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(Mark One) 

D 

UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D.C. 20549 

FORM 10-K 

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT QF 1934 

For the fiscal period ended December 31,2015 or 

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the transit'ion period from t̂o 

Commission 
file number 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, and 

Telephone Number 
IRS Employer 

Identification No. 

elkDUKE 
^ ^ ENERGY. 

1-32853 DUKEENERGYCORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charlotte, NC 23202-1803 
704-382-3853 

20-2777218 

Registrant, State of Incorporation or Organization, Address 
Commission of Principal Executive Offices, Telephone Number and IRS Commission file 
file number Bnployer Identification Number number 

Registrant, State of Incorporation or Organization, Address 
of Principal Executive Offices, Telephone Number and IRS 

Employer Identification Number 

1-4923 1-3274 
DUKE ENERGY CAROLINAS, LLC 

(a North Carolina limited liability company) 
526 South Church Street 

Charlotte, North Carolina 28202-1803 
704-382-3853 
56-0205520 

DUKE ENERGY FLORIDA, LLC 
(formerly DUKE ENERGY FLORIDA, INC.) 

(a Florida timited liability company) 
299 First Avenue North 

St. Petersburg, Florida 33701 
704-332-3853 
59-0247770 

1-15929 PROGRESS ENERGY, INC. 
(a North Carolina corporation) 
410 South Wilmington Street 

Raleigh, North Carolina 27601-1748 
704-382-3353 
56-2155481 

1-1232 DUKE ENERGY OHIO, INC. 
(an Ohio corporation) 
139 East Fourth Street 
Cincinnati, Ohio 45202 

704-382-3853 
31-0240030 

1-3382 DUKE ENERGY PROGRESS, LLC 
(formerly DUKE ENERGY PROGRESS, INC.; 

(a North Carolina limited liability company) 
410 South Wilmington Street 

Raleigh, North Carolina 27601-1748 
704-382-3853 
56-0165465 

1-3543 DUKE ENERGY INDIANA, LLC 
(formerly DUKE ENERGY INDIANA, Inc.) 

(an Indiana limited liability company) 
1000 East Main Street 

Plainfield, Indiana 46168 
704-382-3853 
35-0594457 

Registrant 
Duke Energy Corporatton (Duke Energy) 

Duke Energy 

Duke Energy Carolinas, LLC (Duke Energy 
Carolinas) 

Progress Energy, Inc. (Progress Energy) 

Ouke Energy Progress, LLC (Duke Energy 
Progress) 
Duke Energy Florida, LLC (Duke Energy 
Florkia) 
Duke Energy Ohio, Inc. (Duke Energy Ohto) 

Duke Energy Indiana, LLC (Duke Energy 
Indiana) 

SECURITIES REGISTERED PURSUANT TO SECTION 12(B) OF THE ACT: 

Title of each class 

Common Stock, $0,001 par value 

5.125% Junior Subordinated Debentures due January 15, 2073 
All ofthe registrant's limited liability company member interests are directly 
owned by Duke Energy. 

All ofthe registrant's common stock is directly owned by Duke Energy. 

All ofthe registrant's limited liability company member interests are directly 
owned by Duke Energy. 

All ofthe registranfs limited liability company member interests are directly 
owned by Duke Energy. 
All ofthe registranfs common stock is indirectly owned by Duke Energy. 

All ofthe registranfs limited liability company member interests are directly 
owned by Duke Energy. 

Name of each exchange on 
which registered 

New York Stock Exchange, Inc. 
New York Stock Exchange, Inc. 

SECURITIES REGISTERED PURSUANT TO SECTION 12(G) OF THE ACT; None 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 

This document includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securittos Exchange Act of 1934. 
Forward-looking statements are based on management's beliefs and assumpttons and can often be identifiGd by terms and phrases that include "anticlpate,'"believe," "Intend," 
"estimate," "expect," "continue," "should," "could," "may," "plan," "project," "predict," "will," "potential," "forecast," "target," "guidance," 'outlook" or other similar terminology. 
Various factors may cause actual results to be materially different than the suggested outcomes within forward-looking statements; accordingly, there is no assurance that 
such results will be realized. These factors include, but are not limited to: 

State, federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future environmental requirements or climate change, as 
well as rulings that affect cost and investment recovery or have an impact on rate structures or market prtoes; 

The extent and timing of costs and liabilities to comply with federal and state laws, regulattons, and legal requirements related to coal ash remediation, including 
amounts for required closure of certain ash impoundments, are uncertain and difficult lo estimate; 

The ability to recover eligible costs, including amounts associated with coal ash mitigatton such as coal ash impoundment retirement obligations and cost related to 
significant weather events, and earn an adequate return on investment through the regulatory process; 

The cosls ol decommissioning Crystal River Unit 3 and other nuclear facilities could prove to be more extensive than amounts estimated and ali costs may not be fully 
recoverable through the regulatory process; 

Credit ratings of the Duke Energy Registrants may be different from what is expected; 

Costs and effects of legal and administrative proceedings, settlemente, investigations and claims; 

Industrial, commercial and residential growth or decline in service territorfes or customer bases resulting from variations in customer usage patterns, including energy 
efficiency efforts and use of alternative energy sources, including self-generation and distributed generatton technologies; 

Federal and state regulations, laws and other efforts designed to promote and expand the use of energy efficiency measures and distributed generation technologies, 
such as rooftop solar and battery storage, in Duke Energy servtoe territories could result in customers leavtog the electric distribution system, excess generatbn 
resources as well as stranded costs; 

Advancements in technology; 

Additional competition in electrfc markets and continued industry consolidation; 

Political, economic and regulatory uncertainty in Brazil and other countries in which Duke Energy conducts business; 

The influence of weather and other natural phenomena on operalions, including the economic, operational and other effects of severe storms, hurricanes, droughts, 
earthquakes and tornadoes; 

The ability to successfully operate electric generating facilities and deliver electricity to customers including direct or indirect effects to the company resulting from an 
incident that affects the U.S. electrfc grki or generating resources; 

The impact on facilities and business from a terrorist attack, cybersecurity threats, data security breaches, and other catastrophe events such as fires, explosions, 
pandemte health events or other similar occurrences; 

The inherent risks associated with the operatton and potential construction of nuclear facilities, including environmental, health, safety, regulatory and financial risks; 

The timing and extent of changes in commodity prtoes, interest rates and foreign currency exchange rates and Hie ability to recover such costs through the 
regulatory process, where appropriate, and their impact on liquidity posrtions and the value of underlying assets; 

The results of financing efforts, including the ability to obtain financing on favorable terms, which can be affected by various factors, including credit ratings, interest 
rate fluctuations and general economto condittons; 

Declines in the market prices of equity and fixed income securities and resultant cash funding requirements for defined benefit pension plans, other post-retirement 
benefit plans, and nuclear decommlssiontog trust funds; 

Construction and development risks associated with the complefcn of Duke Energy Registrants' capital investment projects, including risks related to financing, 
obtaining and complying with terms of permits, meeting construction budgets and schedules, and satisfying operating and environmental pertormance standards, as 
well as the ability to recover costs from customers in a timely manner or at all; 

Changes in rules for regtonal transmission organizations, including changes in rate designs and new and evolving capacity markets, and risks related to obligattons 
created by the default of other participants; 

The ability to control operation and maintenance costs; 

The level of creditworthiness of counterparties to transactions; 

Employee workforce factors, including the potential inability to attract and retain key personnel; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); 

The performance of projects undertaken t>y our nonregulated businesses and the success of efforts to invest in and develop new opportunities; 



The effect of accounling pronouncements issued periodically by accounting standard-setting bodies; 

The impact of potential goodwill impairments; 

Ttie ability to reinvest prospective undistributed earnings of foreign subsidiaries or repatriate such earnings on a tex-effictont basis; 

The expected timing and likelihood of completton ofthe proposed acquisition of Piedmont Natural Gas Company, Inc. (Piedmont), including the timing, receipt and 
terms and conditions of any required governmental and regulatory approvals of the proposed acquisition that could reduce anticipated benefits or cause the parties to 
abandon the acquisition, and under certain specified circumstance pay a termination fee of $250 million, as well as the ability to successfully integrate the businesses 
and realize atiticipated benefits atid the risk that the credit ratit\gs of the combined company or ite subsidiaries may be different from what the companies expect; and 

The ability to successfully complete future merger, acquisition or divestiture plans. 

In light of the various risks, uncertainttes and assumptions, the events described in the forward-looking statements might not occur or might occur to a different extent or at a 
different time than described. Forward-looking statements speak only as of the date they are made; the Duke Energy Registrants expressly disclaim an obligatton to publtoly 
update or revise any forward-look tog statements, whether as a result of new information, future events or otherwise. 



Glossary of Temis 

The following terms or acronyms used in this Form 10-K are defined below: 

Tenm or Acronym Definition 

the 2010 Plan 

the 2012 Edwardsport settlement 

the 2012 Settlement 

the 2013 Settlement 

ACP 

AFUDC 

AHFS 

ALJ 

ANEEL 

AOCI 

ASRP 

ASU 

Board of Directors 

Bison 

Brunswtok 

CAA 

CAIR 

Calptoe 

Catawba 

Catawba Riverkeeper 

CC 

CCR 

CCS 

CECPCN 

CEO 

Cinergy 

CO2 

Coal Ash Act 

Coal Ash Commission 

COL 

the Company 

Consolidated Complaint 

Duke Energy's 2010 Long-Term Incentive Plan 

Settlement agreement in 2012 among Duke Energy Indiana, the Office of Utility Consumer Counselor, the Duke Energy Indiana 
Industrial Group and Nucor Steel-Indiana 

Settlement agreement in 2012 among Duke Energy Florida, the OPC and other customer advocates 

Settlement agreement in 2013 among Duke Energy Florida, the OPC and other customer advocates 

Atlantic Coast Pipeline 

Allowance for Funds Used During Construction 

Assets held for sale 

Administrative Law Judge 

Brazilian electricity regulatory agency 

Accumulated Other Comprehensive Income 

Accelerated natural gas service line replacement program 

Accounting standard update 

Duke Energy Board of Directors 

Bison Insurance Company Limited 

Brunswick Nuclear Plant 

Clean Air Act 

Clean Air Interstate Rule 

Calpine Corporation 

Catawba Nuclear Station 

Catawba Riverkeeper Foundation, Inc. 

Combined Cycle 

Coal Combustion Residuals 

Carbon Capture and Storage 

Certificate of Environmental Compatibility and Public Convenience a(\d Necessity 

Chief Executive Officer 

Cinergy Corp. (collectively with its subsidiaries) 

Carbon Dioxide 

North Carolina Coal Ash Management Act of 2014 

Coal Ash Management Commission 

Combined Constructton and Operating License 

Duke Energy Corporatton and its subskfteries 

Correcled Verified Consoiidaled Shareholder Derwative Complaint 



CPCN 

CPP 

CRC 

Crescent 

Crystal River Unit 3 

CSA 

CSAPR 

CT 

Certificate of Public Convenience and Necessity 

Clean Power Plan 

Cinergy Receivables Company, LLC 

Crescent Resources LLC 

Crystal River Unit 3 Nuclear Plant 

Comprehensive Site Assessment 

Cross-State Air Pollution Rule 

Combustion Turbine 



CWA 

D.C. Circuit Court 

DEBS 

DECAM 

DECS 

DEFR 

DEGS 

DEIGP 

Detoitte 

DEPR 

DERF 

Disposal Group 

DOE 

Dominton 

DSM 

Duke Energy 

Duke Energy Audit Committee 

Duke Energy Caroitoas 

Duke Energy Defendants 

Duke Energy Florida 

Duke Energy Indiana 

Duke Energy Kentucky 

Duke Energy Ohio 

Duke Energy Progress 

Duke Energy Registrants 

Duke Energy Retail 

DukeNet 

Dynegy 

EE 

EGU 

EIP 

ELG 

EMC 

EPA 

Clean Water Act 

U.S. Court of Appeals for the District of Columbia 

Duke Energy Bustoess Servtoes, LLC 

Duke Energy Commercial Asset Management, LLC 

Duke Energy Corporate Servtoes 

Duke Energy Florida Receivables, LLC 

Duke Energy Generatton Services, Inc. 

Duke Energy Internattonal Geracao Paranapenema S.A. 

Deloitte & Touche LLP, and the member firms of Deloitte Touche Tohmatsu and their respective affiliates 

Duke Energy Progress Receivables, LLC 

Duke Energy Receivables Finance Company, LLC 

Duke Energy Ohio's nonregulated Midwest generation business and Duke Energy Retail Sales, LLC 

U.S. Department of Energy 

Dominton Resources 

Demand Side Management 

Duke Energy Corporatton (collectively with its subsidiaries) 

Audit Committee of the Board of Directors 

Duke Energy Carolinas, LLC 

Several current and former Duke Energy officers and directors named as defendants in the Consolidated Complaint 

Duke Energy Ftorkla, LLC (formerly Duke Energy Florida, Inc.) 

Duke Energy Indiana, Inc. (subsequently Duke Energy Indiana, LLC) 

Duke Energy Kentucky, Inc. 

Duke Energy Ohio, Inc. 

Duke Energy Progress, LLC (formerly Duke Energy Progress, Inc.) 

Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and 
Duke Energy Indiana 

Duke Energy Retail Sales, LLC 

DukeNet Communtoations Holdings, LLC 

Dynegy Inc. 

Energy efficiency 

Electrfc Generating Units 

Progress Energy's Equity Incentive Plan 

Effluent Limitaiion Guidelines 

Nortii Caroli(\a Environmental Management Gommisston 

U.S. Environmental Protection Agency 



EPC Engineering, Procurement and Construction agreement 

EPS Earnings Per Share 

ESP 2014 Electrfc Security Plan 

ETR Effective tax rate 

Exchange Act Exchange Act of 1934 

FASB Financial Accounting Standards Board 

FERC Federal Energy Regulatory Commission 

Fitch Fitch Ratings, Inc. 



FMJO 

Form S-3 

FPSC 

FTC 

FTR 

GAAP 

Gas Settlement 

GHG 

GPC 

GWh 

Harris 

HB998 

Hines 

lAP 

IBAMA 

IBNR 

IC 

IGCC 

Interim FERC Mitigation 

IRP 

IRS 

ISFSl 

ISO 

ITC 

IURC 

Investment Trusts 

JDA 

Joint Intervenors 

KPSC 

kV 

kWh 

Lee Nuclear Statton 

Levy 

Florida Munfcipal Joint Owners - city of Ocala, Orlando Utilities Commisston, city of Gainesvilto, city of Leesburg, Kissimmee Utility 
Authority, Utilities Commission of City of New Smyrna Beach, city of Alachua and city of Bushnell 

Registration statement 

Florida Public Servtoe Commission 

Federal Trade Commission 

Financial transmission rights 

Generally Accepted Accounting Principles in the United Slates 

Setttomentagreementto2013amongDukeEnergy Ohto, PUCO Staff and intervening parties 

Greenhouse Gas 

Georgia Power Company 

Gigawatt-hours 

Shearon Harris Nuclear Planl 

North Carolina House Bill 998, or the North Carolina Tax Simplificatton and Rate Reduction Act 

Hines Energy Complex 

State Environmental Agency of Parana 

Brazil Institute of Environment and Renewable Natural Resources 

Incurred but not yet reported 

Internal combustion 

Integrated Gasification Combined Cycle 

Interim firm power sale agreements mitigation plans related lo the Progress Energy merger 

Integrated Resource Plans 

Internal Revenue Service 

Independent Spent Fuel Storage Installatbn 

Independent System Operator 

Investment Tax Credit 

Indiana Utility Regulatory Commission 

Grantor trusts of Duke Energy Progress, Duke Energy FlorWa and Duke Energy Indiana 

Joint Dispatch Agreemei\t 

Intervenors in matters related to the Edwardsport IGCC Pian, including the Citizens Action Coalition of Indiana, Inc., Sierra Club, 
Inc., Save the Valley, Inc. and Valley Watch, Inc. 

Kentucky Public Servtoe Commission 

Kilovolt 

Kilowatt-hour 

William States Lee III Nuclear Station 

Duke Energy Florida's proposed nuclear plant in Levy County, Florida 



Legacy Duke Energy Directors 

LIBOR 

Long-Term FERC Mitigation 

MATS 

Mcf 

McGuire 

MGP 

MISO 

MMBtu 

Members of the pre-merger Duke Energy Board of Directors 

London Interbank Ofl'ered Rate 

The revised market power mitigation plan related to the Progress Energy merger 

Mercury and Air Toxics Slandards (previously referred to as the Utifity MACT Rule) 

Thousand cubic feet 

McGuire Nuclear Station 

Manufactured gas plant 

Midconttoent Independent System Operator, Inc. 

Millton British Thermal Unit 



Moody's 

MTBE 

MTEP 

MW 

MVP 

MWh 

NASDAQ 

NCDEQ 

NCEMC 

NCEMPA 

NCRC 

NCSC 

NCUC 

NCWARN 

NDTF 

NEIL 

NMC 

NOL 

NOV 

NO, 

NPNS 

NRC 

NSR 

NWPA 

NYSE 

Oconee 

Ohto EPA 

OPC 

OPEB 

Osprey Plant acquisition 

Moody's Investors Servtoe, Inc. 

Methyl tertiary butyl ether 

MISO Transmission Expansion Planning 

Megawatt 

Multi Value Projects 

Megawatt-hour 

Nasdaq Composite 

North Carolfca Department of Environmental Quality (formerly the North Carolina Department of Environment and Natural 
Resources) 

North Carolina Electric Membership Corporation 

North Carolina Eastern Munfcipal Power Agency 

Florida's Nuclear Cost Recovery Clause 

North Carolina Supreme Court 

North Carolina Utilities Commisston 

N.C. Waste Awareness and Reductton Network 

Nuclear decommissioning trust funds 

Nuclear Electrfc Insurance Limited 

National Methanol Company 

Net operating loss 

Nottoe of violafion 

Nitrogen oxide 

Normal purchase/normal sale 

U.S. Nuclear Regulatory Commisston 

New Source Review 

Nuclear Waste Polfcy Act of 1982 

New York Stock Exchange 

Oconee Nuclear Station 

Ohio Environmental Protection Agency 

Flortoa Office of Public Counsel 

Other Post-Retirement Benefit Obligattons 

Duke Energy Flortoa's proposed acquisitton of Calpine Corporation's 599 MW combined-cycle natural gas plant in Aubumdale, 
Florida 

OUCC 

OVEC 

Office of Utility Consumer Counselor 

Ohio Valley Electrto Corporation 



the Parent Duke Energy Corporatton Holding Company 

PESC 

PJM 

Plea Agreements 

Progress Energy 

PSCSC 

Publfc Staff 

PUCO 

PURPA 

Progress Energy Service Company 

PJM Interconnectfcn, LLC 

Plea Agreements entered into by Duke Energy Carolinas and Duke Energy Progress in connectton with a criminal tovestigatton 
related to the Dan River ash basto release and the management of coal ash bastos in North Carolina 

Progress Energy, Inc. 

Publto Servtoe Commission of South Carolina 

North Carolina Utilities Commission Publfc Staff 

Publfc Utilities Commission of Ohio 

Public Utility Regulatory Act of 1978 



OF Qualifying Facility 

RCA 

RCFIA 

Relative TSR 

the Resolutions 

Robinson 

RTO 

Sabal Trail 

SAFSTOR 

SCDHEC 

SEC 

SELC 

Segment Income 

SO3 

Spectra Energy 

Spectra Capital 

S&P 

SSO 

state Utility Commisstons 

Subsld'iary Registrants 

Suprame Court 

Sutton 

Suwannee project 

TSR 

U.S. 

USDOJ 

VDEQ 

VEBAI 

Vermillton 

VIE 

WACC 

Revolving Credit Agreement 

Resource Conservation and Recovery Act 

TSR of Duke Energy stock relative to a pre-defined peer group 

Proposed resolutions promulgated by the Brazilian electricity regulatory agency 

Robinson Nuclear Stafion 

Regional Transmission Organizatton 

Sabal Trail Transmission, LLC 

A method of decommisstoning in which a nuclear facility is placed and maintained in a conditton that allows the facility to be safely 

stared and subsequently decontaminated to levels that permit release for unrestricted use-

South Carolina Department of Health and Environmental Control 

Securities and Exchange Commission 

Southern Environmental Law Center 

Income from continuing operafions net of income attributable to noncontrolling interests 

Sulfur dioxide 

Spectra Energy Corp. 

Spectra Energy Capital, LLC (formerly Duke Capital LLC) 

Standard & Poor's Rating Services 

Standard Service Offer 

NCUC, PSCSC, FPSC, PUCO, IURC and KPSC (Collectively) 

Duke Energy Caroliiras, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohto and Duke Energy 
Indiana 

U.S. Supreme Court 

L.V. Sutton combined cycle facility 

Proposed 320 MW combustion turbine plant at Duke Energy Flortoa's Suwannee generating facility 

Total shareholder return 

United States 

United States Department of Justice Environmental Crimes Section and the United States Attorneys for the Eastern District of 
North Carolina, the Middle District of North Carolina and the Western District of North Carolina, collectively 

Virgtoia Department of Environmental Quality 

Dulce Energy Corporatton Employee Benefits Trust 

Vermillion Generating Station 

Variable Interest Entity 

Weighted Average Cost of Capital 



WVPA Wabash Valley Power Associatton, Inc. 



PARTI 

ITEM 1. BUSINESS 

DUKE ENERGY 

General 

Duke Energy Corporatton (collectively with its subsidiaries, Duke Energy) is an energy company headquartered in Charlotte, North CaroNna, subject to regulation by the Federal 
Energy Regulatory Commission (FERC). Duke Energy operates in the United States (U.S.) and Latin America primarily through its direct and indirect subsidiaries. Duke 
Energy's subsidiartes include its substoiary registrants (collectively referred to as the Subsidiary Registrants); Duke Energy Caroitoas, LLC (Duke Energy Carolinas); Progress 
Energy, Inc. (Progress Energy); Duke Energy Progress, LLC (formerly Duke Energy Progress, Inc.) (Duke Energy Progress); Duke Energy Flortoa, LLC (formerly Duke 
Energy Florida, Inc) (Duke Energy Ftorida); Duke Energy Ohto. Inc. (Duke Energy Ohio); and Duke Energy Indiana, LLC (formeriy Duke Energy Indiana, Inc.) (Duke Energy 
Indiana). When discussing Duke Energy's consolidated financial information, it necessarily includes the results of its Subsidiary Registrants, whtoh along with Duke Energy, are 
collectively referred to as the Duke Energy Registrants. 

Duke Energy has entered into an Agreement and Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, Inc. (Piedmont), a North Carolina corporatton. 
Piedmonl Is an energy servtoes company primarily engaged in the distribution of natural gas lo residential, commercial. Industrial and power generation cuslomers in portions of 
North Carolina, South Carolma and Tennessee. Under terms of the Merger Agreement, Duke Energy will acquire Piedmont for $4.9 billion in cash and Piedmont will become a 
wholly owned subsidiary of Duke Energy. Piedmont's common stock will be delisted from the New York Stock Exchange (NYSE). Duke Energy and Piedmont target to close the 
transactton by the end of 2016 subject to meeting various conditions, including receipt of required regulatory approvals. For additional information see Note 2 to the Consolidated 
Ftoancial Statements, "Acquisittons and Dispositfons." 

DukeEnergy completed the sale ofthe nonregulated Midwest generatton business and DukeEnergy Retail Sales, LLC(collectively, the Disposal Group) to Dynegy Inc. 
(Dynegy) on April 2, 2015, for approximately $2.8 billion in cash. The Disposal Group primarily tocluded Duke Energy Ohio's coal-fired and gas-fired generation assets located 
in the Midwest region of the United States and dispatched toto the PJM wholesale markeL The Disposal Group also included a retail sales substoiary of Duke Energy, that 
served retail electrfc and gas customers to Ohto with energy and other energy services at competitive rates. For addittonal informatton see Note 2 to the Consolidated Financial 
Statements, "Acquisittons and Dispositions." 

The Duke Energy Registrants electrontoally file reports with the Securiiies and Exchange Commission (SEC), includtog annual reports on Form 10-K, quarterly reports on Form 
10-Q, current reports on Form 8-K, proxies and amendments to such reports. 

The public may read and copy any materials the Duke Energy Registrants file with the SEC at the SEC's Publto Reference Room at 100 F Street, NE, Washington, DC 20549. 
The public may oblain information on the operation of the Public Reference Room by calling the SEC at 1-800-SEC-0330. The SEC also maintains an Internet site that contains 
reports, proxy and information statements, and other information regarding issuers that file electrontoally with the SEC at http://www.sec.gov. Additionally, informatton about the 
Duke Energy Registrants, including reports filed with the SEC, is available through Duke Energy's website at http://www.duke-energy.com. Such reports are accessible at no 
charge and are made available as soon as reasonably practtoabfe after such material is filed with or furnished to the SEC. 

Business Segments 

Duke Energy conducts its operations in three business segments; Regulated Utilities, International Energy and Commercial Portfolio (formerly Commercial Power). The 
remainder of Duke Energy's operations are presented as Other. Duke Energy's chtef operating decision maker regularly rev tews financial informalion about each of these 
business segments in decidtog how to allocate resources and evatoate the performance ofthe business. For additional informatton on each ofthese bustoess segments, 
includtog financial and geographto informatton, see Note 3 to the Consolidated Financtel Statements, "Business Segments." 

The following sections describe the business and operattons of each of Duke Energy's reportable bustoess segments, as well as Other. 

REGULATED UTILITIES 

Regulated Ufilities conducts operations primarily through Duke Energy Caroitoas, Duke Energy Progress, Duke Energy FlorWa, Duke Energy Indiana, and Duke Energy Ohio. 
These electrto and gas operations are subject to the rules and regulations of the FERC, the North Carolma Utilities Commission (NCUC), the Public Servtoe Commteston of 
South Caroltoa (PSCSC), the Ftorida Publto Servtoe Commfesion (FPSC), the Indiana Utility Regulatory Commisston (IURC), the Publto Utilities Commisston of Ohio (PUCO), 
and the Kentucky publto Servtoe Commission (KPSC). 

Regulated Utilities serves 7.4 million retail electric customers In six states in the Southeast and Midwest regions ofthe U.S. Its servtoe area covers approximately 95,000 
square miles with an estimated population of 24 millton people. Regulated Utilities serves 525,000 retail natural gas customers in southwestern Ohfo and northern Kentucky. 
Electricity Is also sold whotesale to incorporated municipalities, electric cooperative utilities and other load-serving entities. 

http://www.sec.gov
http://www.duke-energy.com


PARTI 

The following table represents the distribution of billed sales by customer class for the year ended December 31,2015. 

Residential 

General service 

Industrial 

Total retail sales 

Wholesale and other sales 

Total sales 

Duke 

Energy 

Carolinas,s) 

32% 

33% 

25% 

90% 

10% 

100% 

Duke 

Energy 

Progress,,, 

28% 

24% 

16% 

68% 

32% 

100% 

Duke 

Energy 

Florid âb) 

50% 

38% 

8% 

96% 

4% 

100% 

Duke 

Energy 

Ohio,,;) 

34% 

37% 

24% 

95% 

5% 

100% 

Duke 

Energy 

Indianafti, 

27% 

25% 

31% 

83% 

17% 

100% 

(a) Primary general service sectors include health care, educatton, financial services, information technology and military buildings. Primary industrial sectors include 
textiles, chemicals, rubber and plastfcs, paper, food and beverage, and auto manufacturing. 

(b) Primary general servtoe sectors include tourism, health care and government facilities and schools. Primary industrial sectors include phosphate rock mintog and 
processing and cKrus and other food processing. 

(c) Primary general servtoe sectors include health care, education, real estate and rental leasing, financial and insurance servtoes, water/wastewater services, and 
wholesale trade services. Primary industrial sectors include primary metals, chemicals, food and beverage, and transportatton. 

(d) Primary general service sectors toclude retail, financial, health care and education servtoes. Primary industrtel sectors inctode metals, transportation, building 
materials, food and beverage, and chemicals. 

The number of residential, general servtoe and industrial customers within the Regulated Utilities servtoe territory is expected to increase over time. However, growth in the near 
term has been hampered by current economic conditions and continued adopfion of energy effictoncies. Average usage per residential customer is expected to remain fiat or 
decline for the foreseeable future. White total industrial and general servtoe sales tocreased in 2015 when compared to 2014, the growth rate was modest when compared to 
historical pertods. 

Seasonality and the Impact of Weather 

Regulated Utilities' costs and revenues are influenced by seasonal patterns. Peak sales of electrtoity occur during the summer and winter months, resulting in higher revenue 
and cash fiows in these pertods. By contrast, tower sales of electricity occur during the spring and fall, allowing for scheduled plant maintenance. Peak gas sales occur during 
the winter months. Residential and general service customers are most impacted by weather. Estimated weather impacts are based on actual current perkxJ weather compared 
to normal weather conditions. Normal weather conditions are defined as the long-term average of actual historfcal weather conditions. 

The estimated impact of weather on earnings is based on the temperature variances from a normal conditton and customers' historto usage levels and patterns. The 
methodology used to estimate the impact of weather does not consider all variables that may impact customer response to weather conditions such as humidity in the summer 
or wind chili in the winter. The preciston of this estimate may also be impacted by applying long-term weather trends to shorter-term pertods. 

Degree-day data are used to estimate energy required to maintain comfortable indoor temperatures based on each day's average temperature. Heating-degree days measure 
the variation in weather based on the extent the average daily temperature falls below a base temperature. Cooling-degree days measure the variatton in weather based on the 
extent the average daily temperature rises above the base temperature. Each degree of temperature below the base temperature counts as one heafing-degree day and each 
degree of temperature above the base temperature counts as one cooling-degree day. 

Competition 

RetaU 

Regulated Ufilities' businesses operate as the sole supplier of electrtoity within their service territories, with the exception of Ohto, whtoh has a competitive electricity supply 
market for generatton service. Regulated Utilittes owns and operates facilities necessary to transmit and distribute electricity and, except in Ohio, to generate electrtoity. 
Services are priced by state commission approved rates designed to include the costs of provtoing these services and a reasonable return on invested capital. This regulatory 
poltoy is intended to provkJe safe and reliable electricity at fair prices. Competitton in the regulated electric distributton business is primarily from the development and 
deployment of alternative energy sources including on-site generation from industrial customers and distributed generatfon, such as rooftop solar, at residential, general servfce 
and/or todustrial customer sites. 

Regulated Utilittes is not aware of any proposed legislatton in any of its jurisdicttons that would give its retail customers the right to choose their electrtoity provider or otherwise 
restructure or deregulate the electric industry including broadly subsidizing distributed generation such as rooftop solar. 

Although there is no pending legislation at this time, if the retail jurisdictions served by Regulated Utilities become subject to deregulatton, the recovery of stranded costs could 
become a significant consideratton. Stranded costs primarily include the generatton assets of Regulated Utilities whose value in a competitive marketplace may be less than 
their current book value, as well as above-market purchased power commitments from qualifying facilities (QFs). The Publto Utility Regulatory Poltoies Act of 1978 (PURPA) 
established a new class of generating facilKies as QFs, typically small power productton facilities that generate power within a utilily company's service territory for whtoh the 
utility companies are legally obligated to purchase the energy at an avoided cost rate. Thus far, all states that have passed restructuring legislation have provided for the 
opportunity to recover a substantial portton of stranded costs. 
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Regulated Ulililies' largest stranded cosl exposure is primarily relaled lo Duke Energy Fkirida's purchased power commltmenls with QFs, under whtoVi it has future minimum 
expected capacity payments through 2043 of $3.1 billton. Duke Energy Florida was obligated to enter into these contracts under provisions of PURPA. Duke Energy Flortoa 
continues to seek ways to address the impact of escalating payments under these contracts. However, the FPSC allows full recovery of the retail portion of the cost of power 
purchased from QFs. For additional information related to these purchased power commitments, see Note 5 to the Consolidated Financial Statements, "Commitments and 
Contingencfes." 

In Ohio, Regulated Utilittes conducts competitive auctions for electrtoity supply and purchases the gas commodity for natural gas service. The cost of energy purchased 
through these aucttons and the cost of gas purchases are recovered from retail customers. Regulated Utilrties earns retail margin in Ohioonthelransmisston and distribution of 
electricity and the distribufion of gas and not on the cost of the underlying energy. 

Wholesale 

Regulated Utilities competes with other utilities and merchant generators for bulk power sales, sales to municipalities and cooperatives, and wholesale transactions. The 
principal factors in competing for these sales are price, availability of capacity and power, and reliability of service. Prices are influenced primarily by market conditions and fuel 
costs. 

Increased compefition in the wholesale electric utility industry and the availability of transmission access could affect Regulated Utilities' load forecasts, plans for power supply 
and wholesale energy sales and related revenues. Wholesale energy sales will be impacted by the extent to which additional generatton te available to sell to the whotesale 
market and the ability of Regulated Utilittes to attract new customers and to retain existing customers. 

Energy Capacity and Resources 

Regulated Ufil'ittes owns approximately 50,000 megawatts (WW) of generation capacity. For addilional informatton on Regulated Ut'il'itles' generatton facilities, see Hem 2, 
"Properties." 

Energy and capacity are also supplied through contracts with other generators and purchased on the open market. Factors that could cause Regulated Utilities to purchase 
power for its customers include generating plant outages, extreme weather condittons, generatton reliability, demand growth, and price. Regulated Ufilities has interconnecttons 
and arrangemente with ite neighboring ulililies to facilitate planning, emergency assistance, sale and purchase of capacity and energy, and reliability of power supply. 

Regulated Ufilities' generation portfolto is a balanced mix of energy resources having different operating characterfetics and fuel sources designed to provide energy at the 
lowest possible cost to meet its obligation to serve retail customers. ̂ 1 options, including owned generation resources and purchased power opportunities, are continually 
evaluated on a reaHime baste to select and dispatch the lowest-cost resources available to meet system load requirements. 

Potential Plant Retirements 

The Subsidtory Registrants periodically file Integrated Resource Plans (IRP) with state regulatory commissions. The IRPs provide a view of forecasted energy needs over a 
long term (10 to 20 years) and opttons being considered to meet those needs. Recent IRPs filed by the Subsidiary Registrants included planning assumpttons to potentially 
retire certain coal-fired generating facilities earlier than their current estimated useful lives. These facilitfes do not have the requteite emission control equipment, primarily to 
meet United States Environmental Protection Agency (EPA) regulattons recently approved or proposed. Duke Energy continues to evaluate the polential need to retire these 
coal-fired generating facilities earlier than the current estimated useful lives, and plans to seek regulatory recovery for amounts that would not be otherwise recovered when any 
of these assets are retired. For addittonal informatton related to potential plant retirements see Note 4 to the Consolidated Financial Statements, "Regulatory Matters." 

On October 23,2015, the EPA published in the Federal Regfeter fiie Clean Power Plan (CPP) rule for regulating carbon dioxide (CO2) emtesions from existing fossil fuel-fired 
electric generating units (EGUs). The CPP establishes CO^ emlssfon rates and mass cap goals ttial ap j ^ to fossil fuel-fired generatton. Under the CPP, states are required to 
develop and submit a final compliance plan, or an initial plan with an extension request, to the EPA by September 2016, or no later than September 2018 with an approved 
extensfon. These state plans are subject to EPA approval, with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan is not approved. Legal 
challenges to the CPP have been filed by stakeholders and motions to stay the requirements ofthe rule pending the outcome of the litigation have been filed. The U.S. Supreme 
Court granted a Motion to Stay in February 2016, effectively blocking enforcement of the rule until legal challenges are resolved. Final resotofion of these legal challenges could 
take several years. Compliance with CPP could cause the industry to replace coal generation with natural gas and renewables, especially in states that have significant CQ2 
reduction targets under the rule. Costs to operate coal-fired generatfon plants continue to grow due to increasing environmental compliance requirements, including ash 
management costs unrelated to CPP, andthte may result in the retirement of coal-fired generation plants earlier than the current useful lives. Duke Energy continues to evaluate 
the need to retire generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, 
recovery is subject to future regulatory approval, including the recovery of carrying costs on remaining book values, and therefore cannot be assured. 
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Sources of Electricity 

Regulated Utilities relies principally on coal, natural gas and nuclear fuel for its generation of electricity. The following table lists sources of electrtoity and fuel costs for the three 
years ended December 31, 2015. 

Coaiw 

Nuclear'"' 

Gas and oil'*' 

Generatioi 

2015 

29.0% 

27.0% 

23.1% 

1 by Source"* 

2014l'l 

33.5% 

26.1% 

19.0% 

2013fl 

32.8% 

26.3% 

19.5% 

Cost of Delivered Fuel per Net 

Kilowatt-hour 

2015 

3.24 

0.65 

3.74 

Generated (Cents)i'fl 

2014 2013 

3.54 3.67 

0.65 0.66 

4.70 4.18 

All fuels (cost-based on weighted 3verage)i"> 

Hydroelectrto and solari"' 

79.1% 

0.8% 

78.6% 

0.8% 

78.6% 

1.3% 

2.50 2.86 2.79 

Total generation 

Purchased power and net interchanget'=' 

79.9% 

20.1% 

79.4% 

20.6% 

79.9% 

20.1% 

Tota! sources of energy 100,0% 100.0% 100.0% 

(a) 
(b) 
(c) 
(d) 
(e) 

Coal 

Statisttos related to all fuels refiect Regulated Utilities' ownership interest in jointly owned generation facilities. 
Generating figures are net of output required to replenfeh pumped storage facilities during off'-peak periods. 
Purchased power tocludes renewabte energy purchases. 
Includes the effect ofthe Joint Dispatch Agreement (JDA). 
Amounts for 2014 and 20l3havebeenadjusted to refiect the inclusion of Duke Energy Ohio auction purchases from PJM and Purchased power and net interchange. 

Regulated Utilities meets its coal demand through a portfolto of long-term purchase contracts and short-term spot market purchase agreements. Large amounts of coal are 
purchased under long-term contracts with mining operators who mine both underground and at the surface. Regulated Utilities uses spot market purchases to meet coal 
requirements not met by long-term contracts. Expiratton dates for its long-term contracts, whtoh have various price adjustment provistons and market re-openers, range from 
2016 to 2017 for Duke Energy CarO'inas, 2016 to 2018 for Duke Energy Progress, 2016 to 2017 for Duke Energy Ftorida, and 2016 to 2025 for Duke Energy Indiana. Regulated 
Utilities expects to renew these contracts or enter into similar contracts with other suppliers as existing contracts expire, though prices will fiuctuate over time as coal markets 
change. Coal purchased for the Carolrnas te primarily produced from mines in Central Appalachia, Norfiiern Appalachia and the lllinote Basin. Coal purchased for Florida te 
primarily produced from mines in Colorado and the lllinote Basin. Coal purchased for Indiana is primarily produced in Indiana and Illinois. Regulated Utilities has an adequate 
supply of coal under contract to fuel its projected 2016 operations and a significant portton of supply to fuel its projected 2017 operations. As a result of lower natural gas prices 
and less coal-fired dtepatch within the generation fieet, coal inventories may pertodtoally exceed production requirements and result in higher inventory levels. In these 
circumstances. Regulated Utilities has worked with suppliers to defer contracted deliveries, renegotiate exfefing conlract volumes or has received regulatory support to adjust 
generation dispatch to reduce the iriventory levels. 

The current average sulfur content of coal purchased by Regulated Utilittes te between 1.5 percent and 2 percent for Duke Energy Carolinas, between 1.5 percent and 2 
percent for Duke Energy Progress, between 1 percent and 2.5 percent for Duke Energy Florida, and between 2 percent and 3 percent for Duke Energy Indiana. Regulated 
Utilities' environmenta! controls, in oombinatton with the use of sulfur dfoxide (SO^) emtesfon allowances, enable f^egulated Utilities to sattefy current SOjemisston limitations for 
its exteting facilittes. 

Nuclear 

The industrial processes for producing nuclear generafing fuel generally involve the mining and milling of uranium ore to produce uranium concentrates, and servtoes to convert, 
enrich, and fabricate fuel assemblies. 

Regulated Utilities has contracted for urantom materiate and services to fuel its nuclear reactors. Urantom concentrates, converston services and enrichment servtoes are 
primarily met through a diversified portfolio of long-term supply contracts. The contracts are diversified by supplter, country of origin and prtoing. Regulated Utilittes staggers its 
contracting so that its portfolto of long-term contracts covers the majority of its fuel requlremente in the near term and decreasing portions of its fuel requirements over time 
thereafter. Near-term requirements not met by long-term supply contracts have been and are expected to be fulfilled with spot market purchases. Due to the techntoal 
complexitfes of changmg suppliers of fuel fabrfcation servtoes, Regulated Utilities generally sources these servtoes to a single domesUc supplter on a plant-by-plant baste using 
multiyear contracts. 

Regulated Utilities has entered into fuel contracts that cover 100 percent of ite uranium concentrates, converston services, and enrtohment services requirements through at 
least 2017 and cover fabrication servtoes requlremente for these plants through at least 2019. For future requirements not already covered under long-term contracts, 
Regulated Utilities belteves it will be able to renew contracte as they expire, or enter into similar contractual arrangements with other supplters of nuclear fuel materials and 
servtoes. 
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Natural Gas and Oil 

Natural gas and oil supply for Regulated Utilities' generation fleet te purchased under term and spot contracts from vartous suppliers. Duke Energy Carolinas, Duke Energy 
Progress, Duke Energy Florida and Duke Energy Indtena use derivative instruments to limit a portion of their exposure to prtoe fluctuattons for natural gas. Regulated Utilities 
has certain dual-fuel generating facilities Ihal can operate with t)ott\ natural gas and oil. The cosl of Regulated Utilities' natural gas and oil is either al a fixed prtoe or delermined 
by market prices as reported in certain industry publications. Regulated Utilities belteves it has access to an adequate supply of gas and oil for the reasonably foreseeable 
future. Regulated Utilities' natural gas transportatton for its gas generation is purchased under long-term firm transportation contracte with interstate and intrastate pipelines. 
Regulated Utilities may also purchase additional shorter-term transportation for its load requirements during peak periods. The Regulated Utilities natural gas plants are served 
by several supply zones and multiple pipelines. 

Purchased Power 

Regulated Ufilittes purchases a portion of ite capacity and system requirements through purchase obligations, leases and purchase contracts. Regulated Utilities belteves it can 
obtain adequate purchased power capacity to meet future system load needs. However, during periods of high demand, the prtoe and availability of purchased power may be 
significanfly affected. 

The following table summarizes purchased power the prevtous three years: 

2015 2014 2013 

Purchase obligatfons and leases (in milltons of megawatt-hours (MWh))W 14.9 14.3 11.7 

Purchases capacity under contract (in MW)"" 4,573 4,500 3,800 

(a) Represents approximately 5 percent of total system requirements for all years presented. 
(b) These agreements include approximately 421 MW of firm capacity under contract by DukeEnergy Florida with QFs. 

Natural Gas for RetaU Distribution 

Regulated Ufilities fe responsible for the purchase and the subsequent delivery of natural gas to retail customers in its Ohio and Kentucky servtoe territories. Regulated Utilities' 
natural gas procurement strategy te to buy firm natural gas suppltes and firm interstate pipeline transportation capacity during the wmter season and during the non-heattog 
season through a combination of firm supply and transportatton capacity along with spot supply and interruptibie transportatton capacity. This strategy allows Regulated Utilities 
to assure reliable natural gas supply for its non-curtailable customers during peak winter conditions and provides Regulated Utilittes the flexibility to reduce its contract 
commitments if firm customers choose alternate gas. In 2015, firm supply purchase commitment agreements provided approximately 71 percent of the natural gas supply. 

Inventory 

Generation of electricity is capital intensive. Regulated Utilities must maintain an adequate stock of fuel and materiate and supplies in order to ensure continuous operatton of 
generafing facilities and reiteble delivery to customers. As of December 31,2015, the inventory balance for Regulated Utilities was $3,702 millfon. For additional informatton on 
inventory see Note 1 to the Consoitoated Financial Statements, "Summary of Significant Accounting Polfcies." 

Asti Basin Management 

On September 20, 2014, the North Carolma Coal Ash Management Act of 2014 (Coal Ash Act) became law and was amended on June 24, 2015, by the Mountato Energy Act 
The Coal Ash Act establtehed a Coal Ash Management Commteston (Coal Ash Commtesion) to oversee handlmg of coal ash within the state and requires closure of ash 
impoundments by no later than December 31,2029 based on risk rankings, amongst other detailed requirements. The Coal Ash Act leaves the decteion on cosl recovery 
determtoaUons related to closure of coal combustfon restoual (CCR) surface impoundmente (ash basins or impoundmente) to the normal ratemaking processes before utility 
regulatory commtesions. Duke Energy has and will periodically submit to applicable authorities required site-specific coal ash impoundment remediafion or closure plans. These 
plans and all associated permits must be approved before any work can begin. 

On April 17, 2015, the EPA published Resource Conservation and Recovery Act (RCRA) in the Federal Regteter, establfehing rules to regulate the disposal of coal combustion 
residuals (CCR) from electric utilities as solto waste. The RCRA, and the Coal Asli Act, as amended, finalized the legal framework related to coal ash management practtoes 
and ash basin closure. 

Duke Energy has advanced the strategy and implementafion for the remediation or closure of coal ash basins. In 2015, Duke Energy began activ'ities al certain sites w'lthin 
North Carolina specified as high risk by the Coal Ash Act with coal ash movmg off-site for use in structural fill or to lined landfiite. 

For addittonal information on the ash basins, see Notes 5 and 9 to the Consoltoated Fmancial Statements, 'Commitments and Contingencies" and "Asset Retirement 
Obligations," respectively. 

Nuclear Matters 

Regulated Utilities owns, wholly or partially, 11 nuclear reactors located at six stattons. Nuclear insurance includes: nuclear Itebility coverage; property, decontamination and 
premature decommtesioning coverage; and replacement power expense coverage. Joint owners reimburse Regulated Utilities for certain expenses associated with nuclear 
insurance In accordance wilh joint owner agreements. The Price-^iderson Act requires plant owners to provide for public nuclear liability claims resulting from nuclear incidenls 
to the maximum total financtel protectton liability, which currently is $13.5 billion. For additional informatton on nuclear insurance see Note 5 to the Consolidated Financial 
Statements, "Commitments and Contingenctes." 
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Regulated Utilities has a signiftoant future financial commitment to dtepose of spenl nuclear fuel and decommtesfon and decontammate each plant safely. The NCUC, PSCSC 
and FPSC require Regulated Utilities to update their cost estimates for decommfesionmg their nuclear plante every five years. 

Thefollowingtablesummarizesthefair value of nuclear decommtesioning trust fund (NDTF) balances and cost study results for Duke Energy Carolinas, DukeEnergy 
Progress and Duke Energy Florida. 

NDTFW 

8,130 

3,420 

3,550 

1,160 

2013 and 2014 

2013 

2014 

2013 

Decommissioning 
(in millions) DecemberSl, 2015 December31,2014 Costs,,,^, Year of Cost Study 

Duke Energy $ 5,825 $ 5,546 $ 

Duke Energy Carolrnas 3,050 3,042 

Duke Energy Progress 2,035 1,701 

Duke Energy FIorida«) 740 803 

(a) Amounts for Progress Energy equal the sum of Duke Energy Progress and Duke Energy Flortoa. 
(b) Amounte include the Subsidiary Regtetrants' ownership interest in jointly owned reactors. Other joint owners are responsible for decommtesioning costs related to 

their interest in the reactors. 
(c) Duke Energy Florida received reimbursemente from the NDTF for costs related to ongoing decommtesioning activity of the Crystal River Unit 3 Nuclear Plant during 

2015. 

The NCUC, PSCSC. FPSC and FERC have allowed Regulated Utilittes' to recover estimated decommtesioning coste through retail and wholesale rates over the expected 
remaining servfce pertods oftheir nuclear stations. Regulated Utilities believes the decommissioning costs being recovered through rates, when coupled with the exteting fund 
baiance and expected fund earnings, will be sufficient to provide for fiie cost of future decommtesfoning. For additional information see Nole 9 to the Consolidated Fmancial 
Statements, "Asset Retirement Obligations." 

The Nuclear Waste Policy Act of 1982 (as amended) (NWPA) provides the framework for development by the federal government of interim storage and permanent dteposal 
facilities for high-level radioactive waste materials. The NWPA promotes increased usage of interim storage of spent nuclear fuel at existing nuclear ptents. Regulated Utilities 
will continue to maximize the use of spent fuel storage capabili^ within ite own facilities for as long as feasible. 

Under federal law, the U.S. Department of Energy (DOE) is responsible for the selectton and construction of a facility for the permanent disposal of spent nuclear fuel and high-
level radioactive waste. Delays have occurred in the DOE's proposed permanent repository to be located at Yucca Mountain, Nevada. At this time, DOE's focus te on 
developing consolidated storage for commerctel spent nuclear fuel at one or more central sites rather than at a permanent repository. 

Until the DOE begins to accept the spent nuclear fuel, Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida will continue to safely manage their spent 
nuclear fuel. Under current regulatory guidelmes, Harris Nuclear Plant has sufficfent storage capacity in its spent fuel pools through the expiratton of its renewed operating 
Itoense. Crystal River Unit 3 was retired in 2013, and placed in S/\FSTOR priortofinal decommtesioning. The spent fuel te currently stored in the spent fuel pool and an 
independent spent fuel storage installatton will be installed to accommodate storage of all the spent nuclear fuel unfil the DOE accepte the spent nuclear fuel. Wrth certam 
modifications and approvals by the U.S. Nuclear Regulatory Commfesion (NRC) to expand the on-site dry cask storage facilities, spent nuclear fuel dry storage facilittes will be 
sufficient to provide storage space of spent fuel through the expiratton of the operating Itoenses, including any Itoense renewals, for the Brunswick Nuclear Plant, Catawba 
Nuclear Stafion, McGuire Nuclear Station, Oconee Nuclear Station and Robinson Nuclear Plant. 

The nuclear power industry faces uncertainttes with respect to the cost and long-term availability of dteposal sites for spent nuclear fuel and other radioactive waste, compltence 
with changing regulatory requirements, caprtal outiays for modificattons and new plant construction, the technological and financial aspects of decommtesioning plante at the end 
oftheir Itoensed lives, and requlremente relating to nuclear insurance. 

Regulated Utilities te subject to the jurtediction of the NRC for the design, construction and operafion of its nuclear generating facilities. The following table includes the current 
year of expiratfon of nuclear operating Itoenses for nuclear stetions in operation. Nuclear operafing licenses are potenfially subject to extension. 

Unit Yearof Expiration 

Duke Energy Carotinas 

Catewba Unit 1&2 2043 

McGuire Unit 1 2041 

McGuire Unit 2 2043 

Oconee Unit 1 & 2 2033 

Oconee Unrt 3 2034 

Duke Energy Progress 
Brunswtok Unit 1 2036 
Brunswtok Unit 2 2034 
Harris 2046 
RcrtJinson 2030 
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Duke Energy Florida has requested the NRC to terminate the Crystal River Unrt 3 operating license as Crystel River Unit 3 permanently ceased operation in February 2013. 
For addrttonal mformation on decommtesioning activrty and transrtton to SAFSTOR, see Note 4 "Regulatory Matters." 

The NRC tesues orders with regard to securrty at nuclear plante in response to new or emerging threats. The most recent orders include additional restrtotions on nuclear plant 
access, increased security measures at nuclear facilrties and closer coordinatfon wrth intelligence, military, law enforcement and emergency response functions at ihe federal, 
state and local levete. As the NRC, other governmentel entrtfes and the industry continue to constoer securrty tesues, it te possible that more extensive security plans could be 
required. 

Regulation 

State 

The NCUC, PSCSC, FPSC, PUCO, IURC and KPSC (collectively, the stete utility commtesfons) approve rates for retell electric and gas servtoe within their respective stetes. 
The state utilrty commtesions, to varying degrees, have authority over the construction and operation of Regulated Utilities' generating facilHtos. Certificates of Publfc 
Convenience and Necessity issued by fiie state utilrty commissions, as applicable, authorize Regulated Utilities to construct and operate rts electrfc facilities, and to sell 
electricity to retail and wholesale customers. Prior approval from the relevant stele utilrty commteston te required for Regulated Utilities to fesue securifies, The underlying 
concept of utility ratemaking is to set rates at a level that allows the utilrty to collect revenues equal to its cost of providing service plus earn a reasonable rate of return on rts 
invested caprtal, including equrty. 

Each of the state ufility commisstons allow recovery of certain coste through vartous cost-recovery clauses to the extent the respective commisston determines in pertodic 
hearings that such costs, including any past over or under-recovered costs, are prudent. The clauses are in addrtion to approved base rates. 

Fuel, fuel-related costs and certain purchased power costs are eligible for recovery by Regulated Utilrttos. Regulated Utilrties uses coal, hydroelectrto, natural gas, oil and 
nuclear fuel to generate electricity, thereby maintaining a diverse fuel mix that helps mrtigate the impact of cost increases in any one fuel. Due to the associated regulatory 
treatment and the method allowed for recovery, changes in fuel costs from year to year have no material impact on operating resulte of Regulated Utilities, unless a commfesion 
finds a portton of such costs to have been imprudent. However, delays between fiie expendrture for fuel coste and recovery from customers can adversely impact the timing of 
cash fows of Regulated Utilrttos. 

The following table summarizes base rate cases approved and effective in the past three years. 

Annual 

Increase 

(in millions) 

234 

118 

178 

49 

__ 
— 

150 

Return 

on 

Equity 

10.2% 

10.2% 

10.2% 

9.84% 

9.84% 

10.5% 

10.5% 

Equity Component 

of Capital 

Structure 

53% 

53% 

53% 

53% 

53% 

49% 

49% 

Effective Date 

September 2013 

September 2013 

June 2013 

May 2013 

December 2013 

October 2013 

January 2013 

Other 

Duke Energy Caroitoas 2013 North Carolina Rate Caset̂ ) 

Duke Energy Carolinas 2013 South Carolina Rate Case'" 

Duke Energy Progress 2012 North Carolina Rate Casei^' 

Duke Energy Ohio 2012 Electrto Rate Case 

Duke Energy Ohto 2012 Natural Gas Rate Case 

Duke Energy Florida 2013 FPSC Settlement 

Duke Energy Florida 2012 FPSC Settlement 

(b) 

(c) 

(d) 

(e) 

(f)(h) 

(g)(h) 

(a) Rates increase over a two or three year period as approved by the NCUC and PSCSC. Annual increase amounte represent the totel increase once effective. 
(b) Terms of thfe rate case include (1) recognrtfon of nuclear outage expenses over the refueling cycle rather than when the outage occurs, (ii) a $10 millton shareholder 

contributton lo agencfes providing energy asstetence to low-income customers, and (iii) an annual reduction in the regulatory Itebilrty for coste of removal of $30 million 
for each of the first two years. 

(c) Terms of thfe rate case include (1) recognitton of nuclear outage expenses over the refueling cycle rather than when the outage occurs, (ii) an approximate $4 millton 
shareholder contributton to agencies provtoing energy assistance to low-income customers and for economic development, and (iii) a reductton in the regulatory 
Itebilrty for costs of removal of $45 million for the first year. 

(d) Terms of thte rate case include (i) recognition of nuclear outage expenses over Uie refueling cycle rather than when the outege occurs, (ii) a $20 million shareholder 
contributton to agencfes providing energy asstetance to low-income customers, and (iii) a reduction in the regulatory Itebility for costs of removal of $20 millton for the 
first year. 

(e) Arthough the PUCO approved no increase in base rates, more than half of the revenue request was approved to be recovered in various riders, including recovery of 
costs related to former manufactured gas plante (MGP). Recovery of $56 millton of MGP costs via a rider was approved in November 2013. The rider became 
effective in March 2014, was suspended in June 2014 and relnsteted in January 2015. For addittonal mformation on MGP recovery see Note 4 to the Consoltoated 
Financial Statements, "Regulatory Matters." 

(f) Terms of thte settlement toclude (1) no additional base rate increases until 2019, (ii) parttel recovery of Crystel River Unrt 3, whtoh began in 2014, and (iii) full recovery 
of Crystal River Unit 3, not to exceed $1,466 millton, plus the cost to build a dry cask storage facility, beginning no later fiian 2017. See Note 4, "Regulatory Matters," 
for informafion regarding Duke Energy Florida's nuclear asset securitizable balance related to Crystel River Unit 3. 

(g) Terms of thfe settlement include fiie removal of Crystel River Unrt 3 assets from rate base, 
(h) Caprtal structure tocludes deferred income tax, customer deposrts and investment tex credrts. 

For more informatton on rate matters and other regulatory proceedings, see Note 4 to the Consolidated Financial Statemente, "Regulatory Matters." 
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Federal 

The FERC approves Regulated Utilrties'cost-based ratesfor electric sales to certain whotesale customers, as well as sales of transmtesion servtoe. Regulattons of FERC and 
the state utility commtesions govern access to regulated electric and gas customers and other data by nonregulated entrties and services provided between regulated and 
nonregulated energy affiliates. These regulations affect the activrttes of nonregulated affiliates wrth Regulated Utilifies. 

Regional Transmission Organizations (RTO). PJM Interconnectton, LLC (PJM) and Midconfinent Independent Transmtesion System Operator, Inc. (MISO) are the 
Independent System Operators (ISO) and FERC-approved RTOs for the regions in whtoh Duke Energy Ohto and Duke Energy Indtena operate. PJM and MISO operate 
energy, capacfty and other markets, and, through central dtepatch, control the day-to-day operations of bulk power systems. 

Duke Energy Ohio is a member of PJM and Duke Energy Indiana is a member of MISO. Transmission owners in these RTOs have turned over control of their transmission 
facilities, and their transmtesion systems are currently under the dtepatch control ofthe RTOs. Transmfeston service fe provtoed on a regton wide, open-access baste using the 
transmission facilrties of the RTO members at rates based on the costs of transmtesfon servfce. 

Environmontal. Regulated Utilities is subject to the jurtediction ofthe EPA and state and local environmental agencies. For a dtecussion of environmental regulatton, see 
"Environmental Matters" in this section. 

See "Other Matters" section of Management's Dtecussion and Analysfe of Fmancial Conditton and Resulte of Operattons for a dtecussion about potenfial Global Cfimate Change 
legislation and other EPA regulations under development and the potential impacts such legislation and regulation could have on Duke Energy's operations. 

INTERNATIONAL ENERGY 

Inlernattonal Energy principally operates and manages power generatton facilities and engages in sales and marketing of electrto power, natural gas, and natural gas fiquids 
outeide the U.S. Its activities principally target power generation in Latin Amertoa. Addrtionally, International Energy owns a 25 percent interest in National Methanol Company 
(NMC), a large regional producer of methanol and methyl terttery butyl ether (MTBE) located in Saudi Arabia. Inlernattonal Energy's economic ownership interest will decrease 
to 17.5 percent upon successful stertup of NMC's polyacetal productton facilrty, whtoh isexpectedtooccurin January 2017. International Energy will retain 25 percent of the 
board representatton and voting righte of NMC. The investment in NMC is accounted for under the equrty method of accounting. 

On February 18,2016, Duke Energy announced rthad inrtialed a process to divest the Inlernattonal Energy business segment, excluding fiie equrty method investment to NMC. 
The process remains in a preliminary stage and there have been no binding or non-binding offers requested or submitted. Duke Energy can provide no assurance that this 
process will result in a transacfion and there te no specrtic timeline for executfon of a potenttel transactton. 

In December 2014, Duke Energy declared a taxable dividend of historfcal foreign earnings in the form of notes payable that resulted in the repatriatton of approximately $2.7 
billion in cash held and expected to be generated by international Energy over a period of up to eight years. For addrttonal informatton see Note 22 to the Consolidated Financial 
Statements, "Income Taxes." 

Customers, Competition and Regulation 

International Energy's customers include retell distributors, electrto utilrties, independent power producers, marketers, and industrial and commercial companies. 

inlernattonal Energy's sales and marketing of electric power and natural gas competes directly wrth other generators and marketers serving rts market areas. Competrtors are 
country and regton-specific, but include government-owned electric generating companfes, local dtetribution companies with self-generation capabilrty and other privately owned 
electric generating and marketing companfes. The principal elements of competrtton are prtoe and availabilrty, terms of service, fiexibilrty and reliability of service. 

A high percentage of International Energy's portfolio consfete of baseload hydroelectric generatton facilities, whtoh compete wilh other forms of eteclric generation available to 
Inlernattonal Energy's customers and end-users, including natural gas and fuel cite. Economto activity, conservation, legfelation, governmental regulations, weather, including 
rainfall, addrttonal generatfon capacrties and other factors affect the supply and demand for electrtoity in the regions served by Inlernattonal Energy. 

internattonal Energy's operattons are subject to both country-specrtic and international laws and regulattons. See "Environmentel Matters" in this section. 

COMMERCIAL PORTFOLIO 

Commerctel Portfolio primarily acquires, builds, develops, and operates wind and solar renewable generation and energy transmission projects throughout the continental U.S. 
The portfolio includes nonregulated renewable energy, electrto transmtesion, natural gas infrastructure and energy storage businesses. The segment was renamed in 2015 as 
a result of the sale of the nonregulated Midwest generafion business, as dfecussed to Note 2 ofthe Consolidated Financial Statemente, "Acqufeitions andDfepositions." 
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Commerctel Portfolto's renewable energy includes utilrty-scale wind and solar generation assets whtoh totel more than 2,400 MW across 11 states from more than 22 wind 
farms and 38 commercial solar farms. Revenues are primarily generated by selling the power produced from renewable generafion through long-term contracts to utilrttos, 
electric cooperatives, munfcipalities, antj commerctel and industrial customers. In most instences, these customers have obligations under slate-mandated renewable energy 
portfolio standards or similar state or lotai renewable energy goals. Energy and renewable energy credrts generated by wind and solar projects are generally sold at contractual 
prtoes. In addrtion, as wind and solar projects are placed in service, Commercial Portfolto recognizes erther investment tax credits (ITC) when the renewable project achieves 
commerctel availability or production tax credits (PTC) as power te generated by fiie project over lOyears. Renewable ITC are recognized over the useful life of the asset wrth 
the benefrt of the tex basis adjustment due to the ITC recognized in income in the year of commercial availabilrty. 

Duke Energy, through rts Commercial Portfolio segmenL te a 40 percent equrty member of Atlanfic Coast Pipelme. LLC, (ACP) that plans to build and own the proposed Atlantto 
Coast Pipelme (the pipeline), a 564-mite toterstete natural gas pipeline. The pipeline te intended lo transport diverse gas suppltes into southeastern markets. Duke Energy 
Carolinas and DukeEnergy Progress, among others, will be customers of the pipelme. The esfimated in-service date of the pipeline te late 2018. Foraddrtional information on 
the ACP equrty investment and further deteite on the proposed pipeline, see Note 4 to the Consolidated Fmancial Statements, "Regulatory Matters." 

Commercial Portfolio also has a 7.5 percent equrty ownership interest in the proposed Sabal Trail natural gas pipeline. The Sabal Trail pipeline is planned to begin service in 
2017 and traverse Alabama, Georgia and Florida lo meet rapfcly growing demand for natural gas in those states. For additional mformation on the Sabal Trail equrty investment 
and further deteite on the proposed pipeline, see Note 4 to the Consolidated Financtel Statemente, "Regulatory Matters." 

Commercial Portfolto has executed investmente to expand and grow fiie business through the additton of dtetributed solar projects, energy storage systems and energy 
management solutions specifically teilored to commerctel businesses. 

For addrtional information on Commercial Portfolio's generation facilrties, see Item 2, "Properties." 

Other Matters 

Commercial Portfolio te subject to regulgfion at the federal level, primarily from the FERC. Regulattons of the FERC govern access to regulated market information by 
nonregulated entrties, services provided between regulated and nonregulated utilrties, pipeline certiftoatton. 

For more information on rate matters, see Note 4 to the Consoltoated Financial Stetements, "Regulatory Matters - Rate Related Informatton." 

Market Environment and Competition 

The market prtoe of commodrtfes and servtoes, along wrth the qualrty and reliabilrty of servtoes provtoed, drive competrtion in the wholesale energy bustoess. Commerctel 
Portfolto's main competitors include other nonregulated generators and wholesale power providers. 

Sources of Electricity 

Commerctel Portfolto relies on wind and solar resources for its generation of electric energy. 

OTHER 

The rematoder of Duke Energy's operations is presented as Other. While rt te not an operating segment, Other primarily includes unallocated corporate interest expense, certein 
unallocated corporate coste, Bfeon Insurance Company Limrted (Bteon), Duke Energy's wholly owned, captive insurance subsidiary, contributions to the Duke Energy 
Foundation, and other minor and immaterial investments in businesses the Company reteined from prevtous divestrtures that are no longer part of its current operating segment 
or te in various steges of exrting or winding down. 

Bison's principal activrties as a captive insurance entrty include the indemnificafion of various business rteks and losses, such as property, workers' compensatton and general 
iiabilrty of Duke Energy subsidiaries and affiitetes. 

Regulation 

Certain entities within Other are subject to the jurisdtofon of state and local agencies. 

Geographic Regions 

For a dtecussion of Duke Energy's foreign operattons see "Management's Dtecussion and Analysis of Resulte of Operations" and Note 3 to the Consolidated Financial 
Statemente, "Business Segmente." 

Employees 

On December 31, 2015, DukeEnergy had a total of 29,188 employees on rts payroll. The total includes 5,371 employees who are represented by tebor unions under varfous 
collective bargaining agreemente that generally cover wages, benefits, working practtoes, and other terms and condrttons of employmenL 
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Executive Officers of the Registrants 

The following teble sets forth the individuals who currently serve as executive officers. Executive officers serve until their successors are duly elected or appointed. 

Name Agel'l Current and Recent Positions Held 

Lynn J. Good 56 Chairman, President and Chief Executive Officer. Ms. Good was elected as Chairman ofthe Board, effeciive January 1, 2016, and 
assumed her posrtton as President and Chtef Executive Officer in July 2013. Prfor to that, she served as Executive Vice PreskJenl and 
Chtef Financtel Officer stoce 2009. 

Steven K. Young 57 Executive Vice President and Chief Financial Officer. Mr. Young assumed his current positfon in August 2013. Prior to that, he had 
served as Senior Vice President, Chief Accounting Officer and Controller since April 2006. 

Douglas F Esamann 58 Executive Vice President and President, Midwest and Florida Regions. Mr. Esamann assumed hte current position in June 2015. 
Prtor to that he was President, Duke Energy Indiana since November 2010. 

Lloyd M. Yates 55 Executive Vice President, Market Solutions and President, Carolinas Region. Mr. Yates assumed hte current position in August 
2014. He heto the position of Executive Vice President, Regulated Utilities from December 2012 to August 2014, and prior to that, had 
served as Executive Vtoe President, Customer Operations since July 2012, upon the merger of Duke Energy and Progress Energy. 
Prtor to the merger, Mr. Yates was President and Chief Executive Officer of Progress Energy Carolrnas, Inc., whtoh te now known as 
Duke Energy Progress, LLC. since July 2007. 

Dhtea M. Jamil 59 Executive Vice President and President, Regulated Generation and Transmission. Mr. Jamil assumed hte current posrtton in 
June 2015. Prior to that he had served as Executive Vtoe Prestoent and PresWent, Regulated Generatton since August 2014. He 
served as Executive Vice PresWent and President of Duke Energy Nuclear from March 2013 and as Chfef Nuclear Offtoer from 
February 2008 to August 2014. He also served as Chfef Generatfon Offtoer for Duke Energy from July 2009 to June 2012. 

Julia S. Janson 51 Executive Vice President, Chief Legal Officer and Corporate Secretary. Ms. Janson assumed her current positton in December 
2012 and. In February 2016, assumed the interim responsibllrties for the External Affairs and Strategto Poltoy organizatton. Prior to that, 
she had held the positton of President of Duke Energy Ohto and Duke Energy Kentucky since 2008. 

A.R. Mullinax 61 Executive Vic© PresWent, Strategic Services. Mr. Mullinax assumed hte current position in August 2014. Prfor to that, he had held 
file positton of Chief Informatton Officer since 2007. 

Melissa H. Anderson 51 Senior Vice President and Chief Human Resources Officer. Ms. Anderson assumed her posrtion in January 2015. Prior to joining 
DukeEnergy, she served asSeniorVfce President of Human Resources atDomtarlnc. since 2010. 

Brian D. Savoy 40 Senior Vice President, Chief Accounting Officer and Controller. Mr. Savoy assumed his current posrtton in Septemtier 2013. 
Prtor to that, he had held the posrtton of Director, Forecasting and Analysfe since 2009. 

(a) The ages of the offtoers provided are as of December 31,2015. 

There are no family relationships between any ofthe execufive officers, nor any arrangement or understending between any executive officer and any other person involved in 
officer selectfon. 

Environmental Matters 

The Duke Energy Registrants are subject to federal, state and local laws and regulattons wrth regard to air and water qualrty, hazardous and solto waste dteposal and other 
environmentel matters. Duke Energy fe also subject to internattonal tews and regulattons wrth regard to air and water quality, hazardous and solto waste disposal and other 
environmental matters. Environmental laws and regulattons affecting the Duke Energy Registrants include, but are not limrted to: 

The Clean Air Act (CAA), as well as state laws and regulations Impacfing air emtesions, including Stete Implementatton Plans related to exfeling and new national 
ambtent air qualrty stendards for ozone and parttoulate matter. Owners and/or operators of air emission sources are responsible for obteining permrts and for annual 
compltence and reporting. 

The Clean Water Act (CWA), whtoh requires permrts for facilities that discharge wastewaters into the environment. 

The Comprehensive Environmental Response, Compensation and Liability Act, which can require any indivWual or entity that currently owns or in the past may have 
owned or operated a dteposal site, as well as transporters or generators of hazardous substances sent to a dfeposal site, to share in remediatton costs. 

The Solid Waste Dteposal Act, as amended by the RCRA, whtoh requires certein solid wastes, including hazardous wastes, to be managed pursuant to a 
comprehensive regulatory regime. 

The Natfonal Environmental Policy Act, which requires federal agencfes to consider potential environmental impacte in their dectefons, includmg srting approvate. 

The CPP, whtoh regulates CO2 emissions from exteting fossil fuel-fired electric generating units by requiring states to devetop and submrt final compliance plans, or 
inrtial plans wrth an extension request, to the EPA by September 6,2016, or no later than September 6, 2018, wrth an approved extension. On February 9,2016, fiie 
U.S. Supreme Court granted a stey against the CPP halting enforcement until legal challenges are resolved. 
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Coal Ash Act, as amended, vchich esteblishes regulations regardmg the use and closure of exfefing ash basins, the dteposal of ash at active coal plante and the 
handling of surface water impacts from ash bastos in North Carolina. 

CCR, which classrties CCR as nonhazardous waste under RCRA and esteblfehes requirements regardmg landfill design and management and monrtoring of CCR. 

See "Other Matters" sectton of Management's Dtecusston and Analysfe of Financtel Condition and Results of Operattons for a dtecussion about potenttal Global Climate Change 
legfelation and the potential impacts such legtelation could have on the Duke Energy Regtetrants' operattons. Addrtionally, other recently passed and potential future 
environmentel laws and regulations could have a significant impact on the Duke Energy Regtetrants' resulte of operattons, cash flows or financtel posrtton. However, Ĥ and when 
such laws and regulafions become effective, the Duke Energy Regtetrants will seek approprtete regulatory recovery of costs to comply wrthin rts regulated operattons. 

For more informafion on environmental matters involving the Duke Energy Registrants, including possible liability and capital costs, see Note 5 to the Consoltoated Financial 
Statemente, "Commrtmente and Contingencfes - Environmental." Except lo the extent discussed in Note 5 to the Consoltoated Financtel Statements, "Commrtmente and 
Contingencies," compliance with curvefll toternattonal, federal, stale and local provistons regulating Ihe dtecharge of materials into Ihe environmenl, or olhervjfee protecting the 
environment, is incorporated into the routine cost structure of our various business segments and is not expected to have a material adverse effect on the competrtive posrtion, 
consolidated resulte of operations, cash flows or financtel posrtton of the Duke Energy Regfetrante. 

DUKE ENERGY CAROLINAS 

Duke Energy Carolinas te a regulated publto utility primarily engaged in the generation, transmisston, dtetribution, and sale of electrtoity in portions of North Carolina and South 
Carolina. Duke Energy Carolinas' service area covers approximately 24,000 square miles and supplies elecfî ic service to 2.5 million residential, commercial and indusfi-ial 
customers. For informatton about Duke Energy Carolrnas'generatmg facilrties, see Item 2, "Properties." Duke Energy Carolinas is subject to the regulatory provtetons ofthe 
NCUC, PSCSC, NRC and FERC. 

Substenfially all of Duke Energy Carolinas' operations are regulated and qualify for regulatory accounting. Duke Energy Carolinas operates one reportable business segment. 
Regulated Utilrttes. For addittonal information regarding thfe business segment, including financial information, see Note 3 to the Consolidated Financial Stetements, "Business 
Segments." 

PROGRESS ENERGY 

Progress Energy is a publto utility holding company primarily engaged in the regulated electfto utility business and fe subject to regulatton by the FERC. Progress Energy 
conducte operations through rts wholly owned substoteries, Duke Energy Progress and Duke Energy Florida. When dfecussing Progress Energy's financial information, it 
necessarily includes the resuHs of Duks Energy Progress and Duke Energy Flortoa. 

Substentially all of Progress Energy's operations are regulated and qualrty for regulatory accounting. Progress Energy operates one reportable business segment, Regulated 
Utilities. For addrtional information regarding thte business segment, including financtel information, see Note 3 to the Consolidated Financtel Stetemente, "Business Segmente." 

DUKE ENERGY PROGRESS 

DukeEnergy Progress fe a regulated publto utilrty primarily engaged in the generation, transmisston, dfetributtonandsaleofelectrfcrty in portions of North Carolina and South 
Carolina. DukeEnergy Progress'service area covers approximately 32,000 square miles, and supplies electrfc servfce to approximately 1.5 millfon residential, commerctel and 
industrial customers. For information about Duke Energy Progress' generating facilrties, see Item 2, "Properties." Duke Energy Progress is subject to the regulatory provistons 
ofthe NCUC, PSCSC, NRC and FERC. 

Substantially all of Duke Energy Progress' operations are regulated and qualify for regulatory accounfing. Duke Energy Progress operates one reportable business segment. 
Regulated Ufilities. For additional informatton regarding this business segment, including financtel informafion, see Note 3 to the Consolidated Financtel Statemenls, "Business 
Segments.' 

DUKE ENERGY FLORIDA 

Duke Energy Florida fe a regulated public utility primarily engaged in the generation, transmfeston, dfetribution, and sale of electrfcrty in portions of Flortoa. Duke Energy Flortoa's 
servtoe area covers approximately 13,000 square miles and suppltes electric service to approximately 1.7 millton residential, commerctel and industrial customers. For 
informatton about Duke Energy Flortoa's generating facilrtfes, see Item 2, "Properfies." Duke Energy Florida te subject to the regulatory provisions of the FPSC, NRC and FERC. 

Substentially al! of Duke Energy Florida's operattons are regulated and qualify for regulatory accounfing. Duke Energy Flortoa operates one reporteble bustoess segment. 
Regulated Utilrties. For addittonal toformatton regarding thfe business segment, including financial information, see Note 3 to the Consoltoated Financial Statements, 'Business 
Segments." 

DUKE ENERGY OHIO 

Duke Energy Ohio te a regulated publfc ufilrty primarily engaged in the transmtesion and distribution of electricrty in portions of Ohio and Kentucky, in the generatton and sale of 
electrtoity in portions of Kentucky, and the transportetton and sale of natural gas in portions of Ohto and Kentucky. Duke Energy Ohfo also conducts competrtive auctions for 
retell electricrty supply in Ohto whereby recovery ofthe energy prtoe fe from retell customers. Operations to Kentucky are conducted through ite wholly owned subsWtery, Duke 
Energy Kentucky, Inc. (Duke Energy Kentucky). References herein lo Duke Energy Ohio include Duke Energy Ohio and ite substoiaries, unless othenjvtee noted. Duke Energy 
Ohto fe subject to the regulatory provfeipns of the PUCO, KPSC and FERC. 
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Duke Energy Ohio's servfce area covers approximately 3,000 square miles and supplies electric servfce to approximately 840,000 residential, commercial and industrtel 
customers and provides transmfeston and dtetribution services for natural gas to approximately 525,000 customers. For information about Duke Energy Ohio's generating 
facilrties, see Item 2, "Properties." 

On April 2, 2015, Duke Energy completed the sale of rts nonregulated Mtowest generatton business, whtoh sokl power into wholesale energy markete, to a subsidiary of 
Dynegy. For further information about the sale of the Midwest Generatton business, refer to Note 2 to the Consoltoated Fmancial Statements, "Acqutertions and Dteposrttons." 

Substentially all of Duke Energy Ohio's operattons that remato after the sale qualify for regulatory accounfing. 

Business Segments 

Duke Energy Ohio had two reporteble operating segments. Regulated Utilrttes and Commercial Portfolio, prior to the sale of the nonregulated Midwest generation business. As a 
resurt of the sale Commerctel Portfolto no longer qualrties as a Duke Energy Ohto reportable operating segmenL Therefore, for periods subsequent to the sale, beginning in the 
second quarter of 2015, all of the remaining assets and related results of operations previously presented in Commercial Portfolto are presented in Regulated Utilities and Other. 
For addrttonal mformation on thte business segment, including financtel information, see Note 3 to the Consolidated Financial Stetements, "Business Segmente." 

DUKE ENERGY INDIANA 

Duke Energy Indiana te a regulated public ufil'ity primarily engaged in the generatton, transmisston, distribufion and sale of electricity in portions of Indiana. Duke Energy Indiana's 
service area covers 23,000 square miles and supplies electric servfce ta 810,000 residential, commerctel and todustrial customers. See Item 2, "Properties" for further 
dtecussion of DukeEnergy Indiana's generating facilrties, transmtesfon and dfetribution. DukeEnergy Indiana te subject to the regulatory provfeions ofthe IURC and FERC. 

Substenttelly all of Duke Energy Indtena's operattons are reguteted and qualrty for regulatory accounttog. Duke Energy Indiana operates one reportable bustoess segment. 
Regulated Utilrties. For additional information regarding this business segment, including financial information, see Note 3 to the Consolidated Financial Statemenls, "Business 
Segments." 

ITEM 1A. RISK FACTORS 

In addrtion to other dteclosures within thte Form 10-K, tocludmg Management's Dtecussion and Analyste - Matters Impacfing Future Resulte for each regtetrant in Item 7, and 
other documents filed with the SEC from time to fime, the following factors should be considered in evaluating Duke Energy and rts subsidiaries. Such factors could affect actual 
results of operafions and cause results to differ substantially from those currently expected or sought. Unless otherwfee indfoated, rfek factors dtecussed below generally relate 
lo risks assocteted with all of the Duke Energy Registrants. Rteks identified al the Subsidiary Regfelranl level are generally appltoable to Duke Energy. 

Duke Energy may be unable to obtain the approvals required to complete Its acquisition of Piedmont or, in order to do so, the combined company may be 
required to comply with material restrictions or conditions. 

On October 24,2015, Duke Energy entered into a Merger ^reemenlwrth Piedmonl. For the acquisitton to tie completed, various approvals must be obtained from stale utility 
and regulatory authorrttes. These governmental authorities may impose conditions on the completion, or require changes to the terms, ofthe transaction, including restrtottons 
or condrtions on the business, operattons, or financial performance ofthe combined company following completton of the transaction. These condrtions or changes could have 
the effect of delaying completion of the acqufertton or imposing addrttonal costs on or limrting Uie revenues of the combined company following the transacfion, which could have 
a material adverse effect on the financial posrtion, results of operations or cash fiows ofthe combined company and/or cause erther Duke Energy or Pfedmont to abandon the 
transactton. 

If completed, Duke Energy's acquisition of Piedmont may not achieve its intended results. 

Duke Energy and Piedmont entered into the merger agreement with the expectetion that the transaction would resurt in various benefrts, including, among other things, being 
accretive to earnings and foundafional to esteblishing a broader gas infrastructure business wrthin Duke Energy. Achteving the anticipated benefite of the transactton te subject 
to a number of uncerteinties, including whether the business of Piedmont te integrated in an efficient and effecfive manner. Failure to achieve these anticipated benefits could 
resurt in increased coste; decreases in the amount of expected revenues generated by the combined company and diversion of management's time and energy, all of which 
could have an adverse effect on the combmed company's financial position, results of operattons or cash flows. 

Failure to complete fhe transaction wiih Piedmont could negaftvefy impact Duke Energy's stock price and Duke Energy's future business and financiaf results. 

If Duke Energy's acqutertion of Piedmont te not completed, Duke Energy's ongoing business and financial results may be adversely afffected and Duke Energy will be subject to 
a number of rteks, inctoding the following: 

Duke Energy may be required, under specified circumstances set forth to ttie Merger Agreement, to pay Piedmonl a termination fee of $250 mUlion; 

Duke Energy will be required to pay costs relafing to the transactton, including legal, accounting, financtel advisory, filing and printing coste, whether or not the 
transactton te completed; and 

execution of Duke Energy's acqutertton of Piedmont (includtog integration planning) may require substential commltmente of time and resources by our management, 
which could otherwise have been devoted to other opportunities that may have been benefictel to Duke Energy. 
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Duke Energy could afeo be subject to litigation related to any failure to complete the transactton with Piedmont. If the transactton is not completed, these rteks may materialize 
and may adversely affect Duke Energy's financial position, resulte of operations or cash flows. 

Regulatory, Legislative and Legal Risks 

The Duke Energy Registrants' regulated electric revenues, eamings and results are dependent on state legislation and regulation that affect electric generation, 
transmission, distribution and related activities, which may limit their ability to recover costs. 

The Duke Energy Registrante' regulated utilrty businesses are regulated on a cost-of-servfce/rate-of-return basis subject to statutes and regulatory commission rules and 
procedures of Norlh Carolina, Soulh Caroltoa, Fkirlda, Ohto, indiana and Kentucky. If Ihe Duke Energy Registrants' regulated utility earnings exceed Ih© returns eslafciltehed by 
the state utilrty commissions, retail electric rates may be subject to revfew and possible reducfion by the commtesions, which may decrease the Duke Energy Regtetrants' 
future earnings. Addrtionally, if regulatory bodies do not allow recovery of coste incurred to provtoing service on a timely baste, the Duke Energy Regtetrants' future earntogs 
could be negatively impacted. 

If legislative and regulatory structures were to evolve in such a way thai Ihe Duke Energy Registrants' exclusive rghte lo serve Iheir regulated cuslomers were eroded, their 
future earnings could be negafively impacted. In additton, federal and state regulations, laws and other efforts designed to promote and expand the use of energy efficfency 
measures and distributed generation technologies, such as rooftop solar and battery storage, in Duke Energy service terrrtories could result in customers leaving the electric 
dtetribution system and an increased customer net energy metering, which allows customers with rooftop solar to receive bill credrts for surplus power at the full retail amount. 
Overtime, customer adoption ofthese technologies and increasedenergy efficiency could result in excess generatton resources as well as stranded costs if the Company te 
not able to fully recover the costs and investment in generatton. 

Deregulation or restructuring in the electric industry may result in increased competition and unrecovered costs that could adversely affect the Duke Energy 
Registrants' financial position, results of operations or cash flows and their utility businesses. 

increased competrtton resulting from deregulation or restructuring legislation could have a significant adverse impact on the Duke Energy Registrante'results of operattons, 
financial position, or cash flows. Retail competition and the unbundltog of regulated electric servtoe could have a significant adverse financial impact on the Duke Energy 
Regtetrants due to an impairment of assets, a loss of retell customers, tower profit margins or increased costs of capitel. The Duke Energy Regtetrante cannot predtol the 
extent and timing of entry by additional competitors into the electrto markets. The Duke Energy Regtetrants cannot predict if or when they will be subject to changes in legtetetion 
or regulation, nor can they predict the impact of fiiese changes on their financial posrtion, resulte of operations or cash flows. 

The Duke Energy Registrants' businesses are subject to extensive federal regulation that will affect their operattons and costs. 

The Duke Energy Regtetrants are subject to regulation by FERC, NRC, EPA and various other federal agencies as well as the North American Electric Reliability Corporation. 
Regulation affecte almost every aspect ofthe Duke Energy Regtetrants' businesses, mcluding, among other Uimgs, their abilrty to: take fundamental business management 
acttons; determine the terms and rates of transmtesion and dtetribution services; make acquterttons; issue equrty or debt securities; engage in transactions with other 
subsidteries and affiitetes; and pay dividends upstream to the Duke Energy Registrante. Changes to federal regulattons are confinuous and ongoing. The Duke Energy 
Registrante cannot predict the future course of regulatory changes or the ultimate effect those changes will have on their businesses. However, changes in regulation can 
cause delays in or affect business planning and transacfions and can substantially mcrease the Duke Energy Regtetrante' coste. 

The Dan River ash basin release could Impact the reputation and financial condition of the Duke Energy Registrants, 

There fe uncerteinty regarding the extent and timing of future addrtional costs and iiabllrties related to the Dan River ash basto release, including the amount and extent of any 
pending or future civil penalties and resulting Irtigation. These uncerteinties are likely to continue for an extended period and may further increase costs. Thus, the Dan River 
ash basin retease could have an adverse toipact on the reputation ot the Duke Energy Registrante and their financtel posifion, results ot operattons and cash flows. 

The Duke Energy Registrants are subject to numerous environmental laws and regulations requiring significant capital expenditures that can increase the cost 
of operations, and which may impact or limit business plans, or cause exposure to environmental liabilities. 

The Duke Energy Regtetrants are subject to numerous environmentel laws and regulattons affecting many aspects of their present and future operations, including CCRs, air 
emtesions, water quality, wastewater dtecharges, solid waste and hazardous waste. These laws and regulattons can resurt to increased capitel, operating and other costs. 
These laws and regulattons generally require the Duke Energy Regtefi'ante to obtain and comply wrth a wide variety of environmental Itoenses, permits, mspections and other 
approvate. Compliance wrth environmentel laws and regulations can require significant expenditures, including expenditures for cleanup costs and damages arteing from 
contaminated properties. Failure to comply wrth environmental regulattons may result in the imposition of fines, penalties and injunctive measures affecting operating assets. The 
sleps the Duke Energy Regtelranls could be required to lake to ensure Iheir facilities are in compiiance could be prohibilweiy expensive. As a result, the Duke Energy 
Regtetrants may be required to shut down or alter the operafion of their facilities, whtoh may cause the Duke Energy Regfefî ants to incur losses. Further, the Duke Energy 
Regtetrants may not be successful In recovering caprtal and operafing coste incurred to comply wrth new environmentel regulations through extefing regulatory rate structures 
and their contracts wrth customers. Also, the Duke Energy Registrante may not be able to obtain or maintain from time to time all required environmentel regulatory approvals 
for their operating assete or development projecte. Delays in obtaining any required environmental regulatory approvals, failure to obtain and comply wrth them or changes in 
environmentel laws or regulattons to more stringent compltence levels could resurt in addrtional coste of operation for exteting facilrties or development of new facilities being 
prevented, delayed or subject to addrttonal coste. Arthough H te nol expected that Uie costs to comply wrth current environmental regulattons will have a material adverse effect 
on the Duke Energy Regtetrants'financial position, results of operations or cash flows due to regulatory cost recovery, the Duke Energy Regtetrants are at rfek that the costs of 
complymg wrth environmentel regulattons to the future will have such an effect. 
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The EPA has recently enacted or proposed new federal regulattons governing the management of cooling water intake structures, wastewater and CO2 emissions. These 
regulations may require the Duke Energy Regtetrants to make addrtional caprtal expenditures and increase operating and maintenance coste. 

Duke Energy's investments and projects located outside of the U.S. expose it to risks related to the laws, taxes, economic and political conditions, and policies 
of foreign govemments. These risks may delay or reduce Duke Energy's realization of value from Its International projects. 

Duke Energy currently owns and may acquire and/or dtepose of material energy-related investments and projecte outeide the U.S. The economic, regulatory, market and 
polittoal condrttons in some ofthe countrtos where Duke Energy has interests may impact ite ability to obtain financing on surtable terms. Other rteks relate to its customers' 
ability lo honor their obligations with respect lo projects and toveslments, delays to construction, limitalions on its ability to enforce legal rights, and Interrupllon of business, as 
well as rteks of war, exproprtetion, nationalization, renegotiation, trade sanctions or nullification of exfefing contracts and changes in law, regulattons, market rules or tax policy. 

Operational Risks 

The Duke Energy Registrants' results of operations may be negatively affected by overall market, economic and other conditions that are beyond their control. 

Sustained downturns or sluggtehness in the economy generally affect the markets to whtoh the Duke Energy Regtetrants operate and negatively influence electricrty operations. 
Declines in demand for electricrty as a result of economic downturns in the Duke Energy Regtetrants' regulated electric service terrrtories will reduce overall sales and lessen 
cash flows, espectelly as industrtel cuslomers reduce producfion and, therefore, consumpfion of electrfcrty. Arthough the Duke Energy Regtetrants' regulated electrfc business 
fe subject to regulated allowable rates of return and recovery of certain costs, such as fuel, under periodto adjustment clauses, overall declines in electrtoity sold as a result of 
economic downturn or recesston could reduce revenues and cash flows, thereby diminfehing resulte of operattons. Addrttonally, prolonged economto downturns that negatively 
impact the Duke Energy Regfefî ante'resurts of operations and cash flows couto result in future material impairment charges to wrrte-down the carrying value of certein assete, 
including goodwill, to their respective fair values. 

The Duke Energy Regtetrante afeo sell electricity into the spot market or other competrtive power markets on a contractual basfe. With respect to such transactions, the Duke 
Energy Regfetrants are not guaranteed any rate of return on their caprtal investments Uirough mandated rates, and revenues and results of operations are likely to depend, in 
large part, upon prevailmg market prtoes. These market prices may fluctuate substenfially over relatively short periods of time and could reduce the Duke Energy Regtetrants' 
revenues and margms, thereby dimintehing resurts of operations. 

Factors that could impact sales volumes, generatton of electricity and market prices at which the Duke Energy Regfetrants are able to sell electricrty are as follows: 

weather condrtions, including abnormally mild winter or summer weather that cause lower energy usage for heaUng or cooling purposes, respectively, and pertods of 
low rainfall that decrease the ability to operate facilrties in an economical manner; 

supply of and demand for energy commodrties; 

transmission or transportatton constraints or inefftoiencies that impact nonregulated energy operations; 

avallatiilily of compelitwely prtoed allernalwe energy sources, whtoh are preferred by some customers over electricity produced from coal, nuclear or gas plants, and 
customer usage of energy efficient equipment that reduces energy demand; 

natural gas, crude oil and refined products production levels and prices; 

ability lo procure satisfactory levete of inventory, such as coal, gas and uranium; and 

capacrty and transmfeston service into, or out of, the Duke Energy Regfetrants' markete. 

Natural disasters or operational accidents may adversely affect the Duke Energy Registrants' operating results. 

Natural disasters (such as electromagnetic events or the 2011 earthquake and tsunami in Japan) or other operational accidents within the company or industry (such as the 
San Bruno, California natural gas transmission pipeline failure) could have direct significant impacte on the Duke Energy Regfetrants as well as on key contractors and 
suppliers. Such evente could indirectly impact the Duke Energy Registrante through changes to polfcies, laws and regulattons whose compliance coste have a significant 
impact on the Duke Energy Regtetrante' financtel position, results of operations and cash flows. 

The reputation and financial condition of the Duke Energy Registrants could be negatively impacted due to their obligations to comply with federal and state 
regulations, laws, and other legal requirements that govem the operations, assessments, storage, closure, remediation, disposal, and monitoring relating to coal 
combustion residuals (CCR), the high costs and new rate impacts associated with Implementing these new CCR-related requirements, and the strategies and 
methods necessary to implement these requirements in compliance with these legal obligations. 

As a result of electrfcrty produced for decades at coal-fired power plante, the Duke Energy Regtetrante manage large amounte of CCR that are primarily stored in dry storage 
wrthin landfills or combined with water in other surface impoundments, all in compliance wrth appltoable regulatory requirements. However, the potential extets for another CCR-
related inctoent, such as the one that occurred during the 2014 Dan River Steam Stetton basin release, that could ratee environmental or general publto hearth concerns. Such a 
CCR-related incident could have a material adverse impact on the reputetion and financtel condition of the Duke Energy Regfetrants. 
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During 2015, EPA regulattons were enacted related to the management of CCR from power plants. These regulations classify CCR as nonhazardous waste underthe RCRA, 
and apply to electrto generating srtes with new and exteting tendfllls, new and exfefing surface impoundments, structural filte and CCR piles, and establfehes requirements 
regarding landfill design, structural integrrty design and assessment crrteria for surface impoundments, groundwater monitoring and protecfion procedures, and other operational 
and reporting procedures for the dteposal and management of CCR. In addrtion to the federal regulations, CCR landfiite and surface impoundments will continue to be 
independently regulated by exteting stete laws, regulations, and permite, as well as additional legal requlremente that may be imposed in the future. These federal and stete 
laws, regulafions, and other legal requirements may require or resurt in addrtional expendrtures, increased operattog and maintenance costs, and/or resurt In closure of certain 
power generating facilrtfes, which could affect the financtel posrtton, resurts of operations and cash fiows of the Duke Energy Regtetrants. The Duke Energy Registrante intend to 
seek full cost recovery for expendrtures through the normal ratemaktog process wrth stete and federal utilrty commisstons, who permrt recovery to rates of necessary and 
prudently incurred costs associated wrth the Duke Energy Regtetrants' regulated operattons, and through other wholesale contracts wrth terms that contemplate recovery of 
such costs, although there fe no guarantee of full cost recovery. In addrtton, the timing for recovery of such costs could have a matertel adverse impact on Duke Energy's cash 
flows. 

The Duke Energy Regtetrants have recognized signrticant asset retirement obligations related to these CCR-related requirements. In 2015, closure activrties began at the four 
srtes specified as high prtorrty by the North Carolina Coal Ash Management Act (Coal Ash Act) and at the W.S. Lee Steam Statton site in South Carolina to connectton wrth other 
legal requlremente. Excavabon at these srtes involves movement of large amounts of CCR materials to offsrte locattons for use as structural fill and to offsrte or onsrte lined 
landfiite. At other srtes, preliminary planning and closure methods have been studied and factored into the estimated retirement and managemenl coste. Coal Ash Act requires 
CCR surface impoundments in North Carolina to be closed, with the closure method based on a rfek ranking classification determtoed by stete regulators and the North Carolina 
Coal Ash Commfesion. Other than the high prtorrty sites specifically delineated by Coal Ash AcL the North Carolina Departmentof Environmentel Qualrty (NCDEQ) has tesued 
erther prelimmary draft rtek ranktogs or has yet to designate specific rfek classificattons. These proposed rfek ranktogs remain subject to a public comment period, including 
public meetings, followed by a final rfek ranking recommendatton bythe NCDEQ to the Coal Ash Commtesion, forthe Coal Ash Commisston's final approval. As the closure and 
CCR management work progresses, final rtek ranking classifications of surface impoundments in NorUi Carolina are delmeated, and final closure plans are developed and 
approved at each srte, the scope and complexity of work and the amount of CCR matertel could be greater than estimates and could, therefore, matertelly increase compltence 
expendrtures and rate impacts. 

The Duke Energy Registrants'financial position, results of operations and cash flows may be negatively affected by a lack of growth or slower growth in the 
number of customers, or decline in customer demand or number of customers. 

Growth in customer accounts and growth of customer usage each directly influence demand for electrfcrty and the need for addrttonal power generation and delivery facilrties. 
Customer growth and customer usage are affected by a number of factors outeide the control of the Duke Energy Registrants, such as mandated energy efficfency measures, 
demand-side management goals, dtetributed generafion resources and economic and demographto condrtions, such as populatton changes, job and income growth, housing 
starts, new business formation and the overall level of economto activity. 

Certain regulatory and legislative bodies have introduced or are constoering requirements and/or incentives to reduce energy consumpfion by certain dates. Additionally, 
technological advances driven by federal laws mandating new levels of energy efficiency in end-use electric devices or other improvemente in or applfcaUona of technology 
could lead to declmes in per caprta energy consumption. 

Advances in dtetributed generatton technologies that produce power, including fuel celte, mlcro-turbtoes, wind turbines and solar cells, may reduce the cost of arternative 
methods of producing power to a level competrtive with central power stetion electric productton utilized by the Duke Energy Regtetrants. 

Some or all of these factors, could result in a lack of growth or decline in customer demand for electricrty or number of customers, and may cause the failure of the Duke 
Energy Regtetrants to fully realize anticipated benefrts from significant capital investmente and expenditures which could have a matertel adverse efl'ect on their financial 
posrtfon, resurts of operations and cash flows. 

Furthermore, the Duke Energy Registrants currenUy have energy efftoiency riders in place to recover the cost of energy efficiency programs in North Carolina, South Carolina, 
Florida, Ohio and Kentucky. Should the Duke Energy Registrante be required to invest in conservation measures that result in reduced sales from effective conservatton, 
regulatory lag in adjusting rates for the impact of these measures could have a negative financtel impact. 

The Duke Energy Registrants' operating results may fluctuate on a seasonal and quarterly basis and can be negatively affected by changes in weather 
conditions and severe weather. 

Electrto power generation is generally a seasonal business. In most parte of the U.S., and other markete in which Duke Energy operates, demand for power peaks during the 
warmer summer monUis, wrth market prices typtoally peaking at that time. In other areas, demand for power peaks during the wtoter. Further, extreme weather condittons such 
as heat waves or winter storms could cause these seasonal fiuctuations to be more pronounced. As a result, in the future, the overall operating results ofthe Duke Energy 
Regtetrante' businesses may fiuctuate substentially on a seasonal and quarterly baste and thus make pertod-to-pertod comparfeon less relevant 

Sustained severe drought condrttons could impact generation by hydroelectric plante, as well as fossil and nuclear plant operations, as these facilrties use water for cooling 
purposes and for the operation of environmental compliance equipment. Furthermore, destructton caused by severe weather evente, such as hurricanes, tornadoes, severe 
thunderstorms, snow and ice storms, can resurt in lost operating revenues due to outages; property damage, includtog downed transmisston and dfetributfon lines; and 
addrtional and unexpected expenses to mrtigate storm damage. The cost of storm restoratfon efforts may not be fully recoverable through the regulatory process. 
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The Duke Energy Registrants' sales may decrease if they are unable to gain adequate, reliable and affordable access to transmission assets. 

The Duke Energy Registrante depend on transmtesfon and dtetributton facilittes owned and operated by utilities and other energy companies to deliver electricrty sold to the 
wholesale market. FERC's power transmtesion regulafions, as well as those of Duke Energy's international markets, require wholesale electrfc transmtesion servtoes to be 
offered on an open-access, non-dtecrimtoatory baste. If transmtesion fe dferupted, or if transmtesion capacity is inadequate, the Duke Energy Regfetrante'ability to sell and 
deliver products may be hmdered. 

The different regtonal power markete have changing regulatory structures, whtoh could affect growth and performance in these regions. In addition, the ISOs who oversee the 
transmisston systems In regtonal power markets have to:\posed In the past, and may impose In the future, prtoe limitations and other mechanisms lo address volatility in the 
power markets. These types of prtoe limitations and other mechantems may adversely impact the profrtabilrty of the Duke Energy Registrants' wholesale power marketing 
business. 

Fluctuations In commodity prices or availability may adversely affect various aspects of the Duke Energy Registrants' operations as well as their financial 
conditton, results of operations and cash flows. 

The Duke Energy Regtetrants are exposed to Uie effects of market fluctuattons in the price of natural gas, coal, fuel oil, nuclear fuel, electricity and other energy-related 
commodities as a resurt oftheir ownership of energy-related assets. Fuel costs are recovered primarily through cost-recovery clauses, subject to the approval of state utility 
commtesions. 

Addrttonally, the Duke Energy Regtetrante are exposed to risk that counterparties will not tie able to fulfill their obligations. Dteruption in the delivery of fuel, inctoding dteruptlons 
as a resurt of, among other things, transporfalion delays, weather, labor relations, force ma/eure evente, or environmental regulattons affecting any ofthese fuel suppliers, could 
limit the Duke Energy Regfetrants to operate their facilrties. Should counterparties fail to perform, the Duke Energy Regfetrante might be forced to replace the underlying 
commitment at prevailing market prices possibly resulfing in losses in addrtfon to the amounls, if any, already paid to the counterparties. 

Certain ofthe Duke Energy Regtetrants' hedge agreements may resurt in the receipt of, or posting of, derivative collateral with counterparties, dependtog on the daily derivafive 
position. Ftoctuations incommodrty prtoes that lead to the return ofcollateral received and/or the posttog of collateral wrth counterparfies negatively impact liquidrty. Downgrades 
in the Duke Energy Regtetrante' credit ratings could lead to addilional colteteral posting requlremente. The Duke Energy Regtetrante continually monitor derivative posrtions to 
relatton to market price activrty. 

Potential terrorist activities or military or other actions could adversely affect the Duke Energy Registrants' businesses. 

The continued threat of tarrortem and the impact ot reteltetory military and other actton by the U .S. and its allies may lead lo Increased polUfcal, economto and financtel market 
mstebilrty and votetilrty in prices for natural gas and oil, which may have material adverse effecte in ways the Duke Energy Regtetrante cannot predfct at Uite fime. In additton, 
future acte of terrortem and possible reprteals as a consequence of action by the U.S. and rts allies could be directed against companies operating in the U.S. or their 
internattonal afHItetes. Informatton technology systems, transmtesion and dtetributton and generatton facilrties such as nuclear plante could be potential targets of terrorist 
activities or harmful acfivrttes by indivfouals or groups. The potenttel for terrortem has subjected the Duke Energy Regtetrante' operations to increased rteks and could have a 
matertel adverse effect on their businesses. In parttoular, the Duke Energy Regtetrants may experience increased capitel and operating coste to implement increased security 
for their informatton technology systems, transmteston and dtefi-ibution and generatton facilities, mcluding nuclear power plants under the NRC's design baste threat 
requlremente. These increased costs could include additional phystoal plant security and securrty personnel or addrtional capabilrty following a terrorfet incident. 

Cyberattacks and data security breaches could adversely affect the Duke Energy Registrants' businesses. 

Information security rfeks have generally increased in recent years as a result of the proliferatfon of new technologies and the increased sophisticatfon and frequency of 
cyberattacks and data securrty breaches. The utility industry requires fhe continued operation of sophfeticated informatton technology systems and network infrastructure, 
whtoh are part of an interconnected regtonal grto. Addrtionally, connectivrty to the Internet continues to increase through smart grid and other inifiatives. Because of the crrtfcal 
nature of the infrasfi^ucture, increased connectivrty to the Internet and technology systems' inherent vulnerability to dfeabilrty or failures due to hacking, viruses, acte of war or 
terrorism or other types of date security breaches, th© Duke Energy Regtetrante face a heightened risk of cyberattack. In the event of such an attack, the Duke Energy 
Regtetrants could (1) have business operations dterupted, property damaged, customer informatton stolen and other private informafion accessed (ii) expertence substential 
loss of revenues, repair and restoration costs, implementation coste for additional securrty measures to avert future cyberattacks and other financial loss, and (iii) be subject to 
increased regulation, Irtigatfon and reputational damage. 

Failure to attract and retain an appropriately qualified workforce could unfavorably impact the Ouke Energy Registrants' results of operations. 

Certain events, such as an aging workforce, mfematch of skill set or complement to future needs, or unavailabilrty of contract resources may lead to operating challenges and 
increased coste. The challenges mctode lack of resources, loss of knowledge base and the lengthy time required for skill development In thfe case, coste, inctoding coste for 
contractors to replace employees, productivity coste and safety costs, may rise. Failure to hire and adequately train replacement employees, including the transfer of signrticant 
internal histortoa! knowledge and experUse to new employees, or future availability and cost of contract labor may adversely affect the ability to manage and operate the 
business, especially considertog the workforce needs associated wrth nuclear generation facilrtfes and new skilte required to operate a modernized, technology-enabled power 
grid. If the Duke Energy Regtetrants are unable to successfully attract and retain an appropriately qualified workforce, their financtel posrtton or resulte of operattons could be 
negatively affected. 
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Duke Energy's investments and projects located outside of the U.S. expose it to risks related to fluctuations in currency rates. These risks, and Duke Energy's 
activities to mitigate such risks, may adversely affect its cash flows and results of operations. 

Duke Energy's operattons and investments outeide the U.S. expose rt to rfeks related to fluctuations in currency rates. As each local currency's value changes relative to the 
U.S. dollar, the value in U.S. dollars of Duke Energy's assets and liabilities in such locafity and the cash flows generated in such locality, expressed in U.S. dollars, also change. 
Duke Energy's primary foreign currency rate exposure te to the Brazilian real. 

Duke Energy selectively mrtigates some rfeks associated wrth foreign currency fluctuattons by, among other things, indexing contracts lo the U.S. dolter and/or local inflation 
rates, hedgmg through debt denominated or tesued in the foreign currency and hedging through foreign currency derivatives. These efforts, however, may not be effective and, 
in some cases, may expose Duke Energy to other risks that could negatively affect ite cash flows and results of operattons. 

The costs of retiring Duke Energy Florida's Crystal River Unit 3 could prove fo be more extensive than is currently identified. 

Costs to retire and decommteston the plant could exceed estimates and, if not recoverable through the regulatory process, could adversely affect Duke Energy's, Progress 
Energy's and Duke Energy Florida's financial condition, results of operafions and cash flows. 

Duke Energy Ohio's and Duke Energy Indiana's membership in an RTO presents risks that could have a material adverse effect on their results of operations, 
financial condition and cash flows. 

The rules governing the various regional power markets may change, which could affect Duke Energy Ohto's and Duke Energy indtena's coste and/or revenues. To the degree 
Duke Energy Ohto and Duke Energy Indiana incur signrticant addrtional fees and increased coste to parttoipate in an RTO, their resurts of operations may be impacted. Duke 
Energy Ohio and Duke Energy Indiana may be allocated a porfion of the cost of transmteston facilrties buirt by others due to changes in RTO fi-ansmtesion rate design. Duke 
Energy Ohio and Duke Energy Indiana may be required to expand their transmfesion system according to decteions made by an RTO rather than their own internal planning 
process. While RTO transmteston rates were inittelly designed to be revenue neutral, various proposate and proceedtogs currently taktog place by the FERC may cause 
transmtesion rates to change from time to time. In addrtton, RTOs have been developing rules associated with the allocation and methodology of assigning costs associated with 
improved transmtesion reliability, reduced transmtesion congestion and firm transmfesion rights that may have a financtel impact on Duke Energy Ohio and Duke Energy 
Indtena. 

As members of an RTO, DukeEnergy Ohio and Duke Energy Indiana are subject to certein additional rfeks, including those associated wrth the allocatfcn among RTO 
members, of losses caused by unreimbursed defaurts of other parttoipants in the RTO markets and those associated wrth complatot cases filed against an RTO Uiat may seek 
reftjnds of revenues prevfousjy earned by RTO members. 

Nuclear Generation Risks 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida may incur substantial costs and liabilittes due to their ownership and operation of 
nucleargenerating facilities. 

Ownership interest in and operation of nuclear stattons by Duke Energy Caroitoas, Duke Energy Progress and Duke Energy Flortoa subject them to various rteks. These rteks 
include, among other things: the potential harmful effects on the environment and human hearth resurting from the operatton of ruclear facilrties and the storage, handling and 
dteposal of radioactive materials; limitattons on the amounts and types of insurance commercially available to cover tosses that might arfee in connectton wrth nuclear 
operattons; and uncertainties with respect to the technological and financial aspects of decommtesioning nuclear plants at the end oftheir licensed lives. 

Ownership and operation of nuclear generation facilrttes requires compltence wrth licensing and safety-related requlremente imposed by Uie NRC. In the event of non
compliance, the NRC may increase regulatory oversight impose fines, and/or shut down a unrt., depending upot\ ite assessmenl of tt\e severity of the silualton. Revised 
security and safety requlremente promulgated by the NRC, which could be prompted by, among other things, evente within or outeide ofthe control of Duke Energy Carolinas, 
Duke Energy Progress and Duke Energy Florida, such as a sertous nuclear incident at a facility owned by a third party, could necessrtate substantial caprtal and other 
expendrtures, as well as assessmente to cover Uiird-party losses. In addition, rt a serious nuclear incfoent were to occur, it could have a matertel adverse effect on the results 
of operattons and financtel condrtion and reputation ofthe DukeEnergy Registrants. 

Liquidity, Capital Requirements and Common Stock Risks 

The Duke Energy Registrants rely on access to short-term borrowings and longer-term capital markets to finance their capita! requirements and support their 
liquidity needs. Access to those markets can be adversely affected by a number of conditions, many of which are beyond the Duke Energy Registrants' control. 

The Duke Energy Regfetrante' businesses are to a large degree financed through fesuances of debt The maturity and repayment profile of debt used to finance investmente 
often does not correlate to cash flows from their assete. Accordingly, as a source of liquidrty for capital requirements not satfefied by the cash flow from their operations and to 
fund investmente origmally financed Uirough debt instruments wrth dfeparate maturrties, the Duke Energy Regfetrants rely on access to short-term money markete as well as 
longer-term caprtal markete. The Subsidiary Regfetrants also rely on access to short-term intercompany borrowings. If the Duke Energy Registrants are not able to access 
capital al competitive rates or at ail, the abifily to finance their operattons and implement their strategy and business plan as scheduled could be adversely affected. An inab'ility 
to access caprta! may limrt the Duke Energy Regfetrants' abilrty to pursue improvements or acquisrtions that they may otherwfee rely on for future growth. 
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Market dferuptions may increase the cost of borrowing or adversely affect the ability to access one or more financial markets. Such dferuptions couto include: economto 
downturns, the bankruptcy of an unrelated energy company, caprtal market condrtions generally, market prtoes for electricrty and gas, actual or threatened terrortet attacks, or 
the overall health of the energy industry. The availability of credit under Duke Energy's Master Credrt Facilrty depends upon the abilrty of the banks provtoing commltmente 
under the facilrty to provWe funds when their obligations to do so arfee. Systematto rfek of the banking system and the financial markete could prevent a bank from meefing Hs 
obligations under the facilrty agreement 

Duke Energy maintains a revolving credrt facilrty to provide backup for ite commerctel paper program and letters of credrt to support variable rate demand tax-exempt bonds 
that may be put to the Duke Energy Registrant issuer at the option of the holder. The facilrty includes borrowing sublimrts for the Duke Energy Registrants, each of whom is a 
party to the credit facility, and financial covenante that limit ttie amounl of debl that can be outetanding as a percentage of the tola' capital for Ihe specific entity. Failure to 
maintain these covenants at a partfcular entrty could preclude Duke Energy from tesuing commercial paper or the Duke Energy Regfetrants from fesuing letters of credrt or 
borrowmg under Uie Master Credrt Facility. 

The Duke Energy Registrants must meet credit quality standards and there is no assurance they will maintain investment grade credit ratings. If the Duke Energy 
Registrants are unable to maintain investment grade credit ratings, they would be required under credit agreements to provide collateral in the form of letters of 
credit or cash, which may materially adversely affect their liquidity. 

Each ofthe Duke Energy Regfetrants' sentor long-term debt fesuances te currently rated investment grade by various rating agencies. The Duke Energy Regtetrante cannot 
ensure their senior long-term debt will be rated investment grade in the future. 

ff the rating agencfes were to rate the Duke Energy Regfetrants below investment grade, borrowing costs would tocrease, perhaps significantly. In addrtton, the potential pool of 
investors and funding sources would likely decrease. Further, if the short-term debt rating were to fall, access to the commercial paper market could be signrtfcantly limited. 

A downgrade below investment grade could also require the posting of addrttonal collateral in the form of letters of credrt or cash under various credit, commodity and capacity 
agreemente and trigger termination clauses in some inlerest rate derivafive agreements, whtoh would require cash payments. All of Uiese events would likely reduce the Duke 
Energy Regfetrants' liquidity and profrtabilrty and could have a material effect on their financial posrtion, results of operations or cash flows. 

Non-compliance with debt covenants or conditions could adversely affect the Duke Energy Registrants' ability to execute future borrowings. 

The Duke Energy Registrante' debl and credit agreements contain various financial and other covenants. Failure to meet those covenante beyond appltoable grace pertods 
could result in accelerated due dates and/or termination of the agreemente. 

Market performance and other changes may decrease the value of the NDTF Investments of Duke Energy Carolinas, Duke Energy Progress and Duke Energy 
Florida, which then could require significant additional funding. 

Ownership and operation of nuclear generafion facilities ateo requires the matotenance of funded trusts that are intended to pay for the decommfesionmg costs of the respective 
nuclear power plante. The performance of the caprtal markete affects the values of the assets held in trust to satfefy these future obligattons. Duke Energy Carolinas, Duke 
Energy Progress and Duke Energy Florida have signrticant obligations in thfe area and hold significant assete in these trusts. These assets are subject to market fluctuations 
and will yield uncertain returns, which may fall below projected rates of return. Although a number of factors impact funding requlremente, a decline in the market value of the 
assete may tocrease the fundtog requlremente of the obligattons for decommfesioning nuclear plants. If Duke Energy Carolinas, Duke Energy Progress and Duke Energy 
Florida are unable to successfully manage their NDTF assete, their financtel condrtion, resulte of operations and cash flows could be negafively affected. 

Poor investment performance of the Duke Energy pension plan holdings and other factors impacting pension plan costs could unfavorably impact the Duke 
Energy Registrants' liquidity and results of operations. 

The costs of providing non-contributory defined benefrt penston ptens are dependent upon a number of factors, such as the rates of return on plan assets, dtecount rates, the 
level of interest rates used to measure the required minimum funding levels of the plans, future government regulatton and required or voluntary contribufions made to the plans. 
The Subsidtery Regtetrants are allocated their proportionate share ofthe cost and obligations related to Uiese plans. Wrthout sustained growUi In the pension investments over 
time to increase the value of plan assets and, depending upon the other factors impacfing costs as Ifeted above, Duke Energy could be required to fund rts plans with significant 
amounte of cash. Such cash funding obligattons, and the Subsidtery RegteU^ante' proporttonate share of such cash fundtog obligations, couto have a matertel impact on the Duke 
Energy Registrants' financial posrtton, results of operations or cash fiows. 

ITEM 1B. UNRESOLVED STAFF COMMENTS 

None. 
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ITEM 2. PROPERTIES 

REGULATED UTILITIES 

The following table provides informatton related to Regulated Utilrties" electric generation stafions as of December 31,2015. The MW dteplayed in the table below are based on 
summer capacrty. 

Facility Plant Type Primary Fuel Location 

Total MW 

Capacity 

Owned MW 

Capacity 

Ownership 
Interest (%} 

Duke Energy Carolinas 
Oconee 

McGuire 

Catawba"' 

Belews Creek 

Marshall 

J.E. Rogers 
Lincoln Combustton Turbine (CT) 

Allen 

Rockingham CT 
Buck CC 

Dan River Combined Cycte (CC) 

Mill Creek CT 

W.S. Lee 

W.S. Lee CT 

Bad Creek 

Jocassee 

Cowans Ford 

Keowee 

Other small facilrties (25 plants) 
Dtetributed generafion 

Nuclear 

Nuclear 

Nuclear 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Hydro 

Hydro 

Hydro 
Hydro 

Hydro 

Renewable 

Uranium 

Uranium 

Uranium 

Coal 

Coal 

Coal 

Gas/Oil 

Coal 

Gas/Oil 
Gas 

Gas 

Gas/Oil 

Gas 

Gas/Oil 

Water 
Water 

Water 
Water 

Water 

Solar 

SC 
NC 

SC 

NC 

NC 

NC 

NC 

NC 
NC 

NC 

NC 

SC 

SC 

SC 

SC 

SC 

NC 
SC 

NC/SC 

NC 

2,554 

2,296 

2,290 

2,220 

2,078 

1,396 

1,267 
1,127 

825 

668 

638 

596 

170 
82 

1.360 

780 

325 
152 

666 

4 

2,554 

2,296 

441 

2,220 

2,078 

1,396 

1,267 
1,127 

825 

668 

638 

596 

170 
82 

1,360 

780 

325 
152 

666 

4 

100 

100 

19.25 

100 

100 

100 

100 

100 
100 

100 

100 

100 

100 

100 

100 

100 

100 
100 

100 

100 

Total Duke Energy Carolinas 

Facility 

21,494 19,645 

Plant Type Primary Fuel Location 
Total MW 
Capacity 

Owned MW 
Capacity 

Ownership 

Interest (%) 

Duke Energy Progress 

Brunswick 

Harrte 

Robinson 

Roxboro 
Smith CC 

H.F. Lee CC 
Wayne County CT 

Smith CT 
Darlington CT 

Mayo 

L.V. Sutton CC 

Asheville 
Asheville CT 

Weatherspoon CT 
L.V. Sutton CT 

Blewett CT 

Walters 

Other small facilrties (3 plants) 

Dtefi-ibuted generafion 

Nuclear 
Nuclear 

Nuclear 

Fossrt 

Fossil 

Fossil 
Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 
Fossil 

Hydro 

Hydro 

Renewable 

Uranium 
Uranium 

Uranium 
Coal 

Gas/Oil 

Gas/Oil 
Gas/Oil 

Gas/Oil 

Gas/Oi! 

Coal 

Gas/Oil 

Coal 
Gas/Oil 

Gas/Oil 
Gas/OU 

on 
Water 

Water 

Soter 

NC 

NC 

SC 
NC 

NC 

NC 
NC 

NC 

SC 

NC 

NC 

NC 
NC 

NC 

NC 

NC 
NC 

NC 

NC 

1,870 

928 
741 

2,439 

1,088 

910 
863 

780 

735 

727 

622 

376 
324 

128 

61 
52 

112 

115 

44 

1,870 

928 

741 
2,439 

1,088 

910 
863 

780 

735 

727 
622 

376 
324 

128 

61 
52 

112 

115 

44 

100 

100 

100 
100 

100 

100 
100 

100 

100 

100 

100 

100 

100 

100 
100 

100 

100 
100 

100 

Total Duke Energy Progress 12,915 12,915 
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Facility Plant Type Primary Fuel Location 

Total MW 

Capacity 

Owned MW 

Capacity 

Ownership 

Interest (%) 

Duke Energy Florida 
Crystal River 

Hines CC 
Bartow CC 

Anclote 
Intercession City CTC) 

DeBary CT 

Tiger Bay CC 

Bartow CT 

Bayboro CT 
Suwannee River CT 

Suwannee River 
Higgins CT 

Turner CT 

Avon Park CT 

University of Florida CoGen CT 
Rto Pinar CT 

Duke Energy Indiana 

Gibsont') 
Cayuga'"' 
Wabash Rivert«> 
Edwardsport 
Madfeon CT 
Vermillton CT« 
Wheatland CT 
Noblesvilte CC 
Gallagher 
Henry County CT 
Cayuga CT 
Connersville CT 
Mtemi Wabash CT 
Markland 

Fossil 
Fossil 
FossN 

Fossil 

Fossil 

Fossil 

Fossrt 

Fossil 

Fossil 

Fossil 

Fossil 
Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Coal 

Gas/Oil 

Gas/Oil 
Gas 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Oil 

Gas 

Gas/Oil 
Gas/Oil 

Oil 
Gas/Oil 

Gas 

Oil 

FL 
FL 

FL 

FL 

FL 

FL 

FL 

FL 

FL 

FL 

FL 
FL 

FL 
FL 

FL 

FL 

2,291 

1,912 

1,105 
1,041 

984 

637 

205 

175 

174 

155 

128 
109 

79 
48 

46 

12 

2,291 

1,912 
1,105 

1,041 
984 

637 

205 

175 

174 

155 
128 

109 
79 

48 

46 
12 

100 

. 100 
100 

100 

(b) 
100 
100 

100 

100 
100 

100 
100 

100 

100 

100 
100 

Total Duke Energy Florida 9,101 9,101 

Facility 

Duke EnergyOhio 

East Bend 

Woodsdale CT 

Total Duke Energy Ohio 

Plant Type 

Fossil 

Fossil 

Primary Fuel 

Coal 

Gas/Propane 

Location 

KY 
OH 

Total MW 

Capacity 

600 
462 

1,062 

Owned MW 

Capacity 

600 
462 

1,062 

Ownership 

Interest (%) 

100 
100 

Facility Plant Type Primary Fuel Location 

Total MW 

Capacity 

Owned MW 

Capacity 

Ownership 

Interest (%) 

Fossil 
Fossil 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 
Hydro 

Coal 

Coal/Oil 

Coal/Oil 
Coal 

Gas 

Gas 
Gas 

Gas/Oil 

Coa! 

Gas/Oil 

Gas/Oil 

Oil 
Oil 

Water 

IN 
IN 

IN 

IN 
OH 

IN 

IN 
IN 

IN 

IN 

IN 

IN 
IN 

IN 

3,132 

1,005 

676 

595 
576 

568 
460 

285 

280 

129 

99 

86 
80 

45 

2,822 

1,005 

676 
595 

576 

355 
460 

285 

280 

129 

99 

86 
80 

45 

90.10 

100 

100 
100 

100 

62.50 
100 

100 

100 

100 

100 

100 
100 

100 

Total Duke Energy Indiana 8,016 7,493 
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Facility Plant Type Primary Fuel Location 

Tolal MW 

Capacity 

52,588 

10,679 

38,306 

3.555 

48 

Owned MW 

Capacity 

50,216 

8,830 

37,783 

3.555 

48 

Ownership 

Interest (%) 

Total Regulated Utilities 

Totals By Plant Type 

Nuclear 

Fossil 

Hydro 

Renewable 

Tolal Regulated Utilities 52,588 50,216 

(a) 

(c) 

(d) 
(e) 
(f) 

Jointly owned wrth North Carolina Muntoipal Power Agency Number 1, North Carolina Electrto Membership Corporation and piedmont Municipal Power Agency. 
Duke Energy Florida owns and operates Intercesston City Stafion Unrts 1-10 and 12-14. Unit 11 fe jointly owned with Georgia Power Company (GPC). GPC has the 
exclusive right to the output of thte unrt during the months of June through September. Duke Energy Florida has the exclusive right to the output of thfe unrt for the 
remainder of Uie year. Duke Energy Ftorida has executed an agreement to purchase Georgia Power Company's interest in these facilities. 
Duke Energy Indiana owns and operates Gibson Station Unrts 1-4 and owns 50.05 percent of, and operates, unrt 5. Unrt 5 is jointly owned wrth Wabash Valley Power 
Association, Inc. and Indtena Municipal Power Agency. 

Inctodes Cayuga Internal Combustion (IC). 
Includes Wabash River IC. 

Jointly owned wiUi Wabash Valley Power Assoctelton. 

The following table provides information reteted to Regulated Utilrttes' electric transmtesion and dtetributton properttes as of December 31, 2015. 

Duke 

Energy 

Carolinas 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Dukfi 

Energy 

Indiana 

Duke 

Energy 

Utilities 

Electric Transmission Lines 

Mifes of 500 to 525 Kilovolt (kV) 

Miles of 345 kV 

Miles of 230 kV 

Miles of 100 to 161 kV 

Miles of 13 to 69 kV 

600 

— 
2,600 

6,800 

3,100 

300 

— 
3,400 

2,600 

— 

200 

— 
1,700 

1,000 

2,300 

" 
1,000 

— 
700 

700 

— 
700 
700 

1,400 

2,500 

1,100 

1,700 

8,400 

12,500 

8,600 

Totel conductor miles of electrfc fi-ansmfesion Itoes 

Electric Distributton Lines 

Miles of overhead lines 

Miles of underground Ime 

Total conductor mites of etecfi-fc dfetribution lines 

Number of electric transmission and distribution substations 

Miles of gas mains 

Miles of gas service lines 

13,100 

66,600 

36.500 

103.100 

1,500 

— 
— 

6,300 

44,100 
23,700 

67,800 

500 

— 
-

5,200 

24,200 

18,200 

42,400 

500 

— 
-

2,400 

13,800 
5,800 

19,600 

300 

7,200 

5,800 

5,300 

22,400 
8.600 

31,000 

500 

— 
— 

32.300 

171,100 
92,800 

263,900 

3,300 

7,200 

5,800 

Substantially all of Regulated Utilrties' electric plant In servfce te mortgaged under indentures relating to Duke Energy Caroitoas'. Duke Energy Progress', Duke Energy FtorWa's. 
Duke Energy Ohio's and Duke Energy Indiana's various series of First Mortgage Bonds. 
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INTERNATIONAL ENERGY 

The following table provides addrtional informatton related to International Energy's electric generation stations as of December 31,2015. The MW dfeplayed in the table below 
are based on summer capacity. 

Primary Fuel Location 

Total MW 

Capacity 

Owned WIW 

Capacity 

Ownership 

Interest {"/o) 
DEI Brazil 
DEI Argenttoa 
DEI Peru - Egenor 
DEI Peru - Aguaytia 
DEI Chite 
DEI Guatemate 
DEI El Salvador 
DEI Ecuador 

Water 

Water/Gas 
Water 

Gas 

Water/Diesel 

Oil/Dtesel/Coal 
OiUDfesel 

Diesel 

Brazil 

Argenfina 
Peru 

Peru 

Chile 

Guatemala 
Et Salvador 

Ecuador 

2,274 

576 
352 

192 

362 

361 

324 
192 

2,087 

523 

352 

192 
362 

361 

293 

163 

92 

91 
100 

100 

100 

100 

90 
35 

Total International Energy 4,633 4,333 

Internattonal Energy afeo owns a 25 percent equrty interest in NMC. In 2015, NMC producedapproximately 890,000 metric tons of methanol and approximately 1.0 millton metric 
tons of MTBE. Approximately 40 percent of methanol fe normally used in the MTBE production. 
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COMMERCIAL PORTFOLIO 

The following table provides information related to Commerctel Portfolio's electric generatton facilrttes as of December 31.2015. T h e M W displayed in the table below are based 

on summer capacrty. 

Faci l i ty Plant Type Primary Fuel Locat ion 

Tota l MW 

Capacity 

Owned MW 

Capacity 

Ownersh ip 

Interest (%) 

Duke Energy Renewables - W i n d 

Los Vientos Wndpower 

Top of the World 

Notrees 

Campbell Hill 

North Allegheny 

Laurel Hill Wind Energy 

Ocotillo 

i<A Carson 

Silver Sage 

Happy Jack 

Shirley 

Sweetwater i 

Sweetwater II 

Sweetwater III 

Sweetwater IV 

Sweetwater V 

Ironwood 

Cimarron II 

Mesquite Creek 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewabte 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

VWnd 

Wind 

Wind 

TX 

WY 

TX 

WY 
PA 

PA 

TX 

CO 
WY 

WY 

WI 

TX 

TX 
TX 

TX 

TX 

KS 

KS 

TX 

712 

200 

153 

99 

70 

69 

59 
51 

42 

29 
20 

38 
91 

135 

241 

80 

168 

131 

211 

712 

200 

153 

99 

70 

69 

59 

51 
42 

29 

20 

19 

45 
67 

113 
38 

84 

66 

106 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

50 

50 

50 

47 

47 

50 

50 

50 

Total Renewables - Wind 2,599 2,042 

Duke Energy Renewables - Solar 

Conetoe II 

SevBle 

Kelford 

Highlander 

Dogwood 

Halifax Airport 

Pasquotank 

Pumpjack 

Wildwood 

Shawboro 

Bagdad 

TX Soter 

Creswell Alligood 

Washington Whrte Post 

Whitakers 

Other small soter 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewabte 

Renewable 

Renewable 

Renewable 

Renewable 

Soter 

Soter 

Soter 

Soter 

Solar 

Sdar 

Soter 

Solar 

Solar 

Solar 

Soter 

Soter 

Solar 

Solar 

Solar 

Soter 

NC 

CA 

NC 

CA 
NC 

NC 

NC 

CA 

CA 

NC 
AZ 

TX 
NC 

NC 

NC 

Varfous 

80 

50 

22 
21 

20 

20 

20 
20 

20 

20 
15 

14 
14 

12 
12 

79 

80 

50 

22 

21 

20 

20 

20 

20 

20 

20 

15 

14 

14 

12 

12 

79 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

Totel Ret\ewables - Solar 439 439 

Tota l Commerc ia l Port fo l io 3,038 2,481 

OTHER 

Duke Energy owns approximately 5.2 millton square feet and leases 2.9 millton square feet of corporate, regtonal and distrtot office space spread throughout rts servtoe 
terrrtortes and in Houston, Texas. 

ITEM 3. LEGAL PROCEEDINGS 

For informatton regarding legal proceedings, including regulatory and environmental matters, see Note 4, "Regulatory Matters,' and Note 5, 'Commrtmente and Contingenctes, 
to the Consolidated Financial Statemente. 
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Virginia Department of Environmental Quality Civil Enforcement 

In June 2015, the Virginte State Water Control Board voted to approve a consent order to resolve the civil enforcement claim ofthe Virginte Department of Environmentel Qualrty 
(VDEQ) against Duke Energy Carolinas related to the February 2014 Dan River coal ash release. Pursuant to the terms ofthe $2.5 million settlement, Duke Energy Caroitoas te 
required to perform $2.25 million of environmental projecte that benefrt Virginte communrties and fund an addrttonal $250,000 for VDEQ to respond to environmental 
emergencies. Failure to perform sufficient environmental projects will require Duke Energy Carolinas to makeacashpayment in the amount of the shortfall. 

MTBE Litigation 

On June 29, 2007, the New Jersey Department of Environmental Protection (NJDEP) filed suit against, among others, Duke Energy Merchants (DEM), alleging contamination of 
"waters of the state" by MTBE from leaking gasoline storage tanks. MTBE fe a gasoline addrtive intended to increase the oxygen level in gasoline and make rt burn cleaner. The 
case was moved to federal court and consolidated in an exisfing multidistrict Irtigatton docket of pending MTBE cases. DEM and NJDEP have reached an agreement in principle 
fo settle the case for a payment by DEM of $1.7 miliion. On February 19, 2016, the Court approved a Corrsent Decree executed by the parties which settles the case. 

DEMfe also a defendant in a similar case filed by the Commonwealth of Pennsylvania on June 19, 2014. That case has also been moved to the consolidated multtoistrict 
proceeding. Dtecovery in thte case confinues. 

Brazilian Transmission Fee Assessments 

On July 16, 2008, Duke Energy International Geracao Paranapanema S.A. (DEIGP) filed a lawsurt in the Brazilian federal court challenging transmteston fee assessments 
imposed under two new resolutions promulgated by the Brazilten electricrty regulatory agency (ANEEL) (collectively, the Resolutions). The Resolutions purport to impose 
addittonal transmtesion fees on generation companies located in the State of Sao Paulo for utilizatton ofthe electrfc transmteston system. The fees were retroactive to July 1, 
2004, and effective through June 30, 2009. DEIGP's original assessment under these Resolutions amounts to approximately $43 million inclusive of interest through December 
2015. Pendmg resolution of thfe dtepute on the merrts, DEIGP deposrted the dfeputed portion, approximately $15 millton, of the assessment into a court-monitored escrow, and 
pato the undfeputed portion to the dtetribution companies. In a decfeion publtehed on October 2,2013, the trtel court affirmed an additional fine imposed by ANEEL in the amount 
of approximately $7 millton for DEIGP's failure to pay the disputed portton of the assessment. The $7 million was ateo deposited into a court-monitored escrow. In December 
2014, the trial court ruted in favor of DEIGP on the merite of the original assessment. The merite ofthe original assessment and fine, as well as the contradictton between the 
trial court's ruling In favor of DEIGP on the original assessment but against DEIGP on rts alleged failure to timely pay that assessment are being addressed on appeal. 

Brazilian Regulatory Citations 

in September 2007, the State Environmentel Agency of Parana (lAP) assessed seven fines against DEIGP for failure to comply wrth reforestetion measures allegedly required 
by stete regulafions in Brazil. DEIGP has challenged Uie fines in admintetrative and judfcial proceedings. Two of the seven fines have subsequently been dfemtesed or othenAftee 
resolved in favor of DEIGP. A third fine was determined legrtimate by the trial court, but fe under appeal. The remaining fines are pendtog. The total current amount of the lAP 
fines te approximately $10 millton. 

Additionally, DEIGP was assessed three fines by Brazil Instrtute of Environment and Renewable Natural Resources (IBAMA) for improper maintenance of exteting reforested 
areas. One of these fines was determined legrtimate by the trial court and te under appeal. The others are pending. The total current IBAMA assessment fe approximately 
$400,000. DEIGP belteves that it has properly maintained all reforested areas and has challenged the IBAMA assessments. 

ITEM 4. MINE SAFETY DISCLOSURES 

Thfe te not appltoable for any of the Duke Energy Regtetrants. 
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ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF EQUITY 
SECURITIES 

The common stock of Duke Energy fe Ifeted and traded on the NYSE (ttoker symbol DUK). As of January 31,2016, there were 166,231 Duke Energy common stockholders of 
record. 

There fe no market for common stock of the Subsidiary Regfetrants, all of whtoh fe owned by Duke Energy. 

Common Stock Data by Quarter 

The foltowing chart provides Duke Energy common stock trading prices as reported on the New York Stock Exchange and information on common stock dividends declared. 
Stock prices represent the intra-day high and low stock prfce. 
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Duke Energy expecte to continue rts polfcy of paying reguter cash dividends; however, there fe no assurance as to the amount of future divtoends as they depend on future 
earntogs, caprtal requirements, and financtel condrtion, and are subject to declarafion by Uie Duke Energy Board of Directors. 

Duke Energy's operating subsidteries have certain restrtottons on their ability to transfer funds In the form of divtoends or loans to Duke Energy. See Note 4 to the Consolidated 
Ftoancial Statemente, "Regutetory Matters" for further informatton regardmg these restrtottons. 

Securities Authorized for Issuance Under Equity Compensation Plans 

Duke Energy will provtoe information that te responsive to thte Item 5 In rts definitive proxy statement or in an amendment to this annual report not later than 120 days after the 
end of the fiscal year covered by thfe annual report, in erther case under the captton "Security Ownership of Certain Benefictel Owners and Management and Related 
Stockholder Matters," and possibly elsewhere therein. That information te incorporated in this Item 5 by reference. 

Issuer Purchases of Equity Securities for Fourth Quarter 2015 

There were no repurchases of equity securities during the fourth quarter of 2015. 
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Stock Performance Graph 

The following perlormance graph compares the cumulative total shareholder return from Duke Energy Corporation common stock, as compared wrth the Standard & Poor's 500 
Stock Index (S&P 500) and the Philadelphia Utilrty Sector Index (Philadelphia Utilrty Index) for the past five years. The graph assumes an inrtial investment of $100 on December 
31, 2010, in Duke Energy common stock, to the S&P 500 and to the Philadelphte Utility Index and that all dividends were reinvested. The stockholder return shown below for the 
five-year histortoal period may not be indicative of future performance. 
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NYSE CEO Certification 

Duke Energy has filed the certificatton of rts Chief Executive Officer and Chief Financtel Officer pursuant to Section 302 of Uie Sarbanes-Oxley Act of 2002 as exhibrts to thte 
Annual Report on Form 10-K for the year ended December 31.2015. 
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ITEM 6. SELECTED FINANCIAL DATA 

The following table provides selected financial data for the years of 2011 through 2015. 

(in millions, except per share amounts) 2015 2014 2013 2012 2011 

Statement of Operations'^) 

Total operating revenues $ 

Operating income 

Income from continuing operations 

Income (loss) from disconfinued operafions, net of tax 

Net income 

Net income attributable to Duke Energy Corporatton 

Common Stock Data 

Income from continuing operalions attributable to Duke Energy Corporafion 
common stockholders*) 

23,459 $ 

5,367 

2,811 

20 

2,831 

2,816 

23,925 $ 

5,258 

2,465 

(576) 

1,889 

1,883 

22,756 $ 

4,854 

2,590 

86 

2.676 

2,665 

17.912 $ 

2,911 

1,611 

171 

1,782 

1,768 

12,412 

2,475 

1,508 

206 

1,714 

1,706 

Basic 

Diluted 
Income (loss) from dtecontinued operattons attributable to Duke Energy 
Corporatton common stock holders^ 

Basfc 

Diluted 

Net Income attributable to Duke Energy Corporatton common stockholders'^' 

Basfc 

Diluted 

Dividends declared per share of common stockW 

Balance Sheet 

Total assets") 
Long-term debt including capital leases and redeemable preferred stock of 
subsidteries, less current malurrttes'=) 

$ 

$ 

$ 

$ 

4.02 

4.02 

0.03 

0.03 

4.05 

4.05 

3.24 

120,976 

37,495 

$ 

$ 

$ 

$ 

3.46 

3.46 

(0.80) 

(0.80) 

2.66 

2.66 

3.15 

120.557 

37,061 

$ 

$ 

$ 

$ 

3.64 

3.63 

0.13 

0.13 

3.77 

3.76 

3.09 

114,779 

38,152 

$ 

$ 

$ 

$ 

2.77 

2.77 

0.30 

0.30 

3.07 

3.07 

3.03 

113,856 

36,444 

$ 

$ 

$ 

$ 

3.34 

3.34 

0.49 

0,49 

3.83 

3.83 

2.97 

62,526 

18,679 

(a) Significant fi"ansactions reflected in the results above include: (i) 2014 impairment ofthe Dfeposal Group (see Note 2 to the Consolidated Financial Statements, 
"Acquterttons and Dteposrtions"); (ii) 2014 incremental tax expense resulting from the decfeion to repatriate all cumulative htetorfcal undtetributed foreign earnings (see 
Note 22 to the Consolidated Financial Statements, "Income Taxes"); (lii) 2014 increase in the Irtigation reserve related to the criminal investigation ofthe Dan River 
coal ash release (see Note 5 to the Consoltoated Financtel Statemente, "Commrtments and Confingencies"); (iv) 2013 charges related to Crystal River Unrt 3 and 
nuclear development coste (see Note 4 to the Consoltoated Fmancial Statemente. "Regulatory Matters"); (v) the 2012 merger wrth Progress Energy; (vi) coste to 
achieve mergers to 2015, 2014, 2013, 2012 and 2011; and (vii) 2012 and 2011 pretax impairmentandothercharges related to the Edwardsport Integrated 
Gasrticatton Combined Cycle (IGCC) project of $628 million and $222 million, respectively. 

(b) On July 2,2012, immediately prior to the merger wrth Progress Energy, Duke Energy executed a one-for-three reverse stock spirt. All share and earnings per share 
amounte are presented as if the one-for-three reverse stock spirt had been effective at the beginning of the earliest period presented. 

(c) During 2015, Duke Energy adopted new accounting gutoance related to the presentatton of debt fesuance coste on the balance sheeL As a resurt of the adoption, 
Total Assete and Long-term debt tocluding capitel leases and redeemable preferred stock of substoiaries, less current maturrties were recasted to conform to the new 
presentatton. The impact to 2013, 2012 and 2011 was not material. See Note 1 to the Consolidated Financial Statements, "Summary of Significant Accounting 
Policies," for additional information reteted the new accounfing standard. 
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ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

Management's Dtecussion and Analysfe includes financial information prepared in accordance wrth generally accepted accounfing principles (GAAP) in the United States (U.S.), 
as well as certato non-GAAP financtel measures such as adjusted earntogs. adjusted earntogs per share and adjusted segment income, discussed betow. Generally, a non-
GAAP financtel measure fe a numerical measure of financtel performance, financial posrtion or cash flows that excludes (or inctodes) amounts that are included in (or excluded 
from) the most directly comparable measure calculated and presented in accordance wrth GAAP. The non-GAAP financtel measures shouto be viewed as a supplement to, and 
not a substrtute for, financtel measures presented to accordance wrth GAAP. Non-GAAP measures as presented herein may not be comparable to similarly trtled measures 
used by other companies. 

The following combined Management's Dtecussion and Analysfe of Financtel Condifion and Resurts of Operalions te separately filed by Duke Energy Corporatton (collectively 
with rts substoiartes, Duke Energy) and rts subsidiaries Duke Energy Carolinas, LLC (Duke Energy Caroitoas), Progress Energy, Inc. (Progress Energy), Duke Energy 
Progress. LLC (formerly Duke Energy Progress, Inc.) (Duke Energy Progress), Duke Energy Florida, LLC (formerly Duke Energy FlorWa, Inc.) (Duke Energy Florida), Duke 
Energy Ohio, Inc. (Duke Energy Ohio) and Duke Energy Indtena, LLC (formerly Duke Energy Indtena, Inc.) {Duke Energy Indtena) (collectively referred to as the Subsidtery 
Regtetrants). However, none of the regfetrante makes any representafon as to informafion related solely to Duke Energy or the Substoiary RegteU-ante of Duke Energy other 
tean rtself 

DUKE ENERGY 

Duke Energy te an energy company headquartered in Charlotte, North Carolina. Duke Energy operates in the U.S. primarily through its wholly owned substoteries, Duke Energy 
Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, and Duke Energy Indtena, as well as in Latin Amerfca. 

When dtecussing Duke Energy's consoltoated financial information, rt necessarily includes the results of the Substoiary Regtetrante. which, along wrth Duke Energy, are 
colleclively referred lo as the Duke Energy Regislranls. 

Management's Dtecusston and Analysis shouto be read in conjunction wrth the Consolidated Financial Statements and Notes for the years ended December 31,2015, 2014 and 
2013. 

Executive Overview 

Acquisition of Piedmont Natural Gas 

On October 24. 2015, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) wrth Pfedmont Natural Gas Company, Inc., (Piedmont) a North Carolina 
corporation. Under the terms of the Merger Agreement, Ouke Energy will acquire Piedmonl for approximately $4.9 billion in cash. Upon closing. Piedmont will become a wholly 
owned subsidtery of Duke Energy. 

Pursuant to the Merger Agreement, upon the closing of the merger, each share of Ptedmont common stock tesued and outstending immediately prior to the closing will be 
converted automatically into the right to receive $60 in cash per share. In addrtion, Duke Energy will assume Piedmont's exfeting debt, which was approximately $1.9 billion at 
October 31,2015, Ihe end of PiedmonVs mosl recent fiscal year. Duke Energy expecte lo finance the transactton with a combinalton of debl, between $500 million and 
$750 million of newly issued equrty and other cash sources. 

In connection wrth Uie Merger Agreement wrth Piedmont, Duke Energy entered into a $4.9 billion sentor unsecured bridge financing facility (Brtoge Facilrty) wrth Barclays Caprtal, 
Inc. (Barclays). The Brtoge Facilrty, if drawn upon, may be used to (i) fund the cash consideratton for the fi'ansaction and (ii) pay certain fees and expenses In connectton witti 
Uie transacfion. In November 2015, Barclays syndicated rts commrtment under the Brtoge Facility to a broader group of tenders. Duke Energy intends to finance the transactton 
with proceeds rateedthrough the issuance of debt, equrty and other sources as notedatioveand, therefore, does not expectto draw upon the Brtoge Facilrty. 

The Federal Trade Commission (FTC) has granted early termlnafion of the 30-day warting perfod under the federal Hart-Scott-Rodino Anfitrust Improvements Act of 1976. On 
January 22,2016, shareholders of Piedmont Natural Gas approved the company's acqutertion by Duke Energy. On January 15, 2016, Duke Energy filed for approval of Uie 
fi-ansaction and associated financing requests wrth the NCUC. On January 29, 2016. the NCUC approved the financing requeste. On January 15, 2016, Duke Energy and 
Piedmonl filed a joint request wrth the Tennessee Regulatory Authorrty for approval of a change in control of Piedmont that will result from Duke Energy's acquisition of 
Piedmont. In that request, Duke Energy and Ptedmont requested that the Authorrty approve the change in control on or before April 30,2016. Subject to receipt of required 
regulatory approvate and meeting closing condrttons, DukeEnergy and Piedmont target a closing by the end of 2016. 

On December 11,2015, Duke Energy Kentucky filed a decteratory request with the KPSC seektog a finding that the transactton does not constrtute a change to control of Duke 
Energy Kentucky requirtog KPSC approval. Duke Energy ateo presented the transactton for informalion before Uie PSCSC on January 13,2016. 

The Merger Agreement contains certain lerminatfon righte for both Duke Energy and Piedmont, and provides that, upon termination of Uie Merger Agreement under specified 
circumstances, Duke Energy would t)e required to pay a termination fee of $250 million to Piedmont and Fiedmonl would be required to pay Duke Energy a termlnafion fee of 
$125 million. 

See Note 4 to the Consolidated Financial Statemente, Regulatory Matters," for addrttonal information regarding Duke Energy and Piedmont's pint investment In Atlantto Coast 
Pipeline, LLC. 

36 



PART II 

Midwest Generation Exit 

Duke Energy, through todirect subsidteries, completed the sale of the nonregulated Midwest generatton business and Duke Energy Retail Sales LLC (collectively, the Disposal 
Group) lo a subsidiary of Dynegy on April 2,2015. for approximately $2.8 billion in cash. Refer to Note 2 to the Consolidated Financial Statemente, "AcquteHions and 
Disposrtions," for addrtional informatton on thte transaction. 

Accelerated Stock Repurchase Program 

On April 6, 2015, Duke Energy entered into agreements wrth each of Goldman, Sachs & Co. and JPMorgan Chase Bank, Nattonal Assoctetion (the Dealers) to repurchase a 
total of $1.5 billion of Duke Energy common stock under an accelerated stock repurchase program (the ASR). Duke Energy made payments of $750 million to each of the 
Dealers and was delivered 16.6 million shares, wrth a total fair value of $1,275 billion, which representedapproximateiy 85 percent of the total number of shares of Duke Energy 
common stock expected to be repurchased under Uie ASR. The $225 millton unsettled portion met the crrterte to be accounted for as a forward contract indexed to Duke 
Energy's slock and qualified as an equity tosltument. The company recorded Ihe $1.5 billion payment as a reducfcn lo common slock as of April 6,2015. In June 2015, the 
Dealers delivered 3.2 millton addrttonal shares to Duke Energy to complete the ASR. Approximately 19.8 million shares, in total, were delivered to Duke Energy and retired under 
the ASR at an average prtoe of $75.75 per share. The final number of shares repurchased was based upon the average of the daily volume weighted average stock prices of 
Duke Energy's common stock durtog Uie term of the program, less a dtecount. 

For addrttonal toformation on the detaife of thte transaction, see Note 18 to the Consolidated Financial Slatements, "Common Stock.' 

Financial Results 

Annual Earnings (In millions) 

Net liKOine AaillMjiaWe *J D i ta Enetgy C<nporaiioo 

AdjujCM Eoinlngs (a) 

$3,080 S3.218 S3.152 

K.ees 

MIS 

Annual Eamings Per Diluted Share 

fl'-lt(KcriieAlfi<tiiiUbleb)[>ukeEi>«(i/Caix>>aKc*iconvTKin 

M u s M b J i i i ^ Eamings p«< Siwe (a) 

S4.36 M.55 S4.&4 
S4,05 

2013 2014 201S 

(a) See Results of Operattons below for Duke Energy's definrtion of adjusted earnings and adjusted diluted earnings per share as well as a reconciliation of thte non-
GAAP financtel measure to net income attributable to Duke Energy and net income attributable to Duke Energy per diluted share. 

Adjusted earnings decreased from 2014 to 2015 primarily due to tower earnings at International Energy as a resurt of unfavorable hydrology and changes to foreign currency 
exchange rates, partially offset t>y improved earnings a l Regulated UWies from improved retail prfcing and wholesale margins nel of higher operalions and maintenance 
expense. 

Adjusted earnings increased from 2013 to 2014 primarily due to the impact of revfeed rates and favorable weattier, parttelly offset by higher depreciatton and amortizatton 
expense. 

See'Resulte of Operattons" below for a detailed discussion of the consolidated resulte of operattons, as well as a detailed dtecusston of financtel resulte for each of Duke 
Energy's reportable business segments, as well as Other. 

2015 Areas o f Focus and Accomp l i shments 

In 2015, Duke Energy advanced a number of important strategto inrtiatives to transform the energy future wrth a focus on customers, employees, operations and growth. Duke 
Energy announced the acqufertfon of Piedmont, completed the purchase of North Carolina Eastern Muntoipal Power Agency's (NCEMPA) generation assete, completed the sale 
of the nonregulated Midwest Generatton business and executed on the coal ash strategy to continue moving towards ash basm closures. Duke Energy also accomplfehed 
induSfi"y-Ieading safety and environmentel performance and increased the growth rate of the dividend, a significant component of the tovestor value proposrtfon. 

Acqu is i t i on o f Piedmont Natural Gas. In 2015, Duke Energy entered into a Merger Agreement wrth PiedmonL under whtoh Duke Energy will acquire Ptedmont for $4.9 billion 



to cash. Thfe acquisitton reflects the growtog importance of natural gas to the future of the energy infrastructure wrthin the company's servtoe territory, and throughout the U.S.. 
and establishes a platform for future growth in natural gas infrastructure. 
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Purchase of NCEMPA's Generation. In 2015, Duke Energy completed the acqutertion of NCEMPA's ownership toterest in some of Duke Energy Progress's extefing nuclear 
and coal generafion for a total amount of approximately $1.25 billion. Duke Energy and NCEMPA signed a long-term wholesale contract to provide power to NCEMPA's 
cuslomers previously served by the generation assets purchased by Duke Energy. 

Sale of the Midwest Generation Business. In 2015. DukeEnergy completed the sale ofthe Dteposal Group to Dynegy for approximately $2.8 billion. Thte decteion supports 
Duke Energy's strategy to focus investmente on businesses with more predtotable and less volatile earnings. The proceeds from the sale were used, in part, to recaprtalize 
Duke Energy through a slock repurchase program and deferrals ol the Issuance of long-term debt. 

Operational Excellence of the Nuclear Fleet, Duke Energy's nuclear fieet set a company record for total electricrty production and demonstrated a combined capacrty factor 
at approximately 94 percent, the 17th consecutive year above 90 percent on thte plant reltebilrty measure. 

Coal Ash Management. On April 17,2015, the EPA publtehed the RCRA in the Federal Regteter, establfehing rules to regulate the dteposal of CCR from electric utilrties as solto 
waste. The RCRA, and the Coal Ash Act, as amended, finalized the legal framework related to coal ash management practtoes and ash basin closure. Wrth final rules in place, 
DukeEnergy has made signiftoant progress toward closure of coal ash basins and has recommended excavation of 24 basins in the Caroitoas. In addrtion, DukeEnergy has 
performed comprehensive groundwater studtes at each North Carolina basin and provided that informafion to the North Carolina Department of Environmental Qualrty 
(NCDEQ), whtoh was used by NCDEQ to rfek-rank each North Carolina basin. These draft rtek ranktogs provide addittonal direction for the closure of each basto. 

Also in 2015, Duke Energy began closure activities on Uie four srtes specrtied as high rtek by the Coal Ash Act ajid at the W.S. Lee srte to South Caroltoa. At each site, 
excavatton has commenced, wrth coal ash moving off-srte for use to structural fill or to Itoed landfills. 

Deliver Merger Benefits. Duke Energy confinues to focus on realizing benefits of the merger with Progress Energy. Duke Energy fe on track to achieve the $687 million of 
guaranteed savings for cuslomers in the Carolinas over live years. After three and a half years. Duke Energy Carolinas and Duke Energy Progress have generated 
approximately 90 percent of the guaranteed fuel and toint dtepatch savings. 

Grow the Dividend. In 2015, Duke Energy increased the growth rate ofthe dividend to an annual rate of approximately 4 percent. 

Duke Energy Objectives - 2016 and Beyond 

Duke Energy will conttoue to deliver exceptional value to our customers, be an integral part ofthe communrties in whtoh we do business, and provtoe attractive returns to our 
investors. Duke Energy is committed to lead the way lo cleaner, smarter energy solutions Uiat customers value through a strategy focused on; 

Transformatton of the customer experience to meet Uie changing customer expectations through enhanced convenience, control and choice in energy supply and usage. 
Modernizatton ofthe power grto to improve reltebilrty and flexibilrty in support of increased distributed energy sources. 
Generation of cleaner energy through an increased amount of natural gas, renewables generation and the continued safe and reliable operation of nuclear plants. 
Operattonal excellence through engagement wrth employees and being one of the best safety performers in the industry. 
Stakeholder engagement to ensure the regulatory rules in the states in which we operate t>enefrt all customers. 

Primary objecfives toward the implementatton of this strategy include: 

Complete the Acquisition of Piedmont. As dfecussed above, Duke Energy will continue to pursue the remaining required regulatory approvals to achieve completion of the 
Piedmont acqutertion in 2016. Thte acqufertton will establteh a broader gas infrastructure platform wrthin Duke Energy. 

Duke Energy expects to finance the acqutertton Uirough a combination of debL newly fesued equrty and olher cash sources. 

Potential Sale of the Latin American Generation Business. On February 18, 2016, Duke Energy announced rt had inrtteted a process to divest the Internattonal Energy 
busit\ess segment, excluding the equity investment to NMC. The process rematos to a prelimtoary stage and there have been no binding or non-binding offers requested or 
submrtted. There is no specific timeline for execution of a potential transaction. The sale fe expected to be dilutive to Duke Energy but would improve Duke Energy's rfek profile 
and enhance rts ability to generate more consfetent earntogs and cash fiows over time. Proceeds from a successful sale would be used to fund the operattons and growth of rts 
domesfic business. 

Growth Initiatives. Duke Energy will conUnue to pursue regulatory, state and federal approval ofthe growth projecte announced in 2015 and to earlier periods. These projects 
will support long-term adjusted earnings growth and support Duke Energy's abilrty to conttoue providing rts customers affordable, reiteble energy from an increasingly diverse 
generatfon portfolfo. 

Growth in the Regulated Utilrties business te expected to be supported by retail and wholesale load growth and significant invesfinents. Duke Energy expects to invest between 
$4 billton and $5 billfon annually in the Regulated Ufilrttes business growth projecte. Many ofthese projecte will be recovered through rtoers such as fi-ansmfeston and dfetributfon 
expendrtures in Indiana and Ohio, as well as energy efftoiency riders in the Carolinas. 

The Commercial Portfolio renewables business fe a signrtfcant component of the Duke Energy growUi strategy. Renewable projects enable Duke Energy to respond to 
customer interest in clean energy resources while increasing diversrty to the generatfon portfolio. The portfolio of wind and soter is expected to continue growing as between $1 
billion and $2 billion of caprtal is expected to be deployed over Uie next three years. Addrtionally, investments in the Atlantfc Coast Pipeline add approximately $1 blKton of capttal 
spending Uirough 2017. 
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Duke Energy announced new growth inrtiatives in 2015, which inctode: 

Duke Energy Progress proposed an approximate $1 billion investment in the Western Carolinas Modernization Project. The project will refire and replace the exisfing coal 
unrts wrth two natural gas combined cycle 280 MW fired generatbn projects, a utilrty scale solar power plant and aggressive energy efficiency and demand-side 
management adoption in the region. 
Commercral Portfolio acquired a 7.5 percent ownership interest in Sabal Trail Transmfeston, LLC pipeltoe for a total estimated investment of approximately $225 million upon 
completion ot the projecl. 

Cost Management. DukeEnergy has a demonstrated track record of driving efficiencies and productivrty into the business. DukeEnergy commrtted to efficiencies following 
the merger with Progress Energy and te on track tomeetthosecommrtments. Addrttonally, thereto potential for more productivrty and efficiency gains leading to a target of 2016 
operattons and maintenance coste at or below 2015 levels. 

Continue the Coal Ash Management Strategy. Duke Energy will conttoue the company's compltence sfi-ategy wrth the Coal Ash Act and RCRA. Duke Energy will update ash 
management plans to comply wrth the appropriate regulations and expand excavatton and other compltence work at addrtional srtes once plans and permrts are approved. 

Results of Operations 

In thte section, Duke Energy provides analyste and dtecussion of earnings and factors affecting eamings on both a GAAP and non-GAAP basfe. 

Management evaluates financial performance in part based on the non-GAAP financial measures, adjusted earnings and adjusted diluted EPS. These rtems are measured as 
income from continuing operations net of income (loss) attributable to noncontrolling interests, adjusted for the dollar and per-share impact of mark-to-market impacts of 
economto hedges in the Commerctel Portfolfo segment and spectel rtems including the operating results of Uie Dfeposal Group classified as disconttoued operafions for GAAP 
purposes. Special rtems represent certain charges and credrts, which management belteves will not be recurring on a regular baste, arthough rt te reasonably possible such 
charges and credite could recur. Operafing resurts ofthe Dfeposal Group soto to Dynegy are reported as disconfinued operations, includtog a portion ofthe mark-to-market 
adjustments associated wrth derivative contracte. Management believes that including the operating results of the Dfeposal Group reported as dtecontinued operations better 
refiects rts financial performance and Uierefore has rncluded these resurts to adjusted earnings and adjusted diluted EPS prior to the sale of the Dfeposal Group. Additionally, as 
a resurt of completing the sale ofthe Disposal Group during the second quarter of 2015, stale income tax expense increased as state income tax apporttonmente changed. The 
addittonal tax expense was recognized in Continuing Operattons on a GAAP basfe. Thfe impact to state income taxes has been excluded from the Commerctel Portfolio 
segment for adjusted diluted EPS purposes as management believes these impacts are incidental to the sale of the Dfeposal Group. Derivative contracts are used in Duke 
Energy's hedging of a portton of the economic value of rts generatton assets in the Commercial Portfolto segment. The mark-to-market impact of derivative contracts te 
recognized to GAAP earnings immedtetely and, if associaled wrth the Dteposal Group, classified as disconlinued operattons, as such derivative contracte do not qualify for 
hedge accounting or regulatory treatment. The economto value of generatfon assete is subject to fluctuations in fair value due to market prtoe volafility of input and output 
commodities (e.g., coal, electric'rty, natural gas). Economic hedging involves both purchases and sales oi those input and output commodities related lo generafion assets. 
Operations of the generation assete are accounted for under the accrual method. Management belteves excluding impacts of mark-to-market changes of the derivafive 
contracts from adjusted earnings until settlement better matches the financial impacte of the derivative contract wrth the portion of economto value of the underlying hedged 
asset. Management believes the presentation of adjusted earnings and adjusted diluted EPS provides useful information to investors, as it provfoes them an additional relevant 
comparfeon ol Duke Energy's performance across periods. Managemenl uses these non-GAAP financial measures for planning and forecasting and for reporting resulte lo Ihe 
Duke Energy Board of Directors (Board of Directors), emptoyees, shareholders, analyste and investors concerntog Duke Energy's financial performance. Adjusted diluted EPS 
te also used as a basis for employee incentive bonuses. The most directly comparable GAAP measures for adjusted earnings and adjusted diluted EPS are Net Income 
Attributable to Duke Energy Corporation and Diluted EPS Attributable to Duke Energy Corporation common shareholders, whtoh include the dollar and per-share impact of 
special items, mark-lo-markel impacts of economto hedges in the Commerctel Porllofo segment and disconlinued operalions. 

Management evaluates segment performance based on segment income. Segment income fe defined as income from continuing operattons net of income attributable to 
noncontrolling interests. Segment income, as dtecussed below, includes intercompany revenues and expenses that are eliminated in the Consolidated Financial Statements. 
Management also uses adjusted segment income as a measure of historical and anficipated future segment performance. Adjusted segment income is a non-GAAP financial 
measure, as rt te based upon segment income adjusted for the mark-to-market impacte of economto hedges in the Commerctel Portfolio segment and spectel rtems, includtog 
the operating resuHs of the Disposal Group classrtied as dtecontinued operattons for GAAP purposes. Managemenl believes the presentation of adjusted segment income as 
presented provides useful informatton to investors, as it provides them with an addrtional relevant comparison of a segment's performance across pertods. The most directly 
comparable GAAP measure for adjusted segment income te segment income, which represente segment income from continutog operations, including any special rtems and 
the ma rk-to-market impacte of economic hedges in the Commercial Portfolio segmenL 

Duke Energy's adjusted earnings, adjusted diluted EPS, and adjusted segment income may not be comparable to simiterly titled measures of anoUier company because other 
entrties may not calcutete the measures in the same manner. 

See Note 3 to the Consoltoated Ftoancial Statements, "Business Segments," for a dtecusston of Duke Energy's segment structure. 
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Overview 

Regulatsd Utilities 
Adjusted Segment Income 

$2,897 
S2.972 

S2.776 

2013 2014 2015 

International 
Adjusted Segment Income 

Sd08 S423 

2013 2014 2015 

Commercial Portfolio 
Adjusted Segment Income 

SI 40 

Other 
Adjusted Ket Expense 

S(119) 

S(Z16J 

2013 2014 2015 

Stl85) 

GAAP measures to the most direcUy comparable GAAP measure. 
The foltowing table reconciles non-

Year Ended December 31, 2Q1S 

(In m i l l i o n s , except per share amounts ) 

Adjusted segment Income/Adjusted earnings 

Midwest generation operations 

Cost savings inilialiv es 

Costs lo achieve mergers 

Edwardsport settlement 

Ash basin settlement penalties 

Discontinued oporallons 

Regulated 

Ut i l i t ies 

$ 2,972 $ 

-
m 
-

(58) 

(11) 

_ 

In te rna t iona l 

Energy 

225 : 

-
-
-
-
-
— 

Commerc ia l 

Por t fo l io 

( 140 

(94) 

m 
-
-
-

(41) 

S 

$ 

T o U l 

Repor tab le 

Segments 

3,337 $ 

(94) 

(11) 

-
(58) 

(11) 

(41) 

OUier 

(185) 

-
{^^) 

(60) 

-
-
— 

Eliminations/ Per 

Discontinued Duke Diluted 

Operations Energy Share 

— $ 3,152 

34 

(78) 

4.54 

(88) 

(60) 

(58) 

(11) 

(119) 

(0.13) 

(0.09) 

(0.08) 

(0.02) 

(0.17) 

Segment Income (ioss)/Net Income attributable lo 
Duke Energ'; Corporation S 2,B9a $ 225 S 4 S 3,122 $ (322) $ ie S 2,216 $ 4.05 

(In m i l l i ons , except per share amounts ) 

Adjusted segment Income/Adjusted eamings 

Inlernational tax adjustmenl 

Costs to achieve mergers 

Midwest generation operations 

Coal ash Plea Agreements resen/e 

Asset impairment 

Assel sales 

Economic hedges (mark-to-market) 

Discontinued operations 

Segment income (los5)/Net income attributable to 
DuKe Energy Corporation 

Regulated 

Ut i l i t ies 

$ 2,897 $ 

-
-
-

(102) 

-
-
-
— 

$ 2,795 $ 

In ternat iona l 

Energy 

428 

(373) 

-
-
-
~ 
_ 
-
— 
55 

Year Ended December 3 1 , 

Commerc ia l 

Por t fo l io 

S 109 

-
-

( l i t ) 

-
(59) 

-
(6) 

15 

$ (55) 

40 

$ 

$ 

Tota l 

Repor tab le 

Segments 

3,434 

(373) 

-
(114) 

(102) 

(59) 

-
(6) 

15 

2,795 

S 

$ 

2014 

Other 

(216) $ 

-
(127) 

--
-
-

• 9 

-
— 

(334) $ 

E l im ina t ions / 

D iscon t inued 

Opera t ions 

-
-
-
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-
-
-
-
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(578) 

i 

$ 

$ 

Duke 

Energy 

3.218 

(373) 

(127) 

-
(102) 

(59) 

9 

(S) 

(677) 

1.883 

Per 

Di lu ted 

S 

$ 

Share 

4.55 

(0.53) 

(0.16) 

-
(0.14) 

(0.08) 

0.01 

(0.01) 

(0.96) 
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Year Ended December 31, 2013 

(In m i l l i ons , except per share amo j n i s ) 

Adjusted segment income/Adjusted earnings 

C r y s t ^ River Unit 3 charges 

Costs to achieve mergers 

Midwest generation operations 

Nuclear development charges 

Litigation reserve 

Asset sales 

Pfscontinuedoperations 

Regulated 

Ut i l i t ies 

$ 2.776 $ 

(215) 

-
-

(57) 

-
-
— 

In te rna t iona l 

Energy 

408 

--
-
-
-
-
-
— 

Total 

Commercial Reportable 

Portfolio Segments 

Eliminations/ Per 

Disconlinued Duke Diluted 

Operations Energy Share 

16 $ 

(16} 

3,199 $ 

(215) 

~ 
(88) 

(57) 

-
(15) 

(119) 

--
(184) 

14 

-
(14) 

65 

3,080 

(215) 

(184) 

(57) 

(14) 

50 

5 

t 4.36 

(0.31) 

(0.26) 

(0.G8) 

(0.02) 

0.07 

_ 
Segment Income {loss)/Met income attributable lo 
Duke Energy Corporation 2,504 $ 408 $ (88) $ 2,824 $ (238) $ 79 $ 2.665 $ 3.76 

The variance in adjusted earnings for the year ended December 31,2015, compared to 2014, was primarily due to: 

Ltawer resulls to Latin America primarily duelo lower demand, unfavorable hydrology in Brazil, changes in foreign currency exchange rates, a prtor-year lax benefit 
related to the reorganization of Chilean operattons, and lower dispatch in Central Amerfca due to increased competition; 

Higher operations and maintenance expense primarily due to the prior-year benefit associated with the adoption of nuclear outage levelization, amounts related to 
additional ovvnership interest in assets acquired from HCEMPA, and higher planned fossil generation outage costs, partially offset by lower storm restoration costs; 

Higher depreciatton and amortizatton expense primarily due to higher depreciabto base; and 

Lower equity to earntogs of unconsoltoaled affiliates due to tower margtos al NMC, largely driven by lower MTBE prtoes, partially offsel t>y lower butane cosls. 

Partially offset by: 

increased retail prfcing primarily due to rale riders in mostjurisdictfons, including tocreased revenues related lo energy efficiency programs, equity returns related to 
addilional ownership inlerest to assets acquired from NCEMPA, and higher base rales; 

Increased wholesale net margins largely due to increases in contracted amounts and prtoes and a new wholesale contract with NCEMPA; 

Retail sales growth of 0.6 percent; 

Higher results at the nonregulated Mtowest generation business prtor to its sato on April 2,20'15, due to higher PJM Interconnectfcn LLC (PJM) capacity revenues and 
increased generatton margins; and 

Reductton in shares outstanding due to the Duke Energy stock repurchase (only impacts per diluted share amounts in the tables above). 

The variance in adjusted earnings for the year ended December 31, 2014, compared to 2013, was primarily due to: 

Increased retail prfcing and riders primarily resulting from the implementatton of revised rates in most jurisdictions; 

Favorable weather in 2014 compared to 2013; 

Higher PJM capacity revenues for the nonregulated Midwest generation bustoess due to higher prtoes; and 

Higher results of the renewables business due to higher production from the wind and solar porlfoitos, lower cosls and addilional renewables investments. 

ParttoKy offset by: 

Higher depreciatton and amortizatton expense primarily due to higher depreciable asset base and lower reductfcns to cost of removal reserves; 

Higher operattons and maintenance expense due to higher storm costs, the timing of fossil plant outages and the impact of nuclear outage cosl levelizatton; 

Lower post in-service debt returns due to projects added to customer rates; and 

Higher property and other non-income taxes. 
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Segment Results 

The remaining information presented in this discussion of results of operations is on a GAAP basis. 

Regulated Utilities 

Years Ended December 31, 

(in millions) 2015 2014 

Variance 

2015 vs. 

2014 2013 

Variance 

2014 vs. 

2013 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operattog Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Segment Income 

$ 

$ 

22,062 $ 

16,698 

11 

5,375 

262 

1,097 

4,540 

1,647 

2,893 $ 

22,271 

17,026 

4 

5,249 

267 

1,093 

4,42S 

1,628 

2,795 

$ 

$ 

(209) 

(328) 

7 

126 

(5) 

4 

117 

19 

98 

$ 

$ 

20.910 $ 

16,126 

7 

4,791 

221 

986 

4,026 

1,522 

2,504 $ 

1,361 

900 

(3) 

458 

46 

107 

397 

106 

291 

Duke Energy Carolinas Gigawatt-Hours (GWh) sales 

Duke Energy Progress GWh sales 

Duke Energy Ftorida GWh sales 

Duke Energy Ohto GWh sales 

Duke Energy Indiana GWti sales 

87,375 

64,881 

40,053 

25,439 

33,516 

87,645 

62,871 

38,703 

24,735 

33,433 

(270) 

2,010 

1,350 

704 

65 

85,790 

60,204 

37,974 

24,557 

33,715 

1,855 

2,667 

729 

178 

(282) 

Total Regulated Utilities GWh sales 

Net proportional MW capacity in operatton 

251,266 

50,170 

247,387 

49,600 

3,879 

670 

242,240 

49,607 

5,147 

(7) 

YearEnded December 31,2015 as Compared to 2014 

Regulated Utilities' results increased due to an increase in wholesale power margins, growth in retail sales, and increased retail pricing primarily due to rale rtoers in most 
jurisdicttons, including increased revenues related to energy effictoncy programs, and higher base rates primarily due to phasing of 2013 rate cases. These drivers were 
partially offset by impairment expense associated with the 2015 Edwardsport IGCC settlement, higher operattons and maintenance expenses, and increased depreciation and 
amortizatton expense. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $339 million decrease in fuel revenues driven primarily by overall lower fuel rates for electrto retail customers. Fuel revenues represent sales to retail and wholesale 
cuslomers; and 

a $131 million decrease in revenues to recover gross receipts taxes due to Ihe North Carolina Tax Simplification and Rate Reduction Act, which terminated the 
collection ofthe North Carolina gross receipts tax effective July 1, 2014. 

Partially offset by: 

a $175 million increase to wholesale power revenues, primarily due to addrtional volumes and capacity charges for customers served under long-term contracts, 
tocluding the NCEMPA wholesale contract that became effective August 1,2015; and 

a $79 millton increase from retail sales growth (net of fuel revenue) reflecting increased demand. 

Operating Expenses. The variance was driven primarily by: 

a $422 millton decrease in fuel expense (including purchased power and natural gas purchases for resale) primarily due to (i) tower natural gas and coal prices, (ii) 
tower volumes of coal and oil used in electric generation and (iii) lower gas prices and volumes lo fuil-servtoe retail gas customers, partially offsel by (iv) higher 
volumes of natural gas used in electric generation; and 

a $116 millton decrease to property and other taxes primarily due to the termtoatton of the collectfcn of the North Carolina gross receipts tax as mentioned above, and 
the partial reversal of a sales tax reserve recorded in 2014 at Duke Energy Indtojia, partially offset by higher property taxes across multiple jurisdtoltans and a 
favorable 2014 Ohfo gas excise tax settlement that did nol recur in 2015. 

Partially offset by: 

an $88 millton impairment charge related to the 2015 Edwardsport IGCC settlement. See Note 4 to the Consoltoated Financial Statements, "Regulatory Matters," for 
additional informatton; 
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a $56 millton tocrease in operations and matotenance expense primarily due to planned nuclear spending and the prior-year benefit of Ihe adoption of nudear outage 
levelization, higher costs for customer programs and distribution projects, and higher maintenance costs at fossil generation stattons primarily due to increased 
ownership interest in assets acquired from NCEMPA, partially offset by a 2014 litigatton reserve related to the investigation of the Dan River coal ash spill (see Note 5 
to the Consolidated Financial Statements, "Commitments and Contingencies," for additional informalion), and lower storm restoration costs; and 

a $55 millton increase in depreciatton and amortizatton expense primarily due to increased plant in servfce. 

//icomeraxExpense. The variance was primarily due to an increase in the pretax tocome. The effective tax rates for the years ended DecemberSl, 2015 and 2014 were 
36.3 percent and 36.8 percent, respectively. 

YearEnded DecemberSl, 2014as Compared to 2013 

Regulated Utilities' results were positively impacted by higher retail prfcing and rate rfcers, favorable weather, an increase in wholesale power margins, retail sales growth, and 
2013 impairments and other charges. These impacts were partially offset by higher depreciation and amortization expense, higher operation and maintenance costs, higher 
interest expense, and higher income tax expense. The following is a detailed discussion of the variance drivers by Itoe item. 

Operating Revenues. The variance was driven primarily by: 

a $614 million increase in fuel revenues driven primarily by increased demand from electric retail customers resulting from favorable weather condittons, and higher 
fuel rates for electric retail customers for all jurisdictions, except North Carolina. Fuel revenues represent sales to retail and wholesale customers; 

a $556 million net increase in retail pricing primarily due to retail rate changes and updated rate rtoers; 

a $216 millton increase in electric sales (net of fuel revenue) to retail customers due to more favorable weather condittons across the service territory. Compared to 
normal, weather was favorable in the Carolinas and Florida service territories, while weather in the Mtowest was essentially normal; 

a $63 millton increase in wholesale power revenues, net of sharing, primarily due to additional volumes and capacity charges for customers served under long-term 
contracts; and 

a $21 million increase from retail sales growth (net of fuel revenue) reflecting increased demand. 

Parttolly offset by: 

a $139 million decrease in gross receipts tax revenue iue to the NC Tax Simplification and Rate Reductton Act which terminated the collection of the North Caroltoa 
gross receipts tax effective July 1,2014. 

Operating Expenses. The variance was driven primarily by: 

a $611 miilion increase in fuel expense (mcluding purchased power and natural gas purchases tor resale) primarily relaled lo (i) higher volumes of coal, and oil used in 
electric generation due primarily to increased generatton resulting from favorable weather conditions, (ii) higher natural gas prices, and (iii) the appltoation of the 
Nuclear Electrto Insurance Limited (NEIL) settlement proceeds in 2013 for Duke Energy Ftorida; 

a $436 million increase in depreciation and amortizatton expense primarily due to increases to deprectotton as a result of addittonal plant to servtoe and amortizatton of 
regulatory assets, and higher 2013 reductions to cost of removal reserves in accordance with regulatory orders; and 

a $292 millton increase in operating and maintenance expense primarily due to a litigation reserve related to the criminal investigatton of the Dan River coal ash spill 
(see Note 5 lo the Consolidated Financial Statements, 'Commitments and Contingencies," for additional information), higher storm costs, repairs and remediation 
expenses associated with the Dan River coal ash discharge and other ash basin related assessmenl costs, and higher nuclear costs, including nuclear outage 
levelizatton costs, and higher environmental and operational costs that are recoverable in rates; partially offset by a 2013 Crystal River Unit 3 related settlement 
matter, decreased benefits costs and 2013 donations for low-income customers and job tratoing in accordance with 2013 NCUC and PSCSC rate case orders-

Partially offset by: 

a $346 millton decrease due to the 2013 impairment and other charges primarily related to Crystal River Unit 3 and the proposed Levy Nuclear Station (Levy). See 
Note 4 to the Consolidated Financial Statemenls, "Regulatory Matters," for addittonal toformation; 

a $42 millton decrease in property and other taxes primarily due to the termination of the collectton of the North Carolina gross receipts tax as menttoned above; 
partially offsel by a sales tax reserve as a result of an Indiana sales tax audit, and higher property taxes; and 

a $22 millton decrease due to the 2013 impairment resulting from the decision to suspend the appltoatton for two proposed nuclear units at Shearon Harris Nuclear 
Planl (Harris). 

Other Income and Expenses, net. The variance is primarily due to recognitton of post in-service equity returns for projects that had been completed prtor to being reflected in 
customer rates, partially offset by lower Allowance for Funds Used During Constructton (AFUDC) equity, primarily due to placing the Sutton Plant toto servtoe ift late 2013. 
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Interest Expense. The variance was primarily due to no longer recording post in-servtoe debt returns on projects reflected in customer rates and a reduction in debt return on 
the Crystal River Unit 3 regulatory asset recovered through fuel revenues. 

income Tax Expense. The variance was primarily due lo higher pretax income, partially offset by a lower effective tax rate of 36.8 percent compared to 37.8 percent, 
respectively, for the years ended December 31, 2014 and 2013. The decrease in effective tax rate is primarily due to favorable audit settlements, a higher manufacturing 
deductton due to prtor year limitalions based on taxable tocome, and changes to income apporttonment for state income tax, partially offset by the non-deductible litigalion 
reserve related to the criminal investigation of the Dan River coal ash spill. 

Matters Impacting Future Regulated Utilities Results 

Duke Energy is a party lo multiple lawsuits and could be subject to fines and other penalties related to the Dan River coal ash release and operations al other North Carolina 
tacililies with ash tiasins. The outcome of these lawsuits and potential fines and penalties could have an adverse impact on Regulated Utilities' financial posrtion, resulls of 
operations and cash flows. See Note 5 to the Consolidated Financial Statements, "Commitments and Contingencies," for addittonal informatton. 

An order from regulatory authorities disallowing recovery of costs related to closure of ash impoundments could have an adverse impact on Regulated Utilities' financial position, 
results of operations and cash flows. See Notes 4 and 9 to the Consolidated Financial Slatements, 'Regulatory Matters" and "Asset Retirement Obligations,'' respectively, for 
addittonal informatton. 

in 2013, a Federal Energy Regulatory Commission (FERC) Admtoistralive Law Judge (ALJ) issued an initial decision that Duke Energy is responsible for costs associated with 
Multi Value Projects (MVP), a type of Transmisston Expansfcn Planning (MTEP) cost, approved by MISO prtor to the date of Duke Energy's withdrawal. On October 29, 2015, 
the FERC issued an order reversing the ALJ's decision. FERC ruled that Duke Energy has no liability for MVP costs after its withdrawal from MISO. On November 30, 2015, 
MISO filed with the FERC a request for reheartog. MISO may appeal the FERC's decision if its request for rehearing is denied. If Duke Energy is deemed responsible for these 
costs, and if the regulatory commissions disallow recovery of these costs, there would be an adverse impact to Regulated Utilities'financial posKion, results of operations and 
cash flows. See Note 4 to the Consolidated Financial Stalemenls, 'Regulatory Matters," for addittonal information. 

The FPSC approved an agreement on all securitization-related issues and issued a ftoa! financing order to securitize the Crystal River Unit 3 Regulatory asset with tow-cost 
securities. Securitizatton will replace base rate recovery and result to a lower rate impact to customers. Securitization of the costs ofthe retired Crystal River Unit 3 Nuclear 
Plant would result to an inrtial acceleration of cash, followed by a reduction to Regulated Utilities'future results of operations and ongoing cash flows as it would no longer earn an 
equity return on these cosls. Under a prevtous setUement agreement with the FPSC, the altowed return on equity for Crystal River Unit 3 is limited to 70 percent of the approved 
return on equity, which is currently 10.5 percent. Regulated Utilittes expects to issue the securitization bonds in the first half of 2016. 

In September 2015, Duke Energy Indiana entered into a settlement agreement with multiple parties that will resolve all disputes, claims and issues from the IURC proceedings 
regarding the Edwardsport IGCC generating facility. In January 2016, additional parties to'ned a revised settlement. Pursuant to the terms of the agreement, Regulated Utilittes 
recognized an impairment and related charges of $93 millton. Additionally, the agreement stipulates the recovery of the remaining regulatory asset over an eight-year period and 
confirms the conclusion that the to-servfce date for accounting and ratemaking purposes will remain June 7, 2013. The settlement agreement will also impose a cost cap for 
recoverable operations and maintenance retail costs of $73 millton in 2016 and $77 million in 2017 as well as a cost cap for ongoing capital expenditures through 2017. As part 
of the setttement, Duke Energy Indtena committed to cease burning coal at Gallagher Statton Units 2 and 4 by the end of 2022. The settlement is subject lo IURC approval and if 
approved would resolve and close a number of outstanding issues pending before the IURC related to post commercial operating performance and recovery of ongoing 
operating and capital costs at Edwardsport. If the settlement is not approved, outstanding issues before the IURC related to Edwardsport would resume, the ultimate resolution 
of whtoh could have an adverse impact on Regulated Utilities'financial posrtion, results of operations and cash flows. In additton, the inability to manage operating and capital 
costs under caps imposed under the setttement could have an adverse impact on Regulated Utilittes' financial position, results of operattons and cash flows. See Note 4 lo the 
Consolidated Financ'ial Statements, 'Regulatory Matters," for addrttonal information. 

On October 23, 2015, the EPA published to the Federal Register the CPP ruto for reguiattog CO; emissions from existing fossil fuel-fired EGUs. The CPP establishes COs 
emission rates and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to develop and submit a flnal compliance plan, or an initial plan 
with an extension request, to the EPA by September 6, 2016, or no later than September 6, 2018, with an approved extenston. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan is not approved. Legal challenges to the CPP have been filed by stakeholders and 
motions to stay the requirements of the rule pending the outcome of the litigalion have been filed. The U.S. Supreme Court granted a Motton to Stay in February 2016, effectively 
blocktog enforcement of the rule until legal challenges are resolved. Final resolutton of these legal challenges could take several years. Compliance with CPP could cause the 
industry to replace coal generation with natural gas and renewables, especially in states that have significant CO^ reductton targets under the rule. Costs to operate coal-fired 
generation plants continue to grow due to increasing environmental compliance requirements, including ash management costs unrelated to CPP, and this may result in the 
retirement of coal-fired generatton plants earlier than the current useful lives. Regulated Utilittes continues to evaluate the need to retire generating facilittos and plans to seek 
regulatory recovery, where appropriate, for amounls that have not been recovered upon asset retirements. However, recovery is subject to future regulatory approval, 
tocluding the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addition, Regulated Utilities could incur increased fuel, purchased 
power, operatton and maintenance, and other costs for replacement generation as a result of this rule. Regulated Utilitiescannot predict the outcome of these matters. 
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Intemational Energy 

Years Ended DecemberSl, 

(in millions) 2015 2014 

Variance 

2015 vs. 

2014 2013 

Van'ance 

2014 vs. 

2013 

Operating Revenues 

Operaling Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Olher Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Less: Income Attributable lo Noncontrolling Interests 

Segment Income 

$ 

$ 

1,088 $ 

805 

6 

289 

101 

85 

305 

74 

6 

225 $ 

1,417 $ 

1,007 

6 

416 

190 

93 

513 

449 

9 

55 $ 

(329) $ 

(202) 

— 
(127) 

(89) 

(8) 

(208) 

(375) 

(3) 

170 $ 

1,546 $ 

1,000 

3 

549 

125 

86 

588 

166 

14 

408 $ 

(129) 

7 

3 

(133) 

65 

7 

(75) 

283 

(5) 

(353) 

Sales, GWh 

Net proporttonat MW capacity in operation 

19,211 

4,333 

18,629 

4.340 

582 

(7) 

20,306 

4,600 

(1,67?) 

(260) 

YearEnded DecemberSl, 2015 as Compared to 2014 

Internattonal Energy's results were impacted by the absence of prior-year taxes on repatriated foreign earnings, partially offsel by lower results in Brazil due to lower demand, 
unfavorable hydrologfcal condittons and changes in foreign currency exchange rates, the absence of a prior year merger step-up tax benefit in Chile and lower earntogs from 
NMC and Central Amertoa. The followtog te a detailed discussion of the variance drivers by Itoe item. 

Operating Revenues. The variance was driven primarily by: 

a $177 million decrease in Brazil due to exchange rates, lower average spot prtoes and volumes, partially offset by higher average contract prices; 

a $122 million decrease to Central Amertoa due to lower average prtoes and volumes as a result of increased competition and unplanned outages; and 

• a $27 million decrease in Peru due to lower average hydrocarbon prices and unfavorable exchanges rates, partially offset by higher energy sales volumes. 

Operating Expenses. The variance was driven primarily by: 

a $105 millton decrease in Brazil due to exchange rates and lower purchased power costs, parttelly offset by higher variable costs; 

an $88 million decrease in Central America due to lower fuel costs; and 

a $31 millfon decrease in Peru due to lower hydrocarbon royalties, purchased power costs and fuel consumptton and change in exchange rates. 

Parttelly offset by: 

a $25 millfon increase in Ecuador due to an asset impairment loss, higher fuel consumptton, and provteton for asset retirement obligation. 

Other Income and Expenses, net. The variance is primarily due to lower interest income in Brazil and tower equity earnings in NMC, as a result of lower average MTBE and 
methanol prtoes, and lower MTBE sales volumes, parttelly offeet by tower butane costs. 

Income TaxExpense. The variance was primarily due to approximately $373 million of incremental tax expense to 2014 resulting from the decision to repatriate all cumulative 
histortoal undistributed foreign earnings. The effective tax rates for the years ended December 31, 2015 and 2014 were 24.3 percent and 87.3 percent, respectively. The 
decrease in the effective tax rate was primarily due to the tax expense associated with the repatriatton decteton, partially offset by the favorable adjustment related to the merger 
of two Chilean subsidtertes recorded in 2014. 

YearEnded DecemberSl, 2014as Compared to 2013 

Internatfonal Energy's results were negatively impacted by higher tax expense resulttog from the decision to repatrtete historical undtetributed foreign earnings, unfavorable 
hydrology and exchange rates in Brazil and an unplanned outage in Chile, partially offset by higher equity earnings in NMC and a 2013 net currency remeasurement loss in 
Latin America. The following is a detailed discussion of the vartence drivers by line item. 
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Operating Revenues. The variance was driven primarily by: 

a $44 million decrease in Peru as a result of lower sales votomes and exchange rates; 

a $35 million decrease in Brazil due to exchange rates and lower sales votomes partially offset by higher average prices; 

a $27 million decrease in Chile as a result of lower sales volumes due to an unplanned outage, and lower average prtoes; and 

a $25 million decrease to Argentina due to exchange rates and lower average prtoes. 

Operating Expenses. The variance was driven primarily by: 

a $75 million increase in Brazil due to higher purchased power as a result of unfavorable hydrotogy, partially offset by exchange rates. 

Partially offset by: 

a $38 million decrease in Peru as a result of lower purchased power, transmtesion, and royalty costs; and 

a $26 million decrease in Argentina due to exchange rates and lower purchased power and fuel consumption. 

Other Income and Expenses, nef. The vartence te primarily due to a 2013 net currency remeasurement loss in Latto Amerfca, higher interest income in Brazil, and higher 
equity earnings in NMC as a result of tocreased MTBE and methanol sales volumes, partially offset by lower average prices and higher butane costs. 

Income Tax Expense. The variance was primarily due lo approximately $373 million of incremental tax expense in 2014 resulting from the decision to repatriate all cumulalwe 
htetorfcal undistributed foreign earnings. The efl'ective tax rates for the years ended December 31, 2014 and 2013 were 87.3 percent and 28.3 percent, respectively. The 
tocrease in the effecfive tax rate was also primarily due to the tax expense associated with the repatriation decision. 

Matters Impacting Future Intemational Energy Results 

Internattonal Energy's operations include conventional hydroelectric power generation facilrties located in Brazil where water reservoirs are at abnormally low levels due to a 
lack of rainfall. Weather and economic condittons within Brazil have resulted in higher energy prices, a reduction in electrtoity demand and unfavorable impacts to the exchange 
rate of Brazifs currency. These weather and economic conditions have also resulted in lawsuits brought to the Brazilten courts by certain hydroelectric generators to limit the 
financial exposure lo the generators. IntGrnational Energy's earnings and future cash flows could continue to be adversely impacted by a further sustained pertod of tow 
reservoir levels, afurther decline of economic conditions within Brazil, or from the outcome of legal matters inthe Brazilian courts. 

Internatfonal Energy's equity earnings from NMC reflect sales of methanol and MTBE, whtoh generate margins that are directionally correlated with crude oil prices and the 
recent decline in crude oil prtoes have reduced the equity earnings realized from NMC. Continued weakness in the market price of Brent crude oil and related commodities will 
ViXely result in a further decline in equity earntogs trom NMC. 

On February 18, 2016, Duke Energy announced it had initteted a process to divest the Internafional Energy business segment, exctoding Uie equity method investment to NMC. 
Duke Energy te in the prelimtoary stege and no bindtog or non-bindtog offers have been requested or submitted. Duke Energy can provide no assurance that thte process will 
result in a transactton and there is no specific timeline for execution of a potential transaction. If the potential of a sale were to progress, it could result in classifcatton of 
Internattonal Energy as assets held for sate and as a dfeconttoued operation. As of December 31,2015, the Internattonal Energy segment had a carrying value of approximately 
$2.7 billion, adjusted to include the cumulative foreign currency translation losses currently classified as accumulated other comprehensive income. 

46 



PART II 

Commercial Portfolio 

(in millions) 2015 

Years Ended DecemberSl, 

2014 

Variance 

2015 vs. 

2014 2013 

Variance 

2014 vs. 

2013 

Operaling Revenues 

Operafing Expenses 

Gatos (Losses) on Sales of Other Assets and Other, net 

Operaling Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Loss Attributable to Noncontrolling Interests 

Segment Income (Loss) 

$ 

$ 

301 $ 

353 

1 

(51) 

6 

44 

(89) 

(92) 

{1) 

4 $ 

255 $ 

441 

— 
(186) 

18 

58 

(226) 

(171) 

— 
(55) $ 

46 $ 

(88) 

1 

135 

(12) 

(14) 

137 

79 

(1) 

59 $ 

260 $ 

425 

(23) 

(188) 

13 

61 

(236) 

(148) 

— 
(88) $ 

(5) 

16 

23 

2 

5 

(3) 

10 

(23) 

— 
33 

Coal-fired plant production, GWh 

Renewable plant productton, GWh 5,577 

867 

5,462 

(867) 

115 

1,644 

5,111 

(777) 

351 

Total Commercial Portfolto productton, GWh 

Net proporttonal MW capacity in operatton 

5,577 

1,943 

6,329 

1.370 

(752) 

573 

6,755 

2,031 

(426) 

(661) 

Year Ended December 31,2015 as Compared to 2014 

Commercial Portfolio's results were positively impacted by the 2014 impairment recorded for an intangible asset and new solar generation, partially offset by unfavorable wind 
patterns. The following te a detailed dtecusston ofthe variance drivers by Itoe item. 

Operating Revenues. The variance was driven primarily by: 

a $41 millton increase in electrto revenues due to the acquisition of REC Solar; and 

a $15 millton increase in electric revenues from new solar generation placed in service. 

Parttelly offset by: 

an $18 millton decrease to electrto revenues due lo lower wind production. 

Operating Expenses. The variance was driven primarily by the $94 million pretex impairment related to Ohio Valley Electric Corporatton (OVEC) in 2014. 

Other Income and Expense, net. The vartence was primarily due to lower equity earnings in the renewables portfolto due to lower wind production. 

Interest Expense. The variance was driven primarily by capitalized interest from increased spending on wind and solar projects. 

Income Tax Benefit, The variance te primarily due to a decrease to pretax losses and changes to stete deferred taxes. The effective tax rates for the years ended Decen^er 
31, 2015 and 2014 were 103.4 percent and 75.5 percent, respectively. The increase in the effeciive tax ratete primarily due to the impact of the production tax credits for the 
renewables portfolio, partially offset by changes to state apportionment factors on deferred taxes due to the Disposal Group sale. 

Year Ended December 31,2014 as Compared to 2013 

Commerctel Portfolto's results were impacted by higher production tax credits generation, higher production and lower operating cosfe by the renewables business and a prior-
year loss recognized on certain renewables projects, parttelly offset by an impairment recorded for an intangible asset. The following te a detailed discussion of the variance 
drivers by Itoe Hem. 

Operating Revenues. The variance was driven primarily by: 

an $8 millton decrease in electric revenues for the Beckjord stetion, which is not included in the Dfeposal Group, driven from lower productton as units have been 
retired; 

a $7 million decrease in net mark-to-market revenues on non-qualifying power hedge contracts. 

Partially offset by: 

a $16 millton increase in electric revenues from higher production in the renewables portfolto. 

47 



PART II 

Operating Expenses. The variance was driven primarily by: 

a $94 million increase driven by an impairment related to OVEC. The impairment reduced the carrying amount of OVEC to zero. 

Partially offset by: 

an $18 million decrease in depreciation driven by dtecontinued amortization of an intengible asset that was impaired and written off in 2014 and extensions on the 
projected useful lives of assete in the renewable portfolto; 

a $17 millton decrease in fuel expense for the Beckjord statton driven by lower cost of coal from decreased productton as units have been refired; 

a $16 million decrease relaled to a 2013 legal settlement reserve related to previously disposed businesses; 

a $10 millton decrease in general and administrative costs; 

a $9 million decrease in operattons and maintenance expense for the renewables portfolio driven primarily by development cost reductions; and 

a $6 million decrease in property tax expense driven by cost reductions in the renewables portfolio resulting from a property tax abatement that went into effect in the 
current year. 

Losseson Sales of Other Assets and Other, net. The variance te altributeble to a loss recognized on the sale of certain renewable development projects to 2013. 

Other Income and Expense. Thd variance was primarily due to a net gain recognized for the sale of certein renewable development assefe and increased equity earnings 
from higher productton in the renewable wind portfolio. 

Income Tax Benefit. The variance was primarily due to changes in stete deferred taxes and higher production tax credits in 2014 for the Renewables portfolto. The effective 
tax rates for the years ended December 31,2014 and 2013 were 75.5 percent and 62.8 percent, respectively. 

Other 

Years Ended DecemberSl, 

Variance Variance 

2015VS. 2ai4vs. 

(inmillions) 2015 2014 2014 2013 201S 

Operafing Revenues 

OperatingExpenses 

Gains (Losses) on Sales of Other Assets and Other, nel 

Operafing Loss 

Olher Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefrt 

Less: Income attributeble to Noncontrolling Inleresls 

Net Expense 

$ 

$ 

123 $ 

S82 

17 

(242) 

20 

393 

(615) 

(303) 

10 

(322) $ 

105 $ 

322 

6 

(211) 

45 

400 

(566) 

(237) 

5 

(334) $ 

18 $ 

60 

11 

(31) 

(25) 

(7) 

(49) 

(66) 

5 

12 $ 

175 $ 

457 

(3) 

(285) 

131 

416 

(570) 

(335) 

3 

(238) $ 

(70) 

(135) 

9 

74 

(86) 

(16) 

4 

98 

2 

(96) 

YearEnded DecemberSl, 2015 as Compared to 2014 

Other's resulte were impacted by lower Progress Energy merger costs, an increase in tocome tax benefrt, severance accruate, and higher North Carolina franchtee taxes. The 
following te a detailed dtecussion ofthe vartence drivers by line item. 

Operating Revenues. The increase was primarily due to revenues from OVEC, which was shifl:ed from the Commercial Portfolio segment to Olher subsequent to the sale of 
the Dteposal Group (see Note 3 to the Consolidated Financtel Statements, "Business Segments.") 

Operating Expenses. The tocrease was primarily due to severance accruals, higher charges to the current year due to the shift of the restoual Midwest Generatton bustoess 
from the Commercial Portfolto segment to Other to 2015 (see Note 3 to the Consolidated Financial Statements, "Business Segments,") and higher North Carolina franchtee 
taxes, partially offset by lower charges related to Uie Progress Energy merger and higher prtor-year captive insurance loss experience. 

Gains on Sales of Otlier Assets and Other, net. The vartence was primarily due to the gain on sale of telecommunfcalion leases. 

Other Income and Expenses, net. The vartence was primarily due to lower returns on investments that support benefit obligations, a gain on an investment sale in the prior 
year and lower investment income at Bison Insurance Company Limited, partially offset by interest income from the resolutton of an income tax matter. 
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Income Tax Benefit. The vartence was primarily due to an increase in pretax losses and higher effective tax rate. The effective tax rates for the years ended December 31, 
2015 and 2014 were 49.3 percent and 41.9 percent, respectively. 

Year Ended December 31,2014 as Compared to 2013 

Other's results were negatively impacted by a decrease in income tax benefrt. The following is a detailed dtecussion of fhe variance drivers by line item. 

Operating Revenues. The decrease was primarily due to mark-to-market activrty of mitigation sales related to the Progress Energy merger. 

Operating Expenses. The decrease was primarily due to lower charges relaled to the Progress Energy merger and prior year Crescent Resources LLC (Crescent) Irtigation 
reserve, partially offset by unfavorable loss experience al Bteon. 

Other Income and Expenses. The decrease was primarily due to a gain on the sale of Duke Energy's 50 percent ownership in DukeNet Communications Holdings, LLC 
(DukeNet) in 2013, parttelly offsel by a current year investment sale gato and higher investment income al Bteon. 

Interest Expense. The variance was due primarily to lower interest on long-term debt resulting from debt maturrties and new debt issued at tower rates. 

Income Tax Benefff. The variance was primarily due to a slate tex benefrt recognized in 2013. The effective tax rates for the years ended December 31,2014 and 2013 were 
41.9 percent and 58.6 percent, respectively. 

Matters Impacting Future OtherResults 

Duke Energy Ohio's retired Beckjord generating station (Beckjord), previously an asset of Commercial Portfolio, became an asset of Other after the sale ofthe Disposal Group. 
Becl^jord, a nonregulated facility retired during 2014, is nol subject lo the recently enacted EPA rule related to the disposal of CCR from electrfc utilities. However, if costs are 
incurred as a result of environmentel regulations or to mitigate rtek associated wrth on-srte storage of coal ash, the costs could have an adverse impact on Other's financial 
position, results of operations and cash flows. 

INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX 

YearEnded DecemberSl, 2015 as Compared to 2014 

The vartence was primarily driven by the 2014 impairment and unrealized mark-to-market losses on economto hedges, and favorable operating results in 2015, partially offset 
by a Irtigatton reserve recorded in 2015, as discussed in Note 5, "Commrtments and Confingencies," to the Consoltoated Financtel Stetements. Operating results in 2015were 
favorable primarily due to higher PJM capacrty revenues relaled to higher average cleared capacrty auction pricing, increased generatton margins and lower deprectefion 
expense. Included to the variance fe the impact of ceasing depreciation on the assets ofthe Dteposal Group begtoning in the second quarter of 2014. The foregone deprectetion 
for the years ended December 31,2015, and December 31,2014, was approximately $40 millton and $117 miliion, respecfively. 

Year Ended December 31,2014 as Compared to 201S 

The variance was primarily due to the 2014 $929 millton pretax write-down of the carrying amount of the assets to the estimated fair value of the Dfeposal Group, based on the 
fi-ansaction price included in the purchase sale agreement (PSA), less estimated coste to sell and a $134 millton pretax mark-to-market loss on economic hedges for the 
Disposal Group. 

DUKE ENERGY CAROLINAS 

Introduction 

Management's Dtecusston and Analyste should be read in conjunction with the accompanying Consolidated Financtel Statements and Notes for the years ended December 31, 
2015, 2014 and 2013. 

Basis of Presentatton 

The results of operattons and variance discusston for Duke Energy Carolinas te presented ina reduced dteclosure format in accordance wrth General Instruction (l)(2)(a) of 
Form 10-K. 

Results of Operatrons 

(in millions) 

Operafing Revenues 

Operating Expenses 

Losses on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

Years Ended DecemberSl, 

2015 

7^29 

5,268 

(1) 

1,960 

160 

412 

1,708 

627 

1,081 

$ 

$ 

2014 

7,351 

5,456 

1,895 

172 

407 

1,660 

588 

1,072 

$ 

$ 

Variance 

(122) 

(188) 

(1) 

65 

(12) 

5 

48 

39 

9 
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The followtog table shows the percent changes in GWh sales and average number of customers for Duke Energy Caroitoas. The below percentages for retell customer classes 
represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated muntoipalrttes and to public and private ufilities and power 
marketers. Amounts are not weather normalized. 

(Decrease) Increase over prioryear 2015 2014 

Residenttel sales 

General servtoe sales 

Industrial sales 

Wholesate power sales 

Joint dtepatch sales 

Totel sales 

Average number of customers 

(0.2)% 

1.0% 

2.6 % 

1.5 % 

(44.8)% 

(0.3)% 

1.3 % 

4.0 % 

2.4 % 

2.4 % 

5.7 % 

(25.7)% 

2.2 % 

1.0 % 

Year Ended DecemberSl, 2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

a $219 million decrease in fuel revenues driven primarily by lower natural gas and coal prtoes, as well as change in fuel mix, partially offset by an increase in demand 
from customers. Fuel revenues represent sales to retail and wholesale customers; and 

a $78 million decrease in revenues to recover gross receipts texes due to the North Carolina Tax Simplification and Rate Reduction Act, whtoh terminated the 
collection of North Caroltoa gross receipte tax effective July 1,2014. 

Partially ofiset by: 

a $78 millton increase in retail prictog and rate riders, which primarily refiects increased revenues related to energy efftofency programs and the second year base 
rale step-up from the 2013 Soulh Carolina rate case; 

a $51 millton increase from retail sales grovrth; and 

a $40 million increase in wholesale power revenues, net of sharing, primarily due to additional volumes for customers served under long-term contracts. 

Operating Expenses. The variance was driven primarily by: 

a $252 million decrease in fuel expense (including purchased power) primarily related to tower natural gas and coal prtoes, as well as change in fuel mix; and 

a $47 million decrease in property and other tax expenses primarily due to the terminatton of the collectton of the North Carolina gross receipts tax as mentioned 
above, partially offset by higher property tax expense. 

Partially offset by: 

a $71 millton increase in operations and matotenance expenses primarily due to higher expenses at generafing plants, including the prfor-year benefit ofthe adoption 
of nuclear outege levelization, severance expenses related to cost saving tortiatives, higher energy efficfency program costs and higher dtetribution maintenance 
expenses, partially offset by a 2014 litigatton reserve related to the criminal investigafion of the Dan River coal ash spill, lower costs associated wrth the Progress 
Energy merger, and repairs and remedtetion expenses assocteted with the Dan River coal ash dtecharge in 2014; and 

a $42 millton increase in depreciation and amortization expense primarily due to higher depreciatton as a result of addrtional plant in servfce, parttelly offset by lower 
nuclear decommtesioning costs and lower amortizatton of certein regulatory assets. 

Other Income and Expenses, net. The variance was primarily due to a decrease in recognrtton of post in-service equity returns for projects that had been completed prior to 
being refiected in customer rates. 

Income Tax Expense. The variance is primarily due to an increase in the effective tax rate and higher pretex income. The effecfive tax rates for the years ended 
December 31,2015 and 2014 were 36.7 percent and 35.4 percent, respectively. The increase in the effective tax rate te primarily due to favorable audit settlements and 
changes in apporttonment reteted to stete income tax recorded in 2014, and a lower tax benefit related to the manufaclurtog deductton in 2015 as compared lo 2014, parttelly 
ofiset by the non-deductible Irtigatton reserve related to Uie criminal investigation ofthe Dan River coal ash spill recorded to 2014. 

Matters Impacting Future Results 

Doke Energy Caroitoas te a party to multiple lawsuits and subject to fines and other penalttes related to the Dan River coal ash release and operafions al other North Carolina 
facilifies wrth ash basins. The outcome of these lawsurts, fines and penalties could have an adverse impact on DukeEnergy Carolinas'financtel position, resurts of operattons 
and cash flows. See Note 5 to the Consoltoated Financial Statemente, "Commrtmente and Contingencies," for addrttonal informatton. 

An order from regulatory authorifies dteallowing recovery of costs related to closure of ash impoundmente could have an adverse impact on Duke Energy Carolines' financial 
posrtton, resulte of operattons and cash flows. See Notes 4 and 9 to the Consolidated Financial Statements, "Regulatory Matters" and "Asset Retirement Obligations," 
respectively, for addrtional informatton. 
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On October 23, 2015, the EPA publtehed in the Federal Regteter the CPP rule for regulating CO2 emtesions from exfefing fossil fuel-fired EGUs. The CPP estebltehes C02 
emission rales and mass cap goate thai apply to fossil fuel-fired generatton. Under the CPP, stales are required to develop and submit a final compliance plan, or an initial plan 
wilh an extension request, to the EPA by September 6, 2016, or no later than September 6, 2018, wrth an approved extensfon. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submrt a plan to the EPA or rt a state plan is nol approved. Legal challenges to the CPP have been filed by stakeholders and 
mofions to stay the requirements ofthe rule pendtog the outcome of the Irtigation have been filed. The U.S. Supreme Court granted a Mofion to Stay to February 2016, effectively 
blocking enforcement of the rule unfil legal challenges are resolved. Final resolution of these legal challenges could teke several years. Compliance wrth CPP could cause the 
industry to replace coal generation with natural gas and renewables, especially in stetes that have significant CO2 reduction targets under the rule. Costs to operate coal-fired 
generation plants continue to grow due to Increasing environmentel compliance requirements, including ash management coste unrelated to CPP, and this may resurt in the 
refirement of coal-fired generatton plants earlier Uian the current useful lives. Duke Energy Carolinas conttoues to evaluate the need to retire generating facilrties and plans to 
seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retiremente- However, recovery is subject lo future regulatory approval, 
includtog the recovery of carrying coste on rematoing book values, and therefore cannot be assured. In addifion, Duke Energy Carolinas could tocur increased fuel, purchased 
power, operation and maintenance, and other costs for replacement generation as a resurt of thte rule. Duke Energy Caroitoas cannot predtot the outcome of these matters. 

PROGRESS ENERGY 

Introduction 

Management's Dtecusston and Analysis should be read to conjunction wrth the accompanying Consolidated Financtel Statements and Notes for the years ended DecemberSl, 
2016, 2014 and 2013. 

Basis of Presentatton 

The resulte of operattons and variance dtecusston for Progress Energy te presented in a reduced dteclosure format in accordance with General Instructfon (l)(2)(a) of Form 10-
K. 

Results of Operations 

(in millions) 

Operating Revenues 

OperatingExpenses 

Gains on Sales of Other Assete and Other, net 

Operafing Income 

Other income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Income from Continutog Operattons 

Loss from Dtecontinued Operattons, net of tex 

Net Income 

Less: Net Income Attributable to Noncontrolling interests 

Net Income Attributeble to Parent 

$ 

$ 

Years Ended DecemberSl, 

2015 

10,277 

8,142 

25 

2,160 

97 

670 

1,587 

522 

1,065 

(3) 

1,062 

11 

1,051 

$ 

$ 

2014 

10,166 

8,159 

11 

2,018 

77 

675 

1,420 

540 

880 

(6) 

874 

5 

869 

$ 

$ 

Variance 

111 

(17) 

14 

142 

20 

(5) 

167 

(18) 

185 

3 

188 

6 

182 

Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

• a $118 million increase in wholesale power revenues primarily due to a new NCEMPA contract effective August 1,2015, coupled wa.h increased overall demand rates 
and higher peak demand at Duke Energy Progress; and 

an $82 millton increase in fuel revenues driven primarily by increased demand at Duke Energy Progress and Duke Energy Florida. Fuel revenues represent sales to 
retail and wholesale customers. 

Parttelly offset by: 

a $113 decrease in rtoer revenues primarily due lo a decrease tothe nuclear cost recovery clause as a result of suspending Levy recovery, a decrease in energy 
conservation cost recovery clause and environmental cost recovery cteuse revenues due lo lower recovery rates at Duke Energy Flortoa, partially offset by higher 
retail pricing and rate riders at Duke Energy Progress, whtoh primarily refiect increased revenues related to the energy efftoiency programs and the second year base 
rate step-up from the 2013 NorUi Carolina retail rate case. 

Operating Expenses. The variance was driven primarily by: 

- a $29 millfon increase in fuel used in electric generatfon and purchased power primarily due to recovery of prior year under-collecttons of fuel and increased 
purchased power, partially offset by lower fuel prtoes at Duke Energy Ftorida; and 
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a $28 million increase in impairment charges primarily driven by a 2014 reversalofaprfor-year impairment at DukeEnergy Progress and current year impairments at 
Duke Energy Florida. 

Partially offset by: 

a $37 million decrease in operations and maintenance expenses. For Duke Energy Progress, this was primarily due to a 2014 Irtigation reserve related to the criminal 
tovestigation of the management of North Carolina coal ash basins, lower storm restoratton costs and a favorable pension expense adjustment recorded in 2015. 
partially offset by higher nuclear refueling outage expenses, including the prtor-year benefit of the adoption of nuclear outage levelization, due to three refueling 
outeges in 2015 compared to one outage during the same period in 2014, higher nuclear costs related to addrtional ownership interest in assets acquired from 
NCEMPA, and severance expenses related to cost savings inrtiatives. For Duke Energy Florida, thte was primarily due to a decrease in expenses related to costs 
that were recoverable through the energy conservatton cost recovery clause and environmental cost recovery clause; a decrease in employee and executive 
benefits; parttelly offset by an tocrease to expenses related to various toformatton technology projects; 

a $25 million decrease in property and other taxes primarily due to the North Carolina Tax Simplification and Rate Reduction Act, which terminated the collectton of 
North Carolina gross receipte tax effective July 1, 2014, at Duke Energy Progress, partially offset by higher property tex rates and higher revenue relaled texes at 
Duke Energy Florida; and 

a $12 million decrease in deprectetion and amortization expenses primarily due to reductions to amounts recovered through the nuclear cost recovery clause and the 
environmentel cost recovery clauses at Duke Energy Florida, partially offeet by higher depreciatton related to addrttonal plant in service at Duke Energy Progress. 

Gains on Sales of Other Assets and Otber, net. The vartence was prtoTarily due to the gato on sale of telecommuntoatton leases. 

Other Income and Expenses, net. The vartence te due to higher AFUDC equity, primarily due to nuclear plant expendrtures at Duke Energy Progress. 

Income Tax Expense. The vartence was primarily due to a lower effective tax rate. The effective tax rates for Uie years ended December 31, 2015 and 2014 were 32.9 
percent and 38.0 percent, respectively. The decrease to the eftective tax rate was primar'ily due to the non-deductible litigation reserve related to the criminal invesfigatton oi the 
management of the coal ash basins in 2014, an increase to W^UDC equrty to 2015, stete tax benefite from corporate restructuring in 2015, and the release of tax reserves in 
2015 due to expired statutes. 

Matters Impacting Future Results 

Progress Energy is a party to multiple lawsurts and subject to fines and other penarttes related to operattons at certain North Carolina facilittes wrth ash basins. The outcome of 
these lawsuite, fines and penaHies could have an adverse impact on Progress Energy's financial posrtfon, results of operafions and cash fiows. See Note 5 to the Consolidated 
Financtel Stetements, "Commrtmente and Confingencies," for addrttonal information. 

An order from regulatory authorities disallowing recovery of costs related to closure of ash impoundmente could have an adverse impact on Progress Energy's financtel 
posrtion, resulte of operattons and cash flows. See Notes 4 and 9 to the Consoltoated Financial Statements, "Regulatory Matters" and "Asset Retirement Obligatfons," 
respectively, for addrttonal informatton. 

The FPSC approved an agreement on all securitization-related tesues and tesued a final financing order to securitize the Crystal River Unrt 3 Regulatory asset wrth low-cost 
securities. Securrtization will replace base rate recovery and resurt In a lower rate impact to customers. Securitization ofthe coste ofthe retired Crystal River Unit 3 Nuclear 
Plantwouid resurt in an inrttel acceleration of cash, followed by a reduction to Progress Energy's future resulte of operattons and ongoing cashflows as rt would no longer earn 
an equrty return on these costs. Under a previous settlement agreement with the FPSC, the altowed return on equity for Crystal River Unrt 3 fe limited lo 70 percent of the 
approved return on equrty, which te currently 10.5 percent Progress Energy expecte the securrtizatton bonds to be tesued in the first half of 2016. 

On October 23, 2015, the EPA publtehed in Uie Federal Regteter the CPP rule for regulating CO2 emfesions from extefing fossil fuel-fired EGUs. The CPP establtehes CO; 
emission rates and mass cap goals Uiat apply to fossil fuel-fired generatton. Under the CPP, states are required to develop and submit a final compltence pten, or an inrtial plan 
wrth an extenston request, to the EPA by September 6,2016, or no later than September 6, 2018, wrth an approved extension. These stale plans are subject to EPA approval, 
wiUi a federal plan applfed to stetes that fail to submit a plan to the EPA or if a slate plan te not approved. Legal challenges to the CPP have been filed by stakeholders and 
mofions to stey the requirements of the rute pending the outcome of the Irtigation have been filed. The U.S. Supreme Court granted a Motion to Stay in February 2016, effectively 
blocking enforcement of the rule until legal challenges are resolved. Ftoal resolutton of these legal challenges could take several years. Compliance wrth CPP could cause the 
industry to reptece coa! generatton with nature gas and renewables, especially to stetes that have significant 00^ reductton targets under the rule. Costs to operate coal-fired 
generatfon plants confinue to grow due to increasing environmentel compliance requlremente, including ash management costs unrelated to CPP, and thfe may result in the 
retirement of coal-fired generatton plants earlier than the current useful lives. Progress Energy continues to evaluate the need to retire generating tecilrties and plans to seek 
regulatory recovery, where appropriate, for amounte Uiat have not been recovered upon asset retirements. However, recovery is subject to future regulatory approval, 
including the recovery of carrying cosK on rematoing book vatoes, and therefore cannot be assured. In addrtion, Progress Energy could tocur tocreased fuel, purchased power, 
operation and maintenance, and oUier costs for replacement generation as a result of thte rule. Progress Energy cannot predfct the outcome of these matters. 

DUKE ENERGY PROGRESS 

Introduction 

Management's Dtecusston and Analyste shouto be read in conjunctfon wrth the accompanytog Consoltoated Ftoanctel Stetemente and Notes for the years ended December 31, 
2016,2014 and 2013. 
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Basis of Presentation 

The resurts of operattons and vartence dtecussion for Duke Energy Progress fe presented ina reduced dfeclosure format in accordance wrth General Instruction (l)(2)(a)of 
Form 10-K. 

Results of Operations 

(in millions) 

Operafing Revenues 

Operating Expenses 

Gains on Sales of Other Asset and Olher, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

Years Ended December31t 

2015 

5,290 

4,269 

3 

1,024 

71 

235 

860 

294 

566 

$ 

$ 

2014 

5,176 

4,244 

3 

935 

51 

234 

752 

285 

467 

$ 

$ 

Variance 

114 

25 

— 
89 

20 

1 

108 

9 

99 

The following teble shows the percent changes in GWh sales and average number of cuslomers for Duke Energy Progress. The below percentages for retail customer classes 
represeni billed sales only. Totel sales includes billed and unbilled retail sales, and wholesale sales to tocorporatod municipalities and to public and private utilittes and power 
marketers. Amounts are not weather normalized. 

(Decrease) increase over prior year 2015 2014 

Residential sales 

General servtoe sales 

Industrial sales 

Wholesale power sales 

Jotot dtepatch sales 

Tolal sales 

Average number of customers 

(1.4)% 

0.9 % 

(0.3)% 

13.0 % 

14.1 % 

3.2 % 

i A % 

5.1 % 

2.1 % 

(2.9)% 

(2.3)% 

75.3 % 

4.4 % 

1.1 % 

YearEnded DecemberSl, 2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

a $100 million increase in whotesale power revenues primarily due to a new NCEMPA contract effeciive August 1,2015, and increased demand rates charged along 
wrth higher peak demand; 

a $34 millfon increase in retell prtoing and rate riders, which primarily refiect increased revenues related to the energy efftoiency programs and Uie second year base 
rate step-up from Uie 2013 North Carolina retail rate case; and 

• a $26 millton increase in fuel revenues driven primarily by increased demand from wholesale and retail customers. 

Parttelly offset by: 

a $44 millton decrease in revenues to recover gross receipte laxes due to the North Carolina Tax Simplification and Rate Reductton Act, which terminated the 
collectton of North Carolina gross receipte tex effective July 1,2014. 

Operating Expenses. The variance was driven primarily by: 

a $61 millton increase in depreciatton and amortizafion expenses primarily due to higher depreciation related to addrtional plant in servtoe; and 

an$18millionreversaMn2014ofa prtor-year impairment. These charges related to planned transmisston projects forwhfch recovery te nol expected, and certein 
cost associated with mrtigation sales pursuant to merger settlement agreemente with the FERC. 

Parttelly ofiset by: 

a $34 millfon decrease in property and other taxes primarily due to fhe termtoatton of the collection of ttie North Carolina gross receipte tax as menttoned above; and 

an $18 million decrease in operafions and maintenance expenses, primarily due to a 2014 litigalion reserve related to the criminal investigation of the management of 
North Carolina coal ash basins, lower storm restoratton coste and a favorable pension expense adjustmenl recorded in 2015, partially offset by higher nuclear 
refueltog outege expenses, including the prfor-year benefit of the adoption ot nuclear outage levelizatton, due to three refueling outages in 2015 compared to one 
outege during the same perfod in 2014, higher nuctear costs relaled to addittonal ownership interest in assete acquired from NCEMPA and severance expenses in 
2015 related to cost savings initiatives. 
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Other Income and Expenses, net. The variance te due to higher AFUDC equrty, primarily due to nuclear plant expendrtures. 

Income TaxExpense. The effective tax rates for the years ended DecemberSl, 2015 and 2014 were 34.2 percent and 37.9 percent, respectively. The decrease in the 
effective tax rate was primarily due to the non-deductible Irtigation reserve related to the criminal invesfigatton ofthe management ofthe coal ash basins in 2014, an increase in 
AFUDC equrty, and the reduction of the North Carolina statutory corporate state income lax rate. 

Matters Impacting Future Results 

Duke Energy Progress te a party to mulfiple lawsuite and subject to fines and other penarttes related to operations at certain North Carolina facilrties with ash basins. The 
outcome ot these lawsuits, tines and penalties could have an adverse impact on Duke Energy Progress' linancial position, resulls ol operalions and cash flows. See Note 5 to 
the Consolidated Financial Stetemente, "Commrtmente and Contingencies," for addrtional information. 

An order from regulatory authorrties dteallowtog recovery of costs relaled to closure of ash impoundments could have an adverse impact on Duke Energy Progress' financial 
positton, results of operalions and cash flows. See Notes 4 and 9 to the Consoiidaled Ftoanctel Stetements, "Regulatory Matters" and "Asset Refirement Obligafions," 
respectively, for addrttonal information. 

On October 23,2015, the EPA published to the Federal Regfeter Uie CPP rule for regulafing CO; emtesions from exfeting fossil fuel-fired EGUs. The CPP establfehes CO2 
emission rates and mass cap goals that apply to tossil foel-fired generation. Under the CPP, steles are required to develop and submit a final compliance plan, or an initial plan 
wilh an extension request, to the EPA by September 6, 2016, or no later than September 6, 2018, wrth an approved extension. These stele plans are subject to EPA approval, 
wrth a federal plan applied to states that fail to submit a plan to the EPA or rt a stete plan fe not approved. Legal challenges to the CPP have been filed by stakeholders and 
motions to stey the requirements ofthe rule pending Uie outcome of the Irtigatton have been filed. The U.S. Supreme Court granted a Motion to Stay in February 2016, effectively 
blocking enforcement of the rule until legal challenges are resolved. Final resolution of these legal challenges could teke several years. Compliance wrth CPP couto cause the 
industry to replace coa! generation wrth natural gas and renewables, especially in states that have significant CO; reduction tergete under the rule. Costs to operate coal-fired 
generatton plants continue to grow due to increasing environmentel compltence requirements, including ash management costs unrelated to CPP, and thfe may result in the 
refirement of coal-fired generafion plants earifor than the current useful lives. Duke Energy Progress confinues to evaluate Uie need to retire generating facilities and plans to 
seek regulatory recovery, where appropriate, for amounte that have not been recovered upon asset retiremente. However, recovery fe subject to future regulatory approval, 
including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In additton, Duke Energy Progress could incur increased fuel, purchased 
power, operatton and maintenance, and other coste for replacement generatton as a resurt of thfe rule. Duke Energy Progress cannot predict the outcome of these matters. 

DUKE ENERGY FLORIDA 

Introduction 

Management's Dfecusston and Analysis should be read in conjunctton wrth the accompanytog Consoltoated Financtel Stetemente and Noles for the years ended DecemberSl, 
2015, 2014 and 2013. 

Basis of Presentation 

The resulte of operations and variance dtecussion for Duke Energy Florida fe presented in a reduced disclosure format in accordance wrth General Instruction (l)(2)(a) of Form 
10-K, 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sates of Other Asset and OUier, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Nef Income 

$ 

$ 

2015 

4,977 

3,862 

1,115 

24 

198 

941 

342 

599 

Years Ended DecemberSl, 

$ 

$ 

2014 

4,975 

3,898 

1 

1,078 

20 

201 

897 

349 

548 

$ 

% 

Variance 

2 

(36) 

(1) 

37 

4 

(3) 

44 

(7) 

51 

54 
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The folicwing table shows the percent changes in GWh sales and average number ot customers for Duks Energy Florida, The betow percentages for retail customer classes 
represent billed sates only. Wholesale power sales include both billed and unbilled sales. Tolal sales includes billed and unbilled retail sales, and wholesate sales to incorporated 
muntoipalrttes and to publfc and private utilrttes and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prioryear 2015 2014 

Restoential sales 

General servtoe sales 

Industrial sales 

Whotesale and other 

Totel sales 

Average number of customers 

4.9% 

2.4% 

0.8 % 

(2.3)% 

3.5% 

1.5% 

2.7 % 

0.5 % 

1.9% 

(5,9)% 

1.9% 

1,5% 

YearEnded DecemberSl, 2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

a $56 millfon increase in fuel and capacrty revenues driven by increased usage. Fuel revenues represent sales to retell and wholesale customers; 

a $37 million increase due to retail sales growth; 

a $34 million increase driven by favorable weather conditfons. Weather was ateo favorable to normal in 2015; and 

an $18 million increase in wholesale power revenues primarily driven by increased capacrty rates on contracts. 

Partially offset by: 

a $147 million decrease in rider revenues primarily due to a decrease in the nuclear cost recovery clause as a result of suspending Levy recovery, a decrease in 
energy conservation cost recovery clause and environmentel cost recovery clause revenues due to lower recovery rates. 

OperafJng Expenses. The variance was driven primarily by: 

a $72 millfon decrease in depreciation and amortization expense due to reductions in amounte recovered through the nuclear cost recovery cteuse and the 
environmental cosl recovery clause; and 

a $15 millfon decrease in operations and maintenance expense primarily due to a decrease in expenses related to costs that were recoverable through the energy 
conservafion cost recovery clause and environmentel cost recovery clause; and a decrease in employee and execulive benefits; partially offset by an increase to 
expenses related to various information technology projects, 

Parttelly offset by: 

a $37 million increase in fuel used in electric generation and purchase power related to recovery of prfor year under-collections of fuel expense and increased 
purchased power, partially offset by lower fuel prtoes; and 

• a $9 millton increase in property and other taxes due to higher property tex rates and higher revenue related taxes. 

Income TaxExpense. The effective tex rates for the years ended December 31,2015 and 2014 were 36.3 percent and 38.9 percent, respectively. The decrease in the 
effecfive tax rate was primarily due to a release of tex reserves due to expired stetutes. 

Matters Impacting Future Results 

The FPSC approved an agreement on all securrtization-related fesues and fesued a final financing order to securrtize the Crystel River Unit 3 Regulatory asset wrth low-cost 
securrties. Securrtizatton will replace base rate recovery and result in a lower rate impact to customers. Securrtization ofthe costs ofthe refired Crystal River Unit 3 Nuclear 
Plant would result in an toifial accelerafion of cash, followed by a reduction to Duke Energy Florida's future resulte of operattons and ongoing cash flows as it would no longer 
earn an equrty return on these coste. Under a prevtous settlement agreement wrth the FPSC, the altowed return on equrty for Crystal River Unrt 3 te limrted to 70 percent ofthe 
approved return on equrty, whtoh te currently 10.5 percenL Duke Energy Florida expects to tesue the securrtizatton bonds in the first haY of 2016, 
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On October 23,2015, the EPA publtehed to the Federal Regteter the CPP rule for regulafing COz emtesfons from extefing fossil fuel-fired EGUs. The CPP esteblfehes COz 
emtesion rates and mass capgoals that apply to fossil fuel-fired generation. Under the CPP, steles are required to devetop and subm'ii a final compfiance plan, or an inrtial plan 
wrth an extension request, to the EPA by September 6, 2016, or no later than September 6,2018, wrth an approved extension. These stale plans are subject to EPA approval, 
wrth a federal plan applied to stetes that fail to submrt a plan to the EPA or if a stete plan fe not approved. Legal challenges to the CPP have been filed by stakeholders and 
mofions to stey the requirements ofthe rule pending the outcome ofthe Irtigatfon have been filed. The U.S. Supreme Court granted a Motion to Stay in February 2016, effectively 
blocking enforcement of the rule unfil legal challenges are resolved. Final resolution of these legal challenges could take several years. Compltence with CPP could cause the 
industry to replace coal generation wrth natural gas and renewables, especially in states that have significant C02 reductton tergete under the rule. Costs to operate coal-fired 
generation plants continue to grow due to increastog environmentel compltence requirements, includtog ash managemenl costs unrelated to CPP, and thfe may result in the 
retirement of coal-fired generation plants earlier than the current useful lives. Duke Energy Ftorida conttoues to evaluate the need to retire generafing facilifies and plans to seek 
regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, recovery is subject to future regulatory approval, 
includtog the recovery of carrytog costs on rematoing book values, and therefore cannot be assured. In addrtion, Duke Energy Flortoa could incur tocreased fuel, purchased 
power, operation and maintenance, and other costs for replacement generatton as a result of thte rule. Duke Energy Florida cannot predtot the outcome ofthese matters. 

DUKE ENERGY OHIO 

introduction 

Management's Dtecussion and Analyste should be read in conjunction wrth the accompanytog Consoltoated Financtel Statements and Noles for the years ended DecemberSl, 
2015, 2014 and 2013, 

Basis of presentation 

The resulte of operations and vartence discussion for Duke Energy Ohio fe presented in a reduced dfeclosure format to accordance with General Instructton (l)(2)(a) of Form 
10-K, 

Results of Operations 

(in millions) 

Operattog Revenues 
OperatingExpenses 
Gains on Sales of Other Assets and Other, net 

$ 

Years Ended December 31, 

2015 

1,905 $ 
1,610 

8 

2014 

1,913 $ 

1,727 

1 

Variance 

(8) 
(117) 

7 

Operating Income 

Other Income and Expense, net 

Interest Expense 

303 

6 

79 

187 

10 

86 

116 

(4) 
(7) 

Income from Continuing Operattons Before Income Taxes 
Income Tax Expense from Confinuing Operafions 

Income from Continuing Operattons 

Income (Loss) from Dtecontinued Operattons, net of tex 

Net fncome (Loss) $ 

230 
81 

149 

23 

172 $ 

111 

43 

68 
(563) 

(495) $ 

119 

38 

81 

586 

667 

The following teble shows the percent changes in Regulated Utilities' GWh sales and average number of customers for Duke Energy Ohio. The below percentages for retail 
customer classes represent billed sales only. Totel sales includes billed and unbilted retail sates, and wholesale sales to incorporated municipalities and to public and private 
utilrties and power marketers. Amounte are not weather normalized. 

(Decrease) Increase over prior year 2015 2014 

Restoential sales 

General servfce sales 

Industrial sates 

Wholesate power sales 

Totel sales 

Average number of customers 

(2.2)% 

(0.1)% 

0.4% 

222.3 % 

2.8% 

0.7 % 

1.3 % 

0.8 % 

3.3 % 

(24.9)% 

0.7 % 

0.6 % 

Year Ended DecemberSl, 2015 as Compared to 2014 

Operating Revenues. The vartence was driven primarily by: 

a $66 millfon decrease in fuel revenues primarily driven by lower electrto fuel and natural gas costs and decreased sales volume; 

an $11 million decrease in electric and natural gas sales to retail customers due to unfavorable weather condittons compared to both the prior year and to normal 
weather; and 

a $10 million decrease due to an Ohto regulatory order that reduced certain energy efficfency rfcer revenues (see Note 4 to the Consoiidaled Financtel Statemente, 
"Regulatory Matters."). 
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Partially offset by: 

a $29 millton increase to Kentucky whotesale revenues primarily due to the purchase ofthe additfonal capacrty inthe East Bend Stafion to December 2014, the prof rts 
from which are shared wrth Duke Energy Kentucky retail customers; 

a $19 million increase in regulated natural gas rate riders primarily due to rate increases; 

a $19 million increase in Ohto olher revenues related to OVEC; and 

a $16 millfon increase to electric rate riders, excluding Ohio energy efficiency, due to rate tocreases and 2014 true-ups. 

Operating Expenses. The variance was driven primarily by the $94 million pretax impairment related tP OVEC in 2014. 

Income Tax Expense. The variance was primarily due to an increase in pretax income, partially offset by a decrease in the effeciive tax rate. The effective tax rales for the 
years ended December 31,2015 and 2014 were 35,2 percent and 38.9 percent, respectiveiy. The decrease to the effective tax rate was primarily due to a favorable adjustmenl 
to 2015. 

Discontinued Operations, Net of Tax. The vartence was primarily driven by the 2014 impairment and unrealized mark-to-market tosses on economto hedges for the Disposal 
Group and favorable operaling resulls to 2015, partially offset by a litigatton reserve recorded in 2015, as discussed in Nole 5, "Commilmenls and Confingencies," tothe 
Consoiidaled Financial Statemente. Operaling resurts in 2015 were favorable primarily due to higher PJM capacrty revenues related to higher average cleared capacity auction 
pricing, tocreased generation margtos and lower depreciatton expense. Included in the variance fe the inipact of ceasing depreciation on the assets ofthe Disposal Group 
beginning to the second quarter of 2014. The foregone depreciafion for the year ended December 31, 2015, and December 31,2014, was approximately $40 million and $121 
millton, respectiveiy. 

Matters Impacting Future Results 

In 2013, a FERC ALJ tesued an toilial decision Uial Duke Energy Ohto is responsibte for cosls associaled with certain MVP costs, a type of MTEP cost, approved by MISO prior 
to the dale of Duke Energy Ohio's wrthdrawal. On October 29,2015, the FERC issuedanorder reversing the ALJ'S decfeion. FERC ruled that Duke Energy Ohfo has no Itebilrty 
for MVP costs after ite wrthdrawal from MISO. On November 30,2015, MISO filed wrth Uie FERC a request for rehearing. If Duke Energy Ohto fe deemed responsible for these 
costs upon appeal, and if the regulatory commtestons dfeallow recovery of these costs, there would be an adverse impact to Duke Energy Ohfo's financtel position, results of 
operattons and cash fows. See Note 4 to the Consolidated Financial Statemenls, "Regulatory Matters," for additional intormafion. 

An order from regulatory authorrties dteallowing recovery of coste relaled to closure of ash basins could have an adverse impact on Duke Energy Ohto's financial posrtfon, 
resurts ofoperations and cash flows. See Notes 4 and 9 to Uie Consolidated Ftoancial Stetements, "Regulatory Matters" and "Asset Retirement Obligations," respectively, for 
additfonal toformatton. 

Duke Energy Ohio's nonregulated Beckjord statton, a facility retired during 2014, fe not subject to the recently enacted EPA rule related to the dteposal of CCR from electric 
utilrties. However, if costs are incurred as a resurt of environmental regulations or to mrtigate risk associaled wrth on-srte storage of coal ash at the facilrty, the coste could have 
aft adverse impact on Ouke Energy Ohto's financial position, results of operations and cash flows. 

On October 23,2015, the EPA publfehed to the Federal Regteter the CPP rule for regulafing CO2 emfesions from exteting fossil fuel-fired EGUs. The CPP establfehes COj 
emission rates and mass cap goals that apply to fossil fuel-flred generation. Under the CPP, stales are required to develop and submrt a final compliance plan, or an inrtial plan 
with an extenston request, to the EPA by September 6,2016, ot no later than Septernber 6,2018, with an approved extension. These stale plans are subject to EPA approval, 
wrth a federal plan applied to states that fail to submrt a plan to the EPA or if a stete plan fe not approved. Legal challenges to the CPP have been filed by stekeholders and 
motions to stey the requirements ofthe rule pendtog the outcome ofthe Irtigation have been filed. The U.S, Supreme Court granted a Motton to Stey to February 2016, effecfively 
blocking enforcement of the rule unfil legal challenges are resolved. Final resolutton of these legal challenges could teke several years. Compltence wrth CPP could cause the 
industry to replace coal generation with natural gas and renewables, especially in states that have significant CO2 reduction targets under the rule. Costs to operate coal-fired 
generatfon plants confinue to grow due to tocreasing environmental compliance requirements, including ash management cosls unrelated to CPP, and thte may resurt in the 
retirement of coal-fired generafion plants earlier Uian the current useful lives. Duke Energy Ohto continues to evaluate the need to retire generafing facilrties and ptens to seek 
regulatory recovery, where appropriate, for amounte that have not been recovered upon asset retirements. However, recovery is subject to future regulatory approval, 
including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In additton, Duke Energy Ohto could incur increased fuel, purchased 
power, operatton and maintenance, and other costs for replacement generatton as a result of Ihte rule. Duke Energy Ohio cannot predfct the outcome of these matters. 

DUKE ENERGY INDIANA 

Introduction 

Management's Dfecusston and Analysis shouW he read to conjunction with th© accompanying Consolidated Financial Statements and Notes lor the years ended December 31, 
2015,2014 and 2013. 

Basis of Presentation 

The resulte of operations and variance dtecussion for Duke Energy Indiana fe presented in a reduced dteclosure format in accordance wrth General Instructton (l)(2)(a) of Form 
10-K. 
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Results of Operations 

(in millions) 

Operating Revenues 
Operating Expenses 

Gains on Sales of Other Assets and Other, nel 

Operating Income 
Olher Income and Expense, net 

Interest Expense 

Income Before Income Taxes 
Income Tax Expense 

Net Income 

$ 

$ 

Years Ended December 31, 

2015 

2,890 

2,247 

1 

644 

11 

176 

479 

163 

316 

$ 

$ 

2014 

3,175 
2,470 

— 
705 

22 
171 

556 

197 

359 

$ 

$ 

Variance 

(285) 
(223) 

1 

(61) 

(11) 
5 

(77) 
(34) 

(43) 

The following teble shows the percent changes in GWh sales and average number of customers for Duke Energy Indiana, The below percentages (or retail customer classes 
represeni billed sales only. Totel sales includes billed and unbilled retail sates, and wholesale sales to incorporated municipalrties and to public and private utilrties and power 
marketers. Amounts are not weather normalized. 

(Decrease) increase over prioryear 2015 2014 

Residenttel sales 

General service sales 

Industrtel sales 

Wholesale power sales 

Tota! sales 

Average number of customers 

(4.1)% 

(0.5)% 

(1.4)% 

9.4% 

0.3% 

0.8% 

2.1 % 

-% 
2.5 % 

(8.8)% 

(0.8)% 

0.6% 

Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by; 

a $265 million decrease in fuel revenues primarily due to a decrease in fuel rates as a result of tower fuel and purchased power costs. 

Operating Expenses. The variance was driven primarily by: 

a $277 million decrease in fuel used in electrfc generation and purchased power primarily due to lower fuel prices; and 

a $67 millton decrease in property and olher taxes, primarily as a result of lower sales and use tax. In 2014, an approximate $40 million other tax reserve was 
recorded, a portion of which was reversed in 2015 upon settlement ofthe matter. 

Partially offset by: 

an $88 million impairment charge related to Uie 2015 Edwardsport IGCC settlemente. See Note 4 to the Consoltoated Financtel Statements, "Regulatory Matters," for 
addrtional informatton. 

Other Income and Expense, net The variance was primarily due to lower AFUDC equrty due to Cayuga scrubbers placed mto service in July 2015 and a lower rate 
compared to the prior year, partially offset by favorable inlerest income. 

Income Tax Expense. The variance was primarily due to a decrease in pretex income and in the effeciive tax rale. The effective tax rates for the years ended December 31, 
2015 and 2014 were 34,0 percent and 35.5 percenL respectively. The decrease in the effective tex rate was primarily due lo a favorable adjustment in 2015. 

Matters Impacting Future Results 

Duke Energy indtena te evaluating convertmg Wabash River Unrt 6 to a natural gas-fired unrt or retirtog the unrt earlter than rts current estimated useful life, If Duke Energy 
Indiana electe early refirement of the unit, recovery of remaining book values and associated carrying coste toteling approximately $40 million could be subject to future 
regulatory approvals and therefore cannot be assured. 

On April 17, 2015, the EPA published to the Federal Regteter a ruto to regulate Uie dfeposal of CCR from electrfc utilifies as solto waste. Duke Energy Indiana has interpreted the 
rule to toentify the coal ash basin sites impacted and has assessed ttie amounts of coal ash sut^ect to the rule and a method of compliance. Dulte Energy Indiana's 
interpretelion of the requiremenis ofthe CCR rule is subject to potenttel legal challenges and further regulatory approvate, whfch could resurt in addrttonal ash basin closure 
requlremente, higher costs ofcomplianceandgreaterassetretirementobligattons. An order from regulatory authorrties disallowing recovery of coste related to closure of ash 
basins could have an adverse impact on Duke Energy Indiana's financial posrtton, resurts of operations and cash flows. 
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In September 2015, Duke Energy Indiana entered into a settlement agreement wrth multiple parties that will resolve all disputes, claims and fesues from the IURC proceedings 
regarding the Edwardsport IGCC generating fac'il'ily. In January 2016, addrtional parties joined a revised settlement. Pursuant lo the terms of the agreement, Duke Energy 
Indiana recognized an impairment and related charges of $93 millfon. Addrtionally, the settlement agreement stipulates the recovery of the rematoing regulatory asset over an 
eight-year period and confirms the conclusion that the in-servtoe date for accounting and ratemaking purposes wil! remain June 7,2013, The settlement agreement will also 
impose a cost cap for recoverable operattons and maintenance retail coste of $73 millfon in 2016 and $77 million in 2017 as well as a cost cap for ongoing caprtal expenditures 
through 2017. As part of the settlement, Duke Energy Indiana committed to cease burning coal at Galtegher Station Unrt 2 and 4 by the end of 2022. The settlement te subject to 
IURC approval and, rt approved, would resolve and close a number of outstending issues pending before the IURC related to post commerctel operating performance and 
recovery of ongoing operafing and capitel costs at Edwardsport. If the settlement te not approved, outstending tesues before the IURC related to Edwardsport would resume, 
the ultimate resolution of whtoh could have an adverse impact on DukeEnergy Indiana's financtel position, resurts ofoperations and cash fiows. In addrtton, the toabilrtyfo 
manage operafing and capitel costs under caps imposed under the settlement couto have an adverse impact on Duke Energy Indtena's financtel positton, resurts of operattons 
and cash fiows. See Nole 4 to the Consoiidaled Financial Statemente, 'Regulatory Matters," for additional intormafion. 

On October 23,2015, the EPA publtehed to the Federal Register the CPP rule for regulating CO2 emfesions from exfeting fossil fuel-fired EGUs. The CPP eslabltehes COz 
emtesion rates and mass cap goals that apply to fossil fuel-fired generatfon. Under the CPP, stetes are required to develop and submrt a final compliance plan, or an inrtial plan 
with an extension request, to the EPA by September 6, 2016, or no later Uian September 6, 2018, wrth an approved extension. These state plans are subject to EPA approval, 
wrth a federal plan applied to states that fail to submrt a plan to the EPA or if a state plan fe not approved. Legal challenges to the CPP have been fited by stekeholders and 
motions to stey the requirements of the rule pending the outcome of the litigation have been filed. The U.S. Supreme Court granted a Motton to Stay in February 2016, effectively 
blocking enforcement of the rule until legal cJiallenges are resolved. Final resolutton of these legal challenges could take several years. Compltence with CPP could cause the 
industry to replace coal generation with natural gas and renewables, especially in steles that have significant COj reduction targets under the rule. Cosls to operate coal-fired 
generation plants continue to grow due to increasing environmental compltence requirements, inclutJing ash management costs unrelated lo CPP, and this may result in the 
retirement of coal-fired generation plants earlier than the current useful lives. Duke Energy Indiana continues to evaluate the need to retire generating facilrtfes and plans to seek 
reguteitory recovery, where appropriate, for amounte that have not been recovered upon asset retiremente. However, recovery is subject to future regulatory approval, 
including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addrtion, Duke Energy Indtena could incur increased fuel, purchased 
power, operation and maintenance, and other costs for replacement generatton as a resurt of thte rule. Duke Energy Indtena cannot predict the outcome of these matters. 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 

Preparation of financtel statements requires Uie applicafion of accounfing poltoies, judgments, assumptions and estimates that can significantly affect the reported resulte of 
operations and the amounts of assets andliabilrtfes reported to the financial statements. Judgments made include the likelihood of success of parttoular projects, possible legal 
and regulatory challenges, earnings assumpfions on penston and other benefit fund investments and antfcipated recovery of cosfe, especially through regulated operations. 

Managemenl dtecusses these policies, estimates and assumpfions wrth senior members of managemenl on a regular baste and provides periodic updates on management 
decteions to the Audtt Commrttee of the Board of Directors. Management believes the areas described below require significani judgment in the applicafion of accounting policy 
or in making esfimates and assumptions that are toherently uncertain and that may change in subsequent periods. 

For further informafion, see Nole 1 to the Consoltoated Financial Stetements, "Summary of Sign'ificanl Accounfing Policies." 

Regulatory Accounting 

Regulated Utilrttes, Duke Energy's regulated operattons, meefe the crrteria for appltoation of regutetory accounfing treatment for substantially all of rts operattons. As a resurt, 
Duke Energy records assete and Itebilifies that would not be recorded for nonregulated entrties. Regulatory assete generally represent incurred cosls that have been deferred 
because such costs are probable of future recovery in customer rates. Regulatory Itebilrties generally represent obligafions to make refunds or reduce rates to cuslomers for 
previous collections or for coste that have yet to be incurred. 

Management continually assesses whether recorded regulatory assete are probable of future recovery by consfoering factors such as applicable regulatory environment 
changes, htetorical regulatory treatment for similar costs in Duke Energy's jurisdtolfons, lifigafion of rate orders, recent rale orders to other regulated entities, levels of actual 
return on equrty compared to approved rales of return on equrty, and the stetus of any pending or potential deregulation legfelatfon. If future recovery of coste ceases to be 
probable, asset wrrte-offe would be recognized in operating income. Additionally, regulatory agencfes can provide flexibilrty in the manner and fiming of the depreciatton oi 
property, planl and equipment, recognition of asset retirement costs, and amortization of regulatory assets, or may disallow recovery of all or a portton of certein assets. For 
further informafion on regutetory assete and liabilities, see Nole 4 tothe Consoiidated Financiai Statements, "Reguiatory Matters." 

As required by regulated operations accounling rules, signrtfcant judgment can be required to determine rt an olherwtee recognizable incurred cost, such as closure costs for 
ash impoundmente, qualifies to be deferred for future recovery as a regulatory asseL Significanljudgment can afeo be required to determine if revenues previously recognized 
are for entrty specrtic costs that are no longer expected to be incurred and are therefore a regulatory Itebilrty. See Note 4 lo the Consoltoated Financtel Stetemente, "Regulatory 
Matters," for a more in-depth dtecussion of Regulatory Assets and Liabilrties. 
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Regulatory accounting rules afeo require recognrtion of a dfeallowance (ateo called "impairment") loss if it becomes probable that part of the cost of a plant under construction 
(or a recently completed plant or an abandoned planl) will be dtealfowed for ratemaking purposes and a reasonable estimate of the amount of tt\e disallowance can be made. For 
example, if a cost cap fe set for a plant sfill under construcfion, the amount of the dfeallowance te a result of a judgment as to the urtimate cost of the ptent. Other dfeallowances 
can require judgments on allowed future rale recovery. See Note 4 to the Consoltoated Financtel Statements, "Regulatory Matters," for a dtecussion of dteallowances recorded 
relaled to the Edwardsport IGCC Plant and the retired Crystal River Unrt 3 Nuclear PlanL 

When rt becomes probable that regulated generation, transmfesion or dfetribution assefe will beabandoned, the cost ofthe assel fe removed from plant In service. The value 
that may be reteined as a regulatory asset on the balance sheet for the abandoned property te dependent upon amounts thai may be recovered through regulated rates, 
includtog any return. As such, an impairment charge, ifany, could be offset by the esteblfehment of a regulatory asset rt rate recovery fe probable. The impairment for a 
disallowance of cosls for regulated plants under construction, recently completed or abandoned is based on discounted cash flows. 

For further informatton, see Note 4 to the Consolidated Financial Stetements, "Regulatory Matters." 

Goodwill Impairment Assessments 

Duke Energy allocates goodwill to reporttog unrts, whtoh are erther the Business Segments listed in Note 3 or one level below based on how the Business Segment fe managed. 
Duke Energy fe required to test goodwill for impairment at least annually and more frequently rt rt fe more likely Uian not that the fair value te less than the carrytog value. Duke 
Energy performs rts annual impairment tesl as of August 31, 

Appltoation of the goodwill impairment test requires management judgment, inctoding determtoing the fair value of the reporfing unrt, whfch management estimates using a 
weighted combination of the income approach, which estimates fair value based on dfecounted cash fiows, and the market approach, whfch estimates fair value based on 
market comparables within the utilrty and energy industries. Significant assumptions used in these fair value analyses include discount and growth rates, future rates of return 
expected to result from ongoing rate regulation, utilrty sector market performance and transacttons, projected operaling and caprtal cash flows for Duke Energy's business and 
the fair value of debt 

Esfimated future cash flows under the income approach are based to a large extent on Duke Energy's internal business plan, and adjusted as approprtete for Duke Energy's 
views of market parttoipant assumpfions. Duke Energy's internal business plan reflecte management's assumptions relaled to customer usage and attrrtfon based on internal 
data and economto data obteined from third-party sources, projected commodrty pricing data and potenttel changes in environmental regulattons. The business plan assumes 
the occurrence of certain events in the future, such as the outcome of future rate filings, future approved rates of returns on equity, anticipated earnings/returns related to 
significant future caprtal investmente, continued recovery of cost of servtoe, the renewal of certain contracte and the fufijre of renewabte tex credite- Managemenl ateo makes 
assumptions regarding operatton, maintenance and general and admintetrative costs based on the expected outcome ofthe aforementtoned evente. In estimating cash flows, 
Duke Energy incorporates expected growth rates, regulatory and economic stabilrty, the ability to renew contracte and olher factors, into ite revenue and expense forecasts. 

One of the most significant assumptions that Duke Energy ufilizes in determining the fair value of rts reporting unite under the income approach fe the dtecount rate applied to the 
esfimated future cash flows. Management determines the appropriate discount rate for each of its reporfing unrts based on the weighted average cost of capitel (WACC) for 
each individual reporting unit. The WACC takes into account both the after-tax cost of debt and cost of equity. A major component of the cost of equrty fe the current rtek-free 
rate on 20-year U.S. Treasury bonds. In the 2015 impairment tests, Duke Energy considered implied WACCs for certein peer companies in determtoing the appropriate WACC 
rates lo use in its anaVsis. As each reporttog unit has a different risk profile based on the nature of ils operattons, including factors such as regulation, lire WACC for each 
reporting unrt may drtfer. Accordingly, the WACCs were adjusted, as appropriate, to account for company specific rtek premiums. The dtecount rates used for calcuteting the fair 
values as of August 31,2015, for each of Duke Energy's domesfic reporttog unrts ranged from 5.9 percent to 7.1 percenL 

For Duke Energy's internattonal operattons, a country-specrtfc rfek adder based on the average risk premium for each separate counfiry in whtoh Internafional Energy operates 
was added to the base discount rate to reflect the differing rtek profiles. Thte resulted in a dtecount rate for the August 31. 2015, goodwill impairment test for the internafional 
operations of 10.5 percenL 

The underlying assumptions and estimates are made as of a point in fime. Subsequent changes, partfcularly changes to Uie dtecount rates, authorized regulated rates of return 
or growth rates inherent in management's estimates of future cash flows, could result in future impairment charges. 

The majorrty of Duke Energy's business fe in environments that are either fully or parttelly rate-regulated. In such environmente, revenue requirements are adjusted pertodically 
by regulators based on factors including levete ofcosfe, sales volumes and costs of capital. Accordingly, Duke Energy's regulated uUlrties operate to some degree witti a buffer 
from the direct effects, positive or negative, of significant swings in market or economic condrttons. However, significant changes in discount rates over a prolonged period may 
have a material impact on the fair value of equrty. 

As of August 31,2015, all of Uie reporting unrts' esUmated fair vatoe of equrty substanttelly exceeded the carrying value of equity. 

Forfurther informatton, see Note 11 tothe Consolidated Financtel Stetements, "Goodwill and Intangible Assets." 

Long-Lived Asset Impairment Assessments, Excluding Regulated Operations 

Property, plant and equipment excludtog ptent held for sale, fe stated at the lower of carrytog value (htetorfcal cost less accumuteted depreciatton and previously recorded 
impairments) or fair vatoe, if impaired. Duke Energy evaluates property, ptent and equipment for impairment when events or changes in circumstances (such as a significant 
change in cash flow projecttons, the determination that rt is more likely than nol an asset or asset group will be sold) indicate the carrying value of such assets may not be 
recoverable. The determinafion of whether an impairment has occurred te based on an estimate of undiscounted future cash flows attributeble to the assets, as compared with 
their carrytog value. 
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Performing an impairment evaluation involves a significant degree of estimation and judgment in areas such as toentifying circumstances that indfcate an impairment may exist, 
identifying and grouping affected assets, and developing the undfecounted future cash flows. If an impairment has occurred, the amount ofthe impairment recognized te 
delermined by estimating the fair value and recording a loss rt the carrying value fe greater than the fair value. Addrttonally, determining fair value requires probabilrty weighting 
future cash fiows to reflect expectetions about possible variations in their amounte or fiming and the selection of an appropriale dtecount rate. Although cash flow estimates are 
based on relevant information available at Uie time Uie esfimates are made, estimates of future cash flows are, by nature, highly uncertetoand may vary significantly from actual 
resurts. For assets identified as held for sale, the carrying value fe compared to the esfimated fair value less cost to sell to determine if an impairment loss te required. Until the 
assets are dteposed of, their estimated fair value te re-evaluated when circumstances or evente change. 

When determining wheUier an asset or asset group has been impaired, management groups assets at Uie lowest tevel that has dfecrete cash flows. 

For further information, see Note 2 lo the Consolidated Financtel Statements, "Acqutertton and Dteposrtions." 

Accounting for Loss Contingencies 

Preparation offinancial statemente and related dteclosures require judgmente regarding the future outcome of contingent events. DukeEnergy fe involved in certain legal and 
environmentel matters arteing in the normal course of business. Estimafing probable losses requires analyste of multiple forecasts and scenarios that often depend on 
judgments about potenttel acfions by third parties, such as federal, stete and local courte and regulators. Contingent liabilittes are often resolved over tang periods of time. 
Amounts recorded in the consolidated financtel stetements may differ from the actual outcome once the contingency fe resolved, which could have a material impact on future 
results of operattons, financtel posrtion and cash flows of Duke Energy. 

For further informalion, see Notes 4 and 5 to the Consolidated Ftoanctel Slatemenls, "Regulatory Matters" and "Commitments and Contingerwiles.'' 

Revenue Recognition 

Revenues on sales of elecfi-toity and gas are recognized when erther the service te provided or the product fe delivered. Operattog revenues include unbied electrfc and gas 
revenues earned when service has been delivered bul not billed by the end of the accounting period. Unbilled retail revenues are estimated by applying an average revenue per 
kilowatt-hour (kWh) or per thousand cubfc feet (Mcf) for all customer classes lo Uie number of estimated kWh or Mcf delivered but not bilted. Unbilted wholesate energy 
revenues are calculated by applying the contractual rate per MWh to the number of estimated MWh delivered but not yet billed. Unbilled wholesale demand revenues are 
calculated by applying the contractual rale per MW to the MW volume delivered but nol yel billed. The amounl of unb'ilied revenues can vary significantly from period to period as 
a resurt of numerous factors, including seasonalrty, weather, customer usage patterns, customer mix, timing of rendering customer bills, and the average price in effect for 
customer classes. 

Pension and Other Post-Retirement Benefits 

The calculatton of pensfon expense, other post-retirement benefrt expense and net pension and other post-retirement assets or liabilrties require the use of assumptions and 
election of permfesibte accounting arternafives. Changes in assumptions can resurt to different expense and reported asset or Itebility amounts, and future actual experience can 
differ from the assumpfions. Duke Energy believes the most crrtical assumpttons for pensfon and other post-refirement benefrts are the expected long-term rate of return on 
pten assets and the assumed dtecount rate applied to future benefrt paymente. Addrttonally, Uie health care cost trend rate assumptfon fe crrttoal to Duke Energy's estimate of 
other post-retirement benefrts. 

Duke Energy electe to amortize net actuarial gains or losses in excess of the corridor of 10 percent of the greater of Uie market-related value of plan assets or plan projected 
benefit obligation, into net pension or other post-retirement benefrt expense over the average remaining service period of active covered employees. Prior servfce cost or credrt, 
which represents the effect on plan liabilifies due to plan amendments, te amortized over the average rematoing servfce period ofactive covered employees. 

Duke Energy mainteins non-contributory defined benefrt retirement plans. The plans cover most U.S. employees using a cash balance formula. Under a cash balance formula, 
apian participant accumulates a retirement benefrt consfeting of pay credrts based upon a percentege of current eligible earntogs based on age and years of servtoe and 
current toterest credrts. Certein employees are covered under plans that use a final average earnings formula. As of January 1,2014, the qualrtted and non-qualrtied non-
contributory defined benefrt plans are ctosed to new and rehired non-unton, and certain unfonized employees. 

Duke Energy provides some hearth care and Irte insurance benefrts for retired employees on a contributory and non-contributory basfe. Certain employees are eligible for these 
benefrts if they have met age and servtoe requirements al reliremenL as defined in the plans. 

As of December 31,2015, Duke Energy assumes pensfon and other post-refirement plan assets will generate a tong-term rate of return of 6.50 percenL The expected long-
term rate of return was developed using a weighted average calculation of expected returns based primarily on future expected returns across asset classes constoering the 
use of active asset managers, where appltoable. Equity securrtfes are held for their higher expected returns. Debt securrties are primarily held to hedge Uie pension Iiabilrty. 
Hedge funds, real estate and other global securiiies are held for diversification. Investmente within asset classes are diversified to achieve broad market partfcipalton and 
reduce the impact of indivtoual managers on toveslments. In 2013, DukeEnergy adopted a de-risking investment strategy for ite penston assete. As the funded status ofthe 
plans increase, over lime the tergeted allocafion to return seeking assets will be reduced and the tergeted allocatton lo fixed-income assets will be increased to better manage 
Duke Energy's penston Iiabilrty and reduced funded status volatilrty. Effective January 1, 2016, based on the current funded stetus of the ptens, the asset allocafion for the Duke 
Energy pension plans has been adjusted to 63 percent fixed-income assete and 37 percent return-seeking assets. Duke Energy regularly reviews ife actual asset allocation 
and pertodtoally rebalances rts investments to the targeted allocattons when considered appropriale. 
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The assete for Duke Energy's pension and other post-retirement plans are matotained in a master trust, Duke Energy ateo investe other post-retirement assefe in the Duke 
Energy Corporation Employee Benefrts Trust (VEBA I). The investment objective of VEBA I fe to achtove sufficfent returns, subject to a prudent tevel of portfolio risk, for the 
purpose of promottog the security of plan benefits for participants. VEBA I te passively managed, 

Duke Energy dtecounted rts future U.S. penston and other post-retiremenl obligattons us tog a rate of 4.4 percent as of December 31,2015. Dtecount rales used to measure 
benefrt plan obligations for financial reporting purposes reflect rates at which pension benefits could be effectively settled. As of December 31, 2015, Duke Energy determined its 
discount rate for U.S. pension and other post-retirement obligattons using a bond selection-settlement portfolio approach. Thfe approach develops a dtecount rate by selecting a 
portfolio of high quality corporate bonds that generate sufficfent cash flow to match the timing of projected benefrt payments. The selected bond portfolio is derived from a 
un'iverse of non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present value of the 
plan's projected benefrt payments discounted at tbis rate wrth the market value of the bonds selected. 

Future changes in plan asset returns, assumed dtecount rates and various other factors related to the participants in Duke Energy's pension and post-retirement plans will 
impact future pensfon expense and liabilrties. Duke Energy cannot predtot wrth certatoty what these factors will be in the future. The following table presents the approximate 
effect on Duke Energy's 2015 pretax penston expense, pretex other post-rGliremenl expense, pension obligation and other post-retirement benefrt obligafion if a 0.25 percent 
change in rates were to occur. 

Qualified and Non-

Qualifled Pension Plans 

Other Post-Retirement 

Plans 

(in millions) 0.25% (0.25)% 0.25% (0.25)% 

Effect on 2015 pretax penston and oUier post-retirement expense 

Expected iong-term rate of return 

Dtecount rate 

Effect on penston and other post-retirement benefrt obligation al December 31, 2015 

Dtecount rate 

(20) $ 

(14) 

(200) 

20 

13 

206 

(1) $ 

(1) 

(17) 17 

Duke Energy's U.S. other posl-retirement plan uses a hearth care trend ratecovertog both pre-and post-age 65 retired plan participanfe, which is comprfeed of a medtoalcare 
trend rate, which refiecfe the near- and long-term expectatton of increases in medtoal costs, and a prescription drug trend rate, which reflects the near and long-term 
expectetion of increases in prescription drug costs. As of December 31, 2015, the health care trend rate was 7.5 percent, trending down lo 4.75 percent by 2023. The following 
lable presents the approximate effect on Duke Energy's 2015 pretex other post-retirement expense and other post-retirement benefrt obligatton if a 1 percentage point change in 
the health care trend rate were to occur. 

(in millions) 

Effect on 2015 other post-retirement expense 

Effect on other post-retirement benefrt obligation at December 31, 2015 

$ 

Other Post-Retirement 

Plans 

1% (1)% 

7 $ (6) 

29 (26) 

For further informatton, see Nole 21 to Uie Consolidated Financtel Statemenfe, 'Employee Benefrt Plans." 

LIQUIDITY AND CAPITAL RESOURCES 

Sources and Uses of Cash 

Duke Energy relies primarily upon cash fiows from operations, debt fesuances and ife existing cash and cash equivalents to fund rts domestto liquidrty and caprtal requlremente. 
Duke Energy's capital requirements arise primarily from capitel and tovestment expenditures, repaying long-term debt and paying dividends to shareholders. Duke Energy's 
projected primary sources and uses for the next three fiscal years are included in the teble below. 

(in millions) 2016 2017 2018 

Uses(»): 

Caprtal expendrtures 

Debt maturrties and reducfion in short-lerm debt*' 

Dividend payments 

SourcosW; 

Cash flows from operationsi=' 

Debt fesuances 

Equrty fesuances 

,600-$8,775 

3,885 

2,300 

7,200 $ 

7,050 

— 

$7,300-$8,500 

2,250 

2,400 

7,500 $ 

5,200 

— 

$6,775-$7,800 

2,750 

2,500 

7,900 

4,150 

350 

(a) Uses and Sources exclude amounts related to paymente tor or proceeds from the planned acqutertion of Piedmonl and possible sate of the Internattonal Energy 
segment. 

(b) Excludes caprtal leases and securitized receivables maturifies in 2016 and 2017 expected to be renewed. Amounts represent Duke Energy's financtog plan, which 
accelerates certein contractual maturrtfes. 
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(c) Includes expendrtures related to ash basin closures. 

On October 24, 2015, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) wrth Piedmont Natural Gas Company, Inc., (Piedmonl) a North Carolina 
corporation. Under the terms of the Merger Agreement, Duke Energy will acquire Ptedmont for $4.9 billion in cash and will assume Pfedmont's exfeting debt, whfch was 
approximately $19 billion at October 31,2015, the end of Piedmont's most recent ftecal year, Duke Energy expecte to finance Uie transaction wrth a combinalton of debt, 
between $500 million and $750 million of newly tesued equrty and other cash sources. Duke Energy has a fully unden^vrrtten brtoge facility to support fundtog of the merger. For 
further informatton on the Piedmont acquisrtton, refer to Note 2 to the Consoltoated Financial Statements, 'Acqutertions and Dteposrtions." 

During 2014, Duke Energy declared a taxable dividend of foreign earntogs to the form of notes payable that was intended to result in the repatriation ofapproximately $2.7 billion 
of cash heW and expected to be generated by Internafional Energy over a period of up to eight years. In 2015, approximately $1.5 billion was remrtted. Approximately $300 
millton te expected to be remrtted in 2016, with the rematoing amount remrtted by 2022, Duke Energy announced on February 18,2016, rt had inrtiated a process to divest the 
Internattonal Energy business segment, exctodtog the equity method investment in NMC. Duke Energy fe in the preliminary stege and no binding or non-bindtog offers have 
been requested or submitted. Duke Energy can provide no assurance that thfe process will result in a transactton. Additional proceeds from the notes payable or from a 
successful sale of Internatfonal Energy will principally be used to fund the operattons and growth of rts domesfic businesses. 

The Substoiary Registrante generally maintein minimal cash batences and use short-term ttorrowings to meet their worktog caprtal needs and other cash requirements. The 
Subsidtery Registrante, excludtog Progress Energy, support their short-term borrowing needs through parttoipation wrth Duke Energy and certain of rts other substoiartes in a 
money pool arrangement. The companfes wrth short-term funds may provtoe short-term loans to affiliates participating under thfe arrangement. See Note 6 lo the Consolidated 
Financial Statements, "Debt and Credrt Facilities,' for addrtional dtecussion ofthe money pool arrangemenL 

Duke Energy and the Substoiary Regfetrants, excludtog Progress Energy, may ateo use short-term debt, includtog commerctel paper and the money pool, as a bridge lo long-
term debt financings. The levels of borrowing may vary significantly over the course of the year due to the timing of long-term debt financings and the impact of fiuctuations in 
cash flows from operations. From fime to lime, Duke Energy's current liabilrties exceed current assete resulting from the use of short-term debt as a funding source to meet 
scheduled maturrties of long-term debt, as well as cash needs, which can fiuctuate due to the seasonalrty of rts business. 

Credit Facilities and Registration Statements 

Master Credit Facility Summaiy 

Duke Energy has a Master Credrt Facility wrth a capacrty of $7.5 billion through January 2020, The Duke Energy Regfetrants, excluding Progress Energy (Parent), have 
borrowing capacrty under the Master Credrt Facilrty up to specified sublimite for each borrower. Duke Energy has the unilateral ability at any time to increase or decrease the 
borrowing sublimrts of each borrower, subject to a maximum sublimrt for each borrower. The amount available under Uie Master Credrt Facility has been reduced to backstop 
the fesuances of commercial paper, certato letters of credil and varteble-rate demand tax-exempt bonds that may be put to the Duke Energy Regfetrante at the option ofthe 
holder and as security to meet obligations under the Plea Agreements. The teble below tocludes the current borrowing sublimrts and available capacity under the Master Credrt 
Facilrty, 

DecemberSl, 2015 

(in millions) 

Duke 

Energy 

Duke 

Energy 

(Parent) 

Duke 

Energy 

Carotinas 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Facility size'̂ ) 7,500 $ 3,475 $ 800 1,000 $ 1,200 $ 425 600 

Reductton to backstop fesuances 

Commercial papers' 

Outstanding letters of credrt 

Tax-exempt bonds 

Coal ash set-aside'" 

(3,138) 

(72) 

(116) 

(500) 

(1,531) 

(65) 

-
— 

(300) 

(4) 

(33) 

(250) 

(333) 

(2) 

— 
(250) 

(709) 

(1) 

-
— 

(115) (150) 

(81) 

Available capacrty 3,674 $ 1,879 $ 211 415 490 310 $ 369 

(a) Represente the sublimrt of each borrower at December 31,2015. The Duke Energy Ohto sublimrt includes $125 millton for Duke Energy Kentucky. 
(b) DukeEnergy fesued $625 million ofcommerctei paper and loaned the proceeds through the money poo! to Duke Energy Carolinas, Duke Energy Progress, Duke 

Energy Ohb and Duke Energy Indtena. The balances are included wilhto Long-Term Debt Payable to Affiliated Compantes in the Consoltoated Balance Sheete. 
(c) On May 14,2015, the Unrted Steles Dfetrtot Court for the Eastern District of North Carolina approved the separate Plea Agreemente entered into by Duke Energy 

Caroitoas, Duke Energy Progress and Duke Energy Business Services, LLC (DEBS), a wholty owned subsidiary of Duke Energy, in connection wrth the investigatton 
inrtiated by the USDOJ. Duke Energy Carolinas and Duke Energy Progress are required lo each maintain $250 million of available capacity under the Masler Credrt 
Facilrty as security to meet their obligafions under the Plea Agreements, in addition to certain other condrttons. See Note 5 to Uie Consolidated Financial Statemente, 
"Commrtmente and Contingencies," for addrtional informatton. 
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Piedmont Bridge Facility 

In connectton wrth the Merger Agreement wrth Piedmont, Duke Energy entered into a $4.9 billton Brtoge Facilrty with Barclays. The Bridge Facilrty, if drawn upon, may be used to 
(i) fund the cash consWeratton for the fi-ansacfion and (ii) pay certeto fees and expenses to connecfion witti the ttansacUon. In November 2015, Barclays syndfcated ife 
commitment under the Bridge Facilrty to a broader group of lenders. Duke Energy intends to finance the transacfion with proceeds rafeed through the fesuance of debt, equrty 
and other sources as noted above and, therefore, does not expect to draw upon the BrWge Facilrty. 

Short-Term Loan Facility 

On February 22,2016, Duke Energy entered into a six-month term loan facilrty (Term Loan) wrth commrtmenfe totaling $1 billton to provide addrtional flexibilrty in managing short-
term liquidrty. The Term Loan can be drawn upon in a singte borrowing of up to $1 billfon, whtoh must occur no later than 45 calendar days following February 22,2016. As of 
February 24, 2016, no amounte have been drawn under the Term Loan. Amounts drawn under thte facilrty, ifany, wil) be due on August 19,2016. The terms and condrtions of 
this Term Loan are generally constetenl wrth those governing the Master Credrt Facilrty discussed above. 

Shelf Registration 

In September 2013, Duke Energy fited a regfetration statement (Form S-3) wrth the SEC. Under thfe Form S-3, whtoh fe uncapped, the Duke Energy Regtetrants, excluding 
Progress Energy may tesue debt and other securities in the future at amounte, prtoes and wrth terms to be determined at the time of future offertogs. The regfetration statement 
also allows tor Ihe issuance of common stock by Duke Energy. 

CAPITAL EXPENDITURES 

Duke Energy continues to focus on reducing rfek and positioning its business for future success and will invest prtoclpally In its strongest bustoess sectors. Based on Uife goal, 
the majorrty of Duke Energy's total projected caprtal expenditures are allocated to the Regulated Utilifies segment. Duke Energy's projected caprtal and investment expendrtures 
for the next three fiscal years are inctoded to the table below. 

(in millions) 2016 2017 2018 

New generafion 

Environmentel 

Nuclear fuel 

Major nuclear 

Customer addrttons 

GrkI modernization and other transmtesfon and distributton projects 

Maintenance 

1,275 $ 

350 

525 

175 

500 

1,300 

2,700 

925 $ 

425 

425 

200 

575 

1,475 

2,325 

825 

200 

425 

75 

575 

1,575 

2,200 

Total Regulated Utilrties 
Commerctel Portfolfo, Internafional Energy and OUier 

Totel committed expenditures 

Dtecrettonary expendrtures 

Totel projected capital and investment expendrtures $ 

6,825 

1,775 

8,600 

175 

8,775 $ 

6,350 

950 

7,300 

1,200 

8,500 $ 

5,875 

900 

6,775 
1,025 

7,800 

DEBT MATURITIES 

The following teble shows the significani componente of Current maturities of Long-Term Debt on the Consolidated Balance Sheete. The Duke Energy Regtetrants currently 
anticipate satisfying these obligatrons wilh cash on hand and proceeds from addittonal borrowings. 

{in millions) Maturity Date Interest Rate December 31,2015 

Unsecured Debt 

Progress Energy (Parent) 

Duke Energy Indiana 

Duke Energy (Parent) 

First Mortgage Bonds 

Duke Energy Indtena 

Ouke Energy Carolinas 

Other 

January 2016 

June 2016 

November 2016 

July 2016 

December 2016 

5.625% 

6.05% 

2.150% 

0.670% 

1.750% 

300 

325 

SOO 

150 

350 

449 

Current maturifies of tong-term debt 2,074 

DIVIDEND PAYMENTS 

In 2015, Duke Energy paid quarterly cash dividends for Uie 90th consecutive year and expects to continue ite poltoy of paying regular cash divtoends in the future. There te no 
assurartce as to the amounl of future dividends because they depend ott futura earnings, capital requirements, financtel conditton and are subject to the discretfon of the Board 
OfDirectors. 
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Through 2020, the divfoend payout ratio fe expected lo be belween 70 and 75 percent, based upon adjusted diluted EPS. Over the past several years, Duke Energy's dividend 
has grown at approximately 2 percent annually, slower than overall adjusted earnings growth. In 2015, Duke Energy increased the dividend payout lo grow the divfoend at 
approximately 4 percent annually, better matchtog expected future earnings growth. 

Dividend and Other Funding Restrictions of Duke Energy Subsidiaries 

As dfecussed in Note 4 to the Consolidated Financial Statements, "Regutetory Matters," Duke Energy's wholly owned publfc ufilrty operating companies have restrtotions on the 
amount of funds that can belransferred to Duke Energy through dividends, advances or loans as a resutt of conditions imposed by vartous regulators in conjunctton wrth 
merger transacfions. Duke Energy Progress and Duke Energy Florida also have restricfions imposed by Iheir first mortgage bond todenlures and Artfcles of Incorporafion 
whfch in certein circumstances limrt their ability to make cash dividends or dfetribulions on common stock. Addrttonally, certem other Duke Energy subsidiaries have other 
restrtottons, such as minimum worktog capita! and tangitile net worth requirements pursuant to detit and other agreemente that limit the amoudt ot funds that can be transferred 
to Duke Energy. At December 31, 2015, the amount of restrtoted nel assets of wholly owned subsidteries of Duke Energy that may not be distributed to Duke Energy in the form 
of a loan or dividend te less than 25 percent of Duke Energy's net assets. Duke Energy does nol have any legal or olher restricfions on paytog common slock dividends to 
shareholders oul of rts consolidated equrty accounte. Although these restrtottons cap the amount of fundtog the varfous operafing subsidiaries can provide to Duke Energy, 
management does nol believe these restrictions will have a significant impact on Duke Energy's abilrty to access cash to meet rts payment of dividends on common stock and 
other future funding obligations. 

CASH FLOWS FROM OPERATING ACTIVITIES 

The relatively steble operating cash flows of Regulated Utilrties compose a substanttel portion of Duke Energy's cash flows from operations. Regulated Ufilities' cash flows from 
operations are primarily driven by sales of electrtoHy and natural gas and costs ofoperations. Weather condrttons, working capitel and commodity prtoe fluctuattons, and 
unanticipated expenses including unplanned plant outages, storms, and legal coste and relaled selllemenls can affect Ihe limtog and level of cash flows Irom operafions. 

Duke Energy believes it has sufficient liquidrty resources through the commerctel paper markete, and ulfimately, Uie Master Credrt Facilrty, to support these operations. Cash 
flows from operalions are subject to a number of other factors, including, but not limited to, regulatory constratots, economic trends and market volatility (see Item I A "Rtek 
Factors," for addrtional informalion). 

At December 31, 2015, Duke Energy had cash and cash equivalente and short-term investments of $857 millfon, of which approximately $534 million te held by entrties 
domtoiled in fore'gn jurisdictions. In December 2014, Duke Energy declared a taxable dividend of historical foregn earnings in the form of notes payable that was expected to 
result in the repatriatfon ofapproximately $2,7 billion of cash held and expected to be generated by Internattonal Energy over a period of up to eight years. In 2015, 
approximately $1.5 billion was remrtted. 

As of December 31,2015, Duke Energy's tolenlion was to indefinitely reinvest undistributed eamings generaled tiy Duke Energy's foreign subsidteries. As a result, no U.S. lax 
fe recorded on such earntogs ofapproximately $250 millton. The amount of unrecognized deferred tex Iiabilrty related lo undfeU'ibuted earntogs was approximately $12 million. 
On February 18,2016, Duke Energy announced it had initialed a process to divest the Internattonal Energy tiusiness segment, excluding the investment in NMC, See Note 2 for 
furUier information. Accordingly, Duke Energy no longer intends to indeflnrtely reinvest the undtetributed foreign earnings of International Energy and will therefore record U.S, 
taxes related to Internattonal Energy's undtetributed foreign earnings durtog the first quarter of 2016. 

Proceeds from the notes payable or from a successful sale of Internattonal Energy will principally be used to fund the operations and growth of rts domestic businesses. 

DEBT ISSUANCES 

Dependtog on availability based on fhe fesuing entity, the credrt rafing ofthe fesutog entity, and market condrttons, the Substoiary Registrante prefer to fesue first mortgage 
bonds and secured debt, followed by unsecured debt. Thfe preference te the result of generally higher credit rafings for first mortgage bonds and secured debt, which typically 
resutt in lower interest costs, Duke Energy Corporation primarily fesues unsecured debt. 

Duke Energy's capilalizatton is balanced tietween debt and equity as shown in the lable below. 

Pro]ected 
2016 Actual 2015 Actual 2014 

Equrty 47% 48% 49% 

Debt 53% 52% 51% 

Duke Energy's fixed charges coverage ratio, calculated using SEC guWelines, was 3.2 times for 2015, 3.2 times for 2014, and 3.0 times for 2013. 

Restrictive Debt Covenants 

Duke Energy's debt and credrt agreements conteto various financial and other covenante. The Master Credrt Facility contains a covenant requirtog the debt-to-totel 
capitelizatfon ratto to not exceed 65 percent for each borrower. Failure to meet those covenante beyond appltoable grace pertods could resutt in accelerated due dates and/or 
termlnafion of the agreemenfe or sublim'rts thereto. As of Decemtier 31, 2015, Duke Energy was in compltence with all covenants related to its debl agreemente. In addifion, 
some credit agreements may allow for accelerafion of paymente or termination of the agreements due to nonpayment, or to the acceleratton of other significant indebtedness of 
the borrower or some ot its subsidiaries. None of th© debt or credit agreements contain material adverse change clauses. 
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Credit Ratings 

The Duke Energy Regtetrants each hold credrt rafings by Frtch Rafings, Inc. (Frtch), Moody's Investors Service, Inc. (Moody's) and Standard & Poor's Rafing Servtoes (SSP). 
The followtog teble includes Duke Energy and certeto subsidiaries'credrt ratings and rafings outlook as of February 2016. 

Fitch Moody's S&P 

Duke Energy Corporation 

Issuer Credit Rafing 

Sentor Unsecured Debt 

Commercial Paper 

Duke Energy Carolinas 

Senior Secured Debl 

Sentor Unsecured Debt 

Progress Energy 

Sentor Unsecured Debt 

Duke Energy Progress 

Issuer Credrt Rating 

Sentor Secured Debt 

Duke Energy Florfda 

Senfor Secured Debl 

Senior Unsecured Debl 

DukeEnergy Ohio 

Senfor Secured Debt 

Senior Unsecured Debt 

Duke Energy Indiana 

Senior Secured Debt 

Sentor Unsecured Oebt 

Watoh-N 

BBB+ 

BBB+ 

F-2 

Stebte 

AA-

A+ 

Stable 

BBB 

Stable 

A-

A+ 

Stabte 

A 

A-

Stable 

A 

A-

Posttive 

A 

A-

Negative 

Baal 

Baal 

P-2 

Stable 

Aa2 

Al 

Steble 

Baa2 

Steble 

A2 

AaS 

Stebte 

Al 

A3 

Stabte 

A2 

Baal 

Stebte 

AaS 

A2 

Negafive 

A-

BBB+ 

A-2 

Negative 

A 

A-

Negalive 

BBB+ 

Negative 

A-

A 

Negative 

A 

A-

Negative 

A 

A-

Negative 

A 

A-

Credrt ratings are intended to provWe credrt lenders a framework for comparing the credrt qualrty of securities and are note recommendatton to buy, sell or hold. The Duke 
Energy Regfetrants' credrt ratings are dependent on Uie rating agencfes' assessments oftheir abilrty to meet their debt principal and interest obligalions when they come due. If, 
as a result of market condrtions or other factors, the Duke Energy Registrants are unable to maintain current balance sheet strength, or if earnings and cash fiow outlook 
matertelly deteriorates, credrt ratings could be negatively impacted. 

Cash Flow Information 

The following teble summarizes Duke Energy's cash fiows for the three most recently completed fiscal years. 

Years Ended December 31, 

(in millions) 2015 2014 2013 

Cash flows provtoed by (used to): 

Operafing activrtfes 

Investing acfivitfes 

Financing acfivities 

6,676 

(5.277) 

(2,578) 

6,586 

(5,373) 

(678) 

6,382 

(4,978) 

(1,327) 

Net (decrease) increase in cash and cash equivalente 

Cash and cash equivalente at beginning of period 

Cash and cash equlvatente at end of pertod $ 

(1,179) 

2,036 

857 $ 

535 

1,501 

2,036 $ 

77 

1,424 

1,501 
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OPERATING CASH FLOWS 

The followtog table summarizes key componenfe of Duke Energy's operafing cash flows for the three mosl recently completed fiscal year. 

Years Ended DecemberSl, 

(in millions) 

$ 
2015 

2,e31 $ 

4,800 

(302) 

(346) 

(307) 

2014 

1,8S9 $ 

5,366 

_ 
(68) 

(601) 

2013 

2,676 

4,876 

(250) 

(12) 

(908) 

Nel income 

Non-cash adjustments to net income 

Contribufions to qualrtfed penston plans 

Payments for assel refirement obligalions 

Working caprtal 

Net cash provided by operating activrties 6,676 $ 6,586 $ 6,382 

For the year ended December 31, 2015 compared to 2014, the vartence was driven primarily by: 

a $376 million increase to net income after non-cash adjustments resurting from increased retell prtoing due to rate riders and higher base rates, increased wholesale net 
margtos due to higher contracted amounte and prfces, a new wholesale contract with NCEMPA, retail sales growth and 

a $294 million increase in cash flows from a working caprtal decrease primarily due to lower current year receivables resurting from unseasonably warmer weather in 
December 2015 and prfor year under collection of fuel and purchased power due to Increased consumption. 

Parttelly offsel by: 

a $302 million increase in conh'ibufions to qualified penston plans and 

a $276 millton increase to payments for assel retirement obligations. 

For the year ended December 31,2014 compared to 2013, the vartence was driven primarily by: 

a $204 million increase due to prior year contributions to qualified pension ptens, favorable retell pricing and rate riders and favorable weather, partially offset by current 
year under colteclion of fuel and purchased power coste and timing of cash paymente for operations and maintenance expenses. 

INVESTING CASH FLOWS 

The foilowing teble summarizes key components of Duke Energy's investing cash fiows for the three most recentiy completed fiscal years. 

Years Ended DecemberSl, 

(in millions) 

$ 
2015 

(8,363) $ 

3 

2,968 

115 

2014 

(5,528) 

23 

179 

(47) 

$ 
2013 

(5,607) 

173 

277 

179 

Capitel, investment and acqutertion expenditures 

Available for sale securrttes, net 

Net proceeds from the sale of Mtowest generation bustoess and sales of equity investments and olher assete 

Olher investing items 

Net cash used i 

The primary use 

(in millions) 

n invesfing aclivrtfes 

! of cash related to invesfing activttfes i. s capitel, investment and acqutertton • 

$ (5,277) $ 

expenditures, deteiled by reportable bustoess segment i 

(5,373) $ 

in the foltowing teble. 

Years Ended DecemberSl, 

2015 2014 

(4,978) 

2013 

Regulated Utilrties 

Commercial Portfolto 

Internattonal Energy 

Other 

6,974 

1,131 

45 

213 

4,744 $ 5,049 

555 268 

67 67 

162 223 

Tote) capitel, investment and acqufertton expenditures 8,363 5,528 $ 5,607 

For Uie year ended December 31,2015 compared to 2014, the vartence was driven primarily by: 

a $2,789 miliion increase in proceeds matoly due to sale of the nonreguteted Midwest generafion business to Dynegy and 

- a $202 million return of collateral reteted to the Chilean acqutertton in 2013. The collateral was used to repay a secured kian. 
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Partially offset by. 

a $2,835 millton increase in caprtal, investment and acquisrtton expendrtures mainly due to the acqutertton of NCEMPA ownership intereste in certein generating assets, fuel 
and spare parts inventory jointly owned wrth and operated by Duke Energy Progress and growth inrtiatives in electric and natural gas infrastructure, solar projects and 
natural-gas fired generatton. 

For the year ended DecemberSl, 2014 comparedto2013, the vartence was driven primarily by: 

a $192 million return of collateral related to the Chilean hydro acqufertfon In 2013 and 

a $150 million decrease in net proceeds from sales and maturrties of available for sale securrties, nel of purchases. 

FINANCING CASH FLOWS 

The following teble summarizes key components of Duke Energy's financtog cash flows for the three most recently completed fiscal years. 

Years Ended DecemberSl, 

(in millions) 

$ 
2Q15 

17 $ 

(74) 

1,245 

(2,254) 

(1,500) 

(12) 

2014 

25 $ 

(123) 

1,688 

(2,234) 

— 
(34) 

2013 

9 

840 

93 

(2,188) 

-
(81) 

Issuance of common stock related to emptoyee benefit plans 

(Repaymente) Issuances of long-term debL net 

Notes payable and commerctel paper 

Dividends paid 

Repurchase of common shares 

Other financing rtems 

Net cash used in financing acfivitfes (2,578) $ (678) $ (1.327) 

For the year ended December 31,2015 compared to 2014, Ihe vartence was driven primarily by: 

a $1,500 million tocrease in cash outflows due lo the repurchase of 19.8 millton common shares under the ASR and 

a $443 million decrease in proceeds from net fesuances of notes payable and commerctel paper, primarily due to prior year financing wrth short-term debt in advance of the 
2016 receipt of proceeds from the sate ofthe nonregulated Mtowest generation business to Dynegy, net of current year financing wrth short-term debt used to repay tong-
lerm debt matur'rties at Duke Energy Florida in advance of the 2016 proceeds from the proposed tesuance of securrtizatton bonds related to Crystel River Unrt 3. 

For the year ended December 31,2014 compared to 2013, the vartence was driven primarily by: 

a $1,595 million increase in proceeds from net issuances of noles payable and commerctel paper, primarily due to funding a larger proportion of total financing needs with 
short-lerm debl to advance of Uie receipt in 2015 of proceeds from the sale ofthe Midwest Generation business, 

Parttelly offset by: 

a $963 million decrease in net fesuances of long-term debt, primarily due to funding a larger proportion of total financing needs with short-term debt in 2014 than in 2013. 

Summary of Significant Debt Issuances 

Year Ended December 31,2015 

Issuance Date 

Unsecured Debt 

November 2015W1 

November 2015W) 

First Mortgage Bonds 

March 2015«=i 

August 2015M1) 

August 2015f«<') 

Maturity 

Date 

April 2024 

December 2045 

June 2045 

August 2025 

August 2045 

Interest 

Rate 

3.750% $ 

4.800% 

3.750% 

3.250% 

4.200% 

Duke 

&iergy 

400 i 

600 

SOO 

500 

700 

Duke 

Energy 

(Parent) 

; 400 i 

600 

— 
— 

Duke 

Energy 

Carolinas 

j 1 

— 

500 

— 
_ 

Duke 

Energy 

Progress 

S -

— 

500 

700 

Total fesuances 2,700 $ 1,000 $ 500 1,200 
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(a) Proceeds were used to repay short-term money pool and commercial paper borrowing issued to fund a porfion of the NCEMPA acqutertion, see Note 2 to the 
Consolidated Financial Slalements, "Acquisitions, Dispositions and Sales of Other Assets", for further informalton. 

(b) Proceeds were used to refinance at maturity $300 millton of unsecured notes at Progress Energy due January 2016. 
(c) Proceeds were used to redeem at maturrty $500 millfon of first mortgage bonds due October 2015. 
(d) Proceeds were used to refinance at maturity $400 million of first mortgage bonds due December 2015. 

YearEnded DecemberSl, 2014 

Issuance Date 

Maturity 

Date 

April 2024 

April 2017 

May 2019 

May 2021 

March 2017 

July 2036 

March 2044 

March 2017 

December 2044 

November 2017 

Interest 

Rate 

3,750% 

0.613% 

11.970% 

13,680% 

0.863% 

5.340% 

4.375% 

0.435% 

4.150% 

0.432% 

DuKe 

Energy 

€00 

400 

108 

110 

225 

129 

400 

250 

500 

200 

Duke 

Energy 

(Parent) 

600 

400 

— 
— 

— 
— 

— 
— 
— 

Duke 

Energy 

Progress 

_ 

— 
— 
— 

— 
— 

400 

250 

500 

200 

Duke 

Energy 

Florida 

_ 

-
— 
— 

225 

— 

— 
— 
— 
— 

Unsecured Debt 

April 2014(3> 

April 2014(=»') 

June2014W 

June 2014*) 

Secured Debt 

March 2014M) 

JuIy2014W 

First Mortgage Bonds 

March 20141" 

March 2014™ 

November 2014(̂ 1 

November 201419W 

Total fesuances 2,922 $ 1,000 $ 1,350 $ 225 

(a) 

(b) 
(c) 

(d) 

(e) 
(f) 
(3) 
(h) 

Proceeds were used to redeem $402 million of tex-exempt bonds at Duke Energy Ohio, the repayment of outstending commerctel paper and for general corporate 
purposes. See Note 13 to the Consolidated Financial Stetements, "Relaled Party Transacttons" for additfonal informafion related to the redempfion of Duke Energy 
Ohio's tex-exempt bonds. 
The debt is floaling rate tiased on three-month London Interbank Offered Rale (LIBOR) plus a fixed credit spread of 38 basis points. 
Proceeds were used to repay $196 million of debt for Internattonal Energy and for general corporate purposes. The Interest rates include counfi-y specific rfek 
premtoms. 
Relates to the securrtization of accounte receivable at a substoiary of Duke Energy Florida. Proceeds were used to repay short-term borrowings under the 
intercompany money pool borrowing arrangement and for general corporate purposes. See Note 17 to Uie Consolidated Financial Statements, "Varteble Interest 
Entities" for further details. 
Proceeds were used to fund a portton of Duke Energy's prior investment In Uie exfeling Wind Star renewables portfolio. 
Proceeds were used to repay short-term borrowings under the intercompany money pool borrowing arrangement and for general corporaie purposes. 
The debt fe floafing rate based on three-monlh LIBOR ptos a fixed credrt spread of 20 basfe pomts. 
Proceeds were used to repay lo redeem $450 million of tax-exempt twnds, repay short-term borrowings under the intercompany money pool borrowing arrangement 
and for general corporate purposes. 

Off-Balance Sheet Arrangements 

Duke Energy and certein of 'rts subsidiartes enter into guarantee arrangemente in the normal course of business to facilrtale commercial transacttons with third parties. These 
arrangements include performance guarantees, stand-by tetters of credrt, debt guarantees, surety bonds and todemnrticatfons. 

Most ofthe guarantee arrangements entered into by Duke Energy enhance the credrt stending of certein subsidiaries, non-consolidated entrties or less than wholly owned 
entrties, enabltog Uiem to conduct business. As such, these guarantee arrangemente tovoh/e elements of pertormance and credrt rfek, whtoh are not always inctoded on the 
Consolidated Balance Sheete. The possibility of Duke Energy, erther on ite own or on behalf of SpecUa Energy Capttal, LLC (Spectra Caprtal) through indemnification 
agreements entered toto as partofUie January 2, 2007, spin-off of Specfî a Energy Corp (Spectra Energy), having to honor ite confingencies fe largely dependent upon the 
(ulure operations ofthe substoiaries, investees and olher third partes, or the occurrence of certein toture evenfe. 

DukeEnergy performs ongoing assessmente of their respective guarantee obligations to determtoe whether any Itebilrties have been tocurredas a resurt of potenttel increased 
non-pertormance rfek by third parttes for which Duke Energy has Issued guarantees. 

See Nole 7 to the Consolidated Financial Stetemente, "Guarantees and Indemnificafions,' for further details oi the guarantee arrangements. 

Issuance of these guarantee arrangements fe not required for the mafcrrty of Duke Energy's operations. Thus, if Duke Energy dtecontinued fesuing these guarantees, there 
would not be a matertel impact to the consoltoated resutts of operations, cash flows or financial posrtton. 
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Olher than the guarantee arrangements discussed above, normal operating lease arrangements and off-balance sheet debt related to non-consolidated VIEs, Duke Energy 
does not have any material off-balance sheet financing entrtfes or structures. For addrtional informafion, see Note 5 and Nole 17 to the Consolidated Financtel Stetements, 
"Commrtments and Contingencies" and 'Variable Interest Entrttes," respectively. 

Contractual Obligations 

Duke Energy enters into contracte that require payment of cash at certein specified periods, based on certein specified minimum quantities and prices. The followtog teble 
summarizes Duke Energy's contractual cash obligattons as of December 31,2015. 

Payments Due By Period 

(in millions) 

$ 
Total 

Less than 

1 year 

(2016) 

36,376 $ 1,970 S 

24,846 

2,060 

1,699 

19,852 

10,T37 

270 

1,619 

173 

219 

4,457 

8,467 

42 

2-3 years 

(2017 & 

2018) 

5,687 $ 

3,041 

351 

343 

5,731 

1,564 

29 

4-5 years 

(2019 & 

2020) 

4,858 

2,557 

360 

273 

2,860 

2 ^ 

26 

More than 

S years 

(2021 & 

beyond) 

$ 23,861 

17,629 

1,176 

864 

6,804 

448 

173 

Long-Term debto) 

Inlerest paymente on tong-term debli"^ 

Caprtal teasesC^) 

Operafing leases'=i 

Purchase obligations:"" 

Fuel and purchased poweri'W) 

Other purchase obligattons^a' 

Nuclear decommtesioning trust annual funding^ 

Totel conlractual cash obligalfonsW 95,840 $ 16,947 $ 16,746 $ 11,192 $ 50,955 

(a) See Note 6 to the Consoiidaled Financial Slatentenls, "Debt and Credit Facilities." 
(b) Interest payments on varteble rate debl instrumente were calculated using December 31,2015, interest rates and holding Ihem constant for the Irte of the instrumenfe. 
(c) See Note 5 to the Consoltoated Financial Stetements, "Commrtmente and Contingencies." Amounte In the table above include the interest component of capttal teases 

based on the interest rates slated in the lease agreements and exclude certain related executory coste. 
(d) Current liabilrties, except for current maturities of long-term debt, and purchase obligations reflected on the Consolidated Balance Sheets have been excluded from the 

above lable. 
(e) Includes firm capacity payments that provide Duke Energy wrth uninterrupted firm access to electrlctty transmfeston capacrty and natural gas transportation 

contracte, as well as undesignated contracte and contracts that qualify as normal purchase/normal sate (NPNS). For contracts where the price pato fe based on an 
todex, the amount is based on market prices at December 31,2015, or the best projecttons ofthe Index. For certato of Uiese amounts, DukeEnergy may settle on a 
net cash basfe since Duke Energy has entered Into payment netting arrangements wrth counterparties that permit Duke Energy to offset receivables and payables 
with such counterparties. 

(f) Amounts exclude obligations under the OVEC purchase power agreement. See Note 17 to the Consolidated Financtel Statemente for addrtional information. 
(g) Includes contracts for software, telephone, date and consurting or advteory services. Amount also includes contractual obligations for engineering, procurement and 

consfî uctton costs for new generation plante and nuclear plant refurbtehments, environmentel projecte on fossil facilities, maintenance and day to day conlract work at 
certato wind and solar faciltties and commltmente to buy wind and combustton turbtoes. Amount excludes certain open purchase orders for servtoes that are provided 
on demand, for whtoh the timtog of the purchase cannot be determined, 

(h) Related to future annual fundtog obligalions to NDTF Uirough nuclear power stetions' re-ltoensing dates. Amounls through 2017 inctode North Caroltoa jurtedtotfonal 
amounts that Duke Energy Progress retatoed toternally and fe transitioning to rts external decommfestontog funds per a 2008 NCUC order. The transrtton of the original 
$131 millton must be complete by December 31,2017, and at least 10 percent must be transrttoned each year. See Note 9 to the Consolidated Fmancial Statements, 
"Asset Retirement Obligalions." 

(i) Unrecognized tax benefrts of $88 million are nol refiecled in thfe table as Duke Energy cannot predtot when open tocome tex years w i ctose with completed 
examinations. See Note 22 to the Consolidated Financtel Statemente, "Income Taxes." 

(j) The table above excludes reserves for lifigafion, environmental remediation, asbestos-related injurfes and damages claims and self-Insurance claims (see Note 5 to 
the Consofidated Financial Statemente, "Commrtments and Confingencfes") because Duke Energy fe uncertein as to the fiming and amount of cash paymente that will 
be required. Addrttonally, the table above excludes annual insurance premiums that are necessary to operate the business, including nuclear insurance (see Note 5 to 
the Consolidated Ftoanctel Statements, "Commrtments and Contingenctes"), funding of penston and olher post-refirement benefit plans (see Note 21 to the 
Consolidated Financtel Stetements, "Emptoyee Benefrt Plans"), asset refirement obligattons, including ash management expendrtures (see Note 9 to the Consoltoated 
Financtel Statements, "Asset Retirement Obligattons") and regulatory liabilrties (see Note 4 to the Consolidated Financtel Stetemente, "Regulatory Matters") because 
fine amount and fiming of the cash paymente are uncertein. Ateo excluded are Deferred Income Taxes and Invesfinent Tax Credrts recorded on file Consoltoated 
Balance Sheets since cash paymente for income texes are determined based primarily on texable income for each dfecrete fiscal year. 

70 



PART II 

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Risk Management Policies 

Duke Energy fe exposed to market rteks associated with commodrty prtoes, interest rates, equtty prices and foreign currency exchange rates. Duke Energy has establtehed 
comprehensive rfek management policies to monrtor and manage these market rfeks, Duke Energy's Chief Executive Officer and Chief Financial Officer are responsible for the 
overall approval of market risk management policies and the delegafion of approval and authorization levels. The Finance and Risk Management Commrttee of the Board of 
Directors receives periodto updates from the Chief Rfek Officer and other members of management on market rfek posrtions, corporate exposures, and overall rfek 
management activities. The Chief Rtek Officer is responsitile for the overall governance of managing commodity prtoe rfek, including monitortog exposure limits. 

The followtog dfeclosures about market risk contein forward-looking slatements that involve estimates, projections, goafe, forecasts, assumptions, rfeks and uncertainties that 
could cause actual results or outcomes to drtfer materially from those expressed in the forward-looking statemente. Please review Item IA, "Rtek Factors," and "Cauttonary 
Statement Regarding Forward-Looking Information" for a dtecussion of the factors that may impact any such forward-looking stetements made herein. 

Commodity Price Risk 

Duke Energy te exposed to the impact of market fiuctuafions in the prfces of electricrty, coal, natural gas and other energy-related products marketed and purchased as a result 
of ite ownership of energy related assete. Duke Energy's exposure to these fluctuations te limited by Uie cost-based regulation of rts operattons in rts Regulated Utilities segment 
as these operattons are typtoally allowed to recover substantially all of these coste through vartous cost-recovery clauses, including fuel clauses. White there may be a detey to 
timing between when these costs are incurred and when they are recovered through rates, changes from year to year generally do nol have a matertel impact on operating 
resulte of these regulated operalions. 

Price rfek represente the potenttel rfek of loss from adverse changes in the market price of electrfcrty or other energy commodrtfes. Duke Energy's exposure to commodrty prtoe 
risk is influenced by a number of factors, including co(\tract size, length, market liquidity, location and unique or specific conlract terms. Duke Energy emptoys estaialfehed 
poltofes and procedures to manage rteks associated wrth these market fluctuations, whtoh may include using vartous commodrty derivatives, such as swaps, futures, forwards 
and opttons. For addrttonal informatton, see Note 14 to the Consoltoated Financtel Stetements, "Derivatives and Hedging.' 

The inputs and melhodologtes used to determine the fair value of contracts are validated by an internal group separate from Duke Energy's deal origination function. While Duke 
Energy uses common industry practtoes to develop rts valuation techniques, changes in rts pricing methodologies or the underlying assumptions could resurt in significanlly 
different fair values and income recognition. 

Hedging Strategies 

Duke Energy ctosely monitors risks associated wilh commodity prtoe changes on its future operattons and, where appropriate, uses vartous commodity tostrumenls such as 
electrfcrty, coal and natural gas forward contracts to miUgate the effect of such fiuctuafions on operafions. Duke Energy's primary use of energy commodity derivatives fe to 
hedge the generation portfolto against exposure to the prices of power and fuel. 

The majorrty of instrumente used to manage Duke Energy's commodtty prfce exposure are erther not designated as hedges or do not qualify for hedge accounfing. These 
instruments are referred lo as undesignated contracts. Mark-to-market changes for undesignated contracts entered into by regulated businesses are tefleoted as regulatory 
assete or liabilrties on the Consoltoated Balance Sheete. Undesignated contracts entered into by unregulated businesses are marked-to-market each period, wrth changes in 
the fair value of the derivafive instruments reflected to earntogs. 

Duke Energy may ateo enter into other contracts that qualrty for the normal purchase/normal sale (NPNS) exceptton. When a contract meete the crrterte to qualify as an NPNS, 
Duke Energy applies such exceplfon. Income recognrtion and realization related to NPNS contracte generally colnctoe wrth the phystoal delivery ofthe commodrty. For 
contracts qualifying for the NPNS exception, no recognrtion of Uie contract's fair value in the Consolfoated Financtel Stetemente fe required until settlement of the contract as 
tong as Uie transaction remains probable of occurrtog. 

Generation Portfolio Risks 

Duke Energy te primarily exposed to market price fluctuatfons of wholesale power, natural gas, and coal prices in the Regulated Utilrties segment. The Duke Energy Regfetrants 
optimize Uie value of their generation porffoltos, whtoh include generatton assete, fuel, and emission allowances. Modeled forecaste of future generatton output and fuel 
requiremenfearebasedonforwardpower and fuel markets. The component pieces of the portfolfo are bought and sold based on models andforecasfe of generation in order to 
manage the economic value of the portfolto in accordance wrth the strategtes of the business unrts. 

For the Regulated Utilrties segment, the generation portfolio nol utilized to serve retail operattons or committed load fe subject to commodrty prtoe fluctuattons. However, Uie 
impact on the Consolidated Statements of Operations fe partially offset by mechanisms to Uiese regulated jurisdicttons that resurt in the sharing ofnetproflfe from these acUvrtfes 
with retail customers. 

Internafional Energy generally hedges their expected generafion using long-term bilateral power sales contracts when favorable market conditions extel and are subject lo 
wholesale commodrty prfce rteks for electrtorty not soto under such contracts. Internattonal Energy dispatches electrtorty not sold under long-term bilateral contracts into 
unreguteted markete and receives wholesate energy margins and capacity revenues from nattonal system operators, 
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Interest Rate Risk 

DukeEnergy te exposed to rfek resurting from changes in interest rales as a resurt of rts issuance ofvartebleand fixed-rate debt and commercial paper. Duke Energy manages 
interest rate exposure by limrting variable-rate exposures tea percentege of total debt and by monrtoring the effecfe of market changes in interest rates. Duke Energy ateo 
enters into financtel derivative instrumenfe, which may include instrumenfe such as, but not limrted to, interest rale swaps, swaptions and U.S. Treasury lock agreements lo 
manage and mrtigate toterest rate rtek exposure. See Notes 1,6,14, and 16 to the Consolidated Financtel Statements, "Summary of Signrttoant Accounttog Poltofes," "Debl and 
Credrt Facilrtfes," "DerivaUves and Hedging," and "Fair Value Measurements." 

At December 31, 2015, Duke Energy had $727 million nolfonal amount of floating-to-fixed swaps outetanding, $500 million notional amount of fixed-to-floating swaps outstanding 
and $1,300 millton forward-stertlng swaps outstending. In the first quarter of 2016, Duke Energy entered toto an addittonal $500 million notional amount of forward-starting 
swaps. DukeEnergy had $7.9 billion of unhedged long-and short-term floafing interest rate exposure at December 31, 2015. The impact of a 100 baste point change in interest 
rates on pretax income fe approximately $79 millton at December 31, 2015. Thfe amount was estimated by considering the impact ofthe hypothefical interest rates on variable-
rate securrties outstending, adjusted for toterest rate hedges as of December 31,2015. 

See Notes 2 and 14, "Acquterttons and Dispositions" and Derivatives and Hedging," respecfively, to the Consoiidaled Financiai Slatemente for additional informalion about Ihe 
forward-starting interest rate swaps relaled to the Piedmont acqutertion. 

Credit Risk 

Credrt rfek represents the loss that Uie Duke Energy Regtetrants would incur if a counterparty faife to perform under rts contractual obligattons. Where exposed to cred'it risk, the 
Duke Energy Regtetrante analyze the counterparty's financial condrtion prior to entering into an agreement and monrtor exposure on an on-going basfe. The Duke Energy 
Regfetrante establteh credrt limrts where appropriale in Ihe context of contractual arrangemente and monrtor such limits. 

To reduce credit exposure, the Duke Energy Registrants seek lo include netting provfeions wrth counterparties which permit ttie offset of receivables and payables wrth such 
counterparties. The Duke Energy Regfetrants ateo frequently use master agreements wrth credrt support annexes to further mrtigate certato credrt exposures. The master 
agreemente provtoe for a counterparty to post cash or fetters of credrt to the exposed party for exposure in excess ofanestabltehed threshold. The threshold amount 
represente a negotteted unsecured credrt limrt for each party to the agreement, determined in accordance with the Duke Energy Registrants' internal corporate credrt pracfices 
and standards. Collateral agreements generally ateo provtoe thai the inabilrty to post collateral te sufficfent cause to termmate contracts and liqutoate all posrtions. 

The Duke Energy Regtetrante ateo obtein cash or letters of credrt from certein counterparties to provide credrt support outeide of collateral agreements, where appropriate, 
based on a financtel analyste of the counterparty and the regulatory or contt'actual tern\s and condifions appltoable to each transacfion. See Note 14 to the Consofelated 
Financial Statemenfe, "Derivatives and Hedging," for addittonal informafion regarding credrt rtek related lo derivative instruments. 

The Duke Energy Regtetrants' principal counterparties for rts electrto and gas businesses are regional transmisston organizations, dtetributton companfes, munfcipalrties, efectric 
cooperatives and utilHfes located throughout the U.S. and Lafin Amertoa. The Duke Energy Regfetrants have concentrattons of receivables from such entrties throughout these 
regions. These concentrafions of receivables may affect the Duke Energy Regfetrants' overall credrt risk in thai risk faclors can negatively impact the credit quairty ofthe entire 
sector. 

The Duke Energy Regfetrante are also subject to credit rfek from transacfions wrth their suppliers that involve pre-paymenfe in conjuncfion wrth outsourcing arrangemenfe, 
major construction projects and certato commodrty purchases. The Duke Energy Regtetrante' credrt exposure to such suppliers may teke the form of increased costs or 
project deteys in Uie event of non-performance. The Duke Energy Registrante' frequentiy require guarantees or tetters of credrt from suppliers to mrtigate this credrt risk. 

Credrt rfek associaled wrth the Duke Energy Registrants' service to restoential, commercial and todustrial customers te generally limrted to outstending accounts receivable. The 
Duke Energy Regtetrante mrtigate thfe credil rfek by requiring customers to provtoe a cash deposrt, letter of credrt or surety bond until a satfefactory payment hfetory is 
estebltehed, subject to the rules and regulations In effect in each retailjurtedfctfon, at which lime the deposrt Is typfcally refunded. Charge-offs for retell cuslomers have 
hfetorically been Insignificant to the operattons of the Duke Energy RegisUante and are typtoally recovered through retail rates. Management confinually monrtors customer 
charge-offs and payment patterns to ensure Uie adequacy of bad debt reserves. Duke Energy Ohfo and Duke Energy Indtena sell certein of their accounts receivable and 
related collecttons through Cinergy Receivables Company, LLC (CRC), a Duke Energy consoltoated variable interest entily. Losses on collecfion are first absorbed by the 
equrty of CRC and next by the subordinated reteined interests held by DukeEnergy Ohto, Duke Energy Kentucky and Duke Energy Indtena. See Note 17 to Uie Consolidated 
Financtel Statements, "Variabte Interest Entrties." 

Duke Energy Caroitoas has third-party insurance lo cover certato iosses relaled to asbestos-related tojurtes and damages above an aggregate self-insured retenfcn. Duke 
Energy Caroiinas' cumulative paymente began to exceed the self-insurance retentton in 2008. Future paymente up to the polfcy limrt will be reimbursed by the third-party 
tosurance carrier. The insurance poltoy limit for potenttel future tosurance recovertes indemnificatton and medfcal cost ctelm paymente fe $847 millton to excess of the self-
Insured retention. Receivables for Insurance recoveries were$599 million and $616 million at DecemberSl, 2015and 2014, respecfively. These amounte are classified to Other 
within Investmente andOther Assefe and Receivables on the Consolidated Balance Sheets. DukeEnergy Carolinas te not aware of any uncerteinties regardtog the legal 
sufficfency of insurance claims. Duke Energy Carolinas believes the insurance recovery asset fe probable of recovery as the insurance carrier continues to have a strong 
financial strength rattog. 

The Duke Energy Regtetrante ateo have credrt rfek exposure through tesuance of performance guarantees, letters of credrt and surety bonds on behart of less than wholly 
owned entrties and third parties. Where lh& Duke Energy Registrants have issued these guarantees, it is possible that they could be required to perform under these guarantee 
obligattons in Uie event the obligor under the guarantee fails to perform. Where the Duke Energy Registrante have issued guarantees related to assets or operafions that have 
been dteposed of via sals, they attempt to secure Indemnificafion from the buyer against all future performance obligattons under the guarantees. See Note 7 to ttie Consoltoated 
Financtel Statemente, "Guarantees and Indemnifications," for further informafion on guarantees issued by the Duke Energy RegteUante. 
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Based on the Duke Energy Regfetrante' policfes for managing credit rfek, their exposures and their credrt and other reserves, the Duke Energy Regfetrants do not currently 
anttoipale a malerialiy adverse effect on their consolidated financial positron or resulls ol operattons as a result of non-performance by any counterparty. 

Marketable Securities Price Risk 

As described further in Nole 15 to the Consolidated Financtel Statemente, "Investments in Debt and Equrty Securities," Duke Energy investe to debl and equity securiiies as part 
of vartous investment portfolios to fund certato obligatrons. The vast majority of toveslments in equity securities are within the NDTF and assets of the varkxis penston and olher 
post-retirement benefit plans. 

Pension Plan Assets 

Duke Energy maintains toveslments to facilrtale funding Uie costs of providtog non-contributory defined benefrt retirement and olher post-retirement benefrt ptens. These 
investmente are exposed to prtoe fluctuations In equrty markete and changes in interest rates. The equity securities held in these pensfon plans are diversified lo achieve broad 
market parttoipatton and reduce the impact of any single investment, sector or geographic regfon. Duke Energy has establtehed asset allocatton tergefe for rts pension plan 
holdings, which teke into consideration the invesfinent objecfives and the rfek profile wrth respect to the trust in whfch the assete are held. 

A significant decline in the value of plan asset holdings could require Duke Energy to increase funding of rts pension plans in future periods, whfch could adversely affect cash 
flows to Uiose periods. Addifionally, a decline in the fair value of plan assets, absent addrttonal cash comributfcns to the plan, could tocrease the amount of penston cost required 
to be recorded in future pertods, whtoh could adversely affect Duke Energy's resulfe of operattons in those periods. 

Nuclear Decommissioning Trust Funds 

As required by the NRC, NCUC, PSCSC and FPSC, substoiaries of Duke Energy maintain trust funds to fund the coste of nuctear decommfesiontog. As of December 31, 2015, 
these funds were tovested primarily in domestto and Internattonal equrty securrttes, debt securrttes, cash and cash equivalents and short-term investments. Per the NRC, 
Internal Revenue Code, NCUC, PSCSC and FPSC requiremenis, these funds may be used only for activities related to nuclear decommtesiontog. These investmente are 
exposed to price fluctuations in equity markete and changes m inlerest rates. Duke Energy acfively monitors rts portfolios by benchmarking the performance of its investmente 
against certain indices and by maintatoing, and pertodtoally reviewing, target allocatton percentages for vartous asset classes. Accounfing for nuctear decommfestontog 
recognizes that costs are recovered through retell and wholesate rates; therefore, fluctuattons in equrty prices do not materially affect the Consoltoated Stetements of 
Operalions as changes in the fair value of these toveslments are primarily deferred as regulatory assets or regulatory itebilrttes pursuant to Orders by the NCUC, PSCSC and 
FPSC. Earnings or losses of the fund will ultimately impact the amount of costs recovered through retell and wholesale rates. See Note 9 to the Consoltoated Financial 
Stalemenls, "Asset Refirement Obligattons" for addifional toformatton regardtog nucfear decommtestoning coste. See Note 15 to the Consoltoated Financial Statemente, 
"Investmente in Debt and Equity Securrties" for addrtional informafion regarding NDTF assets. 

Foreign Currency Risk 

Duke Energy te exposed to foreign currency rfek from tovestmenfe in international businesses owned and operated in countries outeide the U.S, and from certain commodrty-
reiaied transactions within domestto operations that are denominated in foreign currencies. To mrtigate risks associated wrth foreign currency fluctuattons, contracts may be 
denominated in or indexed to the U.S. dollar and/or local inflation rates, or investmente may be naturally hedged through debt denominated or fesued in the foreign currency. 
Duke Energy may also use foreign currency derivatives, where possible, to manage rts risk reteted to foreign currency fluctuatfons. To monitor rts currency exchange rate 
rteks, Duke Energy uses sensrtivity analysis, which measures the impact of devaluatton ofthe foreign currenctes to whfch Shas exposure. 

Duke Energy's primary foreign currency rate exposure te to the Brazilten real. The tabte below summarizes the potenUal effect of foreign currency devaiuattons on Duke 
Energy's Consolidated Statement of Operattons and Consolidated Balance Sheete, based on a sensrtivity analyste performed as of December 31,2015 and Decemtier 31, 
2014. 

Summary of Sensitivity Analysis for Foreign Currency Risks 

Assuming 10 percent devaluation 

in the currency exchange rates in 

all exposure currencies 

As of DecemberSl, 

(in millions) „ ^ ^ 1 1 2014 

Income Stetement impactia) $ (17) $ (20) 

Balance Sheet impacf^' (74) (98) 

(a) Amounte represent the potenttel annual net pretax loss on the translation of local currency earnings to the U.S. dollar in 
2015 and 2014, respectively. 

(b) Amounte represent the potenttel impact to the currency translatfon through Accumulated Other Comprehensive Income (AOCI) on the Consoltoated Balance Sheete. 
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PART II 

OTHER MATTERS 

Ratios of Eamings to Fixed Chaiges 

The Duke Energy Regfetrante' raltos of earnings to fixed charges, as calculated using SEC guMelines, are included in the tabte below. 

Years Ended December 31, 

2( 

Duke Energy 

Duke Energy Caroitoas 

Progress Energy 

Duke Energy Progress 

Duke Energy Ftorida 

Duke Energy Ohto 

Duke Energy Indtena ^ ^ 

Environmental Regulations 

Duke Energy fe subject to toternattonal, federal, state and local regulatfons regardtog air and water quality, hazardous and solid waste disposal and olher environmentel matters. 
The Substotery Regfetrants are subject to federal, state and local regulafions regarding air and water quality, hazardous and solid waste dfeposal and other environmental 
matters. These regulattons can bechangedfrom time to time and resurt in new obligatfons ofthe Duke Energy Regfetrants. 

The following sections outline various proposed and recently enacted regulattons thai may impact the Duke Energy Regtetrants. Refer to Nole 4 to the Consolidated Financiai 
Statements, "Regulatory Matters," for further informatton regarding potenttel plant retirements and regulatory filings related to the Duke Energy Regfetrants. 

Coal Combustion Residuals 

On April 17, 2015, the EPA published in the Federal Regfeter a rule to regulate Uie dteposal of CCR from electrto ufilrttes as solid waste. The federal regulation, whtoh became 
effective to October 2015, classifies CCR as nonhazardous waste under Subtrtte D of fiie Resource Conservatton and Recovery Act and allows for benefictel use of CCR wrth 
some restrictions. The regulatton appites lo all new and exfeling landfiite, new and exisfing surface impoundmente rece'iving CCR and exfefing surface impoundments that are no 
longer receiving CCR but contein liquid located at stetions currenfiy generafing electrtorty (regardless of fuel source). The rule estebltehes requirements regarding landfill design, 
structural integrity design and assessment criteria for surface impoundments, groundwater monitoring and protection procedures and other operafional and reporting 
procedures to ensure the safe dfeposal and management of CCR. In additton to the requirements of the federal CCR regulation, CCR landfiite and surface impoundments will 
conttoue to be todependenUy regulated by moststetes. Ouke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Ohro and Duke Energy Indiana 
recorded asset retirement obligafion amounts during 2015. Cost recovery for future expendrtures will be pursued through the normal ratemaking process wrth federal and state 
utilrty commtestons and via wholesale contracts, whfch permrt recovery of necessary and prudently incurred coste assocteted wrth Duke Energy's regulated operafions. For 
more toformatton, see Note 9 to the Consolidated Financial Stetemente, "Asset Retirement Obligations." 

Duke Energy Ohio's nonregulated Beckjord statton, a facilrty retired during 2014, te not subject to the recently enacted EPA rule related to the dteposal of CCR from electric 
utilrties. However, if costs are incurred as a resurt of environmentel regulations or to mrtigate risk assocteted wrth on-srte storage of coal ash at the facilrty, the costs could have 
an adverse impact on Duke Energy Ohio's financtel posrtion, results of operalions and cash flows. Costs incurred by OVEC relaled to environmental regulations could afeo have 
an adverse impact on Duke Energy Ohto's financial posrtion, results of operations and cash flows. 

North Caroiina Coal Ash Management Act of 2014 

On September 20,2014, Ihe Coal Ash Act became law and was amended on June 24,2015, by the NorUi Carolina Mountain Energy Act. The Coal Ash Act, as amended, 
established regulattons regarding the use and cfosure of exfeling ash impoundments, the disposal of ash at active coal plants and the handling of surface and grountJwater 
impacte from ash basins in North Carolina. The Coal Ash Act, as amended, deemed eight ash impoundments at four facilrtfes to be high prtorrty and requires closure no later 
than August 1,2019, with a potential extenston (or cfosure of the Ashevllfe impoundment until 2022. The Coal Ash Act requires state regulators to provWe rtek rankir^g 
classifications for the remaining 25 ash impoundments at 10 North Caroltoa facilitfes. The method and timmg of closure ofthese ash impoundments will be determtoed by the 
specific rtek ciassificatfons, wrth closure no later than December 31,2029. 

Other than the high prtorrty srtes specrttoaliy deltoealed by the Coal Ash AcL the NCDEQ has issued erther preliminary draft risk rankings or has yet to designate specrtic rfek 
classificattons. These rfek rankings were generally delermined based on Uiree primary crrteria: structural integrrty of impoundments and impact to both surface and 
groundwaters. NCDEQ categorized 12 bastos at four srtes as Intermediate rfek and four basins at three plants as low risk. NCDEQ afeo categorized nine basins at six plante as 
"low-to-inlermedtele" risk, thereby nol assigning a proposed risk ranking al this fime. The risk rankings of these srtes will be based upon receipt of additional date primarily 
related to groundwater qualrty and the completton of specific modificattons and repairs to the impoundments. NCDEQ fe expected to finalize rts rfek classrtications after a publfc 
comment process. Final proposed classifications are subject to Coal Ash Commission adjustments and approval but may become law if the Commteston fails to act wiihin 60 
days of receiving the final proposed classificattons. Estimated asset retirement obligattons have been recognized based on the assigned rtek categories or, if not assigned, 
based on a probability weighfing of potenttel closure melhods. Actual ctosure coste incurred couW be materially different trom current estimates that form the baste of the 
recorded asset retirement obligattons. For further informafion on asset retirement obligations, refer to Note 9 to the Consolidated Financia! Statements, "Asset Retirement 
Obligattons," 
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Mercury and Air Toxics Standards 

The final Mercury and Air Toxics Standards (MATS) rule was fesued on February 16, 2012. The rute eslabltehes emissfcn limife for hazardous air pollutants from new and 
exteting coal-fired and oil-fired steam elecfi-ic generattog unife. The rule required sources to comply with emfesfon limite by April 16,2015. Under the Ctean Air Act (CAA), 
permrtttog authorities have the dfecrefion to grant up lo a one-year compliance extension, on a case-by-case basfe, to sources that are unable to complete the installation of 
emtesion controte before the compltence deadltoe. The Duke Energy Regfetrante have requested and received compliance extensions for a number of plants. The rule 
requirements currently apply where a compliance extenston was not received. Strategies to achieve compltence Inctode instellation of new air emtesion control equipment, 
development of monrtoring processes, fuel swrtching and acceleratton of retirement for some coal-fired electrto-generation unrts. For additional toformation, refer to Nole 4 ofthe 
Consoltoated Financial Statements, "Regutetory Matters," regarding potential planl retiremente. 

in April 2014, several petfttons for revfew of the ftoal rute were dented by the U.S. Court of Appeate for the Distrfct of Columbia (D.C. Circuit Court). On November 25, 2014, ttie 
Supreme Court granted a pefition for review based on the fesue of whether the EPA unreasonably refused to consider coste in determining whetiier rt te appropriate and 
necessary to regulate hazardous air pollutents from coal-fired and oil-fired steam electrto generating unrts. In June 2015, the Supreme Court reversed the D.C. Circurt Court's 
decteton and remanded the case to the D.C. Circurt Court for further proceedings, findtog that Uie EPA erred to refustog to constoer costs when dectoing whether rt was 
appropriate and necessary to regulate emfestons of hazardous air pollutants from steam electric generafing unrts. In December 2015, the D.C. Circurt Court granted the EPA's 
request to keep the rule in effect white the agency completes the rulemaking to response to the Supreme Court's rultog. On December 1,2015 the EPA proposed a 
supplementel finding to address the cost fesue rafeed by the Supreme Court In rts June 2015 rultog. If finalized as proposed, the findtog wouW resurt to no changes to the current 
MATS regulatory requiremenis. The EPA has committed lo complete rts rulemaking by April 2016. The Duke Energy Registrants cannot predict the resurts of these 
proceedtogs. 

Clean Water Act 316ib) 

The EPA published the final 316(b) cooling water inteke structure rute on August 15,2014, wrth an effecfive dale of October 14,2014. The rule applies to 26 of the electrfc 
generafing facilrties the Duke Energy Regtetrante own and operate. The rule allows for several opfions to demonstrate compltence and provides flexibilrty to the state 
environmentel permrtling agencies to make determinafions on controls, rt any, that will be required for cooltog water intake structures. Any required intake structure modrticafions 
and/or retrofrts are expected to be instelled in the 2019 to 2022 time frame. Petfttons challenging the rule have been filed by several groups. It fe unknown at thfe time when the 
courts will rute on the petitfons. 

Steam Electric Effluent Limitations Guidelines 

On January 4, 2016, the final Steam Electrfc Effluent Limrtattons Gutoelines (ELG) rule became effective. The rule establfehes new requlremente for wastewater streams 
associaled with steam electrfc power generation and tocludes more stringent controte for any new coal plants that may be built in the fulure. Affected facilrties must comply 
belween 2018 and 2023, depending on timing of new Clean Water Act permite. Most, if not all, of the steam eiecfi-fc generating facilrties the Duke Energy Regtetranfe own are 
likely affected sources. The Duke Energy Regtefi-ante are well positioned to meet the requlremente of the rute due to current efforts to convert to dry ash handltog, Petttions 
challengtog the rule have been filed by several groups. It te unknown at thte time when the courte will rule on the petrtions. 

Estimated Cost and Impacts of Rulemakings 

Duke Energy will incur capital expenditures to comply wrth the environmental regulations and rufes dtecussed above. The following fwe-year table provides estimated coste, 
excluding AFUDC, of new control equipment that may need to be installed on existing power plante primarily to comply wrth the Coal Ash Act requlremente for conversion to dry 
disposal of bottom ash and fly ash, MATS, Cleats Water Act 316(b) and ELGs, through December 31, 2020. The teble excludes ash basin ctosure cosls recorded as Asset 
retirement obligattons on the Consolidated Balance Sheets. For more informafion related to asset retirement obligattons, see Note 9 to the Consolidated Financial Stetements. 

(In millions) Five-Year Estimated Costs 

Duke Energy $ 1,350 

Duke Energy Carolinas 625 

Progress Energy 350 

Duke Energy Progress 300 

Duke Energy Flortoa 50 

Duke Energy Ohto 100 

Duke Energy Indtena 275 

The Duke Energy Registrante also expect to incur tocreased fuel, purchased power, operafion and maintenance and other expenses, in addrtton to costs for replacement 
generation for potenttel coal-fired power plant retirements, as a result of Uiese regulattons. Actual compltence coste incurred may be matertelly different from these estimates 
due to reasons such as the timtog and requiremenis of EPA regulattons and the resolutton of legal challenges to the rules. The Duke Energy Regtelranls intend to seek rate 
recovery of necessary and prudently incurred coste associaled wrth regulated operafions to comply wrth these regulatfons, 

Cross-State Air Pollution Rule 

On August &, 2011, the final Cross-State Wr Poilutton Rute (CSAPR) was publtehed in Ihe Federal Regteter, The CSAPR establtehed state-level annual sulfur dfcpxide (SO2) 
budgets and annual and seasonal nttrogen oxide (NO J budgefe that were lo take effect on January 1, 2012. 
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On August 21,2012, the D.C, Circurt Court vacated the CSAPR, The court ateo directed the EPA to continue admtofetering the Clean Air Interstate Rule (CAIR), whtoh required 
addrttonal reductions inSOj andNO^ emissions beginning in 2015. On April 29,2014, Ihe U.S. Supreme Court (Supreme Court) reversed the D.C. Circurt Court's decision, 
finding that with CSAPR the EPA reasonably interpreted the good neighbor provteion ofthe CAA The case was remanded to the D.C. Circurt Court for further proceedtogs 
constetenl wrth the Supreme Court's opinion. On October 23,2014, the D.C. Circurt Court lifted the CSAPR stey, which allowed Phase 1 of the rule to take effect on January 1, 
2015, termmafing the CAIR. Where the CSAPR requirements are conslraintog, actions to meet the requlremente could toclude purchastog emtesion allowances, power 
purchases, curtailing generafion and utilizing low sulfur fuel. The CSAPR w i not resutt in Duke Energy Regfettante addtog new emfeston controte, 

Addittonal legal challenges to the CSAPR filed in 2012, not addressed by the D.C. Circuit Court decfeion to vacate the CSAPR, are still ongoing. Oral arguments were held 
February 25, 2015. On July 28, 2015, the court issued decisions findtog certein Phase 1 and 2 emissfons budgets invalid, which impact South Carolina, North Caroltoa and 
Flortoa. The court remanded the CSAPR lo the EPA for reconsideration of the budgets in questton. On December 3,2015 the EPA proposed a rute to lower the current CSAPR 
Phase 2 stete ozone season N0;< emtesion budgets for 23 Eastern slates, including North Caroltoa, Ohto, Kentucky and Indtena. The EPA also proposed lo eliminate the 
CSAPR Phase 2 ozone season state NOx budgete for Florida and South Carolina. The EPA proposed that these changes to stale budgete take effect on May 1, 2017. The 
Duke Energy Regtetrants cannot predfct the outcome of these proceedtogs. 

Carbon Pollution Standards for New, Modified and Reconstructed Power Plants 

On October 23, 2015, the EPA publtehed a final rule in the Federal Regteter establfehing carbon dioxWe (CO2) emtestons limrts for new, modifled and reconstructed power 
plants. The requirements for new plants do not apply to any facilrty that Duke Energy currently has to operation, bul woukJ apply lo any plants that will be constructed going 
forward. The EPA set an emtesions standard for coal unrts of 1,400 lbs. of C02 per gross MWh. While thte limrt te higher than the EPA's proposed stendard of 1,100 lbs. per 
MWh, rt would still require the application of partial carbon capture and storage (CCS) technology for a coal unrt to be able to meet Uie limrt. Ufility-scale CCS fe not currentiy a 
demonstrated and commercially available technology for coal-fired electrfc generating unrts, and therefore the final stendard effectively bars the development of new coal-fired 
generation. The final stendard of 1,000 lbs. of C02 per gross MWh for new natural gas combined-cycle unite fe the same as Ihe proposed limrt. The DukeEnergy Registrants do 
not expect the Impacts ofthe final standards will be material to Duke Energy's financial posrtton, results of operattons or cash fiows. 

Clean Power Plan 

On October 23, 2015, Uie EPA publtehed to the Federal Regteter the CPP rule that regulates COa emtesfons from extefing fossil fuel-fired EGUs. The CPP esteblfehes COa 
emission rates and mass cap goafe that apply to fossil fuel-fired generafion. Under Uie CPP, stetes are required to develop and submrt a final compliance plan, or an Inrtial plan 
with an extenston request, to the EPA by September 6, 2016. Stales that receive an extension must submrt a final completed plan lo the EPA by September 6,2018. The EPA 
intends to revfew and approve or dfeapprove state plans wrthin 12 months of receipt. The CPP does not directly impose regulatory requirements on the Duke Energy 
Regtetrante. Stete implementatton plans will include the regulatory requirements that will apply to the Duke Energy Regfetrante. The EPA also publfehed a proposed federal plan 
for publfc comment. A federal plan would be applied lo stetes that fail to submit a pten to EPA or where a stete plan fe not approved by the EPA. Commente on the proposed 
federal plan were due by January 21,2016. 

Legal chaltenges lo the final CPP have been filed by stekeholders. On January 21, 2016 the U.S. Court of Appeate for the Distrfct of Columbia denied mottons from petrtioners to 
stay the Clean Power Plan pending court revfew. The court did grant pelrtioner requeste for expedrted briefing in the case. Oral arguments are scheduled in June 2016. The 
court ordered that final brfefs in the case be filed by April 22,2016. On February 9,2016, the U.S. Supreme Court granted a stey in the matter, harting enforcement until legal 
challenges are resolved. 

Compliance wrth CPP could cause the Industry to replace coal generation wrth natural gas and renewables. Costs to operate coal-fired generation plante confinue to grow due to 
increasing environmentel compltence requlremente, includtog ash management coste unrelated to CPP. wtwch may result in the retirement of coal-fired generatton plants earlier 
than the current useful lives. The Duke Energy Regfetrante are studying the CPP rufe and are working wrth stetes to identrty the best approach for developing state plans that 
will establfeh the regulatory requlremente appltoable to the Duke Energy Regfetrants. The Duke Energy Regtetranfe couto incur tocreased fuel, purchased power, operatton and 
maintenance and other cosfe for replacement generation as a result of this rule. Due to the uncertainties related to the implementelion of the CPP, the Duke Energy Regtetrants 
cannot predict the outcome of these matters. 

Global Climate Change 

The Duke Energy Regtetrante'greenhouse gas (GHG) emissions constet primarily of CO^wrthmost coming from their fleet of coal-fired power plante to the U.S. In 2015, the 
Duke Energy Regtetranfe' power plante In the U.S. emrtted approximately 108 millton tons of CO2. Duke Energy's International operattons emrtted approximately 2 million tons of 
CO2 In 2015. The Duke Energy Registrante' future CO2 emissfons will be influenced by variables tocluding new regulattons, economic condrtions Uiat affect electrtorty demand 
and Uie Duke Energy Regfetranfe' dectefons regardtog generation technologfes deployed to meet customer electrfcrty needs. 

The Duke Energy Registrante have taken acttons that has resulted In reduced CO2 emtestons overtime. Between 2006 and 2015, Uie Duke Energy Regfetranfe have 
collecfively lowered the CO, emfestons from their elecfi-icity generafion to the U,S. by mote than 25 percent. These acttons will tower the exposure to any future mandatory GO2 
emfesion reduction requiremenfe or carbon tax, whether as a result of federal legfelatton or the final CPP regulation. Under any future scenarfo involving mandatory CO2 
limrtattons, the Duke Energy Regfetranfe would plan to seek recovery of their compliance coste through appropriate regulatory mechantems. 
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The Duke Energy Regfetrante recognize certein groups assoctete severe weather events with climate change, and forecast the possibilrty these weather events could have a 
material Impact on future results of operattons should they occur more frequently and wrth greater severrty. However, the uncertain nature of potential changes of extreme 
weather evente (such as increased frequency, duration and severrty), the long period of time over which any potential changes might take place and the inabilrty to predict these 
with any degree of accuracy, make estimating any potential future financial rtek to the Duke Energy Regtetrants'operations impossible. Currently, the DukeEnergy Regfetranfe 
plan and prepare for potential extreme weather events, such as toe storms, tornadoes, hurricanes, severe thunderstorms, high winds and droughte. 

The Duke Energy Regfetrants routinely take steps to reduce the potential impact of severe weather events on their electric dtetribution systems. The Duke Energy Regtetrante' 
etecfi'to generating faciSfies are designed to withstend extreme weaUier evente wittiout significant damage. The Duke Energy Regfettante matoteto an toventory of coal and oil 
on-srte to mrtigate the effects ofany potential short-term dferuptfan in fuel supply so they can confinue to provide customers with an uninterrupted supply of electrtoity. The 
Substoiary Regtetrants have programs to place to effectively manage the impact of future droughts on U.S. operattons. 

Nuclear Matters 

Following the evenfe at the Fukushima Daiichi nuclear power statton to Japan, Duke Energy conducted thorough inspections at each of rts seven nuclear sites during 2011. The 
initial inspections did trot Identify any significant vulnerabilitfes; however, Duke Energy is reviewing designs to evaluate safety margins to external events. Emergency-response 
capabilrties, wrrtten procedures and engtoeering specHicattons were reviewed to verify each site's abilrty to respond to Uie unlikely event of a beyond design-baste evenL Duke 
Energy fe working wrthin the nuctear industty lo improve safety stendards and margto using the three layers of safety approach used in the U.S.: protecfion, mrtigatton and 
emergency response. Emergency equipment has been added or te in the process of being added at each statton to perform key safety functtons In the event that backup power 
sources are lost and are not expected to be restored wrthin a specrtted period of time. These improvemente are in addrtion to the numerous layers of safety measures and 
systems previously in place. 

in March 2011, the NRC formed a tesk force lo conduct a comprehens'ive review ol processes and regulafions lo determine whether the agency should make addrtional 
improvements to the nuclear regulatory system. On July 13,2011, the tesk force proposed a set of improvemente designed to ensure protection, enhance accfoent mrtigation, 
strenglhen emergency preparedness and improve efficiency of Nl^C programs. The recommendattons were further prioritized toto Ihree Iters based on the safely enhancement 
level. On March 12,2012, the NRC issued three regulatory orders requiring safety enhancemente reteted to mrtigatton strategtes to respond to extreme natural events resulting 
in the kiss ol power at a plant, ensuring reliable hardened containment venls and enhancing spenl fuel pool inslrumenlatron. 

On August 30,2012, Uie NRC fesued implementation guidance to enable power plants to achieve compliance with the orders tesued in March 2012. Plants were required to 
submrt implementatton plans tothe NRC by February 28,2013, and complete implementafion ofthe safety enhancements wrthin two refueling outages or by December 31, 
2016, whtohever comes first Each plant is ateo required to reassess their setemic and flooding hazards using present-day methods and toformatton, conduct inspecttons to 
ensure protecfion against hazards in the current design basfe and re-evaluate emergency communtoations systems and steffing levels. 

Duke Energy te committed to compltence with ail safety enhancements ordered by the NRC in connection with the March 12,2012, reguteilory orders noted above, the cost of 
which could be material. Until such fime as the NRC-mandated reassessment of floodtog and sefemfc hazards te complete, the exact scope and cost of compliance 
modifications to Duke Energy's srtes will not be known. With the NRC's continutog review of the rematotog recomrv\endatfons, Duke Energy cannot predtot lo what extent the 
NRC will impose addittonal Itoensing and safety-related requlremente or the costs of complying wrth such requirements. Upon receipt of additfonal guidance from the NRC and a 
collaborative industry revfew, Duke Energy will be able to determine an implementetton plan and associated coste. See Item 1A, "Risk Factors," for furttier dfecusston of 
appltoable rfek factors. 

New Accounting Standards 

See Nole 1 to the Consolidated Financial Slatements, 'Summary of Significant Accounling Policies," for a dfecusston of the impact of new accounfing stendards, 

riEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

See "Management's Discussion and Analysis of Results of Operattons and Financtel Condrtion - Quantrtative and Qualitative Dteclosures About Market Risk." 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholders of 
Duke Energy Corporation 
Charlotte, North Carolina 

We have audited the accompanying consolidated batence sheets of Duke Energy Corporatton and subskiterfes (the "Company") as of December 31,2015 and 2014, and the 
related consolidated statemente of operattons, comprehensive income, changes in equity, and cash fiows for each of the three years in the period ended December 31, 2015. 
We ateo have audrted the Company's internal control over financial reporting as of December 31,2015, based on criteria establtehed in Internal Control - Integrated Framework 
(2013) fesued by the Commrttee of Sponsoring Organizations of the Treadway Commfesion. The Company's management fe responsible for these financial statemenfe, for 
maintaining effective internal control over financial reporting, and for rts assessment of the effectiveness of internal control over financial reporting, included in the accompanying 
Management's Annual Report On Internal Control Over Financial Reporfing. Our responsibilrty fe to express an opinion on these financtel slatemenls and an opinton on the 
Company's toternai control over financial reporttog based on our audits. 

We conducted our audlte in accordance with the standards of the Public Company Accounting Oversight Board (Unrted States), Those standards require that we pian and 
perform the audrt to obtein reasonable assurance about whether the financtel statemenfe are free of matertel mtestetement and whether effeciive toternai control over financial 
reporting was maintatoedin all matertel respects. Ouraudife of the financial statements included examinmg, on a test basfe, evidence supporting the amounts and dteclosures in 
the financiai stetemenfe, assesstog the accounting principles used and significani estimates made by management, and evatoating Uie overall financial stetement presenteflon. 
Our audrt of internal control over financial reporting included obteining an understending of internal control over financial reporting, assessing the rfek that a material weakness 
exfets, and testing and evaluafing the design and operafing effectiveness of internal control based on the assessed risk. Our audrts afeo tocluded performing such other 
procedures as we considered necessary to the circumstances. We belteve that our audrts provtoe a reasonable basis for our opintons. 

A company's internal control over financial reporttog fe a process designed by, or under the supervfeion of, the company's principal executive and principal financial officers, or 
persons performing similar functtons, and efl'ected by the company's board of directors, management, and other personnel to provide reasonable assurance regardtog the 
reltebilrty of financial reporting and the preparatton of financial statements for external purposes to accordance with generally accepted accounting principles, A company's 
internal control over financial reporfing includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transacfions and disposrtions of the assets of the company; (2) provide reasonable assurance that transacfions are recorded as necessary to permrt preparation of 
financial slatements in accordance with generally accepied accounting principtes, and that receipts and expenditures ol the company are tieing made only in accordance wrth 
authorizations of management and directors of the company; and (3) provtoe reasonable assurance regarding prevention or fimely detection of unauthorized acqutertion, use, or 
dis posrtton of the company's assets that could have a material effect on the financiai stetements. 

Because of the inherent limrtattons of internal conlrol over financtel reporfing, including Uie possibility of collusion or improper management overrtoe of controte, material 
mfestetements due to error or fraud may not be prevented or detected on a timely basfe. Also, projections of any evaluatton of the efl'ecliveness of the internal control over 
financial reporting to future pertods are subject to the rtek that the controls may become toadequate because of changes in condrtions, or that the degree of compliance wrth the 
polictes or procedures may deterforate. 
In our opinton, Uie consolfoated financtel stetements referred to above present fairly, in all matertel respects, the financtel position of Duke Energy Corporatton and subsidiaries 
as of December 31,2015 and 2014, and the resurts of their operations and their cash fiows for each of the three years in the pertod ended DecemberSl, 2015, inconformrty 
with accounting principles generally accepted in the Unrted States of America. Also, In our opinton, the Company maintained, in all material respecfe, effective internal control 
over financtel reportingas of December 31,2015, based on the criteria establtehed in Internal Control- Integrated Framework (2013) fesued by the Commrttee of Sponsoring 
Organizations of the Treadway Commfesion, 

As discussed in Note 22 to the consolidated financial slatemente, Duke Energy Corporation and subsidteries adopted ASU 2015-17, Income Taxes (Topic 740); Balance Sheet 
Classification of Deferred Taxes effecfive December 31, 2015 on a prospective basfe. 

Isl Deloitte & Touche LLP 

Charlotte, North Caroltoa 
February 25,2016 

80 



PART 11 

DUKE ENERGY CORPORATION 
CONSOLIDATED STATEMENTS OF OPERATIONS 

Years Ended DecemberSl, 

(in millions, except per share amounts) 2015 2014 2013 

Operating Revenues 

Regulated electrfc 

Nonregulated electric and other 

Regulated natural gas 

21,379 

1,544 

536 

21,550 

1,802 

573 

20,329 

1,916 

511 

Total operating revenues 23,459 23,925 22,756 

Operating Expenses 

Fuel used in electrto generatton and purchased power - regulated 

Fuel used in electric generation and purchased power - nonregulated 

Cost of natural gas 

Operation, maintenance and other 

Deprectelton and amortizatfcn 

Property snd other taxes 

Impairment charges 

7,308 

354 

195 

5,871 

3,144 

1,135 

120 

7,686 

533 

248 

5,856 

3,066 

1,213 

81 

7,108 

540 

224 

5,673 

2,668 

1,274 

399 

Totel operafing expenses 

Gains (Losses) on Sales of Other Assets and Other, net 

Operating Income 

18,127 

35 

5,367 

18,683 

16 

5,258 

17,886 

(16) 

4,854 

Other Income and Expenses 

Equrty in earnings of unconsolidated affiliates 

Gains on sates of unconsolidaled affiliates 

Other income and expenses, net 

69 

7 

307 

130 

17 

351 

122 

100 

262 

Total oUier income and expenses 

Interest &cponsd 

Income Prom Continuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

Income (Loss) From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interests 

Net Income Attributable to Duke Energy Corporation 

383 

1,613 

4,137 

1,326 

2,811 

20 

2,831 

15 

$ 2,816 S 

498 

1,622 

4,134 

1,669 

2,465 

(576) 

1,889 

6 

1,883 $ 

484 

1,543 

3,795 

1,205 

2,590 

86 

2,676 

11 

2,665 

Earnings Per Share - Basic and Diluted 

Income from continuing operattons attributeble to Duke Energy Corporatfon common stockholders 

Basto 

Diluted 

Income (Loss) from discontinued operattons attributeble to Duke Energy Corporatton common stockholders 

Basto 

Diltiled 

Net Income attributeble to Duke Energy Corporatton common stockholders 

Basto 

Diluted 

Weighted average shares outetanding 

Basto 

Diluted 

$ 
$ 

$ 
$ 

$ 
$ 

4.02 

4.02 

0.03 

0.03 

4.05 

4.05 

694 

694 

$ 
$ 

$ 
$ 

S 
$ 

3.46 

3.46 

(0.80) 

(0.80) 

2.66 

2.66 

707 

707 

$ 
$ 

$ 
$ 

$ 
$ 

3.64 

3,63 

0.13 

0.13 

3.77 

3.76 

706 

706 

See Notes to Consolidated Financtel Statemenls 
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PARTII 

DUKE eNERGY CORPORATION 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(in millions) 

Net Income $ 

Years Ended December 31, 

2015 2014 

2,831 $ 1,889 $ 

2013 

2,676 

Other Comprehensive Loss, net of tax 

Foreign currency translation adjustments 

Pension and OPEB adjustmente'̂ i 

Net unrealized (losses) gains on cash fiow hedges''') 

Reclassification into earnings from cash fiow hedges 

Unrealijed (tosses) gains on avaiiable-for-saie securifies 

ReclasSificafion into earnings from available-for-sale securrties 

(264) 

(IS) 

— 
9 

(6) 

— 

(124) 

4 

(26) 

7 

3 

— 

(197) 

38 

59 

1 

(4) 

4 

Other Comprehensive Loss, net of tax 

Comprehensive Income 

Less: Comprehensive income Attributable to Noncontrolling Interests 

Comprehensive Income Attributable to Duke Energy Corporation $ 

(274) 

2,557 

4 

2,553 $ 

(136) 

1,753 

14 

1,739 $ 

(99) 

2,577 

5 

2.572 

(a) Net of insignificant tax expense to 2015, 2014 and $17 miilion tex expense in 2013. See Note 21 for addrtional information. 
(b) Net of insignificant tax expense to 2015, $13 millton tax benefrt to 2014 and $20 millton tax expense in 2013. 

See Noles to Consolfoated Financial Statements 
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DUKE ENERGY CORPORATION 
CONSOLIDATED BALANCE SHEETS 

DecemberSl, 

857 $ 

703 

1,748 

3,810 

— 
877 

327 

2,036 

791 

1,973 

3.459 

364 

1,115 

1,837 

(in millions) 2015 2014 

ASSETS 

Current Assets 

Cash and cash equivalents $ 

Rec^abtes (net ot allowance for doubtful accounte of $18 at December 31,2015 and $17 at December 31,2014) 
Restricted receivables of variable interest entrttes (net of allowance for doubtful accounte of $53 al December 31,2015 and $51 at 
December 31,2014) 

Inventory 

Assets heto for sale 

Regulatory assets 

Other 

Total current assete 8,322 11,575 

Investments and Other Assets 

Investments In equrty meUiod unconsolidated affiitetes 499 358 

Nuclear decommtestoning trust funds 5,825 5,546 

Goodwill 16,343 16,321 

Assets heto for sate — 2,642 

Other 3,042 3,008 

Total investmente and other assete 25,709 27,875 

Property, Plant and Equipment 

Cost 

Accumulated depreciatton and amortization 

Generafion facilifies to be retired, net 

112,826 

(37,665) 

548 

104,861 

(34,824) 

9 

Net property, plant and equipmenl 

Regulatory Assets and Deferred Debits 

Regulatory assete 

Other 

Tota! regulatory assets and deferred debrts 

Total Assets $ 

75,709 

11,373 

43 

11,416 

121,156 $ 

70,046 

11,042 

19 

11,061 

120,557 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounte payable 

Notes payable and commerctel paper 

Taxes accrued 

Interest accrued 

Current maturrties of long-term debt 

Liabilrttes assocteted wrth assets held for sate 

Regulatory Itebilifies 

Other 

2,400 $ 

3,633 

34& 

430 

2,074 

— 
400 

2,115 

2,271 

2,514 

569 

418 

2,807 

262 

204 

2,188 

Totel current Itebilrties 11,400 11,233 

Long-Tenn Debt 37,495 37,061 

Deferred Credits and Other Liabilities 

Deferred tocome taxes 12,705 13,423 

Investment tax credrts 

Accrued penston and other post-refirement benefrt cosfe 

Liabilrttes associated wrth assets held for sale 

Asset refirement obligattons 

Regulatory liabilrties 

Other 

Total deferred credrts and oUier liabilrties 32,490 31,364 

Commitments and Contingencies ^ ^ ^ 

Equity 
Common stock, $o:001 par value, 2 billton shares authorized; 688 millfon and 707 millton shares outetanding at December 31,2015 and 
2014, respecfively 1 1 

472 

1,088 

— 
10,264 

6,255 

1,706 

427 

1,145 

35 

8,466 

6,193 

1.675 



Addrttonal paid-in caprtal 

Retained earnings 

Accumulated other comprehensive loss 

37,968 
2,564 

(806) 

39,405 
2,012 

(543) 

Totel Duke Energy Corporatton stockhotoers' equity 

Noncontrolltog interests 

Totel equrty 

Total Liabilities and Equity $ 

39,727 

44 

39,771 

121,156 $ 

40,875 

24 

40,899 

120,557 

See Notes to Consolidated Financial Slatements 
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DUKE EMERGY CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended DecemberSl, 

2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income lo net cash provided by operating acfivrties: 

Depreciation, amortization and accretion (including amortization of nuctear fuel) 

Equrty component of AFUDC 

FERC mrtigatton cosfe 

Communrty support and charrtable contributions expense 

Gains on sales of other assets 

Inipairment charges 

Deferred income taxes 

Equity i" earnings of unconsoiidated affiitetes 

Accrued pensfon and other post-retirement benefit costs 

Conlributtons to qualified penston pians 

paymente for asset retirement obligattons 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Inventory 

Other current assefe 

Increase (decrease) in 

Accounte payable 

Taxes accrued 

Other current Itebilrties 

Other assete 

OUier Itebilrttes 

2,831 $ 1,889 $ 2,676 

3,613 

(164) 

— 
_ 
(48) 

153 

1,244 

(69) 

71 

(302) 

(346) 

(29) 

359 

(237) 

(65) 

(6) 

(38) 

168 

(216) 

(243) 

6,676 

(6,766) 

(263) 

(1,334) 

(4,037) 

4,040 

2,968 

191 

(76) 

3,507 

(135) 

(15) 

— 
(33) 

915 

1.149 

(130) 

108 

— 
(68) 

44 

58 

(269) 

(414) 

(30) 

(14) 

(201) 

16 

209 
6,586 

(5,384) 

(90) 

(54) 

(4,110) 

4,133 

179 

9 

(56) 

3,229 

(157) 

— 
34 

(79) 

400 

1,264 

(122) 

307 

(250) 

(12) 

1 

(281) 

(31) 

(35) 

73 

77 

24 

(384) 

(352) 

6,382 

(5,526) 

(81) 

-
(6,142) 

6,315 

277 

167 

12 

Net cash provided by operating activrties 

CASH FLOWS FROM INVESTING ACTIVITIES 

Caprtal e?tpendrtures 

Investment expendrtures 

Acqufeifions, net of cash acquired 

Purchases of avaltebte-for-sale securrtfes 

Proceeds from sales and maturrties of available-for-sale securrties 

Net proceeds from the sale of Mtowest generation business and sales of equity investments and oUier assete 

Change in restricted cash 

Other 

Net cash used in invesfing activrties (5,277) (5,373) (4,978) 

CASH F1.0WS FROM FINANCING ACTIVITIES 

Proceeds from the: 

Issuance of long-term debt 

issuance of common stock related to employee benefit plans 

Payments for ttie: 

Redemptton of long-term debt 

Redemptton of preferred stock of a substoiary 

Proceeds fforn the tesuance of short-term debt with original maturrties greater than 90 days 

Payments for the redempfion of short-term debt with original maturrties greater than 90 days 

Notes payable and commerctel paper 

Dfetributions to nonconlrolling intereste 

Contributfons from noncontrolling interests 

Dividends paW 

Repurchase of common shares 

OUier 

2,955 

17 

(3,029) 

-
379 

(931) 

1,797 

(9) 

(2,254) 

(1,500) 

(3) 

2,914 

25 

(3,037) 

— 
1,066 

(564) 

1,186 

(65) 

(2,234) 

-
31 

3,601 

9 

(2,761) 

(96) 

— 
— 
93 

(15) 

9 

(2,188) 

— 
21 

Nel cash used in financing activrttes (2,578) (676) (1.327) 

Net (decrease) increase In cash and cash equivalente (1.179) 535 77 



Cash and cash equivalents at beginning of period 2,036 1,501 1,424 

Cash and cash equivalents at end of period 857 $ 2,036 $ 1,501 

Supplemental Disclosures; 

Cash paW for interest, net of amount caprtalized 

Cash paid for (received from) income laxes 

Significant non-cash transacttons: 

Accrued caprtal expendrtures 

1,607 

170 

771 

1.659 

159 

664 

1.665 

(202) 

594 

See Notes to Consolidated Financtel Statements 
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DUKE ENERGY CORF^RATION 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUnT 

(In millions) 

Balance at December 
31,2012 

Net Income 

Other compr ehansive 

(loss) income 

Common slock 
issuances, fnduding 
dvldend 
reinvestmenland 
emptoyee benefits 

Commcn stock dviifcnds 

Premlim on Ihe 
redem pllon of preferred 
stock of siAsldlarles 

Contribution from 
naicontrdling Interest 

Changes In noncontrolling 
Interest in 
sjbsidarieSfa) 

BatancQ at December 
31,1D13 

Netlncoma 

Other comFrehensivB 

floss) Irv̂ M̂ me 

Common stock 
issuances, including 
dvldend 
reinvestment and 
emfJoyeeOenefils 

Com men sfoc* dividends 

Changes In noncontrolling 
Interest In subsldsries'" 

Olher 

Balance at December 
31,2014 

Net Income 

Other comprehensive 

(loss) income 

Common slock 
IssiEuices, indiKf ng 
dvldend 
reinvestment and 

emf^oyee benefits 

Stock repurchase 

Comm 00 stock dvidsnda 

Distributions to 
norcontrolling interests In 
subsldarles 

Other'" 

Balance at December 
31,2015 

Common 

Slodi 

Shares 

TIM $ 

_ 

— 

2 

— 

— 
— 

— 
7oe S 

_ 

— 

1 

~ 

— 
— 

707 S 

_ 

-

1 

(20) 

— 

-
_ 

ess t 

Common 

Stock 

1 

_ 

— 

— 
— 

— 
— 

— 
1 

_ 

-

— 

-

— 
-

1 

_ 

-

-

-

-
_ 
1 

_$_ 

% 

$ 

S 

Additional 

P ^ - i n 

Capital 

39.279 

_ 

— 

ee 

— 

— 
— 

— 
39,366 

— 

-

40 

-

— 
-

39,405 

— 

-

S3 

(1.500) 

_ 

— 
_ 

37,968 

Retained 

Eamings 

$ 1,889 

2,665 

— 

— 
(2,18S) 

13} 

— 

— 
S 2,3SJ 

1.883 

— 

— 
(2^34) 

— 
-

S 2,012 

2,816 

-

-
— 

( 2 ^ ) 

— 
(10) 

» 2,564 

Foreign 

Currency 

Translation 

Adjustments 

S (116) 

— 

(191) 

— 
— 

— 
— 

— 
S (307> 

— 

(132) 

„ 

— 

— 
_ 

$ (439) 

— 

(253) 

-
-

— 

— 
_ 

S (692) 

Duke Energy Corporation Stockholders' 
Accumulated Other Comprehensive Loss 

Net Unrealized 

Net Galns(Losses) 

Losses on on Available- Pension and 

Cash Flow far-Sale- OPEB 

Hedges Securities Adjustments 

$ (100) J - S (90) 

_ _ — 

60 — 38 

— — — 
— — — 

— — — 
— — — 

— — — 
s (40) s — s m 

_ _ _ 

(19) 3 4 

_ _ _ 

_ _ _ 

— — — 
_ _ _ 

i (59) S 3 S (4S) 

_ — — 

9 (6) (13) 

~ - -
_ _ _ 

_ _ — 

— — — 
_ _ — 

J (SO) * (3) * (61) 

Total 

Duke Energy 

Corporation 

Stockholders' 

S 

% 

S 

i 

EquHy 

40,863 ; 

2,665 

(93) 

86 

(2.188) 

(3) 

— 

— 
41,330 

1,883 

(144) 

40 

(2,234) 

— 
„ 

40,875 

2,816 

(263) 

63 

(1.500) 

(2,254) 

— 
(10) 

39,727 

Noncontrolling 

Interests 

E 78 S 

11 

(6) 

— 
— 

— 
9 

(14) 

Total 

Equity 

40,911 

Z.676 

(99) 

86 

(Z188) 

(3) 

9 

(14) 

S 76 S 41,«e 

6 

8 

— 

-
(65) 

(3) 

S 24 3 

15 

(11) 

-
-

-

{ ^ 

25 

1,689 

(136) 

40 

(2;234) 

(65) 

(3) 

i 40.899 

i831 

(274) 

63 

(1,500) 

(i254) 

19) 

15 

S 44 $ 39,771 

(a) This decrease primarily relates to cash distributions to noncontrolling interests. 
(b) The $25 million change in Nonconlrolling Interests Is primarily related to the acquisitions of a majority interest in a provider of energy management systems and 

services for commercial customers and a solar company. 

See Notes to Consolidated Financial Slatemenls 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Direclors of 
Duke Energy Carolinas, LLC 
Charlotte. North Carolina 

We have audited the accompanying consolidated balance sheels of Duke Energy Carolinas. LLC and subsidiaries (the "Company") as of December 31,2015 and 2014, and the 
related consolidated statements of operations and comprehensive income, changes in equity, and cash flows for each of the three years in the period ended December 31, 
2015. These financial statements are the responsibility ofthe Company's management. Our responsibility is to express an opinion on these financial slatements based on our 
audits. 

We conducted our audits in accordance with the slandards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required to have, nor were we 
engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over 
financial reporting. Accordingly, we express no such opinbn. An audit also includes examining, on a test basis, evidence supporting the amounls and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Carolinas, LLC and 
subsidiaries at December 31. 2015 and 2014, and the results of their operations and their cash flows for each of the three years in the period ended DecemberSl, 2015, in 
conformity with accounting principles generally accepted in the United States of America. 

As discussed in Note 22 to the consolidated financial statemenls. Duke Energy Carolinas, LLC and subsidiaries adopted ASU 2015-17, Income Taxes (Topic 740); Balance 
Sheet Classification of Deferred Taxes effective December 31,2015 on a prospective basis. 

Isl Deloitte & Touche LLP 

Charlotte, North Carolina 
February 25. 2016 
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PARTH 

DUKE ENERGY CAROUNAS, LLC 
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

Operating Expenses 

Fuel used in electrk; generatbn and purchased power 

Operation, maintenance and other 

Depreciatk)n and amorlization 

property and other taxes 

IrTipairment charges 

(in millions) 

Operating Revenues $ 

Years Ended DecemberSl, 

2015 2014 

7,229 $ 7,351 S 

2013 

6,954 

1,881 

2,066 

1,051 

269 

1 

2,133 

1,995 

1,009 

316 

3 

1,982 

1,868 

921 

374 

, -
Total operating expenses 

Losses on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Iriterest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Other Comprehensive Income, net of tax 

Reclassificalion into earnings from cash flow hedges 

Unrealized gain on available-for-sale securities 

Other Comprehensive Income, net of tax 

Comprehensive Income 

$ 

$ 

5,268 

(1) 

1,960 

160 

412 

1,708 

627 

1,081 $ 

1 

1 

2 

1,083 $ 

5.456 

— 
1.895 

172 

407 

1,660 

588 

1,072 $ 

2 

— 
2 

1,074 $ 

5,145 

— 
1,809 

120 

359 

1.570 

594 

976 

1 

— 
1 

977 

See Notes to Consolidated Financial Statements 

87 



PART II 

DUKE ENERGY CAROLINAS, LLC 
CONSOLIDATED BALANCE SHEETS 

December 31, 

(in millions) 2015 2014 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at December 31, 2015 and December 31,2014) 

Restricted receivables of variable interest entities {net of allowance for doubtful accounts 
of $7 at December 31, 2015 and $6 at Decemlaer 31, 2014) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

13 $ 

142 

596 

107 

163 

1,276 

305 

128 

13 

129 

647 

75 

150 

1,124 

399 

77 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trusl funds 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciatbn and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

2,730 

3,050 

999 

4,049 

39,398 

(13,521) 

25,877 

2,766 

4 

2,770 

$ 35,426 $ 

2,614 

3,042 

959 

4,001 

37,372 

(12,700) 

24,672 

2,465 

4 

2.469 

33,756 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Olher 

753 $ 

229 

25 

95 

356 

39 

519 

709 

154 

146 

95 

507 

34 

434 

Total current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

2,016 

7,711 

300 

2,079 

7.546 

300 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obiigatbns 

Regulatory liabilities 

6,146 

199 

107 

3,918 

2,802 

5,812 

204 

111 

3,428 

2,710 

Olher 

Tolal deferred credits and olher liabililies 

621 

13,793 

642 

12,907 

Commitments and Contingencies 

Equity 

Member's Equity 

Accumulated other comprehensive toss 

Total equity 

Total Liabilities and Equity $ 

11,617 

(11) 

11,606 

35,426 $ 

10,937 

(13) 

10,924 

33,756 



See Notes to Consolidated Financial Statemenls 



PART II 

DUKE ENERGY CAROLINAS, LLC 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(in millions) 2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to nel cash provided by operating activities: 

Depreciatbn and amortization (including amortization of nuclear fuel) 

Equity component of AFUDC 

FERC mitigation costs 

Losses on sales of other assels and other, net 

Impairment charges 

Deferred income taxes 

Accrued pensbn and other post-retirement benefit costs 

Contribulbns to qualified pensbn plans 

Payments for asset retirement obligatbns 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

1,081 $ 1,072 $ 976 

1,361 

(96) 

1 

1 

397 

15 

(91) 

(167) 

— 
42 

(32) 

(157) 

(51) 

(4) 

75 

(128) 

127 

76 

(77) 

1,273 

(91) 

3 

376 

22 

— 
— 

— 
48 

— 
(60) 

(236) 

10 

(7) 

(15) 

(10) 

17 

(22) 

1,167 

(91) 

14 

534 

38 

— 
— 

(9) 

(12) 

(72) 

(9) 

(1) 

58 

33 

4 

(40) 

(102) 

(77) 

Net cash provided by operating activities 2,373 2,380 2,411 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affiliated companies 

Other 

(1,933) 

(2,555) 

2,555 

(13) 

(35) 

(1.879) 

(2.064) 

2,044 

72 

(18) 

(1.695) 

(2,405) 

2.363 

160 

(24) 

Net cash used in investing activities (1,981) (1.845) (1,601) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of tong-term debt 

Payments for the redemption of long-term debt 

Distributions to parent 

Other 

516 

(506) 

(401) 

(1) 

— 
(45) 

(500) 

— 

100 

(405) 

(499) 

(2) 

Net cash used in financing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period $ 

(392) 

13 

13 $ 

(545) 

(10) 

23 

13 $ 

(806) 

4 

19 

23 

Supplemental Disclosures: 

Cash paid for interest, net of amount capitalized 

Cash paH for (received from) income taxes 

Significani non-cash transaclions: 

Accrued capital expenditures 

389 

342 

239 

388 

305 

194 

336 

(7) 

199 

See Notes to Consolidated Financiai Statements 
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PART II 

DUKE ENERGY CAROUNAS, LLC 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(in millions) 

Accumulated Other 

Comprehensive Loss 

Member's 

Equity 

Net Losses 

on Cash 

Flow 

Hedges 

Net Losses 

Available-

for-Sale 

Securities 

Total 

Equity 

Balance at DecemberSl, 2012 

Net income 

OUier comprehensive income 

Distributions to parent 

Balance at December 31,2013 

Net income 

Other comprehensive income 

Distributions to parent 

Balance at December 31,2014 

Net income 

Other comprehensive income 

Distributions to parent 

Balance at December 31, 2015 

$ 

$ 

$ 

$ 

9,888 

976 

(499) 

10,365 

1,072 

(500) 

10,937 

1,081 

(401) 

11,617 

$ 

$ 

$ 

$ 

(15) 

— 
1 

— 
(14) 

— 
2 

— 
(12) 

_ 
1 

— 
(11) 

$ 

s 

$ 

$ 

(1) 

— 
— 
„ 

(1) 

— 
— 
~ 
(1) 

— 
1 

— 
— 

$ 

$ 

$ 

$ 

9,872 

976 

1 

(499) 

10,350 

1.072 

2 

(500) 

10,924 

1,081 

2 

(401) 

11,606 

See Notes to Consolidated Financial Statements 
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p;y^Tii 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 
Progress Energy, Inc. 
Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Progress Energy. Inc. and subsidiaries (the "Company") as of December 31.2015 and 2014. and the 
related consolidated statemenls of operations and comprehensive income, changes in equity, and cashflows for each of the three years inthe period ended December 31, 
2015. These financial statements are the responsibility of the Company's management. Our responsibilily is to express an opinbn on these financial statements based on our 
audits. 

We conducted our audits in accordance wilh the standards of the Public Company Accounting Oversighi Board (United Slates). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required to have, nor were we 
engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over 
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and discbsures in the financial 
statements, assessing the accounting principles used and signifbant estimates made by management, as well as evaluating the overall financial statement presenlation. We 
believe that our audits provide a reasonable basis for our opinbn. 

In our opinbn, the consolidated financial stalemenls referred to above present fairly, in all material respects, the financial position of Progress Energy. Inc. and subsidiaries at 
December 31, 2015 and 2014, and the results oftheir operalions and their cash flows for each ofthe three years in the period ended December 31,2015, In conformity with 
accounting principles generally accepted in the United States of Amerba. 

As discussed in Note 22 to the consolidated financial statements. Progress Energy Inc. and subsidiaries adopted ASU 2015-17, Income Taxes (Tope 740); Balance Sheet 
Classification of Deferred Taxes effective December 31. 2015 on a prospective basis. 

Isl Deloitte & Touche LLP 

Charlotte, North Carolina 
February 25, 2016 
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PART II 

PROGRESS ENERGY, INC. 
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating I^evenues $ 

Years Ended December 31, 

2015 2014 

10,277 $ 10,166 S 

2013 

9,533 

Operating Expenses 

Fuel used in electrfc generation and purchased power 

Operation, maintenance and other 

Depreciatbn and amortizatton 

Property and other taxes 

Impairment charges 

4,224 

2,298 

1,116 

492 

12 

4,195 

2,335 

1,128 

517 

(16) 

3,851 

2,247 

883 

557 

380 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

(Loss) Income From Discontinued Operations, net of tax 

Net Income 

Less: Net Iricome Attributableto Noncontrolling Interests 

Net Income Attributable to Parent $ 

8,142 

25 

2,160 

97 

670 

1,S87 

522 

1,065 

(3) 
1,062 

11 

1,051 $ 

8,159 

11 

2,018 

77 

675 

1,420 

540 

880 

(6) 

874 

5 

869 $ 

7,918 

3 

1,618 

94 

680 

1,032 

373 

659 

16 

675 

3 

672 

Net Income $ 1,062 $ 874 $ 675 

Other Comprehensive (Loss) Income, net of tax 

Penston and OPEB adjustments 

Reclassification into earnings from cash flow hedges 

Unrealized (losses) gains on investments in available-for-sale securities 

(10) 

4 

(1) 

9 

(1) 

Other Comprehensive (Loss) Income, net of tax 

Comprehensive Income 

Less: Comprehensive Income Attributable to Noncontrolling Interests 

Comprehensive Income Attributable to Parent $ 

(7) 

1,055 

11 

1,044 $ 

18 

892 

5 

887 $ 

8 

683 

3 

680 

See Notes to Consoiidaled Financial Statements 
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PART 11 

PROGRESS ENERGY, INC. 
CONSOLIDATED BALANCE SHEETS 

December 31, 

(in millions) 2015 

Total current assets 3,497 

2014 

ASSETS 

Current Assets 

cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $6 at December 31. 2015 and $8 at December 31,2014) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $8 at December 31, 2015 and 2014) 

Receivables from aififiated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

44 $ 

151 

658 

375 

_ 
1,751 

362 

156 

42 

129 

741 

59 

220 
1,590 

491 

1.285 

4,557 

Investments and Other Assets 

Nuclear decommisstoning trust funds 

Goodwill 

Other 

2,775 

3,655 

834 

2,503 

3,655 

670 

Total investments and other assets 7,264 6,828 

Property, Plant and Equipment 

Cost 

Accumulated depreciatbn and amortization 

Generation facilittes to be retired, nel 

42,666 

(14,867) 

548 

38,650 

(13,506) 

— 
Net property, plant and equipmenl 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets $ 

28,347 

5,435 

5 

5,440 

44,548 $ 

25,144 

5,408 

5 

5,413 

41,942 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable lo affilteted companies 

Notes payable to affiliated companfes 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Other 

722 $ 

311 

1,308 

S3 

195 

315 

286 

891 

847 

203 

835 

114 

184 

1,507 

106 

1,021 

Total current liabilittes 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

4,081 

13,999 

150 

4,817 

13,161 

-
Deferred Credits and Other Liabilities 

Deferred income taxes 

Accrued pension and other post-reUrement benefit costs 

Asset retirement obligattons 

Regulatory liabilities 

Other 

4,790 

536 

5,369 

2,387 

383 

4.759 

533 

4,711 

2,379 

406 

Total deferred credits and other liabilities 13,465 12,788 

Commitments and Contingencies 

Equity 

Common slock, $0.01 par value, 100 shares authorized and outstanding at December 31,2015 and 2014 

Addittonal paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 

8,092 

4,831 

(48) 

7,467 

3,782 

(41) 



Total Progress Energy, Inc. stockholders' equity 

Noncontrolling interests 

Total equity 

Total Liabilities and Equity $ 

12,875 

(22) 

12,853 

44,548 $ 

11.208 

(32) 

11,176 

41,942 

See Notes to Consolbated Financial Statements 
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pyyRTii 

PROGRESS ENERGY. INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended DecemberSl, 

2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments lo reconcile net income to net cash provided by operating activities: 

Depreciatbn, amortization and accretbn (including amortization of nuclear fuel) 

Equity component of AFUDC 

FERC mitigatton costs 

Community support and charitable conlributtons expense 

(Gains) losses on sales of other assels 

Impairment charges 

Deferred income taxes 

Accrued penston and other post-retirement benefit costs 

Conlributtons to qualified pension plans 

Payments for assel retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transaclions 

Receivables 

Receivables from affiliated companies 

Inventory 

Olher current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

OUier current liabilities 

Other assets 

Other liabilities 

1,062 $ 874 $ 675 

1,312 

(54) 

— 
_ 

(31) 

12 

714 

(5) 

(83) 

(156) 

(6) 

105 

(316) 

(67) 

553 

(193) 

108 

(63) 

136 

(167) 

(112) 

2,749 

(2,698) 

(1,249) 

(1,174) 

1,211 

102 

220 

(34) 

1.313 

(26) 

(18) 

^ 
(6) 

2 

1,014 

27 

— 
(68) 

12 

(31) 

(56) 

(101) 

(934) 

6 

80 

(20) 

(144) 

(14) 

56 

1,966 

(1.940) 

-
(1,689) 

1,652 

— 
(145) 

(44) 

1,041 

(50) 

— 
20 

2 

380 

616 

172 

(250) 

(12) 

55 

(148) 

11 

17 

(156) 

(81) 

93 

22 

61 

(243) 

(103) 

2,122 

(2,490) 

— 
(2,558) 

2,513 

— 
(75) 

13 

Net cash provtoed by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Assel acquisition 

Purchases of availabto-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Proceeds from Ihe sale of nuclear fuel 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activittes (3,622) (2.166) (2.697) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the: 

Redemption of long-term debt 

Redemptton of preferred stock of subskiterfes 

Notes payable to affiliated companies 

Distributions to noncontrolling interests 

Capital contribution from parent 

Supplemental Disclosures: 

Cash paid for interest, net of amount capitalized 

Cash (received from) pato for income taxes 

Significant non-cash transactions: 

1,186 

(1,553) 

623 

(4) 

625 

649 

(426) 

1,572 

(931) 

(378) 

(37) 

664 

141 

845 

(1.196) 

(96) 

758 

(3) 

Other 

Net cash provided by financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

(2) 

875 

2 

42 

44 

(42) 

184 

(16) 

58 

42 

(6) 
302 

(173) 

231 

58 

678 

(167) 



Accrued capital expenditures ' 329 294 255 

See Notes lo Consolidated Financtel Statements 
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PART II 

PROGRESS ENERGV, INC. 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUnT 

Additional 

Common Paid-in Retained 

Accumulated Other Comprehensive Loss 

Net 
Net Unrealized Total Progress 

Losses 
on Gains on Pension and Energy, Inc. 

Cash 
Flow Available-for- OPEB Stockholders' Noncontrolling Total 

Sale 
(in millions) 

Balance at December 31, 
2012 $ 

Stock 

— 

Capital 

$ 7.465 

Eamings 

$ 2,783 

Hedges 

$ (42) $ 

Securities 

— 

Adjustments 

$ (25) $ 

Equtty 

10,181 $ 

Interests 

4 

Equity 

$10,185 

Net income 

Other comprehensive (loss) 
income 
Premium on the redemption of 
preferred stock of subsidiaries 

Distributions to noncontrolling 
interests 

672 

(3) 

(1) 

672 

(3) 

Net income 

Other comprehensive income 

Distributions to noncontrolling 
interests 

Transfer of service company 
nel assets to Duke Energy 

Other 

869 

(539) 

869 

18 

(539) 

675 

(3) 

(3) 

(3) 

Other 

Balance at December 31, 
2013 $ 

— 

— $ 

2 

7,467 s 

" 

3,452 $ 

— 

(43) $ 

— 

— $ 

— 

(16) S 

2 

10,860 $ 

— 

4 

2 

$10,864 

(37) 

874 

18 

(37) 

- (539) 

(4) (4) 

Balance at December 31, 
2014 — $ 7,467 $ 3,782 $ (35) $ (7) $ 11,208 $ (32) $11,176 

Net income 

Other comprehensive income 
(loss) 

Distributions to noncontrolling 
interests 

Capital contributton from parent 

1,051 

(1) (10) 

625 

1,051 

(7) 

625 

11 

(4) 

1,062 

(7) 

(4) 

625 

Other 

Balance at December 31, 
2015 $ 

— 

— $ 

— 

8,092 

(2) 

$ 4,831 $ 

— 

(31) $ 

— 

— $ 

— 

(17) $ 

(2) 

12,875 $ 

3 

(22) 

1 

$12,853 

See Notes to Consoiidaled Financtel Statements 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 
Duke Energy Progress, LLC 
Charlotte, Norlh Carolina 

We have audited the accompanying consoiidaled balance sheets of Duke Energy Progress. LLC and subsidiaries (the "Company") (formerly Duke Energy Progress. Inc. and 
subsidiartes) as of December 31,2015 and 2014, and the related consolidated statements of operattons and comprehensive tocome, changes in equity, and cash flows for 
each of the three years in the period ended December 31, 2015. These financial statements are the responsibility of the Company's management. Our responsibility is to 
express an opinton on these financial stalemenls based on our audits. 

We conducted our audits to accordance with the standards of the Publto Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial slatements are free of material misstatement. The Company is not required to have, nor were we 
engaged to perform, an audit of Ks internal control over financial reporting. Our audits included consideration of internal contro! over financial reporting as a basfe for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over 
financial reporUng. Accordingly, we express no such opinbn. An audit also includes examtoing, on a test basfe, evidence supporttog the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
t>elieve Uiat our audits provtoe a reasonable basis for our opinton. 

In our optoion, the consolidated financial statements referred to above present fairly, to all matertel respects, the ftoancial position of Duke Energy Progress, LLC and 
subsidiarfes (formerly Duke Energy Progress, Inc.) at December 31,2015 and 2014, and the results oftheir operations and their cash flows for each of the three years to the 
pertod ended December 31, 2015, in conformity with accounttog principles generally accepted in the United States of Amertoa. 

As discussed in Note 22 to the consolidated financtel statements, Duke Energy Progress, LLC and substoiartos adopted ASU 2015-17, Income Taxes (Topic 740); Balance 
Sheet Classificatbn of Deferred Taxes effective December 31,2015 on a prospective basfe. 

/s/Detoitte & Touche LLP 

Charlotte, North Caroltoa 
February 25, 2016 
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PART II 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS. INC.) 
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues $ 

Years Ended DecemberSl, 

2015 2014 

5,290 $ 5,176 $ 

2013 

4,992 

Operating Expenses 

Fuel used in electrfc generatton and purchased power 

Operation, maintenance and olher 

Deprectetfon and amortization 

Property and other taxes 

Impairment charges 

2,029 

1,452 

643 

140 

5 

2,036 

1,470 

582 

174 

(18) 

1.925 

1,357 

534 

223 

22 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income $ 

4,269 

3 

1,024 

71 

235 

860 

294 

566 S 

4,244 

3 

935 

51 

234 

752 

285 

467 $ 

4,061 

1 

932 

57 

201 

788 

288 

500 

See Notes to Consoltoated Financial Statements 
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PARTII 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 
CONSOLIDATED BALANCE SHEETS 

December 31, 

(in millions) 2015 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts pa/able to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Inlerest accrued 

Current maturities of tong-term debt 

Regulatory liabilities 

Olher 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment t3x credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligattons 

Regulatory liabilities 

Olher 

2014 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $4 at December 31. 2015 and $7 al December 31,2014) 

Restricted receivables of varteble interest entities (net of allowance for doubtful accounts of $5 at December 31, 2015 and December 31. 
2014) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

15 $ 

87 

349 

16 

_ 
1,088 

264 

121 

9 

43 

436 

10 

237 

966 

287 

384 

Total current assets 

Investments and Other Assets 

Nuclear decommfestoning trust funds 

Other 

Total Investments and other assets 

1,940 

2,035 

486 

2,521 

2.372 

1.701 

412 

2.113 

27,313 

(10,141) 

548 

24,207 

(9,021) 

— 
Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Tolal regulatory assets and deferred debits 

Total Assets $ 

17,720 

2,710 

3 

2,713 

24,894 $ 

15,186 

2,675 

3 

2,678 

22.349 

399 $ 

190 

209 

15 

96 

2 

85 

412 

481 

120 

— 
47 

81 

945 

71 

409 

Tolal current liabilities 

Long-Tenm Debt 

Long-Term Debt Payable to Affiliated Companies 

1,408 

6,366 

150 

2,154 

5,225 

— 

3,027 

132 

262 

4,567 

1,878 

45 

2,908 

79 

290 

3,905 

1,832 

89 

Total deferred credits and other liabilities 9,911 9,103 

Commitments and Contingencies 

Equity 

Member's EquHy 

Common stock, no par; 200 millton shares authorized; 160 million shares outstanding at December 31, 2014 

Retatoed earnings 

7,059 

2,159 

3,708 



Total equity 7,059 5.867 

Total Liabilities and Equity _ _ _ ^ $ 24,894 $ 22.349 

See Notes to Consolidated Financial Statements 
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PARTII 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended December 31, 

2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provtoed by operating activities: 

Depreciation, amortization and accretion (tocludtog amortizatton of nuclear fuel) 

Equity component of AFUDC 

FERC mitigation costs 

Community support and charitable contributtons expense 

Gains on sales of other assets and other, net 

Impairment charges 

Deferred income taxes 

Accrued penston and olher posl-retirement benefit costs 

Contritiutions lo qualified pension plans 

Payments for asset retirement obligattons 

(Increase) decrease in 

Nel realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivabfes from affilteted companies 

Inventory 

Other current assels 

Increase (decrease) in 

Accounls payable 

Accounls payabfe to affiliated companies 

Taxes accfued 

Other current liabilities 

Other assets 

Other Itebilities 

566 467 500 

821 

(47) 

— 
— 
(7) 

5 

354 

(14) 

(42) 

(109) 

(3) 

43 

(6) 

(50) 

185 

(65) 

70 

(34) 

76 

(83) 

(66) 

761 

(25) 

(18) 

— 
(3) 

— 
455 

(7) 

— 
— 

13 

78 

(8) 

(65) 

(416) 

27 

17 

10 

(68) 

48 

(21) 

685 

(42) 

-
20 

(1) 
22 

368 

72 

(63) 

— 

(9) 
(88) 

3 

(26) 

(39) 

(18) 

27 

15 

(86) 

(74) 

(78) 

Net cash provtoed by operating activities 1,594 1,245 1,188 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Asset acquisitton 

Purchases of available-for-sale securities 

Proceeds from sales and maturitfes of available-for-sale securities 

Notes receivable from affiliated companfes 

Other 

(1,669) 

(1,249) 

(727) 

672 

237 

(30) 

(1.241) 

-
(499) 

458 

(237) 

(12) 

(1,567) 

-
(901) 

856 

— 
4 

Nel cash used in investing activittes (2,766) (1,531) (1,608) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of tong-term debt 

Payments for the: 

Redemptton of tong-term debt 

Redemptton of preferred stock 

Notes payable to affilteted companfes 

Capital contribution from parent 

Dividends lo parent 

Other 

,186 

[991) 

— 
359 

626 

-

(2) 

1,347 

(379) 

— 
(462) 

-
(225) 

(7) 

845 

(451) 

(62) 

98 

-

-

(7) 

Nel cash provWeî  by financing aclivittos 

Net increase (decrease) in cash and cash equivafents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period $ 

1,178 

6 

9 

15 S 

274 

(12) 

21 

9 $ 

423 

3 

18 

21 

Supplemental Disclosures: 

Cash paid for interest, net of amount capitalized 

Cash (received from) paid for income taxes 

Significant non-cash transactions: 

218 

(197) 

220 

81 

217 

(94) 



Accrued capital expenditures 143 194 166 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(in millions) 

Balance at DecemberSl, 2012 

Net income 

Premium on the redemptton of preferred stock 

Balance at DecemberSl, 2013 

Net income 

Dividends to parent 

Balance at December 31, 2014 

Net tocome 

Transfer to Member's Equity 

Capital contribufion from parent 

Balance at December 31,2015 

$ 

$ 

$ 

$ 

Common 

Stock 

2,159 

— 
— 

2,159 

— 
__ 

2.159 

— 
(2,159) 

— 
— 

$ 

$ 

$ 

$ 

Retained 

Earnings 

2,968 

500 

(2) 

3,466 

467 

(225) 

3,708 

355 

(4,063) 

— 
-

$ 

$ 

$ 

$ 

Member's 

Equity 

— 
— 
— 
— 
— 
— 
„ 

211 

6,222 

626 

7,059 

$ 

$ 

$ 

$ 

Total 

Equity 

5,127 

500 

(2) 

5,625 

467 

(225) 

5,867 

566 

— 
626 

7,059 

See Notes to Consolidated Financial Statements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 
Duke Energy Florida, LLC 
Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Ftorida, LLC and substoiaries (the "Company") (formerly Duke Energy Florida, Inc, and 
subsidiartes) as of December 31, 2015 and 2014. and the related consoltoated statements of operalions and comprehensive income, changes to equity, and cash flows for 
each ofthe three years in the pertod ended December 31,2015. These financtel statements are the responsibility ofthe Company's management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United Stales). Those standards require that we plan and 
perform the audit lo obtain reasonable assurance about whether the financial statements are free of material mfestatement. The Company is not required to have, nor were we 
engaged to perform, an audit of its internal control over financial reporttog. Our audits tocluded constoeration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, bul not for the purpose of expressing an optoion on the effectiveness of the Company's toternai control over 
financial reporting. Accordtogly, we express no such opinion. An audit afeo includes examining, on a test basis, evtoence supporting the amounts and dfeclosures in the financial 
statemenls, assessing the accounttog principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basfe for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financtel position of Duke Energy Florida, LLC and substoiaries 
(formerly Duke Energy Flortoa, Inc.) at December 31,2015 and 2014, and the results of their operattons and theircash flows for each ofthe three years in the period ended 
December 31,2015, to conformity with accounting principles generally accepted in the United States of Amerba. 

As dfecussed in Note 22 to the consoltoated financial statements, DukeEnergy Flortoa, LLC and subsidteries adopted ASU 2015-17, Income Taxes (Topto 740); Balance Sheet 
Classificatbn of Deferred Taxes effective December 31, 2015 on a prospective basis. 

Isl Deloitte & Touche LLP 

Charlotte, Norlh Carolina 
February 25, 2016 
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PART ll 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues $ 

Years Ended December 31, 

2015 2014 

4,977 $ 4,975 $ 

2013 

4,527 

Operating Expenses 

Fuel used in eleclrb generatbn and purchased power 

Operation, maintenance and olher 

Depreciatton and amorfijatbn 

Property and other taxes 

Impairment charges 

2,195 

835 

473 

352 

7 

2,158 

850 

545 

343 

2 

1,927 

898 

330 

327 

358 

Tolal operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Other Comprehensive Income (Loss), net of tax 

Net unrealized loss on cash flow hedges 

Reclassification into earnings from cash flow hedges 

Other Comprehensive Income (Loss), net of tax 

Comprehensive Income 

$ 

$ 

3,862 

— 
1,115 

24 

198 

941 

342 

599 

— 

— 
599 

$ 

s 

3.898 

1 

1.078 

20 

201 

897 

349 

648 

1 

1 

549 

$ 

$ 

3,840 

1 

688 

30 

180 

538 

213 

325 

(1) 

(1) 

324 

See Notes to Consolidated Financtel Statements 
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PART II 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 
CONSOLIDATED BALANCE SHEETS 

DecemberSl, 

(in millions) 2015 

LIABILITieS AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payabte to affilteted companies 

Notes payable to affilteted companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory itebilifies 

Other 

2014 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 al December 31,2015 and 2014) 

Restricted receivabfes of variabte toterest entities (nel of allowance for doubtful accounts of $3 at December 31,2015 and 2014) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

8 $ 

60 

308 

84 

663 

98 

21 

8 

84 

305 

40 
623 

203 

521 

Total current assets 

Investments and Other Assets 

Nucfear decommfesbning trust funds 

Other 

Tot^l investments and other assets 

Property, plant and Equipment 

Cost 

Accumulated depreciatbn and amortization 

Net property, planl and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

1,242 

740 

292 

1,032 

15,343 

(4,720) 

10,623 

2,725 

2 

2,727 

$ 15,624 $ 

1,784 

803 

204 

1,007 

14.433 

(4,478) 

9,955 

2,733 

2 

2,735 

15,481 

322 $ 

116 

813 

132 

43 

13 

200 

452 

365 

70 

84 

65 

47 

562 

35 

586 

Total current liabilities 2,091 1,814 

Long-Term Debt 4,253 4.261 

Defened Credits and Other Liabilities 

Deferred income taxes 

Accrued penston and other post-retirement benefit costs 

Asset retirement obligattons 

Regulatory liabilities 

Other 

2,460 

242 

802 

509 

146 

2.452 

221 

806 

547 

158 

Total deferred credits and olher Itebliittes 4,159 4,184 

Commitments and Contingencies 

Equity 

Member's equity 

Common Stock, no par; 60 millton shares authorized; 100 shares outstanding at December 31, 2014 

Retained earnings 

5,121 

1,762 

3.460 

Total equity 5,121 5,222 

Total Liabilities and Equity 15,624 $ 15,481 

i Notes lo Consolidated Financial Statements 
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PARTI 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 
CONSOLIDATeO STATEMENTS OF CASH FLOWS 

Years Ended DecemberSl, 

(in millions) 2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to feconcile net income to net cash provided by operating activities: 

Deprectetion. amortizatton and accretton 

Equity component of AFUDC 

Gatos on sales of other assets and other, net 

Impairment charges 

Deferred income taxes 

Accrued penston and other post-retirement benefit costs 

Contributions to qualified pensfon plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affilteted companies 

Inventory 

Other current assets 

Increase (decrease) in 

Atjcounts payabte 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilittes 

599 S 548 $ 325 

480 

(7) 

-
7 

348 

5 

(40) 

(47) 

(3) 

61 

(44) 

(17) 

116 

(127) 

46 

67 

57 

(84) 

(44) 

550 

— 
(1) 
2 

400 

29 

— 
(68) 

(9) 
(33) 

(37) 

(36) 

(269) 

. 18 

32 

(31) 

(80) 

(59) 

10 

335 

(8) 

(1) 
358 

368 

79 

(133) 

(12) 

55 

(44) 

17 

42 

(109) 

(22) 

(6) 

18 

159 

(154) 

(62) 

Net cash provtoed by operaling activitiGS 1,373 966 1,205 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of availabte-for-sale securittos 

Proceeds from sales and maturitfes of available-for-sale securittes 

Proceeds from the sale of nuclear fuel 

Notes receivable from affilteted companfes 

Other 

(1,029) 

(447) 

538 

102 

(699) 

(1.189) 

1.195 

(915) 

(1,656) 

1,658 

— 

(3) (31) 

207 

Net cash used in tovesting acfivifies (839) (724) (706) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the: 

Redemptton of tong-term debt 

Redemption of preferred stock 

Notes payable to affilteted companfes 

Dividends to parent 

Dfetribution to parent 

(562) 

729 

(350) 

(350) 

Supplemental Disclosures: 

Cash pato for interest, net of amount capitalized 

Cash (received from) paid for income taxes 

Significant non-cash transacttons: 

Accrued capital expenditures 

225 

(252) 

(97) 
(124) 

(435) 

(34) 

181 

(325) 

OUier 

Net cash used In financing activities 

Net decrease in cash and cash equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period $ 

(1) 

(534) 

8 

8 $ 

(2) 

(250) 

(8) 

16 

8 $ 

(1) 

(614) 

(115) 

131 

16 

205 $ 203 $ 201 

(229) 59 (84) 

186 100 



See Notes to Consolidated Financtel Statements 
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PART 11 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA. INC.) 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

Accumulated 

Other 

Comprehensive 

Loss 

(in millions) 

Common 

Stock 

Retained 

Earnings 

Member's 

Equity 

Net Losses 

on Cash Flow 

Hedges 

Total 

Equity 

Balance at DecemberSl, 2012 1,762 $ 3,037 $ 4,799 

Net income 

Olher comprehensive loss 

Dividend to parent 

Premium on the redemption of preferred stock 

325 

(325) 

(1) 

(1) 

Net itrcome 

Dividends to parent 

Dfetribution to parent 

Transfer to Member's Equity 

— 351 

- (350) 

(1,762) (3,461) 

248 

(350) 

5,223 

325 

(1) 

(325) 

(1) 

Balance at December 31,2013 

Net income 

Other comprehensive income 

Dividend to parent 

Balance at DecemberSl, 2014 

$ 

$ 

1,762 

— 
— 
— 

1,762 

$ 

$ 

3,036 

548 

— 
(124) 

3,460 

$ 

$ 

- $ 

- . $ 

(1) 

— 
1 

_ 
— 

$ 

$ 

4,797 

548 

1 

(124) 

5,222 

599 

(350) 

(350) 

Balance at December 31, 2015 — $ 5,121 $ - $ 5,121 

See Notes to Consolidated Financtel Statements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 
Duke Energy Ohio, Inc. 
Charlotte. North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Ohb, Inc. and subsidiaries (the "Company") as of December 31,2015 and 2014, and the 
related consoiidaled statements of operations and comprehensive income, changes in equity, and cash flows for each of the three years in the period ended December 31, 
2015. These financial statements are the responsibility of the Company's management. Our responsibilily fe to express an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with the standards of the Public Company Accounling Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financiai slatemenls are free of material misstatement. The Company is not required to have, nor were we 
engaged to perform, an audit of its internal conlrol over financial reporting. Our audits included consfoeration of internal control over financial reporting as a basis for designing 
audil procedures that are appropriale in the circumstances, but nol for the purpose of expressing an opinion on the effectiveness of the Company's internal control over 
financial reporting. 

Accordingly, we express no such opinion. An audit also includes examining, on a tesl basfe, evidence supporting the amounts and dfeclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by managemenl, as well as evaluating the overall financtel statement presentation. We believe that our 
audits provtoe a reasonable basis for our opinion. 

In our optoion, the consoltoated financial statements referred to above present fairly, in all material respects, the ftoancial position of Duke Energy Ohio. Inc. and subsWteries at 
December 31,2015 and 2014, and the results oftheir operattons and theircash flows for each of the three years to the period ended December 31,2015, to conformity with 
accounting principles generally accepted in the United States of America. 

As dfecussed in Note 22 to the consoltoated financtel statemenls, DukeEnergy Ohio, Inc. and substoteries adopted ASU 2015-17, income Taxes (Topic 740); Balance Sheet 
Classlfcattan of Deferred Taxes effective December 31. 2015 on a prospective basis. 

Isl Deloitte & Touche LLP 

Charlotte, North Carolina 
February 25, 2016 
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PART 11 

DUKE ENERGY OHIO, INC. 
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

Years Ended DecemberSl, 

(in millions) 2015 2014 2013 

Operating Revenues 

Regulated electrto 

NonregulateiJ electric and other 

Regulated natural gas 

1,331 

S3 

541 

1,316 

19 

578 

1,258 

34 

613 

Total operafing revenues 1,905 1,913 1,805 

Operating Expenses 

Fuel used in electrto generatbn and purchased power - regulated 

Fuel used in electrfc generatbn and purchased power - nonregulated 

Cost of natural gas 

Operation, maintenance and olher 

Deprectelton and amortization 

Property and other taxes 

Impairment charges 

446 

47 

141 

495 

227 

254 

459 

25 

185 

516 

214 

234 

94 

428 

41 

152 

546 

213 

242 

5 

Total operaling expenses 

Gains on S^les of Other Assets and Other, net 

Operating income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

income (Lo^s) From Discontinued Operations, net of tax 

Net Income (Loss) 

Other Comprehensive Income, net of tax 

Pensfon and OPEB adjustments 

Comprehensive Income (Loss) 

$ 

$ 

1,610 

8 

303 

6 

79 

230 

81 

149 

23 

172 $ 

— 
172 $ 

1,727 

1 

187 

10 

86 

111 

43 

68 

(563) 

(495) $ 

— 
(495) $ 

1,627 

4 

182 

2 

74 

110 

43 

67 

35 

102 

1 

103 

See Notes to Consolidated Financial Statements 
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PART 11 

DUKE ENERGY OHIO, INC. 
CONSOLIDATED BALANCE SHEETS 

(in millions) 

DecemberSl, 

2015 2014 

ASSETS 

Current Assets 

Cash and cash equivafents 

Receivables (net of allowance for doubtful accounts of $2 at December 31,2015 and December 31. 2014) 

Receivables from affilteted companies 

Noles receivabfe from affiliated companies 

Inventory 

Assets held for sale 

Regulatory assets 

Other 

14 $ 

66 

84 

— 
105 

_ 
36 

110 

20 

93 

107 

145 

97 

316 

49 

167 

Total current assets 415 994 
Investments and Other Assets 

Goodwill 

Assels held for sale 

Other 

920 

20 

920 

2,605 

23 

Total Investments and other assets 940 3,548 

Property, Plantand Equipment 

Cost 

Accumulated depreciatton and amortization 

Generation fpcilities lo be retired, net 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts pa/able to affiliated companies 

Notes payable to affiliated compantes 

Taxes accrued 

Interest accrued 

Current maturities of tong-term debt 

Liabilities assocteted with assets held for sale 

Regulatory lisbllitfes 

Other 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Accrued penston and other post-refirement benefit costs 

LiabilUfes associated with assets held for sale 

Asset retirement obligalions 

Regulatory lî bilitfes 

Other 

7,750 

(2,507) 

7,141 

(2,213) 

9 

Net property, ptent and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets $ 

5,243 

497 

2 

499 

7,097 $ 

4.937 

512 

2 

514 

9,993 

207 $ 

53 

103 

171 

18 

106 

— 
12 

153 

209 

74 

491 

163 

19 

157 

246 

10 

66 

Total current liabilittes 

Long-Term Debt 

Long-Temi Debt Payable to Affiliated Companies 

823 

1,467 

25 

1,435 

1,578 

25 

1,407 

56 

— 
125 

245 

165 

1,765 

48 

34 

27 

241 

166 

Total deferred credits and other liabililies 1,998 2,281 

Commitments and Contingencies 

Equity 

Common stock, $8.50 par value, 120,000,000 shares authorized; 89,663,086 shares outstanding at December 31, 2015 and 2014 762 762 

Addittonal paid-in capital 2,720 4,782 



Accumulated deficit 

Total equity 

Total Liabilities and Equity $ 

(698) 

2,784 

7,097 $ 

(870) 

4,674 

9,993 

See Notes to Consolidated Financtel Statements 
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PART II 

DUKE ENERGY OHIO, INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended December 31, 

2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net tocome (loss) 

Adjustments to reconcile net income (loss) to net cash provided by operating activities: 

Depreciation, amortizatbn and accretbn 

Equity component of AFUDC 

Gains on sales of other assets and other, net 

Impairment charges 

Deferred income taxes 

Accrued penston and other post-retirement benefit costs 

Contributions to qualified penston plans 

Payments for asset refirement obligations 

(Increase) decrease to 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affilteted companfes 

Inventory 

OUrer current assets 

Increase (decrease) in 

Accounts payable 

Accounts payabfe to affiliated companies 

Taxes accrued 

Other current liabilifies 

Other assels 

Other itebilities 

172 $ (495) $ 102 

230 

(3) 

(8) 

40 

206 

9 

(8) 

(4) 

(10) 

23 

23 

— 
— 

(1) 

(21) 

(21) 

88 

25 

(73) 

258 

(4) 

(1) 
941 

(219) 

8 

— 
— 

27 

(56) 

14 

8 

(5) 

27 

(3) 

(9) 

27 

(4) 

(33) 

357 

(1) 

(5) 

5 

98 

17 

— 
— 

17 

(16) 

(39) 

(3) 

(1) 

13 

15 

1 

14 

(6) 

(73) 

Net cash provtoed by operafing activities 667 481 496 
CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Net proceeds from the sales of other assets 

Notes receivable from affiliated compantes 

Other 

1399) 

_ 
145 

(15) 

(322) 

— 
(88) 

(12) 

(434) 

11 

(56) 

1 

Net cash used in invesfing activities (269) (422) (478) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of tong-term debt 

Payments for the redemplion of long-term debt 

Notes payable to affilteted compantes 

Dividends to parent 

Other 

Supplemental Disclosures: 

Cash pato for interest, net of amount capitalized 

Cash pato for (received from) income taxes 

Significant non-cash transacttons: 

Accrued capital expenditures 

Dfetributfon of membership interest of Duke Energy SAM, LLC to parent 

— 
(157) 

(95) 

(150) 

(2) 

— 
(449) 

473 

(100) 

1 

450 

(258) 

(202) 

— 
(3) 

Net cash used in financing activities 

Net (decrease) increase in cash and cash equivafents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

(404) 

(6) 

20 

14 

(75) 

(16) 

36 

20 

(13) 

5 

31 

36 

76 

410 

20 

1,912 

76 

(5) 

24 

71 

9 

27 

See Notes to Consolidated Financtel Statements 
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PART 11 

DUKE ENERGY OHIO, INC. 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(in millions) 

Common 

Stock 

Additional 

Paid-in 

Capital 

Accumulated 

Deficit 

Accumulated 

Other 

Comprehensive 

Loss 

Pension and 

OPEB Related 

Adjustments 

Total 

Equity 

Balance at December 31,2012 

Nel income 

Olher comprehensive income 

Balance at DecemberSl, 2013 

Nel loss 

Dividends lo parent 

Balance at DecemberSl, 2014 

$ 

$ 

$ 

762 

— 

762 

— 

762 

$ 

S 

$ 

4,882 

— 

4,882 

(100) 

4,782 

$ 

$ 

$ 

(477) 

102 

(375) 

(495) 

(870) 

$ 

$ 

$ 

(1) 

1 

— 
— 

— 

$ 

$ 

$ 

5.166 

102 

1 

5,269 

(495) 

(100) 

4,674 

Net income 

Dividends to parent 
Dfetribufion of membership interest of Duke Energy SAM, LLC to 
parent 

172 

(150) 

(1,912) 

172 

(150) 

(1,912) 

Balance at DecemberSl, 2015 762 $ 2,720 $ (698) — $ 2,784 

See Notes to Consoltoated Financial Statements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 
Duke Energy Indiana, LLC 
Charlotte, North Caroltoa 

We have audited the accompanying consolidated balance sheets of Duke Energy Indiana, inc. and substoiary (the "Company") (subsequently Duke Energy Indiana. LLC and 
subsidtery effective as of January 1,2016} as ofDecember 31,2015 and 2014, and the related consoiidaled statements ofoperations and comprehensive income, changes in 
equity, and cash flows for each of the three years to the perfod ended DecemberSl, 2015. These financtel statements are the responsibility of the Company's management. 
Our responsibility is to express an opinion on these financtel slalements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financtel statements are free of matertel mfestatement. The Company is nol required to have, nor were we 
engaged to perform, an audit of its internal control over financial reporting. Our audits included constoeration of internal control over financial reporting as a basfe for designing 
audit procedures that are appropriale in the circumstances, but not for the purpose of expresstog an opinion on the effectiveness of the Company's internal control over 
financiai reporttog. Accordingly, we express no such opinton. An audit also includes examtoing, on a tesl basis, evtoence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluattog the overall financial statement presentation. We 
belteve that our audits provide a reasonable basfe for our opinion. 

in our opinton, the consolidated financtel stalemenls referred to above present fairly, to all material respects, the financial position of Duke Energy Indiana, Inc. and substoiary at 
December 31, 2015 and 2014, and the results of their operattons and their cash flows for each ofthe three years to the perfod ended December 31, 2015. in conformity with 
accounting principles generally accepted in the United States of Amerba. 

As dfecussed to Note 22 to the consolidated financtel statements, Duke Energy Indtena, inc. and substoiary adopted ASU 2015-17, Income Taxes (Topb 740); Balance Sheet 
Classiffcation of Deferred Taxes effective December 31, 2015 on a prospecUve basfe. 

Isl Deloitte & Touche LLP 

Charlotte, Norlh Carolina 
February 25, 2016 
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PART II 

DUKE ENERGY INDIANA, INC. (subsequently DUKE ENERGY INDIANA, LLC) 
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues $ 

Years Ended DecemberSl, 

2015 2014 

2,890 $ 3,175 $ 

2013 

2,926 

Operating Expenses 

Fuel used in electrto generatfon and purchased power 

Operatfon, maintenance and other 

Deprectetfon and amortization 

Property and other taxes 

impairment charges 

982 

682 

434 

61 

88 

1,259 

670 

413 

128 

— 

1,131 

649 

342 

71 

— 
Total operating expenses 

Oalns on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

income Tax Expense 

Net Income 

Other Comprehensive Loss, net of tax 

Reclassificatton into earnings from cash fiow hedges 

Comprehensive Income 

$ 

$ 

2,247 

1 

644 

11 

176 

479 

163 

316 $ 

(2) 
314 $ 

2.470 

— 
705 

22 

171 

556 

197 

359 $ 

— 
359 $ 

2.193 

_, 
733 

18 

170 

581 

223 

358 

(2) 
356 

See Notes to Consolidated Financtel Statements 
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PART II 

DUKE ENERGY INDIANA, INC. (subsequently DUKE ENERGY INDIANA, LLC) 
CONSOLIDATED BALANCE SHEETS 

DecemberSl, 

(in millions) 2015 2014 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $1 at December 31. 2015 and December 31, 2014) 

Receivables from affilteted companies 

Notes receivable from affilteted companies 

Inventory 
Regulatory assets 

Other 

9 

96 

71 

83 

570 

102 

15 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affilteted companfes 

Notes pdyabie to affilteted companfes 

Taxes accrued 

Inleresi accrued 

Current maturities of long-term debt 

Regutetory liabilitfes 

Other 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other posl-reliremenl benefit costs 

Asset retirement obligatfons 

Regulatory liabilittes 

Other 

6 

87 

115 

537 

93 

326 

Total current assets 

Investments and Other Assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciatfon and amortizafion 

Met property, ptent and equipmenl 

Regulatory Assets and Deferred Debits 

Regulawry assets 

Other 

Total regulatory assels and deferred debits 

Total Assets 

946 

212 

14,007 

(4,484) 

9,523 

716 

2 

718 

$ 11,399 $ 

1,164 

251 

13,034 

(4,219) 

8,815 

685 

2 

687 

10,917 

189 $ 

83 

— 
89 

56 

547 

62 

97 

179 

58 

71 

54 

56 

5 

54 

98 

Tola! current liabilittes 

Long-Tenn Debt 

Long-Temi Debt Payable to Affiliated Companies 

1,123 

3,071 

150 

575 

3,614 

150 

1,657 

138 

80 

525 

754 

65 

1,591 

139 

82 

32 

796 

90 

Total deferred credits and other itebilifies 3,219 2,730 

Commitments and Contingencies 

Equity 

Common Slock, no par; $0.01 stated vatoe, 60,000,000 shares authorized; 53,913.701 shares outstanding at December 31,2015 and 
December 31, 2014 

Addifional paid-in capital 

Retatoed earnings 

Accumulated other comprehensive income 

1,384 

2,450 

1 

1,384 

2,460 

3 

Total equity 3,836 3,848 

Total Liabilities and Equity 11,399 $ 10.917 

See Notes to Consolidated Financial Statements 
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PART 11 

DUKE ENERGY INDIANA, INC. (subsequently DUKE ENERGY INDIANA, LLC) 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended December 31, 

2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Nel income 

Adjustments to reconcile net income to nel cash provtoed by operafing activities: 

Depreciatton and amortizatton 

Equity component of AFUDC 

Gains on sales of olher assets and other, net 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefrt costs 

Contributions to qualified pensbn plans 

Payments for asset retirement obligations 

(Increase) decrease to 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affilteted companfes 

Inventory 

Ofiier current assets 

Increase (decrease) in 

Accounts payabfe 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other Itebilitfes 

316 $ 359 $ 358 

439 

(11) 

(1) 

88 

262 

13 

(19) 

(19) 

— 
(7) 

44 

(21) 

90 

33 

25 

35 

26 

(82) 

(35) 

416 

(14) 

-
— • 

308 

16 

— 
— 

— 
(35) 

36 

(103) 

(8) 

(41) 

2 

(32) 

5 

(21) 

17 

346 

(15) 

-
— 

304 

25 

— 
— 

(30) 

3 

(47) 

(53) 

(40) 

32 

(4) 

(30) 

(5) 

(16) 

(84) 

Netcash provided by operafing activifies 1,176 905 744 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturitfes of available-for-sale securities 

Proceeds from the sales of other assets 

Notes receivable from affilteted companies 

Ofiier 

(690) 

(9) 

11 

17 

(83) 

(17) 

(625) 

(20) 

16 

— 
96 

4 

(545) 

(11) 

7 

— 
(96) 

(3) 

Net cash used in investing activities (771) (529) (648) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the fesuance of long-term debt 

Payments for the redemptton of long-term debt 

Notes payable to affilteted compantes 

Dividends to parent 

Other 

— 
(5) 

(71) 

(326) 

— 

— 
(5) 

71 

(450) 

(1) 

498 

(405) 

(81) 

(125) 

(4) 

Net cash used to financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period $ 

(402) 

3 

6 

9 $ 

(385) 

(9) 
15 

6 $ 

(117) 

(21) 

36 

15 

SupF>)emental Disclosures: 

Cash pato for interest, net of amount capitalized 

Cash (received from) pato for income taxes 

Significant non-cash transacttons: 

Accrued capital expenditures 

175 

(253) 

64 

169 

(61) 

87 

194 

46 

73 

See Notes to Consolidated Financtel Statemenls 
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PART II 

DUKE ENERGY INDIANA. INC. (subsequently DUKE ENERGY INDIANA, LLC) 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(in millions) 

Common 

Stock 

Additional 

Paid-in 

Capital 

Retained 

Earnings 

Accumulated Other 

Comprehensive 

Income 

Net Gains 

on Cash 

Flow Hedges 

Total 

Equity 

Balance at DecemberSl, 2012 

Net income 

Other comprehensive toss 

Dividend to parent 

Balance at DecemberSl, 2013 

Net income 

Dividend to parent 

Balance at December 31,2014 

Net income 

Ofiier comprehensive loss 

Dividends to parent 

Balance at December 31,2015 

$ 

$ 

$ 

$ 

1 

— 
— 
— 

1 

— 
„ 

1 

_ 
— 
— 
1 

$ 

$ 

$ 

$ 

1.384 

— 
_ 
— 

1,384 

— 
— 

1,384 

— 
— 
_ 

1,384 

$ 

$ 

$ 

$ 

2,318 

358 

— 
(125) 

2,551 

359 

(450) 

2,460 

316 

— 
(326) 

2,450 

$ 

$ 

$ 

$ 

5 

~ 
(2) 

— 
3 

— 
— 
3 

— 
(2) 

— 
1 

$ 

$ 

$ 

$ 

3,708 

358 

(2) 

(125) 

3,939 

359 

(450) 

3,848 

316 

(2) 

(326) 

3,836 

See Noles lo Consolidated Financial Statemenls 
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PART 11 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, INC. - DUKE ENERGY FLORIDA, INC. - DUKE ENERGY OHIO. INC. - DUKE ENERGY INDIANA, INC. 
Combined Notes To Consolidated Financial Statements 
Forthe Years Ended DecemberSl, 2015,2014 and 2013 

Index to Combined Notes To Consolidated Financial Statements 

The notes to the consolidated financial statements are a combined presentation. The following list indicates the registrants to whtoh the notes apply. Tables within the notes may 
nol sum across due to Progress Energy's consolidation of Duke Energy Progress. Duke Energy Fbrfoa and other subsidiaries that are nol regfetrants as the Duke Energy 
amounts include batences from substoiaries that are not registrants. 

Applicable Notes 

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 Registrant 

Duke Energy Corporatton 

Duke Energy Carolinas, LLC 

Progress Energy, Inc. 

Duke Energy Progress, LLC 

Duke Energy Florida, LLC 

Duke Energy Ohio, Inc. 

Duke Energy indtena. Inc. 

1. SUMIVIARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations and Basis of Consolidation 

Duke Energy Corporatton (collectively with its subsidteries, Duke Energy) fe an energy company headquartered in Charlotte. North Caroltoa, subject to regulatton by the Federal 
Energy Regulatory Commission (FERC). Duke Energy operates in the United States (U.S.) and Latto America primarily through its direct and indirect subsidiartes. Duke 
Energy's substoiartes include its substoiary regfetrants, Duke Energy Carolinas, LLC (Duke Energy Caroitoas); Progress Energy, Inc, (Progress Energy); Duke Energy 
Progress, LLC (formefiy Duke Energy Progress. Inc.) (Duke Energy Progress); Duke Energy Flortoa, LLC (formerly Duke Energy FlorWa, Inc.) (Duke Energy Florida); Duke 
Energy Ohio, Inc. (Duke Energy Ohio) and Duke Energy Indtena, Inc. (subsei^uently Duke Energy Indiana. LLC) (Duke Energy Indiana). When dfecussing Duke Energy's 
consolidated financtel informatbn, it necessarily includes the results of its six separate substoiary registrants (collecfively referred to as the Substoiary Regfetrants), whtoh, 
along with Duke Energy, are collecfively referred to as the Duke Energy Regfetrants (Duke Energy Regfetrants). 

The informafion in these combined notes relate to each of Uie Duke Energy Registrants as noted in the Index to the Combined Notes to Consolidated Financial Slatements. 
However, none of the regfetrants makes any representations as to information related solely to DukeEnergy or the subsidteries of Duke Energy other than itself. 

These Consoltoated Financial Statemenls include, after eliminattog intercompany transacttons and balances, the accounls ofthe Duke Energy Regfetrants and subsidiaries 
where the respective Duke Energy Regfetrants have control. These Consoltoated Financial Statements also reflect the Duke Energy Registrants' proportionate share of certain 
joinUy owned generatbn and transmission facilities. 

Duke Energy Caroitoas te a regulated publb utility primarily engaged in the generation, transmisston, distribufion and sale of electricity in porttons of North Caroltoa and South 
Caroltoa. DukeEnergy Caroitoas fe subject tothe regulatory provtetons ofthe North Carolina Utilities Commfesbn (NCUC), Public Service Commissbn of South Caroltoa 
(PSCSC). U.S. Nuclear Regulatory Commfesion (NRC) and FERC. Substanttelly all of Duke Energy Caroitoas' operations qualify for regulatory accounting. 

Progress Energy is a publb utility holding company headquartered in Raleigh, North Carolina, subject to regulatton by the FERC. Progress Energy conducts operatbns through 
its wholly owned subsidiartes, Duke Energy Progress and Duke Energy Florida. Substantially all of Progress Energy's operattons qualify for regulatory accounting. 

Duke Energy Progress fe a regulated publb utility primarily engaged in the generafion, transmission, dtetributton and sale of electricity in porttons of North Carolina and South 
Carolina. Duke Energy Progress is subject to the regulatory provfetons ofthe NCUC, PSCSC, NRC and FERC. Substantially all of Duke Energy Progress'operatbns qualily for 
regulatory accounfing. On August 1, 2015, Duke Energy Progress, a North Carolina corporation, converted into a Norfii Caroltoa limited liability company. 

DukeEnergy Florida is a regulated publb ulility primarily engaged in the generation, transmisston, dfetributbn and saleofelectrbity to portions of Florida. DukeEnergy Flortoa is 
subject to the regulatory provistons ofthe Florida Public Service Commfesion (FPSC), NRC and FERC. Substanfially allot Duke Energy Flortoa's operations qualify for 
regulatory accounting. On August 1. 2015. Duke Energy Florida, a Flortoa corporation, converted into a Flortoa llm'ited liability company. 

Duke Energy Ohio fe a regulated public utility primarily engaged in the transmission and distribution of electricity in portions of Ohto and Kentucky, the generatbn and sale of 
electrtoity In portions of Kentucky and the transportatbn and sale of natural gas in portions of Ohio and Kentucky. Duke Energy Ohb also conducts competitive aucfions for 
retail electricity supply in Ohio whereby recovery ofthe energy prbe fe from retail customers and recorded in Operating Revenues on the Consoltoated Statements of 
Operattons and Comprehensive Income. Operattons to Kentucky are conducted through its wholly owned subsidtery, Duke Energy Kentucky. Inc, (Duke Energy Kentucky), 
References herein to Duke Energy Ohb include Duke Energy Ohio and its substoiaries, unless otherwise noted. DukeEnergy Ohtofe subject to the regulatory provfeions ofthe 
Public Utilifies Commisston of Ohb (PUCO). Kentucky Public Servfce Commissbn (KPSC) and FERC. On April 2,2015, Duke Energy completed the sale of its nonregulated 
Midwest generatbn business, which sold power into wholesale energy markets, to a subsidiary of Dynegy Inc. (Dynegy). For further informatbn about the sale of the Mtowest 
Generation business, refer to Note 2 "Acqufeitions and Dispositbns." Substanttelly all of Duke Energy Ohio's operations that remain after the safe qualify for regulatory 
accounting. 
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PART II 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 
Combined Notes To Consolidated Financiai Statements - (Continued) 

Duke Energy Indiana is a regulated publb utility primarily engaged to the generatbn, transmfesion, dfetribution and sale of electricity in portions of Indiana. Duke Energy Indiana 
is subject to the regulatory provfeions of the Indiana Ufility Regulatory Commfesion (IURC) and FERC. Substantially all of Duke Energy Indiana's operafions qualify for regulatory 
accounting. On January 1, 2016. Duke Energy Indtena, an Indtena corporation, converted into an Indiana limited Itebility company. 

Certain prior year amounts have been reclassified to conform to the current year presentation. 

Other Current Assets and Liabilities 

The followtog table provides detail of amounts included in Other within Current Assets or Current Liabilities on the Consoltoated Balance Sheets. 

(in millions) 

Duke Energy 

Accrued compensatton 

Duke Energy Carolinas 

Accrued compensatton 

Collateral liabilities 

Location 

Current Liabilifies 

Current Liabilities 

Current Liabilitfes 

$ 

$ 

DecemberSl, 

2015 

621 $ 

213 $ 

141 

2014 

638 

216 

128 

Progress Energy 

Income taxes receivable Current Assets $ 129 $ 718 

Customer deposits Current Liabilities 373 360 

Derivative Itebilifies __^_^__ _ _ „ ^ Current Liabilities 201 271 

Duke Energy Progress 

income taxes receivable Current Assets $ 111 $ 272 

Customer deposits Current Liabililies 141 135 

Accrued compensatton Current Ltebilitfes 108 116 

Der'ivafive liabilities Current Uabilities 76 108 

Duke Energy Ftorida 

Income taxes receivable Current Assets $ — $ 177 

Customer deposits Current L'labilittes 232 225 

Derivative Itebilities Current Ltebilittes 125 163 

Duke Energy Ohio 

Income taxes receivable Current Assets $ 59 S 40 

Other receivable Current Assets 33 39 

Accrued litigatton reserve Current Ltebilittes 80 — 

Collateral Ltebilitfes Current Ltebilitfes 48 $ 42 

Duke Energy Indiana 

Income taxes receivable 

Collateral liabilitfes 

Current Assets $ 

Current Ltebilitfes 

— 
44 

$ 98 

43 

The current portton ofdeferred tax assets is included wiihin OUier in Current Assets at December 31. 2014. Due to the adoption of new accounfing gutoance fesued by Uie 
Financial Accounting Standards Board (FASB) related to the balance sheet classification of deferred taxes, all deferred tax assets and ltebilittes are classified as noncurrent at 
December 31,2015. See Note 22 for informafion related to the presentatbn of deferred tax assels and Itebilities on the Consoiidaled Balance Sheets. 

Discontinued Operations 

The results of operations ofthe nonregulated Midwest generation bustoess have been class'ified as Dfeconfinued Operatbns on the Consolidated Statemenls of Operattons. 
Duke Energy has elected to present cash flows of dtecontinued operalions combined with cash flows of continuing operattons. Unless otherwfee noted, the notes to these 
consoltoated financtel statements exclude amounts related to discontinued operatbns for all perbds presented, assets held for sale and ltebilittes associated with assets held for 
sale as of December 31. 2014. See Note 2 for addittonal informatbn. 

For the year ended December 31, 2015, Duke Energy's Income from Dfeconfinued Operattons, nel of tax was primarily relaled to results ofoperations of the nonregulated 
Mtowest generatbn business and Duke Energy Retail Sales, LLC (collectively, the Disposal Group) prtor to its safe on April 2, 2015. partially offset by a charge for a litigation 
reserve related to the Dfeposal Group. For the year ended DecemberSl, 2014, Duke Energy's Loss from Dfeconfinued Operattons, net of lax was primarily reteted lo a write
down of the carrying amount of the assets to the esfimated fair value of the Dfeposal Group, based on the transactton pr'ice tocluded in the purchase sale agreement, and the 
operafions ofthe Dfeposal Group. For the years ended December 31,2013, Duke Energy's Income From Dfeconfinued Operations, net of tax was primarily related to the 
operafions ofthe Dfeposal Group. See Note 2 for addifional information. 
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For the years ended December 31,2015.2014 and 2013, Progress Energy's (Loss) Income From Dfeconfinued Operattons. net of tax was primarily due to tax impacts related 
lo prior sales of diversified businesses. 

Amounts Attributableto Controlling Interests 

For the year ended December 31,2015. the amounl of Income from Disconttoued Operattons. net of tax presented on the Consolidated Statements of Operalions is fully 
attributable to controlling interests. 

During 2014. Duke Energy and Progress Energy's amount of Income (Loss) from Dfeconfinued Operations, net of tax presented on the Consoiidaled Statements ofoperations 
includes amounls attributable to nonconlrolltog inlerest. The following table presents Net Income Attributable to Duke Energy Corporafion for confinuing operations and 
dtecontinued operafions for the years ended December 31,2014 and 2013. 

Years ended DecemberSl, 

2014 2013 

(in millions) 

Duke 

Energy 

Progress 

Energy 

Duke 

Energy 

Progress 

Energy 

Income from Continutog Operatbns 
Income from Continuing Operatbns Attribulable to Noncontrolling Interests 

Income from Continutog Operattons Attribulabfe to Duke Energy Corporatton 

(Loss) Income From Dfeconfinued Operations, net of tax 

Loss from Dtecontinued Operattons Attributable to Noncontrolling Interests, net of lax 

(Loss) Income From Disconlinued Operattons Attributableto DukeEnergy Corporation, nel of tax 

Net Income 

Nel Income Attributable to Nonconlrolling Interests 

Net Income Attributable to Duke Energy Corporaiion 

$ 

$ 
$ 

$ 
$ 

$ 

2,465 $ 

14 

2,451 $ 

(576) $ 

(8) 

(568) $ 

1,889 $ 

6 

1,883 $ 

880 
5 

875 

(6) 

(6) 

874 

5 

869 

$ 

$ 
$ 

$ 

2.590 

16 

2,574 $ 

86 

(5) 

91 $ 

2.676 $ 

11 

2,665 $ 

659 
3 

656 

16 

16 

675 

3 

672 

Significant Accounting Policies 

Use of Estimates 

In prepartog financial statements that conform to generally accepted accounfing principles (GAAP) in the U.S., the Duke Energy Regtetrants must make esfimates and 
assumptions that afl'ect the reported amounts of assets and liabilities, the reported amounts of revenues and expenses and the disclosure of contingent assets and liabilities at 
the date of the financtel statements. Actual results couto differ from those esfimates. 

Regulatory Accounting 

The majority of the Duke Energy Regfetrants' operations are subject to prfce regulation for the sale of electricity and gas by state utility commtesions or FERC. When prices are 
set on the basis of specific costs ofthe reguteted operafions and an effecfive franchtee fe In place such that suffictent gas or electric services can be sold to recover those 
costs, the Duke Energy Regtetrants apply regulatory accounting. Regulatory accounting changes the timing of the recognition of costs or revenues relative to a company Uiat 
does not apply regulatory accounttog. As a result. Regulatory assets and Regulatory ltebilittes are recognized on the Consoltoated Batence Sheets. Regulatory assets and 
Itebilities are amortized consistent with the treafinent ofthe related cost in the ratemaking process. See Note 4 for further informatton. 

Regulatory accounting rules also require recognition of a disallowance (also called "impairment") loss if it becomes probable that part of the cost of a plant under constî uctton 
(or a recentiy completed plant or an abandoned plant) will be disallowed for ratemaking purposes and a reasonable estimate of the amount of the disallowance can be made. 
Other dfeallowances can require judgments on altowed future rate recovery. 

When it becomes probable that regulated generation, transmfesion or dfetribution assels will be abandoned, the cost of the asset fe removed from plant in service. The value 
that may be retained as a regulatory asset on the balance sheet for the abandoned property fe dependent upon amounts that may be recovered through reguteted rates, 
including any return. As such, an impairment charge could be offset by the establfehment of a regulatory asset if rate recovery fe probable. The impairment for a dfeallowance of 
costs for regulated plants under constructton, recently completed or abandoned fe based on discounted cash flows. 

Regulated Fuel Costs and Purchased Power 

The Duke Energy Regfetrants utilize cost-fi-acklng mechanisms, commonly referred to as fuel adjustment clauses. These clauses allow for the recovery of fuel and hjel-related 
costs and portions of purchased power costs through surcharges on customer rates. The difference between the costs incurred and the surcharge revenues fe recorded 
either as an adjustment to Operafing Revenues - Regulated electrto or Operaling Expenses - Fuel used in electric generatton on the Consoltoated Statements of Operattons 
with an off-setting impact on regulatory assets or liabilifies. 
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Cash and Cash Equivalents 

All highly liquid investments with maturitfes of three months or less al the dale of acquisition are considered cash equivalents. Al December 31,2015, $534 million ol Duke 
Energy's tolal cash and cash equivalents fe held by entittes domtoiled to foreign jurfedfctions. Durtog Uie fourth quarter of 2014. Duke Energy declared a taxable dividend of 
htetorical foreign earnings in the form of notes payable that will result in the repatrtetion ofapproximately $2.7 billion in cash heto and expected to be generated by International 
Energy over a period of up to eight years. Approximately $1.5 billion was remitted in 2015. See Note 22 to the Consolidated Financial Slatements, 'income Taxes," for addilional 
information. 

Restricted Cash 

The Duke Energy Regfetrants have restricted cash related primarily to colteteral assets, escrow deposits and varteble interest entities (VIEs). Restrtoted cash balances are 
reflected in Other within Current Assets and in Other within Investments and Other Assets on the Consolidated Balance Sheets. At December 31. 2015 and 2014, DukeEnergy 
had restrtoted cash tolaltog $108 millton and $298 millton. respectively. 

inventory 

Inventory is used for operations and is recorded primarily using the average cost method. Inventory related to regulated operatbns is valued at historfcal cost. Inventory related 
to nonregulated operatbns fe valued at the lower of cost or market. Matertefe and supplies are recorded as inventory when purchased and subsequenfiy charged to expense or 
capitalized lo properly, planl and equipmenl when installed. Reserves are eslablished for excess and obsolete inventory. Inventory reserves were not matertel al December 31, 
2015 and 2014. The components of Inventory are presented in the tables below. 

DecemberSl,2015 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana (in millions) 

Materiate and supplies 

Coal held for electric generation 

Oil, gas and other fuel heto for electr'ic generatton 

Total inventory 

$ 

$ 

Energy 

2,389 

1,114 

S07 

3,810 

C 

$ 

$ 

arolinas 

785 

451 

40 

1,276 

$ 

$ 

Energy 

1,133 

370 

248 

1,751 

$ 

$ 

Progress 

776 

192 

120 

1,088 

$ 

$ 

Florida 

357 

178 

128 

663 

$ 

S 

Ohio 

81 

16 

8 

105 

$ 

$ 

Indiana 

301 

267 

2 

570 

DecemberSl, 2014 

(in millions) 

S 

Duke 

Energy 

2,102 

997 

Duke 

Energy 

Carolinas 

$ 719 

362 

Progress 

Energy 

$ 981 

329 

$ 

Duke 

Energy 

Progress 

676 

150 

S 

Duke 

Energy 

Florida 

305 

178 

$ 

Duke 

Energy 

Ohio 

67 

21 

$ 

Duke 

Energy 

Indiana 

258 

275 

Matertefe and suppi'ies 

Coal held for electrfc generation 

Oil, gas and oUier fuel held for electrfc generatbn 

Total inventory $ 
360 

3,459 $ 
43 

1.124 $ 
280 

1.590 $ 
140 

966 $ 
140 

623 $ 
9 

97 $ 
4 

537 

Investments in Debt and Equity Securities 

The Duke Energy Regfetrants classify investments into two categorfes - trading and available-for-sale. Both categories are recorded at fair value on the Consolidated Balance 
Sheets. Realized and unrealized gains and losses on trading securities are included in earnings. For certain investments of regulated operattons such as the Nuclear 
Decommfesioning Trust Fund (NDTF), realized and unrealized gains and losses (inctoding any other-than-temporary impairments) on available-for-sale securities are recorded 
as a regulatory asset or liability. Olhen/^ise, unrealized gains and bsses are tocluded in Accumulated Other Comprehensive Income (AOCI). unless other-than-temporarily 
impaired. Other-than-temporary impairments for equ'ity securifies and the credit loss portion of debt securifies of nonregulated operations are included In earnings. Investments 
m debt and equity securities are classified as either current or noncurrent based on management's intent and ability to sell these securities, taking into consideration current 
market Itou'dity. See Note 15 for furUier information. 

Goodwill and Intangible Assets 

Goodwill 

Duke Energy, Progress Energy and Duke Energy Ohio perform annual goodwill impairment tests as of August 31 each year at the reporting unit level, which fe determined to be 
an operating segment or one level below. Duke Energy, Progress Energy and Duke Energy Ohio update these tests between annual tests if events or circumstances occur 
that would more likely than not reduce the fair value of a reporting unit below its carrying value. 
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Intangible Assets 

Intangible assets are included in Other in Investments and Other Assels on the Consolidated Balance Sheets. Generally, intangible assets are amortized using an amortization 
method that reflects the pattern in wh'ch the economic benefrts of the intangible asset are consumed, or on a straight-line basis if that pattern is not readily determinable. 
Amortizatbn of intangibles is reflected in Depreciation and amortization on the Consoltoated Statements of Operafions. Intangible assets are subjectto impairment tesfing and if 
impaired, the carrying value fe accordingly reduced, 

Emfesion allowances permit the holder of the allowance to emit certain gaseous byproducts of fossil fuel combustion, tocluding sulfur dioxtoe (SO;) and nitrogen oxide (NOx). 
Allowances are fesued by the U.S. Environmental Protectton Agency (EPA) at zero cost and may also be bought and sold via third-party transaclions. Allowances allocated lo 
or acquired by the Duke Energy Registrants are held primarily for consumptton. Carrying amounts for emfesbn allowances are based on the cost to acquire the allowances or. 
In the case of a business combination, on the fair value assigned in the allocation ofthe purchase prbe ofthe acquired business. Emiss'ion allowances are expensed to Fuel 
used in electric generatbn and purchased power - regulated on the Consolidated Statements of Operatbns. 

Renewable energy cerfificales are used to measure compliance with renewable energy standards and are held primarily forconsumption. See Note 11 for further information. 

Long-Lived Asset Impairments 

The Duke Energy Reg'istrants evaluate long-lived assets, excludtog goodwill, for impairment when circumstances indbate the carrying value of those assets may not be 
recoverable. An impairment extols when a long-lived asset's carrying value exceeds the estimated undiscounted cash fiows expected to result from the use and eventual 
deposition of the asset. The estimated cash fiows may be based on alternative expected outcomes that are probability weighted. If the carrying value of the bng-lived asset fe 
not recoverable based on these estimated future undfecounted cash flows, the carrying value of the asset fe written-down to its then-current estimated fair value and an 
impairment charge fe recognized. 

The Duke Energy Regfetrants assess fair value of long-lived assels ustog various melhods. including recent comparable third-party sales, internally developed discounted cash 
flow analys'is and analysis from oulside advteers, Signifxiant changes in commodity prices, the conditton of an asset or management's interest in selling the asset are generally 
viewed as triggering events to reassess cash flows. 

Property, Plant and Equipment 

Property, planl and equipment are stated at the lower of depreciated hfetorical cost net of any d'lsallowances or fair value, if impaired. The Duke Energy Registrants capitalize all 
construcfion-related direct labor and material costs, as well as indirect conslruclion costs such as general engineering, taxes and financing costs- See "Allowance for Funds 
Used During Construction (AFUDC) and Interest Caprtalized" for information on capitalized financing costs. Costs of renewals and betterments that extend the useful life of 
property, plant and equipment are also capitalized. The cost of repairs, replacements and major maintenance projects, which do not extend the useful life or increase the 
expected output of the asset, are expensed as incurred. Depreciafion fe generally computed over the estimated useful life of the asset using the composrte straight-line method. 
Depreciation studies are conducted pertodically lo update composrte rates and are approved by state utility commfes'ions and/or the FERC when required. The composrte 
weighted average depreciation rates, excluding nuclear fuel, are included in the table Uiat follows. 

Years Ended DecemberSl, 

20-

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Fbrida 

Duke Energy Ohio 

Duke Energy Indtena 

In general, when the Duke Energy Reg'istrants retire regulated property, plant and equipment, original cost plus the cost of refirement, less salvage value, fe charged lo 
accumulaled deprectetbn. However, when rt becomes probable a regulated asset will be retired substanttelly in advance of rts original expected useful life or fe abandoned, the 
cost of the asset and the corresponding accumulated depreciation fe recognized as a separate assef If the asset is still In operation, the net amount fe ctessified as Generation 
facilittes to be refired, net on the Consolidated Balance Sheets. If the asset fe no longer operafing, the net amount fe classified in Regulatory Assets on the Consolidated Balance 
Sheets. Thecarrying value ofthe assets based on hfetorical cost if the Duke Energy Registrants are allowed to recover the remaining net book value and a return equal to at 
feast the incremental borrowing rate. If not, an Impairment is recognized to the extent the net book value of the asset exceeds the present value of future revenues discounted 
at the incremenlal borrowing rate. 

When the Duke Energy Regfetrants sell entire regulated operating un'its, or retire or sell nonregulated properttes, the original cost and accumulated deprectelton and amortizatbn 
balances are removed from Property, Ptent and Equipment on the Consolidated Balance Sheets, ̂ y gain or loss fe recorded in earnings, unless otherwfee required by the 
appltoable regulatory body. 

See Note 10 for further informatton. 
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2015 

2.9% 

2.8% 

2.6% 

2.6% 

2.7% 

2.7% 

3.0% 

2014 

2.8% 

2.7% 

2.5% 

2.5% 

2.7% 

2.3% 

3.0% 

2013 

2.8% 

2.8% 

2.5% 

2.5% 

2.4% 

3.3% 

2.8% 
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Nuclear Fuel 

Nuctear fuel fe classified as Property, Plant and Equipment on the Consolidated Batence Sheets, except for Duke Energy Flortoa. Refer to Note 4, "Regulatory Matters," for 
addrtional toformatton on Crystal River Unit 3 investments, tocluding nuctear fuel. 

Nuclear fuel in the front-end fuel processing phase te considered work in progress and not amortized until placed in service. Amortization of nuclear fuel fe included within Fuel 
used In electric generation and purchased power - regulated in the Consolidated Statements of Operations. Amorfizatton is recorded using the units-of-production method. 

Allowance for Funds Used During Construction and Interest Capitalized 

For regulated operafions. Uie debt and equrty costs of financtog the constructton of property, ptent and equipment are reflected as AFUDC and capitalized as a component of 
the cost of properly, plant and equipment AFUDC equity fe reported on the Consol'toated Statements of Operations as non-cash income in OUier tocome and expenses, net. 
AFUDC debt fe reported as a non-cash offset to interest Expense. After construction fe completed, the Duke Energy Regfetrants are permrtted to recover these costs through 
their inclusion in rate base and the correspondtog subsequent depreciafion or amortizafion of those regulated assels. 

AFUDC equrty, a permanent difference for income taxes, reduces the efl'ective lax rate when caprtalized and increases the efl'ective tax rate when depreciated or amortized. 
See Note 22 for addittonal information. 

For nonregulated operatbns, interest fe capitalized during the construction phase wrth an offsetting non-cash credrt to Interest Expense on the Consolidated Statements of 
Operalions. 

Asset Retirement Obligations 

Asset retirement obligalions are recogn'ized for legal obligations associated wrth the retirement of properly, plant and equipment. Substantially all asset retirement obligattons are 
relaled to regulated operatbns. When recording an asset retirement obligation, the present value of the projected Itebilrty fe recognized inthe perbd in whtoh rtfe incurred, if a 
reasonable estimate of fair value can be made. The Itebilrty is accreted over fime. For operating plants, the present value of the liability te added to the cost of the associated 
asset and depreciated over Uie remaining life of the asset. For retired plants, the present value of Uie itebilrty fe recorded as a regulatory asset, 

The present value of the inrtial obligation and subsequent updates are based on discounted cash flows, which include estimates regarding timing of future cash flows, selection 
ol discount rales and cost escalation rales, among other faclors. These estimates are subject lo change. Depreciation expense 'is adjusted prospectively for any changes to 
the carrying amounl of the associated assel. The Duke Energy Registrants rece'ive amounts to fund the cost of the asset retirement obligafion for regulated operafions through 
a combination of reguteted revenues and earnings on the NDTF, As a resurt, amounts recovered in regulated revenues, earnings on the NDTF, accretion expense and 
deprectetbn of the assocteted asset are all deferred as a regutetory asset or Iiabilrty. 

Obligatbns for nuclear decommfesbning are based on-site-specific cost studies. Duke Energy Caroitoas and Duke Energy Progress assume prompt dfemantlement of the 
nuclear facilrties after operations are ceased. Duke Energy Florida assumes Crystal River Unrt 3 will be placed into a safe storage configuratton unlil eventual dfemantlement fe 
completed by 2074. Duke Energy Caroitoas, Duke Energy Progress and DukeEnergy Floridaalsoassume that spent fuel will be stored on-srte unlil such time that rt can be 
transferred to a U.S. Department of Energy (DOE) facilrty. 

Obligations for closure of ash basins are based upon dfecounted cash flows of estimated costs for site specific plans, if known, or probability weightings ofthe potenfial ctosure 
methods if the closure plans are under development and multiple closure opfions are being consWered and evaluated on a srte-by-s'ite basfe. See Note 9 for addrt'ional 
Informatton. 

Revenue Recognition and Unbilled Revenue 

Revenues on sales of electrtorty and gas are recognized when servtoe te provtoed or the product fe delivered. Unbilled revenues are recognized by applying customer billing 
rates to the estimated volumes of energy delivered but not yet billed. Unbilled revenues can vary significantly from period to perbd as a result of seasonalrty. weather, customer 
usage patterns, customer mix, average prtoe in effect for customer classes, timing of rendering customer bllfe and meter reading schedules. 

Unbilled revenues are included wrthin Receivables and Restî icted receivables of variable interest entities on the Consoltoated Batence Sheets as shown in the following lable. 
Thfe table excludes amounls tocluded in assets held for safe (AWFS) at December 31.2014. 

DecemberSl, 

(in millions) 2015 2014 

DukeEnergy $ 748 $ 827 

Duke Energy Caroitoas 283 295 

Progress Energy 172 217 

Duke Energy Progress 102 135 

Duke Energy Flortoa 70 82 

Duke Energy Ohto 3 — 

Duke Energy Indtena ^ ^ 31 27 
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Additionally, Duke Energy Ohb and Duke Energy Indtena sell, on a revolving basfe, nearly all of their retail accounts receivabfe, including receivables for unbilled revenues, to 
an affiliate, Cinergy Receivables Company, LLC (CRC) and account for the transfers ol receivabtes as sales. Accordingly, the recewables sold are nol reflected on ttie 
Consoltoated Balance Sheets of DukeEnergy Ohio and DukeEnergy Indiana. See Note 17forfijrther informatton. These receivables for unbilled revenues are shown Inthe 
table below. 

(in millions) 

Duke Energy Ohto 

Duke Energy Indtena 

$ 

DecemberSl, 

2015 

71 $ 

97 

2014 

,79 

112 

Allowance for Doubtful Accounts 

Allowances for doubUul accounls are presented in the following table. 

DecemberSl, 

(in millions) 2015 2014 2013 

Allowance for Doubtfui Accounts 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohto 

Duke Energy Indtena 

18 

3 

6 

4 

2 

2 

1 

17 

3 

8 

7 

2 

2 

1 

30 

3 

14 

10 

4 

2 

1 

Allowance for Doubtful Accounts -VIEs 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

53 

7 

8 

5 

3 

51 

6 

43 

6 

Derivatives and Hedging 

Derivative and non-derivative instruments may be used in connection with commodity prbe, interest rate and foreign currency rfek management activrties, including swaps, 
futures, forwards and options. All derivative instruments, except those that qualify for the normal purchase/normal sale (NPNS) exceptton, are recorded on the Consolidated 
Balance Sheets al fair value. Qualifying derivative instruments may be designated as erther cash fiow hedges or fair value hedges. OUier derivative instruments (undesignated 
contracts) either have not been designated or do not qualify as hedges. The effective porfion of the change in the fair value of cash flow hedges Is recorded in AOCI. The 
efi'ective portion of the change in the fair value of a fair value hedge fe offset in net income by changes in the hedged rtem. For activity subject to regulatory accounling. gains 
and losses on derivative contracts are reflected as regulatory assets or liabilities and nol as olher comprehensive income or current perbd income. As a result, changes in fair 
value of these derivatives have no immediate earnings impact. 

Formal documentatbn. including iransaclton type and rfek managemenl strategy, fe maintained for all contracts accounted for as a hedge. At inception and at least every three 
monUis thereafter, the hedge contract is assessed to see if rt fe highly effective in offsetting changes in cash flows or feir values of hedged rtems. 

See Note 14 for further information. 

Captive insurance Reserves 

Duke Energy has capfive insurance substoteries that provtoe coverage, on an indemnity basfe, to the Substoiary Registrants as well as certain third parfies, on a limrted basfe, 
for various business rteks and losses, such as property, workers'compensatton and general Itebilrty. Liabilrttes include provistons for estimated losses incurred but notyet 
reported (IBNR), as well as estimated provistons for known claims. IBNR resen/e estimates are primarily based upon hfelorbal loss experience, industî y data and other 
actuartel assumptions. Reserve estimates are adjusted in future perbds as actual losses differ from experience. 

Duke Energy, through its captive insurance entrtfes, also has reinsurance coverage wrth third parttes for certain losses above a per occurrence and/or aggregate retentton. 
Receivables for reinsurance coverage are recognized when realization fe deemed probable. 

Unamortized Debt Premium, Discount and Expense 

Premiums, discounts and expenses incurred wrth the fesuance of outstanding long-term debt are amortized over the term of the debl fesue. Call premiums and unamortized 
expenses assocteted wrth refinancing higher-cost debt obligattons In the regulated operations are amortized. Amortizatton expense fe recorded as Interest Expense in the 
Consoiidaled Statements of Operatbns and is reflected as Depreciatbn, amortization and accretton withto Nel cash provided by operating activrties on the Consolidated 
Statements of Cash Ftows. 
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During 2015, Duke Energy retrospectively adopted revfeed accounting guidance related to the presentatton of debt fesuance costs. Unamortized debt fesuance cost are 
presented as a reducfion of the debt amount and included in Long-Term Debt on the Consolidated Balance Sheets presented. See dfecussion of New Accounting Standards 
below for further information. 

Loss Contingencies and Environmental Liabilities 

Confingent losses are recorded when rt fe probable a loss has occurred and can be reasonably estimated. When a range of the probable loss exfets and no amount within the 
range fe a better estimate than an/ other amount, the mtoimum amount to the range fe recorded. Unless oUienAffee required by GAAP, legal fees are expensed as incurred. 

Environmental liabilities are recorded on an undfecounted basis when environmental remediafion or other liabilrties become probable and can be reasonably estimated. 
Environmental expendrtures related to past operations that do not generate current or future revenues are expensed. Environmental expendrtures related to operatbns that 
generate current or future revenues are expensed or capitalized, as approprtete. Certain environmental expendrtures receive regulatory accounting treatment and are recorded 
as regulatory assets. 

See Notes 4 and 5 for further informatbn. 

Pension and Other Post-Retirement Benefit Plans 

Duke Energy maintatos qualified, non-quallfied and other post-retirement benefit plans. Eligibte employees ofthe Subsidiary Regfetrants participate in the respective qualrtted, 
non-qualified and other post-retirement benefrt plans and the Subsidiary Registrants are allocated their proponionate share of benefit costs. See Note 21 for further information, 
including signrtfcant accounfing policies assoc'iated with these ptens. 

Severance and Special Termination Benefits 

Duke Energy has a severance plan under whbh, in general, the longer a terminated employee worked prior to termtoation the greater the amount of severance benefrts. A 
liabil'ity for involuntary severance is recorded once an involuntary severance plan is commrtted to by management rt involuntary severances are probable and can be 
reasonably estimated. For involuntary severance benefits incremental to its ongoing severance plan benefrts. the feir value of the obligafion is expensed at the communbation 
date rt Uiere are no future service requirements, or over the required future serv'ice perbd. From time to time, Duke Energy offers special termination benefits under voluntary 
s&verance programs. Spectel lerminalion tienetits are recorded immediately upon employee acceptance absent a sign'ficanl retention period. Otherwise, the cost 'is recorded 
over the remaining servbe perbd. Employee acceptance of voluntary severance benefrts fe determined by management based on the facts and circumstances of the benefrts 
being offered. See Note 19 for further informatton. 

Guarantees 

Ltebilrties are recognized at the time of fesuance or matertel modrtbatbn of a guarantee for the estimated fair value of the obligation rt assumes. Fair value fe estimated ustog a 
probabilrty-weighted approach. The obligalbn fe reduced over the term of the guarantee or related conUact in a systematic and ratbnal method as rfek is reduced. Any 
addrttonal confingent loss for guarantee contracts subsequent to the inrt'ial recognrtion of a Itebilrty'is accounted for and recognized al the time a loss fe probable and can be 
reasonably esfimated. See Note 7 for further informatbn. 

Stock-Based Compensation 

Stock-based compensation represents costs related to slock-based awards granted to employees and Duke Energy Board of Directors (Board of Directors) members. Duke 
Energy recognizes stock-based compensation based upon the estimated fair value of awards, net of estimated forfeitures at the date of fesuance. The recognition period for 
these costs begins at either the applicable servbe toceplion date or grant date and continues throughout the requfeite servtoe perbd, or, for certain share-based awards, until 
the employee becomes refirement eligible, rt earlfer. Compensation cost fe recognized as expense or capitalized as a component of property, plant and equipment. See Note 20 
for further information. 

Income Taxes 

Duke Energy and rts subsidiaries file a consolidated federal income tax return and other stale and foreign jurfedicfional returns. The Subsidiary Reg'etranls entered into a tax-
sharing agreement with Duke Energy- Income taxes recorded represent amounts the Subsidtery Regfetrants would incur as separate C-Corporations. Deferred income taxes 
have been provtoed for temporary d'ifferences between GAAP and tax bases of assets and Itebilrt'ies because Uie differences create taxable or tax-deductible amounts for future 
periods. Deferred taxes are not provtoed on translation gains and losses when earnings of a foreign operatton are expected to be indefinitely reinvested. Investment tax credrts 
(ITC) assocteted wrth regulated operations are deferred and amortized as a reductton of income tax expense over the estimated useful lives of the related properfies. 

Posrttons taken or expected to be taken on tax returns, tocluding the decfeion to exclude certain income or transacfions from a return, are recogn'ized in the financial statements 
when rt fe more likely than not the tax posrtton can be sustained based solely on Uie techntoal merrts of the posrtion. The largest amount of lax benefrt that fe greater than 50 
percent likely of being effectively settled fe recorded. Management constoers a tax posrtton effectively settled when: (1) the taxing authority has completed rts examination 
procedures, including all appeals and adminfetrative reviews; (ii) the Duke Energy Regfetrants do not intend to appeal or Irtigate the tax posrtion included in the completed 
examination; and (ill) rt fe remote the taxing authorrty would examine or re-examine the tax position. The amount of a tax return position that fe not recognized in the financial 
statements fe disclosed as an unrecognized tax benefrt. If these unrecognized tax benefrts are later recognized, then there will be a decrease in income taxes payable, an 
income tax refund or a rectess'ificatbn between deferred and current taxes payable. If the portion of tax benefits that has been recognized changes and those tax benefrts are 
subsequently unrecognized, then the prevbusly recognized tax benefrts may impact the financtel statemenls through increasing tocome taxes payable, reducing income tax 
refunds rece'ivable or changing deferred taxes. Changes in assumptions on tax benefrts may also impact inlerest expense or interest income and may result in the recogn'rtion 
of tax penarttes. 
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2015 
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31 

229 
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102 

34 

2014 

498 $ 

94 

263 

56 

207 

103 

38 

2013 

602 

164 

304 

115 

189 

105 
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Tax-related interest and penalfies are recorded in Interest Expense and Other Income and Expenses, net, in the Consolidated Statemenls of Operattons. 

See Note 22 for further informatbn. 

Accounting for Renewable Energy Tax Credits and Cash Grants 

When Duke Energy receives ITC or cash grants on wind or solar facilrties, it reduces the basfe of the property recorded on the Consolidated Balance Sheets by the amount of 
the ITC or cash grant and, therefore, the ITC or grant benefit is recogn'ized through reduced depreciation expense. Addrttonally, certain lax credits and government grants result 
in an inrtial tax deprec'iable base in excess of the book carrying value by an amount equal lo one half of the ITC or government grant. Deferred tax benefrts are recorded as a 
reduction to income tax expense in the perbd that the basfe difl'erence fe created. 

Excise Taxes 

Certain excise taxes levied by state or local governments are required to be paid even if not collected from the customer. These taxes are recognized on a gross basfe. 
Otherwise, the taxes are accounted for nel. Excfee taxes accounted for on a gross basfe as both operating revenues and property and other taxes In the Consoltoated 
Statements of Operations were as follows. 

Years Ended DecemberSl, 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Ind'iana 

On July 23,2013, North Caroltoa House Bill 998 (HB 998 or the North CaroNna Tax Simplificafion and Rate Reduction Act) was signed into tew. HB 998 repealed the utility 
franchtee tax effective July 1, 2014. The utilrty franchtee tax was 3.22 percent gross receipts tax on sales of elecUicrty. The resurt of thfe change in lawfean annual reductton in 
excise laxes of approximately $160 million for Duke Energy Caroitoas and approximately $110 million for Duke Energy Progress. HB 998 afeo increases sales tax on electrtorty 
from 3 percent to 7 percent effective July 1. 2014. HB 998 requires the NCUC to adjust retail elecUfc rates for the elimination of Uie utility franchise tax, changes due to the 
increase in sales lax on eteclrbity, and Ihe resulting change in Itebility of ulility companies under the general franchise lax. 

Foreign Currency Translation 

The local currencies of most of Duke Energy's foreign operations have been determined to be their functional currencies. However, certain foreign operations' functbnal 
currency has been determined to be the U.S. dollar, based on an assessment of the economic circumstances of the foreign operation. Assets and Itebilrties of foreign operatbns 
whose functbnal currency fe not the U.S. dollar are translated into U.S. dollars al the exchange rales in effect at perbd end. Translation adjustments resurting from changes In 
exchange rates are included in AOCl. Revenue and expense accounts are translated at average exchange rates during the year. Remeasurement gains and losses arfeing 
from balances and transactions denominated in currenctes other than the locai currency are included in the resurts of operattons when they occur. 

Dividend Restrictions and Unappropriated Retained Eamings 

Duke Energy does not have any legal, regulatory or other restrbtbns on paying common stock dividends to shareholders. However, as further described in Note 4, due to 
condrtions establtehed by regulators in conjunction wrth merger transactton approvate, Duke Energy Carolinas, Duke Energy Progress. Duke Energy Ohio and Duke Energy 
Indtena have restrbtbns on paying dividends or otherwfee advancing funds to Duke Energy. At December 31,2015 and 2014, an insignificant amount of Duke Energy's 
consoiidaled Retatoed earnings balance represents undistributed earnings of equity method Investments. 

New Accounting Standards 

The new accounting slandards tftatwere adopted for 2015,2014 and 2013 had no mater'ial toipacl on Uie presentation or results of operatbns, cash flows or financtel posrtion of 
the Duke Energy Regfetrants. The following accounfing standards were adopted by the Duke Energy Regfetrants during 2015. 

Reporting Discontinued Operations. In April 2014, the Financtel Accounting Standards Board (FASB) issued revfeed accounting gutoance for reporting dfeconfinued 
operations. A discontinued operation would be either (1) a component of an entrty or a group of components of an entrty that represents a separate major line of business or 
major geographical area of operations that erther has been dfeposed of or fe part of a single coordinated pten to be classrtied as held for sale or (ii) a business that, upon 
acquisitbn, meets the crrterte to be classified as held for sale. 

For Duke Energy, the revfeed accounting guWance fe effective on a prospecfive basfe forqualrtied dfeposafe of components or classifications as held for sale that occurred 
after January 1.2015. Under the standard, the guidance 'is nol effective for a component class'ified as held for sale tiefore Ihe effecfive dale even 'rf the dfeposal occurs after the 
effective date of the gutoance. Duke Energy has not reported any dfeconfinued operations under the revfeed accounting guidance. 
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Balance Sheet Classification of Deferred Taxes. In November 2015. the FASB issued revised accounting guidance for the Balance Sheet ciassrticatlon of deferred taxes. 
The core prtocipleofthfe revfeed accounting guidance fe that all deferred tax assets and Itebilrttes should be classrtied as noncurrent. For Duke Energy, thfe revfeed accounting 
guidance was adopted prospectively for December 31, 2015. The Balance Sheet as of December 31, 2014. does not reflect thfe reclassification of current deferred lax assets 
and ltebilittes. See Note 22 for further information on the impact from adoption of this accounting standard. 

Balance Sheet Presentation of Debt Issuance Costs. In April and August 2015, the FASB fesued revfeed accounting gu'toance for the presentation of debt tesuance costs. 
The core prtocipleofthfe revfeed accounting guidance fe that debt fesuance costs are nol assets, but adjustments to the carrying cost of debt. For Duke Energy, thfe revfeed 
accounfing gutoance was adopted retrospectively to December 31, 2014. 

The implementatton of thfe accounting standard resulted ina reduction of Other wrthin Regulatory Assets and Deferred Debrts and in Long-Term Debt of $170 million and $152 
million on the Consoltoated Balance Sheets as of December 31, 2015 and 2014. respectively. 

FairValue Disclosures for Certain Investments. In May 2015, the FASB fesued revfeed accounting guidance for Investments in certain entities that use net asset value per 
share (or rts equivalent) as a 'practical expedient' to determine fair value. The core principle of Uiis revised accounting guidance is that the valuation of investments using the 
'practical expedtenf should not be categorized wrthin the fair vatoe hierarchy (i.e., as Level 1,2 or 3). The 'practical expedienf applies to toveslments to investment companies 
for which there is not a readily determinable fair value (market quote) or the investment fe not in a mutual fund wrth a publicly available net asset value. For Duke Energy, thfe 
revfeed accounfing guidance was adopted relrospeclively. The implementatton of thfe guidance is refiected in Note 16: Fair Vatoe Measurements and Note 21: Employee Benefrt 
Plans. 

The following new accounfing standards have been issued, but have not yet been adopted by the Duke Energy Regfetrants, as of December 31, 2015. 

Revenue from Contracts with Customers. In May 2014. the FASB issued revised accounting guidance for revenue recognrtton from contracts wrth customers. The core 
principle of this gutoance fe that an entrty should recognize revenue to depict the ttansfer of promised goods or services to cuslomers in an amount thai reflects the 
consideratton to which the entrty expects to be entrtled in exchange for those goods or services. The amendments in thte update afeo require dfeclosure of sufficient information 
to allow users lo understand the nature, amount, timing and uncertainty of revenue and cash flows arising from contracts with customers. 

For the Duke Energy Regfetrants, thfe gutoance fe effecfive for interim and annual periods begtoning January 1,2018, arthough rtcan be early adopted for annual periods 
beginning as early as January 1. 2017. The gu'toance can be applfed retroactively to all prtor reporting periods presented or retrospectively w'rth a cumulative effect as of Uie 
inittel date of application. Duke Energy is currently evaluating the requirements. The ulfimate impact ofthe new standard has not yet been delermined. 

Financial Instruments Classification and Measurement. In January 2016, the FASB fesued revfeed accounting guidance for the classrtfcalton and measurement of financtel 
instruments. Changes in the fair value of all equity securrties will be required to be recorded in net income. Current GAAP altows some changes in fair value for available-for-sale 
equrty securrtfes to be recorded in AOCI. Addrttonal dteclosures will be required to present separately the financia! assets and financtel liabilrties by measurement category and 
form of financtel asset. An entrty's equrty investments that are accounted for under the equrty method of accounfing are not included within the scope of Uie new guidance. 

For Duke Energy, the revfeed accounting guidance fe effective for interim and annual periods beginning January 1,2018 by recording a cumulative effect to the balance sheet 
as of January 1, 2018. Thfe guidance te expected to have minimal impact on Duke Energy's Statement of Comprehens'ive Income as changes in the fair value of most of Duke 
Energy's available-for-sale equrty securrties are deferred as regulatory assets or liabilrties, 

2. ACQUISITIONS AND DISPOSITIONS 

ACQUISITIONS 

The Duke Energy Reg'istrants consolidate assets and liabilrties from acqufeitions as of the purchase date, and inctode earnings from acqutertions in consoltoated earnings after 
Uie purchase date. 

Acquisition of Piedmont Natural Gas 

On October 24. 2015, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) wrth Ptedmont Natural Gas Company, Inc, (Ptedmont). a North Carolina 
corporation. Under the terms of the Merger Agreement. Duke Energy will acquire Piedmonl for $4.9 billton in cash. Upon closing. Piedmont will become a wholly owned 
subsld'iary of Duke Energy. 

Pursuant to the Merger Agreement, upon the closing of the merger, each share of Piedmont common stock tesued and outstanding immedtetely prior to the closing will be 
converted automatically into the righl to receive $60 in cash per share. In addrtion, Duke Energy will assume Piedmont's exfeting debt, which was approximately $1.9 billton at 
October 31, 2015. the end of Ptedmont's most recent fiscal year. Duke Energy expects to finance the transaction wrth a combinalton of debt, equrty fesuances and other cash 
sources. As of DecemberSl, 2015, Duke Energy entered into $900 millton of forward starling interest rate swaps to lock in components of interest rates for the expected 
financing. The change in the fair value of Uie swaps from inceptton to December 31.2015. was not material. For addrtional information on the fopffard-starting swaps, see Note 
14. 

in connectton wrth the Merger Agreement wrth Piedmont, Duke Energy entered into a $4.9 billion sen'ior unsecured bridge financing facilrty (Bridge Facilrty) wrth Barclays Caprtal, 
Inc. (Barclays). The Bridge Facilrty, if drawn upon, may be used to (i) fund the cash consideration for Uie transactton and (ii) pay certain fees and expenses in connectton wrth 
the transaction. In November 2015, Barclays syndbated rts commrtment under the Brtoge Facilrty to a broader group of lenders. Duke Energy does not expect to draw upon the 
Brtoge Facilrty. 
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The Federal Trade Commfesion (FTC) has granted early termination of the 30-day warting pertod under the federal Hart-Scott-Rodino Antitrust Improvements Act of 1976. On 
January 22,2016, shareholders of Piedmont Natural Gas approved the company's acquteition by Duke Energy. On January 15,2016. Duke Energy filed for approval of the 
fi-ansactton and associated financing requests wrth the NCUC. On January 29, 2016, the NCUC approved the financing requests. On January 15,2016, Duke Energy and 
Piedmont filed a joint requeslwrth the Tennessee Regutetory Authorrty for approval of a change in control of Piedmont that will result from Duke Energy's acqulsrtbn of 
Piedmont. In that request. Duke Energy and Ptedmont requested that the Authority approve the change to control on or before April 30,2016. Subject to receipt of required 
regulatory approvate and meefing closing condrtbns, Duke Energy and Piedmont target a closing by the end of 2016. 

On December 11, 2015, DukeEnergy Kentucky filed a declaratory request with the KPSC seeking a finding that the transaction does not constrtute a change in control of Duke 
Energy Kentucky requirtog KPSC approval. Duke Energy afeo presented the transaction for information before the PSCSC on January 13,2016. 

The Merger Agreement contains certain termination rights for both Duke Energy and Piedmont, and provtoes that, upon lermmafion of the Merger Agreement under spec'ified 
circumstances, Duke Energy would be required to pay a termination fee of $250 million to Piedmonl and Piedmonl would be required to pay Duke Energy a terminatton fee of 
$125 millbn. 

See Note 4 for additional informatton regarding Duke Energy and Pfedmont's joint investment in Atlantfc Coast Pipeline, LLC (ACP). 

Purchase of NCEMPA's Generation 

On July 31. 2015, Duke Energy Progress completed the purchase of North Carolina Eastern Munfcipal Power Agency's (NCEMPA) ownership interests in certain generating 
assels, fuel and spare parts inventory jointly owned wrth and operated by Duke Energy Progress for approximately $1,25 billton. Thfe purchase was accounted for as an asset 
acqufertton. The purchase resurted in the acqufertbn of a total of approximately 700 megawatts (MW) of generafing capacity at Brunswick Nuclear Plant, Shearon Harrfe Nuclear 
Plant, Mayo Sleam Plant and Roxboro Steam Plant. In connectbn wrth this transacfion. Duke Energy Progress and NCEMPA entered into a 30-year wholesale power 
agreement, whereby Duke Energy Progress will sell power to NCEMPA lo continue to meet the needs of NCEMPA cuslomers. 

The purchase prtoe exceeds the hfetorical carrying value of the acquired assets by $350 million, which was recognized as an acqufeition adjustment, recorded in property, plant 
and equipment. DuKe Energy Progress received FERC approval for inclusbn ofthe acqufertton adjustment in wholesale power formute rates on December 9.2014. On July 8, 
2015. the NCUC adopted a new rule that enables a rider mechanfem for recovery ofthe costs to acquire, operate and maintain interests in the assets purchased as allocated to 
Duke Energy Progress" North Carolina retail operations, including the acqutertion adjustment. Pursuant to Uie NCUC's approval, Duke Energy Progress implemented a rtoer to 
recover costs assocteted wrth the NCEMPA asset acqufertion effective December 1,2015. Duke Energy Progress also received an order from the PSCSC to defer the 
recovery of the South Carolina retail allocated costs of the asset purchased until the Company's next general rate case. 

Assets Acquired 

The ownership interests in generating assels acquired are subject lo rate-setting authorrty of the FERC, NCUC and PSCSC and accordingly, the assels are recorded al 
hfelorbal COSL The assets acquired are presented in the following table. 

(in millions) 

Inventory 

Net property, ptent and equipment 

Total assets 

Acqufe'rtion adjustinent, recorded wrthin property, plant and equipment 

Total purchase price 

$ 

$ 

56 

845 

901 

350 

1,251 

In connecfion wrth the acqufeifion, Duke Energy Progress acquired NCEMPA's nuclear decomm'isstoning trusl fund assets of $287 millbn and assumed asset retirement 
obligafions of $204 million assocteted wrth NCEMPA's interest in the generation assets. The nuclear decommfesbning trust fund and the asset retirement obligatton are subject 
to regulatory accounting treatment. 

DISPOSITIONS 

Potential Sale of Iritemational Energy 

On February 18.2016, Duke Energy announced rt had inrtiated a process to divest the Internattonal Energy business segment, excludtog the equrty method investment in 
Nattonal Methanol Company (NMC). Duke Energy fe in the preliminary stage and there have been no binding or non-binding offers requested or submrtted. Duke Energy can 
provtoe no assurance that thfe process will resurt in a fi-ansactton and there is no specific timeline for executbn of a potential transactton. Proceeds from a successful exrt would 
be used by Duke Energy to fund the operations and growth of domestic bustoesses. If the potenttel of a safe were to progress, 'rt could result in classification of International 
Energy as assets heto for sale and as a dfeconfinued operatton. As of December 31.2015, the International Energy segment had a carrying vatoe of approximately $2.7 billion, 
adjusted to include the cumulative foreign currency Uanslation losses currently ctessified as accumulated other comprehensive income. 

Midwest Generation Exit 

Duke Energy, through indirect subsWterfes. completed the sale of the nonregulated Mtowest generation business and Duke Energy Retail Sales (collectively, the Dteposal 
Group)toasubstoisry of Dynegy on April 2.2015, for approximately $2.8 billion in cash. On April 1, 2015, prior to the sale, Duke Energy Ohb dfetributed rts indirect ownership 
interest in the nonregulated Midwest generatbn business to a subsidtery of Duke Energy Corporation. 
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The assets and Itebilities of the Disposal Group prior to the sale were Included to the Commerctel Portfolio (formerly Commercial Power) segment and classified as held for sale 
in Duke Energy's and Duke Energy Ohio's Consolidated Balance Sheet at December 31, 2014. The following table presents information at the time of the safe relaled to the 
Duke Energy Ohio generation plants included in the Dfeposal Group. 

Facility Plant Type Primary Fuel Location 

Total MW 

Capacity*''! 

Owned MW 

Capacity'''' 

Ownership 

Interest 

Sluarliaic) 

Zimmeî l 

Hanging Rock 

Mtemi Fort (Unrts 7 and 8)'^l 

Conesville''" '̂ 

Washington 

Fayette 

KillenftK=> 

Lee 

Dbk's Creek 

Mtemi Fort 

Fossil Steam 

Fossil Sleam 

Combtoed Cycle 

Fossil Steam 

Fossil Steam 

Combined Cycle 

Combined Cycle 

Fossil Steam 

Combustion Turbtoe 

Combustton Turbine 

Combuslion Turbine 

Coal 

Coal 

Gas 

Coal 

Coal 

Gas 

Gas 

Coal 

Gas 

Gas 

Oil 

OH 

OH 

OH 

OH 

OH 

OH 

PA 

OH 

IL 

OH 

OH 

2,308 

1,300 

1,226 

1,020 

780 

617 

614 

600 

568 

136 

56 

900 

605 

1,226 

652 

312 

617 

614 

198 

568 

136 

56 

39% 

46.5% 

100% 

64% 

40% 

100% 

100% 

33% 

100% 

100% 

100% 

Total Midwest Generation 9,225 5,884 

(a) Joinlly owned w'rth American Electric Power Generatton Resources andThe Dayton Power and Light Company. 
(b) Jointly owned wrth The Dayton Power and Light Company. 
(c) Not operated by Duke Energy Ohio. 
(d) Total WW capacrty is based on summer capacity. 

The Disposal Group also included a retail sales business owned by Duke Energy. In the second quarler of 2014. Duke Energy Ohio removed Ohio Valley Electric Corporation's 
(OVEC) purchase power agreement from the Disposal Group as rt no bnger intended to sell rt wrth the Dfeposal Group. 

The results of operafions of the Disposal Group prior to the date of sale are classrtied as discontinued operattons in the accompanying Consolidated Statements of Operattons 
and Comprehensive Income. Certato immatertel costs that were eliminated as a resurt ofthe sale remained in continuing operattons. The following table presents the resurts of 
dfeconfinued operalions. 

Duke Energy 

Years Ended DecemberSl, 

(in millions) 

$ 

$ 

2015 

543 

(45) 

59 

26 

$ 

$ 

2014 

1,748 

(929) 

(818) 

(294) 

$ 

$ 

2013 

1,885 

— 

141 

56 

Operating Revenues 

Loss on disposrtbn's' 

Income (loss) before income taxes'") 

Income tax expense (benefrt) 

Income (loss) from dfeconttoued operattons ofthe Dfeposal Group 

OUier, net of tax'"' 

33 

(13) 

(524) 

(52) 

85 

1 
Income (Loss) From Dtecontinued Operafions, net of tax 20 $ (576) $ 86 

(a) The Loss on dispos'rtion includes Impairments recorded to adjust the carrying amount ofthe assets to the estimated fair value of the business, based on the selling 
price to Dynegy less cost to sell. 

(b) The Income (loss) before income taxes includes the pretax impact of an $81 millbn charge for the settlement agreement reached in a lawsurt related to the Disposal 
Group for the year ended December 31. 2015. Refer lo Note 5 for further information related to the lawsurt. 

(c) Relates lo discontinued operalions of tiusinesses nol related lo the Disposal Group. Amounls include indemnificalions provided for certain legal, lax and environmenlal 
matters, and foreign currency translatbn adjustments. 
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$ 

2015 

412 

(52) 

44 

21 

$ 

$ 

2014 

1,299 

(959) 

(863) 

(300) 

$ 

$ 

2013 

1.503 

— 

67 

32 
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Duke Energy Ohio 

Years Ended DecemberSl, 

{\n millions) 

Operating Revenues 

Loss on dfeposrtion"! 

Income (loss) before income taxes'"' 

Income tax expense (benefrt) 

Income (Loss) From Dfeconfinued Operations, nel of tax $ 23 $ (563) $ 36 

(a) The Loss on disposition includes impairments recorded to adjust the carrying amount of the assets to the estimated fair value of the business, based on the selling 
price to Dynegy less cost to sell. 

(b) The Income (loss) before income taxes includes the pretax impact of an $81 million charge for the settlement agreement reached in a lawsurt reteted to the Dfeposal 
Group for the year ended December 31. 2015, respectively. Refer to Note 5 for further informatbn related to the lawsurt. 

Commerc'ial Portfolto has a revolving credrt agreement (RCA) which was used to support the operafions of the nonregulated Midwest generafion business. Interest expense 
associated wrth the RCA was allocated to dfeconfinued operattons. No oUier Interest expense related to corporate level debt was allocated to dtecontinued operations. 

Duke Energy Ohio had a power purchase agreement wrth the Dfeposal Group for a portion of rts standard service offer (SSO) supply requirement. The agreement and Uie SSO 
expired in May 2015. Duke Energy received reimbursement for trans rtion services provided to Dynegy through December 2015. The continuing cash fiows were not constoered 
direct cash fiows or matertel. Duke Energy or Duke Energy Ohio did not signrticantly influence the operalions of the Dfeposal Group durtog the transrtion service period. 

See Notes 4 and 5 for a dfecussion of contingencies related to Uie Disposal Group that are retatoed by DukeEnergy Ohto subsequent to the sale. 

3. BUSINESS SEGMENTS 

Duke Energy evaluates segment performance based on segment income. Segment income fe defined as tocome from confinuing operalions net of income attributable to 
noncontrolling interests. Segment income, as dfecussed below, includes intercompany revenues and expenses that are eliminated in the Consolidated Financtel Statements. 
Certato governance costs are allocated to each segmenL In additton, direct interest expense and income taxes are included in segment income. 

Operating segments are determined based on informatbn used by the chief operafing dec'ision maker in dec'toing how to allocate resources and evatoate the performance. 

Products and servtoes are sold between affiliate companies and reportable segments of Duke Energy at cost. Segment assets as presented in the tables that follow exclude all 
intercompany assets. 

Duke Energy 

Duke Energy has the following reportable operating segments: Regulated Utilities, internattonal Energy and Commerctel Portfolio. 

Regulated Utilrttes conducts electric and natural gas operations that are substanttelly all regulated and. accordingly, qualily for regulatory accounting treatment. These 
operatbns are primarily conducted through the Subsidiary Regfetrants and are subject to the rules and regulafions of the FERC. NRC. NCUC, PSCSC, FPSC. PUCO, IURC 
and KPSC. 

Internatbnal Energy principally operates and manages power generatbn facilrtfes and engages in sales and marketing of electrto power, natural gas and natural gas liquids 
outstoe the U.S. Its activities principally target power generation in Latin Amerfca. Additbnally, Inlernattonal Energy owns a 25 percent interest in NMC, a large regional producer 
of methyl tertiary butyl ether (MTBE) located in Saudi Arabte. The investment in NMC fe accounted for under the equrty meUiod of accounfing. On February 4,2016, Duke 
Energy announced rt had inrtialed a process to divest rts Internattonal Energy bustoess segment, excluding the investment in NMC. See Note 2 for further informatton. 

Commercial Portfolio builds, develops and operates wind and solar renewable generation and energy Uansmissbn projects throughout the U.S. The segment was renamed as a 
resurtofthesale ofthe DfeposalGroup, as dfecussed In Note 2, For perbds subsequent lo the sale, beginning to the second quarterof 2015. certato immatertel results of 
operations and related assets prevbusly presented in the Commercial Portfolio segment are presented in Regulated Utilrties and OUier. 
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The remainder of Duke Energy's operations is presented as Other, which fe primarily comprfeed of unallocated corporate inlerest expense, unallocated corporate costs, 
contributions to Uie Duke Energy Foundalbn and the operatbns of Duke Energy's wholly owned captive insurance substoiary, Bfeon Insurance Company Limited (Bfeon).On 
December 31, 2013, Duke Energy soto rts interest to DukeNet Communications Hotoings, LLC (DukeNet) to Time Warner Cable. Inc. 

(in millions) 

Unaffiliated Revenues 

Intersegment Revenues 

Total Revenues 

$ 

$ 

Regulated 

Utilities 

22,024 

38 

22,062 

$ 

$ 

Intemational 

Energy 

1,088 

— 
1,088 

$ 

$ 

YearEnded December31,2015 

Commercial 

Portfolio 

301 

— 
301 

Total 

Reportable 

Segments 

$ 23,413 

38 

$ 23,451 

$ 

$ . 

Other 

46 

77 

123 

$ 

$ 

Eliminations 

- $ 
(115) 

(115) $ 

Total 

23,459 

— 
23,459 

Interest Expense 

Deprectetbn and amortization 

Equrty in earnings of unconsolidated 
affiliates 

Income tax expense (benefit) 

Segment income (lossj'^*"")''") 

Add back noncontrolling interest 
component 

Income from dtecontinued 
operations, netoftax'^' 

Net income 

1,097 $ 

2,814 

(4) 

1,647 

2,893 

85 $ 

92 

74 

74 

225 

44 $ 

104 

(3) 

(92) 

4 

1,226 $ 

3,010 

67 

1,629 

3,122 

393 

134 

2 

(303) 

(322) 

(6) $ 

(4) 

1,613 

3,144 

69 

1,326 

2,796 

15 

20 

2,831 

Caprtal investments expendrtures 
and acqufert'ions 

Segment Assets 

$ 6,974 

111,562 

$ 45 

3,271 

$ 1,131 

4,010 

$ 8,150 

118,843 

$ 213 

2,125 

$ 
188 

$ 8,363 

121,156 

(a) Reguteted Utifties includes an after-tax charge of $58 millbn related lo the Edwardsport settlement. Refer to Note 4 (or further informalion. 
(b) Commerctel Portfolio includes state tax expense of $41 millbn. resulting from changes to state apport'ionmenl factors due to the safe of the Disposal Group, that does 

not qualify for dfeconfinued operatbns. Refer to Note 2 for further informatbn related to the safe. 
(c) Other inctodes $60 million of after-tax costs to achieve mergers. 
(d) Other includes an after-tax charge of $77 million related to cost savings inrttetives. Refer lo Note 19 for furUier information related to the cost savings inrttetives. 
(e) Includes after-lax Impact of $53 million for the settlement agreement reached to a lawsurt related to the Disposal Group, Refer lo Note 5 for further information related 

to the lawsurt. 
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YearEnded DecemberSl, 2014 

Regulated Intemational Commercial 

Total 

Reportable 

(in millions) 

Unaffilteted Revenues 

Intersegment Revenues 

Total Revenues 

$ 

S 

Utilities 

22,228 

43 

22,271 

$ 

$ 

Energy 

1,417 

1,417 

$ 

$ 

Portfolio 

255 

255 

$ 

$ 

Segments 

23,900 

43 

23,943 

$ 

$ 

Other 

25 

80 

105 

$ 

$ 

Eliminations 

(123) 

(123) 

$ 

$ 

Total 

23,925 

23.925 

Interest Expense 

Deprectelton and amortizatbn 

Equ'rty in earnings of 
unconsolidated affiliates 

Income tax expense (benefit)'«> 

Segment tocome (loss)'''^'') 

Add back noncontrolling interest 
component 
Loss from dtecontinued 
operatbns. net of tax 

Net income 

1.093 $ 

2,759 

(3) 

1,628 

2.795 

93 $ 

97 

120 

449 

55 

58 $ 

92 

10 

(171) 

(55) 

1,244 $ 

2,948 

127 

1.906 

2.795 

400 

118 

3 

(237) 

(334) 

(22) $ 

(10) 

1,622 

3,066 

130 

1,669 

2,451 

14 

(576) 
1,889 

Caprtal investments 
expendrtures and acqutertions 

Segment Assets 

$ 4,744 

106,574 

$ 67 $ 

5,093 

555 $ 

6,278 

5,366 $ 

117.945 

162 

2,423 

$ 
189 

$ 5,528 

120,557 

(a) International Energy includes a tax adjustment of $373 millton related to deferred tax Impact resurting from the decteton to repatriate all cumulative histortoal 
undtetributed foreign earnings. See Nole 22 for addrttonal informalion. 

(b) Commercial Portfolio recorded a $94 million pretax impairment charge related to OVEC, 
(c) Olher includes costs to achieve mergers. 
(d) Regulated Utilrties includes an increase in the Irtigation reserve related to the criminal tovestigatton of the Dan River coal ash spill. See Nole 5 for addrtional informatton. 

Year Ended December 31,2013 

Total 

Reportable 

(in millions) 

Unaffilteted Revenues'̂ W'f'' 

Intersegment Revenues 

Total Revenues 

$ 

$ 

Utilities 

20,871 

39 

20,910 

$ 

$ 

Energy 

1,546 

1,546 

$ 

$ 

Portfolio 

254 

6 

260 

$ 

$ 

Segments 

22,671 

45 

22.716 

$ 

$ 

Other 

85 

90 

175 

$ 

$ 

Eliminations 

(135) 

(135) 

$ 

$ 

Total 

22,756 

22,756 

Interest Expense 

Deprectetbn and amortizatton 

Equrty in earnings of unconsoltoaled 
aftiliates 

Income tax expense (benefrt) 

Segment income (bss) (axiiH=xiK«K0(9l 

Add back noncontrolling interest 
component 

Income from discontinued operatbns, 
net of tax 

Net income 

986 $ 

2,323 

(1) 
1.522 

2.504 

86 $ 

100 

110 

166 

408 

61 $ 

110 

7 

(148) 

(88) 

1,133 $ 

2,533 

116 

1,540 

2,824 

416 

135 

6 

(335) 

(238) 

(6) 

(12) 

1,543 

2,668 

122 

1,205 

2,574 

16 

86 
$ 2,676 

Caprtal investments expendrtures and 
acquterttons 

Segment Assets 

$ 5,049 

99,884 

$ 67 $ 

4,998 

268 $ 

6,955 

5,384 

111,837 

$ 223 

2,754 

$ 
188 

$ 5,607 

114,779 

(a) In May 2013, the PUCO approved a Duke Energy Ohio settfement agreement that provides for a net annual increase in electric dtetribution revenues beginning in May 
2013. Thte rate increase impacts Regulated Utilrties. 

(b) In June 2013, NCUC approved a Duke Energy Progress settlemeni agreement thai included an increase in rales in Ihe first year beginn'ing in June 2013. This rate 
increase impacts Regulated Utilrttes. 

(c) In September 2013, Duke Energy Carolinas implemented revfeed customer rates approved by the NCUC and Uie PSCSC. These rate tocreases impact Regulated 
Utilifies. 

130 



PARTII 

(d) 
(e) 

(0 
(9) 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY. INC. ^ 
DUKE ENERGY PROGRESS. LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 

Combined Notes To Consolidated Financial Statements - (Continued) 

Regulated Utilrties recorded an impairment charge related to Duke Energy Flortoa's Crystal River Unrt 3. See Note 4 for addrttonal information. 
Regulated Utilrties recorded an impairment charge related to the letter Duke Energy Progress filed wrth the NRC requesting the NRC to suspend its revtew activities 
associated wHh the combined construction and operating Ibense (COL) at the Harrte srte. Regulated Utilifies ateo recorded an impairment charge related to the write
off of the wholesale portion of the Levy investments at Duke Energy Flortoa inaccordancewith the 2013 Settlement. See Note 4 for addrtional information. 
Other includes costs to achieve mergers. 
Other includes gain from the sate of Duke Energy's ownership interest in DukeNet See Nole 12 for addrtbnal information on the sale of DukeNet. 

Geographical Information 

(in millions) 

2015 

Consolidated revenues 

Consoltoated long-lived assets 

2014 

Consoltoated revenues 

Consoltoated long-lived assets 

2013 

Consoltoated revenues 

Consoltoated tong-lived assets 

$ 

$ 

$ 

U.S. 

22,371 

87,552 

22,508 

80,709 

21,211 

78,581 

$ 

$ 

$ 

Latin America'"^ 

1,088 

2,012 

1,417 

2,458 

1,545 

2,781 

$ 

$ 

$ 

ConsoUdated 

23,459 

89,564 

23,925 

83,167 

22,756 

81,362 

(a) Change in amounts o! long-ftved assets in Lafin America includes foreign currency Iranslalion adjuslmenls on property, plant and equipment and olher long-lwed assel 
balances. 

Products and Services 

The following table summarizes revenues of the reportable segments by type. 

(in millions) 

Retail 

Electric 

Wholesale 

Electric 

Retail 

Natural Gas 

Wholesale 

Natural Gas Other 

Total 

Revenues 

2015 

Regulated Utilrties 

international Energy 

Commerctel Portfolio 

18,695 $ 2,014 $ 

1,025 

260 

546 $ 

63 

807 $ 

41 

22,062 

1,088 

301 

Tolal Reportable Segments 18,695 $ 3,299 $ 546 S 63 $ 848 $ 23,451 

2014 

Reguteted Utilrties 

Internalional Energy 

Commercial Portfol'io 

19,007 $ 1,879 $ 

1,326 

255 

571 $ 

91 

814 $ 22,271 

1,417 

255 

Total Reportable Segments 19,007 $ 3,460 $ 571 $ 91 $ 814 $ 23,943 

2013 

Regulated Utilrties 

Internattonal Energy 

Commerctel Portfolto 

17,837 $ 1.720 

1,447 

260 

506 $ 

99 

847 $ 20.910 

1,546 

260 

Total Reportable Segments 17,837 $ 3,427 $ 506 99 $ 847 $ 22,716 

Duke Energy Ohio 

Duke Energy Ohto had two reportable operaling segments. Regulated Utilrties and Commercial Portfolio, prior to the sale of the nonregulated Mtowest generation business. As a 
resurt of the sate dtecussed in Note 2, Commerctel Portfolto no longer qualifies as a Ouke Energy Ohio reporlable operafing segment. Therefore, for perbds subsequent to Uie 
safe, beginntog in the second quarter of 2015, all ofthe remaining assets and related resurts ofoperations prevbusly presented in Commerctel Portfolto are presented to 
Reguteted Utilities and Ottier. 

Regulated Utilrties transmrts and distributes elecUtorty in portions of Ohio and generates, dfetributes and sells electrtorty in portions of Kentucky. Reguteted Utilrttes ateo 
ti'ansports and selte natural gas in portions of Ohto and northern Kentucky, it conducts operattons primarily through Duke Energy Ohfo and rts wholly owned substoiary, Duke 
Energy Kentucky, 
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Other fe primarily comprfeed of governance costs allocated by rts parent, DukeEnergy, and revenues and expenses related to Duke Energy Ohto's contractual arrangement to 
buy power from OVEC's power plants. For addrtional information on related party transactions refer to Note 9. See Note 13 for addrtional informatton. All of Duke Energy Ohto's 
revenues are generated domesfically and rts long-lived assets are all in the U.S. 

YearEnded DecemberSl,2015 

Total 

Regulated Commercial Reportable 

(in millions) 

Unaffilteted revenues 

Intersegment revenues 

Total revenues 

$ 

$ 

Utilities 

1,872 

1 

1,873 

$ 

$ 

Portfolio 

14 

14 

$ 

$ 

Segments 

1,886 

1 

1,887 

$ 

$ 

Other 

19 

19 

$ 

$ 

Eliminations 

(1) 

(1) 

$ 

$ 

Total 

1,905 

1,905 

interest expense 

Deprectelton and amorlization 

Income tax expense (benefrt) 

Segment income (loss) 

Income from d'lsconfinued 
operations, nel of tax 

78 

226 

105 

191 

- $ 
_ 
(5) 

(8) 

78 $ 

226 

100 

183 

1 

1 

(19) 
(S3) 

— $ 

(1) 

Year Ended December 31,2014 

Total 

Reportable 

Interest expense 

Deprectetbn and amortizatton 

Income tax expense (benefrt) 

Segment income (loss)'" 

Income from dtecontinued 
operattons, net of tax 

81 

211 

117 

202 

5 $ 

2 

(67) 

(121) 

86 $ 

213 

50 

81 

— 
1 

(7) 

(13) 

YearEnded DecemberSl,2013 

(in millions) 

Regulated 

Utilities 

Commercial 

Portfolio 

Tota! 

Reportable 

Segments Other Eliminations 

79 

227 

81 

149 

23 

Net Income 

Capital expendrtures 

Segment assels 

$ 399 

7,050 

$ - $ 399 $ 

7,050 55 

$ 
$ 

- $ 
(8) 

172 

399 

7,097 

(in millions) 

Unaftilteled revenues 

Intersegment revenues 

Total revenues 

$ 

$ 

Utilittes 

1,894 

1 

1,895 

$ 

$ 

Portfolio 

19 

19 

$ 

$ 

Segments 

1.913 

1 

1,914 

$ 

$ 

Other 

— 

-

$ 

$ 

Eliminations 

- $ 
(1) 

(1) $ 

Total 

1,913 

1,913 

86 

214 

43 

68 

(563) 

Net toss 

Caprtal expenditures $ 300 $ 22 $ 322 $ 

Segment assets 6,902 3,187 10,089 134 

$ 
$ 

~ $ 
(230) 

(495) 

322 

9,993 

(a) Commerctel Portfolio recorded a $94 millton pretax impairment charge related to OVEC. 

Total 

Total revenues 1.765 $ 40 $ 1,805 $ 1.805 

Interest expense 

Deprectetbn and amortzatton 

Income tax expense (benefrt) 

Segment income (bss) 

Income from dtecontinued 
operatbns, net of tax 

74 

200 

91 

151 

13 

(36) 

(65) 

74 

213 

55 

86 

(12) 

(19) 

74 

213 

43 

67 

35 

Net income 

Caprtal expendrtures 

Segment assets 

$ 375 

6,649 

$ 58 

4.170 

$ 433 

10,819 

$ 
99 

$ 
$ 

- $ 
(155) 

102 

433 

10,763 
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Combined Notes To Consolidated Financial Statements - (Continued) 

DUKE ENERGY CAROUNAS, PROGRESS ENERGY, DUKE ENERGY PROGRESS, DUKE ENERGY FLORIDA AND DUKE ENERGY INDIANA 

The rematoing Subsidiary Regfetrants each have one reportable operating segment, Regulated Utilrties, which generates, transmrts, dfetributes and selfe electrbrty. The 
remainder of each company's operatbns te classrtied as Olher. While not considered a reportable segment for any of these companies, Other consfets of certato unallocated 
corporate costs. Other for Progress Energy also includes interest expense on corporaie debt instruments of $240 millton, $241 millton and $300 million for the years ended 
December 31,2015, 2014 and 2013. The following table summarizes the net loss for Other for each of these entrties. 

Years Ended DecemberSl, 

(in millions) 

Duke Energy Cafoltoas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Indiana 

Duke Energy Progress earned approximately 10 percent of rts consoltoated operating revenues from North Carolina Electtto Membership Corporation (NCEMC) in 2015. These 
revenues relate to wholesale contracts and transmfesion revenues. The assets Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida and 
Duke Energy Indiana are substantially all included within the Regulated Utilrties segment at December 31, 2015.2014 and 2013.3 

4. REGULATORY MATTERS 

Regulatory Assets and Liabilities 

The Duke Energy Regfetrants record regulatory assets and liabilrties that resurt from the ratemaking process. See Note 1 for further informatton. 
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$ 
2015 

(95) $ 

(159) 

(32) 

(16) 

(10) 

2014 

(79) $ 

(190) 

(31) 

(19) 

(11) 

2013 

(97) 

(241) 

(46) 

(24) 

(16) 



PART II 
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DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO. INC. - DUKE ENERGY INDIANA INC. 
Combined Notes To Consolidated Financial Statements - (Continued) 

The following tables present the regulatory assels and Itebilities recorded on the Consolidated Balance Sheets. 

DecemberSl, 2015 

(in millions) 

Duke 

Energy 

$ 2,555 ! 

838 

2,151 

509 

1,191 

1,075 

1,237 

571 

340 

68 

192 

151 

245 

383 

32 

72 

104 

21 

16 

499 

Duke 

Energy 

Carolinas 

E 1,120 ! 

104 

479 

49 

— 
S64 

— 
127 

80 

— 
79 

21 

107 

97 

— 
— 
— 
— 
— 

244 

Progress 

Energy 

Duke 

Energy 

Progress 

i 1,394 $ 1,386 $ 

487 

807 

409 

— 
318 

1,237 

410 

250 

— 
38 

129 

138 

38 

— 
— 
— 
21 

— 
121 

195 

366 

179 

— 
106 

— 
171 

237 

— 
38 

93 

62 

38 

— 
— 
— 
21 

— 
82 

Duke 

Energy 

Florida 

8 $ 

292 

441 

230 

— 
212 

1,237 

239 

13 

— 
— 
36 

76 

_ 
— 
— 
— 
— 
— 
39 

Duke 

Energy 

Ohio 

4 $ 

— 
139 

_ 
— 
55 

— 
7 

10 

68 

5 

1 

— 

21 

— 
72 

104 

— 
16 

31 

Duke 

Energy 

Indiana 

37 

— 
220 

51 

— 
120 

— 
27 

— 
_-
10 

— 
— 

227 

32 

— 
— 
— 
_ 
94 

Regulatory Assets 

Asset retirement obligatbns - coal ash 

Asset retirement obligatbns - nuclear and other 

Accrued pensbn and OPEB 

Retired generatbn facilrties 

Debt fair value adjustment 

Net regulatory assel related to income taxes 

Nuclear asset securitizabte batence, net 

Hedge costs and other deferrals 
Demand side management (DSM)/Energy efficiency 

(EE) 

Grid Modern'izatbn 

Vacation accrual 

Deferred fuei and purchased power 

Nuclear deferral 
Post-ln-servfce carrying cosls and deferred 
operating expenses 

Gasrticatton servtoes agreement buyout 

Transmtesbn expansion obligalbn 

Manufactured gas plant (MGP) 

NCEMPA deferrate 

East Bend deferrals 

Olher 

Total regulatory assets 

Less: current portbn 

Total noncurrent regulatory assets $ 

12,250 

877 

11,373 $ 

3,071 

305 

2,766 $ 

5,797 

362 

5,435 $ 

2,974 

264 

2,710 $ 

2,823 

98 

2,725 $ 

533 

36 

497 $ 

818 

102 

716 

DecemberSl, 2015 

(in millions) 

Duke 

Energy 

5,329 : 

71 

150 

288 

311 

506 

Duke 

Energy 

Carolinas 

i 2,413 : 

24 

68 

55 

281 

Progress 

Energy 

Duke 

Energy 

Progress 

i 2,078 $ 1,725 

125 

51 

255 

164 

— 
25 

58 

155 

Duke 

Energy 

Floiida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Regulatory Liabilities 

Costs of removal 

Amounts to be refunded to customers 

Storm reserve 

Accrued pension and OPEB 

Deferred fuel and purchased power 

Other , 

353 

125 

26 

197 

8 

222 

1 

21 

1 

12 

616 

71 

83 

46 

Total regulatory liabilrties 

Less: current portton 

Total noncurrent regulatory Itebilrties $ 

6,655 

400 

6,255 $ 

2,841 

39 

2,802 $ 

2,673 

286 

2,387 $ 

1,963 

85 

1,878 $ 

709 

200 

509 $ 

257 

12 

245 $ 

816 

62 

754 
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(in millions) 

Regulatory Assets 

Asset retirement obligations - coal ash 

Asset retirement obligattons - nuclear and other 

Accrued penston and OPEB 

Refired generatton facilrties 

Debl fair value adjustment 

Nel regutetory asset relaled to income taxes 

Hedge costs and other deferrals 

DSM/EE 

Grid Modernizafion 

Vacalton accrual 

Deferred fuel and purchased power 

Nuclear deferral 
Post-in-service carrying costs and deferred 
operating expenses 

Gasrtication services agreement buyout 

Transmfeston expansion obligalbn 

MGP 

Other 

Duke 

Energy 

$ 1.992 ; 

1,025 

2,015 

1,659 

1,305 

1,144 

628 

330 

76 

213 

246 

296 

494 

55 

70 

115 

494 

Duke 

Energy 

Carolinas 

Progress 

Energy 

E 840 $ 1,152 

67 

412 

58 

-
614 

103 

106 

— 
86 

50 

141 

124 

-
-
-

263 

730 

812 

1,545 

— 
354 

490 

203 

— 
46 

182 

155 

121 

— 
— 
— 

109 

DecemberSl,2014 

Duke 

Energy 

Progress 

$ 1,152 $ 

432 

354 

152 

— 
141 

217 

193 

— 
46 

138 

43 

28 

— 
— 
— 
66 

Duke 

Energy 

Florida 

- $ 
298 

458 

1,393 

— 
213 

273 

10 

— 
— 
44 

112 

93 

— 
— 
_ 
42 

Duke 

Energy 

Ohio 

- $ 
— 

132 

_ 
— 
64 

7 

21 

76 

6 

g 

— 

21 

_ 
74 

115 

36 

Duke 

Energy 

Indiana 

— 
— 

217 

56 

— 
I l l 

28 

— 
— 
12 

5 

__ 

228 

55 

— 
— 
66 

Total regulatory assets 

Less: current portion 

Total noncurrent regulatory assets $ 

12,157 

1,115 

11,042 $ 

2,864 

399 

2,465 $ 

5,899 

491 

5,408 $ 

2,962 

287 

2.675 $ 

2,936 

203 

2,733 $ 

561 

49 

512 $ 

778 

93 

685 

December 31,2014 

(in millions) 

Duke 

Energy 

5,221 : 

166 

150 

379 

37 

444 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

S 2.420 $ 1,975 $ 1,692 

— 
25 

76 

6 

217 

70 

125 

121 

23 

171 

— 
— 
61 

23 

127 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Regulatory Liabilities 

Costs of removal 

Amounts to be refunded to customers 

Storm reserve 

Accrued pensbn and OPEB 

Deferred fuel and purchased power 

Other 

283 

70 

125 

60 

44 

222 $ 

19 

10 

613 

96 

91 

42 

Total regulatory liabilrties 

Less: current portton 

Total noncurrent regulatory liabilrties $ 

6.397 

204 

6,193 $ 

2,744 

34 

2,710 $ 

2,485 

106 

2,379 $ 

1,903 

71 

1,832 $ 

582 

35 

547 $ 

251 

10 

241 $ 

850 

54 

796 

Descriptions of regulatory assets and Itebilrttes, summarized in the tables above, as well as their recovery and amortizatton periods follow. Items are excluded from rate base 
unless otherwfee noted. 

Asset retirement obligations - coal ash. Represents regutetory assets including deferred deprec'iafion and accretbn related to the legal obligalbn to close ash basins. The 
costs are deferred until recovery treatment has been determined. The recovery period for these costs has yet to be establtehed. Duke Energy Carolinas, Duke Energy 
Progress and Duke Energy Ohio earn a debt return on their expendrtures. See Notes 1 and 9 for addrtional information. 

Asset retirement obligations - nuclear and other. Represents regutetory assels, including deferred deprec'iation and accretton. related to legal obligations associated wrth 
the future retirement of property, plant and equipment, excluding amounts related to coal ash. The Asset retirement obligatbns relate primarily to decommissioning nucfear 
power facilrtfes. The amounts also include certain deferred gains on NDTF investments. The recovery perbd for costs related to nuclear facilrtfes runs through the 
decommissbning pertod of each nucfear unrt, Uie latest of whbh fe currently estimated to be 2086. See Notes 1 and 9 for addrtbnal informatton. 
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Accrued pension and OPEB, Acctued pensbn and OPEB represent regulatory assets and liabilrties related to each of the Duke Energy Registrants'respective shares of 
unrecognized actuartel gains and losses and unrecognized prbr service cost and credrt attributable to Duke Energy's pension plans and OPEB plans- The regulatory asset or 
Iiabilrty fe amortized wrth the recognrtion of actuarial gains and losses and prior servbe cost and credrt to net periodic benefit costs for pension and OPEB plans. See Note 21 for 
addittonal detail. 

Retired generation facflities. Duke Energy Florida earns a full return on a portion of the regulatory asset related to the retired nuctear plant currently recovered in the nuclear 
cost recovery clause (NCRC). wrth the remaining portton earntog a reduced return. Duke Energy Carolinas earns a return on the outstanding retail balance wrth recovery 
periods ranging from five to 10 years. Duke Energy Progress earns a return on the outstanding balance wrth recovery over a period of 10 years for retail purposes and over the 
tonger of 10 years or the prevbusly estimated planned retirement date for wholesale purposes. Duke Energy Indiana earns a return on the outstanding balances and the costs 
are included to rate base. 

Debt fairvalue adjustment. Purchase accounting adjustment recorded to state the carrying value of Progress Energy at fair value In connection with the 2012 merger. 
Amounl fe amortized over the Irte of the related debt. 

Net regulatory asset related to income taxes. Regutelory assets principally associated w'llh the depreciation and recovery of AFUDC equ'rty. Amounts have no impact on 
rale base as regulatory assets are ofl^et by deferred tax Itebilrttes. The recovery pertod fe over the lifeoftheassoc'iatedassels. Amounts for DukeEnergy, DukeEnergy 
Caroitoas, Progress Energy and Duke Energy Progress include regulatory liabilrties related to the change in the North Carolina corporate tax rate dtecussed in Note 22. 

Nuclear asset securitizable balance, net. Represents the balance associated wrth Crystal R'lver Unit 3 retirement approved ior recovery by the FPSC on September 15, 
2015. and the deferred operating expenses expected to be securrtized in 2016 upon fesuance of the assocteted bonds. The regulatory asset balance fe net ofthe AFUDC 
equrty portton of the $1.283 billion amount approved by the FPSC. The regulatory asset balance approved for recovery by the FPSC will earn a reduced return until the 
expected bond issuance, after whbh it will earn a return in rates to recover the toterest costs of the associated debt Once bonds are fesued, the balance will be recovered over 
approximately 20 years. Thfe regutetory asset fe nol included in rale base. 

Hedge costs and other deferrals. Amounis relate to unrealized gains and losses on derivatives recorded as a regulatory assel or Iiabilrty. respectivety, until the contracts are 
settled. The recovery perfod verbs for these costs and currently extends to 2048. 

DSM/EE The recovery per'od vartes for these costs, with some currently unknown. Duke Energy CaroKnas. Duke Energy Progress and Duke Energy Ftorida are requ'ired to 
pay Interest on the outstanding Iiabilrty balance. Duke Energy Carolinas, Duke Energy Progress and Duke Energy Ftorida collect a return on DSM/EE investments. 

Grid Modernization. Represents deferred deprectelton and operating expenses as well as carrying costs on the portion of caprtal expendrtures placed in service but not yet 
reflected in retail rales as planl in servtoe. Recovery period fe generally one year for depreciation and operating expenses. Recovery for post-in-service carrying costs fe over 
the life of the assets. Duke Energy Ohio is earning a return on Uiese cosls. 

Vacation accrual. Generally recovered wrthin one year. 

Deferred fuel and purchased power. Represents certain energy related cosls that are recoverable or refundable as approved by the appltoable regutetory body. Duke 
Energy Ftortoa amount includes capacity costs. Duke Energy Florida earns a return on the retail portion of under-recovered costs. Duke Energy Ohio earns a return on under-
recovered costs. Duke Energy Florida and Duke Energy Ohto pay interest on over-recovered costs. Duke Energy Carolinas and Duke Energy Progress amounts toclude 
certain purchased power costs in both North Carolina and Soulh Carolina and costs of distributed energy resource programs in SouUi Carolina. Duke Energy Carolinas and 
Duke Energy Progress pay Interest on over-recovered costs in North Carolina. Recovery period fe generally over one year. Duke Energy Indiana recovery pertod is quarterly. 

Nucleardeferral. Includes (i) amounts related to levelizing nucfear ptent outage costs al Duke Energy Carolinas in North Carolina and South Carolina, and Duke Energy 
Progress in North Carolina, whfch allows for the recognrtton of nuclear outage expenses over the refueling cycle rather than when the outage occurs, resurting in the deferral of 
operations and maintenance costs assocteted wrth refueltog and (ii) certain deferred preconsttuction and carrying costs at Duke Energy Flortoa as approved by the FPSC 
primarily associated wrth Levy, wrth a final Irue-up to be filed by May 2017. 

Post-in-service carrying costs and deferred operating expenses. Represents deferred depreciation and operating expenses as well as carrying costs on the portton of 
caprtal expendrtures placed in servfce but not yet refiected in retail rales as planl in service. Duke Energy Carolinas, Duke Energy Progress, Duke Energy Ohio and Duke 
Energy Indiana earn a return on the outstanding balance. Duke Energy Florida earns a return at a reduced rate. For Duke Energy Ohio and Duke Energy indtena, some 
amounts are included In rate base. Recovery is over various lives, and Uie latest recovery period fe 2082. 

Gasification seivices agreement buyout. The IURC authorized Duke Energy Indiana to recover costs incurred to buyout a gasification servtoes agreement, including 
carrying costs through 2018. 

Transmission expansion obligation. Represents transmteston expansion obligattons related to Duke Energy Ohto's wrthdrawal from Midcontinent Independent System 
Operator, Inc. (MISO). 

MGP. Represents remediatton cosls for former MGP srtes. In November 2013, the PUCO approved recovery of costs incurred through 2019. Duke Energy Ohto does not earn 
a return on these costs. 

NCEMPA deferrals. Represents retail allocated cost deferrals and returns assocteted wrth the addrtional ownership interest in assets acquired from NCEMPA discussed in 
Note 2. The North Carolina retail altocated costs are generally being recovered, over a perbd oftime between three years and the remaintog life ofthe assets purchased, 
through a rider that became eftective on December 1,2015. The South Caroltoa retail allocated cosls are being deferred until Duke Energy Progress' next general rate case, 
earning a return pursuant to an order received from the PSCSC. 
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East Bend deferrals. Represents both deferred operating expenses and deferred depreciation as well as carrying costs on the porfion of East Bend that was acquired from 
Dayton Power and Light and that had been previously operated as a jointly owned facilrty. Recovery will nol commence until the settlement of the next rate case in Kentucky. 
Duke Energy Ohb te earning a return on Uiese deferred costs. 

Cosfs of removal. Represents funds received from customers to cover the future removal of property, plant and equipment from retired or abandoned srtes as property is 
retired. Also tocludes certain deferred gains on NDTF investments. 

Amounts to be refunded to customers. Represents required rate reductions to retail customers by the applicable regulatory body. The period of refund for Duke Energy 
Indiana is through 2017. 

Storm reserve. Duke Energy Carolinas and Duke Energy Flortoa are allowed to petrtion the PSCSC and FPSC, respectively, to seek recovery of named storms. Funds are 
used to offset future incurred costs. 

ResMctions on the Ability of Certain Subsidiaries to Make Dividends, Advances and Loans to Ouke Energy 

As a condrtion to the approval of merger transactbns, the NCUC. PSCSC, PUCO, KPSC and IURC imposed conditbns on the ability of Duke Energy Caroitoas. Duke Energy 
Progress, Duke Energy Ohio, Duke Energy Kentucky and Duke Energy Indtena to transfer funds to Duke Energy through bans or advances, as well as restricted amounts 
available to pay divtoends to Duke Energy. Certain subsidiaries may transfer funds to Duke Energy Corporatfon Holding Company (the parent) by obtaining approval of the 
respective state regutetory commissions. These condrtbns imposed restrfctions on the ability of the publto utilrty substoiartes to pay cash dividends as dtecussed below. 

Duke Energy Progress and Duke Energy Flortoa also have restrictions imposed by their first mortgage bond indentures and Artbles of Incorporation whfch, in certato 
circumstances, limrt their abilrty to make cash dividends or dtetributions on common stock. Amounts resfi-ictedas a resurtof these provfetons were not matertel at December 31, 
2015. 

AddiUDnally, certain ottier subsWtertes of Duke Energy fiave restrictions on Uieir abilrty lo divWend, ban or advance funds to Duke Energy due to specific legal or regulatory 
restrbtions, including, but not lim'rted to, minimum working caprtal and tangible net worth requirements. 

Duke Energy Carolinas 

Duke Energy Caroitoas must limrt cumulative dtetributions subsequent to mergers to (i) the amount of retained earnings on the day prior to the clostog ofthe mergers, ptos (ii) 
any future earnings recorded. 

Duke Energy Progress 

Duke Energy Progress must limrt cumulative dfetribulions subsequent lo the merger between Duke Energy and Progress Energy to (i) the amounl of retained earnings on the 
day prior to the closing of the merger, plus (ii) any future earnings recorded. 

DukeEnergy Ohio 

Duke Energy Ohto will nol declare and pay dividends out of capital or unearned surplus wrthout the prtor authorization ofthe PUCO. Duke Energy Ohio received FERC and 
PUCO approval lo pay dividends from rts equrty accounts that are reflective of the amount that rt would have in rts retained earnings account had push-down accounting for the 
Cinergy Corp. (Cinergy) merger nol been applied to Duke Energy Ohto's balance sheet. The conditions include a commilment from Duke Energy Ohio that equity, adjusted to 
remove the impacts of push-down accounting, will not fall below 30 percent of total capital. 

Duke Energy Kentucky te required to pay divtoends solely out of retained earnings and to maintain a minimum of 35 percent equrty in rts capital structure. 

Duke Energy Indiana 

Duke Energy Indtena must limrt cumutetive dtetributfons subsequent to the merger between Duke Energy and Cinergy lo (i) the amount of retained earnings on the day prbr to 
the clostog of the merger, plus (ii) any future earnings recorded. In addition, Duke Energy Indtena will not declare and pay dividends out of caprtal or unearned surplus wrthout 
prbr authorization ofthe IURC. 

The restrtotions discussed atiove were less Ihan 25 percent of Duke Energy's net assels al Decemtier 31,2015. 

Rate Related Infonnation 

The NCUC, PSCSC, FPSC, IURC, PUCO and KPSC approve rates for retail electtic and natural gas servtoes wrthin their states. The FERC approves rates for electrto sales to 
wholesafe customers served under cost-based rates (excluding Ohb and Indtena), as well as sates of transmtesfon service. 

Duke Energy Carolinas 

FERC Transmission Retum on Equity Complaint 

On January 7.2016, a customer group tiled a complaint wrth the FERC that the rate of return on equrty of 10.2 percent in Duke Energy Carolinas' transmtesion formula rates fe 
excessive and shouto be reduced to no higher than 8.49 percent, eftective upon the complaint date. The customer group requests consolidalfon wrth a similar complaint filed 
against Duke Energy progress on the same day. Duke Energy Carolinas cannot predict the outcome of this matter. 
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William States Lee Gombined Cycle Facility 

On April 9, 2014, the PSCSC granted Duke Energy Carolinas and NCEMC a Certrttoate of Environmental Compatibilrty and Publto Convenience and Necessity (CECPCN) for 
the construction and operation of a 750 MW combined-cycle natural gas-flred generating planl at Duke Energy Carolines' exfeting William States Lee Generating Station in 
Anderson, South Carolina. Duke Energy Caroitoas began construction to July 2015 and estimates a cost to buito of $600 million for rts share of the facilrty, includtog AFUDC. The 
projecl fe expected to be commerc'elly available in late 2017. NCEMC will own approximately 13 percent of the project OnJuly 3,2014, the South Carolina Coastal 
Conservation League and Southern Alliance for Clean Energy jointly filed a Notice of Appeal wrth the Court of Appeals of South Caroltoa seeking the court's review of the 
PSCSC's decfeion, claiming the PSCSC dto not properly consider a requesi related to a proposed solar facility prfor lo granting approval of the CECPCN. The Court of Appeals 
affirmed the PSCSC's dectefon on February 10, 2016. On February 23, 2016, the South Carolina Coastal Conservation League and Southern Alliance for Clean Energy filed a 
petrtfon for rehearing Wrth the Court of Appeals. 

William States Lee III Nuclear Station 

In December 2007, Duke Energy Carolinas applied lo the NRC for a COL for two Westinghouse APIOOO (advanced passive) reactors for the proposed Willtem States Lee 111 
Nuclear Statton (Lee Nuclear Slation) at a srte in Cherokee County, South Carolina- Submrtting the COL appltoation did not commrt Duke Energy Carolinas to buito nuclear unrts. 
Through several separate orders, the NCUC and PSCSC concurred wrth the prudency of Duke Energy Carolinas incurring certain project development and pre-construclton 
cosls, although recovery of costs fe not guaranteed. DukeEnergy Carolinas has incurred approximately $471 million, tocluding AFUDC through December 31, 2015. Thfe 
amount fe included in Net properly, plant and equipment on Duke Energy Caroitoas' Consoltoated Batence Sheets. 

Design changes have been identrtied in the Westinghouse APIOOO cert'ified design that must be addressed before NRC can complete rts review of the Lee Nuclear Station COL 
applicatfon. These design changes set the schedule for completion of the NRC COL application review and issuance of the Lee COL. Receipt of the Lee Nuclear Statfon COL fe 
currently expected by late 2016. 

Duke Energy Progress 

FERC Transmission Retum on Equity Complaint 

On January 7,2016, a customer group filed a complaint w'rth the FERC that the rate of return on equrty of 10.8 percent in Duke Energy Progress' transmfesion formula rates te 
excessive and should be reduced to no higher than 8.49 percent, effective upon the complaint date. The customer group requests consolidation with a similar complatot filed 
against Duke Energy Caroitoas on the same day. Duke Energy Progress cannot predtot the outcome of thfe matter. 

Sutton Black Start Combustion Turbine CPCN 

On April 15,2015, Duke Energy Progress fifed a Certrticate of Publto Convenience and Necessrty (CPCN) application wrth the NCUC for approval to constî uct an 84 MW black 
start combustion turbine (CT) project at the existing Sutton Plant (Sutton Bteck Start CT Project). The Sutton Black Start CT Project would replace three exfeting CTs wrth total 
capacity of 61 MW w'lth two new 42 MW CT units with bteck start and fast start capability. In addition to peaking system capac'fty, the Sutton Black Start CT Project will provide 
regional black start capabilrty and terttery backup power services for tiie Brunswick Nuclear Plant In June 2015, the Publfc Staft of Uie NCUC recommended the NCUC 
approve Duke Energy Progress' application. On August 3,2015, the NCUC fesued an order granting the application and requirtog annual construction and cost progress 
reports. The new unrts are expected to be commercially available in the summer of 2017. 

Westem Carolinas Modernization Plan 

In May 2015, Duke Energy Progress announced a $1.1 billfon plan to modernize the Western Caroitoas energy system. The plan tocluded retirement of the Asheville coal-fired 
plant building a 650 MW combined-cycle natural gas power plant, installing solar generatton al the srte, building new transmfesion lines, a new substatton and upgrades to area 
substafions. On June 24. 2015. the NorUi Carolina governor signed into tew the North Caroltoa Mountain Energy Act of 2016 (Mountain Energy Act) which provtoes for an 
expedited CPCN process for the proposed Asheville combined-cycle project and extends certato North Carolina Coal Ash Managemenl Act of 2014 (Coal Ash Act) deadlines 
for the coal ash basin at the Asheville Plant srte. 

On November 4,2016, in response to communfty feedback. Duke Energy Progress announced a revfeed plan. The revteed plan replaces the planned 650 MW plant wrth two 
280 MW combined-cycle natural gas plants having dual fuel capabilrty, wrth the option to build a third natural gas simple cycle unrt in 2023 based upon the outcome of inrttetives 
to reduce the regton's power demand. The revfeed plan tocludes upgrades to exfeting transmtesion lines and substations, but eliminates the need for a new transmisston line 
and a new substation assocteted wrth the projecl in South Caroltoa. The revfeed plan has the same overall project cosl as the original plan, and Uie plans lo install soter 
generation remain unobanged, Duke Energy Progress has also proposed lo add a pilot battery storage project. These Investments will be made within the next seven years. 
Duke Energy Progress fe also working wrth the local natural gas distribution company to upgrade an exfefing natural gas pipeline to serve the natural gas ptent The plan 
requires var'ious approvafe tocluding regulatory approvals In North Carolina. Duke Energy Progress filed for a CPCN wrth the NCUC for the new gas unrts on January 15, 2016. 
At the NCUC's staft conference on February 22.2016, the Public Staff recommended approval of the CPCN for the two combined cycle natural gas plants and recommended 
Uiat the NCUC not tesue a CPCN for the simpfe cycte unrt at Uib time. The NCUC ateo heard arguments from intervenors and Duke Energy Progress. Pursuant lo Uie Mountato 
Energy Act, the NCUC's deadltoe to tesue a decfeion on theCi^N fe February 29, 2016, 

The carrytog value ofthe 376 MW Asheville coal-fired plant inctoding assocteted ash basin closure costs, of $548 millton fe included in Generation facilrttes to be retired, net on 
Duke Energy Progress' Consolidated Balance Sheet as of December 31,2015. 
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Shearon Harris Nuclear Plant Expansion 

In 2006. Duke Energy Progress selected a srte at Harrfe to evaluate for possible future nuclear expansion. On February 19,2008, Duke Energy Progress filed rts COL 
appltoation wrth the NRC for two Westinghouse APIOOO reactors at Harris, whfch the NRC docketed for review. On May 2,2013. Duke Energy Progress filed a letter wrth the 
NRC requesting the NRC to suspend rts review activities associated with the COL at the Harris srte. As a resurt of the decfeion to suspend the COL applbations, durtog the 
second quarterof 2013, Duke Energy Progress recorded a pretax impairment charge of$22 millton which represented costs associated wrth the COL, whbh were not probable 
of recovery. The NCUC and PSCSC hsve approved deferral for $48 million of retail costs recorded in Regulatory assets on Duke Energy Progress' Consolidated Balance 
Sheets. 

Duke Energy Florida 

FERC Transmission Retum on Equity Complaint 

Seminole Elecfi-ic Cooperative, Inc. and Flortoa Municipal Power Agency filed multiple complaints wrth the FERC alleging Duke Energy Florida's current rate of return on equrty in 
transmfesion formula rates of 10.8 percent te unjust and unreasonable. The latest complaint filed on August 12.2014. claims the rate of return on equrty should be reduced lo 
8.69 percent. The FERC consoltoated &\\ complaints for the purposes of settlement hearing and decision. On July 21,2015, the parties filed with the FERC for approval of a 
settfement agreement under whbh (i) Duke Energy Florida will pay a total of $14.1 million as refunds for all periods through December 31,2014, (ii) the rale of return on equity 
will be 10 percent eftective January 1, 2015. and (ill) noneoftheparties will seek a change in the rate of return on equrty prtor to January 1, 2018. On November 19, 2015. Uie 
FERC approved the settfement agreement resolving all complaints. Duke Energy Flortoa paid $14.1 million in refunds during December 2015. 

Citrus County Combined Cycle Facility 

On October 2. 2014. the FPSC granted DukeEnergy Flortoa a Determinatton of Need for the construction of a 1,640 MW combined-cycle natural gas plant in Crtrus County, 
Florida. On May 5, 2015, the Florida Department of Environmental Protection approved Duke Energy Florida's Srte Certrt'icatfon Appltoation. The facilrty is expected to be 
commercially available in 2018 at an estimated costof $1.5 billton. includtog AFUDC. The project has received all required permrts and approvafe and construction began in 
October 2015. 

Purchase of Osprey Energy Cen ter 

In December 2014, Duke Energy Florida and Osprey Energy Center, LLC, a wholly owned subsidtery of Calpine Corporation (Calptoe), entered into an Asset Purchase and 
Sale Agreement for the purchase of a 599 MW combined-cycle natural gas plant in Aubumdale, Florida (Osprey Plant acqufe'rtion) for approximately $166 million. On January 
30,2015, Duke Energy Flortoa petrtioned Uie FPSC requesting a determinatton that the Osprey Plant acqu'isrtton or, arternatively, the construction of a 320 MW combustion 
lurlMne al rts existing Suwannee generating facility (Suwannee project) w'lth an esbmated cosl of $197 million, is the most cost-eftective generatton altemaVwe lo meet Duke 
Energy Florida's remaining generatfon rteed prior to 2018. On July 21, 2015, the FPSC approved the Osprey Plant acqufertfon as the most cost-eftective arternative and tesued 
an order of approval on July 31, 2015, OnJuly 24,2015, the FERC fesuedanorder approving the Osprey Plant acqutertion. Closing ofthe acqufertion fe contingent upon the 
expiratton of the Hart-Scott-Rodino waiting period and fe expected lo occur by the first quarter of 2017, upon the expiratton of an existing Power Purchase Agreement between 
Calpine and Duke Energy Flortoa. 

FPSC Settlement Agreements 

On February 22,2012, the FPSC approved a settlement agreement (the 2012 Settlement) among Duke Energy Fbrtoa, the Florida Oftice of Publfc Counsel (OPC) and oUier 
customer advocates. The 2012 Settlement was to continue through the last billing cycle of December 2016. On October 17, 2013, the FPSC approved a settiement agreement 
(the 2013 Settiement) between Duke Energy Flortoa, OPC, and other customer advocates. The 2013 Settlement replaces and supplants the 2012 Settlement and substantially 
resolves fesues related to (i) Crystal River UnS 3. (ii) Levy, (iii) Crystal River 1 and 2 coal unrts, and (iv) future generatbn needs to Ftortoa. Refer to Uie remaining secttens 
below for further dtecusston ofthese settlement agreements. 

Crystal River Unit 3 

On February 5,2013. Duke Energy Fforida announced Uie retirement of Crystal River Unrt 3. On February 20. 2013. Duke Energy Florida filed w'rth the NRC a certrtication of 
permanent cessation of power operations and permanent removal of fuel from the reactor vessel. In December 2013. and March 2014, Duke Energy Flortoa filed an updated 
srte-specrtic decommfesioning plan wrth the NRC and FPSC, respectively. The plan, whtoh was approved by the FPSC in November 2014, tocluded a decommfestoning cost 
estimate of $1,180 million, includtog amc>unts appltoable lo joint owners at that time, under Uie SAFSTOR option. DukeEnergy Flortoa's decommfesioning study assumes Crystal 
River Unrt 3 will be in SAFSTOR configuratton, requiring limited staffing to monrtor plant condrtions, unlil the eventual dfemantling and decontaminatfan activrtfes to be completed 
by 2074. Thte decommtestoning approach te currently utilized at a number of retired domestto nuclear power plants and fe one of three accepted approaches to 
decommissioning approved by the NRC-

Pursuant to the 2013 Settlement, Duke Energy Florida reclassrtfed all Crystal River Unrt 3 investments, including property, plant and equipmenl, nuclear fuel, inventory, and 
otherassets, to regulatory assets. Porttons of Uie nuclear fuel balances that are under contract for sale were subsequently moved to Other wiUiin Current Assets and Other 
within Investments and Other Assete on the Consolidated Balance Sheets. Duke Energy Flortoa agreed to forgo recovery of $295 million of regulatory assets and an impairment 
charge was recorded in the second quarter of 2013 for thfe matter. DukeEnergy Flortoa ateo accelerated cash recovery ofapproximately $47 millton. net of tax, ofthe Crystal 
River Unrt 3 regulatory asset from retail customers during 2014 and 2015, Uirough rts fuel cteuse. 
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On May 22, 2015. Duke Energy Flortoa petitioned the FPSC for approval to include in base rates Uie revenue requirement for the projected $1.298 billton Crystal River Unrt 3 
regulatory asset as authorized by the 2013 Revfeed and Restated Stipulatton and Settlement Agreement (2013 ̂ reement). On September 15, 2015, the FPSC approved Duke 
Energy Flortoa's motion for approval of a settlement agreement wrth intervenors to reduce the vatoe of the projected Crystal River Unrt 3 regulatory asset lo be recovered to 
$1,283 billton as of December 31, 2015- An impairment charge of $15 million was recognized to the Uiird quarter of 2015 to adjust the regulatory asset batence. 

In June 2015, the governor of Florida signed legtelation to allow utilrties to securrtize certain retired nuclear generation assets, wrth approval ofthe FPSC. On November 19, 
2015, the FPSC fesued a financing order approving Duke Energy Flortoa's request to securrtize its unrecovered regulatory asset related to Crystal River Unrt 3 through a debt 
tesuanceata wholly owned special purpose entrty. Securrtization would replace the base rate recovery methodology authorized by the2013/>^reemenland resurt in a lower 
rale impact lo (Customers with an approximatety 20 year recovery period. On February 9,2016. Duke Energy Flotida filed a registratfon stalemenHor Ihe proposed initial public 
offering of the bonds. Use of the registratfon statement for purposes of the offering fe subject lo review and declaratfon of rts eftecliveness by the SEC. Duke Energy Ftorida 
expects to tesue securrtization bonds iri the first hart of 2016. 

In December 2014, the FPSC approved Duke Energy Florida's decfefcn lo construct an independent spent fuel storage toslallatfon (iSFSl) and approved Duke Energy Ffortoa's 
request to defer amortization of the ISFSl pending resolutton of rts Irtigation against the federal government as a result of the Department of Energy's breach of rts obligation to 
accept spent nuclear fuel- The return r^te will be based on the currenUy approved AFUDC rate wrth a return on equrty of 7,35 percent, or 70 percent of the currently approved 
10-5 percent The return rate te subject to change if the return on equrty changes to the future. Through DecemberSl, 2015 Duke Energy Florida has deferred approximately 
$60 million for recovery assocteted wrth buitoing the ISFSl. 

The regulatory asset associated wrth the original Crystal River Unrt 3 power uprate project will continue to be recovered through the NCRC over an estimated seven-year 
perfod Uiat began to 2013 with a remaining uncollected balance at December 31, 2015 of $169 millfon. 

Customer Rate Matters 

Pursuant to the 2013 Settlement, Duke Energy Ffortoa will maintain base rates at the current level through the last billing perfod of 2018, subject to the return on equrty range of 
9.5 percent to 11.5 percent, wrth exceptions for base rale increases for the recovery of the Crystal River Unrt 3 regulatory asset beginning no later than 2017. unless the 
regulatory asset fe securrtized as dtecussed above, and base rate increases for new generation through 2018. per the provfeions ofthe 2013 Setttement DukeEnergy Florida 
fe not required to file a depreciatfon study, fossil dfemantlement study or nuclear decommtesfoning study until the earlier of the next rate case filtog or March 31, 2019. The 2012 
Settlement also provided for a $150 million increase in base revenue effective with the first billing cycle of January 2013. If Duke Energy Flortoa's retail base rate earnings fall 
below the return on equrty range, as reported on a FPSC-adjusted or pro forma basis on a monthly earnings surveillance report, rt may petrtfon the FPSC to amend rts base 
rates during the term ofthe 2013 SetUement. 

Duke Energy Florida agreed to refund $388 millbn lo retail cuslomers through its fijel clause, as required by Ihe 2012 Settfement. At December 31,2015, $70 million remains lo 
be refunded and te included in Regulatory Itebilrties wrthin Current Liabilrties on the Consolidated Balance Sheets. 

Levy Nuclear Project 

On July 28, 2008, Duke Energy Flortoa applied to the NRC for a COL for two Wesfinghouse API 000 reactors at Levy. In 2008, the FPSC granted Duke Energy Fforida's petrtfon 
for an affirmative Determination of Need and reteted orders requesting cost recovery under Florida's nuclear cost-recovery rute, together wrth the assoc'rated facilrties, including 
transmtesfon lines and substation facilrtfes. Design changes have been toentrtied in the Westinghouse API 000 certified design that must be addressed before the NRC can 
complete rts review ofthe Levy COL appltoation. These design changes set Uie schedule for completion ofthe NRC COL applfoatfon revfew and fesuance ofthe Levy COL. 
Based on the current review schedule, the Levy COL fe currentiy expected by late 2016-

On January 28. 2014, Duke Energy Florida terminated the Levy engineertog, procurement and constructfon agreement (EPC). Duke Energy Ffortoa may be required to pay for 
work performed under the EPC and to bring exfeting work lo an orderly conclusfon, including but nol limrted to costs to demobilize and cancel certain equipment and matertel 
orders placed- Duke Energy Florida recorded an exrt obligation of $25 million in first quarter 2014 for the terminatton of the EPC. This Itebilrty was recorded wrthin Other in 
Deferred Credrts and Other Ltebilrttes wrth an offset primarily to Regulatory assets on Uie Consolidated Balance Sheets. Duke Energy Ftorida te allowed to recover reasonable 
and prudent EPC cancellation costs from rts retail customers. 

The 2012 Settlement provtoed that Duke Energy Florida include the altocated wholesale cost of Levy as a retail regutetory asset and include this asset as a component of rate 
base and amortization expense for regulatory reporting. In accordance wrth the 2013 Setttement Duke Energy Ftorida ceased amortizatfon ofthe wholesale allocatton of Levy 
investments against retail rates. In the second quarter of 2013, Duke Energy Flortoa recorded a pretax charge of $65 millfon to wrrte off Uie wholesale portton of Levy 
investments. Thte amount fe included in Impairment charges on Duke Energy Flortoa's Statements of Operations and Comprehensive Income. 

On October 27. 2014. the FPSC approved Duke Energy Flortoa rates for 2015 for Levy as fifed and consfetent wrth those establtehed to Uie 2013 Revfeed and Restated 
Settlement Agreement Recovery ofthe remaining retail portton ofthe project costs may occur over five years from 2013 through 2017. DukeEnergy Flortoa has anongotog 
responsibility to demonstrate prudency related to the wind down of the Levy Investment and the potenttel for salvage of Levy assets. As of December 31. 2015. DukeEnergy 
Florida has a net uncollected investment te Levy of approximately $183 millfon, including AFUDC. Of thfe amount $105 millfon reteted to land and the COL fe included to Net 
property, planl and equipment and will be recovered through base rates and $78 millton te included in Regulatory assets wrthin Regutetory Assets and Deferred Debrts on Uie 
Consoltoated Batence Sheets and will be recovered through the NCRC. 

140 



PART II 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 
Combined Notes To Consolidated Financial Statements - (Continued) 

On April 16,2015, the FPSC approved DukeEnergy Florida's petrtion to cease collection ofthe Levy Nuclear Projecl fixed chargebegtoning wrth the first billing cycle in May 
2015. On August 18,2015, the FPSC approved leavtog the Levy Nuclear Project portion ofthe Nuclear Cost Recovery Clause charge at zero dollars for 2016 and 2017. 
consfetent wrth the 2013 Settlement Duke Energy Ftorida will submrt by May 2017 a true-up of Levy Nudear Project costs or credrts lo be recovered no earlier than January 
2018. To the extent costs become known after May 2017, Duke Energy Flor'toa will petrtion for recovery at that lime. 

Crystal River 1 and 2 Coal Units 

Duke Energy Florida has evaluated Crystal River 1 and 2 coal unrts for retirement to order to comply with certain environmental regulations. Based on thfe evaluation, those 
unrts will likely be retired by 2018. Once those unrts are retired Duke Energy Florida will continue recovery of exfeling annual depreciation expense through the end of 2020. 
Beginning in 2021, Duke Energy Florida will be allowed to recover any remaining net book value of the assets from retell customers through the Capacrty Cost Recovery 
Clause. In April 2014, the FPSC approved Duke Energy Florida's petrtion to allow for the recovery of prudently tocurred costs to comply wrth the Mercury and Air Toxics 
Standard through the Environmental Cost Recovery Clause. 

Cost of Removal Reserve 

The 2012 Setttement and the 2013 Settlement provtoe Duke Energy Flortoa the dfecretion lo reduce cost of removal amortization expense for a certato portton of the cost of 
removal reserve until the earlier of rts applicable cost of removal reserve reaches zero or the expiration of Uie 2013 Settfement Duke Energy Ffortoa couto not reduce 
amortizatton expense if the reduction wouW cause rt to exceed the appropriate high point of the return on equrty range. Duke Energy Flortoa recognized a reduction in 
amortization expense of $114 millton for the year ended December 31.2013. Duke Energy Florida had no cost of removal reserves eligible for amortization to income remaining 
after December 31,2013. 

DukeEnergy Ohio 

Accelerated Natural Gas Service Line Replacement Rider 

On January 20, 2015, Duke Energy Oh'io filed an applicatton for approval of an accelerated natural gas service line replacement program (ASRP). The ASRP te modeted after 
Uie accelerated mate replacement program (AMRP), whfch concluded on December 31. 2015. Under the ASRP, Duke Energy Ohto proposes to replace certain natural gas 
service lines on an accelerated basfe. The program fe proposed to lasl 10 years- Through the ASRP, Duke Energy Ohfo also proposes to complete prelimtoary survey and 
investigatfon work related to natural gas service lines that are customer-owned and for which ft does not have valid records and, further, to relocate interior natural gas meters 
to surtable exterior locations where such relocation can be accomplfehed. Duke Energy Ohfo projects total caprtal and operattons and matotenance expendrtures under the 
ASRP to approximate $320 niiHton. The filing afeo seeks approval of Rider ASRP, the rider through which expendrtures would be recovered- Similar to the R'toer AMRP 
methodology. Duke Energy Ohio proposes to update Rtoer ASRP on an annual basfe. Duke Energy Ohio's applicatton te pending before the PUCO and rt te uncertain when an 
order will be tesued. 

Intervenors oppose the ASRP, primarily because they belteve Uie program fe ne'rther required nor necessary under federal pfoeiine regulatton. The hearmg concluded on 
November 19, 2015 and inrttel and reply briefs were filed, with briefing complete on December 23,2015. 

Duke Energy Ohto cannot predict the outcome of thte matter. 

Energy Efficiency Cost Recovery 

On March 28, 2014, Duke Energy Ohio filed an applicatfon for recovery of program costs, lost dfetribution revenue and performance incentives related to rts energy eftfciency 
and peak demand reduction programs. These programs are undertaken to comply wrth environmental mandates set forth in Ohfo law. After a comment perfod, the PUCO 
approved Duke Energy Ohio's appltoation, but found thai Duke Energy Ohfo was nol permrtted to use banked energy savings from previous years in order to calculate the 
amount of allowed incentive. This conclusion represented a change to the cost recovery mechanfem that had been agreed to by intervenors and approved by Uie PUCO in 
prevtous cases. As a result ofthe PUCO's decfefon, Duke Energy Ohfo reversed $23 millton to revenues deemed to be refundable for the pertod between January 2013 and 
April 2015 to second quarter 2015. The PUCO granted Duke Energy Ohfo's applfoatfon for rehearing on July 8, 2015. Substantive rultog on the applfoatfon for rehearing fe 
pendtog. The PUCO granted all applications for rehearing for future consideration. On January 6, 2016, Duke Energy Ohfo and PUCO Staft entered into a stipulatfon, pending 
PUCO approval, resolving the issues related to. among other things, performance incentives and the PUCO Steff audrt of 2013 costs. Based on thfe stipulation, in December 
2015, Duke Energy Ohio re-establisbed approximately $20 million of the revenues that had been reversed in Uie second quarter. A hearing on the stipulation fe scheduled for 
March 10,2016. Duke Energy Ohfo cannot pred'ict the outcome of thte matter. 

East Bend Station 

On December SO, 2014, Duke Energy Ohio acquired The Dayton Power and Light Company's (DP&L)31 percent interest in the jointly owned East Bend Statton for 
approximately $12,4 millton. The purchase prbe, in accordance wrth FERC gutoelines, was reflected wrth the net purchase amount as an increase to property, plant and 
equipment as of December 31, 2014 and wfth Uie DP&L's historical original cost as an tocrease to property, plant and equipment and accumulated deprectetion as of 
December 31,2015. On August 20, 2015, the KPSC approved Duke Energy Kentucky's application to use the purchase prfoe as the vatoe ofthe newly acquired interest in the 
East Bend Slation for depreciatbn purposes and ratemaking. 
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2014 Electric Security Plan (ESP) 

In April 2015, the PUCO modified and approved Duke Energy Ohio's proposed ESP, with a three-year term and an effective date of June 1, 2015. The PUCO approved a 
competrtive procurement process for SSO bad, a d'lstribution caprtal investment rider and a tracktog mechan'ism for tocremental dtetributton expenses caused by major storms. 
The PUCO order also approved a placeholder tariff for a price stebilizatton rider, but den'ied Duke Energy Ohio's specific request to inctode Duke Energy Ohio's entrtlementlo 
generatton from OVEC In the rider at thfe time; however, the order allows Duke Energy Ohto to submrt addrt'ional information to request recovery in the future. On May 4,2015, 
DukeEnergy Ohio filed an appltoation for rehearing requesting the PUCO to modify or amend certato aspects ofthe order. On May 28, 2015, the PUCO granted all applications 
for rehearing filed to the case for future constoeration. Duke Energy Ohto cannot predict the outcome of Uie appeate in thte matter. 

During May and November 2015, Duke Energy Ohio completed two competrtive btoding processes wrth resurts approved by the PUCO toprocureaportionofthesupply for rts 
SSO load for the term of the ESP. 

2012 Natural Gas Rate Case 

On November is , 2013, the PUCO fesued an order approvtog a settlement among Duke Energy Ohfo, the PUCO Steff and intervening parties (the Gas Settfement). The Gas 
Settlement prov'toed for (i) no increase in base rates for natural gas distribution servbe and (ii) a return on equrty of 9.84 percent The Gas Settlemeni provtoed for a 
subsequent hearing on Duke Energy Ohio's request for rtoer recovery of environmental remediatton costs assocteted wrth rts former MGP srtes. The PUCO auttiorlzed Duke 
Energy Ohfo to recover $56 million excludtog carrying costs, of environmental remedtetion costs. The MGP rider became effective in April 2014 for a five-year per'iod. On March 
31, 2014. Duke Energy Ohfo filed an applfoatfon wiUi the PUCO to adjust the MGP rtoer for investigation and remedtetfon costs incurred in 2013. 

Certato consumer groups appealed the PUCO's dectebn authorizing the MGP rider to the Ohio Supreme Court and asked Uie court to stay implementotion ofthe PUCO's order 
and collections under the MGP rider pendtog their appeal. The Ohio Supreme Court granted the motion to stay and subsequently required the posting of a bond to effectuate the 
stay. When the bond was nol posted, the PUCO approved Duke Energy Ohio's request, in January 2015, to reinstate collectfons under the MGP rider and Duke Energy Ohio 
resumed billings, /^mounts collected prior to the suspension of the rider were immaterial. On March 31, 2015, Duke Energy Ohio filed an applfoafion to adjust the MGP rider lo 
recover remedtetion costs incurred in 2014. Duke Energy Ohfo cannot pred'ict the outcome of the appeal of this matter. 

Regional Transmission Organization (RTO) Realignment 

DukeEnergy Ohfo, includtog Duke Energy Kentucky, transferred control of rts transmteston assets from MISO to PJM Interconnection. LLC (PJM), effective December 31, 
2011. 

On December 22, 2010, the KPSC approved Duke Energy Kentucky's request to effect the RTO realignment, subject to a commrtment not to seek doubb recovery in a future 
rate case of the transmfeston expansion fees that may be charged by MISO and PJM to the same period or overlapping per'iods. 

On May 25, 2011, the PUCO approved a settlement between Duke Energy Ohto, Ohto Energy Group, the Office of Ohio Consumers' Counsel and the PUCO Steff reteted to 
Duke Energy Ohio's recovery of certain costs of the RTO realignment v'la a non-bypassable rider. Duke Energy Ohio fe allowed lo recover all MISO Transmission Expansion 
Planning (MTEP) costs, Includtog but not limrted to Multi Value Project (MVP) costs, directly or indirectly charged to Ohb customers- Duke Energy Ohio afeo agreed to 
vigorously defend against any charges for MVP projects from MISO. 

Upon rts exrt from MISO on December 31,2011. Duke Energy Ohio recorded a itebilrty for rts exrt obligation and share of MTEP costs, excludtog MVP. Thfe Iiabilrty was recorded 
within Other "in Current Iteb'ilities and Olher in Deferred credits and other I'labilities on Duke Energy Ohfo's Consolidated Balance Sheets. 

The following table provtoes a reconoiliatton of the beginning and ending batence of Duke Energy Ohio's recorded obligatfons related to rts wrthdrawal from MISO. As of 
December 31.2015. $72 millton fe recorded as a Regulatory asset on Duke Energy Ohfo's Consolidated Balance Sheets. 

(in millions) 

Duke Energy Ohto $ 
DecemberSl,2014 

94 $ 

Provisions/ 

Adjustments 

3 $ 

Cash 

Reductions 

(5) $ 

DecemberSl,2015 

92 

MVP. MISO approved 17 MVP proposate prtor to Duke Energy Ohto's exrt from MISO OnDecember 31,2011. Consttuctton ofthese projects fe expected to continue through 
2020. Costs ofthese projects, including operating and matotenance costs, property and income texes, depreciatfon and an allowed return, are allocated and billed to MISO 
transm'isston owners. 

On December 29, 2011, MISO filed a tariff wfth the FERC provtoing for the allocatfon of MVP costs to a wrthdrawing owner based on monthly energy usage. The FERC set for 
hearing (i) whether MlSO's proposed cosl allocatfon methodology to transmteston owners who wrthdrew from MISO prior to January 1. 2012 fe consfetent wrth the tariff at the 
time oftheir wrthdrawal from MISO and. (li) ifnot, what the amount of and methodology for calculafing any MVP cost responsibilrty should be. In 2012, MISO estimated Duke 
Energy Ohio's WVP obligation over the period from 2012 to 2071 at $2.7 billfon, on an undiscounted basfe. On July 16,2013, a FERC Admtofetrative Law Judge (ALJ) tesued an 
mittel decfeion. Under thfe inrtial dectefon, Duke Energy Ohfo would be Iteble for MVP costs. Duke Energy Ohfo filed exceptions to the inrtial decision, requesting FERC to 
overturn the ALJ's decfefon. 

On October 29,2015, the FERC fesued an order reverstog the ALJ's dec'ision. The FERC ruled the cost allocation methodology 'is not consistent with the MISO lariH and thai 
Duke Energy Ohfo has no Iiabilrty for MVP costs after rts wrthdrawal from MISO- On November 30. 2015. MISO filed wfth the FERC a request for rehearing. Duke Energy Ohfo 
cannot predfot Uie outcome of thfe matter. 
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FERC Transmission Retum on Equity and MTEP Cost Settlement 

On October 14. 2011, DukeEnergy Ohfo and DukeEnergy Kentucky subm'rttedwrth Uie FERC proposed modificatfons to the PJM Interconnection Open Access Transmtesion 
Tariff perteining to recovery ofthe transmission revenue requirement as PJM transmisston owners. The filing was made in connection w'rth Duke Energy Ohio's and Duke 
Energy Kentucky's move from MISO to PJM eftective December 31,2011. On April 24, 2012, the FERC tesued an order accepting the proposed filing effective January 1, 
2012, except that the order denied a request to recover certain costs associated wrth the move from MiSO to PJM wrthout prejudice to the righl lo submrt another filing seeking 
such recovery and tocluding certein addrtional evtoence. and set the rate of return on equrty of 12.38 percent for settlement and hearing. On April 16, 2015, the FERC approved 
a settlement agreement between Duke Energy Ohto, Duke Energy Kentucky and six PJM transmtesion customers wrth load to the Duke Energy Ohio and Duke Energy 
Kentucky zone. The principal terms ofthe settlement agreement are that, effective upon the date of FERC approval, (i) the return on equrty for wholesale transmission service 
fe reduced to 11.38 percent, (ii) the settltog parttes agreed not to seek a change in the retum on equity thai would be effective prior lo June 1.2017, and ('iii) Duke Energy Ohio 
and Duke Energy Kentucky will recover 30 percent of the wholesale portion of costs arfeing from their obligatton to pay any portion of the cosls of projects Included in any MTEP 
that was approved prior to the date of Duke Energy Ohio's and Duke Energy Kentucky's integration into PJM. 

Duke Energy Indiana 

Edwardsport Integrated Gasification Combined Cycle (IGCC) Plant 

On November 20, 2007, the IURC granted Duke Energy Indiana a CPCN for the constructton of the Edwardsport IGCC Plant The Crtizens Actfon Coalition of Indiana, Inc., 
Sierra Club, Inc., Save the Valley, Inc.. and Valley Watch, Inc. (collectively, the Joint Intervenors) were intervenors in several matters related to the Edwardsport IGCC Plant 
The Edwardsport IGCC Ptent was placed to commercial operafion to June 2013. Costs for the Edwardsport IGCC Plant are recovered from retell electrfc customers vte a 
tracking mechan'ism, the IGCC rtoer. 

The ninth semi-annual IGCC rider order was appealed by the Joint Intervenors, On September 8,2014, the Indiana Court of Appeals remanded the IURC order in the ninth 
IGCC rtoer proceeding back to the iURC for further findings. On February 25, 2015, the IURC tesued a new order upholding rts prior decfefon and provtoed addrtional detaifed 
findtogs. Joint Intervenors appealed thfe remand order to the Indtena Court of Appeate. On September 23, 2015. the Indtena Court of Appeate affirmed the IURC remand 
decteion on one of Uie key financia! fesues. The Indiana Court of Appeals found that there was sufficfent evtoence for the IURC to find that the three-monlh delay In construction 
lor this time period was not unreasonable and therefore the cosls of such delay shoukJ be borne by Duke Energy Indiana cuslomers. The Indiana Court ot Appeals found thai 
the IURC did not support rts findings regarding the ratemaking impact of the tax in-service declaration and reversed and remanded this Issue back to the IURC. w'rth direction to 
hold further proceedtogs and fesue addrtional findings on the fesue. On December 10,2015, the Indtena Court of Appeals dented a request for rehearing by Joint Interveners, 
and the decteton was not further appealed. The proceeding will be remanded to the IURC for further proceedtogs and additfonal findtogs on Uie tax to-service fesue. 

The 10th semi-annual IGCC rider order was afeo appealed by Uie Joint Intervenors. On August 21,2014, the Indtena Court of Appeate affirmed the IURC order in the 10th IGCC 
rtoer proceeding and on October 29,2014, dented the Joint Interveners' request for rehearing. The Joint Intervenors requested the Indiana Supreme Court to review the 
decision, whfoh was denied on April 23, 2015, concludtog the appeal. 

Duke Energy Indtena has filed the 14th and 15th semi-annual IGCC rtoer proceedings. The 11th through 15th semi-annual IGCC rtoers and a subdocket to Duke Energy 
Indiana's fuel adjustment clause are currently in varfous stages of approval by the IURC in the filing process. Issues in these filings include the determinatton whether the IGCC 
planl was properly declared In servfce for ratemaking purposes in June 2013 and a revfew ofthe operational performance ofthe plant. On September 17,2015, Duke Energy 
Indtena, the Office of Ulility Consumer Counselor, the Industrial Group and Nucor Steel Indtena reached a settlement agreement to resolve these pending fesues. On January 
15,2016, The Crtizens Acton Coalition of Indiana, Inc.. Sierra Club. Save the Valley and Valley Watch joined the settlement. The proposed settlement will resurt In customers not 
betog billed for previously incurred operating costs of $87.5 million and for addrttonal Duke Energy Indiana payments and commrtments of $5.5 millton for attorneys' fees and 
amounts to fund consumer programs. Attorneys' fees and expenses for the new settltog parties will be addressed in a separate proceedtog. Duke Energy Indiana recorded 
$87.5 millton wrthin Impairment charges and $5.5 million wrthin Other Income and Expenses, net in the Consolidated Stetements of Operations and Comprehensive Income for 
the twelve months ended December 31,2015. Duke Energy Indiana ateo recorded an $80.3 million reduction of Regulatory assets wrthin Regulatory Assets and Deferred 
Debrts, an addrttonal $7.2 millfon of Other within Deferred Credrts and Other Liabilftfes and $5.5 millfon of Accounts payabfe wrthfo Current Ltebilittes on the Consolidated Balance 
Sheets al December 31, 2015. Addrttonally, under the proposed settlement, the operating and maintenance expenses and ongotog maintenance caprtal at the plant are subject 
to certain caps during the years of 2016 and 2017. The revised settlement includes a commrtment to erther retire or stop burning coal by December 31,2022 at the Gallagher 
Station. Pursuant to the settlement the in-service date used for accounting and ratemaking will remain as June 2013. Remaining deferred costs will be recovered over eight 
years and not earn a carrying cost. The setttement te sutojecl to IURC approval whfoh fe expected to tiie first half of 2016. As of December 31,2015, deferred costs reteted to 
the project are approximately $128 million. Future IGCC rtoers will be filed annually, rather than every six months, wrth the next filing scheduled for first quarter 2017. 

Duke Energy Indiana cannot predict the outcome of the settlement of these matters or future IGCC rider proceedings. 

FERC Transmission Retum on Equity Complaint 

Customer groups have filed wrth the FERC complaints against MISO and rts ti-ansmfesion-owning members, tocluding Duke Energy Indiana, alleging, among other thtogs, Uiat 
the current base rate of return on equrty earned by MISO transmfesion owners of 12.38 percent fe unjust and unreasonable. The latest compteint filed on February 12,2015, 
claims the base rate of return on equrty should be reduced to 8.67 percent and requests a consoltoation of complaints. The motfcn to consolidate complaints was dented. On 
January 5,2015, the FERC fesued an order accepting the MISO transmfesion owners 0.50 percent adder to the base rate of return on equrty based on participatfon in an RTO 
subject to ft being applied to a return on equrty that fe shown to be just and reasonable in the pending return on equity compteint. A hearing in the base return on equrty 
proceeding was held in August 2015. On December 22,2015, the presiding FERC ALJ issued an In'rttel Deciston in which he set the base rate of return on equity at 10.32 
percent. The Initial Decfefon will be reviewed by the FERC. Duke Energy Indtena currentiy believes these matters will have an immatertel impact on rts resurts ofoperations. 
cash flows and financial posrtion. 
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Grid Infrastructure Improvement Plan 

On August 29,2014, pursuant to a new stetute, Duke Energy Indiana filed a seven-year grto infrastructure improvement plan wrth the IURC wrth an estimated cost of $1.9 
billion, focusing on the reliabilrty, integrrty and modernization ofthe transmfesion and d'lstribution system. In May 2015. Uie IURC denied the original proposal duelo an insufficient 
level of detailed projects and cost estimates in the plan. On December 7, 2015. Duke Energy Indiana filed a revfeed infrastructure improvement pten wrth an estimated cost ot 
$1-8 billton in response to guidance from IURC orders and the Indiana Court of Appeate dectefons related to thfe new stetute-The revfeed pten uses a combinatfon of advanced 
technology and infrastructure upgrades to improve service to cuslomers and provide them wrth better information about their energy use. The plan fe subject to approval of the 
IURC, wiUian order expected to July 2016. DukeEnergy Indiana cannot predict the outcome of th'is matter. 

Other Regulatory Matters 

Atlantic Coast Pipeline 

On September 2. 2014, DuKe Energy, Domtolon Resources (Domln'ion), Ptedmont and AGL Resources announced the formatfon ofacompany, ACP, to build and own the 
proposed Atlantic Coast Pipeline (the pipeline), a 564-mile interstate natural gas pipeline. The pipeline fe designed to meet Uie needs toentified in requests for proposals by Duke 
Energy Carolinas, Duke Energy Progress and Pfedmont. Dominion will build and operate the pipeline and has a 45 percent ownership percentage in ACP. Duke Energy has a 40 
percent ownership toterest in ACP through its Commercial Porttolio segment Piedmont owns 10 percent and the remaintog share te owned by AGL Resources. Duke Energy 
Carolinas and Duke Energy Progress, among others, will be customers ofthe pipeline. Purchases will be made under several 20-year supply contracts, subject to stele 
regulatory approval. In October 2014, the NCUC and PSCSC approved the Duke Energy Caroitoas and Duke Energy Progress requests to enter into certain affiltete 
agreements, pay compensation to ACP and to grant a waiver of certain Code of Conduct provfeions relating to contractual and jurtedtotfonal matters. On September 18, 2015, 
ACP filed an applfoatfon wrth the FERC requesting a CPCN authorizing ACP to construct the pipeline. ACP requested approval of Uie application by July 1,2016, to enable 
construction to begin by September 2016, wrth an in-service date of on or before November 1. 2018. ACP fe working with vartous agencies to devetop the final pipeline route-
ACP also requested approval of an open access tariff and the precedent agreements rt entered into wrth future pipeline customers, including Duke Energy Caroitoas and Duke 
Energy Progress. 

On October 24. 2015, Duke Energy entered into a Merger Agreement wrth Piedmont The ACP partnership agreement includes provtetons to allow Dominion anoptbnto 
purchase addrttonal ownership interest in ACP to maintein a leading ownership percentage. Any change in ownership interests te not expected to be material to Duke Energy. 
Refer to Note 2 for further informatton related to Duke Energy's proposed acqufertton of Piedmont. 

Sabal Trail Transmission, LLC (Sabal Trail) Pipeline 

On May 4, 2015, Duke Energy acquired a 7.5 percent ownership inlerest from Spectra Energy in the proposed 500-mile Sabal Trail natural gas pipeline. Spectra Energy will 
continue to own 59.5 percent of the Sabal Trail pipeline and NextEra Energy will own Uie remaining 33 percent. The Sabal Trail pipeline will traverse Alabama, Georgte and 
Florida to meet rapWIy growing demand for natural gas in those states. The primary customers of the Sabal Trail pipeline, Duke Energy Florida and Flortoa Power & Light 
Company, have each contracted to buy pipeltoe capacrty for 25-year inrt'ial terms. On February 3, 2016, the FERC fesued an order granting the request for a CPCN to construct 
and operate the pipeline. The Sabal Trail pipeline requires addrt'ional regulatory approvate and is scheduled to begin service in 2017. 

NC WARN FERC Complaint 

On December 16. 2014, North Carolina Waste Awareness and Reduction Network (NC WARN) filed a compteint with the FERC against Duke Energy Carolinas and Duke 
Energy Progress that alleged (i) Duke Energy Carolinas and Duke Energy Progress manipulated the electricrty market by constructing costly and unneeded generatfon tecilrtles 
leading to unjust and unreasonable rales; (ii) Duke Energy Carolinas and Duke Energy Progress failed to comply w'rth Order 1000 by not effectively connecting their 
transmfesion systems wfth neighboring utilrties which also have excess capacrty; (iii) the plans of Duke Energy Carolinas and Duke Energy Progress for unrealfelic future 
growth lead to unnecessary and expensive generating plants; (iv) the FERC should investigate the practices of Duke Energy Carolinas and Duke Energy Progress and the 
potential benefrts of having them enter into a regional ttansmfesbn organizatfon; and (v) the FERC should force Duke Energy Carolinas and Duke Energy Progress to purchase 
power from other utilrttes rather than construct wasteful and redundant power plants. NCWARN afeo filed a copy of the complaint wrth the PSCSC on January 6, 2015. In April 
2015, the FERC and the PSCSC fesued separate orders dtemtesing the NC WARN petrtfon. On May 14, 2015, NC WARN filed wrth FERC a motfon for reconsfoeratton which the 
FERC dented on November 19,2015. Thfe matter fe now cfosed. 

Progress Energy Merger FERC Mitigation 

In June 2012, the FERC approved the merger wrth Progress Energy, inctodtog Duke Energy and Progress Energy's revteed market power mrtigation plan, the Joint D'lspatch 
/Agreement (JDA) and Uie joint Open Access Transmfeston Tariff. Several intervenors filed requests for reheartog challenging various aspects ofthe FERC approval- On 
October 29.2014, FERC denied all of the requests for rehearing. 

The revteed market power rPrtigalfon plan provided for the acceleration of one transmtesion project and Uie completion of seven other transmfesion projects (Long-Term FERC 
Mrtigation) and interim firm power sale agreements during the completion of the transmtesion projects (Interim FERC Mrtigalfon). The Long-Term FERC Mitigation was expected 
to tocrease power imported into the Duke Energy Caroitoas and Duke Energy Progress servtoe areas and enhance competrtive power supply options to the servfce areas. All of 
these projects were completed in or before 2014. On May SO, 2014, the Independent Monrtor filed wrth FERC a final report staling that the Long-Term FERC Mrtigatton fe 
complete. Therefore. Duke Energy Carolinas' and Duke Energy Progress' obligattons assoc'iated wrth the Interim FERC Mrt'igaUon have terminated. In the second quarter of 
2014, Duke Energy Progress recorded an $18 millbn parfial reversal of an impairment recorded in the third quarter of 2012. Thte reversal adjusts the inrttel dteallowance from 
the Long-Term FERC mrtigalfon and reflects updated informatton on the construction costs and in-service dates of the transmlssfon projects. 
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Followtog the closing ofthe merger, outstoe counsel reviewed Duke Energy's mitigation plan and discovered a techntoal error in the cafoulations. On December 6.2013, Duke 
Energy submitted a filing to Uie FERC dfeclosing the error and argutog that no addrtional mrtigation fe necessary. The crty of New Bern filed a protest and requested that FERC 
order addrtional mrtigation. On October 29,2014, FERC ordered that the amount ofthe stub mrtigation be increased from 25 MW to 129 MW. The stub mrtigalfon te Duke 
Energy's commrtment to set astoe for third parties a certain quantrty of firm transmission capacrty from Duke Energy Caroitoas to Duke Energy Progress during summer off-
peak hours. FERC afeo ordered that Duke Energy operate certein phase shrtters to create addrtional import capabilrty and that such operation be monrtored by an independent 
monrtor. Duke Energy does not expect the costs to comply with th'is order to be matertel. FERC also referred Duke Energy's failure to expressly designate the phase shrtter 
reactivation as a m'rtigatton project in Duke Energy's original mrtigation plan filtog in March 2012 to the FERC Office of Enforcement for further inquiry. Duke Energy cannot 
predfct the outcome of thfe addrtfonal Influiry. 

Potential Coal Plant Retirements 

The Subsidtery Registi'ants periodically file Integrated Resource Plans (IRP) w'rth their state regulatory comm'issions. The IRPs prov'toe a view of forecasted energy needs over 
a long term (10 to 20 years), and options betog considered to meet those needs. Recent IRPs filed by the Subsidiary Reg'istrants included planning assumptions to potentially 
retire certein coal-fired generating facilrttes in Florida and Indiana eariier than their current estimated useful lives. These facilrtfes do not have the requterte emtesfon control 
equipment primarily to meet EPA regulations recently approved or proposed. 

The table below contains the net carrying value of generating facilrtfes ptenned for retirement or included in recent IRPs as evaluated for potenttel retirement due lo a lack of 
requteite environmental conttol equipment. Dollar amounts In the tabte below are included in Net property, plant and equipmenl on the Consoltoated Balance Sheets. 

DecemberSl, 2015 

Duke 

Energy 

Duke 

Energy 

Floridafc, 

Duke 

Energy 

Indiana^g) 

Capacrty (in MW) 

Remaining net book value (to millions)'^' 

1,821 

352 

873 

131 

948 

221 

(a) Remaining net book value amounts presented exclude any caprtalized asset retirement costs related to closure of ash basins. 
(b) Includes Crystal River Unite ^ and 2. Progress Energy amounts are equal to Duke Energy Florida amounts. 
(c) Includes Wabash River Units 2 ttirough 6 and Gallagher Units 2 and 4. Wabash R'wer Unit 6 fe tieing ffjalualed tor polenltel conversion to natural gas. Duke Energy 

Indiana commrtted to retire or convert the Wabash River Unrts 2 through 6 by June 2018 to conjuncfion wrth a settlement agreement assocteted with the Edwardsport 
air permrt. DukeEnergy Indtena commrtted to erther retire or stop burning coal at Gallagher Unrts 2 and 4 by DecemberSl, 2022. as part of the proposed settlement of 
Edwardsport IGCC matters. 

On October 23. 2015. the EPA publfehed in the Federal Regteter the Clean Power Plan (CPP) rule for regulating carbon dfoxide (CO2) emissions from exteting fossil fuel-fired 
eleclrfo generating unrts (EGUs). The CPP estebltehes CO2 emission rales and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to 
develop and submrt a final compltence plan, or an Inrttel plan wrth an extension request, to Uie EPA by September 6, 2016, or no later than September 6,2018. with an approved 
extensfon. These state plans are subject to EPA approval, wrth a federal plan applted to stales that tell to submrt a plan to the EPA or if a stele pten fe not approved. Legal 
challenges to the CPP have been filed by stakeholders and motions to stey the requirements of the rule pending the outcome of the irtigation were granted by the U.S. Supreme 
Court in February 2016. Final resolution ofthese legal challenges could teke several years. Compliance wrth CPP could cause the industî y to replace coal generation wrth 
natural gas and renewables, espectelly in states that have signrt'icant CO; reduction tergets under the rule. Costs to operate coal-fired generatton ptents confinue to grow due to 
increasing environmentel compl'iance requirements, including ash management costs unrelated to CPP, and thte may resurt in the retirement of coal-fired generatton plants 
earlier than the current useful lives. Dulie Energy continues to evaluate the need to retire generating facilrttes and plans to seek regulatory recovery, where approprtete, for 
amounls that have not been recovered upon asset retirements. However, recovery te subject to future regulatory approval, including the recovery of carrying costs on 
remaining book values, and therefore cannot be assured. 

Refer to the "Western Carolinas Modernizatton Plan" dtecusston above for details of Duke Energy Progress' planned retirements. 

5. COMMITMENTS AND CONTINGENCIES 

General Insurance 

The Duke Energy Regfetrants have insurance and reinsurance coverage erther directly or through indemnification from Duke Energy's captive insurance company, Bteon, and 
rts affiliates, consfetent wrth companies engaged in similar commercial operations wrth similar type properties. The Duke Energy Regfetrants' coverage includes (i) commercial 
general Iiabilrty coverage for liabilrties arfeing to third parties for bodily injury and property damage; (ii) workers' compensatfon; (iii) automobile Iiabilrty coverage; and (iv) property 
coverage for all real and personal property damage. Real and personal property damage coverage excludes electric transmtesfon and dfetributfon lines, but includes damages 
arfeing from boiler and machtoery breakdowns. earUiquakes. flood damage and extra expense, but not outege or replacement power coverage. Al coverage fe subject to 
certein deductibles or retentions, sublimrts, exclusions, terms and condrttons common for companfes wrth similar types of operations. 

The Duke Energy Regfetrants self-tosure their electric transmtesfon and dtetributton Itoes against loss due to storm damage and other natural dfeasters. As dtecussed further in 
Note 4, Duke Energy Flortoa matotains a storm damage reserve and has a regulatory mechantem to recover the cost of named storms on an expedrted baste. 

The cost of the Duke Energy Registrants' coverage can fiuctuate year to year reflecting claims hfetory and condrttons of the insurance and reinsurance markets. 
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In the event of a loss, terms and amounts of tosurance and retosurance available might not be adequate to cover claims and other expenses incurred. Uninsured losses and 
other expenses, to the extent not recovered by other sources, could have a matertel effect on the Duke Energy Registrants'resurts ofoperations, cashflows orfinanclal 
position. Each company is responsibte lo the exianl losses may tie excluded or exceed limrts of ttie coverage ava'itebfe. 

Nuclear Insurance 

Duke Energy Carolinas owns and operates the McGuire Nuclear Station (McGuire) and the Oconee Nuclear Stetion (Oconee) and operates and has a partial ownership 
toterest in the Catewba Nuclear Station (Catawba). McGuire and Catawba each have two reactors. Oconee has three reactors. The other joint owners of Catawba reimburse 
Duke Energy Carolinas for certein expenses associated wrth nuclear insurance per the Catawba joint owner agreements. 

Duke Energy Progress owns and operates the Robtoson Nuclear Plant (Robtoson), Brunswtok and Harrte- Robinson and Harrte each have one reactor. Brunswick has two 
reactors. 

Duke Energy Florida manages and has a partial ownershfo interest to Crystal River Unrt 3, whfoh has been retired. The other foinl owner of Crystal River Unrt 3 reimburses 
Duke Energy Florida for certain expenses associaled wrth nuclear insurance per the Crystel River Unrt 3 joint owner agreement 

In the event of a loss, terms and amounts of insurance available might not be adequate to cover property damage and other expenses incurred. Untosured fosses and other 
expenses, to the extent not recovered by other sources, could have a material effect on Duke Energy Caroitoas', Duke Energy Progress' and Duke Energy Florida's results of 
operations, cashflows or financial posftion. Each company te responsible to the extent losses may be excluded or exceed limits ofthe coverage available-
Nuclear Liability Coverage 

The Price-Anderson Act requires owners of nuclear reactors to provtoe for public nuclear Iiabilrty protection per nuclear incident up to a maximum totel financtel protection 
Itebilrty. The maximum total financial protection Iiabilrty, whfch te currently $13.5 billion, fe subject lo change every five years for inflation and for the number of Itoensed reactors. 
Tolal nuclear Itetiility coverage cons'isls of a combinalton of private prinriary nuclear Itebility insurance coverage and a mandatory industty rfek-sharing program to provide for 
excess nuclear Iiabilrty coverage above the maximum reasonably available private primary coverage. The Unrted Stetes Congress could impose revenue-raising measures on 
the nuclear industry to pay claims. 

Primary Liability Insurance 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida have purchased the maximum reasonably available private primary nuclear liabifrty insurance as 
required by tew, which currently te $375 millton per statton. 

Excess Liability Program 

Thte program provides $13.1 billton of coverage per tocidenl tiirough the Price-Anderson Act's mandatory industt^wide excess secondary financier protection program of rtek 
pooltog. This amounl te the product of polential cumulative retrospective premium assessments of $127 million times the current 103 Ibensed commerctel nuclear reactors in 
Uie U.S. Under thfe program, Itoensees could be assessed retrospective premiums to compensate for publto nuclear Iiabilrty damages in the event of a nuclear inctoent at any 
Ibensed facilrty in the U.S. Retrospective premiums may be assessed at a rale not to exceed $19 millbn per year per Ibensed reactor for each Inctoent The assessment may 
be subjectto state premium taxes. 

Nuclear Property and Accidental Outage Coverage 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida are members of Nuclear Electric Insurance Limrted (NEIL), an industry mutual insurance company, 
wh'ich provides "all risk" properly damage, decontammation, and premature decommfesiontog insurance for each stetion for losses resurting from damage to rts nuclear plants, 
erther due to accidents or acts of terrorfem. Additionally, NEIL provtoes some replacement power cost insurance for each station for losses to the event of a major accfoentel 
outage al an Insured nucfear stetion. NEIL requires rts members to maintein an investment grade credrt rating or to ensure colleclabilrty oftheir annual retrospective premium 
obligalton by providing a financial guarantee, fetter of credrt, deposrt premium or other means of assurance. The companies are required each year to reporl to the NRC the 
current levels and sources of insurance that demonstrate rt possesses sufficfent financial resources to stebilize and decontaminate rts reactors and reactor stetion srtes in the 
event of an accident 

Pursuantto regutetions ofthe NRC, each company's property damage tosurance polfcies provide that all proceeds from such insurance be applied, first to place the plant in a 
safe and stable condrtfon after a qualrtylng accident and second, to deconteminate the plant before any proceeds can be used for decommtesioning, plant repair or restoratfon. 

Losses resulting from acts ofterrorfem are covered as common occurrences, suchthat rt terrortet acts occur against one or more commercial nuclear power plants insured by 
NEIL wrthin a 12-month perfod, they would be treated as one event and the owners of the plants where the act occurred would share one full limrt of Itebilrty. The full limrt of 
Itebilrty te currently $3.2 billfon. NEIL sublimrts the totel aggregate for all of their polfcies for non-nuclear terrorfet events to approximately $1.83 billion. 
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Each nuclear facility has accident properly damage, deconlamtoatton and premature decommfesioning liability insurance from NEIL wrth limrts of $1.5 billion, except for Crystal 
River Unrt 3. Crystal River Unrt 3's limrt fe $1 billion and te on an actual cash value basfe. NEIL coverage for Crystal River Unrt 3 does not include property damage to or 
resulting from the conteinmenl structure although the coverage does apply to decontamination and debrte removal, if required foilowing an accident, to ensure public hearth and 
safely or if property damage results from a terrortem event All nuclear facilrties except for Catawba and Crystal River Unrt 3 also share an addrttonal $1.25 billion nuclear 
accident insurance limit above their dedicated underlying limrt. Th'is shared addrtional excess limrt fe not subject to reinstatement in the event of a loss. Catawba has a dedicated 
$1.25 billion of addrtional nuclear acctoent tosurance limrt above ils dedtoated underlying limrt. Catawba and Oconee ateo have an addifional $750 million of non-nuclear accfoent 
property damage lim'rt. Al coverages are subject to sublimrts and signrticant deductibles. 

NEIL'S Acctoentel Outege policy provides some replacement power cost insurance for losses in the event of a major accident property damage outage of a nuclear unit-
Coverage te provtoed on a weekly limit basis after a significant warting pertod deductible and al 100 percent of the available weekly limrts for 52 weeks and 80 percent of the 
available weekly limrts for the next 110 weeks. Coverage te provided until these available weekly pertods are met where the accidental outage policy limrt will not exceed $490 
million for McGuire, Catewba. Oconee, Brunswick, and Harris and $457 millton for Robinson. NEIL sublimrts the accidental outage recovery to the first 104 weeks of coverage 
not to exceed $328 million from non-nuclear accidentel property damage. Coverage amounts decrease in the event more than one unrt at a stetion te out of servfce due to a 
common accident All coverages are subject to sublimrts and significant deductibles. 

Potential Retroactive Premium Assessments 

In the event of NEIL tosses, NElL's board of directors may assess member companfes retroactive premiums of amounts up to 10 times their annual premiums for up to six 
years after a toss. NEIL has never exercised ttiis assessment. The maximum aggregate annual retrospective premium obligattons for Duke Energy Carolinas. Duke Energy 
Progress and Duke Energy Flortoa are $159 millton, $108 million and $7 million, respecfively. The maximum assessment amounts include 100 percent of Duke Energy 
Carolinas' and Duke Energy Flortoa's potential obligations to NEIL for their share of jointly owned reactors-

ENVIRON MENTAL 

Duke Energy fe subject to internattonal, federal, stete and local regutetions regardtog air and water quality, hazardous and solid waste dteposal and other environmental matters. 
The Substoiary Registrants are subject to federal, state and local regulations regarding air and water qualrty, hazardous and solid waste dfeposal and other environmentel 
matters. These regulalions can be changed from time to time, imposing new obligations on the Duke Energy Registrants, 

The following environmentel matters impact all of the Duke Energy Reg'istrants. 

Remediation Activities 

In addrtion to the Asset Retirement Obligatbns dtecussed in Note 9, the Duke Energy Regfetrants are responsible for environmentel remediatfon at various sftes. These toclude 
certein properttes that are part of ongoing operalfons and sites formerly owned or used by Duke Energy entrties. These srtes are to various steges of invesfigation, remediatfon 
and monrtoring. Managed in conjunctfon wrth relevant federal, stete and focal agencfes, remediation activfties vary based upon srte condrtions and locatfan, remediatfon 
requirements, complexity and sharing of tesponsibilily, ll remediation acliviltes involve joint and several liability provfetons. slrbt lial>ilily, or cosl recovery or contributton actions, 
the Duke Energy Regteti-ants could potentially be held responsible for environmental impacts caused by olher potentially responsible parties, and may also benefrt from 
insurance policfes or contractual indemnrtfes that cover some or all cleanup costs. Ltebilrties are recorded when losses become probable and are reasonably estimable. The 
totel costs that may be incurred cannot be estimated because the extent of environmental impact, allocation among potenltelly responsible parties, remediation alternatives 
and/or regutelory dectefons have not yet been determined. Addrttonal costs assocteted with remediation activrties are likely to be incurred in the future and could be signrticant. 
Costs are typtoally expensed as Operation, maintenance and other in Uie Consolidated Statements of Operatbns unless regulatory recovery of the costs fe deemed probable. 

The following tables contein informatton regarding reserves for probable and estimable costs related to the varfous environmentel srtes. These reserves are recorded in Other 
within Deferred Credrts and OUier Uabilrties on the Consoltoated Batence Sheets. 

(in millions) 

Balanceat DecemberSl, 2012 

Prov is ions/adju s tments 

Cash reductions 

Balance at December 31,2013 

Provfefons/adjustments 

Cash reductions 

Balance at DecemberSl, 2014 

Provfefons/adjustments 

Cash reductions 

Balance at December 31,2015 

Duke 

Energy 

$ 76 $ 

26 

(22) 

79 

32 

(14) 

97 

9 

(9) 

$ 97 $ 

Duke 

Energy 

Carolinas 

12 

— 
(1) 

11 

(1) 

— 
10 

1 

(1) 

10 

$ 

$ 

Progress 

Energy 

33 $ 

4 

(10) 

27 

1 

(11) 

17 

4 

(4) 

17 $ 

Duke 

Energy 

Progress 

14 $ 

(1) 

(5) 

8 

4 

(7) 

5 

— 
(2) 

3 $ 

Duke 

Energy 

Florida 

19 $ 

5 

(5) 

19 

(3) 

(4) 

12 

4 

(2) 

14 $ 

Duke 

Energy 

Ohio 

15 $ 

20 

(8) 

27 

28 

(1) 

54 

1 

(1) 

54 $ 

Duke 

Energy 

Indiana 

8 

1 

(2) 

7 

4 

(1) 

10 

5 

(3) 

12 
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Addittonal losses in excess of recorded reserves that could be incurred for the stages of investigatfon, remedtetion and monrtoring for environmental srtes that have been 
evaluated at this time are not matertel except as presented in the table below. 

(in millions) 

Duke Energy $ 74 

Duke Energy Caroitoas 22 
Duke Energy Ohfo 42 

Duke Energy Indtena 7 

North Carolina and South Carolina Ash Basins 

On February 2. 2014, a break in a stormwater pipe beneath an ash basin al Duke Energy Carolinas'retired Dan River Steam Stetion caused a release of ash basin water and 
ash into the Dan River. On February 8,2014, a permanent ptog was installed in the stormwater pipe, stopping the release of materiate into the river. Duke Energy Carolinas 
estimates 30,000 to 39,000 tons of ash and 24 million to 27 million gallons of basin water were released into the river. In July 2014, Duke Energy completed remediatfon work 
toentified by the EPA and continues to cooperate wrth the EPA's civil enforcement process. During 2014, Duke Energy Carolinas incurred repairs and remedtetion expenses 
related to the release ofapproximately $24 million. No addrtional expenses were recorded to 2015. Duke Energy Carolinas will not seek recovery of these costs from 
customers. Other cosls relaled to the Dan River release, including pending or future state or federal civil enforcement proceedings, future regulatory directives, natural 
resources damages, addrtional pending Irtigation. future claims or litigatton and long-term environmentai impact costs, cannot be reasonably estimated at thte fime. 

North Carolina Department of Environmental Quality (NCDEQ), formerly the North Carolina Department of Environment and Natural Resources, has hfetorfcally assessed Duke 
Energy Carolinas and Duke Energy Progress wrth Notice of Violations (NOV) for violations that were most often resolved through satisfactory corrective actions and minor, if 
any, fines or penarttes. Subsequent to the Dan River matter discussed above, Duke Energy Carolina and Duke Energy Progress have been served wrth a higher level of NOVs, 
including for violations at L.V. Sutton Plant and Dan River Steam Station. In August 2014, NCDEQ fesued an NOV for alleged groundwater violations at Duke Energy Progress' 
L.V. Sutton Plant On March 10. 2015, NCDEQ tesued a civil penalty of approximately $25 million to Duke Energy Progress for environmentel damages related to groundwater 
contamtoation at the L.V. Sutton Plant See "Lrtigation" section below for informafion related tothe resolution of this civil penalty. On Februarys. 2016, NCDEQ assessed a 
penalty of approximately $6.8 millfon, including enforcement costs, against Duke Energy Carolines related to storm-water pipes and assocteted discharges at the Dan River 
Steam Station. Duke Energy Carolinas recorded a charge to Operatfon, maintenance and other on the Consolidated Stetements of Operatfons and Comprehensive Income in 
December 2015. Duke Energy Carolines te revfewing the NCDEQ action to determine next steps and cannot predict the outcome of thte matter. These fines and penalties are 
unprecedented and were not consistent wrth historto enforcement practices of NCDEQ. Based on historic practices the expected iiabilrty of any existing notice of violattons 
would not be material. Duke Energy Carolinas and Duke Energy Progress cannot predict whether the NCDEQ will assess future penalties related to exfeting NOVs and if such 
penalties would be mater'iai. 

See the "Lrtigatton" seclion below for addrtfonal information on Irtigatfon, investigatfons and enforcement actfons related to ash basins, including the Memorandum of Plea 
Agreement (Pfea Agreements) in connectfon to the North Carolina Ash Basin Grand Jury Investigation and NCDEQ matters. 

Litigation 

Duke Energy 

Ash Basin Shareholder Derivative Litigation 

Five shareholder derivative lawsuits were filed in Delaware Chancery Court relafing to the release at Dan River and to the management of Duke Energy's ash basins. On 
October 31,2014, the five lawsurts were consolidated in a single proceeding titled "In Re Duke Energy Corporatfon Coal Ash Derivative Lrtigatton." On December 2. 2014, 
plalntifts filed a Corrected Verified Consoltoated Shareholder Derivative Complaint (Consoltoated Complaint). The Consol'toated Complaint names as defendants several current 
and former Duke Energy officers and directors (collectivety, the "Duke Energy Defendants"). Duke Energy is named as a nominal defendant 

The Consolidated Complaint alleges the Duke Energy Defendants breached their fiductery duties by failing to adequately oversee Duke Energy's ash basins and that these 
breaches of fiductery duty may have contributed to the incident at Dan River and continued thereafter. The lawsurt also asserts claims against the Duke Energy Defendante for 
corporate waste (relating to the money Duke Energy has spent and will spend as a resuK of the fines, penarttes and coal ash removal) and unjust enrichment (relafing to the 
compensation and director remuneratfon that was received desprte these alleged breaches of fiductery duty). The lawsurt seeks both injunctive reltef against Duke Energy and 
restitulfon from the Duke Energy Defendants. On January 21,2015, ttie Duke Energy Defendants filed a Motion to Stay and an alternative Motion to Dfemiss. On August 31, 
2015. the court 'issued an order slaytog the case through November 15,2015. A rultog on defendants' motion to further extend the stey remains pending. 
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On March 5, 2015, shareholder Judy Mesirov filed a shareholder derivative complaint (Mesirov Complaint) to North Carolina stete court. The lawsurt, styled Mesirov v. Good, is 
similar to the consolidated derivative action pending in Delaware Chancery Court and was filed against the same current direclors and former directors and oftbers as the 
Delaware Irtigafion. Duke Energy Corporation, DukeEnergy Progress and DukeEnergy Carolinas are named as nominal defendants. TheMesirovComplaint alleges that the 
Duke Energy Board of Direclors was aware of Clean Water Act (CWA) compliance tesues and failures to maintein structures in ash basins, but that fhe Board of Directors did 
not require Duke Energy Caroitoas and Duke Energy Progress to take actfon to remedy deficfencies. The Mesirov Complaint further alleges that the Board of Directors 
sanctioned activfties to avoid compliance wrth the law by allowing improper infiuence of NCDEQ to mtoimize regulation and by opposing previously anticipated cftizen surt 
Irtigafion. The Mesirov Complaint seeks corporate governance reforms and damages relating to costs associated wrth the Dan River release, remedtetfon of ash basins thai are 
out of compliance with the CWA and defendtog and payment of fines, penalties and settlements relating to crimtoal and civil investigatfcns and lawsurts. On December 7. 2015, 
the Duke Energy Defendants filed a Motion lo Stay the proceedings, A hearing was held on February 17.2016, and a ruling on thte motion fe pending. 

In addrtfon to the above derivative complaints, in 2014, Duke Energy afeo received two shareholder Irtigatfon demand letters. The letters allege that the members of the Board of 
Directors and certain officers breached their fiduciary duties by allowing the company to illegally dtepose of and store coal ash pollutants. One ofthe letters also alleges a 
breach of fiduciary duty in the decfeion'making relafing to the leadership changes following the close ofthe Progress Energy mergerin July 2012. 

By letter dated September 4,2015, attorneys for the shareholders were informed that, on the recommendation of the Demand Review Committee formed to cons'toer such 
matters, the Board ofDirectors concluded not to pursue potential claims against indivfouate. One of the shareholders, Mftcheli Ptosly, sent a formal demand for records and 
Duke Energy te responding to thfe request 

On October 30, 2015, shareholder Saul Bresalier filed a shareholder derivative complaint in the U. S. Dtefi-ict Court for the Dtettfot of Delaware. The lawsurt alleges that several 
current and former Duke Energy officers and directors (Bresalier Defendants) breached their fiduciary dufies in connectfon wrth coal ash environmental tesues, the post-merger 
change in Chief Execufive Offtoer and dversight of polrtical contributions. Duke Energy fe named as a nominal defendant. The Bresalier Complaint contends that the Demand 
Review Commrttee failed to appropriately constoer the shareholder's earlier demand for Irtigatton and improperly decided not to pursue claims against the Bresalier Defendants. 
The Bresalier Defendante filed a Motion to Dtemtes Uie Bresalier Irtigation on January 15,2016. 

rt fe not possible to predtot whether Duke Energy will Incur any Itebilrty or to estimate the damages, rt any, H might incur in connection with these matters. 

Progress Energy Merger Shareholder Litigation 

Duke Energy, the 11 members of the Board of Directors who were afeo members of the pre-merger Board of Directors (Legacy Duke Energy Directors) and certein Duke 
Energy officers are defendante in a purported securrties class action tewsuit (Nieman v. Duke Energy Corporation, etaQ. This lawsurt consolidates three lawsurts originally filed 
in July 2012 and fe pendtog to the Unrted Stetes Dfettict Court for Uie Western Disttict of North Carolina. The plaintiffs allege federal Securittes Act of 1933 and Securrties 
Exchange Act of 1934 (Exchange Act) claims based on allegatfons of materially fatee and mfeleadtog representaltons and emtesions inthe Regfetration Statement filed on July 7, 
2011, and purportedly incorporated into oUier documents, all in connectton wilh the post-merger change in Chief Executive Officer (CEO). 

On August 15,2014, the parties reached an agreement in principle to settle the Irtigation. On March 10, 2015, the parties filed a Stipulatton of Settlement and a Motion for 
Preliminary Approval of the Settlement The court issued an order for preliminary approval of the settlement on March 25, 2015. Under the terms of the agreement Duke Energy 
agreed to pay $146milllon to settle the claim. On April 22, 2015, Duke Energy made a payment of $25 millfon into the settlement escrow account The remainder of $121 million 
was paid by insurers into the settlement escrow account Notice has been sent to members ofthe class and a final approval hearing was heldon August 12,2015. Thefinal 
order approving the settlement was issued on November 2, 2015. thus closing the matter. 

On May 31, 2013, Uie Deteware Chancery Court consoltoated four shareholder derivative tewsufts fited to 2012. The Court also appointed a lead pteintiff and counsel for plaintiffs 
and des'ignated the case as In Re Duk0 Energy Corporation Derivative Litigation. The lawsurt names as defendante the Legacy Duke Energy Directors. Duke Energy fe named 
as a nominal defendant. The case alleges claims for breach of fiduciary duties of loyarty and care in connection wrth the post-merger change In CEO. On December 10,2015, 
the Duke Energy defendants filed a Motion to Dfemfes the irtigatton. 

Two shareholder Derivative Complaints, filed in 2012 in federal dtetricl court in Deteware, were consolidated as Tansey v. Rogers, et al. The case alleges claims for breach of 
fiduciary duty and waste of corporate assete, as well as claims under Section 14(a) and 20(a) of the Exchange Act Duke Energy fe named as a nominal defendant. On 
December 21,2015, Plaintrtf filed a Consoltoated Amended Complaint asserting the same claims contained in the original complaints. Duke Energy filed a Motion to Dfemfes on 
February 19,2016. 

It te not possible to predfot whether Duke Energy will incur any Itebilrty or to estimate the damages, rt any, rt might incur in connectton wrth the rematoing Irtigation. 

Price Reporting Cases 

Duke Energy Trading and Markettog, LLC (DETM). a non-operating Duke Energy affiltete, te a defendant, afong wrth numerous other energy companies, in four class-actfcn 
lawsu'rts and a fifth single-plaintrtf lawsuit pending to a consoltoated federal court proceedtog in Nevada. Each ofthese lawsurts contains similar claims that defendants allegedly 
manlputeted natural gas markets by vartous means. Including provtoing false information to natural gas trade publications and entering into unlawful arrangements and 
agreements to violation ofthe antrtrust laws ofthe respective stetes. Platotiffs seek damages in unspecified amounts. 
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On July 18,2011, the judge granted a defendants motion for summary judgment in two of five cases. The U.S, Court of Appeals for the Ninth Circuit subsequently reversed the 
lower court's decteton. On April 21, 2015, the Supreme Court affirmed the U.S. Court of Appeate decteton. The case has been reassigned to the same consolidated federal court 
proceedtog in Nevada for further proceedings. In February 2016. DETM reached agreements in principle to settle all of the pendtog lawsuite. The class-action settlemente will be 
subject to court approval, which fe pendtog. The settlement amount fe not material to Duke Energy. 

Brazil Expansion Lawsuit 

On August 9, 2011, the Slate of Sao Paulo sued DukeEnergy International Geracao Paranapenema S.A. (DEIGP) in Brazilten stete court. The lawsurt claims DEIGP te under a 
continuing obligatton to expand installed generation capacrty in the State of Sao Paulo by 15 percent pursuant to a stock purchase agreement under which DEIGP purchased 
generation assets from the state. On August 10, 2011, a judge granted an ex parte injunction ordertog DEIGP to present a detailed expanston plan in safisfacfion of Uie 15 
percent obligation. DEIGP has previously teken a posrtion that the expanstan obligation fe no longer vtebfe given changes Uiat have occurred in the electrto energy sector since 
privatization. DEIGP subm'rtted its proposed expanston plan on November 11,2011, bul reserved objections regarding enforceabilrty. In January 2013, DEIGP fifed appeals in 
tiie federal courts, which are still pending, regardtog varfous procedural fesues. A decfefon on the merrts to the first tostance court fe ateo pending. It fe not possible to predict 
whether Duke Energy will incur any Iiabilrty or to estimate the damages, rt any, rt might incur to connection wrth this matter. 

Brazil Generation 

Record drought condifions in Brazil continue to impact Duke Energy International, Geracao Paranapanema S.A. (DEIGP). A number of electric generators have filed lawsurts 
seeking relief in the Brazilian courts to mrtigate hydrological exposure and diminfehing dispatch levels. Some courts have granted injunction orders to limrt the financtel exposure 
ot certain generators- The implteallon of these orders te that other electrtoity market participants nol covered by Ihe injuncttons may be required to compensate for the financial 
impact of the iiabilrty limrtattons. The Independent Power Producer Assoc'iation (APINE) filed one such lawsurt on tiehalf of DElGP and other hydroelectric generators agatost the 
Brazilian electric regulatory agency. On July 2.2015. an Injunction was granted In favor of APINE lim'rting the financial exposure of DEIGP and the oUier plaintiff generators, until 
the merrts ofthe lawsurt are determtoed. The APINE decfeion te subject to appeal and the outcome ofthese tewsufts fe uncerteto. life not possible to predfot the impact to Duke 
Energy from the outcome ofthese matters. 

Duke Energy Carolinas and Duke Energy Progress 

NCDEQ Notice of Violation (NOV) 

In August 2014. NCDEQ fesued an NOV for alleged groundwater vfolations at Duke Energy Progress" L.V. Sutton Ptent On March 10, 2015, NCDEQ fesued a civil penally of 
approximately $25 million to Duke Energy Progress for environmentel damages related to the groundwater contamination at the L.V. Sutton Plant. On April 9, 2015. Duke Energy 
Progress filed a Petrtion for Contested Case hearing in the Office of Admtofelrative Hearings. In February 2015, NCDEQ fesued an NOV for alleged groundwater v'lolations at 
Duke Energy Progress' Asheville Ptent. Duke Energy Progress responded to NCDEQ regardtog thte NOV. 

On September 29,2015, DukeEnergy Progress and Duke Energy Carolinas entered into a settlement agreement wrth NCDEQ resolvtog all former, current and future 
groundwater penalties at all Duke Energy Carolinas and Duke Energy Progress coal facilities in North Carolina. Under the agreement, Duke Energy Progress paid 
approximately $6 million and Duke Energy Caroitoas paid approximately $1 million. In addrtion to these paymente, Duke Energy Progress and Duke Energy Carolinas will 
accelerate remediation actions at the Sutton, Asheville, Belews Creek and H.F. Lee plants. The court entered a consent order resolving the contested case relaling to the 
Sutton Plant and NCDEQ resctoded the NOVs reteting to alleged groundwater vioteltons at both the Sutton and Asheville plants. 

On October 13, 2015. the Southern Environmental Law Center (SELC). representing murtiple conservation groups, filed a lawsurt to North Carolina Superior Court seeking 
judtoiai revtew ofthe order approving the settlement agreement wrth NCDEQ. The conservation groups contend that the Admintetrative Law Judge exceeded he statutory 
authorrty in approving a settlement that provtoed for past present and future resolution of groundwater fesues at facilrtfes whtoh were not al issue in the penalty appeal- On 
December 18,2015, Duke Energy Caroitoas and Duke Energy Progress filed a Motion to Dfemfes the complaint. At a hearing held on February 12,2016, Duke Energy 
Caroitoas and Duke Energy Progress stated that a proposed revteed order woufo be submrtted to the Admtofetrative Law Judge to address the court's and SELC's concerns, ft 
te not possible to predict the outcome of this matter. 

NCDEQ State Enforcement Actions 

in the first quarter of 2013, SELC sent notices of intent lo sue Duke Energy Carolinas and Duke Energy Progress related to alleged groundwater violations and CWA vfotetions 
from coal ash basins at two of their coal-fired power plants in North Carolina. NCDEQ filed enforcement actions against Duke Energy Carolinas and DukeEnergy Progress 
allegtog violations of water dtecharge permrts and North Carolina groundwater standards. The cases have been consolidated and are being heard before a single judge. 

On August 16, 2013, NCDEQ filed an enforcement action against Duke Energy Carolinas and Duke Energy Progress reteted to their remaining plants in North Carolina, alleging 
violattons of the CWA and vfolations of the North Carolina groundwater slandards. Both of these cases have been assigned to the judge handling the enforcement actfons 
dfecussed above. SELC, on behalfof several environmentel groups, has been perm'rtted to intervene in these cases. 

OnJuly 10,2015, DukeEnergy Carolinas and Duke Energy Progress filed Motfons for Partial Summary Judgment in the case on the basfe that there fe no longer erther a 
genuine controversy or dfeputed material facts abouttherelief for seven of the 14 North Caroltoa ptents wrth coal ash basins. On September 14,2015, the court granted the 
Motions for Partial Summary Judgment pending court approval of the terms through an order, in November 2015, NCDEQ submrtted a proposed order. On November 23. 2015, 
Duke Energy Carolinas, Duke Energy Progress and SELC filed separate objections to portfons of the NCDEQ filing. The parties are drafting a consolidated order to comply wrth 
the ruling made by the judge at a hearing held on February 12,2016. 
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rt fe not possible to predfot any Iiabilrty or estimate any damages Duke Energy Caroitoas or Duke Energy Progress might incur in connection wrth these matters. 

North Carolina Declaratory Judgment Action 

On October 10, 2012, the SELC, on behalfof the same environmentel groups that are involved in the state enforcement actions dfecussed above, filed a petrtion wrth the North 
Caroltoa Environmentai Management Comm'ission (EMC) asking for a declaratory ruling seeking to clarify the application of the stete's groundwater protection rules to coal ash 
basins. The petrtfon sought to change the toterpretetion of regulatfons that permrtted NCDEQ to assess the extent cause and signrtbance of any groundwater contamtoation 
before ordering action to eliminate the source of contamination, among other tesues. Duke Energy Carolines and Duke Energy Progress were both permrtted to Intervene in the 
matter. On December 3, 2012, the EMC affirmed thfe toterpretation ofthe regulattons. 

On March 6,2014, a Norlh Carolina Superfor Court judge overturned the ruling of the EMC holding that in the case ol groundwater contam'inalfon, NCDEQ was required to fesue 
an order to immedtetely eliminate the source of the conteminatfcn before an assessment of the nature, significance and extent of the contemination or the continuing damage to 
the groundwater was conducted. Duke Energy Carolinas, Duke Energy Progress and the EMC appealed the ruling te April 2014. On May 16, 2014, the North Carolina Court of 
Appeate denied a petition to stay the case during the appeal. On Octotier 10,2014, the parties were notrtfed the case has been transferred to the North Caroltoa Supreme Court 
(NCSC). Oral argument was held on March 16,2015- On June 11.2015, the NCSC tesued rts opmlon to favor of Duke Energy Caroitoas, Duke Energy Progress and the EMC 
and remanded the matter to the state court judge wrth instructtons to dtem'iss the case. Th'is matter te now closed. 

Federal Citizens Suits 

There are currently five cases filed In various North Carolina federal courte related lo the Riverbend, Sutton, Cape Fear, H.F. Lee and Buck plants. 

On June 11,2013, Catawba Riverkeeper Foundation, Inc. (Catawba Riverkeeper) filed a separate actfon in the Unrted Slates Court for the Western Dfetrfol of North Carolina. 
The lawsurt contends the state enforcement action dtecussed above does not adequately address fesues raised in Catewba Riverkeeper's notice of intent to sue relating to the 
Riverbend Steam Statfon. On April 11, 2014, the Court denied Catawba Riverkeeper's objections to the Magfetrate Judge's recommendatfon Uial platotift's case be dfemtesed as 
well as Duke Energy Carolinas' motton to dismiss. On August 13,2015, the court fesued an order suspending all proceedings until further order from the court. 

On September 12, 2013. Cape Fear River Watch, inc-. Sierra Club and Waterkeeper Alltence filed a cftizen surt to the Federal Dtetrict Court for the Eastern Dtetricl of North 
Carolina. The lawsurt alleges unpermitted discharges to surface water and groundwater vfolations at the Sutton Plant On June 9, 2014, the court granted Duke Energy 
Progress'request to dismfes the groundwater claims but rejected ite request to dfemfes the surface water claims. In response to a motion filed by the SELC, on August 1, 2014, 
the court modified the original June 9 order lo dtemiss only the plainfifTs federal law claim based on hydrologic connecttons at Sutton Lake. The claims related to the alleged state 
court v'lolations of Uie permrts are back in the case. On August 26. 2015. the court suspended the proceedtogs unlil further order from the court. 

On September 3, 2014. three crtizen sufts were filed by various environmental groups: (1) a cftizen surt in the Unrted Stetes Court for the Mtodle Dfetrfol of North Carolina allegtog 
unpermrtted dtecharges to surface water and groundwater violatfons at the Cape Fear Plant; (ii) in the Unrted States Court for the Eastern Distrfct of Norlh Carolina alleging 
unpermrtted dtecharges to surface water and groundwater violations at the H.F. Lee Plant; and (ill) in the United States Court for the Mtodle Distrfct of North Carolina alleging 
unpermrtted dtecharges to surface water and groundwater vfotetions at the Buck Steam Stetion. Motions to Stey or Dismfes the proceedings were filed in each of the three 
cases. The proceedings related to Cape Fear and H.F. Lee have been stayed- On October 20.2015. the court tesued an order denying the motions in the Buck proceedings. 
Duke Energy Carolinas' motfon seektog appeltete review of the Dtetricl Court's decteion was denied on January 29, 2016. 

Itfe not possible to predfot whether Duke Energy Carolinas or DukeEnergy Progress will incur any iiabilrty or to estimate the damages, rt any. they might incur in connectbn with 
these matters. 

North Carolina Ash Basin Grand Jury Investigation 

As a resurt of the Dan River ash basin water release discussed above, NCDEQ fesued a Notice of Violation and Recommendalionof Assessment of Civil Penalties wrth respect 
to thfe matter on February 28, 2014, whbh the company responded to on March 13,2014. Duke Energy and certein Duke Energy employees received subpoenas issued by 
the Unrted States Attorney for the Eastern Dtetrict of North Carolina in connectbn wrth a criminal investigatfon related to all 14 ofthe North Carolina facilrtfes wrth ash basins and 
Uie nature of Duke Energy's contects wrth NCDEQ wfth respect to those facilrties. This was a murtidislricl investigation that ateo involves stete tew enforcement authorrties. 

On February 20, 2015, Duke Energy Carolinas, Duke Energy Progress and Duke Energy Bustoess Servtoes LLC (DEBS), a wholly owned substotery of Duke Energy, each 
entered into Plea Agreemente in connection wrth the investigatfon inrtiated by the Unrted Steles Department of Justfoe Environmentel Crimes Sectfon and the Unrted States 
Attorneys for the Eastern Dfetrfol of North Carolina, the Middte Dtetrict of North Carolina and the Western Dfeti-bt of North Carolina (collectively, USDOJ). On May 14, 2015. Uie 
Unrted States Dtetrict Court for the Eastern District of North Carolina approved the Plea Agreements. 
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Under Uie Plea Agreements, DEBS and Duke Energy Progress pleaded guilty to four mfedemeanor CWA violatfons related to vfolations at Duke Energy Progress' H.F. Lee 
Steam Electric Planl, Cape Fear Steam Electî fc Plant and Asheville Sleam Electric Generating Plant. Duke Energy Carolinas and DEBS pleaded guilty to five mfedemeanor CWA 
violatfons related to violations at Duke Energy Carolines' Dan River Steam Stetion and Riverbend Steam Stetion. DEBS. Duke Energy Carolinas and Duke Energy Progress afeo 
agreed (1) lo a five-year probation period, ('ri) to pay a tolal of approximately $68 million in fines and rest'ilufion and $34 million for commun'rty serv'ice and m'ltigation (the 
Payments), (iii) to fund and esteblish environmental compltence plans subject to the overs'ight of a court-appointed monftor to addrtion to certain other condrtbns set oul in the 
Plea Agreements. Duke Energy Carolinas and Duke Energy Progress also agree to each maintain $250 millfon under their Master Credrt Facility as securrty to meet their 
obligations under the Plea Agreemente. Payments under Uie Plea Agreemente will be borne by shareholders and are not tex deductible. Duke Energy Corporation has agreed to 
fesue a guarantee of all payments and perfbrmance due from DEBS, Duke Energy Carolinas and Duke Energy Progress, tocludtog but not limrted to payments for fines, 
restitulfon, community service, mitigalfon and tiie furtdtog of, and ob^atfons under, tiie environmentel compltence ptens. As a result of the Plea Agreements, Duke Energy 
Caroitoas and Duke Energy Progress recognized charges of $72 million and $30 million, respectively, to Operation, maintenance and other on the Consolidated Statements of 
Operafions and Comprehensive Income during 2014, Paymentof the amounts relating to fines and restftution were made between May and July 2015. The Plea Agreements do 
not cover pending civil claims related to the Dan River coal ash release and operatfons at other Norfh Carolina coal plante-

On May 14, 2015. DukeEnergy reached an Interim Adminfetrative Agreement wrth the U.S. Environmental Protectfon Agency Oftfoe of Suspension and Debarment that avoids 
debarment of DEBS, Duke Energy Carolinas or Duke Energy Progress wrth respect to all active generating facilrt'ies. The Interim Administrative Agreement imposes a number ol 
requlremente relating to environmental and ethical compliance, subject lo the oversight of an Independent mon'rtor. 

Potential Groundwater Contamination Claims 

Beginning to May 2015, a number of restoents living in the vbinrty of the North Carolina facilrties wrth ash bastos received letters from NCDEQ advfeing them not to drink water 
from the private wells on their land tested by NCDEQ as the samples were found to have certain substences at levete h'lgher than the crrterte set by the North Carolina 
Department of Hearth and Human Servtoes (DHHS). The crrteria, in some cases, are consfoerably more stringent than federal drtoktog water standards establtehed to protect 
human health and wertare. The Coal Ash Act requires addrtional groundwater monrtoring and assessmente for each ofthe 14 coal-fired plants In North Carolina, including 
sampling of private water supply wells. The date gaUiered Uirough these Comprehensive Srte Assessmente (CSAs) will be used by NCDEQ to determtoe whether the water 
qualrty of these private water supply welb has been adversely Impacted by the ash basins. Duke Energy has submrtted CSAs documenting the results of extensive 
groundwater mon'iloring around coal ash basins at all 14 of the plants w'llh coal ash basins. Generally, the date gaUiered through the installation of new monrtoring wells and soil 
and water samples across the stete have been constetenl wrth h'lstorfcal data provided to state regulators over many years. The DHHS and NCDEQ sent follow-up letters on 
October 15. 2015. to residente near coal ash bastos who have had their wells tested, stattog that private well samplings at a constoerable dtetance from coal ash 
Impoundments, as well as some mun'icipal water supplies, contain similar levete of vanadium and hexavalent chromium whfoh leads investigators to believe these constituents 
are naturally occurring. It fe not possible to estimate the maximum exposure of loss, if any, that may occur in connection wfth claims whbh might be made by these restoente, 

Duke Energy Carolinas 

New Source Review 

In 1999-2000, the U.S. Departmentof J usttoe (DOJ) on behalfoftheEPAfileda number of compteints and notfoesofviolation agatost multiple utilrties. including Duke Energy 
Carolinas, for alleged vtolaUons of th© New Source Revtew (NSR) provistons of the Clean Wr Act (CAA). The government alleges the utilities v'lolated the CAA when undertak'ing 
certain maintenance and repair projects at certain coal plante wrthout (i) obteining NSR permrts and (il) instelling the best available emfesion conttols for sulfur dtoxtoe, nitrogen 
oxide and particulate matter. The compteints sought the instellation of poilutton conlrol technology on generating unfts that allegedly violated the CAA, and unspecified civil 
penalties in amounte of up to $37,500 per day for each vbiatbn. 

In 2000, the government sued Duke Energy Carolinas in the U.S. Dtetrict Court in Greensboro. North Caroltoa, claiming NSR violattons for 29 projecte performed at 25 of Duke 
Energy Carolinas' coal-fired unrts. Duke Energy Carolinas asserted there were no CAA violatfons because the applicable regulations do not require NSR permitting in cases 
where Uie projecte underteken are routine or otherwise do not resurt in an increase in emtesfons. In 2011, the parties filed a sfipulation agreeing to dfemiss wrth prejudice all but 
13 claims at 13 generating unrts, 11 of whfoh have since been retired. On October 20.2015, the Court approved and entered a consent decree to resolve Uite matter. Under the 
consent decree, Duke Energy Carolinas will retire by the end of 2024, the remaining unrts al the Allen plant that are part of the Irtigation as well as a third unrt that is not part of 
the Irtigation. Prfor to closure, Duke Energy Carolinas will comply with new, tower emfesions limrts at the Allen unrts named in the Irtigation. Addrtionally, Duke Energy Carolines will 
spend approximately $4 million on environmenlal projecls and donaltons and pay a o'wil penally of $975 thousand. This matter te now closed. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carolinas has experfenced numerous claims for indemnificatton and medbal cost reimbursement related to asbestos exposure. These claims relate to damages 
for bodily injuries alleged to have arfeen from exposure to or use of asbestos in connection wrth constructton and maintenance activfties conducted on rts electric generation 
plante prior to 1985. As of December 31,2015, there were 156 asserted claims for non-malignant cases with the cumulative relief sought of up to $37 milfion, and 70 asserted 
claims for malignant cases wfth the cumulative reltef sought of up to $11 million. Based on Duke Energy Carolines' experience, rt te expected that the uttimale resolution of mosl 
of Uiese claims likely will be less than the amount claimed. 
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Duke Energy Caroitoas has recognized asbestos-related reserves of $536 millfon and $575 millfon at December 31,2015 and 2014, respectively. These reserves are classrtied 
in Olher wfttiin Deferred Credits and Other Liabilities and Other within Current Ltetiilities on the Consolidated Batence Sheete. These reserves are based upon the m'lnimum 
amount of the range of loss for current and future asbestos claims through 2033, are recorded on an undiscounted bas'is and incorporate anticipated infiafion. in light of the 
uncertatoties inherent in a longer-term forecast, management does not belteve they can reasonably estimate the todemnfty and medtoal coste that might be incurred after 2033 
related to such potential claims, itfe posstoleDuke Energy Carolinas may incur asbestos liabilrties in excess of the recorded reserves. 

Duke Energy Carolinas has third-party insurance lo cover certain iosses relaled to asbeslos-relaled injurtes and damages above an aggregate self-insured relenlfon. Duke 
Energy Carolinas' cumulative payments began lo exceed the self-insurance retentton to 2008. Future payments up to the polfcy limrt will be reimbursed by the third-party 
insurance carrier. The tosurance policy limft for potential future insurance recoveries Indemnification and medtoal cost claim paymente fe $847 million in excess of Uie self-
tosured retention. Receivables for insurance recoveries were $599 million and $616 millton at December 31,2015 and 2014, respectively. These amounte are classified in Other 
within investmente and Other Assets and Receivables on the Consolidated Balance Sheets. Duke Energy Carolinas fe not aware of any uncerteinties regarding the legal 
sufficiency of insurance claims. DukeEnergy Carolinas believes the insurance recovery asset'is probable of recovery as the insurance carrier continues to have a strong 
financial strength rating. 

Duke Energy Progress and Duke Energy Florida 

Spent Nudear Fuel Matters 

On December 12. 2011, DukeEnergy Progress and Duke Energy Flor'toa sued the United States inthe U.S. Court of Federal Claims. The lawsurt claimed the Department of 
Energy breached a contract in failing to accept spent nuclear fuel under Uie Nuclear Waste Policy Act of 1982 and asserted damages for the cost of on-srte storage. Duke 
Energy Progress and Duke Energy Flortoa asserted damages for the perkxl January 1,2006 through December 31, 2010. Cteims for all periods prfor to 2006 have been 
resolved. On March 24.2014. the U.S. Court of Federal Claims fesued a judgment in favor of Duke Energy Progress and Duke Energy Florida on thte matter, awarding amounls 
of $83 millbn and $21 million, respectively. The maforrty ofthe awards were recorded as a reduction to caprtal cosls associated wrth constructton of on-srte storage facilrties. 
DukeEnergy Progress and Duke Energy FlorWa received payment of the award in September 2014. On October 16. 2014, Duke Energy Progress and Duke Energy FlorWa 
filed a new acfion for costs tocurred from 2011 through 2013 of $48 million and $25 millfon, respectively. 

Duke Energy Ftorida 

Class Action Lawsuit 

OnFebruary 22,2016, Newton, etal v. Duke Energy Ffortoa, LLC and Flortoa Power & Light Company, was filed inthe U.S. Dtettfot Court for the SouUiern Dtetrict of Florida on 
behalf of a putative class of Duke Energy Florida and Ffor'ida Power & Light Company's cuslomers in Florida. Plaintiffs altege that Fforida's Nuctear Cost Recovery Statutes are 
unconstrtutional and are pre-empted by federal law. Duke Energy Ffortoa has not yet been served with the tewsuft. 

Westinghouse Contract Litigation 

On March 28.2014, Duke Energy Fforida filed a tewsurt against Weshnghouse in the U.S. Dfetrtot Court for ttie Western Dfett-fot of North Caroltoa. The lawsurt seeks recovery of 
$54 mlH'ion in milestone paymente in excess of work performed under the terminated EPC for Levy as well as a determinatton by the court of the amounte due to Wesfinghouse 
as a resurt of the termination of the EPC. Duke Energy Florida recogn'ized an exft obligation as a resurt of the termination of the EPC conti-act 

On March 31,2014. Westinghouse filed a tewsurt against Duke Energy Florida In U-S- Dtetrict Court for the Western Dtetrict of Pennsylvan'ia. The Pennsylvania lawsurt alleged 
damages under the EPC in excess of $510 millfon for engineertog and design work, coste to end suppl'ier conti-acte and an aUeged termtoatton fee. 

On June 9, 2014, the judge in the North Carolina case ruled that the Irtigatfon will proceed in the Western Dfetrfol of North Caroltoa. In November 2014, Westinghouse filed a 
Motion for Parttel Judgment on the pleadtogs, whbh was denied on March 30, 2015. The case te to be ready for tr'ial on September 19,2016. Itte not possible to predict the 
outcome of Uie Irtigatfon, whether Duke Energy Florida will urtlmately have any Itebilrty for terminating the EPC contract or to estimate the damages, ifany, ft might incur in 
connectbn wrth these matters. Urtimate resolution of these matters could have a material eftect on the results ofoperations, financial posrtfon or cash fiows of Duke Energy 
Florida. However, approprtete regulatory recovery will be pursued for the retell portion ofany costs tocurred in connection wrth such resolutfon. 

Duke Energy Ohio 

Antitrust Lawsuit 

In January 2008. four plaintrtfs, including individual, industttel and nonprofit customers, filed a lawsurt against Duke Energy Ohio in federal court to Uie Southern Dtetrict of Ohio. 
Plaintiffs alleged Duke Energy Ohio conspired to provide inequftable and unfair prtoe advantages for certein large business consumers by entering into nonpublb optfon 
agreemente In exchange for their wrthdrawal of challenges lo Duke Energy Ohio's Rate Stabilizatfan Plan impfemented in early 2005. In March 2014, a federal judge certified this 
matter as a class actton. Plaintiffs allege claims for antrtrust vfolatfons under the federal Robinson Patman Act as well as fraud and conspiracy allegations under the federal 
Racketeer influenced and Corrupt Organizattons stetute and the Ohio Corrupt Practices Act. 

On October 21, 2015, the parties received preliminary court approval for a settfement agreement A llfigatlon settlement reserve was recorded for the full amount of $81 millton 
and classrtied in OUier wrthin Current Ltebilrties on Duke Energy Ohto's Consoltoated Balance Sheete as of December 31. 2015. Duke Energy Ohio recognized the full amount to 
(Loss) Income From Dtecontinued Operations, net of tex in the Consolidated Stetements of Operatfons and Comprehensive Income for Uie twelve months ended December 31, 
2015. A hearing to consider objections to the settlement is scheduled for April 2016. 
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See Note 2 for further dfecussion on the Mtowest Generation Exit-

W.C. Beckjord Fuel Release 

On August 18,2014, approximately 9,000 gallons of fuel oil were toadvertenUy discharged toto the Ohio River durtog a fuel oil transfer at the W-C. Beckjord generating stetion. 
The Ohfo Environmentel Protection Agency (Ohio EPA) tesued a Notice of Violation related to the dtecharge. DukeEnergy Ohio fe cooperating wrth the Ohio EPA, the EPA and 
the U.S. Attorney for the Southern Dfetrtot of Ohio. No Notice of Vfolatfon has been Issued by the EPA and no penalty has been assessed. Totel repair and remedtetfon coste 
related to the release were not material. Other coste related to the release, includtog stete or federal civil or criminal enforcement proceedings, cannot be reasonably estimated 
at thte time. 

Duke Energy Indiana 

Edwardsport IGCC 

On December 11, 2012. Duke Energy Indtena filed an arbrtration actton against General Electric Company and Bechtel Corporatfon in connecfion wrth ttieir work at Uie 
Edwardsport IGCC facilrty. Duke Energy Indtena sought damages equaltog some or all of the addrtional costs incurred in the consttuction of the project not recovered al the 
IURC. The arbrtratton hearing concluded to December 2014. On May 6, 2015, the arbrtration panel fesued fts final decfeion unanimously dtemfestog all of Duke Energy Indtena's 
claims. This ruling resolves all outstanding fesues in the arbrtration. 

Other Litigation and Legal Proceedings 

The Duke Energy Regtetrante are involved in other legal, tex and regutetory proceedtogs arfeing in the ordinary course of business, some of whfoh involve significant amounte. 
The Duke Energy Regtetrante believe the final dfeposrtion of these proceedings will not have a matertel effect on their resurts of operations, cash fiows or financial posrtion. 

The tebfe below presents recorded reserves based on managements best estimate of probable loss for legal matters, excluding asbestos-related reserves and the exrt 
obligation discussed above related to the lerminatfon of an EPC contract. Reserves are ctessified on the Consolidated Balance Sheets in Other wrthin Deferred Credrts and 
Other L'labilrtles and Accounts payable and Other wrthin Current Ltebilrties. The reasonably possible range of loss to excess of recorded reserves fe not material, other than as 
described above. 

(in millions) 

Reserves for Legal Matters 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohb 

OTHER COMMITMENTS AND CONTINGENCIES 

General 

As part of their normal business, the Duke Energy Registrante are party to various financtel guarantees, performance guarantees and other contractual commrtmente to extend 
guarantees of credrt and other asstetance to vartous subsidteries, investees and other third parties. These guarantees involve elemente of performance and credft rtek, which 
are not fully recognized on the Consol'toated Balance Sheets and have unlimited maximum potential paymente. However, the Duke Energy Regfetrants do not believe these 
guarantees will have a matertel effect on their resurts ofoperations, cash fiows or financial posrtton. 

Purchase Obligations 

Purcfiased Power 

Duke Energy Progress and Duke Energy Florida have ongoing purchased power contracts, including renewable energy contracte, wrth other utilrttes, wholesale marketers, co-
generators, and qualrtied facilfties. These purchased power contracte generally provide for capacrty and energy paymente. In addrtton, Duke Energy Progress and Duke Energy 
Florida have various contracts to secure transmfeston rights. 

The following table presente executory purchased power contracte wrth terms exceeding one year, excluding contracts ctessified as leases. 

$ 

DecemberSl, 

2015 

166 $ 

11 

54 

6 

31 

80 

2014 

323 

72 

93 

37 

36 

— 

(in millions) 

Duke Energy Progress^ 

Duke Energy Florida*' 

Duke Energy Ohfoĉ xo) 

Contract 

Expiration 

2019-2031 $ 

2021-2043 

2017-2018 

2016 

54 $ 

305 

236 

2017 

60 

345 

195 

Minimuni Purchase Amount at DecemberSl, 2015 

$ 
2018 

61 

360 

59 

$ 
2019 

62 

377 

$ 
2020 Thereafter 

49 $ 363 $ 

394 1,591 

Total 

649 

3,372 

490 

154 
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(a) Contracte represent between 15 percent and 100 percent of net ptent output. 
(b) Contracte represent between 80 percent and 100 percent of net ptent output. 
(c) Contracts represent between 1 percent and 11 percent of net plant output 

(d) Excludes purchase power agreement wfth 0'\/EC. See Note 17 for addrtfonal information-

Operating and Capital Lease Commitments 
The Duke Energy Regtetrants lease office buitoings, raibars, vehtoles, computer equipment and other property and equipment wfth various terms and expiratfon dates-
Additionally, Duke Energy Progress has a caprtal lease related to firm gas pipeltoe transportation capacrty. Duke Energy Progress and Duke Energy Flortoa have entered into 
certein purchased power agreements, which are classified as leases. Consolidated caprtalized lease obligations are classrtied as Long-Term Debt or Other within Current 
Ltebilrties on the Consoltoated Balance Sheete. Amortization of assete recorded under caprtal leases fe included In Deprectetion and amortizatfon and Fuel used in electric 
generation - regulated on the Consolidated Statemente of Operattons. 

The following teble presents rental expense for operating leases. These amounte are tocluded in Operatbn, maintenance and other on the Consoltoated Stetements of 
Operations. 

Years Ended DecemberSl, 

(in millions) 2015 2014 2013 

Duke Energy 

Duke Energy Caroitoas 

Progress Energy 

Duke Energy Progress 

Duke Energy Flortoa 

Duke Energy Ohfo 

Duke Energy Indtena 

318 

41 

230 

149 

81 

13 

20 

355 $ 

41 

257 

161 

96 

17 

21 

321 

39 

225 

153 

72 

14 

22 

The following teble presents future minimum lease payments under operating leases, which at inception had a non-cancelable term of more than one year. 

DecemberSl,2015 

(In millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

$ 219 $ 41 

182 

161 

146 

127 

864 

33 

24 

21 

16 

51 

Progress 

Energy 

S 132 i 

111 

108 

102 

93 

622 

Duke 

Energy 

Progress 

i 66 $ 

63 

61 

56 

48 

365 

Duke 

Energy 

Florida 

66 $ 

48 

47 

46 

45 

257 

Duke 

Energy 

Ohio 

13 $ 

9 

6 

4 

3 

5 

Duke 

Energy 

Indiana 

20 

15 

12 

8 

5 

8 

2016 

2017 

2018 

2019 

2020 

Thereafter 

Totel 1,699 $ 186 1,168 $ 659 509 40 $ 68 

The folfowing lable presente future minimum lease payments under caprtal leases. 

DecemberSl,2015 

(in millions) 

Duke 

Energy 

173 i 

171 

180 

178 

182 

1,176 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

• 6 $ 46 $ 20 $ 

6 

6 

6 

5 

30 

46 

46 

45 

46 

367 

21 

21 

22 

21 

272 

Duke 

Energy 

Florida 

26 $ 

25 

25 

25 

25 

95 

Duke 

Energy 

Ohio 

7 

1 

5 

1 

— 
1 

Duke 

Energy 

Indiana 

2016 

2017 

2018 

2019 

2020 

Thereafter 

3 

1 

2 

1 

1 

43 

Minimum annual payments 

Less: amount representing Interest 

Totel $ 

2,060 

(724) 

1,336 $ 

59 

(35) 

24 $ 

596 

(295) 

301 $ 

377 

(230) 

147 $ 

221 

(65) 

156 $ 

15 

(2) 

13 $ 

51 

(38) 

IS 
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6. DEBT AND CREDIT FACILITIES 

Summary of Debt and Related Tenms 

The following tables summarize outstending debt 

December 31,2015 

(in millions) 

Weighted 

Average 

Interest 

Rate 

4.99% i 

2.57% 

4.74% 

5.38% 

2.59% 

0.88% 

Duke 

Energy 

i 13,392 $ 

2,635 

18,980 

1,336 

1,053 

4,258 

6 

1,712 

(170) 

Duke 

Energy 

Carolinas 

1,152 

425 

6,161 

24 

355 

— 
300 

6 

(17) 

(39) 

Progress 

Energy 

$ S,8S0 $ 

479 

9,750 

300 

48 

— 
1,458 

(28) 

(85) 

Duke 

Energy 

Progress 

_ $ 
234 

5,975 

144 

48 

--
359 

(16) 

(37) 

Duke 

Energy 

Florida 

150 $ 

225 

3,775 

156 

— 
— 

813 

(8) 

(32) 

Duke 

Energy 

Ohio 

765 $ 

_ 
750 

13 

77 

_ 
128 

(28) 

(4) 

Duke 

Energy 

Indiana 

740 

_ 
2,319 

14 

572 

— 
150 

(8) 

(19) 

Unsecured debt maturing 2016 - 2073 

Secured debl, maturing 2016 - 2037 

First mortgage bonds, maturing 2016 - 2045'3l 

Caprtal leases, maturing 2016 - 2051*' 

Tax-exempt bonds, maturtog 2017 - 2041(=) 

Notes payable and commerctel paperC) 

Money pool/intercompany borrowings 

Fair value hedge carrying value adjustment 

Unamortized debt dtecount and premium, nef*' 

Unamortized debl tesuance coslsf 

Totel debt 

Short-term notes payable and commerctel paper 

Short-term money pool/intercompany borrowings 

Current maturrties of fong-term debtt̂ ' 

Total fong-term debtfe' 

4.25% $ 

$ 

43,202 $ 

(3,633) 

-
(2,074) 

37,495 $ 

8,367 $ 

_ 
— 

(356) 

8,011 $ 

15,772 $ 

— 
(1,308) 

(315) 

14,149 $ 

6,727 $ 

— 
(209) 

(2) 

6,516 $ 

5,079 $ 

— 
(813) 

(13) 

4,253 $ 

1,701 $ 

— 
(103) 

(106) 

1,492 $ 

3,768 

— 
— 

(547) 

3,221 

(a) 
(b) 

(c) 
(d) 

(e) 
(0 
(g) 

Substentially all electric utilrty property fe mortgaged under mortgage bond indentures. 
Duke Energy includes $114 millton and $731 mill'ion ol capital lease purchase accountmg adjustments related lo Duke Energy Progress and Duke Energy Florida, 
respectively, related to power purchase agreemente that are not accounted for as capftal leases in their respective financial stetemente because of grandfathering 
provfefons in GAAP. 
Substantially all tax-exempt bonds are secured by first mortgage bonds or letters of credrt. 
Includes $625 millton that was classified as Long-Term Debl on ttie Consoltoated Balance Sheets due lo the extetence of long-term credrt facilrties that back-stop 
these commerctel paper balances, along wrth Duke Energy's abilrty and intent to refinance these balances on a fong-term baste. The weighted average days to 
maturrty for commercial paper was 15 days. 
Duke Energy tocludes $1,798 millfon in purchase accounting adjustmente related to ttie merger wrth Progress Energy. 
Duke Energy includes $59 million in purchase accounfing adjustmente primarily related to the merger wrth Progress Energy. 
Refer to Note 17 for addrtional informalion on amounts from consolidated VIEs. 

156 



PART 11 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS. LLC - PROGRESS ENERGY. INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO. INC. - DUKE ENERGY INDIANA. INC. 
Combined Notes To Consolidated Financial Statements - (Continued) 

DecemberSl, 2014 

(in millions) 

Weighted 

Average 

Interest 

Rate 

4.92% S 

2.50% 

4.76% 

5.30% 

2.13% 

0.70% 

Duke 

Energy 

; 12,937 $ 

2,806 

19,180 

1,428 

1,296 

2.989 

Duke 

Energy 

Carolinas 

1,155 

400 

6,161 

27 

355 

— 

Progress 

Energy 

Duke 

Energy 

Progress 

$ 3,850 $ — $ 

525 

9,800 

314 

291 

— 

300 

5,475 

146 

291 

— 

Duke 

Energy 

Florida 

150 $ 

225 

4,325 

168 

— 
— 

Duke 

Energy 

Ohio 

773 $ 

— 
900 

20 

77 

— 

Duke 

Energy 

Indiana 

742 

— 
2,319 

16 

573 

— 

Unsecured debt, maturing 2015 - 2073 

Secured debl, maturing 2016 - 2037 

First mortgage tionds, maturing 2015 - 2044'̂ * 

Caprtal leases, maturing 2015 - 2051*' 

Tax-exempt bonds, maturing 2015 - 2041i'> 

Notes payable and commerctel paper!") 

Money pool/intercompany borrowings 

Fair value hedge carrying value adjustment 

Unamortized debt dfecounl and premtom, neff 

Unamortized debt fesuance coste 

300 835 84 516 

(a) 
(b) 

(c) 
(d) 

(e) 
(0 

221 

1,890 

(152) 

(15) 

(38) 

(26) 

(86) 

(11) 

(31) 

(8) 

(37) 

(29) 

(6) 

(9) 

(22) 

Total debt 

Short-term notes payabb and commerctel paper 

Short-term money pooVinlercompany borrowings 

Current maturrties of tong-term debtii 

Total long-term debt'" 

4.29% $ 

$ 

42,382 $ 

(2,514) 

-
(2.807) 

37,061 $ 

8,353 $ 

— 
-

(507) 

7.846 $ 

15.503 $ 

— 
(835) 

(1,507) 

13.161 $ 

6,170 $ 

— 
— 

(945) 

5.225 $ 

4.907 $ 
„ 

(84) 

(562) 

4.261 $ 

2,251 $ 

_ 
(491) 

(157) 

1,603 $ 

3,840 

— 
(71) 

(5) 

3,764 

Substentially all efectric utilrty property is mortgaged under mortgage bond indentures. 
Duke Energy includes $129 millfon and $787 million of caprtal lease purchase accounting adjustments related lo Duke Energy Progress and Duke Energy Florida, 
respectively, related to power purchase agreemente that are not accounted for as capftal leases in their respective financial stetemente because of grandfathering 
provfeions m GAAP. 
Substantially all tex-exempl bonds are secured by first mortgage bonds or letters of credrt. 
Includes $475 millfon that was classified as Long-Term Debt on the Consol'toated Balance Sheets due to ttie exfetence of long-term credrt facilrties that back-stop 
these commerctel paper balances, along wrth Duke Energy's abilrty and intent to refinance these balances on a long-term basfe. The weighted average days to 
maturrty for commercial paper was 27 days. 
Duke Energy includes $1,975 millfon in purchase accounfing adjustments related to the merger wrth Progress Energy, 
Refer to Note 17 for addrtional information on amounte from consoltoated VIEs. 

Current Maturities of Long-Term Debt 

The following table shows Uie significant componente of Current maturrties of long-term debt on the Consolidated Balance Sheets. The Duke Energy Regtetrants currently 
anticipate satisfying these obligalions wrth cash on hand and proceeds from addrtional borrowings. 

(in millions) Maturity Date Interest Rate DecemberSl,2015 

Unsecured Debt 

Progress Energy (Parent) 

Duke Energy Indtena 

Duke Energy (Parent) 

First Mortgage Bonds 

DukeEnergy Indtena 

Duke Energy Carolinas 

Other 

January 2016 

June 2016 

November 2016 

July 2016 

December 2016 

5.625% 

6.05% 

2.150% 

0.670% 

1.750% 

300 

325 

500 

150 

350 

449 

Current maturities of tong-term debt 2,074 
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Maturities and Call Options 

The following teble shows the annual maturrtfes of fong-term debt for the next five years and thereafter, Amounte presented exclude short-lerm notes payable and commerctel 
paper and money pool borrowings for the Subsidiary Regtelrants. 

December31,2015 

(in millions) 

Duke 

Energy!'! 

2,074 

2,468 

3,441 

3,022 

2,091 

24,616 

Duke 

Energy 

Carolinas 

$ 356 1 

115 

1,629 

5 

755 

5,507 

Progress 

Energy 

$ 315 ! 

923 

510 

1,667 

415 

10,634 

Duke 

Energy 

Progress 

t 2 $ 

446 

_ 
855 

152 

5,063 

Duke 

Energy 

Florida 

13 

482 

512 

14 

265 

2,980 

Duke 

Energy 

Ohio 

106 $ 

1 

5 

552 

25 

909 

Duke 

Energy 

Indiana 

547 

2 

3 

63 

653 

2,500 

2016 

2017 

2018 

2019 

2020 

Thereafter 

Total fong-term debt, including current maturrtfes $ 37,712 $ 8,367 $ 14,464 $ 6,518 $ 4,266 $ 1,598 3,768 

(a) Excludes $1,857 millfon In purchase accounting adjustmente reteted to the merger wrth Progress Energy. 

The Duke Energy Regfetrante have the abilrty under certein debt facilrties to call and repay the obligation prior to rts scheduled maturrty. Therefore, the actual timing of future 
cash repayments couto be matertelly d'ifferent than as presented above. 

Short-Term Obligations Classified as Long-Term Debt 

Tax-exempt bonds that may be put to the Duke Energy Regtetrants at the option of the holder and certain commercial paper fesuances and money pool borrowings are 
classified as Long-Term Debt on the Consolidated Balance Sheete. These tax-exempt bonds, commercial paper fesuances and money pool borrowings, whtoh are shorl-term 
obligattons by nature, are classified as fong term due to Duke Energy's Intent and abilrty to utilize such borrowtogs as long-term financing. As Duke Energy's Master Credft 
Facilrty and other bilateral letter of credrt agreemente have non-cancetebfe terms to excess of one year as of the batence sheet date, Duke Energy has the abilrty to refinance 
these short-term obligattons on a long-term basfe. The folfowing tables show short-term obligations classified as long-term debt 

DecemberSl,2015 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Duke 

Energy 

Progress 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana (in millions) 

Tax-exempt bonds 

Commerctel paper'̂ ' 

Total 

$ 

$ 

Energy 

347 

625 

972 

$ 

$ 

Carolinas 

35 

SOO 

335 

$ 

$ 

Progress 

150 

150 

$ 

$ 

Ohio 

27 

25 

52 

$ 

$ 

Indiana 

285 

150 

435 

DecemberS l ,2014 

Duke 

Energy 

Duke 

Energy 

Carol inas 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana (in mi l l ions) 

Tax-exempt bonds 

Commercial paper 

Secured debtw 

Totel 

$ 

$ 

Energy 

347 

475 

200 

1,022 

$ 

$ 

Carolinas 

35 

300 

— 
335 

$ 

$ 

Ohio 

27 

25 

— 
52 

$ 

$ 

Indiana 

285 

150 

— 
435 

(a) Progress Energy amounte are equal to Duke Energy Progress amounte. 
(b) In December 2015, DukeEnergy used cash held by the lender to repay debt Instrument had a term of less than one year wfth the right lo extend the maturfty dale for 

addrtional one-year periods wrth a final maturity date no teter than December 2026. 

Summary of Significant Debt Issuances 

In January 2016, DukeEnergy Kentucky fesued $95 millton of unsecured debentures, ofwhfoh $45 million carry a fixed interest rate of 3.42 percent and mature January 15, 
2026 and $50 millton carry a fixed interest rate of 4.45 percent and mature January 15. 2046. Proceeds will primarily be used to refinance exfeting debt, including money pool 
borrowings, caprtal expendrtures and for general corporate purposes. 
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The followtog tebles summarize significani debt issuances (in millions). 

YearEnded DecemberSl, 2015 

Issuance Date 

Maturity 

Date 

April 2024 

December 2045 

June 2045 

August 2025 

August 2045 

Interest 

Rate 

3.750% $ 

4.800% 

3.750% 

3.250% 

4.200% 

Duke 

Energy 

400 i 

600 

SOO 

500 

700 

Duke 

Energy 

(Parent) 

Duke 

Energy 

Carolinas 

; 400 $ — : 

600 

— 
— 

— 

500 

— 
_ 

Duke 

Energy 

Progress 

P -

— 

— 
500 

700 

Unsecured Debt 
November 2015«»'i 

November 2015(«»'i 

First Mortgage Bonds 

March 2015W 

August 2015t̂ Xd) 

August 2015(«<» 

Total issuances 2,700 $ 1,000 500 $ 1,200 

(a) Proceeds were used to repay short-term money pool and commercial paper borrowing fesued to fund a portion ofthe NCEMPA acqufertion, see Note 2 for further 
informatbn. 

(b) Proceeds were used to refinance at maturrty $300 million of unsecured notes at Progress Energy due January 2016. 
(c) Proceeds were used to redeem at maturrty $500 millton of first mortgage bonds due October 2015. 
(d) Proceeds were used to refinance at maturrty $400 millbn of first mortgage bonds due December 2015. 

Year Ended December 31,2014 

Issuance Date 

Maturity 

Date 

April 2024 

A^ril2017 

May 2019 

May 2021 

March 2017 

July 2036 

tJlarch 2044 

March 2017 

December 2044 

November 2017 

Interest 

Rate 

3.750% $ 

0.613% 

11.970% 

13.680% 

0.863% 

5.340% 

4.375% 

0.435% 

4.150% 

0.432% 

Duke 

Energy 

600 $ 

400 

108 

110 

225 

129 

400 

250 

500 

200 

Duke 

Energy 

(Parent) 

600 $ 

400 

— 
— 

— 
— 

— 
— 
— 
_ 

Duke 

Energy 

Progress 

- $ 
— 
— 
— 

— 
— 

400 

250 

500 

200 

Duke 

Energy 

Florida 

— 
— 
— 

225 

— 

— 
— 
— 
— 

Unsecured Debt 

April 2014«) 

April 2014<3»') 

June 20141=1 

June2014W 

Secured Debt 

March 2014W 

July 2014W 

First Mortgage Bonds 

March 2014*> 

March 2014«(B) 

November 2014fh' 

November 2014ft»') 

Totel fesuances 2,922 $ 1.000 $ 1,350 $ 225 

(a) Proceeds were used to redeem $402 millfon of tax-exempt bonds at Duke Energy Ohio, the repayment of outstandtog commerctel paper and for general corporate 
purposes. See Note 13 for addrtional Informatton related to the redemption of Duke Energy Ohio's tex-exempt bonds. 

(b) The debt is floating rate based on three-month London Interbank Offered Rale (LIBOR) plus a fixed credrt spread of 38 baste points. 
(c) Proceeds were used to repay $196 millton of debt for International Energy and for general corporate purposes. The Interest rates Include country specific risk 

premiums. 
(d) Relates to the securrtizatton of accounte receivable at a substoiary of Duke Energy Florida- Proceeds were used to repay short-term borrowings under Uie 

intercompany money pool borrowing arrangement and for general corporate purposes. See Note 17 for further deteils. 
(e) Proceeds were used to fund a portion of Duke Energy's prior investment in the exteting Wind Ster renewables portfolio. 
(f) Proceeds were used to repay short-term borrowings under the intercompany money pool borrowing arrangement and for general corporate purposes. 
(g) The debt te floating rate based on ttiree-month LIBOR plus a fixed credrt spread of 20 basfe pointe. 
(h) Proceeds were used to redeem $450 million of tex-exempt bonds, repay short-term borrowings under the intercompany money pool borrowing arrangement and for 

general corporaie purposes. 
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Available Credit Facilities 

Duke Energy has a Master Credit Facility with a capacity of $7.5 billton through January 2020. The Duke Energy Registrants, excluding Progress Energy (Parent), have 
borrowing capacrty under the Masler Credrt Facilrty up to specrtied sublimrts for each borrower. Duke Energy has the unilateral ability at any time to increase or decrease the 
borrowing sublimrts of each borrower, subject to a maximum sublimrt for each borrower. The amount available under the Master Credit Facility has been reduced to backstop 
the issuances of commercial paper, certain letters of credft and var'iable-rate demand tax-exempt bonds that may be put to the Duke Energy Regtefi'ante at the option of the 
holder and as securrty to meet obligations under the Plea Agreemente. The table below inctodes the current borrowing sublimrts and available capacrty under the Master Credrt 
Faciirty. 

December31,2015 

(in millions) 

Facilrty size'3' 

Duke 

Energy 

Duke 

Energy 

(Parent) 

Duke 

Energy 

Carotinas 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

7,500 $ 3,475 $ 800 1,000 $ 1,200 425 600 
Reduction to backstop fesuances 

Commercial paper"> 

Outstandtog fetters of credrt 

Tax-exempt bonds 

Coal ash set-aside'"' 

Ava^able capacrty 

(3,138) 

(72) 

(116) 

(500) 

(1,531) 

(65) 

-
— 

(300) 

(4) 

(35) 

(250) 

(333) 

(2) 

— 
(250) 

(709) 

(1) 

_ 
— 

(115) (150) 

(81) 

3,674 $ 1,879 $ 211 415 490 310 $ 369 

(a) Represents the sublimrt of each borrower. 
(b) Duke Energy fesued $625 miliion of commercial paper and loaned the proceeds through the money pool to Duke Energy Caroitoas, Duke Energy Progress, Duke 

Energy Ohto and Duke Energy Indtena. The balances are classified as Long-Term Debt Payable lo Affiliated Companies to the Consoltoated Balance Sheete-
(c) On May 14,2015. the Unfted Stales Dtetrict Court for the Eastern District of North Carolina approved the separate Plea Agreemente entered into by Duke Energy 

Carolinas, Duke Energy Progress and DEBS, a wholly owned subsidtery of Duke Energy, in connection wfth the investigatfon in'rtteled by the USDOJ- Duke Energy 
Caroitoas and Duke Energy Progress are required to each matoteto $250 million of available capacrty under the Master Credrt Facilrty as securrty to meet their 
obligafions under the Plea Agreements, in addrtion to certein other condrtions- See Nole 5 for furttier details. 

In connection wrth ttie Merger Agreement wrth Piedmont, Duke Energy entered into a $4.9 billion senior unsecured bridge financing facility (Bridge Facilrty) wrth Barclays Caprtal, 
Inc. (Barclays). The Brtoge Facilrty, if drawn upon, may be used (i) to fund the cash consideration for the transaction and (ii) to pay certain fees and expenses in connectton 
wrth the transaction. In November 2015, Barclays syndtoated rts commrtment under the Brtoge Facilrty to a broader group of lenders. Duke Energy intends to finance the 
transactton wrth proceeds rafeed through the issuance of debt, equrty, and other sources and, therefore, does not expect to draw upon the Br'toge Facilrty. See Note 2 for further 
details. 

On February 22, 2016, Duke Energy entered into a six months term loan facilrty (Term Loan) wfth commrtments totaling $1 billion to provide addrtional flexibility in managing 
short-term Ifou'torty. The Term Loan can be drawn upon to a singte borrowing of up to $1 billion, whbh must occur no later than 45 calendar days followtog February 22,2016. As 
of February 24, 2016, no amounts have been drawn under the Term Loan. Amounts drawn under this facilrty, tf any. will be due on August 19. 2016. The terms andcondttions 
of thfe Term Loan are generally consfetent wrth those governing the Master Credrt Facilrty dfecussed above. 

Other Debt Matters 

Duke Energy Ftorida expecte to fesue $1.3 bill'ion of securrtizatton bonds related to Crystel River Unft 3 in the first half of 2016. See Note 4 for addrtional details. 

In September 2013. Duke Energy fifed a regfetration stetement (Form S-S) wrth the Securrties and Exchange Commtesion (SEC). Under thfe Form S-3, whbh fe uncapped, the 
Duke Energy Reg'istrante, excluding Progress Energy, may fesue debt and other securrties in the future al amounls, prices and wfth terms to be delermined at the time of future 
ofterings. The regfetration statement also allows for the issuance of common stock by DukeEnergy. 

Duke Energy has an effective Form S-3 w'rth the SEC lo sell up to $3 billion of variabte denomination fioating-rate demand noles. called PremierNotes. The Form S-3 states thai 
no more than $1.5 billion of the notes will be outstending al any particular time. The notes are oftered on a continuous basis and bear Interest at a fioating rate per annum 
determined by the Duke Energy PremterNotes Commrttee, or rts designee, on a weekly baste. The interest rale payable on notes held by an Investor may vary based on the 
principal amount of the investment The notes have no steted maturrty date, are non-transferable and may be redeemed in whole or in part by Duke Energy or at the investor's 
option at any time. The balance as of December 31,2015 and 2014 was $1,121 millfon and $968 millton. respectively. The noles are short-term debt obligatfons of Duke Energy 
and are refiected as Notes payable and commercial paper on Duke Energy's Consol'toated Batence Sheete. 

At December 31,2015 and 2014, $767 millionof debt fesued by Duke Energy Caroitoas was guaranteed by DukeEnergy. 

160 



PART 11 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 
Combined Notes To Consolidated Financial Statements - (Continued) 

Money Pool 

The Substotery Regfetrants. excludtog Progress Energy, receive support for their short-term borrowing needs through partfoipatfon wrth Duke Energy and certain of rts 
subsidiaries in a money pool arrangement. Under th'is arrangement, those companies witii short-ferm funds may provtoe short-term loans to affiliates participating in this 
arrangement The money pool fe structured such that the Subsidtery Regfetrants, excludtog Progress Energy, separately manage their cash needs and worktog capftal 
requlremente. Accordingly, there te no net settlement of receivables and payables between money pool parttoipants. Duke Energy (Parent), may ban funds torts participating 
substoiaries, but may not borrow funds through the money pool. Accordingly, as the money pool activ'rty is between Duke Energy and 'rts wholly owned subsidiaries, all money 
pool balances are eliminated wrthin Duke Energy's Consoltoated Balance Sheets. 

Money pool receivable balances are reflected wrthin Notes receivable from affiliated companies on the Subsidtery Regfetrants' Consolidated Balance Sheete. Money pool 
payable balances are reflected wrthin erther Notes payable to aftil'ialed companies or Long-Term Debt Payable to Affiliated Companies on the Subsidiary Regfetrants' 
Consolidated Balance Sheete. 

Restrictive Debt Covenants 

The Duke Energy Regfetrants' debt and credrt agreements contein various financial and other covenante. The Master Credrt Facilrty contetos a covenant requiring the debt-to-
total capftalizatbn ratb not exceed 65 percent for each borrower. Failure to meet those covenants beyond applicable grace perfods could result in accelerated due dates and/or 
termination of ttie agreements. As of December 31,2015, each ofthe Duke Energy Regfetrants were in compliance wrth all covenante related lo their debt agreemente. In 
additton, some credrt agreemente may allow for acceleration of payments or termination of the agreemente due to nonpayment, or acceleration of other significant indebtedness 
of the borrower or some of rts subsidiartes. None of the debt or credrt agreements contain matertel adverse change clauses. 

Other Loans 

As ofDecember 31, 2015 and 2014, Duke Energy had loans outetandtog of $629 millfon, includtog $41 millfon at Duke Energy Progress and $603 million, including $44 million at 
Duke Energy Progress, respectively, against the cash surrender value of life insurance poltoies ft owns on the lives of rts executives. The amounte outstanding were carried as 
a reductton of the related cash surrender value that te included in Other wrthin Investments and Other Assets on the Consolidated Balance Sheets, 

7. GUARANTEES AND INDEMNIFICATIONS 

Duke Energy and Progress Energy have varfous financial and performance guarantees and todemnrticatfons, which are fesued in the normal course of business. As dfecussed 
below, these contracte include performance guarantees, stend-by letters of credrt, debt guarantees, surety bonds and indemn'ifications. Duke Energy and Progress Energy 
enter into these arrangemente to facilrtale commerctel transactbns wrth third parlies by enhancing the vatoe of the transactfon to the third party. At December 31. 2015, Duke 
Energy and Progress Energy do not believe condrtions are likely for signrtbant performance under these guarantees. To the extent liabilrties are incurred as a resurt ofthe 
activrties covered by the guarantees, such liabilrties are included on the accompanytog Consolidated Batence Sheets. 

On January 2,2007, Duke Energy completed the spin-oft of rts natural gas businesses to shareholders. Guarantees tesued by Duke Energy or its affiliates, or assigned to 
Duke Energy prtor to the spin-off. remained wrth Duke Energy subsequent to the spin-off. Guarantees fesued by Spectra Energy Caprtal, LLC, formerly known as Duke Caprtal 
LLC, (Spectra Caprtal) or rts affiliates prior to the spin-off remained with Specfi-a Capftal subsequent to the spin-oft, except for guarantees that were later assigned to Duke 
Energy. Duke Energy has indemnrtfed Spectra Capftal against any losses incurred under certein of the guarantee obligations that remain wfth Spectra Capftal. At December 31, 
2015. the maximum potenUal amounl of future payments assocteted with these guarantees was $205 millton, the majortly of which expires by 2028. 

Duke Energy has issued performance guarantees to customers and other third parties that guarantee the payment and performance of other parties, including certain non-
wholly owned entrties, as well as guarantees of debl of certein non-consolidated entrties and less than wholly owned consolidated entities. If such entrties were to defaurt on 
payments or performance, Duke Energy would be required under the guarantees to make paymente on the obligattons of the less than wholly owned entrty. The maximum 
potential amount of future payments required under these guarantees as of December 31,2015, was $253 millfon- Of thfe amount, $15 millfon relates to guarantees tesued on 
behalf of less than wholly owned consolidated entrties, wrth the remainder related to guarantees issued on behalf of third parttes and unconsolidated affiliates of Duke Energy. Of 
the guarantees noted above, $112 millfon of the guarantees expire between 2016 and 2033, wHh the remaining performance guarantees having no confi-actuai expiration. 

DukeEnergy has guaranteed certain fesuers of surely bonds, obligalingitselftomakepayment upon the failure of a wholly owned and former non-wholly owned entrty to honor 
rts obligations to a third party. Under these arrangements, Duke Energy has payment obligations that are triggered by a draw by tiie third pariy or customer due to the failure of 
the wholly owned or former non-wholly owned entrty to perform according to the terms of fts underlying contract Al December 31.2015, Duke Energy had guaranteed $47 
millfon of outetanding surety bonds, most of which have no set expiratfon. 

DukeEnergy uses bank-tesued stand-by letters of credrt to secure the performanceofwholly owned and non-wholly owned entrties to a third party or customer. Under these 
arrangemente. Duke Energy has payment oWigatfons to the 'issuing bank wh'ich are triggered by a draw by the third party or customer due to the failure of the wholly owned or 
non-wholly owned entity to perform accordtog to the terms of its underlying contract. At December 31,2015. Duke Energy had tesued a total of $427 millton in letters of credft. 
which expire between 2016 and 2020. The unused amount under these letters of credft was $58 milifon. 

Duke Energy and Progress Energy have fesued indemnrt'icallons for certain asset performance, legal, tax and environmentel matters to third parties, including indemnrtications 
made in connection wrth sales of businesses. At December 31,2015, Uie estimated maximum exposure for these indemnificattons was $97 millton. the majorfty of which expires 
in 2017. Of thte amount $7 million has no contractual expiratton. For certato matters for whbh Progress Energy receives timely notice, indemnrty obligations may extend beyond 
the notbe perfod. Certain indemnifications related to dtecontinued operalions have no limftations as to time or maximum potential future paymente. 
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The following table includes the ltebilittes recognized for the guarantees dtecussed above. These amounts are primarily recorded in Other wrthin Deferred Credrts and other 

Ltebilrties on the Consolidated Balance Sheete. As current estimates change, addrtfonal fosses reteted to guarantees and indemnificatfons to tturd parties, whfoh could be 

material, may be recorded by the Duke Energy Regfetrants in the future-

December 31, 

2015 2014 

Duke Energy 

Progress Energy 

Duke Energy Flortoa 

21 

7 

7 

28 

13 

7 

8. JOINT OWNERSHIP OF GENERATING AND TRANSMISSION FACILITIES 

The Duke Energy Regfetrants maintein ownership interests in certain jointly owned generating and transmtesion facilfties. The Duke Energy Registrants are entitled to a share of 
the generating capac'fty and output of each un'ft equal to their respective ownership intereste, except as otherwfee noted below. The Duke Energy Regtetrants pay their 
ownership share of addrtional construction coste, fuel inventory purchases and operating expenses, except in certeto instances where agreemente have been executed to limrt 
certeinjoinlowners'maximumexposure to the addrtional costs. The Duke Energy Registrante share of revenues and operaling costs of the jointly owned facilfties is included 
within the corresponding line in the Consoltoated Stetemente of Operations. Each parttoipant in the folntly owned facilrties must provide rts own financing, except in certain 
instances where agreemente have been executed to limrt certato jotot owners' maximum exposure to the addrtional cosls. 

The following tebfe presents the Duke Energy Registrante' interest of jointly owned plant or facilrties and amounts tocluded on the Consoltoated Balance Sheets. Al facilrties are 
operated by the Duke Energy Regfetrants and are included in the Regulated Utilrties segment unless otherw'ise noted. 

DecemberSl,2015 

Duke Energy Carolinas 

Catawba Nuclear Station (unrts 1 and 2)l3' 

Duke Energy Ftortoa 

Intercesston Crty Ptent (unrt 11) 

Duke Energy Ohfo 

Transmisston facilfties'=' 

Duke Energy Indtena 

Gibson Stetfon (unrt 5)«'> 

Vermillfont«> 

Transmisston and local facilfties'''' 

International Energy 

Brazil - Canoas I and llio 

Ownership 

Interest 

19.25% $ 

(b) 

Various 

50.05% 

62.5% 

Various 

Property, Plant 

and Equipment 

1 926 $ 

24 

85 

329 

153 

4,094 

Accumulated 

Depreciation 

567 $ 

15 

50 

151 

108 

1,688 

Construction 

Work in 

Progress 

9 

-

1 

5 

— 
_ 

47,2% 160 57 

(a) 
(b) 

(c) 
(d) 
(e) 
(f) 

Jointly owned with North Carolina Mun'clpal Power Agency Number One, NCEMC and Piedmonl Munfcipal Pcwer Agency. 
Jointly owned wrth Georg'ia Power Company (GPC). GPC has exctosive rights to the output of the unrt during the months of June through September and pays all fuel 
and water costs during thte period. Duke Energy Flortoa pays all fuel and water costs during the remaining months. Other costs are allocated 66.67 percent to Duke 
Energy Flortoa and tiie remainder to GPC-
Joinlly owned wfth Amertoa Electric Power Generatfon Resources and The Dayton Power and Light Company. 
Jointly owned w'rth Wabash Valley Power Assoc'iafon. Inc. (WVPA) and Ind'iana Mun'icipal Power Agency. 
Jototiy owned wrth WVPA-
Jototly owned wrth Companhia Brasileira de Aluminfo and included in the International segment 

On July 31, 2015, Duke Energy Progress completed the purchase of NCEMPA's ownership intereste in joinlly owned facilrties. See Nole 2 for addrtional informalfon. 

Duke Energy Florida owns 98.3 percent interest in the retired Crystal River Unrt 3 nuclear plant and fe in the process of obteining the remaining 1.7 percent interest from 
Seminole Electi'lc Cooperative. On October 30,2015, Duke Energy Flortoa completed the purchase of 6.52 percent ownership interest in Crystel River Unrt 3 from the FlorWa 
Mun'icipal Jotot Owners (FMJO) and settled other d'lsputes for $55 millton. All costs assocteted wrth Crystel River Unrt 3 are tocluded wrthin Regulatory assets on the 
Consolidated Balance Sheete of Duke Energy, Progress Energy and Duke Energy Flortoa. See Note 4 for addrtbnal information. 
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9. ASSET RETIREMENT OBLIGATIONS 

Duke Energy records an asset retirement obligation (ARO) when It has a legal obligation to incur retirement costs assocteted wrth the retirement of a long-lived asset and the 
obligation can be reasonably estimated- Certain assets of the Duke Energy Regfetrante' have an todetermtoate Irte, such as transmfesion and dfetribution facilrtfes, and thus the 
fair value of the retirement obligatfon te not reasonably estimable. A llabilrty for these asset retirement obligations will be recorded when a fair value is determinable. 

The Duke Energy Regtetrante' regulated operations accrue costs of removal for properly that does not have an assocteted legal retirement obligation based on regulatory 
orders from state commtesions. These coste of removal are recorded as a regulatory Iiabilrty in accordance wrth regulatory accounting treatment The Duke Energy Regfetrants 
do not accrue the estimated cost of removal for any nonreguteted assete. See Note 4 for the estimated cost of removal for assete wrthout an assocteted legal retirement 
obligation, which are included in Regulatory liabilrties on the Consoltoated Balance Sheets. 

The followtog teble presente the AROs recorded on the Consoltoated Balance Sheets. 

[in millions) 

Decommteston'ing of Nuclear Power Facilities 

Closure of Ash Impoundmente 

0ther(3> 

Totel Asset retirement obligatfon 

$ 

$ 

Duke 

Energy 

5,072 

4,958 

234 

10,264 

$ 

$ 

Duke 

Energy 

Carolinas 

1,730 

2,161 

27 

3,918 

$ 

$ 

December31,2015 

Progress 

Energy 

3,093 

2,196 

80 

5,369 

$ 

$ 

Duke 

Energy 

Progress 

2,349 

2,188 

30 

4,567 

$ 

$ 

Duke 

Energy 

Florida 

744 

7 

51 

802 

$ 

$ 

Duke 

Energy 

Ohio 

94 

31 

125 

$ 

$ 

Duke 

Energy 

Indiana 

507 

18 

525 

(a) Includes obligatfons related to asbestos removal and the cfosure of certeto landfiite at fossil generation facilrties. Duke Energy Ohio afeo tocludes AROs related to the 
retirement of natural gas mains. Duke Energy also Includes AROs relaled to the removal of renewable energy generation assels. 

North Carolina and South Carolina Ash Impoundments 

On September 20. 2014, the Coal Ash Act became law and was amended on June 24,2015, by the Mountein Energy Act The Coal Ash Act as amended, (i) establtehes a Coal 
Ash Management Commteston (Coal Ash Comm'isston) to oversee handling of coal ash wrthin the state; (il) prohibfts construction of new and expansion of exfeting ash 
impoundments and use of existing impoundmente at retired facillttes; (iii) requires closure of ash impoundments at Duke Energy Progress' Asheville and Sutton plante and Duke 
Energy Carolines' Riverbend and Dan River stattons no later than August 1, 2019 (the Mountain Energy Act provides for the potential extension of cfosure of Wie Asheville 
Impoundment until 2022); (iv) requires dry dfeposal of fly ash at active plants, excluding the Asheville Plant not retired by December 31, 2018; (v) requires dry dteposal of 
bottom ash al active plants, excluding the Ashevilte Planl, by December 31,2019, or retirement of active plants; (vi) requires all remaining ash Impoundments in North Carolina 
to be categorized as high-risk, intermediate-risk or low-risk no later than December 31, 2015, by the NCDEQ wfth the method of closure and timing to be based upon the 
assigned rfek, wrth closure no later than DecemberSl. 2029; (vii) establfehes requlremente to deal wrth groundwater and surface water impacts from impoundments; and (viii) 
increases the level of regulation for structural fills utilizing coal ash. 

In January 2016, NCDEQ publtehed rts draft rfek classifications. These rtek ranktogs were generally determined based on three primary crrteria: structural totegrrty ofthe 
impoundments and impact to both surface and groundwaters. NCDEQ categorized 12 bastos at four sftes as intermediate risk and four basins at three plants as low rtek. 
NCDEQ ateo categorized nine basins at six plante as "tow-to-intermedtete" rtek, thereby not assigning a proposed rfek ranking at thte time-The rfek ranktogs of these srtes will 
be based upon receipt of addrtional date primarily related to groundwater qual'rty and the completion of specific modifications and repairs to the impoundments. NCDEQ is 
expected to finalize ite rfek classifications as part of a publto comment process- Duke Energy cannot predict the final classrtication. 

The Coa! Ash Act includes a variance procedure for compltence deadlines and modifbation of requirements regarding structural fills and compltence boundaries. Provtebns of 
the Coal Ash Act prohibrt cost recovery in customer rates for unlawful dtecharge of ash impoundment waters occurring after January 1, 2014. The Coal Ash Act leaves the 
decision on cost recovery determinations related to closure of ash impoundments to the normal ratemaking processes before utilrty regulatory comm'issions- Duke Energy has 
and will perbdfoally submft to NCDEQ srte-specific coal ash Impoundment cfosure plans or excavatfon plans in advance of closure. These plans and all associated permrts must 
be approved by NCDEQ before any excavation or closure work can begin. 

In Seplemt>er 2014, Duke Energy Carolinas executed a consent agreement with the South Carolina Department of Health and Environmenlal Conlrol (SCDHEC) requiring the 
excavation of an inactive ash basin and ash fill area at the W.S. Lee Steam Stetfon. As part of thfe agreement in December 2014. Duke Energy Carolinas filed an ash removal 
plan and schedule wfth SCDHEC. In April 2015. the federal Coal Combustfon ResWuafe (CCR) rules were publtehed and Duke Energy Carolinas subsequently executed an 
agreement wrth the conservafion groups Upstate Forever and Save Our Saluda that requires Duke Energy Carolines to remediate all active and inactive ash storage areas at 
theW-S- Lee Sleam Stetion. Coal-fired generation at W.S, Lee ceased in 2014 and unrt 3 was converted to natural gas'in March 2015, In July 2015. DukeEnergy Progress 
executed a consent agreement wrth the SCDHEC requiring the excavation of an toactive ash fill area at the Robinson Plant wrthin eight years. Coal ash Impoundmente at the 
Robinson Plant and W.S. Lee Station sites are required to be closed pursuant to the recentiy fesued CCR rule and the provtetons of tiiese consent agreemente are consfetent 
with the federal CCR ctosure requirements. 
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Coal Combustion Residuals 

On April 17,2015, the EPA puWtehed in the Federal Regfeter a rule to regulate the dfeposal of CCR from electrto utilrties as solid waste. The federal regulation, whtoh became 
effective in October 2015, classrties CCR as nonhazardous waste under SubtrtleD ofthe Resource Conservation and Recovery Act and allows for beneficial use of CCR wrth 
some restrictions. The regulation applies to all new and exteting landfiite, new and exteting surface impoundments receiving CCR and exfeting surface impoundments that are no 
tonger receiving CCR but contain llquto located at stetions currently generattog electi-icfty (regardless of fuel source). The rule estebltehes requiremenis regarding landfill design, 
structural integrfty design and assessment crileria for surface impoundmente. groundwater monrtoring and protection procedures and oUier operational and reporting 
procedures to ensure the safe dfeposal and management of CCR. In additton to the requirements of the federal CCR regulatton, CCR landfiite and surface impoundmente will 
continue to be independently regulated by moststetes. As a resurt of the EPA rule, DukeEnergy Caroitoas, Progress Energy, Duke Energy Progress. DukeEnergy Ohto and 
DukeEnergy Indiana recorded addrtional asset retirement obligatton amounts during 2015. 

Coal Ash Liability 

The ARO amount recorded on the Consoltoated Balance Sheets fe based upon estimated closure coste for impacted ash impoundments. The amount recorded represents the 
dtecounted cash flows for estimated closure costs based upon e'rther specific closure plans or the probabilrty weightings ofthe potential closure melhods as evaluated on asfte-
by-srte basfe. Actual costs to fe Incurred will be dependent upon factors that vary from srte to srte. The most signrticant factors are the method and time frame of closure at the 
Indivtoual sites. Closure methods considered include removing the water from the basins, consoltoating matertel as necessary, and capping the ash w'rth a synthetic barrier, 
excavating and relocating the ash to a lined structural fill or lined landfill, or recycling the ash for concrete or some other benefictel use. The urtimate method and timeteble for 
closure will be in compltence wrth stendards set by federal and state regulatfons- The ARO amountwill be adjusted as addrtfonal informalfon is gatoed through tiie closure 
process, including acceptonce and approval of compltence approaches whfoh may change management assumptions, and may resuft in a matertel change to the balance. 

Asset retirement coste associated wrth the asset retirement obligations for operating plants and retired plante are included in Net property, plant and equipment, and Regulatory 
assete, respectively, on the consoltoated Balance Sheete. See Note 4 for addrtfonal Information on Regulatory assete related to AROs. 

Cosl recovery for future expendrtures will be pursued through tiie normal ratemaking process wrth federal and state utilrty commisstons, which permrt recovery of necessary 
and prudently incurred costs assocteted wfth Duke Energy's reguteted operatfons. 

Nuclear Decommissioning Liability 

Asset retirement obligations related to nuclear decomm'issfonlng are based on site-specific cost studies. The NCUC, PSCSC, and FPSC require updated cost estimates for 
decommisstoning nuclear plante every five years. 

The folfowing tabfe summarizes information about the most recent srte-specific nuclear decommisstoning cost studies. Decommfestoning coste in the table below are presented 
in dollars of the year of the cost study and include costs to decomm'ission ptent componente not subject to radioactive contemination. 

(in millions) 

Duke Energy $ 

Duke Energy Carolinas 

Duke Energy Progress 

DukeEnergy Florida 

(a) Amounte for Progress Energy equal tiie sum of Duke Energy Progress and Duke Energy Flortoa. 
(b) Amounte Include the Subsidtery Registrant's ownership interest in jointly owned reactors. Other joint owners are responsible for decommtesfoning costs related to 

their interest in the reactors. 

Duke Energy Progress' srte-specific nuclear decommtesioning cost studies were fifed wrth the NCUC and PSCSC In 2015. New funding studies were completed and fifed wfth 
the NCUC and PSCSC to 2015 as well. Accordtogly, to January 2016 Duke Energy Progress received approval from the PSCSC to reduce the annual fundtog requirement The 
NCUC will decide on the approprtete funding level In 2016. DukeEnergy Progress will complete and file new funding studies wfth the FERC to 2016. 

Nuclear Decommissioning Trust Funds (NDTF) 

Duke Energy Caroitoas, Duke Energy Progress and Duke Energy Florida each maintain Nuclear Decommfestoning Trust Funds (NDTF) that are intended to pay for the 
decommfestoning coste of the respective nuclear power ptente. The NDTF Investmente are managed and tovested in accordance wrth applicable requirements of various 
regulatory bod'ies includtog the NRC. FERC, NCUC, PSCSC. FPSC and the Internal Revenue Service. Use ofthe NTDF investments te restrtoted to nuclear decommtesioning 
activities including license terminatton, spent fuel and site restoratfon. The license lerminatfon and spent fuel obligatfons relate to conteminaled decommissfoning and are 
recorded as ARO's. The sfte restoration obligatton relates to non-conteminated decomm'issioning and fe recorded to cost of removal wrthin Regulatory liabilrties on the 
Consoltoated Balance Sheets. 
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Annual Funding 

Requirement<>> 

14 $ 

— 
14 

— 

Decommissioning 

Costs«»" 

8,130 

3,420 

3,550 

1,160 

Yearof Cost Study 

2013 and 2014 

2013 

2014 

2013 
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The following table presents the fair value of NDTF assete legally restricted for purposes of settling asset retirement obligattons assocteted wrth nuclear decommtesiontog. 

DecemberSl, 

(in millions) 2015 2014 

Duke Energy $ 4,670 $ 5,182 

Duke Energy Caroitoas 2,686 2,678 

Duke Energy Progress^ 1,984 1,701 

Duke Energy Flortoa'̂ 'O'l — 803 

(a) Amounte for Progress Energy equal the sum of Duke Energy Progress and Duke Energy Florida. 
(b) DukeEnergy Florida fe actively decommfesfoningCryslalRiver Unrt Sand was granted an exemption from the NRC which allows for unrestrfoted use ofthe NDTF. 

Therefore, the entire balance of Duke Energy Ffortoa's NDTF may be applted towards license lerminatfon, spent fuel and srte restoration coste incurred to 
decommteston Crystal River Unit 3. 

Nuclear Operating Licenses 

Operating licenses for nuclear unrts are potentially subject to extensfon. The folfowing teble includes the current expiration of nuclear operating Ifoenses- Duke Energy Florida 
has requested the NRC terminate ttie operaling Itoense for Crystal River Unit 3 as il permanently ceased operation in February 2013. Refer to Mote 4 for further informatton on 
decommfesiontog activrty and transrtton to SAFSTOR. 

Unit Year of Expiration 

Duke Energy Carolinas 
Catawba Unrts 1 and 2 2043 

McGuire Unrt 1 2041 

McGuire Unrt 2 2043 

Oconee Unrts 1 and 2 2033 

Oconee Unft 3 2034 

Duke Energy Pragress 
Brunswick Unit 1 2036 
Brunswick Unft 2 2034 
Harrfe 2046 
Robinson 2030 
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ARO Liability Rollforward 

The following teble presents changes in the I'ebilrty associated with AROs. 

(in millions) 

Balanceat DecemberSl, 2013 

Duke 

Energy 

4,958 

Duke 

Energy 

Carolinas 

1,594 

Progress 

Energy 

2,570 

Duke 

Energy 

Progress 

1,737 

Duke 

Energy 

Florida 

833 

Duke 

Energy 

Ohio 

28 

Duke 

Energy 

Indiana 

30 

Acquteftions 

Accretion expense^" 

Liabilrttes settledo» 

Liabilrttes incurred in the current year(=' 

Revteions in estimates of cash fiowsf'^i 

4 

246 

(68) 

3,500 

(174) 

113 

1.717 

4 

135 

(68) 

1,783 

291 

97 

1,783 

38 

(68) 

(3) 

Balanceat DecemberSl, 2014 8,466 3,428 4,711 3,905 806 27 32 

Acqu'isrtfons'«> 

Accretion expense'^' 

Liabil'ities seltledW 

Liabilrttes incurred in the current year«) 

Revteions in estimates of cash flows'" 

226 

384 

(422) 

1,016 

594 

165 

(200) 

178 

347 

226 

203 

(195) 

282 

142 

204 

169 

(125) 

282 

132 

23 

34 

(70) 

4 

(4) 

116 

(18) 

15 

(23) 

418 

83 

Balance at DecemberSl, 2015 10,264 $ 3,918 $ 5,369 $ 4,567 $ 802 125 $ 525 

(a) Substanttelly all accretion expense for the years ended DecemberSl, 2015 and 2014 relates to Duke Energy's regulated electric operalions and has been deferred in 
accordance wfth regulatory accounttog treatment 

(b) For 2014. amounts retete to nuclear decommtesiontog of Crystel River Unft 3. For 2015, amounts primarily relate to ash impoundment closures and nuctear 
decommtesioning of Crystel River Unft 3. 

(c) For 2014. amounte primarily relate to AROs recorded as a resutt ofthe Coal Ash Act and an agreement wrth the SCDHEC related to the W.S. Lee Steam Stetion. For 
2015, amounte primarily relate to AROs recorded as a resurt of the EPA's rule for dteposal of CCR. 

(d) Amounte for Progress Energy and Duke Energy Progress primarily relate to Duke Energy Progress' srte-specific nuclear decomm'issioning cost studies. The Duke 
Energy amount ateo includes the impact of Duke Energy Progress' srte-specific nucfear decommtesioning cost studies on purchase accounting amounte. 

(e) Duke Energy Progress amount relates to the NCEMPA acquisrtfon. See footnote 2 for addrtional information. 
(f) Primarily relates lo the closure of ash impoundmente. 
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10. PROPERTY, PLANT AND EQUIPMENT 

The following tables summarize the property, plant and equipment for Duke Energy and rts subsidtery regfetrante. 

DecemberSl, 2015 

(in millions) 

Land 

Plant-Regulated 
Electric generation, dfetribution and 
transmfesion 

Natural gas transmteston and 
dfetributfon 

Other buildings and improvements 

Plant-Nonreguteted 
Electrb generatton, distribution and 
transmisston 

Other buildings and improvemente 

Nuclearfuel 

Equipment 

Constructton in process 

Olher 

Totel property, plant and equipmenf̂ X"' 
Totel accumulated deprectetion - regulated*)''̂ ' 

Totel accumulated deprectetfon -
nonregulated'"'*'') 

Generation facilrtfes to be retired, net 

Total net property, plant and equipment 

Estimated 

Useful 

Life 

(Yeare) 

$ 

8-100 

12-67 

15-100 

1-30 

5-50 

3-38 

2-60 

$ 

Duke 

Energy 

1,466 

87,593 

2,322 

1,480 

3,348 

2,363 

3,194 

1,791 

4,525 

4,744 

112,826 

(35,367) 

(2,298) 

548 

75,709 

Duke 

Energy 

Carolinas 

$ 407 

33,623 

477 

— 
1,827 

368 

1,860 

836 

39,398 

(13,521) 

— 
$ 25,877 

Progress 

Energy 

$ 719 

36,422 

621 

— 
1,367 

530 

1,827 

1,180 

42,666 

(14,867) 

— 
548 

$ 28,347 

Duke 

Energy 

Progress 

$ 392 

22,888 

294 

— 
1,367 

398 

1,118 

856 

27,313 

(10,141) 

548 

$ 17,720 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

$ 327 $ 118 ! 

13,534 

322 

— 
— 

132 

709 

319 

15,343 

(4,720) 

— 

4,429 

2,322 

204 

— 
— 

344 

180 

153 

7,750 

(2,507) 

— 
$ 10,623 $ 5,243 i 

Duke 

Energy 

Indiana 

i 108 

13,118 

179 

_ 
— 

173 

214 

215 

14,007 

(4,484) 

— 
i 9,523 

(a) Includes caprtalized leases of $1,470 million, $40 million, $302 millfon, $144 millfon. $158 million, $96 millfon, and $39 million at Duke Energy, Duke Energy Carolinas, 
progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohfo. and Duke Energy Indtena, respectively, primarily wrthin Plant - Regulated. The 
progress Energy, Duke Energy Progress and Duke Energy Ffortoa amounte are nel of $85 millton. $7 millfon and $78 millton, respectively, of accumulated 
amortization of capftalized leases. 

(b) Includes $1,621 millfon, $976 millton. $645 millton and $645 millfon of accumulated amortization of nuclear fuel at Duke Energy. Duke Energy Caroitoas, Progress 
Energy and Duke Energy Progress, respectively. 

(c) Includes accumulated amortization of caprtalized leases of $58 millfon, $11 millfon, $27 million and $7 million at Duke Energy, Duke Energy Carolinas. Duke Energy 
Ohio and Duke Energy Indtena, respectively. 

(d) Includes gross property, ptent and equipment cost of consoltoated VIEs of $2,033 millfon and accumulated deprectetfon of consoltoated VIEs of $327 millfon at Duke 
Energy. 
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(in millions) 

Land 

Plant-Regulated 

Electric generation, distrbufion and 
transmissbn 

Natural gas transm'issfon and 
dfetributfon 

Otiier buildings and improvemente 

Plant" Nonreguteted 

Electrto generation, dtetribution and 
transmisston 

Other buildings and improvemente 

Nuclear fuel 

Equipment 

Construction in process 

Other 

Totel property, plant and equipmenffW 

Total accumulaled deprectetfon - reguteted»'Xi'W) 

Total accumulated depreciation - nonreguteted'*" 

Generation facilrttes to be retired, net 

Tolal net property, ptent and equipment 

Estimated 

Useful 

Life 

(Years) 

$ 

2-138 

12-67 

9-100 

1-30 

5-50 

3-34 

5-80 

5 

Duke 

Energy 

; 1,459 

82,206 

2,230 

1,445 

2,380 

2,498 

2,865 

1,762 

4.519 

3,497 

104,861 

(32,628) 

(2.196) 

9 

. 70,046 

Duke 

Energy 

Carolinas 

$ 403 

31,751 

465 

— 
1,676 

341 

2,081 

655 

37,372 

(12,700) 

— 
— 

$ 24,672 

DecemberSl, 

Progress 

Energy 

$ 704 

33,672 

607 

— 
1,190 

506 

1,215 

756 

38,650 

(13,506) 

— 
— 

$ 25,144 

$ 

$ 

2014 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

380 $ 324 $ 114 $ 108 

20.616 

286 

— 
1,190 

388 

908 

439 

24,207 

(9,021) 

— 
— 

15,185 ! 

13,056 

318 

, 
— 
— 

118 

307 

310 

14.433 

(4,478) 

— 
— 

3,956 

2,230 

200 

__ 
— 
— 

330 

97 

214 

7,141 

(2,213) 

— 
9 

t 9,955 $ 4.937 ! 

11,911 

173 

__ 
— 
— 

166 

481 

195 

13,034 

(4,219) 

— 
— 

& 8,815 

(a) Includes caprtalized leases of $1,548 millton, $40 millton, $315 millfon, $146 millfon. $169 million, $98 millfon, and $30 millfon at Duke Energy. Duke Energy Caroitoas, 
Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohto, and Duke Energy Indiana, respectively, primarily In regulated plant The Progress 
Energy. Duke Energy Progress and Duke Energy Flortoa amounts are net of $72 million, $5 millfon and $67 million, respectively, of accumulated amortizatfon of 
caprtalized leases. 

(b) Includes $1,408 millfon, $847 millfon, $561 million and $561 million of accumulaled amortizatton of nuclear fuel at Duke Energy, DukeEnergy Carolinas, Progress 
Energy and Duke Energy Progress, respectively, 

(c) Includes accumulated amort'ization of caprtalized leases of $52 millton, $8 million, $25 millbn and $6 millbn at Duke Energy, Duke Energy Carolinas. Duke Energy Ohio 
and Duke Energy Indiana, respectively. 

(d) Includes gross property, ptent and equipment cost of consoiidaled VIEs of $1,873 millbn and accumulaled deprectetion of consolidated VIEs of $257 million at Duke 
Energy. 

The followtog teble presente caprtalized toterest wh'ich includes the debt component of AFUDC. 

Years Ended DecemberSl, 

(in millions) 2015 2014 2013 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Ftorida 

DukeEnergy Ohio 

Duke Energy Indtena 

98 

38 

24 

20 

4 

10 

6 

75 

38 

11 

10 

1 

10 

6 

89 

41 

19 

16 

3 

11 

9 
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Operating Leases 

Duke Energy's Commercial Portfolto segment operates various renewable energy projects and sells the generaled output lo utililfes. electtic cooperatives, municipalilfes, and 
commercial and industrtel customers through long-term contracts. In certain srtuations, these long-term contracts and the associated renewable energy projecte qualrty as 
operating leases. Rentel income from these teases fe accounted for as Operating Revenues in the Consoiidaled Statements of Operattons. There are no minimum lease 
paymente as all payments are contingent based on actual electricity generated by the renewable energy projects. Contingent lease payments were $172 millton, $164 million 
and $154 million for the years ended DecemberSl, 2015, 2014and201S. Asof December 31, 2015. renewable energy projecte owned by Duke Energy and accounted for as 
operating teases had a cost baste of $2,455 million and accumulated deprec'ialfon of $258 millfon. These assets are principally ctessified as nonregulated etectrb generatfon and 
transmtesfon assete. 

11. GOODWILL AND INTANGIBLE ASSETS 

Goodwill 

The following teble presents goodwill by reportable operating segment for Duke Energy. 

Duke Energy 

(in millions) 

Goodwill at December 31,2014(3) 

Foreign exchange and other changes 

Acquterttons 

Goodwill at December 31,2015 

$ 

$ 

Regulated 

Utilities 

15.950 

— 

15,950 

$ 

$ 

Intemational 

Energy 

307 

(36) 

271 

$ 

$ 

Commercial 

Portfolio 

64 

58 

122 

$ 

$ 

Total 

16,321 

(36) 

58 

16,343 

(a) Excludes fully impaired Goodwill related lo ttie nonregulated Mtowest Generation business whfch was sold in the second quarter of 2015. See Note 2 for further 
information related to the sale. 

Duke Energy Ohio 

Duke Energy Ohio's Goodwill balance of $920 million te included In the Regulated Utilrties operating segment and presented net of accumulated impairment charges of $216 
million on the Consolidated Batence Sheete at December 31, 2015 and 2014. 

Progress Energy 

Progress Energy's Goodwill is included in the Regulated Utifrties operating segment and there are no accumulated impairment charges. 

Impairment Testing 

DukeEnergy, DukeEnergy Ohio and Progress Energy perform annual goodwill Impairment teste each year as of August 31, DukeEnergy, Duke Energy Ohto and Progress 
Energy update their test between annual teste rt evente or circumstences occur that would more likely than not reduce the fair value of a reporting unrt below rts carrytog value. 
As the fair value of Duke Energy, Duke Energy Ohto and Progress Energy's reporting unfts exceeded their respective carrytog values at the dale ofthe annual impairment 
analyste, no impairment charges were recorded In 2015. 
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