of a cap system and groundwater monftoring system designed to minim'ize 
Infirtrafion and erosion or other closure optfons available to intermedtete rfek basins. Cfosure of low rfek basins fe required to be completed no later than December 31,2029. The 
NCDEQ's draft proposed class'rficalfons afeo categorized nine basins at six srtes as "low-to-intermedteie" r'lsk, thereby nol assigning a definftive rtek ranking at that time. On 
May 18,2016, the NCDEQ fesued new proposed rtek classrtications, proposing to rank all originally proposed low rtek and "low-intermediate" rtek sftes as intermediate. 

On July 14, 2016, the governor of North Carolina signed legtelation whfoh amended the Coal Ash Act and required Duke Energy to undertake dam improvement projecte and to 
provide access to a permanent arternative drinking water source to certein residents wrthin a half mile of coal ash basin compltence boundarfes and to certein other potentially 
impacted residents. The new leg'islatlon afeo ranks basins at the H.F, Lee, Cape Fear and Weatherspoon stations as intermedtete rtek constetenl wrth Duke Energy's previously 
announced pians to e;tcavate those basins. These specrt'ic intermediate basins require closure through excavation Including a combination of transferring ash to an approprtete 
engineered landfill or conversion of the ash for beneficial use. Closure of these specific intermediate basins te required to be completed no teter Uian August 1, 2028. Upon 
satisfactory completfon of the dam improvement projects and instellation of afternate drinking water sources by October 15, 2018, the leg'islatlon requires the NCDEQ to 
reclassify sftes proposed as intermedtete rfek, excluding H.F. Lee, Cape Fear and Weatherspoon, as low risk. 

Addrtionally, the new legtelation requires the instaitetfon and operation of three large-scale coal ash beneficlatton projects which are expected to produce reprocessed ash for 
use to Uie concrete industry. Closure of basins atsrtes wfth these benefictefon projecte are required to be completed no later than December 31, 2029. On October 5,2016, 
Duke Energy announced Buck Steam Station as a first location for one ofthe benefctetfon projects. 

Per the Coal Ash Act, final proposed ctessificatfons were to be subject to Coal Ash Management Commtesion (Coal Ash Commfesfon) approval. In March 2016, the Coal Ash 
Commfes'ion created t)y the Coal Ash Act was dfebanded by the Governor of North Carolina based on a North Carolina Supreme Court ruling regarding the constrtutfonalrty of 
the body. The new legislatfon eliminates the Coal Ash Commteston and ti-ansfers responsfoilfty for ash basin closure oversighi to the NCDEQ, 

Estimated asset retirement obligatfons have been recognized based on the assigned rfek categories or a probabilrty weighting of potential ctosure melhods. Costs incurred have 
been deferred as regulatory assets and recovery will be pursued through the normal ratemaking process wfth federal and stale utilfty commtesions, which permrt recovery of 
necessary and prudently incurred costs associated wfth Duke Energy's regulated operalions. 
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ARO Liability Rollforward 

in April 2015, the SPA publtehed a rule to regulate the dteposal of CCR from efectric utilfties as solid waste. The federal regulation classrties CCR as nonhazardous waste and 
allows for benefic'ial use of CCR wfth some restrictions. Federal CCR reporting procedures require Duke Energy to make certain closure plans available to the public during the 
fourth quarter of 2016. In conjunctton wrth preparing these closure plans, the Duke Energy Registrante updated coal ash ARO Itebilfty estimates based on addrtional srte specrtic 
information about the relaled costs, metiiods and liming of work to be performed. Actual closure coste incurred could be mater'ially d'ifferent from current estimates that form the 
basis of the recorded asset retirement obligations. 

The foltowing tabte presents the change in liability assoc'iated w'llh asset retirement obligattons for Duke Energy and the Sut>sldrary Registrants. 

(in millions) 

Balance at December 31,2015W $ 

Duke 

Energy 

10,264 $ 

Duke 

Energy 

Carolinas 

3,918 

Progress 

Energy 

$ 5,369 $ 

Duke 

Energy 

Progress 

4,567 $ 

Duke 

Energy 

Florida 

802 $ 

Duke 

Energy 

Ohio 

125 $ 

Duke 

Energy 

Indiana 

525 

Accretton expense*' 

Ltebilfttes settled'") 

Lfebilrtles incurred to the current year 

Revteions In estimates of cash flows 

290 

(443) 

13 

706 

141 

(204) 

— 
70 

171 

(203) 

S 

317 

144 

(163) 

3 

308 

28 

(41) 

— 
9 

4 

(4) 

— 
(17) 

16 

(31) 

— 
337 

Balance at SeptemberSO, 2016 $ 10,830 $ 3,925 $ 5,657 $ 4,859 $ 798 108 847 

(a) Primarily relates to decommtesioning nuclear power facilrttes, closure of ash basins, asbestos removal, closure of landfills at fossil generatbn facilrties, retirement of 
natural gas mains and removal of renewable energy generation assete. 

(b) For the nine months ended September 30, 2016, substantially all accretion expense relates to Duke Energy's regulated electrto operalions and has been deferred in 
accordance wfth reguiatory accounting treatment. 

(c) Primarily relates to ash impoundment closures and nuclear decomm'isslontog of Crystal River Unrt 3. 

Asset retirement costs associated wfth the asset retirement obligatfons for operating ptents and retired plants are Included in Net property, plant and equipment, and Regulatory 
assete, respectively, on the Condensed Consolidated Balance Sheets. 

8. GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

The following table presente goodwill by reportable operating segment for Duke Energy. 

Duke Energy 

(in millions) 

Goodwill at December 31,2015 

Foreign exchange changes 

Goodwill at September SO, 2016 

$ 

$ 

Regulated 

Utilities 

15.950 

— 
15,950 

$ 

$ 

Intemational 

Energy 

271 

11 

282 

$ 

$ 

Commercial 

Portfolio 

122 

— 
122 

$ 

$ 

Total 

16,343 

11 

16,354 

Duke Energy Ohio 

DukeEnergy Oh'io's Goodwill batence of $920 million fe included in the Reguteted Utilrttes operating segment and presented net of accumulated impairment charges of $216 
millfon on the Condensed Consolidated Batence Sheets at September SO, 2016 and December 31, 2015. 

Progress Energy 

Progress Energy's Goodwill te included in the Regulated Utilrties operating segment and there are no accumulated impairment charges. 

Impairment Testing 

Duke Energy, Duke Energy Ohio and Progress Energy are required lo perform an annual goodwill Impairment lest as of the same date each year and, accordingly, perform 
their annual impairment testing of goodwill as of August 31, Duke Energy, Duke Energy Ohio and Progress Energy update their test between annual teste rt evente or 
circumstences occur that would more likely than not reduce the fair value of a reporting unrt below fts carrying value. As the fair value of Duke Energy, Duke Energy Ohio and 
Progress Energy's reporting unite exceed Iheir res pect'ive carrying values atthedate ofthe annual impairment analys'is, no impairment charges were recorded Inthethird 
quarler of 2016. 
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9. RELATED PARTY TRANSACTIONS 

The Subsidtery Regfeti-ants engage in related party transactions in accordance wrth appltoable state and federal commteston regulattons. Refer to the Condensed Consolidated 
Baiance Sheets of the Substoiary Regtetrante for balances due to or due from related parties. Material amounls related to transactions wrth related parties included to the 
Condensed Consolidated Slatements of Operations and Comprehensive Income are presented In the following table. 

Three Months Ended September SO, Nine Months Ended September 30, 

(in millions) 2016 2015 2016 2015 

Duke Energy Carolinas 

Corporate governance and shared service expenses'^* 

indemnficatfon coverages*') 

JDArevenuei=) 

JDA expense^ 

204 

5 

10 

36 

211 

6 

7 

48 

620 

16 

21 

127 

632 

18 

47 

143 

Progress Energy 

Corporate governance and shared service expenses'") 

Indemnification coverages'^) 

JDA revenuef') 

JDAexpensei"^) 

182 

9 

36 

10 

184 

10 

48 

7 

515 

25 

127 

21 

523 

29 

143 

47 

Duke Energy Progress 

Corporate governance and shared service expenses'") 

Indemnificatfon coverages*) 

JDA revenue'') 

JDA expense^ 

103 

4 

36 

10 

101 $ 

4 

48 

7 

292 

10 

127 

21 

296 

12 

143 

47 

Duke Energy Florida 

Corporate governance and shared service expenses'") 

Indemnification coverages"') 

DukeEnergy Ohio 

Corporate governance and shared servtoe expenses'") 

Indemnificatton coverages*' 

Duke Energy Indiana 

Corporate governance and shared service expenses'") 

Indemnification coverages'^) 

$ 

$ 

$ 

79 

S 

89 

1 

96 

2 

$ 

$ 

$ 

83 

6 

88 

1 

87 

2 

$ 

$ 

$ 

223 

15 

261 

4 

279 

6 

$ 

$ 

$ 

227 

17 

276 

5 

259 

6 

(a) The Subsidtery Regtetrante are charged their proportbnate share of corporate governance and other shared servbes coste, primarily related to human resources 
and emptoyee benefite, information technology, legal and accounting fees, as well as other third-parly coste. These amounts are recorded in Operation, maintenance 
and other on the Condensed Consoltoated Statements of Operattons and Comprehensive income. 

(b) The Substotery Registrante tocur expenses related to certein todemnificatton coverages through Bteon, Duke Energy's wholly owned captive insurance substoiary. 
These expenses are recorded in Operatton, ma'intenance and oUier on the Condensed Consolidated Stetements of Operations and Comprehensive Income. 

(c) DukeEnergy Carolinas and Duke Energy Progress participate In a JDA whfch allows the collective dfepatch of power plante between the servfce terrrtortes to reduce 
customer rates. Revenues from the sale of power under the JDA are recorded in Operating Revenues on the Condensed Consolidated Statements of Operattons and 
Comprehensive Income. Expenses from Uie purchase of power under the JDA are recorded in Fuel used in electric generation and purchased power on the 
Condensed Consolidated Statements of Operattons and Comprehensive Income. 

In addrtfon to the amounte presented above, the Substotery Regtetrante record the impact on net income of other affiliate transacttons, including rental of office space, 
participation in a money pool arrangement, other operational transactfons and their proportionate share of certain charged expenses. See Note 6 to the Consolidated Financtel 
Statemente in the Annual Report on Form 10-Kfor more information regardtog money pool. The net impact of these transactions was not matertel for the three and ntoe months 
ended September 30,2016 and 2015 for the Subsidtery Regteti'ants. 

As dfecussed In Note IS, certain trade receivables have been sold by Duke Energy Ohio and Duke Energy Indiana to CRC, an affiltete formed by a substotery of Duke Energy, 
The proceeds obteined from the sales of recelvabfes are largely cash bul afeo include a subordinated note from the affiliate for a portion of the purchase prfoe. 

Duke Energy Ohfo's nonregulated indirect subsldfery, Duke Energy Commerctel Asset Management (DECAM), owned generating plante included In the Mtowest Generation 
Dteposal Group soto to Dynegy on April 2, 2015. On April 1, 2015, Duke Energy Ohfo dtetributed fts indirect ownershfo Interest to DECAM to a Duke Energy subsidiary and non
cash settled DECAM's intercompany loan payable of $294 million. Refer to Note 2 for further informatton on the sale of the Midwest Generation Dteposal Group. 
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Intercompany Income Taxes 

Duke Energy and the Subsidtery Registrants fife a consolldaled federal income tax return and other state and jurfedbttonal returns. The Subsidiary Registrants have a tex 
sharing agreement With Duke Energy for the allocation of consoltoated tax liabilrties and benefrts. Income texes recorded represent amounts the Subsidiary Reg'istrants would 
incur as separate C-Corporatlons, The foilowing table includes the baiance of intercompany income tex receivables and payables for the Substoiary Regtetrants. 

(in millions) 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

SeptemberSO, 2016 

Intercompany income tax receivable 

intercompany income tax payable 

113 $ 

64 

56 $ - $ 
65 27 

67 

December 31,2015 
Intercompany income tax receivable 
Intercompany income tax payable 

122 $ 120 $ 104 $ 

96 

54 $ 

47 

10. DERIVATIVES AND HEDGING 

The Duke Energy Regfetrante use commodrty and interest rate conti-acte to manage commodrty price rtek and inlerest rate risk. The primary useofcommodfty derivatives is to 
hedge the generafion portî ollo against changes in the prices of electricfty and natural gas. Inlerest rate swaps are used to manage interest rate risk associated wfth borrowings. 

Ali derivafive Insti'umente not Identrfted as NPNS are recorded at fair value as assets or i'labilrties on the Condensed Consol'toated Balance Sheets. Cash collateral related to 
derivative instrumente executed under masler netting arrangemente is offset against the coiteleraiized derivatives on the Condensed Consoiidated Balance Sheets. The cash 
impacte of settled derivatives are recorded as operaling activities on the Condensed Consoiidaled Statemente of Cash Ffows. 

INTEREST RATE RISK 

The Duke Energy Regfetrante are exposed to changes to interest rates as a resurt of their tesuance or anticipated tesuance of varteble-rate and fixed-rale debt and commercial 
paper. Interest rate rfek "is managed tiy limfting varteble-rate exposures to a percentege of total debt and by monftoring changes in inlerest rates. To manage rfek assocteted 
wrth changes in interest rates, the Duke Energy Regfetrants may enter into interest rate swaps, U.S. Treasury lock agreemente and other financtel contracts. In antfcipatton of 
certein fixed-rate debt fesuances, a serfes of forward-starting interest rate swaps may be executed to lock in componente of current market Interest rates. These Instrumente 
are later terminated prior to or upon the tesuance of the corresponding debt. 

Cash Flow Hedges 

For a derivative designated as hedging the exposure to variable cash Rows of a future transaction, referred to as a cash ftow hedge, the effeciive portion of tlie derivative's gain 
or loss te inftially reported as a component of other comprehensive tocome and subsequently reciassrtled Into earnings once the future transactfon affects earnings. Amounts for 
Interest rate conUacte are reclassified to earnings as interest expense over the term of the related debt. Gains and losses reclassified out of Accumulated olher comprehensive 
income (AOCI) for the three and nine monttis ended September SO, 2016, were not matertel. Duke Energy's Interest rate derivatives designated as hedges include interest rale 
swaps used lo hedge exteting debl wfthin the International Energy and Renewables' businesses. 

Undesignated Contracts 

Undesignated contracts include contracte not designated as a hedge because they are accounted for under regulatory accounting and contracte that do not quali^ for hedge 
accounfing. 

Duke Energy's interest rate swaps for fts Regulated Utilrties operafions employ regutetory accounting. Wrth regulatory accounting, the mark-to-market gains or losses on the 
swaps are deferred as regulatory Itebilitfes or regufetory assets, respectively. Regulatory assete and liabilfties are amortized consfetent wrth the treatment of the related cosls in 
Uie ratemaking process. The accrual of Interest on the swaps fe recorded as Interest Expense. 

In August 2016, Duke Energy unwound $1.4 billion of forward-starting interest rate swaps associated wrth the Pfedmont acquisrtton financing described in Note 6, Debt and 
Credft Facilrtfes. The swaps were considered undesignated as Ihey did not qualrty for hedge accounting. Losses on the swaps of $22 millton and $190 millton are included wrthin 
Interest Expense on the Condensed Consolidated Statemente ofoperations for the three and ntoe months ended September 30,2016, respectively. See Nole 2 for addfttonal 
informafion related to the Piedmont acqutertion. 
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The following table shows nottonal amounte of outstending derivatives related to interest rate rtek. 

(in millions) 

September 30,2016 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Cash flow hedges'") 

Undesignated contracts 

Totel nolfonal amounl 

$ 

$ 

990 

927 

1,917 

$ 

$ 
400 

400 

$ 

$ 
500 

500 

$ 

$ 
250 

250 

$ 

$ 
250 

250 

$ 

$ 
27 

27 

DecemberSl, 2015 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio (in millions) 

Cash fiow hedges'") 

Undesignated contracts 

Total nottonal amount 

$ 

$ 

Energy 

700 

1,827 

2,527 

$ 

$ 

Carolinas 

400 

,400 

$ 

$ 

Energy 

500 

500 

$ 

$ 

Progress 

250 

250 

$ 

$ 

Florida 

250 

250 

$ 

$ 

Ohio 

27 

27 

(a) Duke Energy includes amounte related to consolidated VIEs of $789 millfon and $497 million as of September 30, 2016 and December 31,2015, respectively. In 
August 2016, Duke Energy entered into $326 million of interest rate swaps related to the solar facilrties financing described in Note 6, including $103 millfon of 4-year 
swaps and $223 millfon of 18-year swaps. 

COMMODITY PRICE RISK 

The Duke Energy Regfetrante areexposed to the impact of changes in the prices of electricrty purchased and sold in bulk power markets and coal and naturalgas purchases. 
Exposure to commodfty prbe rfek fe Influenced by a number of factors tocludingthetermof contracts, the Ifouldrty of markets and delivery locatfons. For the Subsidtery 
Registrante, bulk power electr'icrty and coal and natural gas purchases fiow through fuel adjustmenl clauses, formula based contracts or oUier cost sharing mechantems. 
Differences between the costs included in rates and tiie incurred costs, including undesignated derivative contracts, are largely deferred as reguiatory assets or regulatory 
i'labilrtles. 

Volumes 

The tables below show volumes of outstanding commodrty derivatives. Amounts disclosed represent the absolute value of notional volumes of commodrty contracte excluding 
NPNS. The Duke Energy Regfetrants have netted contractual amounte where offsetting purchase and sale contracte exfet wfth identical delivery locations and times of delivery. 
Where aii commodfty posrtfons are perfectly offset, no quantities are shown. 

SeptemberSO, 2016 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Electricfty (gigawatt-hours) 

Natural gas (millions of decatherms) 

2 
375 83 292 116 176 

DecemberSl, 2015 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Electi-fcrty (gigawatt-hours) 

Natural gas (millions of decatherms) 

70 

398 66 332 117 215 

34 36 

LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED IN THE CONDENSED CONSOLIDATED BALANCE SHEETS 

The lollowing tables show the Iair value and balance sheet location oi derivative instrumente. Although derivatives subject lo master netting arrangements are netted on tiie 
Condensed Consoltoated Balance Sheete, the fair values presented below are shown gross and cash collateral on the derivatives has not been netted against the fair values 
shown. 
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Derivative Assets SeptemberSO, 2016 

[in millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Eneigy 

Ohio 

Duke 

Energy 

Indiana 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

40 

IS 

12 

8 

20 

Total Derivative Assets - Commodity Contracts 53 10 20 11 20 

Interest Rate Contracts 

Designated as Hedging Instmments 

Noncurrent 

Not Designated as Hedging Instmments 

Current 

Noncurrent 

2 $ 

4 

7 

- $ - $ 

4 

7 

- $ 

1 

3 

- $ 

3 

4 

Total Derivative Assets - Interest Rate Contracts 

Total Derivative Assets 

$ 13 

$ 66 

$ 
$ 

— 
10 

$ 
$ 

11 $ 4 

31 $ 15 

$ 
$ 

7 

16 

$ 
$ 

— 
3 

$ 
$ 

— 
20 

Derivative Liabilities 

(in millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

SeptemberSO, 2016 

Duke 

Progress Energy 

Energy Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

67 

21 

62 

19 

53 

11 

$ _ $ 

Total Derivative Liabilities - Commodity Contracts 88 81 12 64 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current 

Noncurrent 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

12 

46 

1 

99 

- $ 

92 

— $ - $ _ $ _ $ 

Total Derivative Liabilities - Interest Rate Contracts 

Total Derivative Liabilities 

$ 158 

$ 246 

$ 
$ 

92 

99 

$ 
$ 

_ $ _-

81 $ 12 

$ 
$ 

— 
64 

$ 
$ 

8 

8 

$ 
$ 

_ 
— 

Derivative Assets 

(In millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

DecemberSl,2015 

Duke 

Progress Energy 

Energy Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Commodity Contracts 

Not Designated as Hedging Instmments 

Current 

Noncurrent 

12 

4 

Total Oerivative Assets - Commodity Contracts 16 $ 

Interest Rate Contracts 

Designated as Hedging Instmments 

Noncurrent 

Not Designated as Hedging Instmments 

Current 



Total Derivative Assets - Interest Rate Contracts 

Total Derivative Assets 

$ 
$ 

10 

26 

$ 
$ 

— 
— 

$ 
$ 

6 

11 

$ 
$ 

2 

2 

$ 
$ 

2 

7 

$ 
$ 

— 
3 

$ 
$ 

— 
7 
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Derivative Liabilities December 31,2015 

(in millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke Duke Duke Duke 

Energy Energy Energy Energy 

Progress Florida Ohio Indiana 

Commodity Contracts 

Not Designated as Hedging Instmments 

Current 

Noncurrent 

256 
100 

32 $ 222 

92 

77 

16 

145 

71 

Total Derivative Liabilities ~ Commodity Contracts 356 $ 40 $ 314 $ 93 $ 216 $ 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current 

Noncurrent 

Not Designated as Hedging Instruments 

Current 

11 

33 

Noncurrent 

Total Derivative Liabilities - Interest Rate Contracts 

Total Derivative Liabilities 

$ 
$ 

15 

63 

419 

$ 
$ 

5 

5 

45 

$ 
$ 

5 

8 

322 

$ 
$ 

5 

5 

98 

$ 
$ 

— 
— 

216 

$ 
$ 

6 

7 

7 

$ 
$ 

— 
— 

-

OFFSETTING ASSETS AND LIABILITIES 

The following tables present Uie line ftems on the Condensed Consolidated Balance Sheete where derivatives are reported. Substantially all of Duke Energy's outstanding 
derivative contracts are subject to enforceable master netting arrangemente. The Gross amounte offset in the tebles below show the effect of these netting arrangemente on 
financial posrtton, and include colteteral posted to offset the net posftion. The amounts shown are calculated by counterparty. Accounte receivable or accounts payable may also 
be available to offset exposures in the event of bankruptcy. These amounte are not included in the tebles below. 

Derivative Assets 

(in millions) 

Current 

Gross amounte recognized 

Gross amounte offset 

Net amounte presented in Current Assets: Other 

Noncurrent 

Gross amounte recognized 

Gross amounte offset 

Net amounte presented in Investmente and Other Assete: 
Other 

$ 

$ 

$ 

$ 

Dulte 

Energy 

44 

(10) 

34 

22 

(7) 

15 

$ 

$ 

$ 

$ 

Duke 

Energy 

Carolinas 

5 

(3) 

2 

5 

(2) 

Z 

$ 

$ 

s 

$ 

Septembi 

Progress 

Energy 

16 

(7) 

9 

15 

(5) 

10 

$ 

$ 

$ 

S 

er 30,2016 

Duke 

Eneigy 

Progress 

a 

(4) 

4 

7 

(2) 

5 

$ 

$ 

$ 

$ 

Duke 

Energy 

Florida 

8 

(3) 

5 

8 

(3) 

5 

$ 

$ 

$ 

$ 

Duke 

Eneigy 

Ohio 

3 

— 
S 

— 
— 

$ 

$ 

$ 

s 

Duke 

Energy 

Indiana 

20 

— 
20 

— 
— 

Derivative Liabilities 

(in millions) 

Current 

Gross amounte recogn'ized 

Gross amounts offset 

Net amounte presented In Current Ltebilrt'ies: Other 

Noncurrent 

Gross amounte recognized 

Gross amounts offset 

Net amounte presented In Deferred Credrts and Other 
Liabilrtfes: Other 

$ 

$ 

$ 

$ 

Duke 

Energy 

80 

(10) 

70 

166 

(7) 

159 

$ 

$ 

$ 

$ 

Duko 

Energy 

Carolinas 

5 

(3) 

2 

94 

(2) 

92 

$ 

s 

$ 

$ 

Septemb 

Progress 

Energy 

62 

(7) 

55 

19 

(5) 

14 

$ 

$ 

$ 

$ • 

ier30,2016 

Duke 

Energy 

Progress 

9 

(4) 

5 

S 

(2) 

1 

$ 

$ 

$ 

$ 

Duke 

Energy 

Florida 

53 

(3) 

50 

11 

(3) 

8 

$ 

$ 

$ 

$ 

Duke 

Energy 

Ohio 

1 

_ 
1 

7 

— 

7 

$ 

$ 

$ 

$ 

Duke 

Energy 

Indiana 

— 
— 
— 

— 
— 

— 
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Derivative Assets 

(in millions) 

Current 

Gross amounte recognized 

Gross amounte offset 

Net amounte presented in Current Assels: Other 

Noncunrent 

Gross amounte recognized 

Gross amounte offset 

Net amounte presented in Investmente and Other Assets: 
Other 

$ 

$ 

$ 

$ 

Duke 

Energy 

18 

(3) 

15 

8 

(4) 

4 

$ 

$ 

$ 

$ 

Duke 

Energy 

Carolinas 

— 
— 
— 

— 
— 

$ 

$ 

$ 

$ 

December 31,2015 

Progress 

Energy 

7 

(2) 

5 

4 

(4) 

$ 

$ 

$ 

$ 

Duke 

Energy 

Progress 

2 

— 
2 

— 
— 

$ 

$ 

$ 

$ 

Duke 

Energy 

Florida 

3 

(2) 

1 

4 

(4) 

$ 

$ 

$ 

$ 

Duke 

Energy 

Ohio 

3 

— 
3 

— 
— 

$ 

$ 

$ 

$ 

Duke 

Energy 

Indiana 

7 

— 
7 

— 
— 

__ 

Derivative Liabilities 

(in millions) 

Current 

Gross amounte recognized 

Gross amounte offset 

Net amounte presented in Current Liabilrties: Other 

Noncurrent 

Gross amounte recognized 

Gross amounte offeet 

Net amounte presented in Deferred Credfts and Other 
Liabilrties: Other 

$ 

$ 

$ 

$ 

Duke 

Energy 

271 

(22) 

249 

148 

(16) 

132 

S 

$ 

$ 

$ 

Duke 

Energy 

Carolinas 

32 

— 
32 

13 

— 

13 

$ 

$ 

$ 

$ 

DecemberSl,2015 

Progress 

Energy 

225 

(21) 

204 

97 

(15) 

82 

$ 

$ 

$ 

$ 

Duke 

Energy 

Progress 

77 

(1) 

76 

21 

— 

21 

S 

$ 

$ 

$ 

Duke 

Energy 

Florida 

145 

(20) 

126 

71 

(15) 

56 

$ 

$ 

$ 

$ 

Duke 

Energy 

Ohio 

1 

— 
1 

6 

— 

6 

$ 

$ 

$ 

$ 

Duke 

Energy 

Indiana 

— 
— 
— 

— 
— 

— 

OBJECTIVE CREDIT CONTINGENT FEATURES 

Certain derivative contracts contain objective credrt contingent features. These features include the requirement to post cash collateral or tetters of credrt if specrtic events 
occur, such as a credft rating downgrade below Investment grade. The following tables show information wrth respect to derivative contracte that are in a net itebilrty posrtfon and 
contain objective credft-rtek-refeted payment provisfons. Amounts for Duke Energy Ohio and Duke Energy Indtena were not material. 

SeptemberSO, 2016 

(In millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Aggregate ^ i r value of derivatives In a net Itebilrty posrtfon 

Fair value of collateral already posted 

Add'il'ionat cash colteteral or tetters of credft in tiie event cred'il-risk-related 
contingent features were triggered 

171 

171 

99 

99 

72 

72 

12 

12 

60 

60 

DecemberSl,2015 

(in millions) 

$ 

Duke 

Energy 

334 

30 

$ 

Duke 

Energy 

Carolinas 

45 

— 
$ 

Progress 

Energy 

290 

30 

$ 

Duke 

Energy 

Progress 

93 

— 
$ 

Duke 

Energy 

Florida 

194 

30 

Aggregate fair value of derivatives in a nel I'lab'ilfty pos'rt'ion 

Fair value of collateral already posted 

Addftfonal cash collateral or fetters of credft in Uie event credft-rtek-related 
contingent features were fa'iggered 304 45 260 93 164 
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The Duke Energy Regfetrante have elected to offset cash collateral and fair values of derivatives. For amounte to be netted, the derivative must be executed wfth the same 
counterparty under the same master nettmg arrangement. Amounts disclosed below represent the rece'ivables related to the right lo reclaim cash collateral under master netting 
arrangements. All receivables presented below were offset against net derivative posrtfons on the Condensed Consolidated Balance Sheete. 

(in millions) 

Duke Energy 

Progress Energy 

Duke Energy Ftorfoa 

$ 

SeptemberSO, 2016 

Receivables 

_ $ 

— 
— 

DecemberSl, 2015 

Receivables 

30 

30 

30 

11. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

The Duke Energy Regtetrante classify their tovestmente in debt and equrty securfties as available-for-sale. 

Duke Energy's available-for-sale securrties are primarily comprised of Investments held in (i) the nuclear decomm'issioning fund (NDTF) at Duke Energy Carolinas, Duke 
Energy Progress and Duke Energy Flortoa, (ii) grantor trusts al Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana reteted to Other Post-Retirement Benefrt 
Obligations (OPEB) plans and (iii) Bteon. 

Duke Energy classrties all other investments in debt and equfty securfties as long term, unless otherwtee noted. 

investment Trusts 

The investmente wrthto the NDTF investmente and the Duke Energy Progress, Duke Energy Ftorida and Duke Energy Indfena grantor truste (Investment Trusts) are managed 
by independent Investment managers wrth dtecretion to buy, sell, and Invest pursuant to the objectives set forth by the trust agreemente. The Duke Energy Reg'istrante have 
limrted oversight of the day-to-day managementoflhese Investmente. As a resurt, the abilrty to hold investments in unrealized loss posrttons teoutetoe the control of the Duke 
Energy Reg'istrants. Accordingly, all unrealized tosses associated wrth debt and equrty securfties wfthin the investment Truste are considered other-than-temporary 
impairmente and are recognized immedtetely. 

Investments wrthin the Investment Truste generally qualify for regulatory accounting, and accordingly realized and unrealized gains and losses are deferred as a regulatory 
asset or liabilfty. However, certein investments held in Duke Energy Florida's NDTF, which were acquired in a settiement wrth Flortoa MunfcipaiJoint Owners (FMJO), do not 
qualily for regulatory accounting. Except for other Uian temporary impairmente of unrealized losses, unrealized gains and losses on these assete are included in other 
comprehens'ive income until realized. The other than temporary impairments of real'ized amounte and unrealized losses are Included wrthin OUier income and expense, net on 
the Condensed Consolidated Statemente of Operatfons. The value ofthese assete has not matertelly changed since the assete were acquired from FMJO. As a result, there is 
no material Impact on earnings of the Duke Energy Registrants. 

Other Available-for-Sale Securities 

Unrealized gains and tosses on all other availabfe-fi3r-sale securfties are inctoded in other comprehensive income until realized, unless ft te determined the carrying value of an 
investinent te other-than-temporarily impaired. The Duke Energy Registrante analyze all investment hoidtogs each reporting pertod to determine whether a decline in fair value 
should be considered other-than-temporary. If an oUier-than-temporary impairment extete, the unreaiized credft loss te included in earnings. There were no material credft 
losses as of September 30,2016 and December 31, 2015. 
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DUKE ENERGY 

The following table presents the estimated fair value of investinente in avaiteble-for-sale securfties. 

(in millions) 

NDTF 

Cash and cash equivalente 

Equfty securities 

Corporate debt securrties 

Mun'icipal bonds 

U.S. government bonds 

Other debt securities 

$ 

Gross 

Unrealized 

Holding 

Gains 

— 
1,968 

25 

9 

31 

— 

SeptemberSO, 2016 

$ 

Gross 

Unrealized 

Holding 

LosseS[b) 

- $ 
55 

2 

1 

— 
3 

Estimated 

Fair 

Value 

151 $ 

3,949 

551 

341 

994 

132 

Gross 

Unrealized 

Holding 

Gains 

— 
1,823 

7 

5 

11 

— 

December 31,2015 

Gross 

Unrealized 

Holding 

LosseS|h) 

$ - $ 
58 

8 

1 

5 

4 

Estimated 

Fair 

Value 

179 

3,590 

432 

185 

1,254 

177 

Total NDTF 2,033 $ 61 6,118 $ 1,846 $ 76 $ 5,817 

Other Investments 

Cash and cash equ'ivalents 

Equrty securfties 

Corporate debt securiiies 

Munfcipal bonds 

U.S. government bonds 

- $ 
38 

2 

5 

1 

- $ 

1 

1 

24 

104 

91 

78 

49 

32 

1 

3 

29 

95 

92 

74 

45 

Other debt securftfes 

Total Other Investments!') 

Total Investments 

$ 
$ 

— 
46 

2,079 

$ 
$ 

1 

3 

64 

$ 
$ 

55 

401 

6,519 

$ 
$ 

— 
36 

1,882 

$ 
$ 

2 

7 

83 

$ 
$ 

62 

397 

6,214 

(a) These amounls are recorded to Other wrthin Investinents and Other Assets on the Condensed Consoltoated Bafence Sheets. 
(b) Substanfially all these amounte are constoered other-than-temporary impairmente on investmente wfthin Investment Truste that have been recogn'ized immediately as 

a regulatory asset. 

The teble below summarizes the maturrty dale for debl securfties. 

(In millions) SeptemberSO, 2016 

Due In one year or less 
Due after one through five years 
Due after five through 10 years 
Due after lOyears 

92 
655 
529 

1,015 

Totel 

Realized gains and losses, whbh were determined on a specific identrtlcatlon baste, from sates of avaiteble-for-sale securfties were as 

Three Months Ended 

SeptemberSO, 

(in millions) 2016 2015 

Realized gains $ 82 $ 30 $ 

Realized losses 42 28 

follows. 

$ 

Nine Months Ended 

September 30, 

2016 

200 $ 

134 

2,291 

2015 

160 

59 
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DUKE ENERGY CAROLINAS 

The following tabfe presents the estimated fair value of investmente in avalteble-for-sale securrties. 

SeptemberSO, 2016 DecemberSl, 2015 

(in millions) 

Gross 

Unrealized 

Holding 

Gains 

$ - $ 
1,091 

14 

2 

12 

_ 

Gross 

Unrealized 

Holding 

Lossesib) 

- i 
29 

2 

— 
— 
3 

Estimated 

Fair 

Value 

Gross 

Unrealized 

Holding 

Gains 

; 43 $ — $ 

2,170 

374 

66 

454 

123 

1,021 

3 

1 

3 

— 

Gross 

Unrealized 

Holding 

LosseS(b) 

- $ 
27 

5 

— 
3 

4 

Estimated 

Fair 

Value 

34 

2,094 

292 

33 

438 

147 

NDTF 

Cash and cash equivalents 

Equrty securfties 

Corporate debl securfttes 

Munfoipal bonds 

U.S. government bonds 

Other debt securifies 

Total NDTF 

Other Investments 

Other debt securfties 

Total Other Investments'') 

Total Investments 

$ 

$ 
$ 
$ 

1,119 

— 
1,119 

$ 

$ 
$ 
$ 

34 

1 

1 

35 

$ 

$ 
$ 
$ 

3,230 

3 

S 

3,233 

$ 

$ 
$ 
$ 

1,028 

_ 
1,028 

$ 

$ 
$ 
$ 

39 

1 

1 

40 

$ 

$ 
$ 
$ 

3,038 

3 

3 

3,041 

(a) These amounts are recorded In Other wrthin Investmente and Other Assete on the Condensed Consolidated Balance Sheets. 
(b) Substanttelly all these amounls represent other-than-temporary impairmente on inveslmenls w'rthin Investment Trusts that have been recognized immediately as a 

reguiatory asset. 

The table below summarizes the maturfty date for debt securrtfes. 

(in millions) SeptemberSO, 2016 

Due In one year or less 

Due after one through five years 

Due after five Uirough 10 years 

Due after 10 years 

3 
206 
268 
543 

Total $ 1,020 

Realized gains and losses, whbh were determined on a specific toentificalfon basfe, from sales of available-for-sale securfties were as follows. 

Three Months Ended 

September SO, 

(inmiliions) 2016 2015 

Realized gains $ 58 $ 25 $ 

Realized losses 28 24 

Nine Months Ended 

September SO, 

2016 

125 $ 

84 

2015 

132 

47 
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PROGRESS ENERGY 

The following table presente the estimated fair value of investments in available-for-sale securrties. 

September SO, 2016 DecemberSl, 2015 

(in millions) 

$ 

Gross 

Unrealized 

Holding 

Gains 

- $ 
877 

11 

7 

19 

— 

Gross 

Unrealized 

Holding 

Losses^) 

Estimated 

Fair 

Value 

— $ 108 $ 

26 

— 
1 

— 
— 

1,779 

177 

275 

540 

9 

Gross 

Unrealized 

Holding 

Gains 

_ $ 
802 

4 

4 

8 

— 

Gross 

Unrealized 

Holding 

Losses^) 

- $ 
31 

3 

1 

2 

— 

Estimated 

Fair 

Value 

145 

1,496 

140 

152 

816 

30 

NDTF 

Cash and cash equ'ivalents 

Equfty securrtfes 

Corporate debt securfties 

Mun'icipal bonds 

U.S. government bonds 

Other debt securiiies 

Total NDTF 

Other Investments 

Cash and cash equivalents 

Munfoipal bonds 

Total Other Investments!"' 

Total Investments 

$ 

$ 

$ 
$ 

914 

4 

4 

918 

$ 

$ 

$ 
$ 

27 

-

— 
27 

$ 

$ 

$ 
$ 

2,888 

20 

47 

67 

2,955 

$ 

$ 

$ 
$ 

818 

3 

3 

821 

$ 

$ 

$ 
$ 

37 

-

— 
37 

$ 

$ 

$ 
$ 

2,779 

18 

45 

63 

2,842 

(a) These amounts are recorded to Other wrthin Inveslmenls and Olher Assets on the Condensed Consolfoated Balance Sheete. 
(b) Substanfially all these amounte represent other-than-temporary impairments on investments wfthin Investment Trusts that have been recognized immedtetely as a 

regulatory asset. 

The teble below summarizes the maturrty date for debt securfties. 

(in millions) SeptemberSO, 2016 

Due in one year or less 
Due after one through five years 
Due after five Uirough lOyears 
Due after lOyears 

67 
372 
187 
422 

Totel $ 1,048 

Realized gains and losses, whfoh were determined on a specific toentificatlon baste, from sales of available-for-sale securfties were as follows. 

Three Months Ended 

SeptemberSO, 

(in millions) 2016 2015 

Realized gains $ 21 $ 5 $ 

Realized iosses 13 4 

Nine Months Ended 

SeptemberSO, 

2016 

71 $ 

49 

2015 

26 

10 

71 
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DUKE ENERGY PROGRESS 

The following lable presente the estimated fair value of investments in available-for-sale securfties. 

SeptemberSO, 2016 December 31,2015 

(in millions) 

$ 

Gross 

Unrealized 

Holding 

Gains 

- $ 
657 

8 

7 

12 

— 

Gross 

Unrealized 

Holding 

Losses^,, 

- $ 
21 

— 
1 

— 
— 

Estimated 

Fair 

Value 

56 $ 

1,438 

123 

275 

279 

6 

Gross 

Unrealized 

Holding 

Gains 

- $ 
596 

3 

4 

6 

— 

Gross 

Unrealized 

Holding 

Losses^,, 

- $ 
25 

2 

1 

2 

— 

Estimated 

Fair 

Value 

110 

1,178 

96 

150 

486 

18 

NDTF 

Cash and cash equivalente 

Equ'rty securrt'ies 

Corporaie debt securfttes 

Munfcfoa! bonds 

U.S. government bonds 

Other debt securities 

Total NDTF 

Other Investments 

Cash and cash equ'ivalents 

Total Other Investments!"! 

Total Investments 

$ 

$ 
$ . 
$ 

684 

— 
684 

$ 

$ 
$ 
$ 

22 

— 
22 

$ 

$ 
$ 
$ 

2,177 

1 

1 

2,178 

$ 

$ 
$ 
$ 

609 

— 
609 

$ 

$ 
$ 
$ 

30 

— 
30 

$ 

$ 
$ 
$ 

2,038 

1 

1 

2,039 

(a) These amounts are recorded in Other wfthin Investmente and Other Assets on the Condensed Consoltoated Balance Sheets. 
(b) Substanttelly all these amounte represent other-than-temporary impairments on investmente w'rthin Investment Trusts that have been recognized Immed'iately as a 

reguiatory asset. 

The table below summarizes the maturrty date for debt securrties. 

(in millions) SeptemberSO, 2016 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

21 
200 
142 

320 

Total $ 683 

Realized gains and iosses, whbh were determined on a specific idenlrtication basis, from sales of available-for-sale securrties were as follows. 

Three Months Ended 

September 30, 

(In millions) 2016 2015 

Realized gains $ 18 $ 4 $ 

Realized losses 11 3 

Nine Months Ended 

SeptemberSO, 

2016 

60 $ 

42 

201S 

21 

8 
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DUKE ENERGY FLORIDA 

The following table presents the estimated fair value of investments in available-for-sale securfties. 

SeptemberSO, 2016 December 31.2015 

(in millions) 

Gross 

Unrealized 

Holding 

Gains 

$ -
220 

3 

7 

— 

$ 

Gross 

Unrealized 

Holding 

LosseSfl,) 

5 

— 

$ 

Estimated 

Fair 

Value 

52 $ 

341 

54 

261 

3 

Gross 

Unrealized 

Holding 

Gains 

206 

1 

2 

$ 

Gross 

Unrealized 

Holding 

Lossesfb) 

- $ 
6 

1 

— 
— 

Estimated 

Fair 

Value 

35 

318 

44 

2 

330 

12 

NDTF 

Cash and cash equivalente 

Equfty securrties 

Corporate debt securrtfes 

Munfoipal bonds 

U.S. government bonds 

OUier debt securrtfes 

Total NDTF (•=) 

Other investments 

Cash and cash equivalents 

Mun'icipal bonds 

Total Other Investments'") 

Total Investments 

$ 

$ 

$ 
$ 

230 

4 

4 

234 

$ 

$ 

$ 
$ 

5 

— 

— 
5 

$ 

$ 

$ 
$ 

711 

2 

47 

49 

760 

$ 

$ 

$ 
$ 

209 

3 

3 

212 

$ 

$ 

$ 
$ 

7 

-

— 
7 

$ 

$ 

$ 
$ 

741 

6 

45 

51 

792 

(a) These amounts are recorded In Other wrthin Investinents and OUier Assets on the Condensed Consolfoated Batence Sheete. 
(b) Substanttelly all these amounts represent other-than-temporary impairments on investments wfthin Investinent Trusts that have been recognized immediately as a 

regutetory asset. 
(c) The decrease in estimated fair value of the NDTF as of September SO, 2016, fe due to reimbursemente from the NDTF for coste related to ongoing decommtesioning 

activrty ofthe Crystal Unrt 3 Nuclear PlanL 

The tabfe below summarizes the maturrty date for debt securrties. 

(in millions) SeptemberSO, 2016 

Due In one year or less 

Due after one through five years 

Due after five through 10 years 

Due after lOyears 

46 

172 

45 

102 

Total 

Realized gains and losses, which were determined on a specrt'ic idenlrtication baste, from sales of avallabie-for-sale securrties were as 

Three Months Ended 

Septemlier SO, 

(Inmillions) 2016 2015 

Real'ized gains $ 3 $ 1 $ 

Realized losses 2 1 

follows 

$ 

Nine Months Ended 

SeptemberSO, 

2016 

11 $ 

7 

365 

2015 

5 

2 
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DUKE ENERGY INDIANA 

The following tabte presents the estimated lair value of investmente in available-for-sate secur'ittes. 

SeptemberSO, 2016 December 31,2015 

(in millions) 

Gross 

Unrealized 

Holding 

Gains 

Gross 

Unrealized 

Holding 

Losses, •(b) 

Estimated 

Fair 

Value 

Gross 

Unrealized 

Holding 

Gains 

Gross 

Unrealized 

Holding 

LosseS(b) 

Estimated 

Fair 

Value 

Other Investments 

Cash and cash equivalents 

Equrty securfties 

Corporate debt securrties 

- $ 
31 77 

2 

27 

2 

71 

2 

Munfcipal bonds 

Total Other Investments'"' 

Total Investments 

$ 
$ 

1 

32 

32 

$ 
$ 

1 

1 

1 

$ 
$ 

28 

107 

107 

$ 
$ 

— 
27 

27 

$ 
$ 

1 

1 

1 

$ 
$ 

26 

101 

101 

(a) These amounte are recorded in Olher wfthin investments and Other Assete on the Condensed Consoltoated Batence Sheete. 
(b) Substantially all these amounte represent other-than-temporary Impairmente on inveslmenls wrthin Investment Truste that have been recognized immedtetely as a 

regulatory asset. 

The table below summarizes the maturrty date for debl securrt'ies. 

(in millions) SeptemberSO, 2016 

Due in one year or fess 
Due after one through five years 
Due after five through 10 years 
Due after 10 years 

3 
9 

13 
5 

Tote! SO 

Realized gains and losses, which were determined on a specrtic foentrtlcatfon baste, from sales of available-for-sale securrttes were tosignificant for the three and nine months 
ended September SO, 2016 and 2015. 

12. FAIRVALUE MEASUREMENTS 

Fair value te the exchange prbe to sell an assel or transfer a liab'ility in an orderly transaclbn tietween market participants at the measurement dale. The fair value definitton 
focuses on an exft prfce versus Uieacqutert'ion cost. Fair value measuremente use marketdata or assumpttons market partbipante would use In prblng the asset or Iiabilrty, 
including assumpfions about rtek and Uie r'lsks inherent in the inpute to the valuatbn technfcue. These inpute may be readily observabte, corroborated by market data, or 
generally unobservable. Valuation technfoues maximize the use of observable inpute and mtoimize use of unobservable topute. A midmarket prfcing convention (the mtopoint 
pr'ice betiAfeen bto and ask prices) te permftted for use as a practical expedfent. 

Fair value measurements are classrt'ied In three ievefe based on the fair vatoe hierarchy: 

Level 1 - Unadjusted quoted pr'ices in active markete for foentical assets or liabilfties that the reporting entfty can access at the measurement date. An active market fe one in 
whtoh transactfons for an asset or llabilrty occur with sufficient frequency and votome to provfoe ongoing prfcing informalfon. 

Level 2 - A fair value measurement ufiliztog inputs other than quoted prfces included in Level "1 that are observabte, efther directly or 'indirectly, for an asset or Iteb'ilfty. inpute 
include (1) quoted prices for similar assete or ltebilfties in active markete, (ii) quoted prtoes for identical or similar assete or Itebilrties in markets thai are not active, (iii) and Inpute 
other than quoted market prfces that are observable fisr the asset or itebility, such as Interest rate curves and yield curves observable at commonly quoted intervals, voiatiirties 
and credft spreads. A Level 2 measurement cannot have more than an insign'rficant portion of rts valuation based on unobservable inpute. Instruments In thte category include 
non-exchange-traded derivatives, such as over-the-counter forwards, swaps and options; certein marketable debt securrtfes; and financial instrumente traded in less-than-
active markets. 

Level 3 - Any fair value measurement which includes unobservable inpute for more than an insignificant portion of the valuatton. These inpute may be used wrth internally 
developed melhodologtes that resurt in managemenfs best estimate of fair value. Levels measurements may include longer-term instruments that extend toto perfods in which 
observable inputs are nol available. 

Not Categorized - Certain investments are nol categorized within the Fair Value hteiarchy. These 'investments are measured based on the lair value ot the underlying 
Investmente but may not be readily redeemable at that fair value. 

Fair value accounting guidance permrts entrtfes to elect to measure certain financtel instruments tiiat are not required to be accounted for at fair value, such as equ'rty method 
investinents or the company's own debt, at fair value. The Duke Energy Regtefi'ante have not elected to record any of these rtems al fair value. 
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Transfers belween levels represent assets or liabilfties that were previously (1) categorized al a higher level for which the inpute to the estimate became less observable or (ii) 
classrtied at a lower level for which the inputs became more observable during the period. The Duke Energy Regfetrant's policy te to recognize transfers between levels of the 
fairvaluehierarchyatthe end ofthe period. There were no transfers between ievefe during the three and nine months ended September 30, 2016 and 2015. 

Valuation methods ofthe primary fair value measurements dteclosed below are as follows. 

Investments In equity securities 

The majorfty of investmente In equ'rty securftfes are valued using Level 1 measuremente. Investments in equ'rty securrtfes are typically valued atthe clostog prfce in the principal 
active market as of the last business day of the quarter. Principal active markets for equrty prices Include publfehed exchanges such as Nasdaq Composrte (NASDAQ) and 
New York Stock Exchange (NYSE). Foreign equfty prices are translated from their trading currency using the currency exchange rate in effect at the close of the principal 
active market. There was no after-hours market activrty that was required to be reflected in the reported fair value measurements. 

Investments in debt securities 

Most Investmente In debt securrtfes are vetoed using Level 2 measuremente because the vatoations use Interest rate curves and credft spreads applied to the terms ofthe debt 
instrumenl (maturity and coupon inlerest rate) and consider the counterparty credrt rating. If the market for a particular fixed-Income securrty te relatively inactive or illiquto, the 
measurement fe Level 3. 

Commodity derivatives 

Commodrty derivatives wrth clearinghouses are classrtied as Level 1. Other commodrty derivatives are primarily valued using internally developed dtecounted cash fiow modete 
whtoh incorporate forward prbe, adjustmente for Ifou'torty (bid-ask spread) and credrt or non-performance rfek (after refiecting credrt enhancements such as collateral), and are 
dtecounted to present value. Pricing inputs are der'ived from published exchange transactton prfces and other observable data sources. In the absence of an acfive market, the 
last available price may be used. If fianward prfce curves are not observable for the full term of the contract and the unobservable period had more than an Insignificant Impact 
on the valuafion, the commodrty derivative fe classified as Level 3. In isolation, increases (decreases) in natural gas forward prices resuft In favorable (unfavorable) fair value 
adjustments for natural gas purchase conti-acte; and increases (decreases) in electr'icity forward prices result in unfavorable (favorable) fair value adjustmente for electricfty 
sales contracte. Duke Energy regularly evatoates and vaitoates prtoing inpute used to estimate the fair vatoe of natural gas commodrty contracte by a market parttoipant prbe 
verifbalbn procedure. Thte procedure provides a comparison of internal forward commodrty curves to market participant generated curves. 

Interest rate derivatives 

Most over-the-counter interest rate conUact derivatives are valued using financiai models whtoh utilize observable inputs for similar instruments and are classified as Level 2, 
Inputs include forwatd 'interest rate curves, noliona! amounts, inlerest rates and credit qualfty ol the counterpartfes. 

DUKE ENERGY 

The following tables provide recorded balances for assete and liabilrties measured at fair value on a recurring basfe on the Condensed Consolidated Balance Sheets. Derivative 
amounte in the table below exclude cash collateral whbh te dteclosed in Note 10. See Note 11 for addrtional informatbn related to investmente by major securfty type. 

September SO, 2016 

(in millions) Total FairValue Level 1 Level 2 Level 3 Not categorized 

Nuctear decommissioning trust fund equity securfttes $ 3,949 $ 3,871 $ — $ — $ 78 

Nuclear decommtesioning trust fund debl securities 

Other availabie-for-sale equrty securftfes 

Other avaiiabie-for-sale debt securfties 

Der'ivafive assete 

3,949 $ 

2,169 

104 

297 

66 

3,871 $ 

664 

104 

74 

— 

- $ 
1,505 

— 
219 

43 

— 
— 
— 
4 

23 

Total assets 

Der'ivative ltebilfties 

Net assete $ 

6,585 

(246) 

6,SS9 $ 

4,713 

4,713 $ 

1,767 

(246) 

1,521 $ 

27 

27 $ 

78 

78 

75 
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DecemberSl, 2015 

[In millions) Total FairValue Level 1 tevel 2 Level 3 Not categorized 

Nuctear decommissfoning trusl fund equ'rty securrties 
Nuclear decommissioning trusl fund debt securfties 
Other availabte-for-sale equrty securrtfes 
Other available-for-sale debt securrtfes 
Derivative assete 

3.590 $ 
2,227 

95 

302 

26 

3,418 $ 
672 

95 

75 

172 
1.555 

222 

16 

5 

10 

Total assets 

Derivative ltebilfties 

Net assete $ 

6,240 

(419) 

5,821 $ 

4,260 

4,260 

The folfowing tebles provtoe reconciliations of beginning and ending balances of assete and liabil'rtles measi 
earnings for derivatives are primarily Included In Operating Revenues. 

(in millions) 

$ 

1,793 

(419) 

1.374 $ 

15 

15 $ 

172 

172 

jred at fair value using Level 3 measurements. Amounte Inctoded to 

Three Months Ended September SO, 2016 

Investments Derivatives (net) Total 

Batence at tieglnnlng of period 

Purchases, sales, tesuances and settlemente: 

Settlemente 

Total losses included on the Condensed Consolidated Balance Sheet as regulatory assets or liabilrties 

34 

(9) 

(2) 

Balance at beginning of pertod 

Purchases, safes, tesuances and settlemente: 

Purchases 

Sales 

Settlemente 

Total gains included on the Condensed Consoltoated Balance Sheet as regulatory assete or liabilrties 

10 $ 

(1) 

Batence at beginning of perfod 

Total pretax realized or unrealized gains Included in earnings 

Purchases, sales, tesuances and settlemente: 

Purchases 

Settfements 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory assets or liabilfties 

38 

(9) 

(2) 

Balance al end of period $ 4 $ 23 $ 27 

(in millions) 

Baiance at beginning of per'iod 

Purchases, sales, fesuances and setUements: 

Selttements 

Batence at end of period 

$ 

$ 

Three Months Ended SeptemberSO, 2015 

Investments Derivatives (net) 

5 S 23 $ 

(6) 

5 $ 17 $ 

Total 

28 

(6) 
22 

(in millions) 

Nine Months Ended September SO, 2016 

Investments Derivatives (net) Total 

15 

34 

— 
(22) 

1 

34 

(1) 
(22) 

1 

Balance at end of pertod $ 4 $ 23 $ 27 

(in millions) 

Nine Months Ended SeptemberSO, 2015 

Investments Derivatives (net) Total 

(1) $ 

18 

24 

(28) 

4 

4 

18 

24 

(28) 

4 

Balance at end of perfod 17 $ 22 

76 
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DUKE ENERGY CAROLINAS 

The following tables provide recorded balances for assets and liabilrties measured at fair value on a recurring basfe on the Condensed Consolidated Balance Sheets. Derivative 
amounte in the table below exclude cash collateral, which is disclosed in Note 10. See Note 11 for addrtional information related to Investmente by major securrty type. 

September 30,2016 

(in millions) Total FairValue Level 1 Level 2 Level S Not categorized 

Nucfear decommissfoning trust fund equfty securfties 

Nuclear decommisstoning trust fund debt securrttes 

Other avaiiable-for-sale debt securrt'ies 

Derivative assets 

2,170 $ 
1,060 

3 
10 

2,092 $ 
184 

- $ 
876 

10 

78 

Total assete 
Der'wattve Itebilities 

Net assete $ 

3,243 
(99) 

3,144 $ 

2,276 

2,276 $ 

886 
(99) 

787 $ 

S 

3 $ 

78 

78 

(in millions) 

Nucfear decommissioning trust fund equity securftfes 
Nuclear decommtesioning trust fund debt securrttes 
Other available-fi^r-sale debt securrt'ies 

Totel assets 

Derivative Ifebilrtles 

Net assets 

$ 

$ 

Total FairValue 

2,094 $ 
944 

S 

3,041 

(45) 

2,996 $ 

Level 1 

1,922 $ 

246 

2,168 

2.168 $ 

DecemberSl,2015 

Level 2 
- $ • 

698 

698 

(45) 

653 $ 

Level 3 

_ $ 

3 
3 

3 $ 

Not categorized 

172 

172 

172 

There was no change to the Level 3 balance during the three and ntoe months ended September 30, 2016 and September 30, 2015. 

PROGRESS ENERGY 

The following tebles provide recorded balances for assete and liabilfties measured at fair value on a recurring baste on the Condensed Consolidated Balance Sheets. Derivative 
amounts to the table below exclude cash collateral, which te disclosed to Note 10, See Note 11 for addftional informafion related to tovestmente by major securrty type. 

September SO, 2016 

(in millions) Total FairValue 

$ 1,779 $ 
1,109 

67 

31 

Level 1 

1,779 $ 
480 

20 

— 

Level 2 

— 
629 

47 
31 

Nucfear decommissfoning trust fund equity securrtfes 
Nuclear decommisstoning trust fund debt securfties 
Other availabfe-for-sale debt securftfes 
Derivalwe assels 

Tolal assete 

Derivative Ifebiiftfes 

Net assete 

2,986 2,279 

(81) -

$ 2,905 $ 2,279 $ 

707 

(81) 

626 

(in millions) 

DecemberSl,2015 

Total FairValue Level 1 Level 2 

Nuclear decommtestoning trust fund equrty securrttes 

Nuclear decommissbning trust fund debt securfties 
1,496 $ 

1,283 

1,496 

426 857 

Otiier avaHabte-for-sale debt securrtfes 
Derivative assets 

63 

11 

18 45 

11 
Totel assete 

Derivative liabilrties 

Net assets $ 

2,853 
(322) 

2,531 $ 

1,940 

1,940 $ 

913 
(322) 

591 

77 
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DUKE ENERGY PROGRESS 

The followtog tebles provtoe recorded balances for assete and liabilfties measured at fair value on a recurring baste on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral which is disclosed in Note 10, See Note 11 for addftional information related to investments by major securfty type. 

SeptemberSO, 2016 

(in millions) Total FairValue 

$ 1,438 $ 
739 

1 

15 

Level 1 

1,438 $ 
220 

1 

— 

Level 2 

— 
519 

_ 
15 

Nuctear decommissfoning trust fund equ'rty securrt'ies 
Nuclear decommtesioning trust fund debt securfties and other 
Other available-for-sate detA securfttes and ottier 
Derivative assete 

Total assets 

Derivative itebilrties 

Net assets 

2,193 1,659 

(12) -

$ 2,181 $ 1,659 $ 

534 

(12) 

522 

(in millions) 

DecemberSl,2015 

Total FairValue Level 1 Level 2 

Nuctear decommtesfoning trust fund equrty securrties 
Nuclear decommissioning trust fund debt securfties and other 
OUier available-for-sale debt securrties and other 
Derivafive assete 

1.178 $ 

860 

1 

2 

1,178 
141 

1 

719 

2 

Total assete 

Derivative Itebilrttes 

2,041 

(98) 
1,320 721 

(98) 

Net assets 1,943 $ 1,320 $ 623 

DUKE ENERGY FLORIDA 

The following tables provide recorded balances for assets and liabilrties measured at fair value on a recurring baste on the Condensed Consolidated Balance Sheets. Derivative 
amounls in the table below exclude cash collateral whfch is dfeclosed In Note 10. See Note 11 for addrtfonal Intormafion relaled to investments by major security type. 

SeptemberSO, 2016 

(in millions) Total FairValue 

$ 341 $ 

370 

49 

16 

Level 1 

341 $ 

260 
2 

— 

Level 2 

— 
110 
47 

16 

Nuctear decommiss'ioning trusl fund equity securfttes 

Nuclear decommissbning trust fijnd debt securrtfes and other 

Other avaiiabte-for-saie debt securfties and other 

Derivative assete 

Total assete 

Derivative liabilitfes 

Net assete 

776 60S 
(64) -

$ 712 $ 603 $ 

173 

(64) 

109 

(in millions) 

DecemberSl,2015 

Total FairValue Level 1 Level 2 

Nuclear decommtesfoning trust fund equrty securftfes 
Nuclear decommiss'ioning trust fund debt securfties and other 
Other available-for-sale debt securfties and otiier 
Derivative assete 

318 $ 
423 

51 
7 

318 
285 

6 
138 

45 
7 

Totel assete 

Derivative ltebilfttes 

Net assete (ltebilrtfes) $ 

799 

(216) 

583 $ 

609 

609 $ 

190 

(216) 

(26) 

78 
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DUKE ENERGY OHIO 

The following tables provide recorded balances for assets and liabilrties measured at fair value on a recurring baste on the Condensed Consolidated Balance Sheets. Derivative 
amounts In the table below exclude cash collateral, which are dteclosed in Note 10. 

(in millions) 

Derivative assets 
Derivative ltebilrties 

Net (itebilftfes) assete 

Total FairValue 

$ 3 $ 

(8) 
* (5) $ 

SeptemberSO, 2016 

Level 1 

- $ 

_ $ 

Level 2 

- $ 
(8) 

(8 )$ 

Level 3 

S 

3 

(in millions) 

Derivative assels 
Derivative ltebilfties 

Net (Itebilftfes) assete 

The following table prov'toes a 

(in millions) 

Total FairValue 

S 3 $ 

(7) 
$ (4) $ 

DecemberSl, 

Level 1 

- $ 

- $ 

2015 

Level 2 

- S 

(7) 

(7 )$ 

reconciliation of beginning and ending balances of assets and liabilrties measured at fair value using Level 3 measurements. 

Three 

Derivatives (net) 

r Months Ended SeptemberSO 

2016 

Level 3 

3 

3 

1, 

2015 

Balance at beginning of period 

Purchases, sales, fesuances and settlements: 

Purchases 

Sales 

5 

(5) 
Settiements 

Balance at end of perfod $ 
(2) 

3 $ 

(1) 

4 

(In millions) 

Derivatives (net) 

Nine Months Ended SeptemberSO, 

2016 2015 

Balance at beginning of per'iod 

Totel pretax realized or unrealized gains included in earnings 

Purchases, sales, tesuances and settiements-. 

Purchases 

Settiemente 

Total losses included on the Condensed Consolidated Balance Sheet as regulatory assets or liabilfties 

5 

(4) 

(1) 

(18) 

21 

5 

(4) 

Balance al end of perfod 

79 
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DUKE ENERGY INDIANA 

The following tables provtoe recorded balances for assete and liabilrties measured at fair value on a recurring basfe on the Condensed Consolidated Balance Sheets. Derivative 
amounte in the table below exclude cash collateral, which te disclosed In Note 10. See Note 11 for addrtional informalfon relaled to tovestmente by major securrty type. 

(in millions) 

OUier available-for-sale equfty securrtfes 

Other available-for-sale debt securrties and other 

Der'ivative assete 

Net assete 

• $ 

$ 

Tota l Fai rValue 

77 

SO 

20 

127 

$ 

$ 

September SO; 

Level 1 

77 $ 

77 $ 

,2016 

Level 2 

- $ 
SO 

SO $ 

Level S 

20 

20 

(in millions) 

Other availabfe-for'Sale equrty securfties 

Other available-for-sale debt securftfes and other 

Derivative assete 

Net assets 

$ 

$ 

Tota l Fair Value 

71 

30 

7 

108 

$ 

$ 

D e c e m b e r S l , 

Level 1 

71 $ 

2 

73 $ 

2015 

Level 2 

- $ 
28 

28 $ 

Level 3 

7 

7 

The following table provides a reconclliatfon of beginning and ending balances of assete and liabilfties measured at fair value using Level 3 measuremente. 

Derivatives (net) 

Three Mon ths Ended September 30, 

(In mi l l ions) 2016 2015 

Balance at beginning of perfod 

Purchases, sales, tesuances and settlemente: 

Purchases 

Settlemente 

Totel losses included on the Condensed Consolfoated Balance Sheet as regulatory assets or Itebilrttes 

29 $ 

(7) 

(2) 

17 

1 

(6) 

Balance at end of period 20 12 

Derivatives (net) 

Nine Months Ended September 30, 

(in mi l l ions) 2016 2015 

Balance at beginning of period 

Purchases, safes, tesuances and settlements: 

Purchases 

Settlemente 

Totel gains included on the Condensed Consoltoated Balance Sheet as regulatory assete or liabilrties 

29 

(18) 

2 

14 

19 

(25) 

4 

Balance at end of perfod 20 12 

80 
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QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

The followtog tebfe Inctodes quantitetive toformatfon about the DukeEnergy Registrante'derivatives classified as Levels. As ofSeplemberSO, 2016 and DecemberSl, 2015, ail 
Level 3 derivatives were financtel transmission righte (FTRs). 

Duke Energy 
Duke Energy Ohb 
Duke Energy Indtena 

FairValue of FTRs 

(in millions) 

$ 23 

S 

20 

Valuation Technique 

RTO auctfon prfcing 

RTO auction prfoing 

RTO auction prfcing 

SeptemberSO, 2016 

Unobservable Input 

FTR prfce - per Megawatt-Hour (MWh) 

FTR prtoe - per MWh 

FTR pt'ice - per ̂ AWh 

Range 

$ (2.59) - $ 

0.45 -

(2.59) -

8.16 

2.01 

8.16 

Duke Energy 
Duke Energy Ohio 
Duka Energy Indtena 

Fair Value Of FTRs 

(in millions) 

$ 10 
3 
7 

Valuation Technique 

RTO auctfon prtoing 
RTO auctton prfotog 
RTO auctton prblng 

DecemberSl, 2015 

Unobservable Input 

FTR prbe - per MWh 

FTR pr'ice - per MV/h 

FTR prfce - per MWh 

Range 

$ (0.74) - $ 
0.67 -

(0.74) -

7.29 

2.53 

7.29 

OTHER FAIR VALUE DISCLOSURES 

The fair value and book value of long-term debt, inctoding current maturrties, te summarized to the followtog teble. Estimates determtoed are nol necessarily todtoatlve of 
amounte that could have been setUed In current markete. Fair vatoe of fong-term debt uses Level 2 measurements. 

SeptemberSO, 2016 December 31,2015 

(in millions) Book Value FairValue Book Value 

39,569 $ 

8,367 

14,464 

6,518 

4,266 

1,598 

3,768 

FairValue 

42,537 

9,156 

15,856 

6,757 

4.908 

1,724 

4,219 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohb 

Duke Energy Indtena 

47,165 

9,360 

16,520 

7,011 

6,128 

1,887 

3,787 

50,997 

10,799 

19,060 

7,787 

7,127 

2,128 

4,538 

At boUi September 30, 2016 and DecemberSl, 2015, fair value of cash and cash equivalente, accounte endnotes receivable, accounte payable, notes payable and 
commercial paper, and non-recourse noles payabte ol ViEs are not matertelly different from their carry'ing amounts liecause ol Ihe short-term nature of these inslruments 
and/or because the stated rates approximate market rates. 

13. VARIABLE INTEREST ENTITIES 

A VIE is an entrty that fe evaluated for consolfoatfon using more than a simple analyste of voting control. The analyste to determtoe whetiier an entfty te a VIE considers contracts 
with an entrty, credrt support for an entity, Uie adequacy of the equfty investinent of an entrty and the relattonship of voting power to the amount of equfty Invested in an entity. 
Thte analyste fe performed erther upon the creatton of a legal entity or upon the occurrence of an event requiring reevaluatton, such as a significani change in an entfty's assets 
or activfties. A qualrtative analysfe of control determines the party that consolfoates a VIE. Thfe assessment te based on (i) what party has the power to direct the activrties ofthe 
VIE that most signrticantly impact rts economic performance and (li) what party has righte to receive benetite or te obligated to absorb fosses tiiat could potentially be slgn'iflcant 
to the VIE. The analysis of the party that consolidates a VIE fe a continual reassessmenL 

CONSOLIDATED VIEs 

The obligations of the consolfoated VIEs dfecussed in the followtog paragraphs are nonrecourse to the Duke Energy regfetrants. The regteti-ante have no requirement to provide 
Ifouldfty to, purchase assete of or guarantee performance of these VIEs unless noted in the foilowing paragraphs. 

No financfel support was provided to any ofthe consolidated ViEs during the nine months ended September 30,2016 and the year ended December 31,2015, or te expected to 
be provtoed in the future, Uiat was nol previousty contractually required. 

Receivables Financing - DERF / DEPR / DEFR 

Duke Energy Recelvabfes Ftoance Company, LLC (DERF), Duke Energy Progress Receivables, LLC (DEPR) and Duke Energy Fiorfoa Receivables, LLC (DEFR) are 
bankruptcy remote, special purpose subsidter'ies of Duke Eneigy Carofinas, Duke Energy Progress and Duke Energy Ftorkla, respectively. DERF, DEPR and DEFR are wholly 
owned limrted Itebilfty companies wfth separate legal existence from their parent compantes, and their assete are not generally available to credftors of their parent compan'ies. 
On a revolving baste, DERF, DEPR and DEFR buy certain accounte receivable arfetog from the sale of electrtofty and related services from their parent companies. 

81 
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DERF, DEPR and DEFR borrow amounts under credft facilrties to buy these receivables. Borrowing availabilfty from the credrt tecilrtles is limrted to the amount of qualified 
receivables purchased. The sole source of funds to satfefy Uie relaled debt obligations fe cash collecfions from the receivables. Amounts borrowed under the credft facilrt'ies are 
reflected on the Condensed Consoltoated Balance Sheete as Long-Term Debt. 

The most sign'ificanl activfty that Impacte the economto performance of DERF, DEPR and DEFR are the dectefons made to manage delinquent receivabfes. Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florida consolidate DERF, DEPR and DEFR, respectively, as they make those dectefons. 

Receivables Financing - CRC 

CRC te a bankruptcy remote, spectel purpose entrty indirectly owned by Duke Energy. On a revolving basfe, CRC buys certain accounts receivable arteing from the sale of 
electrfcrty and related services from Duke Energy Ohio and Duke Energy Indiana. CRC borrows amounte under a credft facilrty to buy the receivables from Duke Energy Ohio 
and Duke Energy Indtena. Borrowing availability from the credrt facilrty is limited to the amount of qualified receivables soto to CRC. The sole source of funds to satfefy the 
related debt obligation is cash collect'ions from the receivables. Amounts borrowed under the credrt facilfty are reflected on Duke Energy's Condensed Consolidated Balance 
Sheets as Long-Term Debt. 

The proceeds Duke Energy Ohio and Ouke Energy Indiana receive from the sate of receivables to CRC are typicalty 75 percent cash and 25 percent in the form of a 
subordinated note from CRC, The subordinated note fe a reteined interest in the receivables sold. Depending on collection experience, addrtional eqully infusions to CRC may 
be required by Duke Energy to matotain a minimum equrty baiance of $3 millton. 

CRC fe constoered a VIE because (i) equfty caprtalization te Insufficfent to support its operalions, (ii) power lo direct the acfivrties that most signrticantly impact the economto 
performance of the entfty are not performed by the equity holder, ai\d (iii) deficienc'ies in nel worth of CRC are funded by Duke Energy. The most significant activittes that impact 
the economic performance of CRC are decfetons made lo manage delinquent receivables. Duke Energy consolidates CRC as ft makes these decteions. Nerther Duke Energy 
Ohio nor Duke Energy Indtena consoltoate CRC. 

Receivables Financing - Credit Facilities 

The folfowing teble summarizes the amounte and expiration dates of the credrt facilfties described above. Amounts borrowed under tiie credrt facilrties are reflected on the 
Condensed Consoltoated Batence Sheete as Long-Term Debt. 

Expiratfon date 

Credft facilrty amount (in millions) 

Amounte borrowed at September 30,2016 

Amounte borrowed at December 31, 2015 

CRC 

December 2018 

Duke Energy 

Duke Energy 

Carolinas 

DERF 

December 2018 

$ 325 $ 425 

325 

325 

425 

425 

$ 

Duke Energy 

Progress 

DEPR 

February 2019 

300 $ 

300 

254 

Duke Energy 

Florida 

DEFR 

April 2019 

225 

225 

225 

Nuclear Asset-Recovery Bonds - DEFPF 

DEFPF is a bankruptcy remote, wholly owned spectel purpose subsidtery of Duke Energy Ftorida. DEFPF was formed in 2016 for the sole purpose of tesuing nuclear assel-
recovery bonds to finance Duke Energy Flortoa's unrecovered regulatory asset related to Crystal River Unft 3. 

In June 2016, DEFPF tesued $1,294 million of senior secured bonds and used the proceeds to acquire nuclear asset-recovery property from Duke Energy Fiorfoa. The nuclear 
asset-recovery property acquired includes the right to impose, bill, collect and adjust a non-bypassable nuclear asset-recovery charge from ail Duke Energy Flortoa retell 
cuslomers until the bonds are pa'id in full and all financing costs have ijeen recovered. The nuctear asset-recovery bonds are secured by the nuclear asset-recovery properly, 
and cash collectfons from the nuclear asset-recovery charges are the sole source of funds to sattefy the debt obligation. The bondholders have no recourse to Duke Energy 
Florida. For addrtfonal information see Notes 4 and 6. 

DEFPF te considered a VIE primarily because the equrty caprtalization is Insufficient to support rts operations. Duke Energy Ffortoa has tiie power to direct the significant 
activ'ities of Ihe VIE as described above, and therefore Duke Energy Florida te cons'toered the primary beneficiary and consolidates DEFPF. 

The following table summarizes the impact of DEFPF on Duke Energy Florida's Condensed Consol'toated Balance Sheete. 

(in millions) SeptemberSO, 2016 

Receivables of VIEs 
Regulatory Assete: Current 

Currenf Assete: Other 
Regulatory Assets and Deferred Detfts: Regutelory assels 

Interest accrued 

Current maturfties of long-term debt 
Long-Term Debt 

7 
51 
29 

1,156 

9 

62 

1,216 
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Renewables 

Certato Duke Energy renewable energy facilrties are VIEs due to long-term, fixed-prbe power purchase agreements. These fixed-price agreements effectively transfer 
commodity prfce rfek to the buyer ofthe power. Certain other Duke Energy renewable energy facilrties are VIEs due to Duke Energy tesuing guarantees for debt service and 
operatbns and maintenance reserves In support of debt financtogs. For certain VIEs, assete are restrfcled and cannot be pledged as collateral or sold to third parties wrthout 
prtor approval of debt holders. The activrties that most signrt'icantly impact the economic performance ofthese renewable energy faciiftfes were decfeions associated wfth srting, 
negotiating purchase power agreements, engineering, procurement and construction, and decteions associated wrth ongoing operations and maintenance-related activfties. 
DukeEnergy consoitoates the ent'rties as ftfe responsible for ail of these dectetons. 

The labte betow presents matertel balances reported on Duke Energy's Condensed Consolidated Balance Sheels relaled to renewabtes VIEs. 

(in millions) SeptemberSO, 2016 DecemberSl, 2015 

Current Assete: OUier 

Property, plantand equipment, cost 

Accumulated deprec'ialfon and amortization 

Current maturrties of long-term debt 

Long-Term Debt 

Deferred Credrts and OUier Ltebilitfes: Deferred tocome taxes 

Deferred Credfts and Other Liabilrtfes: Other 

252 $ 

2,583 

(400) 

193 

1,151 

SO 

270 

138 
2,015 
(321) 
108 
968 
289 
33 

NON-CONSOLIDATED VIEs 

The followtog tables summarize the impact of non-consolidated VIEs on the Condensed Consolfoated Batence Sheete. 

SeptemberSO, 2016 

Duke Energy 

(in millions) Renewables Other Total 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Rece'ivables from affffiated companies 

Investments in equrty method unconsolidated affiitetes 

Investmente and Other Assets: Other 

Totel assets 

Other current ltebilrties 

Deferred credrts and otiier ltebilrtfes 

Total SabRrties 

Net assete 

$ 

$ 

% 
$ 

168 

168 

— 

_ 
168 

$ 

$ 

$ 
$ 

317 

12 

329 

2 

13 

15 

314 

$ 

$ 

$ 
$ 

485 

12 

497 

2 

13 

15 

482 

$ 

$ 

$ 
$ 

50 

50 

— 

— 
50 

$ 

$ 

$ 
$ 

74 

74 

— 

— 
74 

DecemberSl,2015 

Duke Energy 

(in millions) Renewables Other Total 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Receivables from affilteted companies 

Investments to equfty method unconsoltoaled affiliates 

Total assete 

Other current itebilrties 

Deferred credrts and oUier itebilrttes 

Totel ltebilfttes 

Net assete 

$ 

$ 

$ 
$ 

235 

235 

— 

— 
235 

$ 

$ 

$ 
$ 

152 

152 

3 

14 

17 

135 

$ 

$ 

$ 
$ 

387 

387 

3 

14 

17 

370 

$ 

$ 

$ 
$ 

47 

47 

— 

— 
47 

$ 

$ 

$ 
$ 

60 

60 

— 

— 
60 

The Duke Energy Regfetrants are not aware of any sftuattons where Ihe maximum exposure to foss slgnrt'canUy exceeds the carrying values shown above except for the 
power purchase agreement wrth Ohio Valley Electric Corporatfon (OVEC), whtoh fe dfecussed below, and various guarantees, reflected In the teble above as Deferred credrts 
and other ltebilfties. For more informatton on varfous guarantees, refer lo Note 5. 

Renewables 

Duke Energy has investmente in varfous renewable energy project entrties. Some of these entrtfes are VIEs due to fong-term fixed-price power purchase agreemente. These 
fixed-prfce agreemente effectively transfer commodrty price rfek to the buyer of the power. Duke Energy does not consolWate these VIEs because power lo direct and conlrol 
key activrtfes te shared fointly by Duke Energy and oUier owners. 
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Impairment of Equity Method Investments 

Durtog Uie three and nine months ended September 30, 2016, Duke Energy recorded an olher than temporary impairment of certain wind project investments. The $71 millfon 
pretex impairment was recorded wfthin Equfty in earnings (losses) of unconsolidated affiitetes on Duke Energy's Condensed Consolfoated Stetements of Operations. The other 
than temporary decltoe In value of these Investments was primarily attributeble to a susteined decitoe in market prtoing where the wind Investmente are located, the continued 
projectednetlossesfortheprojeclsandarecluctbn to Itieprojecled cash dtelrfoulfons tothe ctess of investment owned by DukeEnergy. 

Other 

Duke Energy holds a 50 percent equrty toterest in Duke-Amerfcan Transm'issfon Company, LLC (DATC). DATC fe considered a VIE due to insufficient equfty at rtek to permft 
DATC to finance rts own aclh/rties without addrtfonal subordinated financia! support The activities that most signitbanlly intact DATC's economic performance are the decte'ions 
related to investing to exteting and development of new transmfesion facilrties. The power to direct these activfties te jointly and equally shared by Duke Energy and the other 
joint venture partner, and Uierefore Duke Energy does not consolidate DATC. 

Duke Energy has a 40 percent equ'rty Interest and a 7,5 percent equrty interest in ACP and Sabal Trail Transmfesion, LLC (Sabal Trail), respectively. These entrties are 
considered ViEs as their equity is nol sufficient lo permft the enlfttes lo finance Iheir activftfes wfthout addittonal subordinated financfeJ support. The activity that mosl signETicanUy 
impacte the economic performance of both ACP and Sabal Trail fe construction. Duke Energy does not control these activrtfes and therefore does not consoltoate ACP or Sabal 
Trail. See Note 4, Regulatory Matters, for information related lo Duke Energy's addrttonal ownership interest in ACP following the Piedmont acquisftion. 

OVEC 

Duke Energy Ohio's 9 percent ownership interest In OVEC fe considered a non-consolidated VIE. Through rts ownership Inlerest in 0 \ ^C , Duke Energy Ohfo has a contractual 
arrangement to buy power from OVEC's power plants through June 2040. Proceeds from the sale of power by OVEC to fts power purchase agreement counterpartfes are 
designed to be sufficfent to meet fts operating expenses, fixed coste, debt amortization and interest expense, as well as earn a return on equrty. Accordingly, the value of thte 
contract fe subject to variabilfty due to fiuctuations in power pr'ices and changes in OVEC's coste of bustoess, including costs associaled wrth ite 2,256 MW of coal-fired 
generation capacfty. Proposed environmental rulemaking could Increase the coste of Ci/EC, wh'ich would be passed ttirough to Duke Energy Oh'io. 

CRC 

See dtecusston under Consolidated VIEs for addftional information related lo CRC. 

Amounts included in Receivables from affiliated companies in the above teble for Duke Energy Ohio and Duke Energy Indtena reflect their reteined interest in receivables sold to 
CRC. These subordtoated notes held by Duke Energy Ohfo and Duke Energy Indtena are steted al fair vatoe. Carrying vatoes of retained intereste are determined by altocating 
carrying value of the rece'ivables between assets sold and interests retained based on relative fair value. The allocated bases of tiie subordinated notes are not matertelly 
different than their face vatoe because (i) the receivables generally turn over in less than two months, (ii) credrt losses are reasonably pred'ctable due to the broad customer 
base and lack of sign'ificant concentration, and (iii) the equ'ity in CRC te subordinate to all retained Intereste and thus would absorb losses first. The hypottietteal effect on Iair 
value of the retained intereste assuming both a 10 percent and a 20 percent unfavorable varfetion in credrt losses or dtecount rates fe not material due to the short turnover of 
receivables and historically low credrt toss hfetory. Interest accrues to Duke Energy Ohio and Duke Energy Indiana on the retained intereste using the acceptable yield method. 
Thfe meUiod generally approximates the steted rale on the notes since the allocated baste and the face value are nearly equ'ivalenl. An impairment charge te recorded against 
Uie carrying value of both retained intereste and purchased beneficial interest whenever ft is delermined that an oUier-than-temporary impairment has occurred. 

Key assumptions used in estimating fair value are detailed in the following tabfe. 

^ticipated credrt foss ratto 

Dtecount rate 

Receivable turnover rate 

Duke Energy Ohio 

2016 

0.5% 

1.5% 

13.3% 

2015 

0.6% 

1.2% 

12.9% 

Duke Energy Indiana 

2016 

0.3% 

1.5% 

10.6% 

2015 

0.3% 

1.2% 

10.6% 

The followtog table shows the gross and net receivabfes sold. 

Dul̂ e Energy Ohio 

(In millions) September 30,2016 

Receivables sow $ 217 

Less: Retained intereste 50 

Net receivables sold $ 167 

DecemberSl, 

$ 

$ 

2015 

233 

47 

186 

$ 

$ 

Duke Energy Indiana 

September 30,2016 

296 

74 

222 

DecemberSl 

$ 

$ 

,2015 

260 

60 

200 
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The following tabfe shows sales and cash fiows related to rece'ivables sold. 

Duke Energy Ohio Duke Energy Indiana 

Three Months Ended 

SeptemberSO, 

Nine Months Ended 

SeptemberSO, 

Three Months Ended 

SeptemberSO, 

Nine Months Ended 

September 30, 

(in millions) 2016 2015 2016 2015 2016 2015 2016 2015 

Sales 

Receivabfes sold 

Loss recognized on sale 

Cash flows 

Cash proceeds irom rece'ivables sold 

Collectfon fees received 

Return received on retained intereste 

481 

2 

468 

1 

1 

449 

2 

461 

1,442 

7 

1,«2 

1 

2 

1,518 

7 

1,568 

1 

2 

722 $ 

3 

703 $ 

679 

3 

692 

1,980 

8 

1,958 

1 

4 

$ 2,032 

2,074 

1 

4 

Cash flows from sales of receivables are refiected wrthin Operaling Activittes on Duke Energy Ohio's and Duke Energy Indiana's Condensed Consolidated Statements of Cash 
Fiows. 

Collectfon fees received in connection wrth servicing transferred accounte receivable are included In Operatfon, maintenance and other on Duke Energy Ohfo's and Duke 
Energy Indiana's Condensed Consolidated Stetemente of Operations and Comprehensive Income. The loss recogn'ized on sales of receivables fe calculated monthly by 
multiplying receivables soto during the month by the required discount. The required dtecount is derived montiily utilizing a three-year weighted average formute that considers 
charge-off hfetory, late charge hfetory and turnover history on Uie sold receivables, as well as a component for the time value of money. The discount rate, or component for the 
time value of money, te the prior month-end LIBOR plus a fixed rate of 1.00 percent. 

14. COMMON STOCK 

Basic Earnings Per Share (EPS) te computed by dividing net income attributable to Duke Energy common stockholders, adjusted for dtetributed and undtetributed earnings 
allocated to participating securfties, by the weighted average number of common stock outetending during the pertod. Diluted EPS fe computed by dividtog net income 
atti-ibutable to Duke Energy common stockholders, as adjusted for distributed and undfetributed earnings allocated to partfoipating securrttes, by the diluted weighted average 
number of common stock outstanding during the perfod. Diluted EPS refiecte the polential dilution that could occur if securfties or other agreements to tesue common stock, 
such as slock opttons and the Equrty Forwards, were exercteed or settled. Duke Energy's participating securrttes are restr'icted stock unrts that are entftied to dividends 
declared on Duke Energy common stock during the resti'fcted stock unrt's vesting pertods. 

The following teble presente Duke Energy's bas'ic and diluted EPS cabulatfons and reconciles the weighted average number of common shares outstanding lo the diluted 
weighted average number of common shares outstanding. 

Three Months Ended SeptemberSO, Nine Months Ended September SO, 

(in millions, except per-share amounts) 2016 2015 2016 2015 

Income from continutog operattons attributebte to Duke Energy common 
stockholders excluding impact of partfoipating securrtfes 

Weighted average shares outstanding - basto 

Equ'rty Fonwards 

1,053 

689 

2 

935 

688 

2,252 

689 

1 

2,307 

696 

Weighted average shares outetanding - diluted 

Earnings per share from continuing operatfons attributable to Duke Energy 
common stockholders 

Basfc 

Diluted 

Potentially dilutive ftems excluded from the calculation'*' 

Dividends declared per common share 

691 

1.52 

1.52 

2 

688 

1.36 

1.36 

0.855 $ 0.825 $ 

690 

S.27 

3.26 

2.505 

696 

3.31 

3.31 

2.42 

(a)Performance stock awards were not Included in the dilutive securrties calculatfon because the performance measures reteted to the awards had not been met. 

Equity Forwards 

In March 2016, Duke Energy marketed an equfty offertog of 10.6 millfon shares of common stock. In Ifeu of fesuing equrty at the time ofthe offering, Duke Energy entered into 
Equrty Forwards wrth Barclays. The Equrty Forwards required Duke Energy to efther phystoaliy settle the transacttons by fesuing 10.6 millfon shares, or net settle in whole or in 
part through the delivery or receipt of cash or shares. As of September 30, 2016, share dilution resurttog from the agreemente was determined under the treasury stock 
method. 

On October 5,2016, following the close of the Piedmont acqutertton, Duke Energy physbally settled the Equfty Fonwards in full by delivering 10.6 millfon shares of common 
stock in exchange for net cash proceeds of approximately $723 millbn. The net proceeds were used to finance a portion of the Ptedmont acqutertion. 
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Accelerated Stock Repurchase Program 

On April 6, 2015, Duke Energy entered toto agreemente wrth each of Goldman, Sachs & Co. and JPMorgan Chase Bank, Nattonal Assoctetton (the Dealers) to repurchase a 
total of $1.5 billion of Duke Energy common stock under an accelerated stock repurchase program (the ASR). Duke Energy made payments of $750 million to each of the 
Dealers and was delivered 16.6 millton shares,wfthalolal1air value of $1,275 billton, wh'ich represented approximately SSpercentofthetolalnumber of shares of DukeEnergy 
common stock expected to be repurchased under Uie ASR. The company recorded the $1.5 billfon payment as a reduction to common stock as of April 6,2015. In June 2015, 
the Dealers delivered 3.2 millfon additional shares to Duke Energy to complete the ASR. Approximately 19.8 millfon shares, in total, were delivered to Duke Energy and retired 
under the ASR at an average price of $75.75 per share. The final number of shares repurchased was based upon the average of the daily volume weighted average stock 
prbes of Duke Energy's common stock during the term of the program, less a dfecount. 

15. STOCK-BASED COMPENSATION 

For employee awards, equfty classified stock-based compensation cost is measured atthe service inception date or the grant date, based on the estimated achievement of 
certain performance metrtos orthefalr value of the award, and is recognized as expenseorcaprtalizedasacomponentof property, plant and equipment over the requisfte 
servbe period. 

Pretax stock-based compensation coste, the tax benefrt associated wrth stock-based compensation expense and stock-based compensation costs capftalized are inctoded to 
the following tabfe. 

Three Months Ended 

SeptemberSO, 

Nine Months Ended 

September SO, 

(In millions) 

Restricted stock unrt awards 

Performance awards 

Pretax stock-based compensatfon cost 

Tax benefrt associated wrth stock-based compensation expense 

Stock-tjased compensalion costs capftalized 

$ 

$ 
$ 

2016 

8 

4 

12 

5 

$ 

$ 
$ 

2015 

9 

5 

14 

6 

1 

$ 

$ 
$ 

2016 

25 

14 

39 

14 

2 

$ 

$ 
$ 

2015 

29 

18 

47 

18 

3 

16. EMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

Duke Energy mainteins, and the Subsld'iary Registrante parttoipate in, qualrtied, non-contributory defined benefrt retirement plans. The plans cover most U.S. employees ustog a 
cash balance formula. Under a cash balance formula, a plan partfcipant accumulates a retirement benefrt consfeting of pay credfts equaltoa percentege of current eligible 
earnings based on age or the combination of age and years of servtoe and interest credrts. Certein employees are covered under ptens that use a final average earnings 
formula. Under these average earnings formulas, a plan participant generally accumulates a retirement benefrt based on their (i) highest three-year or four-year average 
earnings, (ii) years of participation orcredrted servtoe, and (iii) various plan formula provfeions (e.g., caps on years of parttoipatton or credrted servfce). Duke Energy afeo 
maintains, and the Subsfoiary Regtetrants participate in, non-quairtied, non-contributory defined benefrt retirement plans which cover certain executives. The qualrt'ied and non
qualified, non-contributory defined benefrt plans are closed to new and rehired non-union and certain unfonized employees. 

Duke Energy's poltoy te to fund amounts on an actuartel baste to provide assete sufficient to meet benefrt paymente to be pafo to plan partfcipante. The following tabfe includes 
information related to Duke Energy's contrfoutions to rts U.S. qualified defined benefrt pension pians. Duke Energy did not make any conlributions to rts U.S. qualified defined 
benefrt pension plans during the ntoe months ended September 30, 2016. 

Nine Months Ended SeptemberSO, 2015 

(in millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Contributfons 143 $ 42 $ 42 $ 21 $ 21 $ 

Net pertodic benefrt coste dfeclosed In the tables below represent the cost of the respective benefrt plan for the periods presented. However, portfons of the nel perfodic benefrt 
costs dfeclosed in the tables below have been caprtalized as a component of property, plant and equipment. Amounte presented in the tables below for the Subsidiary 
Regtetrante represent the amounts of pension and other post-retirement benefrt coste allocated by Duke Energy for employees of the Subsfotery Regtelranls. Addrttonally, the 
Subsfoiary Registrants are allocated their proportbnate share of pensfon and post-retiremenl benefit costs for employees of Duke Energy's shared services affiliate that 
provides support to the Subsidtery Regtelranls. These allocated amounts are included in the governance and shared servbe cosls dtecussed in Note 9. Duke Energy uses a 
December 31 measurement date for rts defined benefrt retirement plan assete and obligations. 
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QUALIFIED PENSION PLANS 

The folfowing tables toclude Uie components of net periodic pension coste for qualrtied pension plans. 

(in millions) 

Servfce cost $ 

Interest cost on projected benefrt obligatfon 

Expected return on pfen assete 

Amortizatton of actuarial loss 

Amortization of prfor servfce credft 

Other 

Net perfodb pensbn coste $ 

Duke 

Energy 

36 $ 

83 

(128) 

S3 

(4) 

2 

22 $ 

Duke 

Energy 

Carolinas 

12 $ 

21 

(35) 

8 

(2) 

1 

5 $ 

Three Months Ended September 

Progress 

Energy 

11 

27 

(42) 

14 

(1) 
1 

10 

$ 

$ 

Duke 

Energy 

Progress 

6 

12 

(21) 

6 

_ 
— 
S 

$ 

$ 

30, 2016 

Duke 

Energy 

Florida 

4 

14 

(21) 

7 

(1) 
1 

4 

s 

$ 

Duke 

Energy 

Ohio 

1 

5 

(6) 

1 

— 
— 

1 

$ 

$ 

Duke 

Energy 

Indiana 

2 

7 

(10) 

3 

— 
_ 
2 

Three Months Ended September 30,2015 

(in millions) 

Servfce cosl $ 

Inlerest cost on projected benefrt obligatfan 

Expected return on pten assete 

Amortizatfon of actuarial toss 

Amortization of prtor servfce credft 

Other 

Nel pertodic pensfon costs $ 

Duke 

Energy 

40 $ 

81 

(129) 

44 

(4) 

2 

34 $ 

Duke 

Energy 

Carolinas 

13 $ 

21 

(35) 

10 

(2) 

1 

8 $ 

Progress 

Energy 

11 

26 

(43) 

17 

(1) 
1 

11 

$ 

$ 

Duke 

Energy 

Progress 

6 

12 

(20) 

8 

— 
— 
6 

$ 

$ 

Duke 

Energy 

Florida 

5 

14 

(22) 

8 

— 
— 
5 

s 

$ 

Duke 

Energy 

Ohio 

1 

5 

(7) 

3 

— 
— 
2 

$ 

$ 

Duke 

Energy 

Indiana 

3 

7 

(10) 

3 

_ 
— 
3 

Nine Months Ended September 30,2016 

(in millions) 

Servfce cost $ 

Interest cost on projected benefrt obiigation 

Expected return on plan assete 

Amortization of actuarial foss 

Amortization of prtor servbe credrt 

Other 

Net perfodic pensfon coste $ 

Duke 

Energy 

109 $ 

249 

(386) 

99 

(12) 

6 

65 $ 

Duke 

Energy 

Carolinas 

36 $ 

64 

(106) 

24 

(6) 

2 

14 $ 

Progress 

Energy 

32 

80 

(126) 

41 

(3) 

2 

26 

$ 

$ 

Duke 

Energy 

Progress 

18 

37 

(62) 

17 

(1) 
1 

10 

$ 

$ 

Duke 

Energy 

Florida 

14 

42 

(63) 

21 

(1) 
1 

14 

$ 

$ 

Duke 

Energy 

Ohio 

S 

15 

(20) 

3 
„ 

— 
1 

$ 

$ 

Duke 

Energy 

Indiana 

6 

21 

(31) 

9 

— 
— 
5 

(in millions) 

Servbe cost $ 

Interest cost on projected benefrt obl'igation 

Expected reUjrn on pten assete 

Amortizatfon of actuarial loss 

Amortizatton of prtor serv'ice credft 

Olher 

Nel perfodic penston coste $ 

Duke 

Energy 

119 $ 

244 

(387) 

131 

(11) 

6 

102 $ 

Duke 

Energy 

Carolinas 

38 $ 

62 

(104) 

30 

(6) 

2 

22 $ 

Nine Months I 

Progress 

Energy 

33 

78 

(127) 

51 

(3) 

2 

34 

$ 

$ 

Ended September 

Duke 

Energy 

Progress 

18 

36 

(61) 

25 

(1) 
1 

18 

$ 

$ 

30,2015 

Duke 

Energy 

Florida 

15 

41 

(66) 

24 

(1) 
1 

14 

$ 

$ 

Duke 

Energy 

Ohio 

3 

14 

(20) 

8 

_ 
— 
5 

$ 

$ 

Duke 

Energy 

Indiana 

8 

21 

(31) 

10 

— 
— 
8 
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NON-QUALIFIED PENSION PLANS 

The following tebles inctode the components of net periodb pension costs for non-qualified pension pians for registrante wfth non-qualified pension costs. 

Three Months Ended SeptemberSO, 2016 

(in millions) 

Duke 

Energy 

1 

4 

2 

(1) 

$ 

Duke 

Energy 

Carolinas 

__ 
— 
_ 
— 

$ 

Progress 

Energy 

_ 
2 

1 

— 

$ 

Duke 

Energy 

Progress 

— 
— 
1 

— 

Duke 

Energy 

Florida 

Servfce cosl 

Interest cost on projected benefit obligation 

Amortization of actuarial loss 

Amortization of prtor service credft 

Net perbdfc penston coste - $ 3 $ 1 $ 

Three Months Ended September SO, 2015 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida (in millions) 

Servtoe cost 

Interest cost on projected benefrt obiigation 

Amortization of actuarial loss 

Net periodic pension costs 

$ 

$ 

Energy 

1 

3 

2 

6 

$ 

$ 

Carolinas 

" — 
— 
— 
— 

$ 

$ 

Energy 

— 
1 

1 

2 

$ 

$ 

Progress 

— 
— 
_. 
— 

• $ 

$ 

Florida 

— 
1 

— 
1 

Nine Months Ended September SO, 2016 

(in millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Servfce cost 

Interest cost on projected benefrt obligatfon 

Amortizatfori of actuarial toss 

Amortization of prfor servfce credrt 

2 $ 

11 

6 

(1) 

- $ 
4 

2 

_ $ _ 
1 1 

1 1 

Nel periodic pensbn coste 18 1 $ 6 $ 2 $ 

Nine Months Ended SeptemberSO, 2015 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida (In millions) 

Servfce cost 

Interest cost on projected benefrt obligalion 

Amortizatfon of actuarial loss 

Net perfodic pension costs 

$ 

$ 

Energy 

2 

10 

5 

17 

$ 

$ 

Carolinas 

— 
1 

— 
1 

$ 

$ 

Energy 

1 

3 

2 

6 

s 

$ 

Progress 

_ $ 
1 

— 
1 $ 

Florida 

— 
2 

1 

3 

OTHER POST-RETIREMENT BENEFIT PLANS 

Duke Energy provtoes, and the SubsWfery Regfetrante parttoipate in, some heafth care and Irte insurance benefrts for retired emptoyees on a conti-ibutory and non-conti-ibutory 
basis. Enripfoyees are elig'ible for these benefits if they have met age and servfce requirements al retirement, as set forth in the plans. The health care benefrts include medfcal, 
dental, vision and prescription drug coverage and are subject to certain llmrtations, such as deductibles and co-payments. 
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The lollow'ing tebles inctode the componenls ol net periodic other posl-reliremenl benefit cosls. 

(in millions) 

Servfce cosl 

Interest cost on accumulated post-retiremenl 
benefit obligatton 

Expected return on pian assets 

Amortizatton of actuarial loss (gain) 

Amortizatfon of prfor servbe credrt 

Net perfodic other post-retirement benefrt 
coste 

$ 

$ 

Duke 

Energy 

— 

9 

(2) 

2 

(35) 

(26) 

$ 

$ 

Duke 

Energy 

Carolinas 

_ 

2 

(2) 

— 
(4) 

(4) 

$ 

$ 

Three Months Ended September 

Progress 

Energy 

1 

4 

(1) 
5 

(26) 

(17) 

$ 

$ 

Duke 

Energy 

Progress 

— 

2 

— 
3 

(16) 

(11) 

$ 

$ 

30,2016 

Duke 

Energy 

Florida 

— 

3 

— 
2 

(8) 

(3) 

$ 

$ 

Duke 

Energy 

Ohio 

— 

— 
— 
(1) 

— 

(1) 

$ 

$ 

Duke 

Energy 

Indiana 

— 

1 

~ 
— 
(1) 

(in millions) 

Servbe cost 

Interest cost on accumulaled posl-retirement 
benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortizatfon of prbr servfoe credft 

Nel pertodic oUier post-retirement benefrt 
coste 

$ 

$ 

Duke 

Energy 

1 

9 

(3) 

6 

(35) 

(22) 

$ 

$ 

Duke 

Energy 

Carolinas 

— 

2 

(2) 

— 
(4) 

(4) 

$ 

$ 

Three Months Ended September SO, 2015 

Progress 

Energy 

-_ 

4 

— 
7 

(26) 

(15) 

$ 

$ 

Duke 

Energy 

Progress 

— 

2 

— 
5 

(17) 

(10) 

$ 

$ 

Duke 

Energy 

Florida 

— 

2 

-
3 

(9) 

(4) 

$ 

$ 

Duke 

Energy 

Ohio 

— 

— 
— 
— 
— 

— 

$ 

$ 

Duke 

Energy 

Indiana 

_ 

1 

-
— 
— 

1 

(in millions) 

Servtoe cost 

Interest cost on accumulated post-retirement 
benefit obligation 

Expected rehjrn on pten assete 

Amort'eatfon of actuarial loss (gain) 

Amottizatfon of prior servfce credit 

Net perfodic other post-retirement benefrt 
coste 

$ 

$ 

Duke 

Energy 

2 

26 

(9) 
5 

(106) 

(82) 

$ 

$ 

Duke 

Energy 

Carolinas 

_ 

6 

(6) 

(2) 

(10) 

(12) 

$ 

$ 

Nine Months Ended Septem 

Progress 

Energy 

1 

11 

(1) 
16 

(77) 

(50) 

$ 

$ 

Duke 

Energy 

Progress 

_ 

6 

-
9 

(50) 

(35) 

berSO,2016 

$ 

$ 

Duke 

Energy 

Florida 

— 

6 

— 
7 

(26> 

(13) 

$ 

$ 

Duke 

Energy 

Ohio 

— 

1 

— 
(2) 

— 

(1) 

$ 

$ 

Duke 

Energy 

Indiana 

— 

3 

(1) 

(1) 

(1) 

(in millions) 

Servfce cost 
interest cost on accumulated post-retirement 
benefit obligatfon 

Expected return on pten assets 

Amortization of actuarial loss (gain) 

Amortization of prtor servbe credrt 

Net perfodic oUier post-retirement benefit 
costs 

$ 

$ 

Duke 

Energy 

4 

27 

(9) 
19 

(105) 

(64) 

$ 

$ 

Duke 

Energy 

Carolinas 

1 

6 

(6) 

(1) 

(11) 

(11) 

$ 

$ 

Nine Months Ended September 

Progress 

Energy 

1 

11 

— 
21 

(77) 

(44) 

$ 

$ 

Duke 

Eneigy 

Progress 

— 

6 

_ 
14 

(SO) 

(30) 

$ 

$ 

30,2015 

Duke 

Energy 

Florida 

— 

5 

— 
8 

(25) 

(12) 

$ 

$ 

Duke 

Energy 

Ohio 

— 

1 

— 
— 
— 

1 

$ 

$ 

Duke 

Energy 

Indiana 

— 

3 

— 
(1) 

— 

2 
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EMPLOYEE SAVINGS PLAN 

Duke Energy sponsors, and the Subsidtery Registrants participate in, an employee savings pian that covers substanttelly all U.S. employees. Most employees participate in a 
matching contribution formula where Duke Energy provides a matching contribution generally equal to 100 percent of employee before-tax and Roth 401 (k) contributfons of up 
to 6 percent of eligible pay per pay period. Dividends on Duke Energy shares held by the savtogs plan are charged to retained earnings when declared and shares held in the 
plan are considered outetanding to the cabuiation of basic and diluted earnings per share. 

For new and rehired non-union and certain unfonized emptoyees who are nol eligible lo participate In Duke Energy's defined benefit plans, an additional employer contribution of 
4 percent of eligible pay per pay period, subject to a three-year vesting requirement, te provided to the employee's savings plan account. 

The following teble presents employer contributions made by Duke Energy and expensed by the Subs'tolary Regtetrante. 

(in millions) 

Three Months Ended September 30, 

2016 

2015 

Nine Months Ended September 30, 

2016 

2015 

$ 

$ 

Duke 

Energy 

39 

34 

ISO 

120 

$ 

$ 

Duke 

Energy 

Carolinas 

13 

11 

44 

40 

$ 

$ 

Progress 

Energy 

12 

10 

39 

36 

$ 

$ 

Duke 

Energy 

Progress 

8 

7 

27 

26 

$ 

$ 

Duke 

Energy 

Florida 

3 

3 

11 

10 

$ 

$ 

Duke 

Energy 

Ohio 

1 

— 

3 

2 

$ 

$ 

Duke 

Energy 

Indiana 

2 

1 

6 

5 

17. INCOME TAXES 

TAXES ON FOREIGN EARNINGS 

As of December 31, 2015, Duke Energy's intention was to indeflnrtely reinvest foreign earntogs of Internattonal Energy earned after December 31. 2014. In February 2016, 
Duke Energy announced ft had Inftlated a process lo divest the international Energy bustoess segment, excludtog the Investment In NMC, and in October 2016 Duke Energy 
entered sates agreements to complete ttie divestfture. Accordingly, Duke Energy no longer intends to indefinitely reinvest the undtelfibuted earnings of Internafional Energy. See 
Note 2 for addrtional information on the sale. 

Thfe change In the Company's intent, combined with the extensfon of bonus deprectetion by Congress in late 2015, allows Duke Energy to more efficienliy utilize foreign tex 
credfts and reduce U.S. deferred tax Itebilftfes associated wfth historto unremrtted foreign earnings by approximately $95 million for the nine months ended September 30, 2016. 

EFFECTIVE TAX RATES 

The effective tax rates from continuing operattons for each of the Duke Energy Regfeti-ante are included in Uie following table. 

Three Months Ended 

September 30, 

2016 

32.9% 

34.3% 

32.8% 

31.4% 

36.0% 

36.8% 

35.2% 

2015 

30.9% 

36.5% 

25.0% 

34.4% 

SO.1% 

39.3% 

37.0% 

Nine Months Ended 

SeptemberSO, 

2016 

30.0% 

34.4% 

34.7% 

3S.5% 

37.0% 

32.5% 

34.0% 

2015 

32.5% 

36.3% 

31.8% 

35.3% 

35.2% 

37.6% 

36.6% 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Ftorida 

DukeEnergy Ohio 

Duke Energy Indtena 

The increase In the effective tax rate for Duke Energy for the Uiree months ended September 30,2016, te primarily due to audrt adjustments and the tax benefrt related to a 
manufacturing deductton In 2015 whtoh te now limfted due to taxable income. The decrease in Uie effective tax rate for Duke Energy for the nine months ended September 30, 
2016, is primarily due to lower income taxes on foreign earnings due to a more efficient utilization of foreign tax credfts. Refer to "Taxes on Foreign Earnings" above for 
addftional Informatton. 

The decrease in the effective tax rate for Duke Energy Caroiinas for tiie three months ended September 30, 2016, te primarily due to favorable tex return true-ups and a 
favorable change lo the manufacturing deductton. The decrease In the eflective tax rate Ior Duke Energy Carolinas for the n'ine months ended September 30,2016, 'is primarily 
due to a favorable state resolutton related to prfor year tex returns and favorable tax return true-ups. 

The Increase in the effective tax rate for Progress Energy for the three and nine months ended September SO, 2016, is primarily due to state tax benefrts from legal ent'rty 
restructuring in 2015 and the release of tax reserves in 2015 due to expired statutes. 
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The decrease in the effective tax rate for Duke Energy Progress for the three and ntoe months ended September 30,2016, te primarily due to the Impact of tax return true-ups. 

The increase in the effective tax rate for Duke Energy Flor'toa for the three and nine months ended September 30,2016, te primarily due to a release of tax reserves in 2015 due 
to expired tax statutes. 

The decrease in the effective tax rate for Duke Energy Ohfo for the three months ended September 30, 2016, fe primarily due to an tocrease in AFUDC equfty. The decrease in 
the effective tax rate for the nine monUis ended September 30,2016, fe primarily due to a favorable adjustment relaled to prior perbd deprectetion and other properly, plant and 
equipment. 

The decrease in the effeciive tax rate for Duke Energy indiana for the three months ended September 30,2016, te primarily due to income tax levelization. The decrease in the 
effective tax rate for Duke Energy indiana for the nine months ended September 30, 2016, 'is primarily due to a favorable adjustment related to prbr period deprectetion and 
other properly, planl and equipment 

18. SUBSEQUENT EVENTS 

in the fourth quarter of 2016, Hurricane Matthew caused htetorfo flooding, extensive damage and widespread power outages across Flortoa and the Carolinas. Duke Energy 
has not completed the final accumulation of total estimated incremental storm restoration costs incurred. Duke Energy Flortoa intends to charge storm restoratfon coste lo an 
FPSC approved storm reserve. Duke Energy Progress, given the magnftude ofthe storm, intends to request approval to defer the incremental coste incurred to a regutetory 
asset for recovery in rts nexl base rate cases. 

For informatbn on addftfonal subsequent events related to acquisftions and dispositfons, regulatory matters, commftmente and contingencies, debt and credft facilrties, asset 
retirement obligations and common stock see Notes 2,4, 5,6, 7 and 14, respectively. 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

The followtog combined Management's Dtecussion and Analysfe of Ftoancial Condifion and Resurts of Operatfons fe separately filed by Duke Energy Corporatfon (collectively 
witii fts subsidiaries, Duke Energy) and Duke Energy Carolinas, LLC (Duke Energy Carolinas), Progress Energy, Inc. (Progress Energy), Duke Energy Progress, LLC (Duke 
Energy Progress), Duke Energy Flortoa, LLC (Duke Energy FlorWa), Duke Energy Ohio, Inc. (Duke Energy Ohio) and Duke Energy indtena, LLC (Duke Energy Indiana) 
(collectively referred to as the Subsidiary Registrante). However, none of the registrants make any representation as to information related solely to Duke Energy or the 
Subsidiary Registrante of Duke Energy other than rtself. 

DUKE ENERGY 

Duke Energy fe an energy company headquartered in Charlotte, North Caroltoa. Duke Energy operates m Uie Unrted States (U.S.) primarily through rts wholly owned 
subsidteries, Duke Energy Caroiinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indtena, as well as in Latin Amerba. 

When dtecusstog Duke Energy's consoltoated financtel information, ft necessarily includes the resurts of the Subsidtery Registrante, which, along wfth Duke Energy, are 
collectively referred to as the Duke Energy Registrante. 

Management's Dtecussfon and Analyste includes ftoancial information prepared in accordance wfth generally accepted accounting principles (GAAP) in the U.S., as well as 
certato non-GAAP financfel measures such as adjusted earnings, adjusted diluted earnings per share (EPS) and adjusted segment tocome, dtecussed below. Generally, a non-
GAAP financtel measure te a numer'cal measure of financial performance, financtel posrtion or cash fiows that excludes (or includes) amounte that are included in (or excluded 
from) the most directly comparable measure calculated and presented in accordance wfth GAAP, The non-GAAP financial measures should be viewed as a supplement to, and 
not a substrtute for, financtel measures presented in accordance wfth GAAP, Non-GAAP measures presented herein may not be comparable to similarly trtled measures used 
by other companies. 

Management's Dtecuss'ion and Analysis should be read in conjunction wrth the Condensed Consolidated Financial Stetemente and Notes for Uie nine months ended 
September 30, 2016, and wrth Duke Energy's Annual Report on Form 10-K for tiie year ended December 31,2015. 

Acquisition of Piedmont Natural Gas 

On October 3,2016, Duke Energy completed the acqutertfcn contemplated by the Agreement and Plan of Merger (Merger Agreement) wrth Piedmont Natural Gas Company, 
Inc. (Piedmont), a North Carolina corporation primarily engaged in regulated natural gas dtetribution to residential, commerc'ial, industrial and power generafion customers In 
portions of North Carolina, South Caroltoa and Tennessee. As a resuft of the acquisrtton. Piedmont became a wholly owned substoiary of Dulie Energy. 

Duke Energy's acqufertton of Piedmont provides a foundation for establishing a broader strategic natural gas infrastructure platform wrthin Duke Energy, complementing the 
existing natural gas pipeline investmente and regulated natural gas business in Uie Midwest. Duke Energy's business risk profile fe expected to improve over time due to the 
increased proportion ofthe business that te regulated. Addrttonally, cost savings, efficfencfes, and other benefrts are expected from combined operatbns. 

Duke Energy acquired Piedmont for approximately $5.0 billfon in cash and assumption of Piedmont's existing long-term debt, which had an estimated fair value of approximately 
$2.0 billion at the time of the acqufertion. The excess of the purchase price over the estimated fair value of Piedmont's assete and i'labiirties on the acqu'isrt'ion date will be 
recorded as goodwill. Duke Energy estimates the transaction will resuft in incrementel goodwill of approximately $3.4 billbn. 

Duke Energy financed the transaction wrth a combinalton of debt, equrty fesuances and other cash sources, Financtogs lo fund the transactton included $3.75 billion of long-
term debt fesued in August 2016, $750 million borrowed under a short-term loan facilfty (Term Loan Facilrty) on September 30,2016, as well as the tesuance of 10.6 millton 
shares of common stock to October 2016. The share tesuance resulted in netcash proceeds ofapproximately $723 millfon. See Note 6 to the Condensed Consoltoated 
Financial Statemente, "Debt and Credft Facilrties," for addfttonal information related to the debt tesuance and Note 14, "Common Stock," for addftfonal informalfon related to the 
equfty tesuance. 

Duke Energy antfoipates recording charges or reductions in revenue, as applicable, of approximately $150 million to $175 millfon in the fourth quarter of 2016 assocteted wfth the 
acqutert'ion. These charges include commftmente made in conjunction wfth the transaction, such as charrtable contribulions and a one-time bill credft to Piedmont customers 
prfor to December 2016, as well as professional fees and severance. Duke Energy ateo expecte lo incur system Integration and other acqulsrtfon-related transftfon costs, 
primarily tiirough 2018, that are necessary to achfeve certain anticipated cost savings, efficfencles and other benefrts. 

See Note 2 to the Condensed Consoltoated Financial Statements, "Acquterttons and Dteposrttons," for addftional information regarding the Piedmont acquisftion, and Note 4 , 
"Reguiatory Matters," for additional toformatfon regarding Duke Energy and Piedmont's foint tovestment in Attentfc Coast Pipeline, LLC (ACP). 

Sale of Intemational Energy 

On October 10, 2016, Duke Energy reached agreemente to sell the Internatfonal Energy business segment, excluding the equfty method Investment to NMC (the International 
Disposal Group) in two separate transactfons wrth a combtoed enterprtee value of approximately $2.4 billton. Including the impact of debl to be assumed by the buyers, working 
capftal and other adjustments as wellas local to-country taxes, Duke Energy expecte the ti'ansactions to generate availabte cash proceeds of between $1.7 billton and $1.9 
billton, excluding transactton costs. The proceeds are expected to be used to reduce Duke Energy hotoing company debt. Exteting favorable tex attributes will resurt In no 
immedtete U.S. federal-level tex impacte. 

Upon ctessification ofthe International Dteposal Group as held for sale and as discontinued operations in the fourth quarter of 2016, Duke Energy expects to record an 
estimated pretax impairment charge of approximately $325 million to $375 million, primarily due to the cumulative foreign currency translation tosses classrt'Bd as accumulated 
other comprehensive loss. The transactfons are expected to close by early 2017. 

92 



PARTI 

In conjunction wrth the advancements of marketing efforte during 2016, Duke Energy performed recoverabilrty tests of the long-lived asset groups of Internattonal Energy. As a 
result, in the second quarter of 2016, DukeEnergy determined the carrytog value of certain assets In Central America was not fully recoverable and recorded a pretax 
impairment charge ot $194 million. The charge is included wrthto impairment Charges on the Condensed Consolidated Statements of Operations for the nine months ended 
September 30,2016, and represente the excess of carrytog vatoe over the estimated fair value of the assets. The fair value of the assets was primarily determined from the 
income approach using dtecounted cash fiows but ateo considered market information obtained in 2016. 

Future Operating Segments 

Due to the Piedmont acqufertion and the agreements to sell the International Disposal Group, the chief operating decteion maker changed how the business will be managed 
beginning to thefourth quarter of 2016. The financial reporting structure has been realigned to include the following segments: Electric Utilftfes and Infrastructure, Gas Utilfties 
and Infrastructure, and Commercial Renewables. 

Efectric Utilrttes and Infrastructure will be comprised of the regulated electric utilftfes in the Caroiinas, Florida and the Mtowest. This segment will also include the commercial 
transmtesbn tofrastructure Investments. 

Gas Utilfties and Infrastructure will contain Piedmont, Duke Energy's local dfettibulton compantes in Ohio and Kentucky, and gas storage and pipeline investments. 

Commerctel Renewables will primarily include the company's non-regulated utilrty scale wind and solar generation assets. 

Internattonal Energy will remain a segment until the divestiture is complete, arthough resulte of the equrty method investinent in NMC will be recast to Other in the fourth 
quarter of 2016. 

Change In Segment Income 

During the first quarter of 2016, the Duke Energy chief operating decteion maker began to evaluate interim pertod segment performance based on financial Informatton that 
includes the impact of income tax levelizatton wrthin segment Income. This represents a change from the previous measure, where the interim per'iod impacts of Income tax 
levelization were included wrthin Other, and therefore excluded from segment Income. As a resurt, prior period segment resurts presented have been recast to conform to thfe 
change. 

Results of Operations 

In thfe section, Duke Energy provides analyste and dtecusston of earntogs and factors affecting earnings on both a GAftP and non-GAAP basis. 

Management evaluates financtel performance In part based on non-GAW financial measures, including adjusted earnings and adjusted diluted EPS. These rtems represent 
income from continuing operations net of income (foss) attributable to noncontrolling interests adjusted for the dollar and per-share impact of special ftems. Spectel rtems 
represent certein charges and credfts, which management belteves are not indicative of Duke Energy's ongoing performance, as d'lscussed below. Management belteves the 
presentation of adjusted earnings and adjusted diluted EPS provtoes useful informatton to investors, as rt provides them wrth an addrtfonal relevant comparfeon of Duke Energy's 
performance across periods. Management uses these non-GAAP financiai measures for planning and forecasting and for reporting resurts to the Duke Energy Board of 
Direclors, employees, stockholders, analyste and investors concerning Duke Energy's financtel performance. Adjusted diluted EPS fe ateo used as a basis for employee 
incentive bonuses. The most directly comparable GAAP measures for adjusted eamings and adjusted diluted EPS are Net Income Attributable to Duke Energy Corporation and 
Diluted EPS Attributeble to Duke Energy Corporation common stockholders. 

Spectel rtems included in the periods presented include the following: 

Coste lo achieve mergers and International impairment represeni charges that result from potenttel or completed strategic acquisrttons and diveslftures that do not reflect 
ongoing coste. 

• Cost savings inrtiatives represente severance charges related to company-wide inrttetives to standardize processes and systems, leverage technology and workforce 
optimizalton, whfch are not representative of ongoing coste. 

Commerc'ial Renewables Impairment represente an other-than-temporary impairment of certein equfty method investments. Management believes Ihe impairment does not 
reflect an ongoing cost. 

Edwardsport Settiement and Ash Basin Settiement represent charges related to settlement agreements wrth regulators and other governmental entrties and do not 
represeni ongoing coste. 

Midwest generation operations represents the operating resulte of the nonreguteted Midwest generation business and Duke Energy Retail Sales (collectively, the Midwest 
Generation Dfeposal Group), whbh have been classified as dtecontinued operattons. Management believes Inclusion ofthe Midwest Generatton Dfeposal Group's 
operating resufts wfthin adjusted earnings and adjusted diluted EPS resurts in a better refiection of Duke Energy's financ'ial performance during the perfod. 

Management evaluates segment performance based on segment income. Segment income te defined as Income from continuing operations net of income attributeble to 
noncontrolling intereste. Segment income tocludes intercompany revenues and expenses Uiat are eliminated in the Condensed Consoltoated Financtel Statements. Managemenl 
also uses adjusted segment income as a measure of htetorical and anticipated future segment performance. Adjusted segment Income te a non-GAAP financ'ial measure, as ft te 
based upon segment tocome adjusted for special rtems, whtoh are dtecussed above. Management believes the presentation of adjusted segment income provides usefiji 
informalfon lo Investors, as rt provides them wfth an addftional relevant comparteon of a segment's performance across perfods. The mosl directly comparable GAAP measure 
for adjusted segment income te segment income. 

Duke Energy's adjusted earnings, adjusted diluted EPS, and adjusted segment Income may not be comparable to similarly tftled measures of another company because other 
entrties may not calculate the measures in the same manner. 

See Note 3 to the Condensed Consolidated Financtel Statemente, "Business Segments," for a dtecussion of Duke Energy's segment structure. 
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Executive Overview 

Three Months Ended SeptemberSO, 2016 as compared to SeptemberSO, 2015 

Repotted EPS attributable to Duke Energy Corporatton common stockholders (Reported EPS) was $1.70 for the third quarter of 2016 compared to $1.35 for the Ih'ird quarter of 
20'i5. The increase in Reported EPS was driven by higher retail revenues due to more favorable weather, favorable tax adjustments related to previously disposed businesses, 
and a charge in the prior year related to the Edwardsport settlement, partially offset by higher interest expense related to the Piedmont acqulsrt'ion financtog, tocluding losses on 
interest rate swaps. 

As dtecussed above, management also evaluates financfel performance based on adjusted diluted EPS. Duke Energy's third quarter 2016 adjusted diluted EPS was $1.68 
compared to $1.47 for the third quarter of 2015. 

The followtog table reconciles non-GAAP measures, tocluding adjusted diluted EPS, to their most direcUy comparable GAAP measures. 

TI t ree Mon t t i s Ended Septamtier 3Q, 2Q16 

(In m l l l l ons i except per-share amounts) 

Repoitdd Net Income Attributable to Duke 
Energy Cotpotatlon/Reported EPS 

Costs to achieve, mergersW 

Cost savings initiatives!^) 

Commercial Renewables lmpairment(=) 

Discontinued operations 

Regulated 
Utilities 

$ 1,200 

-
-
-
— 

$ 

International 
Energy 

Commercial 
Portfolio 

64 S (21) 

-
-
-
— 

-
_ 
45 

— 

Total 
Reportable 

Segments Other 

S 1,243 $ (189) f 

„ 

_ 
45 

_ 

52 

12 

-
_ 

Discontinued 
Operations 

122 

-
-
-

(122) 

Duke 
Energy 

S 1,176 

52 

12 

4S 

(122) 

Per 
Diluted 

Share 

$ 1.7C 

0.07 

0.02 

0.07 

(0.18) 

Adjusted eamings/Adjusled EPS 1,200 64 S 24 S 1,288 $ (125) $ - $ 1,163 

(a) Net of $32 miilion lax tienefit. 
(b) Net ot S7 million lax tNeneiil. Primarily consists o( ssMeiaTice costs. 
(c) Net of $26 million tax benefit. Impairment charge related to certain equity method Investments. See Note 13 to the Condensed Consolidated Financial Stalemenls, 'Variable interest Entities," 

for additional information. 

Three Months Ended September 30, 2015 

(In millions, except par-share amounts) 

Reported Net Income Atliibutable to Ouke 
Energy Corporation/Reported EPS S 

Costs to achieve, Progross Eneygy merger^ii 

Edwardspoit settlement!^) 

Ash basin selitementW) 

Economic hedges (mark-toKnarket) 

Discontinued operations 

Adjusted earnings/Adjusted EPS $ 

Regulated 
Utilities 

905 

-
56 

4 

_ 
— 

9SS 

$ 

$ 

international 
Energy 

69 

-
-
-
-
— 
69 

$ 

$ 

Commercial 
Portfolio 

8 

-
-
— 
(1) 

— 
7 

$ 

$ 

Total 
Reportable 
Segments 

982 

-
56 

4 

(1) 

— 
1,041 

$ 

$ 

Other 

(45) 

15 

„ 

— 
— 
— 

(30) 

S 

$ 

Discontinued 
Operations 

(5) 

-
-
-

5 

— 

$ 

S 

Duke 
Energy 

932 

15 

56 

4 

(1) 

S 

1,011 

$ 

S 

Par 
Diluted 

Share 

1.35 

0.02 

0.08 

0.01 

-
0.01 

1.47 

(a) Net of $9 million tax benefit. 
it>> Net of $34 million lax benefit, 
(c) Net of S3 miliion tax benefit. 

The increase in adjusted earntogs for the three months ended September 30, 2016, compared to the same period in 2015, was primarily due to: 

Higher regulated resulls due to warmer weather in the current year, higher retail volumes and effective cost control efforts driving down operating expenses; as well 
as 

Higher Commercial Portfolto earnings driven by addittonal wind farms placed In service and improved wtod productton. 

Parttolly offset by: 

The impact of a higher effecfive income tax rate. 

Nine Months Ended September 30, 2016 as compared to September 30, 2015 

Duke Energy's Reported EPS was $3.44 for the nine months ended September 30, 2016, compared to $3.36 for the ntoe months ended September 30,2015. Reported EPS 
was higher due to favorable tax adjustments on previously dfeposed businesses, lower operations and maintenance expense at Regulated Utilities driven by cost control 
efforts, higher revenues from rider recoveries, and a favorable tax adjustment at International Energy. These favorable results were partially offsel by an impairment of certain 
assets to Central Amertoa and higher costs to achfeve mergers, Including losses on inlerest rate swaps relaled to the Pfedmont acqufeitton financtog. 

As dfecussed above, management also evaluates financial performance based on adjusted diluted EPS. Duke Energy's adjusted diluted EPS was $3.88 for the nine months 
ended September 30,2016, compared to $3.66 for the nine months ended September 30,2015. 
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The following table reconciles non-GAAP measures, tocluding adjusted diluted EPS, to their most directly comparable GAAP measures. 

Nine Months Ended September 30, 2016 

(in millions, except per-share amounts) 
Regulated 

Ut i l i t ies 

$ 2,613 $ 

-
-
-
-
— 

i n te rna t iona l 
Energy 

8S i 

~ 
145 

-
-
— 

Commerc ia l 
Po r t f o l i o 

1 20 

-
-
— 
45 

— 

Total 
Repor tab le 

Seg merits Other 

S 2,718 $ (463) $ 

-
145 

-
45 

— 

195 

-
39 

-
— 

Discon t i nued 
Opera t ions 

124 

-
-
-
-

(124) 

Duke 
Energy 

S 2,379 

195 

145 

39 

45 

(124) 

Per 
D i lu ted 

Share 

$ 3.44 

0.28 

0.21 

0.06 

0.07 

(0.18) 

Net income Attributable to Duke Energy 
Corporation/Reported EPS 

Costs to achieve, mergers'") 

Intemational impaiimentit') 

Cost savings initiatives^) 

Commercial Renewables Impalmientf'i) 

Discontinued operations 

Mjus led eamlnsslAi^usled EPS S 2,613 s 230 S es $ 2,S0B $ (229) * - * 2,679 $ 3.88 

(a) Net of $120 million tax t>enefit. Primarily consists of iosses or foward-slarting interest rale swaps related to the Piedmont acquisition financing. 
(b) Net of $49 million lax benefit. Impairment charge related lo certain assets in Central America. 
(c) Net of $24 miilion tax benefit. Pnmarily consists of severance costs. 
(d) Net of $26 million lax benefit, impairment charge related lo certain equity method investments. See Note 13 lo the Condensed Consoiidaled Financial Slatements, "Variable interest Entities,' 

(or additional intormation. 

( in m i l l i o n s , except per-share amounts ) 

Net Income Attributable lo Duke Energy 
Corporation/Reported EPS 

Cosls lo achieve, Progress Energy mergeria> 

Edv/ardsport sett lement*) 

Midwest Generation operations'^) 

Ash basin setllementMt 

Economic hedges (mark-lo-market) 

Discontinued operations 

Adjusted earnings/Adjusted EPS 

$ 

$ 

Regulated 
Ut i l i t ies 

2,311 

-
56 

-
4 

-
— 

2,371 

$ 

$ 

In te rna t iona l 
Energy 

157 

-
-
-
-
-
— 

167 

$ 

$ 

N i n e M 

Commerc ia l 
Por t fo l io 

(15) 

" 
-
94 

-
(1) 

41 

119 

on ths Ended Septemb 

T o U l 
Repor tab le 

Segments 

$ 2,453 

-
56 

94 

4 

(1) 

41 

$ 2,847 

$ 

$ 

er 30, 2015 

Other 

(139) 

42 

-
-
~ 
-
— 

(97) 

$ 

$ 

El im ina t ions / 
D iscon t inued 

Opera t ions 

25 

-
-

(94) 

-
„ 

69 

-

S 

$ 

Duke 
Energy 

2,339 

42 

56 

-
4 

(1) 

110 

2,550 

Per 
D i lu ted 

Share 

S 3.36 

0.05 

0.08 

-
0.01 

-
0.16 

$ 3.66 

(a) Nel of $25 million tax benefit. 
(b) Net of $34 miilion tax benefit. 
(c) Nelof $53 million tax benefit. 
(d) Nel of $3 million lax benefit. 

The increase In adjusted earnings for lhe nine months ended September 30, 2016, compared to the same period in 2015, was primarily duelo: 

- Lower operations and maintenance expense at Regulated Utilities driven by effective cost control efforts, partially offsel by an increase in storm restoration costs 
including those related to severe winter storms in the Carolinas; 

Higher retail revenues from pricing and riders, including energy efficiency programs; 

Lower Income tax expense as a result of the Company's intent to no longer Indefinitely reinvest the fore'ign earnings of the International Energy segment combined 
with more efficient utilizatton of fore'ign tax credits. See Note 17 to the Condensed Consoltoated Financfel Statemenls, "Income Taxes," for additional information; 

- Higher results in Latin America primarily due to favorable hydrology in Brazil, partially offset by weaker foreign currency exchange rales; 

Incremental earnings from the additional ownership interest in generating assets acquired from North Carolina Eastern Municipal Power Agency (NCEMPA); and 

Reductton in weighted average shares outstanding primarily due to the prior-year accelerated stock repurchase. 

Partially offset by: 

Lower results due to the absence of earnings from the Midwest Generation Disposal Group sold in April 2015; 

Increased depreciation and amorlizatron expense primarity due to a higher amount of property, planl and equipmetil in service; and 

Lower earntogs from Internattonal Energy's equity method investment to NMC, primarily due to tower methyl tertiary butyl ether (MTBE) and methanol prices. 
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SEGMENT RESULTS 

The remaining information in thte dfecussion of results ofoperations fe presented on a GAAP basfe. 

Regulated Utilities 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operaling Income 

Other Income and Expenses 

Inlerest Expense 

Income Before Income Taxes 

Income Tax Expense 

Segment Income 

Three Months Ended Septem 

2016 

$ 6,430 

4,385 

1 

2,046 

75 

293 

1,828 

628 

$ 1,200 

$ 

$ 

2015 

6,147 

4,481 

1 

1,667 

56 

280 

1,443 

538 

906 

$ 

$ 

ber30 , 
Variance 

283 $ 

(96) 

— 
379 

19 

13 

385 

90 

295 $ 

Nine Months Ended Septemb 

2016 

16,788 

12,124 

3 

4,667 

213 

848 

4,032 

1,419 

2,613 

$ 

$ 

2015 

17.090 

12,789 

10 

4,311 

187 

829 

3,669 

1,358 

2,311 

$ 

$ 

er30. 

Variance 

(302) 

(665) 

(7) 

356 

26 

19 

363 

61 

302 

Duke Energy Carolinas Gigawatt-hours (GWh) sales 

Duke Energy Progress GWh sales 

Duke Energy FlorWa GWh sales 

Duke Energy Ohio GWh sales 

Duke Energy Indiana GWh safes 

25,508 

20,033 

12,440 

7,214 

9,073 

23,737 

18,283 

11,513 

6,698 

8,784 

1,771 

1,750 

927 

516 

289 

67,890 

54,011 

31,542 

19,117 

26,624 

67,511 

50,000 

30,788 

19,698 

25,217 

379 

4,011 

754 

(581) 

1,407 

Total Regulated Utilities GWh sales 

Net proporttonal Megawatt (MW) capacity in operatton 

74,268 69,015 5,253 199,184 

49,411 

193,214 

50,033 

5,970 

(622) 

Three Months Ended SeptemberSO, 2016 as Compared to September30,2015 

Regulated Utilities' results were impacted by favorable weather, the prior year impairment associated with the September 2015 Edwardspon IGCC settiement, increased rider 
revenues, higher weather-normal sales volumes, and an increase in wholesale power margins. These impacts were parttolly offset by Increased depreciation and amortization 
expense. The foilowing is a detailed dfecussion of the variance drivers by Itoe hem. 

Operating Revenues. The variance was driven primar'ily by: 

a $154 millton increase in electric retail sales, net of fuel revenue, due lo favorable weather as compared to the prior year; 

a $134 millton Increase in rtoer revenues, Including amounts related to energy efficiency programs, Duke Energy Florida's Nuclear Asset Securitization revenues 
beginning in 2016, the addittonal ownership interest in certato generating assets acquired from NCEMPA in the third quarter of 2015, and increased revenues related 
to Duke Energy Indiana's clean coal equipment; 

a $47 million increase In weather-normal sales volumes to retail customers (net of fuel revenue) reflecting tocreased demand; and 

a $32 millton increase it̂  wholesale power revenues, primarily due lo addittonal volumes and capacity charges for customers served under long-term conlracls, 
tocluding the NCEMPAwhoIesalecontractthal became effeciive August 1, 2015. 

Partfelly offset by: 

• a $104 million decrease in fuel revenues driven by lower fuel prices included in electric rates. 

Operating Expenses. The variance was driven primarily by: 

a $93 millton decrease in fuel expense (including purchased power and natural gas purchases for resale) primarily due to lower natural gas and coal prices, partially 
offset by Increased generatton due to higher sales votomes; and 

• an $85 millton impairment charge in prior year relaled to the September 2015 Edwardsport IGCC settlement. 

Partially offset by: 

a $53 mill'ion increase to depreciafion and amorlkalion expense primarily due to addrt'ional plant in service, toclud'ing Ihe amorlizalion o! Duke Energy Florida's Crystal 
River 3 regulatory asset, and the addittonal ownership interest in generating assels acquired from NCEMPA in the third quarter of 2015; and 

a $22 million increase In operations and maintenance expense primarily due to higher environmental and operational costs that are recoverable in rates, increased 
employee benefrts costs, and higher storm restoration costs; partially offset by lower costs due to effective cost control efforts. 

Other Income and Expenses, net. The variance was driven primarily by higher allowance for funds used during construction (AFUDC) equity. 

96 



PARTI 

fncome Tax Expense. The var'iance was primarily due to an Increase In pretax income, partially offset by a lower effective tax rate. The effective tax rates for the three months 
ended September 30,2016 and 2015 were 34.4 percent and 37.3 percenL respectiveiy. The decrease In the effectlve'tax rate is primarily due to an unfavorable prior period 
adjuslment recorded in 2015. 

Nine Months Ended September 30,2016 as Compared to SeptemberSO, 2015 

Regulated UtiTrties' results were impacted by increased pricing and r'toer revenues, the prior year impairment associated w'rth the September 2015 Edwardsport IGCC 
settlement, an increase in wholesale power margins, and increase in weather-normal sales volumes. These impacts were partfelly offset by increased depreciation and 
amortization expense, and higher property and other tax expense. The foilowing fe a detailed dfecussion ofthe variance drivers by line item. 

Operating Revenues. The variance was driven pr'imarily by: 

• a $739 millton decrease in fuel revenues driven by lower fuel prices Inctoded in electrto rates. 

Partially offset by: 

a $275 million increase In rider revenues including Increased revenues relaled to energy efficiency programs, the additional ownership interest in certain generating 
assets acquired from NCEMPA in the third quarter of 2015, and tocreased revenues relaled to Duke Energy Indfena's clean coal equipmenL and retail electrto prtoing 
primarily due to the expiration of the North Carolina cost of removal decrement rtoer; 

an $84 millton increase in wholesale power revenues, primarily due to addittonal volumes and capacity charges for customers served under long-term contracts, 
Including the NCEMPA wholesafe contract that became effective August 1, 2015; and 

a $40 millton increase In weather-normal sales volumes to retail customers (net of fuel revenue) reflecting retail sales growth. 

Operating Expenses. The variance was driven primarily by: 

a $725 millton decrease in fuel expense {including purchased power and natural gas purchases for resale) primarily due lo tower natural gas and coa! prtoes and 
lower natural gas volumes to full-service retail natural gas cuslomers; and 

an $85 million impairment charge in prior year related to the September 2015 Edwardsport IGCC setUement, 

Partfelly offset by: 

a $102 millton increase in depreciatton and amortization expense primarily due to additional plant in service, including the expiration of the North Carolina cost of 
removal decrement rider, and the addittonal ownership interest in generating assets acquired from NCEMPA In the third quarler of 2015; and 

a $45 million increase in properly and other taxes primar'ily due to higher property taxes across multiple jurisdictions and h'igher sales and use tex al Duke Energy 
Indiana. 

Other Income and Expenses, net. The variance was driven primarily by higher AFUDC equity. 

Income Tax Expense. The variance fe due to an increase in pretax Income and a lower effective lax rate. The effective tax rales for the nine months ended September 30, 
2016 and 2015 were 35.2 and 37 percent, respectively. The decrease in effective tax rate is primarily due to favorable impacts of finalizing tax audits, favorable tax return true-
ups and an unfavorable prtor period adjuslment recorded In 2015, 

Matters Impacting Future Regulated Utilities Results 

On May 18,2016, the Norlh Carolina Department of Environmental Qualrty (NCDEQ) issued proposed rfek classifications for ali coal ash surface impoundments In North 
Carolina. All ash impoundments not prevtousiy designated as high priority by the North Carolina Coal Ash Management Act of 2014 (Coal Ash Act) were designated as 
irlermediate risk. Certain impoundments classified as intermediale risk, however, may t>e reassessed in the future as low risk pursuant lo legislation signed tiy the North 
Carolina governor on July 14, 2016. Regulated Utilities' estimated asset retirement obligattons related to the closure of North Carolina ash impoundments are based upon the 
mandated closure method or a probabilrty weighting of potential closure methods for the impoundments that may be reassessed to low risk. As the final rfek ranking 
classificattons in North Caroiina are delineated, final closure plans are developed and approved for each srte and the closure work progresses, and the closure method scope is 
delermined, the complexity of work and Ihe amount of coal combustfon maler'ial could be differenl Ihan eslimaled and, therefore, could materially impact Regulated Utilities' 
financial positton, resulls ofoperations and cash flows. See Note 7 to the Condensed Consoltoated Financfel Statements, "Asset Retirement Obligations," for additional 
information. 

Duke Energy is a party to murtiple lawsuits and could be subject to fines and other penalties related to the Dan River coal ash release and operations at other North Carolina 
faciiilies with ash bastos. The outcome of these lawsuits and potential fines and penalties could have an adverse impact on Regulated Utilities'financfel posrtion, results of 
operations and cash flows. See Note 5 to the Condensed Consoltoated Financfel Statements, "Comm'rtments and Contingencfes," for addittonal informatton. 

An order from regulatory authorrtfes disallowing recovery of cosls related to closure of ash impoundments could have an adverse impact on Regulated Utilities'financial position, 
resurts of operations and cash flows. See Note 4, "Regulatory Matters" and Note 7, "Asset Retirement Obligations," to the Condensed Consoltoated Financfel Statemenls for 
additional informatton. 

In the fourth quarter of 2016, Hurricane Matthew caused htetorto floodtog, extensive damage and widespread power outages within the Duke Energy Progress servfce territory. 
Duke Energy has not compleled the final accumulation of total estimated incremental storm restoratton costs incurred; however, * e preliminary estimate is approximately $200 
millton. Given the magnrtude ofthe storm, Duke Energy Progress intends to request approval to defer the incremental costs incurred to a regulatory asset for recovery in Hs 
next base rate cases. An order from regulatory 
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authorities disallowing the deferral and future recovery of storm restoration costs could have an adverse impact on Regulaled Util'ities' financial posifion, results of operations 
and cashflows. 

Intemational Energy 

(in millions) 

Operating Revenues 

Operating Expenses 

Loss on Sates of Other Assets and Other, net 

Operating Income 

Other Income and Expenses 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense (Benefit) 

Less: Income Attributable to Noncontrolling Interests 

Segment Income 

Three Months Ended September 30 

2016 

$ 245 

177 

(1) 

67 

23 

19 

71 

4 

3 

$ 64 

$ 

$ 

2015 

281 

200 

— 
81 

24 

21 

84 

14 

1 

69 

$ 

$ 

Variance 

(36) $ 

(23) 

(1) 

(14) 

(1) 

(2) 

(13) 

(10) 

2 

(5) $ 

Nine Months Ended September 30, 

2016 

761 

713 

(2) 

46 

62 

63 

45 

(48) 

8 

85 

$ 

$ 

2015 

841 

639 

(1) 

201 

69 

66 

204 

44 

3 

157 

$ 

$ 

Variance 

(80) 

74 

(1) 

(155) 

(7) 

(3) 

(159) 

(92) 

5 

(72) 

Sales, GWh 

Net proportional MW capacrty in operatton 

5,017 4,590 427 16,522 

4,315 

13,580 

4,333 

2,942 

(18) 

Three Months Ended SeptemberSO, 2016 as Compared to SeptemberSO, 2015 

International Energy's results were impacted by lower earnings from the equity method investment in NMC. The following fe a detailed discussion of the varfence drivers by line 
item. 

Operating Revenues. The variance was driven primarily by: 

a $39 millton decrease in Central America due to lower average prices and volumes; and 

- a $9 miilion decrease In Peru due to lower hydrocarbon and energy sales volumes and average prices. 

Partfelly offset by: 

a $19 millton increase in Brazil due to stronger foreign currency exchange rates and higher average contract prices. 

Operating Expenses. The variance was driven primarily by: 

- a $34 million decrease in Central Amertoa due to lower fuel and purchased power cosls; and 

a $20 million decrease In Ecuador primarily due to the absence of a prior year impairment loss. 

Partfelly offset by: 

a $27 millton increase in Brazil due to higher purchased power costs and stronger foreign currency exchange rates. 

Other Income and Expense, net. The varfence was primarily due to lower earnings from the equity method tovestment in NMC as a result of lower average MTBE prfces, 
offset by lower butane costa and the receipt of an insurance reimbursement in Ecuador, 

income Tax Bfpense fBenefftJ. The effective tax rates for the three months ended SeptemberSO, 2016 and 2015 were 5.6 percent and 16.7 percent, respectiveiy. The 
decrease in effective tax rale was primarily due to a true-up of foreign tax credits. 

Nine Months Ended SeptemberSO, 2018 as Compared to SeptemberSO, 2015 

International Energy's results were impacted by an impairment charge relaled to certain assets in Central America, lower earnings from the equity method investment in NMC 
and unfavorable exchange rates in Latin Amerfca, partially offset by improved hydrology in Brazil and tower income taxes as a result ofthe company's intent to no longer 
indeflnrtely reinvest foreign earnings. The following fe a detailed dfecusston ofthe variance.drivers by line rtem. 

Operating Revenues. The variance was driven primarily by: 

a $65 millton decrease in Central America due to lower average prices; and 

a $14 million decrease in Peru due to lower hydrocartion average prtoes and volumes and lower energy sales volumes. 

Operating Expenses. The variance was driven primarily by; 

• a $130 million increase in Central Amertoa due to the asset impairment, partially offset by lower purchased power and fuel cosls; and 

an $11 millton Increase in Peru due to higher purchased power costs, partially offset by lower hydrocarbon royarty costs. 
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Part'ially offset by: 

- a $39 mill'ion decrease in Brazil due lo lower purchased power costs resurting from improved hydrology and weaker foreign currency exchange rates, partially offset 
by higher variable cosls; and 

a $14 million decrease In Ecuador primarily due to the absence of a prior year impairment 

Other Income and Expense, net. The variance was primarily due to lower earnings from the equity method investment in NMC as a result of lower average MTBE and 
methanol prices, as wellas lower MTBE sales volumes due to planned matotenance, partially offset by lower butanecoste, the absence ofa prioryear net currency 
remeasurement loss in Latin Amertoa, and the receipt of an insurance claim reimbursement to Ecuador. 

Income Tax Expense (Benefit). The var'iance was due to a decrease in the effective tax rate and a decrease in pretax Income. The decrease in the effective tax rate was 
primarily a resurt of Duke Energy's ability to more efficiently utilize fore'ign tax credrts. See Note 17 to the Condensed Consolidated Financial Statements, "income Taxes," for 
additional toformatton. 

Matters Impacting Future International Energy Results 

International Energy's operattons include conventional hydroelectric power generatton facilrties located in Brazil. The weather and recessionary economic condittons in Brazil 
during recent years have resurted in higher energy prices, lower electricity demand and unfavorable impacts to the exchange rate of Brazil's currency. These weather and 
economic condrtions have also resulted in lawsurts brought to the Brazilfen courts by certato hydroelectrto generators to limrt the financial exposure to the generators. 
Internalional Energy's earnings and future cash flows could tie adversely impacted S reservo'ir levels return lo the recent low levels, from a further decline of the economto and 
polrtical condrttons within Brazil, or as a resurt of the outcome of legal matters in the Brazilian courte. 

International Energy's earnings from an equrty method investment in NMC reflect sales of methanol and MTBE, which generate margins that are directfonally correlated with 
Brent crude oil prices. The recent decline to crude oil prfces have reduced the earntogs realized from NMC. Further weakness In the market prtoe of Brent crude oil and related 
commodities may result in a further decline in earnings. 

in October 2016, Duke Energy reached agreemente to sell the Internattonal Disposal Group. As a result, the International Dfeposal Group will be classified as held for sale and 
as discontinued operations beginning In the fourth quarler of 2016. Upon classification as held for sale, International Energy expecte to record an estimated pretax Impairment 
charge ofapproximately $325 miilion to $375 million, primarily due to the cumulative foreign currency translation losses classified as accumulated other comprehensive loss. 
The transaclions are expected lo ctose t>y early 2017. 

Commercial Portfolio 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Loss 

Other Income and Expenses 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefrt 

Less: Loss Attributable to Noncontrolling Intereste 

Segment (Loss) Income 

Three Months Ended Septemb 

2016 

$ 140 

141 

1 

— 
(69) 

15 

(84) 

(62) 

(1) 

$ (21) 

$ 

$ 

2015 

66 

82 

__ 
(16) 

(3) 

11 

(30) 

(37) 

(1) 

8 

$ 

$ 

er3Q, 

Variance 

74 $ 

59 

1 

16 

(66) 

4 

(54) 

(25) 

— 
(29) $ 

Nine Months Ended Septemb 

2016 

366 

373 

3 

(4) 

(63) 

38 

(105) 

(123) 

(2) 

20 

$ 

$ 

2015 

214 

255 

6 

(35) 

(3) 

33 

(71) 

(55) 

(1) 

(15) 

$ 

$ 

er30, 

Variance 

152 

118 

(3) 

31 

(60) 

5 

(34) 

(68) 

(1) 

35 

Renewable plant producfion, GWh 

Net proporttonal MW capacrty in operatton 

1,801 1,230 571 5,619 

2,725 

3,913 

1,634 

1,706 

1,091 

Three Months Ended SeptemberSO, 2016 as Compared to SeptemberSO, 2015 

Commercial Porffolio's lower earnings were primarily due to an impairment charge related to certain equrty method investmente in wind projects, partially offeet by new wind and 
solar generation placed in servfce, and improved wind productton. The following fe a detailed discussion of the variance drivers by line 'item. 

Operating Revenues. The variance was driven primarily by: 

a $58 million tocrease in electrto revenues due to growth to the REC Solar business; and 

a $22 millton Increase In electrfc revenues from new wind and solar generatbn placed in service and improved wind productton. 

Operating Expenses. The variance was driven primarily by: 

a $55 miilion tocrease in operating expenses due to growth in the REC Sofer business; and 

a $13 millton increase in operating expenses from new wind and solar generation placed In servfce. 
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Other Income and Expenses, net. The variance was due to a $71 million pretax impairment charge related to certein equrty method investments in wtod projecls. See Note 13 
to the Condensed Consolidated Financial Statemente, "Variable Interest Entrties," for addrtional information. 

Income Tax Benefit. The variance was primarily due to an increase in pretax losses. The decrease In the effective tex rate was primarily due to the impact of production tex 
credils (or Ihe renewabtes portfolto. 

Nine Months Ended September 30,2016 as Compared to September SO, 2015 

Commercial Portfolio's higher earntogs were primarily due to a state tax charge recorded in the prior year relaled to the Midwest Generation business, new wtod and solar 
generation placed in servfce and Improved wind producfion, partially offset by an impairment charge related to certain equrty method investments in wind projecte. The following 
is a deteiled discussion ofthe variance drivers by line rtem. 

Operating Revenues. The variance was driven primarily by: 

a $115 million increase in efectric revenues due lo acqu'isHion and growth of REC Solar; and 

a $52 millton increase in electrfc revenues from new wtod and solar generatton placed in service and improved wind production. 

Partially offset by: 

a $14 million decrease due to the shift of the residual Midwest Generatton bustoess out of Commercial Porffolio following the sale of the Midwest Generation Dfeposal 
Group. 

Operating Expenses, The variance was driven primarily by: 

a $111 millton tocrease in operattog expenses due to acqufertion and growth of REC Solar; and 

a $26 millton increase in operating expenses from new wind and solar generation placed in service. 

Parfiaiiy offset by: 

a $28 million decrease due to the shift of the restoual Midwest generation business out of Commercial Portfolio following the safe of the Midwest Generation Disposal 
Group. See Note 3 to the Condensed Consoltoated Financial Statements, "Business Segments," for addrt'ional information. 

Other Income and Expenses, net. The variance was driven primarily by: 

a $71 millton pretax Impairment charge related to certain equity method investments in wind projects. See Note 13 to the Condensed Consoltoated Financfel 
Stetemente, "Variable Inlerest Entities," for addittonal toformation. 

Partially offset by: 

a $12 millton increase in equrty earnings from the Commercial Pipeline business. 

Income Tax Benefit. The variance was primarily due to a $41 miilion charge in the prtor year refeted to changes In state tax apporttonment factors on deferred texes resulting 
from the sale of the Midwest Generatton Dfeposal Group in the second quarter of 2015 and the impact of production tax credrts for the renewables portfol'io. 

Matters Impacting Future Commercial Portfolio 

Persistently low market prfcing or wtod resources, primarily in the Ercot West market, and the future expiration of tax tocentives includtog investment Tax Credite and 
Productton Tax Credrts could result in adverse impacts to the future results of Commercfel Renewabies-
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Otber 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sates of Other Assets and Other, net 

Operating Loss 

Other Income and Expenses 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefrt 

Less: Income Attributable to Noncontrolling Intereste 

Net Expense 

Three Months Ended SeptemberSO, 

2016 

$ 32 

128 

5 

(91) 

12 

157 

(236) 

(50) 

3 

$ (189) 

$ 

$ 

2015 

17 

64 

3 

(44) 

(2) 

91 

(137) 

(95) 

3 

(45) 

$ 

$ 

Variance 

15 $ 

64 

2 

(47) 

14 

66 

(99) 

45 

— 
(144) $ 

Nine Months 

2016 

91 

316 

16 

(209) 

SO 

553 

(732) 

(276) 

7 

(463) 

$ 

$ 

Ended September SO, 

2015 

78 

177 

16 

(83) 

8 

285 

(360) 

(229) 

8 

(139) 

$ 

$ 

Variance 

13 

139 

__ 
(126) 

22 

268 

(372) 

(47) 

(1) 

(324) 

Three Months Ended SeptemberSO, 2016 as Compared to September 30,2015 

Other's higher net expense was driven by higher interest expense related to the Piedmont acquisrtion financtog, severance accruals. Increased charitable donaltons and prior 
year tax benefite. The followtog fe a detailed discussion of the variance drivers by line item. 

Operating Expenses. The increase was primarily due to an increase in severance accruals, increase in donaltons to the Duke Energy Foundatton and coste related to the 
Piedmont acquisition. The Duke Energy Foundatton fe a nonprofrt organization funded by Duke Energy shareholders that makes charrtable contribufions to selected nonprofrts 
and government subdivistons. 

Other Income and Expenses, net. The increase was primarily due to higher returns on investmente that support employee benefrt obligations. 

Interest Expense. The increase was primarily due to Pfedmont acquisition financing, including brtoge facility coste and iosses on fon/^ard-starting inlerest rate swaps. For 
additfonal informalfon see Notes 2 and 10 to the Condensed Consolidated Financial Statements, "Acquisifcns and DisposSttons" and "Derivatives and Hedging," respectwsly. 

Income Tax Benefit. The varfence was primarily due to a decrease in the effective tax rate, parttolly offset by an increase in pretex iosses. The effective tax rates for the three 
monffis ended September 30, 2016 and 2015 were 21.2 percent and 69.3 percent, respectively. The decrease in Ihe effective tax rate was primarily due to a change in 
manufacturing deductton, impacte of finalizing federal tax audrts and the benefrt from legal entity restructuring recorded in 2015. 

Nine Months Ended SeptemberSO, 2016 as Compared to September30, 2015 

Other's higher net expense was due to higher interest expense related to the Piedmont acqufertion financing, severance accruals and donations to the Duke Energy Foundatton. 
The following fe a detailed dtecussion ofthe variance drivers by line item. 

Operating Revenues. The increase was primarily due to Wie shift of the residual Midwest Generatton business from the Commercial Portfolio segment to Other in the second 
quarter of 2015. See Note 3 to the condensed consolidated Financial Slatements, "Bustoess Segments," for additional informatton. 

Operating Expenses. The increase was primarily due to severance accruals, an increase In donaltons to the Duke Energy Foundatton, coste related to the Pfedmont 
acquisrtton and higher charges in the current year due to the shift of the residual Midwest Generation business from the Commerc'ial Portfolto segment to Other in the second 
quarter of 2015. See Note 3 to the Condensed Consoltoated Financial Statemente, "Business Segments," for addrtional informatton. 

Other Income and Expenses, net. The increase was primarily due to higher returns on investmente that support employee benefrt obligations. 

Interest Expense. The Increase was primarily due to Piedmont acqufeition financing. Including brtoge facilrty costs and losses on forward-starting interest rate swaps. For 
addittonal informatton see Notes 2 and 10 to the Condensed Consolidated Ftoancial Statements, "Acquisrtions and Dteposrtions" and "Derivatives and Hedging," respectively. 

fncome Tax Benefit The variartce was primarily due to an tocrease in pretax losses, partially offset by a decrease in Ihe effeciive tex rate. The eftective lax rales for the nine 
months ended SeptemberSO, 2016 and 2015 were 37.7 percent and 63.6 percent, respectively. The decrease in the effective tax rate was primarily due to a change in the 
manufacturing deduction, tax levelizatton and the benefit from legal enfity restructuring recorded in 2015. 

Matters Impacting Future Other Results 

Duke Energy Ohto's retired Beckjord generating statton (Beckjord), prevtousiy an asset of Commercial Portfolio, became an asset of Other after the sale of the Midwest 
Generation Dteposal Group. Beckjord, a nonregulated facility retired during 2014, fe not subject to the U.S. Environmental Protectton Agency (EPA) rule related to the dfeposal of 
Coal Combustton Restouals (CCR) from electrto utilities. However, rt costs are incurred as a result of environmental regulations or to mitigate rtek assocfeted with on-srte 
storage of coal ash, the coste could have an adverse Impact on Other's financiai positton, resurts of operattons and cashflows. 
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INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX 

Three and Nine Months Ended September 30,2016 as Compared to September 30, 2015 

Discontinued Operations, Net of Tax. The variance was primarily driven by a $122 millton Income tax benefrt resulting from immaterfel out of period deferred tax ifebllity 
adjustments related to previously sold bustoesses. See Note 2 to the Condensed Consolidated Financiai Statements, "Acquterttons and Disposrtions," for more information. 

DUKE ENERGY CAROLINAS 

Management's Discuss'on and Analysis should be read in conjunction wrth the accompanying Condensed Consoltoated Financfel Statements and Noles for the ntoe months 
ended September 30, 2016 and 2015 and the Annual Report on Form 10-Kfor the year ended December 31,2015. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Losses on Safes of Other Assets and Other, net 

Operattog income 

Other Income and Expenses, net 

interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

Nine Months Ended SeptemberSO, 

2016 

5,641 

3,880 

0) 
1,760 

121 

316 

1,565 

539 

1,026 

$ 

$ 

2015 

5,659 

4,005 

— 
1,664 

125 

313 

1,476 

536 

940 

$ 

$ 

Variance 

(28) 

(125) 

0) 
96 

(4) 

3 

89 

3 

86 

The following table shows ffie percent changes in GWh sales and average number of customers. The percentages for retail customer classes represent billed sales only. Total 
sales includes billed and unbilled retail sales and wholesale sales to incorporaled municipalrties, public and private utilrttos and power marketers. Amounts are not weather-
normalized. 

Increase (Decrease) over prioryear 2016 

Res'toential sales 

General servfce sales 
Industrfei sates 

Wholesale power sales 

Joint dfepatch sales 
Totel sales 
Average number of customers 

(1.7)% 
0.1 % 

(1.1)% 
8.0 % 

(38.8)% 
0.6 % 
1.4% 

Nine Months Ended September SO, 2016 as Compared to September SO, 2015 

Operating Revenues. The variance was driven primarily by: 

a $179 million decrease in fuel revenues driven by tower fuel prices included in electric retell and wholesale rates. 

Partially otfeel by: 

a $65 million increase In retell pricing and rate riders, which primarily refiects increased revenues related to energy efffclency programs and the expiratton of the North 
Carolina cost of removal decrement rider; 

a $35 millton increase in electric sales, net of fuei revenues, to retail customers due to favorable weather compared to the prtor year; 

a $28 millton Increase in weather-normal electrto sales, net of fuel revenues, to retail customers due to load growth; and 

a $26 miliion increase In wholesate power revenues, net of shartog, primarily due to addrtional volumes for customers served under long-term contracte. 

Operating Expenses. The variance was driven primarily by: 

a $163 million decrease in fuel used in electric generafion and purchased power primarily related to lower natural gas and coal prices, as well as a change in 
generation mix. 

Partially offset by: 

a $23 millton increase in deprectotton and amortizatton expense primarily due to higher amounl of property, plant and equipment in servfce; and 

a $13 millton increase in operating and maintenance expense primarily due to higher storm restoratton coste and severance expenses, partially offset by lower 
expenses at generating plants. 
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/ncomeTaxEypense. The variance was primarily due to an increase in pretax income, parttolly offeet by a lower effective lax rate. The effective tax rates for the nine months 
ended September 30, 2016 and 2015 were 34.4 percent and 36.3 percent, respectively. The decrease in the effective tax rate was primarily due to a favorable state resolution 
related to prior year tax returns and favorable tax true-ups. 

Matters Impacting Future Results 

On May 18, 2016, the NCDEQ issued proposed rfek classificaltons for all coal ash surface impoundmente In North Carolina. Ali ash impoundmente not previously designated as 
high prior'ity by the Coal Ash Act were designated as intermediate risk. Certein impoundmente class'ified as intermediate risk, however, may be reassessed in the future as low 
rtek pursuant to legtelafion signed by the North Carolina governor on July 14, 2016. Duke Energy Carolinas' estimated asset retirement obligations related to the closure of 
North Carolina ash impoundments are based upon the mandated closure method or a probabilrty weighting of potenUal closure methods for the impoundments that may be 
reassessed to low rfek. As the final risk ranking classrticatons In North Carolina are delineated, final closure plans are developed and approved for each site and the ctosure 
work progresses, and Ihe closure method scope is determined, the complexity of work and the amounl of coal combusfion material could be diHerent than estimated and, 
therefore, could materially impact Duke Energy Carolinas' financial posrtion, resulte of operations and cash flows. See Note 7 to the Condensed Consolidated Ftoancial 
Statements, "Asset Retirement Obligations," for addrttonal toformation. 

DukeEnergy Carolines fe a party to multiple feiwsurts and subject to fines and other penatt'ies related to the Dan River coal ash release and operattons at other North Carolina 
facilities wrth ash basins. The outcome of these lawsuits, fines and penartfes could have an adverse impact on Duke Energy Caroitoas' financfel pos'ition, results of operations 
and cash flows. See Note 5 to the Condensed Consoltoated Financfel Statements, "Commftmente and Confingencies," for addrtional informatton. 

An order from reguiatory authorities dteallowing recovery of costs related to closure of ash impoundments could have an adverse impact on Duke Energy Carolinas' financial 
position, results of operattons and cash flows. See Note 4, "Reguiatory Matters" and Note 7, "Asset Retirement Obligations," to the Condensed Consoltoated Ftoancial 
Statements for addftional Informatton. 
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PROGRESS ENERGY 

Management's Dfecusston and Analysis should be read In conjunction wfth the accompanying Condensed Consoltoated Financial Statements and Notes for the nine months 
ended September 30, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results ofoperations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gatos on Sales of Olher Assete and Ottier, net 

Operattog Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operatfons Belore Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operattons 

Loss From Discontinued Operations, net of lax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interests 

Net Income Attributable to Parent 

$ 

$ 

Nine Months Ended SeptemberSO, 

2016 

7,645 

5,814 

18 

1,849 

79 

497 

1,431 

496 

935 

935 

8 

927 

$ 

$ 

2015 

7,941 

6,150 

18 

1,809 

63 

504 

1,368 

435 

933 

(2) 

931 

8 

923 

$ 

$ 

Variance 

(296) 

(336) 

40 

16 

(7) 

63 

61 

2 

2 

4 

4 

Nine Months Ended September 30,2016 as Compared to SeptemberSO, 2015 

Operating Revenues. The variance was driven primarily by: 

a $469 millton decrease in fuel and capacrty revenues ffom retell customers primarily due to lower natural gas prfces, changes in generation mix, and decreased 
demand from retell customers; partially offset by increased capacrty rates to retail customers at Duke Energy Flortoa. 

Part'ially ofiset by: 

a $124 million tocrease in rate rtoers, inctodtog increased revenues related to energy efffcfency programs, the addftional ownership interest to certato generattog 
assete acquired from NCEMPA in the third quarter of 2015, higher nuclear asset securifization revenues in the current year, and an increase in energy conservation 
and environmental cost recovery clause revenues, partially offset by lower nuclear cost recovery clause rider revenues due to suspending recovery for the Levy 
nuclear project In 2015; and 

a $34 million increase in wholesale power revenues primarily due to a new NCEMPA contract effective August 1,2015, partially offset by tower peak demand at Duke 
Energy Progress and wholesale contracte that expired in the prtor year at Duke Energy Florida. 

Operating Expenses. The variance was driven primarily by: 

a $441 millton decrease in fuel used in efectrfc generation and purchased power primarily due lo lower natural gas prices, changes in generation mix, lower deferred 
fuel expense, and lower generation costs, partfelly offsel by increased purchased power. 

Partially offset by: 

a $73 millton Increase in deprecfetlon and amortization expense primarily due to addittonal plant In service. Including the addrttonal ownership interest in generating 
assets acquired from NCEMPA; and 

a $27 million increase in operations and maintenance expense primarily due to an increase in costs recoverable through the energy conservation cost recovery 
clause and an increase in employee benefit costs, partfelly ofteet by a decrease in payroll and labor costs. 

Other Income and Expenses, net. The var'iance was driven by higher AFUDC equrty return on the Citrus County Combined Cycle and Hines Chiller Uprate projecte in the 
current year and gains on insurance polfcies, both at Duke Energy Flortoa. 

Income Tax Expense. The varfence was primarity due to an increase in pretax Income and a higher effective tax rate. The effective tax rate for the nine months ended 
September 30,2016 and 2015 were 34.7 percent and 31.8 percent, respectively. The increase in the effective tax rate was primarily due to state tax benefrts from legal entfty 
restructuring in 2015 and the release of tax reserves in 2015 due to expired statutes. 
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Matters Impacting Future Results 

On May 18,2016, the NCDEQ tesued proposed rfek class'ificattons for all coal ash surface impoundments in North Caroltoa. All ash impoundmente not previously designated as 
high priorfty by the Coal Ash Act were designated as intermediate risk. Certain impoundmente classified as intermediate risk, however, may be reassessed in the future as low 
rtek pursuant to legfelation signed by the North Carolina governor on July 14, 2016. Progress Energy's estimated asset retirement obligafions related to the closure of North 
Carolina ash Impoundmente are based upon the mandated closure method or a probabilfty weighting of potential closure melhods for the impoundments that may tie 
reassessed to low risk. As the final rtek ranking classificafions In NorUi Caroltoa are deltoeated, final closure plans are developed and approved for each srte and the ctosure 
work progresses, and the closure method scope te determined, the complexrty of work and the amount of coal combustion material could be different than estimated and, 
therefore, could materially impact Progress Energy's financfel pos'rtlon, resulte of operations and cash flows. See Note 7 to the Condensed Consoiidated Financfel Stetements, 
"Asset Retirement Obligations," for addftional Informatton. 

Progress Energy is a parly to multiple lawsurts and subject to fines and other penalttes related to operations at certain North Carolina facilrties wrth ash basins. The outcome of 
these lawsurts, fines and penalties could have an adverse impact on Progress Energy's financial posftion, resulte of operattons and cash flows. See Note 5 to the Condensed 
Consolidated Financiai Statements, "Commrtments and Contingencies,' for addftional Information. 

An order from regulatory aulhor'ities disallowing recovery of cosls relaled to closure ot ash impoundments could have an adverse 'impact on Progress Energy's financial 
posrtion, resulte of operalfons and cash flows. See Note 4, "Regulatory Matters" and Note 7, "Asset Retirement Obligations," to the Condensed Consolidated Financial 
Statemente for additional Informafion. 

In the fourth quarter of 2016, Hurricane Matthew caused historic flooding, extensive damage and wtoespread power outages wrthto the Duke Energy Progress servtoe terrrtory. 
Duke Energy has nol compteted the final accumulalton of totel estimated incremental storm restoratton costs incurred; however, the preliminary estimate is approximately $200 
millton. Given the magnftude of the storm, Duke Energy Progress intends to request approval to defer the incrementel costs incurred to a reguiatory assel for recovery in fts 
next base rate cases. An order from regulatory authorities dteallowing the deferral and future recovery of storm restoration costs could have an adverse Impact on Progress 
Energy's financiai posrt'on, resulte of operations and cash flows. 
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DUKE ENERGY PROGRESS 

Management's Dtecussion and Analyste should be read in conjunction wfth the accompanying Condensed Consolidated Financial Statemente and Notes for the nine months 
ended September 30,2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31,2015. 

Results of Operations 

(in millions) 

Operating Revenues 

Operattog Expenses 

Gains on Sates of Other Assets and OUier, net 

Operating Income 

OUier Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

i 

$ 

Nine Months Ended September 30, 

2016 

4,103 

3,154 

2 

951 

47 

188 

810 

271 

539 

$ 

$ 

2015 

4,130 

3,238 

2 

894 

49 

175 

768 

271 

497 

$ 

$ 

Variance 

(27) 

(84) 

— 
57 

(2) 

13 

42 

— 
42 

The following table shows the percent changes in GWh sales and average number of cuslomers. The percentages for retail customer classes represent billed safes only. Total 
sales includes billed and unbilled retail sales, and wholesale safes lo incorporated municipal'ities, public and private utifrtfes and power marketers. Ajnounts are not weather-
normalized. 

Increase (Decrease) over prior period 2016 

Restoent'ial sales 
General service sales 
Industrfei safes 

Wholesale power sales 

Joint dfepatch safes 
Total sales 

Average number of customers 

(3.7)% 
0.1 % 
~% 

21.4% 
39.4 % 
8.0 % 
1.3 % 

Nine Months Ended September SO, 2016 as Compared to September 30,201S 

Operating Revenues. The variance was driven primarily by: 

a $188 million decrease In fuel revenues driven by lower natural gas prices and changes in generatton mix; 

a $12 millton decrease in intercompany Joint Dispatch Agreement (JDA) coal blending revenues; and 

a $7 miilion decrease in transmfesion revenues driven by lower volumes and a settlement wrth customers that reduced the rate of return on equfty. 

Partfelly offset by: 

a $111 million increase in rtoer revenues due to a rider estebltehed in December 2015 to recover coste associated wrth the purchase of NCEMPA's ownership Interest 
in certein generating assets, and growth in rider revenues related to energy efficfency programs; and 

a $52 millton increase in wholesale power revenues primarily due to a new NCEMPA contract effective August 1, 2015, partially offset by lower peak demand. 

Operating Expenses. The variance was driven primarily by: 

a $167 millton decrease in fuel used In eiectric generatton and purchased power primarily due lower natural gas prices and changes in generatton mix. 

Partially offset by: 

a $64 millton increase In deprecfetlon and amorlizalion expenses primarily due to addftional plant In service. Including Uie addfttonal ownership interest in generating 
assete acquired from NCEMPA in the Uiird quarter of 2015; and 

a $17 million tocrease in properly and other taxes duelo a 2015 North Carolina Franchtee Tax refund and Increases in currentyear property texes in North Caroltoa 
and South Caroltoa. 

Interest Expense. The varfence was primarily driven by interest related to new debt issuances in 2015. 

Income Tax Expense. The variance was primarily due to a lower effective tex rate, partially offset by an increase in pretax income. The effective tax rates for Uie nine months 
ended SeptemberSO, 2016 and 2015 were 33.5 percent and 35.3 percent respectively. The decrease to the effective tax rate was primarily due to the impact of tax return true-
ups. 
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Matters Impacting Future Results 

On May 18,2016, the NCDEQ issued proposed rtek ciasslftoatlons for all coal ash surface impoundmente in North Carolina. All ash impoundments not previously des'ignated as 
high priorfty by the Coal Ash Act were designated as intermediate rtek. Certato impoundments classified as intermediate rtek, however, may be reassessed fe the future as low 
rtek pursuant to legtelation signed by the North Caroltoa governor on July 14, 2016. Duke Energy Progress'estimated asset retirement obligations related to the closure of North 
Carolina ash impoundmente are based upon the mandated closure method or a probabilrty weighting of potential closure methods for the impoundments that may be 
reassessed to low risk. As the final risk ranking classrticatfans in North Carolina are delineated, final closure plans are developed and approved for each sfte and the closure 
work progresses, and the closure meUiod scope fe determined, the complexfty of work and the amount of coal combustion material could be different than estimated and, 
therefore, couto materially impact Duke Energy Progress' financial posrtton, results of operattons and cash fiows. See Note 7 to the Condensed Consolidated Ftoancial 
Statements, "Asset Retirement Obligations," for addrttonal informatton. 

Duke Energy Progress te a party to muftiple lawsurts and subject to fines and other penalties related to operattons at certato North Carolina facilfties wfth ash basins. The 
outcome of these lawsurts, fines and penalties could have an adverse impact on Duke Energy Progress' financiai posrtion, resulte of operattons and cash flows. See Note 5 to 
the Condensed Consolidated Financfel Statements, "Commrtmente and Contingencfes," for addfttonal information. 

An order from reguiatory authorfties disallowing recovery of cosls relaled to closure of ash Impoundmente could have an adverse impact on Duke Energy Progress' financial 
positton, resulte of operattons and cash flows. See Notes 4 to the Condensed Consolidated Financfel Statemenls, "Regulatory Matters" and Note 9 in Duke Energy's Annual 
Report on Form 10-Kfor the year ended DecemberSl, 2015, "Asset Retirement Obligations," for addrtional informatton. 

In the fourth quarter of 2016, Hurricane Matthew caused htetorto flooding, extensive damage and wtoespread power outages wrthin the Duke Energy Progress service terrftory. 
Duke Energy has not completed the final accumulation of total estimated incremental storm restoratton coste incurred; however, the preliminary estimate is approximately $200 
millton. Given the magnrtude ofthe storm, DukeEnergy Progress intends to request approval to defer the incremental coste incurred to a reguiatory asset for recovery to ite 
next base rate cases. An order from regulatory authorrties dteallowing the deferral and future recovery of storm restoratton coste could have an adverse impact on Duke 
Energy Progress' financfel posrtton, results ofoperations and cash flows. 
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DUKE ENERGY FLORIDA 

Management's Discussion and Analysis should be read in conjunctton wrth the accompanying Condensed Consolidated Financiai Statements and Notes for the nine months 
ended September 30,2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31,2015. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Incom© Tax Expense 

Net Income 

$ 

$ 

Nine Months 

2016 

3,538 

2,652 

886 

30 

143 

773 

286 

487 

$ 

$ 

Ended September 30, 

2015 

3,803 

2,904 

899 

12 

149 

762 

268 

494 

$ 

$ 

Variance 

(265) 

(252) 

(13) 

18 

(6) 

11 

18 

(7) 

The following tabfe shows the percent changes in GWh sates and average number of customers. The percentages for retail customer classes represent billed sales only. 
'̂ Mhotesale power sales toclude both billed and unbilled safes. Tolal sales includes billed and unb'ilied reta'il sales, and wholesale sales lo incorporaled municipalities, public and 
private utilfties and power marketers. Amounls are not weather-normalized. 

Increase (Decrease) over prior period 2016 

Restoential safes 
General service sales 

Industrial sales 
Wholesale and other 

Total sales 
Average number of customers 

3.0 % 
0.8 % 

(2.5)% 
29.2 % 
2.4% 
1.6 % 

Nine Months Ended September 30,2016 as Compared to September 30,2015 

Operating Revenues. The variance was driven primarily by: 

a $303 million decrease in fuel and capacfty revenues primarily due to decreased fuel prices to retail customers, partially offset by increased capacrty rates to retail 
customers; and 

an $18 millton decrease in wholesale power revenues primarily driven by contracts that expired in the prior year. 

Partially offset by: 

a $16 million increase in weather-normal sales volumes to retail customers in the current year; 

a $15 millton Increase in other revenue primarily due to a transmteston customer settiement charge taken in the prior year, increased transmission demand and higher 
transmtesion rates; and 

a $13 million increase In rtoer revenues primarily due to nuclear asset securrt'eatton revenues beginntog in 2016 and an increase in energy conservatton cost 
recovery clause and environmental cost recovery clause revenues due lo high recovery rates to 2016, partfelly offsel by a decrease In nuclear cosl recovery clause 
revenues duelosuspendtog recovery ofthe Levy nuclear project in 2015. 

Operating Expenses. The variance was driven primarily by: 

a $274 million decrease in fuel used in electric generatton and purchased power primarily due to lower deferred fuei expense and lower generatton cosls, partially 
offsel by increased purchased power. 

Partfelly offset by: 

a $24 million increase In operations and maintenance expense primarily due to an increase in costs recoverable through the energy conservation cost recovery 
clause and an increase in employee benefit coste, partially offset by a decrease in payroll and lat>or coste. 

Other Income and Expenses, nef. The var'iance was driven t>y higher AFUDC equity return on the Citrus County Combined Cycle and Hines Chillei Uprate projecte in the 
current year and gains on insurance poltofes. 

Income Tax Expense. The varfence was primarily due lo an increase in pretax income and a higher effective tax rate. The effective tax rates for the nine months ended 
September 30,2016 and 2015 were 37.0 percent and 35.2 percent, respectively. The increase in the effective tax rate was primarily due to a release of tax reserves in 2015 
due to expired tax statutes. 
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DUKE ENERGY OHIO 

Management's Dfecussion and Analyste should be read in conjunction wfth the accompanytog Condensed Consolidated Financial Statements and Notes for the nine months 
ended September SO, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, nel 

Operattog Income 

Other Income and Expenses, net 

Inlerest Expense 

Income from Continuing Operattons Before Income Taxes 

Income Tax Expense from Continutog Operations 

Income from Conltouing Operations 

Income from Discontinued Operalions, net of tax 

Net Income 

$ 

$ 

Nine 

2016 

1,433 

1,178 

2 

257 

6 

63 

200 

65 

135 

36 

171 

Months Ended September 30, 

$ 

$ 

2015 

1,453 

1,231 

8 

230 

(2) 

58 

170 

64 

106 

23 

129 

$ 

$ 

Variance 

(20) 

(53) 

(6) 

27 

8 

5 

30 

1 

29 

13 

42 

The foltowing lable shows the percent changes in GWh sates and average number of cuslomers. The percentages for retail customer classes represent billed sates only. Total 
sales includes bilted and unbilled retail sales and wholesafe sales to incorporated municipalftfes, public and private utilfties and power marketers. Amounts are not weather-
normalized. 

Increase (Decrease) over prioryear 2016 

Residential safes 
General service sales 
Industrial sales 

Wholesale power safes 

Total safes 
Average number of customers 

(1.3)% 

0.6 % 

(0.6)% 

(69.0)% 

(2.9)% 
0.8 % 

Nine Months Ended September SO, 2016 as Compared to September 30,2015 

Operating Revenues. The variance was driven primarily by: 

a $40 million decrease in fuel revenues driven by lower electrfc fuel and natural gas prices and decreased sales votomes; and 

a $3 million decrease due to less favorable weather compared to the prtor year. 

Partfelly offset by: 

a $23 million tocrease in the energy eff'iciency rider due to a prior year unfavorable regulatory order Imifting the abilfty lo utilize energy efficiency banked savings. 

Operating Expenses. The variance was driven by a $52 miliion decrease in the cost of natural gas, primarily due to decreased sales volumes and tower natural gas prtoes. 

Income Tax Expense. The variance was primarily due to an Increase in pretax income, parttolly offset by a lower effective tax rate. The effective tax rate for the nine months 
ended September 30,2016 and 2015 were 32.5 percent and 37.6 percent, respectiveiy. The decrease in the effective tax rate was primarily due to a favorable adjustment 
related to prior pertod depreciatton and other property, plant and equipment. 

Discontinued Operations, Net of Tax, Ihe variance was primarily due to an income tex benefrt resufting from immaterial out of period deferred tax ifebllity adjustmente related 
to the Midwest Generatton Dfeposal Group, partially offset by the Mtowest Generatton Disposal Group's operafing resulte in 2015. See Note 2 to the Condensed Consoltoated 
Financfel Statements, "Acquterttons and Dtepos'rttans," for addittonal toformatton. 

Matters Impacting Future Results 

An order from regufetory authorrtfes dteallowing recovery of costs related to closure of ash basins could have an adverse impact on Duke Energy Oh'io's financial posrtion, 
resufts of operaUons and cash flows. See Notes 4, "Regulatory Matters" and Note 7, "Asset Retirement Obligattons," to the Condensed Consolldaled Financial Statements for 
addrttonal toformation. 

Beckjord, a facilfty retired during 2014, te notsubjecttotheEPArulerelaled to the dteposal of CCR from electric utilfties. However, ifcoste are incurred as a resurtof 
environmentel regulations or to mftigate risk assocfeted wrth on-srte storage of coal ash at the tecilfty, the cosls could have an adverse impact on Duke Energy Ohio's financial 
positton, resurts of operattons and cash fiows. 
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On November 13, 2013, the Publfc Utilfties Commfesion of Ohto (PUCO) fesued an order (PUCO order) approving a settfement of Duke Energy Oh'io's natural gas base rate 
case and authorizing the recovery of costs incurred between 2008 and 2012 for environmentai investigation and remediation of two former manufactured gas plant (MGP) sites. 
At September 30,2016, Duke Energy Ohio had recorded in Regulatory assete on the Condensed Consolidated Balance Sheet approximately $101 millton of estimated MGP 
remedtetion coste notyet recovered through the MGP rider mechanfem. Intervenors have appealed to the Ohio Supreme Court the PUCO order authorizing recovery ofthese 
amounte. That appeal remains pending. The PUCO order also establtehed deadlines for coste to be incurred at certein sftes in order lo be for the costs to be recoverable. On 
May 16, 2016, Duke Energy Ohio fifed an appltoation to extend the deadline of December 31,2016, for the East End sfte, The amount of Regulatory assete prevtousiy 
dtecussed includes $46 million ofcoste expected to be Incurred after the December 31, 2016 deadline. DukeEnergy Ohto cannot predtot the outcome of the appeal before the 
Ohio Supreme Court or future action by ttie PUCO. If Duke Energy Ohfo is not able lo recover these remediation costs 'in rates, the cosls could have an adverse 'impact on 
Duke Energy Ohto's financial posftton, resulte of operattons and cash flows. See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for 
additional information. 
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DUKE ENERGY INDIANA 

Managemenfs Discussion and Analysfe should be read in conjunction wrth the accompanying Condensed Consolidated Financial Statements and Notes for the nine months 
ended SeptemberSO, 2016 and 2015 and the Annual Report on Form 10-Kfor the year ended December 31,2015. 

Results of Operations 

(in milltons) 

Operating Revenues 

Operattog Expenses 

OperaUng Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

Nine Months 

2016 

2,225 

1,636 

589 

15 

136 

468 

159 

309 

$ 

$ 

Ended September SO, 

2015 

2,223 

1,750 

473 

9 

132 

350 

128 

222 

$ 

$ 

Variance 

2 

(114) 

116 

6 

4 

118 

31 

87 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes represent billed sales only. Total 
sales Includes billed and unbilled retail sales and wholesale safes to incorporated muntolpalftles, public and private utilities and power marketers. Amounts are not weather-
normalized. 

Increase (Decrease) over prioryear 2016 

Residential sates 

General servtoe sales 

Industrfei sales 

Wholesale power sales 

Tolal sales 

Average number of customers 

(2.5)% 
(0.1)% 
0.6 % 

38.3 % 

5.6 % 

1.1 % 

Nine Months Ended September 30,2016 as Compared to SeptemberSO, 2015 

Operating Revenues. The variance was driven primarily by: 

a $46 millton increase in retail pricing and rate rider revenues primarily due to increased revenues related lo clean coal equipment and Edwardsport IGCC; and 

a $29 million increase in wholesale revenues due to new contracte and higher demand. 

Part'ially ofiset by: 

a $71 million decrease in fuel revenues, including emteston allowances, primarily due to a decrease in fuei prfces. 

Operating Expenses. The varfence was driven primarily by: 

an $89 millton decrease in fuei used in electrfc generation and purchased power primarily due to lower fuel prfces and the net benefrt to expense of reduced purchased 
power and increased Internal generatfon; and 

an $85 million impairment charge in the prior year related to the September 2015 Edwardsport IGCC settlement. 

Partially offset by: 

a $26 millton Increase in property and other taxes, primarily driven by higher sales and use tax due to the partial reversal in 2015 ofa tax reserve upon settlement of 
the matter; 

a $25 million Increase in depreciatton and amortization expenses primarily due to a higher amount of property, plant and equipment in service; and 

an $8 million impairment charge in the current year related to the early retirement of certain metering equipment. 

Income Tax Expense. The varfence was primarily due to an increase in pretex income. The effective tax rates for the nine months ended September 30, 2016 and 2015 were 
34.0 percent and 36.6 percent, respecfively. The decrease in Ihe effecfive tax rate was primarily due to a favorable adjustment relaled to prior pertod depreciatton and other 
property, plant and equipment. 
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Matters Impacting Future Results 

On April 17, 2015, Uie EPA published in the Federal Regfeter a rufe to regulate Uie dteposal of CCR from electric utilrttos as solto waste. Duke Energy Indiana has interpreted the 
rule to Identify the coal ash basin srtes impacted and has assessed the amounts of coal ash subject to the rule and a method of compl'erice. DukeEnergy Indiana's 
Interpretatton of the requlremente of the CCR rufe te subject to potential legal challenges and further regulatory approvate, whtoh could resurt In additional ash basto ctosure 
requirements, higher coste of compliance and greater asset retirement obligations. An order from regulatory authorrtfes d'lsallowing recovery of coste related to closure of ash 
basins could have an adverse impact on Duke Energy Indiana's financial posftton, results of operations and cash flows. 

The IURC approved a settfement agreement between Duke Energy Indiana and murtiple parties that resolves all dfeputes, claims and tesues from the IURC proceedings related 
to post-commercial operating performance and recovery of ongotog operattog and capital costs at Uie Edwardsport IGCC generattog facility. Pursuant to the terms of thte 
agreement, the agreement imposes a cost cap for retail recoverabfe operations and maintenance coste In the second half of 2016, and 2017. An inabilfty to manage operattog 
costs in accordance wrth caps imposed pursuant to the agreement could have an adverse impact on Duke Energy Indiana's financial posftion, resulte of operattons and cash 
flows. See Note 4 to ttie Condensed Consolidated Financial Statemente, 'Regulatory Matters," for addrtional informatton. 
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LIQUIDITY AND CAPITAL RESOURCES 

Sources and Uses of Cash 

Duke Energy relies primarily upon cash flows from operations, debt tesuances and fts exisfing cash and cash equlvalenls to fund its domesUc liqutorty and capftal requirements. 
Duke Energy's caprtal requiremenis arise primarily from capital and investment expendrtures, repaying long-term debt and paying dividends to shareholders. See Duke 
Energy's Annual Report on Form 10-K for the year ended December 31, 2015, for a summary and detailed dtecuss'ion of primary sources and uses of cash for 2016 to 2018. 

The Substotery Registrants generally maintain minimal cash balances and use short-term borrowings to meet their worktog caprtal needs and other cash requirements. The 
Subsidiary Registrants, exctodtog Progress Energy (Parent), support their short-term borrowtog needs through participation wfth Duke Energy and certain of fts other 
substoiaries In a money pool arrangemenL The companies wrth short-term funds may provide short-term loans to affiliates parficipating under thte arrangement. 

Duke Energy and the Substoiary Regfetrants, excluding Progress Energy (Parent), may ateo use short-term debl, including commercial paper and the money pool, as a bridge 
to long-term debt financings. The levels of borrowing may vary significanlly over the course ofthe year due lo the timtog of long-term debt financings and the impact of 
fluctuations In cash flows from operations. From time to time, Duke Energy's current liabilrties may at times exceed current assets resultingfrom the use of short-term debt as a 
funding source to meet scheduled maturrties of iong-term debt, as well as cash needs, wh'ich can fiuctuate due to the seasonalrty of rts business. 

Al September 30, 2016, Duke Energy had cash and cash equlvatente of $6.2 billion, of whtoh $526 million fe heto by entities domtoiled in foreign jurisdicttons. The increase in 
cash and cash equivalente was primarily due to proceeds from debt tesuances intended to fund the Pfedmont acqu'isrtton, as dfecussed below. 

Piedmont Acquisition 

On October 3,2016, Duke Energy compteted the acqufeifion contemplated by the Merger Agreement wfth Piedmont for a total cash price of approximately $5.0 billion and 
assumed Piedmonf s ex'istlng long-term debt, whfch had an estimated teir value of approximately $2.0 billion. 

Financtogs to fund the transaction included $3.75 billion of long-term debt fesued to August 2016, and $750 millton borrowed under the Term Loan Facilrty on September 30, 
2016. 

Following the close of the Piedmont acqulsrt'ion, DukeEnergy phystoaliy settled the Equrty Forwards in full by delivering 10.6 million shares of common stock in exchange for net 
cash proceeds of approximately $723 millton. The net proceeds were used to finance a portton of the Piedmonl acquisftion. 

See Notes 2 and 14 to the Condensed Consolidated Financial Statemente, "Acquferttons and Dteposrtions" and "Common Stock," respectively, for addrtional information on the 
Piedmont acqutertion financing. 

Intemational Energy 

In December 2014, Duke Energy declared a taxable dividend of historfcal foreign earntogs in the form of notes payable to repatriate approximately $2.7 billton of cash held and 
expected to be generated by International Energy over a period of up to eight years. As of September SO, 2016, approximately $1,6 billion has been remrtted. 

As of December 31, 2015, Duke Energy's totentlon was to indefinrtely reinvest foreign earnings of Internalional Energy earned after December 31,2014. In February 2016, 
Duke Energy announced rt had inrt'iated a process to divest the Internattonal Energy Dteposal Group. On October 10,2016, Duke Energy reached agreements to sell the 
International Dteposal Group in two separate transactions wrth a combined enterprfee value of approximately $2.4 billion. The transactions are expected to close by early 2017, 

For further informatton on Uie sale of Internattonal Energy, refer to Nole 2 to the Condensed Consolidated Financfel Statemente, "Acquterttons and Dteposrt'ions." 

Accordingly, Duke Energy no longer intends to indefinftely reinvest the undfetributed earnings of Internattonal Energy. Thfe change in Duke Energy's InlenL combined wrth the 
extensfcn of bonus depreciation by Congress in late 2015, allows Duke Energy to more efffcfently utilize foreign tax cred'rts and reduce U.S. deferred tax liabilrties assocfeted 
wrth htetorfc unremrtted foreign earnings by approximately $95 million for the nine months ended September 30,2016. 

Proceeds rece'ived from the notes described above or resulting from a sale of International Energy are expected to be used by Duke Energy to reduce debt and fund the 
operations and growth of domestfc businesses. 
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CREDIT FACILITIES AND REGISTRATION STATEMENTS 

Master Credit Facility Summary 

Duke Energy has a Master Credrt Facilfty wrth a capacfty of $7.5 billton through January 2020. The Duke Energy Registrante, excluding Progress Energy (Parent), have 
borrowing capacrty under the Master Credft Facilfty up to a specified sublimrt for each borrower. Duke Energy has the unilateral abilfty at any time to increase or decrease the 
borrowing sublimits of each borrower, subject to a maximum sublimft for each borrower. The amount available under the Master Credft Facility has been reduced to backstop 
issuances of commerctel paper, certain fetters of credrt and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Reg'istrante at the option ofthe holder. 
Duke Energy Caroiinas and Duke Energy Progress are ateo required to each maintato $250 millton of available capacrty under the Master Credft Facilfty as securfty to meet 
obligattons under pfea agreemente reached wrth the U.S. Department of Justfce to 2015 related to vtolations at North Caroltoa facilfties wrth ash basins. The tabfe below includes 
the current borrowing sublimrts and available capacfty under the Master Credft Facilrty. 

(in millions) 

Facil'rty size''* 

Reduction to backstop fesuances 

Commercfel paperfl 

Outetanding letters of credrt 

Tax-exempt bonds 

Coal ash set-astoe 

Available capacfty 

$ 

$ 

Duke 

Energy 

7,500 

(1,652) 

(77) 

(116) 

(500) 

5,155 

$ 

$ 

Duke 

Energy 

(Parent) 

3,400 

(1,027) 

(70) 

— 
— 

2,303 

$ 

$ 

Duke 

Energy 

Carolinas 

1,100 

(300) 

(4) 

(35) 

(250) 

511 

SeptemberSO, 2016 

$ 

$ 

Duke 

Energy 

Progress 

1,000 $ 

(150) 

(2) 

_ 
(250) 

598 $ 

Duke 

Energy 

Florida 

950 

-
(1) 

-
— 

949 

$ 

$ 

Duke 

Energy 

Ohio 

450 

(25) 

— 
— 
— 

425 

$ 

$ 

Duke 

Energy 

Indiana 

600 

(150) 

— 
(81) 

— 
369 

(a) Represents the sublimft of each borrower. 
(b) Duke Energy tesued $625 million of commerc'ial paper and loaned the proceeds through the money pool lo Duke Energy Caroitoas, Duke Energy Progress, Duke 

Energy Oh'io and Duke Energy Indiana. The balances are classrt'ied as Long-Term Debt Payable to Affiliated Companfes in the Condensed Consolidated Balance 
Sheets. 

Term Loan Facility 

On February 22, 2016, Duke Energy entered Into a six-month term loan facilrty wfth commrtments totaling $1.0 billion (the Term Loan). On August 1,2016, Duke Energy and 
each ofthe lenders amended and restated certein terms of thte facilfty, resulting in aggregate commrtmente of $1.5 billion and extending Ihe maturrty date to July 31,2017. As of 
SeptemberSO, 2016, $850 millton has been drawn under the amended and restated term loan, including $750 millton used to fund a portion ofthe Piedmont acqutertion. 

On October 28, 2016, Duke Energy drew the rematoing $650 millton available under the $1.5 billion Term Loan and used the proceeds to manage short-term Itouldrty and for 
general corporate purposes. The terms and condrttons of the Term Loan are generally constetenl wrth those governing Duke Energy's Master Credft Facilfty. 

ShelfRegistration 

In September 2016, Duke Energy filed a Form S-3 wfth tiie Securrties and Exchange Commteston (SEC). Under this Form S-3, whtoh te uncapped, the Duke Energy 
Regtetrante, excludtog Progress Energy, may tesue debt and other securrtfes in the future at amounte, prices and wrth terms to be determtoed at the time of future offerings. The 
registratton statement was filed to replace a similar prtor filing upon expiratton of 'rts three year term, and also allows for the tesuance of common slock by Duke Energy. 
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DEBT MATURITIES 

The following table shows the significant components of Current maturfties of long-term debt on the Condensed Consolidated Balance Sheels. The Duke Energy Registrants 
currently anficipate satisfytog these obligalions wfth cash on hand and proceeds from addftional borrowings. 

(in millions) Maturity Date Interest Rate SeptemberSO, 2016 

Unsecured Debt 

Duke Energy (Parent) 

Duke Energy (Parent) 

Duke Energy"!* 

Duke Energy (Parent) 

Secured Debt 

Duke Energy 

First Mortgage Bonds 

Duke Energy Carolinas 

Duke Energy Progress 

Duke Energy Ftorida 

Tax-exempt Bonds 

Duke Energy Carolinas 

Otherf^l 

November 2016 

April 2017 

May 2017 

August 2017 

June 2017 

December 2016 

March 2017 

September 2017 

February 2017 

2.150% 

1.034% 

15.681% 

1.625% 

2,155% 

1.750% 

1.035% 

5.800% 

3.600% 

500 

400 

56 

700 

45 

350 

250 

250 

77 

573 

Current maturfties of tong-term debt 3,201 

(a) 
(b) 

The Interest rale includes country-specific risk premiums. 
Includes caprtal lease obligations, amortizing debt and small bullet maturfties. 

CASH FLOWS FROM OPERATING ACTIVITIES 

The relatively stable operating cash flows of Regulated Utilrt'ies compose a substanttel portton of Duke Energy's cash flows from operations. Regulated Utilrttos' cash fiows from 
operations are primarily dr'iven by sales of electrfcrty and natural gas and costs of operations. Weather condftions, commodfty price fluctuations and unanttoipated expenses, 
includtog unplanned plant outeges, storms and legal costs and related settlemente, can affect the timing and level of cash flows from operalions. 

Cash flows from operations are subject to a number of other factors, including but not limrted to regulatory constrainte, economto trends and market volatilfty (see "Item IA. Risk 
Factors," to the Duke Energy Registrante' Annual Report on Form 10-K for the year ended December 31,2015, for addrt'ional information). 

Restrictive Debt Covenants 

The Duke Energy Regfetrante' debt and credrt agreements contein various financ'ial and other covenants. The Master Credrt Facility contains a covenant requiring the debt-to-
lotal caprtalizatton ratto to nol exceed 65 percent for each borrower. Failure to meet those covenante beyond appltoable grace pertods could result to accelerated due dates 
and/or termination ofthe agreemente. As ofSeplemberSO, 2016, each of the Duke Energy Registrants were in compltence wfth all covenante related to their debt agreemente. 
In addrtton, some credft agreemente may allow for acceleration of paymente or termination of the agreements due to nonpayment, or the acceleration of other signrt'icant 
indebtedness ofthe borrower or some of fts substoiaries. None of Uie debt or credrt agreements contain material adverse change clauses. 

Credit Ratings 

Credrt ratings are intended to provide credrt lenders a framework for comparing the credft qualrty of securfties and are nol a recommendation to buy, sell or hold. The Duke 
Energy Regtetrants' credrt ratings are dependent on the rating agencies' assessments of their abilfty to meet their debt principal and interest obligations when they come due. If, 
as a resurt of market condrtionsor other factors, the Duke Energy Regislrante are unable to maintain current balance sheet strength, or if earnings and cash flow outiook 
matertelly deteriorate, credrt ratings could be negatively impacted. 

The Duke Energy Registrante each hold credrt ratings by Fftch Ratings, Inc. (Frtch), Moody's Investors Service, Inc. (Moody's) and Standard & Poor's Rating Services (S&P). 
The Duke Energy Regtetrante' credrt ratings and outlooks from Frtch, Moody's and S&P have not changed since February 2016, except for the Duke Energy Corporation 
outiook from Fftch. In October 2016, Frtch removed Duke Energy Corporation's ratings from rating watch negative and assigned a negative outiook. 

In October 2016, S&P downgraded Pfedmont's fesuer credrt rating and sentor unsecured debt rating to A- from A and commercial paper to A-2 from A-1. S&P removed 
Piedmont's ratings from credft watch wrth negative impiicattons and assigned a negative outlook. These acttons aligned Pfedmont's S&P credrt ratings wfth those of Duke Energy 
Corporatton, under S&P's group rating methodology. 
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Cash Flow Information 

The following table summarizes Duke Energy's cash flows. 

(in millions) 

Nine Months Ended 

SeptemberSO, 

2016 2015 

Cash flows provided by (used In): 

Operating activrties 

Investtog activrt'ies 

Financing activrt'ies 

5,592 

(5,555) 

5,285 

5,396 

(3,291) 

(2,771) 

Net increase (decrease) In cash and cash equ'ivalents 

Cash and cash equivalente at beginning of pertod 

5,322 

857 

(666) 

2,036 

Cash and cash equ'ivalents at end of period 6,179 $ 1,370 

OPERATING CASH FLOWS 

The following table summarizes key componente of Duke Energy's operating cash fiows. 

(in millions) 

Nine Months Ended 

September 30, 

2016 2015 

Net income 

Non-cash adjustmente to net income 

Contribulions lo qualified penston plans 

Payments for asset retirement obligatfons 

Working caprtal 

2,392 

3,585 

(443) 

58 

2,349 

3,762 

(143) 

(208) 

(364) 

Net cash provtoed by operating activfties 5,592 $ 5,396 

The varfence was driven primarily due to: 

a $422 million increase in working capitel primarily due to higher property lax accruals due to timing of payments and lower coal stock inventory due to management of high 
inventory levels through less delivery receipts and higher utilization as a resurt of warmer than normal weather, partially offset by h'igher current year receivables; 

Parttelly offset by: 

a $235 million increase in paymente for the closure of ash basins and nuclear decommfesiontog of Crystal River Unft 3. 

INVESTING CASH FLOWS 

The following table summarizes key components of Duke Energy's investing cash fiows. 

Nine Months Ended 

September 30, 

(in millions) 2016 2015 

Capftal, investment and acqufe'rtfan expenditures 

Available for sate securftfes, net 

Proceeds from sale of Uie Midwest Generatton Dteposal Group 

Other investing ftems 

(5,450) $ 

59 

(164) 

(6,168) 

20 

2,792 

65 

Net cash used in investing activrtfes (5,555) $ (3,291) 

The vartence was primarily due to: 

• a $2,792 miilion decrease in proceeds mainly due to prior year sale ofthe Mtowest Generation D'lsposal Group to Dynegy Inc.; 

Partfelly offset by: 

• a $718 million decrease in cap'ftal, investment and acquteftfon expendrtures primarily due to the prtor year purchase of NCEMPA ownership interests In certato generattog 
assete. 
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FINANCING CASH FLOWS 

The foilowing table summarizes key componente of Duke Energy's tinancing cash flows. 

Nine Months Ended 

September SO, 

(in millions) 2016 2015 

Issuance of common stock related to employee benefit plans 

Issuances of long-term debt, net 

Notes payable and commercial paper 

Dividends pato 

Repurchase of common shares 

Other financing rtems 

7 

7,659 

(647) 

(1.731) 

(3) 

16 

516 

(113) 

(1,685) 

(1,500) 

(5) 

Net cash provtoed by (used in) financing activrties 5,285 $ (2,771) 

The variance was due primarily to: 

a $7,143 miliion increase in proceeds from net issuances of long-term debt mainly dueto the issuance of $3,750 million of senior unsecured notes used to fund a portion of 
the Piedmont acqufeition, $1,294 millton of senior secured bonds used to finance the recovery of certain retired nuclear generafion assets and other issuances primarily 
used to fund caprtal expendftures, pay down outstandtog commercfel paper and repay debt maturftfes; and 

a $1,500 millton decrease in cash oulfiows due to the prtor year repurchase of 19.8 million common shares under the accelerated stock repurchase program. 

Partially ofiset by: 

a $534 million increase in net paymente of notes payable and commercial paper, primarily due to repayment of commercial paper, partially offset by proceeds from the 
Term Loan used primarily to fund a portion of the Pfedmont acquisrtton. These cash outflows were primarily made w'rth proceeds from iong-term debt tesuances. 

Summary of Significant Debt Issuances 

Piedmont Acquisition Financing 

In August 2016, Duke Energy tesued $3.75 billton of sentor unsecured notes to three separate series to fund a portion of the Piedmont acqu'isrtion. The $4.9 billion senior 
unsecured bridge financing t^cilrty wfth Barclays Caprtal, Inc. was terminated following the tesuance of this long-term debt. See Note 2 to the Condensed Consoltoated Financial 
Statemente, "Acquteftions and Dfeposftions", for addrtional informalion on the Piedmont acquteftfcn. 

Solar Facilities Financing 

In August 2016, Emerald Stale Solar, LLC, an todirect wholly owned subsldfery of Duke Energy, entered into a porffolio financtog of approximately 22 North Caroiina solar 
facilrtfes. The $333 million term loan facilrty consiste of Tranche A of $228 millton secured by substantially all the assete of Uie solar facilrtfes and Tranche B of $105 millton 
secured by an Equrty Confributfon Agreement wrth Duke Energy. Proceeds were used to reimburse Duke Energy for a portion of prev'iously funded construction expendrtures 
related tothe Emerald State Solar, LLC portfolio. The inrtial interest rate on the loans was six months London Interbank Offered Rate (LIBOR) plus an appltoable margin of 1.75 
percent plus a 0.125 percent increase every three years thereafter. In connection wfth thfe debt fesuance, Emerald Slate Solar, LLC entered into two interest rale swaps lo 
convert the substanttel majorrty of the loan interest paymente from variable rates to fixed rates of approximately 1.81 percent for Tranche A and 1.38 percent for Tranche B, 
plus the appltoable margin. 

Nuclear Asset-Recovery Bonds 

In June 2016, DEFPF issued $1,294 million of nucfear asset-recovery bonds and used the proceeds to acquire nuclear asset-recovery property from fts parent, DukeEnergy 
Florida. The nuclear asset-recovery bonds are payable only from and secured by the nuclear asset-recovery property. DEFPF fe consoiidaled for financial reporting purposes; 
however, the nuclear asset-recovery bonds do not constitute a debt, liabilfty or other legal obligatfon of, or interest in, Duke Energy Florida or any of rts affiitetes other than 
DEFPF. The assets of DEFPF, Including the nuctear asset-recovery property, are not available to pay credftors of Duke Energy Florida or any of fts affiitetes. Duke Energy 
Florida used the proceeds from the sale to repay short-term borrowings under the intercompany money pool borrowing arrangement and make an equity dtetributton of $649 
mill'ion to the urtimate parent, Duke Energy (Parent), whfch repaid short-term borrowings. See Notes 4 and 13 lo the Condensed Consolidated Financial Statements, "Regulatory 
Matters" and "Variable Interest Entrt'ies," respectively, for addftional informatton. 
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The following table summarizes signiflcant debt issuances (in milltons). 

Issuance Date 

Unsecured 

April 2016W 

August 2016 

August 2016 

August 2016 
First Mortgage 
Bonds 

March 2016W 

March 2016»" 

May 2016«) 

June 2016*) 

September 2016"" 

September 2016*) 

Secured Debt 

June 2016(9) 

June 2016w 

June 2016») 

June 201 &«i 

June 2016*1 

August 2016 

August 2016 

Total issuances 

(a) Proceeds 
(b) Proceeds 
(c) Proceeds 
(d) Proceeds 

were 
were 
were 
were 

Maturity 

Date 

April 2023 

September 2021 

September 2026 

September 2046 

March 2023 

March 2046 

May 2046 

June 2046 

October 2046 

October 2046 

March 2020 

September 2022 

September 2029 

March 2033 

September 2036 

June 2034 

June 2020 

Interest 

Rat© 

2.875% $ 

1.800% 

2.650% 

3.750% 

2.500% 

3.875% 

3.750% 

3.700% 

3.400% 

3.700% 

1.196% 

1.731% 

2.538% 

2.858% 

3.112% 

2.747% 

2.747% 

$ 

Duke 

Energy 

350 

750 

1,500 

1,500 

500 

500 

500 

250 

600 

450 

183 

150 

436 

250 

275 

228 

105 

8,527 

$ 

$ 

Duke 

Energy 

(Parent) 

350 

750 

1,500 

1,500 

— 
— 
— 
_ 
— 
— 

— 
— 
— 
— 
— 
— 
— 

4,100 

Nine Months Ended September SO, 2016 

Duke Duke 

Energy Energy 

Carolinas Progress 

$ - $ -
— -
— — 
— — 

500 — 

500 — 

_ _ 
_ _ 
— — 
— 450 

_ ' — 
— — 
_ _ 
_ _ 
_ _ 
— — 
_ _ 

$ 1,000 $ 450 

Duke 

Energy 

Florida 

$ -
-
— 
— 

— 
— 
— 
— 

600 

-

183 

150 

436 

250 

275 

— 
— 

$ 1,894 

Duke Duke 

Energy Energy 

Ohio Indiana 

$ - $ -
— — 
— — 
— — 

_ _ 
_ _ 
— 500 

250 — 

— — 
_ — 

_ _ 
— — 
_ _ 
— — 
_ _ 
— — 
_ — 

$ 250 $ 500 

used to pay down outstanding commercfel paper and for general corporate purposes. 
' used to fund caprtal expendftures for ongoing consfructton, caprtal maintenance and for general corporate purposes. 
used to repay $325 millton of unsecured debt due June 2016, $150 millton of first mortgage bonds due July 2016 and for general corporaie purposes, 
used to fund capftal expendrtures for ongoing constructton, caprtal maintenance, to repay short-term borrowtogs under the intercompany money pool 

(e) 
borrowing arrangement and for general corporate purposes. 
The nuctear asset-recovery bonds are sequential pay amortizing bonds. The maturfty date above represente the scheduled final maturrty date for the bonds. 

OTHER MATTERS 

Environmental Regulations 

Duke Energy te subject to international, federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other environmental matters. 
The Substoiary Registrante are subject to federal, stete and local regulations regarding air and water qualfty, hazardous and solid waste disposal and other environmental 
matters. These regulattons can be changed from time to time and resurt in new obligations ofthe Duke Energy Regfetrants. 

The following sections outline various proposed and recentiy enacted regutettons that may Impact the Duke Energy Regfetrants. Refer to Note 4 to the Condensed Consoltoated 
Financfel Stetements, "Regulatory Matters," for further informatbn regarding potential plant retirements and regulatory filings related to the Duke Energy Regfetrante. 

Coal Combustion Residuals 

On April 17,2015, the EPA published in Uie Federal Regteter a rule to regulate the dteposal of CCR from electrto utilftfes as solid waste. The federal regulatton, which became 
effective in October 2015, classifies CCR as nonhazardous waste under Sublrtle D ofthe Resource Conservatton and Recovery Act and allows for beneficfel use of CCR wrth 
some restrictions. The regulation applies to al! new and exteting tendfilis, new and existing surface impoundmente receiving CCR and exteting surtace impoundments that are no 
longer receiving CCR but contein liquid located at stattons currentiy generating electrfcrty (regardless of fuel source). The rule establtehes requlremente regarding landfill design, 
structural integrfty design and assessment crrteria for surface impoundments, groundwater monrtoring and protection procedures and other operational and reporting 
procedures to ensure the safe dfeposal and management of CCR, Varfous industry and environmental parttes have appealed the EPA's CCR rule to the D.C. Circuit Court of 
Appeals. On April 18,2016, the EPA filed a motion with the federal court to settle fwe tesues raised in Irtigatton. On June 14,2016, the court approved the motton with respect lo 
aii of those tesues. A decteion by the court on the rematoing fesues te expected In the second quarter of 2017, Duke Energy does not expect a material Impact from the 
settfement or Uiat rt will resurt in addrttonal asset retirement obiigation adjustments. 
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In addition lo the requirements of the federal CCR regulafion, CCR landfills and surface impoundments will continue to be independently regulated by most states. As a resurt of 
the EPA rule, the Subsidiary Regtelranls recorded asset retirement obligation amounts during 2015. Cost recovery for future expendftures will be pursued through the normal 
ratemaking process with federal and state utilrty commisstons and via wholesale contracte, which permft recovery of necessary and prudently incurred costs associated wrth 
Duke Energy's regulated operations. For more information, see Note 9, 'Asset Retirement Obligattons," in Duke Energy's Annual Report on Form 10-K for the year ended 
DecemberSl, 2015. 

Beckjord, a facility retired during 2014, fe notsubjecttotheEPArulerelaled to the disposal of CCR from electrfc utilftfes. However, ifcoste are incurred as a resurt of 
environmental regulations or to mitigate rtek associated wfth on-srte storage of coal ash at the tecilfty, the coste could have an adverse impact on Duke Energy Ohio's financial 
posrtion, resufts of operattons and cash flows. Costs incurred by Ohio Valley Electtto Corporation (OVEC) related to environmental regulattons could ateo have an adverse 
impact on Duke Energy Ohto's ftoanctel position, resulte of operations and cash flows. 

Coaf Ash Management Act of 2014 

Asset retirement obligations recorded on the Duke Energy Carolinas and Duke Energy Progress Condensed Consolidated Balance Sheets at Septemt}er 30,2016, and 
December 31, 2015, include the legal obligatton tor dosure of coal ash basins and Uie disposal of related ash as a result of the Coal Ash Act, the EPA CCR rule and other 
agreemente. In January 2016, the NCDEQ publfehed draft proposed rfek classificafions for s'rtes not specrtically delineated by the Coal Ash Act as high prtorrty. These rtek 
ranktogs were generally determined based on three primary crrteria: structural Integrfty of the Impoundmente and impacts to both surface and groundwater. The NCDEQ's draft 
proposed classifications categorized 12 basins at four sftes as intermediate rtek and four basins at three sftes as low rtek. Basins at high priorfty srtes (Dan River, R'lverbend, 
Asheville and Sutton) require closure through excavation Including a combinalton of transferring the ash toan appropriate engineered landfill or conversion ofthe ash for 
beneficial use. Closure of high-prtorrty basins te required to be compteted no later than August 1, 2019, except for Asheville whfch fe required to be completed no later than 
August 1,2022. Intermediate risk basins require closure through excavatton including a combinatfon ofconverting the basin to a linedindustrfellandfili, transferring ofthe ash to 
an appropriate engineered landfill or conversion of the ash for beneficial use. Closure of intermediate risk basins is required to be completed no later than December 31,2024. 
Low rtek bastos require closure through efther the combinafion ofthe installation and maintenance ofa cap system and groundwater monrtoring system designed to mtoimize 
infiltration and erosion or other closure opttons available to intermediate rfek basins. Closure of low rfek bastos fe required to be completed no teter than December 31,2029, The 
NCDEQ's draft proposed classifications ateo categorized nine bastos at six srtes as 'low-to-intermedtete" r'lSk, thereby not assigntog a definitive rfek ranking al that time. On 
May 18, 2016, the NCDEQ tesued new proposed rtek classrtications, propostog torankallorigtoally proposed low rtek and "low-Inlermedfete" rtek srtes as intermediale. 

On July 14,2016, the governor of North Carolina signed legfelation whtoh amended the Coal Ash Act and required Duke Energy to undertake dam improvement projects and to 
provide access to a permanent afternative drinking water source to certain residents wrthin a half mile of coal ash basin compltence boundaries and lo certain ottier potentially 
Impacted residents. The new legfelatton also ranks basins at the H.F. Lee, Cape Fear and Weatherspoon stations as intermediate rtek consislent wrth Duke Energy's previously 
announced pians to excavate those basins. These specific intermediate basins require closure through excavation including a combinalton oftransferring ash toan appropriale 
engineered landfill or convers'ion ofthe ash for beneficial use. Closure ofthese specific intermediate basins is required to be completed no teter than August 1, 2028. 
Addrtionally, the new legfelatton requires the Installatton and operation of Uiree large-scale coal ash benefication projects which are expected to produce reprocessed ash for 
use in the concrete Industry. Closure of tiaslns at sites with these beneftctetion projects are required to be compleled no later than Decemtier 31,2029. Upon safisfactory 
completton of the dam improvement projecte and installation of alternate drinking water sources by October 15,2018, the legfelatton requires the NCDEQ to reclassify srtes 
proposed as intermediate risk, excludtog H.F. Lee, Cape Fear and Weatherspoon, as low rtek. 

Per the Coa! Ash AcL final proposed classifications were to be subject to Coal Ash Management Comm'ission (Coal Ash Commteston) approval. In March 2016, the Coal Ash 
Commtesion created by the Coal Ash Act was dfebanded by Uie Governor of North Carolina based on a North Carolina Supreme Court ruling regarding the canslftutionality of 
the body. The new legfelation eliminates the Coal Ash Commfeston and transfers responsibilrty for ash basin closure oversight to the NCDEQ. 

Estimated asset retirement obligations have been recognized based on the assigned rtek categorfes or a probabilrty weighting of potential closure methods. Costs incurred have 
been deferred as regulatory assets and recovery will be pursued through the normal ratemaking process wrth federal and state utilfty commtestons, which permrt recovery of 
necessary and prudently incurred cosls assocfeted wfth Duke Energy's regulated operations. 

Mercury and Air Toxics Standards 

The final Mercury and Wr Toxfcs Standards (MATS) rule was fesued on February 16,2012, The rule estatJitshed emisston limits for hazardous air pollutants from ne« and 
exteting coal-fired and oil-fired steam electric generating units. The rule required sources to comply wfth emfeston limite by April 16,2015, or by April 16, 2016, wrth approved 
extenston. Strategtes lo achieve compltence included installation of new air emteston control equipment, development of monrtoring processes, fuel swftching and acceleration of 
retirement for some coal-flred electric-generation unite. Ail of Duke Energy's coal-fired units are in compliance wfth the em'issfon limrts, work practices standards and other 
requlremente of the MATS rule. 

Clean Water Act 316(b) 

The EPA publtehed the final 316(b) cooltog water intake structure rule on August 15,2014, wrth an effective date of October 14, 2014. The rule applies to 26 of the electrfc 
generating facilfties the Duke Energy Regtetrants own and operate. The rule allows for several opttons to demonstrate compliance and provides fiexibilrty to the state 
environmental permitting agencies to make determinations on controls, if any, thai will tie required for cooling water intake structures. Any required intake structure mod'iTicaltons 
and/or retrofrts are expected to be installed in the 2019 to 2022 time frame. Petrttons challenging the rule have been filed by several groups. It te unknown at thte time when the 
courts will rule on the pelrtfons. The Duke Energy Regtetrante cannot predict the outcome ofthese matters. 

119 



PARTI 

Steam Electric Effluent Limitations Guidelines 

On January 4,2016, the final Steam Efectrfc Effluenl Limitalions Guidelines (ELG) rule became effecfwe. The rule establfehes new requirements for wastewater streams 
associated with steam electric power generation and includes more stringent controls for any new coal plants that may be buirt in the future. Affected facilrties must comply 
between 2018 and 2023, depending on timing of new Ctean Water Act (CWA) permrts. Most, rt not all, of the sleam electric generating fecilrttes the Duke Energy Reg'istrants own 
are likely affected sources. The Duke Energy Regtetrante are well posrtioned to meet the majorrty of the requiremenis of the rule due to current efforts to convert to dry ash 
handling. Petitions challenging Ihe rule have teen filed by several groups. On March 16,2015, Duke Energy Indiana filed ite own legal challenge to the rule w'lth the Seventh 
Circurt Court of Appeals specific to the ELG (or wastewater associated rute focused on the Iimfts imposed on integraled gas combined-cycle facilrties. Ali challenges to the rule 
have been consoiidated inthe Fifth Circurt Court of Appeate. Inrtial petftioner briefs are due December 5, 2016. it is unknown at thte time when the courte will rule on Uie pelrtfons. 
The Duke Energy Regtetrants cannot predfct the outcome of these matters. 

Estimated Cost and Impacts of Rulemakings 

Duke Energy will Incur caprtal expendftures to comply wrth the environmental regulations and rules dtecussed above. The following table provides five-year estimated costs, 
excluding AFUDC, of new conttol equipment that nwiy need to be tostalled on exteting power plants primarily lo comply wfth the Goal Ash Act requ'irements for conversion lo dry 
dfeposal of bottom ash and fly ash, CWA 316(b) and ELGs through December 31, 2020. The tabfe excludes ash basin ctosure costs recorded as Asset retirement obligations 
on the Condensed Consolidated Balance Sheets. For more informatton related to asset retirement obligations, see Note 7, 'Asset Retirement Obligations" In this Form 10-Q, 
and Note 9, "Asset Retirement Obligatfons" In Duke Energy's Annual Report on Form 10-K for Uie year ended December 31,2015. 

(in millions) Estimated Cost 

DukeEnergy 1,650 

Duke Energy Carolinas 755 

Progress Energy 430 

Duke Energy Progress 370 

Duke Energy Ftorida 60 

Duke Energy Ohto 115 

Duke Energy Indiana 350 

The Duke Energy Regtetrante ateo expect to incur increased fuel, purchased power, operatton and maintenance and other expenses, in addftion to coste for replacement 
generation for potential coal-fired power plant retiremente, as a result ofthese regulattons. Actual compliance coste Incurred may be materially different from these estimates 
due to reasons such as the timing and requlremente of EPA regulations and the resolution of legal challenges to the rules. The Duke Energy Regfetrante intend to seek rate 
recovery of necessary and prudentiy incurred coste assocfeted wrth regulated operattons to comply wrth Uiese regulations. 

Cmss-State Air Pollution Rule 

On December 3,2015, Uie EPA proposed a rule to lower Uie Cross-State Air Poilutton Rule (CSAPR) Phase 2 state ozone season nrtrogen oxide (NOx) emteston budgete for 23 
eastern states, including North Caroltoa, Ohto, Kentucky and Indtena. The EPA ateo proposed to eliminate the CSAPR Phase 2 ozone season slate NOx budgete for Flortoa and 
South Carolina. Qn September 7, 2016, the EPA finalized a CSAPR update rule that reduces Uie CSAPR Phase 2 state ozone season NOx emtesion budgete for 22 eastern 
states, including Ohio, Kentucky and Indiana. In Uie final CSAPR update rule, the EPA removed Florida, SouUi Carolina and North Carolina from the ozone season NOx 
program. Beginning in 2017, DukeEnergy Regtetrants in these states will not be subjectto any CSAPR ozone season NOx emteston limrtattons. For the states that remain in the 
program, the reduced state ozone season NOx emfesion budgets will take effect on May 1,2017. In Kentucky and Indtena, where Duke Energy Regfetrante own and operate 
coal-fired electric generating unrts subject to the final rule requlremente, potential near-term responses could toclude changing unrt dtepatch to run certato generating unite less 
frequently and/or purchasing NOx allowances from the trading market. Longer term, upgrading the performance of existing NOx conlrols te an optton. 

Carbon Pollution Standards for New, Modified and Reconstmcted Power Plants 

On October 23, 2015, the EPA publtehed a final rule in the Federal Register establfehing cartxjn dioxWe (CO2) emtestons limrts for new, modified and reconstructed power 
plants. The requirements for new ptente do not apply to any facilrty that Duke Energy currently has to operatton, but would apply to plants that commenced constructfon after 
January 8,2014. The EPA set an emfestons standard for coal units of 1,400 pounds of COj per gross MWh, wtifch would require ttie applicatton of partial carbon capture and 
storage (CCS) technology for a coal unft to be able to meet the limrt. Utllrty-scaie CCS is not currentiy a demonstrated and commercially available technology for coal-fired 
etecti-Ic generating unrts, and therefore the final standard effectively prevente the development of new coal-fired generation. The EPA set a final standard of 1,000 pounds of 
CO2 per gross MWh for new natural gas combtoed-cycle unfts. Petfttons challengtog the rule have been filed by several groups. Inrt'ial petrtioner briefe were submrtted to the 
court on October 13,2016. Final brtefs in the case are due February 6, 2017. Oral arguments have nol been scheduled. The Duke Energy Registrants do nol expect the 
impacts ofthe final standards will be materfel to Duke Energy's financial posrtfon, resurts of operattons or cash flows. 
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Clean PowerPlan (CPP) 

On October 23, 2015, the EPA publtehed to the Federal Regteter the final CPP rufe that regulates CO2 emtesfons from exteting fossil fuel-fired electrfc generating un'rts. The CPP 
establishes CO2 emission rates and mass cap goate that apply to exteting fossil fuel-fired electric generation unfts. Under the CPP, states were required to develop and submft a 
final compliance plan, or an inftia! plan wfth an extension request, to the EPA by September 6, 2016. States that receive an extension must submrt a final completed plan to Uie 
EPA by September 6,2018. The EPA intends to review and approve or disapprove state plans wfthin 12 months of recelpLThe CPP does nol directly impose regulatory 
requlremente on the Duke Energy Registrante. State implementation pians will include the regufetory requirements that will apply to the Duke Energy Regtetrante. The EPA also 
published a proposed federal plan for publfc comment. A federal plan would be applied to slates that fail to submft a plan to the EPA or where a state plan te not approved by the 
EPA. 

Legal challenges to the final CPP have been filed by stakeholders. On February 9, 2016, the Supreme Court tesued a slay of the final CPP rule, halting implementation ofthe 
CPP until legal challenges are resolved. The stales in which the Duke Energy Registrants operate have suspended work on the CPP in response to the stay. Oral arguments 
before 10 of the 11 jurfges on D.C. Clrcuft Court were heard on September 27, 2016. The court te expected to decide the case to early 2017. 

Compliance wfth CPP could cause the Industry to replace coal generation wfth natural gas and renewables. Costs to operate coal-fired generatton plants continue lo grow due to 
increasing environmental compliance requlremente, Including ash management costs unrelated to CPP, which may result In Uie retirement of coal-fired generation plante earlfer 
than the current end of useful lives. If the CPP fe ultimately upheld by the courte and implementation goes forward, the DukeEnergy Regfetrants could incur increased fuel, 
purchased power, operation and maintenance and other costs for replacement generatfon as a resutt of this rule. Due to the uncertainties related lo the implementatton of the 
CPP, the Duke Energy Registrante cannot predict Uie outcome of these matters. 

Global Climate Change 

For other informalfon on gtobal climate change and the potential impacte on Duke Energy, see "Other Matters" in "Management's Dtecusston and Analysis of Financfel Condrtton 
and Resulte of Operations" in Duke Energy's Annual Report on Form 10-Kfor the year ended DecemberSl, 2015. 

Nuclear Matters 

For other information on nuclear matters and the potential impacte on Duke Energy, see "Other Matters" in "Managemenfs Dtecussion and Analyste of Ftoancial Condrtion and 
Resulte of Operations" to Duke Energy's Annual Report on Form 10-K for the year ended December 31,2015. 

New Accounting Stfindards 

See Note 1 to the Condensed Consoltoated Financiai Statements, 'Organization and Basis of Presentatton," for a dtecussion ofthe impact of new accounting standards. 

Off-Balance Sheet Arrangements 

During the three and nine monUis ended September 30,2016, there were no matertel changes lo Duke Energy's off-balance sheet arrangemente. For informatton on Duke 
Energy's off-balance sheet arrangemente, see "Off-Balance Sheet Arrangemente" m "Management's Dfecussion and Analysfe of Ftoancial Condition and Resufts of Operations" 
to Duke Energy's Annual Report on Form 10-Kfor the year ended DecemberSl, 2015. 

Contractual Obligations 

Duke Energy enters into contracte that require payment of cash at certain specified pertods, based on certain specified minimum quantrt'ies and prfces. During the three and 
nine months ended September 30,2016, there were no material changes in Duke Energy's contractual obligations. For an in-depth dtecusston of Duke Energy's contractual 
obiigaltons, see "Contractual Obligatfons" and "Quantitetive and Qualrtative Dteclosures about Market Rfek" in "Management's Dfecusston and Analysfe of Financtel Condrt'ion 
and Resulte ofoperations" In Duke Energy's Annual Report on Form 10-K for the year ended December 31,2015. 

Subsequent Events 

See Note 18 to the Condensed Consolidated Financial Statemenls, "Subsequent Events," for a dtecuss'ion of subsequent evente. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

During the three and nine months ended September 30, 2016, there were no material changes to Duke Energy's disclosures about market rfek. For an in-depth dfecusston of 
Duke Energy's market r'lsks, see "Managemenfs Dtecussfon and Analyste of Quantrtative and Qualrtative Dfeclosures about Market Rfek" in Duke Energy's Annual Report on 
Form 10-K for the yearended DecemberSl, 2015. 

ITEM 4. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controte and oUier procedures that are des'igned to ensure that Information required to be dteclosed by the Duke Energy Regtetrants In 
the reports they flie or submtt under the Securrtfes Exchange Act of 1934 (Exchange Act) are recorded, processed, summarized and reported wfthin the time pertods specified 
by the SEC rules and forms. 
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Disclosure controte and procedures include, wfthout Hmrtation, controls and procedures designed to provide reasonable assurance that informatton required to be disclosed by 
the Duke Energy Reg'istrante in the reporte they file or submrt under the Exchange Act are accumulaled and communicated to management, including the Chief Executive 
Officer and Chief Ftoancial Officer, as appropriate, to allow timely decisions regardtog required dteclosure. 

Under Uie supervision and wrth the parttoipation of management, including the Ch'ief Executive Officer and Chief Ftoancial Officer, the Duke Energy Regtelranls have evaluated 
the effectiveness of their dteclosure confrote and procedures (as such term te defined in Rule 13a-15(e)and 15d-15(e) under the Exchange Act) as ofSeplemberSO, 2016, 
and, based upon thte evatoation, the Chief Executive Officer and Chief Financial Officer have concluded that these controte and procedures are effective in providing 
reasonable assurance of compliance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and wfth the parttoipatton of management, including the Chtef Executive Officer and Chief Financial Officer, the Duke Energy Registrants have evaluated 
changes in internal control over financial reporting (as such term te defined in Rules 13a-15(f) and 15d-l5{f) under the Exchange Act) that occurred during the fiscal quarter 
ended September 30,2016, and have concluded no change has materially affected, or fe reasonably likely to materially affect, Internal contro! over financial reporting. 
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PART II. OTHER INFORMATION 

ITEM 1 . LEGAL PROCEEDINGS 

For information regarding legal proceedings, including regulatory and environmental matters, that became reportable events or in whfch there were material developmente in the 
third quarter of 2016, see Note 4, "Regulatory Matters," and Note 5, "Commrtments and Contingenctes," to the Condensed Consoltoated Ftoancial Statements. 

MTBE Litigation 

On June 29, 2007, the New Jersey Department of Environmentel Protection (NJDEP) filed suft agatosL among others, Duke Energy Merchants (DEM), alleging contamination of 
'waters ol the stale" by MTBE from leaking gasoline storage tanks. MTBE is a gasoKne addftwe intended to "increase the oxygen level In gasoltoe and make rt burn cteaner. The 
case was moved to federal court and consolidated In an exfeting murttofetrtot Iftigation docket of pending MTBE cases. DEM and NJDEP have reached an agreement in principle 
to settle the case for a payment by DEM of $1.7 millton. On February 19, 2016, the court approved a Consent Decree executed by the parties whtoh settles the case. Payment 
was madeinFebruary 2016. The case was dismissed by the court on April 29,2016. DEM te also a defendant In a similar case filed by the Commonwearth of Pennsylvan'ia on 
June 19,2014. That case has been moved lo the consoWated muHidistriot proceeding. Discovery in this case continues. 

ITEM IA . RISK FACTORS 

Please see the addrttonal rtek factors below affecting Duke Energy's business as a resuft of the Piedmont acqu'isrtion. These risk factors are in addrtion lo those presented In 
Parti, "Item I A Rtek Factors" to Uie Duke Energy Regtetrante'Annual Report on Form 10-Kfor the year ended December 31, 2015, which could matertelly affect the Duke 
Energy Regfetrants'financia! condrtfon or future resulte. Except for the updates below, there have been no material changes In our assessment of our rtek factors from those 
set forth in our Annual Report on Form 10-Kfor the year ended DecemberSl, 2015. 

We may not be able to complete necessary or desirable pipeline expansion or infrastmcture development or maintenance projects, which may delay or prevent 
us fmm serving ournatural gas customers or expanding our natural gas business. 

In order to serve current or new natural gas customers or expand our service to exfeting customers, we need lo malnteto, expand or upgrade our dtetribution, transmtesfon 
and/or storage infrastructure, including laying new pipeline and building compressor stations. Vartous factors may prevent or delay us from completing such projecls or make 
comptelion mote costly, such as the 'inab'ilfty lo obtain required approval from local, slate and/or federal regutetory and governmental bodies, putitfe opposition to the project, 
inabilfty to oblain adequate financing, competrtton for tebor and materials, construction delays, cost overruns, and inabilfty to negotiate acceptable agreements relating to rights-
of-way, construction or oUier matertel development components. As a result, we may not be able to adequately serve exteting natural gas customers or support customer 
growth, or couto resuft In higher than anticipated cost, both of whtoh would negatively impact our earntogs. 

The availability of adequate interstate pipeline transportation capacity and natural gas supply may decrease. 

We purchase almost all of our gas supply from tolerstele sources that must then be transported lo our service territory. Interstate pipeline companies transport the gas to our 
system under firm servtoe agreemente that are designed to meet the requlremente of our core markets. A significant disruption to or reduction in that supply or interstate 
pipeline capacrty due to events including but not limrted lo, operational failures or dteruptlons, hurrfcanes, tornadoes, floods, freeze off of natural gas wells, terrorfet or cyber
attacks or other acte ofwar, or legfelatlve or regulatory acttons or requirements, including remediatton related to integrrty inspections, could reduce our normal interstate supply 
of gas and thereby reduce our earnings. Moreover, 'if addrtional natural gas infrastructure, induding but nol limited to exploration and drilling rigs and platforms, processtog and 
gaUiering systems, off-shore pipelines, interstate pipelines and storage, cannot be built at a pace that meete demand, then our growth opportunrties would be limrted and our 
earnings negatively impacted. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

ISSUER PURCHASES OF EQUITY SECURITIES 

There were no issuer purchases of equrty securrtfes during the third quarter of 2016. 
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ITEM 6. EXHIBITS 

Exhibfts fiied herein are designated by an asterfek (*). All exhibfts not so designated are incorporated by reference to a prior filing, as indicated. Items constftuting management 
contracts or compensatory plans or arrangements are designated by a double asterisk ("). The Company agrees to furnteh upon request to the Commtes'ion a copy of any 
omftted schedutes or exhibite upon request on all rtems designated by a ttiple astertek (***). 

Exhibit 

Number 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Ptogress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

4.1 Fourteenth Supplemental Indenture, dated as of August 
12,2016 (incorporated by reference to Exhibft 4.1 to 
reg'istranfs Current Report on Form 8-K fited on August 
12,2016, F'lle No. 1-32853). 

4.2 Fifty-Third Supplemental Indenture, dated as of 
September 1, 2016 (incorporated by reference to Exhibrt 
4.1 to regtetranfs Current Report on Form 8-K filed on 
September 9, 2016, FIte No. 1-03274). 

4.3 Eighty-Sixtti Supplemental Indenture, dated as of 
September 1,2016 (incorporated by reference to Exhibft 
4,1 to registrant's Current Report on Form 8-K fiied on 
September 16,2016, Fife No. 1-15929). 

10.1 Purchase and Sale Agreement by and among Duke 
Energy Internalional Group S.^.r.i., Duke Energy 
International Brazil Holdings S,ir.l. and Chtea Three 
Gorges (Luxembourg) Energy S.d.r.l., dated as of 
October 10, 2016 (incorporated by referenceto Exhibrt 
2.1 to regtetranfs Current Report on Form 8-K filed on 
October 13,2016, Fife No. 1-32853). 

10.2 Purchase and Sale Agreement by and among Duke 
Energy Brazil HoWIngs II, C.V., Duke Energy 
Internattonal Uruguay Investments SRL, Duke Energy 
International Group S,S.rJ., Duke Energy tnternatfanal 
Espaiia Holdings SL, Duke Energy International 
Investinents No. 2 Ltd., ISQ Enerlam Aggregator, L.P., 
and Enerlam (UK) Hoidtogs Ltd., dated as of October 10, 
2016 (incorporated by reference to Exhibrt 2.2. to 
regtetranfs Current Report on Form 8-K filed on October 
13, 2016, Fae No. 1-32853). 
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•31.2.3 Certrtication of the Chief Financial Officer Pursuant to 
Sectfon 302 of the Sarbanes-Oxley Act of 2002. 

•31.2.4 Certificat'ion of the Chfef Financial Officer Pursuant lo 
Section 302 of the Sarbanes-Oxfey Act of 2002. 

•31.2-5 Certificatton ofthe Ch'ief Ftoanctel Officer Pursuant to 
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•31.2.7 Certification ofthe Chief Ftoancial Officer Pursuantto 
Section 302 of the Sarbanes-Oxley Act of 2002. 
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Act of 2002. 

'32.2.1 Certlficalfon Pursuant to 18 U.S.C. Section 1350, as 
Adopted Pursuant to Section 906 of the Sarbanes-Oxfey 
Act of 2002. 

•32.2.2 Certification Pursuant to 18 U.S.G. Sectfon 1350, as 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

•32.2.3 Certification Pursuant to 18 U.S.C. Sectton 1350, as 
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Act of 2002. 

•32.2.4 Certiffcatton Pursuant to 18 U.S.C. Section 1350, as 
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Act of 2002. 

•32.2.5 Certificatton Pursuant to 18 U.S.C. Section 1350, as 
Adopted Pursuant to Sectfon 906 of the Sarbanes-Oxley 
Act 012002. 

'32.2.6 Certificatton Pursuant to 18 U.S.C. Sectfon 1350, as 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

'32.2.7 Certificatton Pursuantto 18 U.S.C. Sectton 1350, as 
Adopted Pursuant to Sectton 906 of the Sarbanes-Oxley 
Act of 2002. 
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The total amount of securrties ofthe regfettant or rts subsidiaries authorized under any insttumentwrth respect to iong-term debt not filed as an exhibrt does not exceed 10 
percent of the total assets ofthe regtefi-ant and fts substofer'ies on a consolidated baste. The regtefi-ant agrees, upon request ofthe SEC, to furnfeh copies of any or all of such 
Instrumente to ft. 
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SIGNATURES 

Pursuant to the requlremente of the Securrties Exchange Act of 1934, the reg'istrante have duly caused this report to be s'igned on their behart by the undersigned thereunto duly 
authorized. 

DUKE ENERGY CORPORATION 
DUKE ENERGY CAROLINAS, LLC 
PROGRESS ENERGY, INC. 
DUKE ENERGY PROGRESS, LLC 
DUKE ENERGY FLORIDA, LLC 
DUKE ENERGY OHIO, INC. 
DUKE ENERGY INDIANA, LLC 

Date: November 4, 2016 Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Ftoancial Off'icer (Prtocipal 

Financial Officer) 

Date: November 4, 2016 Isl WILLIAM E. CURRENS JR. 

William E. Currens Jr. 
Senior \flce President, Chfef Accounling Officer 

and Controller 
(Principal Accounting Officer) 

127 

file:///flce


EXHIBIT 12 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES - DUKE ENERGY CORPORATION 

The rafo of earnings to fixed charges fe calcuteted ustog the Securfties and Exchange Commission guidelines. 

(in millions) 

Nine Months 
Ended SeptemberSO, 

2016 

Years Ended DecemberSl, 

2015 2014 2013 2012 ("1 2011 

Earnings as defined for fixed charges calcutetfon 

Add: 

Pretex income from continuing operattons*' 

Fixed charges 

Dtetributed Income of equfty Investees 

Deduct: 

Preferred dividend requlremente of subsidteries 

Inlerest capftalized 

3,193 

1,615 

26 

9 

$ 4,053 

1,859 

104 

18 

$ 3,998 

1,871 

136 

7 

$ 3,657 $ 

1,886 

109 

8 

2,068 $ 

1,510 

151 

3 

30 

1,975 

1,057 

149 

46 

Total earnings 4,825 $ 6,998 $ 5,998 $ 5,644 $ 3,696 $ 3,135 

Fixed charges: 

Interest on debt, Inctoding caprtalized portfons 

Estimate of inlerest w'rthin rental expense 

Preferred dividend requlremente 

1,544 

71 

— 

$ 1,733 

126 

— 

$ 1,733 

138 

— 

s 1,760 

126 

— 

$ 1.420 

87 

3 

$ 1,026 

31 

— 
Total fixed charges 

Ratio of earnings to fixed ctiarges 

Ratio of earnings to fixed charges and preferred dividends 
combined'^' 

$ 1,615 $ 

3-0 

3.0 

1,859 $ 

3.2 

3.2 

1,871 $ 

3.2 

3.2 

1,886 $ 

3.0 

3.0 

1,510 $ 

24 

2.4 

1,057 

3.0 

3.0 

(a) Includes the resurts of Progress Energy, Inc. beginning on July 2,2012. 
(b) Excludes amounts attrrtiutable to noncontrolling intereste and income or loss from equity investees. 
(c) For the periods presented, Duke Energy Corporation had no preferred stock outetanding. 



EXHIBIT 31.1.1 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Lynn J. Good, certify that: 

1) I have reviewed thte quarterly report on Form 10-Q of Duke Energy Corporatton; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omrt to slate a material fact necessary lo make the statements made, in 
light of the circumstances under which such slatemente were made, not mfeleading wrth respect to the period covered by thfe report; 

3) Based on my knowledge, the financial statemente, and other financtel information inctoded to thte report, fairly present in all mater'iai respecte the financial condrtfon, 
results of operations and cash flows of the regtetrant as of, and for, the periods presented In thfe report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure conlrols and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporttog (as defined in Exchange Acte Rules 13a-15(f) and 15d-15(f)) for the regfetrant and have: 

a) Designed such d'lsciosure controte and procedures, or caused such dteclosure controte and procedures to be designed under our supervfe'ion, to ensure that 
material toformation relating to the reg'islranL inctoding rts consoltoated substotertes, te made known to us by others wrthto those entfties, partfeularly durtog the 
per'iod in which this report is tie'ing prepared; 

b) Designed such toternai control over financtel reporting, or caused such internal control over financfel reporting to be designed under our supervteton, to provide 
reasonable assurance regarding the reliabilrty of financiai reporting and the preparatton of financiai statemente for external purposes in accordance w'rth generally 
accepied accounting principles; 

c) Evaluated the effectiveness of the regtetranl's dfeclosure controte and procedures and presented in th'is report our conclusions about the effectiveness of the 
dteclosure controte and procedures, asof the end of the period covered by thte report based on such evaluation; and 

d) Dteclosed to thte report any change in the regtetranfs internal conlrol over financial reporting that occurred during the registranfs most recent fiscal quarter (the 
regtetranl's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to matertelly affect, the regtetranl's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have dteclosed, based on our most recent evaluation of internal control over financial reporting, to the regfetrant's 
aud'rtors and the aud'it commrttee of the registranfs board of directors (or persons performing the equ'ivalenl functtons): 

a) All significant defictoncfes and matertel weaknesses In the design or operatton of internal control over financial reportmg which are reasonably likely to adversely 
affect the registi-anfs abilfty lo record, process, summarize and report financtel informatton; and 

b) Any fraud, whether or not material, that involves management or olher employees who have a sign'ificant role in the regtetranl's internal conlrol over financiai 
reporting. 

Date: November 4,2Q16 

/s/LYNN J. GOOD 

Lynn J. Good 
Chairn:ian, President and 
Chtef Executive Officer 



EXHIBIT 31.1.2 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1, Lynn J. Good, certify that: 

1) I have revtewed Ih'is quarterly report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a materfel fact or omit to state a matertel fact necessary to make the statemente made, in 
light of the circumstances under which such statemenls were made, not mfeleading wrth respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and olher financial informatton included in this report, fairly present in all material respects the financtel condition, results 
of operatfons and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4) The regtetranfs other certrtying officer(s) and I are responsible for establfehing and maintaining disclosure controte and procedures (as defined to Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financiai reporting (as defined in Exchange Acte Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such dteclosure controls and procedures, or caused such dteclosure controte and procedures to be designed under our supervteton, to ensure that 
matertel information relating to the registrant, including rts consoltoated substoiaries, te made known to us by others wfthin those entfties, particularly during the 
period to which thte report fe being prepared; 

b) Designed such Internal control over financtel reporting, or caused such toternai conlrol over financial reporting to be designed under our supervte'ion, to provide 
reasonable assurance regarding the reliabilrty offinancial reporttog and the preparafion of financtel statements for external purposes in accordance wfth generally 
accepied accounting principles; 

c) Evaluated the effectiveness of the regfetrant's dfeclosure controls and procedures and presented in this report our conclustons about the effectiveness of the 
dteclosure controte and procedures, as of the end ofthe pertod covered by thfe report based on such evaluation; and 

d) Dteclosed in thte report any change in the regtetranfs internal control over financia! reporting that occurred during the registranfs most recent fiscal quarter (the 
reg'istrant's fourth fiscal quarter In the case of an annual report) that has mater'ially affected, or is reasonably likely lo matertelly affect, the regtetranfs internal 
control over financia! reporting; and 

5) The regtetranfs other certifying officer(s) and I have dteclosed, based on our most recent evaluation of internal control over financia! reporting, to Uie regfetrant's audftors 
and the audrt commrttee of the registranfs board of directors (or persons performing the equivafent functions): 

a) All significani deficiencies and mater'ial weaknesses In the design or operation of 'internal conlrol over financial reporting wh'ich are reasonably likely to adversely 
affect the regteti'anfs abilrty to record, process, summarize and report financtel informatton; and 

b) Any fraud, whether or not material, that involves management or other employees who have a signrt'icant rote in the regtetranfs internal control over financtel 
reporting. 

Dale: November 4, 2016 

/s/LYNN J.GOOD 

Lynn J. Good 
Chief Execufive Officer 



EXHIBIT 31.1.3 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Lynn J. Good, certify that: 

1) I have reviewed thfe quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, thte report does not contein any untrue statement of a mater'ial fact or omit lo state a material fact necessary lo make Ihe stalemenls made, in 
light of the circumstances under which such statements were made, not misleading wrth respect to the period covered by thte report; 

3) Based on my knowledge, the financial statemente, and other financial information included in this report, fairly present in ail material respects the financial condrtfon, 
resulls of operations and cash llcws of the registrant as ol, and lor, the pertods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining dteclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e)and 15d-l 5(e)) and internal control over financtel reporttog (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the regtetrant and have: 

a) Designed such dfeclosure controls and procedures, or caused such dteclosure confrote and procedures to be designed under our supervision, lo ensure that 
mater'iai information retetlng to the registrant, including rts consolidated subsidiaries, fe made known to us by others wfthin those entrties, parttouiarly during the 
period in whfch thfe report is being prepared; 

b) Designed such internal control over financtel reporting, or caused such internal control over financial reporting to be designed under our supervision, to provtoe 
reasonable assurance regarding the reliabilrty of financial reporting and the preparation of financtel statemente for external purposes in accordance wrth generally 
accepted accounting principles; 

c) Evaluated the effecfiveness of the regtetranfs dteclosure controte and procedures and presented in thte report our conclusions about the effectiveness of the 
dteclosure controte and procedures, as ofthe end ofthe period covered by thte report based on such evaluation; and 

d) Dteclosed to thte report any change in the reg'istrant's Internal control over financtel reporting that occurred during the reg'istrant's most recent fiscal quarler (the 
regtetranfs fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the regfetrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have dfeclosed, based on our most recent evaluatton of internal control over financial reporting, to the regtettant's 
audrtors and the audrt comm'rttee of the regtetranfs board of directors (or persons performing the equivalent functions): 

a) All signrtfcant deficiencies and material weaknesses in the design or operatfon of internal control over financial reporting whfch are reasonably likely to adversely 
affect the registrant's abilfty to record, process, summarke and report financtel information; and 

b) Any fraud, whether or not matertel, that Involves management or other employees who have a signrt'icant role in the regtetranl's internal control over financtel 
reporting. 

Date: November 4,2016 

/s/LYNN J.GOOD 

Lynn J. Good 
Chief Execufive Officer 



EXHIBIT 31.1.4 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Lynn J. Good, certify that: 

1) I have reviewed this quarterly report on Form 10-Q of DukeEnergy Progress, LLC; 

2) Based on my knowledge, this report does not contein any untrue statement of a material fact or omft to state a matertel fact necessary to make the slatemente made, in 
light of the circumstances under which such statements were made, not misleading wfth respectto the perfod covered by this report; 

3) Based on my knowledge, the financial statements, and other financtel information included in thte report, fairly present in ail material respects the financial condrtion, 
resulte ofoperations and cashflows of the regtetrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying officer(s) and I are responsible for establtehing and maintaining dteclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control overfinanclal reporting (as defined in Exchange Acte Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such dteclosure controls and procedures, or caused such dteclosure conlrols and procedures lo be designed under our supervision, lo ensure that 
material informalion relating to the registrant, including rts consolidated subsidteries, te made known to us by others wrthin those entrt'ies, parttouiarly during the 
period in which this report te being prepared; 

b) Designed such internal conlrol over financtel reporting, or caused such internal control over financtel reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliabilfty offinanctel reporting and the preparatton of financial statemente for external purposes in accordance wrth generally 
accepted accounting principles; 

c) Evaluated the effectiveness ofthe registrant's dteclosure controte and procedures and presented in thfe report our conclusions about the effectiveness ofthe 
dteclosure controte and procedures, as ofthe end ofthe period covered by thfe report based on such evaluation; and 

d) Dteclosed in thte report any change In the registranfs internal control over financtel reporting that occurred during the regtetranfs most recent fiscal quarter (the 
regtetranfs fourth fiscal quarter in the case of an annua! report) that has materially affected, or is reasonably likely to materially affect, the regtetranfs internal 
control over financial reporting; and 

5) The registranfs other certifying officer(s) and I have dteclosed, based on our most recent evaluation of internal control over financial reporting, to the regtetranfs 
audrtors and the audrt commfttee of the reg'istrant's board of directors (or persons perftDrming the equivalent functtons): 

a) Ail significant deficiencies and materia! weaknesses to Uie design or operatton of internal control over financtel reporting which are reasonably likely to adversely 
affect the regtetranfs abilfty to record, process, summarize and report financtel information; and 

b) Any fraud, whether or not matertel, that involves management or other employees who have a sign'sficant vole in ttie registrant's internal conlrol over financtel 
reporttog. 

Date: November 4, 2016 

/s/LYNN J.GOOD 

Lynn J. Good 
Chief Executive Officer 



EXHIBIT 31,1.5 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Lynn J. Good, certify that: 

1) I have reviewed thte quarterly report on Form 10-Q of Duke Energy Ftorida, LLC; 

2) Based on my knowledge, thfe report does not contain any untrue stetement of a material fact or omft to state a material fact necessary to make the stetemente made, in 
light of the circumstences under which such stetemente were made, not mteieading wrth respect to the period covered by Uite report; 

3) Based on my knowledge, the financial slatements, and olher financtel Information included in this report, fairly presenl In all material respects the financial condition, 
resufts ofoperations and cash flows of the regtetrant as of, and for, the perfods presented in thte report; 

4) The registranfs other certifying officer(s) and I are responsible for establishing and maintaining dteclosure conlrols and procedures (as defined in Exchange Act Rules 
13a-15(e)and 15d-15(e)) and internal control over financtel reporttog (as defined in Exchange Acte Rules 13a-15(f) and 15d-15(f)) for the reg'istrant and have: 

a) Designed such dteclosure conlrols and procedures, or caused such dteclosure controte and procedures to be designed under our supervteton, to ensure that 
material information relating to the regtetrant, including fts consoltoated subsidiaries, fe made known to us by others wrthin those entrties, particulariy during the 
period in which this report Is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financia! reporting to be designed under our supervfeion, to provide 
reasonable assurance regarding the reliabilrty of financtel reporting and the preparation of financial stetemente for external purposes In accordance wrth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's dteclosure controte and procedures and presented in thte report our conclustons about the effectiveness ofthe 
disclosure controte and procedures, as ofthe end ofthe period covered by thte report tiased on such evaluation; and 

d) Dteclosed in Uiis report any change in the registrant's internal control over financ'ial reporting that occurred during the regfelranfs most recent fiscal quarter (the 
regfetrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the regtetranl's internal 
conlrol over financtel reporting; and 

5) The registtant's olher certifying offfcer(s) and I have dteclosed, based on our mosl recent evaluation of internal control over financtel reporting, to the regtetranfs 
audrtors and the audft commrttee of the registranfs board of direclors (or persons performing the equivalent functtons): 

a) All sign'ificant deficiencies and material weaknesses in the design or operafion of 'internal conlrol over financial reporting which are reasonably likely lo adversely 
affect the regtetranfs abilrty to record, process, summarize and report financtel Informatton; and 

b) Any fraud, whether or not mater'ial, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: November 4,2016 

/s/LYNN J.GOOD 

Lynn J. Good 
Chief Execulive Offtoer 



EXHIBIT 31.1.6 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

i, Lynn J. Good, certify that: 

1) I have reviewed thte quarteriy report on Form 10-Q of Duke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue stetement of a material fact or omrt to state a material fact necessary to make the stetemente made, in 
light of the circumstances under which such stetements were made, not misleading wfth respect to the period covered by this report; 

3) Based on my knowledge, the financial stetements, and oUier financial information inctoded to thte report, fairly present to all material respects the financiai condrtton, 
resulte ofoperations and cash flows of the regtetrant as of, and for, theperkids presented In thfe report; 

4) The regfetrant's other certifying offlcer(s) and I are responsible for establfehmg and maintaining disclosure controfe and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f)and 15d-15(f)) forthe registrant and have: 

a) Designed such dteclosure controte and procedures, or caused such dteclosure controte and procedures to be designed under our supervfeion, to ensure that 
material information relating to the reg'istrant, including rts consoiidaled subsidteries, te made known to us by others wrthin those entrties, part'icularly during the 
period in which thfe report te being prepared; 

b) Designed such internal control over financtel reporting, or caused such internal contro! over financial reporting lo be designed under our supewiston, to provide 
reasonableassuranceregarding the reliabilfty offinancial reporting and the preparatton of financtel statements for external purposes in accordance wfth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the regfetrant's dteclosure conttols and procedures and presented in thfe report our conclusions about the effectiveness of the 
dteclosure controte and procedures, as of the end ofthe period covered by thte report based on such evaluatton; and 

d) Dteclosed In thte report any change in the regtetranfs internal control over financtel reporting that occurred during the regtetranfs most recent flscal quarter (the 
registranfs fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to matertelly affect, the regfetrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have dfectosed, based on our most recent evaluation of Internal conttol over financiai reporting, to the regfelranfs 
audrtors and the audrt committee ofthe reg'istranfs board of directors (or persons performing the equ'ivalenl functions): 

a) All significant deficiencies and material weaknesses in the design or operatton of interna! control over financia! reporting which are reasonably likely to adversely 
affect the reg'istranfs abirrty to record, process, summar'ize and report financtel informafion; and 

b) Any fraud, whether or not matertel, that involves management or olher employees who have a significant role in the regtettanfs internal control over financ'ial 
reporting. 

Date: November 4,2016 

/s/LYNN J.GOOD 

Lynn J. Good 
Chief Executive Officer 



EXHIBIT 31.1.7 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Lynn J. Good, certify that: 

1) I have reviewed thfe quarterly report on Form 10-Q of Duke Energy Indiana, LLC; 

2) Based on my knowledge, thfe report does not contein any untrue statement of a material fact or omrt to state a matertel fact necessary to make the stetements made, in 
light of the circumstances under which such statemente were made, nol misleading wrth respect to the pertod covered by this report; 

3) Based on my knowledge, the financiai statements, and other financiai informafion included In this report, fairly present to ali material respects the financial condrtion, 
resutts of operattons and cash fiows ofthe regtetrant as of, and for, the periods presented to thte report; 

4) The registranfs other certifying officer(s) and I are responsible for establtehing and maintatoing dteclosure conttols and procedures (as defined in Exchange Act Rules 
13a-15(e)and 15d-15(e)) and Internal control over financia! reporting (as defined in Exchange Acts Rules 13a-15(f)and 15d-15(f)) forthe registrant and have: 

a) Designed such disctosure controls and procedures, or caused such disctosure controls and procedures to tie designed under our supervteton, to ensure that 
matertel information relating to the regfetrant, including rts consolidated subsidteries, is made known to us by others wfthin those entities, particularly during the 
period in which thfe report fe being prepared; 

b) Designed such Internal control over financtel reporting, or caused such internal control over financiai reporting to be designed under our supervfeion, to provtoe 
reasonable assurance regarding the reliabilfty of financtel reporting and the preparatton of financtel statemenls for external purposes in accordance wrth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the regtetranfs dteclosure conlrols and procedures and presented in this report our conclustons about the effectiveness of the 
dteclosure controfe and procedures, as ofthe end ofthe period covered by Uite report based on such evaluation; and 

d) Dfeclosed in thfe report any change in ttie registrant's internal control over financtel reporting that occurred during the regfetrant's most recent fiscal quarter (the 
regtetranl's fourth fiscal quarter in fhe case of an annual report) Uiat has materially affected, or is reasonably likely lo materially affect, the regtetranfs internal 
control over financia! reporting; and 

5) The regfelranfs other certifying officer(s) and I have dfeclosed, based on our most recent evaluation of internal control over financtel reporting, to the registranfs 
audrtors and the audrt committee of the regtetranfs board of direclors (or persons performing the equivalent functtons): 

a) All signiftoant deficfencies and materfel weaknesses In the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the regtetranfs abilrty to record, process, summarize and report financial toformation; and 

b) Any fraud, whether or nol matertel, that involves management or other emptoyees who have a significant role in ttie regtetranfs internal conttol over financtel 
reporting. 

Dale: November 4,2016 

/s/LYNN J.GOOD 

Lynn J. Good 
Chief Executive Officer 



EXHIBIT 31.2.1 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young, certrty Ihat: 

1) I have reviewed thte quarterly report on Form 10-Q of Duke Energy Corporatton; 

2) Based on my knowledge, thte report does not contain any untrue statement of a material fact or omft to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statemente were made, not misleading wfth respectto the period covered by thte report; 

3) Based on my knowledge, the financiai statemente, and other financtel information included in thte report, fairly present In all matertel respects the financial condrtion, 
resulte of operations and cash fiows of the registrant as of, and for, the periods presented in thfe report; 

4) The registtant's other certifying officer(s) and I are responsible for eslabltehing and maintaintog dteclosure controte and procedures (as defined in Exchange Act Rufes 
13a-15(e) and 15d-15(e)) and Internal control over ftoanctel reporting (as defined in Exchange Acte Rules 13a-15(f) and 15d-15(f)) for the regtetrant and have: 

a) Designed such dteclosure controls and procedures, or caused such dteclosure controfe and procedures lo be designed under our supervision, to ensure that 
matertel Information relating to the regtetrant Inctoding fts consolidated substoteries, te made known to us by others wfthin those ent'rties, particularly during the 
period in which this report fe being prepared; 

b) Designed such internal control over financtel reporting, or caused such internal control over financiai reporting lo be designed under our supervte'ion, to provide 
reasonable assurance regarding the reliabilrty of financial reporting and the preparatton of financtel statemente for external purposes in accordance wrth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registranfs disclosure controls and procedures and presented in thte report our conclusions about the effectiveness of the 
dteclosure controte and procedures, as oftheendof the period covered by thte report tiased on such evatoatton; and 

d) D'lsctosed in Ih'is report any change in the reg'istrant's interna! conlrol over financ'ial reporting that occurred during the registrant's most recent fiscal quarter (the 
regtetranfs fourth fisca! quarter in the case of an annual report) that has materially affected, or fe reasonably likely lo materially affect, the reg'istranfs internal 
control over financial reporting; and 

5) The registrant's ottier ceriifytog officer(s) and I have dfectosed, based on our mosl recent evaluatton of Internal control over financial reporting, to the registranfs 
audrtors and the audrt commfttee of the regfetrant's board of directors (or persons performing the equivalent funcfions): 

a) All signrttoant deficiencies and matertel weaknesses in the design or operation of internal control over financiai reporting which are reasonably likely to adversely 
affect the regtetranfs abilrty to record, process, summarize and report financtel information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the regfetrant's internal control over financial 
reporting. 

Date: November 4,2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Ch'ief Financtel Officer 



EXHIBIT 31.2.2 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young, certrty that: 

1) I have reviewed thte quarterly report on Form 10-Q of Duke Energy Caroitoas, LLC; 

2) Based on my knowledge, thte report does not contain any untrue statement of a material fact or omft to state a matertel fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading wfth respectto the period covered by thte report; 

3) Based on my knowledge, the financial slatemente, and olher financial informalion included 'in this report, fairly present in all material respecte the linancial condition, 
resurts of operalions and cash flows of the regfetrant as of, and for, the periods presented in this report; 

4) The regtetranfs other certifying officer(s) and I are responsible for establtehing and malntatotog dteclosure controte and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal conlrol over ftoanctel reporting (as defined in Exchange Acte Rules 13a-15(f) and 15d-15{i)) for the reg'istrant and have: 

a) Designed such dteclosure controte and procedures, or caused such dfeclosure controte and procedures to be designed under our supervision, to ensure that 
materfel information relating to the regfetrant, Inctoding fts consoltoated substoteries, te made known to us by others wrthto ttiose entfties, particularly during the 
perfod in which this report 'is being prepared; 

b) Des'igned such interna! control over financtel reporting, or caused such internal control over financiai reporttog to be des'igned under our supervte'ion, to provide 
reasonable assurance regarding Uie reltebilrty offinancial reporting and the preparatfon of financtel statements for external purposes in accordance wfth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the regfetrant's dfeclosure controls and procedures and presented in this report our conclustons about the effectiveness of the 
dteclosure controte and procedures, asof the end ofthe period covered by thte report based on such evaluation; and 

d) Dfeclosed in thfe report any change in the regtettanfs internal control over financtel reporting that occurred during the registranfs most recent fiscal quarter (the 
reg'istranfs fourth fiscal quarter In the case of an annual report) that has materially affected, or fe reasonably likely to matertelly affect, the regtetranfs internal 
conttol over financ'ial reporting; and 

5) The registtant's other certifying offlcer(s) and I have dfeclosed, based on our most recent evaluation of Internal control over financtel reporting, to the regfelranfs 
audrtors and the audrt commrttee of the regtetranfs board of directors (or persons performing the equ'ivalenl functions): 

a) All significant deficiencies and material weaknesses In the design or operatton of internal control over financtel reporting which are reasonably likely to adversely 
affect the regfetrant's abilrty to record, process, summarize and report financtel infi^rmation; and 

b) Any fraud, whether or nol matertel, that involves management or other emptoyees who have a signiffcant role in the regtetranl's internal control over financtel 
reporting. 

Date: November 4,2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Execulive Vice PresWent and Chief Financtel Officer 



EXHIBIT 31.2.3 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K Young, certify that: 

1) I have reviewed thfe quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, thfe report does not contain any untrue statement of a material fact or omrt lo state a matertel fact necessary to make the slatements made, in 
light ofthe circumstances under which such stetements were made, nol mfeleadtog wrth respect to the period covered by thte report; 

3) Based on my knowledge, the financial statemenls, and other financial informatton included In thte report, teirly presenl to all material respecte the financial condftion, 
resurts ofoperations and cash fiows of the regtetrant as of, and for, the periods presented to thte report; 

4) The regtettanfs other certifying officer(s) and I are responsible for establfehmg and maintatoing dteclosure controte and procedures (as defined in Exchange Act Rufes 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined In Exchange Acte Rules 13a-15(f) and 15d-15(f)) for the regtetrant and have: 

a) Designed such dteclosure controte and procedures, or caused such dteclosure controfe and procedures to be designed under our supervision, to ensure that 
matertel information relating to the regtetrant, includtog fts consoltoated substolarfes, te made known to us by others wrthin those entrties, particularly during the 
period in whtoh th'is report is be'ing prepared; 

b) Designed such internal conttol over financiai reporting, or caused such internal control over financial reporttog to be designed under our supervte'ion, to provtoe 
reasonabie assurance regarding the reiiabilrty offinancial reporting and the preparation of financtel statements for externa! purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the regtetranfs dteclosure controls and procedures and presented in this report our conclustons about the effectiveness of the 
dteclosure controte and procedures, as of the end ofthe period covered by tiite report based on such evaluation; and 

d) Dfeclosed in thte report any change in the registranfs internal control over financial reporting that occurred durtog the regtetranfs most recent fiscal quarter (the 
regtetranfs fourth fiscal quarter In the case of an annua! report) that has materially affected, or is reasonably likely to matertelly affect, the regtetranfs internal 
control over financial reporting; and 

5) The registrant's ottier certifying officer(s) and I have dteclosed, based on our most recent evaluation of internal control over financtel reporting, to the regfelranfs 
audftors and the audit committee of Ihe registrant's board of directors (or persons performing the equ'ivalenl functions): 

a) AH signrticant deficiencies and material weaknesses In the design or operatton of internal control over financtel reporting which are reasonably likely to adversely 
affect Uie regtetranl's abilrty to record, process, summarize and report financtel information; and 

b) Any fraud, whether or not matertel, that involves management or other employees who have a signrticant role in the registranfs internal control over financial 
reporting. 

Date: November 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vtce Prestoent and Chtef Financtel Officer 



EXHIBIT 31.2.4 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1, Steven K. Young, certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress, LLC; 

2) Based on my knowledge, thte report does not contain any untrue statement of a material fact or omft to state a matertel fact necessary to make the statements made, in 
light ot the circumstances under wh'ich such stetements were made, not misteading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statemente, and other financial informatton included in thte report, fairly present to all material respecte the financial condftion, 
resurts of operations and cash flows of the regtetrant as of, and for, the periods presented in thte report; 

4) The regtetranfs other certrtying officer(s) and I are responsible for establtehing and maintaintog dteclosure controte and procedures (as defined In Exchange Act Rules 
13a-15(e)and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acte Rules 13a-15(f)and 15d-15(f)) for the regtetrant and have: 

a) Designed such dteclosure controfe and procedures, or caused such dteclosure controte and procedures to be designed under our supervision, to ensure that 
matertel 'information relating lo the regtetrant, tocluding its consoiidaled subsW'iarles, is made known to us by others w'fthln those enlft'ies, particularly during the 
period in which this report is being prepared; 

b) Designed such toternai control over financial reporting, or caused such interna! control over financtel reporting to be designed under our supervision, lo provide 
reasonable assurance regarding the reliabilfty of financial reporting and the preparafion of financtel stetemente for external purposes in accordance with generally 
accepted accounling principles; 

c) Evaluated ttie effectiveness of the regtetranfs disclosure controls and procedures and presented in thfe report our conclusions about the effectiveness of the 
dteclosure conttols and procedures, as ofthe end ofthe period covered by thfe report based on such evaluatton; and 

d) Dteclosed in thte report any change in the regtetranfs internal conlrol over financtel reporting that occurred during the regtetranfs most recent fiscal quarter (the 
reg'istrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely lo matertelly affect, the regfetrant's internal 
conlrol over financial reporting; and 

5) The registranfs other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registranfs 
audrtors and the audft commfttee of the regtetranl's board of directors (or persons performtog the equivalent functtons): 

a) Ail significant deficiencies and matertel weaknesses in the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the regtetranfs abilfty to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financ'ial 
reporting. 

Date: November 4, 2016 

/s^ STEVEN K-YOUNG 

Steven K. Young 
Executive Vtoe President and Chief Financial Officer 



EXHIBIT 31.2.5 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young, certrty that: 

1) I have reviewed thte quarteriy report on Form 10-Q of Duke Energy Florida, LLC; 

2) Based on my knowledge, thte report does not contain any untrue statement of a material fact or omrt to state a material fact necessary lo make the statements made, in 
light of the circumstances under which such statements were made, nol misleading wfth respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and oUier ftoanctel toformation included in thfe report, fairly present to all material respects the financtel condrtton, 
resulte ofoperations and cash fiows ofthe regtetrant as of, and for, the periods presented in thte report; 

4) The registranfs other certifying officer(s) and I are responsible for establtehing and maintaining disclosure conttols and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acte Rules 13a-15(f) and 15d-15(f)) for the regtetrant and have: 

a) Designed such dteclosure controte and procedures, or caused such dfeclosure controte and procedures to be designed under our supervteton, to ensure that 
matertel Information relating lo the registranL inctoding rts consolidated subsidteries, te made known to us by oUiers wfthin those entfties, parttouiarly during the 
period in which th'is report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal contro! over financ'ial reporting to be designed under our supervteton, to provWe 
reasonable assurance regarding the reliabilrty offinancial reporting and the preparation offinancial statemente for external purposes in accordance wrth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registranfs dteclosure controls and procedures and presented to thte report our conclusions about the effectiveness of the 
dteclosure controls and procedures, as of the end ofthe period covered by thfe report based on such evaluation; and 

d) Dteclosed in thfe report any change in the regtetranfs internal control over financial reporting that occurred during the regtetranfs most recent fiscal quarter (the 
registranfs fourth fiscal quarter in the case of an annual report) that has materially affected, or te reasonably likely to matertelly affect, the registrant's internal 
control over financtel reporttog; and 

5) The registrant's other certifying officer(s) and I have dteclosed, based on our most recent evaluation of internal conttol over financial reporting, lo the registtant's 
audftors and the audrt committee of the regfelranfs board of directors (or persons performing the equivalent functions): 

a) All sign'ificant defic'iencies and material weaknesses in the design or operation of internal contro! over financial reporting which are reasonably likely to adversely 
affect the regtettanfs abilrty to record, process, summarize and report financial Informatton; and 

b) Any fraud, whether or not material, that involves management or other employees who have a signrt'icant role in the regtetranfs interna! contro! over financial 
reporting. 

Dale: November 4,2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vtoe Prestoent and Chief Financ'ial Officer 



EXHIBIT 31.2.6 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young, certify that: 

1) I have reviewed thfe quarterly report on Form 10-Q of Duke Energy Oh'io, Inc.; 

2) Based on my knowledge, thte report does not contain any untrue statement ofa material fact or omft lo state a matertel fact necessary to make the statements made, in 
light ofthe circumstances under which such slatemente were made, not misleading wrth respect to the period covered by thte report; 

3) Based on my knowledge, the financial statemente, and other financial Informatton included in this report, fairly present In ail matertel respecte the financial condrtion, 
resulte of operations and cash fiows of the registrant as of, and for, the periods presented to this report; 

4) The registranfs other certifying otficer(s) and I are responsible for establtehing and maintatoing dfeclosure controte and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financtel reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) forthe regfetrant and have: 

a) Designed such disctosure conlrols and procedures, or caused such disctosure controls and procedures to be designed under our supervision, to ensure that 
mater'ial Information relating lo the registrant, including rts consolidated subsW'iaries, is made known to us by others wrthto those entfties, particularly during the 
period in which th'is report is being prepared; 

b) Designed such internal control over financtel reporting, or caused such internal contro! over financtel reporting to be designed under our supervteton, to provtoe 
reasonable assurance regarding the reliatHlity ot financial reporting and the preparation of financial slalements for external purposes in accordance w'lth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registranfs dteclosure controls and procedures and presented In thte report our conclusions about the effectiveness of the 
dfeclosure controte and procedures, as of the end of the period covered by thte report based on such evatoation; and 

d) Dteclosed in thfe report any change in the regfelranfs internal control over financtel reporting that occurred during the regtetranfs most recent fiscal quarter (the 
registranfs fourth fiscal quarler In the case of an annual report) that has materially affected, or is reasonably likely to matertelly affect, the regtetranfs internal 
control over financial reporting; and 

5) The registtant's other certifying off'cer(s) and I have disclosed, based on our most recent evaluation of internal contto! over financtel reporting, to the regtettanfs 
audrtors and the audrt committee of the regfelranfs board of directors (or persons performing the equivalent functions): 

a) All significant defic'iencfes and material weaknesses In the design or operatfon of internal control over financfel reporting which are reasonably likely to adversely 
affect the reg'istranfs abilrty to record, process, summarize and report financial informalfon; and 

b) Any fraud, whether or not matertel, that involves management or other employees who have a significani role In the regtetranfs internal contro! over financtel 
reporting. 

Date: November 4, 2016 

/s/STEVEN K. YOUNG 

Steven K. Young 
Execulive Vice President and Chief Ftoancial Officer 



EXHIBIT 31.2.7 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K, Young, certrty that: 

1) I have reviewed ttite quarteriy report on Form 10-Q of Duke Energy Indiana, LLC; 

2) Based on my knowledge, Ihte report does not contain any untrue statement ol a material fact or omit lo stale a matertel fact necessary to make the slatements made, in 
light of the circumstances under which such statements were made, not mteieading wrth respectto the period covered by th'is report; 

3) Based on my knowledge, the financial statements, and other financial information included in thte report, fairly present in all material respecte the financiai condrtton, 
resulte of operations and cash flows of the reg'istrant as of, and for, the pertods presented in Ihte report; 

4) The registranfs other certifying officer(s) and I are responsible for establtehing and matotaining dfeclosure controte and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over ftoanctel reporting (as defined in Exchange Acts Rules 13a-15(f)and 15d-15(f)) for the reg'istrant and have: 

a) Designed such dfeclosure conlrols and procedures, or caused such dteclosure controte and procedures to be designed under our supervision, to ensure that 
matertel information relating to the regtetranL including rts consolidated substoteries, te made known to us by others w'rthin those entrties, particularly durtog the 
period In which this report 'is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financia! reporting lo be designed under our supervision, to provide 
reasonable assurance regarding the reliabilrty of financtel reporting and the preparatton of financtel statemente for external purposes in accordance wrth generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registranfs disclosure controls and procedures and presented in this report our conclus'ions about the effectiveness of the 
dfeclosure controls and procedures, as ofthe end ofthe period covered by thte report based on such evaluation; and 

d) Dteclosed In thte report any change in the regtettanfs Interna! control over financtel reporttog that occurred during the regtetranfs most recent fiscal quarter (the 
registranfs fourth fiscal quarter in Uie case of an annual report) that has materially affected, or te reasonably likely to matertelly affect, the regtetranfs Internal 
control over financial reporting; and 

5) The registranfs other certifying officer(s) and I have dteclosed, based on our most recent evaluation of internal conlrol over financial reporting, to the regtetranfs 
audrtors and the audrt commfttee of the regtetranfs board of directors (or persons performing the equivalent functions): 

a) All signiftoant deficiencies and matertel weaknesses in the design or operatfon of internal conlrol over financtel reporting which are reasonably likely to adversely 
affect the regfelranfs abilrty to record, process, summarize and report financtel Informalfon; and 

b) Any fraud, whether or not material, that involves management or other employees who have a signfticant role in the regfetrant's internal conlrol over financial 
reporting. 

Date: November 4, 2016 

/s/STEVEN K. YOUNG 

Steven K. Young 
Executive Vfce President and Chfef Financial Officer 



EXHIBIT 32.1.1 
CERTIFICATION PURSUANTTO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarterly Report of Duke Energy Corporation ("Duke Energy") on Form 10-Q for the pertod ending September 30,2016 as filed wrth the Securrties and 
Exchange Commfesion on the date hereof (the "Report"), I, Lynn J. Good, Chairman, President and Chief Executive Officer of Duke Energy, certrty, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002. that: 

(1) The Report fully complies wrth the requirements of sectton 13(a) or 15(d) of ttie Securrties ExchangeActof 1934; and 

(2) The informatton contained in the Report fairly presente, to ali material respects, the financtel condrtion and results of operations of Duke Energy. 

/s/LYNN J. GOOD 

Lynn J. Good 
Chairman, President and 
Chief Executive Officer 

November 4,2016 



EXHIBIT 32.1.2 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy Carolinas") on Form 10-Q for the period ending September 30,2016 as filed wrth ttie 
Securities and Exchange Commtesion on Uie date hereof (the "Reporf), I, Lynn J. Good, Chief Executive Officer of Duke Energy Carolinas, certify, pursuant to 18 U.S.C. 
sectton 1350, as adopted pursuant to sectton 906 ofthe Sarbanes-Oxley AcX of 2002, that: 

(1) The Report fully complies wrth the requirements of sectton 1 S(a) or 15(d) of the Secur'rties Exchange fiat of 1934; and 

(2) The informatton contained inthe Report fairly presents, to all matertel respecte, the financial condrtion and resurts ofoperations of DukeEnergy Carolinas. 

/s/LYNN J.GOOD 

Lynn J. Good 
Chief Executive Officer 

November 4,2016 



EXHIBIT 32.1.3 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connectfon wfth the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period ending September 30, 2016 as filed wrth the Securrt'ies and 
Exchange Commteston on the date hereof (the "Report"), I, Lynn J. Good, Chief Executive Officer of Progress Energy, certify, pursuantto 18 U.S.C. section 1350, as adopted 
pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies wrth the requlremente of section 13(a) or 15(d) of Uie Securrties Exchange Act of 1934; and 

(2) The information contained in the Report fairly presente, in all material respects, the financial condrtton and results of operations of Progress Energy. 

/s/LYNN J.GOOD 

Lynn J. Good 
Chfef Executive Officer 

November 4,2016 



EXHIBIT 32.1.4 
CERTIFICATION PURSUANTTO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarterly Reportof DukeEnergy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period ending September 30,2016 as filed wfth the 
Securfties and Exchange Commtesion on Uie date hereof (the "Report"), I, Lynn J. Good, Chief Executive Officer of Duke Energy Progress, certify, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to sectton 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies wfth Uie requirements of section 13(a) or 15(d) ofthe Securfties Exchange Act of 1934; and 

(2) The informalion contatoed in the Report fairly presente, to all material respecte, the financial condrtion and resufts of operalions of Duke Energy Progress. 

/s/LYNN J. GOOD 

Lynn J. Good 
Chtef Execulive Officer 

November 4,2016 



EXHIBIT 32.1.5 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OO-EY ACT OF 2002 

In connection wrth the Quarterly Reportof DukeEnergy Flortoa, LLC ("Duke Energy Florida") on Form 10-Q for the pertod ending September 30, 2016asfiled wiUi the 
Securities and Exchange Commteston on the dale hereof (the "Report"), I, Lynn J. Good, Chfef Executive Officer of Duke Energy Florida, certify, pursuantto 18 U.S.C. section 
1350, as adopted pursuant to sectton 906 ofthe Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compltes wrth the requirements of sectton 13(a) or 15(d) ofthe Securrties ExchangeActof 1934; and 

(2) The informatton contained in the Report fairiy presents, to aii material respecte, the financial condrtion and resulte of operations of Duke Energy Florida. 

/s/LYNN J. GOOD 

Lynn J. Good 
Chtef Execulive Officer 

November 4,2016 



EXHIBIT 32.1.6 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connectton wrth the Quarterly Report of Duke Energy Ohto, Inc. ("Duke Energy Ohio") on Form 10-Q for the period ending September 30, 2016 as filed wrth the Securrties 
and Exchange Commtesion on the date hereof (the "Report"), I, Lynn J. Good, Ctuef Executive Officer of Duke Energy Ohto, certify, pursuantto 18 U.S.C. section 1350, as 
adopted pursuant to section 906 ofthe Sarbanes-Oxfey Act of 2002, that: 

(1) The Report fully compltes wrth the requlremente of section lS(a) or 15(d) ofthe Securfties Exchange Act of 1934; and 

(2) The informatton contained In the Report fairiy presents, in al! material respecte, the financial condrtion and resulte of operattons of Duke Energy Ohio. 

/sf LYNN J. GOOD 

Lynn J. Good 
Chfef Executive Officer 

November 4, 2016 



EXHIBIT 32.1.7 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection w'lth the Quarterly Report ol Duke Energy Indiana, LLC ("Duke Energy Indtena") on Form 10-Q lor the per'iod ending September 30,2016 as filed with the 
Securfties and Exchange Commtesion on the date hereof (the "Report"), I, Lynn J. Good, Chief Executive Officer of Duke Energy Indtena, certHy, pursuant to 18 U.S.C. secfion 
1350, as adopted pursuant to sectton 906 of the Sarbanes-Oxfey Act of 2002, that: 

(1) The Report fully complies wrth the requirements of sectton 13(a) or 15(d) ofthe Securfties Exchange/V;tof 1934; and 

(2) The information contained in the Report fairiy presents, in ail material respecte, the financial condrtton and resulte of operattons of Duke Energy Indiana. 

/s/LYNN J. GOOD 

Lynn J. Good 
Chfef Executive Officer 

November 4, 2016 



EXHIBIT 32.2.1 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wfth the Quarterly Report of Duke Energy Corporatton {"Duke Energy") on Form 10-Q for the period ending September 30, 2016 as fited wfth the Securities and 
Exchange Commteston on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Ftoancial Officer of Duke Energy, cert'ify, pursuant to 18 
U.S.C. seclion 1350, as adopted pursuanttosection906oftheSarbanes-Oxley Act of 2002, that: 

(1) The Report fully compltes wrth the requirements of section 13(a) or 15(d) of the Securfties Exchange Act of 1934; and 

(2) The informatton contained in the Report fairly presente, to all matertel respects, the financial condrtion and resulte of operattons of Duke Energy. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financtel Offtoer 

November 4, 2016 



EXHIBIT 32,2.2 

CERTIFICATION PURSUANTTO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy Caroitoas") on Form 10-Q for the period ending September 30, 2016 as filed wrth the 
Securfties and Exchange Commfesion on the date hereof (the "Report"), I, Steven K, Young, Executive Vice President and Chief Ftoancial Officer of Duke Energy Caroiinas, 
certify, pursuantto 18 U.S.C. section 1350, as adopted pursuantto section 906 ofthe Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compltes wrth the requirements of sectton 13(a) or 15(d) ofthe Securrties ExchangeActof 1934; and 

(2) The informatton contained In the Report fairly presente, in all material respects, the financial condrtton and resulte of operations of Duke Energy Carolinas. 

/s/STEVEN K. YOUNG 

Steven K, Young 
Executive Vice President and Chief Financial Officer 

November 4, 2016 



EXHIBIT 32.2.3 
CERTIFICATION PURSUANTTO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period endingSeptemberSO, 2016 as filed w'rth the Securities and 
Exchange Commtesion on the date hereof (the "Report"), I, Steven K. Young, Execulive Vice President and Ch'ief Financtel Offtoer of Progress Energy, certrty, pursuant to 18 
U.S.C. sectton 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compltes with the requirements of seclion 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presente, in all material respects, the financial condrtion and resulte of operations of Progress Energy. 

Js/STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Ch'ief Financtel Officer 

November 4,2016 



EXHIBIT 32.2.4 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the pertod endtog September 30,2016 as filed wrth the 
Securfties and Exchange Commteston on the date hereof (the "Report"), 1, Steven K. 'v'oung. Executive \^ce PresWent and Chief Financial Officer of Duke Energy Progress, 
certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to sectton 906 ofthe Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compltes wrth the requiremenis of sectton 13(a) or 15(d) of the Securrties Exchange Act of 1934; and 

(2) The Informatton contained In Ihe Report fairly presents, in all matertel respects, the financial condftton and resulte of operations of Duke Energy Progress. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Wee Prestoent and Chief Financial Officer 

November 4,2016 



EXHIBIT 32.2.5 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connectfon wrth the Quarterly Reportof Duke Energy Flortoa. LLC ("Duke Energy Florida") on Form 10-Q fortheperiodendingSeptember 30,2016asflledwith the 
Securities and Exchange Commfesion on the date hereof (the "Report"), I, Steven K. Young, Execulive Vice Prestoent and Chief Ftoancial Officer of Duke Energy Florida, 
certify, pursuant to 1 & U.S.C. seclion 1350, as adopted pursuant to seclion 906 ol the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies wrth the requirements of sectton 13(a) or 15(d) ofthe Securfties Exchange Act of 1934; and 

(2) The information contained to the Report fairiy presente, to all material respects, the financial condrtton and resulte of operations of Duke Energy Florida. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Execulive Vice President and Chief Financtel Officer 

November 4, 2016 



EXHIBIT 32.2.6 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarterly Reportof Duke Energy Ohio, Inc. ("Duke Energy Ohio") on Form 10-Q for the per'iod endingSeptemberSO, 2016 as filed wrth the Securrties 
and Exchange Commfesion on the date hereof (the "Report"), I, Steven K. Young, Executive Vfce Prestoent and Chief Financtel Officer of Duke Energy Ohio, certrty, pursuant to 
18 U.S.C. sectfon 1350, as adopted pursuant to sectton 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies wrth the requirements of section 13(a) or 15(d) ofthe Securrties ExchangeAct of 1934; and 

(2) The informalion contained in the Report fairly presents, in all material respecte, the financiai condftton and resufts of operations of Duke Energy Ohio. 

/s/STEVEN K. YOUNG 

Steven K. Young 
Execulive Vice President and Chief Ftoanctel Officer 

November 4, 2016 



EXHIBIT 32.2.7 

CERTIFICATION PURSUANTTO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wrth the Quarteriy Report of Duke Energy Indiana, LLC ("Duke Energy Indtena") on Form 10-Q for the pertod ending September 30, 2016 as filed wrth the 
Securities and Exchange Commfesion on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Ftoancial Off'icer of Duke Energy Indtena, 
certify, pursuant to 18 U.S.C. sectton 1350, as adopted pursuant to sectton 906 ofthe Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies wfth the requiremenis of sectton 13(a) or 15(d) of the Securrties Exchange Act of 1934; and 

(2) The Information contatoed to the Report fairly presente, to all material respects, the financial condrtion and resurts of operatfons of Duke Energy Indiana. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Execufive Vice Prestoent and Chief Financtel Officer 

November 4, 2016 
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Item 2.02 Results of Operations and Financial Conditions. 

OnFebruary 16,2017, Duke Energy Corporation issued a news release announcing its financial results forthe fourth quarterended DecemberSl, 
2016. A copy of this news release is attached hereto as Exhibit 99.1. The information in Exhibit 99.1 is being furnished pursuant to this Item 2.02. 

Item 9.01 Financial Statements and Exhibits. 

(d) Exhibits 

99.1 News Release issued by Duke Energy Corporation on February 16,2017 
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undersigned hereunto duly authorized. 

DUKE ENERGY CORPORATION 

Isl WILLIAM E. CURRENS JR. 

William E. Currens Jr. 

Senior Vice President, Chief Accounting Officer and Controller 

Dated: Februaiy 16,2017 
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Feb. 16,2017 

Duke Energy repor ts f ou r th quar ter a n d fu l l -year 2016 f inanc ia l resul ts 

• GAAP reported diluted earnings per share (EPS) were $3.11 in 2016, compared to $4.05 in 2015; adjusted 
diluted EPS was $4.69 for 2016 compared to $4.54 for 2015 

• Company achieves the high end of its 2016 adjusted diluted EPS guidance range 

- 2017 adjusted diluted EPS guidance range set at $4.50 to $4.70 

- Five-year growth capital plan increased by approximately 25 percent to $37 billion 

CHARLOTTE, N.C. - Duke Energy today announced 2016 full-year reported diluted EPS, prepared in accordance with 
Generally Accepted Accounting Principles (GAAP) of $3.11, compared to $4.05 forthe full-year 2015. Duke Energy's full-
year 2016 adjusted diluted EPS was $4.69, compared to $4.54 for full-year 2015. 

Adjusted diluted EPS excludes the impact of certain items included in GAAP reported diluted EPS. Amounts excluded 
fi-om adjusted diluted EPSareprimarilycoststoachievemergers, certain severance charges, asset impairments, a 2015 
charge associated with the Edwardsport IGCC regulatory settlement, and the fourth quarter 2016 loss on sale of 
International Energy, primarily related to the recognition of cumulative currency translation adjustment losses. 

Full-year 2016 adjusted results were driven by favorable weather, strong cost control and benefits fi-om an eariy close of 
the Piedmont Natural Gas acquisition, which helped to offset significant storm costs and higher interest expense. 

"2016 was a transformational year for Duke Energy as we acquired Piedmont Natural Gas and exited our Intemational 
business, positioning the company for more consistent earnings and cash flow growth," said Lynn Good, Duke Energy 
chairman, president and CEO. "We continue to advance our long-temi growth strategy to modemize the energy grid, 
generate cleaner energy and expand natural gas infrastructure. Our employees' commitment to industry-leading 
operational and safety performance, combined with our unwavering focus on cost management, enabled us to achieve 
financial results atthe high end of our guidance range. 

"Our strategy is producing results. By investing in infrastructure our customers value and delivering sustainable growth 
for our investors, we are confident we will achieve strong results in 2017 and beyond," Good said. 

Duke Energy reported a fourth quarter 2016 GAAP loss per share of 33 cents, compared to earnings per share of 69 
cents for fourth quarter 2015 primarily related to the loss on the sale 
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of International Energy. Fourth quarter 2016 adjusted diluted EPS was 81 cents, compared to 87 cents for fourth quarter 
2015. 

As expected, fourth quarter adjusted results were impacted by higher planned O&M expenses and higher interest 
expense, partially offset by Piedmont's eamings contribution, net of financing costs. 

The company has set its 2017 adjusted diluted EPS guidance range of$4.50 to $4.70, and extended its long-term 
adjusted diluted EPS growth rate of4 to 6 percentto 2021. The growth rate is anchored to the midpoint ofthe 2017 
adjusted diluted EPS guidance range, or $4.60 per share. The long-temn growth rate is supported by an expanded $37 
billion growth capital plan, represenfing an increase of approximately 25 percent from the previous five-year growth 
capital plan. 

Business segment results 

In addifion to the following summary of fourth quarter 2016 business segment performance, comprehensive tables with 
detailed eamings per share drivers for the fourth quarter and full year 2016, compared to prior year, are provided on 
pages 15 and 16, respectively. 

The discussion below ofthe fourth-quarter results includes bofii GAAP segment income and adjusted segment income, 
which is a non-GAAP financial measure. The tables on pages 24 through 27 present a reconciliafion of GAAP reported 
results to adjusted results. 

Due to the Piedmont acquisifion and the sale of Intemafional Energy in the fourth quarter of 2016, Duke Energy's 
segment stnjcture has been realigned to include the following segments: Electric Ufilifies and Infrastructure, Gas Ufilifies 
and lnfi"astructure and Commercial Renewables. The remainder of Duke Energy's operations is presented as Other. 
Ofiier now includes the results of National Methanol Company (NMC), previously included in the Intemational Energy 
segment, and the results ofthe Midwest Generafion business that was sold in2015, previously Included in the former 
Commercial Portfolio segment. 

Prior periods have been recast to conform to the current segment structure. 

Electric Utilities and Infrastructure 

On a reported basis, Elecfi-ic Ufilities and Infrastructure recognized fourth quarter 2016 segment income of $483 million, 
compared to $569 million In fine fourth quarter of 2015. 

On an adjusted basis, Electric Utilifies and Infrastructure recognized fourth quarter 2016 adjusted segment income of 
$483 millton, compared to $588 million in the fourOi quarterof 2015. Adjusted diluted EPS was lowerby $0.15 per share, 
excluding a $0.01 decrease due to fiie common stock issuance of 10.6 million shares used to fund a porfion ofthe 
Piedmont acquisifion. 

Lower quarteriy results at Electi'lc Utilities and lnfrasti"ucture were primarily driven by: 

" Higher O&M expenses (-$0.08 per share), primarily due to higher planned spending 

• Higher effecfive tax rate (-$0.06 per share) resulfing from a prior year benefit 



• Higher interest expense (-$0.03 per share) related to addifional debt outstanding 

• Higher depreciafion and amortization (-$0.03 per share) from addifi'onal plant in service 

These unfavorable drivers were partially offset by: 

• Favorable weather (+$0.03 per share), net of estimated volume impacts of Hurricane Mafi:hew (-$0.02 cents per 
share) 

• Higher AFUDC equity (+$0.02 per share) due to increased capital investinents 

Gas Utilities and Infrastructure 

Gas Utilities and Infrastructure recognized fourifi quarter 2016 reported and adjusted segment income of $89 million, 
compared to $14 million in thefourth quarterof 2015, an increase of $0.11 per share. 

Higher quarteriy results at Gas Ufilifies and Infi"astructure were primarily driven by: 

• Contribution from Piedmont Natural Gas (+$0.10 per share), subsequent to the acquisition in October 2016 and 
before share dilution and debt financing costs which are included in Other 

- Higher earnings fi-om midstream pipeline invesfinents (+$0.01 per share), primarily the Afiantic Coast Pipeline 

Commercial Renewables 

On a reported basis, Commercial Renewables recognized fourth quarter 2016 segment income of $10 million, compared 
to $17 million in the fourth quarter of 2015. 

On an adjusted basis, Commercial Renewables recognized fourth quarter 2016 adjusted segment income of $10 million, 
compared to $19 million in fiie fourth quarter 2015, a decrease of $0.01 per share. 

Lower quarteriy results at Commercial Renewables were primarily driven by lower invesfinent tax credits due to lower 
solar investments, partially offset by higher producfion tax credits from addifional wind facilities placed in service. 

Other 

Other primarily includes corporate interest expense not allocated to the business units, results fi-om Duke Energy's 
captive insurance company, and other investments including National Methanol Company, an equity method investment, 
and the results of the Midwest Generafion business that was sold in 2015, previously included in the former Commercial 
Portfolio segment 

On a reported basis, Other recognized fourth quarter 2016 net expense of $209 million, compared to net expense of $170 
million in the fourth quarterof 2015. In addifion to tiie drivers oufiined below, quarteriy results were Impacted by higher 
costs to achieve mergers, partially offset by lower charges related to cost savings inifiafives. These charges were treated 
as special items and therefore excluded from adjusted eamings. 
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On an adjusted basis. Other recognized fourth quarter 2016 adjusted net expense of $57 million, compared to adjusted 
net expense of $75 million tn the fourth quarter of 2015, an improvement of $0.02 per share. The decreased net expense 
was primarily driven by a change In effecfive tax rate due to an unfavorable tax adjustment in the prior year (+$0.07 per 
share) partially offset by higher interest expense in 2016 (-$0.03 per share) primarily resulfing from the Piedmont Natural 
Gas acquisition financing. 

Duke Energy's consolidated reported effecfive tax rate for fourth quarter 2016 was 26.6 percent, compared to 29.2 
percent in the fourth quarter of 2015, The consolidated adjusted effecfive tax rate for fourfii quarter 2016 was 30.4 
percent, compared to 31.4 percent in 2015. Adjusted effective tax rate is a non-GAAP financial measure. The tables on 
pages 28 and 29 present a reconciliafion ofthe GAAP reported effecfive tax rate to the adjusted effecfive tax rate. 

Discontinued Operations 

Forthe fourth quarter of 2016, Duke Energy's GAAP reported Loss From Disconfinued Operafions, net of tax includes a 
loss on tiie sale ofthe Internafional business and other transacfion-related costs, partially offset by the operating results 
ofthe Intemafional business prior to the sale of $40 million. The operafing results of $40 million were included in Duke 
Energy's adjusted earnings forthe fourth quarter. 

Earnings conference call for analysts 

An earnings conference call for analysts is scheduled for 10 a.m. ET today. In addifion to discussing the fourth quarter 
and year-end 2016 financial results, the company will provide its 2017 adjusted diluted earnings per share guidance 
range and other business and financial updates. 

The conference call will be hosted by Lynn Good, chairman, president and chief execufive officer, and Steve Young, 
execufive vice president and chief financial officer. 

The call can be accessed via the Investors' secfion (http://www.duke-energy.com^nvestors/) of Duke Energy's website or 
by dialing 888-487-0354 in the United States or 719-457-2506 outside the United States. The confirmafion code Is 
1359293. Please call in 10 to 15 minutes priorto the scheduled startfime. 

A replay ofthe conference call will be available until 1 p.m. ET, Feb. 24,2017, by calling 888-203-1112 in the United 
States or 719-457-0820 outside the United States and using the code 1359293. An audio replay and transcript will also 
be available by accessing the investors' section ofthe company's website. 

http://www.duke-energy.com%5envestors/
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Special Items and Non-GAAP Reconciliation 

The following tables present a reconciliation of GAAP reported to adjusted diluted EPS for fourth quarter and full-year 
2016 and 2015 financial results: 

{In millions, except per-share amounts) 

Diluted EPS, as reported 

Adjustments to reported EPS-. 

Fourth Quarter 2016 

Costs to achteve meters 

Cost saving initiatives 
Discontinued operations'^) 

Fourth Quarter 2015 

Costs to achieve mergers 

Ash basin settlement 

Cost savings initiatives 

Discontinued operationst''t 

Total adjustments 

Diluted EPS, adjusted 

After-Tax 
Amount 

$ 134 

18 

640 

18 

7 

88 

9 

4Q 2016 
EPS 

$ (0.33) 

0.19 

0.03 

0.92 

$ 1.14 

$ 0.81 

4Q2015 
EPS 

$ 0.69 

0.03 

0.01 

0.13 

0.01 

$ 0.18 

$ 0.87 
(a) Includes a loss on sale ofthe Intemational Disposal Group. Represents the GAAP reported Loss from Discontinued Operations less the International 

Disposal Group operating results, which are included in adjusted earnings. 
(b) Represents the GAAP reported Loss from Discontinued Operations less the international Disposal Group operating results, which are included in 

adjusted earnings. 

(In millions, except per-share amounts) 

Diluted EPS, as reported 

Adjustments to reported EPS". 

Full-Year 2016 

Costs to achieve mergers 

Cost saving initiatives 

Commercial Renewables impairment 

Discontinued operations'^' 

Full-Year 2015 

Costs to achieve mergers 

Edwardsport settlement 

Asti basin settlement and penalties 

Cost savings initiatives 

Discontinued operations'''^ 

Total adjustments 
Diluted EPS, adjusted 

After-Tax 
Amount 

$ 329 

57 

45 

661 

60 

58 

11 

88 

119 

Full-Year 
2016 EPS 

$ 3.11 

0.48 

0.08 

0.07 

0.95 

$ 1.58 

$ 4.69 

Full- Year 
2015 EPS 

$ 4.05 

0.09 

0.08 

0.02 

0.13 

0.17 

$ 0.43 

$ 4.54 
(a) includes a loss on sale ofthe Intemational Disposal Group. Represents the GAAP reported Loss from Discontinued Operations, less the Intemational 

Disposal Group operating results, which are included in adjusted eamings. 
(b) Includestheimpactofa litigation resen/e related to the Midwest Generation Disposal Group. Represents i) GAAP reported Income from Discontinued 

Operations, less the International Disposal Group operating results and Midwest Generation Disposal Group operating results, which are included in 
adjusted eamings, and ii) a state tax charge resulting from the completion ofthe sale ofthe Midwest Generation Disposal Group but not reported as 
discontinued operations. 
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Non-GAAP financial measures 

Management evaluates financial performance in part based on non-GAAP financial measures, adjusted eamings and 
adjusted diluted EPS. These items represent income from continuing operafions attributable to Duke Energy, adjusted 
for the dollar and per-share impact of special items. As discussed below, special Items include certain charges and 
credits, which management believes are not indicafive of Duke Energy's ongoing performance. Management believes 
the presentation of adjusted earnings and adjusted diluted EPS provides useful information to investors, as it provides 
them with an addifional relevant comparison of Duke Energy's performance across periods. 

Management uses these non-GAAP financial measures for planning and forecasfing, and for reporting financial results to 
the Duke Energy Board ofDirectors, employees, stockholders, analysts and investors. Adjusted diluted EPS is also used 
as a basis for employee incenfive bonuses. The most direcfiy comparable GAAP measures for adjusted eamings and 
adjusted diluted EPS are Net Income Attributable to Duke Energy Corporafion and Diluted EPS Attributable to Duke 
Energy Corporafion common stockholders. 

Special items included in the periods presented include the following: 

• Costs to achieve mergers represent charges that result from potential or completed strategic acquisitions. 

• Cost savings initiafives represents severance charges related to company-wide inifiatives to standardize 
processes and systems, leverage technology and workforce opfimizafion. 

• Commercial Renewables Impairment and Asset impairment represent other-than-temporary impairments. 

• Edwardsport Settlement and Ash Basin Settlement and Penalties represent charges related to Plea Agreements 
and settiement agreements with regulators and other governmental entifies. 

Adjusted eamings also Include tile operafing results of tiie nonregulated Midwest generation business and Duke Energy 
Retail Sales (collecfively, the Midwest Generafion Disposal Group) and the Internafional Disposal Group, which have 
been classified as disconfinued operations. Management believes inclusion of file operafing results ofthe Disposal 
Groups within adjusted eamings and adjusted diluted EPS results is a better reflection of Duke Energy's financial 
performance during tiie period. 

Due to the fonward-Icoking nature of any forecasted adjusted earnings guidance, information to reconcile this non-GAAP 
financial measure to the most direcfiy comparable GAAP financial measure is not available at this fime, as management 
is unable to project all special itemsforfiJtureperiods{suchaslegalsettlements, the impact of regulatory orders, or asset 
impairments). 

Management evaluates segment performance based on segment income and other net expense. Segment income is 
defined as income ft^om continuing operafions attributeble to 



Duke Energy. Segment income includes intercompany revenues and expenses that are eliminated in the Consolidated 
Financial Statements. Management also uses adjusted segment income as a measure of historical and anficipated 
future segment performance. Adjusted segment income is a non-GAAP financial measure, as it is based upon segment 
income adjusted for special items, which are discussed above. Management believes the presentafion of adjusted 
segment income provides useful informafion to investors, as it provides them with an additional relevant comparison of a 
segment's performance across periods. The most direcfiy comparable GAAP measure for adjusted segment income or 
adjusted other net expense is segment income and other net expense. 

Due to the fon/vard-I coking nature ofany forecasted adjusted segment income or adjusted other net expense and any 
related growth rates for future periods, informafion to reconcile these non-GAAP financial measures to the most direcfiy 
comparable GAAP financial measuresisnotavailableatthisfime, as tiie company is unable to forecast all special items 
for future periods, as discussed above. 

Duke Energy's adjusted eamings, adjusted diluted EPS, and adjusted segment income may not be comparable to 
similariy tified measures of another company because other companies may not calculate the measures in the same 
manner. 

Duke Energy, one ofthe largest electric power holding companies in fiie United States, supplies and delivers elecfi"icity 
to approximately 7.4 million customers In the Southeast and Midwest, represenfing a populafion ofapproximately 24 
million people. The company also distributes natural gas to more than 1.5 million customers in the Carolinas, Ohio, 
Kentucky and Tennessee. Its commercial business operates a growing renewable energy portfolio and transmission 
infrastnjcture across the United States. 

Headquartered in Chariotte, N.C, Duke Energy is an S&P 100 Stock Index company traded on the New Yori< Stock 
Exchange under fiie symbol DUK. More information about the company is available at duke-eneray.com. 

The Duke Energv News Center serves as a multimedia resource for journalists and features news releases, helpful links, 
photos and videos. Hosted by Duke Energy, illumination is an online destination for stories about remarkable people, 
innovations, and community and environmental topics. It also offers glimpses Into the past and insights into the future of 
energy. 

Follow Duke Energy on Twitter. Linkedln. Instaaram and Facebook. 

Forward-Looking Information 

This document includes forward-looking statements within tiie meaning of Section 27A of ttie Securities Act of 1933 and 
Secfion 21E ofthe Securifies Exchange Act of 1934. Fonward-I coking statements are based on management's beliefs 
and assumpfions and can often be Idenfified by terms and phrases that include "anticipate," "believe," "intend," 
"esfimate," "expect," "confinue," "should," "could," "may," "plan," "project," "predict," "will," "potenfial," "forecast," "target," 
"guidance," "oufiook" or ofiier similar terminology. Various factors may 

http://duke-eneray.com


cause actual results to be materially different than the suggested outcomes within fonward-Icoking statements; 
accordingly, there is no assurance that such results will be realized. These factors Include, but are not limited to: state, 
federal and foreign legislafive and regulatory inifiafives. Including costs of compliance with exisfing and future 
environmental requirements or climate change, as well as rulings that affect cost and investment recovery or have an 
impact on rate structures or market prices; the extent and fiming of costs and liabilifies to comply with federal and state 
laws, regulations and legal requirements related to coal ash remediation, including amounts for required closure of 
certain ash impoundments, are uncertain and difficult to esfimate; the ability to recover eligible costs, including amounts 
associated with coal ash impoundment refirement obligafions and costs related to significant weather events, and to earn 
an adequate retum on investment through fiie regulatory process; the costs of decommissioning Crystal River Unit 3 and 
other nuclear facilities could prove to be more extensive than amounts esfimated and all costs may not be fully 
recoverable tiirough the regulatory process; credit rafings ofthe company or its subsidiaries may be difTerent from what is 
expected; costs and effects of legal and administrative proceedings, settlements, investigations and claims; industrial, 
commercial and residenfial growth or decline in service territories or customer bases resulting from variafions in 
customer usage pattems, including energy efliciency efforts and use of alternafive energy sources, including self-
generafion and distiibuted generafion technologies; federal and state regulafions, laws and other efforts designed to 
promote and expand the use of energy efficiency measures and distributed generafion technologies, such as rooftop 
solar and battery storage, in our service territories could result in customers leaving the electric distribufion system, 
excess generafion resources as well as stranded costs; advancements in technology; addifional compefifion in electric 
and gas markets and confinued industiy consolidafion; the influence of weather and other natural phenomena on 
operafions, including the economic, operational and other efi'ects of severe storms, hurricanes, droughts, earthquakes 
and tomadoes, including extreme weather associated with climate change; the ability to successfully operate elecfi-ic 
generafing facilifies and deliver elecfricity to customers including direct or indirect effects to the company resulfing from 
an Incident that affects the U.S. electric grid or generafing resources; the ability to complete necessary or desirable 
pipeline expansion or infrastnjcture projects in our natural gas business; operafional interrupfions to our gas distribufion 
and transmission activities; the availability of adequate interstate pipeline transportation capacity and natural gas supply; 
the impact on facilities and business from a terrorist attack, cybersecurity threats, data security breaches, and other 
catasfrophic events such as fires, explosions, pandemic health events or other similar occurrences; the inherent risks 
associated with the operation and potenfial construction of nuciearfacilities, including environmental, health, safety, 
regulatory and financial risks; the fiming and extent of changes in commodity prices, interest rates and foreign cunrency 
exchange rates and the ability to recover such costs through the regulatory process, where appropriate, and their impact 
on liquidity posifions and the value of underiying assets; the results of financing efforts. Including the ability to obtain 
financing on favorable terms, which can be affected by various factors, including credit ratings, interest rate fiuctuafions 
and general economic condifions; the credit ratings may be different from what the company and its subsidiaries expect; 
declines in tiie market prices of equity and fixed income securifies and resultant cash funding requirements for defined 
benefit pension plans, other post-retirement 
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benefit plans, and nuclear decommissioning tnjst funds; construcfion and development risks associated with the 
completion of Duke Energy and its subsidiaries' capital investment projects, including risks related to financing, 
obtaining and complying with terms of pemiits, meeting construcfion budgets and schedules, and safisfying operafing 
and environmental performance standards, as well as the ability to recover costs from customers in a fimely manner or at 
all; changes in rules for regional transmission organizafions, including changes in rate designs and new and evolving 
capacity markets, and risks related to obligafions created by the default of other participants; the ability to control 
operation and maintenance costs; tiie level of creditworthiness of counterparties to transacfions; employee workforce 
factors, including the potenfial inability to attract and retain key personnel; the ability of subsidiaries to pay dividends or 
distiibuttons to Duke Energy Corporation holding company {the Parent); tiie performance of projects undertaken by our 
nonregulated businesses and the success of efforts to Invest in and develop new opportunifies; the effect of accounfing 
pronouncements issued periodically by accounfing standard-setting bodies; substanfial revision to the U.S. tax code, 
such as changes to the corporate tax rate or a material change in the deductibility of interest; the impact of potenttal 
goodwill impaimients; the ability to successfully complete fijture merger, acquisifion or divesfiture plans; and the ability to 
successfully integrate the natural gas businesses following the acquisition of Piedmont Natural Gas Company, Inc. and 
realize anticipated benefits. 

Addifional risks and uncertainties are Identified and discussed in Duke Energy's and its subsidiaries' reports filed with 
file SEC and available at the SEC's website at www.secgov. In light of these risks, uncertainfies and assumpfions, the 
events described in the fonA^ard-lcoking statements might not occur or might occur to a different extent or at a different 
fime than described. Fonward-looking statements speak only as ofthe date they are made; Duke Energy expressly 
disclaims an obligation to publicly update or revise any fonward-Icoking statements, whetiier as a result of new 
information, future events or otiierwise. 
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December 2016 

QUARTERLY HIGHLIGHTS 

(Unaudited) 

Three Mon ths Ended 

D e c e m b e r S l , 

Years Ended 

December 3 1 , 

(In millbns, except per-share amounts and where noted) 2016 2015 2016 2015 

Earnings Per Share - Basic and Diluted 

Income from continuing operations attributable to Dul<e Energy Corporation common 
stockholders 

Basic 

Diluted 
(Loss) Income trom discontinued operations attributable to Duite Energy Corporation common 
stockholders 

Basic 

Diluted 

Net (loss) income attributable to Dul(e Energy Corporation common stocltholders 

Basic 

Diluted 

Weighted average shares outstanding 

Basic 

Diluted 

INCOME (LOSS) BY BUSINESS SEGIMENT 

Electric Utilities and Infrastructure'^) 

Gas Utilities and Infrastructure'^i 

Commercial Renewables(=' 

Total Reportable Segment Income 

Other<''K9m(al 

Intercompany Eliminations 

(Loss) Income from Discontinued Operations, netoftaxi"* 

Net (Loss) Income Attributable to Duke Energy Corporation 

CAPITALIZATION 

Total Common Equity (%) 

Total Debt (%) 

Total Debt 

Boolt Value Per Share 

Actual Shares Outstanding 

CAPITAL AND INVESTMENT EXPENDITURES 

Electric Utilities and Infrastructure!') 

Gas Utilities and Infrastructurefi) 

Commercial Renewabtes 

Other^) 

Total Capitat and Investment Expenditures 

$ 
$ 

$ 
$ 

$ 
$ 

$ 

$ 

$ 

$ 

0.53 

0.53 

(0.86) 

(0.86) 

(0.33) 

(0.33) 

699 

699 

483 

&9 

10 

582 

(209) 

1 

(601) 

(227) 

2,070 

5,242 

428 

124 

7,864 

$ 
$ 

s 
$ 

s 
$ 

$ 

s 

$ 

$ 

0.62 

0.62 

0.07 

0.07 

0.69 

0.69 

688 

688 

569 

14 

17 

600 

(170) 

— 
47 

477 

1,721 

72 

343 

59 

2,195 

$ 
$ 

$ 
$ 

s 
$ 

$ 

$ 

$ 
$ 

s 

$ 

3.71 

3.71 

(0.60) 

(0.60) 

3.11 

3.11 

691 

691 

3,040 

152 

23 

3,215 

(645) 

1 

(419) 

2,152 

45% 

55% 

50,382 

58.63 

700 

6,649 

5,519 

857 

190 

13,215 

$ 
$ 

$ 
$ 

$ 
$ 

S 

$ 

s 
$ 

$ 

$ 

3.80 

3.80 

0.25 

0.25 

4.05 

4.05 

694 

694 

2,819 

7S 

52 

2,944 

(299) 

-
171 

2,816 

48% 

52% 

, 42,501 

57.78 

688 

6,852 

234 

1,019 

258 

8,363 

Note: Prior period amounts have been restated to confomi lo ths current segment structure. 

(a) Includes a charge of S&S million (net of tax of S35 million) related to Ihe Edwardsport settlement for the year ended December 31, 2015. 

tb) Includes SS7 million ol PiedmonVs eamings for the three months and yearended DecemberSl, 2016. 

(c) Includes an impairment charge of $45 million (net of tax of $26 million) for Ihe yearended DecemberSl, 2016, related to certain equity method investments in wind projects. 

(d) Includes costs to achieve mergers of $134 million (net of tax of $74 million) for the three months ended DecemberSl, 2016, and $329 million (net of tax of $194 million) for the yearended December 
31. 2016. 

(e) Includes costs to achieve mergers of $60 million (net of tax of $37 million) for the year ended December 31, 2015. 

(f) Includes a charge of $57 million (net of tax of $35 million) for the year ended December 31, 2016, primarily consisting of severance expense related to cost savings Initiatives. 

(g) Includes a charge of $77 million (net of tax of $47 million) for the three months and year ended DecemberSl, 2015, primarily consisting of severance expense relaled to cosl savings initiatives, 

(h) Includes a toss on the sate ot the International Disposal Group of $640 million (including tax charges of $126 milHofi) (OT the thiaa months and yeai ended Decemliei 31, 2016. 

(l)lnc'udes$1.25billiof)related to Ihe NCEMPA acquisition for the year ended December 31, 2015. 

(j) Includes $5 billion related lo the Piedmont acquisition forthe Ihree months and year ended DecemberSl, 2016. 

(k) Includes capilai expenditures of the Internalional Disposal Group prior to the sale. 
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(In millions) 

ELECTRIC UTILITIES AND INFRASTRUCTURE 

Operating Revenues 

Operating Expenses 

(Loss) Gains on Sales of Other Assels and Olher, net 

Operating Income 

Other Income and Expenses 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Segment Income 

Depreciation and Amortization 

December 2016 
QUARTERLY HIGHLIGHTS 

(Unaudited) 

* 

$ 

Three Months Bided 

Oecember 31 

2016 

4,936 

3,950 

(3) 

983 

88 

307 

764 

281 

4S3 

$ 

$ 

, 
2015 

4,851 

3,818 

2 

1,035 

76 

263 

848 

279 

569 

$ 

$_ 

Years Ended 

DecemberSl, 

2016 

21,366 

15,821 

5,545 

303 

1,136 

4,712 

1,672 

3,040 

2015 

$ 

$ 

21,521 

16,295 

5 

5,231 

264 

1,074 

4,421 

1.602 

2,819 

758 $ 698 2,897 2,735 

GAS UTILITIES AND INFRASTRUCTURE 

Operating Revenues 

Operating Expenses 

(Loss) Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Segment Income 

Depreciatbn and Amortization 

$ 

i 

543 

379 

(1) 
163 

11 

27 

147 

58 

89 

$ 

$ • 

122 

93 

(1) 

28 

2 

6 

24 

10 

14 

$ 

$ 

901 

636 

(1) 

264 

24 

46 

242 

90 

152 

$ 

$ 

541 

403 

6 

139 

3 

25 

117 

44 

73 

56 $ 20 115 $ 79 
. COMMERCIAL RENEWABLES 

Operating Revenues 

Operating Expenses 

Oains (Loss) on Sales of Other Assets and Other, net 

Operating Loss 

Other Income and Expenses 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Loss Attributabte to Noncontrolling interests 

Segment Income 

Depreciation and Amortization 

$ 

$ 

119 $ 

123 

1 

(3) 

(S) 

15 

(23) 

(33) 

— 
10 $ 

86 

96 

(5) 

(15) 

6 

11 

(20) 

(36) 

(1) 
17 

$ 

$ 

484 

492 

5 

(3) 

(83) 

53 

(139) 

(160) 

(2) 

23 

$ 

$ 

286 

322 

1 

(35) 

2 

44 

(77) 

(128) 

(1) 
52 

34 $ 27 130 $ 104 

OTHER 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Loss 

Other Income and Expenses 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Income Attributat)le to Noncontrolling Interests 

Other Net Expense 

s 

$ 

26 S 

287 

9 

(252) 

15 

140 

(377) 

(170) 

2 

(209) $ 

45 

206 

3 

(158) 

25 

108 

(241) 

(74) 

3 

(170) 

s 

$ 

117 

604 

23 

(464) 

75 

693 

(1,082) 

(446) 

9 

(645) 

$ 

$ 

135 

409 

18 

(256) 

98 

393 

(551) 

(262) 

10 

(299) 

Depreciation and Amortization 44 36 152 $ 135 



Note: Prior period amounts have been restated to conform to the current segment structure. 
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DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(Unaudited) 

(In millions, except per-share amounts) 

Years Ended December 31, 

2016 2015 2014 
Operating Revenues 

Regulated electric 

Nonregulated electric and other 

Regulated natural gas 

21,221 

659 

863 

21,379 

456 

536 

21,550 

386 

573 
Total operating revenues 22,743 22,371 22,509 

Operating Expenses 

Fuel used in electric generation and purchased power 

Cost of natural gas 

Operation, maintenance and other 

Depreciatbn and amortizatbn 

Property and other taxes 

Impairment charges 

6,625 

265 

6,085 

3,294 

1,142 

18 

7,355 

141 

5,539 

3,053 

1,129 

106 

7,732 

185 

5,506 

2,969 

1,204 

81 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses 

Equity in earnings (losses) of unconsolidated affiliates 

Other income and expenses, net 

Total other income and expenses 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense from Continuing Operations 

Income From Continuing Operations 

(Loss) Income From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interests 

Net Income Attributable to Duke Energy Corporation 

17,429 

27 

5,341 

(15) 

324 

309 

1,916 

3,734 

1,156 

2,578 

(408) 

2,170 

18 

$ 2,152 $ 

17,323 

30 

5,078 

69 

290 

359 

1,527 

3,910 

1^56 

2,654 

177 

2,831 

15 

2,816 $ 

17,677 

10 

4,842 

130 

320 

450 

1,529 

3,763 

1,225 

2,538 

(649) 

1,889 

6 

1,883 

Eamings Per Share - Basic and Diluted 

Income from continuing operatbns attributable to Duke Energy Corporatbn common stockholders 

Basic $ 

Diluted $ 

(Loss) Income from discontinued operations attributable to Duke Energy Corporation common stockholders 

Basb $ 

Diluted $ 

Nel income attribulable to Duke Energy Corporatton common stockholders 

Basic $ 

Diluted $ 

Weighted average shares outstanding 

Basb 

Diluted 

3.71 

3.71 

(0.60) 

(0.60) 

3.11 

3.11 

691 

691 

$ 
$ 

S 
$ 

$ 
$ 

3.80 

3.80 

0.25 

0.25 

4.05 

4.05 

694 

694 

$ 
$ 

$ 
$ 

$ 
$ 

3.58 

3.58 

(0.92) 

(0.92) 

2.66 

2.66 

707 

707 
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DUKE ENERGY CORPORATION 

CONSOLIDATED BALANCE SHEETS 
(Unaudited) 

(in millions) December 31,2016 December 31,2015 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of altowance for doubtful accounts of $14 at 2016 and $12 at 2015) 

Receivables of VIEs (net of allowance for doubtfui accounts of $54 at 2016 and $53 at 2015) 

Inventory 

Assets held for sale 

Regulatory assets (includes $50 related to VIEs at 2016) 

Other 

392 

751 

1,893 

3,522 

1,023 

4S8 

383 

515 

1,748 

3,746 

746 

877 

307 

Total current assets 8,039 8,322 

Investments and Other Assets 

Investments in equity method unconsolidated affiliates 

Nuclear decommissbning trust funds 

Goodwill 

Assets held for sale 

Other 

925 

6,205 

19,425 

2,752 

499 

5,825 

16,072 

2,413 

2,830 

Total investments and other assets 29,307 27,639 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Notes payable and commercial paper 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt (includes $260 at 2016 and $125 at 2015 related to VIEs) 

Liabilities associated wiUi assets held for sale 

Asset retirement obligattons 

Regulatory liabilities 

Other 

121,397 

(39,406) 

529 

2,994 

2,487 

384 

503 

2,319 

411 

409 

2,044 

109,967 

(36,735) 

548 

Net property, plantand equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets (includes $1,142 related to VIEs at 2016) 

Other 

Total regulatory assets and deferred debits 

Total Assets $ 

82,520 

12,878 

17 

12,895 

132,761 $ 

73,779 

11,373 

43 

11,416 

121,156 

2,350 

3,633 

289 

412 

2,026 

279 

400 

2,011 

Total current liabilities 11,551 11,400 

Long-Term Debt (includes $3,587 at 2016 and $2,197 at 2015 related to VIEs) 45,576 36,842 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credils 

Accrued pensbn and oUier post-retirement benefit costs 

Liabilittes associated with assets held for sale 

Asset retirement obligations 

Regulatory liabilittes 

Other 

14,155 

493 

1,111 

10,200 

6,881 

1,753 

12,548 

472 

1,088 

900 

10,249 

6,255 

1,631 

Total deferred credits and other liabilittes 34,593 33,143 

Commitments and Contingencies 

Equity 

Common stock, $0,001 par value, 2 billbn shares authorized; 700 miltton and 688 millbn shares outstanding at 2016 
and 2015, respectively 



Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 

38,741 

2,384 

(93) 

37,968 

2,564 

(806) 

Tota! Duke Energy Corporation stockholders" equity 

Noncontrolling interests 

Total equity 

Total Liabilities and Equity $ 

41,033 

8 

41,041 

132,761 $ 

39.727 

44 

39,771 

121,156 
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DUKE ENERGY CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 
(tn millions) 

Years Ended December 31, 

CASH FLOWS FROM OPERATING ACHVITIES 

Net Income 
Adjusbnents to reconcile net income to net cash provided by operating activities 

Net cash provided by operating activities 

$ 

2016 

2,170 

4,628 

6,798 

$ 

2015 

2,831 

3,845 

6,676 

CASH FLOWS FROM INVESTING ACHVITIES 

Netcash used in investing activities (11,533) (5,277) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Net cash provided by (used in) financing activities 4,270 (2,578) 

Changes in cash and cash equivalents included in assets held for sale 474 1,099 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of period 

Cash and cash equivalents at end of period 

9 

383 

392 $ 

(80) 

463 

383 
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DUKE ENERGY CORPORATION 

EARNINGS VARIANCES 

December 2016 QTD vs . Prior Year 

($ per share) 

2015 QTD Reported Earnings Per Stxare, Diluted 

Cosls to Achieve Mergers 

Ash Basin Settlement and Penalties 

Cost Savings Initiatives 

Intemational Energy Operalions 

Discontinued Operations 

2015 QTD Adjusted Earnings Per Share, Diluted 

Change in share count 

Weather-re la led (a) 

Volume 

Pricing and Riders 

Wholesale 

Operations and maintenance, net of recoverables (f>] 

Piedmont Natural Gas contribution 

Commeicial Gas Pipelines 

Duke Energy Renewabtes 

Olher (c) 

Interest Expense 

Change in effective income tax rale 

Latin America, including foreign exchange rates 

2016 QTD Adjusted Earnings Per Share, Diluted 

Costs to Achieve Mergeis 

Cost Savings Iniliatives 

Intemational Energy Operations 

Discontinued Operalions 

2016 QTO Reported Earnings Per Share, Diluted 

Electric Lltilities 
and 

Infrastructure 

$ 0.82 

— 
0.01 

D.02 

— 
— 

$ 0.85 

(0.01) 

0.03 

(0.01) 

(0.01) 

(0.01) 

(0.08) 

— 
— 
-

0.02 

(0.03) 

(0.06) 

— 
$ 0.69 

-
-
-
__ 

$ 0.69 

Gas 
Utilities and 

Infrastructure 

S 0.02 

— 
_ 
— 
— 
— 

$ 0.02 

— 
_ 
-
— 
— 

0.01 

0.10 

0.01 

— 
— 
— 

(0.01) 

— 
$ 0.13 

-
-
— 
— 

$ 0.13 

Commercial 
Renewabtes 

$ 0.02 

_ 
— 
— 
~ 
— 

$ 0.02 

— 
— 
-
-
— 
-
— 
— 

(0.01) 

-
— 
-
— 

$ 0.01 

-
-
— 
— 

$ 0.01 

International 
Energy 

$ -
— 
— 
— 

0.08 

— 
S 0.08 

— 
— 
— 
— 
— 
— 
— 
— 
— 
— 
— 

(0.01) 

(0.01) 

$ 0.06 

— 
— 

(0.06) 

— 
$ -

Other 

S (0.24) 

0.03 

_ 
0.11 

— 
— 

$ (0.10) 

— 
— 
-
-
— 
— 
— 
_ 
— 

(0.02) 

(0.03) 

0.07 

— 
$ (0.08) 

(0.19) 

(0.03) 

— 
— 

$ (0.30) 

Discontinued 
Operalions 

S 0.07 

— 
— 
— 

(0.08) 

0.01 

$ -_ 

~ 
— 
-
-
-
-
— 
— 
-
-
— 
-
— 

$ _ 

— 
-

0.06 

(0.92) 

S (0.86) 

Consolidated 

$ 

$ 

$ 

$ 

0.69 

0.03 

0.01 

0.13 

— 
0.01 

0.87 

(0.01) 

0.03 

(0.01) 

(0.01) 

(0.01) 

(0.07) 

0.10 

0.01 

(0.01) 

— 
(0.06) 

(0.01) 

(0.01) 

0.81 

(0.19) 

(0.03) 

— 
(0.92) 

(0.33) 

Note 1: Prior period amounts have been restated lo conform lo ttie cun-ent segment stnjcture. Resulls of NMC, previously included in the International Energy segment, are now within Other. 

Note 2: Adjusted and Reported Eamings Per Share amounts by segment may not recompute from other published schedules due to rounding. 

Mote 3; Eamings Pet Share amounts are calculated using the consolldaled statutory income tax rate for all variance drivers except Duke Energy Renewables, which uses an effective tax rate, 

(a) Weather-related amounts include estimated volume impacts of Huaicane Matthew. 

(b) Primarily due to higher planned O&M spending, including costs related to employee benefits. 

(c) Electric Utilities and Infrastructure includes higher AFUDC equity (+10.02) and lower general taxes (+10.03), partially offset by increased depreciation and amortization expense (-$0.03) due to higher 
depreciable base. 
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DUKE ENERGY CORPORATION 

EARNINGS VARIANCES 

December2016 YTD vs . Pr iorYear 

(S par st^^re) 

2015 YTO Reported Earnings Per Share, Diluted 

Costs lo Achieve Mergers 

Edwardsport Settlemeni 

Midwest Generation Operations 

Ash Basin Settlement and Penalties 

Cost Savings Initiatives 

Intemational Energy Operations 

Discontinued Operations 

2015 YTD Adjusted Earnings Per Share, Diluted 

Change In share count (a) 

Weather-related (b) 

Volume 

Pricing and Riders (c) 

Wholesale (d) 

Operations and maintenance, net of recoverables (e) 

Piedmonl Natural Gas contribution 

Commercial Gas Pipelines 

Dulte Energy Renewables 

National Methanol Company (NMC) 

Other (f) 

Interest Expense 

Change in effective income tax rate 

Midwest Generation (g) 

Latin America. Including foreign exchange rates 

2016 YTD Adjusted Earnings Per Share, Diluted 

Cost to Achieve Mergers 

Cosl Savings Initiatives 

Commercial Renewatiles Impalrmenl 

Intemational Energy Operations 

Discontinued Operations 

2016 YTD Reported Earnings Per Share, Diluted 

Electric Utilities 
and 

Infrastructure 

s 

$ 

s 

s 

4.06 

— 
0.08 

0.02 

0.01 

4.17 

0.02 

0.07 

0.03 

0.14 

0.07 

(0.02) 

-

(0.08) 

(0.04) 

0.04 

4.40 

-
— 

— 

— 
4.40 

Gas 
Utilities and 

Infrastructure 

0.10 

0.02 

(0,02) 

0.22 

Commercial 
Renev^ables 

0.08 

0.08 

0.02 

0.10 

(0.07) 

0.03 

International 
Energy 

(0.35) 

Other 

Continuing Midwest 
Operalions Generation 

$ (0.45) S — 

0.09 — 

— 0.14 

0.12 — 

O.OB — 

t (0.18) $ 0.14 

1 
1 

1 
1 

1 

1 
1 

1 
1 

1 

(0.05) — 

(0.03) — 

(0.00) — 

(0.06) — 

- (0.14) 

— — 
S (0.38) $ — 

(0.48) -

(0.08) — 

: : 

S (0.94) S - . 

Discontinued 
Operations 

(0.14) 

(0,22) 

0.11 

0.35 

(0,95) 

(0.60) 

Consolidated 

$ 4.05 

0.09 

0.03 

0.02 

0.13 

0-17 

$ 4.54 

0.02 

0.07 

0.03 

0.15 

0.07 

(0.02) 

0,10 

0.02 

0.02 

(0.05) 

(0.13) 

(0.10) 

0.07 

(0.14) 

0.04 

S 4.69 

(0.48) 

(0.08) 

(0.07) 

(0.95) 

I 3.11 

Note 1: Prior period amounls have been restated to confomi to the cun-ent segment structure. Results of NMC, previously Included In the International Energy segment, are now within Other. 

Note 2: Adjusted and Reported Eamings Per Share amounts by segment may nol recompute from olher published schedules due to rounding. 

Note 3; Eamings Per Share amounts are calculated using the consolidated statutory Income tax rate for all variance drivers except Duke Energy Renewables, which uses an effective tax rate. 

(a) Due lo the prior year repurchase of common stiares, partially offsel by the issuance of shares in 2016 to partially fund the Piedmont acquisition. Weighted average diluted shares outstanding 
decreased from 694 million shares to 691 million shares. 

(b) Weather-relaled amounts Include estimated volume impacts of Humcane Matthew. 

(c) Primarily due to the NCEMPA rider (+$0.07) and higher energy efficiency recoveries in the Carolinas (+$O.0S). 

(d) Primarily due to the Implementation of the 30-year contract wilh NCEMPA. 

(a) Primarily due lo increased stomi restoration costa and costs related to t t ^ NCEIirtPA asset purchase, partially offset tpy strong cost conlnS. 

(f) Electric Utilities and Infrastmcture Includes increased depreciation and amortization expense (-$0.11) due to higher depreciable base, partially offset by higher AFUDC equity (+S0.03). 

(g) Due to prior year earnings from the nonregulated Midwest generation business, which was sold in April 2015. 
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Electric UtilltIQS and Inlrastructure 

Quarterly HlghllQhts 

December 2016 

Three Months Ended DecemberSl, Years Ended December 31, 

GWh Sales (1) 

Residential 

General Service 

[oduslriat 

Oilier Energy Sales 

Unbilled Sales 

TOM Retail Sales 

Special Sales 

Told Consoiidaled Bectrlc iS^as-

-

-

' Bectrlc Ulililies and Infrastructure 

Average Number of Customers (Electric) 

Residential 

General Service 

lndi£trial 

Other Energy Sales 

Total Regijar Sales 

Special Sales 

Total Average Nunber of C 

-

:u3toiiieis - Bectrlc Utilities and Infrastructure 

2016 

18,057 

18,473 

12,748 

144 

(328) 

49.094 

9,251 

58,345 

6.481.081 

966,777 

17.768 

23.177 

7,488,803 

60 

7,483.863 

201S 

17.198 

18,243 

12,827 

147 

113 

48.528 

9,524 

58.052 

631.280 

955,680 

17,983 

23,119 

7,391^62 

63 

7,391,325 

% 
Inc^Oec) 

5.0% 

1.3% 

(0.6%) 

(20%) 

(390.3%) 

1.2% 

(25%) 

0.5% 

1.4% 

1.1% 

(12%) 

0,3% 

1.3% 

(4.8%) 

1J% 

% lnc(Dec.) 
Woalher 

Nomial (2) 

~% 
0.2% 

(1.0%) 

(0,2)% 

2016 

83,507 

77,764 

5159S 

579 

750 

214.495 

43,034 

257.529 

6450,046 

962,629 

17,843 

23,132 

7/153,650 

61 

7,453,711 

2015 

83,393 

77367 

5i197 

597 

(363) 

213.191 

38.075 

251.26S 

6362.549 

952.483 

18,107 

23,049 

7,356,188 

63 

7,356,251 

% 
lno.{Oec) 

0,1% 

OSVi, 

(0.6%) 

(3.0%) 

306.6% 

0.6% 

130% 

2.5% 

1.4% 

1.1% 

(1.5%) 

0,4% 

1,3% 

(32%) 

1.3% 

% MC.(DBC.) 

Weather 
Normal (2) 

0.7% 

0.1% 

(0.6%) 

n/a 

0.2% 

Sources of Electric Energy(GWh) 

Generaled-Nat Oulput (3) 

cod 

Nudear 

Hy*o 

OilandNaluTfdGas 

RenewaMe Energy 

TolalGeneratioO(4) 

Purchased Power and Net Inlerciiarge (5) 

Total Sources of Energy 

Less: Line Loss and Olher 

TotjJ GWh Sources 

15,400 

18,375 

153 

13,689 

37 

47,654 

13.625 

61,279 

Z934 

13,915 

18.541 

9B6 

14,616 

3 

43.071 

11,763 

59.834 

1,782 

ia7% 

(09%) 

(84,6%) 

(63%) 

1,133.3% 

(0.95{.) 

15.8% 

2.4% 

64.6% 

73,767 

74.160 

1,655 

62.150 

195 

211,927 

59,382 

271309 

13.780 

76.346 

71,121 

2,021 

60.670 

13 

210,173 

5^845 

263.018 

11,752 

(3.4%) 

4,3% 

(18-1%) 

2.4% 

1,400.0% 

0.8% 

12.4% 

32% 

173% 

53,052 257,529 251,266 

OwiisdMWCapadty(3) 

Summer 

Winter 

Nuclear Capacity Factor (%) (6) 

49,338 

52.515 

50216 

53,484 

94 

(1)Eiicepl as ind caled in (i»lrote(2), represents norhwealher normalised bilted sales, with energy delivered but not yet billed (i.e., untitled s^ 

(2) Rtfxesents weaiher normal total retail calervta- sales (i,e., billed and unbilled s^es). 

(3) Statistics reflect Diiie Energy's (iwnership share of jointly owned stations. 

(4) GeneraBoi by source is reported net of auxiliary pw/er. 

(5) Purchased power Includes renewaUa energy purchases, 

(6) Statialics reflect 100% ofjoindy owned stations. 
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Duke Energy Carolinas 

QuanerlyHlghlighls 

Supplemental Eteclric U I M I E S and Infrastructure Inlonnalion 

December 2016 

Three Months Ended Dscembor 11, Y6M6 Ended DscemliBt 31, 

GWh Sales |1) 

Resident!^ 

General Service 

Industrial 

Other Energy Sales 

Unb'lled Sdes 

Total Retail Sales 

Special Sales 

Ttini Coteolidalei Be«ric Sales- Dulie Energy Catotitas 

2016 

5.884 

6.801 

5396 

76 

128 

18285 

2,370 

2015 

5,471 

6 ^ 6 

5,406 

76 

(21) 

17,558 

1,706 

% 
[nc.(Dec) 

7.5% 

2.6% 

(02%) 

—% 
709.S% 

4.1% 

38.9% 

% IncfDec.) 
Weather 

Normal (2) 

(1,7%) 

2016 

27,939 

28.906 

21,942 

304 

372 

79,463 

9,062 

2015 

27,916 

28,700 

22,136 

305 

(539) 

78,518 

8,432 

% 
Inc^Dec) 

0.1% 

0,7% 

(0.9%) 

(0.3%) 

169,0% 

1.2% 

77% 

% Inc(DeC) 
Weather 

Nomia](2) 

(0.3%) 

19,2S4 8e,950 

Average Numt>er of Cuslomers 

ResidentJd 

General Service 

Industrial 

Other Energy Sales 

Total Regiiar Seles 

Special Sales 

T«al Average Nun ber of Customeis - DiAo Energy Carolinas 

2,156,930 

351,145 

6270 

15.250 

2.532.595 

23 

^532,618 

2,128,724 

346.378 

6,337 

15,123 

2.496,562 

24 

2,496586 

15% 

1.4% 

(1.1%) 

0.8% 

1.4% 

(42%) 

2,146,4^ 

349,400 

6295 

15,190 

Z619317 

24 

2.117,482 

345,119 

6,417 

15,041 

2,484,059 

25 

15% 

12% 

(1.9%) 

1.0% 

1.4% 

(4.054) 

2519,341 ^434,084 

Sources of Electric En«rey(GWh) 

Generated-Net Output (3) 

Co^ 

Nuclear 

Hyc^o 

Oil and Nature Gas 

Renewable Energy 

Total Generation (4) 

Pirchased Poiver and Net Intarchange (5) 

Total Sources of Energy 

Lass: Line Loss and Other 

Total GWh Sourcss 

5,651 

11,417 

20 

2.886 

3 

19.877 

1,941 

21,818 

1,163 

3,769 

10.903 

700 

Z659 

3 

18,034 

2.182 

20,216 

952 

47.3% 

4.7% 

(97.1%) 

8.5% 

—% 
102% 

(11.0%) 

7,9% 

222% 

25,607 

44,826 

822 

11,779 

13 

83,047 

10,737 

»3,784 

5239 

25,896 

45,013 

1,138 

10,595 

13 

32653 

9,170 

91323 

4.873 

(1.1%) 

(04%) 

(27.6%) 

112% 

-% 
0.5% 

17.1% 

2 1 % 

7,5% 

86,960 

Owned MW Capacity (3) 

Winter 

Nuclear CapacHy Factor(%) (Q 

19,665 

20,390 

96 

19,6*5 

20,360 

96 

Heating and Cooling Degree Days 

Actual 

Healing Degree Days 

Coding Degree Days 

1.047 

60 

28.8% 

172.7% 

2.908 

1.950 

2322 

1,731 

(0.5%) 

127% 

Variance ffom Normal 

H eating Degree Days 

Cooling Degree Days 

(18.1%) 

71.4% 

(342%) 

(46.3%) 

(11.4%) 

29.9% 

(7-6%) 

8.4% 

(1) Except as irrfcaled in fcolncM{2). represents non-wealhernormaliied Silled sales, wim energy delivered but not yet bilied (i.e., unbilled sales) reflects 

(2) Represents weather normal total retail calendar sales (i.e., billed and unbilled sales), 

(3) Statistics reH ect Duke Energ/s cwneishipshareotjcintlyfMnedstaGons. 



(4) Generation by sourcals reported net of auxiliary power. 

(5) Purchased power Includes renewable energy purchases. 

(6) Statistics reflect 100% ofjcinlly owned stations. 
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DuMe Energy Progress 

Quarterly HiflhliBhta 

Supplemental Electric Utilities and Infrastructure Information 

December 2016 

Three Months Ended DecemberSl, Years Ended Oecember 31, 

GWh S^es (1) 

Residential 

General Service 

Industrial 

Other Energy Sales 

UnPii led Sales 

Total Relal Sales 

^ledal Sales 

Total Consdidaled Bectrlc Sales-OiJieEnergy Progress 

2016 

3,683 

3550 

2482 

21 

164 

9.900 

5,138 

2015 

3.407 

3,529 

2498 

25 

50 

9,509 

5,372 

% 
lnc(Dec.) 

ai% 

0.6% 

(06%) 

(160%) 

228.0% 

4 1 % 

(4.4%) 

% lnc(Dec.) 
Weather 

Normal (2) 

0.3% 

2016 

17.686 

15.557 

10,274 

89 

262 

43,868 

25,131 

201S 

17,954 

15329 

10,288 

106 

(302) 

43.675 

21,306 

% 
lnc.(Dea) 

(1.5%) 

02% 

(01%) 

(16.0%) 

186.8% 

0,7% 

182% 

%lnc.(Dec.) 
Weather 

Normal (2) 

02% 

14,881 69,049 64,881 

Avsrag eNumberotCuatomers 

Residential 

General Service 

Industrial 

Olher Energy Sales 

Total Regiiar Sales 

Special Sales 

Total Average Number o( Cuslomers - DukeEnergy Progress 

1297292 

229,936 

4,115 

1,496 

1,532.841 

15 

1,280,852 

227233 

4.174 

1,648 

1,513.907 

15 

1.3% 

1.2% 

(1.4%) 

(9.1%) 

1.3% 

—% 

1,291,742 

229,007 

4.136 

1,537 

1,526,422 

15 

1274350 

226,099 

4209 

1,677 

1.506,535 

IS 

1.3% 

1.3% 

(1.7%) 

(83%) 

1.3% 

-% 
1332856 1,513,922 1326,437 1,506,550 

Soutrasol EteelTic Energy (GVIh) 

Generated - Net Output (3) 

Coal 

Nuclear 

Hydrei 

OilsndNaturalGas 

Renewable Energy 

Total Generation (4) 

Purchased Power and Net Interchange (5) 

Total Sources of Energy 

Less; Line Lass ard <Wiei 

Total GWh Soirees 

2.062 

6,958 

41 

4.679 

31 

13771 

1,990 

15,761 

723 

1306 

7,638 

193 

5,020 

— 
14357 

1,022 

15,379 

496 

36,9% 

(39%) 

(78.8%) 

(6.8%) 

n/a 

(4,1%) 

91.7% 

25% 

4S 2̂% 

11,570 

29,334 

490 

2Z716 

177 

64,287 

7,381 

71,663 

2.613 

12.960 

26,108 

582 

22203 

-
61353 

5,649 

67,602 

2,521 

(10.7%) 

12.4% 

(16,0%) 

23% 

n/3 

39% 

30.7% 

62% 

(0,1%) 

69,M9 

Owned MW Capacity(3) 

Summer 

Winter 

Nuclear Capacity Factor (%) (6) 

12335 

14,034 

94 

12,915 

14j019 

91 

Keating and Cooling Degree Days 

Actual 

Heating Degree Days 

Cooling Degree Days -

1,013 

78 

650 

65 

2706 

2.033 

2,654 

1.844 

20% 

102% 

Variance from Ncrmal 

Healing Degree Days 

Coaing Degree Days 

(11.7%) 

39.3% 

(41.5%) 

48% 

(9.0%) 

23.9% 

(78%) 

(1) Except 33 Indicated in footnote (2). rep-esents non-weather normaiiied billed sales, with energy delivered bi4 not yet billed (i.e., unbilled sales) reflected a>asingle am 0 ^ 

(2) Represents weather n»'mal total retail calendar sales (ie.. billed atylinbilled sales). 

(3) Statistics reflect Duke Energy's ownership share ofJoinUy owned staSalS. 



(4) Generation by aouca is reported net cf auxiliary power. 

(5) PurchasedpOMerincludss renewable energy purchases, 

(6) Statistics reflect 100% of joinlly owned staticns. 
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DukeEnergyFlQrida 

Quarterly Highlights 

Supplemental Electric Utilities and Infrastructure Information 

December 2016 

Three Iktonths Ended DecemberSl, Years Ended December 31, 

GWh Sales (1) 

Resldemial 

General Service 

InJuslry 

Other Energy Sales 

Unbilled Sales 

Tolal Retail S^es 

Spwial Sales 

Total eieclrio Sales - Dike Energy Florida 

2016 

4,612 

3.7^ 

816 

6 

(755) 

8,474 

333 

2015 

4,732 

3,903 

851 

6 

(463) 

9,029 

236 

% 
lnc.(Dec.) 

(25%) 

(2.8%) 

(41%) 

—% 
(63.1%) 

(6.1%) 

644% 

% Inc.{Dec.} 
Weather 

Normal (2) 

(0.4%) 

2016 

20265 

15,288 

3,197 

24 

(257) 

38,517 

1387 

2015 

19.932 

15304 

3,293 

24 

104 

38,657 

1396 

% 
lnc{Dec.) 

1.7% 

(0,1%) 

(29%) 

—% 
(347.1%) 

(0.4%) 

352% 

% lnc.{Oec) 
Weather 

Nomial [2] 

0.8% 

8,862 (4,3%) 

Average Number of Customers 

Residential 

Gener^ Service 

Industrie 

Other Energy Sales 

Total Regjat Sales 

Special Sales 

Total Average Number cf Customers - DukeEnergy Florida 

1,555,990 

196,708 

2.1S7 

1,528 

1,756383 

1.756,397 

1333,247 

194265 

2227 

1.534 

1,731273 

14 

1,731237 

1.3% 

(31%) 

1348,681 

195,728 

2,177 

1,532 

1,748,118 

14 

1,524,320 

193,437 

2.244 

1,537 

1,721533 

14 

1.6% 

1,2% 

(30%) 

(0.3%) 

1.5% 

—% 
1,748,132 1.721552 

Sources of Electric Energy(GWh) 

Generaled - Net Output (3) 

Coal 

Oil idd Natural Gas 

Ranewablo Energy 

Total Generation (4) 

Purchased Power and Net Interchange (5) 

Total Soirees of Energy 

Less; Line Loss and Other 

Told GWh Soj-ces 

2247 

5313 

3 

7,7&3 

1,691 

9,354 

492 

1,612 

6,135 

-
7,747 

1537 

9.634 

419 

39.4% 

(10.1%) 

nfa 

0.2% 

(17.9%) 

(34%) 

17.4% 

8,852 

24,884 

5 

33,741 

8.998 

42,739 

2.335 

9,718 

25.263 

_ 
34.931 

7217 

42,198 

2.145, 

(89%) 

(1,5%) 

nfa 

(3.5%) 

24.7% 

13% 

6.9% 

(43%) 

Owned MW Capacity (3) 

SjtrmEi 

Winter 

9,1Q1 

10,070 

Heating and Cooling Degree Days 

Actual 

HeaUng Degree Days 

Cooling Degree Days 

81 

572 

27 

765 

200,0% 

(25.2%) 

482 

3.431 

400 

3,742 

20.5% 

{7,{W.) 

Variancalrom ^^o^mal 

Coding Degree Days 

(60.0%) 

223% 

(86.2%) 

652% 

(19.8%) 

i a i % 

(326%) 

17.054 

(1) Except as iFidicated in ftMtn^ (2), represents non-weather normalized billed sales, with energy delivered but not yet Dilled(i.e.. unbilled sales) reflex 

(2) Represents weather normal total retail calendar sales (I.e.. billed and unbilled sales). 

(3) Statistics reflect DukeEnergy'sownersnipshareoliaintly owned stations. 

(4) Generation by source IS reported net of auxiliary power. 

(5) PurchasedpcMerlndjdasrencMiEtilB energy purchases. 
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DukeEnergy Ohio 

Quarterly Highlights 

Supplemental Electric Utilities and Infrastructure Infomiation 

Decemtier 2016 

Three fMonthsEnded DecemberSl, Years Ended December 31, 

GWti Sales (1) 

Residential 

General Service 

Indusb'ial 

Other Energy Sales 

Unbilled Sales 

Total Retail Sales 

Special Sales 

Total BectricSales-Dilie Energy Ohio 

2016 

1,897 

2.307 

1,467 

27 

67 

5,765 

281 

2015 

1,747 

2,231 

1,481 

27 

(44) 

5.442 

299 

tnc(Oec) 

8.6% 

3.4% 

(0.9%) 

-% 
252,3% 

53% 

(6,0%) 

% rnc(Dec) 
Wrathw 

Normal (2) 

2,1% 

2016 

8.699 

9,633 

5,915 

109 

203 

24,589 

574 

2015 

8.638 

9.512 

5.988 

109 

(52) 

24.195 

1244 

Inc.(Dec) 

0.7% 

1,3% 

(0,7%) 

—% 
490.4% 

1,6% 

(53,9%) 

% lnc.(Dee,) 
WcalVier 

Nonnal(2) 

0,7% 

(1,1%) 

Average Number of Customers 

Residential 

General Service 

industrial 

Other Energy Sales 

Tot^ Regiiar Sates 

Spedal Sales 

Tot^ Average Nunber of Custixners- DukeEna'Sy Ctiio 

756,044 

87,931 

2507 

3274 

849,756 

1 

748.478 

87298 

2,530 

3231 

841537 

1 

1,0% 

0,7% 

(0.9%) 

1.3% 

1,0=A 

-% 

753,409 

87,625 

2.514 

3,258 

846,806 

1 

746.757 

87.227 

2.530 

3220 

839,734 

1 

0.9% 

0,5% 

(0,6%) 

12% 

0,8% 

—% 
849,757 846,807 

Sources ot Electric Energy(l3Wh) 

Generated- NetOi<wl,(3) 

Coal 

OilardNatir^Gas 

Total (Seneralicn (4) 

purchased Power and Net Interchange (5) 

Total Soirees of Energy 

Less: Line Loss and Other 

TotdGWhSorces 

1,017 

4 

1.021 

5,507 

6523 

482 

919 

10 

959 

4.934 

5,893 

152 

72% 

(60,0%) 

65% 

113% 

10,8% 

217,1% 

3,667 

33 

.3,699 

23,643 

27,347 

2,184 

4,402 

53 

4,455 

22280 

26,735 

1296 

(16,7%) 

(39,6%) 

(17.0%) 

6,1% 

2 3 % 

68.5% 

6,046 25,163 (1.1%) 

Owned MW Capacity (3) 

Summer 

Winter 

1.062 

1,164 

1,062 

1,164 

Heating and Cootine Degree Days 

Actual 

cooling Degree Days 

1,316 242% 

266,7% 

4,433 

1,400 

4,647 

1,109 

(39S) 

262% 

Variance from Normal 

Healing Degree Days 

Cooling Degree Days 

(126%) 

2235% 

(28,0%) 

(313%) 

n'a 

r/a 

(93%) (3,6%) 

(79%) 

(1) Except 33 indicated in IMtnote (2), represents noivweather normalised billed sales, with energy delivered but not yet lulled (i.e,, unbilled ̂ e s ) reflects 

(2) Represents weather normal total retail calendar s^es (I,e., billed and inbilled sales), 

(3) Statistics reflect Duke Energy's ownership share of jointly owned stations, 

(4) Generation by source is reported net of auxiliary pcnver. 

(5) Purchased power indudesreneiuable energy pirchases. 



21 



Duke Energy Indiana 

Quarterly HlghKahts 

Supplemenlal Electiic Utilities and Infrastmcture Inrormatlon 

December 2016 

Three Months Ended DecemberSl, Years Ended DecemberSl, 

GWh Sales (1) 

Residential 

General Service 

Industrial 

Olher Energy Sales 

Url i l led Sales 

Total Retail Sales 

Special Sales 

Total Electric Sales - Duke Energy Iniara 

2016 

1.931 

2.CG0 

2,587 

14 

68 

6,670 

1,074 

2015 

1,841 

1,954 

2,591 

13 

(9) 

6390 

1,911 

% 
[nc(Dec,) 

7,6% 

34% 

(02%) 

77% 

855,6% 

4,4% 

(438%) 

% lnc(Dee,) 
Weather 

Nonnal (2) 

1,4% 

2016 

8,918 

8,380 

10,537 

53 

170 

28.058 

6,310 

2015 

8,953 

8322 

10.492 

53 

1 

27,821 

5,697 

% 
Inc(Dec) 

(0.4%) 

07% 

0,4% 

—% 
16300,0% 

103% 

%lnc(Dec.) 
Weather 

Nonnal (2) 

—% 

(6,7%) 33,518 

Average Number of Customeis 

Residenfial 

General Service 

In&atrial 

Other Energy Sales 

TOaiRsgLlarSilCG 

Spedal Sales 

Total Average Number of Customers - Di*e Energy Inaana 

711325 

101,057 

2,719 

1,627 

817,228 

7 

702379 

100.706 

2.715 

1,583 

13% 

03% 

0.1% 

28% 

1,1% 

(222%) 

707782 

100.869 

Z721 

1,615 

812.967 

7 

699,440 

100,601 

2,707 

1.574 

804322 

3 

12% 

0.3% 

0 5 % 

26% 

1.1% 

(125%) 

812,9M 804,330 

Sources of Oectric Eneray (GWh) 

Generaled • Net Output (3) 

Co^ 

Hydro 

Oil and Natu'al Gas 

Total Generation (4) 

Pirchased Power ind Net Inteichaige (5) 

Total soirees (i< Energy 

Less: Line Loss arid other 

Total GWh Sowces 

4.523 

92 

607 

5^22 

2596 

7,318 

74 

6,079 

103 

792 

6.974 

1,688 

8,662 

361 

(25,6%) 

(107%) 

(234%) 

(25,1%) 

63,8% 

(9.7%) 

(79,5%) 

24,071 

343 

2739 

27,153 

8,618 

35.771 

1,4(0 

23372 

303 

2556 

26231 

8,529 

34,760 

1242 

10% 

132% 

72% 

35% 

1.0% 

i 9 % 

13,0% 

7,744 (67%) 33,518 

Owned MW Capacity (3) 

Summer 

Winter 

6317 

7,195 

7,493 

7,871 

Heating and Cooling Degree Daya 

Actual 

Heating Degree Days 

Cooling Degree Days 

1.782 

40 

4,846 

1.348 

5202 

1,076 

Variancafrom Normal 

Ceding Degree Days 

(10,9%) 

166,7% 

(24.0%) 

(73,9%) 

n'a (9,3%) 

24.5% 

05% 

(10,7%) 

(1) Except as ind catedinflxiinoie (2), represents non-weather normalized billed sales, with energy delivered but n^ yet bllled(i,e.. unbilled sal es)refleded as 

(2) Represents weather ncrinal total retail calenSar sales (i,e,, billed and unlrilled sales). 

(3) Statistics reflect Oiite Energy's ownersNp share otioinlly owned stations, 

(4) Generation by sixrca is reported net of auciliary paver. 

(5) PiTchased power includes renewable energy purchases. 
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Gas Utilities and Infrastructure 

Quarterly Highlights 

December 2016 

Total SalBS 

Piedmont Natural Gas Local Distribution Company (LDC) throughput 
(dekalheims)(1)(2) 

Duke Evrergy Midwest LDC throughput (MCF) 

Tt>Tee Monttis Ended Det^emboT 3 1 , Years Ended December 3 1 , 

2016 

120,908,508 

24,846,503 

2015 

112,854,663 

13.495,694 

% 
Inc.(Dec.) 

7.1% 

27.4% 

2016 

495,122,794 

81,870,489 

2015 

465,670,939 

54,523.814 

% 
lnc.(Dec.) 

6.3% 

(3.1%) 

Average Number of Customers - Piedmont Natural Gas (1) 

Residential 

Commercial 

Industrial 

Power Generation 

Total Average Numberof Gas Cuslomers - Piedmont Natural Gas 

Average Number of Cuslomers - Duke Energy Midwest 

Residenliai 

Commercial 

Industrial 

Other Energy Sales 

Total Average Numberof Gas Customers - Duke Energy Mklwest 

934,940 

99,354 

2.289 

25 

921,239 

98,562 

2.282 

25 

1,5% 

0-8% 

0.3% 

—% 

934,523 

99,827 

2,294 

25 

919,482 

98,764 

2,297 

25 

1,6% 

1.1% 

(0,1%) 

—% 
1,036,608 

523,708 

1,022,108 

520,401 

1.4% 1,036,669 1,020,568 

0.6% 522.606 519.856 

1.6% 

478,761 

43.196 

1,609 

142 

475,254 

43.378 

1,627 

142 

0.7% 

(0.4%) 

(1,1%) 

—% 

477,729 

43,124 

1,609 

144 

474,842 

43,253 

1.619 

142 

0.6% 

(0,3%) 

(0.6%) 

1.4% 

0,5% 

(1) Sales and customer data lor Piedmonl Natural Gas inchjde amounls piior lo Ihe acquisition on Octobers, 2016, for comparative purposes. Duke Enemy's consolidated financial 
results do not include Piedmont's results of operations priorto (he date of acquisition. 

(2) Piedmont has a margin decoupling mechanism in North Carolina and weather normalization mechanisms in South Canslina and Tennessee that significantly eliminate the impact of 
thnaughput changes on eamings. Duke Energy Ohio's rale design also serves lo offset this impact. 

Commercial Renewables 

Quarterly Highlights 

December 2016 

Three Months Ended December 3 1 , 

2016 

Actual Renewable Plant Production, GWh 

Net Proportional MW Capacity in Operation 

1.946 

n/a 

2015 

1,664 

n/a 

Years Ended December 31, 

2016 

7.565 

2.892 

2015 

5,577 

1.943 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCrLIATION 

Three Months Ended December 31,2016 
(Dollars in millions, except per-share amounts) 

Costs to 
Reported Achieve 
Eamings Mergers 

SEGMENT INCOME 

Electric Utilities and Infrastructure 

Gas Utilities and Infrastructure 

Commercial Renewables 

Total Reportable Segment Income 

Intemational Energy 

Other 

Intercompany Eliminations 

Discontinued Operations 

Net Income Attributable to Duke Energy 
Corporation 

EPS ATTRIBUTABLE TO DUKE ENERGY 
CORPORATION, DILUTED 

$ 

$ 

$ 

483 

89 

10 

582 

— 
(209) 

1 

(601) 

(227) 

(0.33) 

134 A 

134 

0.19 

Special Items 

Cost 
Savings 

initiatives 

$ -
— 
— 
— 
— 
18 

— 
— 

$ IS 

$ 0.03 

$ 

B 

T 

$ 

International 
Energy 

Operations 

— 
~ 
-
— 
40 

— 
— 

(40) 

— 

Discontinued 
Operalions 

$ -
~ 
— 
— 

C — 

— 
(1) 

0 641 

$ 640 

$ 0.92 

Total 
Adjustments 

$ 

D 

$ 

$ 

— 
-
— 
— 
40 

152 

(1) 
601 

792 

1.14 

Adjusted 
Eamings 

$ 483 

89 

10 

582 

40 

(57) 

— 
— 

$ 565 

$ 0.81 

A - Net of $74 million tax benefit. $10 million recorded within Operating Revenues, $198 million recorded within Operating Expenses on the Consolidated Statements of 
Operatiians, 

B - Nel of $11 million lax benefrt. Primarily consists of swerance cosls recorded wiihin Operation, maintenance antJ other on Ihe Consoiidaled Slalements of Operalions. 

C - Net of $26 million tax expense. Operating results of the International Disposal Group, which exclude the loss and transaction-relatGd costs described below, recorded wiihin 
(Loss) Income from Discontinued Operations, net of tax on the Consolidated Statements of Operations. 

D - Recorded within (Loss) Income From Discontinued Operations, nelof tax on the Consolidated Statements of Operations. Includes a loss on the sale of the International 
Disposal Group and other transaction-related costs. 

Weighted Average Shares, Diluted (reported and adjusted) - 693 million 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Twelve Months Ended December 31, 2016 
(Dollars In millions, except per-share amounts) 

SEGMENT INCOME 

Electric Utilities and Infrastructure 

Gas Utilities and Infrastructure 

Coinmerclal Renewables 

Total Reportable Segment Income 

Inlet national Eneigy 

Other 

Intercompany Eliminations 

Discontinued Operations 

Net Income Attributable to Duke Energy Coi 

EPS ATTRIBUTABLE TO DUKE ENERGY CORP 

rporatlon 

ORATION. DILUTED 

Reported 
Earnings 

S 3,040 

152 

23 

3,215 

<64S) 

1 

(419) 

S 2,152 

$ 3.11 

Special Items 
Cosls to Cost Commercial 
Achieve Savings Renewables 
Mergers Initiatives Impairment 

$ _ $ _ $ -
— ~- — 

Intel nail onal 
Energy Discontinued 

Operations Operations Ac 

$ _ $ _ $ 
— — 

— — 45 C — — 

— — 45 

329 A 57 B — 

'— — — 

$ 329 $ 57 $ 4S 

$ 0.48 $ 0.08 S 0.07 

243 D — 

- (1) 
(243) D 662 E 

S — S 661 $ 

$ — S 0.95 $ 

Total 
Ij us tments 

-
— 
45 

45 

243 

386 

(1) 
419 

1,092 

1.58 

Adjusted 
Earnings 

S 3,040 

152 

68 

3,260 

243 

(259) 

: 
$ 3,244 

$ 4.69 

A-Net of $194 million tax benefit. Includes $11 million recorded within Operating Revenues, $278 million recorded within Operating Expenses and $234 million recorded wiihin 
Interest Expense on the Consolidated Statements of Operations. The interest expense primarily relates to losses on forward-starting interest rate swaps associated with the 
Piedmont acquisition financing. 

B - Net of $35 million tax benefit. Primarily consists of severance costs recorded within Operation, maintenance and other on the Consolidated Statements of Operations, 

C - Net of $26 million tax benefit. Other-than-temporary impairment included within Equity in eamings (losses) of unconsolidated affiliates on the Consolidated Statements of 
Operations. 

D - Net of $27 million tax expense. Operating results of the Internatbnal Disposal Group, which exclude the loss and impairment described Pelow and other miscellaneous 
transaction-related costs, recorded witiiin (Loss) Income from Discontinued Operations, net of tax on the Consolidated Statements of Operattons. 

E - Recorded within (Loss) Income From Disconlinued Operations, nel of tax on the Consolidated Slatemenls of Operalions. Includes a toss on the sale of Ihe Inlernationa'i 
Disposal Group, an impairment charge related to certain assets in Central America, and a tax benefit related to previously sold businesses. 

Weighted Average Shares, Diluted (reported and adjusted) - 691 million 

25 



DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Tt\r6e Months Ended December SI, 2015 
(Dol lars in mi l l ions, except per-share amounts) 

SEGMENT INCOME 

Electr ic Ut i l i t ies and In f ras t ruc ture 

Gas Ut i l i t ies a n d In f ras t ruc ture 

Commerc ia l Renewables 

To la l Repor tab le Segment Income 

In te rna t iona l Energy 

Other 

D i scon t i nued Operat ions 

Net Income A t t r l b u U b l e t o Duke Energy 
C o r p o r a t i o n 

EPS A T T R I B U T A B L E TO D U K E ENERGY 
CORPORATION, DILUTED 

Repor ted 
Ea rn ings 

S 569 

14 

17 

600 

(170) 

47 

( 477 

i 0.69 

Special I tems 

A s h Bas in 
Costs to Sett lement Cost In te rna t iona l 
Ach ieve Edwardspo r t and Sav ings Energy 
Mergers Set t lement Penal t ies In i t iat ives Opera t ions 

$ — $ 2 B S 7 C S 10 D $ " 

— — — I E — 

18 A 

$ 18 $ 

S 0.03 $ 

2 7 11 

— — 77 F 

Z $ 7 $ 88 $ 

— i 0-01 S 0.13 $ 

56 

(56) 

Economic 
Hedges 

(Mark-to-
Market) 

$ -

1 1 

1 

G — 

G — 

S 1 

$ -

Discon t inued Tota l 
Opera t ions Ad jus tmen ts 

$ — $ 19 

1 — 2 

S 

9 1 

9 $ 

0.01 $ 

21 

55 

95 

(47) 

125 

0.18 

Ad jus ted 
Ea rn ings 

$ 5S8 

14 

19 

621 

56 

(75) 

$ 602 

$ 0.87 

A - Hel oJ $12 million lax benetil. Recorded within Operating Expenses on Ihe Ccmsoiidaleti Slatements of Operations, 

B - Net of $1 million tax benefit, $3 million recorded wiihin Impairment ctiarges on the Duke Energy Indiana Consolidated Statements of Operations. 

C - Reconled wiihin Operation, maintenance and other on the Duke Energy Carolinas Consolidated Statements of Operations. 

D - Nel ol $6 million Ian benefit, Primarily consists ol severance cosls recorded wiihin Operalion, maintenance and olher on Ihe Consolidated Slatemenls ot Operations. Includes S7 miliion at Duke 
Energy Carolinas, J4 million at Duke Energy Progress, $2 million at Duke Energy Florida, SI million at Duke Energy Ohio and $2 million at Duke Energy Indiana. 

E- Net of $1 million tax benefil. Primarily consists of severance costs recorded within Operation, maintenance and other on the Consolidated Statements of Operations. 

F - Net ot $47 million tax benefit. Primarily consists of severance costs recorded within Operalion, maintenance and other on the Consolidated Statemenls of Operations, 

G - Net of $29 million tax expense. Operating resulls of the Intemational Disposal Group classified as discontinued operations. 

H - Recorded wiihin Operaling Revenues on the Consolidated Statements of Operalions. 

I - Reconded in Income (Loss) From Discontinued Operations, net of tax on the Consolidated Slalements of Operations. 

Weighted Average Shares Outstanding, Diluted (reported and adjusted) - 688 million 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Twelve Months Ended DecemberSl, 2015 
(Dollars tn millions, except per-share amounts) 

SEGMENTINCOME 

Eledrlc Utilities and Infrastructure 

Gas Utilities and Infrastnicturo 

CammwdalRen awab les 

Total Reportable Segment Incoma 

Intern atlonsl Energy 

01 ha-

Disconlinued Oparalkins 

Reported 
Eamings 

S Z819 

73 

SJ 

2,9« 

{2SQ) 

171 

Spwial Items 

Costs lo Midwest 
Achieve Edwardsport Generation 
(Mergers Settlement Operations 

S — S 58BS — 

— 63 — 

60A — SB 

(98) 

Ash Basin Cost 
Settlement Saving 

and Penalties Initlativ 

S 11 DS 

C 

C 

11 

s 
es 

10 ES 

1 F 

11 

77G 

International 
Energy 

Operations 

-

151 

{151) 

H 

H 

Discontinued Tolal 
Operations AdjuEtmenIs 

S — S 79 

— 1 

— 80 

— 151 

41 1 276 

78 J (171) 

Adji 
Earr 

s 

iGted 
lings 

2,898 

73 

53 

3,024 

151 

(23) 

Net Inoonte Attribulable to Ouke Energy Corporation t 
EPSATTRiaUTABLETOCUKE ENERGY 
CORPORA TION, OIL UT£D $ 

^816 t - * 119 S 3,152 

A - Net of $37 million tax benefit. $95 million recorded wiihin Operating Expenses and $2 million recorded within Interest Expense cn the Consolidated Statements of Operations. 

B - Net of $35 million tax benefit. $S8 million recorded within Impairment charges and SS million recorded within Other Income and expenses, net on the Duke Energy Indiana Consolidated Statements ot 
Operations. 

C - Net of $53 million tax expense. Operating resulls of the nonregulated Midwest generation business classified as discontinued operations, which exclude special items and economic hedges. 

D - Nel of $3 miilion lax benelit. Recorded within Operation, maintenance and other on the Consolidated Statements ot Operations. Includes S8 million and $6 million al Duke Energy Carolinas and Duke 
Energy Pnjgress, respectively. 

E - Net of $6 million tax benefit. Primarily consists of severance cosls reconJed within Operalion, maintenance and olher on the Consoiidaled Statemenls of Operations. Includes $7 million at Duke Energy 
CareHinas, $4 million al Ouke Energy Progress, $2 million at Duke Energy Florida, $1 miliion at Duke Energy Ohio and $2 million at Duke Energy Indiana. 

F - Net of $1 million tax benefit. Primarily consists of severance costs recorded within Operation, maintenance and other on the Consolidated Slalements of Operations. 

G - Net of $47 miilion lax benefit. Primarily consists of severance costs recorded within Operation, maintenance and other on the Consolidated Statemenls of Operations. 

H - Net of $70 million tax expense. Operating resulls of the International Disposal Group classified as disconlinued operations. 

I - State tax expense resulting from the completion of the sale of the nonregulated Midwest generation business. 

J - Recorded In Income (Loss) From Disconlinued Operations, net of tax on the Consolidated Slatements of Operations, and Includes the Impact of a litigalion reserve related to the nonreguialed Midwest 
generation business. 

Weighted Average Shares Outstanding, Diluted (reported and adjusted) - £94 million 
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DUKE ENERGY CORPORATION 
ADJUSTED EFFECTIVE TAX RECONCIUATION 

Three Monttis ani j Year Enided December 31,2016 
(Dollars In Millions) 

Reported Income From Continuing Operations Before Income Taxes $ 

Costs to Achieve Mergers 

Cost Savings Initiatives 

Commercial Renewables Impairment 

International Energy Operations 

Noncontrolling Interests 

Intercompany Eliminations 

Adjusted Pretax Income 

Three Months Ended 
December 31, 

Balance 

$ 512 

208 

29 

— 
66 

(2) 

(1) 
$ 812 

,2016 

Effective Tax Rate 

$ 

$ 

Year Ended 
December 31,2016 

Balance Effective Tax Rate 

3.734 

523 

92 

71 

270 

(7) 

(1) 
4,682 

Reported Income Tax Expense From Continuing Operations 

Costs to Achieve Mergers 

Cost Savings Initiatives 

Commercial Renewables Impairment 

International Energy Operations 

Adjusted Tax Expense 

136 

74 

11 

26 

247 

26,6% 

30.4% * $ 

1,156 

194 

35 

26 

27 

1,438 

31.0% 

30.7% 

'Adjusted eflective tax rate Is a non-GAAP tinancial measure as ttie rate is calculated using pretax earnings and income tax expense, both adjusted for 
the impact of special items. The most directly comparable GAAP measure for adjusted efltective tax rate is reported effective tax rate, which includes the 
Impact of special Items. 
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DUKE ENERGY CORPORATION 
ADJUSTED EFFECTIVE TAX RECONCILIATION 

Three Months and Year Ended DecemberSl , 2015 
(Dollars in Millions) 

Reported Income From Continuing Operations Before Income Taxes $ 

Costs to Achieve Mergers 

Edwardsport Settlement 

Midwest Generation Operations 

Ash Basin SetUement and Penalties 

Cost Savings Initiatives 

Intemational Energy Operations 

Economic Hedges (Mark-to-Market) 

Noncontrolling Interests 

Adjusted Pretax Income 

Three Months Ended 
December 31 , 

Balance 

$ 612 

30 

3 

— 
7 

142 

85 

,2015 

Effective Tax Rate 

$ 

Year Ended 
December 31,2015 

Balance Effecfive Tax Rate 

3,910 

97 

93 

151 

14 

142 

221 

1 

(3) 

877 
(9) 

4,619 

Reported Income Tax Expense From Continuity Operations 

Tax Adjustment Related to Midwest Generation Sale 

Costs to Achieve Mergers 

Etiwardsport SetUement 

Midwest Generation Operations 

Ash Basin Settlement and Penalties 

Cost Savings Initiatives 

Intemational Energy Operations 

Adjusted Tax Expense 

179 

12 

1 

54 

29 

29.2% 

275 

1,256 

(41) 

37 

35 

53 

3 

54 

70 

32.1% 

31.4% * $ 1,467 31.8% 

•Adjusted effective tax rate is a non-GAAP financial measure as the rate is calculated using pretax earnings and income tax expense, both adjusted for 
the impact of special items. The most directly comparable GAAP measure for adjusted effective tax rate is reported effective tax rate, which includes the 
impact of special items. 
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