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(in millions} 
Duke 

Energy 

$ 1,608 
1,723 
1,748 
L,338 
1,115 

450 
306 
65 

210 
94 

262 
459 

75 
70 
90 

473 

Duke 
Energy 

CatoWm 

$ 123 
347 
68 

555 
98 

140 

— 
82 
^ 
40 

150 

— 

219 

December 31,2013 

Progress 
Energy 

$ 786 
750 

1.619 

331 
318 
152 

— 
55 
37 

222 
137 

I 
101 

DuKS 
Energy 

Progress 

$ 389 
269 
241 

113 
165 
140 

— 
50 
6 

77 
19 

I 
A2 

Duke 
Energy 
Florida 

$ 397 
438 

1,378 

218 
153 
12 
— 
— 
31 

145 
118 

— 

60 

Duke 
Energy 

Ohio 

$ _ 
120 
— 

72 
5 

14 
55 
7 

14 
— 
21 

74 
90 
46 

Duke 
Energy 

Indiana 

$ -
219 
61 

157 
29 
— 
— 
13 
43 
— 
151 

75 

— 

87 

Re^latory Assets 

Asset retirement obligations 

Accrued pension and OPEB 

Retired generation facilities 

Debt fair value adjustment 

M regulato/y asset related to income taxes 

Hedge costs and other deferrals 

DSM/EE 

Grid Modernization 

Vacation accmal 

Deferred fuel 

Nuclear defenal 

Post in-service cariying costs anij deferred operating expenses 

Gasification services agreement buyout 

Transmission expansion obligation 

MGP 

Other 

Total regulatoiy assets 

Less: current portion 

Totel non-current regulatory assets 

10,086 

895 

% 9,191 

1,822 

295 

$1,627 

4,508 

353 

$4,155 

1,511 

127 

$1,3B4 

2,950 

221 

$2,729 

528 

57 

$471 

835 

118 

$717 

(in millions) 
Duke 

Energy 

$ 5,308 

151 
145 
138 
177 
346 

Duke 
Energy 

Carolinas 

$2,423 

— 
20 

— 
45 

153 

DecemberSl, 2013 

Progress 

Energy 

$ 2,008 

120 
125 

__ 
132 
114 

Duke 
Energy 

Progross 

$1,637 

— 
— 
— 
— 
99 

Duke 
Energy 

Florida 

$ 371 

120 
125 

— 
132 
14 

Ouke 
Energy 

Ohio 

$241 

— 
— 
21 

_ 
27 

Duke 
Energy 

Indiana 

$645 

31 

— 
77 

— 
45 

Re^latory Liabilities 

Costs of removal 

Amounls to be refunded to customers 

Storm resen/e 

Accrued pension and OPEB 

Deferred fuel 

Other 

Total regulatoiy liabilities 

Less: current portion 

Total non-cunent regulatory liabilities 

6,265 

316 

$ 5,949 

2,641 

65 

$2,576 

2,499 

207 

$ 2,292 

1,736 

63 

$1,673 

762 

144 

$ 618 

289 

27 

$262 

798 

16 

$782 

Oesaiptions of regulatory assets and liabilities, suramarized in the tables 
above, as well as their recovery and amortization periods follow, items are 
excluded from rate t)ase unless otherwise noted. 

4ssefref;remeflfoW(?af/ons. Represents legal obligations associated 
w ^ the future retirement ot property, plant and equipment. Asset retirement 
obligations relate primarily to decommissioning nuclear power facilities and 
closure of ash basins in North Caralina and Soulh Carolina. No return is 
currently earned on these balances. The recovery period for costs related to 
nuclear tacililies tuns through the decommissioning period ol each nui^ear unit, 
the latest of which is currently estimated to be 2097, The recoveiy period for 
costs related to ash basin closures has not yet been detemiined. See Notes 1 
and 9 for additional information. 

Accrued pension and OPEB. Accrued pension and OPEB represent 
regulatoty assets and liabilities related to each of the Duke Ener^ Registrants' 

respective shares of unrecogniiet! actuarial gains and iosses, unrecognized 
prior seivice cost, aod unrecognized transition obligation attributable to Duke 
Energy's pension plans and OPEB plans. The regulatoty asset or liability is 
amortized with the recognition of actuarial gains and losses, prior service cost, 
and transition otiligations to nel periodic tienetit costs for pension and OPEB 
plans. See Note 21 for additional detail. 

Retired generation facilities. Duke Energy Florida earns a reduced 
return on a substantial portion of the amount of regulatory asset associated with 
the retirement ot Ciystal River Unit 3 not included in rate base and a full return 
on a portion of the retired plant currently recovered in the nuclear cost recovery 
clause (NCRC). Once included in base rates the amount will be amortized over 
20 years, Duke Energy Carolinas earns a retum on the outstanding retail balance 
with recovery periods ranging fram 5 to 10 years. Duke Energy Progress eams 
a retum on the outstanding balance with recovery over a period of 10 years 
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for retail purposes and over the longer of 10 yeare or the previously estimated 
planned retirement date for wholesale purposes. Duke Energy Indiana earns a 
return on the outstanding balances and the costs are included in rate base. 

Debt fair value adiustment. Purohase accounting adjustment to restate 
the cariying value of Pragress Energy debt to fair value. Amount is amortized 
over the life ofthe related debt, 

Wet regulatory asset related to income taxes. Regulatoty assets 
principally associated with the depreciation and recovery of AFUOC equity. 
Amounls have no impact on rate base as regulatory assets are offset by defen'ed 
tax liabilities. The recovery period is over the life of the associated assets. 

Hedge costs and other deferrals. Amounts relate to unrealized gains 
and losses on derivatives recorded as a regulatory asset or liability, respectively, 
until the contracts are settled. The recoveiy period varies for these costs, and 
currently extends to 2027. 

DSM/EE. Tiie recovery period varies for tiiese costs, with some currently 
unknown, Duke Energy Carolinas, Duke Energy Progress, and Duke Energy 
Florida are required to pay interest on the outstanding liabili^ balance. Duke 
Energy Caralinas, Duke Energy Progress and Duke Energy Florida collect a return 
on DSM/EE investments. 

Grid Modernization. Represents deferred depreciation and operaling 
expenses as well as carrying costs on the portion ot capital expenditures placed 
in service but not yet reflected in retail rates as plant in service. Recovery period 
is generally one year for depreciation and operating expenses, Recoveiy tor 
post in-service carrying costs are over the life of the assets. 

Vacation accrua l Generally recovered within one year. 
Deferred fue i Deferred fuel costs represent certain ener^f costs that 

are recoverable or refundable as approved by the applicable regulatory body. 
Duke Energy Florida amount includes capacity costs. Duke Energy Florida and 
Duke Energy Ohio earn a retum on under-recovered costs. Duke Energy Florida 
and Duke Energy Ohio pay interest on over-recovered costs. Duke Energy 
Caralinas and Ouke Energy Pragress pay interest on over-recovered costs in 
North Carolina, Recovery period is generally over one year. Duke Energy Indiana 
recoveiy period is quarterly. 

Nucleardeferral. Includes (i) amounts related lo levelizing nuclear plant 
outage cosls at Duke Energy Caralinas in North Carolina and Soulh Carolina, 
and Duke Energy Progress in North Carolina, which allows for the recosiifion of 
nuclear outage expenses over the refueling cycle rather than when the outage 
occurs, resulting in the deferral of operations and maintenance costs associated 
with refueling and (ii) certain deferred preconstraction and carrying costs at 
Duke Energy Florida as approved by the FPSC primarily associated with Levy, 
currently expected to be recovered in revenues by the end of 2017, 

Post in-service carrying costs and deferred operating expenses. 
Represents deferred depreciation and operating expenses as well as carrying 
costs on the portion of capital expenditures placed in sen/ice but not yet 
reflected in retail rates as plant in sen/ice, Ouke E n e ^ Caralinas, Duke Energy 
Progress, Duke Energy Ohio and Duke Energy Indiana eam a return on the 
outstanding balance, Duke Energy Florida eams a return at a reduced rote. For 
Duke Energy Ohio and Duke Energy Indiana, some amounts are included in rale 
base. Recovery is over various lives, and the latest recoveiy period is 2081, 

Gasification services agreement buyout. The IURC authorized Duke 
Energy Indiana lo recover costs incurred to buyout a gasification sen/ices 
agreement, including carrying costs througti 2018. 

Transmission expansion obligation. Represents transmission 
expansion obligations related to Duke Energy Ohio's withdrawal from 
Midcontinent Independenl System Operator, Inc. (MISO), 

MGR Represents remediation costs for former MGP sites. In November 
2013, the PUCO approved recovery of these cosls through 2018. Duke Energy Ohio 
does not eam a return on these costs. See Nole 5 for additional infomiat'on. 

Costs of removal. Represents funds received from customers to cover 
the future removal of property, plant and equipment from retired or abandoned 
sites as property is retired. Also includes certain deferred gains on NDTF 
investments. 

Amounts to be refunded to customers. Represents required rale 
reductions lo retail customers by the applicable regulatory body. The refund 
period is ttirough 2016 tor Duke Energy Florida and througti 2017 tor Ouke 
Energy Indiana. 

Storm reserve. Duke Energr Carolinas and Duke Ener© Florida are 
allowed to petition the PSCSC and FPSC, respectively, to seek recovery of named 
storms. Funds are used to offset future incun-ed cosls. 

RESTRICTIONS ON THE ABILITY OF CERTAIN SUBSIDIARIES TO MAKE 

DIVIDENDS, ADVANCES AND LOANS TO DUKE ENERGY 

As a condition to the approval of merger transactions, the NCUC, 
PSCSC, PUCO, KPSC and IURC imposed conditions on the ability of Ouke 
Ener© Carolinas, Duke Energy Progress, Duke Energy Ohio, Duke Energy 
Kentucky and Duke Energy Indiana to transfer funds to Duke Energy 
through loans or advances, as well as restricted amounls available lo pay 
dividends to Dude Energy. Certain subsidiaries may transfer funds to Duke 
Energy Corporation Holding Company (the parent) by obtaining approval 
of the respective state regulatory commissions. These conditions imposed 
restricbons on the ability of the public ulilily subsidiaries to pay cash 
dividends as discussed below. 

Duke Energy Progress and Duke Energy Florida also have restrictions 
imposed by their first mortgage bond indentures and Articles of Incoiporation 
which, in certain circumstances, limit their ability to make cash dividends 
or distribuhons on common stock, Amounls restiicted as a result of these 
provisions were not material at December 31,2014. 

Additionally, certain olher subsidiaries of Duke Energy have restrictions 
on their abilily to dividend, loan or advance funds to Duke Energy due to specific 
legal or regulatory restrictions, including, bul not limited to, minimum working 
capital and tangible nel worth requirements, 

Duke Energy Carolinas 

Duke Energy Carolinas must limit cumulative distributions subsequent lo 
mergers to (i) the amounl of retained earnings on the day prior to the closing of 
the mergers, plus (ii) any future eamings recorded. 

Duke E n e i ^ Progress 

Duke Energy Progress must limit cumulative distributions subsequent 
to the merger bebween Duke Energy and Progress Energy to (i) the amount of 
retained earnings on the day prior lo the closing ot the merger, plus (ii) any 
future earnings recorded. 

Duke Energy Ohio 

Duke Energy Ohio will nol declare and pay dividends oul of capital or 
unearned surplus without the prior authorizabon of the PUCO. Duke Energy Ohio 
received FERC and PDCO appraval to pay dividends from its equity accounls 
that are reflective of the amount that it would have in its retained eamings 
account had push-down accounting for the Cinergy Corp, (Cinergy) merger nol 
been applied to Duke Energy Ohio's balance sheet The condibons include a 
commitment from Duke Energy Ohio that equity, adjusted to remove the impacts 
of push-down accounling, will not fall below 30 percent of total capital. 
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Duke Energy Kentucky is required to pay dividends solely out of retained 
eamings and to maintain a minimum of 35 percent equi^ in its capital 
structure, 

Duke Ener^ Indiana 

Duke Energy Indiana must limit cumulative distributions subsequent 
lo the merger between Duke Energy and Cinergy to (i) tiie amounl of retained 
eamings on the day prior to the closing of the merger, plus (ii) any future 
eamings recorded. In addition, Duke Energy Indiana will not declare and pay 
dividends out of capital or unearned surplus without prior authorizalion of the 
IURC, 

The restrictions discussed above were less than 25 percent of Duke 
Energy's net assels al December 31,2014. 

RATE RELATED INFORMATION 

The NCUC, PSCSC, FPSC. IURC, PUCO and KPSC approve rates for 
retail electric and natural gas sen/ices within their stales. The FERC approves 
rates for electric sales lo wholesale cuslomers served under cost-based rates 
(excluding Ohio and Indiana), as well as sales of transmission service, 

Duke Energy Carolinas 

2013 North Carolina Rate Case 

On September 24.2013, the NCUC approved a settlement agreement 
related to Duke Energy Carolinas' request for a rate increase with minor 
modifications. The NCUC Public Staff (Public Staff) was a party lo the 
settlement. The settling parties agreed to a three-year step-in rate increase, 
with the tirst two years providing for $204 million, or a 4,5 percent average 
increase in rales, and the third year providing for rates to be increased by an 
addilional $30 million, or 0.6 percent. The agreement is based upon a return 
on equity of 10,2 percent and an equity component of tire capital structure of 
53 percent. The settlement agreement (i) allows for tiie recognition of nuclear 
outage expenses over the refueling cycle rather than when the outage occurs, 
(ii) a $10 million shareholder contribution lo agencies that provide energy 
assistance lo low-income customers, and (iii) an annual reduction in the 
regulatoiy liability for costs of removal ot $30 million for each of the first two 
years, Duke Ener^ Carolinas has agreed not to request addilional base rale 
increases to be effective before September 2015. New rates went into effect on 
September 25,2013. 

On October 23,2013, the North Carolina Attorney General (NCAG) 
appealed the rale of retum and capital stmcture approved in the agreement. 
The NC Waste Awareness and Reduction Nelwori( {NC WARN) appealed various 
matters in the settlement on October 24,2013. The North Carolina Supreme 
Court (NCSC) denied a motion to consolidate these appeals with other North 
Caralina rale case appeals involving Duke Energy Carolinas and Duke Energy 
Progress on March 13,2014. Brieting concluded in this matter and oral 
argument occurred on Septembers, 2014, On Januaiy 23,2015, the NCSC 
affirmed the NCUC's September 24,2013 order. 

2013 South Carolina Rate Case 

On September 11.2013, the PSCSC approved a settlement agreement 
relaled to Duke Energy Carolinas' request for a rate increase. Parties to the 
settlement agreement were the Office of Regulatory Staff, Wal-Mart Stores East, 
LP and Sam's East, Incorporated, the South Carolina Energy Users Committee, 

Public Works of the City of Spartanburg. Soulh Carolina and the South Carolina 
Small Business Chamber of Commerce, The parties agreed to a two-year step-
in rate increase, with the first year providing for approximately $80 million, or a 
5.5 percent average increase in rates, and the second year providing for rales 
lo be increased by an additional $38 million, or 2,6 percent. The settlement 
agreement is based upon a retum onequilyof 10,2 percentand a 53 percent 
equity component of the capital stmcture. The settlemeni agreement (i) allows 
for the recognition of nuclear outage expenses over the refueling cycle rather 
than when the outage occurs, (ii) approximately $4 million of contributions 
to agencies that provide ener© assistance to low-income customers and for 
economic development, and (iii) a reduction in the regulatory liability for costs of 
removal ot $45 million for the first year, Duke Energy Carolinas has agreed nol 
to request additional base rate increases lo be effective before September 2015. 
New rates went into effect on September 18,2013, 

2011 North Carolina Rate Case 

On January 27,2012, the NCUC approved a settlement agieement related 
lo Ouke Energy Carolinas' request for a rate increase. On October 23,2013, 
the NCUC issued a second order in the case reatfimiing the rate of return 
approved in the settlement agreement, in response to an appeal by the NCAG. 
On November 21,2013, the NCAG appealed the NCUC's October 2013 order. 
On December 19,2014, the NCSC affirmed the NCUC's October 2013 order 
concluding the appeal. 

William States Lee Combined Cycle Facility 

On April 9.2014. the PSCSC granted Duke Energy Carolinas and NCEMC 
a Certificate of Enviranmental Compatibili^ and Public Convenience and 
Necessity (CECPCN) for the constmction and operation of a 750 MW combined 
cycle natural gas-fired generating planl at ils existing William States Lee 
Generating Station in Anderson, South Carolina, On May 16,2014, Duke Energy 
Carolinas announced its intention to begin construction in summer 2015 and 
estimated a cost to build of $600 million for its share of the facility, including 
AFUDC. The project is expected lo be commercially available in lale 2017. 
NCEMC will own approximately 13 percent of the projecl. On July 3,2014, 
the South Carolina Coastal Conservation League and Southern Alliance for 
Clean Energy joinlly filed a Notice ot Appeal with ttie Court of Appeals of Soulh 
Carolina seeking the court's review of the PSCSC's decision, Duke Energy 
Carolinas' initial brief in support of the PSCSC's order granting the CECPCN was 
tiled on January 12,2015. Duke Energy Carolinas cannot predict the outcome of 
this matter, 

V/illiam States Lee I I I Nuclear Station 

In December 2007, Duke Energy Carolinas applied to the NRC for a COL 
for two Westinghouse APIOOO {advanced passive) reactors for the proposed 
William States Lee III Nuclear Station (Lee Nuclear Slalion) at a site in Cherokee 
County, South Carolina. Submitting the COL application did not commit Duke 
Energy Carolinas lo build nuclear units. Through several separate orders, 
the NCUC and PSCSC concurred with the prodency of Duke Energy Carolinas 
incurring certain project development and pre-construction cosls, although 
recovery of costs is not guaranteed. Duke Energy Caralinas has incurred 
approximately $427 million, including AFUDC through December 31,2014, 
This amount is included in Net property, plant and eouipmenl on Duke Energy 
Caralinas' Consolidated Balance Sheets, 

Design changes have been identified in the Westinghouse APIOOO 
certified design that must be addressed before NRC can complete its review of 
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the Lee Nuclear Station COL application. These design changes set the schedule 
for completion of the NRC COL application review and issuance of the Lee COL. 
Receipt of the Lee Nuclear Station COL is currently expected by mid-2016. 

Duke Energy Progress 

2Q12 North Carolina Rate Case 

On May 30,2013, the NCUC approved a settlemeni agreement relaled 
to Duke Energy Progress' request for a rate increase. The Public Staff was a 
party to the settlement agreement. The settling parties agreed to a two-year 
step-in rate increase, with the first year providing for a $147 million, or a 4.5 
percent average increase in rales, and the second year providing for rales to 
be increased by an additional $31 million, or a 1.0 percent average increase 
in rates. The agreement is based upon a return on equity of 10.2 percent and 
an equity component of the capital stmcture of 53 percent. The settlemeni 
agreement (i) allows for the recognition of nuclear outage expenses over 
the refueling cycle rather than when the outage occurs, {ii) a $20 million 
shareholder contribution lo agencies that provide energy assistance to low-
income customers, and (iii) a reduction in the regulatory liability for costs ot 
removal of $20 million for the first year. The initial rate increase went into effect 
on June 1,2013 and the step-in rate increase went into effect in lune 2013. 

On July 1,2013, the NCAG appealed the NCUC's approval ot the rate ot 
return and capital stmcture included in the agreement, HC WARN also appealed 
various matters in the settlement. On August 20,2014, the NCSC affimied 
the NCUC's order approving Duke Energy Progress' rate of return and capital 
stmcture concluding the appeal, 

LV. Sutton Combined Cycle Facility 

Duke Energy Process completed construction of a 625 MW combined 
cycle natural gas-fired generating facility at ils existing L.V, Sutton Steam 
Slation (Sutton) in New Hanover County, North Carolina. Sutton began 
commercial operations in the fourth quarter of 2013. 

Shearon Harris Nuclear Station Expansion 

In 2006, Duke Energy Progress selected a site al Harris lo evaluate for 
possible future nuclear expansion. On Februaiy 19,2008, Duke Energy Progress 
filed its COL application with the NRC for two Westinghouse APIOOO reactors 
al Harris, which the NRC docketed for review. On May 2,2013, Duke Energy 
Progress filed a letter with the NRC requesting the NRC to suspend its review 
activities associated with the COL at the Harris site. As a result of the decision 
to suspend the COL applications, during the second quarter of 2013, Duke 
Energy Progiess recordwl a pretax impairment cha^e ot $22 million which 
represented costs associated with the COL, which were not probable of recoveiy. 
As of December 31,2014, approximately $48 million is recorded in Regulatoiy 
assets on Ouke Energy Progress' Consolidated Balance Sheets. 

Wholesale Depreciation Rates 

On April 19,2013, Duke Energr Progress filed an application with FERC 
for acceptance of changes to generation depreciation rates and in August 2013 
filed for acceptance of addilional changes. These changes affect the rates 
of Duke Ener^ Progress' wholesale power customers that purchase or will 
purchase power under formula rales. Certain Duke Energy Pragress wholesale 
customers filed interventions and pratests, FERC accepted the depreciation 
rale changes, subject to refund, and set the matter for settlement and hearing 

in a consolidated proceeding, FERC further initiated an action wiUt respect lo 
the justness and reasonableness of tiie praposed rate changes. Settlement was 
reached in October 2014 for changes to the depreciation rales and conforming 
changes to the wholesale formula rales, FERC approved the settlement in 
December 2014, The agreement will have no material or adverse impact to the 
rates originally proposed by Duke Energy Progress, and Duke Energy Progress 
will receive cost recovery for eariy retired plants previously included in the 
depreciation rates. 

Duke Energy Florida 

FERC Transmission Retum on Equity Complaint 

On February 12,2012, Seminole Electric Cooperative, Inc. and Florida 
Municipal Power Agency filed with FERC a complaint against Duke Energy 
Florida alleging that the current rale of retum on equity in Duke Energy Florida's 
transmission fonnula rates of 10.8 percent is unjust and unreasonable and 
should be reduced to 9,02 percent. The complainants further alleged that 
return on equity adjustments should take effect retroactive to January 1,2010 
under the governing transmission formula rate protocols. On May 13,2013, 
the complainants filed a second complaint alleging tiiat the retum on equity 
should be reduced to 8,63 pereent or 8.84 percent. On June 19,2014, FERC 
issued orders consolidating the two complaints, setting ttiem tor settlement 
and hearing procedures, setting refund effective dates of February 29,2012 
for the first complaint and May 13,2013 for the second complaint, and setting 
tor settlement and hearing the issue ot whether return on equity adjustments 
should take effect prior lo the refund effective dale of the first complaint. On 
August 12,2014, the complainants filed a third complaint alleging that the 
retum on equity should be 8.69 percent. On December 5,2014, FERC issued 
an order consolidating the third complaint with the first two complaints for 
the purposes of settlement, hearing, and decision, and establishing a refund 
effective date of hiiasX 12,2014 tor the ttiird complaint. The parties are 
engaged in settlemeni discussions, Duke Energy Florida cannot predict the 
outcome of this matter, 

FPSC Settlement Agreements 

On Februaiy 22,2012, the FPSC approved a settlemeni agreement (the 
2012 SettlemenO among Duke Energy Florida, the Florida Office of Public 
Counsel (OPC) and olher customer advocates. The 2012 Settlement was to 
continue through the last billing cycle of December 2016. On October 17,2013. 
the FPSC approved a settlement agreement (the 2013 Settlement) bebween 
Duke Ener© Florida. OPC, and other customer advocates. The 2013 Settlement 
replaces and supplants the 2012 Settlement and substantially resolves issues 
related lo {i) Ciystal River Unit 3, (ii) Levy, (iii) Crystal River 1 and 2 coal units, 
and (iv) future generation needs in Florida, Refer to the remaining sections 
below for further discussion of these settlement agreements. 

Crystal River Unit 3 

On February 5,2013, Ouke Energy Ftorida announced the retirement of 
Crystal River Unit 3. On February 20,2013, Duke Energy Florida filed with the 
NRC a certification of permanent cessation of power operations and pemtanenl 
removal of fuel from the reactor vessel. In December 2013, and Marcti 2014, 
Duke Energy Florida filed an updated site-specific decommissioning plan with 
the NRC and FPSC, respectively. The plan, which was approved by the FPSC in 
November 2014, included a decommissioningcost estimate of $1,180 million, 
including amounts applicable to joint owners, under the SAFSTOR option, Duke 
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Energy Florida's decommissioning study asswtres Crystal River Unit 3 will be 
in SAFSTOR configuration, requiring limited staffing lo monitor plant conditions, 
until the eventual dismantling and decontamination activities to be completed 
by 2073. This decommissioning approach is currently utilized al a number of 
retired domestic nuclear power plants and is one ot three accepied approaches 
to decommissioning approved by the NRC, 

Duke Energji Florida has reclassified all Crystal River Unit 3 investments, 
including property, plantand equipment, nuclearfuel, inventoiy, and other 
assets, to a regulatory asset. Duke Energy agreed to forgo lecovery of 
$295 million ot regulatory assels and an impairment charge was recorded in 
the second quarter of 2013 tor this matter. Ouke Energy Florida is allowed to 
accelerate cash recovery of approximately $130 million of the Crystal River 
Unit 3 regulatory asset from retail customers trom 2014 through 2016 through 
its fuel clause. Duke Energy Florida will begin recoveiy of tiie remaining 
Crystal River Unit 3 regulatory asset, up to a cap ot $1,466 million trom retail 
customers upon the earlier of (i) full recoveiy of the uncollected Levy investment 
or (ii) the tirst billing period of January 2017, Recovery will continue 240 months 
from inception of collection of the regulatory asset in base rates. The Crystal 
River Unit 3 base rate component will be adjusted at least every four years. 

Included in this recovery, bul not subject to tiie cap, are costs of building an 
independent spent tuel storage installation (ISFSI). The retum rate will tie lased 
on the currently approved AFUDC rate with a return on equity of 7.35 percent, or 
70 percent ot the currently approved 10,5 percent. Ttie retum rate is subject to 
change if Uie retum on equity changes in the future. In December 2014, the FPSC 
approved Duke Energy Florida's decision to construct ttie ISFSl and approved 
Duke Energy Florida's requesi to defer amortization of tiie ISFSl pending resolution 
of its litigation against Uie federal govemment as a result of the Department of 
Energy's breach of ils obligation to accept spent nuclearfuel. The regulatory asset 
assKiated with ttie original power uprate project to inaease generafing capacity 
will continue lo be recovered ttirough Uie Nuclear Cost Recoveiy Clause over an 
estimated seven-year period that began in 2013, 

Through December 31,2014, Duke Energy Florida deferred $1,377 million 
tor rate recoveiy related to Crystal River Unit 3, which is subject to the rate 
recoveiy cap in ttie 2013 Settlement. In addition, Duke Energy Florida deferred 
$260 million for recovery associated with building an ISFSl and the original uprate 
project, which is not subject lo the rate recovery cap discussed above. Duke 
Energy Florida does not expect the Crystal River Unit 3 costs to exceed ttie cap. 

Customer l?ate Matters 

Pursuant lo the 2013 Settlemeni, Duke Energy Florida will maintain 
base rates al the cunent level through the last billing period of 2018, subject 
to the return on equity range of 9,5 to 11.5 percent, with exceptions for base 
rate increases for the recoveiy of the Crystal River Unit 3 regulatory asset 
beginning no later than 2017 and base rate increases for new generation 
through 2018, per the provisions of the 2013 Settlement. Duke Energy Florida is 
nol required lo file a depreciation study, fossil dismantlement sludy or nuclear 
decommissioning study until Uie eariier of the next rate case filing or March 31, 
2019. The 2012 Settlemeni provided for a $150 million increase in base revenue 
effeciive with the first billing cycle of January 2013. Cosls associated with 
Crystal River Unit 3 investments were removed from retail rale base effective 
with the first billing cycle of January 2013. Duke Energy Florida is aaruing, 
for future rate-setting purposes, a cariying charge on the Crystal River Unit 3 
investment until the Crystal River Unit 3 regulatory assel is recovered in base 
rates. If Duke Energy Florida's retail base rate earnings fall below the return on 
equity range, as reported on a FPSC-adjusted or pro forma basis on a monthly 

earnings surveillance report, it may petition the FPSC to amend its base rates 
during the term of tiie 2013 Settlement. 

Duke Energy Florida agreed to refund $388 million to retail customers 
through its fuel clause, as required by the 2012 Settlement, At December 31, 
2014, $120 miilion remains to be refunded, ot which $50 million credit is 
recorded in Regulatory assels wiihin Cunent Assets as an offset to deferred fuel 
and $70 million is recorded in f^egwlatoiy liabilities in Deterred Credits and Other 
Liabilities on the Consolidated Balance Sheets. 

Levy 

On July 28,2008, Duke Energy Florida applied lo the NRC for a COL 
for two Westinghouse APIOOO reactors at Levy. In 2008, the FPSC granted 
Duke Energy Florida's petition for an affirmative Determination of Need and 
related orders requesting cost recovery under Florida's nuclear cost-recovery 
mle, together wiUi the associated facilities, including transmission lines and 
substation facilities. Design changes have been identified in the Westinghouse 
APIOOO certified design that must be addressed before the NRC can complete 
its review of the Levy COL application. These design changes set the schedule 
for complefion of the NRC COL application review and issuance of the Levy COL, 
Based on the current review schedule, the Levy COL is currently expected by 
mid-2016. 

On January 28.2014, Duke Energy Florida terminated the Levy 
engineering, procurement and construction agreement (EPC), Duke Ener© 
Florida may be required lo pay for work performed under the EPC and to bring 
existing worir lo an orderiy conclusion, including but not limited to cosls to 
demobilize and cancel certain equipmenl and material orders placed. As of 
DecemberSl, 2014, Duke Ener© Florida has recorded an exit obligation of 
$25 million for the termination of the EPC. This liability was recorded within 
Other in Deferred Credils and OUier Liabilities with an offset primarily lo 
Regulatory assets on the Consoiidaled Balance Sheels, Duke Energy Florida is 
allowed lo recover reasonable and prudent EPC cancellation costs from its retail 
customers. 

The 2012 Settlement provided that Duke Energy Florida include the 
allocated wholesale cost of Levy as a retail regulatoiy asset and include this 
assel as a component of rate base and amortization expense for regulatoiy 
reporting. In accordance with the 2013 Settlement, Duke Energy Florida ceased 
amortization of the wholesale allocation of Levy investments against retail rates. 
In the second quarter of 2013, Duke Energy Florida recorded a pretax charge of 
$65 million to write off the wholesale portion of Levy investments. This amounl 
is included in Impairment charges on Duke Energy Florida's Statements of 
Operations and (Comprehensive Income. 

On October 27,2014, Uie FPSC approved Duke Eneigy Florida rates 
for 2015 for Levy as filed and consistent with those eslablished in the 2013 
Revised and Restated Settlement Agreement, Recovery of the remaining retail 
portion of the project costs may occur over five years from 2013 through 
2017, Duke Ener^ Florida has an ongoing responsibility lo demonstrate 
prudency relaled to the wind down of the Levy investment and the potential 
for salvage of Levy assels. As of DecemberSl, 2014, Duke Energy Florida has 
a net uncollected investment in Levy of approximately $180 million, including 
AFUDC, Of this amounl, $91 million related lo land and the COL is included in 
Net, property, plant and equipment and will be recovered through base rates 
and $89 million is included in Regulatory assets within Cun'ent Assels on the 
Consolidated Balance Sheets and will be recovered through the NCRC. 
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Crystal River 1 and 2 Coal Units 

Duke Energy Florida has evaluated Crystal River 1 and 2 coal unils for 
retirement in order lo comply with certain environmental regulalions. Based on 
this evaluation, those units will likely be retired by 2018, Once those unils are 
retired Duke Energy Florida will continue recovery of existing annual depreciation 
expense thraugh the end of 2020. Beginning in 2021, Duke Energy Florida will 
be allowed to recover any remaining net book value ofthe assels from retail 
cuslomers Uiraugh the Capacity Cost Recoveiy Clause, In April 2014, the FPSC 
approved Duke Energy Florida's petition lo allow for the recoveiy of pmdently 
incurred cosls to comply with the Mercury and Air Toxics Standard through the 
Environmental Cost Recovery Clause. 

New Generation 

The 2013 Settlement establishes a recoveiy mechanism for additional 
generation needs. This recovery mechanism, the Generation Base Bate 
Adjustmenl, allows recovery of pmdent cosls of ttiese items through an increase 
in base rales, upon the in-senrice dale of such assels, wiUiout a general rale 
case at a 10.5 percent rehim on equi^. 

On May 27,2014, Duke Ener^ Florida petitioned the FPSC for a 
Determinalion of Need to (i) constmct a 1,640 MW combined cycle natural gas 
plant in Citrus County, Florida lo be in service in 2018 with an estimated cost 
of $1,5 billion, (ii) constitict a 320 MW combuslion turbine plant al ils existing 
Suwannee generating facility (Suwannee project) with an estimated cost of 
$197 million, and (iii) add inlet chilling to its existing Hines Energy Complex 
(Hines) combined cycle units which will increase the output of those unils by 
220 MW at an estimated cost of $160 million. These cost estimates include 
AFUDC. On August 26,2014, Duke Energy Florida requested the FPSC withdraw 
consideration for the Suwannee project so that Duke Energy Florida could pursue 
further negotiations on an alternative power plant acquisition. On October 2. 
2014, ttie FPSC approved ttie requests for the Citros County plant and ttie uprate 
projecl at ttie Hines facility. Additional environmental and govemmental approvals 
wilt be sought tor the Citrus County project. The Hines uprate prefect is expected 
lo be completed no later than 2017. 

In December 2014, Duke Energy Florida and Osprey Energy Center, LLC, a 
wholly owned subsidiary of Calpine Corporation (Calpine) entered into an Assel 
Purchase and Sale /^eement for tiie pun:*ase of a 599 MW combined cycle 
nabiral gas plant in Aubumdale, Florida (Osprey Plant acquisition) for approximately 
$166 million. Closing is subject to the approval of FERC, FPSC and the expiration of 
tiie Hart Scott Rodino waiting period and is expected to occur by the first quarter of 
2017 upon Uie expiration of an existing Power Purchase %eement belween Calpine 
and Duke Energy Florida. On January 30,2015, Duke Energy Florida filed a petition 
witti ttie FPSC requesting a determination ttial the Osprey Plant acquisition or, 
alternatively, the Suwannee project is the most cost effective ^neration altemative 
lo meet Duke Ener^ Florida's remaining need prior to 2018. 

Cost o f Removal Reserve 

The 2012 Settlement and the 2013 Settlemeni provide Duke Energy 
Florida the dixretion to reduce cost of removal amortiiation expense for a 
certain portion of the cost of removal resen/e until the eariier of its applicable 
cost of removal resen/e reaches zera or the expiration of the 2013 Settlement. 
Duke Energy Florida may not reduce amortization expense if the reduction 
would cause it to exceed ttie apprapriate high point of the return on equity 
range. Duke Energy Florida recognized a reduction in amortization expense of 
$114 million, and $178 million forthe years ended December 31,2013, and 
2012 respectively. Duke Energy Florida had no cost of removal resen/es eligible 
foramortizationto income remaining at December 31,2013. 

Duke Energy Ohio 

W.C. Beckjord Fuel Release 

On August 18,2014, approximately 9.000 gallons of fuel oil were 
inadvertently discharged into the Ohio River during a fuel oil transfer at the W.C. 
Beckjord generating plant. The Ohio Environmental Protection Agency (Ohio 
EPA) issued a Notice of Violation related to the discharge. Duke Energy Ohio is 
cooperating with the Ohio EPA, the EPA and the U.S. Attorney for the Southern 
District of Ohio, responding to a Requesi for Information fram the EPA. No Notice 
of Violation has been issued by the EPA and no civil or criminal penally amount 
has been established. Total repair and remediation costs related to the release 
are not expected to be material. Other costs related to the release, including 
state or federal civil enforcement proceedings, cannot be reasonably estimated 
al this time. 

2014 Electric Security Plan (ESP) 

On May 29,2014, Duke Energy Ohio filed an application for approval of an 
SSO in the form of an ESR effective June 1,2015. The proposed ESP includes a 
competitive pracurement process for SSO load, a disti'ibution capital investment 
rider, a ttacking mechanism for incremental disttibulion costs caused by 
major storms, and a cost-based recoveiy of Ouke Energy Ohio's conttactual 
entitiemenl in OVEC. The praposed plan also seeks rale design modifications 
and continuance, revision, or termination of existing riders. An evidentiaiy 
hearing in this case concluded in November 2014 and final briefs were 
submitted in December 2014. Duke Energy Ohio cannot predict the outcome of 
this matter. 

Capacity Rider Filing 

On August 29,2012, Duke Energy Ohio applied to the PUCO for the 
establishment of a charge for capacity provided pursuant to ils obligations as 
a Fixed Resource Requirement entity. The cha^e, which was consistent witti 
Ohio's state compensation mechanism, was estimated to be approximately 
$729 million, and reflected Duke Energy Ohio's embedded cost of capacity. On 
Febroaiy 13,2014, the PUCO denied Duke Energy Ohio's requesi, 

2012 Electric Rate Case 

On May 1,2013, the PUCO appraved a settlement agreement between 
Duke Energy Ohio and all inten/ening parties (the Electtic Settlemeni) related 
to Duke Energy Ohio's electric distribution rate case. The Electric Settlement 
provides for a nel increase in electric distribution revenues of $49 million, or an 
average increase of 2,9 percent, based upon a return on equity of 9.84 percent. 
Revised rates were effeciive in May 2013, 

2012 Natural Gas Rate Case 

On November 13,2013, the PUCO issued an order approving a settlement 
among Duke Energy Ohio, the PUCO Slaff and intervening parties {the Gas 
Settlemeni), The Gas Settlement pravided for (i) no increase in base rates 
for natural gas distribution service and (ii) a retum on equity of 9.84 percent. 
The Gas Settlemeni provided for a subsequent hearing on Duke Energy Ohio's 
requesi for rider recovery of environmental remediation costs associated with 
its former MGP sites. After the conclusion of the evidentiary hearing and briefs, 
the PUCO authorized Duke Energy Ohio to recover $56 million, excluding cariying 
costs, of enviranmental remediation costs. The MGP rider became effective in 
April 2014 for a five-year period. On March 31,2014, Duke Energy Ohio filed 
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an application witii the PUCO to adjust the MGP rider for investigation and 
remediation costs incurred in 2013. As of December 31,2014, Duke Energy 
Ohio has a balance of $115 million in Regulatory assels in the Consolidated 
Balance Sheels related to MGP sites which includes the $56 million authorized 
for recoveiy in the rate case. 

On May 14,2014, the Ohio Supreme Court granted certain consumer 
groups' motion lo slay the MGP rider pending their appeals of the PUCO 
approval of the Gas Settlement and Duke Energy Ohio suspended billing of the 
M(JP rider in June 2014. Amounts collected under the rider prior to suspension 
were immateriaL The appellants, the PUCO and Duke Energy Ohio all filed briefs 
addressing the merits of this matter with the Ohio Supreme Court. On July 29, 
2014, the Ohio Supreme Court denied Duke Energy Ohio's motion to lift the slay, 
but required appellants lo post a bond. The Ohio Supreme Court also requested 
briefs on the apprapriate amounl ofthe bond. On November 5,2014, the Ohio 
Supreme Court ordered the Appellants to post a bond of appraximately $2,5 
million to continue the stay of the rider. The bond was to be posted wtthin ten 
days or the stay would be lifted. The Appellants failed lo post the required bond 
and on November 18,2014, Duke Energy Ohio requested the PUCO lo reinstate 
the MGP rider. The PUCO approved reinstatement of the rider on Januaiy 15, 
2015 and Duke Energy Ohio began billings ofthe MGP rider, Ouke Energy Ohio 
cannot predict Ihe outcome of the appeals in this matter. 

Regional Transmission Organization (RTO) Realignment 

Duke Energy Ohio, including Duke Energy Kentucky, transferred conttol of 
its transmission assets from MISO to PJM, effective December31,2011, 

On December 22,2010, the KPSC approved Duke Energy Kentucky's 
request to effect the RTO realignment, subject to a commitment not to seek 
double-recovery In a future rale case of the transmission expansion fees that 
may be charged by MISO and PJM in the same period or overlapping periods. 

On May 25,2011, the PUCO approved a settlement between Duke Energy 
Ohio, Ohio Energy Group, the Office of the Ohio Consumers' Counsel and the 
PUCO Staff related to Duke Energy Ohio's recoveiy of certain costs of the RTO 
realignment via a non-bypassable rider. Duke Energy Ohio is allowed lo recover 
all MISO Transmission Expansion Planning (MTEP) cosls. including bul not 
limited to Multi Value Projecl (MVP) costs, directly or indirectly charged to Ohio 
customers. Duke Energy Ohio also agreed to vigorously defend against any 
charges for MVP projects from MISO, 

Upon ils exit from MISO on December 31,2011, Duke E n e ^ Ohio 
recorded a liability for its exit obligation and share of MTEP cosls, excluding 
MVP This liabilily was recorded within Olher in Current liabilities and Other 
in Deferred credits and other liabilities on Duke Energy Ohio's Consolidated 
Balance Sheets, 

The following table provides a reconciliation of the beginning and ending 
balance of Duke Energy Ohio's recorded obligations related to ils withdrawal 
from MISO. As of December 31,2014, $74 million is recorded as a Regulatory 
assel on Duke Eneigy Ohio's Consolidated Balance Sheets, 

DecemberSl, Provision/ Cash DecemberSl, 
(in millions) 2013 Adjustments Reductions 2Q14 

Duke Energy Ohio 95 i 3 $ (4) $ 94 

MVP MISO approved 17 MVP proposals prior to Duke Energy Ohio's exit 
from MISO on December 31,2011, Constmction of these projects is expected 
to continue through 2020. Cosls of these projects, including operating and 
maintenance cosls, property and income taxes, depreciation and an allowed 
return, are allocated and billed to MISO transmission owners. 

On December 29,2011, MISO filed a tariff with the FERC providing for 
the allocation of MVP costs to a withdrawing owner based on monthly energy 
usage. The FERC set for hearing (i) whether MlSO's proposed cost allocation 
methodology to transmission owners who withdrew from MISO prior lo January 
1,2012, is consistent with the tariff al the time of their wiWidrawal from MISO, 
and, (ii) if not, what the amountof and methodology for calculating any MVP 
cost responsibility should be. On July 16,2013, a FERC Administrative Law 
Judge (AU) issued an initial decision. Under this initial decision, Duke Energy 
Ohio would be liable for MVP costs, Duke Energy Ohio filed exceptions to the 
initial decision, requesting the FERC overturn the AU's decision. After reviewing 
the initial decision, along with all exceptions and responses filed by tiie parties, 
the FERC will issue a final decision, Duke Energy Ohio fully intends to appeal lo 
the federal court of appeals if the FERC affirms the AU's decision. Duke Energy 
Ohio cannot predict the outcome of these proceedings. 

In 2012, MISO estimated Duke Energy Ohio's MVP obligation over the 
period from 2012 to 2071 al $2.7 billion, on an undiscounted basis. The 
estimated obligation is subject to great uncertain^ including the ultimate cost of 
the projects, the annual cosls of operations and maintenance, taxes and retum 
over the projecl lives, the number of years in service for the projects and the 
allocation to Duke Energy Ohio. 

Any liabilily related to the MISO MVP matter attributable lo the Disposal 
Group will not be transferred to Dynegy upon closing of the disposal of the 
Midwest generation business. 

FERC Transmission Return on Equity and MTEP Cost Settlement 

On Octeber 14,2011, Duke E n e ^ Ohio and Duke Energy Kentucky 
submitted with FERC proposed modifications to the PJM Interconnection Open 
Access Transmission Tariff pertaining to recoveiy of the ttansmission revenue 
requirement as PJM transmission owners. The filing was made in connection 
with Duke Energy Ohio's and Duke Energy Kentucky's move from MISO to PJM 
effective Januaiy 1,2012. On April 24,2012, FERC issued an order accepting 
the proposed filing effective Januaiy 1.2012, except that the order denied a 
request to recover certain costs associated with the move from MISO lo PJM 
without prejudice to the righl to submit another filing seeking such recovery 
and including certain additional evidence, and set the rate of return on equity 
of 12.38 percent for settlement and hearing A Febmary 2013 settlement 
agreement filed with the FERC was rejected in September 2013. On October 30, 
2014, the companies and six PJM hansmission customers with load in the Duke 
Energy Ohio and Duke Energy Kentucky zone filed with FERC for approval of 
another settlement agreement. The principal terms of the settlement agreement 
are that, effective upon the date of FERC approval, (i) the return on equity will 
be reduced from 12.38 to 11.38 percent and (ii) Duke Energy Ohio and Duke 
Ener^ Kentucky will recover 30 percent of cosls arising from their obligation to 
pay any portion of tiie costs of projects included in any MTEP that was approved 
prior to Ihe.date of Ouke Ener^ Ohio's and Duke Energy Kentucky's integration 
into PJM. The settlement is pending FERC approval. Duke Energy Ohio and Duke 
Energy Kentucky cannot predict the outcome of this matter. 

DuKe Energy Indiana 

Edwardsport IGCC Plant 

On November 20,2007, ttie IURC granted Duke Energy Indiana a 
Certificate of Public Convenience and Necessity for the construction of a 
618 MW IGCC power plant at Duke Eneigy Indiana's existing Edwaidsport 
Generating Slation in Knox County, Indiana with a cost estimate of $1,985 
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assuming timely recoveiy of financing cosls related to the project. The Citizens 
Aclion Coalition ot Indiana, Inc, Sierra Club, Inc, Save ttie Valley, Inc., and 
Valley Wateh, Inc, (collectively, the Joint Intervenors) were inten/enors in several 
matters related to the Edwardsport IGCC Plant. 

On December 27,2012, fhe IURC appraved a settlement agreement (the 
2012 Edwardsport settlement) relaled to the cost increase for the constroction 
of the project, including subdockets before the IURC related to the praject. The 
Office of Utility Consumer Counselor (OUCC), the Duke Energy Indiana Industrial 
Graup and Nucor Steel-Indiana were parties to the settlement. The settlemeni 
agreement, as approved, capped costs to be reflected in customer rales al 
$2,595 billion, including estimated AFUDC through June 30,2012, Duke Enera^ 
Indiana is allowed to recover AFUDC after June 30,2012, until customer rales 
are revised, wiUi such recovery decreasing to 85 percent on AFUDC accmed 
after November 30,2012. 

Over the course of construction of the projecl to date, Duke Energy Indiana 
has recorded pretex charges of approximately $897 million related lo the 
project and the settlement agreement discussed above. Of this amount, pretax 
impairment and otiier charges of $631 million were recorded during the year 
ended Oecember 31,2012. These charges were recorded in Impairment charges 
and Operations, maintenance and other on Duke Energy Indiana's Consoiidaled 
Statements of Opetations and Comprehensive Income. 

The praject was placed in commercial operation in June 2013. Costs for 
the Edwardspoit IGCC planl are recovered from retell electric customers through 
a tracking mechanism, the IGCC rider. Updates to the IGCC rider are filed 
semi-annually. An order on the eleventh semi-annual IGCC rider is currently 
pending The twelfth and thirteenth semi-annual IGGC riders were combined 
into one proceeding. In this proceeding, the OUCC, Duke Energy Indiana 
Industrial Group and Joint Intervenors alleged the Edwardsport IGCC plant 
was not praperiy placed in commercial operation in June 2013 and therefore 
operating and maintenance costs for the time period June 2013 thraugh March 
2014 should nol be recoverable. The Duke Energy Indiana Industrial Graup and 
Joint Intervenors also argued that the plant's pertormance was unsatisfacteiy 
during the first ten months of operations and recommended cost recoveiy 
disallowances, Evidentiaiy hearings concluded in Febmaiy 2015 and an order is 
expected in the second half of 2015. 

On March 18,2014, the Indiana Court of Appeals denied an appeal 
filed by the Joint Interveners and affirmed the IURC order appraving the 2012 
Edwardsport settlemeni and other related regulatory orders. On June 5,2014, 
the Indiana Court of Appeals aftirmed the decision on rehearing. The Joint 
Intervenors requested to seek transfer to the Indiana Supreme Court, On 
November 7,2014, the Indiana Supreme Court denied the Joint Intervenors' 
request to transfer the appeal of these proceedings. The ninth and tenth 
semi-annual IGCC rider orders have also been appealed. On August 21,2014, 
the Indiana Court of Appeals affirmed the IURC order in the tenth IGCC rider 
proceeding, and on October 29,2014, denied Joint Intervenors' requesi for 
rehearing. The Joint Intervenors have requested a ttansfer of the mafter to the 
Indiana Supreme Court. On September 8,2014, the Indiana Court of Appeals 
remanded the IURC order in the ninth IGCC rider proceeding back to the IURC for 
further findings conceming approximately $61 million of financing charges Joint 
Intervenors claimed were caused by construction delay and a ratemaking issue 
concerning Uie in-seivice date determination for tex purposes. On Febmaiy 
25,2015, the IURC issued an order on remand that upheld its prior order and 
added additional findings on the two issues as requested by the Indiana Court 
of Appeals, First, the IURC concluded the schedule delays in the constmction 
of the IGCC plant were nol the result of imprudence or unreasonable actions 
by Duke Energy Indiana and therefore recovery of the financing costs were 
appropriate. On the second issue, tiie IURC determined the federal tax in-
seivice determination was lo be made by the Internal Revenue Service, not the 

IURC, and the IURC appropriately reviewed and accepied the impact of such 
decision on customer rates in this and prior proceedings. 

On April 2,2014, the IURC esteblished a subdocket to Duke Energy 
Indiana's current fuel adjustment clause proceeding In tiiis fuel adjustment 
subdocket, the IURC intends to review underlying causes for net negative 
generation amounts at the Edwardsport IGCC plant during the period September 
through November 2013, Duke Energy Indiana contends the net negative 
generation is related to the consumption of fuel and auxiliaiy power when 
the plant was in stert-up or off line. In addition to the OUCC, the Duke Energy 
Indiana Industrial Group, Nucor Steel-Indiana, Steel Dynamics, Inc, and the 
Joint Inteivenors are parties to the subdocket. The IURC has deferred the fuel 
adjustment subdocket until resolution of the twelfth and thirteenth semi
annual IGCC rider proceedings. In addition, alUiough the IURC approved fuel 
adjustment clause recovery for the period December 2013 through March 2014, 
it delermined such fuel costs reasonably related te the operational performance 
of the Edwardsport IGCC plant shall be subject to refund pending the outoome of 
the twelfth and thirteenth semi-annual K5CC riders. 

Duke Energy Indiana cannot predict the outcome of the fuel adjustment 
clause proceedings or pending and future IGCC Rider proceedings, 

FERC Transmission Return on Equity Complaint 

On November 12,2013, customer groups filed with FERC a complaint 
against MISO and its transmission-owning members, including Duke Energy 
Indiana, alleging, among other things, that the current base rate of return on 
equity eamed by MISO transmission owners of 12.38 percent is unjust and 
unreasonable and should be reduced to 9,15 percent. On October 16,2014, 
FERC issued an order setting the return on equity issue tor settlement and 
hearing and esteblishinga reftind effective date of November 12,2013, On 
November 6,2014, the MISO transmission owners submitted revisions to the 
MISO tariff to implement a 0.50 percent adder to the base retum on equity 
based on participation in a RTO. On January 5,2015, FERC issued an order 
accepting the adder subject to i l being applied lo a base return on equity that is 
shown to be just and reasonable in the pending base return on equity complaint. 
On Januaiy 5,2015, settlement procedures in the base return on equity 
proceeding were terminated and a hearing was scheduled for August 17,2015, 
On Febmaiy 12,2015, certain MISO ttansmission customers filed with FERC 
a complaint alleging that the base retum on equi^ should be 8.67 peroenl and 
requesting consolidation with the pending base retom on equity complaint, Duke 
Energy Indiana cannot predict the outcome of this matter. 

Grid Infrastructure Improvement Plan 

On August 29,2014, Duke Energy Indiana tiled a seven-year grid 
infrastmcture improvement plan with the IURC with an estimated cost of 
$1.9 billion, focusing on the reliability, integrity and modemization of the 
transmission and distribution system. If approved, 80 percent ofthe costs 
will be recovered through a rate rider. The remaining 20 percent are subject to 
recoveiy through future rale case proceedings. Hearings were held in January 
2015 and Duke Energy Indiana expecte a decision in the second quarterof 2015. 

Other Reguljitory Matters 

Atlantic Coast Pipeline 

Qn September 2,2014, Ouke Energy, Dominion Resources (Dominion), 
Piedmont Natoral Gas and AGL Resources announced the formation of a joint 
venture, Atlantic Coast PipeNne, LLC, to build and own the proposed Atiantic 
Coast Pipeline (ACP), a 550-mile interstate natural gas pipeline. The ACP is 
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designed to meet Uie needs identified in requests for proposals by Duke Energy 
Carolinas, Duke Energy Progress and Piedmont Natoral Gas. Dominion will build 
and operate tiie ACP and will own 45 percent, Duke Energy will own 40 percent 
of the pipeline through ite Commeroial Power segment. The remaining share will 
be owned by Piedmont Natural Gas and AGL Resources. Duke Energy Carolinas 
and Duke Energy Progress will be cuslomers of ttie pipeline and enter into 
20-year transportation capacity conttacte with ACR subject to stete regulatoiy 
approval. In October 2014, the NCUC and PSCSC approved the Duke Energy 
Carolinas and Duke Energy Progress requeste to enter into certain affiliate 
agreements, pay compensalion to ACP and lo grant a waiver of certain Code 
of Conduct provisions relating to contractual and jurisdictional matters. The 
project will require FERC approval, which the joint venture will seek to secure by 
summer 2016, The estimated in-service date of the pipeline is late 2018. 

East Bend Station 

On December 30,2014, Duke Energy Ohio acquired The Dayton Power and 
Light Company's 31 pereent interest in East Bend Station tor approximately $12,4 
million. The purchase price has been refiecled in the accompanying financial 
statements with the net purchase amount as an increase to property, plant 
and equipment in accordance witii FERC guidelines. Duke Energy Ohio expecte 
FERC appraval to presenl the praperty, plant and equipmenl and accumulated 
depreciation at The Dayton Power and Light Company's historical cost, 

NC WARN FERC Complaint 

On December 16,2014, NC WARN filed a complaint with the FERC against 
Duke Energy Carolinas and Duke Energy Progress that alleged Duke Energy 
Carolinas and Duke Ener^ Progress manipulated the electricity market by 
constructing costly and unneeded generation facilities leading to unjust and 
unreasonable rates; Duke Energy Carolinas and Duke Energy Progress failed 
te comply with Order 1000 by not effectively connecting their transmission 
systems with neighboring utilities which also have excess capacity; the plans 
of Duke Energy Carolinas and Duke Energy Progress for unrealistic future 
growth leads to unnecessary and expensive generating plants-, FERC should 
investigate the practices of Duke Eneigy Carolinas and Duke Energy Progress 
and the potential benefits of having them enter into a regional transmission 
organization; and FERC should force Duke Energy Carolinas and Duke Energy 
Progress to purchase power from ottier utilities rather than construct wasteful 
and redundant power plante. A copy of the complaint was filed with the PSCSC 
on January 6,2015. Duke Energy Carolinas and Duke Energy Progress have 
filed a responses requesting dismissal of the complaint with the FERC and the 
PSCSC. Duke Eneigy Carolinas and Duke Energy Progress cannot predict the 
outoome of these proceedings. 

Merger Appeals 

On Januaiy 9,2013, the City of Orangeburg and NC WARN appealed the 
NCUC's approval of the merger between Duke Energy and Progress Energy, 
On April 29,2013, tiie NCUC granted Duke Energy's motion to dismiss certain 
exceptions contained in NC WARN's appeal. 

On March 4,2014, the Court of Appeals issued an opinion affirming the 
NCUC's approval ofthe merger. On April 8,2014, NC WARN filed a petition 
tor discretionaiy review by the North Carolina Supreme Court. On April 21 , 
2014, Duke Eneigy and the Public Slaff jointly filed their response opposing NC 
WARN's petition. The City of Orangeburg did nol file a petition for discretionaiy 
review. On December 19,2014, the North Carolina Supreme Court denied NC 
WARN's petition, concluding the appeal. 

Progress Energy Merger FERC Mitigatioa 

In June 2012, the FERC approved the mergerwith Progress Energy, 
including Duke Energy and Progress Energy's revised market power mitigation 
plan, ttie Joint Dispatch Agreement (JDA) and ttie joint Open Access 
Transmission Tariff, Several intervenors filed requeste for rehearing challenging 
various aspecte of the FERC approval. On October 29,2014, FERC denied all of 
the requests for rehearing 

The revised market power mitigation plan provided tor the acceleration 
of one transmission projecl and ttie completion of seven other transmission 
projects {Long-Term FERC Mitigation) and interim firm power sale agreements 
during the completion of the transmission projects (Interim FERC Mitigation). 
The Long-Tenn FERC Mitigation was expected lo increase power imported into 
the Duke Energy Carolinas and Duke Energy Progress service areas and enhance 
competitive power supply options in the sen/ice areas. All of these projects were 
completed in or before 2014, On May 30,2014, the Independenl Monitor filed 
with FERC a final report steting that the Long-Term FERC Mitigation is complete. 
Therefore, Duke Energy Carolines' and Duke Energy Progress' obligations 
associated with the Interim FERC Mitigation have terminated. In the second 
quartet ot 2 0 U , Duke Energy Progress recorded an $18 million partial reversal 
of an impairment recorded in the third quarter of 2012. This reversal adjusts the 
initial disallowance from the Long-Term FERC mitigation and reflecte updated 
intormation on the construction coste and in-seivice dates of the transmission 
projecte. 

Following the closing of the merger, outeide counsel reviewed Duke 
Energy's mitigation plan and discovered a technical error in the calculations. 
On December 6,2013, Duke Energy submitted a filing to the FERC disclosing 
the error and arguing that no additional mitigation is necessaiy. The City of 
New Bern filed a protest and requested that FERC order additional mitigation. 
On October 29,2014, FERC ordered that the amount of the stub mitigation 
be increased from 25 MW to 129 MW. The stob mitigation is Duke Energy's 
commitment to set aside for third parties a certain quantity ot fimi transmission 
capacity from Duke Energy Carolinas to Duke Energy Pragress during summer 
off-peak hours. FERC also ordered tiiat Duke Energy operate certain phase 
shifters to create additional import capability and that such operation be 
monitored by an independent monitor. Duke Energy does not expect the costs to 
comply with this order to be material. FERC also referred Duke Energy's failure 
to expressly designate the phase shifter reactivation as a mitigation projecl In 
Duke Energy's original mitigation plan filing in March 2012 to the FERC Office of 
Enforcement for further inquiry, Duke Energy cannot predict the outoome of this 
addilional inquiry. 

Planned and Potential Coal Plant Retirements 

The Subsidiary Registrante periodicallytile Integrated Resource Pians 
(IRP) w i ^ state regulatory commissions. The IRPs provide a view ot forecasted 
energy needs over a long term (10 to 20 years) and options being considered 
to meet those needs. Recent IRPs filed by the Subsidiary Registrants included 
planning assumptions to potentially retire certain coal-fired generating tacililies 
in Florida, Ohio and Indiana eariier than their current estimated useful lives, 
These facilities do not have tiie requisite emission control equipment, primarily 
to meet EPA regulations recently approved or proposed. 

The table below conteins the nel cariying value of generating facilities 
planned for eariy retirement or being evaluated for potential retirement 
included in Net property, planl and equipment on the Consoiidaled Balance 
Sheets, excluding the Duke Energy Carolinas 170 MW Lee Unit 3 which is being 
convertedtogasin2015. 
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DecemberSl, 2014 
Duhe Puke Duke 

Progress Energy Energy Energy 
Energy*" Florida"' Ohio"' Indiana™ 

Duke 
Energy 

Capacity (in MW) 1,704 
Remaining net book value 

(inmiiiions)'-' $ 239 

873 

$114 

873 

$ 114 

163 

$ 9 

663 

$116 

(a) Included in Net iwperty, plant and wuicmeflt as of Deceraber 31,20H, on the Consoliilateil Balance Sheets. 

(B IfltludesCvjsialRiwUnteUndl. 
(c) Includes Miami Fort Unit G wtiicN is expected lo be retired by June 1,3015. 
(d! Includes Wabash River Units 2 through 6. Wabash River Unit 6 is being evaluated tor polenlial conversion 

togas. Duke Eneigy Indiana committed to retire oi conven these units by June 2018 in coniunction witb a 

settleinent agreement associated with the Edwardsport air permit. 

Duke Ener^ continues to evaluate the potential need to retire these 
coal-tirod generating facilities earlier than the current estimated useful lives, 
and plans to seek regulatoty recovery tor amounts that would not tie othetVJise 
recovered when any of these assets are retired. However, such recovery, 
including recovery ot canying costs on remaining book values, could be subject 
to future regulatory approvals and therefore cannot be assured. 

5. COMMITMENTS AND CONTINGENCIES 

GENERAL INSURANCE 

The Duke Energy Registrants have insurance and reinsurance coverage 
either directly or through indemnification from Duke Ener^'s captive insurance 
company. Bison, and its affiliates, consistent with companies engaged in 
similar connnercial operations with similar type properties. The Duke Energy 
Registrants' coverage includes (i) commeroial general liability coverage 
tor liatiilities arising to third parties tor t)odily injury and property damage; 
(ii) workers' compensation; (iii) automobite liabili^ coverage; and (iv) property 
coverage for all real and personal property damage. Real and personal proper^ 
damage coverage excludes electric transmission and distribution lines, but 
includes damages arising from boiler and machinery breakdowns, earthquakes, 
flood damage and extra expense, but nol outege or replacement power 
coverage. All coverage is subject to certain deductibles or retentions, sublimits, 
exclusions, terms and conditions common for companies with similar types of 
operabons. 

The Duke Enetg; Registrants self-insure their electric ttansmission and 
disb'ibution lines against loss due to sterm damage and olher natural disasters. 
As discussed further in Note A, Duhe Energy Florida maintains a stonn damage 
resenre and has a regulatory mechanism to recover the cost of named storms 
on an expedited basis. 

The cost of the Duke Ener© Registrants' coverage can fluctuate year to 
year reflecting claims history and conditions of the insurance and reinsurance 
markets. 

In the event of a loss, terms and amounls of insurance and reinsurance 
available might not be adequate to cover claims and other expenses incurred. 
Uninsured losses and other expenses, to the extent nol recovered by other 
sources, couk! tiave a material effect on the Duke Energy Registrants' results of 
operations, cash flows orfinanclal position. Each company is responsible to the 
eiitent losses may be excluded or exceed limits ot the coverage available. 

NUCLEAR INSURANCE 

Duke Energy Carolinas owns and operates the McGuire Nuclear Station 
(McGuire) and the Oconee Nuclear Station (Oconee) and operates and has a 
partial ownefship interest in ttie Catawba Nuclear Station (Catawba). McGuire 
and Catawba each have two reactors. Oconee has three reactors. The 
other joint owners ot Catavjba reimburse Duke Energy Carolinas tor certain 
expenses associaled with nuclear insurance per ihe Catawba joint owner 
agreements. 

Duke Energy Pragress owns and operates the Robinson Nuclear Station 
(Robinson) and operates and has a partial ownership interest in the Brunswick 
and Harris stations. Robinson and Maris each have one reactor. Brunswick has 
two reactors. The other joint owners of Brunswick and Harris reimburse Duke 
Energy Progress for certain expenses associated with nuclear insurance per the 
Brunswick and Harris joint owner agreements, 

Duke Energy Florida manages and has a partial ownership interest in 
Crystel River Unit 3, which has been retired. The other joint owners of Crystel 
River Unit 3 ieimt)urse Duke Eneigy Florida tor certain expenses associated with 
nuclear insurance per the Crystel River Unit 3 joint owner agreement. 

In the event oi a loss, terms and amounts of insurance available might not 
be adequate to cover properly damage and other expenses incurred. Uninsured 
losses and other expenses, to the extent not recovered by olher sources, could 
have a material effect on Ouke Energy Carolinas', Duke Energy Progress' and 
Duke Energy Florida's resulte of operations, cash flows or financial position. 
Each company is responsible to the extent losses may be excluded or exceed 
limite of the coverage available. 

Nuclear Liability Coverage 

The Price-Anderson Act requires owners of nuclear reactors lo provide for 
public nuclear tiabili^ protection per nuclear incident up to a maKimum total 
financial protection liabi%. The maximum totel financial protection liability, 
whicti is currently $13.6 billion, is subject to change every five years for intiation 
and the number of licensed reactors, Totel nuclear liability coverage consiste 
of a combinabon of private primary nuclear liability insurance coverage and a 
mandatory industry risk-sharing program to provide for excess nuclear liabili^ 
coverage above the maximum reasonably available private primaiy coverage. 
The United Stetes Congress could impose revenue-raising measures on the 
nuclear industry to pay claims. 

Primary Uabil i ty Insurance 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida 
have purehased the maximum reasonably available private primary nuclear 
liabilily insurance as required by law, which currently is $375 million per stetion. 

f ; r c«s Uabil i ty Program 

This program provides $13,2 billion of coverage per incident through 
the Price-Andeison Act's mandatory industrywide excess secondary financial 
protection program of risk pooling This amount is the product of potential 
cumulative retrospectwe premium assessments of $127 million times the 
current 104 licensed commercial nuclear reactors in U,S. Under fhis pragram, 
licensees could be assessed retraspectlve premiums to compensate tor public 
nuclear liabilily damages in the event of a nuclear incident at any licensed 
facility in the U,S. Retrospective premiums may be assessed al a rate nol 
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te exceed $19 million per year per licensed reactor for each incident The 
assessmenl may be subject to stete premium texes. 

Nuclear Property and Accidental Outage Coverage 

Duke Energy Caralinas, Duke Energy Progress and Duke Energy Florida 
are members of Nuclear Electric Insurance Limited (NEIL), an industry 
mutual insurance company, which provides "all risk" property damage, 
deconteminabon, and prematere decommissioning insurance for each stebon 
for losses resulting from damage to ite nuclear plants, either due to accidents 
or acte of terrorism. Additionally, NEIL provides some replacement power 
cost insurance for each station for losses in the event of a major accidentel 
outage alan insured nuclear stafion, NEIL requires its members to maintain 
an inveslmenl grade credil raiing or to ensure collectebilily of their annual 
retrospective premium obligation by providing a financial guarantee, letter 
of credit, deposit premium or other means of assurance. The companies 
are required each year te report to the NRC the current levels and sources 
of insurance that demonstrate il possesses sufficient financial resources to 
stobilize and deconteminate ite reactors and reactor station sites in the event of 
an accident 

Pursuant to regulabons of the NRC, each company's properly damage 
insurance policies provide that all proceeds from such insurance be applied, 
first to place the plant in a sate and steble condition after a quali^ing accident 
and second, to decontaminate the plant before any proceeds can be used for 
decommissioning plant repair or restoration. 

Losses resulting from acts of terrorism are covered as common 
occun-ences, such that if terrorist acte occur against one or more commercial 
nuclear power plante insured by NEIL within a 12-month period, they would be 
treated as one event and the owners of the plants where the act occurred would 
share one full limit of liabilily. The full limit of liabilily is currently $3,2 billion, 
NEIL sublimite the totel aggregate for all of their policies for non-nuclear 
terrorist evente to approximately $1.83 billion. 

Each nuclear facility has accident properly damage, deconteminabon 
and premature decommissioning liabilily insurance from NEIL with limite 
of $1.5 billion, except tor Ciystel River Unit 3, Crystal River Unit 3's limit is 
$1,1 billion and is on an actual cash value basis, NEIL coverage for Crystal 
River Unit 3 does not include property damage to or resulhngfrom the conteinmenl 
structure except coverage does apply to decontamination and debris removal, if 
required following an accident to ensure public health and safety or if property 
damage resulls from a terrorism event All nuclear facilities except for Catewba 
and Crystel River Unit 3 also share an addilional $1,25 billion nuclear accident 
insurance limit above their dedicated underlying limit This shared additional 
excess limit is not subject to reinstatement in the event of a loss, Catawba has 
a dedicated $1.25 billion of additional nuclear accident insurance limit above 
ite dedicated underiying limit Catawba and Oconee also have an addibonal 
$750 million of non-nuclear accident property damage limit, 

NEILs Accidental Outage policy provides some replacement power cost 
insurance tor losses in the event of a major accident property damage outege of 
a nuclear unit Coverage is pravided on a weekly limit basis after a significani 
waiting period deducbble and at 100 percent ofthe available weekly limite for 
52 weeks and 80 percent of the available weekly limite for the nexl 110 weeks. 
Coverage is pravided unlil policy abrogate limits are met where the accidental 
outage policy limit is $490 million tor McGuire and Catawba, $381 millfon for 
Oconee, $419 million for Brunswick, $384 million tor Harris and $329 million for 
Robinson, NEIL sublimite the accidentel outage recoveiy to the first 104 weeks 
of coverage not to exceed $328 million from non-nuclear accidentel proper^ 
damage. Coverage amounts decrease in the event more than one unit al a 
stetion is out of service due to a common accident 

Potential Retroactive Premium Assessments 

In the event of NEIL losses, NEILs board of directors may assess 
member companies retroactive premiums of amounte up to 10 times their 
annual premiums for up to 6 years after a loss, NEIL has never exercised this 
assessment The maximum aggregate annual retrospective premium obligahons 
for Duke Energy Carolinas are $73 millfon for primary property insurance and 
$32 million tor accidentel outege insurance. The maximum aggregate annual 
retrospective premium obligations Duke Energy Progress are $60 million for 
primaiy proper^ insurance and $16 million for accidental outage insurance. 
Duke Energy Caralinas mainteins excess property insurance for Catewba 
with a maximum assessment of $7 million, and shares with Duke Energy 
Pragress blanket excess praperty limits across other sites witii a combined 
potenbal maximum assessment of $17 million. The current potential maximum 
assessmente for Duke Energy Florida are $8 million for primary praperty 
insurance. The maximum assessmenl amounte include 100 percent of Duke 
Energy Carolinas', Duke Ener^ Progress', and Duke Energy Fforida's potential 
obligations to NEIL tor their share of jointly owned reactors. 

ENVIRONMENTAL 

Duke Energy is subject to international, tederal, stete, and local regulations 
regarding air and water quality, hazardous and solid waste disposal, and other 
environmentel matters. The Subsidiary Registranfs are subject to foderal, state, 
and local regulations regarding air and water quality, hazardous and solid waste 
disposal and olher enviranmentol matters. These regulalions can be changed 
from bme to bme, imposing new obligations on the Duke Energy Registrante, 

The following environmental matters impact all of the Duke Energy 
Registrante. 

Remediation Activities 

The Duke Energy Registrants are responsible for environmentel 
remediation at various conteminaled sites. These include some properties 
that are part of ongoing operations and sites formerly owned or used by 
Duke Energy entities. These sites are in various steges of investigation, 
remediation and monitoring. Managed in conjunction with relevant federal, 
state and local agencies, activities vary with site conditions and locations, 
remediation requlremente, complexity and sharing of responsibility. If 
remediation activities involve joint and several liabilily provisions, strict 
liability, or cost recovery or contribution actions, the Duke Energy Registrants 
could potentially be held responsible for contemination caused by olher 
potentially responsibte parfies, and may also benefit from insurance policies 
or contractual indemnities that cover some or all cleanup coste. Liabilities 
are recorded when losses become probable and are reasonably estimable. 
The totel coste that may be incurred cannot be estimated because fhe 
extent of environmental impact, allocation among potentially responsible 
parlies, remediation alternatives, and/or regulatory decisfons have not yet 
been determined, Addilional costs associated with remediation activities 
are likely to be incurred in the future and could be signiticant. Cosls are 
typically expensed as Operation, maintenance and other in the Consolidated 
Statements of Operations unless regulatoiy recovery of the coste is deemed 
probable. 

The tollowlng table conteins information regarding resen/es for probable 
and estimable coste related to the various environmentel sites. These reserves 
are recorded in Olher within Deforred Credite and Other Liabilities on the 
Consolidated Balance Sheets. 
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(in millions) 

Balance at December 31.2011 

Provisions/adjustments 

Cash reductions 

Balance at December 31.2012 

Provisions / adjustments 

Casli reductions 

Balance at December 31,2013 

Provisions / adjustments 

Cash reductions 

Balance at December 31,2014 

Duke 
Energy 

61 

39 

(25) 

75 

(22) 

79 

32 

(14) 

97 

Ouke 
Energy 

Carolinas 

12 

1 

(1) 

12 

( i) 

11 

(1) 

10 

Progress 
Energy 

23 

19 

(9) 

33 

4 

(10) 

27 

1 

(11) 

17 

Duke 
Energy 

Progress 

11 

5 

(2) 

14 

(1) 

(5) 

8 

4 

(7) 

5 

Duke 
Energy 
Florida 

12 

14 

(7) 

19 

5 

(5) 

19 

(3) 

(4) 

12 

Duke 
Energy 

Ohio 

28 

5 

(18) 

15 

20 

(8) 

27 

28 

(1) 

54 

Duke 
Energy 

Indiana 

9 

3 

(4) 

8 

1 

(2) 

7 

4 

(1) 

10 

Additional losses in excess of recorded resenres that could be incurred for 
the steges of investigation, remediation and moniforing for environmental sites 
that have been evaluated al this time are presented in the table below. 

(in millions) 

DukeEnergy $ 89 

Duke Energy Carolinas 

Piogress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

North Carolina and South Carolina Ash Basins 

On February 2,2014, a break in a 48-inch stormwater pipe beneath an ash 
basin at Duke Energy Carolines' retired Dan River steam station caused a release 
of ash basin water and ash into the Dan River. On February 8,2014, a permanent 
plug was installed In the 48-lnch stormwater pipe, stopping the release of 
materials info ttie river, Duke Energy Carolinas estimates 30,000 to 39,000 tons 
of ash and 24 million to 27 million gallons of basin water were released into 
the river during the incident Duke Energy Caralinas incurred approximately 
$24 million of repairs and remediation expense related to this incident during 
the year ended December 31.2014, These amounte are recorded in Operations, 
maintenance and other on the Consolidated Stetements of Operations and 
Comprehensive Income. Duke Ener© Caralinas will not seek recovery of these 
costs from customers. In July. Duke Energy completed remediation worir identified 
by the EPA and continues to cooperate with the EPA's civil enforcement process. 
See the "Litigation" section below for additional information on libgation, 
investigations, and entoicement actions related to ash t>a3ins. Other costs 
related to the Dan River release, including pending or futore state or federal 
civil enforcement proceedings, future regulatory directives, natural resources 
damages, addifional pending litigation, futore claims or litigation, and long-term 
environmental impact coste cannot be reasonably estimated al this lime. 

On September 20,2014, the North Carolma Coal Ash Managemenl Act 
of 2014 (Coal Ash Act) became law. The Coal Ash Act (i) establishes a Coal 
Ash Managemenl Commission to oversee handling of coal ash within fhe stete; 
(ii) prohibits conslruclion of new and expansion of existing ash impoundments 
and use of existing impoundmente at retired facilities, effective October 1, 
2014; (iii) requires closure of ash impoundmente al Duke Energy Progress' 
Ashevilte and Sutton stations and Duke Energy Carolines' Riverbend and 

Dan River stetions no later than August 1.2019; (iv) requires dry disposal 
of fly ash at active plants not retired by December 31,2018; (v) requires dry 
disposal of bottom ash at active plante by December 31,2019, or retirement 
of active plante; (vi) requires all remaining ash impoundmente in North 
Carolina to be categorized as high-risk, intermediate-risk, or low-risk no later 
than December 31,2015 by the North Carolma Department of Environment 
and Natural Resouroes (DENR) with the method of closure and timing to 
be based upon Uie assigned risk, with closure no teter than December 31 , 
2029; (vii) establishes requlremente to deal with groundwater and surface 
water impacte trom impoundmente and (viii) enhances the level of regulation 
for stractural fills utilizing coal ash. The Coal Ash Act includes a variance 
procedure for compliance deadlines and modification of requirements regarding 
stmctural filte and compliance boundaries. Provisions of the Coal Ash Act 
prohibit cost recovery for unlawful discharge of ash basin waters occun'ing after 
January 1.2014, The Coal Ash Act included a moratorium forany NCUC ordered 
rate changes lo effectuate the legislation, which ended January lb , 2015, The 
Coal Ash Act leaves the decision on cost recovery detenninations related lo 
dosure of coa! combustion residuals surface impoundmente (ash basins or 
impoundmente) to the normal ratemaking processes betore ulilily regulatory 
commissions. In November 2014, Duke Energy submitted te DENR site specific 
coal ash excavation plans for the four high priority stations required to be closed 
no later than August 1,2019, These plans and all associated permite must be 
approved by DENR before any excavation worit can begin. 

In September 2014, Duke Energy Caralinas executed a consenl agreement 
with the South Carolina Department of Health and Environmental Contral 
(SCDHEC) requiring the excavation of an inactive ash basin and ash till area al 
the W,S. Lee Steam Station. As part of this agreement, in December 2 0 U , Ouke 
Energy Carolinas fiied an ash removal plan and schedute with SCDHEC 

Duke Energy Carolinas and Duke Energy Progress recorded assel 
retirement obligations al December 31,2014 based upon the legal obligation for 
closure of coal ash basins and the disposal of related ash as a result ot the Coal 
Ash Act and the agreement with SCDHEC. Refer to Note 9 for further discussion 
of the asset retirement obligations recorded al December 31.2014. 

Coal Combuslion Residuals 

On December 19,2014, the EPA signed Uie first federal regulation tor the 
disposal of coal combustion residuals (CCR) from power plants. The federal 
regulation classifies CCR as nonhazardous waste under the Resource Consen/ation 
and Recoveiy Actand applies to all new and existing landfills, new and existing 
surface impoundmente, s&uctoral fills and CCR piles. The mle esteblishes 
reriuiremente re^rdinglandtill design, structural integrity design and assessmenl 
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criteria tor surface impoundmente, groundwater monitoringand protection 
procedures and other operational and reporting procedures to ensure the safe 
disposal and management of CCR, In addition to the requirements of tiie tederal 
CCR regulation, CCR landfills and surface impoundments will continue to be 
independentty regulated by most stetes. Duke Energy records an asset retirement 
obllgabon when l l has a legal obllgabon lo Incur retirement costs associated 
witti fhe retirement of a long-lived asset and the obligation can be reasonably 
estimated. Once the rule is effective In 2015, additional asset retirement obligation 
amounte will be recorded at fhe Duke registeants. Cost recoveiy tor futore 
expenditures will be pursued through the normal ratemaking process with state 
utility commissions, which permit recoveiy of necessary and pradentiy incurred 
coste associated with Duke Energy's regulated operattons. At this time, Duke 
Ener^ is evaluating the CCR regulation and developing cost estimates that will 
largely be dependent upon compliance altematives selected to meet requlremente 
of the relat ions, Forfurther discussion of asset retirement obligations see Note 9, 

Litigation 

Duke Energy 

Ash Basin Shareholder Derivative Litigation 

Five shareholder derivative lawsuits have been filed in Delaware Chanceiy 
Court relating to the release al Dan River and to the management of Duke 
Energy's ash basins. On October 31,2014, the five lawsuite were consolidated 
in a single proceeding titled "In Re Duke Energy Corporaiion Coal Ash 
Derivative Litigation." On December 2,2014, plaintiffs filed a Corrected Verified 
Consolidated Shareholder Derivative Complaint (Consolidated Complaint), 

The Consolidated Complaint names as defendante several current and 
former Duke Energy officers and directors (collectively, the "Duke Energy 
Defendante"). Duke Energy is named as a nominal defondant 

The Consolidated Complaint alleges the Duke Energy Defendants breached 
their fiduciary duties to the company by failing to adequately oversee Duke 
Energy's ash basins and that these breaches of tiduciary duty may have 
contributed to the incident at Dan River and continued thereafter. The lawsuit 
also asserts claims against the Duke Energy Defendante for corporate waste 
(relating to the money Duke Energy has spent and will spend as a result of 
the fines, penalties, and coal ash removal) and unjust enrichment (relating to 
the compensation and director remuneration that was received despite these 
alleged breaches of fiduciary duly). The lawsuit seeks both injunctive relief 
against Duke Enei^ and restitution from the Duke Energy Defendants, On 
January 21,2015, the Duke Energy Defendante filed a Motion to Stay and an 
altemative Motion to Dismiss. 

On May 28,2014, Duke Energy received a shareholder litigation demand 
letter sent on behalf of shareholder Mitchell Pinsly, The letter alleges that the 
members of the Board of Directors and certain officers breached their fiduciary 
duties by allowing the company to illegally dispose of and store coal ash 
pollulante. The letter demands ttiat the Board of Directors teke aclion to recover 
damages associated with those breaches of fiduciary duty; otherwise, the 
attomey will file a shareholder derivative action. By letter dated July 3,2014, 
counsel for the shareholder was informed that the Board ot Directors appointed 
a Demand Review Committee to evaluate the allegations in the Demand Letter 

It is not possible to predict whether Duke Energy will incur any liability or 
to estimate the damages, if any, il might incur in connection with these matters. 

Progress Energy Merger Shareholder Litigation 

Duke Energy, the eleven members of the Board of Directors who were 
also members of the pre-merger Board of Directors (Legacy Duhe Energy 

Directors) and certain Duke Energy officers are defendante in a purported 
securities class action lawsuit ffVieman v. Duke Energy Corporation, ef al). This 
lawsuit consolidates three lawsuite originally filed in July 2012, and is pending 
in the United States District Court tor the Western District of North Carolina. 
The plaintiffs allege federal Securiiies Act and Exchange Act claims based on 
allegations of materially false and misleading representations and omissions in 
the Registration Stetement tiled on July 7,2011, and purportedly incorporated 
into other documents, all in connection with the post-merger change in Chief 
Execulive Officer (CEO). On August 15,2014, the parties reached an agreement 
in principle to settle the litigation for an amount which, net of the expected 
proceeds of insurance policies, is not anticipated to have a material effect on 
the resulte of operations, cash flows or tinancial position of Duke Energy. On 
Oecember 2,2014, the parties executed a Memorandum of Understending 
relating to the settlement which will be submitted to the court for approval. 

On May 31,2013, the Delaware Chancery Court consolidated four 
shareholder derivative lawsuite tiled in 2012. The Court also appointed a lead 
plaintiff and counsel for plaintiffs and designated the case as In Re Duke Energy 
Corporation Derivative Utigation. The lawsuit names as defendante the Legacy 
Duke Energy Directors. Duke Energy is named as a nominal defendant The case 
alleges claims for breach of fiduciary duties of loyally and care in connection 
with the post-merger change in CEO. The case is stayed pending resolutfon of 
the t^ieman v. Duhe Energy Corporation, el al, case in North Carolina, 

Two shareholder Derivative Complaints, filed in 2012 in federal district 
court in Delaware, were consolidated as Tansey v. Rogers, et al. The case 
alleges claims for breach of fiduciary duty and waste of corporate assets, as 
well as claims under Section 14(a) and 20(a) ofthe Exchange Act Duke Energy 
is named as a nominal defendant. Pursuant to an Order entered on September 
2,2014, the court administratively closed this consolidated derivative action. 
The parties tiled a status report with the court on December 1,20U, and will 
continue to do so every six months thereafter until the Nieman v Duke Energy 
Corporation, el al. case tn North Carolina has been resoWed. 

On August 3,2012, Duke Energy was served with a shareholder Derivative 
Complaint, which was transferred to the Nortli Carolina Business Court (Hrieger 
V. Johnson, ef al.). The lawsuit names as defendants William D, Johnson and the 
Legacy Duke Energy Directors, DuKe Energy Is named as a nominal defendant. 
The lawsuit alleges claims tor breach of tiduciary duty in granting excessive 
compensation to Mr. Johnson. On April 30,2014, the North Carolina Business 
Court granted the Legacy Ouke Ener^ Directors' motion to dismiss the lawsuit. 

11 is not possible to estimate the maximum exposure of loss that may 
occur in connection with tiiese lawsuite. 

Price Reporting Cases 

A total of five lawsuits were filed against Duke Ener^ affiliates and 
olher energy companies and remain pending In a consolidated, single federal 
court proceeding in Nevada. Each of these lawsuite contoin similar claims 
that defendants allegedty manipulated natural gas marirete by various means, 
including providing folse information to natural gas trade publications and 
entering into unlawful arrangements and agreements in violation of the anlitrost 
laws of the respective slates. Plaintiffs seek damages in unspecified amounls. 

On July 18.2011, the judge granted a defendant's motion for summary 
judgment in two of the remaining five cases to which Duke Energy affiliates are 
a party. The U,S, Court of Appeals tor the Ninth Circuit subsequently reversed 
the lower court's decision. On Juty 1,2014, the U.S. Supreme Court granted the 
defendants', including Duke Energy, petition for certiorari. Oral argument was 
held on January 12,2015, 

It is not possible to predict whether Ouke Energy will incur any liability or 
to estimate tiie damages, if any, it might incur in connection witti the remaining 
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matters. However, based on Ouke Energy's [last experiences with similar cases 
of this nature, it does nol believe its exposure under these remaining matters is 
material. 

Brazi l Expansion Lawsuit 

On August 9,2011, the Stete of Sao Paulo sued Duke Energy International 
Geracao Paranapenema S.A. (DDGP) in Brazilian stete court. The lawsuit claims 
DEIGP is under a continuing obligation to expand instelled generatfon capacity 
in the Stete of Sao Paulo by 15 percent pursuant to a slock purchase agreement 
under which DEIGP purchased generation assete from the state. On August 
10,2011, a judge granted an ex parte Injunction ordering DEIGP to present a 
deteiled expansion plan in salisfoclion of the 15 percent obligation. DEIGP has 
previously teken a position the expansion obllption is no longer viable given 
changes that have occurred in the electric energy sector since privatization. 
DEIGP submitted Its proposed expansion plan on November 11,2011, but 
reserved objections regarding enforceability. It is not possible to predict whether 
Duke Energy will incur any liat)ility ot to estimate the damages, it any, it might 
incur in connection with this matter 

Duke Energy Carolinas and Ouke Energy Progress 

DENR State Enforcement Actions 

In the first quarter of 2013, environmentel organizations sent notices 
of intent to sue Duke Energy Carolinas and Duke Ener^ Progress related to 
alleged groundwater violations and Clean Water Act (CWA) violations from coal 
ash basins at two of their coal-fired power plants in North Carolina. DENR tiled 
enforcement actions against Duke Energy Carolinas and Duke Energy Progress 
alleging violations of water discharge permits and North Carolina groundwater 
stendards. The case against Duke Energy Carolinas was filed in Mecklenburg 
County Superior Court. The case against Duke Ener^ Progress was filed in Wake 
County Superior Court. The cases are being heard before a single judge. 

On October 4,2013, Duke Energy Carolinas, Duke Energy Progress and 
DENR negotiated a proposed consenl order covering these two plants. The 
consent order would have assessed civil penalties and imposed a compliance 
schedule requiring DuKe Energy Carolinas and Duke Energy Progress to 
undertake monitoring and data collection activities toward making appropriate 
corrective action to address any substanhated violations. In light ot the coal ash 
release that occurred at Dan River on February 2,2014, on March 21,2014, 
DENR withdrew ils support of the consent orders and requested that the court 
proceed with the litigation. 

On August 15,2013, DENR filed an enforcement action against Ouke 
Energy Caralinas and Duke Energy Progress related to their remaining plante 
in North Carolina, alleging violations of the CWA and violations of the North 
Carolina groundwater standards. The case against Duke Energy Carolinas was 
tiled in Mecklenburg County Superior Court, The case against Duke Energy 
Progress was filed in Wake County Superior Court. Both of these cases have 
been assigned to ttie judge handling the enforcement actions discussed above. 
Southern Environmentel Law Center (SELC), on behalf of several environmentel 
groups, has been permitted to inlen/ene in ttiese oases. 

It is not possible to predict any liability or estimate any damages Duke 
Energy Carolinas or Duke Energy Progress might incur in connection with these 
matters. 

North Carolina Declaratory Judgment Action 

On October 10,2012, the SELC, on behalf oi the same environmentel 
groups that were permitted to challenge the consenl decrees discussed above, 

filed a petition with the North Carolina Enviranmental Management Commission 
(EMC) asking for a declaratory ruling seeking to clarity the application of 
Uie stete's groundwater protection mles to coal ash basins. The petition 
sought to change the interpretelion of regulations that permitted DENR to 
assess the extent, cause and significance of any groundwater contemination 
before ordering aclfon to eliminate the source of contemination, among other 
issues. Duke Energy Carolinas and Duke Energy Progress were both permitted 
to intervene in the matter On December 3,2012, the EMC affimied this 
interpretelion of the regulations. 

On March 6,2014, the North Carolina Stete Court judge overturned the 
raiing of the EMC holding that in the case of groundwater contemination, DENR 
was required to issue an order to immediatety eliminate the source of the 
contemination before an assessmenl of the nature, signiffoance and extent of 
tiie contemination or the continuing damage to the groundwater was conducted, 
Duke Energy Carolinas, Duke Energy Progress, and the EMC appealed the ruling 
in April 2014. On May 16,2014, the North Carolina Court of Appeals denied a 
petition to slay the case during the appeal. On October 10,2014, the parties 
were notified the case has been transferred to the NCSC. Oral argument has 
been scheduled for March 16,2015. 

Federal Citizens Suits 

There are currently five cases filed in various North Carolina federal courts 
contending that the DENR stete enforcement actions discussed above do not 
adequately address the issues raised in the notices of intent to sue related to the 
Riverbend, Sutton, Gape Fear, H.E Lee and Buck plants. 

On June 11,2013, Catewba Riverkeeper Foundation, Inc, (Catawba 
Riverkeeper) filed a separate aclion in the United Stetes Court tor the Western 
District of North Carolina. The lawsuit contends the state enforcement action 
discussed above does not adequately address Issues raised in Catawba 
Riverkeeper's notice of intent lo sue relating fo ttie Rivertiend planl. On April 11, 
2014, the Court denied Catewba Riverkeeper's objections fo the Magistrate 
Judge's recommendation ttiat plaintiff's case be dismissed as well as Duke 
E n e ^ Carolinas' motion to dismiss. The Court allowed limited discovery, after 
which Duke Energy Carolinas may file any renewed motfons to dismiss. 

On September 12, Z0I3, Cape Fear River Wateh, Inc., Sierra Club, and 
Waterifeeper Alliance filed a citizen suit in the Federal District Court tor the 
Eastern District of North Carolina, The lawsuit alleges unpermitted discharges to 
surface water and groundwater violations at the Sutton plant On June 9,2014, 
the court granted Duke Energy Progress' request to dismiss the graundwater 
claims but rejected ite request to dismiss the surface water claims. In response 
to a motion filed by the SELC, on August 1,2014, the court modified the original 
June 9 order to dismiss onty the plaintiff's federal law claim based on hydralogic 
connections at Sutton Lake, The claims related to the alleged state court 
vfolations of tiie permits are back in the case. 

On September 3,2014, three cases were filed by various environmentel 
groups: (i) a citizen suit in the United States Court for the Middle District of North 
Carolina alleging unpermitted discharges to surface water and groundwater 
violations at the Cape Fear plant; (il) a citizen suit In the United Stetes Court 
for the Eastem District of North Carolina alleging unpermitted discharges to 
surface water and groundwater violations at the H,E Lee plant; and (Hi) a citizen 
suit in the United Stetes Court for the Middle District of North Carolina alleging 
unpermitted discharges to surface water and groundwater violations at the Buck 
plant On Januaiy 5,2015, Duke Energy Carolinas filed a Motion fo Dismiss and a 
Motion lo Stay the proceeding relafing to the Buck plant. 

It is nol possible fo predict whether Duke Energy Carolinas or Duke Energy 
Progress will incur any liability or to estimate the damages, if any, they might 
incur in connection with these matters. 
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North Carolina Ash Basin Grand Jury Investigation 

As a result of the Dan River ash basin water release discussed above, 
DENR issued a Notice of Violation and Recommendation ot Assessment ot 
Civil Penalties witti respect to this matter on February 28,2014, which the 
company responded to on March 13,20)4, Duke Energy and certain Duke Ener^ 
employees received subpoenas issued by the United Stetes Attomey for the 
Eastem District of North Carolina in connection witii a criminal investigation 
related to the release and all 14 of the North Carolina facilities with ash basins 
and the nature of Duke Energy's contecte with DENR with respect to those 
facilities. This is a multidistrict investigation that also involves stale law 
enforcement auttiorities. 

On Febmaiy 20,2015, Duke Energy Carolinas, Duke Energy Progress and 
Duke Energy Business Sen/ices LLC (DEBS), a wholly owned subsidiary of Duke 
Energy, each entered into a Memorandum of Plea Agreement (Plea Agreemente) 
in connection with ttie investigation initiated by the United States Department 
of Justice Enviranmental Crimes Section and the United States Attomeys for 
the Eastem Distiicl of North Carolina, the Middle District of North Carolina and 
Uie Westem District of North Carolina (collectively, USDOJ), The Plea Agreemente are 
subject to the approval of ttie United Stetes District Court for the Eastem District of 
North Caralina and, if appraved, will end ttie grand juty inves^t ion related to ttie 
Dan River ash basin release and tiie management of coal ash basins at 14 plante in 
North Carolina with coal ash basins, as discussed above. 

Under ttie Plea Agreemente, the USDOJ charged DEBS and Duke Energy 
Progress with four misdemeanor CWA violations related to violations at Duke 
Energy Progress' H.F Lee Steam Electric Plant, Cape Fear Steam Electric Planl 
and Asheville Steam Electric Generating Planl, The USDOJ charged Duke Energy 
Carolinas and DEBS with five misdemeanor CWA vfolafions related to violations 
at Duke E n e ^ Carolines' Dan River Steam Station and Riverbend Steam Stetion. 
DEBS, Duke Energy Carolinas and DuKe Energy Progress also ayeed (1) to a 
five-year probation period, (ii) to pay a totel of approximatety $68 million in 
fines and restitution and $34 million for community service and mitigation (the 
Payments), and (iii) to establish environmentel compliance plans subject to the 
oversight of a court-appointed monitor paid for by the companies for the duration 
of the probation period (iii) for Duke Energy Carolinas and Duke Energ; Progress 
each to maintein $250 million under their Master Credit Facility as security fo 
meet their obligations under the Pleas Agreements, In addition to certain other 
conditions set out in the Plea Agreemente. Paymente under the Plea Agreements 
will be home by shareholders and are not tax deductible. Duke Energy 
Corporaiion has agreed to issue a ^arantee of all payments and performance 
due from ttie Companies, including bul not limited to paymente tor fines, 
restitution, community service, mitigation and the funding of, and obligations 
under, the environmentel compliance plans. As a result of the Plea Agreements, 
Duke Energy Carolinas and Duke Energy Progress recognized charges of 
$72 million and $30 millfon, respectivety in the fourth quarter of 2014, The 
amounts are recorded in Operation, maintenance and olher on the Consolidated 
Stetemente of Operations and Comprehensive Income. 

The Plea Agreemente do not cover pending civil claims related to the Dan 
River coal ash release and operations at other North (larolina coal plants. Duke 
Energy Corporaiion will continue to cooperate with govemment agencies and 
defend against remaining civil litigation associated with these matters, 

Duke Energy Carolinas 

New Source Review 

In 1999-2000, the U,S, Department of Justice on behalf of tiie EPA filed a 
number of complaints and notices of violation against multiple utilities, including 
Duke Energy Carolinas, ftr alleged violations of the New Source Review (NSR) 

provisions of the Clean Air Act (CAA), The government alleges the utilities violated 
the CAA when undertaking certain maintenance and repair projecte at certain 
coal plants without (i) obteining NSR permite and (ii) instelling tiie best available 
emission conlrols for sulfur dioxide, nih'ogen oxide and particulate matter. The 
complainte seek the installation of pollution contral technofogr on generating 
unite that allegedly violated the CAA, and unspecified civil penalties in amounte 
ot up to $37,500 per day tor each violation. Duhe Enerj^ Carolinas asserts there 
were no CAA violations because the applicable regulations do nol require NSR 
peoTiitting in cases where tiie projecte undertaken are "routine" or otherwise do 
not result in a net increase in emissions. 

In 2000, the govemment sued Duke Energy Caralinas in the U,S. District 
Court in Greensboro, North Carolina, claiming NSR violations for 29 pn^ects 
performed at 25 of Duke Energy Carolinas' coal-fired unite, Duke Energy Caralinas 
asserts Hie prajects were routine and not projected to increase emissions. The 
parties subsequently filed a stipulation agreeing to dismiss witti prejudice all bul 
13 claims at 13 generating units, 11 of which have since been retired. The parties 
filed opposing mottons for summary judgment on the remaining claims. The Court 
substontially denied both motions for summaiy judgment, A Duke Ener^ request for 
leave to tile another motion tor summaiy judgment on alternative gmunds, including 
expiration of the applicable stetute of limitetions, was denied. On October 24,2014, 
Duke Energy Carolinas filed a motion fo certity an appeal of tfie stefote of limitations 
issue to the U.S. Court of Appeals tor the Fourth Circuit. That motion is pending 
Trial date has been set for October 2015. It is nol possible fo predict whether Duke 
Energ/ Can^inas will incur any liatnlity or to estimate the damages, if any, it migjtt 
incur in connection witti this matter. Ultimate resolution of these matters could have 
a material effect on the results of operations, cash flows or financial position of 
Duke Eneigy Carolinas. However, ttie appropriate regulatory recoveiy will be pursued 
for costs incun^ in connection with such resolution. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carolinas has experienced numeraus claims for 
indemnification and medical cost reimbursement related to asbestos wposure. 
These claims relate lo damages for bodily injuries alleged lo have arisen from 
exposure te or use ot asbestos in connection with construction and maintenance 
activities conducted on ite electric generation plante prfor to 1985. As of 
December 31,2014, there were 54 asserted claims for non-malignant cases 
witii the cumulative relief sought of up to $11 millfon, and 28 asserted claims for 
malignant cases witti the cumulative relief sought of up to $7 million. Based on 
Duke Energy Carolinas' experience, it is expected that the ultimate resolution of 
most of these claims likety will be less than the amounl claimed. 

DuKe Energy Carolinas has recognized asbestos-related resen/es ot 
$575 million at December 31,2014 and $616 million at December 31,2013. 
These reserves are classified in Otiier wittiin Deferred Credits and Other 
Liabilities and Ottier within Current Liabililies on the Consolidated Balance 
Sheete. These reserves are based upon the minimum amount of the range 
of loss for current and future asbestos claims through 2033, are recorded on 
an undiscounted basis and incorporate anticipated intiation. In light of the 
uncertainties inherent in a fonger-teim forecast management does not believe 
they can reasonabty estimate the indemnity and medical coste that might be 
incurred after 2033 related to such potential claims. It is possible Duke Energy 
Carolinas may incur asbestos liabilities in excess of the recorded resen/es, 

Duke Energy Carolinas has third-party insurance to cover certein losses 
related to asbestos-related injuries and damages above an aggregate self-
insured retention of $476 million. Duke Energy Carolinas' cumulative paymente 
began fo exceed the self-insurance retention in 2008. Futore paymente up to 
ttie policy limit will be reimbursed by the third-party insurance carrier The 
insurance policy limit tor potential future insurance recoveries for indemnification 
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and medical cost claim payments is $864 million in excess of the self-
insured retention. Receivables for insurance recoveries were $616 million at 
Decemtier 31,2014 and $649 million at Oecember 31,2013. These amounts 
are classified in Other wittiin Investmente and Other Assets and Receivables 
on the Consolidated Balance Sheets. Duke Energy Carolinas is not aware of any 
uncertainties regarding the legal sufficiency of insurance claims. Duke Energy 
Carolinas believes the insurance recovety asset is probable of recovery as the 
insurance cartier continues to have a strong financial strength rating. 

Progress Energy 

Synthetic Fuels Matters 

Progress Energy and a number of its subsidiaries and affiliates are 
defendante in lawsuite arising out of a 1999 Asset Purohase %eement Parties 
to the Asset Purchase /^reemenl include U.S. Global, LLC (Global) and affiliates 
oi Progress Energy. 

In a case filed in the Circuit Court for Broward County, Florida, in March 
2003 (the Florida Global Case), Global requested an unspecified amount of 
compensatory damages, as well as decteratory reliet In November 2009, 
the court ruled in favor of Global. In December 2009, Progress Energy made 
a $154 million payment which represented payment of the totol judgment, 
including prejudgment inlerest, and a required premium equivalent to two years 
of interest to the Broward County Clerii of Court bond account Progress Energy 
continued to accrue interest relaled to ttiis judgment. 

On October 3,2012, the Florida Fourth DistriclCourf of Appeals reversed 
the lower court ruling. The court held that Global was entitled to approximately 
$90 million of the amount paid into ttie registry of the court. Progress Energy 
was entilled fo a refund of the remainder of the funds. Progress Energy received 
cash and recorded a $63 million pretex gain for the refund in December 2012. 
The gain was recorded in Income from Discontinued Operations, nel of tex in the 
Consolidated Stetemente of Operations and Comprehensive Income. 

On May 9,2013, Global filed a Seventh Amended Complaint asserting a 
single count tor breach of tiie Assel Purchase Agreement and seeking specific 
performance. The parties reached a settlemeni in this matter in May 2014, 
and the case has been dismissed. The amounl of the settlement did nol have 
a material effect on the resulte ot operations, cash ttows or financial position 
of Progress Energy, As a result of ttte settlement of the Florida Global Case, a 
second suit filed in the Superior Court for Wake County, North Carolina, Progress 
Synfuel Holdings, Inc, etal. v, U,S. Global, LLC, has been dismissed. 

Duke Energy Progress and Duke Energy Ftorlda 

Spent Nuclear Fuel Matters 

On December 12,2011, Ouke Energy Progress and Duke Energy Florida 
sued the United Steles in the U.S. Court of Federal Claims. The lawsuit claimed 
the Department of Energy breached a contract in failing to accept spenl nuclear 
fuel under the Nuclear Waste Policy Act of 1982 and asserted damages for the 
cost of on-site storage, Duke Ener^ Progress and Duke Energy Florida asserted 
damages tor the period Januaiy 1,2006 through December 31,2010. Claims 
for all periods prior to 2006 have been resolved. On March 24,2014, the U,S. 
Court of Federal Claims issued a judgment in favor of Duke Energy Progress 
and Duke Ener^ Florida on ttiis matter, awarding amounts of $83 million and 
$21 million, respectivety The majority of the awards were recorded as a reduction 
to capilai costs associated with consb'uclion of on-site storage facilities. Duke 

Energy Progress and Duke Energy Florida received payment of the award in 
September 2014, On October 16,2014, Duke Energy Process and Duke Energy 
Florida tiled a new action tor costs incurred trom 2011 through 2013. 

Duke Energy Florida 

Westinghouse Contract Litigation 

On March 28,2014 Duke Energy Florida filed a lawsuit against 
West in^use in the U.S. District Court for the Western District of North Carolina. 
The lawsuit seeks recovery of $54 million in milestone paymente in excess of 
work performed under the terminated EPC for Levy as well as a determination 
by the court of the amounts due to Westinghouse as a result of the termination 
of the EPC. 

On March 31,2014, Westinghouse filed a lawsuit against Duke Energy 
Florida in U.S. District Court for the Westem District of Pennsylvania. The 
Pennsylvania lawsuit alleged damages under the EPC In excess of $5)0 million 
for engineering and design work, coste to end supplier contracte and an alleged 
termination foe. 

On June 9,2014, the judge in the North Carolina case ruled that the 
litigation will proceed in the Westem District of North Caralina. In November 
2014, Westinghouse tiled a Motion for Partial Judpent on the pleadings 
whfoh was denied by the Magistrate Judge on Februaty 20,2015, subject to 
court approval. Trial is set for February 2016. It is not possible to predict the 
outcome of the litigalion and whether Duke Ener© Florida will incur any liability 
for terminating the EPC or to estimate the damages, if any, il might incur in 
connection with these matters. Ultimate resolution ol these matters could have 
a material effect on the resulte of operations, financial position or cash flows of 
Duke Energy Florida. However, appropriate regulatoty recovety will be pursued 
tor the retail portion of any coste incurred in connection with such resolution. 

Duke Energy Ohio 

Antitrust Lawsuit 

In Januaiy 2008, four plaintiffs, including individual, industrial and 
nonprofit customers, filed a lawsuit against Duke Energy Ohio in federal court 
in the Southem District of Dhio. Plaintiffs alleged Duke Energy Ohio conspired 
fo provide inequiteble and unfair price advantages for certam forge business 
consumers by entering into non-publfo option agreements in exchange for 
their withdrawal of challenges to Duke Energy Ohio's Rale Steblllzation Plan 
implemented m eariy 2005, In March 2014, a federal judge certified this matter 
as a class action. The parties have agreed to mediation on March 31,2015, 
Trial has been set to begin on July 27,2015, It is not possible to predict whether 
Duke Energy Ohio will incur any Ifobillty or to estimate the damages, if any, 
that may be incurred in connection with this matter Ultimate resolution of this 
matter could have a material effect on the resulte of operations, cash flows or 
financial position of Duke Eneraf Ohio, 

Any liability reteled to the lawsuit attributoble to the Disposal Group 
will nol be transferred to Dynegy upon closing of the disposal of the Midwest 
generation business. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Ohio has been named as a defendant or co-defendant in 
lawsuits related lo asbestos exposure al ils electric generating stetions. The 
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impact on Duke Ener^ Ohio's results ot operations, cash ttows or tinancial 
position of these cases to date has not been material. Based on estimates under 
vaiyingassumplfons concerning uncertainties, such as, among others: (i) the 
number of contractors potentially exposed to asbestos during construction or 
maintenance of Duke Energy Ohfo generafing plante. (ii) the possible incidence 
of various illnesses among exposed workers, and (iii) the potential settlement 
coste wiltiout federal or ottier legislation that addresses asbestos tort actions, 
Duke Energy Ohio estimates that the range of reasonably possible exposure 
in existing and future suite over the foreseeable future is nol material. This 
assessment may change as additional settlements occur, claims are made, and 
more case law is esteblished, 

DuKe Energy Indiana 

Edwardsport IGCC 

On December 11,2012, Duke Energy Indiana filed an arbitration action 
against General Electric Company and Bechtel Corporation in connection 
with their work at the Edwardsport IGCC facility. Duke Energy Indiana is 
seeking damages equaling some or all of the additfonal coste incurred in the 
construction of the projecl not recovered al the IURC. The arbitration hearing 
concluded Oecember 15,2014. The parties will submit post hearing briefs, Duke 
Energy Indiana cannot predict the outcome of this matter 

Other L i t i ^ t ion and Legal Praceedings 

The Duke Energy Registi'ants are involved in olher legal, tax and regulatoty 
proceedings arising in the ordinary course of business, some of which involve 
significant amounte. The Duke Energy Registrante believe the final disposition of 
these proceedings will nol have a material effect on their results of operations, 
cash flows or tinancial position. 

The tebfe below presente recorded reserves based on management's 
best estimate of probable loss for legal matters discussed above, excluding 
asbesfos refated reseives. Reserves are classified on the Consolidated 
Balance Sheete in Other within Deferred Credite and OUier Liabililies and 
Accounte payabfe and Olher within Current Liabilities, The reasonably 

possitile range ot loss for all non-asbestos related matters in excess ot 
recorded resen/es is nol material. 

December 31 , 

(In millions) 

Reserves for Legal Matters 

Duke Energy 

Duke Energy (^rolinas 

Pragress Energy 

Duke Energy Progress 

Duke Energy Florida 

2014 

$323 
72 
93 
37 
36 

2013 

$204 

— 
78 
10 
43 

OTHER COMMITMENTS AND COmiNGlHCiES 

General 

As part of their normal business, the Duke Energy Registrante are party 
to various financial guarantees, pertormance guarantees, and other contractual 
commiiments to extend guarantees of credit and olher assisfance to various 
subsidiaries, investees, and other third parties. These guarantees involve 
elements of performance and credit risk, which are not fully recognized on the 
Consolidated Balance Sheete and have unlimited maximum potential payments. 
However, the Duke Energy Registrante do not believe these guarantees will have 
a material effect on their resulte of operations, cash flows or financial position. 

Purchase Obligatfons 

Purchased Power 

Duke Energy Progress and Duke Ene^ Florida have ongoing purchased power 
contracte, including renewable e n e ^ contracte, witti ottier utilities, wholesale 
marireters, co-generators, and qualified facilities. These purchased power contracte 
generally provide for capacity and energy payments. In addition, Duke Energy Progress 
and Dul« E n e ^ Florida have various contiacts to secure transmission righte. 

The following teble presente executoty purchased power contracte, 
excluding contracte classified as leases. All contracte represeni 100 percent of 
net ptent output 

(in milifons) 

Duke Energy Progress 

Duke Energy Florida 

Contract 

Expiration 

2019-2022 

2023-2043 

2015 

$ 59 

244 

2016 

$ 60 

273 

Minimum Purchase Amount at December 31,2014 

2017 2018 2019 Thereafter 

$ 61 $ 62 $ 63 $ 93 

2S1 306 322 1.907 

Total 

$ 398 

3,343 

Operatingand Capital Lease Commitments 

The Duke Energy Registrants lease office buildings, railcars, vehicles, 
computer equipmenl and other property and equipmenl with various terms 
and expiratfon dates. Additionally, Duke Energy Progress has a capital 
lease related to firm gas pipeline transportalfon capacity. Duke Energy 
Progress and Duke Energy Florida have entered into certain purchased 
power agreemente, which are ctessifled as leases. Consolidated capitalized 
lease obligatfons are ctessified as Long-Term Debt or Other within Current 
Liabililies on the Consolidated Batence Sheete. Amortization of assets 
recorded under capilai leases is included in Depreciation and amortization 
and Fuel used in electric generation - regufafed on the Consolidated 
Slatements of Operations, 

The following fable presente rentel expense for operating leases. These 
amounts are included in Operatfon, mamlenance and olher on the Consolidated 
Statemente of Operations. 

Years Ended December 31, 

(in milliorvs) 

Duke Eneigy 

Duke Energy Carolinas 

Progress Energy 

Ouke Eneigy Progress 

Duke Energy Florida 

Duhe Energy Ohio 

Duke Energy Indiana 

2014 

$355 
41 

257 
161 
96 

n 
21 

2013 

$321 
39 

225 
153 
72 
IA 
22 

2012 

$232 
38 

232 
164 
68 
IA 
20 
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The following teble presente future minimum lease payments under 
operating leases, which at inception had a non-cancelable term of more than 
one year 

December 31,2014 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(inmillions) Energy (^rolinas Energy Progress Florida Ohio Indiana 

2015 

2016 

2017 

2018 

2019 

Thereafter 

$ 205 i 33 I 129 $ 65 $64 $12 $17 
198 
172 
157 
148 
938 

29 
26 
20 
17 
64 

130 
U l 
109 
103 
709 

66 
65 
64 
58 

421 

64 
45 
45 
45 

288 

Total $1,818 $189 $ 1,291 $739 $552 $63 $73 

6. DEBT AND CREDIT FACILITIES 

The following teble presente future minimum lease payments under 
capitel leases. 

On millions) 

2015 

2016 

2017 

2018 

2019 

Thereafter 

Duke 

December 31,2014 

Duke 

Energy Progress 

Duke Duke 

Energy Energy 
Energy Caralinas Energy Progress Florida 

$ 178 

186 
190 
19B 
208 

1.771 

$ 6 $ 46 

6 47 

7 47 

7 46 

8 51 

60 678 

$ 21 $ 26 

21 26 

21 26 

22 26 

25 26 

398 280 

Duke Ouke 

Energy Energy 

Ohio Indiana 

$ 7 $ 4 
7 4 
3 2 
4 2 
2 2 

~ 42 

Minimum annual 

payments 

Less: amount 

representing 

2,733 94 917 508 410 56 

interest 

Total 

(1,305) 

$ 1,428 

(67) 

$ 27 

(603) 

$ 314 

(361) (2421 

$ 147 $ 168 

(3) 

$20 

(39) 

$17 

SUMMARY OF DEBT AND RELATED TERMS 

The following tebles summarize outefanding debt. 

(in millions) 

Wei^led 

Average 

Interest Rate 

4.92% 

2,50% 

4.76% 

5.30% 

2.13% 

0.70% 

Duke 
Energy 

$ 12.937 

2,806 

19.180 

1,428 

1,296 

2,989 

8 

1,890 

Duke 
Energy 

Caroiinas 

$ 1,155 

400 
6,161 

27 
355 

— 
300 

8 

(15) 

December 31.2014 

Duke 

Progress Energy 
Energy Prioress 

$ 3,850 $ — 

525 300 

9,800 5,475 

314 148 

291 291 

_ _ 
835 — 

(26) (11) 

Duke 

Energy 

Florida 

$ 150 

225 
4,325 

16S 

— 
— 
84 

(8) 

Duke 

Energy 
Ohio 

$ 773 

— 
900 
20 
77 

— 
516 

(29) 

Duke 

Energy 

Indiana 

$ 742 

— 
2.319 

16 
573 

— 
221 

(9) 

Unsecured debt, maturing 2015 - 2073 

Secured debt, maturing 2016 - 2037 

First mortgage bonds, matering 2015 - 2044''' 

Capital leases, maturing 2015 - 2051"* 

Tax-exempt bonds, maturing 2015 - 2041'" 

Notes payable and commercial paper"" 

Money pool/intercompany bonowings 

Fair value hedge carrying value adjustment 

Unamortized debt discount and premium, net'" 

Total debt 

Short-term notes payable and commercial paper 

Short-term money pool borrawings 

Cunent maturities of long-tenn debf" 

Total long-tenn debt"' 

4.29% 

4.58% 

42.534 

(2,514) 

(2,807) 

$ 37,213 

8,391 

(507) 

$7,884 

15.589 

(835) 

(1.507) 

$13,247 

6,201 

(945) 

$ 5.256 

4,944 

(84) 

(562) 

$4,298 

2,257 

(491) 

(157) 

$ 1,609 

3.862 

(71) 

(5) 

$ 3,786 

Substanlially all electric ulifity propeily is mcitEajed undei raonga^ bond inderiluies. 

Duhe Energy includes $129 million and i W million of capilai lease pLifchase accounting adjirstments related to Duka Ener0 Progress and Duke Energy Florida, respectively, related to power purchase agreements that ere not 

atawrted foi as csortal leases in t̂wii tespKlTO rinatwial statements tieauM of staniHatlwnnj ptMisions in GWP. 
Substantially all tax-exempt bonds are secured by first mortgage bonds or letters of credit. 

includes W75 million that was classified as Long-Term Debt on the Consolidated Balance Stieets due to the existence ol long-term credit facilities that back-stop these commercial paper balances, along with Duke Energy's 

ability and intent to refinance these balances on a long-terra basis. Ihe weighted-average days to maturity was 27 days. 

Diike Energy iricludes $1,975 million in purchase accounting adjustments related to the mergerwith Progress Energy. See Note 2 lor additional infonnation. 

Refer ic Note 17 for additional information on amoonts from consolidated VIE's. 
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DecemberSl, 2013 

Weighted 

Average Duke 
(in millions) Interest Rate Energy 

Duke Duke 
Energy Progress Energy 

(^rolinas Energy Progress 

Djke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 

Energy 
Indiana 

Unsecured debt, maturing 2014-2073 5.18% $13,550 $1,157 $ 4 , 1 5 0 $ — $ 150 $ 805 $ 744 

Secured debt, maturing 2QK - 20S7 

First mortgage bonds, maturing 2015 • 2043"' 4,90% 17,831 6,161 8,450 4,125 4,325 900 2,319 

Capital leases, maturing 2014 - 2051'" 5,23% 1,516 30 327 148 179 27 20 

5.18% 

2.69% 

4,90% 

5,23% 

4.77% 

1,28% 

1.02% 

$ 13,550 

2,559 

17,831 

1,516 

& 
2,356 

1,289 

$ 1,157 

400 

6,161 

30 

— 
395 

— 

$ 4,150 

30& 

8,450 

327 

— 
910 

— 

$ ~ 
305 

4,125 

148 

— 
669 

__ 

$ 150 

— 
4,325 

179 

— 
241 

— 

Other debt, maturing 2027 

Tax-exempt bonds, maturing 2014 - 2041'" 1,28% 2,356 395 910 669 241 479 573 

Notes payable and commercial paper** 

Money pQOl/intercnmpany borrowings — 300 1,213 462 l&l 43 150 

Fair value hedge carrying value adjustment 

Unamortized debt discount and premium, net"' 

Total tlebt 

Short-tenn notes payable and commercial paper 

Short-term money pool borrowings 

Current maturities of long-term debt'" 

Total long-term debt*" 

4.52% 

4.59% 

9 

1,977 

41,095 

(839) 

(2,104) 

$ 38,152 

9 

(16) 

8.436 

(47) 

$ 8,389 

(27) 

15,323 

(1,213) 

(485) 

$ 13,630 

(12) 

5,697 

(462) 

074) 

$ 5,061 

(9) 

5,067 

(181) 

(11) 

$ 4,875 

(31) 

2,231 

(43) 

(47) 

$ 2,141 

(10) 

3,796 

(5) 

$ 3,791 

(a) Substantially all electric utility property is monpjed under m t t s i W bond indentures. 

(b) Duhe Energy includes S144 rnillion and $338 rnlllion of capital lease purctiase acccuntlng adiustments related lo Doko Energy Progress and Duke Energy Florida, respectively, related to power purchase agreements tl)at are not 

acccunted tor as capital leases in their respective f nancial statements because of grandfattienng provisions in GAAR 

(c) Substantially all tai-esempt bonds are secured by first mortgage bonds or letters of credit. 

(dl Ifltluie^ MM iufcn Ihat «B5 tlassitiet! as LWK-rstm t!«M on Vm. COTSOMBIKI Balaiwe Shssti i i a lo te exisKnte ot tenj-lsim treflil f at^ifesi thai tmH-srop Itie^e tomimicial paper balances, a lonj '** DiAe tfisia's 
ability and intent to refinance tttese balances on a long-term basis. Tbe weigfited-averaee days to maturity was 49 days, 

(e) Duke Energy includes $2,067 million in guichase accounting adjustments related to the merger witb Progress Energy. See t^ote 2 for additional information. 

(0 Refer to Note i ? for additional inlormation on amoiir'ts from consolidated VIE's 

CURRENT MATURITIES OF LONG-TERM DEBT 

The following table shows the significant components of Current maturities of Long-Tenn Debt on the Consolidated Balance Sheets. The Duke Energy Registrants 

currentiy anticipate satisfying these obligations with cash on hand and proceeds from additional borrowings. 

(in millions) Maturity Date Interest Rate December 31.2014 

Unsecured Debt 

Duke Energy (Parent) April 2015 3.350% $ 450 

First Mortgage Bonds 

Ouke Energy Obio 

Duke Energy Progress 

DuKe Energy Carolinas 

Duke Energy Florida 

Duke Energy Rorida 

Duke Energy Progress 

Tax-exempt Bonds 

Duke Energy Progress 

Other 

Current maturities of long-term debt $ 2.807 

March 2015 

April 2015 

October 2015 

November 2015 

December 2015 

December 2015 

Januaty 2015 

0,375% 

5,150% 

5,300% 

0,650% 

5.100% 

5,250% 

0,108% 

150 

300 

SOO 

250 

300 

400 

243 

214 
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Maturities and Call Options 

The following table shows the annual maturities of long-term debt for the next five years and thereafter. Amounts presented exclude short-term notes payable 
and commeicial paper and money pool borrowings for the Subsidiary Registrants, 

(in millions) 

2015 
2016 
2017 

2018 
2019 
Thereafter 

Total long-term debt, including current maturities 

Duke 
Energy'"' 

1 2.793 

2.980 

2,452 

3,207 

2,810 

23,803 

Duke 
E n w a 

Carolinas 

i 507 

756 
116 

1.505 

5 
5.502 

December 31,2014 

Progiess 
Energy 

$ 1.507 

614 
940 
515 

1.418 

9.760 

Dulie 
Enaigy 

Progress 

$ 945 

302 
453 

3 
606 

3,892 

DuKe 
Energy 

Florida 

S 562 

12 
487 
512 
12 

3.275 

Dulie 
Energy 

Otiio 

$ 157 

57 
3 

28 
552 
969 

Duke 
Energy 

Indiana 

$ 5 
480 

3 
153 
62 

3,088 

$38,045 $8,391 $14,754 $ 6.201 $ 4.S60 $ 1.766 $ 3.791 

(al Ewludas $1,975 miWiiin in ourctiaseaccoutitii^adjuslmants related to ths warjet «ith Ptagess Eratgy. See Note 2 for addiSeMi wftKmatwn. 

Ttie Ouke Energy Registrants have the ability under certain debt facilities 
to call and repay the obligation prior to its scheduled maturity. Therefore, the 
actual timing of future cash repayments could he materially different than as 
presented above. 

Short-Term Obligations Classified as Long-Term Debt 

Tax-exempt bonds that may be put to the Duke Energy Registrants at 
the option of the holder and certain commercial paper issuances and money 

pool borrowings are classified as Long-Term Debt on the Consolidated Balance 
Sheets. These tax-exempt bonds, commercial paper issuances and money 
pool borrowings, which are short-term obl^ations by nature, are classified as 
long temi due to Dulte Energy's intent and abil i^ to utilize such borrowings as 
long-term financing. As Duke Energy's Master Credit Facility and other bilateral 
letter of credit agreements have non-cancelable terms in excess of one year as 
of the balance sheet date, Duke Energy has the ability to refinance these short-
term obligations on a long-term basis. The following tables show short-term 
obligations classified as long-term debt. 

(in millions) 

Tax-exempt bonds 

Commercial paper 

Secured debt^* 

Total 

Duke 

Energy 

$ 347 

475 

200 

$ 1.022 

December 31.2014 

Duhe 
Energy 

Carolinas 

$ 35 

300 

$ 335 

Duke 
Energy 

Ohio 

J 27 

25 

$ 52 

Duke 
Energy 

Indiana 

$ 285 

150 

$ 435 

December 31,2013 

Duke 
Duhe 

Energy 
Duhe 

Energy 
Duhe 

Energy 
(in millions) 

Tax-exempt bonds 

Commercial paper 

Secured debf*' 

Total 

Enets 

$ 471 

450 

200 

$1,121 

Carolinas 

$ 75 

300 

$ 375 

OIlic 

$ 111 

$ 111 

Indiana 

$ 285 

150 

$ 435 

is) Instrument has a termor less l^anoneyearvvilh Itie lighlloettend [he maturily date foraddilional one-year pefbds wiih a final m a M ^ 

139 



PARTII 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC. • 
OUKE ENERGY PROGRESS, INC. ' DUKE ENERGY FLORIDA, INC, * DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following tables summarize significant debt issuances (in millions). 

Year Ended December 31,2014 

Issuance Date Maturity Date 

Interest 
Rate 

3.750% 
0.613% 

11.970% 
13,880% 

Q.863% 
5.340% 

4.375% 
0.435% 
4150% 
0.432% 

Duhe 
Energy 

(Parent) 

$ 600 
400 
— 
— 

— 

— 
— 
— 

Duhe 
Eneriiy 

Progress 

J -
— 
— 
— 

— 

400 
250 
SOO 
200 

Duke 
Energy 
Florida 

J -
— 
— 
— 

225 
— 

— 
— 
— 

Duke 
Energy 

$ 600 
400 
108 
110 

225 
129 

400 
250 
500 
200 

Unsecured Debt 

April 2014'̂ ' 

April 2014''^'* 

June 2014"' 

June20ir 

Secured Debt 

March 2014"" 

July 2014'" 

First Mortage Bonds 

March 2014'" 

March 2014'W 

November 2014"" 

November 2014""" 

April 2024 

April 2017 

May 2019 

tfey2021 

Match 2011 

July 2036 

March 2044 

March 2017 

December 2044 

November 2017 

Total issuances $ 1.1 J 1.350 $ 225 $ 2,922 

(al Proceeds were used ta redeem W I milliar at tac-wMtit tools at OuM Enaig Ohio, Bie repajmaotof outEtaodin?commeicial paper anci (oi general conwals pwposes. See Note 13 tm additional intorrnalion related to the 
ledemplion ot Duke Energy Ohio's tai-eierrpt bonds. 

The debt is floating rale based on three-rrontfi London Interbank Offered fiale (LIBOR) plus a fiied credit spread of 38 basis points. 

Proceeds were used to repay $196 rnillion ol debl tor Ijitemalional Energy anfl ior general corporaie purposes 

Relates lo ine seciiritrzalior of KCOunlE receivable ala subsidiary of Diike Enera Florida. Proceeds were used lo repay short-lerm toriowirigs under the intercompany riio^ 

corporate purposes. See Nole 17 for further details. 
Proceeds were used lo fund a polion of Duke Energy's prior inuesimenl in ihe existing Wind Star renewables ponfolio. 

Proceeds were used to repay sNon-termborroivingsiinder the intercompany money pool borrowing arrangement and for general corporate purposes. 
Tbe debt is floattng rate Qesail on thiae-rwmft LIBOR plus a twed credit spread of ZO basis points. 

Proceeds will be used to redeem $450 million oftax-mmplb()nds, repay sbort-terrn borrowings underlbeinlercorripany money pool borrowing arrangement and for general corporate purposes. 
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Year Ended December 31,2013 

Issuance Date Matutity Date 

Interest 
Rate 

Duke 

Enerey 

(Parent) 

Duke 

EnerQ 

Progress 

Duke 

Energy 

Ohio 

Duke 

Energy Duds 

Indiana Enerey 

Unsecured Debt 

Januaty 2013'=' 

June 2013™ 

August 2013 ' * ' 

Octotier 2013'" 

Secured Debt 

February 2013'"" 

Februaiy 2013'" 

April 2013'" 

December 2013"' 

First Mortgage Bonds 

March 2013'" 

July 2013"" 

July 2013'™ 

September 2013'"" 

September 2013""'"" 

January 2073 

June 2016 

August 2023 

October 2023 

December 2030 

June 2037 

April 2026 

December 2016 

March 2043 

July 2043 

July 2016 

September 2023 

mKti 2015 

5.125% 

2.100% 

11,000% 

3.950% 

2.043% 

4,740% 

5.456% 

0.852% 

4.100% 

4.900% 

0.619% 

3,800% 

0.400% 

500 

500 

400 

500 
350 

150 

300 

150 

500 

500 

220 

400 

203 

220 

230 

3O0 

500 

350 

150 

300 

150 

1,023 Total issuances 1,400 450 500 

la) Callable afterjanuary 201Sat par Proceeds were used lo redeem tbe $300 million 7.10% Cumulative Oiiarteily Income Preferred Securiiies (OtIIPS) and lo repay a ponion of oulslanding commeicial paper and for general 

corporate purooses. 
Pioceeds were used to repay $250 million of current malLiiities and lor general corporate purposes, including tbe re payment of outstanding commercial paper 

Pmceedswere used lo repay S20D million ofCLirrent maturities. Tbe maturity date included above applies lobaK of INelnsbumenl. The remaining ball maiures in August ! i ] lS. 

Tbe debt is floaling rate based on a consumer price index a id an overriigbt funds rate in Brazil. The debl is denominated in Brazilian Reel. 
Proceeds were used to repay commercial paper as ivell as for general corporate purposes. 
Represents ttie conversion of conslruclion loans related lo two renewable energy projects issued In December 2012 lo term loans. No cash oroceeds were received in conjunction willi llie conversion. Tbe term loans have 

varying malurily dales. Ttie maluiily dale piesenled represemslbe latesl ilalefor all componenls otlhe respective loans. 
The debl is floaling rale. Duke Energy bas entered into a pay fixed-receive floaling interest rale swap for 95 percent of the loans. 
Represerils the corr/ersion of a Sl90 million bndge ioan issued in conjunction with the acquisition ol Ibener in December 2012. Duke Energy received incremental proceeds of $4Q million upon conversion of the bridge loan. 

The debt isfloatngiale and is denomiriated in U.S. dollars. Duke Energy has entered into a payfixed-receive floating inlerest rate swap for 75 percent of Ihe loan. 

Relates to the securitiialion of accounls receivable eta subsidiary of Ouke Energy Progress: the proceeds were used lo repay slioil-lerm debt See Nole 17 for further details. 

Praceeds were uwd to cepaj notes pajaMe to affiliated Mniflanies as well as far jeneial corporaie purposes 

Proceeds were used lo repay $400 million ot current raalurities. 

Tbe debl is floating rate based on three-monlh LIBOR and a fiied credit spread of 35 basis points. 

Proceeds were used for general corporaie purposes ijKJuifng the repayment of short-temi notes payable, a portion of whl(^ was ircuri^d lo fund the rel irern^ 

The debt is floaling rale based on three-monlh LIBOR plus afxed credil spread of 14 basis points. 

AVAILABLE CREDIT FACILITIES 

At December 31,2014, Duhe E n e ^ had a Master Credit Facili^ with a 

capacity of $6 billion thraugh December 2018, In January 2015, Duke E n e ^ 

amended the Master Credit Facility to increase its capaci^ to $7,5 billion through 

January 2020. The Duke Energy Registrants, excluding Progress Energy, each have 

borrowing capacity under tfte Master Credit Facing up to specified sublimits for 

each borrower, Duke Energy has ttie unilateral abrli^ at any time to increase or 

decrease the bon'ovring sublimits of eacti borrower, subject to a maximum sublimit 

for each borrower. The amount available under the Master Credit Factli^ has 

been reduced to backstop the issuances of commercial paper, certain letters of 

credit and variable-rate demand tax-exempt bonds that may be put to the Duke 

Energy Regisfrants at the option of the holder. The table below includes the current 

borrowing sublimits and available capacity under the Master Credit Facility. 

December 31,2014 

(in millions) 

Duke 

Duke Energy 

Energy (Parent) 

Duks 

Energy 

Carolinas 

Energy 

Progress 

Duke 

Energy 

Florida 

DuKe Duke 

Energy Energy 

Ofiio Indiana 

Facility size"* 

Reduction to backstop issuances 

Commercial paper** 

Outstanding letters of credit 

Tax-exempt bonds 

$ 6.0 $ 2.250 $ 1,0 { 750 S 650 $ 650 $ 700 

(2.021) (1.479) 

(70) (62) 

(116) -

(300) 

(4) 

(35) 

(2) 
(29) 

(1) 

(38) (175) 

(1) 

(81) 

Available capaci^ i 3,793 i 709 $ 6S1 $ 748 $ 620 } 612 $ 443 

(a) Represents the sublimit of each borrower, 

(b) Duke Eneigy issued $475 millron of commercial paper and loaned tbe proceeds through the money pool to Dulie Energy Carolinas, Duke Energy Obio and Duke Energy Indiana. The balances are class^ed as Long-Term Debt 

Payable to Affiliated Companies in tbe Consolidated Balance Sheets. 
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On February 20,2015. Duke Energy Carolinas, Duke Energy Progress and 
DEBS, a wholly owned subsidiary of Duke Energy, each entered into the Plea 
Agreements in connection with the investigation initiated by the USDOJ. Under 
the terms of the Plea ftgreements, Duhe Eneigy Carolinas and Oute E n e ^ 
Pregress are required to each maintain $250 million of available capacity 
under the Master Credit Facility as security to meet their obligations under the 
Plea Agreements, in addition to certain other conditions set out in the Plea 
Agreements. The Plea J^eements are subject to court approval. See Note 5 for 
further details. 

requiring the debt-to-total capitalization ratio not exceed 65 percent for each 
borrower. Failure to meet those covenants beyond applicable grace periods 
could result in accelerated due dates and/or termination of the agreements. As 
of December 31,2014, each of the Duke Energy Registiants were in compliance 
with all covenants related to their significant debt agreements. In addition, 
some credit agreements may allow for acceleration of payments or termination 
of the agreements due to nonpayment, or acceleration of other significant 
indebtedness of the bon-ower or some of its subsidiaries. None of the significant 
debt or credit agreements contain material adverse change clauses. 

OTHER DEBT MAHERS 

In September 2013, Duke Energy filed a registration statement (Form S-3) 
with the Securities and Exchange Commission (SEC). Under this Form S-3, which 
is uncapped, tbe Duke Energy Regstrants, excluding Progress Energy, may issue 
debt and other securities in the future at amounts, prices and witb terms to be 
determined at the time of future offerings. The registration statement also allows 
for the issuance of common stock by Duke Energy. 

Duke Energy has an effective Form S-3 with the SEC to sell up to $3 billion 
of variable denomination floating-rate demand notes, called PremierNotes. 
The Form S-3 states that no more than $1.5 billion of the notes will be 
outstanding at any particular time. The notes are offered on a continuous basis 
and bear interest at a floating rate per annum determined by the Ouke Eners' 
PremierNotes Commiitee, or its designee, on a weekly basis. The interest rate 
payable on notes held by an investor may vary based on the principal amount 
ofthe investment. The notes have no stated maturity date, are non-transferable 
and may be redeemed in whole or in part by Duke Energy or at the investor's 
option at any time. The balance as of December 31,2014 and 2013 was $968 
million and $836 million, respectively. The notes are short-term debt obligations 
of Duke Energy and are reflected as Notes payable and commercial paper on 
Duke Energy's Consolidated Balance Sheets, 

At December 31,2014 and 2013, $767 million and $811 million, respecbvely, 
of debt issued by Duke Energy Carolinas was guaranteed by Duke Energy, 

Money Pool 

The Subsidiary Registrants, excluding Progress Energy receive support for 
their short-term borrowing needs through participation with Duke Energy and 
certain of its subsidiaries in a money pool arrangement. Under this arrangement, 
those companies with short-temi funds may provide short-term loans to 
affiliates participating in this arrangement. The money pool is structured such 
that the Subsidiary Registrants, excluding Progress Energy, separately manage 
their cash needs and working capital requirements. Accordingly, there is no net 
settlement of receivables and payables between money pool participants. Duke 
Energy (Parent), may loan funds to its participating subsidiaries, but may not 
borrow funds throu^ the money pool. Accordingly, as the money pool activity 
is between Duke Energy and its wholly owned subsidiaries, all money pool 
balances are eliminated within Duke Energy's Consolidated Balance Sheets. 

Money pool receivable balances are reflected within Notes receivable 
trom affiliated companies on the Subadiaty Registrants' Consolidated Balance 
Sheets. Money pool payable balances are reflected within either Notes payable 
to affiliated companies or Long-Term Debt Payable to Affiliated Companies on 
the Subsidiary Registrants' Consolidated Balance Sheets. 

Restrictive Debt Covenants 

The Duke Energy Registrants' debt and credit agreements contain various 
financial and othef covenants. The Master Credit Facility contains a covenant 

Other Loans 

During 2014 and 2013, Duke Energy and Duke Energy Progress had loans 
outstanding against the cash surrender value of life insurance policies it owns 
on the lives of its executives. The amounts outstanding were $603 million, 
including $44 million at Duke Energy Progress and $571 million, including 
$48 million at Duke Energy Progress as of December 31,2014 and 2013, 
respectively. The amounts outstanding were canried as a reduction of the related 
cash surrender value that Is included in Olher wiihin Investments and Other 
Assets on the Consolidated Balance Sheets. 

7. GUARANTEES AND INDEMNIFICATIONS 

Duke Energy and Progress Energy have various financial and performance 
guarantees and indemnifications, which are issued in the normal course ot 
business. As discussed below, these contracts include performance guarantees, 
stand-by letters of credit, debt guarantees, surety bonds and indemnifications. 
Duke Energy and Progress Energy enter into these arrangements to facilitate 
commercial transactions with third parties by enhancing the value of the 
transaction to the third party. At December 31,2014, Duke Energy and Progress 
Energy do not believe conditions are likely for significant performance under 
these guarantees. To the extent liabilities are incurred as a result ot the activities 
covered by the guarantees, such liabilities are included on the accompanying 
Consolidated Balance Sheets, 

On January 2,2007, Duke Energy completed the spin-off of its natural gas 
businesses to shareholders. Guarantees issued by Duke Energy or its affiliates, 
or assigned to Duke Energy prior to the spin-off, remained with Duke Energy 
subsequent to the spin-off. Guarantees issued by Spectra Energy Capital, 
LLC. fomerly known as Duke Capital LLC, (Spectra Capital) or its afliliates 
prior to the spin-off remained with Spectra Capital subsequent to the spin-off, 
except for guarantees that were later assigned to Duke Energy. Duke Ener© 
has indemnified Spectra Capital against any losses incurred under certain of 
the guarantee obligations that remain with Spectra Capilai, At Decembei 31. 
2014. the maximum potential amount of future payments associated with these 
guarantees was $205 million, the majority of which expires by 2028. 

Duke Energy has issued performance guarantees to customers and other 
third parties that guarantee the payment and performance of other parties, 
including certain non-wholly owned entities, as well as guarantees of debt of 
certain non-consolidated entities and less than wholly owned consolidated 
entities. If such entities were to default on payments or performance, Duke 
Energy would be required under the guarantees to make payments on the 
obligations of the less than wholly owned entity. The maximum potential amount 
ot tutute payments required under these guarantees as ot Decemtier 31,2014, 
was $267 million. Of this amount, $15 million relates to guarantees issued 
on behalf of less than wholly owned consolidated entities, with the remainder 
related lo guarantees issued on behalf of third parties and unconsolidated 
affiliates of Duke Energy, Of the guarantees noted above, $120 million of the 
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guarantees expire between 2015 and 2033, with the remaining performance 
guarantees having no contractual expiration, 

Dukfi Energy has guaranteed certain issuers of surety bonds, obligating 
itself to make payment upon the failure of a wholly owned and former non-
wholly owned entity to honor its obligations to a third party. Under these 
arrangements, Duke Energy has payment obligations that are triggered by a 
draw by the third party or customer due to the failure of the wholly owned 
or former non-wholly owned e n % to perform according to the tenms ot its 
underlying contract. At December 31,2014. Duke Energy had guaranteed 
$44 million of outstaflding sure% bonds, most of which have no set expiration, 

Duke Energy uses bank-issued stand-by letteis of credit to secure the 
performance of wholly owned and non-wholly owned entities to a third party or 
customer. Under these arrangements, Duke Energy has payment obligations to 
the issuing bank which are tri^ered by a draw by the third party or customer 
due to the failure of the wholly owned or non-wholly owned entity to perform 
according (o the terms of its underlying contract. Al December 31,2014, Duke 
Energy had issued a total of $452 million in letters ot credit, which expire 

between 2015 and 2020. The unused amount under these letters of credit was 
$46 million. 

Duke Eneigy and Piogress Energy have issued indemnifications 
for certain asset perfoimance, legal, tax and environmental matters to 
third parties, including indemnifications made in connection with sales of 
businesses. At December 31,2014. the estimated maximum exposure for these 
indemnifications was $107 million, the majority of which expires in 2017. Of this 
amount, $7 million has no contractual expiration, for certain matters tor which 
Progress Energy receives timely notice, indemnity obligations may extend beyond 
the notice period. Certain indemnifications related to discontinued operations 
have no limitations as to time or maximum potential future payments. 

The following table includes the liabilities recognized for the guarantees 
discussed above. These amounts are primarily recorded in Other within Deferred 
Credits and other Liabilities on the Consolidated Balance Sheets. As current 
estimates change, additional losses related to guarantees and indemnifications 
to third parties, which could be material, may be reconled by the Duke Energy 
Registrants in the future. 

December 31, 

2014 2013 

Ouke Ene^ 
Progress Energy 
Duke Energy Florida 

$28 $24 
13 9 
7 3 

JOINT OWNERSHIP OF GENERATING 
AND TRANSMISSION FACILITIES 

The Duke Energy Registrants hold ownership interests in certain jointly 
owned generating and transmission facilities. The Duke Energy Registrants 
are entitled to shares of the generating capacity and output of each unit equal 
to theii respective ownership interests, except as outlined below. The Duke 
Energy Registrants pay their ownership share of additional construction costs, 

fuel inventory purchases and operabng expenses, except in certain instances 
where agreements have been executed to limit certain joint owners' maximum 
exposure to the additional costs. The Duke Energy Registrants share of revenues 
and operating cosls of the jointly owned generating facilities is included within 
the corresponding line in the Consolidated Statements of Operations. Each 
participant in the jointly owned facilities must provide its own financing, except 
in certain instances where agreements have been executed to limit certain joint 
owners' maximum exposure to the additional costs. 
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The following table presents the share of jointly owned plant or facilities included on the Consolidated Balance Sheets, All facilities are operated by the Duke 
Energy Registrants unless othenwise noted. 

December 31.2014 

Ownership Property. Plant Accumulated Construction Work 

Share and Equipment Depreciation in Progress 

Duke Energy Caroltnas 

Catawba Nuclear Station {Units I and Z)"^"' 

Duke Energy Progress 

Mayo Station'*"" 

Shearen Hariis Nuclear Station"*' 

Brunswick Nuclear Station'*"'' 

Roxboro Station (Unit 4 ) ' * ' 

Duke Energy Florida 

Crystal River Nuclear Station (Unit 3)"™ 

Intercession City Station (Unit P l l ) ' " 

Duke Energy Ofiio 

Miami Fort Station (Units 7 and S)""" 

J.M, Stuart Station"'""'" 

Conesville Station (Unit 4)">'"''" 

W,M,Zimmer Station'"'"' 

Killen Station""*"" 

Transmission facilities'^""' 

Duke Energy Indiana 

Gibson Station (Unit 5)""" 

Vermillion""" 

Transmission and local facilities'^"!' 

International Energy 

Brazil - Canoas 1 and IP 

19,25% 534 29 

83.83 

83.83 

81,67 

87.06 

91,78 

(e) 

64.0 

39.0 

40.0 

46,5 

33.0 

Various 

50.05 

62.5 

Various 

i,m 
3,872 

2,673 

954 

_ 
24 

— 
— 
— 
— 
96 

315 
154 

3,918 

360 
2,242 

1,372 

514 

14 

— 
— 
— 
— 
51 

170 
105 

1,633 

10 
208 
290 
24 

— 

— 
— 
— 
— 

1 

6 

— 
— 

47.2 235 78 
(a) Included in Regulated tlti'iliBS segment. 

Joinlly owfietf with tTOfBi Carolina Municipal Power Agency Numbor 1, NCEMC anij Piedmont Municiq^ Powec Agatej. 

Jointly owned witti NCEMPA. Ouke Energy Progress execLited an agreement in September 2014 to Durchase NCEMPA's ownership inteiest in these facilities. See Note 2 for fuftner discussion. 

(d) All costs associated with Crystal River unit 3 are included within Regulatory assets on Ihe Consolidated Balance Sheets of Oul̂ e Energy, Progress Energy and Duke Energy Florida. See Note 4 for additional intormation. 
Co-ownedwiihSeniinoleElectricCcoperative, Inc., City of Ocala, Orlando Ufilities Comrnission, City of Gainesville, City of Uesbuig, Kissimmee Utility Autn^ 

Alachiia and Cilj of Biistineil (Florida Municipal joint O w e r s l Duke Energy rioiida is i l l the flracess of oSitatwnjtts 
(e) Jointly owned with Georgia Power Company (GPC). GPC has eiclusive rights to the output ofthe unit during Ihe months of June ttirough Septembei' and pays aii fuel and water costs during this period. Dulie Energy Florida pays 

all fuel and water costs during Ihe remaining months. Olher costs are allocated 56.67 percent lo Duhe Energy Florida and the remainder to GPC. 

AilcostsassociatedwilhttieseplanlsareincludedinAsselsheldfor sale on Ihe Consoiidaled Balance Sheels of Duhe Energy and Duhe Eneigy Ohio as pan of the Disposal Group, See Note 2 for further discussion. 
Iflitttly owned wilj i Ttie Daytoa Powei awj Lifjit Canpan^. 

Joinlly owned with America Electric Power Generation Resources and The Dayton Power and Light Company. 
Station is not operated tiy Duhe Energy Oliio. 
Jointly owned with WVPA M Indiana Miinici^ial Power Agency. 
Jointlj (Wined V i i * WVPA. 
Included in Inlernational E n e ^ segment Jointly owned with Companhia Brasileira de Aluminio. 

(c) 

9. ASSET RETIREMENT OBLIGATIONS 

Asset retirement obligations recognized by Duke Energy Carolinas, Progress Energy and Duke Energy Progress relate primarily to decommissioning nuclear 
power facilities, closure of ash basins in North Carolina and South Carolina, asbestos removal and closure of landfills at fossil generation facilities. Asset retirement 
obligations recognized at Duke Energy Florida relate primarily to decommissioning nuclear power facilities, asbestos removal and closure of landfills at fossil 
generation facilities. Asset retirement obligations at Duke Energy Ohio relate primarily to the retirement of natural gas mains, asbestos removal and closure of landfills 
at fossil generation facilities. Asset retirement obligations at Duke Energy Indiana relate primarily to obligations associated with asbestos removal and closure of 
landfills at fossil generation facilities. Duke Energy also has asset retirement obligations related to the removal of renewable energy generation assets in addition to 
the above items. Certain of the Duke Energy Registrants' assets have an indeterminate life, such as transmission and distribution facilities, and thus the fair value of 
the retirement obligation is nol reasonably estimable, A liability for these asset retirement obfigations will be recorded when a fair value is determinable. 
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The following table presents changes in the liability associated with asset retirement obligations. 

(in millians) 

Balance at December 31,201?" 

Acquisitions 

Accretion expense** 

Liabilities settled 

Revisions in estimates of cash flows'" 

Balance at Dece[nb«r 31,2013"' 

Duke 
Duke Energy 

Energy Carolinas 

$5,176 

4 

239 

(12) 

(449) 

4,958 

$1,959 

122 

(487) 

1,594 

Progress 
EneiEv 

$2,420 

113 

(12) 

49 

2,570 

Duke 

Energy 

Progress 

$1,656 

80 

1 

1,737 

Duke 
Energy 
Florida 

$ 764 

33 

(12) 

48 

833 

Duke 

Energy 

Ottto 

$ 28 

2 

(2) 

28 

Duke 
Energy 

Indiana 

$37 

(7) 

30 

Acquisitions 

Accretion expense"'' 

Liabilities settled'" 

Liabilities incurred in the current year*" 

Revisions in estimates of cash flows"' 

4 
246 
(68) 

3.500 
(174) 

—. 
113 
— 

1.717 
4 

— 
135 
(68) 

1.783 
291 

— 
97 
— 

1.783 
288 

— 
38 

(68) 

— 
3 

_ 
2 

— 
— 
(3] (3) -

Balance at December 31,2014 $8,466 $3,428 $4,711 $3,905 $ 806 $ 27 $32 

(a) Balancesat December 31,2013 antf 2012, include JS millicn and $7 millior, tespectvely, reported iti Ottier curfeni liabilities on tfie Consoiidaled Balance Shepts at Duke Eneigy, Piogiess Eneigy and PLike Energy Progress. 
M SuteWialV)al lKOTfonwi iwie iMt l f f iyeasCTf ledOetCTbw31,20Uami2013is ls tKloMeEnMS'sregute l^ 

(c) Per 2014, amounls for Ouke Eneigy, Progress Energy and Duhe Eneigy Pfojiess urimarily lelate lo Duke Energy Piogiess' site-specific nucleai decommssioriing cost studies. Airounts at Duke Energy also include impacts fiom 
Ouke£ne[gyProgiess'site-speciricnucle3rdeconiirissioningcoststudiesoncurcb3seaccountrngarTiounls.Foi2013,anKuntstoiDjkeEnergy, Diike Energy Carolinas. Progress 

reiate lo the site-specific nuclear decommissioning cost studies. 

(d) Amounls relate lo liability sefflements tor Crystal Bivjr Unit 3. 

(e) Amounts pnmarily relate to asset reliremenl obligations recorded as a result cf ttie Coal Ash Act and an agreement with Uie SCDHEC related to the W.S. Lee Steam Station. 

The Duke Energy Registrants' regulated operations accrue costs of 
removal for property that does not have an associated legal retirement 
obligation based on regulatory orders from state commissions. These costs 
of removal are recorded as a regulatory liability in accordance with regulatory 
accounting treatment. The Duhe Energy [Registrants do not accrue the estimated 
cost of removal for any nonregulated assets. See Note 4 for the estimated cost 
of removal for assets without an associated legal retirement obligation, which 
are included in Regulatory liabilities on the Consolidated Balance Sheets, 

Ash Basins 

As of December 31,2014, as a result of the Coal Ash Act and the 
agreement with SCDHEC discussed in Note 5, Duke Energy Carolinas and 
Duhe Energy Progress have asset retirement obliptions in the amount of 
$1,735 million and $1,792 million, respectively, related to closure of ash basins 
in North Carolina and South Carolina, 

The asset retirement obligation amount is based upon estimated ash basin 
closure costs for each of Duke Ener^'s 32 ash basins located at 14 plants in 
North Carolina and an ash basin and ash fill area at a planl in South Carolina. 
The amount reconjed represents the discounted cash flows for estimated ash 
t3asin closure costs based upon protyability •weightings of the potential closure 
methods as evaluated on a site-by-site basis. Actual costs to be incurred will be 
dependent upon factors that vary from site to site. The most significant factoR 
are the method and time frame of closure at the individual sites. Closure methods 
considered include removing the water from the basins and capping the ash with a 
synthetic barrier, excavating and relocating the ash to a lined stmctural fill or lined 
landfill or recycling the ash for concrete or some other beneficial use. The ultimate 
method and timetable for closure will be in compliance with future standards set 
by the Coal Ash Management Commission established by the Coal Ash Act, The 
asset retirement obligation amounts will be adjusted as additional information is 
gained from the Coal Ash Management Commission on acceptable compliance 
approaches which may change management assumptions. 

Asset retirement costs associated with the asset retirement ot)liptions 
for operating plants and retired plants are included in Net proper^, plant and 

equipment, and Regulatory assets, respectively, on the Consolidated Balance 
Sheets, Of the asset retirement obligations recorded, $896 million and $603 miliion 
were recorded in Net property, plant and equipment for Duke Energy Caralinas 
and Duke Energy Progress, respectively, and $839 million and $1,152 million 
were recorded in Regulatory assets for Duke E n e ^ Caralinas and Duhe Energy 
Progress, respectively The asset retirement costs recorded for Duhe Energy 
Progress are net of $37 million of Regulatory liabilities related fo cost of removal. 
Cost recovery lor these expenditures is believed to be probable and will be pursued 
through the normal ratemaking pracess with the NCU(i, PSCSC and FERC. 

In December 2014, the EPA signed the first regulation for the disposal 
ot CCR, The federal regulation classifies CCR as nonhazardous waste. The 
regulation applies to all new and existing landfills, new and existing surface 
impoundments, structural fills and CCR piles. The law establishes requirements 
regarding landfill deagn, stmchiral integrity d e s i ^ and assessment criteria 
for surface impoundments, graundwater monitoring and pratection procedures 
and other operational and reporting pracedtires to ensure the safe disposal and 
management of CCR. Once the rule is effeciive in 2015, additional ARO amounts 
will be recorded at the Duke Energy Registrants, For more information, see Note 5. 

Nuclear Decommissioning Costs 

Use of the NDTF investments are restricted to nuclear decommissioning 
activities. The NDTF investments are managed and invested in accordance with 
applicable requirements ol various regulatory bodies, including the NRC, FERC, 
NCUC, PSCSC, FPSC and the Intemal Revenue Service (IRS). The fair value of 
assets legally restricted for purposes of settling asset retirement obligations 
associated with nuclear decommissioning are $5,182 million and $2,678 million 
for Duhe Energy and Duhe Energy Caralinas at December 31,2014, respectively, 
and $4,769 million and $2,477 million for Duhe Energy and Duke Energy 
Caralinas at December 31,2013, respectively. The NDTF balances for Progress 
Energy, Duhe Energy Progress and Duke Energy Florida represent the fair value 
of assets legally restricted for purposes of settling asset retirement obligations 
associated with nuclear decommissioning. The NCUC, PSCSC and FPSC require 
updated cost estimates for decommissioning nuclear plants every five years. 
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The following table summarizes information about nuclear decommissioning cost studies. 

(in millions) 

Duke Energy Carolinas"" 

Duhe Energy Progress'" 

Duke Energy Florida 

Annual 

Funding 

Requirement 

$21 

14 

Decommissioning 

Costs"™'" 

$ 3.420 

3,062 

1,083 

Year of 

Cost 

Study 

2013 

2014 

2013 

(a) Represents cost oer tne most recent site-specific nuclear decommissioning cost sludies, including costs to decommission plant components nol subiect to radioactive conlsmination. 
(tl) Includes the Subsidiaw Resistrants' ownefstiio iotetest io iointty owned (eaclars. Ottier joirtt ownefs are responsiMe loi deMnnmissiomj M U S relatet! ta tt«ir iiHweU in the iSKlois. 
(c) Amounts are in doilars of year of cost study. 

(a) lnttiefourlhQuarterof2014, Diike EnergyCarolinas requested frcm the I4CUC 3 reduction in the annual fundingrequirement 10?ero. Duhe Enê EY Carolinas received approval from V^̂  

(e) Duke Energy Progress' site-specific cost nuclear decommissioning cost studies are eipecled lo be filed with Bie NCUC and PSCSC by lUe second Quarter ot 21)16 Duke Energy Progress will also complete a new funding study, 
wtrcti w l l be tompimfl and f W Mth the NCUC aw) PSCSC m ffili. 

Nuclear Operating Licenses 

Operating licenses for nuclear units are potentially subject to extension. 

The following table includes the current expiration of nuclear operating licenses. 

Unit Year of Expiration 

Duhe Energy Carolinas 

Catawba Unit 1 

Catawba Unit 2 

McGuire Unit 1 

McGuire Unit 2 

Oconee Unit 1 

Oconee Unit 2 

Oconee Units 

DuKe Eneigy Progress 

Bnjnswick Unit I 

Bninswick Unit 2 

Hams 

Robinson 

Duke Energy Florida 

Crystal River Unit 3'» 

2043 

2043 

2041 

2043 

2033 

2033 

2034 

2036 

2034 

2046 

2030 

(a) Duke Energy Eiorida has requested Uie NRC terminate the operabng license as Crystal River 

Unit 3 permanentiy ceased operation in rebniary 2013. Deter to Note 4lor further information on 

decommissioningacfivityaniJtiansitionloSsrSTtffi. 
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10. PROPERTY PLANTAND EQUIPMENT 

The following tables sumtnarize the property, plant and equipment. 

(in millions) 

Land 
Plant-Regulated 

Electric generation, distribution and transmission 

Natural gas transmission and distribution 

Other buildings and improvements 

Plant-Nonregulated 

Electric generation, distribution and transmission 

Other buildings and improvements 

Huttearluel 

Equipment 

Construction in process 

Other 

Total property, plant and equipment"'"" 

Total accumulated depreciation - regulated""*'"'" 

Total accumulated depreciation - nonregulated"^* 

Generation facilities to be retired, net 

Total net preperty, plant and equipment 

Estimated 

Useful Life 
(Years) 

2 - 1 3 8 

12-67 
9-100 

1-30 
5-50 

3-34 

5-80 

Duhe 
Energy 

J 1.459 

82,206 

2,230 

1.445 

2,380 

2.498 

2,865 

1.762 

4,51S 

3,497 

104,861 

(32,628) 

(2,196) 

S 

$ 70,046 

DuKe 
Energy 

Caralinas 

$ 403 

31,751 

— 
465 

— 
— 

1,676 

341 
2,081 

655 

37,372 

(12.700) 

— 
— 

$ 24,672 

December 31,2014 

Progress 
Energy 

$ 704 

33,672 

— 
607 

— 
— 

1,190 

506 
1,215 

756 

38,650 

(13,506) 

— 
— 

$ 25,144 

DuKe 

Energy 
Progress 

$ 380 

20.616 

— 
286 

— 
— 

1.190 

388 
908 
439 

24,207 

(9.021) 

— 
— 

$15,186 

Ouke 

Energy 

Florida 

$ 324 

13.056 

— 
318 

— 
— 
— 

118 
307 
310 

14.433 

(4.478) 

— 
— 

$ 9,955 

DuKa 
Energy 

Ohio 

$ 114 

3,956 

2.230 

200 

~ 
— 
— 

330 
97 

214 

7,141 

(2,213) 

— 
9 

$ 4,937 

Duke 

Energy 

Indiana 

i 108 

11.911 

— 
173 

— 
— 
— 

166 
481 
195 

13.034 

(4,219) 

— 
— 

$ 8.815 

(a) Includes caprtaliied leases of $1,548 million, S40 million, S315 million, $146 million, $169 million, $98 million, and $30 million at Duke Energy, Duhe Eneigy Carolinas, Progress Energy, Duhe Energy Progress, Duke Energy 
Florida, Duke EnergyOhio, and Duhe Energy Indiana, respectively, orimarily in regulaiet) plant. Tfie Progress Energy, Duhe Energy Pregress and Duke Ener© Florida amounts are nelot $7? million, S5 million and $67 rnillion, 
respectively, of accumulated amortization of capitalized leases. 

(b) Includes $1,408 million, $£47 million, $561 million and $561 million ot accumuleted amonizalion of nuclear tuel at Duke Eneigy, Duke Energy Carolinas, Piogress Energy and Duke Energy Progress, respectively. 

(c) Includes accumulated amortization of caprtali^d leases of Sbl million, $S million, $25 million and $6 million at Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke Ene i^ Indiana, respectively. 

(d) Includes gross property, plant and eauipmonlcosi of consolidated VIEs of $1.S73 million and accumulated depreciation of consolidated VIEs ot $257 million at Duhe Energy 
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(in millions) 

Land 

Plant-Regulated 

Electric generation, distribution and transmission 

Natural gas transmission and distribution 

Other buildings and impmvements 

Planl-Nonregulated 

Electric generation, distribution and transmission 

Otber buildings and improvements 

Nuclearfuel 

Equipment 

Construction in process 

Other 

Total property, plant and equipment"''"" 

Total accumulated depreciation - regulated™'""" 

Total accumulated depreciation - nonregulated"*'" 

Total nel properly, planl and equipmenl 

Estimated 

Useful l i fe 

(Years) 

2-125 
12-67 
2-100 

2-100 
9-100 

1-33 

5-33 

Duke 
Energy 

$ 1,481 

n.iii 
2,138 

1,397 

6,267 

2,512 

2,458 

1,557 

3,595 

3,438 

103,115 

(31,659) 

(1,966) 

% 69,490 

Duke 
Energy 

Carolinas 

$ 397 

30,018 

— 
447 

— 
— 

1,446 

287 
1,741 

570 

34,906 

(11,894) 

— 
% 23,012 

December 31,2013 

Pregress 
Energy 

$ 705 

31,792 

— 
610 

— 
— 

1,012 

621 
873 
867 

36,480 

(13,098) 

— 
% 23,382 

Duke 
EBflt» 

Progress 

$ 383 

19,190 

— 
282 

— 
— 

1,012 

357 
631 
418 

22,273 

(8,623) 

— 
$13,650 

Duke 
Energy 

Florida 

$ 321 

12,601 

— 
315 

— 
— 
— 
94 

238 
294 

13,863 

(4,252) 

— 
% 9,611 

Duke 
Eneigy 

Ohio 

$ 137 

3,925 

2,138 

190 

4,017 

5 

— 
317 
166 
248 

11,143 

(2,160) 

(748) 

% 8,235 

Duke 

Energy 

Indiana 

$ 105 

11,594 

— 
159 

— 
— 
— 
146 
307 
178 

12,489 

(3,913) 

— 
$ 8,576 

Includes capitalized leases of $1,606 million, $53 million, $378 million, $HS million. SISD million, S96 million, and $30 million at Duke Energy, Daka Eneigy Carolinas, Progiess Energy, Duke Energy Progress, Diihe E n e ^ 

Florida, Duhe Energy Oliio, and Duhe Energy Indiana, respectively, primarily in regulated plant. Ihe Progiess Eneigy, Duhe Energy Progress and Duhe Energy Florida amounts aie net of $60 million, an insignificant amount and 

$S/ million, respectively, of accumulated amoitiiation of capitalized leases. 

Includes $1,118 million, $681 million, $438 million and $438 million of accumulated ^rnoitization ot nuclearfuel at Duhe Energy, Duhe Energy Carolinas, Piogiess Energy and Duhe E n e ^ Piogress, respectively. 

Includes accLiraoialed amonizetion ot capitalized leases of $10 million. $4 million. $21 million and $5 million at Ouke Energy, Duka Eneigy Caiolinas, Duhe Energy Oliio and Ouhe E n e ^ Indiana, respectively. 

Includesgioss pioparty, plant and equipment costof consolidated VIEs of $1,673 million and accumulated depreciation of consolidated VIEs of $175 million at Duhe Energy. 

The following table presents capitalized interest, which includes the debt component of AFUDC. 

[ in millions) 

years Ended December 31. 

281A 

$75 
38 
11 
10 
1 

10 
6 

2013 2012 

$ 89 $176 
41 72 
19 41 
16 23 
3 18 

11 13 
9 39 

Duke Energy 

Duke Energy Caralinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 
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11. GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

The following tables present goodwill by reportable operating segment for 
Duke Energy and Duke Energy Ohio. 

Duke Energy 

(in millions) 

Balanceat DecemberSl,2013 

Goodwill 

Accumulated impairment charges 

Balance at DecemberSl, 2013, 

net of accumulated impainnent 

charges 

Foreign exchange and other changes 

Balance at Pecember 31.2014 

Goodwill 
Accumulated impairment charges 

Balance at Pecember 31,2014, 

nel ot accumulaled impairmem 

ctiarges 

Replated International 

Utilities Energy 

$ 15,950 

15,950 

— 

15,950 

$ 15,950 

$326 

326 

(19) 

307 

$307 

Commercial 

Power 

$ 935 

(871) 

64 

~ 

935 

(871) 

$ 64 

Total 

$17,211 

(871) 

16,340 

(19) 

17.192 

(871) 

$16,321 

DuKe Energy Ohio 

(in millions) 

Balanceat DecemberSl,2013 

Goodwill 

Accumulated impairment charges 

Balance at Decemtier 31,2013, net of 

accumulated impairment charges 

Balance at December 31.2014 

Goodwill 

Accumulated impairment charges 

Baiance at December 31.2014. 

net of accumulated imiuirment chaiies 

Regulated 

Utilities 

$1,136 

(216) 

920 

1.136 

(216) 

i 920 

Commercial 
Power 

$ 1,188 

(1,188) 

— 

U 8 S 

(1.188) 

i -

Total 

$ 2,324 

(1,404) 

920 

2,324 

(1.404) 

$ 320 

Progress Energy 

Progress Ener^'s Goodwill is included in fhe Regulated Utilities operating 
segment and there are no accumulated impairment charges. 

Impairment Testing 

Duke Energy, Duke Energy Ohio and Progress Energy are required to 
perform an annual goodwill impairment test as of the same date each year arid, 
accordingly, performs its annual impainnent testing of goodwill as of August 31. 
Duke Energy, Duke Energy Ohio and Progress Energy update their test between 
annual tests if events or circumstances occur that would more likely than not 
reduce the fair value of a reporfing unit below its canying value. As the fair 
value of Duke Energy, Duke Energy Ohio and Progress Energy's reporting units 
exceeded their respective carrying values at the date of the annual impairment 
analysis, no impaimient charges were recorded in 2014. 

INTANGIBLE ASSETS 

The following tables show the carrying amount and accumulated amortization of intangible assets within Other on the Consolidated Balance Sheels of the Duke 
Energy Registrants at December 31.2014 and 2013. 

(in millions) 

Emission allowances 

Renewable energy certificates 

Gas, coal and power contracts 

Wind development rights 

Other 

Duke 
Energy 

$ 23 

97 
24 

76 

Duke 
Energy 

Carolinas 

$ 1 
25 

— 

December 31,2014 

Progress 

Energy 

i 7 
69 

— 

Duke 
Energy 

Progress 

$ 3 

69 

— 

— 

Duke 
Energy 

Florida 

$ 4 

— 
— 

— 

Duke 
Energy 

Ohio'" 

S -
3 

— 

Duke 

Energy 
Indiana 

$ 16 

— 
24 

Tolal gross carrying amounts 

Accumulated amortization - gas, coal and power contracts 

Accumulated amortization - wind development rights 

Accumulated amortization - other 

Total accumulated amortization 

Total IntangiDle assets, net 

317 

(15) 

(14) 

(25) 

(54) 

$ 263 

26 

— 

_ 
$26 

76 

— 

— 
$76 

72 

— 

— 
$72 

4 

— 

— 
$ 4 

3 

— 

— 
$ 3 

40 

(15) 

(IS) 

$ 25 

[a) Diiring2014, Duke Energy ONio reduced the MiTyingamouril of OV£C torero A chaige of $94 million is recorded in Impaifmenl Charges 
Ohio has emission allowances and renewable energy certificales that have i ien teclassilied lo flsseis Held For Sale pending the sale of ihe Disposal Group See Note 17 forfurther infonnation. 
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(in millions) 
Duke 

Energy 

$ 63 

82 
180 

DuKe 

Energy 
Carolinas 

$ 1 
16 

— 

December 31,2013 

Pragress 

Energy 

$21 
64 

— 

Duke 
Energy 

Progress 

$ I 
64 

— 

Duke 

Energy 
Florida 

$18 

— 
— 

Duke 
Energy 

Otiio 

$ 20 

2 
156 

Duke 

Energy 
Indiana 

$ 21 

— 
24 

Emission alloviances 

Renewable energy certificates 

Gas, coal and power contracts 

Wind de'jetopmert rights 

Otfier 

Total gross carrying amounts 

Accumulated amortization - gas, coal and power contracts 

Accumulated amortization - wind development rights 

Accumulated amortization - other 

Total accumulated amortization 

Total intangible assets, net 

487 

(73) 

(12) 

(24) 

(109) 

$ 378 

17 

— 

— 
$17 

85 

— 

— 
$85 

67 

-

— 
$67 

18 

— 

— 
$18 

178 

(60) 

(60) 

$ 118 

45 

(13) 

(13) 

$ 32 

Amorlization Expense 

The following table presents amortization expense tor gas, coal and power 
contracts, wind development rights and other intangible assets. 

pattems, sales or impairments of emission allowances or other intangible 
assets, delays in the in-service dates of wind assets, additional intangible 
acquisitions and other events. 

(in millions) 

Duke Energy 

Duhe Energy Ohio 

Ouke Energy Indiana 

December 31, 

2014 2013 2012 

$6 $13 $14 

2 8 12 

1 I 1 

(inmillions) 2015 2016 2017 2018 

DukeEnergy $11 $8 $7 $7 

Duke Energy Ohio 2 1 1 1 

Duke Energy Indiana 5 S 2 2 

2019 

$7 

1 

2 

12. INVESTMENTS IN UNCONSOLIDATED AFFILIATES 
The table below shows the expected amortization expense for the next five 

years for intangible assets as of December31,2014. The expected amortization EQUITY METHOD INVESTMENTS 
expense includes estimates of emission allowances consumption and estimates 
of consumption of commodities such as gas and coal under existing contracts, Investments in domestic and international affiliates that are not controlled 
as well as estimated amortization related to the wind development projects, by Ouke Energy, but over which it has significant influence, are accounted for 
The amortization amounts discussed below are estimates and actual amounts usinglhe equity method. As oi December 31,2014 and 2013, the carrying 
may differ fram these estimates due to such factors as changes in consumption amount of investments in affiliates with carrying amounts greater than zero 

approximated the amount of underlying equity in net assets. 

The followingtable presents Duke Energy's investments in unconsolidated affiliates accounted for under the equity method, as well as the respective equity in 
earnings, by segment. 

(in millions) 

Years Ended DecemberSl, 

2014 2013 

Investments Equity in earnings Investments Equity in earnings 

2012 

Equity in earnings 

Regulated Utilities 

International Energy 

Commercial Power 

Other 

3 
69 

258 
28 

(3) 
120 

10 
3 

: 4 
82 

252 
52 

(1) 
110 

7 
6 

(5) 

134 

14 

Total % 358 130 .350 122 148 

During the years ended December 31,2014,2013 and 2012, Duke Energy 
received distributions fram equity investments of $154 million, $144 million and 
$183 million, respectively, which are included in Other assets within Cash Flows 
fram Operating Activities on the Consolidated Statements of Cash Flows. 

Significant investments in affiliates accounted for under the equi^ 
method are discussed below. 

International Energy 

Duke Energy owns a 25 percent indirect interest in NMC, wtiich owns and 
operates a methanol and MTBE business in Jubail, Saudi Arabia, 
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Commercial Power 

Investments accounted for under the equity method primarily consist of 
Duke Energy's approximate 50 percent ownership interest in the five Catamount 
Sweebtfater, LLC wind farm projects {Phase I-V), INDU Solar Holdings, LLC and 
OS Cornerstone, LLC. All of these entities own solar or wind power projects 
in the United States. Duke Energy also owns a 50 percent interest in Duke 
American Transmission Co., LLC, which builds, owns and operates electric 
transmission facilities in North America. 

Other 

On December 31,2013, Dulie Ener© completed the sale of its 50 percent 
ownership interest in DukeNet, which owned and operated telecommunications 
businesses, to Time Warner Cable, Inc, After retiring existing DukeNet debt and 
payment of transaction expenses, Duke Energy received $215 million in cash 
proceeds and recorded a $105 million pretax gain in the fourth quarter of 2013. 

13. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in related par^ transactions, which are 
generalt; performed at cost and in acconlance with the applicalile state and federal 
commission regulations. Refer to the Consolidated Balance Sheets of the Subsidiary 
Registrants for balances due to or due fram related parties. Material amounts 
related to transactions with related parties included in the Consolidated Statements 
of Operations and Comprehensive Income are presented in tlie following table. 

Years Ended December 31, 

(in millions) 2014 2013 2012 

Duke Energy Carolinas 
Corporate governance and shared sen/ice expenses" 
indemnification coverages'^' 

IDA revenue"' 

JDA expense'" 

J 851 $ 927 $1,112 
21 22 21 

133 121 18 
198 116 91 

Progress Energy 
Corporate governance and shared services provided 

by Duke Energj*^ 
Corporate governance and shared sen;lces provided 

to Duke Energ/* 
Indemnification coverages"" 
JDA revenue'" 
JDA expense"" 

% 732 % 290 $ 63 

— 96 47 
33 34 17 

198 116 91 
133 121 18 

Duke Energy Progress 
Corporate governance and shared sewice expenses" 
indemnification coverages* '̂ 
JDA revenue'" 
JOA expense'^' 

$ 386 $ 266 $ 254 
17 20 8 

198 116 91 
133 121 18 

Duke Energy Florida 
Corporate governance and shared service expenses'" 
Indemnilicalion coverages*' 

Duke Energy Onio 

Corporate governance and shared sen/ice expenses'" 
Indemnification coverages"" 

DuKe Energy Indiana 
Corporate governance and shared sen/ice expenses'" 
ImJemnilitation coMerages™ 

$ 346 $ 182 $ 186 
16 U S 

$ 316 $ 347 $ 358 

13 15 15 

$ 384 $ 422 $ 419 
11 14 8 

(a) Ttie Subsidiary Registrants are charged Iheir proportlDnate share of cciperate governance and otlie' 
shared services costs, prirrarily related to huraan resources, errployee benefits, legal and accoiitiling 
tees, as well as ottier ttilrd-party costs. Iliese amounts are recorded in Operation, maintenance and ottier 
on the Consoiidaled Statements of Operations and Comprehensive Income. 

(b) The Subsidiary Registrants incur sipenses related lo certain indemnHicalion couerajes through Bison, 
Ouke Enei£y's wholly owned captive insurance subsidiary. Tliese expenses are recorded in Operation, 
maintenance and ottiei on the Consolidated Statements ol t)peraticns and Comorehenslve Income. 

(c) Duke Energy Carolinas and Duke fneigy Progress participate in a IDA which allows the collective dispatch 
of power i^ants between the service territories to reduce customer rates. Revenues from the sale of 
power under the JDA are recorded in Operating Revenues on the Consolidated Slatements of Operabons 
and t^mpretiensive Income. Expenses Irom Oie purchase ot power under the JOA are recorded in fuel 
used in electric generation and purchased powr on the Consolidated Statements of Operations and 
Comprehensive Income. 

(fl) In 2013 and 2012, Progress Energy Service Company (PESC), a consolidated subsidiary of Progress 
E n e ^ , charged a proponionate share ot corporaie governance and olher costs to consolidated altiliales 
of Duhe Energy. Corporaie governance and other shared costs were primarily related to human resourees, 
employee benefits, legal and accounting lees, as well as other third-paly costs. These chafes were 
recorded as an offset to Operation, maintenance and other in Ihe Consoiidaled Statemenls of Operations 
anti Compcetierisn^ hicome. Effeciive laruary 1 ,20U, PESC was corili'ibutea to M e Energy Corporate 
Services (DECS), a consolidated subsidiary of Duhe Energy, and Biese costs were no longer charged out of 
Pregress Energy. Progress Energy recorded a non-cash after-lax equity transfer related lo the contribution 
of PESC to DECS in lis Consolidated Slatements of Changes in Common Stochholder's Equity. 

In addition to the amounts presented above, the Subsidiary Registrants 
record the impact on net income of other affiliate transactions, including rental 
of office space, participation in a money pool arrangement, other operational 
transactions and their proportionate share of certain charged expenses. See 
Note 6 for more infonnation regarding money pool. The net impact of these 
transactions was not material for the years ended December 31,2014,2013 
and 2012 for the Subsidiaiy Regstrants. 

As discussed in Note 17, certain trade receivables have been sold by Duke 
Energy Ohio and Ouke Energy Indiana to CRC, an affiliate formed by a subsidiary of 
Duke Ener^, The proceeds obtained from the sales of receivables are largely cash 
but do include a subordinated note from CRC for a portion of the purchase price. 

In Januaiy 2012, Ouke Energy Ohio recorded a non-cash equity transfer of 
$28 million related fo the sale of Vermillion to Duke Energif Indiana, Duke Energy 
Indiana recorded a non-cash after-tax equity transfer of $26 million for the 
purchase of Vermillion from Duke Energy Ohio. See Note 2 for fuither discussion. 

Duke Energy Commercial Asset Management (DECAM) is a nonregulated, 
indirect subsidiary of Duke Energy Ohio that owns generating plants included in 
the Disposal Group discussed in Note 2, DECAM's business activities include the 
execution of commodity transactions, third-party vendor and supply contracts, 
and service contracts for certain of Duke Energy's nonregulated entities. 
The commodity contracts DECAM enters are accounted for as undesignated 
contracts or NPNS. Consequently, mark-to-market impacts of intercompany 
contracts mVn. and sales of povret to, nonregulated entities are included in 
(Loss) Income from discontinued operations in Duke Ener^ Ohio's Consolidated 
Statements of Operations and Comprehensive Income. These amounts totaled 
net expense of $24 million and $6 million and net revenue of $24 million, for the 
years ended December 31,2014,2013 and 2012, respectively 

Because it is not a rated entity, DECAM receives credit support from Duke 
Energy or ils nonregulated subsidiaries, not from tiie regulated utility operations of 
Duke Energy Ohio. DECAM meets its funding needs through an intercompany loan 
agreement from a subsidiaiy of Duke Energy. DECAM also has the ability lo loan 
money to the subsidiary of Duke Energy, DECAM had an outstanding intercompany 
loan payable of $459 million and $43 million for the years ended Oecember 31, 
2014 and 2013, respectively, These amounts are recorded in Notes payable to 
affiliated companies on Duke Energy Ohio's Consolidated Balance Stieets, 

As discussed in Note 6, in April 2014, Duke Energy issued $1 tjillion 
of senior unsecured notes. Proceeds from the issuances of approximately 
$400 million were loaned to DECAM, and such funds were ultimately used to 
redeem $402 million of tax-exempt bonds at Duke Energy Ohio. This transaction 
substanlially completed the restructuring of Duke Energy Ohio's capital structure 
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to reflect appropriate debt and equity ratios for its regulated operations. The 
restructuring was completed in the second quarter of 2014, and resulted in the 
transfer of all of Duke Energy Ohio's nonregulated generation assets, excluding 
Beckjord, out of its regulated public utility subsidiary and into DECAM. 

14. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts 
to manage commodity price and interest rate risks. The primary use of energy 
commodity derivatives is to hedge the generation portfolio against changes in 
the prices of electricity and natural gas. Interest rate swaps are used to manage 
interest rate risk associated with borrowings. 

All derivative instruments not identified as NPNS are recorded at fair value 
as assets or liabilities on the Consolidated Balance Sheets, Cash collateral 
related to derivative instruments executed under master netting agreement is 
offset against the collateralized derivatives on the balance sheet. 

Changes in the fair value of derivative agreements that either do not 
quality for or have not been designated as hedges are reflected in current 
eamings or as regulatory assets or liabilities. 

COMMODITY PRICE RISK 

The Duke Energy Registrants are exposed to the impact of changes in the 
future prices of electricity, coal and natural gas. Exposure to commodity price 
risk is influenced by a number of factors including the term of contracts, the 
liquidity of markets, and delivery Ixalions. 

Fair Value and Cash Flow Hedges 

At DecemberSl, 2014, there were no open commodity derivative 
instruments designated as hedges. 

Undesignated Contracts 

Undesignated contracts may include contracts not designated as a hedge, 
contracts that do not quality for hedge accounting, derivatives that do not or 
no longer quality for the NPNS scope exception, and de-designated hedge 
contracts. These contracts expire as late as 2018. 

Duke Energy Carolinas' undesignated contracts are primarity associated 
with forwarcl sales and purchases of electricity. Duke Energy Progress' and 
Duke Energy Florida's undesignated contracts are primarily associated with 
forward purchases of natural gas. Duke Energy Ohio's undesignated contracts 
are primarily associated with forward sales and purchases of electricity, coal 
and natural gas. Duke Energy Indiana's undesignated contracts are primarily 
associated with forward purchases and sales of electricity and financial 
transmission rights. 

Volumes 

The tables below show information relating to volumes of outstanding 
commodity derivatives. Amounte disclosed represent the notional volumes of 
commodity contracts excluding NPNS, Amounts disclosed represent the absolute 
value of notional amounts. The Duke Energy Registrants have netted contractual 
amounts wtiere offsetting purchase aiHt sale contracts exist with identical delivery 
locabons and times of delivery. Where all commodity positions are perfectly offset, 
no quantities are shown. 

Electricity ftiEawatt-hours)'" 

Natural gas (millions of decatherms) 

Duke 

Enwgf 

25,370 

67S 

Duke Energy 

Carolinas 

35 

December 31.2014 

Progress DukeEnergy DukeEnergy DukeEnergy 

Energy Pregress Flovirla Otiio 

328 116 212 

19.141 

313 

Duke Energy 
Indiana 

Electricity (gigawatt-hours)''' 

Natural gas (millions of decatherms) 

Duke 

Energy 

71,465 

636 

DuteEnN'gy 

Carolinas 

1,205 

December 31,2013 

Progress DuXeEnergy DukeEnergy DuXeEnergy 

Energy Progress Florida Ohio 

925 925 — 

363 141 222 

69,362 

274 

Duhe Energy 

Indiana 

203 

(a) Amounts at Duke Energy Ohio incluile inleicompany positions Viat efiminate al Duko Ener^. 

INTEREST RATE RISK 

The Duke Energy Regish'ants are exposed to changes in interest rates as 
a result of their issuance or anticipated issuarwe of variable-rate and fixed-rate 
debt and commercial paper. Interest rate risk is managed by limiting variable-
rate exposures to a percentage of total debt and by monitoring changes in 
interest rates. To manage risk associated with changes in interest rates, the 
Duke Ener^ Registrants may enter into interest rate swaps, U.S. Treasury lock 
agreements, and other financial contracts. In anticipation of certain fixed-rate 

debt issuances, a series of forward starting interest rate swaps may be executed 
to lock in componenls of current market interest rates. These instruments are 
later terminated prior to or upon the issuance of the corresponding debt. Pretax 
gains or losses recogniied from inception to termination of the hedges are 
amortized as a component of interest expense over the life of the debt, 

Duke Energy has a combination foreign exchange, pay fixed-receive 
floating interest rate swap to fix the U,S, dollar equivalent payments on a 
floating-rate Chilean debt issue. 
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The following tables show notional amounts for derivatives related to interest rate risk. 

December 31,2014 December 31,2013 

Duke Duke 

tin millions) 

Cash flow hedges"' 

Undesignated contracts 

Total notional amount 

Duke 
Energy 

$ 750 

277 

$1,027 

Energy 
Florida 

$ -
250 

$ 250 

Energy 

Ohio 

J -
27 

J 27 

Duke 

E n e i ^ 

$798 

34 

$832 

Duke Energy 

Ohio 

$ -
27 

$ 27 

(a) DukeEnergy includes amounls related lo consolidated VIEs ot $541 million at Oecember 31,2014and $584 millior at OeceraberSl, 2013-

DUKE ENERGY 

The following table shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheets where they are reported. Although 
derivatives subject to master netting arrangements are netted on the 
Consolidated Balance Sheets, the fair values presented betow are shown gross 
and cash collateral on the derivatives has not been netted against the fair 
values shown, 

December 31 , 

2014 2013 

(in millions) Asset Liability Asset Liabili^ 

Derivatives Desipaled as Hedging Instruments 

Commodity contracts 

Current liabilities: other 

Interest rate contracts 

Investments and otherassets: otfier 

Current liabilities: other 

Deferred credits and other liabilities: other 

$ - $ - $ -

10 — 
— 13 
— 29 

27 — 

— 18 

— 4 

Total Derivatives Designated as Hedging Instruments $ 10 $ 42 $ 27 $ 23 

Derivatives Not Designated as Hedging Instruments 

Commodity contracts 

Current assets: other 

Current assets: assets held for sale 

Investments and ottier assets-, other 

Investments and other assets: assets held for sale 

Current liabilities: other 

Current liabilities: assets held for sale 

Deferred credits and other liabilities: other 

Deferred credits and other liabilities: assets held 

1or sale 

Interest rate contracts 

Current assets: other 

18 
15 
3 

15 
I 

114 
2 

$ -
— 
— 
— 

307 
253 
91 

111 

$201 $158 

— 215 131 

153 

166 

208 — — 

2 — 

Current liabilities: other 

Deferred credits and other liabilities: other 

Total Derivatives Nat Desipated as Hedging 

Instruments 

Total Derivatives 

J 341 

$351 

1 

7 

$867 

$909 

$434 

$461 

1 

4 

$613 

$636 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. Tt«s disclosure is intended to enable users to evaluate 
the effect of netting arrangements on financial position. The amounts shown 
were calculated by counterparty. Accounts receivable or accounts payable may 

also be available lo offset exposures in the event of bankmptcy These amounts 
are not included in the tables below. 

Derivative Assets 

December 31,2014 December 31,2013 

(in millions) Current"' 

Gn)ss amounts recognized $ 210 

Gross amounts offset (153) 

Net amount subjectto master netting 57 

Amounts not subject to master netting — 

Net amounts recognized on the 
CtnsDlidaled Balance Sheet $ 57 

Non-

Current"' 

$ 136 

(88) 

48 

5 

$ S3 

Currenf" 

$ 214 

(179) 

35 

$ 35 

Non-

Currenf" 

$233 

(138) 

95 

14 

$109 

Derivative Uabilities 

December 31,2014 December 31,2013 

(in millions) 

Gross amounts recognized 

t5ross amounts offset 

Net amounts subject to master netting 

Amounts not subject to master netting 

Net amounts recognized on the 
Consolidated Balance Sheet 

Current"' 

$ 573 

(213) 

360 

1 

$ 361 

Non-

Current"" 

$ 319 

(173) 

146 

16 

$ 162 

Currenf^ 

$ 322 

(192) 

130 

4 

$ 134 

Non-

Cunrenf" 

$299 

(155) 

144 

11 

$155 

(a) Induded ir) Otner and Assels Held for Sale witMn CLirrent Assets or) ttie Consoiidaled Balance Sl i^ t . 

[b) Included in Olher and Assels held ior Sale wfttiin Inveslrrenis and OlJier Assets on the Consolidated 

Balance Sheet 

(cl Included in Other and LlaDilitios Associatetf with Assets Held for Sale within Current Liabilities on Ihe 

Consolidated Balance Sheet, 

(d) included in Olher and Liabilities Associated with Assets Held for Sal? within Deterred Credits and Other 

Liabilities on the Consolidated Balance Sheet, 

le) Included in ODier within Current Assels on ̂ e Consoliijated Balance Slieel 

(0 included in Other wilNin investments and Other Assets on Ihe Consoiidaled Balance Sheet, 

(g) Included in Other wiihin Current Llabilitieson the Consolidated Balance Sheet, 

(h) Included in Other within Deterred Credits and Other Uabilities on the Consolidated Balance Sheet 
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The following table shows the gains and losses recognized on casti flow 
hedges and the line items on the Consolidated Statements of Operations where 
such gains and losses are included when reclassified from AOCI, Amounts for 
interest rate contracts are reclassified to earnings as interest expense over the 
term ofthe related debt. 

(in millions) 

Pretax Gains (Losses) Recorded in AOCI 

Interest rate contracts 

Commodity contracts 

Total Pretax Gains (Losses) Recorded in AOCI 

Location of Pretax Gains and (Losses) Reclassified 

from AOCl into Earning 

Interest rate contracts 

Interest expense 

Years Ended Decfflnber 31, 

2014 2013 2012 

$(39) 

$(39) 

$ (7) 

$ 79 $ (23) 

1 1 

$ 80 $ (22) 

$ (2) $ 2 

There was no hedge ineffectiveness during the years ended December 31, 
2014,2013 and 2012, and no gains or losses were excluded from the 
assessmenl of hedge effectiveness during the same periods. 

A $10 million pretax gain is expected to be recognized in eamings during 
the next 12 months as interest expense. 

The following taljle shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations or the Consolidated Balance Sheets where the pretax gains and 
losses were reported. Amounts included in Regulatory Assets or Liabilities for 
commodity conb'acts are reclassified to earnings to match recovery through the 
fuel clause. Amounts included In Regulatoiy Assets or Liabilities for interest rate 
contracts are reclassified to earnings as interest expense over the term of the 
related debt. 

Years Ended December 31, 

(in millions) 

Location of Pretax Gains and (Losses) Recognized 
in Earnings 

Commodity contracts 

Revenue: Regulated electric 

Other Income and expenses 

Fuel used in electric generation and purchased 
power-regulated 

Income (Loss) Fmm Discontinued Operafions 

Interest rate contracts 

Interest expense 

Total Pretax (Losses) Gains Recognized in Earnings 

Location of Pretax Gains and (Losses) Recognized 
as Regulatory Assets or Liabilibes 

Commodity contracts 

Regulatory assets 

Regulatory liabilities 
Interest rate contracts 

Regulatory assets 

Regulatory liabilities 

2014 

$ -
— 

(44) 

im) 

(6) 

$(779) 

$ (268) 

14 

— 
2 

2013 

$ 11 

— 

(200) 

(57) 

(18) 

$ (26-1) 

$ 10 

15 

55 

— 

2012 

$ (23) 

(2) 

(194) 

40 

(8) 

$ (187) 

$ (2) 

36 

10 

— 
Tolal Pretax Gains (Losses) Recognized as Regulatory 

Assets or Liabilities $(252) $ 

DUKE ENERGY CAROLINAS 

The following table shows the fair value of derivatives and the line items in 
the Consolidated Balance Sheets where they are repotted. Although derivatives 
subject to master netting an-angements are netted on the Consolidated Balance 
Sheets, the fair values presented below are shown gross and cash collateral on 
the derivatives has not been netted against We fair values shown. 

December 31, 

2014 2013 

(in millions) Asset Liability Asset Liatrility 

Derivatives Not Designated as Hedging Instruments 
Commodity contracts 
Current liabilities: othet 

Defened credits and other liabilities: other 

Total Derivatives Not Designated as Hedging 

Instruments 

Total Derivatives 

$-

$-
$-

$14 $ -

5 — 

$19 $— 

$19 $ -

$ 1 
1 

$ 2 

$ 2 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral 
posted to offset the net position. This disclosure is intended to enable users to 
evaluate the effect of netting arrangements on financial position. The amounts 
shown were calculated by counterparty. Accounts receivable or accounts 
payable may also be available to offset exposures in the event of bankruptcy. 
These amounts are not included in the tables below. 

Derivative Assets 

December 31,2014 December 31.2013 

(in millions) 

Gross amounts recogniied 

Gross amounts offset 

Net amount subject to master netting 

Amounts nol subiect to master netting 

Net amounts recognized on 

the Consolidated Balance Sheet 

Currenf'' 

$-

— 

$-

Non-

Current*' 

$-

— 

$-

Currenf" 

$-

— 

$-

Kon-
Currenf" 

S-

— 

$-

Derivative Liabilities 

December 31,2014 December 31,2013 

(In millions) 

Gross amounts recognized 

Gross amounts offset 

Net amount subject to master netting 

Amounts not subject to master netting 

Net amounts recognized on 

the Consolidated Balance Sheet 

tanrenl''' 

$14 

14 

$14 

Non-
Currenf" 

$ 5 

5 

$ 5 

Non-

CurrenP* Current"* 

$ - $ -

1 1 

$ I $ 1 

(a) ticluded in OSiar witfiin Current Assels fw i M Consolidatad Balance Sheet. 

(t)] liKluded In Other wiUiin Investinents and Other Assets on the Consolidated Balance Sheet. 

(c) Included in Othef within Cunent Liatnlities on the ConsolidaN Balance Sheet 

(d) Intiluded in Other withm Oereired Credits and Other Liabilities on the Consolidated Balance Sheet. 
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Combined Notes to Consolidated Financiai Statements - (Continued) 

The following table shows the gains and losses during the year recognized 
on cash flow hedges and the line items on the Consolidated Statements of 
Operations and Comprehensive Income where such gains and losses are 
included when reclassified from AOCI. Amounts for interest rate contracts are 
reclassified to eamings as interest expense over the term of the related debt. 

(in millions) 

Years Ended 
December 31. 

2014 2013 2012 

Locatioti of PretaK Gains and (Losses) Reclassified 
from AOCI into Earnings 

Interest rate contracts 

Interest expense $(3) $(3) $(3) 

A $3 million pretax gain is expected to be recognized in eamings during 
the next 12 months as interest expense. 

The following table shows the gains and losses during fhe year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations and Comprehensive Income or the Consolidated Balance Sheets 
where the pretax gains and losses were reported. Amounts not included in 
Regulatory Assets or Liabilities for commodity contracts are reclassified lo 
earnings to match recoveiy through the fuel clause. Amounts included in 
Regulatory Assets or Liabililies for inlerest rate contracts are reclassified to 
eamings as interest expense over the tenm of the related debt. 

Years Ended 
December 31 , 

(in millions) 2014 2013 2012 

Location ot Pretax Gains and (Losses) Recognized 

in Earnings 

Commodity contracts 

Revenue: Regulated electric 

Total Pretax (Losses) Gains Recognized in Earnings 

Location of Pretax Gains and (Losses) Recognized 

as Reeulatory Assets or Liabilities 

Commodity contracts 

Regulatory assets 

$ — $(I2) $ (12) 

$ — $i l2) $ {\2) 

$(19) $ - $ -

PROGRESS ESERGY 

The following table shows the fair value of derivatives and the line items in 
the Consolidated Balance Sheets where they are reported, Although derivatives 
subject to master netting arrangements are netted on the Consolidated Balance 
Sheets, the fair values presented, below are shown gross and cash collateral on 
the derivatives has not been netted against the fair values shown. 

DecemberSl. 

2014 2013 

(in millions) Asset Liability Asset Uability 

Derivatives Designated as Hedging Instruments 

Commoch'ty contracts 

Current liabilities: olher 

Deferred credits and ottier liabilities: other 
$ - $ 1 $ -

Total Derivatives Designated as Hedging Instruments $ — $ 1 $ — $ 5 

Derivatives Not Designated as Hedging Insb'uments 

Commodity contracts 

Current assets: other 

Investments and other assets: other 

Current liabilities: other 
Deferred credits and other liabilities: other 

Interest rale contracts 
Current assets: other 

$ -

23S 

80 

i 2 
1 

105 
91 

2 _ _ _ 

Defen'ed credits and other liabilities: other 

Total Derivatives Not Designated as Hedging 
Instruments 

Total Derivatives 

— 

$ 2 

$ 2 

2 — 

$370 $20 

$371 $20 

— 

$199 

$204 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. This disclosure is intended to enable users fo evaluate 
the effect of netting an-angements on financial position. The amounts shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also be available to offset exposures in the event of bankruptcy. These amounls 
are nol included in the tables below. 

Derivative Assets 

December 31,2014 December 31,2013 

(in millions) 

Gross amounts recognized 

Gross amounts offset 

Net amounts recognized on 

the Consolidated Balance Sheet 

Current""' 

$ 2 

(2) 

$ -

Non-

Current"' 

$-

$_ 

Current"' 

$ 15 

(13) 

$ 2 

Non-

Current"' 

$ 5 

(4) 

$ 1 

Derivative Liabilities 

December 31,2014 December 31,2013 

(in millions) 

Gross amounts recognized 

Gross amounts offset 

Net amounts subiect to master netting 

Amounts not subject to master netting 

Het amounts recogniied on 

the Consolidated Balance Sheet 

Currenf'' 

$289 

(17) 

272 

$272 

Non-

Current"" 

$ 82 

(8) 
74 

$ 74 

Currenf" 

$107 

(17) 

90 

$ 90 

Non-
Currenf* 

$ 93 

(10) 

83 
4 

$ 87 

(a) ircluded in OIIIBT wilViiri Cuirerit fisseis w Vii tonsoliiialeil Balance Sheet. 

(b) Included in Other within investments and Other Assets on the Consolidated Balance Stieel. 

(c) Included in Other Milliin Current Labilities on the Consoiidated Balance Sheet. 

(d) Included in Other within Deferred Credits and Other Lialiilities en the Consolidated Balance Sfieet. 
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Combined Notes to Consolidated Financial Statements - (Continued) 

The following table stiows the gains and losses during the year recognized 
on cash flow hedges and the line items on the Consolidated Statements of 
Operations and Comprehensive Income or Consolidated Balance Sheet where 
such gains and losses are included when reclassified from AOCI, Amounts for 
interest rate contracts are reclassified to earnings as inteiest expense over the 
term ofthe related debt 

(in millions) 

Pretax Gains (Losses) Recorded in AOCI 

Commodity contracts 

Interest rate contracts 

Total Pretax Gains (Losses) Recorded in AOCI 

Location of Pretax Gains and (Losses) Reclassified 

trom AOCl into Earnings 

Interest rate contracts 

Interest expense 

Years Ended 
December 31. 

2014 2013 2012 

$ - $ 1 $ 1 

- - - (11) 

$ - $ 1 $ (10) 

${13) $ — $ (14) 

Location of Pretax Gains and (Losses) Reclassified 
from AOCI to Regulatory Assets or Liabilities''' 

Interest rate contracts 

Regulatoty assels $ _ $ _ $(159) 

(a) Eftective with the rrerger, Dul̂ e Energy Progress and Duke Energy riorida no longer designates interest 

rale derivatives lor regulated operations as cash flow hedges. As a result, the pretai losses on derivatives 

as of the date ot the merger were reclassltied from AOCI to regulatory assets. 

There was no hedge ineffectiveness during the years ended December 31, 
2014,2013 and 2012, and no gains or tosses have been excluded trom the 
assessment of hedge effectiveness during the same periods. 

A $13 million pretax loss is expected to be recognized in earnings during 
the next 12 months as interest expense. 

The following table shows the p i n s and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations and Comprehensive Income or the Consolidated Balance 
Stieets where ttie pretax gains and losses were reported. Amounts included 
in Regulatory Assets or Liabilities for commodity contracts are reclassified 
to earnings to match recovery through the fuel clause. Amounts included in 
Regulatory Assets or Liabilities for interest rate contracts are reclassified to 
eamings as interest expense over the term of the related debt. 

Years Ended 
December 31 , 

(in millions) 

Location oi Pretax Gains and (Losses) Recognized 
in Earnings 

Commodity contracts 

Operating revenues 

Fuel used in electric generation and purchased power 

Other income and expenses, net 

Interest rate contracts 

Interest expense 

2014 

$ -
(44) 

— 

(4) 

2013 

$ 11 

(200) 

— 

(17) 

2012 

$ (11) 

(454) 

7 

(8) 

Total Pretax (Losses) Gains Recognized in Earnings $ (48) $ (206) $ (466) 

Location of Pretax Gains and (Losses) Recognized as 

Reeulatory Assets or Liabilities 

Commodity contracts 

Regulatory assets $(233) $ (10) $(171) 

Regulatoiy liabilities 2 — — 

(nteresi rate contracts 

Regulatory assets 2 18 

Totel Pretax Gains (Lossesl Recogniiwl as Regulatoty 
Assels or Liabilities 

18 6 

$ (229) $ 28 $ (165) 

DUKE ENERGY PROGRESS 

The following table shows the fair value of derivatives and the line items in 
the Consolidated Balance Sheets where they are reported. Although derivatives 
subject to master netting arrangements are netted on the Consolidated Balance 
Sheets, the tair values presented below are shown gross and cash collateral on 
the derivatives has not been netted against the fair values shown. Substantially 
all derivatives not designated as hedging instruments receive regulatory 
accounting treabnent. 

(in millions) 

Derivatives Desipated as Hedging Instruments 

Commodity contracts 

Current liabilities: other 

Total Derivatives Designated as Hedf^ng Instruments 

December 31, 

2014 2013 

Asset Liability Assel Uability 

$ - $ 1 $ - $ 

$ - $ 1 $ - $ 

1 

I 

Derivatives Not Designated as Hedging Instruments 

Commodity contracts 
Investments and other assets: other $ — S — $ 2 $ 1 

Current liabilities, other — 108 2 40 
Deferred credits and other liabilities: other — 23 2 29 

Total Derivatives Not Desi^ialed as Hedgjnglnstruments $ — $131 $ 6 $ 70 

Total Derivatives $— $132 $ 6 $ 71 
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Combined Notes to Consolidated Financial Statements - (Continued) 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. This disclosure is intended to enable users to evaluate 
the effect of netting arrangements on financial position. The amounts shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also be available to offset exposures in the event of har^ruptcy. These amounts 
are not included in the tables below. 

(in millions) 

Gmss amounts recognized 

Gross amounls offset 

Net amounts recognized on 
the Consolidated Balance Sheet 

Oerivative Assets 

December 31.2014 

Non-

Current''' CurrenP' 

$-

$-

$-

$-

December 31,2013 

Non-

Current"' Currenf" 

$ 3 $ 3 

(3) (3) 

$ - $ -

(in m\\m%] 

Grass amounts recognized 

Gross amounts offset 

Net amounts recognized on 
the Consolidated Balance Sheet 

Derivative Liabilities 

December 31,2014 

Non-

Cutrenf Currenf* 

$109 

$109 

$23 

$23 

December 31.2013 

Non-

Cwrentf" Curionf'" 

$41 $ 30 

(3) (3) 

$38 $ 27 

(a) Incliided in Other within Current Assets on the Consolidated Balance Sheet 

(W Included in Ottier wiihin Investments and Other Assets on the Consolidated Balance Sfieet. 
(c) Included in Other within Current Liabilities on the Consolidated Balance Sheet 

(d) Included in Olher within Deferred Credits and Other liabifities on Ihe Ccnsofidated Balance Sheet. 

The following table shows the gains and losses during the year 
recognized on cash flow hedges and the line items on the Consolidated 
Statements of Operations and Comprehensive Income or Consolidated 
Balance Sheets in which such gains and losses are included when 
reclassified from AOCI. Amounts for interest rate contracts are reclassified 
to earnings as interest expense over fhe term of the relaled debt. 

(in millions) 

Pretax Gains (Lasses) Recorded in AOCl 

Interest rate contracts 

Years Ended Decemt»r 31, 

2014 2013 2012 

$ _ $ _ $ (7) 

Location of Pretax Gains and (Losses) Reclassified 

from AOCI into Earnings 

Interest rate contracts 

Interest expense $ - $ - (5) 

Location of Pretax Gains and (Losses) Reclassified 

from AOCI to Regulatory Assets or Labilities'" 

Interest rate contracts 

Regulatoty assets $ — $ - $(117) 

(a) Effective wiih the merger, Ouke Energy Progress no longer designates interest rate derivatives for 

tesiilatsd opeiifcns as cash ftovr Usdjes. As B lesult, the eteias tests on d«iivBtives as ot te tiWa ol 

Ihe merger were reclassilied trom AWI lo Regulatoiy assets. 

There was no hedge ineffectiveness during the years ended December 31, 
2014,2013 and 2012, and no gains or losses have been excluded from the 
assessment of hedge effectiveness during the same periods. 

The following table shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations and Comprehensive Income or the Consolidated Balance 
Sheets where the pretax gains and losses were reported. Amounts included 
in Regulatory Assets or Liabilities for commodity contracts are reclassified 
to earnings to match recovery through the fuel clause. Amounls included in 
Regulatoiy Assets or Liabilities for interest rate contracts are reclassified to 
eamings as interest expense over the term of the related debt. 

Years Ended 

December 31, 

(in millions) 

Location of Pretax Gains and (Losses) Recognized 

in Earnings 

Commodity contracts 

Operating revenues 

Fuel used in electric generation and purchased iwvier 

Interest rate contracts 

Interest expense 

2014 

$ -
(15) 

— 

2013 

$ 11 

(71) 

(13) 

2012 

${11) 

(115) 

(6) 

Total Pretax (Losses) Gains Recognized in Earnings $(15) $ (73) $(132) 

Location of Pretax Gains and (Losses) Recognized as 

Regulatory Assets or Uabilities 

Commodity contracts 

Regulatory assets $(82) $ (6) 

Interest rate contracts 

Regulatoty assets — 13 

(55) 

Total Pretax Gains (Losses) Recognized as Regulatory 

Assets or Liabilities $(B2) $ 7 $ (49) 
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Combined Notes to Consolidated Financial Statements ~ (Continued] 

DUKE ENER(iY FLORIDA 

The following table shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheets where they are reported. Although 
derivatives subject to master netting arrangements are netted on the 
Consolidated Balance Sheets, the fair values presented below are shown gross 
and cash collateral on the derivatives has nol been netted against the fair 
values shown. 

Oecember 31, 

2014 2013 

(in millions) Asset Liability Assel Liability 

Derivatives Not Designated as Hedging Instruments 

Commodity contracts 

Cun'ent assets: other 

Cun'ent liabilities: other 

Deferred credits and other liabilities: other 

Interest rate contracts 

Cunent assets: other 

Deferred credits and other liabilities: other 

Total Derivatives Not Designated as Hedging 
Insb'uments 

Total Derivatives 

$ 

$ 
$ 

~ 
— 

2 

2 

2 

$ - $ 3 

180 9 

57 2 

2 — 

$239 $ 14 

$239 $ 14 

$ 2 

64 

63 

— 

$129 

$129 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. This disclosure is intended to enable users to evaluate 
the effect of netting arrangements on financial position. The airrounls shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also be available to offset exposures in the event of bankruptcy. These amounts 
are not included in the tables below. 

(in nullions] 

Gross amounts recognired 

Gross amounts offset 

Net amounts recognized on the 
Consolidated Balance Sheet 

Derivative Assets 

December 31,2014 December 31,2013 

Non- Non-

Currentf" C m r a n f Current"" Current*' 

$ 2 $ — $ 12 $ 2 

(2) - (10) (2) 

$ - $ - $ 2 $ -

(in millions) 

Gross amounls recognized 

Gross amounts offset 

Het amounts recognized on the 

Consolidated Balance Sheet 

Derivative Uabilities 

December 31,2014 December 31,2013 

Hon- Non-

Currenf'' Current"" Currenf'' Current"" 

$180 $53 $ 66 $63 

(17) (8) (15) (7) 

$163 $51 $ 5 1 $56 

M l iKtod in Olhet itrthm Cuirenl fcssls on te C<m5fl!iflstsd Balaiwe Stieet. 
ib) Included in Ottierwilhin Investments and Other Assets on the Consolidated Balance Sheet, 

(c) Included in OUier wiirtin Current Liatjiliiieson the Consolidated Balance Stieet. 

(d) inctudeain Ottier HittiinDeterreflCred'ilsanflOBierliabiffies on Bie ConsolidatedSalanceStel. 

The following table shows the gains and losses during ttie year recognized 
on cash flow hedges and the line items on the Consolidated Statements of 
Operations and Comprehenswe Income or Consolidated Balance Sheets in which 
such gains and losses are included when reclassified from AOCI. Amounts for 
interest rate contracte are reclassified to earning as interest expense over the 
tenri of the related debt. 

(in millions) 

Years Ended 
December 31, 

2014 2013 2012 

Pretax Gains (Lasses) Recorded in AOCI 
Commodity contracts 
Interest rate contracts 

$ - $ 1 $ 1 
- - (2) 

Total Pretax Gains (Losses) Recorded in AOCI $ - $ 1 $ (1) 
Location of Pretax Gains and (Losses) Reclassified 

from AOCI into Earnings 
Interest rate contracts 
Interest expense $ (2) $ — $ (2) 
Location of Pretax Gains and (Losses) Reclassified 

from AOCl tc R^ulatory Assets'̂ ' 
Interest rate contracts 
Regulatoty assets $ — $ — $(42) 

(a) Effective with the merger. Duke Energy riorida no longer designates interest rate derivahves for regulated 
operations as casli flew hedges As a result, the pretax losses cn derivatives as of lite date ofthe merger 
were reclassified from AOCI to Regulatory assels. 

The following table shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations and Comprehensive Income or the Consolidated Balance 
Sheets where the pretax gains and losses vrere reported. Amounts included 
in Regulatory Assete or Liabilities for commodity contracte are reclassified 
to earnings to match recovety through the fuel clause. Amounts included in 
Regulatory Assets or Liabilities for interest rate contracte are reclassified to 
earnings as interest expense over the term of the related debt. 

(in millions) 

Location of Pretax Gains and (Losses) Recognized 
in Earnings 

Commodity contracts 

Fuel used in electric generation and purchased power 

Interest rate contracts 

Interest expense 

Total Pretax (Losses) Gains Recoenized in Eamines 

Years Ended 

December 31, 

2014 2013 2012 

$ (29) $(129) $(339) 

(4) (6) (2) 

$ (33) $(134) $(341) 

Location of Pretax Gains and (Losses) Recopized as 
Regulatory Assets or Liabilities 

Commodity conti'acis 
Regulatory assets Jds i ) $ i s $(n6) 

Interest rate contracts 

Regulatory assets 2 5 — 

Regulatory liabilities 2 — — 

Total Pretax Gains (Losses) Recognized as Rotatory Assels 
or Liabilities $(147)$ 21 $(116) 
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OUKE ENERGYOHIO 

The following table shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheete where they are reported. Although 
derivatives subject to master netting arrangements are netted on the 
Consolidated Balance Sheete, the fair values presented below are shown gross 
and cash collateral on the derivatives has not been netted against the fair 
values shown. 

(in millions) 

Derivatives Nol Designated as Hedging Insb'uments 

Commodity contracts 
Current assets: other 

Current assets: assets held for sale 

Investments and other assets: other 

Investments and olher assets: assets held for sale 

Current liabilities: other 

Current liabilities: assets held for sale 

Deferred credits and other llebilities: other 

Deferred credits and other liabilities: 
assets held for sale 

Interest rate contracts 

Current liabilities: other 

Deferred credits and other liabilities: other 

December 31, 

2014 

Asset 

$ 1 
28 

— 
26 

— 
175 

— 

I l l 

— 
— 

Uability 

$ -
4 

_ 
4 

— 
252 

_ 

207 

1 

5 

2013 

Asset 

$186 

— 
202 

— 
1 

— • 

2 

— 

— 

Uability 

$163 

— 
130 

— 
36 

— 
56 

— 

! 
4 

Total Derivatives Not Designated as Hedging 
Instiuments 

Total Derivatives 

341 

$341 

473 391 

$473 $391 

390 

$390 

The tebles below show the balance sheet location of derivative contracte 
subject to enforceable master netting agreemente and include collateral posted 
to offset the net position. This disclosure is intended to enable users to evaluate 
the effect of netfing arrangemente on financial position. The amounte shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also be available to offset exposures in the event of baiAruptcy. These amounts 
are not included in the tebles below. 

(in millions) 

Gross amounts recognized 

Gross amounts offset 

Net amounts recognized on the 

Consolidated Balance Sheet 

Derivative Assets 

December 31,2014 

Non-

Current^' Current"' 

$204 

(179) 

$ 25 

$137 

(114) 

$ 23 

December 31,2013 

Non-

Curent" ' Current"" 

$ 186 $ 205 

(165) (132) 

$ 21 $ 73 

(in millions) 

Gross amounts recognized 

Gross amounts ofiset 

Net amounts subject to master netting 

Amounts not subject to master netting 

Net amounts recognized on the 
Consolidated Balance Sheet 

Derivative LiatHlilies 

December 31,2014 

Non-

Current"' Current"" 

$257 

(222) 

35 

$ 35 

$216 

(193) 

23 

$ 23 

December 31,2013 

Non-

Current'*' Currenf" 

$ 199 $ 186 

(173) (143) 

26 43 

1 4 

$ 27 $ 47 

(a) tncliided in OUier and Assets tteld for Sale witttin Current Assets on tHe Consolidated Balance Sheet. 

(b) Included in Other and Assets tield for Sale wiihin Investinents and Other Assets on the Consolidated 

Balance Stieet. 

(c) Included in Oilier and Liabililies Associated with Assets Held for Sale wiihin Current Liatiilities on ihe 

Consolidated Balance Sheet. 

(d) Inofuded in Other and Liabilities Associated with Assets Held for Sale within Deferred Credits and Other 

Labilities on the Consoiidaled Balance Sheet. 

(e) [ncliided in Other wittiin Current Assets on Ore Consoiidaled Balance Sheet 

31 Intlutted in O t o wlti in lufsslironts ani O t o AsseW wi Ihe ConwliiialwJ Balance Shsel. 

(B) Included in Other within Current Liabilities on the Consoiidaled Balance Sheet. 

(h) Included in Other within Deferred Credits and Other Labilities on the Consoiidaled Balance Sheet. 

The following table shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Slalements 
of Operations and Comprehensive Income or the Consolidated Balance Sheete 
where the pretax gains and losses were reported. Amounts included in Regulatory 
Assete or Liabilities for commodity confracte are reclassified to eamings to 
mateh recoveiy through the fuel clause, Amounte included in Regulatory Assets 
or Liabilibes for interest rate contracte are reclassified to eamings as interest 
expense over the term of the related debt. 

(in millions) 

years Ended 
December 31, 

2014 2013 2012 

Location of Pretax Gains and (Lasses) Recognized in Earnings 

Commodity contracts 

Income (Loss) fram discontinued operations 

Interest rate contracts 

Interest expense 

Total Pretax (Losses) Gains Itecoenized in Earnings 

$(758) $(56) $78 

(1) (1) (1) 
$(759) $(57) $77 

Location of Pretax Gains and (Losses) 

Recognized as Regulatory Assets or Liabilities 

Commodity contracts 

Regulatory assets 

Regulatory liabilities 

Interest rate contracts 

Regulatory assets 

$ 1 $ -
5 — 

(2) 4 

$2 
(1) 

— 
Total Pretax Gains (Losses) Recognized 

as Regulatory Assets or Liabilities $ 4 $ 4 $1 
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DUKE ENERGY INDIANA 

The following tabte shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheete where they are reported. Although 
derivatives subject to master netting arrangemente are netted on the 
Consolidated Balance Sheets, the fair values presented below are shown gross 
and cash collaterel on the derivatives has not been netted against the fair 
values shown. 

December 31 , 

2014 2013 

(in millions) Asset 

Derivatives Not Designated as Hedging Instruments 

Commodity contracts 

Cunent Assets-. Other $14 

Total Derivatives Not Designated as 
Hedging Instruments 14 

Total Derivatives $14 

Liability Asset Liabilily 

S — $12 $ — 

— 12 — 

$ - $12 $ -

The tebles below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreemente and include collateral posted 
te offset the net position. This disclosure is intended to enable users te evaluate 
the effect of netting arrangemente on financial position. The amounte shown 
were calculated by counterparty. Accounts receivable or accounte payable may 
also be available to offset exposures in the event of bankruptey. These amounts 
are not included in the tables below. 

Derivative Assels 

December 31.2014 December 31,2013 

(in millions) 

Gross amounts recognized 

Gross amounts offset 

Nel amounts recognized on ihe 

Consolidated Balance Sheet 

Currenf" 

$14 

$14 

Non-

Current*' 

$ -

$ -

Non-

Currenf"' Current"' 

$12 $ — 

(1) -

$11 $ — 

Derivative Liabilities 

December 31,2014 December 31,2013 

(in millions) 

Gross amounts recognized 

Grass amounts offset 

Net amount subject to master netting 

Amounts not subject lo master netting 

Net amounts recognized on the 
Consolidated Balance Sheet 

Non- Non-
Currenf=' Current** Currenf" Currenf'*' 

$ - $ - $ - $ -

— — __ — 

$ - $ - $ - $ -
(a) Included in Otfier wiinin Current Assets on the Consolidated Balance Sheet. 

(b) Included in Other within Investments and Other Assets on the Consolidated Balance Sheet. 

(c) Included in Other within Current Uabilities on the Consoiidaled Balance Sheet. 

W) taclwte) in OKwi within DefHred Ciriils and Other IJabilitiK wi \he CcnsoWaM Bslante Sheel. 

The following table shows the gains and losses during the year recognized 
on cash flow hedges and the line items on the Consolidated Statements of 
Operations and Comprehensive Income where such gains and losses are 
included when reclassified from AOCl. Amounls for interest rate contracte are 
reclassified to eamings as interest expense over the term of the related debt. 

(in millions) 

Years Erided 

December 31 , 

2014 2013 2012 

Location of Pretex Gains and (Losses) Reclassified from AOCI 
inte Eamings 

Interest rate contracts 
Interest expense $ — $3 $3 

The following teble shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Balance 
Sheete where the pretax gains and losses were repotted, Amounte included 
in Regulatory Assete or Liabilities for commodity contracts are reclassified 
to earnings to match recovery through the fuel clause. Amounte included in 
Regulatoiy Assets or Liabilities for interest rate contracte are reclassified to 
eamings as interest expense over the term of the related debt. 

(in millions) 

Location of Pretax Gains and (Losses) Recognized in Earnings 
Commodity contracts 

Revenue: Regulated electnc 

Location of Pretax Gains and (Losses) Recopized as 
Regulatory Assets or UabillQes 

Commodity contracts 

Regulatory assete 

Regulatory liabilities 

Interest rate contracts 

Regulatory assete 

Regulatoiy liabilities 

Total Pretax Gains (Losses) Recognized as Regulatory Assets 
0( Liabilities 

CREDIT RISK 

Years Ended 

December 31 , 

2014 2013 2012 

$ - $ 1 $ -

$(16) $ - $ 2 

9 16 35 

— 34 4 

_ _ _ 

$ (7) $ 50 $ 41 

Certain derivative contracte contein contingent credit features. These 
features may include (i) material adverse change clauses or payment 
acceleration clauses that could result in immediate payments or (ii) the posting 
of letters of credit or termination of the derivative conh'act before maturily if 
specific events occur, such as a credit rating downgrade below investment 
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The following tables show InfonTiation with respect to derivative contracte that are in a net liability position and contein objective credit-risk related payment 
provisions. 

(in millions) 
Duhe 

Energy 

$845 

209 

Duke 

Energy 

Carolinas 

$19 

December 31,2014 

Progress 

Energy 

$370 

23 

Duke 

Energy 
Progress 

$ 1 3 1 

Duke 

Energy 

Florida 

$239 

23 

Duke 

Energy 

Ohio 

$456 

18fi 

Aggregate fair value amounts of derivative instniments in a net liaQility position 

Fair value ol collateral already posted 

Additional cash collateral or letters of credit in the event credit-rish-related contingent features 

were triggered 407 19 347 131 216 41 

(in millions) 
Duke 

Energy 

$525 

135 
205 

December 31,2013 

Progress 
Energy 

$168 

10 
158 

DuKe 

Energy 

Progress 

$ 60 

— 
60 

Duke 
Energy 

Florida 

$108 

10 
98 

Duke 
Energy 

Ohio 

$355 

125 
47 

Aggregate fair value amounls of derivative instruments In a net liabilily position 

Fairvalue ofcollateral already posted 

Additional cash collateral or letters of credit in the event credit-risk-relaled contingent features were triggered 

The Duke Energy Registrants have elected to offset cash collateral and teir values of derivatives. For amounts to be netted, the derivative must be executed with 
the same counterparty underthe same master netting agreement Amounte disclosed below represent the receivables related to the right to reclaim cash collateral 
and payables related to the obligation to return cash collateral under master netting arrangements. 

(in millions) 

Duke Energy 

Amounts offset against net derivative gositions 

Amounts not offset against net derivative positions 

Progress Energy 

Amounts offset against net derivative positions 

Duke Energy Florida 

Amounts offset against net derivative positions 

Duke Energy Ohio 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

Duke Energy Indiana 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

2014 

Receivables 

$145 
64 

23 

23 

122 

64 

— 

December 31, 

Payables 

$ -

_ 

— 

— 

2013 

Receivables 

$ 30 
122 

10 

10 

19 

115 

1 

Payables 

$_ 

_ 

— 

1 
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15. INVESTMENTS IH DEBT AND EQUITY SECURITIES 

The Duke Energy Registrants classic their investinente in debt and equity 
securities as either trading or available-ter-sate. 

TRADING SECURITIES 

Investments in debt and equity securities held in grantor trusts associated 
with certein deferred compensation plans and certein other investments 
are classified as trading securities. The fair value of these investments was 
$7 million as of DecemberSl, 2014 and $18 million as of December 31,2013. 

AVAIUBLE-FOR-SALE SECURITIES 

All Other investmente in debt and equity securities are classified as 
available-for-sale securities. 

Duke Ener^'s available-for-sale securities are primarily comprised 
of investments held in (i) the NDTF at Duke Energy Carolinas, DuKe Energy 
Pragress and Duke Energy Florida, (ii) grantor tmste at Duke Energy Pragress, 
Duke Energy Florida and Duke Energy Indiana related to OPEB plans, (iii) Duke 
Energy's captive insurance investment portfolio, and (iv) Duke Energy's foreign 
operations investment portfolio, 

Ouke Energy holds corporate debt securities that were purchased using 
excess cash from ite toreign operations. These investments are either classified 
as Cash and cash equivalents or Short-term investments on the Consolidated 
Balance Sheete based on maturity date and are available ter current operations 
of Duke Energy's foreign business. The fair value of these investmente classified 
as Short-term investmente was $44 million as of December 31,2013. 

Duke Energy classifies all other investmente in debt and equity securities 
as long-term, unless otherwise noted. 

Investment Trusts 

The investments within the NDTF at Duke Energy Carolinas, Duke Energy 
Progress and Duke Energy Florida and the Duke Energy Pragress, Duke Energy 
Florida and Duke Energy Indiana grantor truste (Investment Trusts) are managed 
by independent investment managers with discretion to buy, sell, and invest 
pursuant to the objectives set forth by the trust agreements. The Duke Energy 
Registrants have limited oversight of ttie day-to-day management of these 
investmente. As a result, the ability te hold investmente in unrealized loss 
positions is outside the control of the Duke Energy Registrante. Accordingly, 
all unrealized losses associated with debt and equity securities within the 
Investment Truste are considered other-than-temporary impairmente and 

are recognized immediately Pursuant to regulatory accounting, realized and 
unrealized gains and losses associated with investments wittiin the Investment 
Trusts are deferred as a regulatoiy asset or liability. As a result, there is no 
immediate impact on eamings of the Duke Energy Registrants, 

Other Available-for-Sale Securities 

Unrealized gains and losses on all other available-for-sale securities are 
included in other comprehensive income until realized, unless it is determined 
the carrying value of an investment is ottier-ttian-temporarily impaired. If an 
other-than-temporary impairment existe, the unrealized loss is included in 
earnings based on the criteria discussed below. 

The Duke Energy Registrants analyze all investment holdings each 
reporting period to determine whether a decline in fair value shrwid be 
considered other-than-temporary. Criteria used to evaluate whether an 
impairment associated with equity securities is other-than-temporary includes, 
but is not limited te, (i) tiie length of time over which the market value has 
been lower than the cost basis of the investment, (ii) the percentage decline 
compared to the cost of the investment, and (iii) management's intent and 
ability to retein ite investment tor a period of time sufficient to allow for any 
anticipated recovery in market value. If a decline in fair value is determined 
te be other-than-temporary, the investment is written down to ite fair value 
through a charge to earnings. 

If the entity does not have an intent te sell a debt security and it is not 
more likely than not management will be required to sell the debt security betore 
the recovery of ite cost basis, the impairment write-down to fair value would 
be recorded as a component of other comprehensive income, except for when 
it is determined a credit loss exists. In determining whether a credit loss existe, 
management considers, among other things, (i) the length of time and the extent 
to which the fair value has been less than the amortized cost basis, (ii) changes 
in the financial condition of the issuer of the securi^, or in the case of an asset 
backed security, the financial condition ofthe underlying loan obligors, (iii) 
consideration of underiying collateral and guarantees of amounts by govemment 
entities, (iv) ability of the issuer of the security te make scheduled interest or 
principal payments, and (v) any changes to the rating of the security by rating 
agencies. If a credit loss existe, the amount of impairment write-down to fair 
value is split between credit loss and other factors. The amounl related to credit 
loss is recognized in earnings. The amount related to other factors is recognized 
in other comprehensive income. There were no credit losses as of December 31, 
2014 and 2013. There were no ottier-tban-temporary impairmente for debt or 
equity securities as of December 31,2014 and 2013. 
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DUKE ENERGY 

The following table presente the estimated fair value of investments in available-for-sale securities. 

December 31,2014 DecemberSl. 2013 

(in millions) 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized Estimated 
Holding Holding Fair Holding Holding Fair 

Gains Losses Value Gains Losses Value 

NDTF 

Cash and cash equivalents 

Equi^ securiiies 

Corporate debt securiiies 

Municipal bonds 

U.S- government bonds 

Olher debt securiiies 

$ -
1,926 

14 
5 

19 
1 

$ -
29 

2 

2 

2 

$ 136 
3,650 

454 
184 
978 
147 

1,813 
8 

2 

7 

22 

— $ 110 
10 3,579 
5 400 
6 160 

12 730 
2 154 

Total NDTf $1,965 $35 $5,549 $1,852 36 $5,133 

Other Investments 

Cash and cash equivalents 

Equi^ secunties 

Corporate debt securiiies 

Municipal bonds 

U.S. government bonds 

Other debt securities 

15 
96 
53 
76 
27 
80 

21 
91 
99 
79 
17 

111 

Total Other Investments''' 

Total Investments 

$ 39 

$2,004 

$ 3 

$38 

$ 352 

$5,901 

$ 32 

$1,884 

$ 11 $ 418 

$ 47 $5,551 

(a) These arroiinls sis recorded in Other within Investments and Other Assets on the Consoirdated Balance Sheets. 

The tabte below summarizes the matori^ date for debt securities. 

(in millions) December 31,2014 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

178 
571 
464 
791 

Tota! 

Realized gains and losses, which 

(in millions) 
Realized gains 
Realized losses 

were • determined on a 1 specific ; identification basis, from sales of available-for-sale securities were as follows. 

$2,004 

Years Ended DecemberSl. 

2014 
$271 

105 

2013 
$209 

65 

2012 
$117 

19 
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DUKE ENERGY CAROLINAS 

The tollowlng table presents the estimated fair value of investmente in available-for-sale securities. 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securiiies 

Corporate debt securities 

Municipal bonds 

U.S. govemment bonds 

Other debt securities 

December 31,2014 

Gross 
Unrealized 

Holding 

Gains 

$ -
1,102 

8 
1 
7 
1 

Gross 
Unrealized 

Holding 

Losses 

$-
17 
2 

— 
1 
2 

Estimated 
Fair 

V l̂ue 

$ 51 

2,162 

316 
62 

30S 
133 

Oecember 31,2013 

Gross 
Unrealized 

Holding 

Gains 

$ -
974 

5 

— 
3 

22 

Gross 

Unrealized 
Holding 

Losses 

$-
6 
5 
2 
7 
1 

Esfimated 

Fair 

Value 

$ 42 

1,964 

274 
54 

354 
146 

Total NDTF 

Ottier Investments 
Other debt securities 

Total Other Investments^' 

Total Investments 

$1,119 

_ 

$ -
$1,119 

$22 

1 

$ 1 

$23 

$3,032 

3 

$ 3 

$3,035 

$1,004 

_ 

$ -
$1,004 

$ 22 $2,834 

I 3 

$ 1 $ 3 

$ 23 $2,837 

(a) These amounts are recorded in OUier wiihin Innestmenls and Other Assets on the Consoliaated Balance Sheels. 

The teble below summarizes the maturity date for debt securities. 

(in millions) December 31,2014 

Due in one year or less 

Due after one through five years 

Due after tive through 10 years 

Due after 10 years 

$ 1 
155 
257 
409 

Total 

Realized gains and tosses, wliich were 

(in millions) 

Realized gains 

Realized losses 

determined on a specific identification basis, fram sales of available-foc-sale securities were as .follows. 

rears Ended December 31 

2014 

$109 

93 

2013 

$115 

12 

$822 

. 
2012 

$89 

6 
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PROGRESS ENERGY 

The following teble presente the estimated fair value of investmente in available-ter-sale securities. 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. govemment bonds 

Ottier debt securities 

December 31.2014 

Gross 
Unrealized 

Holding 

Gains 

$ -
824 

6 
4 

12 

— 

Gross 
Unrealized 

Holding 

Losses 

$-
12 

— 
— 

1 

— 

Estimated 
Fair 

Value 

$ 85 

1,48S 

138 
122 
670 
14 

December 31,2013 

Gross 

Unrealized 
Holding 

Gains 

$ -
839 

3 
2 
4 

— 

Gross 

Unrealized 
Holding 

Losses 

$ -
4 
1 
4 
5 

— 

Estimated 
Fair 

\^ lue 

$ 63 

1.615 

126 
106 
376 

8 

Total NDTF 

Other Investments 

Cash and cash equivalents 

Municipal bonds 

Total Other Investments^" 

Total Investments 

$846 

3 

$ 3 

$849 

$13 

— 

$-
$13 

$2,517 

15 

43 

$ 58 

$2,575 

$848 

1 

% 1 

$849 

$ 14 

— 

$ -
$ 14 

$2,299 

20 

39 

$ 59 

$2,358 

(a) rhese arrounts are recorded in Other wittiin Investments and Other Assets on the Consolidated Balance Sheets. 

The table below summarizes the maturity date for debt securities. 

(in millions) Decemtier 31.2014 

Due in one year or less 

Due after one through five years 

Due after five through lOyears 

Due after 10 years 

$161 
350 
157 
319 

Total 

Realized, 

(in millions) 

Realized gains 

Realized losses 

gains and losses, which were I determined on a specific identification basis, from sales of available-for-sale securities 

-

were as follows. 

Years Ended December 31 

2014 

$157 

11 

2013 

$90 

46 

$987 

2012 

$34 

18 
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DUKE ENERGY PROGRESS 

The tellowing table presente the estimated fair value of investmente in available-for-sale securities. 

(in millions) 

HDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U,S, government bonds 

Other debt securities 

December 31,2014 

Gross 
Unrealized 

Holding 

Gains 

$ -
612 

5 
4 
9 

— 

Gross 

Unrealized 
Holding 

Losses 

$-
10 

— 
— 

1 

— 

Estimated 
Fair 

Value 

$ 50 

1,171 

97 
120 
265 

8 

DecemberSl, 2013 

Gross 
Unrealized 

Holding 

Gains 

$ -
535 

3 
2 
4 

— 

Gross 

Unrealized 
Hr^ding 
Losses 

$ -
3 
1 
4 
3 

— 

Estimated 
Fair 

Value 

$ 48 

1,069 

80 
104 
232 

5 

Total NDTF 

Other Investments 

Cash and cash equivalents 

Totel Other Investments'') 

Total Investments 

$630 

$ -
$ -
$630 

$11 

$-
$-
$11 

$1,711 

$ -
$ -
$1,711 

$544 

$ -
$ -
$544 

$ 11 $1,538 

$ - $ 2 

$ - $ 2 

$ 11 $1,540 

(a) Ttiese amounts are recorded in Other within Investments and Other Assets on the Consolidated Balance Sheets. 

The teble below summarizes the matur i^ date for debt securities. 

(in millions) DecemberSl, 2014 

Dueinoneyearorless 

Due after one through five years 

Due after five through 10 years 

OueafleilOjears 

$ 1 4 
140 
109 
227 

Totel 

Realized gains and tosses, which were 

(in millions) 

Realized gains 

Realized iosses 

idetenmined on a specific identification basis, from sales of available-for-sale securities > were as follows. 

Years Ended December 31 

2014 

$19 

5 

2013 

$58 

26 

$490 

I, 

2012 

$21 

8 
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DUKE ENERGY FLORIDA 

The following teble presente the estimated fair value of investments in available-for-sale securities. 

(in millions) 

NDTf 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U,S. government bonds 

Other debt securities 

December 31,2014 

Gross 
Unrealized 

Holding 

Gains 

$ -
212 

1 

3 

— 

Gross 
Unrealized 

Holding 

Losses 

$-
2 

— 

— 
— 

Esfimated 

Fair 

Value 

$ 35 

317 

41 

2 

405 

6 

December 31,2013 

Gross 

Unrealized 
Holding 

Gains 

$_ 
304 

— 

— 
— 

Gross 

Unrealizei) Estimated 
Holding 

Losses 

$ -
1 

— 

I 
• — 

Fair 

Value 

$ 20 

546 

46 

2 

144 

3 

Total NDTF 

Other Investments 

Cash and cash equivalents 

Municipal bonds 

Total Ottier Investments'^ 

Total Investments 

$216 

$ -
3 

$ 3 

$219 

$ 2 

$-

$-
$ 2 

$806 

$ 1 

43 

$ 44 

$850 

$304 

$ -
1 

$ 1 

$305 

$ 3 $761 

$ - $ 3 

— 39 

$ - $ 42 

$ 3 $803 

(a) These amounts are recorded in Other wiihin Investmerts and Other Assets on the Consolidated Balance Stieets. 

The table below summarizes the maturity date for debt securities. 

(in millions) Oei»fflber 31,2014 

Dueinoneyearorless 

Due after one through five years 

Due after five thraugn 10 yeare 

$147 

210 

Due after JO years 

Total 

Realized gains and losses, which were 

(inmillions) 

Realized gains 

Realized losses 

determined on £ 1 specific identification basis, fram sales of avaiteble-for-sale securities' were as follows. 

Years Ended December 3: 

2014 

$138 

5 

2013 

$32 

20 

92 

$497 

E, 

2012 

$13 

9 
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OUKE ENERGY INDIANA 

The following tabte presente the estimated fair value of investmente in availabte-for-sate securities. 

(in millions) 

Otber Investments 
Cash and cash equivalente 
Equity securities 
Municipal bonds 

December 31.2014 

Gross 

Unrealized 

Holding 
Gains 

$ -
28 

— 

Gross 

Unrealized 
Holding 

Losses 

$-
— 

1 

Estimated 
Fair 

l^ lue 

$ -
71 
30 

December 31.2013 

Gross 

Unrealized 

Holding 
Gains 

$ -
24 

— 

Gross 
Unrealized Estimated 

Holding 

Losses 

$_ 
— 

1 

Fair 

\^lue 

$ 1 

65 
28 

Total Otber Investments"'' 

totel litvestments 

26 

$28 

1 

$ 1 

101 

$101 

24 

$ 24 

1 94 

$ 1 1 9 4 

(a) These amounts are recorded in Other within Investments and Other Assels on the Consoiidated Balance Sheels 

The teble below summarizes the maturity date for debt securities. 

( in millions) December 31,2014 

Dueinoneyearorless 
Due after one thnjugh five years 
Due after five through 10 years 
Due after 10 years 

$ 1 
17 

Totel $30 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were insignificant for the years 
ended DecemberSl, 2014,2013and 2012. 
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16. FAIR VALUE MEASUREMENTS 

Fair value is the exchange price te sell an asset or transfer a liability in 
an orderly transaction beb/veen mailiet particlpante at tiie measurement date. 
The fair value definition focuses on an exit price versus the acquisition cost. 
Fair value measuremente use market date or assumptions mariret particlpante 
would use in pricing the asset or liability, including assumptions about risk and 
the risks inherent in the inpute to the valuation technique. These inpute may 
be readily observabte, corroborated by market data, or generally unobservable. 
Valualten techniques maximize the use of obsenrabte inpute and minimize use 
of unobservable inpute. A midmarket pricing convention (the midpoint price 
between bid and ask prices) is pennitted for use as a practical expedient. 

Fair value measuremente are classified in three levels based on the fair 
value hierarchy: 

Level 1 - Unadjusted quoted prices in active marifete for identical assets or 
liabilities that Ute reporting entity can access at the measurement date. An 
active market is one in which transactions for an asset or liability occur with 
sufficient frequency and volume to provide ongoing pricing information. 

Level 2 - A teir value measurement utilizing inpute other than quoted prices 
included in Level 1 that are observable, either directly or indirectly, for an asset 
or liability. Inputs include (i) quoted prices for similar assets or liabilities in 
active markete, (ii) quoted prices for identical or similar assete or Itebilities in 
markete that are not active, (iii) and inputs other than quoted market prices thai 
are observable for the asset or liability, such as interest rate curves and yield 
cun/es observable at commonly quoted intervals, volatilities and credit spreads. 
A Level 2 measurement cannot have more than an insignificant portion of ite 
valuation based on unobservable inpute, Instrumente in this categoiv include 
non-exchange-traded derivatives, such as over-the-counter forwards, swaps 
and options; certain marketable debt securities; and financial instrumente 
traded in less than active markets. 

Level 3 - Any teir value measurement which includes unobsenrable inpute 
for more than an insipiificant portion of the valuation. These inpute may be 
used with intemally developed methodologies that result in management's 
best estimate of fairvalue. Level 3 measuremente may include longer-tenm 
instrumente that extend into periods in which observable inputs are not 
avaitebte. 

The fair value accounting guidance permite entities to elect lo measure 
certain financial instrumente that are not required to be accounted for at teir 
value, such as equity method investmente or the company's own debt, al teir 
value. The Duke Energy Registrants have not elected to record any of these 
items at teir value. 

Transfers between levels represent assete or liabilities that were 
previously (i) categorized at a higher level for which the inpute to Ihe estimate 
became less observabte or (ii) classified at a lower level for which the inpute 
became more observable during the period, ITie Duke Energy Registrant's policy 
is to recognize transfors bebr̂ een levels of the fair value hierarchy at the end 
of the period. There were no transfers bebween Levels 1 and 2 during the years 
ended Oecember 31,2014,2013 and 2012. Transfers out of Level 3 during 
the year ended December 31,2014 are the result of fon/^ard commodity prices 
becoming obsen/able due to the passage of time. 

Valuation methods of the primary fair value measuremente disclosed 
below are as tollows. 

Investments in equity securities 

The majority of investmente in equity securities are valued using Level 1 
measurements, Investmente in equity securities are typically valued at the 
closing price in the principal active mari(et as of the last business day of the 
quarler. Principal active maikete for equity prices include published exchanges 
such as NASDAQ and New York Stock Exchange (NYSD, Foreign equity prices 
are translated from their trading currency using Ihe currency exchange rate in 
effect at the close of Ihe principal active market. There was no after-hours market 
acbvity that was required to be reflected in the reported teir value measuremente. 
Investments in equity securities that are Level 2 or 3 are typically ownership 
interests in commingled investment funds. 

Investments in debt securities 

Most Investments in debt securities are valued using Level 2 
measuremente because the valuations use interest rate curves and credit 
spreads applied te the terms of the debt instrument (matority and coupon 
interest rate) and consider Ihe counterparty credit raiing. If the market 
for a particular fixed income security is relatively inactive or illiquid, the 
measurement is Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. 
Olher commodity derivatives are primarily fair valued using intemally developed 
discounted cash flow models which incorporate fon^iard price, adjustments for 
liquidity (bid-ask spread) and credit or non-perfomiance risk {after reflecting 
credit enhancemente such as colteteral), and are discounted to present value. 
Pricing inputs are derived frem published exchange transaction prices and 
other obsen/able data sourees. In the absence of an active mariiet, the last 
available price may be used. If forward price cun/es are not observable for 
the full term of the contract and the unobservable period had more than an 
insignificant impact on the valuation, the commodity derivative is ctessified as 
Level 3, In isolation, increases (decreases) in natural gas forward prices result 
in favorable (unfavorable) fair value adjustmente for gas purchase contracts; 
and increases (decreases) in electricity forward prices result in unfavorable 
(tevorable) fair value adjustmente for electricity sales contracte, Duke Energy 
reguterly evaluates and validates pricing inpute used to estimate teir value of 
gas commodity contracte by a market participant price verification procedure. 
This procedure provides a comparison of internal forward commodity curves to 
market participant generaled cun/es. 

Interest rale derivatives 

Mosl over-the-counter interest rate contract derivatives are valued using 
tinancial models which utilize observable inpute for similar instrumente and 
are classified as Level 2. Inpute include forward interest rate curves, notional 
amounte, interest rates and credit quality of the counterparties. 

Goodwill and Long-Lived Assets and Assels Held for Sale 

See Note 11 tor a discussion of the valuation of goodwill and long-lived 
assete and Note 2 related to the assete and related liabilities of the Disposal 
Group classified as held for sale. 
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DUKE ENERGY 

The following tebles provide recorded balances for assete and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheels, 
Derivative amounte in the table below exclude cash collateral which is disclosed in Note 14. See Note 15 for additional information related to investments by major 
security type. 

December 31.2014 

(in millions) Total FairValue 

$3,650 
1,8S9 

36 
263 
110 

Level 1 

$3,433 

648 
96 
41 
49 

Level 2 

$ 6 
1.251 

— 
217 
24 

Level 3 

$151 

— 
— 

5 
37 

Nuclear decommissioning trust fund equity securities 
Nuclear decommissioning tmst fund debt securities 
Other trading and available-for-sale equity securities 
Other trading and available-for-sale debt securities 
Derivative assets 

Total assets 

Derivative liabilities 

Net assets 

6,018 4.327 1.438 

(668) (162) (468) 

$5,350 $4,165 $1,030 

193 

(38) 

$155 

(in millions] 

December 31,2013 

Total FairValue Leveil Level 2 Level 3 

Nuclear decommissioning tmst fund equity securities 
Nuclear decommissioning tmst fund debt securities 
Other trading and availahle-for-sale equify securities 

E 3,579 
1,553 

102 

3,495 
402 
91 

$ 57 
1,100 

Ii 

$ 27 
51 

Olher trading and available-for-sale debt securities 

Derivative assets 

Totel assets 

Denvative liabilities 

Met assets 

333 

145 

5,712 

(321) 

$5,391 

36 

33 

4,057 

11 

$ 4,068 

277 

70 

1,515 

(303) 

$1,212 

20 

42 

140 

(29) 

$111 
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The following tebles provide reconciliations of beginning and ending balances of assete and liabilities measured at fair value using Level 3 measuremente. 
Amounts included in eamings for derivatives are primarily included in Operating Revenues, 

December 31,2014 

(in millions) Investments 

$ 98 

— 

34 
(58) 

— 
68 
14 

Derivatives 

(net) 

S 13 

(7) 

50 

— 
(54) 

6 
(3) 

Total 

$111 

(7) 

84 
(58) 

(54) 

74 
5 

Balance at beginning of period 

Total pretax realized or unrealized gains (losses) included in earnings 

Purciiases, sales, issuances and settlements: 

Purchases 

Sales 

Settlements 

Transfers into Level 3 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

Pretex amounts included in the Consolidated Statemente of Comprehensive Income related te Level 3 measurements outstanding 

$156 $ (1) 

$ - $(14) 

$155 

$(14) 

(in millions) 

December 31.2013 

Derivatives 
Investments (net) Total 

Balance at beginning of period 

Total pretax realized or unrealized gains (losses) included in earnings 

Purchases, sales, issuances and settlements: 

Purchases 

Sales 

Issuances 

Settlemente 

Transfers into Level 3 

$(85) 

(42) 

Balance at beginning of period 

Amounts acquired in PnDgress Energy Merger 

Totel pretex realized or unrealized gains (losses) included in earnings 

Totel pretex gains included in other comprehensive income 

Purchases, sales, issuances and settlements: 

Purchases 

Sales 

Issuances 

Settlements 

Totel gains included on the Consolidated Balance Sheet as regulatory assete or liabilities 

$124 $(39) 

(30) 

; 13 
(42) 

21 30 
- (6) 
11 11 
25 16 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

6 (3) 

$ 98 $ 13 

3 

$111 

(in millions) 

December 31,2012 

Derivatives 

Investments (net) Totel 

. 85 
(30) 

14 
(2) 
__. 
(55) 

4 

22 
— 
(15) 
(32) 

1 

36 
(2) 

(15) 
(87) 

5 

Balance at end of period $(85) $ 13 
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DUKE ENERGY CAROLINAS 

The following tables provide recorded batences for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 
Derivative amounte in the teble below exclude cash collateral, which is disclosed in Note 14. See Note 15 for additional information related to investments by major 
security type. 

(in millions) 

Nucleardecommissioningtnistfund equity securities 

Nucleardecommissioningtnist fund debt securities 

Other trading and available-for-sale debl securities 

Total assets 

Derivative liabilities 

Net assets 

December 31,2014 

Totel FairValue 

$2,162 

870 

3 

$3,035 

(19) 

$3,016 

Level 1 

$2,005 

133 

$2,143 

$2,143 

Level 2 

$ 6 
732 

$738 

(19) 

$719 

Level 3 

$151 

3 

$154 

$154 

(in millions) 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning tmst fund debt securities 

Other trading and available-for-sale debt securities 

Tolal assets 

Derivative liabilities 

Net assets 

December 31,2013 

Totel FairValue 

$1,954 

870 

3 

$2,837 

(2) 

$2,835 

Leveil 

$1,879 

168 

$2,047 

$2,047 

Level 2 

$ 58 

651 

$709 

$709 

Level 3 

$27 

5! 

3 

$81 

(2) 

$79 

The following tebles provide a reconciliation of beginning and ending batences of assete and liabilities measured at fair value using Level 3 measuremente. 

(in millions] 

December 31.2014 

Derivatives 
Investments (net) Total 

Balance at beginning of period 
Purchases, sales, issuances and settlemente: 

Purchases 
Sales 
Settlements 

Transfers into Level 3 
Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

$ 81 

34 
(43) 

68 

14 

$(2) $ 7 3 

34 
(43) 

2 
68 
14 

Balance at end of period $154 $ - $154 
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December 31,2013 

(in millions) Investments 
Derivatives 

(net) Total 

Balance at beginning of period 
Purchases, sales, issuances and settlements: 

Purchases 
Issuances 
Settlemente 

Total gains Included on the Consolidated Balance Sheet as regulatory assets or liabilities 

$(12) 

Balance at end oi period $ 81 $ 12) $79 

(in millions) 

December 31,2012 

Derivatives 

Investments (net) Total 

Balance at beginning of period 
Total pretax gains included in other comprehensive income 
Purchases, sales, issuances and settlemente: 

Purchases 
Sales 
Issuances 
Settlemente 

Total gains Included on tlie Consolidated Balance Sheet as regulatory assets or liabilities 

(2) 
(11) 

4 

(14) 

$65 
2 

14 
(14) 
(2) 

Balance at end of period $ 72 $(12) ;60 

PROGRESS ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recusing basis end on the Consolidated Balance Sheete. 
Derivative amounte in the teble below exclude cash collateral, which is disclosed in Note 14. See Note 15 for additional infomiation related to investmente by major 
security type. 

Oecember 31.2014 

(in millions) Totel FairValue Levei l Level 2 Level3 

Nuclear decommissioning trust fund equity securities 
Nuclear decommissioning trust fund debt securities 
OtherErading and available-for-sale debt securities 
Derivative assets 

$1,488 $1,488 $ — 
1,029 510 519 

58 15 43 
4 — 4 

Nuclear decommissioning trust fund equity securities 
Muclear decommissioning trust fund debt securities 
Other trading and available-for-sale riebt securities 
Derivative assets 

;i,615 $1,615 $ — 
677 233 444 
58 19 39 
3 — 3 

$ -

Total assets 

Derivative liabilities 

Net assets 

2,579 

(373) 

$2,208 

2.013 566 

- (373) 

$2,013 $ 193 

— 

$ -

(in millions) 

December 31.2013 

Totel FairValue Level 1 Level 2 Level 3 

Total assets 
Derivative liabilities 

2,353 1,867 
(187) - (187) -

Net assets $2,165 $1,867 $ 299 
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The following tabte provides a reconciliation of beginning and ending batences of assete and liabilities measured at fair value using Level 3 measuremente. 

Derivatives (net) 

Years Ended December 31, 

(in millions) 2014 2013 2012 

Balance at beginning of period 

Total pretax realized or unrealized gains Included in eamings 

Purchases, sales, issuances and settlements'. 

Issuances 

Settlements 

Transfers Into Level 3 

Totel losses included on the Consolidated Balance Sheet as regulatory assets or liabilities 

$- $(24) 
1 

(!6) 
4 

(3) 

Balance at end oi period $ - $(38) 

DUKE ENERGY PROGRESS 

The following tebles provide recorded batences for assels and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheete. 
Derivative amounte in the table below exclude cash collateral which is disclosed in Note 14. See Note 15 for additional information related to investments by major 
security type. 

(in millions) 

Nuclear decommissioning tmst fund equity securities 

Nuclear decommissioning tmst fund debt securities and other 

Total assets 

Derivative liabilities 

Net assets 

1 

Totel Fair Value 

$1,171 

540 

1,711 

(132) 

$1,573 

lecember 31,2014 

Leveil 

$1,171 

151 

1.322 

$1,322 

Level 2 

$ -
383 

389 

(132) 

$257 

Level 3 

S -

— 

$ -

(in millions) 

December 31,2013 

Total Fair ftlue Level 1 Level 2 Level 3 

Nuclear decommissioning tmst fund equity securities 

Nuclear decommissioning trust fund debt securities and other 

Othertrading and available-for-sale debt securities and other 

Derivative assets 

i 1,069 $1,069 $ — 

470 137 333 
3 3 — 
1 — 1 

$-

Total assete 

Derivative liabilities 

Net assets 

1,543 

(66) 

$ 1,477 

1,209 

$1,209 

334 

(66) 

$268 

I 
$-
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The following teble provides a reconciliation of beginning and ending batences of assete and liabilities measured at fair value using Level 3 measuremente. 

(In millions) 

Derivatives (net) 

Years Ended December 31 , 

2014 

$ -

— 

2013 

$(38) 

10 

34 

2012 

$(24) 

1 

(16) 

4 

Balance at beginning of period 
Totel pretax realized or unrealized gains included In earnings 
Purchases, sales, issuances and settlements: 

Issuances 
Settlements 

Transfers into Level 3 
Totel losses included on the Consolidated Balance Sheet as regulateiy assets or liabilities (3) 

Balance at end of period $-

DUKE ENERGY FLORIDA 

The following tebtes provide recorded balances for assete and liabililies measured at fair value on a recurring basis on the Consolidated Balance Sheete, 
Derivative amounls in the table below exclude cash collateral which is disclosed in Note 14, See Note 15 for additional information related to investmente by major 
security type. 

December 31,2014 

(in millions) Total FairValue Levei l Level 2 Level 3 

Nuclear decommissioning tmst fund equity securities 
Nuclear decommissioning tmst fund debt securities and other 
Othertrading and available-for-sale debt securities and other 
Derivative assets 

$ 317 $317 
483 359 
44 — 

4 — 

$ -
130 
44 
4 

Nuclear decommissioning trust tend equi^ securiiies 
Nuclear decommissioning trust fund debt securities and other 
Other trading and available-for-sale debt securities and other 
Derivative assets 

$-

Total assets 

Derivative liabilities 

Net assete (liabilities) 

854 676 178 — 

(241) — (241) — 

$ 613 $876 $ (63) $ — 

(in millions) 

DecemberSl, 2013 

Total FairValue Levei l Level 2 Level 3 

546 $546 $ — $ — 
214 96 118 — 

40 2 38 — 
1 — 1 — 

Totel assets 
Derivative liabilities 

801 644 
(116) -

157 — 
(116) -

Net assets $ 685 $644 $ 41 $— 

175 



PARTII 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC, * 
DUKE ENERGY PROGRESS, INC. ' DUKE ENERGY FLORIDA, INC. * DUKE ENERGY OHIO, INC, ' DUKE ENERGY INDIANA, INC 

Combined Notes to Consolidated Financial Statements - (Continued) 

DUKE ENERGYOHIO 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Batence Sheets. 
Derivative amounte in the table below exclude cash collateral, which are disclosed in Note 14, 

(in millions) 

Derivative assets 

Oerivative liabilities 

Net assets (liabilities) 

December 31,2014 

Total FairValue Levei l Level 2 

$ 49 $ 20 $ 9 

(181) (117) (26) 

$(132) $ (97) $ (17) 

Level 3 

$ 2 0 

(38) 

$(18) 

(in millions) 

Derivative assets 

Derivative liabilities 

Net assels (liabilities) 

The followingtable provides; 

(in millions] 

December 31,2013 

Total FairValue Levei l Level 2 

$ 96 $ 50 $ 21 

(95) (1) (65) 

$ 1 $ 49 $ (44) 

Level 3 

$25 

(29) 

$ (4 ) 

] reconciliation of beginning and ending balances of assete and liabilities measured at foir value using Level 3 measuremente. 

Derivatives (net) 

Years Ended December 31 , 

2014 2013 2012 

Balance at beginning of period $ (4) $ (6) $ (3) 

Totel pretex realized or unrealized gains included in eamings (9) (42) (3) 

Purchases, sales, issuances and settlements: 

Purchases 1 1 — 

Settlements (13) — 1 

Transfers into Level 3 8 43 — 

Total losses included on the Consolidated Balance Sheet as regulatory assets or liabilities 1 — (1) 

Balance at end of period $(18) $ (4) $ (6! 

DUKE ENERGY INDIANA 

The following tebles provide recorded balances for assete and liabilities measured at fair value on a recurring basis on the Consolidated Batence Sheete. 
Derivative amounts in the teble below exclude cash collateral, which is disclosed in Note 14, See Note 15 for additional information related to investmente by major 
security type. 

(in millions) 

Available-for-sale equity securities 

Available-for-sale debl securities 

Oerivative assets 

Net assets (liabilities) 

December 31.2014 

Total Fair Value 

$71 
30 
14 

$115 

Levei l 

$71 

$71 

Level 2 

$ -
30 

$30 

Levels 

$ -

14 

$14 
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(in millions) 

Available-for-sale equity securities 

Available-for-sale debt securities 

Derivative assets 

Net assets (liabilities) 

The following table provides i 

(in millions) 

December 31,2013 

Total FairValue 

$ 65 

29 

12 

$106 

Level 1 Level 2 1 

$ 6 5 $ — 

— 29 

$ 65 $ 29 

1 reconciliation of beginning and ending balances of assete and Itebililies measured at fair value using Level 3 measuremente 

Derivatives (net) 

.evel 3 

$ -

12 

$12 

Years Ended December 31, 

2014 2013 2012 

Balance at beginning of period 

Total pretax realized or unrealized gains included in earnings 
Purchases, sales, issuances and settlements: 

Purchases 

Issuances 

$ 1 2 
3 

49 

$ 4 
36 

20 

Settlements 

Total losses included on the Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

(41) 

(9) 

$14 

(30) (52) 

4 — 

$12 $ 1 0 

QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

The following teble includes quantitetive infonnation about the Duke Energy Registrante' derivatives ctessified as Level 3. 

December 31.2014 

Fair Va\ue 
Investment Type (in millions] Valuation Technique Unobservable Input Range 

Duke Energy 

Natural gas contracts 

Financial transmission righte (FTRs) 

Electricity contracts 

Commodity capacity option contracts 

Reserves 

Fonvard natural gas cun/es - price per Million British Thermal 

$ ( 5 ) Discounted cash flow Unit(MMBtu) $ 2 . 1 2 — $ 4,35 

$ 14 RTO auction pricing FTR price - per Megawatt-Hour (MWh) $ (1.92) — $ 9.86 

$ (1) Discounted cash flow Forward electricity curves-price per MWh $25.16 — $ 51,75 

$ 2 Discounted cash flow Forward capacity option curves - price per MW day $ 21.00 — $109.00 

$(11) Bid-ask spreads, implied volatility, probability of default 

Totel Level 3 derivatives (1) 

Duhe Energy Ohio 

Electricity contracts 

Natural gas contracts 

(6) Discounted cash flow 

(5) Discounted cash flow 

Forward electricity curves - price per ^ 

Forward natural gas cun/es - price per 

; 25.25 — $ 51,75 
; 2.12 — $ 4,35 

Reserves 

Totel Level 3 derivatives 

Duke Energy Indiana 

FTRs 

$ ( 7 ) 

$(18) 

$14 RTO auction pricing 

Bid-ask spreads, implied volatility, probability of default 

FTR price-per MWh $(1.92) — $ 9.86 
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Investment Type 

Duke Ener^ 

Natural g3S contracts 

FERC mitigation power sale agreements 

FTRs 

Electrici^ contracts 

Commodity capacity option contracts 

Resen/es 

Total Level 3 derivatives 

Duke Energy Carolinas 

FERC mitigation power sale agreements 

Duke Energy Ohio 

Electricity contracts 

Natural gas contracts 

Resen/es 

Total Level 3 derivatives 

Duke Energy Indiana 

FTRs 

FairValue 

(in millions) 

$(2) 

$(2) 

$12 

$23 

$ 4 

${22) 

$13 

${2) 

$18 

$(2) 

$(20) 

$(4) 

$12 

\^luati'Qn Technique 

Discounted cash flow 

Discounted cash Row 

RTO aucfion pricing 

Discounted cash flow 

Discounted cashflow 

Discounted cash flow 

Discounted cash flow 

Discounted cash flow 

RTO auction pricing 

December 31,2013 

Unobservable Input 

Fonvanj nateral gas cun/es - price per MMBtu 

Fonvard electricity cun/es - price per MWh 

HR price-per MWh 

Fonvanj electricity curves - price per MWti 

Fonvard capacity option cun/es - price per MW day 

Bid-ask spreads, implied volatility, probability of default 

Forward electricity cun/es - price per MWh 

Forward electricity cun/es - price per MWh 

Forward natural gas curves - price per MMBtu 

Bid-ask spreads, implied volatili^, prabability of deteult 

FTR price - per MWh 

Range 

$ 3.07 -

$25.79 -

$(0,30)-

$20,77 -

$30.40 -

$25.79 -

$20.77 -

$ 3.07 -

$(0.30)-

- $ 5.37 

- $ 52.38 

- $ 13.80 

- $ 58.90 

-$165,10 

- $ 52.38 

- $ 58.90 

- $ 5.37 

- $ 13,80 

OTHER FAIR VALUE DISCLOSURES 

The fair value and book value of long-tenm debl, including current maturities, is summarized in the followingtable. Estimates determined are not necessarily 
indicative of amounte that could have been settled in current marirete. Fair value of long-term debt uses Level 2 measurements. 

(In millions) 

December 31.2014 

Book Value 

$40,020 

$ 8.391 

$14,754 

$ 6,201 

$ 4.860 

$ 1.766 

$ 3,791 

FairValue 

$44,566 

$ 9.626 

$16,951 

$ 6,696 

$ 5.767 

$ 1,970 

$4,456 

Oecember 31.2013 

Book Value 

$40,256 

$ 8,436 

$14,115 

$ 5,235 

$ 4,886 

$ 2,188 

$ 3,796 

Fair tbiue 

$42,592 

$ 9,123 

$15,234 

$ 5,323 

$ 5,408 

$ 2,237 

$ 4.171 

Duke Energy 
Duke Energy Caralinas 
Progress Energy 
Duke Energy Progress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

At both DecemberSl, 2014 and December 31,2013, fairvalue of cash and cash equlvatente, accounte and notes receivable, accounte payable, notes payabte 
and commercial paper, and non-recourse noles payable of variable interest entities are not materially different from Hieir canying amounts because of the short-term 
nature of Ibese instruments and/or because the slated rates approximate market rates. 

17. VARIABLE INTEREST ENTITIES 

A VIE is an entity that is evaluated for consolidation using more than 
a simple analysis of voting control. The analysis to determine whether an 
entily is a VIE considers contracte with an entity, credit support for an entily, 
the adequacy of the equi^ investment of an entity, and the relationship of 
voting power to the amount of equity invested in an entity. This analysis is 
perfonmed either upon the creation of a legal enBty or upon the occun-ence of 
an event requiring reevaluation, such as a significant change in an entity's 

assets or activities. A qualitative analysis of control determines the party that 
consolidates a VIE. This assessment is based on (i) what party has the power 
to direct the most significant activities of the VIE that impact its economic 
performance, and (ii) what party has righte te receive benefite or is obligated 
to absorb losses Itiat are significant to the VIE. The analysis of the party that 
consolidates a VIE is a continual reassessment. 

No financial support was provided to any of the consolidated VIEs during 
the years ended December 31,2014,2013 and 2012, or te expected to be 
provided in the future, that was not previously contractually required. 
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CONSOLIDATED VIEs 

The tellowing tables summarize the impact of VIEs consolidated by Duke Energy and the Subsidiary Registrante on the Consolidated Balance Sheels. 

December 31,2014 

Duke Energy 

(in millions) 

Duke 

E n e i ^ 
Carolinas 

DERF 

$647 

— 

Duke 
Energy 

Progress 

DEPR"! 

$436 

— 

Duke 

Energy 
Florida 

DEFR'" 

$305 

— 

CRC 

$547 

— 

Renevrables 

$ 20 
68 

Other 

$18 
6 

Totel 

$1,973 

74 

ASSETS 

Current Assets 

Restricted receivables of variable interest entities (net ot allowance for doubtful accounts) 

Other 

Investments and Otlier Assets 

Other 

Property, Plantand Equipment 

Property, plantand equipment, cost*'' 

Accumulated depreciation and amortization 

Regulatory Assets and Deferred Debits 

25 

1,S55 

(250) 

LIABlUTIESAtID EQUITY 

Current Liabilities 

Accounts payable 

Taxes accrued 

Current maturities of long-tenn debt 

Other 

Long-Term Debt'' 

Deferred Credits and Other Liabilities 

Deferred income taxes 

400 300 225 325 

(a) Restricted as collateral tor riDn-iecourse debt of VIEs 

(b) Non-recourse lo the general assets of the applicable registrant. 
(c) Ttie aniouiit tor Progress Energy isequal 10 the arnount for Duke Energy Progress Receivables Company, LIC(OEPR) aod DijkeEriefgyRoriaaRKeiuablesCofn^^^^ 

25 

IS 
(5) 

50 

1.873 
(255) 

Other 

Totel assets 

— 
$647 

— 
$436 

— 
$305 

— 
$547 

34 

$1,752 

2 

$G4 

36 

$3,751 

3 
6 

68 
16 

967 

— 
— 
16 
5 

17 

3 
6 

84 
21 

2,234 

Asset retirement obligations 

aher 

Total liabilities 

Net assels of consolidated variable interest entities 

— 

$400 

$247 

— 

$300 

$136 

— 

$225 

$ 80 

— 

$325 

$222 

29 

34 

$1,406 

$ 346 

4 

$42 

$22 

29 

38 

$2.69S 

$1,053 
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(in millions) 

ASSETS 

Current Assets 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts) 

Other 

Investments and Other Assets 

aher 

Property, Plantand Equipment 

Proper^, plant and equipment, cosf'> 

Accumulated depreciation and amortization 

Regulatory Assets and Deferred Debits 

Other 

Total assets 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable 

Taxes accmed 

Cutrent maturities of long-term debt 

abet 

Long-Term Debl"' 

Deferred Credits and Ottier Liabilities 

Deferred income taxes 

Asset retirement obligations 

Other 

Total liabilities 

Net assets of consolidated variable interest entities 

Duke 

Energy 
Carolinas 

DERF 

$673 

— 

— 

— 
— 

1 

$674 

— 
— 
— 
— 
400 

— 
— 

1 

$401 

$273 

Duke 
Energy 

Progress 

DEPR"' 

$416 

— 

— 

— 
^ 

1 

$417 

— 
— 
— 
— 

300 

— 
— 
— 

$300 

$117 

December 31,2013 

Duke Energy 

CRC 

$595 

— 

— 

— 
— 

— 
$595 

— 
— 
— 
— 

325 

— 
— 
— 

$325 

$270 

Renewables 

$ 18 

89 

29 

1,662 

(170) 

34 

$1,662 

2 
10 
66 
17 

907 

290 
26 
17 

$1,335 

$ 327 

Other 

$17 
12 

51 

18 
(5) 

— 
$93 

— 
— 
14 
10 
34 

— 
— 
— 
13 

$71 

$22 

Totel 

$1,719 

101 

80 

1,680 

(175) 

36 

$3,441 

2 
10 
80 
27 

1,965 

290 
26 
31 

$2,432 

$1,009 

(a) Restricted as collateral for non-iecourse debt of VIEs. 

(b) Non-recoorse to the general assets ot ihe applicable registrant. 

(c) The amount Progiess Energy is equal to the amount for DEPR. 

The obligations ofthese VIEs are non-recourse to Duke Energy, Duke Energy Caralinas, Duke Energy Progress and Duke Ener^ Florida, Ttiese entities have no 
requirement to pravide liquidity to, purchase assets of, or guarantee performance of these VIEs unless noted in the following paragraphs. 

DERF/DEPR/DEFR 

Duke Energy Receivables Finance Company, LLC (DERF), DEPR, and DEFR 
are bankruptcy remote, special purpose subsidiaries of Duke Energy Carolinas, 
Duke Energy Progress, and Duke Energy Florida, respectively On a daily basis, 
DERF, DEPR, and DEFR buy certain accounte receivable arising from the sale of 
electricity and/or related services from their parent companies, DERE DEPR, and 
DEFR are wholly owned limited liability companies with separate legal existence 
fram their parente, and their assete are not generally availabte to creditors of 
their parent companies, DERF, DEPR, and DEFR borrow amounts under credit 
facilities to buy the receivables. Borrowing availabili^ is limited to the amount 

of qualified receivables sold, which is generally expected to be in excess of the 
credit facilities. The credit facilities are reflected on the Consolidated Balance 
Sheete as Long-Term Debl The secured credit tecilities were not structured to 
meet the criteria ter sale accounting treatment under the accounting guidance 
for transfers and sen/icing of financial assete. 

The most significant activity that impacts the economic performance 
of DERF, DEPR, and DEFR are Hie decisions made to manage delinquent 
receivables, Duke Energy Carolinas, Duke Energy Progress, and Duke Energy 
Florida consolidate DERE DEPR, and DEFR. respectively, as they make those 
decisions. 
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The following tebte outlines amounte and expiration dates ofthe credit facilities. 

Credit facing amount (in millions) 

Expiration date 

DERF 

$ 400 

October 2016 

DEPR 

$ 300 

December 2016 

DEFR 

$ 225 

March 2017 

CRC 

On a revolving basis, CRC buys certain accounte receivable arising fram 
the sale of electricity and/or related senrices fram Duke Energy Ohio and Duke 
Energy Indiana. Receivables sold are securitized by CRC through a credit tecility 
managed by two unrelated third parties. The proceeds Duke Energy Ohio and 
Duke Energy Indiana receive from the sale of receivables to CRC are typically 75 
percent cash and 25 percent in the form of a subordinated note from CRC. The 
subordinated note is a retained interest in the receivables sold. Cash collections 
from the receivables are the sole source of funds to satisfy the related debt 
obligation. Depending on experience with collections, additional equity infusions 
to CRC may be required by Duke Energy to maintein a minimum equi^ balance 
of $3 million. There were no infusions to CRC during the years ended December 
31,2014 and 2013, Borrowing availability is limited to the amountof qualified 
receivables sold, which is generally expected to be in excess of the credit 
facility. The credit faci l i^ expires in November 2016 and is reflected on the 
Consolidated Balance Sheete as Long-Term Debt 

CRC is considered a VIE because (i) equity capitalization is insufficient 
to support ite operations, (ii) power to direct the mosl significant activities that 
impact economic performance of the entity are not performed by the equity 

holder, Cinergy, and (iii) deficiencies in nel worth of CRC are nol funded by 
Cinergy, but by Ouke Energy. The most significant activity ol CRC (plates to the 
decisions made with respect to the management of delinquent receivables, Duke 
Energy consolidates CRC as it makes these decisions. Neither Duke Energy Ohio 
nor Duke Energy Indiana consolidate CRC. 

Renewables 

Certain of Duke Energy's renewable energy facilities are VIEs due to 
long-tenn fixed price power purchase agreements. These fixed price agreements 
effectively transfer commodity price risk lo the buyer of the power. Certain olher 
of Duke Energy's renewable energy tecilities are VIEs due to Duke Energy issuing 
guarantees for debt sen/ice and operations and maintenance resen/es in support 
of debt tinancings. For certain VIEs, assets are restricted and cannot be pledged 
as collateral or sold to third parties without prior approval of debt holders. 
The most significant activities that impact the economic performance of these 
renewable energy facilities were decisions associated with siting, negobating 
purchase power agreements, engineering, procurement and construction, and 
decisions associated with ongoing operations and maintenance-related acbvities, 
Duke Energy consolidates the entities as it makes all of these decisions. 

NON-CONSOLIDATED VIEs 

The tebles below show VIEs not consoiidaled and how these entities impact the Consolidated Batence Sheete. 

December 31,2014 

Duke Energy 

Duke Duke 
Ener^ Energy 

(in millions) 

{Receivables 

Investments in equity method unconsolidated affiliates 

Investments and other assets 

Totel assets'^' 

Other current liabilities 

Deferred credits and other liabilities 

Total liabilities 

Net assets (liabilities) 

Renewables 

$ -
150 

$150 

— 

$ -
$150 

Other 

$ -
38 

4 

$42 

3 

14 

$17 

$25 

Total 

$ -
188 

4 

$192 

3 

14 

$17 

$175 

Ohio 

$91 

$ 91 

z 
$ -
$91 

Indiana 

$113 

$113 

— 

$ -
$113 

(a) Doke Enargy Ohio recerded a pretas imparrment cha^e of $94 million relatecf to OVEC. 
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December 31,2013 

Duke Energy 

(in millions) Renewables Other Totel 

Duke 
Energy 

Obio 

Duke 
Energy 

Indiana 

Receivables 

Investments in equity method unconsolidated affiliates 

Intangibles 

Investments and other assete 

Totel assets 

Other current liabilities 

Deferred credits and other liabilities 

Total liabililies 

Net assete 

$ -
153 

153 
— 

—. 
$153 

$ -
60 

96 

4 

160 
3 

15 

18 
$ 142 

$ -
213 

96 

4 

313 
3 

15 

18 
$ 295 

$114 

96 

210 

— 

— 
$210 

$143 

143 

— 

— 
$143 

The Duke Energy Registrants are not aware of any situations where the 
maximum exposure to loss significantly exceeds the carrying values shown 
above except fer the power purchase agreement with OVEC, which is discussed 
below, and various guarantees, some of which are reflected in the table above 
as Deferred credite and other liabilities. For more information on various 
guaranfees, refer to Note 7, "Guarantees and Indemnifications," 

Renewables 

Duke Energy has investments in various renewable energy prefect entities. 
Some of these entities are VIEs due to long-term fixed price power purchase 
agreemente. These fixed price agreemente effectively transfer commodity price 
risk to the buyer of the power, Duke Ener^ does not consolidate these VIEs 
because power to direct and control key activities is shared jointly by Duke 
Energy and other owners. 

Other 

At December 31,2013, the most significant ofthe Other non-consolidated 
VIEs was Duke Energy Ohio's 9 percent ownership interest in OVEC. Through its 
ownership interest in OVEC, Duke Energy Ohio has a contractual arrangement 
to buy powerfrom OVEC's power plants thraugh June 2040. The initial carrying 
value of this contract was recorded as an intengible asset when Duke Energy 
acquired Cinergy in April 2006. Proceeds fram the sale of power by OVEC lo ite 
power purchase agreement counterparties are designed to be sufficient lo meet 
ite operating expenses, fixed cosls, debl amortization and interest expense, as 
well as earn a return on equity. Accordingly, the value of this contract is subfect 
to variability due te fluctuations in power prices and changes.in OVEC's coste of 
business, including coste associated with ite 2,256 MW of coal-fired generatfen 

capacity. Proposed environmental rulemaking could increase the costs of OVEC, 
which would be passed through to Duke Energy Ohio. In 2014, Duke Energy 
recorded a $94 million impairment related to OVEC, 

CRC 

See discussion under Consolidated VIEs for additional information related 
to CRC, 

Amounts included in Receivables in the above tebfe fer Duke Ener^ 
Ohio and Duke Energy Indiana reflect their reteined interest in receivables 
sold to CRC. These subordinated notes held by Duke Energy Ohio and Duke 
Energy Indiana are stoted at teir value. Carrying values of reteined interests are 
detennined by allocating carrying value of the receivables between assets sold 
and intereste retained based on relative teir value. The allocated bases of the 
subordinated notes are not materially different than their face value because (i) 
the receivables generally turnover in less than two months, (ii) credit losses are 
reasonably predictable due to the broad customei base and lacK ot significant 
concentration, and (iii) the equity in CRC is subordinate to all reteined intereste 
and thus would absorb losses first. The hypothetical effect on fair value of the 
retained intereste assuming both a 10 percent and a 20 percent unfavorable 
variation in credit losses or discount rates is not material due to the short 
turnover of receivables and historically low credit loss history. Interest accrues 
to Duke Energy Ohio and Duke Energy Indiana on the reteined interests using the 
acceptable yield method. This method generally approximates the stoted rate 
on the notes since the allocated basis and the face value are neariy equivafent. 
An impairment charge is recorded against the carrying value of both reteined 
intereste and purchased beneficial interest whenever it is determined that an 
other-than-temporary impairment has occurred. 

Key assumptions used in estimating fair value are detailed in the following teble. 

Anticipated credit loss ratio 

Discount rate 

Receivable tumover rate 

Duke Energy Ohio 

2014 

0.6% 

1.2% 

12,8% 

2013 

0.6% 

1.2% 

12.8% 

Duke Enerev Indiana 

2014 2013 

0.3% 0.3% 

1,2% 1,2% 

10.5% 10.3% 
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The following tabfe shows the gross and net receivables sold. 

Duke E n e i ^ Ohio 

(in millions) 2014 

Receivables sold $ 273 

Less-. Retained interests 91 

Net receivables sold $ 1S2 

2013 

$290 

L14 

$176 

Duke Energy Indiana 

2014 2013 

$310 $340 

113 L43 

$197 $197 

The following teble shows safes and cash flows related to receivables sold. 

DukeEnergy Dhio 

Years Ended DecemberSl 

(in millions) 2014 2013 2012 

Duke Energy Indiana 

Years Ended December 31 , 

2014 2013 2012 

Sales 

Receivables sold 

Loss recognized on sale 

Cash Flows 

Cash proceeds fmm receivables sold 

Collection fees received 

Return received on retained interests 

$2,246 
11 

2,261 
1 
4 

$2,251 
12 

2,220 
1 
5 

$2,154 
13 

2,172 
1 
5 

$2,913 
11 

2,932 
1 
6 

$2,985 
11 

2,944 
1 
6 

$2,773 
12 

2,784 
1 
7 

Cash flows from the sales of receivables are reflected within Operating 
Activities on Duke Energy Ohio's and Duke Energy Indiana's Consolidated 
Statements of Gash Flows, 

Collection fees received in iionnection witt) servicing transferred accounte 
receivable are included in Operation, maintenance and other on Duke Energy 
Ohio's and Duke Energy Indiana's Consolidated Stetemente of Operations and 
Comprehensive Income, The loss recognized on sales of receivables is calculated 
monthly by multiplying receivables sold during the month by the required discount. 
The required discount is derived monthly utilizing a three-year wei^ted average 
formula that considers charge-off history, late charge history and tornover history 
on the sold receivables, as well as a component fer the time value of money. The 
discount rate, or component fer the fime value of money, is the prior month-end 
LIBOR plus a fixed rate oi 1.00 percent, 

18. C0I\1M0N STOCK 

Basic Earnings Per Share (EPS) is computed tiy dividing net income 
attributoble to Duke Energy common shareholders, adjusted for distributed and 
undistributed earnings allocated to participating securities, by the weighted-
average number of common shares outstanding during the period. Diluted 

EPS is computed by dividing net income attributoble to Duke Energy common 
shareholders, as adjusted for distributed and undistributed earnings allocated 
to participating securities, by the diluted v^eigtited-average number of common 
shares outetonding during the period. Diluted EPS reflecte the potential dilution 
that could oaur if securities or other agreements to issue common stock, such 
as stock options, phantom shares and slock-based performance unit awards 
were exercised or settled, Duke E n e ^ ' s participating securities are restricted 
stock unite that are entitled to dividends declared on Duke Energy common 
shares during the restricted stock unite' vesting period. 

On July 2,2012, just prior te the close of the merger with Pragress Energy, 
Duke Energy executed a one-for-three reverse stock split. All earnings per share 
amounte included in this 10-K are presented as if the one-for-three reverse 
stock split had been effeciive January 1,2012. The following toble presents 
Duke Energy's basic and diluted EPS calculations and reconciles the weighted-
average number of common shares outetanding to the diluted weighted-average 
number of common shares outetonding. 
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Years Ended December 31, 

(in millions, except per share amounts) 

Income fmm continuing operations attributoble to Ouke Energy common shareholders excluding Impact of participating securities 

Weighted-average shares outstending-basic 

Stock options, perfonnance and restricted shares 

Weighted-average shares outstending - diluted 

Earnings per share from continuing operations attributable to Duke Energy common shareholders 

Basic 

Diluted 

Potentially diluth/e items excluded from the calculation'" ^ 

2014 

$2,446 

m 
707 

$ 3.46 
$ 3.46 

2 

2013 

$2,565 
706 

706 

3.64 
3-63 

2 

2012 

$1,588 
574 

575 

2.77 
2.77 

1 
Dividends declared per common share $ 3.15 3,03 

(a) stock OQlions and periomarice and iinvested stock awrds were not included Jn the drlulive securities calculatiori because either the oplionwere^^^ 

during those periods, or performance measures related to the awards tiail not yet been rrat. 

19. SEVERANCE 

In conjunction with the merger with Progress Energy, in November 2011 
Duke Ener^ and Progress Energy offered a vfAjntaiy severance plan to certain 
eligible employees. Approximately 1,100 employees from Duke Energy and 
Progress Ener^ requested severance during the voluntery window, which closed 
on November 30,2011, As this was a voluntery severance pten, all severance 
benefite offered under this plan are considered special terminabon benefite 
under U,S. GAAP Special temiination benefite are measured upon employee 
acceptonce and recorded immediately absent any significant retention period. If 
a s^nificant retention period existe, tite cost of Uie special termination benefite 
are recorded ratably over the retention period. Most plan particlpante have 
separated from the company as of DecemberSl, 2014. The amount of severance 
expense assocteted witti this voluntery plan, and other severance expense for 
involuntary terminations related fo the merger, was not material for the year 
ended DecemberSl, 2014. 

Amounts included in tire toble below represent direct and allocated 
severance and related expense recorded by the Duke Ener^ Registrants, and 
are in Operation, mainfenance and other within Operaling Expenses on the 
Consolidated Stetemente of Operations, 

Year Ended December 3 1 , 

(in millions) 2013 2012 

Duke Energy'" 

Dul« Energy Carolinas 

Progress Energy 

Duke Energy Pragress 

Ouke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

201 
63 
82 
55 
27 
21 
13 

(a] Includes SS million and S14 million of accelerated stock award eipense and $2 million end $19 million ot 
COBBftar J i i n m . care reimborsement e^iersss for W13 and ! 0 U , respectiuaty. 

In conjunctfon with the retirement of Crystel River Unit 3, severance 
benefite have been made available to certain eligibfe impacted unionized and 
non-unionized employees, lo the extent that those employees do not find job 
opportunities at other locations. Approximately 600 employees worked at Crystel 
River Unit 3, For the year ended December 31,2013, Duke Energy Fforida 
deferred $26 million of severance coste as a regulatory asset, Duke Energy 
Florida did not defer severance coste as a regulatory asset for the year ended 

DecemberSl, 2014. Severance coste expected to be accrued over the remaining 
retention period for employees identified to have a significant retention period 
is not material. However, these employees maintein the ability to accept job 
opportunities at other Ouke Energy locations, which would result in severance 
not being paid. If a significant amount of these individuals redeploy within 
Duke Energy, the tinal severance benefite paid under the plan may be less than 
what has been aarued to date. Refer to Note 4 for further discussion regarding 
Crystal River Unit 3. 

During 2014, in conjunctfon with the disposition of the nonregulated 
Midwest Generation business, severance benefits have been made available to 
certain eligible non-unionized employees, to the extent those employees do nol 
find olher job opportunities. Approximately 50 employees are expected to receive 
benefite, Duke Energy Ohfo recorded severance expense of $6 millfon and 
included in (Loss) Income from Discontinued Operations, net of tox in the Duke 
Energy Stetements of Operations and Comprehensive Income tor the year ended 
DecemberSl, 2014. For further information reteted tothe Midwest Generation 
Exit, see Note 2, "Acquisitfons, Dispositions and Sales of Other Assets." 

Amounte included in the tobfe below represent the severance liability 
tor past and ongoing severance plans. Amounts for Subsidiaiy Registrants do 
not include allocated expense or associated cash payments. Amounte for Duke 
Energy Indiana are not material. 

(in millions) 

Balance at 
December 31, Provision / 

2013 Adjustments 

Balance at 
Cash December31, 

Reductions 2014 

DukeEnerffl 

Ouke Energy Carolinas 

Progress Energy 

Duke Energy Ptogress 

Duke Energy Florida 

Ouke Energy Ohio 

64 
5 

44 
11 
24 

2 

$ 5 
2 

(10) 

— 
(1) 
5 

$ m 
(5) 

(16) 
(10) 
(6) 

(1) 

$28 
2 

18 
1 

17 

6 

As part ot Duke Energy Caroiinas' 2011 rate case, the NCUC approved 

the recovery of $101 million of previously recorded expenses related to a prior 
year Voluntoiy Opportunity Plan, This amount was recorded as a reduction 
to Operation, maintenance, and other within Operating Expenses on the 
Consolidated Slatements of Operations and recognized as a Regulatory asset on 
the Consolidated Balance Sheete in 2012. 
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20. STOCK-BASED COMPENSWIOM 

Duke Energy's 2010 Long-Term Incentive Plan (the 2010 Plan) reserved 
25 million shares of common slock for awards fo employees and outeide 
directors. Duke Energy has historically issued new shares upon exercising or 
vesting of share-based awards. However, Duke Energy may use a combination 
of new share issuances and open market repurchases for share-based 
awards that are exercised or become vested in the future. Duke Energy has not 
detormined with certain^ the amount of such new share issuances or open 
market repurchases. 

The 2010 Plan allows for a maximum of 6,25 million shares of common 
stock to be issued under various stock-based awards other than options and 
stock appreciatfon righte. 

In connectfon with the acquisition of Progress Energy in July 2012, Duke 
Energy assumed Progress Energy's 2007 Equity Incentive Pten (EIP), Stock-
based awards granted under the Progress Energy EIP and held by Progress 
Ener^ employees were generally converted info outstending Duke Energy 
slock-based compensation awards. The estimated fair value of these awards 
allocated fo the purchase price was $62 millfon. Refer to Note 2 for further 
information regarding the merger transaction. 

The following toble summarizes the total expense recognized by each of 
the Duke Energy Registrants, net of tex, for stock-based compensation. 

Years Ended December 31, 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

2014 

$38 
12 
14 
9 
5 
5 
3 

2013 

$52 
13 
23 
14 
9 
4 
4 

2012 

$48 
12 
25 
16 
9 
4 
4 

Pretex stock-based compensation costs, the tox benefit associated with 
stock-based compensation expense, and stock-based compensation coste 
capitelized are included in the following tobfe. 

On millions) 

Restricted stock unit awards 

Performance awards 

Stock options 

Pretex stock-based compensation cost 

Tax benefit associated with stock-based 

compensation expense 

Stock-ljased compensation costs capitalized 

Years Ended December 31, 

2014 2013 2012 

$ 3 9 

22 

$61 

$ 2 3 

4 

$ 49 $ 43 

34 33 

2 2 

$ 85 $ 78 

$ 33 $ 30 

3 2 

STOCK OPTIONS 

The following tobfe summarizes information about stock options 
outstonding. 

Outstanding 

at DecemberSl,2013 

Exercised 

Outstending 

at December 31,2014 

Exercisable 

atDecember31,2014 

Options expected te vest 

Options 
(in thousands) 

793 

(420) 

373 

53 

320 

Weighted-
Average Weighted-
Exercise Average 

Price (per Remaining 
share) Life 

$ 6 1 

59 

64 

46 

67 

6y, 10m 

l y 

7y, 10m 

Aggregate 
Intrinsic 

Value 
On millions) 

$7 

2 

5 

The exercise price of each option granted cannot be less than the market 
price of Duke Energy's common stock on the dato of grant and the maximum 
option temi is 10 years. The vesting periods range from immediate to three 
years. Options granted in 2013 and 2012 were expensed immediately; therefore, 
there is no futore compensation cost associaled with these options. 

The following tobfe summarizes additional information related to stock 
options exercised and granted. 

Years Ended December 31, 

2014 2013 2012 

Intrinsic value of options exercised {in millions) 

Tax benefit related to options exercised (in millions) 

Cash received trom options exercised (in millions) 

Stock options granted (in thousands) 

$ 6 $ 26 $ 17 
2 10 7 

25 9 21 
— 310 340 

RESTRICTED STOCK UNIT AWARDS 

Restricted stock unit awards issued and outstonding generally vest over 
periods from immediate to 3 years. Fair value amounte are based on the market 
price of Duke Energy's common slock at the grant date. The following tobfe 
includes information reteted fo restricted stock unit awards. 

Years Ended December 31 , 

2014 2013 2012 

Shares awarded (in thousands) 

Fairvalue (in millions) 

557 612 443 

$ 40 $ 42 $ 28 
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The followingtable summarizes intormation about resti'icted stock unit awards 
outstanding. 

Weighted-
Average 

Grant Date Fair 
Shares Value 

(in thousands) (Per Share) 

Outstending 3t December 31,2013 
Granted 
Vested 
Forfeited 

1,400 
557 

(832) 
(45) 

Outstanding at December 31,2014 1,080 

Restricted stock unit awanjs expected to vest 1.057 

The totol grant date fair value of shares vested during the years ended 
December 31,2014,2013 and 2012 was $52 millfon, $50 million and $34 
million, respectively. At December 31,2014, Duke Energy had $18 million of 
unrecognized compensation cost, which is expected to be recognized over a 
weighted-average period of one year, ten months. 

PERFORMANCE AWARDS 

Stock-based awards issued and outetending generally vest over three 
years if performance torgete are met. 

Certain performance awards granted in 2014,2013 and 2012 contoin 
mariiet conditions based on the total shareholder return (TSR) of Duke Energy 
stock relative to a predefined peer group (relative TSR). These awards are 
valued using a path-dependent model that incorporates expected relative TSR 
info the toir value determination of Ouke Energy's performance-based share 
awards. The model uses three-year hisforical volatilities and corretetions for 
all companies in the predetined peer group, including Duke Energy, fo simulate 
Ouke Energy's relative TSR as of the end of fhe performance period. For each 
simutetion, Duke Energy's relative TSR associated with the simulated stock 
price at the end of the performance period plus expected dividends within the 
period results in a value per share for the award portfolio. The average of these 
simulations is the expected portfolio value per share. Actual life to date resulls 
of Duke Energy's relative TSR for each grant is incorporated within the model. 

Other perfonnance awards not contoining mariret conditions were 
awarded in 2012. The performance goal for these awards is Duke Energy's 
retum on equity over a three-year period. Awards are measured al 
grant date price. 

The following tobfe includes information related to performance awards. 

Years Ended December 31, 

2014 2013 2012 

Shares awanjed (in thousands) 
Fair value (in millions) 

542 
$ 1 9 

633 
I 28 

352 
$ 19 

Ttie folloviiiig table summarizes information atJout stock-based 
performance awards outstanding at the maximum level. 

Weighted-Average 
Shares Grant Date Fair 

(in thousands) ifelue 
(per share) 

Outstending at December 31,2013 
Granted 
Vested 
Forfeited 

1,822 
542 

(524) 
(213) 

Outstending at December 31,2014 1,627 

Stock-based performance awanis expected to vest 1,418 

The total grant date fair value of shares vested during the years ended 
December 31,2014,2013 and 2012 was $27 million, $42 million and $56 
miliion, respectively At December 31,2014, Duke Energy had $21 million of 
unrecognized compensation cost, which is expected to be recognized over a 
weighted-average period of one year, nine months. 

The grant date fair value of performance awards granted in 2014 was 
detormined based on a risk-fee interest rate of 0,7 percent, which reflecte 
the yield on three-year Treasury bonds as of the grant date, and an expected 
volatility of 13.5 percent based on Duke Energy's historical volatility over three 
years using daily stock prices. 
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21 . EIMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

Duke Energy mainteins, and the Subsidiary Registrante participate in, 
qualified, non-contributory detined tienetit retirement plans. The plans cover 
most U.S, employees using a cash balance formute. Under a cash batence 
formula, a plan participant accumutetes a retirement benefit consisting of 
pay credite based upon a percentage of curent eligible earnings based on age 
and/or years of seivice and interest credits. Certain employees are covered 
under plans that use a tinal average earnings formula. Under these average 
earnings formutes, a plan participant accumulates a retirement benefit equal 
to the sum of percentages of their (i) highest three- or four-year average 
earnings, (ii) highest three- or tour-year average earnings in excess of covered 
compensatfon per year of participatfon (maximum of 35 years), and/or 
(iii) highest three- or four-year average eamings times years of participation in 
excess of 35 years. Duke Energy also mainteins, and the Subsidiary Registrants 
participate in, non-qualified, non-contributory detined benefit retirement plans 
whfoh cover certain executives, Asof January 1,2014, the qualified and non
qualified non-contributoiy detined benefit ptens are closed to new and rehired 
non-union and certain unionized employees. 

Duke Energy uses a December 31 measurement date for its defined 
benefit retirement plan assete and obligations. 

Net periodic benefit coste disclosed in the tebles below represent the cost 
of the respective benefit plan for the periods presented. However, portions of the 
net periodic benefit coste disclosed in the tables below have been capitelized as 
a component of pmperty, ptent and equipment. Amounts presented in the tables 
below for the Subsidiary Registrants represent the amounts of pension and 
other post-retirement benefit cost allocated by Duke Energy for employees of 
the Subsidiary Registrante, Additionally, the Subsidiaiy Registrante are allocated 
their proportionate share of pension and post-retiremenl benefit cost for 
employees of Duke Energy's shared seivices affiliate that pravide support to the 
Subsidiary Registrante. These allocated amounte are included in the governance 
and shared seivice coste discussed in Note 13, 

Duke Energy's policy is to fund amounts on an actuarial basis to provide 
assete sufficient fo meet benetit payments fo be paid to plan particlpante. The 
folfowing tobfe includes information related to the Ouke Energy Registrants' 
contributions to ite U.S. qualified defined benefit pension plans. 

(in millions) 
Duhe 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 

Florida 

Ouke 

Energy 

Ohio 

Duke 

Energy 

Indtena 

Anticipated Conb-lbutions: 

2015 

Contributjons Made: 

2014 
2013 
2012 

E302 

250 

304 

83 

250 

346 

42 

63 
141 

40 

133 
128 

QUALIFIED PENSION PUNS 

Components of Net Periodic Pension Costs 

Year Ended December 31,2014 

tin millions) 
Duke 

Energy 

$135 

344 
(511) 

150 
(15) 

8 

Duke 
Energy 

Carolinas 

$ 41 

85 
(132) 

36 
(8) 
2 

Progress 
Energy 

$ 40 

112 
(173) 

68 
(3) 
3 

Duke 
Energy 

Progress 

$21 
54 

(85) 

32 
(2) 
1 

Duke 
Energy 

Florida 

$ 20 

57 
(85) 

32 
(1) 
1 

Duke 
Energy 

Otiio 

$ 4 

20 
(27) 

4 

— 
— 

Duke 
Energy 

Indiana 

$ 9 

29 
(41) 

13 

— 
1 

Sen/ice cost 

Interest cost on projected benefit obligation 

Expected retum on plan assets 

Amortization ot actuarial loss 

Amortization of prior service credit 

Other 

Net periodic pension costs $111 $ 24 $ 47 $ 21 $ 24 $ 1 $11 
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rear Ended December 31,2013 

(in millions) 
Ouke 

Energy 

$167 

320 
(549) 

244 
(11) 

7 

Duke 
Energy 

Carolinas 

$ 49 

80 
(148) 

60 
(6) 
2 

Progress 

Energy 

$ 60 

116 
(199) 

IQl 
(4) 
I 

Duke 

Energy 

Progress 

$22 
50 

(94) 

46 
(1) 
1 

Duke 
Energy 

Florida 

$30 
53 

(87) 

49 
(2) 
1 

Duke 

Energy 
Ohio 

$ 6 

21 
(31) 

13 

— 
— 

Duke 
Energy 

Indiana 

$ 11 

28 
(46) 

24 
1 
I 

Sewice cost 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior sen/ice (crediO cost 

Other 

Net periodic pension costs 178 $ 37 76 $ 9 

Year Ended December 31,2012 

(in millions) 
Duke 

Energy 

$122 

307 
(472) 

144 
10 
6 

Duke 
Energy 

Caralinas 

$ 35 

90 
(146) 

45 
1 
2 

Progress 
Energy 

% 63 

127 
(188) 

93 
9 
2 

Duke 

Energy 

Progress 

$25 
58 

(96) 

37 
8 
1 

Duhe 
Energy 

Florida 

$30 
56 

(81) 

48 
(1) 
1 

Duke 

Energy 

Ohio 

$ 6 

31 
(45) 

10 
1 

— 

Duke 
Energy 

Indiana 

$ 9 

30 
(46) 

15 
1 

— 

Sen/ice cost 

Interest cost on projected benefit obligation 

Expected retum on plan assets 

Amortization of actuarial loss 

Amortization of prior sen/ice cost (crediO 

Other 

Net periodic pension costs $117 106 $ 3 $ 9 

Amounts Recop i zed in Accumulated Other Comprehensive Income and Regulatory Assets 

Year Ended December 31,2014 

(in millions) 

Duke Duke 

Duke Energy Progress Energy 

Energy Carolinas Energy Progress 

Duke Duke Duhe 

Energy Energy Energy 

Florida Ohio Indiana 

Regulatory assets, net increase (decrease) $112 $ 30 $ ( 7 3 ) $ (17) $ 11 $ 17 $ 4 

Accumulated other comprehensive (income) loss 

Deferred income tex expense 

Actuarial losses arising during the year 

Prioryear sen îce credit arising during the year 

$(10) 
29 

$ - $ (2) $ - $ - $ -

Year Ended December 31,2013 

On millions) 
Duke 

Energy 

Duke 
Energy Progress 

Carolinas Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

$-

Amortization of prior year actuarial losses 

ReclassHication ot actuarial losses to regulalory assets 

Net amount recognized in accumulated other comprehensive income 

(9) 

(1) 

$ 9 

— 

$ -

— 

$ (2) 

— 

$ -

~ 

$ - $ - $ -

Duke Duke 
Energy Energy 

Ohio Indiana 

Regulatory assets, net decrease $(205) $(253) $(109) $(146) $(96) ${99) 
Accumulated other comprehensive (income) loss 

Deferred income tex benefit 

Actuarial gains arising during the year 

Prioryear sen/ice credit arising during the year 

Amortizationof prioryear actuarial losses 

Reclassification of actuarial losses to regulatoiy assets 

18 

(33) 

(1) 
(15) 

3 

(2) 

M amount recopized in accumulated other comprehensive inconie (28) (5) 
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Reconci l iat ion of Funded Status to Net Amount Recognized 

Year Ended December 31,2014 

(in millions) 

Duke 
Duhe Energy 

Energy Carolinas 
Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke Duhe 
Energy Energy 

Ohio Indiana 

Change in Projected Benefit Obligation 

Obligation at prior measurement date 

Sen/ice cost 

Interest cost 

Actuarial loss'" 

Transfers 

$ 7,510 
135 
344 
618 

$1,875 
41 
85 

132 
37 

$2,739 

40 

112 
211 

(375) 

$1,172 
21 
54 
98 

(61) 

$1,233 
20 
57 

105 
(9) 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Actual return on plan assets 

Benefits paid 

Transfers 

Year Ended December 31,2013 

(in millions) 

Duke 
Energy 

Duhe 
Energy 

Carolinas 
Progress 

Energy 

Duhe 
Energy 

Progress 

Duhe 
Energy 

Florida 

$ 442 

4 
20 
41 
(6) 

$632 
9 

29 

41 

Plan amendments 

Benefits paid 

Obligation at measurement date 

Accumulated Benefit Obligadon at measurement date 

(4) 

(496) 

$ 8,107 

$ 7,966 

(1) 
(116) 

$2,053 

$2,052 

(170) 

$2,557 

$2,519 

(97) 

$1,187 

$1,187 

(71) 

$1,335 

$1,297 

(1) 

(31) 

$ 469 

$ 459 

(38) 

$673 

$645 

$ 8,142 
852 

(496) 

— 

$2,162 
217 

(116) 
37 

$2,944 
300 

(170) 
(352) 

$1,330 
149 
(97) 
(61) 

$1,299 
144 
(71) 
(9) 

$ 448 
45 

(31) 
(6) 

$654 
65 

(38) 

~ 
Plan assets at measurement date $ 8.498 $2,300 

Funded status of plan $ 391 $ 247 

$2,722 

$ 165 

$1,321 

$ 134 

$1,363 

$ 28 

$ 456 

$ (13) 

$681 

$ 8 

la) Includes an increase In benetil obligalicn of $180 mWm as a resultof changes in Ouke Energy's m m W i i assumpticns. 

Duke Duke 

Energy Energy 
Ohio Indiana 

Change in Projected Benefit Obligation 

Obligation at prior measurement date 

Sen/Ice cost 

Interest cost 

Actuarial gains 

Transfers 

8,030 
167 
320 

(399) 

2,028 

49 

80 

(73) 

(26) 

$ 2,8 

116 
(118) 

(7) 

i 1,264 
22 
50 

(26) 
(45) 

i 1,309 
30 
53 

(75) 
(17) 

Change in Fair Value oi Plan Assets 

Plan assets at prior measurement date 

Actual retum on plan assets 

Benefits paid 

Transfers 

Employer contributions 

7,754 
705 

(567) 

250 

2,151 
207 

(170) 
(26) 

2,647 
215 

(161) 
(7) 

250 

E 1,289 
108 
(85) 
(45) 
63 

; 1,150 
93 

(60) 
(17) 
133 

527 
6 

21 
(71) 

(2) 

11 
28 

(56) 
(2) 

Plan amendmente 

Benefits paid 
Obligation at measurement date 

Arxumulated Benefit Obliiration at measurement date 

(41) 

(567) 

$ 7.510 

$ 7,361 

(13) 

(170) 

$ 1,875 

$ 1,875 

(19) 

(161) 

$ 2,739 

$ 2,698 

(8) 

(85) 

$1,172 

$1,172 

(7) 

(60) 

$ 1,233 

$1,192 

(39) 

$442 

$429 

(33) 

$632 

$608 

446 
43 

(39) 
(2) 

$627 
62 

(33) 
(2) 

Plan assets at measurement dale 

Funded status of plan 

$ 8,142 

$ 632 
$ 2,162 

$ 287 
$ 2,944 

$ 205 

$1,330 

$ 158 

$ 1,299 

$ 66 

$448 

$ 6 

$654 

$ 22 
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Amounts Recognized in the Consolidated B3lance Sheets 

December 31,2014 

(in millions) 
Duke 

Ener^ 

Duke 
Energy 

Carolinas 
Pragress 

Energy 

Duke 
Energy 

Progress 

Duke 

Energy 

Florida 

December 31.2013 

(in mitltens) 

Accumulaled other comprehensive (income) loss 

Deferred income lax asset 

Prior service credit 

Net actuarial loss 

(41) 
(5) 

121 

(9) 

21 

Duke Duke 

Energy Eneiw 
Ohio Indiana 

Pretended pension'*' 

Non-current pension liability™ 

Net asset recognized 

Regulatoiy assets 

Accumulated other comprehensive (income) loss 

Deferred income tax asset 

Prior sen/ice credit 

Net actuarial loss 

Nel amounts recognized in accumulated other comprehensive loss*'' 

Amounts to be recognized in net periodic pension expense in the next year 

Unrecognized net actuarial loss 

Unrecognized prior sen/ice credit 

$ 441 

$ 50 

$ 391 

$1,711 

$ (51) 

(5) 

140 

$ 84 

$ 166 

(15) 

$247 

$ -
$247 

$407 

$ -

$ -

$ 39 

(8) 

$165 

$ -
$165 

$753 

$(11) 

21 

$ 10 

$ 65 

(3) 

$134 

$ -
$134 

$346 

$ -

$ -

$ 34 

(2) 

$ 28 

$ -
$ 28 

$ 406 

$ -

$ ~ 

$ 31 

(1) 

$ -
$ 13 

$U3) 

$ 65 

$ -

$ -

$ 6 

$ 8 

$ -
$ 8 

$151 

$ -

$ -

$ 14 

Duhe Duke Duhe Duhe Duke 
DukB Eneigy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Prefunded pension'" 

Non-current pension liability*' 

Net asset recognized 

Regulatory assets 

$ 632 

$ -
$ 632 

$1,599 

$287 

$ -
$287 

$377 

$ 230 

$ 25 

$ 205 

$ 826 

$158 

$ -
$158 

$363 

$ 66 

$ -
$ 66 

$395 

$ 2 

$ (4) 

$ 6 

$ 48 

$ 75 

$ 53 

$ 22 

$147 

Nel amounts recognized in accumulated other comprehensive loss"' $ 75 12 

(a) Included in Other within investments and Oilier Assels on ttie Consclidaled Baiance Siieets. 

(t)] Included in Accrued pension and otiiei post-retirement benefit costs on the Consoiidated Balance Sheets. 

(c) Excludes accumulaled otiie' coraptetiensive incorre of $22 million and $16 million as ot 2014 and 2013, respectively, net of la«, associaled with a Brazilian retirement plan 

Information for Plans wi th Accumulated Benefit Obligation in Excess of Plan Assets 

(in millions) 

December 31,2014 

Duhe 
Energy 

Ohio 
Duke 

Energy 

Prqected benefit obligation 

Accumulated beneht obligation 

Fair value of plan assets 

702 
672 
652 

$ 315 
306 
302 
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As of DecemberSl, 2013, none ofthe qualified pension plans had an accumulated benefit obligation in excess of plan assets. 

Assumptions Used for Pension Benefits Accounting 

The discount rale used to determine the current year pension obligation and following year's pension expense is based on a bond selection-settlement portfolio 
approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow lo provide tor projected 
benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher. After the bond portfolio 
is selected, a single interest rale is determined that equates the present value of the plan's projected benefit payments discounted at this rate with the market value 
of the bonds selected. 

The average remaining sen/ice period of active covered employees is nine years for Duke Energy, Duhe Energy Carolinas, Progress Energy, Duke Energy Progress, 
Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana. 

The following tables present the assumptions or range of assumptions used for pension benefit accounting, 

DecemberSl, 

_ _ ^ ^ ^ _ ^ _ _ 2014 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

Discount rate 

Salary increase 

Expected long-term rate of return on plan assets 

(a) For Progress Energy plans, the assumptions used in 2012 to detemine net periodic pension costs reflect remeasurement as of luly 1,2012, due to the me^er between Oulie Energy and Progress Energy. 

Expected Benefit Payments 

2014 

4.10% 
4.00% - 4.40% 

4.70% 
4.00% - 4.40% 

6.75% 

2013 

4.70% 
4.00%-4.40% 

4,10% 
4.00%-4.30% 

7.75% 

20121.1 

4.10% 
4.00% - 4.30% 

460%-5.10% 
4,00% - 4.40% 
8.00% - 8.25% 

(in millions) 

Duhe 
Duke Energy 

Energy Carolinas 

Progress 
Energy 

DuKe 
Energy 

Progress 

Dulte 
E n e i ^ 
FlOiida 

Duke Duire 

Energy Energy 

Ohio Indiana 

Years ending Oecember 31, 

2015 
2016 
2017 
2018 
2019 

2020-2024 

; 584 
604 
616 
625 
626 

3,107 

$175 
184 
195 
200 
194 

924 

$150 
158 
161 
165 
168 

868 

$ 80 
85 
86 
87 
88 

437 

$ 67 
70 
73 
76 
78 

420 

$ 34 
35 
34 
34 
34 

168 

$ 45 
46 
45 
46 
46 

229 

NON-QUALIFIED PENSION PLANS 

Components of Net Periodic Pension Costs 

Year Ended December 31,2014 

Duke 

(in millions) 

Sen/ice cost 

Interest cost on projected benefit obligation 

Amortization of actuarial loss 

Amorlization of prior service credit 

Net periodic pension costs 

Duke 
Energy 

$3 
14 
3 

(1) 
$19 

Energy 
Carolinas 

$-
1 

— 
— 

$ 1 

Progress 
Energy 

$ 1 
5 
2 

(I) 
$7 

Energy 
Progress 

$ 1 

1 

— 
_ 

$ 2 

Energy 
Florida 

$-
2 

— 
— 

$ 2 

Energy 
Ohio 

$-
— 
— 
— 

$-

Energy 
Indiana 

$-
— 
— 
— 

$-
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Year Ended December 31,2013 

(in millions) 

Sen/ice cost 

Interest cost on projected benefrt obligation 

Amortization of actuarial loss 

Amortization of prior sen/ice credit 

Nel periodic pension cosls 

Duke 
Energy 

$ 3 

13 

5 

(1) 

$20 

DuKe Energy 

Carolinas 

$ -
1 

$ 1 

Progress 
Energy 

$ 1 

7 

3 

(1) 

$10 

Energy 
Progress 

$ 1 
1 
1 

$ 3 

Energy 
Florida 

$ -
I 

L 

$ 2 

Energy 
Ohio 

$-

$-

feiergy 
Indiana 

$ -

$ -

Year Ended December 31,2012 

(in millions) 

Sen/ice cost 

Interest cost on pmjecled benefit obligation 

Amorlization of actuarial loss 

Amorlization of prior seivice cost (credil) 

Net periodic pension cosls 

Duke 
Energy 

$ 2 

12 

4 

1 

$19 

Duke Energy Progress 
Carolinas Energy 

$ — $ 2 

' 1 8 

— 5 

- (1) 

$ 1 $14 

Energy 
Progress 

$ 1 

1 

1 

$ 3 

Energy 
Florida 

$ -
2 

$ 2 

Energy 
Ohio 

$-

$-

Energy 
Indiana 

$-

$-

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets and Liabilities 

Year Ended DecemberSl, 2014 

(in millions) 

Duke Duke Duke Duke Duire 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Pr i ^ess Florida Ohio Indiana 

Regulatory assets, net increase 

Regulatory liabililies, net decrease 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial gains arising during the year 

Net amount recognized in accumulated olher comprehensive loss (income) 

$44 

$ ( 7 ) 

$ 4 

(9) 

$ ( 5 ) 

$ 1 

$ -

$-

$ -

$14 

$ -

$ 5 
(11) 

$ (6 ) 

$ 4 

$-

$-

$-

$19 

$-

$ -

$-

$ 1 

$-

$-

$-

$ 2 

$ -

$-

$-

Year Ended December 31,2013 

(in millions) 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duhe 
Energy 
Florida 

Duhe 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Regulatory assets, nel (decrease) increase 

Regulatory liabilities, net increase 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial losses (gains) arising during the year 

Prioryear sen/ice credit arising during the year 

Net amount rettigniied in xtumulated other comprehensvift ; loss (Income) 

${I4) 

$ 5 

$ -
2 

(1) 

$ 1 

$ 1 

$-

$ -

$ -

$(I6) 

$ -

$ 1 
(5) 

$ (4) 

$(4) 

$-

$-

$-

$(3) 

$-

$-

$-

$_ 
$-

$-

$ -

$(2) 

$-

$-

$-
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Combined Notes to Consolidated Financial Statements - (Continued) 

Reconcil iat ion of Funded Status to Net Amount Recognized 

Year Ended December 31,2014 

(in millions) 
Duke 

Energy 

$304 

3 

14 

43 

Duke 
E n o i ^ 

Carolinas 

$15 

1 
2 

Progress 
Energy 

$140 

1 

5 

11 

Duke 
Energy 

Progress 

$34 

1 

1 

2 

Duke 
Energy 
Florida 

$39 

2 
20 

Duke 
Energy 

Ohio 

$ 3 

1 

Duke 
Energy 

Indiana 

$ 5 

1 

Change in Projected Benefit Obligation 

Obligation at pnor measurement dale 

Sen/ice cost 

Interest cost 

Actuarial losses'" 

Settlements 

Plan amendments 

Transfers 

Benefits paid 

Obligation at measurement date 

Accumulated Benefit Obligation at measurement date 

(27) 

$337 

$333 

(2) 

$16 

$15 

(32) 

(9) 

$116 

$116 

(3) 

$35 

$35 

4 

(4) 

$61 

$61 

$ 4 

$ 4 

(1) 

$ 5 

$ 5 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Benefits paid (27) (2) 

Employer contributions 27 2 

Plan assets at measurement date $ — $ — 

(9) 
9 

$ -

(3) 
3 

$-

(4) 
4 

$- $-

(I) 
1 

$-
(a) InclLrdes an increese in benefit obligaliori of $21 million as a result of changes in Duke Energy's monelity essumpliens. 

Year Ended December 31,2013 

(in millions) 
Duke 

Energy 

$335 

3 

13 

(15) 

(5) 

(i) 

Duke 
Energy 

Carolinas 

$16 

1 
1 

~-

Progress 
Energy 

$176 

7 
(11) 

Duke 
Energy 

Progress 

$38 

I 
(3) 

— 

Duhe 
Energy 
Florida 

$45 

1 
(3) 

— 

Duhe 
Energy 

Ohio 

$ 4 

(!) 

— 

Ouke 
Energy 

Indiana 

$ 5 

— 

— 

Change in Projected Benefit Obligation 

Obligation at prior measurement dale 

Sen/ice cost 

Interest cost 

Actuarial (gains) losses 

Settlements 

Plan amendments 

Transfers 

Benefits paid 

Obligation at measurement date 

Accumulated Benefit Obligation at measurement date 

(26) 

$304 

$302 

(3) 

$15 

$15 

(21) 

(12) 

$140 

$140 

(3) 

$34 

$34 

(4) 

$39 

$39 

— 

$ 3 

$ 3 

— 

$ 5 

$ 5 

Change in Fair Value <rf Plan Assets 
Plan assets at prior measurement date 

Benefits paid 

Employer contributions 

(26) 
26 

(12) 
12 

Plan assets at measurement date 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Amounts Recognized in the Consolidated Balance Sheels 

December 31.2014 

(in millions) 
Duhe 

Energy 

Duke 
Energy 

Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Accumulated other comprehensive (income) loss 

Deferred income tax 3sset 

Prior service credit 

M actuarial gain 

4 

(1) 

(8) 

$- $ 2 

(4) 

$- $-

December 31,2013 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Accumulated other comprehensive (income) loss 

Deferred income tax asset 

Prior sen/ice credit 

IJet actuarial loss 
(1) 
1 

Duke 
Energy 

Ohio 

$-

Ouke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Current pension l i a b W 

Non-current pension liability* 

Total accrued pension liability 

Regulatoiy assets 

Regulatoiy liatiilities 

$ 27 

310 

$337 

$ 89 

$ -

$ 2 

14 

$16 

$ 5 

$ -

$ 8 

108 

$116 

$ 32 

$ -

$ 3 
32 

$35 

$ 7 

$-

$ 4 
57 

$61 

$25 

$-

$ -
4 

$ 4 

$ 1 

$-

$ -
5 

$ 5 

$ 2 

$ -

$-

Net amounts recognized in accumulated other compreSiensive income 

Amounts to be recognized in net periodic pension expense in the next year 

Unrecognized net actuarial loss 

Unrecognized prior service credit 

$ (5) 

$ 6 

(1) 

$ -

$ -

S (21 

$ 2 

$-

$ 1 

$-

$ 2 

s-
$-

$ -

$ -

Duke 
Energy 

Indiana 

Current pension liability'^' 

Non-current pension liability'" 

Total accrued pension liability 

Regulatory assets 

Regulatory liabilities 

$ 30 

274 

$304 

$ 45 

$ 7 

$ 2 

13 

$15 

$ 4 

$ -

$ 11 

129 

$140 

$ 18 

$ -

$ 2 

32 

$34 

$ 3 

$-

$ 3 

36 

$39 

$ 6 

$-

$ -
3 

$ 3 

$-
$-

$ -
5 

$ 5 

$-
$-

Net amounts recognized in accumulated other comprehensive loss $ 4 

(a) InclLTded in OUrer within Current Uabilities on the Consolidated Balance Stieets. 

(b) Included in Accrued pension and olNer post-retirement benefit costs on itie Consolidated Balance stieels. 

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets 

December 31,2014 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duhe Duke 
Energy Energy 

Progress Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Projected benefit obligation 

Accumulated benefit obligation 

$337 

333 
$ 16 

15 
$116 

116 
$35 

35 
$61 

61 
$ 4 

4 

$5 

5 

December 31,2013 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke Duke 
Energy Energy 

Progress Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Projected benefit obligation 

Accumulated benefit obligation 

$304 

302 
$15 

15 
$140 

140 
$34 

34 
$39 

39 
$3 

3 
$5 

5 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Assumptions Used for Pension Benefits Accounting 

Ttie discount rate used to determine the current year pension obligation and following year's pension expense is based on a bond selection-settlement portfolio 
approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to provide for projected 
benefit payments of the plan. The selected bond portfolio is derived from a universe ot non-callable corporate bonds rated Aa quality or higher. After the bond portfolio 
is selectet), a single interest rate is determined Uiat equates the present value of the plan's projected benefit payments discounted at this rate with the market value 
of the bonds selected. 

The average remaining sen/ice period of active covered employees is 13 years for Duke Energy and Progress Energy, nine years for Duke Ener© Carolinas, Duke 
Energy Ohio and Duke Energy Indiana, 12 years for Duke Energy Progress and 17 years for Duke Energy Florida. 

The following tables present the assumptions used for pension benefit accounting. 

December 31, 

2014 2013 2012"! 

Benefit Obligations 
Discount rate 
Salary increase 
Net Periodic Benefit Cost 

4.10% 
4.40% 

4.70% 
4.40% 

4.10% 
4,30% 

DiSGQuntrate 4.70% 4.10% 4,60% 
Salaiy increase 4 4()o/̂  430% 

- 5,IQ% 

4,40% 

(a) ror Progress Energy plans, ttie asSLimptions used in 201? to determine net periodic pension costs reflect remeasurement as ot July 1,2013. due lo the merger between Ouke Energy and Pfogress Ene^ . 

Expected Benefit Payments 

Duke Duke Duhe Duke 
Duke Energy Progress Energy Energy Energy 

(inmillions) Energy Carolinas Energy Progress Florida Ohio 

Duke 
Energy 

Indiana 

Years ending December 31, 
2015 
2016 
2017 
2018 
2019 

2020-2024 

28 
27 
27 
24 
24 

116 

$2 
2 
2 
2 
2 

6 

$ 8 

8 
8 
8 
8 

38 

$ 3 

3 
3 
3 
3 

13 

$4 
4 
4 
4 
4 

19 

OTHER POST-RETIREMENT BENEFIT PLANS 

Duke Energy provides, and the Subsidiary Registrants participate in, some health care and life insurance benefits for retired employees on a confributotv and 
non-contributory basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in the plans. The health care 
benefits include medical, dental, and prescription drug coverage and are subject to certain limitations, such as deductibles and co-payments, 

Duke E n e ^ did not make any pre-funding contributions to its other post-retirement benefit plans during the years ended December 31,2014,2013 or 2012. 

Components of Net Periodic Other Post-Retirement Benefit Costs 

(in millions) 

Seivice cost 

Interest cost on accumulated post-retirement benefit obligation 

Expected retum on plan assets 

Amodizatior of actuarial loss (gain) 

Amortization of prior senflce credit 

Net periodic post-retirement benefit costs 

Duke 
Energy 

$ 10 

49 
(13) 

39 
(125) 

$ (40) 

Duke 
Energy 

Carolinas 

$ 2 
12 
(9) 
3 

(11) 

$ (3) 

Year Ended Decemt»r 31,2014 

Progress 
Energy 

$ 4 

22 

— 
42 

(95) 

$(27) 

Duke 
Energy 

Progress 

$ I 
11 

— 
31 

(73) 

$(30) 

Duke 
Energy 
Florida 

$ 3 
12 

— 
10 

(21) 

$ 4 

Duke 
Energy 

Ohio 

$-
2 

— 
(2) 

— 
$-

Duke 
Energy 

Indiana 

$ 1 
5 

(1) 
— 
— 

$ 5 
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C o m b i n e d No tes t o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s -- ( C o n t i n u e d ) 

(in millions) 

Senfice cost 

Interest cost on accumulated post-retirement benefit obligation 

Expected return on plan assets 

Amottization of actuarial loss (gain) 

Amoftization of prior seivice credit 

Net periodic post-retirement benefit costs 

Duke 
Energy 

$ 24 

68 

(14) 

52 

(41) 

$ 89 

Duke 
Energy 

Carolinas 

$ 2 

13 

(11) 

3 

(7) 

$ -

Year Ended December 31,2013 

Progress 
Energy 

$ 18 

41 

57 

(301 

$ 86 

Duke 
Energy 

Progress 

$ 9 

22 

34 

(20) 

$ 45 

Duke 
Energy 
Florida 

$ 7 

16 

16 

(6) 

$ 33 

Duke 
Energy 

Ohio 

$ I 

2 

(1) 

(1) 

(U 

$ -

Duke 
Energy 

Indiana 

$ 1 

5 

(1) 

1 

$ 6 

(in millions) 

Sen/ice cost 

Interest cost on accumulated post-retirement benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss (gain) 

Amortization of prior sen/Ice credit 

Amortization of net transition liability 

Special termination benefit cost 

Net periodic post-retirement benefit costs 

Duke 
Energy 

$ 16 

56 

(17) 

14 

(8) 

10 

9 

$80 

Duke 
biergy 

Carolinas 

$ 2 

15 

(10) 

3 

(5) 

7 

1 

$ 13 

Year Ended December 31,2012 

Progress 
Energy 

$ 17 

43 

(2) 

35 

4 

5 

$102 

Duke 
Energy 

Progress 

$ 8 

23 

20 

2 
$53 

Duke 
Energy 
Florida 

$ 7 

18 

(2) 

12 

3 

1 

$39 

Duke 
Energy 

Ohio 

$ 1 

3 

(1) 

(2) 

(1) 

$-

Duke 
Energy 

Indiana 

$ 1 

6 

(1) 

$ 6 

Amounts Recognized In Accumulated Other Comprehensive Income and Regulatory Assets and Liabil i f ies 

(in millions) 
Regulatoiy assets, net increase (decrease) 

l^egulatoiy liabilities, net Increase (decrease) 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial losses (gains) arising during the year 

Prioryear service credit arising during the year 

Amortization of prior year prior service credit 

Net amount recognized in accumulated other comprehensive income 

Duke 
Energy 

$ 162 

$ 249 

$ 1 

1 

(6) 

2 

$ (2) 

Duke 
Energy 

Carolinas 

$ 34 

$ 76 

$ -

$ -

Year Ended December 31,2014 

Progress 
Energy 

$ 129 

$ 122 

$ 1 
(2) 

$ (1) 

Duke 
Energy 

Progress 

$ 97 

$ 61 

$ -

$ -

Duke 
Energy 
Florida 

$ (4) 

$ 61 

$ _ 

$ -

Duke 
Energy 

Otiio 

$-
$ (2) 

$-

$-

Duke 
Energy 

Indiana 

$ ( 7 ) 

$14 

$-

$-

(in millions) 

Regulatoiy assets, net (decrease) increase 

Regulatoiy liabilities, net increase (decrease) 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial gains arising during the year 

Prioryear senfice credit arising during the year 

Amortization of prior year actuarial loss 

Net amount recognized in accumulated other comprehensive income 

Duke 
Energy 

$(683) 

$ 30 

$ 2 

(4) 

(3) 

I 

$ (4) 

Duke 
Energy 

Carolinas 

$(5I) 

$-

$-

$-

Year Ended December 31,2013 

Progress 
Energy 

$(634) 

$ -

$ -

$ -

Duke 
Energy 

Progress 

$(388) 

$ -

$ -

$ -

Duke 
Energy 
Florida 

$(166) 

$ -

$ -

$ -

Duke 
Energy 

Ohio 

$-
$ 3 

$-

$-

Duke 
Energy 

Indiana 

$ (6) 

$ 9 

$-

$-
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C o m b i n e d Notes t o C o n s o l i d a t e d F i n a n c i a l S ta temen ts -- (Con t inued) 

Reconciliation of Funded Status to Accrued Other Post-Refirement Benefit Costs 

(in millions) 
Change in Projected Benefit Obligation 

Accumulated post-retirement benefit obligation at prior measurement date 

Sen/Jce cost 

interest cost 

Plan participants' contributions 

Actuarial gains'*' 

Transfers 

plan amendments 

Benefits paid 

Accrued retiree drug subsidy 

Accumulated post-retirement benefit obligation at measurement date 

Change in Fair %lue of Plan Assets 

Plan assets al prior measmement date 

Actual return on plan assets 

Benefits paid 

Transfers 

Employer contributions 

Plan participants' contributions 

Plan assets at measurement date 

Duke 
Energy 

$1,106 

10 
49 
25 

(87) 

— 
(85) 

(103) 

1 

$ 916 

$ 214 

18 
(103) 

— 
73 
25 

$ 227 

Duke 
Energy 

Carolinas 

$265 

2 
12 
10 

(35) 

1 
(4) 

(31) 

— 
$220 

$143 

12 
(31) 

(1) 
12 
10 

$145 

Year Ended December 31,2014 

Progress 
Energy 

$ 533 

4 
22 
8 

(19) 

(48) 

(77) 

(44) 

— 
$ 379 

$ -
— 
(44) 

— 
36 
8 

$ -

Duke 
Energy 

Progress 

$233 

1 
11 
4 

(21) 

(2) 

— 
(19) 

~ 
$207 

$ -
— 
(19) 

— 
14 
4 

$ (1) 

Ouke 
Energy 
Florida 

$253 

3 
12 
4 

— 
— 
08) 
(24) 

— 
$170 

$ -
— 
(24) 

_ 
20 
4 

$-

Duke 

Energy 
Ohio 

$42 

— 
2 

— 
— 
(1) 
(11 
(3) 

— 
$39 

$ 8 

— 
(3) 

— 
3 

— 
$ 8 

Duke 
Energy 

Indiana 

$118 

1 
5 
2 

(20) 

— 
— 
(10) 

— 
$ 96 

$ 18 
2 

(10) 
„ 

11 
2 

$ 23 

(a) Incliidesan Increase in tienefit otriiiatien of $7 million as a result of changes in Duhe Energy's monality assumptions. 

(in millions) 

Ctiange in Projected Benefit Obligation 

Accumulated post-retirement benefit obligation at prior measurement date 

Sen/ice cost 

Interest cost 

Plan participants' contributions 

Actuarial gains 

Transfers 

Plan amendments 
Benefits paid 

Accrued retiree druR subsidy 

Accumulated post-retirement benefit obligation at measurement date 

Change in Fair \^lue of Plan Assets 

Pian assets at prior measurement date 

Actual return on plan assets 

Benefits paid 

Transfers 

Employer contributions 
Plan participants' contributions 

Plan assets at measurement date 

Duke 

Energy 

$1,794 

24 
68 
47 

(227) 

— 
(476) 

(132) 

8 
$1,106 

$ 198 

18 
(132) 

— 
83 
47 

$ 214 

Duke 
Energy 

Carolinas 

$316 

2 
13 
15 

(32) 

— 
(L6) 

(36) 

3 
$265 

$134 

13 
(36) 

(1) 
18 
15 

$143 

Year Ended Oecember 31,2013 

Progress 

Energy 

$1,128 

18 
41 
14 

(156) 

(1) 
(455) 

(50) 

4 
$ 533 

$ -
— 
(50) 

— 
46 
14 

$ -

Duke 
Energy 

Progress 

$612 

9 
22 
6 

(73) 

(8) 
(311) 

(26) 

2 
$233 

$ -
— 
(26) 

— 
20 
6 

$ _ 

Duke 
Energy 

Florida 

$413 

7 
16 
7 

(70) 

— 
(91) 

[31) 
2 

$253 

$ -
— 
(31) 

— 
24 
7 

$ -

Duke 

Energy 
Ohio 

$ 48 

1 
2 
3 
(6) 

— 
— 
(6) 

— 
$ 42 

$ 7 
2 

(6) 

— 
2 
3 

$ 8 

Duke 
Energy 

Indiana 

$136 

1 
5 
3 

(12) 

— 
(3) 

(14) 

2 
$118 

$ 17 

2 
(14) 

— 
10 
3 

$ 18 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Amounts Recognized in the Consolidated Balance Sheets 

December 31,2014 

(in millions) 

Duke 

Energy 

Duke 

Energy 
Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

December 31,2013 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Eneigy 

Ohio 

Duke 

Energy 

Indiana 

Current post-retirement liability'" 

Non-current post-retirement liability"" 

Total accrued oost-retirement liability 

Regulatory assets 

Regulatory liabilities 

Accumulated other comprehensive (income) loss 

Defeired income tax liability 

Prior sen/ice credit 

Net actuarial gain 

Net amounts recowiized in accumulated other comprehensive income 

Amounts to be recognized in net periodic pension expense i, 

Unrecognized net actuarial loss (gain) 

Unrecognized prior sen/ice credit 

n the next year 

$ 35 

654 

$689 

$ -
$380 

$ 5 

(9) 

(5) 

$ (91 

$ 16 

(140) 

$ -
75 

$75 
$ -
$76 

$ -

$ -

$ (1) 
(14) 

$ 29 

350 

$379 

$ -
$122 

$ 1 

(2) 

$ (11 

$ 28 

(103) 

$ 16 

192 

$208 

$ -
$ 61 

$ -

$ -

$ 18 

(68) 

$ 14 

156 

$170 

$ -
$ 61 

$ -

$ -

$ 10 

(35) 

$ 2 

29 

$31 

$ -
$19 

$ -

$ -

$ (2) 

$ -
73 

$73 
$64 
$91 

$ -

$ -

$ -

Duke 

Energy 

indiana 

Current post-retirement liability^" 

Non-current post-retirement liabili^"" 

Total accmed post-retirement liability 

Regulatory assets 

Regulatoiy liabilities 

Accumulated other comprehensive (income) loss 

Deferred income tax liability 

Prior sen/Ice credit 

Net actuarial gain 

Net amounts recognized in accumulated other comprehensive income 

$ 39 

853 

$ 892 

$ (162) 

$ 131 

$ 4 

(5) 

(6) 

$ (7) 

$ -
122 

$122 

$(34) 

$ -

$ -

$ -

$ 36 

497 

$ 533 

$ (129) 

$ -

$ -

$ -

$ 17 

216 

$233 

$(97) 

$ -

$ -

$_ 

$ 16 

237 

$253 

$ 4 

$ -

$ -

$ -

$ 2 

32 

$34 

$ -
$21 

$ -

$ -

$ -
100 

$100 

$ 71 

$ 77 

$ -

$ -
(a) Included in Other wittiin Cunent UaDJlilies on the Consolidated Balance Sheels. 
(b) Included in Accrued pension and ottier post'ietirement benefit costs on the Consolidated Balance Stieets. 

Assumptions Used for Other Post-Retirement Benefits Accouming 

The discount rate used to determine the current year other post-retirement benefits obligation and following year's other post-retirement benefits expense is 
based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate 
sufficient cash flow to provide for projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds 
rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates present value of the plan's projected benefit paymente 
discounted at this rate with tbe market value of the bonds selected. 
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The following tables present the assumptions used for other post-retirement benefits accounting. 

DecemberSl, 

2014 2013 2012^" 

Benefit Obligations 

Discount rate 

Net Periodic Benefit Cost 

Discount rate 

Expected long-term rate of retum on plan assets 

Assumed tax rate 

4.10% 4,70% 4,10% 

4.70% 
6.75% 

35% 

410% 
7,75% 

35% 

4,60%-5.10% 
5,00%-8,00% 

35% 

(a) ror F^o^ess Energy plans, the assiiniptioris used in 2012 to determine net periodic oost-retirement tienefit costs reflect lemeasoreraent as of Jjly 1,2012, due to the rrergerbetw^ 

Assumed Health Care Cost Trend Rate 

Health care cost trend rate assumed for next year 

Rate to which the cost trend is assumed to decline (the ultimate trend rate) 

Year that rate reaches ultimate trend 

December 31, 

2014 

6.75% 

4.75% 

2023 

2013 

8,50% 

5,00% 

2021 

Sensit ivity to Changes in Assumed Health Care Cost Trend Rates 

Year Ended December 31,2014 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Duke 

Energy 
Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

1-Percentage Point Increase 

Effect on total sen/ice and interest costs 

Eflect on post-retirement benefit obligation 

l-Percentage Point Decrease 

$ 2 

36 
$ 1 

9 
$ 1 

15 
$ - $ 1 

7 
$ -

2 
$ -

4 

Effect on total sen/ice and Interest costs 

Effect on post-retirement benefit obligation 

(2) 

(31) 
(1) 
(8) 

(1) 
(13) (7) 

(1) 
(6) (1) (3) 

Expected Benefit Payments 

(in millions) 
Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Years ending December31, 

2015 
2016 

2017 
2018 

2019 
2020-2024 

E 77 
77 
76 
74 
73 

332 

17 
18 
13 
19 
19 
84 

$ 30 
30 
29 
29 
29 

132 

14 
14 
14 
14 
13 
61 

$ 4 
4 
3 
3 
3 

15 

$ 10 
10 
9 
9 
8 

35 

199 



PART II 

DUKE ENERG/CORPORATION • DUKE ENERillf CAROUNAS, LLC • PROGRESS ENERGY, INC. • 

DUKE ENERGY PROGRESS, INC, ' DUKE ENERGY FLORIDA, INC. ' DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

P U N ASSETS 

Description and Allocations 

Duke Energy Master Retirement Trust 

Assets for both the qualified pension and other post-retirement benefits 
are maintained in the Duke Ener^ Master Retirement Trust. Approximately 98 
percent of the Duke Energy Master Retirement Trust assets were allocated to 
qualified pension plans and approximately 2 percent were allocated to other 
post-retirement plans, as of December 31,2014 and 2013. The investment 
objective of the Duke Energy Master Retirement Trust is to achieve reasonable 
retums, subject to a prudent level of portfolio risk, for the puipose of enhancing 
the security of benefits for plan participants. 

The asset allocation targets were set after considering the investment 
objective and the risk profile. Equity securities are held for their higher expected 
return, Oebt securities are pnmarily held to hedge qualified pension plan liability. 
Hedge funds, real estate and other global securities are held for diversification. 
Investments within asset classes are to be diversified to achieve broad market 
participation and reduce the impact of individual managers or investments. 

In 2013, Duke Energy adopted a de-risking investment strategy for the 
Duke Energy Master Retirement Trust. As the funded status of the qualified 
pension plans increases, the targeted allocation to return seeking assets will 
be reduced and the targeted allocation to fixed-income assets will be increased 
to better manage Duhe Energy's qualified pension liability and reduced funded 

status volatility. Duke Energy regularly reviews its actual asset allocation 
and periodically rebalances its investments to the targeted allocation when 
considered appropriate. 

The Duke Energy Retirement MaslerTrust is authorized to engage in the 
lending of certain plan assets. Securities lending is an investment management 
enhancement that utilizes certain existing securities of the Duke Energy 
Retirement MaslerTrust to eam additional income. Securities lending involves the 
loaning of securihes to approved parties. In return for the loaned securities, the 
Duke Energy Retirement Master Tmst receives collateral in the form of cash as a 
safeguard against possible default of any borrower on the retum of the loan under 
terms that permit ttie Duke Ener^ Retirement MasterTmst to sell the securities. 
The Master Tmst mitigates credit risk associated with securities lending 
arrangements by monitoring the fair value of the securities loaned, with additional 
collateral obtained or refunded as necessary. The fair value of securities on 
loan was approximately $383 million and $43 million al December 31,2014 
and 2013, respectively. Cash obtained as collateral exceeded the fairvalue of 
the securities loaned at December 31,2014 and 2013, respectively. Securities 
lending income eamed by the Master Tmst was immaterial for the years ended 
December 31,2014,2013 and 2012, respectrvely. 

Qualified pension and other post-retirement benefits for the Subsidiary 
Registrants are derived from the Duke Energy Master Retirement Tojst, as such, 
each are allocated their proportionate share of the assets discussed below. 

The following tabte includes tbe target asset allocahons by asset class at 
December 31,2014 and the actual asset allocations forthe Duke Energy Master 
Retirement Trust 

Target 
Allocation 

Actual AllQcatiQii at December 31. 

2014 2013 

US, equity securities 

Non-U.S. equity securities 

Global equity securities 

Global private equity securities 

Debt securities 

Hedge funds 

Real estate and cash 

Other global securities 

10% 
8% 

10% 
3% 

53% 
2% 
2% 
2% 

10% 
8% 

10% 
3% 

63% 
3% 
1% 
2% 

10% 
8% 

10% 
3% 

63% 
3% 
1% 
2% 

Total 100% 100% 100% 

VEBAI 

Duke Energy also invests other post-retirement assets in the Duke Energy 
Corporation Employee Benefits Trust (VEBA I). The investment objective of VEBA 
I is to achieve sufficient returns, subject to a prudent level of portfolio risk, tor 

the puipose ot promoting ttie security ot plan t)ene1its tor participants, VEBA I is 
passively managed. 

The following table presents target and actual asset allocafions for VEBA I 
at December 31,2014, 

U,S, equity securities 

Debt securities 

Cash 

Total 

Target 
Allocation 

30% 

45% 

25% 

100% 

Actual Allocation at December 31, 

2014 2013 

29% 29% 

28% 29% 

43% 42% 

100% 100% 
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FairValue Measurements 

Duke Energy classifies recurring and non-recurring fair value 
measurements based on the fair value hierarchy as discussed in Note 16. 

Valuation methods of the primary fair value measurements disclosed 
above are as follows: 

Investments in equity securities 

Investments in equity securities, other tiian those accounted for as equity 
and cost meUiod investments, are typically valued at the closing price in the 
principal active mattet as of the last business day of the reporting period. Principal 
active mari^ts for equi^ prices include published exchanges such as NASDAO 
and NYSE. Foreign equi^ prices are banslated from tiieir trading currency using 
the currency exchange rate in effect at the close of the principal active m M . 
Prices have not been adjusted to reflect after-hours market activity. The majority 
of investments in equity securities are valued using Level 1 measurements. When 
(i) the Duke Energy Registrants lack Uie abill^ to redeem investments valued on 
a net asset value per share basis in the near future or (ii) net asset value per 
share is not available at the measurement date, the fair value measurement of ttie 
investinent is categorized as Level 3. 

Investments in debt securities 

Mosl debl investments are valued based on a calculation using inleresi 
rate cun/es and credit spreads applied to the terms of the debt instrument 
(maturity and coupon interest rate) and consider the counterparty credit rating 
Most debt valuations are Level 2 measurements. If the market for a particular 
fixed income security is relatively inactive or illiquid, the measurement is 
Level 3. U.S. Treasury debt is typically Level 2. 

Investments in short-term Investment funds 

Investments in short-term investment funds are valued at the net 
asset value of units held at year end. Investments in short-term investment 

funds with published prices are valued as Level 1. Investments in short-term 
investment funds with unpublished prices are valued as Level 2. 

Investments In real estate timited partnerships 

Investments in real estate limited partnerships are valued by the trustee 
at each valuation date (monthly). As part of the trustee's valuation process, 
properties are externally appraised generally on an annual basis, conducted 
by reputable, independent appraisal tirms, and signed by appraisers that are 
members of the Appraisal Institute, with the professional designation MAI, Fair 
value is detined as the price ttiat would be received to sell an asset or paid to 
transfer a liabilily in an ordeily transaction lietween market participants al the 
measurement date. There are three valuation techniques that can be used to 
value investments in real estate assets: the market, income or cost approach. 
The appropriateness of each valuation technique depends on Ihe type of 
asset or business being valued. In addition, llie trustee may cause additional 
appraisals to be perfomied as warranted by specific asset or market conditions. 
Property valuations and the salient valuation-sensitive assumptions of each 
direct investment property are reviewed by the trustee quarterly and values 
are adjusted if there has been a significant ctiange in circumstances related to 
the investment property since ttie last valuation. Value adjustments for interim 
capital expenditures are only recognized to the extent that the valuation process 
acknowledges a corresponding increase in fair value. An independent fimi is 
hired to m m and approve quarterly direct real estate valuations. Key inputs 
and assumptions used to determine fair value includes among others, rental 
revenue and expense amounts and related revenue and expense growth rates, 
terminal capitalization rates and discount rates. Development investments 
are valued using cost incun'ed to date as a primary input until substantive 
progress is achieved in terms of mitigating construction and leasing risk at 
which point a discounted cash flow approach is more heavily weighted. Key 
inputs and assumptions in addition to those noted above used to determine 
the fair value of development investments include construction costs, and the 
status of construction completion and leasing. Investments in real estate limited 
partnerships are valued as Level 3. 

Duke Energy Master Retirement Trust 

The following tables provide the fair value measurement amounts for the Duke Energy Master Retirement Trust qualified pension and other post-retiremenl assets. 

December 31.2014 

(in millions) Total Fair Value 
$2,346 

4,349 
333 
293 
146 
104 
917 
32 
44 
3D 
9 

10 

Level 1 
$1,625 

— 
171 

— 
— 
— 
— 
— 
— 
30 
— 
(10) 

Level 2 
$ 721 

4,348 
162 

— 
146 

— 
916 
— 
44 

— 
9 

20 

Level 3 

$ -
1 

— 
298 
— 

104 
1 

32 
— 
— 
— 
— 

Equity securities 

Corporate debt securities 

Short-term investment funds 

Partnership interests 

Hedge funds 

Real estate limited partnerships 

U.S, govemment securities 

Guaranteed investment contracts 

Governments bonds - foreign 

Cash 

Government and commercial mortgage backed securiiies 

Net pending transactions end other investments 

Total assets'" $8,618 $1,816 $6,366 $436 

(a) Duke Energy Carolinas, Progress Ene^ , Ojlie Energy Progiess, Duke Energy Florida, Dolce Energy Otiio and Duke Energy Indiana were allocated apDroximately 28 percent, 31 percent, 15 percent, 16 percent, 5 percent and S 
percenl, respectively, ot ttie Ouke E n e ^ Master Reliremenl Trust assets al Oecember 31.2014, Accordingly, all Level 1,2 ant) 3 amounts included in ttie table above are allocable to llie Sutisitliar> Regislranls using these 
peicentaties. 
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December 31,2013 

(in millions) Total Fair Value 

$ 2,877 

2,604 

1,158 

307 
164 
95 

927 
33 
19 
58 
7 

12 

Level 1 

$1,801 

— 
254 

— 
— 
— 
— 
— 
— 
58 

— 
7 

Level 2 

$1,022 

2.601 

904 

— 
I l l 

— 
927 

— 
18 

— 
7 
5 

Level 3 

$ 54 

3 

— 
307 
53 
95 

— 
33 

1 

__ 
— 
— 

Equity securities 

Corporate debt securities 

Short-term investment funds 

Partnership interests 

Hedge funds 

Real estate Timited partnerships 

U.S. government securities 

Guarantees investment contracts 

Governments bonds - foreign 

Cash 

Asset backed securities 

M pending transactions and other investments 

Total assets'^' $ 8,261 $2,120 $5,595 $546 

(a) Duke Energy Carolinas, Piogress Energy. Ojke Energy Progress, Duke E n e ^ Florida, Duke EnergyOhio and Duke Energy Indiana were allocated appn)xiniately 28 percent, 35 percent. 16 percent, 16 percent, i percentand 

8 percent, respectively, of tlie Duke Energy Master Retirement Tm si assets at OecemberSl, 2013. Accordingly, all Level 1,2 and 3 amounts included in Uie table above are allocable to Ihe Subsidiary Regislrants using these 

percentages. 

The following table provides a reconciliabon of beginning and ending balances of assets of master trusts measured at fair value on a recurring basis where the 
determination of fair value includes significant unobservable inputs (Level 3), 

(in millions) 2014 2013 
Balance at January I 

Combination of trust assets'" 

Purchases, sales, issuances and settlements 

Purchases 

Sales 

Total gains (losses) and other, net 

$ 546 $ 352 

17 
(164) 

37 

25 
(152) 

33 

Balance at December 31 $ 436 $ 546 

(a) As of lanuary 1,2013, assels previously held in Ihe Progress Energy Master Retirement Trust were transferred into ttie Duke Energy Master Retirement Trust 

VEBAI 

The following tables provide the fair value measurement amounts for VEBA I other post-retirement assets. 

(in millions) 

Cash and cash equivalents 

Equity securities 

Oebt securities 

Total assets 

December 31.2014 

Total Fair Value Level 1 Level 2 

$ 21 $ ~ $ 21 

14 — 14 

13 — 13 

$ 4 8 $ — $ 4« 

Level 3 

$ -

$ -

(in millions) 

Cash and cash equivalents 

Equity securities 

Debt securities 

Total assels 

December 31,2013 

Total Fair)^lue Levei l Level2 

$ 21 $ — $ 21 

15 — 15 

15 — 15 

$ 51 $ — $ 51 

Levels 

$ -

$ -

EMPLOYEE SAVINGS PLANS 

Duke Energy sponsors, and the Subsidiary Registrants participate in, 
employee savings plans that cover substantially all U.S. employees. Most 
employees participate in a matching contribution formula where Duke Energy 
provides a matching contribution generally equal to 100 percent of employee 
before-tax and Roth 401(k) conlributions, and, as applicable, after-tax 
contributions, of up to 6 percent of eli^ble pay per pay period. Dividends on 

Duke Energy shares held by the savings plans are charged to retained eamings 
when declared and shares held in the plans are considered outstanding in the 
calculahon of basic and diluted earnings per share. 

As of January 1,2014, for new and rehired non-union and certain 
unionized employees who are not eligible to participate in Duke Energy's defined 
benefit plans, an additional employer contribuhon of 4 percent of eligible pay per 
pay period, which is subjectto a three-year vesting schedule, is provided to the 
employee's savings plan account 
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The following table includes pretax employer matching contributions made by Duke Energy and expensed by the Subsidiary Registrants. 

(in millions} 
DuKe 

Energy 

Duke 
Energy Progress 

Carolinas Energy 

Duke 
Energy 

Progress 

Duke Duke 
Energy Energy 
Florida Ohio 

Duke 
Energy 

Indiana 

Years ended DecemberSl, 
2014'^' 
2013 
2012 

$143 
134 

107 

$47 
45 

37 

$43 
45 

45 

$30 
25 

24 

$14 
14 

15 

$3 
3 

4 

$7 
7 

6 

(a) ror 2014. amounts include the additional employer contritiulion of 4 peicent of eligible pay per pay period for employees not eligible to partcipate in a defined benefit plan. 

22. INCOME TAXES 

INCOMETAXEXPENSE 

Components of Income Tax Expense 

Year Ended December 31.2014 

(in millions) 

Duke Duhe 
Duke Energy Progress Energy 

Energy Carolinas Energy Progress 

Duke Duhe Duke 
Energy Energy Energy 
Florida Ohio Indiana 

Current income taxes 

Federal 

State 

ForeiKn 

Total cun'ent income taxes 

Defened income taxes 

Federal 

State 

Foreifin 

Total defen'ed income taxes""" 

Investment tax credit amortization 

Income tax expense from continuing operations 

TaK benefit from discontinued operations 

Total income tax expense included in Consolidated 

Statementsof Operations 

$ -
S6 

144 

200 

1,517 

35 

(67) 

1,485 

(16) 
1,609 

(2951 

$ 1.374 

$ 161 

51 

212 

407 

(25) 

3S2 
(6) 

588 
— 

$ 588 

$(466) 

(8) 

(474) 

938 

84 

1,022 

(8) 
540 

(4) 

$ 536 

$(184) 

14 

(170) 

436 

25 

461 
(6) 

285 

— 

$285 

$(53) 

1 

(52) 

350 

52 

402 
(1) 

349 

— 

$349 

$(73) 

3 

(70) 

113 

1 

114 
(1) 
43 

(300) 

$(257) 

$(112) 

1 

(111) 

294 

15 

309 
(1) 

197 

— 

$197 

(a) There were no benelitsofnetoperatingloss (NOLI carryforwards. 
(b) Includes utilization of NOL and tan credil carryforwards of $1,544 million at Oulie Energy. $345 million at Duke Energy Carolinas. $530 million al Progress Energy, $291 miliion at Duke Energy Progiess, $64 million al Duke 

Energy riorida, $56 million at Duke Energy Otiio and $141 million at Duke Energy Indiana. 
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Year Ended December 31,2013 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 

Duhe 

Process Enei^ 

Energy Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current income taxes 

Federal 

State 

ForeiRn 

Total current income taxes 

Deferred income taxes 

Federal 

State 

Foreign 

Total deferred income taxes'" 

Investment tax credit amortization 

Income tax expense from continuing operations 

Tax expense from discontinued operations 

Total income tax expense included in Consolidated 

Statements of Operations 

$ (lAl) 

(40) 

151 

(30) 

1,092 

144 

14 

1,250 

(15) 

1,205 

29 

$ 1,234 

$ 

$ 

49 

11 

60 

464 

75 

539 
(5) 

594 

— 

594 

$ (221) 

(37) 

(258) 

555 

84 

639 
(8) 

373 
(26) 

$ 347 

ia) WudesljereritsotNOl carryforwards o U M million at DukeEnergy. M M ni'iMnal Progress tnergy.SH million at OuVeEnergy Progress, S301 million; 

$ (70) 

(10) 

(80) 

316 

59 

375 
(7) 

288 

— 

$288 

$(143) 

(13) 

(156) 

326 

44 

370 
(1) 

213 

— 

$213 

$(24) 

(4) 

(28) 

65 

6 

71 

— 
43 
32 

$ 75 

7 

(81) 

276 

29 

305 
(1) 

223 

— 

$223 

alCuXeEnergyflorida and 1179 million aiDulietneigy Indiana 

Year Ended December 31,2012 

(in millions) 

Duke 
Duhe Energy 

Energy Carolinas 

Duke Duke 

Progress Energy Energy 
Energy Progress Florida 

Duhe Duke 
Energy Ener^ 

Ohio Indiana 

Current income taxes 

Federal 

State 

Foreign 

Total current income taxes 

$ (108) 

29 
133 

54 

$ (1) 
(25) 

— 
(26) 

$ (88) 
2 

— 
(86) 

$ (48) 

(6) 

— 
(54) 

$ 6 

— 
— 

6 

$ (8) 

5 

— 
(3) 

$ (27) 

27 

— 
— 

Deferred income taxes 

Federal 

State 

Foreign 

491 
71 
20 

226 
40 

162 
9 

121 
21 

40 

(2) 

(47) 

(25) 

Total deferred income taxes"' 

Investment tax credit amortization 

Income tax expense (benefit) from continuing operations 

Tax benefit from discontinued operations 

Total income tax expense (benefit) included in Consolidated 

Statemenls of Operations 

582 

(13) 

623 

107 

$ 730 

485 

(6) 

453 

— 

$ 453 

265 

(8) 

172 

29 

$ 201 

171 

(7) 

no 
— 

$110 

142 

(1) 

147 

— 

$147 

38 

(2) 

33 

65 

$ 98 

(72) 

(1) 

(73) 

— 

$ (73) 

(ai Indudas bstwfe ol NOLcaiiyfMwacis of $1,052 million at Ouke Enetgj, t ! *5 raillwn af Dute Eiwiffl Caiolmaj, t357 m)lm at Piosesi Etwtsr, i W mUm. at Ouke Eneis Piojiess, $15 mll«w at Duke Eiwijj Flwi<la, S34 

million at Duke Energy Ohio and S2DS million at Duke Energy Indiana. 

Duke Energy Income f rom Continuing Operations before Income Taxes 

(in millions) 

Domestic 

Foreign 

Income fram continuing operations before income taxes 

Years Ended December 31, 

2014 

$3,600 

534 

$4,134 

2013 2012 

$3,183 $1,600 

612 634 

$3,795 $2,234 
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Statutory Rate Reconciliation 

The following tables present a reconciliation of income tax expense at the U.S. federal statutory tax rate to the actual tax expense from continuing operations. 

(in millions) 

Income tax expense, computed at the statutoiy rate of 35 percent 

State income tax, net of federal income tax effect 

Tax differential on foreign earnings'" 

AFUDC equity income 

Renewable energy production tax credits 

International tax dividend 

Other items, net 

Income tax expense from continuing operations 

Effective tax rate 

Duke 
Energy 

$1,447 

59 

(110) 

t47) 

(67) 

373 

14 

$ 1,669 

40.4% 

Duhe 
Energy 

Carolinas 

$ 581 

17 

— 
(32) 

— 
— 
22 

$ 588 

35.4% 

fear EnrJeri tlecember 31,2014 

Progress 
Energy 

t 497 

49 

— 
t9) 
— 
— 

3 

$ 540 

38,0% 

Duhe 

Energy 
Progress 

$263 

25 

— 
(9> 

— 
~ 

6 

$285 

37.9% 

Duhe 

Energy 
Florida 

$314 

34 

— 
— 
— 
— 

1 

$349 

38.9% 

Duke 
Energy 

Ohio 

$ 39 

3 

— 
(1) 

— 
— 

2 

$ 43 

38.9% 

Duke 
Energy 

Indiana 

$195 

10 

— 
(5) 

— 
— 
(3) 

$197 

35.5% 

U) Includes a $57 million benetit as a resultof Uie meiger of Iwo CMIeao subsiiliaries and a change in income tax rates in variijus countries primarily relating to Pew, 

During the fourth quarter of 2014, Duhe Energy declared a taxable dividend of foreign earnings in the form of notes payable that will result in the repatriation of 

approximately $2,7 billion of cash held and expected to be generated by International Energy over a period of up to 8 years. As a result ofthe decision to repatriate all 

cumulative historical undistributed foreign earnings, during the fourth quarter of 2014, Duke Energy recorded U.S. income lax expense of approximately $373 million. 

Duhe Energy's intention is to indefinitely reinvest prospective undistributed earnings generated by Duke Energy's foreign subsidiaries, and accordingly U.S. deferred 

taxes will not be provided for those earnings. 

(in millions) 

Income tax expense, computed at the statutory rate of 35 percent 

State income tax, net of federal income tax effect 

Tax differential on foreign eamings 

AFUDC equity income 

Renewable energy production tax credits 

Other items, net 

Income tax expense (benetit) from continuing operations 

Effective tax rate 

Duke 
Energy 

$ 1,328 

66 

(49) 

(55) 

(62) 

(23) 

$ 1,205 

31.8% 

Duke 
Energy 

Carolinas 

$ 549 

56 

— 
(32) 

— 
21 

$ 594 

37,8% 

Year Ended December 31,2013 

Progress 
Energy 

$ 361 

31 

— 
(18) 

— 
(1) 

$ 373 

36.2% 

Duhe 

Energy 
Progress 

$276 

31 

— 
(15) 

— 
(4) 

$288 

36.5% 

Duke 

Energy 
Florida 

$188 

20 

— 
(3) 

— 
8 

$213 

39.6% 

Duke 

Energy 
Ohio 

$ 39 

2 

— 
— 
— 

2 

$ 43 

39.1% 

Duke 
Energy 

Indiana 

$203 

23 

— 
(5) 

— 
2 

$223 

38,4% 

(in millions) 

Income tax expense, computed at the statutoiy rate of 35 percent 

State income tax, net of federal income tax effect 

Tax tftferential on foreign earrvngs 

AFUDC equity income 

Renewable energy production tax crodits 

Other items, net 

Income tax expense from continuing operations 

Effecfive tax rate 

Duke 
Energy 

$ 782 

65 

(69) 

(101) 

(25) 

(29) 

$ 623 

27.9% 

Duke 
Energy 

Carolinas 

$ 461 

34 

— 
(54) 

— 
12 

$ 453 

34.3% 

Year Ended December 31,2012 

Progress 
Energy 

$ 185 

33 

— 
(37) 

— 
(9) 

$ 172 

32.7% 

Duke 

Energy 
Progress 

$134 

1 

— 
(24) 

— 
(1) 

$110 

28.7% 

Duke 

Energy 
Florida 

$145 

14 

— 
(13) 

— 
1 

$147 

35.7% 

Duke 
Energy 

Ohio 

$ 27 

2 

— 
(2) 

— 
6 

$ 33 

42.9% 

Duke 
Energy 

Indiana 

$ (43) 

1 

— 
(26) 

— 
(5) 

$ (73) 

59.5% 
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Valuation allowances have tieen established for certain fweign and stete NOL cattytotwards and state income taK credits that reduce deferred tax assets to an 
amount that will be realized on a more-likely-ttian-not basis. The net change in the total valuation allowance is included in Tax differential on foreign earnings and 
State Income tax, net of federal Income tax effect in the above tables. 

DEFERRED TA)(ES 

Net Deferred Income Tax Liability Components 

(in millions) 

Deferred credits and other liabilities 

Capital lease obligations 

Pension, posl-retirement and other employee benefits 

Progress Energy merger purohase accounting adjustments'" 

Tax credits and NOL carryforwards 

Investments and otherassets 

Other 

Valuation allowance 

Total deferred income tax assets 

Investments and other assets 

Accelerated depreciation rates 

Regulatory assets and defened debits 

Ottier 

Total deferred Income tax liabilities 

Net deferred income tax liabilities 

Duke 
Energy 

$ 188 

63 
546 

1,124 

3,540 

_ 
— 

(184) 

5,277 

(1,625) 

(11,715) 

(3,694) 

(44) 

(17.078) 

$(11,801) 

Duke 

Energy 

Carolinas 

$ S3 

10 
4 

— 
157 

_ 
12 

— 
236 

(1,051) 

(4,046) 

(953) 

— 
(6,050) 

$(5,814) 

December 31.2014 

Progress 

Energy 

$ lOS 

— 
188 

— 
980 

— 
— 
(13) 

1,263 

(427) 

(3,284) 

(1.602) 

(151) 

(5,464) 

$(4,201) 

Duke 

Energy 
Prograss 

$ 28 

— 
96 

— 
91 

— 
55 
(1) 

269 

(232) 

(2,030) 

(809) 

— 
(3,071) 

$(2,802) 

Duke 
Energy 

Florida 

$ 78 

— 
93 

— 
252 

— 
— 
— 

423 

(245) 

(1,252) 

(792) 

(246) 

(2,535) 

${2.112) 

Duke 
Energy 

Ohio 

$ (8) 

— 
17 

— 
38 
14 
35 

— 
96 

— 
(1.660) 

(141) 

— 
(1.801) 

${1,705) 

Duke 
Energy 

Indiana 

$ 12 
2 

43 

— 
260 

— 
11 

— 
328 

(4) 
(1.603) 

(106) 

— 
(1.713) 

$(1,365) 

(a) Primarily relaled lo capilai lease obligations and debt fairvalue adjuslmenls. 

On luly 23,2013, HB 998 was signed into law, HB 998 reduces the North 
Carolina corporate income tax rate from a statutory 6,9 to 6,0 percent in January 
2014 with a further reduction to 5,0 percent in January 2015, Duhe Energy 
recorded a net reduction of approximately $145 million to its North Carolina 
deferred tax liability in tiie third quarter of 2013. The signiticant majority of 
this deferred tax liability reduction was offset by recording a regulatoiy liability 

pending NCUC determination ot the disposition of the amounts related to Duke 
Energy Caralinas and Duke Energy Progress. The impact of HB 998 did not 
have a significant impact on the financial position, results of operation, or cash 
flows of Duke Energy, Duke Energy Carolinas, Progress Energy or Duke Energy 
Progress. 

The following table presents (he expiration of tax credits and NOL cariyfoptfards. 

(in millions) 

December 31,2014 

Amount 

$ 581 

1,093 

749 
162 
117 
838 

Expiration 

Year 

2029 — 2034 

Indefinite 

2030— 2033 

2 0 1 5 - 2034 

2015— 2033 

2024 

Investment tax credits 
Alternative minimum tax credits 
Federal NOL cariyfowards 
State NOL canyfonvards and credits" 
Foreign NOL canyfonvanJs"* 
Foreign Tax Credits 

Total tax credils and HOL canyionvanJs $ 3.540 

(a) fl valualion allowance of $79 million has been recorded on Bie state Net Ocerating Loss carn^OFwards, as presented in the Nel Defened Income Tat; Liability Components taWe. 

(b) Avaluation allowance of Si 05 million bas been recorded on tbe foreign ^et Operating Loss carryforwards, as presented in the Net Deferred Income Tai; Liability Componenls table. 
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(in millions) 

Deferred credits and othet liabilities 

Capital lease obligations 

Pension, posl-retirement and other employee benefits 

Pn3gress Energy merger purchase accounting adjustments'^' 

tax credits and NOL catiyforwanJs 

Other 

Valuation allowance 

Duke 
E n e i ^ 

$ 245 

59 
649 

1.184 

4,307 

265 
(192) 

Duke 

Energy 
Carolinas 

$ 56 

11 
18 

— 
488 
15 

— 

Deceml)er31,2013 

Duke 
Progress Energy 

Energy Progress 

$ 136 $ 9 
„ _ 

341 l i s 

— — 
1,965 396 

116 39 

(40) (1) 

Duke 
Energy 
Florida 

$ 96 

— 
145 

— 
365 
43 

— 

Duke 

Energy 
Otiio 

$ (13) 

— 
23 

— 
165 
20 

— 

Duke 

Energy 
Indiana 

$ 9 

(2) 
54 

— 
521 

14 

— 
Total deferred income tax assets 

Investments and other assets 

Accelerated depreciation rates 

Regulatoiy assets and defen-ed debits 

Total deferred income tax liabilities 

Net defened income tax liabilities 

6,517 

(1,396) 

(12,615) 

(3.185) 

(17,196) 

$(10,679) 

588 

(999) 

(4,400) 

(609) 

(6,008) 

$(5,420) 

2,518 

(209) 

(3,663) 

(1,389) 

(5,261) 

$(2,743) 

562 

(160) 

(2,528) 

(202) 

(2,890) 

$(2,328) 

649 

(49) 

(1,160) 

(1,159) 

(2,368) 

$(1,719) 

195 

(17) 

(1,937) 

(168) 

(2,122) 

$(1,927) 

596 

(7) 

(1,591) 

(117) 

(1.715) 

$0,119) 

(a) Primarily related to capital lease obligations and debt tair uaiue adiustments. 

Classif ication of Deferred Tax Assets (Liabi l i t ies) in the Consolidated Balance Sheets 

(in millions) 

December 31,2014 

Duke 
Energy 

$ 1,593 

29 

(13,423) 

Dulffi 
Energy 

Carolinas 

$ 3 

(5) 

(5,812) 

Progress 
Energy 

$ 558 

(4,759) 

Duke 
Energy 

Progress 

$ 106 

(2,908) 

Duke 
Energy 
Florida 

S 340 

(2,452) 

Duke 
Energy 

OblD 

$ 60 

(1,765) 

Duke 
Energy 

Indiana 

$ 206 

(1,591) 

Current Assets: Other 

Investments and Other Assets: Other 

Current Liabilities: Other 

Deferred Credits and Oilier Liabilities: Other 

Net deferred Income tax llabiritles $ (11,801) $(5,814) $(4,201) $(2,802) $(2,112) $(1,705) $(1,385) 

December 31,2013 

DuKe 
Duke Energy 

Duke Duke 
Progress Energy Energy 

Duke 
Energy 

Ohio 

Dul(e 
Energy 

Indiana (in millions) 

Cutrent Assets: Other 

Investments and Other Assets: Other 

Deferred Credits and Other Liabilities: Other 

Net deferreiJ income tax liabilities 

Energy 

$ 1,373 

45 

(12,097) 

$(10,679) 

Carolinas 

$ 286 

(5,706) 

$(5,420) 

Energy 

$ 540 

(3,283) 

$(2,743) 

Progress 

$ 229 

(2,557) 

$(2,328) 

Florida 

$ 110 

(1,829) 

$(1,719) 

Ohio 

$ 85 

(2,012) 

$(1,927) 

Indiana 

$ 52 

(1,171) 

$(1,119) 
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UNRECOGNIZED TAX BENEFITS 

The following tables present changes to unreco^iized tax benefits. 

(in millions) 

(in millions) 

(in millions) 

Year Ended December 31,2014 

Duke Ouke Duke Duke 

Duke Energy Progress Energy Energy Energy 
Energy Carolinas Energy Progress Florida Indiana 

Unrecognized tax benefits - Januaiy 1 

Unrecognized tax benefits increases (decreases) 

Gross increases - tax positions in prior periods 

Gmss decreases - t a x positions in prior periods 

Decreases due to settlements 

Total chances 

Unrecognized tax Benefits - December 31 

$ 230 

(2) 

(15) 

(17) 

$ 213 

$ 171 

(11) 

(11) 

$ 160 

$ 

$ 

32 

1 

(1) 

— 
32 

$ 22 

1 

1 

$ 23 

$ 8 

— 

— 
$ 8 

$ 1 

— 

— 
$ 1 

ITear Ended December 31,2013 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Ener^ 

Energy Caroiinas Energy Progress Florida Ohio Indiana 

Unrecognized tax benefits - January 1 

Unrecognized tax benefits (decreases) increases 

Grass decreases - tax positions in prior periods 

Decreases due to setUements 

Reduction due to lapse of statute of limitations 

Total chanfies 

Unrecognized tax benefits - December 31 

$ 540 

(231) 

(66) 

(13) 

(310) 

$ 230 

$ 

$ 

271 

(100) 

(100) 

171 

$ 

$ 

131 

(86) 

(13) 

(99) 

32 

$ 67 

(45) 

(45) 

$ 22 

$ 44 

(37) 

1 

(36) 

$ 8 

$ 36 

(36) 

(36) 

$ -

$ 32 

(31) 

(31) 

$ 1 

Year Ended DecemberSl. 2012 

Duke 
Energy 

Duke 

Energy 

Carolinas 

Progress 

E n e ^ 

Duke 
Energy 

Progress 

Duke 
E n e i ^ 

Florida 

Duke 
Energy 

Ohio 

DuKe 
Energy 

Indiana 

Unteco^ized tax benefits - Januaty 1 385 260 173 32 24 

Acquisitions 

Unrecognized tax benefits increases (decreases) 

Gross increases - tax positions in prior periods 

!5ross decreases - tax posrtions in prior periods 

Gross Increases - current period tax positions 

Gross decreases - cun'ent period tax positions 

Decreases due to settlements 

Reduction due to lapse of statute of limitations 

128 

29 
(4) 
28 
(9) 

113) 

12 
— 
15 
(5) 

(11) 

23 
(72) 

8 
(1) 

10 
(19) 

4 
(1) 

12 
(52) 

4 
— 

2 
— 

4 
(2) 

6 
— 

4 
(2) 

Total changes 

Unrecognized tax benefits - December 31 

155 

$ 540 

11 

$ 271 

(42) 

$ 131 

(6) 

$ 67 

(36) 

$ 44 

4 

$ 36 

8 

$ 32 

The following table includes additional information regarding the Duke 

Energy Registrants' unrecognized tax benefits. It is reasonably possible that 

Duke Energy and Ptogress Energy will reflect an approximate $2& million 

reduction, Duke Energy Progress will reflect an approximate $17 million 

reduction, and Duke Energy Florida will reflect an approximate $7 million 

reduction in unrecognized tax benefits within the next 12 months due to the 

expected lapse of the statute of limitations. All other Duke Energy Registrants 

do not anticipate a material increase or decrease in unrecognized tax tienefits 

within the next 12 months. 

208 



PARTII 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC. • 

DUKE ENERGY PROGRESS, INC. • DUKE ENERGY FLORIDA, INC. * DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

December 31,2014 

(in millions) 

Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy 

Energy Carolinas Energy Progress Florida Indiana 

Amount that if recognized, would affect the effective tax rate or regulatory liability'" 
Amount that if recognized, would be recorded as a component of discontinued operations 

$ 121 $ 112 $ 3 $ 2 $ $ 

(a) Duhe ineis), OuVe Energy Carolinas, Progress Energy, Djke Energy Progress, Duke Energy riorida and Duke Energy fndiana are unable loesiimate the specific amounts that would affect the effective tai; rate versus the 

legiilatorj I M i t j . 

OTHER TAX HATTERS 

The following tables include interest recognized in the Consolidated Statements of Operations and the Consolidated Balance Sheets. 

(in millions) 

Year Ended December 31.2014 

Duke 
Duhe Energy 

Energy Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Otiio Indiana 

Net interest income recognized related to income ta^es 

Net interest expense recognized related to income taxes 

Interest receivable related to income taxes 

Inlerest payable related to income taxes 

$ 6 $ - $ 3 $ - $ 1 $ 4 $ 4 
— 1 — 1 — — — 

13 13 5 3 5 _ _ 

(in millions) 

Year Ended December 31,2013 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

E n e ^ 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 
Ohio 

Duke 
Ener^ 

Indiana 

Net interest income recognized related to income taxes 
Interest payable related to income taxes 

$ 2 4 $ 1 

(in millions) 

Year Ended December 31.2012 

Duke 
Energy 

$ 10 

7 

Duke 

Energy 

Carolinas 

$ 9 

7 

Progress 
Energy 

$ -
2 

17 

Duke 

Energy 
Progress 

$ -

8 

Duke 

Energy 

Florida 

$ -
2 

9 

Duke 

Energy 

Ohio 

$ -

3 

Duke 
Energy 

Indiana 

$ 2 

1 

Net interest income recognized related to income taxes 
Net interest expense recognized related to income taxes 
Interest receivable related to income taxes 
Interest payable related to income taxes 

Duke Energy and its subsidiaries are no longer subject lo LI.S. federal examination for years before 2008. The years 2008 through 2011 are in Appeals. The IRS 
is cuffently auditing the federal income tax returns for years 2012 and 2013. With few exceptions. Duke Energy and its subsidiaries are no longer subject to state, 
local or non-U.S. income tax examinations by tax authorities for years t)e1ore 200^1. 
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23. OTHER INCOME AND EXPENSES, NET 

The components of Other income and expenses, net on the Consolidated Statements of Operations are as fol lows. 

(in millions) 

Year Ended December 31,2014 

Duke 
Duka Energy 

Energy Carolinas 
Ptopess 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Interest income 
Foreign exchange gains 
AFUDC equity 
Defen'ed retums 
Other income (expense) 

$ 57 

3 

135 
89 
67 

$ $ 3 

26 
17 
31 

$ - $ 2 $ 8 $ 

(2) 

14 

Other income and expense, net $ 351 $ 172 $ 77 $ 51 $ 20 $ 10 $ 22 

(in millions) 

Year Ended December 31,2013 

Duke 
Energy 

$ 26 

(18) 

157 

39 

58 

Duke 

Energy 

Carolinas 

$ 1 

91 

32 

(4) 

Progress 

Energy 

$ 7 

50 

7 

30 

Duke 
Energy 

Progress 

$ 1 

42 

7 

7 

Duke 

Energy 

Florida 

$ 3 

8 

— 
19 

Duke 

Energy 

Ohio 

$ 5 

1 

— 
(4) 

Duke 

Energy 

Indiana 

$ 6 

15 

— 
(3) 

Interest income 

Foreign exchange losses 

AFUDC equity 

Deferred returns 

Other income (expense) 

Other income and expense, net 262 120 94 30 2 $ 18 

(in millions) 

Year Ended December 31,2012 

Duke 

Energy 

$ 50 

300 

24 

19 

Duke 

Energy 

Carolinas 

$ 11 

154 

24 

(4) 

Progress 
Energy 

$ 2 

106 

22 

Duke 

Energy 

Progress 

$ 1 

69 

9 

Duke 

Energy 

Florida 

$ 1 

37 

1 

Duke 

Energy 

Ohio 

$ -

6 

2 

Duke 

Energy 

Indiana 

$ 7 

84 

(1) 

Interest income 

Foreign exchange gains 

AFUDC equity 

Deferred returns 

Other income (expense) 

Ottier income and expense, net 397 185 130 90 

24. SUBSEQUENT EVENTS 

For information on subsequent events related to acquisit ions, dispositions and sales of other assets, regulatory matters, commitments and contingencies, and 
debt and credit faci l i t ies, see Notes 2 , 4 , 5 and 6, 
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25. QUARTERLY FINANCIAL DATA (UNAUDITED) 

DUKE ENERGY 

Quarterly EPS amounts ate meant to tie stand-alone calculations anc 

not always additive to the full-year amount di 

share issuances. 

First 

- (Continued) 

tare 

je to rounding and the weighting of 

Sectmtl Third Fourth 
(in millions, except per share data) Quarter*") Quarter*'' Quarter^ Quarter*̂  

2014 

Operating revenues 

Operating income 

Income from continuing operations 

(Loss) income from discontinued 
operations, net of tax 

Net loss (income) 
Net loss (income) attributable to Duke 

Energy Corporation 

Earnings per share: 
Income imm continuing operations 
attributableto Duke Energy 

Corporation common shareholders 

Basic 
Diluted 

(Loss) income from discontinued 

operations attributable to Duke Energy 
Corporation common shareholders 

Basic 
Diluted 

Net (loss) income attributable to Duhe 
Energy Corporation common 

shareholders 
Basic 
Diluted 

2013 
Operating revenues 

Operating Income 

Income fmm continuing operations 

(Loss) Income from discontinued 
operations, net of tax 
Net income 
Net income attributable to Duke 

Energy Corporation 

Eamings per share: 
Income from continuing operations 
attributable to DuKe Energy 

Corporation common shareholders 
Basic 

Diluted 

(Loss) income from discontinued 
operations attributable to Duke Energy 

Corporation common shareholders 
Basic 

Diluted 

Net Income attributable to Duke Energy 
Consoration common shareholders 

Basic 
Diluted 

$6,263 
1,362 

750 

(843) 

(93) 

(97) 

$ 1.05 

$ 1.05 

$5,708 
1,289 

725 

(112) 

613 

609 

$ 1.02 
$ 1.02 

$6,395 

1,619 
891 

378 

1,269 

1,274 

$ 1.25 

i 1.25 

$(1.19) ${0.16) J 0.55 

$(1.19) 

$(0.14) 

$(0.16) 

$ 0.86 
$(0.14) $ 0.86 

$5,536 

1,259 
663 

(29) 
634 

634 

$ 0.93 
$ 0,93 

$ (0.04) 
$ (0.04) 

$ 0.89 
$ 0.89 

$5,393 

742 
292 

50 
342 

339 

$ 0.40 

$ 0.40 

$ 0.08 
$ 0.08 

$ 0.48 

$ 0.48 

$ 0.55 

$ 1.80 
$ 1.80 

$6,217 

1.660 

946 

62 

1,008 

1,C04 

$ 1.33 

$ 1.33 

$ 0.09 

$ 0.09 

$ 1.42 
$ 1.42 

Total 

$5,559 $23,925 

98S 

99 

1 

100 

97 

$ 0.14 $ 
$ 0.14 $ 

5,258 

2,465 

(576) 

1,869 

1,883 

3.46 
3.46 

$ - $ (0.80) 
$ - $ (0.80) 

$ 0.14 $ 
$ 0.14 $ 

2.66 
2.66 

$5,610 $22,756 

1,193 
689 

3 
692 

683 

$ 0.96 $ 
$ 0.96 $ 

$ 0,01 $ 
$ 0.01 $ 

$ 0.97 $ 

$ 0,97 $ 

4,854 

2,590 

86 
2,676 

2,665 

3.64 

3.63 

0.13 
0.13 

3.77 

3.76 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recenBy completed fiscal years. All amounts 

discussed below are pretax unless othen/ îse noted. 

First Second Third Fourth 

(inmillions) Quuter Quarter Ctuartet Quarter Total 

2014 

Costs to achieve Progress Energy merger 
(see Note 2) $ (55) $ (61) $ (56) $ (33)$ (205) 

Midwest Generation Impairment 
(see Note 2) (1,287) — 477 (39) (849) 

Coal ash Plea Agreements Resen/e 
(see Note 5) _ _ _ (i02) {i02) 

International Tax Adjustment 
(see Note 22) _ _ _ [373) (373) 

Asset Impaimient (see Note 11) (94) _ _ _ {94) 

Total $(1,436) $ (61) $ 421 $ (547) $(1,623) 

2013"̂  

Costs to achieve Progress Energy merger 
(see Note 2) $ (55) $ (82) $ (88) $ (72)$ (297) 

Ciystal River Unit 3 charges (see Note 4) — (295) — (57) (352) 

Harris and Levy nuclear development 

charges (see Note 4) — (87) — — (87) 

Gain on sale of DukeNet (see Note 12) — — — 105 105 

Tolal $ (55) $ (464) $ (88) $ (24) $ (631) 

(a) Revrsed retail rales became ettective in January (or Duke Energy Florida, May for Duhe Energy Oiiic, June 
for Duhe Energy Progress end September lor Duke Energy Carolinas (see M s 4 lor lurlhei inlormation). 

DUKE ENERGY CAROLINAS 

First Second Third Fourth 
(inmillions) Quarter Quarter Quarter Quarter Tolal 

2014 

Operaling revenues $2,000 $1,755 $1,938 $1,653 $7,351 

Operating income 509 438 630 318 1,895 

Net income 286 270 377 139 1,072 

2013 

Operating revenues $1,729 $1,591 $1,919 $1,715 $6,954 

Operating income 434 351 604 420 1,809 

Net income 244 181 342 209 976 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax unless otherwise noted. 

First Second Third Fourth 

(inmillions) Quarter Quarter Quarter Quarter Total 

2014 

Costs lo achieve Progress Energy merger 

(see Nole 2) $ (29) $ (38) $ (25) $ (17) $ (109) 

Coal ash Plea Agreements Resen/e (see 
Note 5) _ _ _ (72) (72) 

Total $ (29) $ (38) $ (25) $ (89) $ (181) 

2013'=' 

Costs to achieve Pragress Energy merger 
(see Note 2) $ (22) $ (35) $ (34) $ (29) $ (120) 

(a) Revised retail rates becarrre etieclrve in September in both Nolti Carolina and Soutb Carolina (see Note 4 

(a) Operating results reflect reclassifications due to the impact of discontinued 
operations [see Note 2 for further infomiation). 

for turltier intormation). 
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PART II 

DUKE ENER(iy CORPORATION • DUKE ENER(iY CAROLINAS, LLC • PROGRESS ENERGY, INC. • 

DUKE ENERGY PROGRESS, INC, ' DUKE ENERGY FLORIDA, INC. ' DUKE ENERGY OHIO, IfJC. ' DUKE ENER(^ INDIANA, IHC. 

Combined Notes to Consolidated Fmancial Statements - (Continued) 

PROGRESS ENERGY 

(in millions) 

First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2014 
Operating revenues $2,541 $2,421 $2,863 $2,341 $10,166 
Operating income 477 488 665 388 2,018 
Income fram continuing operations 204 207 330 139 880 

Net income 203 202 330 139 874 

Net income attributable lo Parent 202 202 329 136 869 

2013 
Operaling revenues $2,186 $2,281 $2,766 $2,300 $ 9,533 

Operating income 430 114 671 403 1,618 

Income (loss) from continuing 

operations 154 (13) 328 

Net income (loss) 154 (17) 342 

Nel income (loss) attributableto Parent 153 (17) 341 

The following table includes unusual or infrequently occurring items in 

each quarter during the two mosl recently completed fiscal years. All amounts 

discussed below are pretax unless otherwise noted. 

190 
196 
195 

659 
675 
672 

(in millions) 

First Second Third 
Quarter Quarter Quarler 

Fourth 
Quarter Total 

2014 
Costs to achieve the merger with Duke 

Energy (see Note 2) 

Coal ash Plea Agreements 

Reserve (see Note 5) 

$(19) $ (12) $ (21) $ (13) $ (65) 

— — — (30) (30) 

Tolal $(19) J U2) $ (21) $ (43) $ (95) 

2013"' 
Costs to achieve the merger with Duke 

Eneiffl(3eeNot62) 

Crystal fiiver Unit 3 charges 

(see Note 4) 

Harris and Levy nuclear development 

$(19) $ (S3) $ (42) $ (28) $(122) 

- (295) (57) (352) 

charges (see Note 4) 

Tolal 

- (87) -

$(19) $(415) $ (42) 

- (87) 

$ (85) $(561) 

(a) Ifevised retail rales became etfective in January in ricrida and June rn Nortli Carolina (see Note 4lor 
turltier intorrration) 

DUKE ENERGY PROGRESS 

(in milhons) 
First Second Ttiird Fourtti 

Quarter Quarter Quarter Quarter Total 

2014 
Operating revenues 

Operating income 

Net income 

2013 

Operating revenues 

Operaling income 

Nel income 

$1,422 $1,191 $1,367 $1.1S6 $5,176 
258 212 285 180 935 
133 101 157 76 467 

$1,216 $1,135 $1,430 $1,211 $4,992 
212 166 303 251 932 
110 77 175 138 500 

The following table includes unusual or infrequently occurring items 

in each quarter during the two most recently completed fiscal years. All 

amounts discussed below are pretax unless ottierwise noted. 

(in millions) 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Total 

2014 
Cosls to achieve the merger with Duke 

Energy (see Note 2) 

t^al ash Plea Agieemenls Resewe 

$ (14) $ (3) $ (15) J (10) $ (42) 

(see Note 5) 

Total 

- - - (30) (30) 

$ (14) $ (3) $ (15) $ (40) $ (72) 

2013"' 
Cosls to achieve the metger with Duke 

Energy (see Nole 2) 

Hanis nuclear rievelopnient charges 
(see Note 4) 

$ (11) $ (22) $ (32) $ (19) $ (34) 

- $ (22) $ - $ - (22) 

Total $ (11) $ (44) $ (32) $ (19) $ (106) 

(al Ramsed retail iat«s hecairo eHwtivs in lune w Nortti Caislina (see Note 4 fw lurttiei infnmiatuinl. 

DUKE ENERGY FLORIDA 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2014 
Operating revenues 

Operating Income 

Net income 

2013 
Operating revenues 

Operaling income (loss) 

Net income (loss) 

$1,116 $1,225 $1,491 $1,143 $4,975 
219 276 378 205 1,078 
108 142 205 93 548 

$ 968 $1,142 $1,332 $1,085 $4,527 
221 (53) 369 151 688 
110 (57) 197 75 325 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below ate pretax unless otherwise noted. 

(in milhons) 

First Second Thinj Fourth 

Quarter Quarter Quarter Quarter Total 

2014 
Costs to achieve the merger with Duke 

Energy (see Note 2) 

2013'" 

Costs to achieve the merger with Ouke 

Energy (see Note 2) 

Crystal River Unit 3 ctiarges (see Note 4) 

Levy nuclear development charges 

(see Note 4) 

$(5) $ (9) $ (6) $ (3) $ (23) 

$(8) $ (il) 

- (295) 

(10) $ (9) 

— (57) 

(65) - -

(38) 

(352) 

(65) 

Tolal $(8) $(371) $ (10) $ (56) $(455) 

(a) Revised retail rates became ettective in January (see Note 4 tor turtlter inforrratiou]. 
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PARTII 

OUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC. • 

DUKE ENERGY PROGRESS, INC. * DUKE ENERGY FLORIDA, INC. • DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

DUKE ENERGY OHIO DUKE ENERGY INDIANA 

(in millions) 
First Second Third Fourth 

Quarter**' Quarter^' Quarter*' Quarter*^ Total (in millions) 
First Second Third Fourtti 

Quarter Quarter Quarter Quarter Total 

2014 

Operating revenues 

Operating (loss) income 

(Loss) income tram discontinued 
operations, net of tax 

Net (loss) income 

2013 

Operating revenues 

Operating income 

(Loss) income from disconhnued 

operations, nel of tax 

Nel (loss) income 

$ 575 $ 

(7) 

(875) 

(890) 

$ 503 $ 

56 

(47) 

(21) 

412 $ 

62 

(135) 

(108) 

408 $ 

27 

51 
58 

446 $ 

58 

413 
439 

438 $ 

50 

35 
59 

480 $1,913 

74 187 

34 (563) 

64 (495) 

456 $1,805 

49 182 

(4) 35 

6 102 

2014 

Operaling revenues 

Operaling income 

Net income 

2013 

Operating revenues 

Operating income 

Net income 

$845 

215 
113 

$724 

181 
90 

The following table includes unusual oi 

$748 

178 
87 

$700 

168 
82 

$790 

182 
101 

$755 

203 
104 

$792 $3,175 

130 705 

58 359 

$747 $2,926 

181 733 

82 358 

• infrequently occulting items in 
each quarter during the two most recently completed fiscal years. All amounls 
discussed below are t pretax unless otherwise noted. 

(a) Operaling results retiect reclassitications due lo ine impact ot discontiauetl operations (see Note 1 tor 
lurtlier intorrration). 

The following table includes unusual or infrequently occurring items in 
each quarter during the two most recently completed fiscal years. All amounts 
discussed below are pretax unless otherwise noted. 

First Second Third Fourtti 
( inmill ions) Quarter Quarter Quarter Quarler Total 

2014 
Costs to achieve Pragress Energy 

merger (see Note 2) 

Midwest Generation Impainnent 

$ (2) $ (4) $ (3) $ (2) $ (11) 

(see Nole 2) 

Asset Impairment (see Note 11) 

Total 

2013"' 

Costs to achieve Progress Energy 

merger (see Nole 2) 

(1,318) — 477 (39) (880) 

(94) _ _ _ (94) 

$(1,414) $ (4) $ 474 $ (41) $ (985) 

$ (4) $ (4) $ (4) $ (4) $ (16) 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2014 
Costs to achieve Progress Energy merger 

(see Note 2) $ (z) $ (5) $ {3) $ (2) $ (12) 

2013 
Costs to achieve Progress Energy merger 

(see Note 2) $ (4) $ (5) $ (5) $ (5) $ (19) 

(a) Revised retail rates became eftective in May (see Nole 4 for torther information). 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

None. 

ITEM9A. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures 
that are designed to ensure that infomiation required to be disclosed by the 
Duke Energy Registrants in the reports they file or submit under the Securities 
Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized and 
reported, within the time periods specified by the SEC rules and forms. 

Disclosure controls and procedures include, without limitation, controls 
and procedures desired to provide reasonable assurance that information 
required to be disclosed by the Duke Energy Registrants in the reports they 
file or submit under the Exchange Act is accumulated and communicated to 
management, including the Chief Executive Officer and Chief Financial Officer, 
as appropriate, to allow timely decisions regarding required disclosure. 

Under the supervision and with the participation of management, 
including the Chief Executive Officer and Chief Financial Officer, the Duke Energy 
Registrants have evaluated the effectiveness of their disclosure controls and 
procedures {as such term is defined in Rule 13a-15{e) and 15d-15(e) underthe 
Exchange Act) as of December 31,2014, and, based upon this evaluation, the 
Chief Executive Officer and Chief financial Officer have concluded that these 
controls and procedures are effective in providing reasonable assurance of 
compliance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and with the participation of management, 
including the Chief Executive Officer and Chief Financial Officer, the Duke Energy 
Registrants have evaluated changes in internal control overfinanclal reporting 
(as such temi is defined in Rules 13a-15(f) and 15d-i5(f) underthe Exchange 

Act) ttrat occurred during ttte fiscal quarter ended December 31,2014 and 
have concluded no change has materially affected, or is reasonably likely to 
materially affect, intemal control over financial reporting. 

Management's Annual Reporl On Internal Control Over Financial Reporting 

The Duke Energy Registrants' managemenl is responsible lor establishing 
and maintaining an adequate system of internal contral overfinanclal reporting, 
as such term is defined in Exchange Act Rules I3a-]5(0 and 15d-15(D. The 
Duke Energy Registrants' internal control system was designed to provide 
reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external puqsoses, in accordance with 
generally accepted accounting principles in the United States, Due to inherent 
limitations, internal control over financial reporting may not prevent or detect 
misstatements. Also, projections of any evaluation of effectiveness of the 
internal control over financial reporting to future periods are subject to the risk 
that controls may become inadequate because of changes in conditions, or that 
the degree of compliance with policies and procedures may deteriorate. 

The Duke Energy Registrants' management, including their Chief 
Executive Officer and Chief Financial Officer, has conducted an evaluation of the 
effectiveness of their intemal control overfinanclal reporting as of December 31. 
2014 based on the framework in the Internal Control - Integrated Framework 
(2013) issued by the Committee of Sponsoring Organizations of the Treadway 
Commission. Based on that evaluation, management concluded that its internal 
controls overfinanclal reporting were effective as of December 31,2014. 

Deloitte & Touche LLR Duke Energy's independent registered public 
accounting firm, has issued an attestation report on the effectiveness of Duke 
Energy's internal conlrol overfinanclal reporting. 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

Duke Energy will provide information that is responsive to this Item 10 in its definitive proxy statement or in an amendment to this annual report not later than 
120 days after the end of the fiscal year covered by this annual report. That information is incorporated in this Item 10 by reference. 

I T E M l l . EXECUTIVE COMPENSATION 

Duke Energy will provide information that is responsive to this Item 11 in its definitive proxy statement or in an amendment to this annual report not later than 
120 days after the end of the fiscal year covered by this annual report. That information is incorporated in this Item 11 by reference. 

ITEM 12. SECURITY OV^NERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MAHERS 

Ouke Energy will provide information that is responsive to this Item 12 in ite definitive proxy statement or in an amendment to ttiis annual report not later ttian 
120 days after the end of the fiscal year covered by this annual report. That information is incoiporated in this Item 12 by reference. 

ITEM 13. CERTAIN RELATIONSHIPS AND REUTED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

Duke Energy will provide information that is responsive to this Item 13 in its definitive proxy statement or in an amendment to this annual report not later than 
120 days after the end of the fiscal year covered by this annual report. That information is incorporated in this Item 13 by reference. 
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ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

Deloitte JTouctie US', and the member firms of Deloitte Touche Tohmatsu and their respective affiliates (collectively, Deloitte) provided professional services to 
the Duke Energy Registrants. The following tables present the Deloitte fees for services rendered to fhe Duke Energy Registrants during 2014 and 2013. 

Year Ended Decemtier 31,2014 

(in millions) 

Duke 

Energy 

$12.0 

4.2 
0.7 

Duke 

Energy 

Carolinas 

$4.2 

0.1 
0.3 

Progress 

Energy 

$4.6 

0.1 
0.3 

Duke 

Energy 

Progress 

$2.6 

0.1 
0.2 

Duke 

Energy 

Florida 

$2.0 

— 
0.1 

Duke 

Energy 

Ohio 

$1.2 

2.6 
0.1 

Duke 

Energy 

Indiana 

$1.2 

— 
0.1 

Types of Fees 

Audit Fees^ 

Audit-Related Fees"" 

Tax Fees'" 

Total Fees $16.9 $4.6 $5.0 $2.9 $2.1 $3.9 $1.3 

Year Ended December 31,2013 

(in millions) 

Duke 

Energy 

$11.5 

2.3 
0.5 

Duhe 

Energy 

Carolinas 

$4.1 
0.4 
0.2 

Progress 

Energy 

$4.3 

0.2 
0.2 

Duhe 

Energy 

Progress 

$2.5 

0.1 
0.1 

Duke 

Energy 

Florida 

$1.8 

0,1 
0,1 

Duke 

Energy 

Ohio 

$1.3 

— 
0.1 

Duhe 

Energy 

Indiana 

$1.2 

— 
0,1 

Types of Fees 

Audit Fees'" 

Audit-Related Fees"* 

Tax Fees'" 

Total Fees $14.3 1.7 1,7 $2.7 $2,0 $1.4 $1.3 

(al M i t r « s are Ises W n i w ttpettefl to be tilied ta piotesional jerjites Iw te audit o! \ U W « Eneia RagjsrianW (idMicial Mstomwls intluded in \iw aiwual l e j M w rwm 10-K and Bie leww ot tinancial 5Wen«ms 

jncfuded in quarterly reports on form 10-0, for services that are nomally provided tiy Deloitte in anneclion witli stalulory. regulator or other filings or engagemenls or for any ottier service performed by Deloitte to comply 

with generally accepied eiiditlng slandards. 

[b) Audit-Related rees are feestor assurance and related services that are reasoriably related to the pertormance of an audit or review olfinancialstaternents.includirig assistance with ac^^^ 

conlrol reviews. 

[c) Tax Feesare fees tor tax return assistance and prefiaration, ta« examination assistance, and professional services related to tax planning and tax strategy. 

To safeguard the continued independence of the independent auditor, the Audit Committee of the Board of Directors (Duke Energy Audit Committee) adopted a 
policy that provides the independent public auditor is only permitted to provide services to Duke Energy and its consolidated subsidiaries, including the Subsidiary 
Registrants that have been pre-approved by the Duke Energy Audit Committee. Pursuant to the policy, detailed audit services, audit-related senrices, tax services and 
certain other sen/ices have been specifically pre-approved up to certain fee limits. In the event the cost of any ofthese sen/ices may exceed the pre-approved limits, 
the Ouke Energ;; ftudit Committee must pre-approve tt»e seivice. W! other services that are not prohilsted pursuant to the Secwities and Exchange Commission's or 
other applicable regulatory bodies' rules of regulations must be specifically pre-approved by the Duke Energy Audit Committee. All services performed in 2014 and 
2013 by the independent public accountant were approved by the Duke Energy Audit Committee pursuant to their pre-approval policies. 
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ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES 

(a) Consolidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part ll of this annual report are as follows: 

Duke Energy Corporation 
Consolidated Financial Statements 
Consolidated Statements of Operations for the Years Ended December 31,2014,2013 and 2012 
Consolidated Statements of Comprehensive Income for the Years Ended DecemberSl, 2014,2013 and 2012 
Consolidated Balance Sheets as of December 31,2014 and 2013 
Consolidated Statements of Cash Flows for the Years Ended December 31,2014,2013 and 2012 
Consolidated Statements of Changes in Equi^ for the Years Ended December 31,2014.2013 and 2012 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other scliedulES are omitteil tecause tiiey are not required, oi tecause the required informato is included in the Consolidated Financial Stetements or Nt^s . 

Duke Energy Carolinas, LLC 
Consolidated Financial Statements 
Consolidated Slatemenls of Operations and Comprehensive Income for the Years Ended December 31,2011,2013 and 2012 
Consolidated Balance Sheets as of December 31,2014 and 2013 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2014,2013 and 2012 
Consolidated Statementsof Changes in Member's Equity for the Years Ended Decanber 31,2014,2013 and 2012 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Finandai Statements or Notes. 

Progress Energy, Inc. 
Consolidated Financial Statements 
Consoiidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2014,2013 and 2012 
Consolidated Balance Sheets as of December 31,2014 and 2013 
Consolidated Statements of Cash Flows for the Years Ended December 31,2014,2013 and 2012 
Consolidated Statements of Changes in Common Stockholder's Equity for the Years Ended December 31,2014,2013 and 2012 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statemenls) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

Duke Energy Progress, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2014,2013 and 2012 
Consolidated Balance Sheets as of December 31,2014 and 2013 
Consolidated Statements of Casti Flows for the Years Ended December 3 ! , 2014,2013 and 2012 
Consolidated Statements of Changes in Common Stockholder's Equity for the Years Ended December 31,2014,2013 and 2012 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in ttie Consolidated Financial Statements or Notes. 

Duke Energy Florida, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income forthe Years Ended December 31,2014,2013 and 2012 
Consolidated Balance Sheets as of December 31,2014 and 2013 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2014,2013 and 2012 
Consolidated Statements of Changes in Common Stockholder's Equity for the Years Ended December 31,2014,2013 and 2012 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 lo the Consolidated Financial Slatements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 
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Duke Energy Ohio, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2014,2013 and 2012 
Consolidated Balance Sheets as of December 31,2014 and 2013 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2014,2013 and 2012 
Consolidated Statements of Changes in Common Stockholder's Equity for the Years Ended December 31,2014,2013 and 2012 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 toltw Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other xhedules are omitted because they are not required, or because the required infomiation is included in the Consolidated Financial Statements or Noles. 

Duke Energy Indiana, Inc. 
Consoiidaled Financial Statements 
Consolidated Statements of Operations and Comprehensive Income forthe Years Ended DecemberSl, 2014,2013 and 2012 
Consolidated Balance Sheets as of December 31,2014 and 2013 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2014,2013 and 2012 
Consolidated Statements of Changes in Common Stockholder's Equity forthe Years Ended December 31,2014,2013 and 2012 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 fo the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules aie omitted because ttiey are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

(b) Exhibits - See Exhibit Index immediately following the signature page. 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d} of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed 
on their behalf by the undersigned, thereunto duly authorized. 

Date: February 27,2015 

DUKE ENERGY CORPORATION 
(RegistranD 

By: /S/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date Indicated. 

(i) /S/LYNNJ. GOOD 

Lynn j . Good 
Vice Chairman, President and Chief Executive Officer (Principal Executive Officer and Director) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer {Principal Financial Officer) 

(iii) /s/BRIAN D, SAVOY 

Brian D. Savoy 
Senior Vice President. Chief Accounting Officer and Controller {Principal Accounting Officer) 

(iv) Directors: 

G. Alex Bernhardt, Sr.* lames B. Hyler, )r.* 

Michael G. Browning* William E. Kennard * 

Harris E. DeLoach, Jr.* E. Marie McKee* 

Daniel R, DiMicco* Richard A, Meserve* 

John H. Forsgren* E. James Reinsch* 

Ann Maynard Gray* James T Rhodes* 

James H. Hance, Jr* Carlos A. Saladrigas* 

John T Herron* 

Steven K. Young, by signing his name hereto, does hereby sign this document on behalf of the registrant and on behalf of eac^ of the above-named persons previously 
indicated by asterisk {*) pursuant to a power of attomey duly executed by the registrant and such persons, filed with the Securiiies and Exchange Commission as an exhibit hereto. 

By: / s / STEVEN K.YOUNG 

Attorney-in-Fact 

Date; February 27,2015 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or lS{d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date; February 27,2015 

DUKE ENERGY CAROUNAS, LLC 
(Registrant) 

By: / s / LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /S/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/LYNN J. GOOD 

Lynn J. Good 

/S/B.KEITH TRENT 

B, Keith Trent 

/ s / LLOYD M. YATES 

Lloyd M.Yates 

Date: February 27,2015 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date; February 27,2015 

PROGRESS ENERGY INC. 
(Registrant) 

By: /S/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

/ s / BRIAN D. SAVOY 

Brian D. Savoy 
ChiefAccountingOfficerand Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/LYNN J, GOOD 

Lynn J. Good 

/s/JULlAS. JANSON 

Julia S. Janson 

Date: Febmary 27,2015 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or lS(d) of the Securities Exchange Act of 1934. the re^strant has duly caused this report to be signed on 
Its behalf by the undersigned, thereunto duly authorized. 

Date; Februaiy 27,2015 

DUKE ENERGY PROGRESS, INC. 
{Registrant) 

By: /S/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securiiies Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /S/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

{iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounbng Officer and Controller {Principal Accounting Officer) 

(iv) Directors: 

/S/LYNN J. GOOD 

Lynn J. Good 

/s/DHIAA M.JAMIL 

Dhiaa M. Jamil 

/s/JULlAS. JANSON 

Julia S. Janson 

/s/B.KEITH TRENT 

B. Keith Trent 

/s/LLOYD M.YATES 

Lloyd M.Yates 

Date: February 27,2015 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
\i$ behalf by the undersigned, thereunto duly authorized. 

Date; Februaiy 27,2015 

DUKE ENERGY FLORIDA, INC. 
(Registrant) 

By. / s / LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and In the capacities and on the date indicated. 

(i) /S/LYNN J. GOOD 

Lynn). Good 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer and Controller {Principal Accounting Officer) 

(iv) Directors; 

/S/LYNN J. GOOD 

Lynn J. Good 

/s/DHIAA M.JAMIL 

Dhiaa M.Jamil 

/S/JULIAS-JANSON 

Julia S. Janson 

/s/B.KEITH TRENT 

B.Keith Trent 

/s/LLOYD M.YATES 

Lloyd M.Yates 

Date: February 27,2015 
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Dale; Februaiy 27,2015 

DUKE ENERGY OHIO, INC. 
(Registrant) 

By: /S/LYNN J, GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /S/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer (Principal Executive Officer) 

/s/STEVEN K, YOUNG 

Steven K. Young 
Execulive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer and Controller {Principal Accounting Officer) 

(iv) Directors: 

/S/LYNNJ. GOOD 

Lynn J. Good 

/S/B.KEITH TRENT 

B. Keith Trent 

/S/LLOYD M.YATES 

Lloyd M.Yates 

Date: Februaiy 27.2015 
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Pursuantto the requirements ot Seclion 13 or 15(d) of Ihe Securiiies Exchange A d ot 1934, the registrant has duly caused th is report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date; Februaiy 27,2015 

DUKE ENERGY INDIANA, INC. 
(RegistranO 

Bŷ  / s / LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and In the capacities and on the date indicated. 

(i) /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer {Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Execulive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN. D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer and Controller {Principal Accounting Officer) 

(iv) Directors: 

/s/DOUGLAS F ESAMANN 

Douglas F Esamann 

/s/KELLEY A. KARN 

Kelley A. Karn 

/s/LLOYD M.YATES 

Lloyd M, Yates 

Date: February 27,2015 
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PART IV 

EXHIBIT INDEX 

Exhibits filed herewithin are designated by an asterisk (*). All exhibits not so designated are incorporated by reference to a priorfiling, as indicated. Hems 
constiUiting managemenl contracts or compensatory plans or arrangements are designated by a double asterisk (**) . The Company agrees to fumish upon request to the 
Commission a copy of any omitted schedules or exhibits upon request on all items designated by a triple asterisk { * * * ) . A management contact or compensabon plan or 
an-angement under l^acy Process Energy that is required lo be filed as an exhibit to this report pursuant to Item 15(b) of Fonn 10-K is designated by a plus (-I-). 

Duko Duke Duke Duke Duke 
Exhibit Ouke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana 

2,1 Agreement and Plan of Merger between Duke Energy Corporation, Diamond 
Acquisition Corporation and Progress Energy, Inc., dated as of January 8,2011, 
(incorporated by reference to Exhibit 2,1 to Duke Energy Corporation's Cunent 
Report on Form 8-Kfiled on January I I , 2011, File No, 1-32853). 

3.1 Amended and Restated Certificate of Incorporation (incorporated by reference 

to Exhibit 3.1 to Ouke Energy Corporation's Current Report on Form 8-K filed on 

May 20,2014, File No. 1-32853), 

3.2 Articles of Organization including Articles of Conversion (incorporated by 

reference to Exhibit 3.1 to Duke Energy Carolinas, LLC's Current Report on Form 

8-K filed on April 7,2006, File No. 1-04928). 

3.2.1 Amended Articles ot Organization, effective October 1,2006, (incorporated by 

reference to Exhibit 3.1 to Duke Energy Carolinas, LLC's Quarterly Report on 
Form lO-O for the quarter endetJ September 30.2006 filed on November 13, 
2005, File No. 1-04928). 

3.3 Amended Articles of Consolidation of Duke Energy Ohio, Inc. {fonnerly The Cincinnati 
Gas & Electric Company), effective October 23,1996, (incoqwrated by reference 

to Exhibit 3{a) to registrant's Quarteriy Report on Form 10-0 for the quarter ended 

September 30,1996 filed on November 13,1996, File No. 1-01232). 

3.3.1 Amended Articles of Consolidation, effective October 1,2006, (incorporated 
by reference to Exhibit 3.1 to Duke Energy Ohio, Inc's (fomieriy The Cintilnnati 
Gas & Electric Company) Quarterly Report on Form 10-Q for the quarter ended 
September 30,2006 tiled on November 17,2006, File No. 1-01232). 

3.4 Amended Articles of Consolidation of Duke Energy Indiana, Inc. (formeriy PSl 
Energy Inc.), effective April 20,1995, (incorporated by reference to Exhibit 3(a) 
to registrant's Quarterly Report on Form iO-0 forthe quarter ended June 30, 
1995 filed on August 11,1995, File No. 1-03543). 

3.4.1 Amendment to Article D of the Amended Articles of Consolidation of Duke Energy 
Indiana, Inc. (formerly PS! Energy Inc.), effective July 10,1997, (incorporated by 
reference to Exhibit 3{f) to regstrant's Annual Report on Form 10-K forthe year 
ended December 31,1997 filed on March 27,1998, File No. 1-03543). 

3.4.2 Amended Articles of Consolidation, effective October 1,2006, (incorporated by 
reference to Exhibit 3.1 to Duke Energy Indiana, Inc.'s (formeriy PSI Energy, Inc.) 
Quarterly Report on Form 10-Q for the quarter ended September 30,2006 fiied 
on November 17,2006, File No, 1-03543), 

3.5 Amended and Restated By-Laws of Duke Energy Corporation (incorporated 
by reference to Exhibit 3.1 to regstrant's Current Report on Form 8-K filed on 
November 3,2014, File No. 1-32853). 

3.6 Limited Uability Company Operating Agreement of Duke Energy Carolinas, LLC 
(incorporated by reference to Exhibit 3.2 to registratit's Current Report on Form 
8-K filed on April 7,2006, File No. 1-04928). 

3.7 Regulations of Ouke Energy Ohio, Inc, (formerly The Cincinnati Gas & Electric 
Company), effective July 23,2003, (incorporated by reference to Exhibit 3,2 to 
registrant's Quarterly Report on Fomi 10-Q for the quarter ended June 30,2003 
filed on August 13,2003, File No, 1-01232), 
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Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana 

3.8 By-Laws of Duke Energy Indiana, Inc. (fomieriy PSl Energy, Inc.), effeciive July X 
23,2003. (incorporated by reference to Exhibit 3.1 to registrant's Quarterly 

Report on Form 10-Q forthe quarter ended June 30,2003 filed on 
August 13.2003, File No, 1-03543). 

3.9 Restated Charter of Duke Energy Progress (formerly Carolina Power & Light X 
Company), effective May 10,1996, (incorporated by reference to Exhibit 3(i) to 

registrant's Quarterly Report on Form 10-Q forthe quarter ended June 30,1997 
filed on August 13,1997. File No. 1-03382). 

3.10 Amended and Restated Articles of Incorporation of Progress Energy, Inc. X 

{formerly CP&L Energy, Inc.), effective June 15,2000, (incorporated by 

reference to Exhibit 3(a)(1) to registrant's Quarterly Report on Form 10-Q forthe 

quarter ended June 30,2000 filed on August 14,2000, File No. 1-03382). 

3.10.1 Articles of Amendment to the Amended and Restated Articles of Incorporation of X 
Progress Energy, Inc. (formeriy CP&L Energy, Inc.), effective December 4.2000, 

(incorporated by reference to Exhibit 3(b)(1) to registrant's Annual Report on 
Form 10-K forthe year ended December 31,2001 filed on March 28,2002, 
File No. 1-03382). 

3.10.2 Articles of Amendment to the Amended and Restated Articles of Incorporation X 
of Progress Energy, Inc, (formerly CP&L Energy, Inc.), effective May 10,2006, 

(incorporated by reference to Exhibit 3(a) to registrant's Quarteriy Report on 
Form iO-Q for the quarter ended June 30,2006 filed on August 9,200S, 
File No, 1-15929). 

3.11 Amended Articles of Incorporation of Duke Energy Florida, Inc, (fomieriy Florida X 
Power Corporation) (incorporated by reference to Exhibit 3(a) to registrant's 

Annual Report on Form 10-K forthe year ended December 31,1991 filed on 
March 30,1992, File No, 1-03274). 

3.12 By-Laws of Progress Energy, Inc. (fonneriy CP&L Energy, Inc.), effective May 10, X 
2006, (incorporated by reference to Exhibit 3(b) lo registrant's Quarteriy Report 

on Fonn 10-0 forthe quarter ended June 30,2006 filed on August 9,2006, File 
No. 1-15929). 

3.13 By-Laws of Duke Energy Progress, Inc. (formerly Carolina Power & Light X 

Company), effective May 13,2009, (incorporated by reference to Exhibit 3(b) lo 

registrant's Quarteriy Report on Form 10-0 forthe quarter ended June 30,2009 
filed on August 7,2009, File No. 1-15929). 

3.14 By-Laws of Duke Energy Florida, Inc. (formeriy Florida Power Coiporation), X 
effective September 20,2010, (incorporated by reference to Exhibit 3.1 to 

registrant's Cunent Report on Form 8-K filed on September 20,2010, File No. 
1-3274)-

4.1 Indenture between Ouke Energy Corporation and The Bank of New York Mellon X 

Trust Company, N.A., as Trustee, dated as of June 3,2008, (inconsorated by 
reference to Exhibit 4.1 to registrant's Current Report on Fomi 8-K filed on 
June 16,2008, Fiie No. 1-32853). 

4.1.1 First Supplemental Indenture, dated as of June 16,2008, (incorporated by X 
reference to Exhibit 4,2 to Duke Energy Corporation's Cun-ent Report on Fomi 

8-K filed on June 16,2008, File No. 1-32853). 

4.1.2 Second Supplemental Indenture, dated as of January 26,2009, (incorporated X 
by reference to Exhibit 4.1 to Duke Energy Coq)oration's Current Report on Form 

8-K fifed on January 26,2009, File No. 1-32853). 

4.1.3 Third Supplemental Indenture, dated as of August 28,2009, {incorporated by X 
reference to Exhibit 4,1 to Duke Energy Corporation's Current Report on Forni 

8-K filed on August 28,2009, File No. 1-32853). 

4.1.4 Fourth Supplemental Indenture, dated as of March 25,2010, (incorporated by X 
reference lo Exhibit 4.1 to Ouke Energy Corporation's Cunent Report on Form 

8-K filed on March 25,2010, File No. 1-32853). 
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Duke Duke Duke Duke Duke 

Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana 

4.1.5 Fifth Supplemental Indenture, dated as of August 25,2011, [Incorporated by X 
reference to Exhibit 4.1 to Duke Energy Corporation's Cunent Report on Fomi 

8-K filed on August 25,2011, File No, 1-32853). 

4.1.6 Sixth Supplemental Indenture, dated as of November 17,2011, (incorporated X 
by reference to Exhibit 4.1 to Ouke Energy Corporation's Current Report on Form 
8-Kfiled on November 17,2011, File No. 1-32853). 

4.1.7 Seventh Supplemental Indenture, dated as of August I S , 2012, (incorporated X 
by reference to Exhibit 4.1 to Duke Energy Corporation's Current Report on Form 

8-K filed on August 16,2012, File No. 1-32853). 

4.1.8 Eighth Supplemental Indenture, dated as of January 14, 2013, (incorporated by X 
reference to Exhibit 2 to Duke Energy Corporaiion's Fomi 8-A filed on 

Januaiy 14,2013, File No, 1-32853). 

4.1.9 Ninth Supplemental Indenture, dated as of June 13,2013, (incorporated by X 
reference to Exhibit 4.1 to Ouke Energy Corporation's Current Report on Fomi 

8-K tiled on June 13.2013, File No. 1-32853). 

4.1.10 Tenth Supplemental Indenture, dated as of October 11,2013, (incoqjorated by X 
reference to Exhibit 4.1 to Duke Energy Corporation's Cun'ent Report on Form 
8-Kfiled on October 11,2013, File No.1-32853). 

4.1.11 Eleventh Supplemental Indenture, dated as of April 4,2014, (incorporated by X 

reference to Exhibit 4.1 to Duke Energy Corporation's Cun'ent Report on Form 

8-Kfiled on April 4,2014, File No. 1-32853). 

4.2 Senior Indenture between Duke Energy Carolinas, LLC and The Bank of New X 
Yortt Mellon Tmst Company, N.A., as successor tmstee to JPMorgan Chase Bank 

{formerly known as The Chase Manhattan Bank), dated as of September 1, 
1998, (incorporated by reference to Enhibit 4-D-l to registrant's Post-Effective 
Amendment No. 2 to Registration Statement on Form S-3 filed on April 7,1999, 
File No. 333-14209), 

4.2.1 Fifteenth Supplemental Indenture, dated as of April 3,2006, (incorporated tiy X 

reference to Exhibit 4,4.1 to registranCs Registration Statement on Form S-3 

filed on October 3,2007, Rle No, 333-146483-03), 

4.2.2 Sixteenth Supplemental Indenture, datedas of June 5,2007, (incorporated by X 
reference to Exhibit 4,1 to Duke Energy Carolinas, LLC's Current Report on Form 

8-K filed on June 6,2007, File No. 1-04928). 

4.3 First and Refunding Mortgage from Duke Energy Caralinas, LLC to The Bank of New X 
York Mellon Trust Company, N.A., successor tmstee to Guaranty Tmst Company of 

New Yorii, dated as of Oecember 1,1927, (incorporeted by reference to Exhibit 7{a) 
to registrant's Fomi S- l , effective October 15,1947, Fiie No. 2-7224). 

4.3.1 instmmefitof Resignation, Appointment and Acceptance among Ouke Energy X 

Carolinas. LLC, JPMorgan Chase Bank, N.A., as Tmstee, and The Bank of New 
Yorir Mellon Trust Company, N.A., as Successor Trustee, dated as of September 
24,2007, (incorporated by reference to Exhibit 4,6.1 to registrant's Registration 
Statement on Form S-3 filed on October 3,2007, File No, 333-145483). 

4.3.2 Ninth Supplemental Indenture, dated as of Februaiy 1,1949, (incorporated by X 

reference to Exhibit 7 (j) to registrant's Form S-l filed on Febmary 3.1949, 
File No. 2-7808). 

4.3.3 Twentieth Supplemental Indenture, dated as of June 15,1964, (incorporated by X 
reference to Exhibit 4-B-20 to registrant's Form S-l filed on August 23,1966, 

File No. 2-25367). 

4.3.4 Twenty-third Supplemental Indenture, dated as of Febmary 1,1968, X 

(incorporated by reference to Exhibit 2-B-26 to registrant's Form S-9 filed on 

Januaiy 21.1969, File No, 2-31304). 

4.3.5 Sixtieth Supplemental Indenture, dated asof Maroh 1,1990, (incorporated by X 
reference to Exhibit 4-B-61 to registrant's Annual Report on Form 10-K for the 

yearended December 31,1990, File No.I-04928). 
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Duke Duke Duke Duke DuKe 
Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas E n e r ^ Progress Florida Ohio Indiana 

4.3.6 Sixty-third Supplemental Indenturo, dated as of July 1,1991, (incoq)orated by X 
reference to Exhibit 4-B-64 to registrant's Registration Siatement on Form S-3 

filed on Febmaiy 13,1992, File No. 33-45501), 

4.3.7 Eighty-fourth Supplemental Indenture, dated as of March 20,2006, X 

(incorporated by reference to Exhitiit 4,6,9 to registrant's Registration Statement 

on Fomi S-3 filed on October 3,2007, File No, 333-146483-03). 

4.3.8 Eighty-fifth Supplemental Indenture, dated as of Januaiy 10,2008, X 

(incorporated by reference to Exhibit 4.1 to Duke Energy Carolinas. LLC's 

Current Report on Form 8-Kfiled on Januaiy I I , 2008, File No.1-04928). 

4.3.9 Eighty-seventh Supplemental Indenture, dated as of April 14,2008, X 
{incorporated by reference to Exhibit 4,1 to Duke Energy Caralinas, LLC's 

Current Report on form 8-K filed on ftpril 15,2008, File Ho.1-04928), 

4.3.10 Eighty-eighth Supplemental Indenture, dated as of November 17,2008, X 

(incorporated by reference to Exhibit 4.1 lo Duke Energy Carolinas, LLC's 

Current Report on Form 8-K filed on November 20,2008, File No.1-04928). 

4.3.11 Ninetieth Supplemental Indenture, dated as of November 19,2009, X 

(incorporated by reference to Exhibit 4.1 to Duke Energy Carolinas, LLC's 

Current Report on Form 8-Kfiled on November 19,2009, File No.1-04928). 

4.3.12 Ninety-first Supplemental Indenture, dated as of June 7,2010, (incorporated by X 
releience to Extiitiit 4.1 to M e Energy Carolinas, LLC's Current Report on Foim 

8-Kfiled on June 7,2010, File No,l-04928). 

4-3.13 Ninety-third Supplemental Indenture, dated as of May 19,2011, {incorporated X 

by reference to Exhibit 4.1 to Duke Energy Carolinas, LLC's Current Report on 
Form 8-Kfiled on May 19,2011, Rle No.1-04928). 

4.3.14 Ninety-fourth Supplemental Indenture, dated as of Decembers, 2011, X 

(incorporated by reference to Exhibit 4.1 to Ouke Energy Carolinas, LLC's 
Current Report on Form 8-K filed on December 8,2011, File No.1-04928). 

4.3.15 Ninety-fifth Supplemental Indenture, dated as of September 21,2012, X 
{incorporated by reference to Exhibit 4,1 to Duke Energy Carolinas, LLC's 

Current Report on Form 8-Kfiled on September 21,2012, File No.1-04928). 

4.4 Mortgage and Deed of Tmst between Duke Energy Progress, Inc. (formerly X 

Carolina Power & Light Company) and The Bank of New Yort; Mellon (formerly 
In/ing Tmst Company) and Frederick G. Herbst (Tina D. Gonzalez, successor), as 
Tmstees, dated as of May 1,1940. 

4-4.1 First thraugh Fifth Supplemental Indentures thereto {Exhibit 2(b), File No. 2-64189); X 

the Sixth through Six^-sixth Supplemental Indentures (Exhibit 2(b)-5, 
File No. 2-16210; Exhibit 2{b)-6, Rle No. 2-16210; Exhibit 4(b)-8, 
File No. 2-19118; Exhibit 4(b)-2, Rle No. 2-22439; Exhibit 4(b)-2, 
File No. 2-24624; Exhibit 2(c), File No. 2-27297; Efhibit 2(c), Rle No. 2-30172; 
Exhibit 2(c), File No. 2-35694; Exhibit 2(c), File No. 2-37505; Exhibit 2(c), 
File No. 2-39002; Exhibit 2(c), File No. 2-41738; Exhibit 2(c), File No. 2-43439; 
Exhibit 2(c), File No. 2-47751; Exhibit 2(c), File No. 2-49347; Exhibit 2{c), 
File No. 2-53113; Exhibit 2(d), Rle No. 2-53113; Exhibit 2(c), Rle No. 2-59511; 
Exhibit 2(c), File No. 2-61611; Exhit)it 2{d), Rle No. 2-64189; Exhibit 2(c), 
Rle No. 2-65514; Exhibits 2(c) and 2{d), File No. 2-66851; Exhibits 4(b)-l, 4{b)-2, 
and 4(b)-3, Rle No. 2-81299; Exhibits 4(0-1 through 4[c)-8, Rle No. 2-95505; 
Exhibits 4(b) through 4(h), Rle No. 33-25560; Exhibits 4(b) and 4(c), 
File No, 33-33431; Exhibits 4(b) and 4{c), File No. 33-38298; Exhibits 4(h) and 4(i), 
Rle No. 33-42869; Bthibits 4{e)-fe), File No. 33-48607; E(hibits 4{e) and 4(6, 
File No. 33-55060; E(hibits 4(e) and 4(f), File No. 33-60014; Exhibits 4(a) and 
4(b) to FOst-Etfective Amendment No. 1, Rle No. 33-38349; Exhibit 4(e), File No. 
33-50597; Exhibit 4{e) and 4(f) to Registration Statement on Form S-3, File No. 33-
57835, filed on Febmaiy 24,1995; Exhibit to the Current Report on Form 8-Kfiled on 
August 28,1997, File No. 1-03382; E<hibit 4(b) to Regstrafion Statement on Fomi 
S-3, File No. 333-69237, filed on December 18,1998; and Exhibit 4(c) to the Current 
Report on Fomi 8-K filed on March 19,1999. File No, 1-03382). 
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Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progross Energy Energy Energy Energy 

Number Energy (^rolinas Energy Progress Florida Ohio Indiana 

4.4.2 Seventy-second Supplemental Indenture, dated as of Septemtier i , 2003, X 
(incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc's (formeriy 

Carolina Power & Light Company (d/b/a Progress Energy Carolinas, Inc.)) 

Current Report on Form 8-K filed on September 12,2003, File No. 1-03382), 

4.4.3 Seventy-third Supplemental Indenture, dated as of March 1,2005, X 

(incorporated by reference to Exhibit 4 to Duke Energy Pragress. Inc's (formeriy 
Carolina Power & Light Company { i /b/a Progress Energy Carolinas, Inc.)) 
Current Report on Form 8-K filed on March 22,2005, File No. 1-03382), 

4.4.4 Seventy-fourth Supplemental Indenture, dated as of November 1,2005, X 

(incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc.'s (formeriy 

Carolina Power & Light Company (dft/a Progress Energy Carolinas, Inc.)) 
Current Report on Form 8-K filed on November 30,2005, File No. 1-03382). 

4.4.5 Seventy-fifth Supplemental Indenture, dated as of March 1,2008, (incorporated X 

by reference to Exhibit 4 to Ouke Energy Progress, Inc's (formerly Carolina 

Power & L i ^ Company (d/b/a Progress Energy Carolinas, Inc.)) Cun-ent Report 

on Form 8-K filed on Marc^ 13.2008, File No. 1-03S82). 

4.4.6 Seventy-sixth Supplemental Indemure, dated as of Januaiy 1,2009, X 

(incorporated by reference to Exhibit 4 to Ouke Energy Progress, Inc.'s (formerly 

Carolina Power& L i ^ Company (d/b/a Progress Energy Caralinas, Inc.)) 

Current Report on Form 8-K filed on January 15,2009, Rle Nc 1-03382). 

4.4.7 Seventy-seventh Supplemental Indenture, dated as of June 18,2009, X 

{incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc.'s (formerly 

Carolina Power & tight Company (d/b/a Progress Energy Caralinas, Inc.)) 

Current Report on Form 8-K filed on June 23,2009, File No. 1-03382). 

4.4.8 Seventy-eighth Supplemental Indenture, datod as of Septomber 1,2011, X 

(incorporated by reference to Exhibit 4 lo Duke Energy Progress, Inc's (formerly 

Carolina Power & Light Company (d/b/a Progress Energy Carolinas, Inc.)) 
Current Reporl on Form 8-Kfiled on September 15,2011, File Nc 1-03382). 

4.4.9 Seventy-ninth Supplemental Indenture, dated as of May 1,2012, {incoq)orated X 

by reference to Exhibit 4 to Duke Energy Progress. Inc.'s (formerly Carolina 

Power & Light Company (d/b/a Progress Energy Carolinas, Inc.)) Current Report 

on Fomi 8'K filed on May 18,2012, File No. 1-03382). 

4.4.10 Eightieth Supplemental Indenture, dated as of March 1,2013. (incorporated by X 
re1ereni;e to Exhibit 4.1 to Ouke Energy Progress, Inc's (fomierty Carolina 

Power & Light Company (d/b/a Progress Energy Caralinas, Inc.)) Cunent Report 

on Form 8-K filed on March 12,2013, Rle Nc 1-03382). 

4.4.11 Eighty Second Supplemental Indenture, dated as of March 1,2014, between the X 
Company and The Bank of New York Mellon (fonnerly In/ing Trust Company) and 

Tina D Gonzalez (successor to Frederick G. Herbst) and forms of global notes 
(incorporated by reference to Exhibit 4.1 to Duke Energy Pragress, Inc's Current 
Report on Form 8-Kfiled on March 6,2014, File No, 1-03382). 

4.4.12 Eighty ThinJ Supplemental Indentore, dated as of November 1,2014, between X 
the Company and The Bank of New York Mellon {fonnerly Irving Trust Company) 

and Tina D. Gonzalez (successor to Frederick G. Herbst) and forms of global 

notes {incorporated by reference to Exhibit 4.1 to Ouke Energy Progress, Inc's 

Current Report on Form 8-K filed on November 20,2014, File Nc 1-03382). 

4,5 Indenture (fer Debt Securities) between Duke Energy Progress, Inc. X 

(formerly Carolina Power & Light Company) and The Bank of New Yori( Mellon 
{successor in interest to The Chase IJlanhattan Bank), as Tmstee {incorporaled 
by reference to Exhibit 4(a) to registrant's Cunent Report on Form 8-K filed on 
November 5,1999, File No. 1-03382). 
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Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number E n e ^ Carolinas Energy Progress Florida Ohio Indiana 

4.6 Indenture (for [Subordinated] Debt Securffies)(open ended) (incorporated by X 

reference to Exhibit 4(a)(2) to Duke Energy Progress, Inc.'s (formerty Carolina 

Power & Light Company (d/b/a Progress Energy Carolinas, Inc.)) Registration 

Statement on Form S-3 filed on November 18,2008, File Nc 333-155418). 

4.7 Indenture (for First Mortage Bonds) between Duke Energy Florida, Inc. X 

(fermerly Florida Rawer Corporation) and The Bank of New Yorti Mellon 

(as successor to Guaranty Trust Company of New Yorii and The Rorida National 

Bank of Jacksonville), as Trustee, dated as of January 1,1944, (incorporated by 

reference to Exhibit B-18 to registrant's Form A-2, File No. 2-05293). 

4.7.1 Seventh Supplemental Indenture (incorporated by reference to Exhibit 4(b) to X 

Duke Energy Florida, Inc's (fomieriy Florida Power Corporation) Registration 

Statement on Form 3-3 filed on September 27,1991, File No. 33-16783). 

4.7.2 Eighth Supplemental Indenture {incorporated by reference to Exhibit 4{c) to X 
Duke Energy Florida, Inc's (formeriy Florida Power Corporation) Registration 

Statement on Form S-3 filed on September 27,1991, File No. 33-16788). 

4.7.3 Sixteenth Supplemental indenture (incorporated by reference to Exhibit 4(d) to X 
Duke Energy Florida, Inc.'s (fomieriy Florida Power Corporation) Registration 

Stetement on Form S-3 filed on September 27,1991. File Nc 33-16788), 

4.7.4 Twenty-ninth Supplemental Indenture {incorporated by reference to Exhibit 4{c) X 

to Duke Energy Florida, Inc.'s (formerly Florida Power Corporation) Registration 

Statement on Fomi S-3 filed on September 17,1982, Rle Nc 2-79832), 

4.7.5 Thirty-eij^th Supplemental Indenture, dated as ot Juty 25,1994, (incorporaled X 
by reference to exhibit 4(f) to Duke Energy Florida, Inc.'s (formeriy Florida Power 

Corporation) Registration Statement on Form S-3 filed on August 29,1994, 
Rle Nc 33-55273). 

4.7.6 Forty-first Supplemental indenture, dated as of February 1,2003, (incorporated X 
by reference to Exhibit 4 to Ouke Energy Florida, Inc.'s (formerly Duke Energy 

Florida Power Copration (d/b/a Progress Energy Florida, Inc.)) Current Report 

on Forni 8-Kfiled on Febroaiy 21,2003, File No. 1-03274). 

4.7.7 Forty-second Supplementel Indentore, dated as of April 1,2003, (incorporated X 
by reference to Exhibit 4 to Ouke Energy Florida, Inc.'s (formerly Florida Power 

Corporation (d/b/a Progress Energy Florida, Inc.)) Quarteriy Report on Fonn 
10-Q tor the quarter endefl June 30,2003 filed on August U , 2003, 
Rle Nc 1-03274). 

4.7.8 Forty-third Supplementel Indenture, dated as of November 1,2003, X 

(Incorporated by reference to Exhibit 4 to Ouke Energy Florida, Inc's (fermerly 
Florida Power Corporation (d/b/a Progress Energy Florida, Inc.)) Current Report 
on Fomi 8-K filed on November 21,2003, File No, 1-03274). 

4.7.9 Forty-fourth Supplementel Indenture, dated as of August 1,2004, (incorporated X 
by reference to Exhitiit 4(ni) to Ouke Energ Florida, Inc.'s {formeriy Florida 

Power Corporation (d/b/a Progress Energy Florida, Inc.)) Annual Report on Form 
10-K for the year ended December 31,2004 filed on March 16,2005, 
Rle No. 1-03274). 

4.7.10 Forty-Sixth Supplemental Indenture, dated asof Septomber 1,2007, X 

(incorporated by reference to Exhibit 4 to Duke Energy Florida, Inc's (formerly 

Florida Power Comoration [ W a Progress Energy Florida, Inc.)) Current Report 

on Form 8-K filed on September 19,2007, File Nc 1-03274). 

4.7.11 Forty-seventh Supplementel Indenture, dated as of December 1,2007. X 

(incorporated by reference to Ethibit 4 to Duke Energy Florida, Inc's (fermerly 

Florida Power Corporation (d/b/a Progress Energy Florida, Inc.)) Current Report 
on Fonn 8-Kfiled on December 13,2007, File No. 1-03274). 

4.7.12 Forty-eighth Supplemental Indenture, dated as of June 1,2008, {incorporated X 
by reference to Exhibit 4 to Duke Energy Florida, Inc.'s (formerly Florida Power 

Corporation (d/b/a Progress Energy Rorida, Inc.)) Current Report on Form 
8-K filed on June 18,2008, File Nc 1-03274). 
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4.7.13 Forty-ninth Supplementel Indentore, dated as of March 1,2010, (incorporated 
by reference to Exhibit 4 to Duke Energy Florida, Inc.'s (fonneriy Florida Power 
Corporation (d/b/a Progress Energy Florida, Inc.)) Current Report on Form 
8-K filed on March 25,2010, File Nc 1-03274), 

4.7.14 Fiftieth Supplemental Indenture, dated as of August 11,2011, (incorporated 
by reference to Exhibit 4 to Duke Energy Florida, Inc's (fonnerly Florida Power 
Corporation (d/b/a Pregress Energy florida. Inc.)) Current Report on Form 8-K 
filed on August 18,2011, File No. 1-03274). 

4.7.15 Fifty-first Supplemental Indenture, dated as of November 1,2012, (incorporated 
by reference to Ej^bit 4.1 to Duke Energy Florida, Inc.'s (formerly Florida Power 
Corporation (d^/a Progress Energy Florida, Inc.)) Current Report on Form 8-K 
filed on November 20,2012, File No. 1-03274). 

4.8 Indenture (for Debt Securiiies) belween Duke Energy Florida, Inc. (formerly 
Florida Power Corporation {d/b/a Progress Energy Florida, Inc.)} and The Bank 
of New Yori( Mellon Tmst Company, National Association (successor in interest 
te J.R Morgan Tmst Company, National Association], as Tmstee, dated as of 
December 7,2005, (incorporated by reference to Exhibit 4(a) to registrant's 
Current Report on Form 8-K filed on December 13,2005, Rle No. 1-03274). 

4.9 Indenture (for [Subordinated] Debt Securities) fopen ended) (incorporated by 
reference to Exhibit 4te)(2) Duke Energy Florida, Inc's (formerly Florida Power 
Corporation (d/b/a Progress Energy Florida, Inc.)) Registration Stetement on 
Form S-3 filed on November 18,2008, File No. 333-155418), 

4.10 Original Indenture (UnsecuretJ Debt Securifies) between Duke Energy Ohio, Inc. 
(formerly The Cincinnati Gas & Electric Company) and The Bank of New Yorit 
Mellon Trust Company, N,A., as Successor Trostee, dated as of May 15,1995, 
(incorporated by reference to Exhibit 3 to registrant's Form 8-A filed on July 27, 
1995, FileNc 1-01232). 

4.10.1 First Supplemental Indenture, dated as of June 1,1995, (incorporated by 
reference to Exhibit 4 B to Ouke Energy Ohio, Inc's (formerly The Cincinnati 
Gas & Electric Company) Quarteriy Report on Form 10-0 fer the quarter ended 
June 30,1995 filed on August 11,1995, File No. 1-01232), 

4.10.2 Seventh Supplementel Indentore, dated as of June 15,2003, (incorporated by 
reference to Exhibit 4.1 to Duke Energy Ohio, Inc's (formerly The Cincinnah 
Gas & Electric Company) Quarterly Report on Form 10-Q forthe quarter ended 
June 30.2003 filed on August 13,2003, File No. 1-01232), 

4.11 Original Indenture (First Mortgage Bonds) between Duke Energy Ohio, Inc 
(formerly The Cincinnati Gas & Electric Company) and The Bank of New York 
Mellon Trust Company, N.A., as Successor Tmstee, dated as of August 1,1936, 
(incorporated by reference to an exhibit to registrant's Registration Stetement 
Nc 2-2374). 

4.11.1 Fortieth Supplementel Indenture, dated as of March 23,2009. (incorporated 
by reference to Exhibit 4.1 to Ouke Energy Ohio, Inc's (fomieriy The Cincinnati 
Gas & Electric Company) Current Report on Form 8-K filed on March 24,2009, 
FileNc 1-01232). 

4.11.2 Forty-second Supplemental Indenture, dated as of September 6,2013. 
(incorporated by reference to Extiibit 4.1 to Ouke Energy Otiio, Inc.'s (formerly 
The Cincinnati Gas & Electric Company) Current Report on Form 8-K filed on 
September 6,2013, Fife Nc 1-01232), 

4.12 Indenture between Ouke Energy Indiana, Inc. (fomieriy PSI Energy, Inc) and The 
Bank of New York Mellon Tnist Company, N.A., as Successor Trustee, dated as 
of November 15,1996, (incorporated by reference to Exhibit 4{v) to registrant's 
Annual Report on Form 10-K forthe year ended December 31,1996 filed on 
March 27.1997, FileNc 1-03543). 
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4.12.1 Third Supplemental Indentore, dated as of March 15,1998, (incorporated by X 

reference to Exhibit 4 to Duke Energy Indiana, Inc's (formeriy PSI Energy, Inc) 

Annual Report on Form 10-K for the year ended December 31,1997 filed on 

March 27,1998, FileNc 1-03543), 

4.12.2 Eighth Supplementel Indentore, dated as of September 23,2003, (incorporated X 

by reference to Exhibit 4,2 to Ouke Energy Indiana, Inc's (formerly PSl Energy, 

Inc) Quarterly Report on Form lO-O for the quarter ended September 30,2003 

filed on November 13,2003, File No. 1-03543). 

4.12.3 Ninth Supplemental Indentore, dated as of October 21,2005, (incorporated by X 

reference to Exhibit 4.7.3 to Duke Energy Indiana, Inc.'s (fomieriy PSI Energy, 

Inc) Registration Statement on Form S-3 filed on September 29,2010, 

Rle Nc 333-169633). 

4.12.4 Tenth Supplemental Indenture, dated as of June 9,2006, (incoroorated by X 

reference fo Exhibit 4.1 to Duke Energy Indiana, Inc's (formeriy PSI Energy, Inc.) 

Current Report on Form 8-Kfiled on June 15.2006, File No. 1-03543). 

4.13 Original Indentore (First Mortage Bonds) between Duke Energy Indiana, Inc. X 
(formerly PSI Energy, Inc) and Deutsche Bank Nafional Tmst Company, as 

Successor Tmstee, dated as of September 1,1939, (filed as an exhibit in 

Rle No. 70-258). 

4.13.1 Tenth Supplemental Indentore. dated as of July 1,1952. (filed as an exhibit in X 

Rle No. 2-9687). 

4.13.2 Twenty-thinJ Supplementel Indenture, dated as of Januaiy 1,1977, (filed as an X 

exhibit in Rle No. 2-57828), 

4.13.3 Twenty-firth Supplementel Indenture, dated as of September 1,1978, (filed as X 

an exhibit in Rle No. 2-62543). 

4.13.4 Twenty-sixth Supplemental Indenture, dated as of September 1,1978, (filed as X 
an exhibit in Rle Nc 2-52543), 

4.13.5 Thirtieth Supplemental Indenture, dated as of August 1,1980, (filed as an X 

exhibit in File No. 2-68562). 

4.13.6 Thirty-fifth Supplementel Indentore, dated as of March 30,1984, {filed as X 

an exhibit to registrant's Annual Report on Form 10-K fer the year ended 

December31,1984. File Ncl-03543). 

4.13.7 Forty-sixth Supplementel Indentore.datedasofJure 1,1990. (filed as X 
an exhibit to registrant's Annual Report on Form 10-K for the year ended 

December31,1991.File No.1-03543). 

4.13.8 Forty-seventh Supplemental Indenture, dated as of July 15,1991, (filed as X 
an exhibit to registrant's Annual Report on Form 10-K for the year ended 

DecemberSl,1991, File No.i-03543). 

413.9 Forty-eighth Supplemental Indenture, dafed as of July 15,1992, (filed as X 
an exhibit to registrant's Annual Report on Form 10-K fer the year ended 

DecemberSl,1992, File No.1-03543)-

4.13.10 Fifty-second Supplemental Indenture, dated as of April 30,1999, (incorporated X 
by reference to Exhibit 4 to Duke Energy Indiana, Inc.'s (formerly PSI Energy, 

Inc) Quarterly Report on Form 10-0 fer the quarter ended March 31,1999 filed 
on May 13,1999, File Ncl-03543). 

4.13.11 Fifty-seventh Supplementel Indentore, dated as of August 21,2008, X 
(incorporated by reference to Exhibit 4,1 to Duke Energy Indiana, Inc's (formerly 

PSl Energy, Inc.) Current Report Form 8-Kfiled on August 21,2008, 

Rle Ncl-03543), 

4.13.12 Fifty-eighth Supplementel Indentore, dated as ot December 19,2008, X 

(incorporated by reference to Exhibit 4,8,12 to Duke Energy Indiana, Inc.'s 

(fermerly PSI Energy, Inc.) Registration Statement on Form S-3 filed on 

September 29,2010, File Nc 333-169633-02). 
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4.13.13 Fifty-ninth Supplemental Indenture, dated as of March 23,2009, (incorporated by X 
reference to Exhibit 4.1 to Duke Energy Indiana, Inc.'s (formeriy PSI Energy, Inc.) 

Current Report on Form 8-K filed on March 24,2009, File No, 1-03543). 

4.13.14 Sixtieth Supplemental Indentore, dated asof June 1,2009, (incoiporated by X 

reference to Exhibit 4.8.14 to Duke Energy Indiana, Inc's (formerly PSI Energy, 

Inc.) Registration Statement on Form S-3 filed on September 29,2010, 

File Nc 333-169633-02). 

4.13.15 Sixty-first Supplemental Indenture, dated as of October 1,2009, (incorporated X 

by reference to Exhibit 4,8.15 to Duke Energy Indiana, Inc.'s (fermerly PSI 

Energy, Inc.) Registration Stetement on form S-3 filed on September 29,2010, 

Rle Nc 333-169633-02), 

4.13.16 Sixty-second Supplemental Indentore, dated as of July 9,2010, (incorporated by X 

reference to Exhibit 4,1 to Duke Energy Indiana, Inc's (formeriy PSl Energy, Inc.) 

Current Report on Form 8-K filed on July 9,2010, File No. 1-03543). 

4.13.17 Sixty-third Supplemental Indenture, dafed as of September 23,2010, X 

(incorporated by reference to Exhibit 48.17 to Duke Energy Indiana, Inc's 

(formerly PSI Energy, Inc.) Registration Statement on Form S-3 filed on 

September 29,2010, File No, 333-169633-02). 

4.13.18 Sixty-fourth Supplemental Indenture, dated as of Oecember 1,2011, X 

{incorporated by reference to Exhibit 4(d)(2)(xviii) to Duke Energy Indiana, 

Inc's (formerly PSI Energy, Inc) Registration Stetement on Form S-3 filer) on 

September 30,2013. Rle No.333-191462-03). 

4.13.19 Sixty-fifth Supplemental Indenture, dafed as of March 15,2012, (incorporated X 

by reference to Exhibit 4,1 to Ouke Energy Indiana, Inc's (formerly PSl 

Energy, Inc) Cunent Report on Fomi 8-Kfiled on March 15,2012, File No. 
1-03543), 

4.13.20 Sixty-sixth Supplementel Indentore, dated as of iuly 11,2013, (incorporated by X 

reference to Exhibit 4.1 to Duke Energy Indiana, Inc's (fermeriy PSI Energy, Inc.) 

Current Report on Form 8-Kfiled on July 11.2013, File No. 1-03543). 

4.14 Repayment Agreement between Duke Energy Ohic Inc, (fonnerly The Cincinnah X 
Gas & Electric Company) and The Dayton Riwer and Light Company, dated as of 

December 23.1992, (filed with registrant's Annua! Report on Fomi iO-Kfer the 
year ended December 31,1992, Fife No. 1-01232). 

4.15 Unsecured Promissory Note between Duke Energy Indiana, Inc (formerly PSl X 

Energy, Inc) and the Rural Utilities Sen/ice, dated as of October 14,1998, 

(incorporated by reference to Exhibit 4 to registrant's Annual Report on Form 

10-K for the year ended December 31,1998 filed on March 8,1999, 

File No. 1-03543). 

4.16 6.302% Subordinated Note between Ouke Energy Indiana, Inc. (fermeriy PSI X 
Energy, Inc.) and Cinergy Corp., dated as of Febmaiy 5,2003, Oncorporated by 

reference to Exhibit 4 (yyy) to registrant's Quarteriy Report on Form 10-Q ferthe 
quarter ended March 31,2003 filed on May 12,2003, File No. 1-03543). 

4.17 6.403% Subordinated Note behveen Duke Energy Indiana, Inc (formerly PSl X 
Energy, Inc.) and Cinergy Corp., dated as of Februaiy 5,2003, (incorporated by 

reference to Exhibit 4 (zzz) to registrant's Quarterly Report on Form 10-Q fer the 

quarter ended March 31.2003 filed on May 12,2003, File No. 1-03543). 

4.18 Form of Duke Energy Intert^ote (Fixed Rate), dated as of November 13,2012, X 
(incorporated by reference to Exhibit 4.1 to Duke Energy Corporation's Current 
Report on Form 8-K filed on November 14,2012, File Nc 1-32853}-
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4.19 Form of Duke Energy InterNote (Floaling Rate), dated as of November 13,2012, X 
(incorporated by reference to Exhibit 4.2 lo Duke Energy Corporation's Cunent 
Report on Form 8-K filed on November 14,2012, Rfe No. 1-32853). 

4.20 Contingent Value Obligation Agreement between Progress Energy, Inc. (formeriy X 

CP&L Energy, Inc) and The Chase Manhattan Bank, as Tmstee, dated as of 

November 30,2000, (incorporated by reference to Exhibit 4.1 to registrant's 
Current Report on Form 8-K filed on December 1,2000, Rle Nc 1-03382), 

421 Forty-second Suppfemental Indenture between Duke Energy Ohio, Inc. {fermerly X 

The Cincinnati Gas & Electric Company) and The Bank of New Yorii Mellon 
Tmst Company, N.A., as Trustee, dated as of September 6,2013. (incorporated 
by reference to Exhibit 4.1 to registrant's Current Report on Form 8-K filed on 
September 6,2013, Fife Nc 1-01232), 

4.22 Sixty-sixth Supplemental Indenture betvieen Duke Ener® Indiana, Inc. (fomisrly X 

PSI Energy, Inc.) and Deutsche Bank National Trust Company, as Tmstee, dated 

as of July 11,2013, (incorporated by referencete Exhibit 4,1 fe registrant's 

Current Report on Form S-Kfiled on July 11,2013, File No. 1-03543). 

10.1 Purchase and Sale Agreement between Duke Energy Americas, LLC and LSP Bay X X 
II Harbor Holding, LLC, dated as of Januaiy 8,2006, (incorporated by reference 
to Exhibit 10.2 lo registrant's Quarterly Report on Form 10-Q fer the quarter 
ended Maich31,2006 filed on May 10,20Q6, Fiie No. 1-32853). 

10.1.1 Amendmenllo Purchase and Sale Agreement belween Duke Energy Americas, X X 

LLC, LS Power Generation, LLC (formerly LSP Bay II Harbor Holding. LLC), LSP 
Gen Finance Co, LLC. LSP South Bay Holdings, LLC, LSP Oakland Holdings, LLC, 
and LSP Morro Bay Holdings, LLC, dated as of May 4,2006, (incorporated by 
reference to Exhibit 10,2.1 to registrant's Quarterly Report on Form 10-Q tor the 
quarter ended March 31,2006 filed on May 10,2006, Rfe Ncl-32853). 

10 .2 * ' Directors' Charitable Giving Program (incorporated by reference to Exhibit 10-P X 
to Duke Energy Carolinas, LLC's Annual Report on Form 10-K forthe year ended 
December31,1992, File Nc 1-04928). 

1 0 . 2 1 * * Amendment to Directors'Charitable Giving Program, dated as of June 18,1997, X 
(incorporated by reference to Exhibit 1-1.1 to Duke Energy Carolinas, LLC's 
Annual Report on Fonn iO-K forlhe year ended December 31,2003 filed on 
March 15,2004, Rle Nc 1-04928). 

10,2.2** Amendment to Directors' Charitable Giving Program, dated as of July 28,1997, X 

(incorporated by reference to Exhibit 10-1,2 to Duke Energy Carolinas, LLC's 

Annual Report on Fomi 10-K for the year ended December 31,2003 filed on 

t f larchl5,2004,Fi ieND,i-Om8). 

10.2.3** Amendment to Directors' Chariteble Giving Program, dated as of Febmary 18, X 

1998, (incorporated by reference to Exhibit 10-1,3 fe Duke Energy Carolinas, 
LLC's Annual Report on Form LO-Kfer the year ended Oecember 31,2003 filed 
on March 15,2004, File No, 1-04928)-

10.3 Agreemente with Piedmont Electric Membership Corporation, Rutherford Electnc X 
Membership Corporation and Blue Ridge Electric Membership Corporation 

to provide wholesale electricity and related power scheduling services from 
September 1,2006 through December31,2021 (incomorated by referencete 
Exhibit 10.15 to Duke Energy Corporation's Quarteriy Report on Form IO-Q for 
the quarter ended June 30,2006 filed on August 9,2006, File No. 1-32853). 

10.4 Asset Purchase Agreement between Saluda River Electric Cooperative, Inc, as X 
Selfer, and Duke Energy Carolinas, LLC, as Purchaser, dated as of December 20, 

2006, (incorporated b^ referencete Exhibit 10.1 to registrant's Current Report 
on Fomi 8-Kfiled on December 27,2006, Rle Nc 1-04928), 
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10.5 Settlement between Duke Energy Corporation, Duke Energy Carolinas, LLC X 

and the U.S. Department of iustice resolving Duke Energy's used nuclear fuel 
litigalion against the U.S, Department of Energy, dated as of March 6,2007, 
(incorporated by reference lo Item 8.01 to registrant's Current Report on Forni 
8-Kfiled on March 12,2007, Fife No, i-04928). 

10-6 Engineering, Procurement and Constmction Agreement between Duke Energy X 

Carolinas, LLC and Stone & Webster National Engineering PC, dated as of July 
11.2007, (incorporated by reference to Exhibit 10.1 to registrant's Quarterly 
Report on Form 10-Q fer the quarter ended September 30,2007 filed on 
November 12,2007, Rle No. 1-04928). {Portions of the exhibit have been 
omitted and filed separately with the Securities and Exchange Commission 
pursuant to a request for confidential treatment pursuant te Rule 24b-2 under 
the Securities Exchange Act of 1934, as amended.) 

10.7 Amended and Restated Engineering, Pracurement and Constmction Agreement X 
between Ouke Energy Carolinas, LLC and Stone & Webster National Engineering 

RC, dafed as of Februaiy 20,2008, (incorporated by reference to Exhibit 10.1 
to registrant's Quarterly Report on Form 10-Q ferthe quarter ended March 31, 
2008 filed on May 14,2008, Rle Nc 1-04928). (Portions of the exhibit have 
been omitted and filed separately with the Securities and Exchange Commission 
pursuant to a request for confidential treatment pursuant to Rule 24b-2 under 
the Securities Enchange Act of 1934, as amended). 

10.8 Asset Purchase Agreement between Cinergy Capitel & Trading Inc. (Capital X 

& Trading), CinCap Madison, LLC and Duke Energy Indiana, Inc. (fonnerly PSI 

Energy, Inc.), dated as of Febmary 5,2003, (incorporated by reference to Exhibit 

10(tt) to registrant's Quarteriy Report on Form 10-Q ferthe quarter ended 

March 31,2003 filed on May 12,2003, File No. 1-03543). 

10.9 Amended and Restated Engineering and Construction Agreement between Duke X 

Energy Carolinas, LLC and Shaw North Caralina, Inc, dated as of December 21, 

2009, (incorporated by referencete Item 1.01 to registrant's Current Report on 

Form 8-K filed on December 28,2009, Rle Nc 1-04928). 

10.10 Asset Purchase Agreement between Capital & Trading., CinCap VII, LLC and X 
Duke Energy Indiana, Inc (formerly PSI Energy, Inc.), dated as of Febmary 5, 

2003. (incorporated by reference to Exhibit lO(uu) to registrant's Quarteriy 
Report on Form 10-Q forthe quarter ended March 31,2003 filed on May 12, 
2003, File No. 1-03543). 

10.11 Asset Purchase Agreement between Duke Energy Indiana, Inc (formeriy PSl X 
Energy, Inc,) and Duke Energj Ohio, Inc. (formerly Ttte Cincinnati Gas & Electric 

Company) and Allegheny Energy Supply Company, LLC, Allegheny Energy Supply 
Wheatland Generating Facility, LLC and Lake Acquisition Company, L.L.C, dated 
as of May 6,2005, (incorporated by reference to registrant's Quarterly Report 
on Forni 10-0 fer the quarter ended June 30,2005 filed on August 4,2005, 
FileNc 1-01232). 

10.12 Asset Purchase y^reement between Duke Energy Indiana, Inc. (fermeriy PSI X 
Energy, Inc.) and CG&E and Allegheny Energy Supply Company, LLC, Allegheny 

Energy Supply Wheatland Generafing Facility, LLC and l^ke Acquisition 

Company, L.L.C, dated as of May 6,2005, (incorporated by reference to Exhibit 

lO(kkkk) to re^strant's Quarteriy Report on Form 10-Q for the quarter ended 

June 30,2005 filed on August 4,2005, Rfe No, 1-03543). 

10.13 Keepwell ftgreement between Duke Capital LLC and Duke Energy Ohio, Inc. X 

{formerly The Cincinnati Gas & Electric Company), dated as of April 10,2006, 

(incorporated by referencete Exhibit 10,1 to registrant's Current Report on Form 
8-K filed on April 14,2006, File No. 1-01232). 
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10.14 %eemente bebveen Piedmont Electric Membership Corporation, Ruthertord X 

Electric Membership Corporation and Blue Ridge Electric Membership 

Corporation to pravide wholesale electricity and related power scheduling 

services fram September 1,2006 threugh December 31,2021 (incorporated 

by reference lo Exhibit 10,15 to Duke Energy Corporation's Quarterly Report on 

Form 10-Q for the quarter ended June 30,2006 filed on August 9,2006, 

Rle No. 1-32853). 

10.15 Asset Purchase Agreement between Duke Energy Indiana, Inc., (fermerly PSl X 

Energy, Inc.), as Seller, and Wabash Valley Power Association, Inc., as Buyer 

dated as of December 1,2006, (incorporafed by referencete Exhibit 10,1 to 

registrant's Current Report on Form 8-K filed on December 7,2006, 

File No. 1-03543). 

10.16 Purchase and Sale Agreement between Cinergy Capital & Trading, Inc, as Seller, X 
and Fortis Bank, S.A./N.V., as Buyer, dated as of June 26,2006, (incorporated 

by reference to Enhibit 10.1 to Duke Energy Corporation's Current Report on 
Form 8-K filed on June 30,2006, File No. 1-32853). 

10.17 Engineering Procurementand Construction Management Agreement between X 
Duke Energy Indiana, Inc, (formeriy PSl Energy, Inc.) and Sechfel Power 

Corporation, dated as of December 15,2008, (incorporated by reference to 
Exhibit 10,16 to registrant's Annual Report on Form 10-K for the year ended 
DecemberSl, 2008 tiled on tJlarch 13,2009, File No. 1-03543). (Portions ol the 
exhibit have been omitted and filed separately with the Securities and Exchange 
Commission pursuant lo a request fer confidential treatment pursuant to Rule 
24b-2 under the Securities Exchange Act of 1934, as amended). 

10-18 Fomiafion and Sale Agreement between Duke Ventures, LLC, Crescent Resources, X 
LLC, Morgan Stanley Real Estate Fund V U,S, L.R, Morgan Stanley Real Estete 
Fund V Special U.S., L.R, Morgan Stanley Real Estate Investors V U,S„ L.R, MSP 
Real Estate Fund V, L,R, and Morgan Stanley Strategic Investments, Inc., dated as 
of September 7,2006, (incoroorated by reference to Exhibit 10.3 to Duke Energy 
Corporation's Quarterly Report on Form 10-Q forthe quarter ended September 30, 
2006 filed on November 9.2006, File No. 1-32853), 

10.19 Engineering, Prccurernent and Construction Agreement between Ouke Energy X 
Carolinas, LLC and Stone & Webster National Engineering PC. dated as of 

July 11,2007, (incorporated by reference to Exhibit 10,2 to Duke Energy 
Corporation's Quarterly Report on Form 10-Q tor the quarter ended September 
30,2007 filed on November 9,2007, Rle No. 1-32853). (Portions ofthe exhibit 
have been omitted arid filed separately with the Securities and Exchange 
Commission pursuant to a request for confidenfial treatment pursuant to Rule 
24b-2 under the Seciirities Exchange Act of 1934, as amended), 

10.20 Amended and Resteted Engineering, Pracurement and Construction Agreement X 
between Duke Energy Carolinas, LLC and Stone & Webster National Engineering 

PC, dated as of Februaiy 20,2008, (incorporated by reference to Exhibit lO.l 
to Duke Energy Corporation's Quarteriy Report on Fomi 10-Q for the quarter 
ended March 31,2008 filed on May 9,2008, Rle No. 1-32853). (Portions ofthe 
exhibit have been omitted and filed separately with the Securities and Exchange 
Commission pursuant to a request for confidential treatment pursuant to Rule 
24b-2 under the Securities Exchange Act of 1934, as amended). 

10.21 Agreement and Plan of Merger between DEGS Wind I, LLC, DEGS Wind Vermont, X 
Inc, Catamount Energy Corporation, dated as of June 25,2008, (incorporated 

by reference to Exhibit 10,2 to Duke Energy Corporation's Quarteriy Report on 
Form 10-0 fer the quarter ended June 30,2008 filed on August 11,2008, 
Rle Ncl -32853) , 

10.22 Amended and Resteted Engineering and Constmction Agreement between Duke X 
Energy Caralinas, LLC and Shaw North Carolina, Inc., dated as of December 21, 
2009, (incorporated by reference to Exhibit 10,41 to Duke Energy Corporation's 
Annual Report on Form 10-Kferthe year ended December 31.2009 filed on 
Februaiy 26,2010, Fife Ncl-32853), 
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10.23 Operating Agreement of Pioneer Transmission, LLC (incorporated by reference fe X 
Extiibit 10,1 to Duke Energy Corporation's Quarteriy Report on Form 10-Q ferthe 
quarter ended September 30,2008 filed on November 7,2008, Rle No, 1-32853), 

10.24** Amended and Resteted Ouke Energy Corporation Directors' Saving Plan, X 
dated as of January 1,2014, (incorporated by reference to Exhibit 10,32 fe 
Duke Energy Corporation's Annual Report on Form 10-K for the year ended 
December 31,2013 filed on Febmary 28,2014, File Nc 1-32853). 

10.25 Engineering, Procurement and Construction Management ^reement between X X 
Duke Energy Indiana, Inc, (formerly PSI Energy, Inc) and Bechtel Power 
Corporation, dated as of December 15,2008, (incorporated by reference to Item 
1.01 to registrant's Current Report on Form 8-Kfiled on December 19,2008, 
File Nos, 1-32853 and 1-03543). (Portions of the exhibit have been omitted and 
filed separately with the Securities and Exchange Commission pursuant to a 
request for confidential treatment pursuant to Rule 24b-2 under the Securities 
Exchange Act of 1934, as amended). 

10.26 Amended and Restated Engineering and Construction Agreement between Duke X X 
Energy Carolines, LLC and Shaw North Carolina, Inc., dafed as of March 8, 
2010. (incorporated by reference to Exhibit 10.1 to registrant's Quarterly Report 
on Form lO-O fer the quarter ended March 31,2010 filed on May 7,2010. 
FileNos. 1-32853 and 1-04928), 

10.27** Form of Performance Award Agreement of Duke Energy Corporation X 
(incorporated by reference to Exhibit 10.1 to regstrant's Current Report on Form 
8-Kfiled on Febmaiy 22,2011, Rle No, 1-32853), 

10.28** Form of Phantom Stock Award of Duke Energy Corporation (incorporated hy X 
reference to Exhibit 10.2 to registrant's Current Report on Form 8-K filed on 
Februaty 22,2011,Fife Ncl -32853). 

10.29 '* Ouke Energy Corporation Executive Severance Plan (incorporated by reference X 
to Exhibit 10.1 to registrant's Current Report on Forni 8-Kfiled on January 10, 
2011, Rfe Ncl-32853). 

10.30 $6,000,000,000 Five-Year Credit /^reement between Duke Energy Corporation, X X XX 
Duke Energy Carolinas, LLC. Duke Energy Ohio, Inc., Duke Energy Indiana, Inc., 
Ouke Energy Kentucky, Inc., Carolina Power and Light Company d/b/a Duke 
Energy Progress, Inc. and Florida Power Corporation, d/b/a Duke Energy Florida, 
Inc, as Borrowers, the lenders listed therein, Wells Fargo Bank, Nafional 
Association, as Administrative Agent, Bank of America, N.A. and The Royal Bank 
of Scotland pic, as Co-Syndication Agents and Bank of China, New Yortt Branch, 
Barclays Bank PLC, Citibank, N,A„ Credil Suisse AG, Cayman Islands Branch, 
Industrial and Commercial Bank of China Limited, New Yorir Branch, JPMorgan 
Chase Bank, N,A, and UBS Securities LLC, as Co-Documentafion y^ente, 
dated as of November 18,2011, (incorporated by reference to Exhibit 10.1 to 
registrant's Current Report on Form 8-K filed on November 25,2011, Rle Nos. 
1-32853.1-04928,1-01232 and 1-03543). 

10.31** Form of Performance Award Agreement of Duke Energy Corporation under X 
the Duke Energy Corporation 2010 Long-Term Incentive Plan (incorporated by 
referencete Exhibit 10,1 to registrant's Current Report on Form 8-Kfiled on 
Februaty 22,2011. File No, 1-32853). 

10.32** Form of Phantom Slock Award Agreement of Duke Energy Corporation under X 
the Duke Energy Corporation 2010 Long-Term Incentive Plan (incorporated by 
reference te Exhibit 10.2 to registrant's Curcent Report on Form 8-K filed on 
February 22,2011,FileNc 1-32853)-

10.33** Duke Energy Corporation 2010 Long-term Incentive Plan (incorporated by X 
reference to Appendix A to registrant's Form DEF 14A filed on March 22,2010, 
File No. 1-32853). 

10.33.1** Amendment te Duke Energy Corporation 2010 Long-Term incentive Plan X 
(incorporated by reference te Exhibit 10,3 to registrant's Quarterly Report on 
Form 10-0 ferthe quarter ended June 30,2012 filed on August 8,2012, File 
No. 1-32853). 
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10.34 Settlement Agreement between Duke Energy Corporation, the North Carolina x 
Utilities Commission Staff and the North Carolina Public Slaff, dated as of 
November 28,2012, (incorporated by referencete Exhibit 10.1 to registrant's 
Current Report on Form 8-K filed on November 29,2012, Rle No. 1-32853). 

10.35 Settlement Agreement between Duke Energy Corporation and the North Carolina X 

Attorney General, dated as of December 3,2012, (incorporated by reference 

Item 7.01 to registrant's Curcent Report on Form 3-K filed on December 3,2012, 
Rle No. 1-32853). 

10.36** Retention AwanJ Agreement between Duke Energy Corporation and Lloyd x 
Yates, dated as ot luly 9,2012, [incorporated by reterence lo Exhibit 10,56 to 
registrant's Annual Report on Form 10-K for the year ended December 31,2012 
filed on March 1.2013, Rle Nc 1-32853), 

10.37** Fomi of Change-in-Control ftgreement (incorporated by reference to Exhibit x 

10.58 to Duke Energy Corporation's Annual Report on Form 10-K forthe year 

ended OecemberSl, 2012filed on March 1,2013, Rle Nc 1-32853), 

10,38** Form of Performance Share Award (inconMrated by reference to Exhibit 10,64 X 
fo Duke Energy Corporation's Annual Report on Fomi 10-K for the year ended 

DecemberSl. 2012 filed on March 1,2013, Rle Nc 1-32853). 

10,39** Amended and Restated Duke Energy Corporafion Executive Cash Bafence Plan, X 
dated as of January 1,2014, (incorporated by reference te Exhibit 10,52 to 
Duke Energy Corporation's Annual Report on Form 10-K for the year ended 
December 31,2013 filed on Februaiy 28,2014, Rfe No. 1-32852), 

10.40 Purchase, Construction and Ownership Agreement, dated as ot July 30,1981, X 

between Duke Energy Pragress, Inc. (fomieriy Carolina Power & Light Company) 
and North Carolina Municipal Power Agency Number 3 and Exhibits, together 
with resolution, dated asof Oecember 16,1981, changing name fe North 
Caralina Eastern Municipal Power Agency, amending letter, dated as of February 
18,1982, and amendment, dated as of February 24,1982, (incorporafed by 
referencete Exhibit 10(a) to regstrant's Rle Nc 33-25560). 

10.41 Operabng and Fuel Agreement, dated as of July 30,1981, between Duke Energy X 
Progress, Inc (fermerly Carolina Power & Light Company) and North Carolina 

Municipal Power Agency Number 3 and Ethibits, together with resolution, 
dated as of December 16,1981, changing name to North Carolina Eastem 
Municipal Power Agency, amending letters, dated as of August 21,1983 
and December 15,1981, and amendment, dated as of Febmary 24,1982, 
(incorporated by referencete Exhibit 10(b) to registrant's File No. 33-25560), 

10.42 Power Coordination Agrewient, dated as of July 30,1981, betvfeen Dute Energy X 
Progress. Inc. (fortnerly Carolina Power & L i ^ Company) and North Carolina 

Municipal Power Agency Number 3 and Exhibits, together with resolution, dated 
as of December 16,1981, changing name te North Carolina Eastern Municipal 
Fewer Agency and amending letter, dated as of January 29,1982, (incorporaled 
by reference to E(hibit 10(c) to registrant's File No. 33-25560). 

10.43 Amendment, dated as of December 16,1982, to Purchase, Construction X 
and Ownership ftgreemert, dsted as of July 30,1981, between Duke Energy 

Progress, Inc- (formerly Carolina Power & Light Company) and North Caralina 
Eastern Municipal Power Agency (incorporatod by reference to Exhibit 10(d) to 
registrant's File No. 33-25560). 

10.44-1- Amended and Resteted Broad-Based Perfonnance Share Sub-Ran, E(hibit S to X X X 
the 2002 Progress Energy, Inc Equity Incentive Plan, effective Januaiy 1,2007, 
(incorporated by reference to Exhibit 10c(6) to registrant's Annual Report on 
Form 10-Kfortt« year ended Oecember 31,2006 filed on Marcti 1,2007, File 
Nos. 1-15929,1-03382 and 1-03274), 
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10.45-(- Amended and Restated Executiveand Key Manager Perforniance Share Sub-Plan, X X X 

Exhibit Ato the 2002 Progress Energy, Inc, Equity Incenfive Plan, effective 
Januaiy 1,2007, (incoiporated by reference to Exhibit 10(c)(7) to registrant's 
Annual Report on Form 10-K forthe year ended DecemberSl, 2006 filed on 
March 1,2007, Fife Nos. 1-15929,1-03382 and 1-03274). 

10.46+ Pragress Energy, Inc. 2007 Equity Incentive Plan (incorporated by reference X 

to Exhibit C to registrant's Fonn DEF 14A filed on March 30.2007, 
Rfe Nc 1-15929), 

10-47-f Executive and Key Manager 2007 PertwmsnceSiiare Sub-Plan, Exhibit Ato K X X 

the 2007 Equity Incentive Pfen, effective January 1,2007, (incorporated by 
reference to Exhibit 10-1 to registrant's Current Report on Form 8-K filed on Juty 
16,2007, Rle Nos. 1-15929,1-03382 and 1-03274), 

10.48-1- Form ol Executive and Key Manager 2008 Pertormance Stiare Sub-Plan X X X 

(incorporated by reference to Exhibit 10(a) to registrant's Quarterly Report on 

Form 10-0 fer the quarter ended March 31,2008 filed on May 12,2008, 

Rle Nc 1-15929,1-03382 and 1-03274), 

10,49+ Form of Letter Agreement executed by certain officers of Pragress Energy, Inc., X 

waiving certain righte under Progress Energy, Inc's Management Change-in-
Control Plan and their employment agreements, dated as of January 8,2011, 
(incorporated by referencete Exhibit 10.1 to registrant's Current Report on Fomi 
&-R filed on Januarys, 2011, He No. 1-15929), 

10,50+ Executive and Key Manager 2009 Performance Share Sub-Pfen, Exhibit Ato X X X 
2007 Equity Incentive Pfen, Amended and Restated, effective July 12,2011, 
(incorporated by reference to Exhibit 10(b) to registrant's Quarterly Report on 
Form 10-Q for the quarter ended September 30,2011 filed on November 8, 
2011. Rle Nos, 1-15929,1-03382 and i-03274. 

10.51 + Progress Energy, tnc Management Change-in-Control Plan, Amended and X X X 
Restated, effective July 13,2011, (incorporated by reference to Exhibit 10(d) to 
registrant's Quarteriy Report on Fomi 10-Q for the quarter ended September 30, 
2011 filed on November 8,2011, Rle Nos. 1-15929,1-03382 and 1-03274). 

10,52+ Form of Progress Energy, Inc. Restricted Stock Unit Award Agreement (Graded X X X 

Vestir^, etfective September 15,201L. 

10.53+ Form of Progress Energy, Inc. Restricted Stock Unit Award J^reement X X X 

(Cliff Vesttng), eftective September 15,2011. 

10,54 Precedent and Related Agreements between Duke Energy Florida, Inc. (fermeriy X x 
Florida Power Corporation d/b/a Progress Energy Florida, Inc. {"PEF")), Southern 
Natural Gas Company, Rorida Gas Transmission Company ("FGT"), and BG LNG 
Sen/ices, LLC ("BG"), including: 

a) Precedent Agreement between Southern Natural Gas Company and PEF 
dated as of December 2,2004; 

b) Gas Sale and Purehase Contract between BG and PEE dated as of 
December 1.2004; 

c) Interim Finn Transportation Sen/ice Agreement by and between FGT and PEF, 
dated as of December 2, 2C04-, 

d) Letter Agreement between FGT and PEE dated as of Oecembef 2,2004 and 
Finn Transportation Sen/ice Agreement between FGT and PEF to be entered into 
upon satistection of certain conditions precedent; 

e) Discount Agreement between FGT and PEE dated as of December 2,2004; 
fi Amendment to Gas Sale and Purchase Contract between BG and PEF dated 
as of January 28,2005; and 

g) Letter Agreement between FGT and PEF, dated as of Januaiy 31.2005, 
(incorporated by reference to Exhibit 10.1 to registrant's Current Report on Form 
8-K/A tiled on NIarcb 15,2005, File Nos. 1-15929 and 1-03274), [Portions 
of the exhibit have been omitted and fifed separately with the Securities and 
Exchange Commission pursuant to a request for confidential treatment pursuant 
to Rule 24b-2 under the Securities Exchange Act of 1934, as amended). 
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10.55 Engineering Procurement and Construction Agreement belween Duke Energy X X 
Florida, Inc. (fomieriy Florida Power Corporation d/b/a/ Pragress Energy Florida, 

Inc), as owner, and a consortium consisting of Westinghouse Electric Company 
LLC and Stone & Webster, Inc., as contractor, for a two-unit APIOOO Nuclear 
Power Plant, dated as of December 31,2008, (Inconiorated by reference lo 
Exhibit 10,1 to registrant's Current Report on Fomi 8-K filed on March 2,2009, 
Rle Nos, 1-15929 and 1-03274), (Portions of the exhibit have been omitted and 
filed separately with tiie Securities and Exchange Commission pursuant to a 
request for confidential treatment pursuant to Rule 24b-2 underthe Securities 
Exchange Act of 1934, as amended). 

10.56 Amendment No. 1 and Consent between Duke Energy Corporation, Duke Energy X X X X X X 
Carolinas, LLC, Duke Energy Ohio, Inc, Duke Energy Indfena, Inc., Duke Energy 

Kentucky, Inc, Duke Energy Progress, inc, Duke Energy Florida, Inc., and 
Wells Fargo Bank, National Associafion. dated as of December 18,2013, 
(incorporated by reference to Exhibit 10.1 to registrant's Current Report on 
Form 8-K filed on December 23,2013, File Nos. 1-32853,1-04928,1-03382, 
1-03274,1-01232 and 1-03543). 

10,57** Employment Agreement between Duke Energy Corporation and Lynn J. Good, X 

dated as oDune 17,2013, (incorporated by referencete Exhitiit 10.1 to 
registrant's Current Report on Fomi 8-K filed on June 18,2013, 
Fife No. 1-32853). 

10.58** Ouke Energy Corporation Executive Short-ferm Incentive Plan, eftecfive X 

Februaiy 25,2013, (incorporated by reference to Exhibit 10.1 to registrant's 

Current Report on Form 8- filed on May 7,2013, File Nc 1-32853). 

10.59** Duke Energy Corporation 2013 Director Compensafion Program Summaiy X 

(incorporated by reference to Exhibit 10.81 To Duke Energy Corporation's Annual 

Report on Form 10-K for the year ended December 31,2013 filed on Febmaiy 

28,2014, File No. 1-32853). 

10-60** Amended and Resteted Duke Energy Corporation Executive Savings Plan, x 
dated as of January 1,2014, (incorporated by reference to Exhibit 10.82 to 
Duke Energy Corporation's Annual Report on Form 10-K for the year ended 
DecemberSl, 2013 filed on Februaiy 28,2014. Rle No, 1-32853). 

*10.61 Agreement between Dukfi Energy SAM, LLC, Duke Energy Ohio, Inc. X X 
Duke Energy Commercial Enterprise, Inc and Dynegy Resource I, LLC, 
dated as of August 21,2014. 

*10,62 Asset Purchase J^reement belween Duke Energy Progress, Inc. and North x f. 

Caralina Eastern Municipal Power Agency, dated as of September 5.2014, 

10.63 Change in Control Agreement between Ouke Energy Corporation and Lloyd X 
M. Yetes, dated as of April 30.2014, (incorporated by reference to Ethiblt 10.1 
to Duke Energy Corporation's Current Report on Form 8-Kfiled on May 6,2014, 
Rle No. 1-32853). 

*12, I Computation of Ratio of Eamings to Fixed Charges - OUKE ENERGY CORPORATION X 

*12.2 Computation of Ratio of Eamings to Fsed Charges - DUKE ENERGV CAROLINAS, LLC X 

*12.3 Computation of Ratio of Earnings lo Fixed Charges - PROGRESS ENERGY, INC X 

* i 2 .4 Computotion of Ratio of Eamings to Fixed Charges - DUKE ENERGY PROGRESS. INC X 

* 1 2 5 Computation of Ratio of Eamings te Fixed Charges - OUKE ENERGY FLORIDA, INC X 

*12.6 Computotion of Ratio ol Earnings to Fixed Charges - DUKE ENERGY OHIO, INC. X 

* i2 ,7 Computation of Ratio of Eamings to Fixed Charges - DUKE ENERGY INDIANA, INC. X 

*21 List of Subsidiaries X 

*23,1.1 Consent of Independent Registered Public Accounting Finn, X 

*23,1.2 Consent of Independent Registored Public Accounfing Finn. x 
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Ener^ Progress 
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Energy Energy Energy 

Florida Ohio Indiana 

*23.1,3 Consentoflndependent Registered Public Accounfing Firm. 

*23,1,4 Consentoflndependent Registered Public Accounfing Rrm. 

*23.1.5 Consent of Independent Registered Public Accounting Rrm, 

*23.1.6 Consent of Independent Registered Public Accounting Rrm. 

*23.1.7 Consent of Independent Registered Public Accounling Firm. 

*24.1 Power of attomey authorizing Lynn J. Good and others to sign the annual report 
on behaH of the registrant and certain of its directors and officers. 

*24.2 Certified copy of resolution of the Board of Directors of the registrant authorizing 
power of attorney 

*31,1,1 Certificafion ofthe Chief Executive Ofticer Pursuantto Section 302 ofthe 

Sarbanes-Oxley A d of 2002. 

*31,1.2 Certification of the Chief Executive Officer Pursuantto Section 302 ofthe 
Sart)anes-OxleyActof2002. 

*31.1.3 Certification of the Ctiief Exetutwe Officer Pursuant to Section 302 ot the Sarbanes-
Oxley Act of 2002, 

*31,1,4 Certification of the Chief Executive Officer Pursuantto Section 302 of the 

Sarbanes-Oxley Act of 2002. 

*31.1.5 Certification ofthe Chief Executive Officer Pursuant to Section 302 of the Sartianes-
0xleyActof2002 

*31.1.6 Certification of the Chief Executive Ofticer Pursuant to Section 302 of the 
Sartianes-0>;leyActof2002. 

*31.1.7 Certification of the Chief Executive Officer Pursuant to Section 302 of the 

Sarbanes-Oxley Act of 2002. 

*31.2.1 Certification of the Chiet Financial Ofticer Pursuant to Section 302 of the 

Sarbanes-Oxley Act of 2002. 

*31.2,2 Certification of the Chief Financial Officer Pursuant to Section 302 of the 

Sarbanes-Oxley Act of 2002, 

*31.2,3 Certification of the Chief Financial Officer Pursuant to Section 302 ofthe 
Sarbanes-Oxley Act of 2002 

*31.2,4 Certification ofthe Chief Rnancial Officer Pursuant to Seclion 302 of the 

Sarbanes-Oxley Act of 2002, 

*31,2.5 Certification of the Chief Rnancial Ofticer Pursuant to Section 302 ofthe 

Sarbanes-Oxley Act of 2002. 

*31.2.6 Certification of the Chief Financial Officer Pursuant to Section 302 of the 
Sarbanes-Oxley Act of 2002. 

*31.2.7 Certification of the Chief Rnancial Ofticer Pursuant to Section 302 ofthe 

Sarbanes-Oxley Act of 2002. 

*32.1.1 Certification Pursuantto 18 U,S.C Section 1350, as Adopted Pursuant to 

Section 906 ofthe Sartianes-Oxley Ad of 2002-

*32.1.2 Certification Pursuantto 18 U.S.C Sedion 1350, as Adopted Pursuantto 
Sedion 906 ofthe Sarbanes-Oxley A d of 2002. 

*32,1.3 Certification Pursuant to 18 U,S,C, Section 1350, as Adopted Pursuant to 
Sedion 906 of the Sarbanes-Oxley Ad of 2002. 
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Energy 
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Progress 
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Duke 
Energy 

Progress 

Duke 
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Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

*32.1.4 Certification Pursuantto 18 U.S.C. Sedion 1350, as Adopted Pursuant to 
Section 906 ofthe Sarbanes-Oxley A d of 2002. 

*32.1.5 Certification Pureuant to 18 U.S.C, Sedion 1350, as Adopted Pursuant to 
Sedion 906 ofthe Sarbares-Oxley Act of 2002. 

*32.1.6 Certification Pursuant to 18 U.S.C, Sedion 1350. as Adopted Pursuant to 
Section 906 of the Sarbanes-Oxley Ad of 2002. 

*321.7 Certification Pursuant to 18 U.S.C Sedion 1350, as Adopted Pursuant to 
Sedion 906 Of the Sarbanes-Oxley A d of 2002. 

*32,2-l Certification Pursuant to 18 U.S.C. Sedion 1350, as Adopted Pursuant to 

Sedion 906 ofthe Sarbanes-Oxley Act of 2002. 

*32.2.2 Certification Pursuantto 18U.S.C Sedion 1350, as Adopted Pursuantto 
Sedion 906 of the Sarbanes-Oxley Ad of 2002. 

*322.3 Certification Pursuant to 18 U.S.C Sedion 1350, as Adopted Pursuant to 

Sedion 906 of the Sarbanes-Oxley A d of 2002. 

*32,24 Certification Pursuant to 18 U.S.C Sedion 1350, as Adopted Pursuant to 

Sedion 906 ofthe Sarbanes-Oxley Act of 2002, 

*32.2.5 Certification Pursuant to 18 U.S,C, Sedion 1350. as Adopted Pursuant to 
Sedion 906 of the Sarbanes-Oxley Act of 2002. 

*32.2.6 Certification Pursuant to 18 U.S.C Sedion 1350, as Adopted Pursuant to 
Sedion 906 of the Sarbanes-Oxley A d of 2002. 

*32.27 Certification Pursuant to 18 U.S.C Section 1350, as Adopted Pursuad to 
Sedion 906 ofthe Sarbanes-Oxley Act of 2002, 

*101.INS XBRL Instence Document 

*101,SCH XBRL Taxonomy Extension Schema Document 

*101.CAL XBRL Taxonomy Cafeulation Linkbase Document 

*101.LAB XBRL Taxonomy Label Linkbase Document 

*101.PRE XBRL Taxonomy Presentation Linkbase Documed 

*101.DEF XBRL Taxonomy Definition Linkbase Documed 

Ttie total amountof securiiies of ttie registrant or its subsidiaries aulhoriied under any instrument with respect lo long-term debt not filed as an exhibit does nol 
exceed 10 percent of the total assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request of the SEC, lo furnish copies of 
any or all of such instruments to It. 
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INVESTOR INFORMATION 

Annua l M e e t i n g 

The 2015 Annual Meeting of Duke Energy Shareholders will be: 

Date: Thursday, May 7,2015 

Time: 10 a.m. 

Place: O.J. Miller Auditorium 

Energy Center 

526 South Church Street 

Charlotte, NC 28202 

Shareho lder Serv ices 

Shareholders may call 800,488,3853 or 704.382.3853 with 

questions about their stock accounts, legal transfer requirements, 

address changes, replacement dividend checks, replacement of 

lost certificates or other services. Additionally, registered 

shareholders can view their accottnt online through DUK-Online, 

available at duke-energy,com. Send written requests to: 

Investor Relations 

Duke Energy 

P.O. Box 1005 

Charlotte, NC 28201-1005 

For electronic correspondence, visit duke-energy.com/investors 

or download the mobile IR app. Search for "DUK Investor" in the 

App Store or Googie Play. 

S tock Exchange L is t ing 

Duke Energy's common stock is listed on the New York 

Stock Exchange. The company's common stock trading 

symbol is DUK. 

Webs i te Add resses 

Corporate home page: duke-energy.com 

Investor Relations: duke-energy.com/investors 

i nves to rD i rec t Cho ice Plan 

The InvestorDirect Choice Plan provides a simple and convenient 

way to purchase common stock directly through the company, 

without incurring brokerage fees. Purchases may be made 

weekly. Bank drafts for monthly purchases, as well as a 

safekeeping option for depositing certificates into the plan, 

are available. 

The plan also provides for full reinvestment, direct deposit 

or cash payment of a portion of the dividends. Additionally, 

participants may register for DUK-Online, our online account 

management service. 

F inancia l Pub l i ca t i ons 

Duke Energy's Annual Report and related financial publications 

can be found on our website at duke-energy.com/investors. 

Printed copies are also available free of charge upon request. 

Dup l i ca te Ma i l i ngs 

If your shares are registered in different accounts, you may receive 

duplicate mailings of annual reports, proxy statements and other 

shareholder information, Cail Investor Relations for instructions on 

eliminating duplications or combining your accounts. 

Transfer A g e n t and Regis t rar 

Duke Energy maintains shareholder records and acts as transfer 

agent and registrar for the company's common stock. 

D iv idend P a y m e n t 

Duke Energy has paid quarterly cash dividends on its common 

stock for 89 consecutive years. For the remainder of 2015, 

dividends on common stock are expected to be paid, subject 

to declaration by the Board of Directors, on June 16, September 16 

and December 16. 

B o n d Trus tee 

If you have questions regarding your bond account, 

call 800.254.2826, or write tO: 

The Bank of New York Mellon 

Global Trust Services 

101 Barclay Street-21st Floor 

NewYork, NY 10286 

Send Us Feedback 

We welcome your opinion on this annua! report. Please visit 

duke-energy, com/investors, where you can view and provide 

feedback on both the print and online versions of this report. 

Or contact Investor Relations directly. Duke Energy is an equal 

opportunity employer. This report is published solely to inform 

shareholders and is not to be considered an offer, or the 

solicitation of an offer, to buy or sell securities. 

FSC 

MIX 
Paper from 

ratponglble >our«g 

FSC C013S80 

Products with a Miied Sources label supporl the development ol responsible forest rranagemetit 

worldwide. The wood comes from Forest Stewardship Council" (FSC)'".certified well-managed 

forests, company-contro lied sources and/or recycled material. This anniial report is printed OD 

paper manufactured wilti enerEy Eenerated from renewalile sources. 

©2015 Oirke Energy Corporation H3I94 3 / b 

http://-energy.com/investors
http://duke-energy.com
http://duke-energy.com/investors
http://duke-energy.com/investors




2015 ANNUAL REPORT AND FORfVl 10-K 

generation/next 

i k DUKE 
r ENERGY. 



lheJ?Da£LAtieadL 
Shaping the future 

What drives us 

OUR 
PURPOSE 

OUR 
PRIORITIES 

Power the lives of our customers 

and the vitality of our communities. 

Q Customers • Employees 
Operational Excellence • Grov^/th 

Who we are 

OUR 
VALUES 

Safety • Integrity • Service 

Where we're going 

OUR 
VISION 

Lead the v^ay to cleaner, smarter energy solutions 
that customers value. 

OUR 
g_-- _^QY i C ^ Transform the Customer Experience 

I W ^ Modernize the Power Grid 

I f ^ Generate Cleaner Energy 

I W ^ Engage Employees and Stakeholders 

We are using this Road Ahead framework throughout Duke Energy to ensure a shared focus on what's important 



"As we look at the road ahead, we see 
new opportunities to develop cleaner, 

sniarter energy solutions/ 

Lynn J. Good / Chairman, President and Chief Executive Officer 

D.ear Stakeholders: 

Since my March 2015 letter, Duke Energy has turned the corner to the future. We have 
resolved or made strong headway on operational challenges that held us back in 2014. 
We have realigned our portfolio to grow our core businesses. And we have charted The 
Road Ahead (outlined on inside cover), a map for long-term success that will benefit our 
customers and investors for the next decade and well beyond. 

Today Duke Energy is aligned as an organization. We know where we want to go, and we 
are moving forward with confidence. 

The backdrop to our progress is a deep commitment to Duke Energy's purpose: powering the 
lives of our customers and the vitality of our communities. The service we provide is essential 
to our customers' lives and livelihoods. It is a high calling that demands our very best, 24/7. 
When we fulfill this mission reliably, efficiently and responsibly, we provide our customers 
with the service they deserve while earning the returns our investors expect. 

I encourage you to read on to learn more of what we accomplished and set in motion at 
Duke Energy in 2015 and early 2016. You will gain insights into the issues we're wrestling 
with, the way we think about the future and how we're generating what's next. 

2015 ANNUAL REPORT 1 



Our Financial Highlights' 

(In millions, except pet share amounts and ratios) 

Operat ing Results 

Total operating revenues 

Net income 

Net income attributable to Duke Energy Corporation 

Ratio of Earnings to Fixed Charges 

C o m m o n Stock Data 

Shares of common stock outstanding 

Year-end 

Weighted average - basic 

Weighted average-diluted 

Reported diluted earnings per share 

Adjusted diluted eamings per share 

Dividends per share 

Balance Sheet Data 

Total assets 

Long-term debt including capital leases, less current maturities 

Total Dute Energy Corporation shareholders' equity 

2015 

$23,459 

$2,831 

$2,816 

3.2 

2014 

$23,925 
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3.2 
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•iiiQ 3,15 3,24 

2013 2014 2015 2013 2014 2015 

Capita l and Investment 
Expendi tures iti'.)ife-11, biiiiwft. 

8,4 

5.6 5,5 
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' Signilicant transaclions lellecled in Ihe results above include: (i) ^Oi-l impairmenl ol Ihe Disposal Group (see Nole 2 to the Consolitlated Financiai Slalements, 'Act|uisilions and 
Dispositions"); (ii) 2014 incremenlal tai expense resulting Itom the decision to repatriale cumulative historical undistributed foteign earnings (see Note 22 to tlie Consoliilated 
financiai Statements, "Income Ta*e$"): (iii) 2014 reserve relaled lo the investigation of the Dan River coal ash release and other Norlh Carolina ash basin management (see Note 5 
lo the Coiisalidatsd Fiaanaal Stateitteats, "COTmtments aiid Contingencies"!-, (ivUlie 2Q15,2(114 ana 2^ 
Noles 4 and 11 to Ihe Consolidated Financial Statements, "Regtilatory Matters" and "Goodwill and Intangible Assets," respectively), and 201-i assel sales. 
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Gi:owlng_QUi:j:_oie Jiusinesses.. 

Let's start with the strategic steps 

we've taken to realign our business 

p(?rtfolio to focus our capital investments 

and management attention on 

creating long-term value in our core 

businesses- regulated utilities, natural 

gas infrastructure and renewable energy 

projects. These are the fundamental 

building blocks of our business that 

we must get right in order to reach the 

long-term goals we have set. 

We are completing our multiyear 

transition to a higher quality, more stable 

business mix that started with the 2012 

Duke Energy-Progress Energy merger 

We expect that by the end of 2016 we 

will have moved Duke Energy from a 

company with 25 percent exposure to 

more volatile earnings and cash flows 

to a business fully focused on our 

domestic regulated and highly contracted 

businesses and the customers we serve. 

As part of this transition, we announced 

in early 2016 our intent to exit Duke 

Energy International, which owns mostly 

hydroelectric plants in Latin Amenca. It 

has struggled the last two years under 

extreme drought in Brazil, deteriorating 

economic conditions and an unfavorable 

foreign exchange rate. Despite the 

outstanding efforts by our employees, the 

underlying strength of these assets and 

the great contributions over the years, the 

earnings are now inconsistent with Duke 

Energy's risk profile and strategic focus. 

business. In April 2015, we successfully 

closed on the $2.8 billion sale of these 

assets to Dynegy. The cash transaction 

reduced our exposure to the volatile 

commercial power market. 

In July 2015, we completed our $1.2 

billion purchase of the North Carolina 

Eastern Municipal Power Agency's 

minority interest in four of our jointly-

owned nuclear and coal plants in North 

Carolina. This supports our core business 

and helps the power agency's 32 cities 

reduce their high electhc rates. It also 

provides long-term cost savings and fuel 

diversity lor our retail customers. State 

and local officials praised the transaction 

for its economic lift in this region. 

But the most significant moves we 

made were to expand our natural gas 

platform - a key part of the U.S. energy 

future as we retire more coal plants, 

move toward a low-carbon future and 

build clean generation capacity that can 

operate night and day. 

In October 2015, we announced our 

plan to purchase Piedmont Natural Gas 

for $4.9 billion in cash. Based here In 

Charlotte, Piedmont is a premier local 

distnbution company that supplies 

natural gas to much of the Carolinas and 

parts of Tennessee. It is an outstanding 

strategic complement to our regulated 

utility operations and will thple our 

natural gas customers to 1.5 million. 

We anticipate completing the transaction 

by the end of 2015. 

"We're making 

strategic investments 

in cleaner energy 

sources and 

smart options 

for customers." 

Doug Esamann 
Executive Vice President 

and President-Mi(jwest 

and Florida Regions" 

The other important portfolio exit was 

our Midwest commercial generation 

The Piedmont Natural Gas transaction 

follows our 40 percent project ownership 

• The seven eiecnlives picliired in this reporl are members of the Senior Managemenl Committee. 2015 ANNUAL REPORT 3 



m Piedmont 
Natural Gas 

A STRATEGIC FIT 

Acquiring Charlotte-based Piedmont Natural Gas will support our 

strategic focus on natural gas infrastructure and comprehensive 

energy solutions for customers. The transaction, expected to close by 

the end of 2016, will triple our natural gas customers to 1.5 million 

and provide a strong foundation for growth. 

"Our industry is 
changing. Customer 
expectations are 
changing. And that 
means we have to 
change too." 

Lloyd Yates 
Executive Vice President-
Market Solutions and 
President- Carolinas Region 

in the 550-mile Atlantic Coast Pipeline, 
announced in September 2014. 
Construction is expected to begin in the 
latter half of 2016, with operation to 
start by late 2018. This pipeline will 
support our natural gas-fired power plants 
in eastern North Carolina. In the same 
strategic vein, Duke Energy announced 
in May 2015 that we're investing $225 
million in a 7.5 percent ownership 
interest in the Sabal Trail interstate 
natural gas pipeline project that will fuel 
our $1.5 billion power plant in Citrus 
County, Florida, scheduled for 2018. 

Like natural gas, renewable energy is 
critical for our future. We had strong 
soiar growth in 2015. Duke Energy 
Renewables, our commercial business 
unit, built eight large solar projects 
in North Carolina. Additionally, our 
regulated utility in North Carolina 
committed $500 million for solar 
expansion in the state and built tour 
utility-scale solar projects. 

Our solar investments have been 
instrumental in making North Carolina 
fourth in the nation for cumulative 
installed soiar capacity and number 
one in the Southeast. In 2015, Googie 

became the first customer in the state 
to announce participation in our Green 
Source Rider program, which gives 
customers the option to purchase 
renewable energy to offset new energy 
consumption. We also partnered with 
the U.S. Navy on solar projects in North 
Carolina and Indiana. Duke Energy 
has broken ground on three solar sites in 
Florida and plans up to 500 megawatts 
of solar in the state by 2024. 

Including its North Carolina investments, 
the commercial renewables business 
added 400 megawatts of wind and 200 
megawatts of soiar power in 2015. In all 
since 2007, Duke Energy has invested 
more than $4 billion in wind and solar 
projects in 12 states, and we plan to 
invest an estimated $3 billion more over 
the next five years. In 2015, we also 
closed on our majority interest in two 
California companies: REC Solar, which 
tailors solar solutions for businesses, 
and Phoenix Energy Technologies, 
which provides energy management 
for businesses. 

Now I'll turn to the financial results we 
achieved last year and the long-term 
value we plan to create. 

DUKEENERGY 



Driving predictable 
financlaLxesults... ._. 

As a sign of confidence in the company's 
financial health, our Board of Directors in 
2015 doubled the annual growth rate of 
our dividend to approximately 4 percent. 
We now pay more than $2.2 billion 
annually in dividends and have paid 
a quarterly dividend on our common 
stock for 90 consecutive years. 

In 2015, we delivered adjusted diluted 
earnings per share of $4.54, a penny 
below our guidance range of $4.55 
to $4.65 per share. For reasons cited 
earlier, Duke Energy International 
conthbuted only about 55 percent of 
the net income we ohginaliy expected. 
The strength in our core businesses, 
as well as early execution on a number 
of strategic initiatives, helped us offset 
this weakness. 

Our total shareholder return was negative 
10.8 percent in 2015, following a very 
strong year in 2014 when the total 
return was 26.4 percent. The utility 
industry significantly underperformed the 
broad market in 2015, in part, because 
of the expectation of rising interest rates 

and the premium valuations from 
the phor year's robust performance. 

The total shareholder retum of the 
Philadelphia Utility Index (UTY) 
was negative 6.3 percent in 2015, 
compared with 28.9 percent in 
2014. The uncertainty around our 
international business and the impact 
to our long-term growth rate impacted 
our overall performance in 2015 
and, to a lesser extent, 2014. 
As noted, we have announced our 
intent to exit this business and will 
work to achieve an ordedy sale of 
these high-quality assets. 

This February, we announced our 
2016 adjusted diluted earnings guidance 
range of $4.50 to $4.70 per share. We 
are well-positioned to meet our long-term 
4 to 6 percent annual growth objective 
from 2016 to 2020. This is driven 
by our growth capital plan to invest 
approximately $25 billion to $30 billion 
in our core businesses over the five years, 
by projected annual retail load growth 
of 0.50 percent, and by expansion of 
wholesale power. We also plan to 
hold our operating and maintenance 
expenses flat through 2020. 

"Doubling the dividend 

growth rate in 2015 

is another important 

way we're committed 

to meeting investors' 

expectations." 

Steve Young 

Executive Vice President 

and Chief Financial Officer 

2015 ANNUAL REPORT 5 
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"Safety and 

operational excellence 

underpin everything 

else we achieve." 

Dtiiaa Jdmil 
Executive Vice President 
and President-Regulated 
Generation and Transmission 

Our strong balance sheet and investment-
grade credit ratings support achieving our 
financial objectives, keeping financing 
costs low and maintaining highly 
competitive energy prices for customers. 
Financial discipline in allocating capital 
and managing expenses underpins our 
ability to generate what's next for our 
customers and creates long-term value 
for our investors, Daily operational 
discipline is even more important. 

Operating safely, reliably 
and_e-fficien.tJy _._., 

Of everything we did in 2015, I'm most 
pleased by what our employees achieved 
in safety and environmental performance, 
following a challenging 2014. We 
reduced OSHA-reportable employee 
safety incidents by 20 percent and our 
total incident case rate by 30 percent 
over 2014, making Duke Energy a top 
safety performer in the industry. 

We learned from the Dan River ash spill 
of early 2014. In 2015, we reduced 
reportable environmental events by 
more than 40 percent and made strong 
progress in closing coal ash basins 
in ways that protect people and the 

environment. Last year, we completed 
extensive site assessments at all our ash 
basins and developed a comprehensive 
safe closure plan. We began excavating 
ash at six sites in the Carolinas and 
moved nearly 1 million tons. We also 
successfully resolved coal ash litigation 
on multiple fronts, including with the 
U.S. Department of Justice. 

Our diverse mix of electhc generating 
plants and our power delivery system 
reliably met the challenging demands of 
record-breaking peak load in February 
2015, peak summer loads in June and 
historic rainfall last fall. In 2015, our 
11-unit nuclearfleet achieved a 
combined capacity factor of 94.2 
percent, its best mark in more than a 
decade. The nuclear team's performance 
extended our record of 90-plus percent 
capacity factor to 17 years. These nuclear 
stations generated more than 88 million 
megawatt-hours of clean electricity 
last year, saving more than 60 million 
methc tons of carbon emissions. This 
consistently high performance benefits 
our customers and the environment. 

Our fossil and hydroelectric plants also 
performed well. We saw continued 

DUKE ENERGY 



improvement at our Edwardsport 
gasified-coal plant in Indiana, brought 
into service in 2013 as one of the 
world's cleanest, most efficient coal-
burning plants. We also invested 
$80 million to install new technology 
to monitor our power plants and provide 
early warning about potential 
operational problems. 

According to the Electhc Power Research 
Institute, we lead the industry in this 
"Smart Generation" program that puts 
sensors on critical plant equipment such 
as boilers, turbines and transformers. 

Moreover, we are greatly outpacing the 
promised customer savings from fuel 
efficiencies and joint power generation 
in the Carolinas as a result of the July 
2012 Duke Energy-Progress Energy 
merger. Seventy percent of the way 
through the first five years, we've already 
achieved 90 percent of the $687 million 
guaranteed savings. 

Customers expect safe, reliable, cost-
effective operations, and that's what 
we're delivering. That's not all they 
expect these days, which leads me to 
the rest of our transformation story. 

Creating what's next 
fQr_c.ustO-Qiei:s._. _____ 

In the fall of 2014, we initiated an 
in-depth examination of the key drivers 
of change in the regulated electric utility 
business. These trends include new 
customer expectations caused, in part, 
by technology; greater energy efficiency 
and slower growth in electricity demand; 
strong demand for renewable energy 
and natural gas; new government 
policies to reduce carbon dioxide 
emissions; and discussions to update 
utility regulatory models. 

More than 60 of our in-house experts, 
with outside advisers, studied the 
implications for Duke Energy over the 
next five, 10 and 15 years. This rigorous 
analysis led to an integrated, market-
based strategy that places customers 
at the center of all we do. Our senior 
leadership team discussed, at length, 
this strategic context and framework 
with our Board of Directors. 

Our vision is to lead the way to cleaner, 
smarter energy solutions that customers 
value. The Road Ahead bluephnt outlines 
the major strategic elements: transform 

"We earn trust by 

knowing what's 

right and having 

the courage to 

follow through." 

Julie Janson 

Executive Vice President, 

Chief Legal Officer and 

Corporate Secretary 

2015 ANNUAL REPORT 1 



—^ .,TT 

"Technology is 

changing how we look 

at everything from 

power generation 

and delivery to the 

customer experience." 

A.R. Mullinax 
Executive Vice President-
Strategic Services 

the customer expenence, modernize the 
power grid, generate cleaner energy, and 
engage employees and stakeholders. 

Our customers today expect more 
convenience, control and options 
than ever before, as well as even 
greater reliability and value. As a 
result, we developed proactive outage 
communications to alert customers when 
their power is out and to keep them 
informed. We also launched a program 
to provide energy-saving tips to 
customers midway through their billing 
cycles when their consumption is 
trending higher than normal. We're 
piloting a pay-as-you-go option and are 
working on other new billing options. 

To further improve the customer 
experience, we're investing in a more 
flexible, resilient electhc ghd to make 
power outages increasingly rare and 
service restoration faster. Over time, we 
will equip our power tines to manage 
the growing number of small distributed 
energy resources such as rooftop solar 
and battery storage. In one research 
project, we installed a microghd, solar 
array and battery storage to serve a 
Charlotte fire station. 

I'm proud that Duke Energy has become 
a leader in helping design the power gnd 
ofthe future. In 2015, Greentech Media 
recognized Duke Energy for being one 
of the most innovative firms working 
to build the electhc power industry's 
future - citing, for example, our work to 
enable the ghd to exchange data with 
different devices from many vendors. 

Another integrated part of our strategy is 
to continue making our power generation 
portfolio less carbon-intensive - beyond 
the 26 percent reduction in emissions 
we've already achieved since 2005. 
We are shifting the generation mix to 
more natural gas and renewable energy, 
complementing our carbon-free nuclear 
fleet. We will also need greater operational 
fiexibility in our interconnected system oi 
plants as more solar energy comes on line 
and we need to quickly ramp our other 
production up or down depending on the 
available sunlight. 

Finally our strategy requires us to mobilize 
the ideas and talents of all our employees 
and collaborate effectively across 
organizational boundaries. Extemally, we 
will work with diverse stakeholders to 
update the regulatory rules, as needed. 

DUKE ENERGY 



to benefit all customers and adapt to the 
changes occurhng in the market. 

I'm excited about what this new 
strategy will mean for our customers, 
investors and employees and how it will 
position Duke Energy for agile leadership 
in a world of accelerating change. 

Advancing what's next 
for communities 

We're also helping communities build 
a bhghter future beyond just electric 
power - from economic development 
to philanthropy volunteerism and 
environmental sustainability 

In partnership with our state and local 
economic development agencies, Duke 
Energy helped recruit more than $3.5 
billion in capital investment and 12,000 
jobs to our service terntohes in 2015. 
This included a diverse mix of industhes, 
such as automotive, aerospace, food 
and beverage, life sciences, advanced 
manufactuhng and data centers. 

In 2015, the Duke Energy Foundation 
donated more than $30 million 
in charitable gifts to communities 

throughout our six-state service area. 
Our "K to Career" philanthropic initiative 
provides a strong focus on science, 
technology, engineering and mathematics 
(STEM) education and workforce 
preparedness. Also, our employees 
volunteered more than 21,000 hours 
of community service. 

We worked closely with many regional 
community groups and interested parties 
to secure the November 2015 federal 
approval of Duke Energy's license to 
manage the Catawba River for 40 more 
years. We operate 23 powerhouses and 
11 reservoirs in the Carolinas along 
this 225-mile stretch of the hver. The 
Catawba River basin provides enormous 
economic and recreational benefits for 
the entire region. 

Our communities are important to us, 
and when they speak, we listen. That 
happened with our $1 billion Western 
Carolinas Modernization Project 
announced in May 2015. Our plan to 
supply the region's growing power 
needs in a clean, efficient way included 
retiring a coal-fired plant, building a 
natural gas plant and a solar tacility, and 
expanding our transmission capabilities. 

"To me, being an 

industry leader requires 

engaging all employees 

and working 

constructively with 

all stakeholders." 

Melissa Anderson 
Senior Vice President 

and Chief Human 

Resources Officer 
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When residents raised concerns about the siting of 
the new transmission line, we paused, listened and 
took a closer look. After our engineers reconfigured 
the project, we gained widespread support. 

For the 10th consecutive year, Duke Energy was 
named to the Dow Jones Sustainability Index for 
North Amenca, one of only four electhc utilities in 
2015. This index identifies top performers in each 
business sector based on environmental, economic 
and social critena. 

Na_vigating_the_.road_aJnead_±ogetliej:._-

As I reflect on Duke Energy at this juncture in our 
112-year journey I'm energized by the strategic 
challenge and leadership opportunity. We're serving 
a population of 24 million during a period of 
transformative change. Our 29,000 employees live 
at the intersection of diverse external expectations 
for how we operate our business today and what 
path and pace we chart for tomorrow. 

I see and engage with a wide spectrum of people 
with a stake in our company's success. Our 
industrial customers want flawless power reliability 
at a globally-competitive price. Low- and fixed-
income customers worry about any increase in their 
monthly bill, while others are willing to pay more for 
new, innovative services, and some customers want 
only solar or wind energy. State and federal officials 
view us through their own lens, influenced by the 
charactehstics of their jurisdiction. Civic leaders 
seek economic development and support for 
education. Finally our shareholders seek attractive, 
predictable returns. 

1 learn from these outside-in perspectives, and 
welcome the opportunity to find common ground 
and discuss what Duke Energy is doing to shape 
the future and why Likewise, I populate my 
calendar with diverse internal engagements to hear 
the views of our leadership teams and front-line 
employees. Duhng these informal conversations 
and field visits, we discuss safety (always safety), 
customer expectations and operational issues. 
We also talk about change in our industry and 
our strategic response. 

The passion for being part of something big and 
important is palpable, and I'm encouraged that 
we're embracing our accountability for performance 
today and our shared vision for the future we will 
create. Together, we're navigating a bold journey 
to what's next. 

For all the candid feedback, innovative thinking and 
heroic commitment, I'm deeply grateful. I'm also 
thankful for the invaluable guidance and support 
from our actively engaged Board of Directors, and 
for the collaborative, forward-thinking leadership 
of my senior management team. They make me a 
better leader and our company stronger. 

Lynn J. Good 
Chairman, President and 
Chief Executive Officer 
March 4, 2016 
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Duke Energy At A Glance 

RegLilated__Ul[iitLe.s_ 

Generation Diversity {percent owned capacity)' 

3 8 % Natural Gas/Fuel Oil 

3 7 % Coal 

1 8 / o Nuclear 

7 fo Hydro and Solar 

Genera ted (net output gigawatt-hours (GWh))^ 

.CommeiciaLPoLtfalLa-

o 3 6 % Coal 
3 4 % Nuclear 

2 9 % Natural Gas/Fuel Oil 

1 / o Hydro and Solar 

Customer Diversity (in biiieci GWH saies)̂  

0 3 3 / o Residential 

3 1 / o General Services 

2 1 % Industrial 

1 5 % Wholesale/Other 

Regulated Utilities consists of Duke Energy's regulated 

generation, electric and natural gas transmission and 

distribution systems. Regulated Utilities generation portfolio is 

a balanced mix of energy resources having different operating 

cliaracteristics and fuel sources designed to provide energy at 

the lowest possible cost. 

Electric Operations 

• Owns approximately 50,200 megawatts (MW) of 

generating capacity 

• Sen/ice area covers about 95.000 square miles with 

an estimated population of 24 million 

• Service to approximately 7.4 million residential, 

commercial and industrial customers 

• 263,900 miles of distribution lines and a 

32,300-mile transmission system 

Natural Gas Operations 

• Regulated natural gas transmission and distribution services 

to approximately 525,000 customers in southwestern Ohio 

and northem Kentucky 

Generation Diversity (percent owned capacity)' 

O 1 0 0 % Renewable 

Commercial Portfolio primarily builds, develops, and operates 
wind and solar renewable generation and energy transmission 
projects throughout the continental U.S. The portfolio includes 
nonregulated renewable energy, electric transmission, natural 
gas infrastructure and energy storage businesses. 

Commercial Portfolio's renewable energy includes utility-scale 
wind and solar generation assets which total more than 2,500 
MW across 12 states from more than 22 wind farms and 38 
commercial solar farms. Revenues are primarily generated by 
selling the power through long-term contracts to utilities, electric 
cooperatives, municipalities, and ottier customers. 

• Duke Energy currently has about 1,950 MW of wind and solar 
energy in operation (pie chart excludes 538 MW, which are 
from equity investments) 

International Energy 

Generation Diversity (percent owned capacity)' 

0
7 0 % Hydro 

2 2 % Fuel Oil 

6 % Natural Gas 

2 % Coal 

International Energy principally operates and manages power 
generation facilities and engages in sales and marketing of electric 
power, natural gas, and natural gas liquids outside the U.S. Its 
activities principally target power generation in Latin America. 
Additionally, International Energy owns a 25 percent interest in 
National Methanol Company (NMC), a large regional producer of 
methanol and methyl tertiary butyl ether (MTBE) located in Saudi 
Arabia. In February 2016, Duke Energy announced it intends to 
exit its International Energy business segment excluding the 
investment in NMC. 

• Owns, operates or has substantial interests in approximately 
4,300 net MW of generation facilities 

• Nearly two-thirds of International Energy's generating 
capacity is hydroelectric 

'As of DecemberSl,2015. 
'Fortlieyear-ended December 31.2015. 2015 ANNUAL REPORT 11 
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From let! to right: Jim Hance Jr., Ann Maynard Gray. Jim Hyler Jr.. Jim Rhodes. Dai DiMicco, John Forsgren, Carlos Saladrigas, Lynn Good. 

John Herron, Marie McKee. Harris DeLoach Jr. Bill Kennard. Dick Meserve. Michael Browning, Charles W, Moorman and Michael Angelakis, 

Michael J. Angelakis 

Chairman and Chief Executive Off icer- Atairos 

Management 

Member, Audit Committee, Finance and Risk 
Management Committee 
Diieelor ofDuIre Energy since 2015 

Michael G. Browning 

Chairman - Browning Consolidated, LLC 

Independent Lead Director 
Member, Audit Committee, Corporate Governance 
Committee, Finance and Risli Management Committee, 
Director of Duire Energy since 2006 

Harris E. DeLoach Jr. 

Executive Chairman - Sonoco Products Company 

Member, Corporate Governance Committee, 
Nuclear Oversigtit Committee 
Director of Dulie Energy since 2012 

Daniel R. (Dan) DiMicco 

Chairman Emeritus, Retired President and Chief 

Executive Off icer- Nucor Corporation 

Meml}er, Corporate Governance Committee, 
Nuclear Oversigtit Committee 
Director of Dulie Energy since 2007 

John H. Forsgren 

RetiredViceChairman, Executive Vice President 

and Chief Financial Officer - Northeast Utilities 

Member, Finance and Risl< Management Committee, 
Nuclear Oversigtit Committee 
Director of Dulie Energy since 2009 

Lynn J. Good 

Chaiiman, President and Chiet Executive Olticei -

Duke Energy Corporation 

Director of Dulie Energy since 2013 

Ann Maynard Gray 

Retired Vice President, ABC, Inc. and President, 

DiversifiedPnblishingGroupof ABC, Inc, 

Ctiair, Corporaie Governance Committee 
Member. Compensation Committee, Finance and Risli 
Management Commiitee 
Director of Dulie Energy since 1997 

James H. (Jim) Hance Jr. 

Retired Vice Chairman and Chief Financial 

Off icer- Bank of America Corporation 

Cliair, Finance and Risli Management Committee 

Member, Audit Committee, Compensation Committee 

Director of Duke Energy since 2005 

John T Herron 

Retired President, Chief Executive Officer and 

Chief Nuclear Ofticer - Entergy Nuclear 

Member, Nuclear Oversight Committee, Regulatory 
Policy and Operations Committee 
Director of Duke Energy since 2013 

James 6. (Jim) Hyler Jr. 

Managing Director - Morehead Capital 

Management, LLC 

Cl̂ air, Regulatory Policy and Operations Committee 
Member, Audit Committee, Finance and Risk 
Management Committee 
Director of Duke Energy since 2012 

William E. (Bill) Kennard 
Non-Executive Chairman - Velocitas Partners, LLC 

Member, Corporate Governance Committee, Finance 
and Risk Management Committee, Regulatory Policy 
and Operations Committee 
Director of Duke Energy since 2014 

E. Marie McKee 

Retired Senior Vice President- Corning, Incorporaled 

Chair, Compensation Committee 

Member, Audit Committee, Corporate Governance 
Committee 
Director of Duite Energy since 2012 

Richard A. (Dick) Meserve 
President Emeritus, Camegie Institution for Science 

Member, Nuclear Oversight Committee, Regulatory Policy 
and Operations Committee 
Director of Duke Energy since 2015 

Charles W. (Wick) Moorman IV 

Retired Chairman and Chief Executive 

Officer- Norfolk Southern Corporation 

Member. Nuclear Oversight Committee 

Director of Duke Energy since 2016 

JamesI (Jim) Rhodes 

Retired Chairman, President and Chief Executive 

Off icer- Institute of Nuclear Power Operations 

Ctiair, Nuclear Oversight Committee 

Member, Regulatoty Policy and Operaiions Committee 

Director of Duke Energy since 2001 

Carlos A. Saladrigas 

Chairman - Regis HR Group and 

Chairman-Concordia Healthcare Holdings, LLC 

Chair, Audit Committee 

Member, Compensation Committee, Regulatory Policy 
and Operations Committee 

Director of Duke Energy since 2012 
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FORWARD-LOOKING INFORMATION 

This document includes forward-looking statements wittiin the meaning 

of Section 27A ofthe Securities Act of 1933 and Section 21E of the Securities 

Exchange Act of 1934. Forward-looking statements are based on management's 

beliefs and assumptions and can often be identified by terms and phrases that 

include "anticipate," "believe," "intend," "estimate," "expect," "continue," 

"should," "could," "may," "plan," "project," "predict," "will," "potential," 

"forecast," "target" "guidance," "outlook" or ottier similar terminology. Various 

factors may cause actual results to be materially diflerentthan the suggested 

outcomes within forward-looking statements; accordingly, there is no assurance 

that such results will be realized. These factors include, but are not limited 

to: state, federal and foreign legislative and regulatory initiatives, including 

costs of compliance with existing and future environmental requirements or 

climate change, as well as rulings that affect cost and investment recovery 

or have an impact on rate structures or market prices; the extent and timing 

of costs and liabilities to comply with federal and state regulations related to 

coal ash, including amounts for the required closure of certain ash basins, are 

uncertain and difficult to estimate; the ability to recover eligible costs, including 

amounts associated with coal ash basin asset retirement obligations and 

future significant weather events, and earn an adequate return on investment 

through the regulatory process; the costs of decommissioning Crystal River Unit 

3 and oWier nuciearfacilities could prove to be more extensive than amounts 

estimated and all costs may not be fully recoverable through Wie regulatory 

process; credit ratings of Duke Energy Corporation, Duke Energy Carolinas, LLC, 

Progress Energy, Inc., Duke Energy Progress, LLC, Duke Energy Florida, LLC, Duke 

Energy Ohio, Inc. and Duke Energy Indiana, LLC (collectively, the Duke Energy 

Registrants) may be different from what is expected; costs and effects of legal and 

administrative proceedings, settlements, investigations and claims; industrial, 

commercial and residential grovrth or decline in service territories or customer 

bases resultingfrom variations in customer usage patterns, including energy 

efficiency efforts and use of alternative energy sources, including self-generation 

and distributed generation technologies; advancements in technology; additional 

competition in electric markets and continued industry consolidation; political, 

economic and regulatory uncertainty in Brazil and other countries in which 

Duke Ener^ conducts business; the influence of weather and other natural 

phenomena on operations, including the economic, operational and other effects 

of severe storms, hurricanes, droughts, earthquakes and tornadoes; the abili^ 

to successfully operate electric generating facilities and deliver electricity to 

customers including direct or indirect effects to the company resultingfrom an 

incident that affects the U.S. electric grid or generating resources; the impact on 

facilities and business from a terrorist attack, cybersecurity threats, data securl^ 

breaches, and other catastrophic events such as tires, explosions, pandemic 

health events or other similar occurrences; the inherent risks associated with the 

operation and potential consb-uction of nuclear facilities, including environmental, 

health, safety, regulatory and financial risks; the timing and extent of changes 

in commodity prices, interest rates and foreign currency exchange rates and the 

abilify to recover such costs through the regulatory process, where appropriate, 

and their impact on liquidi^ positions and the value of underlying assets; the 

results of financing efforts, including the ability to obtain tinancing on favorable 

terms, which can be affected by various factors, including credit ratings, interest 

rate fluctuations and general economic conditions; declines in the market prices 

of equi^ and fixed income securities and resultant cash funding requirements for 

defined benetit pension plans, other post-retirement benetit plans, and nuclear 

decommissioning trust funds; construction and development risks associated with 

the completion of Duke Energy Registrants' capital investinent projects, including 

risks related to tinancing, obtaining and complying with terms of permits, meeting 

construction budgets and schedules, and satisfying operating and environmental 

performance standards, as well as the ability to recover costs from customers in 

a timely manner or at all; changes in rules for regional transmission organizations, 

including changes In rate designs and new and evolving capacity markets, 

and risks related to obligations created by the default of other participants; the 

abili^ to control operation and maintenance costs; the level of creditworthiness 

of counterparties to transactions; employee workforce factors, Including the 

potential inability to attract and retain key personnel; the ability of subsidiaries to 

pay dividends or distributions to Duke Energy Corporation holding company (the 

Parent); the performance of projects undertaken by our nonregulated businesses 

and the success of efforts to invest in and develop new opportunities; the effect 

of accounting pronouncements issued periodically by accounting standard-

setting bodies; the impact of potential goodwill impairments; the ability to 

reinvest prospective undistributed eamings of foreign subsidiaries or repatriate 

such earnings on a tax-efficient basis; the expected timing and likelihood of 

completion of the proposed acquisition of Piedmont Natural Gas Company, Inc. 

(Piedmont), including the timing, receipt and terms and conditions of any required 

governmental and regulatoiy approvals of the proposed acquisition that could 

reduce anticipated benefits or cause the parties to abandon the acquisition, and 

under certain specified circumstance pay a termination fee of $250 million, as 

well as the ability to successfully integrate the businesses and realize anticipated 

benetits and the risk that the credit ratings of the combined company or its 

subsidiaries may be different from what the companies expect; and the ability to 

successfully complete future merger, acquisition or divestiture plans. 

Additional risks and uncertainties are identified and discussed in the 

Duke Energy Registrants' reports filed with the SEC and available at the SEC's 

website atwww.sec.gov. In light of these risks, uncertainties and assumptions, 

the events described in the forward-looking statements might not occur or 

might occur to a different extent or at a different time than described. Forward-

looking statements speak only as of the date they are made; the Duke Energy 

Registrants expressly disclaim an obligation to publicly update or revise any 

forward-looking statements, whether as a result of new information, future 

events or otherwise. 

NON-GAAP MEASURES 

Adjusted Earnings and Adjusted Diluted Earnings per Share ("EPS") 

Duke Energy's 2015 Annual Report references 2015,2014 and 2013 

Adjusted diluted EPS of $4.54, $4.55 and $4.36, respectively. 

Management evaluates financial pertormance in part based on the 

non-GAAP tinancial measures, adjusted earnings and adjusted diluted EPS. 

These items are measured as income from continuing operations net of 

income (loss) attributable to noncontrolling interests, adjusted for the dollar 

and per share impact of ma rk-to-market impacts of economic hedges in 

the Commercial Portfolio segment and special items including the operating 

results of the Disposal Group classitied as discontinued operations for 

GAAP purposes. Special items represent certain charges and credits, which 

management believes will not be recurring on a regular basis, although it is 

reasonably possible such charges and credits could recur. Operating results 

of the Disposal Group sold to Dynegy are reported as discontinued operations, 

including a portion of the ma rk-to-market adjustments associated with 

derivative contracts. Management believes that including the operating results 

of the Disposal Group reported as Discontinued operations better retiects its 

tinancial performance and therefore has included these results in adjusted 

http://atwww.sec.gov


earnings and adjusted diluted EPS prior to the sale of the Disposal Group, 

Additionally, as a result of completing the sale of the Disposal Group during the 

second quarter of 2015, state income tax expense increased as state income 

tax apportionments changed. The additional tax expense was recognized in 

Continuing Operations on a GAAP basis. This impact to state income taxes has 

been excluded from the Commercial Porifolio segment for adjusted diluted EPS 

purposes as management believes these impacts are incidental to the sale of 

the Disposal Group. Derivative contracts are used in Duke Energy's hedging 

of a portion of the economic value of its generation assets in the Commercial 

Portfolio segment. The ma rk-to-market impact of derivative contracts is 

recognized in GAAP eamings immediately and, if associated with the Disposal 

Group, classified as discontinued operations, as such derivative contracts do 

not qualify for hedge accounting or regulatory treatment. The economic value 

of generation assets is subject to fluctuations in fair value due to market 

price volatility of input and output commodities (e.g., coal, electricity, natural 

gas). Economic hedging involves both purchases and sales of those input and 

output commodities related to generation assets. Operations of the generation 

assets are aaounted for under the accrual method. Management believes 

excluding impacts of mark-to-market changes of the derivative contracts from 

The following is a reconciliation of net income and diluted EPS to adjusted 

adjusted earnings until settlement better matches the tinancial impacts of 

the derivative contract with the portion of economic value of the underlying 

hedged asset. Management believes the presentation of adjusted earnings and 

adjusted diluted EPS provides useful information to investors, as it provides 

them an additional relevant comparison of Duke Energy's pertormance across 

periods. Management uses these non-GAAP financial measures for planning 

and forecasting and for reporting results to the Duke Energy Board of Directors, 

employees, shareholders, analysts and investors concerning Duke Energy's 

tinancial performance. Adjusted diluted EPS is also used as a basis for 

employee incentive bonuses. The most directly comparable GAAP measures for 

adjusted earnings and adjusted diluted EPS are Net Income Attributable to Duke 

Energy Corporation and Diluted EPS Attributable to Duke Energy Corporation 

common shareholders, which include the dollar and per share impact of special 

items, ma rk-to-market impacts of economic hedges in the Commercial Portfolio 

segment and discontinued operations. 

Duke Energy's adjusted earnings and adjusted diluted EPS may not be 

comparable to similarly titied measures of another company because other 

entities may not calculate the measures in the same manner. 

income and adjusted diluted EPS for 2015,2014 and 2013: 

years Ended December 31, 

2015 2014 2013 

(in millions, except per sh^re amounts) Amount 

$3,152 

(88) 

(60) 

(58) 

(11) 

Per Diluted 
Share 

$4.54 

(0.13) 

(0.09) 

(0.08) 

(0.02) 

Amount 
Per Diluted 

Share Amount 
Per Diluted 

Share 

Adjusted eamings 

(^st savings initiatives 

Costs to achieve mer^rs 

Edwardsport settlement 

Ash basin settlement and penalties 

Intemational tax adjustment 

Asset impairment 

Economic hedges (mark-to-market) 

Asset sales 

Ciystal River Unit 3 charges 

Nuclear development charges 

Litigation resen/e 

Discontinued operations 

$3,218 

1127) 

(102) 

(373) 

(59) 

(6) 

9 

$4,55 

ms) 

(0.14) 

(0.53) 

(0.08) 

(0.01) 

0.0] 

(184) 

$4.36 

(0.26) 

(119) (0.17) (577) (0.96) 

50 

(215) 

(57) 

(14) 

5 

0.07 

(0,31) 

(0,08) 

(0.02) 

Net income attributable to Duke Energy Corporation $2,816 ,4.05 2.66 $2,665 $3.76 

Adjusted Di luted EPS Outlook 

Duke Energy's 2015 Annual Report also references Duke Energy's 

forecasted 2015 adjusted diluted EPS outlook range of $4.55 to $4.65 per share 

and the forecasted 2016 adjusted diluted EPS outiook range of $4.50 to $4.70 

per share. The materials also reference the growth range for 2016 to 2020 of 4 to 

6 percent in adjusted diluted EPS (on a compound annual growth rate ("CAGR") 

basis). Adjusted diluted EPS i$ a non-GAAP tinancial measure as it represents 

diluted EPS from continuing operations attributable to Duke Energy Corporation 

shareholders, adjusted for the per share impact of special items and the mark-

to-market impacts of economic hedges in the Commercial Portfolio segment (as 

discussed above under Atljusted Diluted EPS). Due to the forward-looking nature 

of this non-GAAP tinancial measure for future periods, information to reconcile it 

to the most directly comparable GAAP tinancial measure is not available at this 

time, as management is unable to project all special items or ma rk-to-market 

adjustments for future periods. The earnings guidance range assumptions for 

2015 include a half year of earnings contributions from the Disposal Group. 

Irrespective of discontinued operations accounting treatment, operating results 

from the Disposal Group remain in Duke Energy's adjusted diluted EPS and 

adjusted segment income prior to the sale in April 2015. 

Business Mix Percentages 

Duke Energy's 2015 Annual Report also references the 2016 forecasted 

adjusted segment income as a percentage of the total forecasted 2016 adjusted 

net income (i.e., business mix). The materials also reference the historical 



approximate 25 percent exposure to more volatile earnings business mix prior 

to the Progress Energy merger based on adjusted segment income and adjusted 

Other net expense forthe year-to-date period ended December 31,2011. 

Adjusted segment income and adjusted Other net expense are non-GAAP 

financial measures, as they represent reported segment income and Other 

net expense adjusted for special items and the mark-to-market impacts of 

economic hedges in the Commercial Portfolio segment (as discussed above 

under Adjusted Diluted EPS). Management believes that the presentation of 

adjusted segment income and adjusted Other net expense provides useful 

information to investors, as it provides them an additional relevant comparison 

of a segment's or Other's performance across periods. The most directly 

The following is a reconciliation of segment income, net income and diluted 

comparable GAAP measure for adjusted segment income or adjusted Other net 

expense is reported segment income or Other net expense, which represents 

segment income and Other net expense from continuing operations, including 

any special items and the mark-to-market impacts of economic hedges in 

the Commercial Portfolio segment. Due to the forward-looking nature of any 

forecasted adjusted segment income or adjusted Other net expense and any 

related growth rates for future periods, information to reconcile these non-GAAP 

tinancial measures to the most directly comparable GAAP tinancial measures 

is not available at this time, as the company is unable to forecast all special 

items, the mark-to-market impacts of economic hedges in the Commercial 

Portfolio segment, or any amounts that may be reported as discontinued 

operations for future periods. 

EPS to adjusted segment income, adjusted income and adjusted diluted EPS for 2011: 

(in millions, except per share amounts) 

Adjusted segment income/Adjusted Earnings 

Midwest generation operations 

Edwardsport impairment 

Costs to achieve mergers 

Economic hedges (mai1(-to-marl(eO 

Discontinued operations 

Segment income (!oss)/Net Income Attributable to 
Duke Energy Corporation 

Regulated 
Utilities 

$1,316 

~ 

(135) 

— 

— 

— 

$1,181 

International 
Energy 

$466 

— 

— 

— 

— 

— 

$466 

Year Ended December 31,2011 

Commercial 
Portfolio 

$ 186 

(291) 

— • 

— 

(2) 

— 

$(107) 

Total 
Reportable 
Stents 

$ 1,968 

(291) 

(135) 

— 

(2) 

— 

$1,540 

Other 

$(2) 

8 

— 

(51) 

— 

— 

(45) 

Eliminations/ 
Discontinued 

Operations 

$ -
283 

— 

— 

— 

(72) 

$ 211 

Duke 

Energy 

$1,966 

— 

(135) 

(51) 

(2) 

(72) 

$1,706 

Per 
Diluted 

Share 

$ 4,43 

— 

(0.30) 

(0.12) 

(0.01) 

(0.17) 

$ 3.83 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 
This document includes forward-looking statements within the meaning of Section 27A of 

the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934, Forward-looking 

slatements are based on management's beliefs and assumptions and can often be identified bf 

temis and phrases that include "anticipate," "believe," "intend," "estimate," "expect," "continue," 

"should," "could," "may," "plan," "project," "predict," "will," "potential," "forecast," "target," 

"guidance," "outlook" or other similar terminology. Various factors may cause achjal results to be 

materially different than tiie suggested outcomes witiiin fonvard-looking statements; accordingly, 

there is no assurance that such results will be realized. These f3ch)rs include, but are not limited ta-. 

• State, federal and foreign legslative and regilab)ry initiatives, including cosb of compliance 

witti existingand fuhire environmental requirements or climate change, as well as rulings that 

affect cost and investinent recovery or have an impact on rate stmctiires or market prices; 

• Tfie extent and timing of costs and liabilities to comply with federal and state laws, 
regulations, and legal requirements related to coal ash remediation, including amounts for 
required closure of certain ash impoundments, are uncertain and difficult to estimate; 

• The ability ta recover eligible costs, including amounts associated with coal ash miti^tion 
such as coal ash impoundment retirement obligations and cost related to significant weattier 
events, and eam an adequate return on investment through ttie regulatory process; 

• The costs of decommissioning Crystal River Unit 3 and other nuciearfacilities could prove to 
be more extensive than amounts estimated and all costs may not be fully recoverable ttirough 
the regulatory process; 

• Credit ratings of the Duke Energy Registrants may be different from what is expected; 
• Costs and effects of legal and administrative proceedings, settiements, investigations 

and claims; 
• Industrial, commercial and residential growth or decline in service territories or customer 

bases resulting fram variations in customer usage patterns, including energy efficiency 
efforts and use of alternative energy sources, including self-generation and dish'ibuted 
generation technologies; 

• Federal and state regulations, laws and other efforts designed to promote and expand ttie 
use of energy efficiency measures and distributed generation technologies, such as raoftop 
solar and battery storage, in Duke Energy service territi)ries could result in cusbimers leaving 
&te electiic distribution system, excess generation resources as well as stranded costs; 

• Advancements in technology; 
• Additional competition in electric markets and continued industry consolidation; 
• Political, economic and regulahiry uncertainty in Brazil and other countries in which 

Ouke Energy conducts business; 
• The influence of weather and other natural phenomena on operattons, including the 

economic, operational and other effects of severe storms, hurricanes, droughts, 
earthquakes and tornadoes; 

• The ability to successfully operate electric generating facilities and deliver electricity to 
customers including direct or indirect effects to the company resulting from an incident 
that affects the U,S, electi'lc grid or generating resources; 

• The impact on facilities and business from a terrorist attack, cybersecuri^ threats, data 
security breaches, and other catastrophic events such as fires, explosions, pandemic 
health events or other similar occurrences; 

• The inherent risks associated with the operation and potential construction of nuclear 
facilities, including environmental, health, safety, regulah)ry and financial risks; 

• The timing and extent of changes in commodity prices, interest rates and foreign currency 
exchange rates and Oie ability b) recover such costs through the regulatory process, where 
appropriate, and their impact on liquidity positions and the value of underlying assets; 

• The results of financing efforts, including the ability to obtain financing on favorable 
terms, which can be affected by various factors, including credit ratings, interest rate 
fluctuations and general economic conditions; 

• Declines in the market prices of equity and fixed income securities and resultant cash 
funding requirements for defined benefit pension plans, other post-retirement benefit 
plans, and nuclear decommissioning tmst funds; 

• Construcrion and development risks associated witii the completion of Ouke Energy 
Registrants' capital investment projects, including risks related to financing, obtaining 
and complying with terms of permits, meeting construction budgets and schedules, and 
satisfying operating and environmental performance standards, as well as the ability to 
recover costs from customers in a timely manner or at all; 

• Changes in rules for regional transmission organizations, including changes in rate 
designs and new and evolving capacity markets, and risks related to obligations created 
by the default of other participants; 

• The ability to control operation and maintenance costs; 
• The level of creditworthiness of counterparties h) transactions; 
• Employee workforce factors, including the potential inability ti) attract and retain key 

personnel; 

• The ability ol subsidiaries to pay dividends oi distributions to DuXe Energy Corporation 
holding company (the Parent); 

• The performance of projects undertaken by our nonregulated businesses and the 
success of efforfs h) invest in and develop new opporhmities; 

• The effect ot accounting pronouncements issued peiiodically 'O) accounting standard-
setting bodies; 

• The impact of potential goodwill impairments; 
• The ability to reinvest prospective undistributed earnings of foreign subsidiaries or 

repatriate such eamings on a tax-efficient basis-, 
• The expected timing and likelihood of completion of the proposed acquisition of Piedmont 

Natiiral Gas Company, Inc, (PiedmonO, including tbe l iming receipt and terms and 
conditions of any required governmental and regulatory approvals of the proposed 
acquisition that could reduce anticipated benefits or cause tiie parties to abandon 

the acquisition, and under certain specified circumstance pay a terminati*on fee of 
$250 million, as well as the ability to successfully integrate the businesses and realize 
anticipated benefits and the risk that tiie credit ratings of the combined company or its 
subsidiaries may be different from what the companies expect, and 

• The ability to successfully complete future merger, acquisition or divestiture plans. 

Additional rislts and uncertainties are identified and discussed in the Duke Energy 

Registrants' reports filed with the SEC and available at the SEC's website at www.secgov. In light 

of these risks, uncertainties and assumptions, the events described in the forward-looking slate

ments might not occur or might occur ti) a different extent or at a different time tfian described. 

Forward-looking statements speak only as of Uie date they are made; ttie Duke Energy Registiants 

expressly disclaim an obligation to publicly update or revise any forward-looking statements, 

whether as a result of new information, ftiture events or othen^ise. 
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Glossary of Terms 

The following terms or acronyms used in this Form 10-K are defined below: 

Term or Acronym Definition 

the 2010 Plan Duke Energy's 2010 Long-Term Incentive Plan 

ttie 2012 Edwardsport settlement... Settlement agreement in 2012 among Duke 
Energy Indiana, the Office of Utility Consumer 
Counselor, the Duke Energy Indiana Industrial 
Group and Nucor Steel-Indiana 

the 2012 Settlement Settlement agreement in 2012 among Duke 
Ener^ Florida, the OPC and other customer 
advocates 

the 2013 Settlement Settlement agreement in 2013 among Duke 
Energy florida, the OPC and other customer 
advocates 

ACP Atiantic Coast Pipeline 

AFUOC Allowance tor Funds Used During 

Construction 

AHFS Assets held for sale 

AU Administrative Law Judge 

ANEEL Brazilian electricity regulatory agency 

AOCI Accumulated Other Comprehensive Income 

ASRP Accelerated natural gas service line 

replacement program 

ASU Accounting standard update 

Board of Directors Duhe Energy Board of Directors 

Bison Bison Insurance Company Limited 

Brunswick Brunswick Nuclear Plant 

CAA CleanAirAct 

CAIR Clean Air Interstate Rule 

Calpine Calpine Corporation 

Catawba Catawba Nuclear Station 

Catawba Riverkeeper Catawba Riverkeeper Foundation, Inc. 

CC Combined Cycle 

CCR Coal Combustion Residuals 

CCS Carbon Capture and Storage 

CECPCN Certificate of Environmental Compatibility and 

Public Convenience and Necessi^ 

CEO Chief Executive Officer 

Cinergy Cinergy Corp. (collectively with its 

subsidiaries} 

COj Cartion Dioxide 

Coal Ash Act North Carolina Coal Ash Management Act of 

2014 

Coal Ash Commission Coal Ash Management Commission 

COL Combined Construction and Operating 

License 

the Company Duke Energy Corporation and its subsidiaries 

Consolidated Complaint Corrected Verified Consolidated Shareholder 
Derivative Complaint 

CPCN Certificate of Public Convenience and 

Necessity 

GPP aean Power Plan 

CRC Cinergy Receivables Company, LLC 

Term or Acronym Definition 

Crescent Crescent Resources LLC 

Crystal River Unit 3 Crystal River Unit 3 Nuclear Plant 

CSA Compretiensive Site Assessment 

CSAPR Cross-State Air Pollution Rule 

CT Combuslion Turbine 

CWA CleanWaterAct 

D.C. Circuit Court U.S. Court ot Appeals for the District of 

Columbia 

DEBS Ouke Energy Business Services, LLC 

DECAM Duke Energy Commercial Asset Management, 

LLC 

DECS Duke Energy Corporate Services 

DEFR Duke Energy Florida Receivables, LLC 

DEGS Duke Energy Generation Services, Inc, 

DEIGP Duke Energy International Geracao 
Paranapenema S.A. 

Deloitte Deloitte & Touche LLR and the member 
firms of Deloitte Touche Tohmatsu and their 
respective affiliates 

DEPR Duke Energy Progress Receivables, LLC 

DERF Duke Energy Receivables Finance Company, 
LLC 

Disposal Group Duke Energy Ohio's nonregulated Midwest 
generation business and Duke Ener^ Retail 
Sales, LLC 

DOE U.S. Department of Energy 

Dominion Dominion Resources 

DSM Demand Side Management 

Duke Energy. Duke Energy Gorporation (collectively with its 

subsidiaries) 

Duke Energy Audit Commit tee. . . . Audit Committee ofthe Board of Directors 

Duke Energy Carolinas Duke Energy Carolinas, LLC 
Duke Energy Defendants Several current and former Ouke Energy 

officers and directors named as defendants 
inthe Consolidated Complaint 

Duke Energy Floritia Ouke Energj Florida, LLC (formerly Duke 
Energy Florida, Inc.) 

Duke Energy Indiana Duke Energy Indiana, Inc. (subsequently Duke 

Energy Indiana, LLC) 

Duke Energy Kentucky Duke Energy Kentucky, Inc, 

Duke Ener© Ohio Duke Energy Ohio, Inc, 

Duke Energy Progress Duke Energy Progress, LLC (formerly Duke 
Energy Progress, Inc.) 

Duke Energy Registrants Duke Energy, Duke Ener© Carolinas, Progress 
Energy, Duke Energf Progress, Duke Energy 
Florida, Duke Energy Ohio and Duke Energy 
Indiana 

Duke Energy Retail Duke Energy Retail Sales, LLC 

DukeNet DukeNet Communications Holdings, LLC 

Dynegy Dynegy Inc. 



Term or Acronym Definition 

EE Energy efliciency 

EGU Electric Generating Units 

EIP Progress Energy's Equity Incentive Plan 

ELG Effluent Limitation Guidelines 

EMC North Carolina Environmental Management 

Commission 

EPA U.S. Environmental Protection Agency 

EPC Engineering, Procurement and Construction 

agreement 

EPS Earnings Per Share 

ESP 2014 Electric Security Plan 

ETR Effective tax rate 

Exchange Act Exchange Act of 1934 

FASB Fmancial Accounting Standards Board 

FERC Federal Energy Regulatory Commission 

Fitch Fitch Ratings, Inc. 
FMJO ,. Florida Municipal Joint Owners-city of 

Ocala, Orlando Utilities Commission, city of 
Gainesville, c i ^ of Leesburg, Kissimmee Utility 
Authority, Utilities Commission of City of New 
Smyrna Beach, city of Alachua and city of 
Bushnell 

Form S-3 Registration statement 

FPSC Florida Public Service Commission 

FTC Federal Trade Commission 

FTR Financial transmission rights 

GAAP Generally Accepted Accounting Principles in the 
United States 

Gas Settlement Settlement agreement in 2013 among Duke 

Energy Ohio, PUCO Staff and intervening parties 

GHG Greenhouse Gas 

GPC Georgia Power Company 

GWh Gigawatt-hours 

Harris Sheamn Harris Nudear Plant 
HB 998 North Carolina House Bill 998, or the North 

Carolina Tax Simplification and Rate Reduction 
Act 

Hines Hines Energy Complex 

lAP State Environmental Agency of Parana 

IBAMA Brazil Institute of Environment and Renewable 

Natural Resources 

IBNR Incurred but not yet reported 

IC Internal combustion 

IGCC Integrated Gasification Combined Cycle 

Interim FERC Mitigation Interim firm power sale agreements mitigation 

plans related to the Progress Energy merger 

IRP Integrated Resource Plans 

IRS Internal Revenue Service 

ISFSl Independent Spent Fuel Storage Installation 

ISO Independent System Operator 

ITC Investment Tax Credit 

IURC Indiana Utility Regulatory Commission 

Investment Trusts Grantor trusts of Duke Energy Progress, Duke 
Energy Florida and Duke Energy Indiana 

IDA Joint Dispatch Agreement 

Term or Acronym Definition 

Joint Inteivenors Intervenors in matters related to the 
Edwardsport IGCC Plan, including the Citizens 
Action Coalition of Indiana, Inc., Sierra Club, 
Inc., Save the Valley, Inc. and Valley Watch, Inc. 

KPSC Kentucky Public Service Commission 

kV Kilovolt 

kWh Kilowatt-hour 

Lee Nuclear Station William States Lee 111 Nuclear Station 

Levy Duke Energy Florida's proposed nuclear plant in 
Levy County, Florida 

Legacy Duke Energy Di rectors. . . . Members ofthe pre-merger Duke Energy Board 
of Directors 

LIBOR London Interbank Offered Rate 

Long-Term FERC Mitigation The revised market power mitigation plan 
related to the Progress Energy merger 

MATS Mercury and Air Toxics Standards (previously 

referred to as the Utility MACT Rule) 

Mcf Thousand cubic feet 

McGuire McGuire Nuclear Station 

MGP Manufactured gas plant 

MISO Midcontinent Independent System Operator, Inc. 

MMBtu , . , , Million British Thermal Unit 

Moody's Moody's Investors Seivice, Inc. 

MTBE Methyl tertiary butyl ether 

MTEP MISO Transmission Expansion Planning 

MW Megawatt 

MVP Multi Value Projects 

MWh Megawatt-hour 

NASDAQ..,, Nasdaq Composite 

NCDEQ North Carolina Department of Environmentai 
Quality (formerly the North Carolina Department 
of Environment and Natural Resources) 

NCEMC North Carolina Electric Membership Corporation 

NCEMPA North Carolina Eastern Municipal Power Agency 

NCRC Florida's Nuclear Cost Recovery Clause 

NCSC North Carolina Supreme Court 

NCUC North Carolina Utilities Commission 

MCWARN N.C. Waste Awareness and Reduction Network 

NDTF Nuclear decommissioningtrustfunds 

NEIL Nuclear Electric Insurance Limited 

NMC National Methanol Company 

NOL Net operating loss 

NOV Notice of violation 

NO, Nitrogen oxide 

NPNS Normal purchase/normal sale 

NRC U.S. Nuclear Regulatory Commission 

NSR New Source Review 

NWPA Nuclear Waste Policy Act of 1982 

NYSE New York Stock Exchange 

Oconee Oconee Nuclear Station 

Ohio EPA Ohio Environmental Protection Agency 

OPC Florida Office of Public Counsel 

OPEB Other Post-Retirement Benefit Obligations 



Term or Acronym Definition 

Osprey Plant acquisition Ouke Energy Florida's proposed acquisition of 
Calpine Corporation's 599 MW combined-cycle 
natural gas plant in Aubumdale, Florida 

OUCC Office of Utility Consumer Counselor 

OVEC Ohio Valley Electric Corporation 

the Parent Duke Energy Corporation Holding Company 

PESC Progress Energy Seivice Company 

PJM PJM Interconnection, LLC 

Plea Agreements Plea Agreements entered into by Duke 
Energy Carolinas and Duke Energy Progress 
in connection with a criminal investigation 
related to the Dan River asti basin release and 
the management of coal ash basins in North 
Carolina 

Progress Energy Progress Energy, Inc. 

PSCSC Public Service Commission of South Carolina 

Public Staff North Carolina Utilities Commission Public Staff 

PUCO Public Utilities Commission of Ohio 

PURPA Public Utility Regulatory Act of 1978 

QF Qualilying Facility 

RCA Revolving Credit Agreement 

RCRA Resource Conservation and Recovery Act 

Relative TSR TSR of Duke Energy stock relative to a pre
defined peer group 

the Resolutions Proposed resolutions promulgated by the 

Brazilian electricity regulatory agency 

Robinson Robinson Nuclear Station 

RTO Regional Transmission Organization 

Sabal Trail Sabal Trail Transmission, LLC 
SAFSTOR A method of decommissioning in which a 

nuclear facility is placed and maintained in a 
condition that allows the facility to be safely 
stored and subsequently decontaminated to 
levels that permit release for unrestricted use, 

SCDHEC South Carolina Department of Health and 
Environmental Control 

Term or Acronym Definition 

SEC Securities and Exchange Commission 

SELC Southern Environmental Law Center 

Segment Income Income from continuing operations net of 

income attributable to noncontrolling interests 

SO; Sulfurdioxide 

Spectra Energy Spectra Energy Corp, 

Specfra Capital Spectra Energy Capital, LLC {formerly Duke 

Capital LLC) 

S&P Standard & Poor's Rating Services 

SSO Standard Seivice Offer 

State Utility Commissions NCUC, PSCSC, FPSC, PUCO. IURC and KPSC 
(Collectively) 

Subsidiary Registrants Duke Energy Carolinas, Progress Energy, Duke 
Energy Progress, Duke Energy Florida, Duke 
Energy Ohio and Duke Energy Indiana 

Supreme Court U.S. Supreme Court 

Sutton L.V Sutton combined cycle facility 

Suwannee project Proposed 320 MW combustion turbine plant 
at Duke Energy Florida's Suwannee generating 
facility 

TSR Total shareholder return 

U.S United States 

USDOJ United States Department of Justice 
Environmental Crimes Section and the United 
States Attorneys for the Eastern District of 
North Carolina, the Middle District of North 
Carolina and the Western District of North 
Carolina, collectively 

VDEQ Virginia Departmentof Environmental Quality 

VEBA I Duke Energy Corporation Employee Benefits 

Trust 

Vermillion Vermillion Generating Station 

VIE Variable Interest Entity 

WACC Weighted Average Costof Capital 

Wabash Valley Power Association, Inc. 



PARTI 

ITEM 1 . BUSINESS 

DUKEENERGY 

General 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) 
is an energy company headquartered in Charlotte, North Carolina, subject to 
regulation by the Federal Ener© Regulatoiy Commission (FERC). Duke Energy 
operates in the United States (U.S.) and Latin America primarily through 
its direct and indirect subsidiaries. Duke Energy's subsidiaries include Its 
subsidiary registrants (collectively referred to as the Subsidiary Registrants); 
Duke Energy Carolinas, LLC (Duke Energy Carolinas); Progress Energy, Inc. 
(Progress Energy); Duke Energy Progress, LLC (formerly Duke Energy Progress, 
Inc.) (Duke Energy Progress); Duke Energy Florida, LLC (formerly Duke Energy 
Florida, Inc.) (Duke Energy Florida); Duke Energy Ohio, Inc. (Duke Energy Ohio); 
and Duke Energy Indiana, LLC (formerly Duke Energy Indiana, Inc.) (Duke Energy 
Indiana). When discussing Duke Energy's consolidated financial information, it 
necessarily includes the results of its Subsidiary Registrants, which along with 
Duke Energy, are collectively referred to as the Duke Energy Registrants. 

Duke Ener^ has entered into an Agreement and Plan of Merger (Merger 
Agreement) with Piedmont Natural Gas Company, Inc. (Piedmont), a North 
Carolina corporation. Piedmont is an energy services company primarily 
engaged in the distribution of natural gas to residential, commercial, industrial 
and power generation customers in portions of North Carolina, South Carolina 
and Tennessee. Under terms of the Merger Agreement, Duke Energy will acquire 
Piedmont for $4.9 billion in cash and Piedmont will become a wholly owned 
subsidiary of Duke Energy. Piedmont's common stock will be delisted from the 
New York Stock Exchange (NYSE). Duke Energy and Piedmont target to close the 
transaction by the end of 2016 subject to meeting various conditions, including 
receipt of required regulatory approvals. For additional information see Note 2 to 
the (Consolidated Financial Statements, "Acquisitions and Dispositions." 

Duke Energy completed the sale of the nonregulated Midwest generation 
business and Duke Energy Retail Sales, LLC (collectively, the Disposal Group) 
to Dynegy Inc, (Dynegy) on April 2,2015, for approximately $2.8 billion in 
cash. The Disposal Group primarily included Duke Energy Ohio's coal-fired 
and gas-fired generation assets located in the Midwest region of the United 
States and dispatched into the PJM wholesale market. The Disposal Group also 
included a retail sales subsidiary of Duke Energy, that served retail electric and 
gas customers in Ohio with energy and other energy services at competitive 
rates. For additional information see Note 2 to the Consolidated Financial 
Statements, "Acquisitions and Dispositions." 

The Duke Energy Registrants electronically file reports with the Securities 
and Exchange Commission (SEC), including annual reports on Form 10-K, 

quarterly reports on Form IO-Q, current reports on Form 8-K, proxies and 
amendments to such reports. 

The public may read and copy any materials the Duke Energy Registrants 
file with the SEC at the SEC's Public Reference Room at 100 F Street, NE, 
Washington, DC 20549. The putilic may obtain information on the operation ot 
the Public Reference Room by calling the SEC at 1-800-SEC-0330. The SEC 
also maintains an Internet site that contains reports, proxy and information 
statements, and other information regarding issuers that file electronically with 
the SEC at htlp;//www.sec.gov. Additionally, information about the Dulie Energy 
Registrants, including reports filed with the SEC, is available through Duke 
Energy's website at http://www.duke-energy.com. Such reports are accessible 
at no charge and are made available as soon as reasonably practicable after 
such material is filed with or furnished to the SEC. 

Business Segments 

Duke Energy conducts its operations in three business segments; 
Regulated Utilities, International Energy and Commercial Portfolio (formerly 
Commercial Power). The remainder of Duke Energy's operations are presented 
as Other. Duke Energy's chief operating decision maker regularly reviews 
tinancial intormation about each ot these business segments in deciding how to 
allocate resources and evaluate the performance of the business. For additional 
information on each ofthese business segments, including financial and 
geographic information, see Note 3 to the Consolidated Financial Statements, 
"Business Segments." 

The following sections describe the business and operations of each of 
Duke Energy's reportable business segments, as well as Other. 

REGUUTED UTILITIES 

Regulated Utilities conducts operations primarily through Duke Energy 
Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Indiana, 
and Duke Energy Ohio. These electric and gas operations are subject to the 
rules and regulations of the FERC, the North Carolina Utilities Commission 
(NCUC), the Public Service Commission of South Carolina (PSCSC), the 
Florida Public Service Commission (FPSC), the Indiana Utility Regulatory 
Commission (IURC), the Public Utilities Commission of Ohio (PUCO), and the 
Kentucky Public Service Commission (KPSC). 

Regulated Utilities serves 7.4 million retail electric customers in six 
states in the Southeast and Midwest regions of the U.S. Its service area covers 
approximately 95,000 square miles with an estimated population of 24 million 
people. Regulated Utilities serves 525,000 retail natural gas customers in 
southwestern Ohio and northern Kentucky. Electricity is also sold wholesale to 
incorporated municipalities, electric cooperative utilities and other load-serving 
entities. 

The following table represents the distribution of billed sales by customer class for the year ended December 31,2015. 

Residential 

General service 

Industrial 

Total retail sales 

Wholesale and other sales 

Total sales 

Duke 
Energy 

Carolinas'^ 

32% 

33% 

25% 

90% 

10% 

100% 

Duke 
Energy 

Progress'*' 

28% 

24% 

16% 

68% 

32% 

100% 

Duke 
Energy 

Florida'" 

50% 

38% 

8% 

9S% 

4% 

100% 

Duke 
Energy 
Ohio"' 

34% 

37% 

24% 

95% 

5% 

100% 

Duke 
Energy 

Indiana'" 

27% 

25% 

3 1 % 

83% 

17% 

100% 

(a) Primaiy general service sectors include fteallh care, education, financial sen/ices, information technology and military buildings. Primary industrial sectors include textiles, chemicals, rubtier and plastics, paper, food and 
beverage, and auto manufacturing 

(6) Primary general service sectors include tourism, health care and government facilities and schools. Primary industrial sectors include phosphate rocli mining and processing and citrus and other food processing. 

(c) Primary general service sectors include health care, education, real estate and rental leasing, financial and insurance services, waterAvaslewater services, and wholesale trade services. Primary industrial sectors include 
primary metals, chemicals, food and beverage, and transportation. 

(d) Primary general service sectors include reiail, financial, health care and educaBon services. Primary industfial sectors include metals, transportation, building materials, food and beverage, and chemicals. 

http://www.sec.gov
http://www.duke-energy.com
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The number of residential, general service and industrial customers 
within the Regulated Utilities service territory is expected to increase overtime. 
However, growth in the near term has been hampered by current economic 
conditions and continued adoption of energy efficiencies. Average usage per 
residential customer is expected to remain flat or decline for the foreseeable 
future. While total industrial and general service sales increased in 2015 when 
compared to 2014, the growth rate was modest when compared to historical 
periods. 

Seasonality and the Impact of Weattier 

Regulated Utilities' costs and revenues aro influenced by seasonal 
patterns. Peak sales of electricity occur during the summer and winter months, 
resulting in higher revenue and cash flows in these periods. By contrast, lower 
sales of electricity occur during the spring and fall, allowing for scheduled plant 
maintenance. Peak gas sales occur during the winter months. Residential and 
general service customers aro most impacted by weather. Estimated weather 
impacts are based on actual current period weather compared to normal 
weather conditions. Normal weather conditions are defined as the long-term 
average of actual historical weather conditions. 

The estimated impact of weather on earnings is based on the temperature 
variances from a normal condition and customers' historic usage levels and 
patterns. The methodology used to estimate the impact of weather does not 
consider all variables that may impact customer response to weather conditions 
such as humidi^ in the summer or wind chill in the winter. The precision of this 
estimate may also be impacted by applying long-term weather trends to shorter-
term periods. 

Degree-day data are used to estimate energy required to maintain 
comfortable indoor temperatures based on each day's average temperature. 
Heating-degree days measure the variation in weather based on the extent 
the average daily temperature falls below a base temperature. Cooling-degree 
days measuro the variation in weather based on the extent the average daily 
temperature rises above the base temperature. Each degree of temperaturo 
below the base temperature counts as one heating-degree day and each degree 
of temperature above the base temperaturo counts as one cooling-degree day. 

Competition 

Retail 

Regulated Utilities' businesses operate as the sole supplier of electricity 
within their service territories, with the exception of Ohio, which has a 
competitive electricity supply marketfor generation service. Regulated Utilities 
owns and operates facilities necessary to transmit and distribute electricity and, 
except in Ohio, to generate electricity. Services are priced by state commission 
approved rates designed to include the costs of providing these services and 
a reasonable return on invested capital. This regulatory policy is intended to 
provide safe and reliable electricity at fair prices. Competition in the regulated 
electric distribution business is primarilyfrom the development and deployment 
of alternative eneigy sources including on-site generation fram industrial 
customers and distributed generation, such as rooftop solar, at residential, 
general service and/or industrial customer sites. 

Regulated Utilities is not awaro of any proposed legislation in any of 
its jurisdictions that would give its retail customers the right to choose their 
electricity provider or otherwise restructure or deregulate the electric industiy 
including broadly subsidizing distributed generation such as rooftop solar. 

Although there is no pending legislation at this time, if the retail 
jurisdictions served by Regulated Utilities become subjectto deregulation, the 
recovery of stranded costs could become a significant consideration. Stranded 

costs primarily include the generation assets of Regulated Utilities whose value 
in a competitive marketplace may be less than their current book value, as 
well as above-market purehased power commitments frem qualifying facilities 
(QFs). The Public Utility Regulatory Policies Act of 1978 (PURPA) established 
a new class of generating facilities as QFs, typically small power production 
facilities that generate power within a utility company's service territory for 
which the utility companies aro legally obligated to purchase the energy at an 
avoided cost rate. Thus far, all states that have passed restructuring legislation 
have provided for the opportunity to recover a substantial portion of stranded 
costs. 

Regulated Utilities' largest stranded cost exposure is primarily related to 
Duke Energy Florida's purchased power commitments with QFs, under which 
it has future minimum expected capacity payments thraugh 2043 of $3.1 
billion. Duke Energy Florida was obligated to enter into these contracts under 
provisions of PURPA. Duke Ener^ Florida continues to seek ways to address 
the impact of escalating payments under these contracts. However, the FPSC 
allows full recovery of the retail portion of the cost of power purchased fram 
QFs. For additional information related to these purchased power commitments, 
see Note 5 to the Consolidated Financial Statements, "Commitments and 
Contingencies." 

In Ohio, Regulated Utilities conducts competitive auctions for electricity 
supply and purchases the gas commodity for natural gas seivice. The cost of 
energy purchased through these auctions and the cost of gas purchases aro 
recovered fram retail customers. Regulated Utilities eams retail margin in Ohio 
on the transmission and distribution of electricity and the distribution of gas and 
not on the cost of the underlying energy. 

Wholesale 

Regulated Utilities competes with other utilities and merchant generators 
for bulk power sales, sales to municipalities and cooperatives, and wholesale 
transactions. The principal factors in competing for these sales are price, 
availability of capacity and power, and reliability of service. Prices are 
influenced primarily by market conditions and fuel costs. 

Increased competition in the wholesale electric utility Industry and 
the availability of transmission access could affect Regulated Utilities' load 
forecasts, plans for power supply and wholesale energy sales and related 
revenues. Wholesale energy sales will be impacted by the extent to which 
additional generation is available to sell to the wholesale market and the abilily 
of Regulated Utilities to attract new customers and to retain existing customers. 

Energy Capacity and Resources 

Regulated Utilities owns approximately 50,000 megawatts (MW) of 
generation capacity. For additional information on Regulated Utilities' generation 
facilities, see Item 2, "Properties." 

Energy and capacity are also supplied through contracts with other 
generators and purchased on the open market. Factors that could cause 
Regulated Utilities to purehase power for its customers include generating plant 

. outages, extreme weather conditions, generation reliability, demand growth, 
and price. Regulated Utilities has interconnections and arrangements with 
its neighboring utilities to facilitate planning, emergency assistance, sale and 
purchase of capacity and energy, and reliability of power supply. 

Regulated Utilities' generation portfolio is a balanced mix of energy 
resources having different operating characteristics and fuel sources designed 
to provide energy at the lowest possible cost to meet its obligation to serve retail 
customers. All options, including owned generation resources and purehased 
power opportunities, are continually evaluated on a real-time basis to select and 
dispatch the lowest-cost resources available to meet system load requirements. 
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Potential Plant Retirements 

The Subsidiaiy Registrants periodically file Integrated Resource Plans 
(IRP) with state regulatory commissions. The IRPs provide a view of forecasted 
energy needs over a long term (10 to 20 years) and options being considered 
to meet those needs. Recent IRPs filed by the Subsidiary Registrants included 
planning assumptions to potentially retire certain coal-fired generating 
facilities eariier than their current estimated useful lives. These facilities do 
not have the requisite emission contrel equipment, primarily to meet United 
States Environmental Protection Agency (EPA) regulations recently approved or 
proposed. Duke Energy continues to evaluate the potential need to retiro these 
coal-fired generating facilities eariier than the current estimated useful lives, 
and plans to seek regulatoiy recovery for amounts that would not be otherwise 
recovered when any of these assets are retired. For additional information 
related to potential plant retirements see Note 4 to the Consolidated Financiai 
Statements, "Regulatory Matters." 

On October 23,2015, the EPA published in the Federal Register the 
Clean Power Plan (CPP) rule for regulating carbon dioxide (COp emissions fram 
existing fossil fuel-fired electric generating units (EGUs). The CPP establishes 
CO; emission rates and mass cap goals that apply to fossil fuel-fired generation. 
Under the CPR states are required to develop and submit a final compliance 

plan, or an initial plan with an extension request, to the EPA by September 2016, 
or no later than September 2018 with an approved extension. These state plans 
are subject to EPA approval, with a federal pian applied to states that fail to 
submit a plan to the EPA or if a state plan is not approved. Legal challenges to 
the CPP have been filed by stakeholders and motions to stay the requirements 
of the rule pending the outcome of the litigation have been filed. The U.S. 
Supreme Court granted a Motion to Stay in February 2016, effectively blocking 
enforcement of the rule until legal challenges are resolved. Final resolution of 
these legal challenges could take several years. Compliance with CPP could 
cause the industry to replace coal generation with natural gas and renewables, 
especially in states that have significant CO^ reduction targets under the role. 
Costs to operate coal-fired generation plants continue to grow due to increasing 
enviranmental compliance requirements, including ash management costs 
unrelated to CPR and tills may result In the retirement of coal-fired generation 
plants earlier than the current useful lives. Duke Energy continues to evaluate 
the need to retire generating facilities and plans to seek regulatory recovery, 
where appreprlate, for amounts that have not been recovered upon asset 
retirements. However, recovery is subjectto future regulatory approval, including 
the recovery of carrying costs on remaining book values, and therefore cannot 
be assured. 

Sources of Electricity 

Regulated Utilities relies principally on coal, natural gas and nuclear fuel for its generation of electricity. The following table lists sources of electricity and fuel 
costs for the three years ended December 31,2015. 

Coal'^ 

Nuclear^" 

Natural gas and oil'^' 

Generation by Source''" 

2015 

29.0% 

2T.0% 

23.1% 

2014'" 

33,5% 

26.1% 

19.0% 

2013'" 

32.8% 

26.3% 

19.5% 

Cost of Delivi 
Kilowatt-hour ( 

2015 

3.24 

0.65 

3.74 

ered Fuel per Net 
Senerated (Cents)"' 

2014 2013 

3.54 3.67 

0.65 0.66 

4.70 4,18 

All fuels (cost-based on weighted average)'"' 

Hydroelectric and solar™ 

Total generation 

Purchased power and net Interchange'^' 

79.1% 

0.8% 

79.9% 

20.1% 

78.6% 

0.8% 

79.4% 

20,6% 

78.6% 

1.3% 

79.9% 

20,1% 

Total sources of energy 100.0% 100,0% 100,0% 

2.50 2,79 

(a) Statistics related to all fuels reflect Reflated Utilities' ownership interest in jointly owned generation facilities, 
(b) Cenerating figures are net of output required to replenish pumped storage facilities during off-peak periods, 
(c) Purchased power inclodes renewable energy purchases. 
(d) Includes the effect ofthe Joint Dispatch Agreement ODA), 
(e) Amounts for 2014 and 2013 have been adjusted to reflect &e inclusion of Duke Energy Ohio auction purchases from PJM and Purchased power and net interchange. 

Coal 

Regulated Utilities meets its coal demand thraugh a portfolio of long-
term purchase contracts and short-term spot market purchase agreements. 
Large amounts of coal are purchased under long-term contracts with mining 
operators who mine both underground and at the surface. Regulated Utilities 
uses spot market purchases to meet coal requirements not met by long-term 
contracts. Expiration dates for its long-term contracts, which have various price 
adjustment provisions and market re-openers, range frem 2016 to 2017 for 
Duke Energy Carelinas, 2016 to 2018 for Duke Energy Progress, 2016 to 2017 
for Duke Energy Florida, and 2016 to 2025 for Duke Energy Indiana. Regulated 
Utilities expects to renew these contracts or enter into similar contracts with 
other suppliers as existing contracts expire, though prices will fluctuate over 
time as coal markets change. Coal purchased forthe Carelinas is primarily 
produced from mines in Central ftppalachla, Northern Appalachia and the Illinois 
Basin. Coal purchased for Florida is primarily produced from mines in Colorado 
and the Illinois Basin. Coal purchased for Indiana is primarily produced in 
Indiana and Illinois. Regulated Utilities has an adequate supply of coal under 

contract to fuel its projected 2016 operations and a significant portion of supply 
to fuel its projected 2017 operations. As a result of lower natural gas prices 
and less coal-fired dispatch within the generation fleet, coal inventories may 
periodically exceed production requirements and result in higher inventory 
levels. In these circumstances, Regulated Utilities has worked with suppliers 
to defer contracted deliveries, renegotiate existing contract volumes or has 
received regulatory support to adjust generation dispatch to reduce the inventoiy 
levels. 

The current average sulfur content of coal purchased by Regulated 
Utilities is between 1.5 percent and 2 pereent for Duke Energy Carolinas, 
between 1.5 percent and 2 percent tor Duke Energy Progress, between 
1 percent and 2.5 percent for Duke Energy Florida, and between 2 percent and 
3 percent for Duke Energy Indiana. Regulated Utilities' envirenmental contrals, 
in combination with the use of sulfur dioxide (SOp emission allowances, 
enable Regulated Utilities to satisfy current SO^ emission limitations for its 
existing facilities. 



PART 

Nuclear 

The industrial processes for producing nuclear generating fuel generally 
involve the mining and milling of uranium ore to produce uranium concentrates, 
and services to convert, enrich, and fabricate fuel assemblies. 

Regulated Utilities has contracted for uranium materials and seivices 
to fuel its nuclear reactors. Uranium concentrates, conversion services and 
enrichment services are primarily met threugh a diversified portfolio of long-
term supply contracts. The contracts are diversified by supplier, country of origin 
and pricing, Regulated Utilities staggers its contracting so that its portfolio of 
long-term contracts covers the majority of its fuel requirements in the near 
term and decreasing portions of its fuel requirements over time thereafter. 
Near-term requirements not met by long-term supply contracts have been and 
are expected to be fulfilled with spot market purchases. Due to the technical 
complexities of changing suppliers of fuel fabrication services. Regulated 
Utilities generally sources these services to a single domestic supplier on a 
plant-by-plant basis using multiyear contracts. 

Regulated Utilities has entered into fuel contracts that cover 100 percent 
of its uranium concentrates, conversion services, and enrichment services 
requirements through at least 2017 and cover fabrication services requirements 
for these plants threugh at least 2019. For future requirements not already 
covered under long-term contracts. Regulated Utilities believes it will be able to 
renew contracts as they expire, or enter into similar contractual arrangements 
with other suppliers of nuclear fuel materials and services. 

The following table summarizes purchased power the previous three years: 

Natural Gas and Oil 

Natural gas and oil supply for Regulated Utilities' generation fleet 
is purchased under term and spot contracts from various suppliers. Duke 
Energy Carolinas, Duke Energy Progress, Duke Energy Florida and Duke Energy 
Indiana use derivative instruments to limit a portion of their exposure to 
price fluctuations for natural gas. Regulated Utilities has certain dual-fuel 
generating facilities that can operate with both natural gas and oil. The cost of 
Regulated Utilities' natural gas and oil is either at a fixed price or determined 
by market prices as reported in certain industry publications. Regulated 
Utilities believes it has access to an adequate supply of gas and oil for the 
reasonably foreseeable future. Regulated Utilities' natural gas transportation 
for its gas generation is purchased under long-term firm transportation 
contracts with interstate and intrastate pipelines. Regulated Utilities may 
also purchase additional shorter-term transportation for its load requirements 
during peak periods. The Regulated Utilities natural gas plants are served by 
several supply zones and multiple pipelines. 

Purchased Power 

Regulated Utilities purchases a portion of its capacity and system 
requirements through purchase obligations, leases and purchase contracts. 
Regulated Utilities believes it can obtain adequate purchased power capacity 
to meet future system load needs. However, during periods of high demand, 
the price and availability of purchased power may be significantly affected. 

2015 2014 2013 

Purchase obligations and leases (in millions of megawatt-hours (MWh))'^' 

Purchases capacity under contract (in MW)'̂ ' 

14.9 

4,573 

14,3 

4,500 

11.7 

(a) Represents approximately 5 percent of total system requifemenls fot all years presented, 
(h) TJiese agreements include sppiavmaiely 421 MW of fum cspacityundBf contract by Dute Energf Florida wiih QFs, 

Natural Gas for Retail Distribution 

Regulated Utilities is responsible for the purchase and the subsequent 
delivery of natural gas to retail customers in its Ohio and Kentucky service 
territories. Regulated Utilities' natural gas procurement strategy is to buy firm 
natural gas supplies and firm interstate pipeline transportation capacity during 
the winter season and during the non-heating season through a combination of 
firm supply and transportation capacity along with spot supply and interruptlble 
transportation capacity. This strategy allows Regulated Utilities to assure 
reliable natural gas supply for its non-curtailable customers during peak winter 
conditions and provides Regulated Utilities the flexibili^ to reduce its contract 
commitments if firm customers choose alternate gas. In 2015, firm supply 
purchase commitment agreements provided approximately 71 percent of the 
natural gas supply. 

Inventory 

Generation of electricity is capital intensive. Regulated Utilities must 
maintain an adequate stock of fuel and materials and supplies in order to 
ensure continuous operation of generating facilities and reliable delivery to 
customers. As of December 31,2015, the inventory balance for Regulated 
Utilities was $3,702 million. For additional information on inventoiy see Note 1 
to the Consolidated Financial Statements, "Summaiy of Significant Accounting 
Policies." 

Ash Basin Management 

On September 20,2014, the North Caralina Coal Ash Management Act of 
2014 (Coal Ash AcD became law and was amended on June 24,2015, by the 
Mountain Energy Act. The Coal Ash Act established a Coal Ash Management 
Commission (Coal Ash Commission) to oversee handling of coal ash within the 
state and requires closure of ash impoundments by no later than December 31, 
2029 based on risk rankings, amongst other detailed requirements. The Coal 
Ash Act leaves the decision on cost recoveiy determinations related to closure 
of coal combustion residual (CCR) surface impoundments (ash basins or 
impoundments) to the normal ratemaking processes before uti l i^ re^latory 
commissions. Duke Energy has and will periodically submit to applicable 
authorities required site-specific coal ash impoundment remediation or closure 
plans. These plans and all associated permits must be approved before any work 
can begin. 

On April 17,2015, the EPA published Resource Conservation and Recovery 
Act (RCRA) in the Federal Register, establishing roles to regulate the disposal 
of coal combustion residuals (CCR) from electric utilities as solid waste. The 
RCRA, and the Coal Ash Act, as amended, finalized the legal framework related 
to coal ash management practices and ash basin closure. 

Duke Energy has advanced the strategy and implementation forthe 
remediation or closure of coal ash basins. In 2015, Duke Energy began activities 
at certain sites within North Carolina specified as high risk by the Coal Ash Act 
with coal ash moving off-site for use in structural fill or to lined landfills. 
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For additional information on the ash basins, see Notes 5 and 9 to the 
Consolidated Financial Statements, "Commitments and Contingencies" and 
"Asset Retirement Obligations," respectively. 

Nuclear Matters 

Regulated Utilities owns, wholly or partially, 11 nuclear reactors located 
at six stations. Nuclear insurance includes: nuclear liability coverage; praperty, 
decontamination and premature decommissioning coverage; and replacement 
power expense coverage. Joint owners reimburse Regulated Utilities for certain 
expenses associated with nuclear insurance in accordance with joint owner 

The followingtable summarizes the fair value of nuclear decommissioning trust fund (NDTF) balances and cost study results for Duke Energy Carolinas, Duke 
Energy Progress and Duke Energy Florida. 

agreements. The Price-Anderson Act requires plant owners to provide for public 
nuclear liability claims resulting fram nuclear incidents to the maximum total 
financial protection liability, which currently is $13.5 billion. For additional 
information on nuclear insurance see Note 5 to the Consolidated Financial 
Statements, "Commitments and Contingencies." 

Regulated Utilities has a significant future financial commitment to 
dispose of spent nuclear fuel and decommission and decontaminate each plant 
safely. The NCUC, PSCSC and FPSC require Regulated Utilities to update their 
cost estimates for decommissioning their nuclear plants every five years. 

NDTf(a) 

(in millions) December 31,2015 

$ 5,825 

3.050 

2,035 

740 

December 31,2014 

$ 5,546 

3,042 

1,701 

803 

Decommissioning 
Costs""" 

$ 8,130 

3,420 

3.550 

1,160 

Year of 
Cost Study 

2013 and 2014 

2013 

2014 

2013 

Duke Energy 

Duke Energy Carolinas 

Duke Energy Progress 

Duke Energy Florida'" 

(a) Amounts for Process Energy equal Die sura of Duke Energy Progress and Duke Energy Flonda. 
Ib) Amounts include ̂ e Subsidiary Registrants' ownership interest in jointly owned reactors. Other joint owners are responsible for decommissioning costs related to their inlerest in the reactors. 
(c) Duke Enei^ Rorida received reimbursements from the NDTF for costs relaled lo ongoing decommissioning activity of the Crystal fiiver Unit 3 Nudear Plant during 2015, 

The NCUC, PSCSC. FPSC and FERC have allowed Regulated Utilities' to 
recover estimated decommissioning costs through retail and wholesale rates 
over the expected remaining service periods of their nuclear stations. Regulated 
Utilities believes the decommissioning costs being recovered through rates, 
when coupled with the existing fund balance and expected fund earnings, will 
be sufficient to provide for the cost of future decommissioning. For additional 
information see Note 9 to the Consolidated Financial Statements, "Asset 
Retirement Obligations." 

The Nuclear Waste Policy Act of 1982 (as amended) (NWPA) provides 
the framework for development by the federal government of interim storage 
and permanent disposal facilities for high-level radioactive waste materials. 
The NWPA premotes increased usage of interim storage of spent nuclearfuel at 
existing nuclear plants. Regulated Utilities will continue to maximize the use of 
spent fuel storage capability within its own facilities for as long as feasible. 

Under federal law, the U.S. Department of Energy (DOE) is responsibte 
for the selection and construction of a facility forthe permanent disposal of 
spent nuclear fuel and high-level radioactive waste. Delays have occurred in the 
DOE's proposed permanent repository to be located at Yucca Mountain, Nevada. 
At this time, DOE's focus is on developing consolidated storage for commercial 
spent nuclear fuel at one or more central sites rather than at a permanent 
repository. 

Until the DOE begins to accept the spent nuclear fuel, Ouke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florida will continue to safely 
manage their spent nuclearfuel. Under current regulatory guidelines, Harris 
Nuclear Plant has sufficient storage capacity in its spent fuel pools thraugh the 
expiration otits renewed operating license. Crystal River Unit 3 was retired in 
2013, and placed in SAFSTOR prior to final decommissioning. The spent fuel is 
currentiy stored in the spent fuel pool and an independent spent fuel storage 
installation will be installed to accommodate storage of all tbe spent nuclear 
fuel until the DOE accepts the spent nuclear fuel. With certain modifications 
and approvals by the U.S. Nuclear Regulatory Commission (NRC) to expand the 
on-site dry cask storage facilities, spent nuclear fuel dry storage facilities will 
be sufficient to provide storage space of spent fuel through the expiration of ttie 
operating licenses, including any license renewals, for the Brunswick Nuclear 
Plant, Catawba Nuclear Station, McGuire Nuclear Station, Oconee Nuclear 
Station and Robinson Nuclear Plant. 

The nuclear power industry faces uncertainties with respect to the cost 
and long-term availability of disposal sites for spent nuclearfuel and other 

radioactive waste, compliance with changing regulatory requirements, capital 
outlays for modifications and new plant constroction, the technological and 
financial aspects of decommissioning plants at the end of their licensed lives, 
and requirements relating to nuclear insurance. 

Regulated Utilities is subject to the jurisdiction of the NRC for the design, 
construction and operation of its nuclear generating facilities. The following 
table includes the current year of expiration of nuclear operating licenses for 
nuclear stations in operation. Nuclear operating licenses are potentially subject 
to extension. 

Unit Year of Expiration 

Duke Energy Carolinas 

Catawba Unit 1 & 2 

McGuire Unit 1 

McGuire Unit 2 

Oconee Unit 1 & 2 

Oconee Unit 3 

Duke Energy Progress 

Bronswick Unit 1 

Brunswick Unit 2 

Harris 

Robinson 

2043 

2041 

2043 

2033 

2034 

2036 

2034 

2046 

2030 

Duke Energy Florida has requested the NRC to terminate the Crystal River 
Unit 3 operating license as Crystal River Unit 3 permanently ceased operation 
in February 2013. For additional information on decommissioning activity and 
transition to SAFSTOR, see Note 4 "Regulatory Matters." 

The NRC issues orders with regard to security at nuclear plants in 
response to new or emerging threats. The most recent orders include additional 
restrictions on nuclear plant access, increased security measures at nuclear 
facilities and closer coordination with intelligence, military, law enforcement 
and emergency response functions at the federal, state and local levels. As the 
NRC, other govemmental entities and the industry continue to consider security 
issues, it is possible that more extensive security plans could be required. 
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Regulation 

State 

The NCUC, PSCSC, FPSC, PUCO, IURC and KPSC (collectively, the state 
utility commissions) approve rates for retail electric and gas service within 
their respective states. The state utility commissions, to varying degrees, have 
authority over the construction and operation of Regulated Utilities' generating 
facilities. Certificates of Public Convenience and Necessity issued by the state 
uti l i^ commissions, as applicable, authorize Regulated Utilities to constroct 
and operate its electric facilities, and to sell electricity to retail and wholesale 
customers. Prior approval from the relevant state uti l i^ commission is required 
for Regulated Utilities to issue securities. The underlying concept of utility 
ratemaking is to set rates at a level that allows the utility to collect revenues 
equal to its cost of providing seivice plus earn a reasonable rate of retum on its 
invested capital, including equity. 

Each of the state utility commissions allow recovery of certain costs 
through various cost-recovery clauses to the extent the respective commission 
determines in periodic hearings that such costs, including any past over or 
under-recovered costs, are prodent. The clauses are in addition to approved 
base rates. 

Fuel, fuel-related costs and certain purchased power costs are eligible 
for recoveiy by Regulated Utilities. Regulated Utilities uses coal, hydroelectric, 
natural gas, oil and nuclear fuel to generate electricity, thereby maintaining a 
diverse fuel mix that helps mitigate the impact of cost increases in any one fuel. 
Due to the associated regulatory treatment and the method allowed for recovety, 
changes in fuel costs frem year to year have no material impact on operating 
results of Regulated Utilities, unless a commission finds a portion of such costs 
to have been imprudent. However, delays between the expenditure for fuel costs 
and recoveiy from customers can adversely impact the timing of cash flows of 
Regulated Utilities. 

The following table summarizes base rate cases approved and effective in the past three years. 

Annual Equity 
Increase Return on Component of 

(In millions) Equity Capital Structure Effective Date Other 

Duke Energy Caralinas 2013 North Carolina Rate Case"' 

Ouke Energy Carolinas 2013 South Carolina Rate Case'^ 

Ouke E n e ^ Progress 2012 North Carolina Rate Case''' 

Duke Energy Ohio 2012 Electric Rate Case 

Duke Energy Ohio 2012 Natural Gas Rate Case 

Duke Energy Florida 2013 FPSC Settlement 

Duke Energy Florida 2012 FPSC Settlement 

234 

118 

178 

49 

— 
— 
150 

10,2% 

10.2% 

10.2% 

9.84% 

9.84% 

10.5% 

10.5% 

53% 

53% 

53% 

53% 

53% 

49% 

49% 

September 2013 

September 2013 

June 2013 

May 2013 

December 2013 

October 2013 

January 2013 

(b) 

(c) 

(d) 

(e) 

(0(h} 

(g)(h) 

(a) Rate$ increase over a two- or three-year period as approved bythe NCUC and PSCSC. Annual increase amounts represent the total increase once effective, 
(b) TemiS of this late case include (i) recognition of nuclear outage expenses over the refueling cycle rather than when the outage occurs, (ii) a $10 million shareholder contribution to agencies providing energy assistance to 

low-income customers, and Iiii) an annual reduction in Ihe regulatory liability for costs of removal of $30 million for each ollhe first Iwo years. 

(c) Terms of this rate case include (i) recognition of nuclear outage expenses over the refueling cycle father Ihan when the outage occurs, (ii) an approximate $4 million shareholder contribution to agencies providing energy 
assistance lo low-income customefs and lor economic development, and (iii) a reduction in the regulatory liabilily for costs of removal of $45 million for the first year, 

W) Terms of Biis late case include (i) lecognilion oi nucleai outage ei^ienses o « i the i^ueiing cycle rather than vthen ttie outage occurs, (iii a $20 million sbaielioldei contiibuUon to agencies providing energf assistance to 
low-income customers, and (iii) a reduction in the regulatory liability for costs of removal of $20 million for Ifie first year, 

(e) Although the PUCO approved no increase in base rates, more than half ofthe revenue request was approved to be recovered in various riders, including recovery of costs related to former manufactured gas plants (MOP), 
Recoiiery of $56 million of MGP costs via a rider was approved in November 2013, The rider became effective in March 2014, was suspended in June 2014 and reinstated in January 2015. For addihonal information on MGP 
recovery see Nole 4 lo the Consolidated Financial Statements, "Regulatory Matters," 

(f) Temii of this settlemeni include (i) no additional base rate increases unhl 2019, (ii) partial recovery of Crystal River Unit 3, which began in 2014, and (iii) full recovery of Crystal River Unit 3, not to exceed $1,465 million, plus 
the cost lo build a dry cask storage facility, beginning no later than 2017, See Nole 4, "Regulatory Matters," for information r^arding Dulte Energy Florida's nuclear asset securitizable balance relaled to Crystal River Unit 3. 

(g) Terms of this settlement include the removal of Crystal River Unit 3 assets from rate base, 
(h) Capital structure includes deferred income tax, customer deposits and investment tan credits. 

For more information on rate matters and other regulatory proceedings, 
see Note 4 to the Consolidated Financial Statements, "Regulatory Matters." 

Federal 

The FERC approves Regulated Utilities' cost-based rates for electric 
sales to certain wholesale customers, as well as sales of transmission service. 
Regulations of FERC and the state utility commissions govern access to 
regulated electric and gas customers and other data by nonregulated entities 
and services provided between regulated and nonregulated energy affiliates. 
These regulations affect the activities of nonregulated affiliates with Regulated 
Utilities. 

Regional Transmission Organizations (RTO). PJM Interconnection, LLC 
(PIM) and Midcontinent Independent Transmission System Operator, Inc. (MISO) 
are the Independent System Operators (ISO) and FERC-approved RTOs for the 
regions in which Duke Energy Ohio and Duke Energy Indiana operate. PJM and 
MISO operate energy, capacity and other markets, and, through central dispatch, 
control the day-to-day operations of bulk power systems. 

Duke Energy Ohio is a member of PJM and Duke Energy Indiana is a 
member of MISO. Transmission owners in these RTOs have turned over control 
of their transmission facilities, and their transmission systems are currently 

under the dispatch control of the RTOs. Transmission service is provided on 
a regionwide, open-access basis using the transmission facilities of the RTO 
members at rates based on the costs of transmission service. 

Environmental. Regulated Utilities is subject to the jurisdiction of the EPA 
and state and local environmental agencies. For a discussion of environmentai 
regulation, see "Environmental Matters" in this section. 

See "Other Matters" section of Management's Discussion and Analysis of 
Financial Condition and Results of Operations for a discussion about potential 
Global Climate Change legislation and other EPA regulations under development 
and the potential impacts such legislation and regulation could have on Duke 
Energy's operations. 

INTERNATIONAL ENERGY 

International Energy principally operates and manages power generation 
facilities and engages in sales and marketing of electric power, natural 
gas, and natural gas liquids outside the U.S. Its activities principally target 
power generation in Latin America. Additionally, International Energy owns a 
25 percent interest in National Methanol Company (NMC), a large regional 
producer of methanol and methyl tertiary bu^l ether (MTBE) located in Saudi 
Arabia. International Energy's economic ownership interest will decrease to 
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17.5 percent upon successful startup of NMC's polyacetal production facing, 
which is expected to occur in Januaiy 2017. International Energy will retain 
25 percent of the board representation and voting rights of NMC. The investment 
in NMC is accounted for under the equity method of accounting. 

On February 18,2016, Duke Energy announced it had initiated a process 
to divest the International Energy business segment, excluding the equi^ 
method investment in NMC. The process remains in a preliminary stage and 
there have been no binding or non-binding offers requested or submitted. Duke 
Energy can provide no assurance that this process will result in a transaction 
and there is no specific timeline for execution of a potential transaction. 

In December 2014, Duke Energy declared a taxable dividend of historical 
foreign earnings in the form of notes payable that resulted in the repatriation 
of approximately $2.7 billion in cash held and expected to be generated by 
International Energy over a period of up to eight years. For additional information 
see Note 22 to the Consolidated Financial Statements, "Income Taxes." 

Customers, Competition and Regulation 

International Energy's customers include retail distributors, electric 
utilities, independent power producers, marketers, and industrial and 
commercial companies. 

International Energy's sales and marl^eting of electric power and natural 
gas competes directly with other generators and marketers serving its market 
areas. Competitors are country and region-specific, but include government-
owned electric generating companies, local distribution companies with 
self-generation capability and other privately owneti electric generating and 
marketing companies. The principal elements of competition are price and 
availability, terms of service, flexibility and reliability of service. 

A high percentage of International Energy's portfolio consists of baseload 
tiydroelectric generation facilities, which compete witii other forms of electric 
generation available to International Energy's customers and end-users, 
including natural gas and fuel oils. Economic activity, conseivation, legislation, 
governmental regulations, weather, including rainfall, additional generation 
capacities and other factors affect the supply and demand for electricity in the 
regions served by International Energy. 

International Energy's operations are subject to both country-specific and 
international laws and regulations. See "Environmental Matters" in this section. 

COMMERCIAL PORTFOLIO 

Commercial Portfolio primarily acquires, builds, develops, and operates 
wind and solar renewable generation and energy transmission projects 
throughout the continental U.S. The portfolio includes nonregulated renewable 
ener©, electric transmission, natural gas infrastructure and energy storage 
businesses. The segment was renamed in 2015 as a result of the sale of the 
nonregulated Midwest generation business, as discussed in Note 2 of the 
Consoiidated Financial Statements, "Acquisitions and Dispositions." 

Commercial Portfolio's renewable energy includes utility-scale wind and 
solar generation assets which total more than 2,400 MW across 11 states 
from morethan 22 wind farms and 38 commercial solarfarms. Revenues are 
primarily generated by selling the power produced from renewable generation 
through long-term contracts to utilities, electric cooperatives, municipalities, 
and commercial and industrial customers. In most instances, these customers 
have obligations under state-mandated renewable energy portfolio standards 
or similar stale or local renewable energy goals. Energy and renewable energy 
credits generated by wind and solar projects are generally sold at contractual 
prices. In addition, as wind and solar projects are placed in service. Commercial 
Portfolio recognizes either investment tax credits (ITC) when the renewable 
project achieves commercial availability or production tax credits (PTC) as 
power is generated by the project over 10 years. Renewable ITC are recognized 
over the useful life of the asset with the benefit of the tax basis adjustment due 
to the ITC recognized in income in the year of commercial availability. 

Duke Energy, through its Commercial Portfolio segment, is a 40 percent 
equity member of Atlantic Coast Pipeline, LLC, (ACP) that plans to build and 
own the proposed Atlantic Coast Pipeline (the pipeline), a 564-mile interstate 
natural gas pipeline. The pipeline is intended to transport diverse gas supplies 
into southeastern markets. Duke Energy Carohnas and Duke Energy Progress, 
among others, will be customers of the pipeline. The estimated in-service 
date of the pipeline Is late 2018. For additional information on the ACP equity 
investment and further details on the proposed pipeline, see Note 4 to the 
Consolidated Financial Statements, "Regulatory Matters." 

Commercial Portfolio also has a 7.5 percent equity ownership interest 
in the proposed Sabal Trail natural gas pipeline. The Sabal Trail pipeline is 
planned to begin service in 2017 and traverse Alabama, Georgia and Florida 
to meet rapidly growing demand for natural gas in those states. For additional 
information on the Sabal Trail equity investment and further details on the 
proposed pipeline, see Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters." 

Commercial Portfolio has executed investments to expand and grow 
the business through the addition of distributed solar projects, energy storage 
systems and energy management solutions specifically tailored to commercial 
businesses. 

For additional information on Commercial Portfolio's generation facilities, 
see Item 2, "Properties." 

Other Matters 

Commercial Portfolio is subjectto regulation at the federal level, primarily 
from the FERC. Regulations of the FERC govem access to regulated market 
information by nonregulated entities, services provided between regulated and 
nonregulated utilities, pipeline certification. 

For more information on rate matters, see Note 4 to the Consolidated 
Financial Statements, "Regulatory Matters - Rate Related Information." 

Market Environment and Competition 

The market price of commodities and services, along with the quality 
and reliability of services provided, drive competition in the wholesale energy 
business. Commercial Portfolio's main competitors Include other nonregulated 
generators and wholesale power providers. 

Sources of Electricity 

Commercial Portfolio relies on wind and solar resources for its generation 
of electric energy. 

OTHER 

The remainder of Duke Energy's operations is presented as Other. While 
it is not an operating segment, Other primarily includes unallocated corporate 
Interest expense, certain unallocated corporate costs. Bison Insurance Company 
Limited (Bison), Duke Energy's wholly owned, captive insurance subsidiary, 
contributions to the Duke Energy Foundation, and other minor and immaterial 
investments in businesses the Company retained from previous divestitures 
that are no longer part of its current operating segment or is in various stages of 
exiting or winding down. 

Bison's principal activities as a captive insurance enti^ include the 
indemnification of various business risks and losses, such as property, woriters' 
compensation and general liability of Duke Energy subsidiaries and affiliates. 

Regulation 

Certain entities within Other are subject to the jurisdiction of state and 
local agencies. 

12 



PART 

Geographic Regions 

For a discussion of Duke Energy's foreign operations see "Management's 
Discussion and Analysis of Results of Operations" and Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

Employees 

On December 31,2015, Duke Energy had a total of 29,188 employees 
on its payroll. The total includes 5,371 employees who are represented by 
labor unions under various collective bargaining agreements that generally 
cover wages, benefits, working practices, and other terms and conditions of 
employment. 

Executive Officers o f t he Registrants 

The following table sets forth the individuals who currently serve as executive ofllcers. Executive officers serve until their successors are duly elected or appointed. 

Hme Age<^ Current and Recent Positions Held 

Lynn J. Good 

Steven K.Young 

Douglas F Esamann 

Lloyd M.Yates 

Dhiaa M.Jamil 

Julia S. Janson 

A.R, Mullinax 

Melissa H.Anderson 

Brian D. Savoy 

56 Chairman, President and Chief Executive Officer. Ms. Good was elected as Chairman of the Board, eftective Januaiy 1,2016, and assumed 
her position as President and Chief Executive Officer in July 2013. Prior to that, she served as Executive Vice President and Chief Financial 
Officer since 2009. 

57 Executive Vice President and Cliief f inancial Officer. Mr. Young assimed his current position in August 2013. Prior to that, he had sewed as 
Senior Vice President, Chief Accounting Officer and Controller since April 2006. 

58 Executive Vice President and President, Midwest and Florida Regions. Mr. Esamann assumed his current position in June 2015. Prior to 
that he was President, Duke Ener^ Indiana since November 2010. 

55 Executive Vice President, Market Solutions and President, Carolinas Regjon. Mr. Yates assumed his current position in August 2014. He 
held the position of Executive Vice President, Regulated Utilities from December 2012 to August 2014, and prior to that, had sen/ed as Executive 
Vice President, Customer Operations since July 2012, upon the merger of Duke Energy and Progress Energy. Prior to the merger, Mr, Yates was 
President and Chief Execufive Officer of Progress Energy Carolinas, Inc., which is now known as Duke Energy Progress, LLC. since July 2007. 

59 Executive Vice President and President, Regulated Generation and Transmission. Mr, Jamil assumed his cun'ent position in June 2015, 
Prior to that he had served as Executive Vice President and President, Regulated Generation since August 2014. He served as Executive Vice 
President and President of Duke Energy Nuclear from March 2013 and as Chief Nuclear Officer from February 2008 to August 2014, He also 
sen/ed as Chief Generation Officer for Duke Energy from July 2009 to June 2012. 

51 Executive Vice President, Chief Legal Officer and Corporate Secretary. Ms. Janson assumed her current position in December 2012 and, 
in February 2016, assumed the interim responsibilities for the Extemal Affairs and Strategic Policy organization. Prior to that, she had held the 
position of President of Duke Ener^ Ohio and Duke Energy Kentucky since 2008. 

61 Executive Vice President, Strategic Services. Mr. Mullinax assumed his current position in August 2014, Prior to that he had held the position 
of Chief Information Officer since 2007. 

51 Senior Vice President and Chief Human Resources Officer. Ms. Anderson assumed her position in Januaiy 2015. Prior to joining Duke Energy, 
she sen/ed as Senior Vice President of Human Resources at Domlar Inc, since 2010, 

40 Senior Vice President, Chief Accounting Officer and Controller. Mr. Savoy assumed his current position in September 2013. Prior to that he 
had held the position of Director, Forecasting and Analysis since 2009. 

(a) The ages of the officers provided are as ol December 31,2015. 

There are no family relationships between any of the executive officers, nor any arrangement or understanding between any executive officer and any other 
person involved in officer selection. 

Environmental Matters 

The Duke Ener^ Registrants are subject to federal, state and local laws 
and regulations with regard to air and water quality, hazardous and solid waste 
disposal and other environmental matters. Duke Energy is also subject to 
international laws and regulations with regard to air and water quality, hazardous 
and solid waste disposal and other environmental matters. Environmental 
laws and regulations affecting the Duke Energy Registrants include, but are not 
limited to: 

• The Clean Air Act (CAA), as welt as state laws and reguiations 
impacting air emissions, including State Implementation Plans related 
to existing and new national ambient air quality standards for ozone 
and particulate matter' Owners and/or operators of air emission sources 
are responsible for obtaining permits and for annual compliance and 
reporting. 

" The Clean Water Act (CWA), which requires permits for facilities that 
discharge wastewaters into the environment. 

The Comprehensive Environmental Response, Compensation and 
Liability Act, which can require any individual or entity that currently 
owns or in the past may have owned or operated a disposal site, as 
well as transporters or generators of hazardous substances sent to a 
disposal site, to share in remediation costs. 

The Solid Waste Disposal Act, as amended by the RCRA, which requires 
certain solid wastes, including hazardous wastes, to be managed 
pursuant to a comprehensive regulatory regime. 

The National Environmental Policy Act, which requires federal agencies 
to consider potential environmental impacts in their decisions, including 
siting approvals. 

The CPR which regulates COj emissions from existing fossil fuel-fired 
electric generating units by requiring states to develop and submit 
final compliance plans, or initial plans with an extension request, to 
the EPA by September 6,2016, or no later than September 6,2018, 
with an approved extension. On Februaiy 9,2016, the U.S. Supreme 
Court granted a stay against the CPP halting enforcement until legal 
challenges are resolved. 
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• Goal Ash Act, as amended, which establishes regulations regarding the 
use and closure of existing ash basins, the disposal of ash at active 
coal plants and the handling of surface water impacts from ash basins 
in North Carolina, 

• CCR, which classifies CCR as nonhazardous waste under RCRA and 
establishes requirements regarding landfill design and management 
and monitoring of CCR. 

See "Other Matters" section of Management's Discussion and Analysis of 
Financial Condition and Results of Operations for a discussion about potential 
Global Climate Change legislation and the potential impacts such legislation 
could have on the Duke Energy Registrants' operations, Additionalty, other 
recently passed and potential future environmental laws and regulations could 
have a significant impact on the Duke Energy Registrants' results of operations, 
cash flows orfinanclal position. However, if and when such laws and regulations 
become effective, the Duke Energy Registrants will seek appropriate regulatory 
recovery of costs to comply within its regulated operations. 

For more information on environmental matters involving the Duke 
Energy Regisfrants, including possible liabili^ and capital costs, see Note 5 to 
the Consolidated Financial Statements, "Commitments and Contingencies -
Environmental." Btcept to the extent discussed in Note 5 to the Consolidated 
Finanriial Statements, "Commitments and Contingencies," compliance with 
current international, tederal, state and local provisions regulating the discharge 
of materials into the environment, or otherwise protecting the environment is 
incorporated into the routinecoststructure of our various business segments 
and is not expected to have a material adverse effect on the competitive position, 
consolidated results of operations, cash flows or financial position of the Duke 
Energy Registrants. 

DUKE ENERGY CAROLINAS 

Duke Energy Carolinas is a regulated public utility primarily engaged in 
the generation, transmission, distribution, and sale of electricity in portions of 
North Carolina and South Carolina. Duke Energy Carolinas' service area covers 
approximately 24,000 square miles and supplies electric seivice to 2.5 million 
residential, commercial and industrial customers. For information about Duke 
Energy Carolinas' generating facilities, see Item 2, "Properties." Duke Energy 
Carolinas is subjectto the regulatory provisions of the NCUC, PSCSC, NRC 
and FERC. 

Substantially all of Duke Energy Carolinas' operations are regulated and 
qualify for regulatory accounting. Duke Energy Carolinas operates one reportable 
business segment. Regulated Utilities. For additional information regarding 
this business segment, including financial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

PROGRESS ENERGY 

Progress Energy is a public utility holding company primarily engaged in 
the regulated electric utility business and is subject to regulation by the FERC. 
Progress Energy conducts operations through its wholly owned subsidiaries, 
Duke Energy Progress and Duke Ener^ Florida. When discussing Progress 
Ener^'s financial information, it necessarily includes the results of Duke Energy 
Progress and Duke Ener© Florida. 

Substantially all of Progress Energy's operations are regulated and qualify 
for regulatory accounting. Progress Energy operates one reportable business 
segment. Regulated Utilities. For additional information regarding this business 
segment, including tinancial information, see Note 3 to the Consoiidated 
Financiai Statements, "Business Segments." 

DUKE ENERGY PROGRESS 

Duke Energy Progress Is a regulated public utility primarily engaged in 
the generation, transmission, distribution and sale of electricity in portions 

of North Carolina and South Carolina. Duke Energy Progress' service area 
covers approximately 32,000 square miles, and supplies electric service to 
approximately 1.5 million residential, commercial and industrial customers. 
For information about Duke Energy Progress' generating facilities, see Item 2, 
"Properties." Duke Energy Progress is subject to the regulatory provisions of the 
NCUC, PSCSC, NRC and FERC. 

Substantially all of Duke Energy Progress' operations are regulated and 
qualify for regulatoiy accounting. Duke Energy Progress operates one reportable 
business segment. Regulated Utilities. For additional information regarding 
this business segment, including financial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

DUKE ENERGY FLORIDA 

Duke Ener^ Florida is a regulated public utility primarily engaged in 
ttie generation, transmission, distribution, and sale of electricity in portions ot 
Florida. Duke Energy Florida's service area covers approximately 13,000 square 
miles and supplies electric service to approximately 1.7 million residential, 
commercial and industrial customers. For information about Duke Energy 
Florida's generating facilities, see Item 2, "Properties." Duke Energy Florida is 
subject to the re^latoiy provisions of the FPSC, NRC and FERC. 

Substantially all of Duke Energy Florida's operations are regulated and 
qualify for regulatoiy accounting. Duke Energy Florida operates one reportable 
business segment. Regulated Utilities. For additional information regarding 
this business segment, including financial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

DUKE ENERGY OHIO 

Duke Energy Ohio is a regulated public utility primarily engaged in the 
transmission and distribution ot electricity in portions ot Ohio and Kentucky, 
in the generation and sale of electricity in portions of Kentucky, and the 
transportation and sale of natural gas in portions of Ohio and Kentucky. Duke 
Energy Ohio also conducts competitive auctions for retail electricity supply in 
Ohio whereby recovery of the energy price is from retail customers. Operations 
in Kentucky are conducted through its wholly owned subsidiary, Duke Energy 
Kentucky, Inc. {Duke Energy Kentucky). References herein to Duke Energy Ohio 
include Duke Energy Ohio and its subsidiaries, unless othenvise noted. Duke 
Energy Ohio is subject to the regulatory provisions of the PUCO, KPSC and FERC. 

Duke Energy Ohio's service area covers approximately 3,000 square miles 
and supplies electric service to approximately 840,000 residential, commercial 
and industrial customers and provides transmission and distribution services 
for natural gas to approximately 525,000 customers. For information about Duke 
Energy Ohio's generating facilities, see Item 2, "Praperties." 

On April 2,2015, Duke Energy completed the sale of its nonregulated 
Midwest generation tiusiness, wtiich sold power into wholesale energy markets, 
to a subsidiaiy of Dynegy. For further information about the sale of the Midwest 
Generation business, refer to Note 2 to the Consolidated Financial Statements, 
"Acquisitions and Dispositions." 

Substantially all ot Duke Energy Ohio's operations that remain after the 
sale qualify for regulatory accounting. 

Business Segments 

Duke Energy Ohio had two reportable operating segments. Regulated 
Utilities and Commercial Portfolio, prior to the sale of the nonregulated Midwest 
generation business. As a result of the sale Commercial Portfolio no longer 
qualities as a Duke Energy Ohio reportable operating segment. Therefore, for 
periods subsequent to the sale, beginning in the second quarter of 2015, all 
of the remaining assets and related results of operations previously presented 
in Commercial Portfolio are presented in Regulated Utilities and Other. For 
additional information on this business segment, including financial information, 
see Note 3 to the Consolidated Financial Statements, "Business Segments." 
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DUKE ENERGY INDIANA 

Duke Energy Indiana is a regulated public utility primarily engaged in 
the generation, transmission, distribution and sale of electricity in portions of 
Indiana. Duke Energy Indiana's service area covers 23,000 square miles and 
supplies electric service to 810,000 residential, commercial and industrial 
customers. See Item 2, "Properties" for further discussion of Duke Energy 
Indiana's generating facilities, transmission and distribution. Duke Energy 
Indiana is subject to the regulatory provisions of the IURC and FERC. 

Substantially all of Duke Ener^ Indiana's operations are regulated and 
qualify for regulatory accounting. Duke Energy Indiana operates one reportable 
business segment, Regulated Utilities. For additional information regarding 
this business segment, including financial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

ITEM IA. RISK FACTORS 

In addition to other disclosures within this Form 10-K, including 
Management's Discussion and Analysis ~ Matters Impacting Future Results 
for each registrant in Item 7, and other documents filed with the SEC from time 
to time, the following factors should be considered in evaluating Duke Energy 
and its subsidiaries. Such factors could affect actual results of operations and 
cause results to differ substantially from those currently expected or sought. 
Unless otherwise indicated, risk faclors discussed below generally relate to 
risks associated with all ofthe Duke Energy Registrants. Risks identified at the 
Subsidiaiy Registrant level are generally applicable to Ouke Energy. 

Duke Energy may be unable to obtain the approvals required to complete 

its acquisition of Piedmont or, in order to do so, the combined company 

may be required to comply with material restrictions or conditions. 

On October 24,2015, Duke Energy entered into a Merger Agreement 
with Piedmont. For the acquisition to be completed, various approvals must 
be obtained from state Utility and regulatory authorities. These govemmental 
authorities may impose conditions on the completion, or require changes to the 
tenms, of the transaction, including restrictions or conditions on the business, 
operations, orfinanclal performance ofthe combined company following 
completion of the transaction. These conditions or changes could have the 
effect of delaying completion of the acquisition or imposing additional costs on 
or limiting the revenues of the combined company following the transaction, 
which could have a material adverse effect on the financial position, results of 
operations or cash flows of the combined company and/or cause either Duke 
Energy or Piedmont to abandon the transaction. 

If completed, Duke Energy's acquisition of Piedmont may not achieve its 

intended results. 

Duke Energy and Piedmont entered into the merger agreement with the 
expectation that the transaction would result in various benefits, including, 
among other things, being accretive to earnings and foundational to establishing 
a broader gas infrastructure business within Duke Energy. Achieving the 
anticipated benefits of the transaction is subject to a number of uncertainties, 
including whether the business of Piedmont is integrated in an efficient and 
effective manner. Failure to achieve these anticipated benefits could result in 
increased costs; decreases in the amount of expected revenues generated by 
the combined company and diversion of management's time and energy, all 
of which could have an adverse effect on the combined company's financial 
position, results of operations or cash flows. 

Failure to complete the transaction with Piedmont could negatively impact 

DuKe Energy's stock pfice and Duke Energy's future business and financial 

results. 

If Duke Energy's acquisition of Piedmont is not completed, Duke Energy's 
ongoing business and financial results may be adversely affected and Duke 
Energy will be subject to a number of risks, including the following: 

• Duke Energy may be required, under specified circumstances set forth in 
the Merger Agreement, to pay Piedmont a termination fee of $250 million; 

• Duke Energy will be required to pay costs relating to the transaction, 
including legal, accounting, financial advisory, filing and printing costs, 
whether or not the transaction is completed; and 

• execution of Duke Energy's acquisition of Piedmont {including integration 
planning) may require substantial commitments of time and resources 
by our management, which could othenwise have been devoted to other 
opportunities that may have been beneficial to Duke Energy. 

Duke Ener^ could also be subject to litigation related to any failure to 
complete the transaction with Piedmont. If the transaction Is not completed, 
these risks may materialize and may adversely affect Duke Energy's financial 
position, results of operations or cash flows. 

REGUUTORY LEGISLATIVE AND LEGAL RISKS 

The Duke Energy Registrants' regulated electric revenues, earnings and 

results are dependent on state legislation and regulation that affect electric 

generation, transmission, distribution and related activities, which may 

limit their ability to recover costs. 

The Duke Energy Registrants' regulated utility businesses are regulated 
on a cost-of-seivice/rate-of-return basis subjectto statutes and regulatory 
commission rules and procedures of North Carolina, South Carolina, Florida, 
Ohio, Indiana and Kentucky, If the Duke Energy Registrants' regulated utility 
earnings exceed the returns established by the state utility commissions, 
retail electric rates may be subject to review and possible reduction by the 
commissions, which may decrease the Duke Energy Registrants' future 
eamings. Additionally, if regulatory bodies do not allow recovery of costs 
incurred in providing service on a timely basis, the Duke Energy Registrants' 
future eamings could be negatively impacted. 

If legislative and regulatory struchires were to evolve in such a way that 
the Duke Energy Registrants' exclusive rights to serve their regulated customers 
were eroded, their future eamings could be negatively impacted. In addition, 
federal and state regulations, laws and other efforts designed to promote 
and expand the use of energy efficiency measures and distributed generation 
technologies, such as rooftop solar and battery storage, in Duke Energy service 
territories could result In customers leaving the electric distribution system and 
an increased customer net energy metering, which allows customers with rooftop 
solar to receive bill credits for surplus power at the full retail amount. Overtime, 
customer adoption of these technologies and increased energy efficiency could 
result in excess generation resources as well as stranded costs if the Company is 
not able to fully recover the costs and investment in generation. 

Deregulation or restructuring in the electric industry may result in 

increased competition and unrecovered costs that could adversely atfect 

the Duke Energy Registrants' financial position, results of operations or 

cash flows and their utility businesses. 

Increased competition resulting from deregulation or restructuring 
legislation could have a significant adverse impact on the Duke Energy 
Registrants' results of operations, financial position, or cash flows. Retail 
competition and the unbundling of regulated electric service could have a 
significant adverse financial impact on the Duke Energy Registrants due to 
an impairment of assets, a loss of retail customers, lower protit margins or 
increased costs of capital. The Duke Energy Registrants cannot predict the 
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extent and timing of entry by additional competitors into the electric markets. 
The Ditke Energy Registrants cannot predict if or when they will be subject to 
changes in legislation or regulation, nor can they predict the impact of these 
changes on their financial position, results of operations or cash flows. 

The Diike Energy Registrants' businesses are subject to extensive federal 

regulation that will affect their operations and costs. 

The Dul̂ e Energy Registrants are subjectto regulation tiy FERC, NRC, 
EPA and various other federal agencies as well as the North American Electric 
Reliability Corporation. Regulation affects almost every aspect of the Duke 
Energy Registrants' businesses, including, among other things, their ability 
to: take fundamental business management actions; determine the terms 
and rates of transmission and distribution services; make acquisitions; issue 
equity or debt securities; engage in transactions with other subsidiaries and 
affiliates; and pay dividends upstream to the Duke Energy Registrants. Changes 
to federal regulations are continuous and ongoing. The Duke Energy Registrants 
cannot predict the future course of regulatory changes or the ultimate effect 
those changes will have on their businesses. However, changes in regulation 
can cause delays in or affect business planning and transactions and can 
substantially increase the Duke Energy Registrants' costs. 

The Dan River ash basin release could impact the reputation and financial 

condition of the Duke Energy Registrants. 

There is uncertainty regarding the extent and timing of future additional 
costs and liabilities related to the Dan River ash basin release, including 
the amount and extent of any pending or future civil penalties and resulting 
litigation. These uncertainties are likely to continue for an extended period and 
may further increase costs. Thus, the Dan River ash basin release could have 
an adverse impact on the reputation of the Duke Energy Registrants and their 
financial position, results of operations and cash Hows. 

The Duke Energy Registrants are subject to numerous environmental 

laws and regulations requiring significant capital expenditures that can 

increase the cost of operations, and which may impact or limit business 

plans, or cause exposure to environmentai liabilities. 

The Duke Energy Registrants are subjectto numerous environmental laws 
and regulations affecting many aspects of their present and future operations, 
including CCRs, air emissions, water quality, wastewater discharges, solid 
waste and hazardous waste. These laws and regulations can result in 
increased capital, operatingand other costs. These laws and regulations 
generally require the Duke Energy Registrants to obtain and comply with a wide 
variety of environmental licenses, permits, inspections and other approvals. 
Compliance with environmental laws and regulations can require significant 
expenditures, including expenditures for cleanup costs and damages arising 
from contaminated properties. Failure to comply with environmental regulations 
may result in the imposition of fines, penalties and injunctive measures 
affecting operating assets. The steps the Duke Energy Registrants could be 
required to take to ensure their facilities are in compliance could be prohibitively 
expensive. As a result, the Duke Energy Registrants may be required to shut 
down or alter the operation of their facilities, which may cause the Duke Energy 
Registrants to incur losses. Further, the Duke Energy Registrants may not be 
successful in recovering capital and operating costs incurred to comply with 
new environmental regulations through existing regulatory rate structures 
and their contracts with customers. Also, the Duke Energy Registrants may 
not be able to obtain or maintain from time to time all required environmental 
regulatory approvals for their operating assets or development projects. Delays 
in obtaining any required environmental regulatoiy approvals, failure to obtain 
and comply with them or changes in environmental laws or regulations to more 
stringent compliance levels could result in additional costs of operation for 

existing facilities or development of new facilities being prevented, delayed or 
subject to additional costs. Although it is not expected that the costs to comply 
with current environmental regulations will have a material adverse effect on 
the Duke Energy Registrants' financial position, results of operations or cash 
flows due to regulatory cost recovery, the Duke Energy Registrants are at risk 
that the costs of complying with environmental regulations in the future will 
have such an effect. 

The EPA has recently enacted or proposed new federal regulations 
governing the management of cooling water intake structures, wastewater and 
COj emissions. These regulations may require the Duke Energy Registrants to 
make additional capital expenditures and increase operating and maintenance 
costs. 

Duke Energy's investments and projects located outside of the U.S. expose 

it to risks related to the laws, taxes, economic and political conditions, and 

policies of foreign governments. These risks may delay or reduce Duke 

Energy's realization of value from its international projects. 

Duke Ener^ currently owns and may acquire and/or dispose of material 
energy-related investments and projects outside the U.S. The economic, 
regulatory, market and political conditions in some of the countries where Duke 
Energy has interests may impact its ability to obtain financing on suitable terms. 
Other risks relate to its customers' ability to honor their obligations with respect 
to projects and investments, delays in construction, limitations on its ability 
to enforce legal rights, and interruption of business, as well as risks of war, 
expropriation, nationalization, renegotiation, trade sanctions or nullification of 
existing contracts and changes in law, regulations, market rules or tax policy. 

OPERATIONAL RISKS 

The Duke Energy Registrants' results of operations may be negatively 

affected by overall market, economic and other conditions that are lieyond 

their control. 

Sustained downturns or sluggishness in the economy generally affect 
ttie markets in which the Duke Energy Registrants operate and negatively 
influence electricity operations. Declines in demand for electricity as a result of 
economic downturns in the Duke Eneigy Re^strants' regulated electric service 
territories will reduce overall sales and lessen cash flows, especially as industrial 
customers reduce production and, therefore, consumption of electricity. Although 
the Duke Energy Registrants' regulated electric business is subject to regulated 
allowable rates of return and recovery of certain costs, such as fuel, under 
periodic adjustment clauses, overall declines In electricity sold as a result of 
economic downturn or recession could reduce revenues and cash flows, thereby 
diminishing results of operations. Additionally, prolonged economic downtums 
tiiat negatively impact the Duke Energy Registrants' results of operations and 
cash flows could result in future material impairment charges to write-down the 
carrying value of certain assets, including goodwill, to their respective fair values. 

The Duke Energy Registrants also sell electrici^ into the spot market or 
other competitive power markets on a contractual basis. With respect to such 
transactions, the Duke Energy Registrants are not guaranteed any rate of retum 
on their capital investments through mandated rates, and revenues and results 
of operattons are likely to depend, in large part, upon prevailing maritet prices. 
These market prices may tiuctuate substantially over relatively short periods 
of time and could reduce the Duke Energy Registrants' revenues and mar^iis, 
thereby diminishing results of operations. 

Factors that could impact sales volumes, generation of electricity and 
market prices at which the Duke Energy Registrants are able to sell electric!^ 
are as follows; 

• weather conditions, including abnormally mild winter or summer 
weather that cause lower ener^ usage for heating or cooling purposes. 
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respectively, and periods of low rainfall that decrease the ability to 
Operate facilittes in an economical manner; 

• supply of and demand for energy commodities; 

• transmission or transportation constraints or inefficiencies that impact 
nonregulated energy operations; 

• availability of competitively priced alternative energy sources, which 
are preferred by some customers over electricity produced from 
coal, nuclear or gas plants, and customer usage of energy efficient 
equipment that reduces energy demand; 

• natural gas, crude oil and retined products production levels and prices; 

• ability to procure satisfactory levels of inventoiy, such as coal, gas and 
uranium; and 

• capacity and transmission service into, or out of, the Duke Energy 
Registrants' markets. 

Natural disasters or operational accidents may adversely affect the Duke 

Energy Registrants' operating results. 

Natural disasters {such as electromagnetic events or the 2011 earthquake 
and tsunami in Japan) or other operational accidents within the company or 
industry (such as the San Bruno, California natural gas transmission pipeline 
failure) could have direct signiticant impacts on the Ouke Energy Registrants as 
well as on key contractors and suppliers. Such events could indirectly impact 
the Duke Energy Registrants through changes to policies, laws and regulations 
whose compliance costs have a signiticant impact on the Duke Energy 
Registrants' financial position, results of operations and cash tiows. 

The reputation and financial condition of the Duke Energy Registrants 

could be negatively impacted due to their obligations to comply with 

federal and state regulations, laws, and other legal requirements that 

govern the operations, assessments, storage, closure, remediation, 

disposal, and monitoring relating to coal combustion residuals (CCR), the 

high costs and new rate impacts associated with implementing these new 

CCR-related requirements, and the strategies and methods necessary to 

Implement these requirements in compliance with these legal obligations. 

As a result of electricity produced for decades at coal-fired power plants, 
the Duke Energy Registrants manage large amounts of CCR that are primarily 
stored in dry storage within landtills or combined with water in other surface 
impoundments, all in compliance with applicable regulatory requirements. 
However, the potential exists for another CCR-related incident, such as the one 
that occurred during the 2 0 U Dan River Steam Station basin release, that could 
raise environmental or general public health concerns. Such a CCR-related 
incident could have a material adverse impact on the reputation and financial 
condition ofthe Duke Energy Registrants. 

During 2015, EPA regulations were enacted related to the management 
of CCR from power plants. These regulations classify CCR as nonhazardous 
waste under the RCRA, and apply to electric generating sites with new and 
existing landtills, new and existing surface impoundments, structural tills 
and CCR piles, and establishes requirements regarding landtill design, 
structural integti^ design and assessment criteria for surface impoundments, 
groundwater monitoring and protection procedures, and other operational and 
reporting procedures for the disposal and management of CCR. In addition to 
the federal regulations, CCR landtills and surface impoundments will continue to 
be independently regulated by existing state laws, regulations, and permits, as 
well as additional legal requirements that may be imposed In the future. These 
federal and state laws, regulations, and other legal requirements may require 
or result in additional expenditures, increased operating and maintenance 
costs, and/or result in closure of certain power generating facilittes, which 

could affect the tinancial position, results of operations and cash tiows of the 
Duke Energy Registrants. The Duke Energy Registrants intend to seek full cost 
recovery for expenditures through the normal ratemaking process with state 
and federal utility commissions, who permit recovery in rates of necessary and 
prudentiy incurred costs associated with the Duke Ener^ Registrants' regulated 
operations, and through other wholesale contracts with terms that contemplate 
recovery of such costs, although there is no guarantee of full cost recovery. In 
addition, the timing for recovery of such costs could have a material adverse 
impact on Duke Energy's cash tiows. 

The Duke Ener© Registrants have recognized signiticant asset retirement 
obligations related to these CCR-related requirements. In 2015, closure 
activities began at the four sites specitied as high priority by the North Carolina 
Coal Ash Management Act {Coal Ash Act) and at the W.S. Lee Steam Station 
site in South Carolina in connection with other legal requirements. Excavation 
at these sites involves movement of large amounts of CCR materials to off-site 
locations for use as structural till and to off-site or on-site lined landtills. 
At other sites, preliminary planning and closure methods have been studied 
and factored into the estimated retirement and management costs. Coal 
Ash Act requires CCR surface impoundments in North Carolina to be closed, 
with the closure method based on a risk ranking classitication determined by 
state regulators and the North Carolina Coal Ash Commission. Other than the 
high priority sites specitically delineated by Coal Ash Act, the North Carolina 
Department of Environmental Quall^ {NCDEQ) has issued either preliminary 
draft risk rankings or has yet to designate specitic risk classifications. These 
proposed risk rankings remain subject to a public comment period, including 
public meetings, followed by a tinal risk ranking recommendation by the NCDEQ 
to the Coal Ash Commission, for the Coal Ash Commission's tinal approval. 
As the closure and CCR management work progresses, tinal risk ranking 
classitications of surface impoundments in North Carolina are delineated, 
and final closure plans are developed and approved at each site, the scope 
and complexity of work and the amount of CCR material could be greater than 
estimates and could, therefore, materially increase compliance expenditures 
and rate impacts. 

The Duke Energy Registrants' financial position, results of operations and 

cash flows may be negatively affected by a lack of growth or slower growth 

in the number of customers, or decline in customer demand or number of 

customers. 

Growth in customer accounts and growth of customer usage each directly 
intiuence demand for electricity and the need for additional power generation 
and delivery facilities. Customer growth and customer usage are affected by 
a number of factors outside the control of the Duke Energy Registrants, such 
as mandated energy efficiency measures, demand-side management goals, 
distributed generation resources and economic and demographic conditions, 
such as population changes, job and income growth, housing starts, new 
business formation and the overall level of economic activity. 

Certain regulatory and legislative bodies have introduced or are 
considering requirements and/or incentives to reduce energy consumption 
by certain dates. Additionally, technological advances driven by federal laws 
mandating new levels of energy efficiency in end-use electric devices or other 
Improvements in or applications of technology could lead to declines in per 
capita energy consumption. 

Advances in distributed generation technologies that produce power, 
including fuel cells, micro-turbines, wind turbines and solar cells, may reduce 
the cost of altemative methods of producing power to a level competitive with 
central power station electric praduction utilized by the Duke Energy Registrants. 

Some or all of these factors, could result in a lack of growth or decline in 
customer demand for electricity or number of customers, and may cause the 
failure of the Duke Energy Registrants to fully realize anticipated benefits from 
signiticant capital investments and expenditures which could have a material 
adverse effect on their tinancial position, results of operations and cash flows. 
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Furthermore, the Duke Energy Registrants currently have energy efficiency 
riders in place to recover the cost of energy efficiency programs in North 
Carolina, South Caralina, Florida, Ohio and Kentucky. Should the Duke Energy 
Registrants be required to invest in conservation measures that result in 
reduced sales from effective conseivation, regulatory lag in adjusting rates for 
the impact of these measures could have a negative tinancial impact. 

The Duke Energy Registrants' operating results may fluctuate on a seasonal 

and quarterly basis and can be negatively affected by changes in weather 

conditions and severe weather. 

Electric power generation is generally a seasonal business. In most parts 
of the U.S., and other markets In which Duke Energy operates, demand for power 
peaks during the warmer summer months, with market prices typically peaking 
at that time. In other areas, demand for power peaks during the winter. Further, 
extreme weather conditions such as heat waves or winter storms could cause 
these seasonal fluctuations to be more pronounced. As a result, in the future, 
the overall operating results of the Duke Ener^ Registrants' businesses may 
tiuctuate substantially on a seasonal and quarterly basis and thus make period-
to-period comparison less relevant. 

Sustained severe drought conditions could impact generation by 
hydroelectric plants, as well as fossil and nuclear plant operations, as these 
facilities use water for cooling purposes and for the operation of environmental 
compliance equipment. Furthermore, destruction caused by severe weather 
events, such as hurricanes, tomadoes, severe thunderstorms, snow and ice 
storms, can result in lost operating revenues due to outages; praperty damage, 
including downed transmission and distribution lines; and additional and 
unexpected expenses to mitigate storm damage. The cost of storm restoration 
efforts may not be fully recoverable through the regulatoiy pmcess. 

The Duke Energy Registrants' sales may decrease if they are unable to gain 

adequate, reliable and affordable access to transmission assets. 

The Duke Energy Registrants depend on transmission and distribution 
facilities owned and operated by utilities and other energy companies to deliver 
electricity sold to the wholesale market FERC's power fransmission regulations, 
as well as those of Duke Energy's international markets, require wholesale electric 
transmission services to be offered on an open-access, non-discriminatory basis. 
If transmission is disrupted, or if transmission capacity is inadequate, the Duke 
Energy Registrants' ability to sell and deliver products may be hindered. 

The different regional power markets have changing regulatory structures, 
which could affect growth and performance in these regions. In addition, the 
ISOs who oversee the transmission systems in regional power markets have 
imposed in the past, and may impose in the future, price limitations and other 
mechanisms to address volatility in the power markets. These types of price 
limitations and other mechanisms may adversely impact the protitability of the 
Duke Energy Registrants' wholesale power marketing business. 

Fluctuations in commodity prices or availability may adversely affect 

various aspects of the Duke Energy Registrants' operations as well as their 

financial condition, results of operations and cash flows. 

The Duke Energy Registrants are exposed to the effects of market 
tiuctuations in the price of natural gas, coal, fuel oil, nuclear fuel, electricity 
and other energy-related commodities as a result of their ownership of 
energy-related assets. Fuel costs are recovered primarily through cost-recovery 
clauses, subject to the approval of state utility commissions. 

Additionally, the Duke Energy Registrants are exposed to risk that 
counterparties will not be able to fultill their obligations. Disruption in the 
delivery of fuel, including disruptions as a result of, among other things. 

transportation delays, weather, labor relations, force majeure events, or 
enviranmental reflations affecting any of these fuel suppliers, could limit the 
Duke Energy Registrants to operate their facilities. Should counterparties fail to 
perform, the Duke Energy Registrants might be forced to replace the underlying 
commitment at prevailing market prices possibly resulting in losses in addition 
to the amounts, if any, already paid to the counterparties. 

Certain of the Duke Energy Registrants' hedge agreements may result in the 
receipt of, or posting of, derivative collateral with counterparties, depending on the 
daily derivative position. Fluctuations in commodity prices that lead to the retum 
of collateral received and/or the posting of collateral with counterparties negatively 
impact liquidity. Downgrades in the Duke Energy Regisfrants' credit ratings could 
lead to additional collateral posting requirements. The Duke Energy Registrants 
continually monitor derivative positions in relation to market price activity. 

Potential terrorist activities or military or other actions could adversety 

affect the Duke Energy Registrants' businesses. 

The continued threat of terrorism and the impact of retaliatory military 
and other action by the U.S. and its allies may lead to increased political, 
economic and tinancial market instability and volatility in prices for natural 
gas and oil, which may have material adverse effects In ways the Duke Energy 
Registrants cannot predict at this time. In addition, future acts of terrorism and 
possible reprisals as a consequence of action by the U.S. and its allies could be 
directed against companies operating in the U.S. or their international affiliates. 
Information technology systems, transmission and distribution and generation 
facilities such as nuclear plants could be potential targets of terrorist activittes 
or harmful activities by individuals or groups. The potenttal for terrorism has 
subjected the Duke Energy Registrants' operations to increased risks and 
could have a material adverse effect on their businesses. In particular, the 
Duke Energy Registrants may experience increased capital and operating costs 
to implement increased security for their information technology systems, 
transmission and distribution and generation facilities, including nuclear power 
plants under the NRC's design basis threat requirements. These increased 
costs could include additional physical plant security and security personnel or 
additional capability following a terrerist incident. 

Cyberattacks and data security breaches could adversety affect the Duke 

Energy Registrants' businesses. 

Information security risks have generally increased in recent years as a 
result of the proliferation of new technologies and the increased sophistication 
and frequency of cyberattacks and data security breaches. The utility industry 
requires the continued operation of sophisticated information technology systems 
and network infrastructure, which are part of an interconnected regional gnd. 
Additionally, connectivity to the Internet continues to increase through smart grid 
and other initiatives. Because of ttie critical nature of the infrastructure, increased 
connectivity to the Internet and technology systems' inherent vulnerability to 
disability or failures due to hacking, vimses, acts of war or terrorism or other types 
of data security breaches, the Duke Energy Registrants face a heightened risk of 
cyberattack. In ttie event of such an attack, the Duke Energy Registrants could 
(i) have business operations disrupted, property damaged, customer informatton 
stolen and ottier private infomiation accessed (ii) experience substantial loss 
of revenues, repair and restoration costs, implementation costs for additional 
security measures to avert future cyberattacks and other tinancial loss, and (iii) be 
subject to increased regulation, litigation and reputational damage. 

Failure to attract and retain an appropriatety qualified workforce could 

unfavorably impact the Duke Energy Registrants' results of operations. 
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Certain events, such as an aging workforce, mismatch of skill set or 
complement to future needs, or unavailability of contract resources may 
lead to operating challenges and increased costs. The challenges include 
lack of resources, loss of knowledge base and the lengthy time required 
for skill development. In this case, costs, including costs for contractors to 
replace employees, productivity costs and safety costs, may rise. Failure to 
hire and adequately train replacement employees, including the transfer of 
signiticant internal historical knowledge and expertise to new employees, or 
future availability and cost of contract labor may adversely affect the ability to 
manage and operate the business, especialty considering tiie workforce needs 
associated with nuclear generation facilities and new skills required to operate a 
modernized, technology-enabled power grid. If the Duke Energy Registrants are 
unable to successfully attract and retain an appropriately qualified workforce, 
their tinancial position or results of operations could be negatively affected. 

Duke Energy's investments and projects located outside of the U.S. expose 

it to risks related to fluctuations in currency rates. These risks, and Duke 

Energy's activities to mitigate such risks, may adversely affect its cash 

flows and results of operations. 

Duke Energy's operations and investments outside the U.S. expose it to 
risks related to fluctuations in currency rates. As each local currency's value 
changes relative to the U.S. dollar, the value in U.S. dollars of Duke Energy's 
assets and liabilities in such locality and the cash tiows generated in such 
locality, expressed in U.S. dollars, also change. Duke Energy's primary foreign 
currency rate exposure is to the Brazilian real. 

Duke Energy selectively mitigates some risks associated with foreign 
currency tiuctuations by, among other things, indexing contracts to the U.S. 
dollar and/or local inflation rates, hedging thraugh debt denominated or issued 
in the foreign currency and hedging through foreign currency derivatives. These 
efforts, however, may not be effective and, in some cases, may expose Duke 
Energy to other risks that could negatively affect its cash flows and results of 
operattons. 

The costs of retiring Duke Energy Florida's Crystal River Unit 3 could prove 

to be more extensive than is currentty identified. 

Costs lo retire and decommission the plant could exceed estimates and, 
if not recoverable ttirough the regulatory process, could adversely affect Duke 
Energy's, Progress Energy's and Duke Energy Florida's tinancial condition, 
results of operations and cash flows. 

Duke Energy Ohio's and Duke Energy Indiana's membership in an RTO 

presents risks that could have a material adverse effect on their results of 

operations, financial condition and cash flows. 

The rules gcweining the various regional power marl^ets may change, 
which could affect Duke Energy Ohio's and Duke Energy Indiana's costs and/ 
or revenues. To the degree Duke Energy Ohio and Duke Energy Indiana incur 
significant additional fees and increased costs to participate in an RTO, their 
results of operations may be impacted. Duke Energy Ohio and Duke Energy 
Indiana may be allocated a portion of the cost of transmission facilities built 
by others due to changes in RTO transmission rate design. Duke Energy Ohio 
and Duke Energy Indiana may be required to expand their transmission system 
according to decisions made by an RTO rather than their own intemal planning 
process. While RTO transmission rates were initially designed to be revenue 
neutral, various proposals and proceedings currently taking place by the FERC 
may cause transmission rates to change from time to time. In addition, RTOs 
have been developing rules associated with the allocation and methodology 
of assigning costs associated with improved transmission reliability, reduced 
transmission congestion and tirm transmission rights that may have a financiai 
impact on Duke Ener^ Ohio and Duke Energy Indiana. 

As members of an RTO, Duke Energy Ohio and Duke Energy Indiana 
are subject to certain additional risks, including those associated with the 
allocation among RTO members, of losses caused by unreimbursed defaults 
of other participants in the RTO markets and those associated with complaint 
cases tiled against an RTO that may seek refunds of revenues previously 
earned by RTO members. 

NUCLEAR GENERATION RISKS 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida 

may incur substantial costs and liabilities due to their ownership and 

operation of nuclear generating facilities. 
Ownership interest in and operation of nuclear stations by Duke Energy 

Carolinas, Duke Energy Progress and Duke Energy Florida subject them to 
various risks. These risks include, among other things: the potenttal harmful 
effects on the environment and human health resulttng from the operation 
of nuclear facilities and the storage, handling and disposal of radioactive 
materials; limitations on the amounts and types of insurance commercially 
available to cover losses ttiat might arise in connection witti nuclear operations; 
and uncertainttes with respect to the technological and financial aspects of 
decommissioning nuclear plants at the end of their licensed lives. 

Ownership and operation of nuclear generation facilities requires 
compliance with licensing and safety-related requirements imposed by the NRC, 
In the event of non-compliance, the NRC may increase regulatory oversight, 
impose tines, and/or shut down a unit, depending upon its assessment of the 
severity of the situation. Revised security and safety requirements promulgated 
by the NRC, which could be prompted by, among other things, events within 
or outside of the control of Duke Energy Carolinas, Duke Energy Progress and 
Duke Energy Florida, such as a serious nuclear incident at a facility owned 
by a third party, could necessitate substantial capital and other expenditures, 
as well as assessments to cover third-party losses. In addition, if a serious 
nuclear incident were to occur, it could have a material adverse effect on the 
results of operations and tinancial condition and reputation of the Duke Energy 
Registrants. 

LIQUIDITY, CAPITAL REQUIREMENTS AND COMMON STOCK RISKS 

The Duke Energy Registrants rety on access to short-term borrowings and 

longer-term capital markets to finance their capital requirements and 

support their liquidity needs. Access to those markets can be adversely 

affected by a number of conditions, many of which are beyond the Duke 

Ener0 Registrants' control. 

The Duke Energy Registrants' businesses are to a large degree financed 
through issuances of debt. The maturity and repayment protile of debt used to 
finance investments often does not correlate to cash flows from tiieir assels. 
Accordingly, as a source ot liquidity for capital requirements not satisfied 
by the cash flow from their operations and to fund investments originally 
tinanced through debt instruments with disparate maturities, the Duke Eneigy 
Registrants rely on access to short-term mwiey markets as well as longer-term 
capital markets. The Subsidiaiy Regisfrants also rely on access to short-term 
intercompany borrowings. If tiie Duke Energy Registrants are not able to access 
capital at competitive rates or at all, the ability to finance their operations and 
implement their sfrategy and business plan as scheduled could be adversely 
affected. An inability to access capital may limit the Duke Energy Registrants' 
ability to pursue improvements or acquisitions that they may otiierwise rely on for 
future growth. 

Market disruptions may increase the cost of borrowing or adversely 
affect the ability to access one or more financial markets. Such disruptions 
could include: economic downturns, the bankruptcy of an unrelated energy 
company, capital market conditions generally, market prices for electricity and 
gas, actual or threatened terrorist attacks, or the overall health of the energy 
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industry. The availability of credit under Duke Energy's Master Credit Facility 
depends upon the ability of the banks providing commitments under tiie facility 
to provide funds when their obligations to do so arise. Systematic risk of the 
banking system and the tinancial markets could prevent a bank from meeting its 
obligations under the facility agreement. 

Duke Energy maintains a revolving credit facility to provide backup for its 
commercial paper program and letters of credit to support variable rate demand 
tex-exempt iionds that may be put to the Duke Energy Regisfrant issuer at 
the option of the holder. The facility includes borrowing sublimits forthe Duke 
Energy Registrants, each of whom is a party to the credit facility, and tinancial 
covenants ttiat limit the amount of debt that can be outstanding as a percentage 
of the total capital for the specitic entity. Failure to maintain these covenants at 
a particular entity could preclude Duke Energy from issuing commercial paper or 
the Duke Ener^ Re^slrants from issuing letters of credit or borrowing underthe 
Master Credit Facility. 

The Duke Energy Registrants must meet credit quality standards and 

there is no assurance they will maintain investment grade credit ratings. 

If the Duke Energy Registrants are unable to maintain Investment grade 

credit ratings, they would be required under credit agreements to provide 

collateral in the form of letters of credit or cash, which may materially 

adversely affect their liquidity. 

Each of the Duke Energy Registrants' senior long-term debt issuances is 
currently rated investment grade by various rating agencies. The Duke Energy 
Registrants cannot ensure their senior long-term debt will be rated investment 
grade in the future. 

If the rating agencies were to rate the Duke Energy Registrants below 
investment grade, borrowing costs would increase, perhaps significantly. 
In addition, the potential pool of investors and funding sources would likely 
decrease. Further, if the short-term debt rating were to fall, access to the 
commercial paper market could be significantly limited. 

A downgrade below mvestment grade could also require the posting of 
additional collateral in the form of letters of credit or cash under various credit, 
commodity and capacity agreements and trigger termination clauses in some 
Interest rate derivative agreements, which would require cash payments. WI 
of these events would likely reduce the Duke Energy Registrants' liquidity and 
profitability and could have a material effect on their tinancial position, results 
of operations or cash flows. 

These assets are subjectto market fluctuations and will yield uncertain returns, 
which may fall below projected rates of refrirn. Altiiough a number of factors 
impact funding requirements, a decline in ttie market value ofthe assets may 
increase the funding requirements of ttie obligations for decommissioning nuclear 
plants. If Duke Energy Carolinas, Ouke Energy Progress and Duke Energy Florida 
are unable to successfully manage their NDTF assets, their financial condition, 
results of operations and cash flows could be negatively affected. 

Poor investment performance of the Duke Energy pension plan holdings 

and other factors impacting pension plan costs could unfavorabty impact 

the Duke Energy Registrants' liquidity and results of operations. 

The costs of providing non-contributory detined benetit pension plans 
are dependent upon a number of factors, such as the rates of return on plan 
assets, discount rates, the level of interest rates used to measure the required 
minimum funding levels of the plans, future government regulation and required 
or voluntary contributions made to the plans. The Subsidiary Registrants 
are allocated their proportionate share of the cost and obligations related to 
these pians. Without sustained growth in the pension investments over time 
to increase the value of plan assets and, depending upon the other factors 
impacting costs as listed above, Duke Energy could be required to fund its 
plans with significant amounts of cash. Such cash funding obligations, and the 
Subsidiary Registrants' proportionate share of such cash funding obligations, 
could have a material impact on the Duke Energy Registrants' tinancial position, 
results ot operations or cash flows. 

ITEM I B . UNRESOLVED STAFF COMMENTS 

None. 

Non-compliance with debt covenants or conditions could adversely affect 

the Duke Energy Registrants' ability to execute future borrowings. 

The Duke Energy Registrants' debt and credit agreements contain 
various financial and other covenants. Failure to meet those covenants 
beyond applicable grace periods could result in accelerated due dates and/or 
termination of tiie agreements. 

Market performance and other changes may decrease the value of the 

liDTF investments of Duke Energy Carolinas, DuKe Energy Progress and 

Duke Energy Florida, which then could require significant additional 

funding. 

Ownership and operation of nucleargeneration facilities also requires the 
maintenance of funded trusts that are intended to pay forthe decommissioning 
costs of the respective nuclear power plants. The performance of the capital 
markets affects the values of the assets held In trost to satisty ttiese future 
obligations. Duke Energy Carolinas, Duke Energy Pragress and Duke Enei^ Florida 
have significant obligations in this area and hold signiticant assets in these trusts. 
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ITEM 2. PROPERTIES 

REGUUTED UTILITIES 

The following table provides information related to Regulated Utilities' electric generation stations as of December 31,2015. The MW displayed in the table 

below are based on summer capacity. 

Total MW Owned MW Ownership 

Facility PlantType PrimaryFuel Location Capacity Capacity lntere$t(%) 

Duke Ener^ Carolinas 

Oconee 

McGuire 
Catawba'^ 

Belews Creek 

Marshall 

J.E, Rogers 

Lincoln Combustion Turbine (CT) 
Allen 

Rockingjiam CT 

BuckCC 

Dan River Combined Cycle (CO 
Mill Creek CT 

W,S, Lee 

W,S, Lee CT 
Bad Creek 

Jocassee 

Cowans Ford 

Keowee 

Other small facilities (25 plants) 

Distiibuted generation 

Total Duke Energy Carolinas 21,494 19,645 

Nuclear 

Nuclear 

Nuclear 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Hydro 

Hydro 

Hydro 

Hydro 

Hydro 

Renewable 

Uranium 

Uranium 

Uranium 

Coal 

Coal 

Coal 

Gas/Oil 
Coal 

Gas/Oil 

Gas 
Gas 

Gas/Oil 

Gas 
Gas/Oil 

Water 

Water 

Water 

Water 

Water 

Solar 

SC 
NC 
SC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
SC 
SC 
SC 
SC 
SC 
NC 
SC 

NC/SC 

NC 

2,554 

2,296 

2,290 
2,220 

2,078 

1,396 

1,267 

1,127 

825 
668 
638 
596 
170 
82 

1,360 

780 
325 
152 
666 

4 

2,554 

2,296 

441 
2,220 

2,078 

1,396 

1,267 

1,127 

825 
668 
638 
596 
170 
82 

1,360 

780 
325 
152 
666 

4 

100 
100 

19,25 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

Duke E n e ^ Progress 
Bnjnswick 

Hants 
Robinson 

Roxboro 
Smith CC 

H.F. Lee CC 
Wayne County CT 

Smith CT 
Darlington CT 

Mayo 

L.V, Sutton CC 

Asheville 

Asheville CT 

Weatherspoon CT 

L.V. Sutton CT 

Blewett CT 

Walters 
OUier small facilities (3 plants) 

Distributed generation 

Nuclear 

Nuclear 

Nuclear 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Hydro 
Hydro 

Renewable 

Uranium 

Uranium 

Uranium 

Coal 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 
Gas/Oil 

Coal 

Gas/Oil 

Coal 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Oil 
Water 

Water 

Solar 

NC 
NC 
SC 
NC 
NC 
NC 
NC 
NC 
SC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 

1,870 

928 
741 

2,439 

1,088 

910 
863 
780 
735 
727 
622 
376 
324 
128 
61 
52 

112 
115 
44 

1,870 

928 
741 

2,439 

1,088 

910 
863 
780 
735 
727 
622 
376 
324 
128 
61 
52 

112 
115 
44 

00 
00 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

Total Duke Energy Progress 12,915 12,915 
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Facility PlantType Primary Fael Location 
Total MW 
Capacity 

Owned MW 
Capacity 

Ownership 
imereslt7o) 

Duke Energy Florida 

Ciystal River 

Hines CC 
Bartow CC 

Anclote 
Intercession City CT"** 

DeBary CT 

Tiger Bay CC 
Barlow CT 

Bayboro CT 
Suwannee River CT 
Suwannee River 

Higgins CT 
Tumer 0\ 

Avon Park CT 

University of Florida CoGen CT 
Rio Pinar CT 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Coal 

Gas/Oil 

Gas/Oil 
Gas 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 
Oil 

Gas 
Gas/Oil 

Gas/Oil 

Oil 
Gas/Oil 

Gas 
Oil 

FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 

2,291 
1,912 

1,105 
1,041 

984 
637 
205 
175 
174 
155 
128 
109 
79 
48 
46 
12 

2,291 

1,912 

1,105 

1,041 

984 
637 
205 
175 
174 
155 
128 
109 
79 
48 
46 
12 

100 
100 
100 
100 
(b) 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

Total Duke Energy Florida 

Duke Energy Ohio 

East Bend 
Woodsdale CT 

Total Duke Energy Ohio 

Fossil 

Fossil 
Coal 

Gas/Prapane 

KV 
OH 

9,101 

600 

462 

1,062 

9,101 

600 

462 

1,062 

100 

100 

Duke Energy Indiana 

Gibson(c) 
Cayugaf" 
Wabash River^'' 
Edwardsport 
Madison CT 
Vermillion CT'" 
Wheatland CT 
Noblesville CC 
Gallagher 
Henry County CT 
Cayuga CT 
Connersville CT 
Miami Wabash CT 
Markland 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 

Fossil 
Fossil 

Fossil 
Fossil 

Fossil 
Fossil 

Fossil 

Fossil 

Hydro 

Coal 

Coal/Oil 

Coal/Oil 

Coal 

Gas 
Gas 
Gas 

Gas/Oil 

Goal 
Gas/Oil 

Gas/Oil 

Oil 
Oil 

Water 

IN 
IN 
IN 
IN 

OH 
IN 
IN 
IN 
IN 
IN 
IN 
IM 
IN 
IN 

3.132 

1,005 

676 
595 
576 
568 
460 
285 
280 
129 
B9 
86 
80 
45 

2,822 

1,005 

676 
595 
576 
355 
460 
285 
280 
129 
99 
86 
80 
45 

90. 

62. 50 

Total Duke Energy Indiana 8,016 7,433 

Total Regulated Utilities 52,588 50,216 

Totals By Plant Type 
Nuclear 
Fossil 
Hydro 
Renewable 

10,679 
38,306 

3,555 

8,830 

37,783 

3,555 

Total Regulated Utilities 52,5a8 50,216 

{a} Jointly owned with North Carofina Municipal Power Agency Number 1, North Carofina Elechic Membership Corporation and Piedmont Municipal fbwer Agency, 

(b) DuteEnergy Rorida ovmsandoperates Intercession City Stafion Units l-lOand 12-14. Unit 11 isjoinay owned wIhGeoreaPowerOociip 
airough September, Duke Energy Florida has Hie exclusive righUo fte output olft is unit tor the remainder ol the year, Duke Energy Flonda has e ^ 

(c) Duke Energy Indiana owns and operates Gibson Station Units 1-4 and owns 50.05 percent of, and operates, unit 5. Unit 5 is jointly owned with Wabash Valley Power Association, Inc. and Indiana Municipal Power Agency 
(d) Includes Cayuga Internal Combustion (IC), 
(e) Includes Wabash River IC, 
ii) Jointly owned witfi Wabash Valley Power Association, 
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The following table provides information related to Regulated Utilities' electric transmission and distribution properties as of December 31,2015. 

Duke Duke 
Energy Energy 

Carolinas Progress 

Duke Duke 
Energy Energy 
Florida Ohio 

Duke Djke 
E n e i ^ Energy 

Indiana Utilities 

Electric Transmission Lines 
Miles of 500 to 525 Kilovolt (kV) 
Miles of 345 kV 
Miles oi 230 kV 
Miles of 100 to 161 kV 
Miles of 13 to 69 kV 

600 300 200 — — 1,100 
_ _ _ 1,000 700 1,700 

2,600 3,400 1,700 — 700 8,400 
6,800 2,600 1,000 700 1,400 12,500 
3,100 — 2,300 700 2,500 8,600 

Total conductor miles of electric transmission lines 

Electric Distribution Lines 

Miles of overhead lines 

Miles of underground line 

Total conductor miles of electric distribution lines 

Number of electric transmission and distribution substations 

Miles of gas mains 

Miles of gas seivice lines 

13,100 

66,600 

36,500 

103,100 

1,500 

6,300 

44,100 

23,700 

67,800 

500 

5,200 

24,200 

18,200 

42,400 

500 

2,400 

13,800 

5,800 

19.600 

300 

7,200 

5.800 

5,300 

22,400 

8,600 

31,000 

500 

32,300 

171,100 

92,800 

263,900 

3,300 

7,200 

5,800 

Substantially all of Regulated Utilities' electric plant in service is mortgaged under Indentures relating to Duke Energy Carolines', Duke Energy Progress', Duke 
Ener^ Florida's, Duke Energy Ohio's and Duke Energy Indiana's various series of First Mortage Bonds. 

INTERNATIONAL ENERGY 

The following table provides additional information related to International Energy's electric generation stations as of December 31,2015. The MW displayed in 
the table below are based on summer capacity. 

Primary Fuel Location 
Total MW 
Capacity 

Owned MW 
Capacity 

Ownership 
Interest (%) 

OEI Brazil 

DEI Argentina 

DEI Peru - Egenor 

DEI Peru - Aguaytia 

DEI Chile 

DEI Guatemala 

DEI El Salvador 

DEI Ecuador 

Water 

Water/Gas 

Water 

Gas 
Water/Diesel 

Oil/Diesel/Coal 

Oil/Diesel 

Diesel 

Brazil 

Argentina 

Peru 

Peru 

Chile 

Guatemala 

El Salvador 

Ecuador 

2,274 

576 
352 

192 
362 
361 
324 
192 

2,087 

523 

352 
192 
362 

361 
293 
163 

92 
91 

100 

100 
100 
100 
90 
85 

Total International Energy 4,633 4,333 

International Energy also owns a 25 percent equity interest in NMC. In 2015, NMC produced approximately 890,000 metric tons of methanol and approximately 
1.0 million metric tons of MTBE. Approximately 40 percent of methanol is normally used in the MTBE production. 
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C O M M E R C I A L PORTFOLIO 

The fol lowing table provides information related to Commercial Portfolio's electric generation facil i t ies as of December 3 1 , 2 0 1 5 . The MW displayed in the table 
below are based on summer capacity. 

Total MW Owned MW Ownership 
Facility PlantType PrimaryFuel Location Capacity Capacity Interest (%] 

Duke Energy Renewables - Wind 

Los Vientos Windpower Renewable Wind TX 712 712 

Top of the World Renewable Wind WY 200 200 

Notrees Renewable Wind TX 153 153 

Campbell Hill Renewable Wind WY 99 99 

North Allegheny Renewable Wind PA 70 70 

Laurel Hill Wind Energy Renewable Wind PA 69 69 

Ocotillo Renewable Wind TX 59 59 

Kit Carson Renewable Wind CO 51 51 

Silver Sage Renewable Wind WY 42 42 

Happy Jack Renewable Wind WY 29 29 

Shirley Renewable Wind WI 20 20 

Sweetwater I Renewable Wind TX 38 19 50 

Sweetwater II Renewable Wind TX 91 45 50 

Sweetwater III Renewable Wind IX 135 67 50 

Sweetwater IV Renewable Wind TX 241 113 47 

SweehYater V Renewable Wind TX 80 38 47 

Ironwood Renewable Wind KS 168 84 50 

Cimarran II Renewable Wind KS 131 66 50 

Mesquite Creek Renewable Wind TX 211 106 50_ 

Total Renewables-Wind 2^599 2^042 

Duke Energy Renewables - Solar 

Conetoe 11 Renewable Solar NC 80 80 

Seville Renewable Solar CA 50 50 

Ketford Renewable Solar NC 22 22 

Highlander Renewable Solar CA 21 21 

Dogwood Renewable Solar NC 20 20 

Halifax Airport RenevjaWe Solar NC 20 20 

Pasquotank Renewable Solar NC 20 20 

Pumpjack Renewable Solar CA 20 20 

Wildwood Renewable Solar CA 20 20 100 

Shawboro Renewable Solar NC 20 20 

Bagdad Renewabte Solar AZ 15 15 

IX Solar Renewable Solar TX 14 14 

Creswell Alligood Renewable Solar NC 14 14 

Washington White Post Renewable Solar NC 12 12 

Whitakers Renewable Solar NC 12 12 

Other small solar Renewable Solar Various 79 79 
Total Renewables-Solar _ 4 3 9 439 

Total Commercial Portfolio 3.038 2,481 

OTHER 

Duke Energy owns approximately 5.2 million square feet and leases 2.9 million square feet of corporate, regional and district office space spread throughout its 

service territories and in Houston, Texas. 
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ITEM 3. LEGAL PROCEEDINGS 

For information regarding legal proceedings, including regulatory 
and environmental matters, see Note 4, "Regulatory Matters," and Note 5, 
"Commitments and Contingencies," to the Consolidated Financial Statements. 

Virginia Department of Environmental Quality Civil Enforcement 

In June 2015, the Virginia State Water Control Board voted to approve a 
consent order to resolve the civil enforcement claim of the Virginia Department 
ot Environmental Quality (VDEQ) against Ouke Energy Carolinas related to the 
February 2014 Dan River coal ash release. Pursuant to the terms of the $2.5 
million settlement, Duke Energy Carolinas is required to perform $2.25 million of 
environmental projects that t)enetit Virginia communities and lund an additional 
$250,000 for VDEQ to respond to environmental emergencies. Failure to perform 
sufficient environmentai projects will require Duke Energy Carolinas to make a 
cash payment in the amount ot the shortfall. 

MTBE Lit igation 

On June 29,2007, the New Jersey Department of Environmental Protection 
(NJDEP) filed suit against, among others, Duke Energy Merchants (DEM), 
alleging contamination of "waters of the state" by MTBE from leaking gasoline 
storage tanks. MTBE is a gasoline additive intended to increase the oxygen level 
in gasoline and make it burn cleaner. The case was moved to federal court and 
consolidated in an existing multidistrict litigation docket of pending MTBE cases. 
DEM and NJDEP have reached an agreement in principle to settle the case for 
a payment by DEM of $1.7 million. On February 19,2016, the Court approved a 
Consent Decree executed by the parties which settles the case. 

DEM is also a defendant in a similar case filed by the Commonwealth 
of Pennsylvania on June 19,2014. That case has also been moved to the 
consoiidated multidistrict proceeding. Discovery in this case continues. 

Brazi l ian Transmission Fee Assessments 

On July 16,2008, Duke Energy International Geracao Paranapanema S.A. 
(DEIGP) filed a lawsuit in the Brazilian federal court challenging transmission 
fee assessments imposed under two new resolutions promulgated bythe 

Brazilian electricity regulatory agency (ANEEL) (collectively, the Resolutions). 
The Resolutions purport to impose additional transmission fees on generation 
companies located in the State of Sao Paulo for utilization of the electric 
transmission system. The fees were retroactive to July 1,2004, and effective 
through June 30,2009. DEIGP's original assessment under these Resolutions 
amounts to approximately $43 million inclusive of interest through December 
2015. Pending resolution of this dispute on the merits, DEIGP deposited 
the disputed portion, approximately $15 million, of the assessment into a 
court-monitored escrow, and paid the undisputed portion to the distribution 
companies. In a decision published on October 2,2013, the trial court affirmed 
an additional fine imposed by ANEEL in the amount of approximately $7 million 
for DEIGP's failure to pay the disputed portion of the assessment. The $7 million 
was also deposited into a court-monitored escrow. In December 2014, the trial 
court ruled in favor of DEIGP on the merits of the original assessment. The 
merits of the original assessment and fine, as well as the contradiction tietween 
the trial court's ruling in favor of DEIGP on the original assessment but against 
DEIGP on its alleged failure to timely pay that assessment are being addressed 
on appeal. 

Brazi l ian Regulatory Citations 

In September 2007, the State Environmental Agency of Parana (lAP) 
assessed seven fines against DEIGP for failure to comply with reforestation 
measures allegedly required by slate regulations in Brazil. DEIGP has challenged 
the fines in administrative and judicial proceedings. Two of the seven fines 
have subsequently been dismissed or otherwise resolved in favor of DEIGP 
A third tine was delermined legitimate by the trial court, but is under appeal. 
The remaining fines are pending. The total current amount of the lAP fines is 
approximately $10 million. 

Additionally, DEIGP was assessed three fines by Brazil Institute ot 
Environment and Renewable Natural Resources (IBAMA) for improper 
maintenance ot existing reforested areas. One of these fines was determined 
legitimate by the trial court and is under appeal. The others are pending. The 
total current IBAMA assessment is approximately $400,000. DEIGP believes that 
it has properly maintained all reforested areas and has challenged the IBAMA 
assessments. 

ITEM 4. MINE SAFETY OISCLOSURES 

This is not applicable for any of the Duke Energy Registrants. 
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ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY REUTED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF 
EQUITYSECURITIES 

The common stock of Duke Energy is listed and traded on the NYSE (ticker symbol DUK). As of January 31,2016, there were 166,231 Duke Energy common 
stockholders of record. 

There is no market for common stock of the Subsidiary Registrants, all of which is owned by Duke Energy. 

Common Stock Data by Quarter 

The following chart provides Duke Energy common stock trading prices as reported on the New York Stock Exchange and information on common stock dividends 
declared. Stock prices represent the intra-day high and low stock price. 
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Ouke Energy expects to continue its policy of paying regular cash 
dividends; however, there is no assurance as to the amount of future dividends 
as they depend on future earnings, capital requirements, and financial 
condition, and are subject to declaration by the Duke Energy Board of Directors. 

Securities Authorized for Issuance Under Equity Compensation Plans 

Duke Energy's operafing subsidiaries have certain restrictions on their 
ability to transfer funds in the form of dividends or loans to Duke Energy. See 
Note 4 to the Consolidated Financial Statements, "Regulatoiy Matters" for 
further information regarding these restrictions. 

Duke Energy will provide information that is responsive to this Item 5 in its definitive proxy statement or in an amendment to this annual report not later 
than 120 days atter the end of the tiscal year covered tiy this annual report. In either case under the caption "Security Ownership of Certain Beneticial Owners and 
Management and Related Stockholder Matters," and possibly elsewhere therein. That information is incorporated in this Item 5 by reference. 

Issuer Purchases of Equity Securities for Fourth Quarter 2015 

There were no repurchases of equity securities (luring the fourth quarter of 2015. 
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Stock Pertormance Graph 

The following performance graph compares the cumulative total shareholder return from Duke Ener^ Corporation common stock, as compared with the 
Standard & Poor's 500 Stock Index (S&P 500) and the Philadelphia Utihty Sector Index (Philadelphia Utility Index) forthe past five years. The graph assumes an initial 
investment of $100 on December 31,2010, in Duke Energy common stock, in the S&P 500 and in the Philadelphia Utility Index and that all dividends were reinvested. 
The stockholder return shown belcrw for the five-year historical period may not be indicative of future performance. 
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NYSE CEO Certification 

Duke Energy has filed the certification of its Chief Executive Officer and Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 as 
exhibits to this Annual Report on Form 10-K for the year ended December 31,2015. 
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ITEM 6. SELECTED FINANCIAL DATA 

The following table provides selected financial data for the years of 2011 through 2015. 

(In millions, except per share amounts) 

Statement of Operations'^ 

Total operating revenues 

Operating income 

Income from continuing operations 

Income (loss) from discontinued operations, net of tax 

Net income 

Net income attributable to Duke Energy Corporation 

Common Stock Data 

Income from continuing operations attributable to Duke Energy Corporation common stKkholders'" 

Basic 

Diluted 

Income (loss) from discontinued operations attributable to Duke Energy Corporation common stockholders*' 

Basic 

Diluted 

Net income attributable to Duke Energy Corporation common stockholders'" 

Basic 

Diluted 

Dividends declared per share of common stock"'' 

Balance Sheet 

Total assets'^' 

Long-temi debt including capital leases and redeemable preferred stock of subsidiaries, less current maturities"" 

2015 

$ 23,459 

5,367 

2,811 

20 
2,831 

2,816 

$ 4.02 

4.02 

$ 0.03 

0.03 

$ 4.05 

4.05 

3.24 

$120,976 

37,495 

$ 

$ 

$ 

$ 

2014 

23,925 

5,258 

2,465 

(575) 

1,889 

1,883 

3.46 

3,46 

(0,80) 

(0,80) 

2.66 

2.66 

3,15 

$ 120,557 

37,061 

$ 

$ 

$ 

$ 

2013 

22,756 

4,854 

2,590 

86 
2,676 

2,665 

3,64 

3.63 

0.13 

0.13 

3.77 

3,76 

3.09 

$ 114,779 

38,152 

$ 

$ 

$ 

$ 

2012 

17,912 

2,911 

1,611 

171 
1,782 

1,768 

2.77 

2,77 

0,30 

0,30 

3.07 

3.07 

3,03 

$ 113,856 

36,444 

2011 

$ 12,412 

2,475 

1,508 

206 
1,714 

1,706 

$ 3.34 

3.34 

$ 0.49 

0.49 

$ 3,83 

3,83 

2.97 

$ 62,526 

18,679 

(a) Significant transactions reflected in the results above include: (i) 2014 impairment of ttie Disposal Group (see Note 2 to Ifie Consolidated Financial Statements, "Acquisitions and Dispositions"); lii) 2014 incremental tax 
expense resulting from the decision lo repatriate all cumulative historical undistributed foreign earnings [see Note 22 to the Consolidated Financial Statements, "Income Taxes"); (iii) 2014 increase in the litigation i^serve 
related to the criminal investigation ofthe Dan fiiver coal ash release (see Note 5 to the Consolidated Financial Statements, "Commitments and Contingencies"),- (iv) 2013 charges relaled to Crystal River Unit 3 and nuclear 
development costs (see Note 4 to the Consolidated Financial Statements, "Regulatory Matters"); (v) the 2012 merger with Progress Energy; (vi) costs to achieve mergers in 2015,2014,2013,2012 and 2011; and (vii) 2012 
and 2011 pretax impairment and other charges related to the Edwardsport Integrated Gasification Combined Cycle (IGCC) project of $628 million and $222 million, respectively. 

(b) On July 2,2012, immediately prior to the merger with Progress Energy, Duke Energy executed a one-for-three reverse stock split. All share and earnings per share amounts are presented as if the one-for-three reverse stock 
split had been effective at the beginning of the earliest period presented, 

(c) During 2015, Duke Energy adopted new accounting guidance related to the presentation of debt issuance costs on the balance sheet. As a result ofthe adoption. Total Assets and Long-temi debt including capital leases 
and redeemable preferred slock of subsidiaries, less current maturities were recasted to conform to the new presentation. The impact to 2013,2012 and 2011 was not material. See Note 1 to the Consolidated Financial 
Statements, "Summary of Significant Accounfing Policies," for additional infonnation related the new accounting standard, 

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

Management's Discussion and Analysis includes financial information 
prepared in accordance with generally accepted accounling principles (GAAP) 
in the United States (U.S.), as well as certain non-GAAP financial measures 
such as adjusted earnings, adjusted earnings per share and adjusted segment 
income, discussed below. Generally, a non-GAAP financial measure is a 
numerical measure of financial performance, financial position or cash flows 
that excludes (or includes) amounts that are included in (or excluded from) the 
most directly comparable measure calculated and presented in accordance with 
GAAP The non-GAAP financial measures should be viewed as a supplement to, 
and not a substitute tor, tinancial measures presented in accordance with GAAP, 
Non-GAAP measures as presented herein may not be comparable to similarly 
titled measures used by other companies. 

The following combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations Is separately filed by Duke 
Energy Corporation (collectively with Its subsidiaries, Duke Energy) and its 
subsidiaries Duke Energy Carolinas, LLC (Duke Energy Carolinas), Progress 
Energy, Inc. (Progress Energy), Ouke Energy Progress, LLC (formerly Duke 
Energy Progress, Inc.) (Dute Ener© Progress), Ouke Energy Florida, LLC 
(formerly Duke Ener0 Florida, Inc.) (Duke Energy Florida), Duke Energy Ohio, 
Inc. (Duke Energy Ohio) and Duke Energy Indiana, LLC (formerly Duke Energy 
Indiana, Inc.) (Duke Energy Indiana) (collectively referred to as the Subsidiary 
Registrants), However, none ofthe registrants makes any representation as 
to information related solely to Duke Energy or the Subsidiary Registrants of 
Duke Energy other than itself. 

DUKE ENERGY 

Duke Energy is an energy company headquartered in Charlotte, North 
Carolina. Duke Energy operates in the U.S. primarily through its wholly owned 
subsidiaries, Duke Energy Carolinas, Duke Energy Progress, Duke Ener^ Florida, 
Duke Energy Ohio, and Duke Energy Indiana, as well as in Latin America. 

When discussing Duhe Energy's consolidated financial information, it 
necessarily includes the results of the Subsidiaiy Registrants, which, along with 
Duke Ener©, are collectively referred to as the Duke Energy Registrants. 

Management's Discussion and Analysis should be read in conjunction 
with the Consolidated Financial Statements and Notes for the years ended 
DecemberSl, 2015,2014and 2013. 

Executive Overview 

Acquisition of Piedmont Natural Gas 

On October 24,2015, Duke Energy entered into an Agreement and 
Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, 
Inc., (Piedmont) a North Carolina corporation. Under the terms of the Merger 
Agreement, Duke Energy will acquire Piedmont for approximately $4.9 billion in 
cash. Upon closing. Piedmont will become a wholly owned subsidiary of Duke 
Energy. 
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Pursuant to the Merger ^reement, upon the closing of the merger, each 
share of Piedmont common stock issued and outstanding immediately prior to 
the closing will be converted automatically into the right to receive $60 in cash 
per share, In addition, Duke Energy will assume Piedmont's existing debt, which 
was approximately $1.9 billion at October 31,2015, the end of Piedmont's 
most recent fiscal year. Duke Energy expects to finance the transaction with a 
comt)ination of debt, between $500 million and $750 million of newly issued 
equity and other cash sources. 

In connection with the Merger Agreement with Piedmont, Duke Energy 
entered into a $4.9 billion senior unsecured bridge financing facili^ (Bridge 
Facility) with Barclays Capital, Inc. (Barclays). The Bridge Facility, if drawn 
upon, may be used to (i) fund the cash consideration for the transaction and (ii) 
pay certain fees and expenses in connection with the transaction. In November 
2015, Barclays syndicated its commitment under the Bridge Facility to a broader 
group of lenders. Duke Energy intends to finance the transaction with proceeds 
raised through the issuance of debt, equity and other sources as noted above 
and, therefore, does not expect to draw upon the Bridge Facility. 

The Federal Trade Commission (FTC) has granted early termination 
of the 30-day waiting period under the federal Hart-Scott-Rodino Antitrust 
Improvements Act of 1976. On January 22,2016, shareholders of Piedmont 
Natural Gas approved the company's acquisition by Duke Energy. On Januaiy 
15,2016, Ouke Energy filed for approval of the transaction and associated 
financing requests with the NCUfi, On January 29,2016, the NCUC approved 
the tinancing requests. On Januaiy 15,2016, Duke Energy and Piedmont tiled a 
joint request with the Tennessee Regulatoiy Authority for approval of a change in 
control of Piedmont that will result trom Ouke Energy's acquisition ot Piedmont. 
In that request, Duke Energy and Piedmont requested that the Authori^ approve 
the change in control on or before April 30,2016. Subject to receipt of required 
regulatory approvals and meeting closing conditions, Duke Energy and Piedmont 
target a closing by the end of 2016. 

On December 11,2015, Duke Energy Kentucky filed a declaratory request 
with the KPSC seeking a finding that the transaction does not constitute a 
change in control of Duke Energy Kentucky requiring KPSC approval. Duke 
Energy also presented the transaction for information before the PSCSC on 
January 13,2016, 

The Merger Agreement contains certain termination rights for both Duke 
Energy and Piedmont, and provides that, upon termination of the Merger 

Financial Results 

Annual Earnings (in millions) 

Net Income Attributable to Duke Energy Corporation 

Adjusted Earnings (a) 

Agreement under specified circumstances, Duke Energy would be required 
to pay a termination fee of $250 million to Piedmont and Piedmont would be 
required to pay Duke Energy a termination fee of $125 million. 

See Note 4 to the Consolidated Financial Statements, Regulatory 
Matters," for additional information regarding Ouke Energ)i and Piedmont's joint 
investment in Atlantic Coast Pipeline, LLC. 

Midwest Generation Exit 

Duke Energy, through indirect subsidiaries, completed the sale of the 
nonregulated Midwest generation business and Duke Energy Retail Sates LLC 
(collectively, the Disposal Group) to a subsidiary of Dynegy on April 2,2015, for 
approximately $2.8 billion in cash. Refer to Note 2 lo the Consolidated Financial 
Statements, "Acquisitions and Dispositions," for additional information on this 
transaction. 

Accelerated Stocli Repurchase Program 

On April 6, 2015, Duke Energy entered into agreements with each of 
Goldman, Sachs & Co. and JPMorgan Chase Bank, National Association 
(the Dealers) to repurchase a total of $1.5 billion of Duke Energy common 
stock under an accelerated stock repurchase program (the ASR). Duke 
Energy made payments of $750 million to each of the Dealers and was 
delivered 16.6 million shares, with a total fair value of $1,275 billion, 
which represented approximately 85 percent of the total number of shares 
of Duke Energy common stock expected to be repurchased under the ASR. 
The $225 million unsettled portion met the criteria to be accounted for 
as a forward contract indexed to Duke Energy's stock and qualified as an 
equity instrument. Tbe company recorded the $1.5 billion payment as a 
reduction to common stock as of April 6,2015. In lune 2015, the Dealers 
delivered 3.2 million additional shares to Duke Energy to complete the ASR. 
Approximately 19.8 million shares, in total, were delivered to Duke Energy 
and retired under the ASR at an average price of $75.75 per share. The 
final number of shares repurchased was based upon the average of the 
daily volume weighted average stock prices of Duke Energy's common stock 
during the term of the program, less a discount. 

For additional information on the details of this transaction, see 
Note 18 to the Consolidated Financial Statements, "Common Stock." 

Annual Earnings Per Diluted Share 

Net Income Attributable to Duke Energy Corporation common 
siockholders per diluted share 

Adjusted Diluted Earnings Per Share (a) 

$3 080 ^^'^IS $3,152 

llilll llllII 
2013 2014 2015 2013 2014 2015 

(a) See Results of Operations below for Ouke Energy's definition of adjusted earninp and adjusted diluted eamings per share as well as a reconciliation of this non-GAAP financial measure to net income attribtilablelo Duke 

Energy and net income attributable to Duke Energy per diluted share. 
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Adjusted eamings decreased from 2014 to 2015 primarily due to lower 
earnings at International Energy as a result of unfavorable hydrology and 
changes in foreign currency exchange rates, partially offset by improved 
earnings at Regulated Utilities from improved retail pricing and wholesale 
margins net of higher operations and maintenance expense. 

Adjusted earnings increased from 2013 to 2014 primarily due to the 
impact of revised rates and favorable weather, partially offset by higher 
depreciation and amortization expense. 

See "Results of Operations" below for a detailed discussion of the 
consolidated results of operations, as well as a detailed discussion of financial 
results for each of Duke Energy's reportable business segments, as well as 
Other. 

2015 Areas of Focus and Accomplishments 

In 2015, Duke Energy advanced a number of important strategic 
initiatives to transform the energy future with a focus on customers, employees, 
operations and growth. Duke Energy announced the acquisition of Piedmont, 
completed the purchase of North Carolina Eastem Municipal Power Agency's 
(NCEMPA) generation assets, completed the sale of the nonregulated Midwest 
Generation business and executed on the coal ash strategy to continue moving 
toward ash basin closures. Duke Energy also accomplished industry-leading 
safety and environmental performance and increased the growth rate of the 
dividend, a significant component of the investor value proposition. 

Acquisition of Piedmont Natural Gas. In 2015, Duke Energy entered 
into a Merger Agreement with Piedmont, under which Duke Energy will 
acquire Piedmont for $4.9 billion in cash. This acquisition reflects the growing 
importance of natural gas to the future of the energy infrastructure within the 
company's service terriloiy, and throughout the U.S., and establishes a platform 
for future growth in natural gas infrastructure. 

Purchase of NCEMPA's Generation. In 2015, Duke Ener^ completed 
the acquisition of NCEMPA's ownership interest in some of Duke Energy 
Progress's existing nuclear and coal generation for a total amount of 
approximately $1.25 billion. Duke Energy and NCEMPA signed a long-term 
wholesale contract to provide powerto NCEMPA's customers previously served 
by the generation assets purchased t>y Duke Energy. 

Sale o f the Midwest Generation Business. In 2015, Duke Energy 
completed the sale of the Disposal Group to Dynegy for approximately $2.8 
billion. This decision supports Duke Energy's strategy to focus investments 
on businesses with more predictable and less volatile earnings. The proceeds 
from the sale were used, in part to recapitalize Duke Energy through a stock 
repurchase program and deferrals of the Issuance of long-term debt. 

Operational Excellence of the Nuclear Fleet. duKeEmsi 'snudes! 
fleet set a company record for total electricity production and demonstrated a 
combined capacity factor at approximately 94 percent, the 17th consecutive 
year above 90 percent on this plant reliability measure. 

Coal Ash Management On April 17,2015, the EPA published the RCRA 
in the Federal Register, establishing rules to regulate the disposal of CCR from 
electric utilities as solid waste. The RCRA, and the Coal Ash Act, as amended, 
finalized the legal framework related to coal ash management practices and 
ash basin closure. With tinal rules in place, Duke Energy has made significant 
progress toward closure of coal ash basins and has recommended excavation of 
24 basins In the Carolinas. In addition, Duke Energy has performed comprehensive 
groundwater studies at each North Carolina basin and provided that information 
to the North Carolina Department of Environmental Quali^ (NCDEQ), which was 

used by NCDEQ to risk-rank each North Carolina basin. These draft risk rankings 
provide additional direction forthe closure of each basin. 

Also in 2015, Duke Energy began closure activities on the four sites 
specified as high risk by the Coal Ash Act and at the W.S. Lee site in South 
Carolina. At each site, excavation has commenced, with coal ash moving off-site 
for use in structural till or to lined landfills. 

Deliver Merger Benefits. Duke Ener^ continues to focus on realizing 
benefits of the merger with Progress Energy. Duke Energy is on track to achieve the 
$687 million of guaranteed savings for customers in the Carolinas over five years. 
After 3"^ years, Duke Energy Carolinas and Duke Energy Progress have generated 
approximately 90 percent of the guaranteed fuel and joint dispatch savings. 

Grow the Dividend. In 2015, Duke Energy increased the growth rate of the 
dividend to an annual rate of approximately 4 percent, 

Duke Energy Objectives - 2016 and Beyond 

Duke Energy will continue to deliver exceptional value to our customers, 
be an integral part of the communities in which we do business, and provide 
attractive returns to our investors. Duke Energy is committed to lead the way 
to cleaner, smarter energy solutions that customers value througti a strategy 
focused on: 

• Transformation of the customer experience to meet the changing 
customer expectations through enhanced convenience, control and 
choice in energy supply and usage. 

• Modernization of the power grid to improve reliability and flexibility in 
support of increased distributed energy sources. 

• Generation of cleaner energy through an increased amount of natural 
gas, renewables generation and the continued sale and reliable 
operation of nuclear plants. 

• Operational excellence through engagement with employees and being 
one of the best safely performers in the industiy. 

• Stakeholder engagement to ensure the regulatory rules in the states in 
which we operate benefit all customers. 

Primary objectives toward the implementation of this strategy include; 

Complete the Acquisition of Piedmont. As discussed above, Duke 
Energy will continue to pursue the remaining required regulatory approvals to 
achieve completion of the Piedmont acquisition in 2016. This acquisition will 
establish a broader gas infrastructure platform within Duke Energy. 

Duke Energy expects to finance the acquisition through a combination of 
debt, newly issued equity and other cash sources. 

Potential Sale of the Latin American Generation Business. On 
Februaiy 18,2016, Duke Energy announced it had initiated a process to divest 
the International Energy business segment, excluding the equity investment 
in NMC. The process remains in a preliminary stage and there have been no 
binding or non-binding offers requested or submitted. There is no specific 
timeline for execution of a potential transaction. The sale is expected to be 
dilutive to Duke Energy but would improve Duke Energy's risk profile and 
enhance its ability to generate more consistent eamings and cash flows over 
time. Proceeds from a successful sale would be used to fund the operations and 
growth of its domestic business. 
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Growth Initiatives. Duke Energy will continue to pursue regulatory, state 
and federal approval of the growth projects announced in 2015 and in earlier 
periods. These projects will support long-term adjusted earnings growth and 
support Duke Energy's ability to continue providing its customers affordable, 
reliable energy from an increasingly diverse generation portfolio. 

Growth in the Regulated Utilities business is expected to be supported 
by retail and wholesale load growth and signiticant investments. Duke Energy 
expects to invest between $4 billion and $5 billion annually in the Regulated 
Utilities business growth projects. Many of these projects will be recovered 
through riders such as transmission and distribution expenditures in Indiana 
and Ohio, as well as energy efficiency riders in the Carolinas. 

The Commercial Portfolio renewables business is a significant component 
of the Duke Energy growth strategy. Renewable projects enable Duke Eneigy 
to respond to customer interest in clean energy resources while increasing 
diversity in the generation portfolio. The portfolio of wind and solar is expected 
to continue growing as between $1 billion and $2 billion of capital is expected to 
be deployed over the next three years. Additionally, investments in the Atlantic 
Coast Pipeline add approximately $1 billion of capital spending through 2017. 

Duke Energy announced new growth initiatives in 2015, which include: 

• Duke Energy Progress proposed an approximate $1 billion investment 
in the Westem Carolinas Modemization Project. The project will retire 
and replace the existing coal units with two natural gas combined-cycle 
280 MW fired generation projects, a utility scale solar power plant and 
aggressive energy efficiency and demand-side management adoption 
in the region. 

• Commercial Portfolio acquired a 7.5 percent ownership interest in Sabal 
Trail Transmission, LLC pipeline for a total estimated investment of 
approximately $225 million upon completion of the project. 

Cost Management Duke Energy has a demonstrated track record of 
driving efficiencies and productivity into the business. Duhe Energy committed 
to efficiencies following the merger with Progress Energy and is on track to meet 
those commitments. Additionally, there is potential for more productivity and 
efficiency gains leading to a target of 2016 operations and maintenance costs at 
or below 2015 levels. 

Continue the Coal Ash Management Strategy. Duke Energy will 
continue the company's compliance strategy with the Coal Ash Act and RCRA. 
Duke Energy will update ash management plans to comply with the appropriate 
regulations and expand excavation and other compliance work at additional 
sites once plans and permits are approved. 

Results of Operations 

In this section, Ouke Energy provides analysis and discussion of earnings 
and factors affecting earnings on both a GAAP and non-GAAP basis. 

Management evaluates tinancial performance in part based on the 
non-GAAP tinancial measures, adjusted eamings and adjusted diluted EPS. 
These items are measured as income from continuing operations net of 
income (loss) attributable to noncontrolling interests, adjusted for the dollar 
and per share impact of mark-to-market impacts of economic hedges in 
the Commercial Portfolio segment and special items including the operating 
results of the Disposal Group classified as discontinued operations for 
GAAP purposes. Special items represent certain charges and credits, which 
management believes will not be recurring on a regular basis, although it is 
reasonably possible such charges and credits could recur. Operating results 
of the Disposal Group sold to Dynegy are reported as discontinued operations, 
including a portion of the mark-to-market adjustments associated with 
derivative contracts. Management believes that including the operating results 
of the Disposal Group reported as discontinued operations better reflects its 

tinancial performance and therefore has included these results in adjusted 
earnings and adjusted diluted EPS prior to the sale of the Disposal Group. 
Additionally, as a result of completing the sale of the Disposal Group during the 
second quarter of 2015, state income tax expense increased as state income 
tax apportionments changed. The additional tax expense was recognized in 
Continuing Operations on a GAAP basis. This impact to state income taxes has 
been excluded from the Commercial Portfolio segment for adjusted diluted EPS 
purposes as management believes these impacts are incidental to the sale of 
the Disposal Group. Derivative contracts are used in Duke Energy's hedging 
of a portion of the economic value of its generation assets in the Commercial 
Portfolio segment. The mark-to-market impact of derivative contracts is 
recognized in GAAP earnings immediately and, if associated with the Disposal 
Group, classified as discontinued operations, as such derivative contracts do 
not qualify for hedge accounting or regulatory treatment. The economic value 
of generation assets is subject to tiuctuations in fair value due to market 
price volatility of input and output commodities (e.g., coal, electricity, natural 
gas). Economic hedging involves both purchases and sales of those input and 
output commodities related to generation assets. Operations of the generation 
assets are accounted for under the accrual method. Management believes 
excluding impacts of ma rk-to-market changes of the derivative contracts from 
adjusted earnings until settlement better matches the tinancial impacts of 
the derivative contract with the portion of economic value of the underlying 
hedged asset. Management believes the presentation of adjusted earnings and 
adjusted diluted EPS provides useful information to investors, as it provides 
them an additional relevant comparison of Duke Energy's performance across 
periods. Management uses these non-GAAP tinancial measures for planning 
and forecasting and for reporting results to the Duke Energy Board of Directors 
{Board of Directors), employees, shareholders, analysts and investors 
concerning Duke Energy's tinancial performance. Adjusted diluted EPS is also 
used as a basis for employee incentive bonuses. The most directly comparable 
GAAP measures for adjusted earnings and adjusted diluted EPS are Net Income 
Attributable to Ouke Energy Corporation and Diluted EPS Attributable to Duke 
Energy Corporation common shareholders, which include the dollar and per-
share impact of special items, mark-to-market impacts of economic hedges in 
the Commercial Portfolio segment and discontinued operations. 

Management evaluates segment performance based on segment income. 
Segment income is detined as income from continuing operations net of Income 
attributable to noncontrolling interests. Segment income, as discussed below, 
includes intercompany revenues and expenses that are eliminated in the 
Consolidated Financial Statements, Management also uses adjusted segment 
income as a measure of historical and anticipated future segment performance. 
Adjusted segment income is a non-GAAP financial measure, as it is based upon 
segment income adjusted for the mark-to-market impacts of economic hedges 
in the Commercial Portfolio segment and special items, including the operating 
results of the Disposal Group classified as discontinued operations for GAAP 
purposes. Management believes the presentation of adjusted segment income 
as presented provides useful information to investors, as it provides them with 
an additional relevant comparison of a segment's performance across periods. 
The most directly comparable GAAP measure for adjusted segment income is 
segment income, which represents segment income from continuing operations, 
including any special items and the mark-to-market impacts of economic 
hedges in the Commercial Portfolio segment. 

Duke Energy's adjusted earnings, adjusted diluted EPS, and adjusted 
segment income may not be comparable to similarly titled measures of another 
company because other entities may not calculate the measures in the same 
manner. 

See Note 3 to the Consolidated Financial Statements, "Business 
Segments," for a discussion of Duke Energy's segment structure. 
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Overview 

Regulated Utilities 
Adjusted Segment Income 

Intemational Energy 
Adjusted Segment Income 

Commercial Portfolio 
Adjusted Segment Income 

Other 
Adjusted Net Expense 

$2,897 
$2,972 

$408 $428 $140 

$2,776 

$109 

$225 

2013 2014 2015 2013 2014 2015 

$15 

2013 2014 2015 

$(119) 

$(216) 

2013 2014 2015 

$(185) 

The following table reconciles non-GAAP measures to the most directly comparable GAAP measure. 

Year Ended December 31,2015 

(in millions, except per share amounts) 

Adjusted segment income/Adjusted eamings 

Midwest generation operations 

Cost savings initiatives 

Cosls to achieve mergers 

Edwardsport settlement 

Ash basin settlement and penalties 

Discontinued operations 

Regulated 
Utilities 

$ 2,972 

_ 
(10) 

— 
(58) 
(11) 

— 

International 
Ene i ^ 

$225 

— 
_ 
— 
— 
— 
_ 

(^mmercial 
Portfolio 

$140 
(94) 

(1) 
— 
— 
— 
(41) 

Tout 
Reportable 
Segments 

$3,337 

(94) 

(11) 
— 
(58) 

(11) 
(41) 

Other 

$(185) 
— 
(77) 

(60) 

— 
— 

Eliminations/ Per 
Discontinued Duke Diluted 

Operations Energy Share 

$ -
94 
— 
— 
— 
— 
(78) 

$3,152 

— 
(88) 
(60) 
(S8) 
(11) 

(119) 

$4.54 

— 
(0.13) 
(0.09) 
(0.08) 
(0.02) 
(0.17) 

Segment income (loss)/Net income attributable to 
Duke Energy Corporation $ 2,893 225 $ 4 $3,122 $(322) $ 18 $2,816 $4.05 

Year Ended December 31,2014 

tin millions, except per share amounts) 

Adjusted segment income/Adjusted eamings 

Intemational tax adjustment 

Costs to achieve mergers 
Midwest generation operations 

Coal ash Plea Agreements reseive 

Asset impairment 

Asset sales 
Economic hedges (mar1(-to-market) 

Discontinued operations 

Regulated 
Utilities 

$2,897 

— 
_ 
— 

(102) 

— 
— 
— 
— 

International 
Energy 

$428 

(373) 

— 
— 
— 
— 
— 
— 
— 

Commercial 
Portfolio 

$109 

— 
— 

(114) 

— 
(59) 

— 
(6) 

15 

Total 
Reportable 

Segments 

$3,434 

(373) 

— 
(114) 
(102) 

(59) 

— 
(6) 

15 

Other 

$(216) 
— 

(127) 
— 
-_ 
— 

9 
— 

Eliminations/ 
Discontinued 

Operations 

$ -
— 
— 
114 
— 
— 
— 
— 

(692) 

Duke 
Energy 

$3,218 

(373) 

(127) 
— 

(102) 

(59) 

9 
(6) 

(677) 

Per 
Diluted 
Share 

$4.55 

(0.53) 

(0.18) 
— 

(0.14) 

(0.08) 

0.01 

(0,01) 

(0.96) 
Segment income (loss)/Net income attributable to 
Duke Energy Corporation $2,795 55 (55) $2,795 $(334) $(578) $1,883 $ 2,E 

Year Ended December 31,2013 

(in millicins, except per share amounts) 

Adjusted segment income/Adjusted earnings 

Crystal River Unit 3 charges 

Costs to achieve mergers 
Midwest generation operations 

Nuclear development charges 

Litigation reserve 
Asset sales 
Discontinued operations 

Regulated 
Utilities 

$2,776 

(215) 

— 
— 
(57) 

— 
— 
— 

International 
Energy 

$408 

— 
— 
— 
— 
— 
— 
— 

Commercial 
Portfolio 

$ 15 

— 
— 
(88) 

— 
— 
(15) 

— 

Total 
Reportable 

Segments 

$3,199 

(215) 

— 
(88) 

(57) 

— 
(15) 

— 

Other 

$019) 

— 
(184) 

14 
— 
(14) 

65 

Eliminations/ 
Discontinued 

Operations 

$ -
__ 
— 
74 
— 
— 
— 

5 

Duke 
Energy 

$3,080 

(215) 

(184) 
— 
(57) 

(14) 

50 
5 

Per 
Diluted 

Share 

$4.36 

(0.31) 

(0,26) 

(0.08) 

(0.02) 
0.07 
_ 

Segment income (loss}/Net income attributable to 
Duke Energy Corporation $ 2,504 408 $2,824 $(238) 79 $2,665 $ 3.76 
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The variance in adjusted earnings for the year ended December 31,2015, 
compared to 2014, was primarily due tO: 

• Lower results in Latin America primarily due to lower demand, 
unfavorable hydrology in Brazil, changes in foreign currency exchange 
rates, a prior-year tax benetit related to the reorganization of Chilean 
operations, and lower dispatch in Central America due to increased 
competition; 

• Higher operations and maintenance expense primarily due to the 
prior-year benefit associated with the adoption of nuclear outage 
levelization, amounts related to additional ownership interest in assets 
acquired from NCEMPA, and higher planned fossil generation outage 
costs, partially offset by lower storm restoration costs; 

• Higher depreciation and amortization expense primarily due to higher 
depreciable base; and 

• lower equi^ in earnings of unconsolidated affiliates due to lower 
margins at NMC, largely driven by lower MTBE prices, partially offset by 
lower butane costs. 

Partially offset by; 

• Increased retail pricing primarily due to rate riders in most jurisdictions, 
including increased revenues related to energy efficiency programs, 
equity returns related to additional ownership interest in assets 
acquired from NCEMPA, and higher base rates; 

• Increased wholesale net margins largely due to increases In contracted 
amounts and prices and a new wholesale contract with NCEMPA; 

• Retail sales growth of 0.6 percent; 

• Higher results at the nonregulated Midwest generation business prior to 
its sale on April 2,2015, due to higher PJM Interconnection LLC (PJM) 
capacity revenues and increased generation margins; and 

• Reduction in shares outstanding due to the Duke Energy stock 
repurchase (only impacts per diluted share amounts in the tables 
above). 

The variance in adjusted eamings for the year ended December 31,2014, 
compared to 2013, was primarily due to: 

• Increased retail pricing and riders primarily resulting trom tiie 
implementation of revised rates io most jurisdictions; 

• Favorable weather in 2014 compared to 2013; 

• Higher PJM capacity revenues for the nonregulated Midwest generation 
business due to higher prices; and 

• Higher results of the renewables business due to higher production from 
the wind and solar portfolios, lower costs and additional renewables 
investments. 

Partially offset by: 

• Higher depreciation and amortization expense primarily due to higher 
depreciable asset base and lower reductions to cost of removal 
reserves; 

• Higher operations and maintenance expense due to higher storm costs, 
the timing of fossil plant outages and the impact of nuclear outage cost 
levelization; 

• Lower post in-service debt returns due to projects added to customer 
rates; and 

• Higher praperty and other non-income taxes. 
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SEGMENT RESULTS 

The remaining information presented in this discussion of results of operations is on a GAAP basis. 

Regulated Utilities 

Years Ended December 31, 

(in millions) 2015 2014 

Variance 
2015 vs. 

2014 2013 

Variance 
2014 vs. 

2013 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 
Income Before Income Taxes 

Income Tax Expense 

Segment Income 

$ 22,062 

16,698 

11 

5,375 
262 

1,097 

4,540 

1,647 

$ 2,893 

$ 22,271 

17,026 

4 

5,249 

267 

1,093 

4,423 

1,628 
$ 2,795 

$ (209) 

(328) 

7 

126 
(5) 
4 

117 

19 

$ 98 

$ 20,910 

16,126 

7 

4,791 

221 

986 

4,026 
1,522 

$ 2,504 

$ 1,361 

900 

(3) 

458 

46 

107 
397 

106 

$ 291 

Duke Energy Carolinas Gigawatt-Hours (GWh) sales 
Duke Energy Progress GWh sales 
Duke Energy Florida GWh sales 
Duke Energy Ohio GWh sales 
Duke Energy Indiana GWh sales 

87,375 
64,881 
40,053 
25,439 
33,518 

87,645 
62,871 
38,703 
24,735 
33,433 

(270) 
2,010 
1,350 

7Q4 
85 

85,790 
60,204 
37,974 
24,557 
33,715 

1,855 
2,667 

729 
178 

(282) 
Total Rewjlated Utilities GWh sales 

Net proportional MW capacity in operation 
251,266 

50,170 

247,387 
49,600 

3,879 
570 

242,240 

49,607 

5,147 

(7) 

Year Ended December 31,2015 as Compared to 2014 

Regulated Utilities' results increased due to an increase In wholesale 
power margins, growth in retail sales, and increased retail pricing primarily 
due to rate riders in most jurisdictions, including increased revenues related 
to energy efficiency programs, and higher base rates primarily due to phasing 
of 2013 rate cases. These drivers were partially offset by impairment expense 
associated with the 2015 Edwardsport IGCC settlement, higher operations and 
maintenance expenses, and increased depreciation and amortiiation expense. 
The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

" a $339 million decrease in fuel revenues driven primarily tiy overall 
lower fuel rates for electric retail customers. Fuel revenues represent 
sales to retail and wholesale customers; and 

• a $131 million decrease in revenues to recover grass receipts taxes 
due to the tJorth Carohna Tax Simplification and Rate Reduction Act, 
which terminated the collection of the North Caralina gross receipts tax 
effect iveJulyl,20U. 

Partially offset t>y: 

• a $175 million increase in wholesale power revenues, primarily due to 
additional volumes and capacity charges for customers served under 
long-term contracts, including the NCEMPA wholesale contract that 
became effective August 1,2015; and 

• a $79 million increase from retail sales gravrth (net of fuel revenue) 
reflecting increased demand. 

Operating Expenses. The variance was driven primarily by: 

• a $422 million decrease in fuel expense (including purchased power 
and natural gas purchases for resale) primarily due to (i) lower natural 
gas and coal prices, (li) lower volumes of coal and oil used in electric 
generation and (iii) lower gas prices and volumes to full-service retail 
gas customers, partially offset by (iv) higher volumes of natural gas 
used in electric generation; and 

• a $116 million decrease in property and other taxes primarily due to 
the termination of the collection of the North Caralina gross receipts 
tax as mentioned above, and the partial reversal ot a sales tax reserve 
recorded in 2014 at Duke Energy Indiana, partially offset by higher 
proper^ taxes across multiple jurisdictions aod a favorable 2014 Ohio 
gas excise tax settlement that did not recur in 2015, 

Partially offset by; 

• an $88 million impairment charge related to the 2015 Edwardsport 
IGCC settlement. See Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters," for additional information; 

• a $56 million increase in operations and maintenance expense 
primarily due to planned nuclear spending and the prior-year benefit of 
the adoption of nuclear outage levelization, higher costs for customer 
programs and distribution projects, and higher maintenance costs at 
fossil generation stations primarily due to increased ownership interest 
In assets acquired fram NCEMPA, partially offset by a 2014 litigation 
reserve related to the investigation of the Dan River coal ash spill (see 
Nole 5 to the Consolidated Financial Statemenls, "Commitments and 
Contingencies," for additional information), and lower storm restoration 
costs; and 

• a $55 million increase in depreciation and amortization expense 
primarily due to increased plant in service. 
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Income TaxExpense. The variance was primarily due to an increase in 
the pretax income. The effective tax rates for the years ended Decemtier 31, 
2015 and 2014 were 36.3 percent and 36.8 percent, respectively 

Year Ended December 31,2014 as Compared to 2013 

Regulated Utilities' results were positively impacted by higher retail 
pricing and rate riders, favorable weather, an increase in wholesale power 
margins, retail sales growth, and 2013 impairments and other charges. These 
impacts were partially offset by higher depreciation and amortization expense, 
higher operation and maintenance costs, higher interest expense, and higher 
income tax expense. The following is a detailed discussion of the variance 
drivers by line item. 

Operating Revenues. The variance was driven primarily by. 

• a $614 million increase in fuel revenues driven primarily by increased 
demand fram electric retail customers resulting from favorable weather 
conditions, and higher fuel rates for electric retail customers for all 
jurisdictions, except North Carolina. Fuel revenues represent sales to 
retail and wholesale customers; 

• a $556 million net increase in retail pricing primarily due to retail rate 
changes and updated rate riders; 

• a $216 million increase in electric sales (net of fuel revenue) to retail 
customers due to more favorable weather conditions across the service 
territory. Compared to normal, weather was favorable in the Carolinas 
and Florida service territories, while weather in the Midwest was 
essentially normal; 

• a $63 million increase in wholesale power revenues, net of sharing, 
primarily due lo addilional volumes and capacity charges for customers 
served under long-term contracts; and 

• a $21 million increase from retail sales growth (net of fuel revenue) 
reflecting increased demand. 

Partially offset by: 

• a $139 million decrease in gross receipts tax revenue due to the NC Tax 
Simplification and Rate Reduction Act which terminated the collection 
of the North Carolina gross receipts tax effective July 1,2014. 

Operating Expenses. The variance was driven primarily by: 

• a $611 million increase in fuel expense (including purchased power and 
natural gas purchases for resale) primarily related to (i) higher volumes 
of coal, and oil used in electric generation due primarily to increased 
generation resultingfrom favorable weather conditions, (iO higher 
natural gas prices, and (iii) the application of the Nuclear Electric 
Insurance Limited (NEIL) settlement proceeds In 2013 for Duke Energy 
Florida; 

• a $436 million increase in depreciation and amortization expense 
primarily due lo increases In depreciation as a result of additional 
plant in service and amortization of regulatory assets, and higher 2013 
reductions to cost of removal reserves in accordance with regulatory 
orders; and 

• a $292 million increase in operating and maintenance expense 
primarily due to a litigation reserve related to the criminal investigation 
of the Dan River coal ash spill (see Nole 5 to the Consolidated Financial 

Slatemenls, "Commitments and Contingencies," for additional 
information), higher storm costs, repairs and remediation expenses 
associaled with the Dan River coal ash discharge and other ash basin 
related assessment costs, and higher nuclear costs, including nuclear 
outage levelization costs, and higher environmental and operational 
costs that are recoverable in rates; partially offset by a 2013 Crystal 
River Unit 3 related settlemeni matter, decreased benefits costs 
and 2013 donations for low-income customers and job training in 
accordance with 2013 NCUC and PSCSC rale case orders. 

Partially offset by: 

• a $346 million decrease due to the 2013 impairment and other charges 
primarily related lo Ciystal River Unit 3 and the proposed Levy Nuclear 
Station (Levy). See Note 4 to the Consoiidaled Financial Statements, 
"Regulatory Matters," for additional information; 

• a $42 million decrease in proper^ and other taxes primarily due to the 
termination of the collection of the North Carolina gross receipts tax as 
mentioned above; partially offset by a sales tax reseive as a result of 
an Indiana sales lax audit, and higher property taxes; and 

• a $22 million decrease due to the 2013 impairment resultingfrom the 
decision to suspend the application for two proposed nuclear units at 
Shearon Harris Nuclear Plant (Harris). 

Other Income and Expenses, net. The variance is primarily due 
to recognition of post in-service equi^ returns for projects that had been 
completed prior to being reflected in customer rates, partially offset by lower 
Allowance for Funds Used During Construction (AFUDC) equity, primarily due to 
placing the Sutton Plant into service in late 2013. 

Interest Expense. The variance was primarily due lo no longer recording 
post in-service debt returns on projects retiected in customer rates and a 
reduction in debt return on the Crystal River Unit 3 regulatory asset recovered 
thraugh fuel revenues. 

Income Tax Expense. The variance was primarily due lo higher pretax 
income, partially offset by a lower effective tax rate of 36.8 percent compared to 
37.8 percent, respectively, for the years ended December 31,2014 and 2013. 
The decrease in effective tax rate is primarily due to favorable audit settlements, 
a higher manufacturing deduction due to prior year limitations based on 
taxable income, and changes in income apportionment for state income tax, 
partially offset by the non-deductible litigation reserve related lo the criminal 
investigation ofthe Dan River coal ash spill. 

Matters Impacting Future Regulated Utilities Results 

Duke Energy is a party lo multiple lawsuits and could be subject to fines 
and olher penalties related lo the Dan River coal ash release and operations at 
olher North Carolina facilities with ash basins. The outcome of these lawsuits 
and potential fines and penalties could have an adverse impact on Regulated 
Utilities' tinancial position, results of operations and cash tiows. See Nole 5 to 
the Consolidated Financial Statements, "Commitments and Contingencies," for 
additional information. 
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An order from regulatory authorities disallowing recoveiy of costs related 
to closure of ash impoundments could have an adverse impact on Regulated 
Utilities' tinancial position, results of operations and cash flows. See Notes 
4 and 9 to the Consoiidaled Financial Statements, "Regulatory Matters" and 
"Asset Retirement Obligations," respectively, for additional information. 

In 2013, a Federal Energy Regulatory Commission (FERC) Administrative 
Law Judge (AU) issued an initial decision that Duke Energy is responsible 
for costs associated with Multi Value Projects (MVP), a type of Transmission 
Expansion Planning (MTEP) cost, approved by MISO prior to the date of Duke 
Energy's withdrawal. On October 29,2015, the FERC issued an order reversing 
the ALJ's decision. FERC ruled that Duke Energy has no liabilily for MVP cosls 
after its withdrawal fram MISO. On November 30,2015, MISO tiled with the 
FERC a requesi for rehearing. MISO may appeal the FERC's decision if its 
request for rehearing is denied. If Duke Energy is deemed responsible for these 
costs, and if the regulatory commissions disallow recovery of these cosls, 
there would be an adverse impact to Regulated Utilities' financial position, 
results of operations and cash tiows. See Nole 4 to the Consoiidaled Financial 
Statements, "Regulatory Matters," for addilional information. 

The FPSC approved an agreement on all securitization-relaled issues and 
issued a tinal tinancing order lo securilize the Crystal River Unit 3 Regulatory 
asset with low-cost securities. Securitization will replace base rate recovery 
and result in a lower rate impact to customers. Securitization of the costs of the 
retired Crystal River Unit 3 Nuclear Planl would result in an initial acceleration 
of cash, followed by a reduction lo Regulated Utilities' future resulls of 
operations and ongoing cash flows as it would no longer earn an equity return 
on these cosls. Under a previous settlemeni agreement with the FPSC, the 
allowed return on equity for Crystal River Unit 3 is limited to 70 percent of the 
approved return on equity, which is currently 10.5 percent. Regulated Utilities 
expects to issue the securitization bonds in the first half of 2016. 

In September 2015, Ouke Energy Indiana entered into a settlement 
agreement with multiple parties that will resolve all disputes, claims and issues 
from the IURC proceedings regarding the Edwardsport IGCC generating facility. 
In January 2016, addilional parties joined a revised settlement. Pursuant lo 
the terms of the agreement, Regulated Utilities recognized an impairment 
and related charges of $93 million. Additionally, the agreement stipulates 
the recovery of the remaining regulatory assel over an eight-year period and 
confirms the conclusion that the in-sen/ice date for accounting and ratemaking 
purposes will remain June 7,2013. The settlement agreement will also impose a 
cost cap for recoverable operations and maintenance retail costs of $73 million 
in 2016 and $77 million in 2017 as well as a cost cap for ongoing capilai 
expenditures through 2017. As part of the settlement, Duke Energy Indiana 

committed to cease burning coal al Gallagher Station Units 2 and 4 by the end 
of 2022. The settlement is subject to IURC approval and if approved would 
resolve and close a number of outstanding issues pending before the IURC 
relaled lo post commercial operating performance and recovery of ongoing 
operating and capital costs at Edwardsport. If the settlement is not approved, 
outstanding issues before the IURC related to Edwardsport would resume, 
the ultimate resolution of which could have an adverse impact on Regulated 
Utilities' financial position, resulls of operations and cash tiows. In addilion, 
the inability to manage operating and capital costs under caps imposed under 
the settlement could have an adverse impact on Regulated Utilities' financial 
position, results of operations and cash flows. See Nole 4 to the Consolidated 
Financial Slalements, "Regulatory Matters," for addilional information. 

On October 23,2015, ttre EPA published in tiie Federal Register the 
CPP rule for regulating CÔ  emissions from existing fossil fuel-tired EGUs. The 
CPP establishes CO^ emission rates and mass cap goals that apply lo fossil 
fuel-fired generation. Under the CPP, states are required to develop and submit 
a tinal compliance plan, or an initial plan with an extension requesi, to the EPA 
by September 6,2016, or no later than September 6,2018, with an approved 
extension. These state plans are subject to EPA approval, wittt a federal plan 
applied to slates that fail to submil a plan lo the EPA or if a state plan is 
nol approved. Legal challenges to the CPP have been tiled by stakeholders 
and motions to slay the requirements of the rule pending the outcome of the 
litigation have been tiled. The U.S. Supreme Court granted a Motion to Stay in 
February 2016, effectively blocking enforcement of the rule until legal challenges 
are resolved. Final resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industry lo replace coal generation with 
natural gas and renewables, especially In states that have significant COj 
reduction targets under the rule. Costs lo operate coal-tired generation plants 
continue lo grow due lo increasing environmental compliance requirements, 
including ash management costs unrelated to CPP, and this may result in the 
retirement of coal-fired generation plants eariier than the current useful lives. 
Regulated Utilities continues to evaluate the need to retire generating facilities 
and plans to seek regulatory recovery, where appropriale, for amounls that have 
not tieen recovered upon asset retirements. However, recovery is subject lo 
future regulatory approval, including the recoveiy of carrying cosls on remaining 
book values, and therefore cannot be assured. In addilion. Regulated Utilities 
could incur increased fuel, purchased power, operation and maintenance, and 
other cosls for replacement generation as a result of this rule. Regulated Utilities 
cannot predict the outcome of these matters. 
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International Energy 

Years Ended December 31, 

Variance Variance 
2015 vs. 2014 vs. 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Less: Income Attributable to Noncontrolling Interests 

Segment Income 

Sales, GWh 

Net praportional MW capacity in operation 

2015 

$ 1,088 

805 

6 

289 

101 

85 

305 

74 

6 

$ 225 

19,211 

4,333 

2014 

$ 1,417 

1,007 

6 

416 

190 

93 

513 

449 

9 

$ 55 

18,629 

4,340 

2014 

$ (329) 

(202) 

(127) 

(89) 

(8) 

(208) 

(375) 

(3) 

$ 170 

582 

(7) 

2013 

$ 1,546 

1,000 

3 

549 

125 

86 

588 

166 

14 

$ 408 

20,306 

4,600 

2013 

$ (129) 

7 

3 

(133) 

65 

7 

(75) 

283 

(5) 

$ (353) 

(1,677) 

(260) 

Year Ended December 31,2015 as Compared to 2014 

International Energy's results were impacted by the absence of prior-year 
taxes on repatriated foreign earnings, partially offset by lower results in Brazil 
due to lower demand, unfavorable hydrological conditions and changes in 
foreign currency exchange rates, the absence of a prior year merger slep-up 
lax benefit in Chile and lower eamings from NMC and Central America. The 
following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

• a $177 million decrease in Brazil due lo exchange rales, lower average 
spot prices and volumes, partially offset by higher average contract 
prices; 

• a $122 million decrease in Central America due to lower average prices 
and volumes as a resultof increased competition and unplanned 
outages; and 

• a $27 miilion decrease in Peru due to lower average hydrocarbon prices 
and unfavorable exchanges rates, partially offset by higher energy sales 
volumes. 

Operating Expenses. The variance was driven primarily by: 

• a $105 million decrease in Brazil due lo exchange rates and lower 
purchased power cosls, partially offset by higher variable costs; 

• an $88 million decrease in Central America due to lower fuel costs; and 

• a $31 million decrease in Peru due to lower hydrocarbon royalties, 
purchased power costs and fuel consumption and change in exchange 
rates. 

Partially offset by: 

• a $25 million increase in Ecuador due to an asset impairment loss, 
higher fuel consumption, and provision for asset retirement obligation. 

Other Income and Expenses, net. The variance is primarily due to lower 
interest income In Brazil and lower equity earnings in NMC, as a result of lower 
average MTBE and methanol prices, and lower MTBE sales volumes, partially 
offset by lower butane cosls. 

Income TaxExpense. The variance was primarily due to approximately 
$373 million of incremental tax expense in 2014 resultingfrom the decision 
to repatriate all cumulative historical undistributed foreign earnings. The 
effeciive lax rales for the years ended December 31,2015 and 2014 were 24.3 
percent and 87.3 percent, respectively. The decrease in the effective tax rate 
was primarily due to the lax expense associaled with the repatriation decision, 
partially offset by the favorable adjustment related to the merger of tivo Chilean 
subsidiaries recorded in 2014. 

Year Ended December 31,2014 as Compared to 2013 

Inlernational Energy's resulls were negafively impacted by higher lax 
expense resulting from the decision to repatriate historical undistributed foreign 
earnings, unfavorable hydrology and exchange rates In Brazil and an unplanned 
outage in Chile, partially offset by higher equi^ earnings in NMC and a 2013 
nel currency remeasuremeni loss in Latin America. The following is a detailed 
discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

• a $44 million decrease in Peru as a result of lower sales volumes and 
exchange rates; 

• a $35 million decrease in Brazil due lo exchange rates and lower sales, 
volumes partially offset by higher average prices; 

• a $27 million decrease in Chile as a result of lower sales volumes due 
to an unplanned outage, and lower average prices; and 

• a $25 miliion decrease in Argentina due to exchange rates and lower 
average prices. 
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Operafing Expenses. The variance was driven primarily by: 

' a $75 million increase in Brazil due to higher purchased power as a 
result of unfavorable hydrology, partially offset by exchange rales. 

Partially offset by: 

• a $38 million decrease in Peru as a result of lower purchased power, 
transmission, and royal^ costs; and 

• a $26 million decrease in Argentina due to exchange rates and lower 
purchased power and fuel consumption. 

Other Income and Expenses, net. The variance is primarily due to a 
2013 net currency remeasuremeni loss in Lafin America, higher interest income 
in Brazil, and higher equity earnings in NMC as a result of increased MTBE and 
methanol sales volumes, partially offset by lower average prices and higher 
butane costs. 

Income TaxExpense. The variance was primarily due to approximately 
$373 million of Incremental tax expense in 2014 resultingfrom the decision to 
repatriate all cumulative historical undistributed foreign earnings. The effeciive 
lax rates for the years ended December 31,2014 and 2013 were 87.3 percent 
and 28.3 percent, respectively. The increase in the effective lax rate was also 
primarily due to the tax expense associated with ttte repatriation decision. 

Matters Impacting Future International Energy Results 

Inlernational Energy's operations include conventional hydroelectric power 
generafion facilities located in Brazil where water reservoirs are al abnormally 

low levels due to a lack of rainfall. VJ&ather and economic conditions within 
Brazil have resulted in higher energy prices, a reduction In electricity demand 
and unfavorable impacts to the exchange rate of Brazil's currency. These 
weather and economic conditions have also resulted in lawsuits brought to 
the Brazilian courts by certain hydraelectric generators to limit the tinancial 
exposure to the generators. Internafional Energy's earnings and future cash 
fiows could continue lo be adversely impacted by a further sustained period of 
low reservoir levels, a further decline of economic conditions witiiin Brazil, or 
fram the outcome of legal matters in the Brazilian courts. 

Inlernational Energy's equity earnings from NMC reflect sales of methanol 
and MTBE, which generate margins that are directionally correlated with crude 
oil prices and the recent decline in crude oil prices have reduced the equity 
earnings realized from NMC. Continued weakness in the market price of Brent 
crude oil and related commodihes will likely result in a further decline in equity 
eamings from NMC. 

On February 18,2016, Duke Energy announced it had inifiated a process 
to divest the International Energy business segment, excluding the equity 
method investment in NMC. Duke Energy is in the preliminary stage and no 
binding or non-binding offers have been requested or submitted. Duke Energy 
can provide no assurance that this process will result in a transaction and there 
is no specific timeline for execution of a potential transaction. If the potenfial of 
a sale were lo progress, i l could result in classification of Inlernational Energy 
as assets held for sale and as a discontinued operation. As of December 31, 
2015, the Inlernational Energy segment had a carrying value of approximately 
$2.7 billion, adjusted to include the cumulafive foreign currency translation 
losses currently classified as accumulaled olher comprehensive income. 

(^mmercial Portfolio 

(in millions] 

Operating Revenues 

Operating Expenses 

Gains (Losses) on Sales of Other Assets and Other, net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Loss Attributable to Noncontrolling Interests 

Segment Income (Loss) 

Coal-fired planl production, GWh 

Renewable plant production, GWh 

Total Commercial Portfolio production, GWh 

Net proportional MW capacity In operation 

2015 

$ 301 

353 

1 

(51) 

6 

44 

(89) 

(92) 

(1) 

$ 4 

5,577 

5,577 

1,943 

Years Ended Oecember 31, 

2014 

$ 255 

441 

(186) 

18 

58 

(226) 

(171) 

$ (55) 

867 

5,462 

6,329 

1,370 

Variance 
2015 vs. 

2014 

$ 46 

(88) 

1 

135 

(12) 

(14) 

137 

79 

(1) 

$ 59 

(867) 

115 

(752) 

573 

2013 

$ 260 

425 

(23) 

(188) 

13 

61 

(236) 

(148) 

$ (88) 

1,644 

5,111 

6,755 

2,031 

\^riance 
2014 vs. 

2013 

$ (5) 

16 

23 

2 

5 

(3) 

10 

(23) 

$ 33 

(777) 

351 

(426) 

(661) 

Year Ended December 31,2015 as Compared to 2014 

Commercial Portfolio's resulls were positively impacted by the 2014 
impairment recorded for an intangible asset and new solar generation, partially 
offset by unfavorable wind patterns. The following is a detailed discussion of the 
variance drivers tiy line item. 

Operating Revenues. The variance was driven primarily by: 

" a $41 million increase in electric revenues due lo the acquisition of REC 
Solar; and 

• a $15 million increase in electric revenues from new solar generafion 
placed in service. 
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Partially offset by: 

• an $18 million decrease in electric revenues due to lower wind production. 

Operating Expenses. The variance was driven primarily by the $94 million 
pretax impairment relaled to Ohio Valley Electric Corporation (OVEC) in 2014. 

Other Income and Expense, net. The variance was primarily due to 
lower equity earnings in the renewables portfolio due to lower wind praduction. 

Interest Expense. The variance was driven primarily by capitalized 
interest from increased spending on wind and solar projects. 

Income TaxBenefit. The variance is primarily due to a decrease in pretax 
losses and changes in state deferred taxes. The effective tax rates for the years 
ended December 31,2015 and 2014 were 103.4 percent and 75.5 percent, 
respectively The increase in the effective lax rate is primarily due lo the impact of 
the production tax credits for the renewables portfolio, partially offset by changes 
to state apportionment faclors on deferred taxes due lo the Disposal Graup sale. 

Year Ended December 31,2014 as Compared to 2013 

Commercial Portfolio's results were impacted by higher production 
tax credits generafion, higher production and lower operafing costs by the 
renewables business and a prior-year loss recognized on certain renewables 
projects, partially offset by an impairment recorded for an intangible asset. The 
following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

• an $8 million decrease in electric revenues for the Beckjord station, 
which is not included in the Disposal Group, driven fram lower 
production as units have been retired; 

• a $7 million decrease in net mark-to-markel revenues on non
qualifying power hedge contracts. 

Partially offset by; 

• a $16 million increase in electric revenues from higher producfion in the 
renewables portfolio. 

Operating Expenses. The variance was driven primarily by: 

• a $94 million increase driven by an impairment relaled to OVEC. The 
impairment reduced the cariying amount of OVEC to zero, 

Partially offset by: 

• an $18 million decrease in depreciation driven by discontinued 
amortization of an intangible asset that was impaired and written off 
in 2014 and extensions on the projected useful lives of assets in the 
renewable portfolio; 

• a $17 million decrease in fuel expense for the Beckjord station driven 
by lower cost of coal from decreased production as units have been 
retired; 

• a $16 million decrease relaled lo a 2013 legal settlement reserve 
related to previously disposed businesses; 

• a $10 million decrease in general and adminlstrafive costs; 

• a $9 million decrease in operations and maintenance expense for the 
renewables portfolio driven primarily by development cost reductions; 
and 

• a $6 million decrease in property tax expense driven by cost reductions 
In the renewables portfolio resulting from a property lax abatement that 
went Into effect in the current year 

Losses on Sales of Other Assets and Other, net. The variance is 
attributable lo a loss recognized on the sale of certain renewable development 
prajects in 2013. 

Other Income and Expense. The variance was primarily due lo a nel 
gain recognized for the sale of certain renewable development assets and 
increased equity earnings from higher production in the renewable wind porttolio. 

Income Tax Benefit. The variance was primarily due to changes in stale 
deferred taxes and higher praduction tax credits in 2014 for the Renewables 
portfolio. The effective tax rates for the years ended December 31,2014 and 
2013 were 75.5 percent and 62.8 percent, respectively. 

Other 

Years Ended December 31, 

On millions) 2015 

Variance 
2015 vs. 

2014 2014 2013 

l^riance 
2014 vs. 

2013 

Operaling Revenues 

Operating Expenses 

Gains (Losses) on Sales of Other Assets and Other, net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Income attributable to Noncontralling Interests 

Net Expense 

$ 123 

382 

17 

(242) 

20 

393 

(615) 

(303) 

10 

$ (322) 

$ 105 

322 

6 

(211) 

45 

400 

(566) 

(237) 

5 

$ (334) 

$ 18 

60 

11 

(31) 

(25) 

(7) 

(49) 

(66) 

5 

$ 12 

$ 175 

457 

(3) 

(285) 

131 

416 

(570) 

(335) 

3 

$(238) 

$ (70) 

(135) 

9 

74 

(86) 

(16) 

4 

98 

2 

$ (96) 
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Year Ended December 31,2015 as Compared to 2014 

Other's resulls were impacted by lower Progress Energy merger costs, an 
increase in income tax benefit, severance accruals, and higher North Carolina 
franchise taxes. The following is a detailed discussion of the variance drivers by 
line item. 

Operating Revenues. The increase was primarily due to revenues trom 
OVEC, which was shiffed fram the Commercial Portfolio segment to Olher 
subsequent to the sale of the Disposal Graup (see Note 3 to the Consoiidaled 
Financial Slatements, "Business Segments.") 

Operating Expenses. The increase was primarily due to severance 
accruals, higher charges in the current year due to the shift of the residual 
Midwest Generafion business fram the Commercial Portfolio segment to Other 
in 2015 (see Nole 3 lo the Consoiidaled Financial Slatemenls, "Business 
Segments,") and higher North Caralina franchise taxes, partially offset by lower 
charges relaled lo the Progress Energy merger and higher prior-year captive 
insurance loss experience. 

Gains on Sales of Other Assets andOther, net. The variance was 
primarily due to the gain on sale of telecommunication leases. 

Other Income and Expenses, ne t The variance was primarily due 
to lower returns on investments that support benefit obligations, a gain on 
an investment sale in the prior year and lower investment income at Bison 
Insurance Company Limited, partially offset by interest income from the 
resolution of an income lax matter. 

Income TaxBenefit. The variance was primarily due lo an increase in 
pretax losses and higher effective lax rate. The effective tax rates for the years 
ended December 31,2015 and 2014 were 49.3 percent and 41.9 percent, 
respectively. 

Year Ended December 31,2014 as Compared to 2013 

Other's results were negatively impacted by a decrease in income tax 
benefit. The following is a detailed discussion of the variance drivers by line 
item. 

Other Income and Expenses. The decrease was primarily due lo a gain 
on the sale of Ouke Energy's 50 percent ownership in DukeNet Communications 
Holdings, LLC (DukeNet) in 2013, partially offset by a current year investment 
sale gain and higher inveslmenl income at Bison. 

Interest Expense. The variance was due primarily lo lower inlerest on 
long-term debl resulfing from debt maturities and new debt issued at lower 
rates. 

Income TaxBenefit. The variance was primarily due to a state tax 
benefit recognized in 2013. The effective tax rates for the years ended 
December 31,2014 and 2013 were 41.9 percent and 58.6 percent, respecfively. 

Matters Impacting Future Other Results 

Duke Energy Ohio's refired Beckjord generating station (Beckjord), 
previously an asset of Commercial Portfolio, became an asset of Other after the 
sale of the Disposal Graup. Beckjord, a nonregulated facility retired during 2014, 
is not subject to the recently enacted EPA rule related to the disposal of CCR 
fram electric ufilities. However, if costs are incurred as a result of enviranmental 
regulations or to mitigate risk associated with on-site storage of coal ash, the 
costs could have an adverse impact on Other's tinancial position, results of 
operations and cash flows. 

INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX 

Year Ended December 31,2015 as Compared to 2014 

The variance was primarily driven by the 2014 Impairment and unrealized 
mark-to-market losses on economic hedges, and favorable operafing results 
in 2015, partially offset by a litigation reserve recorded in 2015, as discussed 
in Note 5, "Commitments and Contingencies," to the Consolidated Financial 
Statemenls. Operafing resulls in 2015 were favorable primarily due to higher 
PJM capacity revenues related lo higher average cleared capacity auction 
pricing, increased generatton margins and lower depreciation expense. 
Included in the variance is the impact of ceasing depreciafion on the assels 
of the Disposal Group beginning in the second quarter of 2014. The foregone 
depreciation for the years ended December31,2015, and DecemberSl, 2014, 
was approximately $40 million and $117 million, respectively. 

Operating Revenues. The decrease was primarily duelo mark-to-market 
activity of mitigation sales related to the Progress Energy merger. 

Operating Expenses. The decrease was primarily due to lower charges 
relaled to the Progress Energy merger and prior year Crescent Resources LLC 
(Crescent) litigation reserve, partially offset by unfavorable loss experience at 
Bison. 

Year Ended December 31,2014 as Compared to 2013 

The variance was primarily due to the 2014 $929 mtllion pretax write
down of the carrying amount of the assels to the estimated fair value of the 
Disposal Group, based on the transaction price included in the purchase sale 
agreement (PSA), less esfimated costs to sell and a $134 million pretax mark-
to-market loss on economic hedges for the Disposal Group. 

DUKE ENERGY CAROLINAS 

Introduction 

Management's Discussion and Analysis should be read in conjuncfion 
with the accompanying Consolidated Financial Statements and Notes for the 
years ended DecemberSl, 2015,2014 and 2013. 

Basis of Presentation 

The resulls of operafions and variance discussion for Duke Energy 
Caralinas is presented in a reduced disclosure format in accordance with 
General Instrucfion (l)(2)(a) of Form 10-K. 
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Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Losses on Sales of Other Assets and Otiier, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Net Income 

2015 

$ 7,229 

5,268 

(1) 

1,960 

160 

412 

1,708 

627 

$ 1,081 

Years Ended December 31, 

2014 

$ 7,351 

5,456 

— 
1,895 

172 

407 

1,6S0 

588 

$ 1,072 

Variance 

$ (122) 

(188) 

(1) 
65 

(12) 

5 

48 

39 

$ 9 

The following table shows the percent changes in GWh sales and average number of customers for Duke Eneigy Carolinas. The below percentages for retail 
customer classes represent billed sales only, Tolal sales includes billed and unbilled retail sales, and wholesale sales to Incorporated municipalities and to public and 
private utilifies and power marketers. Amounts are nol weather normalized. 

(Decrease) increase over prior year 2015 2014 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

(0.2)% 

1.0% 

2.6% 

1.5% 

(44.8)% 

(0.3)% 

1.3% 

4,0% 

2.4% 

2.4% 

5.7% 

(25,7)% 

2.2% 

1.0% 

Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

• a $219 million decrease in fuel revenues driven primarily by lower 
natural gas and coal prices, as well as change in fuel mix, partially 
offset by an increase in demand fram customers. Fuel revenues 
represent sales to retail and wholesale customers; and 

• a $78 million decrease in revenues to recover gross receipts taxes due 
to the North Carolina Tax Simplificafion and Rale Reduction Act, which 
terminated the collecfion of North Caralina grass receipts lax effeciive 
July 1,2014. 

Partially offset by: 

• a $78 million increase In retail pricing and rate riders, which primarily 
reflects increased revenues related lo energy efficiency pragrams and 
the second year base rate step-up fram the 2013 South Caralina rate 
case; 

• a $51 million increase fram retail sales growth; and 

• a $40 million increase In wholesale power revenues, net of sharing, 
primarily due lo additional volumes for customers served under long-
term contracts. 

Operating Expenses. The variance was driven primarily by: 

• a $252 million decrease in fuel expense (including purchased power) 
primarily related to lower natural gas and coal prices, as well as change 
in fuel mix; and 

• a $47 million decrease in property and olher tax expenses primarily due 
to the termination of the collection of the North Caralina grass receipts 
lax as menfioned above, partially offset by higher property tax expense. 

Partially offset by: 

• a $71 million increase in operations and maintenance expenses 
primarily due to higher expenses at generafing plants, including the 
prior-year benefit of the adopfion of nuclear outage levelizafion, 
severance expenses related to cost savings initiatives, higher energy 
efficiency program cosls and higher distribution maintenance expenses, 
partially offset by a 2014 litigation reserve related to the criminal 
investigafion of the Dan River coal ash spill, lower costs associated 
with the Progress Energy merger, and repairs and remediation expenses 
associaled with the Dan River coal ash discharge in 2014; and 

• a $42 million increase in depreciation and amortization expense 
primarily due to higher depreciation as a result of addifional plant in 
service, partially offset by lower nuclear decommissioning costs and 
lower amortization of certain regulatory assets. 
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Other Income and Expenses, net. Thevariance was primarily due to a 
decrease in recognifion of post in-service equity returns for projects that had 
been completed prior lo being retiected in customer rates. 

Income TaxExpense. The variance is primarily due to an increase in 
the effective tax rate and higher pretax income. The effeciive tax rales for the 
years ended December 31,2015 and 2014 were 36.7 percent and 35.4 percent, 
respectively The increase in the effecfive tax rate is primarily due lo favorable 
audil settlements and changes in apportionment relaled lo state income 
tax recorded in 2014, and a lower tax benefit related to the manufacturing 
deduction in 2015 as compared to 2014, partially offset by the non-deductible 
litigation reserve related to the criminal invesfigation of the Dan River coal ash 
spill recorded in 2014. 

Matters Impacting Future Results 

Ouke Energy Caralinas Is a party to multiple lawsuits and subject to tines 
and other penalfies related lo the Dan River coal ash release and operafions al 
other North Caralina facilities with ash basins. The outcome of these lawsuits, 
fines and penalties could have an adverse impact on Duke Energy Caralinas' 
tinancial position, resulls of operafions and cash flows. See Nole 5 lo the 
Consolidated Financial Statemenls, "Commitments and Contingencies," for 
addifional information. 

An order fram regulatory aulhorifies disallowing recovery of costs related 
to closure of ash impoundments could have an adverse impact on Duke Energy 
Caralinas' financial position, resulls of operations and cash flows. See Notes 
4 and 9 to the Consolidated Financial Slatements, "Regulatory Matters" and 
"Asset Refirement Obligafions," respectively, for addifional information. 

PROGRESS ENERGY 

On October 23,2015, the EPA published in the Federal Register the 
CPP rule tor regulafing CO; emissions from exisfing tossil fuel-fired EGUs. The 
CPP establishes CÔ  emission rales and mass cap goals that apply to fossil 
fuel-fired generafion. Under the CPR stales are required to develop and submit 
a tinal compliance plan, or an initial plan with an extension request, to the EPA 
by September 6,2016, or no later than September 6,2018, with an approved 
extension. These slate plans are subject to EPA approval, with a federal plan 
applied to states that fail to submit a plan lo the EPA or if a stale plan is 
nol approved, Legal challenges lo the CPP have been filed by stakeholders 
and motions lo stay the requirements of the rale pending the outcome of the 
litigation have been filed. The U.S. Supreme Court granted a Motion to Slay in 
Februaiy 2016, effectively blocking enforcement of the rule until legal challenges 
are resolved. Final resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coal generation with 
natural gas and renewables, especially in states that have significant CO^ 
reduction targets under the rule. Costs to operate coal-fired generafion plants 
continue lo grow due to increasing enviranmental compliance requirements, 
including ash management costs unrelated to CPR and this may result in the 
refirement of coal-tired generafion plants eariier than the current useful lives. 
Duke Energy Caralinas confinues to evaluate the need to refire generafing 
facilities and plans lo seek regulatory recovery, where appropriate, for amounls 
that have nol been recovered upon asset retirements. However, recovery is 
subject to future regulatory approval, including the recovery of carrying cosls 
on remaining book values, and therefore cannot be assured. In addifion, Duke 
Energy Caralinas could incur increased fuel, purchased power, operation and 
maintenance, and other costs tor replacement generation as a result of this rale. 
Duke Energy Caralinas cannot predict the outcome of these matters. 

Introduction 

Management's Discussion and Analysis should be read in conjunction 
with the accompanying Consolidated Financial Statemenls and Noles for the 
years ended DecemberSl, 2015,2014 and 2013. 

Basis of Presentation 

The results of operafions and variance discussion for Progress Energy is 
presented in a reduced disclosure format in accordance with General Instruction 
(l)(2)(a) of Form 10-K. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

income Tax Expense 

Income from Continuing Operations 

Loss from Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interests 

Net Income Attributable lo Parent 

Years Ended December 31, 

2015 

$10,277 

8,142 

25 

2,160 

97 

670 

1,587 

522 

1,065 

(3) 

1,062 

11 

$ 1,051 

2014 

$10,166 

8,159 

11 

2,018 

77 

675 

1,420 

540 

880 

(6) 

874 

5 

$ 869 

Variance 

$111 

(17) 

14 

142 

20 

(5) 

167 

(18) 

185 

3 

188 

6 

$182 
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Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

• a $118 million increase in wholesale power revenues primarily due 
to a new NCEMPA contract effective August 1,2015, coupled with 
increased overall demand rates and higher peak demand at Duke 
Energy Progress; and 

• an $82 million increase in fuel revenues driven primarily by increased 
demand at Ouke Energy Progress and Duke Energy Florida. Fuel 
revenues represent sales to retail and wholesale customers. 

Partially offset by: 

• a $113 decrease in rider revenues primarily due to a decrease in 
the nuclear cost recovery clause as a result of suspending Levy 
recovery, a decrease in energy conservation cost recovery clause and 
environmental cost recovery clause revenues due lo lower recovery 
rates al Duke Energy Florida, partially offset by higher retail pricing and 
rale riders al Duke Energy Progress, which primarily refiect increased 
revenues related lo the energy efficiency programs and the second year 
base rate step-up fram the 2013 North Caralina retail rate case. 

Operating Expenses. The variance was driven primarily by: 

• a $29 million increase in fuel used in electric generation and purchased 
power primarily due to recovery of prior year under-collecfions of fuel 
and increased purchased power, partially offset by lower fuel prices at 
Duke Ener^ Florida; and 

• a $28 million increase in impairment charges primarily driven by a 
2014 reversal of a prior-year impairment at Duke Energy Progress and 
current year impairments at Duke Energy Florida. 

Partially offset by: 

• a $37 million decrease in operafions and maintenance expenses. 
For Duke Energy Progress, this was primarily due lo a 2014 lifigafion 
reserve related to the criminal invesfigation of the management of North 
Carolina coal ash basins, lower storm restorafion costs and a favorable 
pension expense adjustment recorded in 2015, partially offset by higher 
nuclear refueling outage expenses, including the prior-year benefit 
of the adoption of nuclear outage levelizafion, due to three refueling 
outeges in 2015 compared te one outage during the same period in 
2014, higher nuclear cosls related to addifional ownership interest in 
assets acquired from NCEMPA, and severance expenses relaled lo cost 
savings initiatives. For Duke Energy Florida, this was primarily due to 
a decrease in expenses related to costs that were recoverable thraugh 
the energy conservation cost recoveiy clause and enviranmental cost 
recovery clause; a decrease In employee and execufive benefits; 
partially offset by an increase in expenses related lo various informafion 
technology projects; 

• a $25 million decrease in praperty and other taxes primarily due to 
the North Carolina Tax Simplificafion and Rate Reduction Act, which 
terminated the collecfion of North Caralina grass receipts tax effective 
July 1,2014, at Duke Energy Progress, partially ofiset by higher praperty 
lax rales and higher revenue related taxes at Duke Energy Florida; and 

• a $12 million decrease in depreciation and amortization expenses 
primarily due to reductions in amounts recovered thraugh the nuclear 
cost recoveiy clause and the environmental cost recovery clauses al 
Duke Energy Florida, partially offset by higher depreciafion related to 
additional planl in service at Duke Energy Progress. 

Gains on Sales of Other Assets and Other, net. The variance was 
primarily due lo the gain on sale of telecommunication leases. 

OfAe/'//7co/neaflrf£ir/jefl«s,/let The variance is duelo higher AFUDC 
equity, primarily due to nuclear plant expenditures at Duke Energy Progress. 

Income TaxExpense. The variance was primarily due to a lower effective 
tax rate. The effective tax rates forthe years ended December 31,2015 and 
2014 were 32.9 percent and 38.0 percent, respectively The decrease in the 
effective tax rate was primarily due to the non-deductible litigation reserve 
related to the criminal investigation of the management of the coal ash basins 
in 2014, an increase in AFUDC equity in 2015, state tex benefits fram corporate 
restructuring in 2015, and the release of tax reserves in 2015 due to expired 
statutes. 

Matters Impacting Future Results 

Progress Energy is a party to mulfiple lawsuits and subject to tines and 
other penalties related to operafions al certain North Carolina facilifies with 
ash basins. The outcome of these lawsuits, fines and penalfies could have an 
adverse impact on Progress Energy's financial posifion, results of operafions 
and cash fiows. See Note 5 to the Consolidated Financial Stetements, 
"Commltmente and Confingencies," tor addifional information. 

An order fram regulatory authorifies disallowing recovery of coste relaled 
lo closure of ash impoundments could have an adverse impact on Progress 
Energy's tinancial position, resulls of operafions and cash flows. See Notes 
4 and 9 to the Consolidated Financial Statemenls, "Regulatoiy Matters" and 
"Assel Retirement Obligations," respectively, tor additional intormafion. 

The FPSC approved an agreement on all securitizafion-relaled issues and 
issued a final tinancing order to securitize the Crystal River Unit 3 Regulatory 
asset with low-cost securifies. Securitizafion will replace base rale recovery 
and result in a lower rale impact to customers. Securitizafion of the costs of the 
retired Crystal River Unit 3 Nuclear Planl would result in an inifial accelerafion 
of cash, followed by a reducfion to Progress Energy's future results of operafions 
and ongoing cash flows as il would no longer earn an equity retum on these 
costs. Under a previous settlement agreement with the FPSC, the allowed 
return on equity for Crystel River Unit 3 is limited to 70 percent of the approved 
return on equity, which is currenfiy 10.5 percent. Progress Energy expects the 
securitization bonds to be issued in the tirst half of 2016. 

On October 23,2015, the EPA published in the Federal Register the 
CPP rule tor regulafing CO^ emissions fram exisfing tossil fuel-flred EGUs. The 
CPP esteblishes COj emission rales and mass cap goals that apply lo fossil 
fuel-flred generafion. Under the CPR stetes are required to develop and submil 
a tinal compliance plan, or an inifial plan with an extension requesi, to the EPA 
by September 6,2016, or no later than September 6,2018, with an approved 
extension. These stete plans are subject to EPA approval, with a federal plan 
applied to states that toil to submit a plan to the EPA or if a state plan is 
nol approved. Legal challenges to the CPP have been filed by stekeholders 
and motions to stay the requirements of the rale pending the outcome of the 
litigation have been filed. The U.S. Supreme Court granted a Motion to Stay in 
February 2016, effecfively blocking enforcement of the rale unfil legal challenges 
are resolved. Final resolufion of these legal challenges could lake several years. 
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Compliance with CPP could cause the industry lo replace coal generafion with 
natural gas and renewables, especially in states that have significani CO^ 
reduction targets under the rale. Coste lo operate coal-tired generation plants 
continue to grow due to increasing environmental compliance requirements, 
including ash managemenl costs unrelated to CPR and this may result In the 
refirement of coal-tired generafion plants eariier than the current useful lives. 
Progress Energy continues to evaluate the need to retire generafing facilities and 

DUKE ENERGY PROGRESS 

plans to seek regulatory recovery, where apprapriate, for amounts that have not 
been recovered upon asset refiremenls. However, recoveiy is subject to future 
regulatory approval, including the recovery of cariying coste on remaining book 
values, and therefore cannot be assured. In addition. Progress Ener^ could 
incur increased fuel, purchased power, operafion and maintenance, and other 
costs tor replacement generafion as a result of this rule. Progress Energy cannot 
predict the outcome of these matters. 

Introduction 

Management's Discussion and Analysis should be read in conjunction 
with the accompanying Consolidated Financial Statemenls and Notes for the 
years ended December 31,2015,2014 and 2013. 

Basis of Presentation 

The results of operafions and variance discussion for Duke Energy 
Progress is presented in a reduced disclosure format in accordance with General 
Instruction (l)(2)(a) of Form 10-K. 

Results of Operations 

(in millions) 

Operating Revenues 

Operaling Expenses 

Gains on Sales of Other Asset and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Nel Income 

2015 

$ 5,290 

4,269 

3 

1,024 

71 

235 

860 

294 

$ 566 

Years Ended December 31, 

2014 

$ 5,176 

4,244 

3 

935 

51 

234 

752 

285 

$ 467 

Variance 

$ 114 

25 

89 

20 

1 

108 

9 

$ 99 

The tollowlng teble shows the percent changes in GWh sales and average number of cuslomers for Duke Energy Progress. The below percenteges tor retell 
customer classes represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales lo incorporaled municipalifies and to public and 
private ufilifies and power marketers. Amounts are not weather normalized. 

(Decrease) increase over prior year 2015 2014 

Residential sales 

General sen/ice sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

(1.4)% 

0.9% 

(0.3)% 

13.0% 

14.1% 

3.2% 

1.4% 

5.1% 

2.1% 

(2.9)% 

(2.3)% 

75.3% 

4.4% 

1.1% 

Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

• a $100 million increase in wholesale power revenues primarily due to a 
new NCEMPA conlract effeciive August 1,2015, and increased demand 
rates charged alongwith higher peak demand; 

• a $34 million increase in retell pricing and rale riders, which primarily 
retiect increased revenues related to the ener^ efficiency programs 
and the second year base rate step-up fram the 2013 North Carolina 
retell rate case; and 

• a $26 million increase in fuel revenues driven primarily by increased 
demand from wholesale and retail customers. 

Partially offset by: 

• a $44 million decrease in revenues to recover grass receipte texes due 
to the North Caralina Tax Simplification and Rate Reducfion Act, which 
terminated the collecfion of North Caralina grass receipts tex effecfive 
July 1,2014. 
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Operating Expenses. The variance was driven primarily by: 

• a $61 million increase in depreciation and amortizafion expenses primarily 
due to hi^er depreciation related to additional plant in service; and 

• an $18 million reversal in 2014 of a prior-year impairment. These 
charges related to planned transmission projects tor which recovery 
is not expected, and certain cost associated with mitigation sales 
pursuantto merger settlement agreemente with the FERC. 

Partially offset by: 

• a $34 million decrease In praperty and other taxes primarily due to the 
termlnafion of the collecfion of the North Caralina grass receipte tax as 
mentioned above; and 

• an $18 million decrease in operafions and maintenance expenses, 
primarily due te a 2014 litigation reserve related te the criminal 
investigation of the management of North Carolina coal ash basins, lower 
storm restoration cosls and a favorable pension expense adjustment 
recorded in 2015, partially offset by higher nuclear refueling outage 
expenses, including the prior-year benefit of the adoption of nuclear 
outage levelization, due to three refueling outeges in 2015 compared to 
one outage during the same period in 2014, higher nuclear costs related 
lo addifional ownership interest in assete acquired from NCEMPA, and 
severance expenses in 2015 relaled to cost savings initiatives. 

Other Income and Expenses, ne t The variance is due to higher AFUDC 
equity, primarily due lo nuclear plant expenditures. 

Income Tax Expense. The effective tax rates for the years ended 
Oecember 31,2015 and 2014 were 34.2 percent and 37.9 percent, respectively. 
The decrease in the effecfive tax rate was primarily due to the non-deducfible 
liligafion reserve related te the criminal investigation of the management of the 
coal ash basins in 2014, an increase in AFUDC equity, and the reduction of the 
North Caralina slatuteiy corporate slate income lax rate. 

Matters Impacting Future Results 

Duke Energy Progress is a party te mulfiple lawsuite and subjectto 
fines and other penalties related to operations at certain North Carolina 
facilities with ash basins. The outcome of these lawsuits, fines and penalties 
could have an adverse impact on Duke Energy Progress' financial posifion, 
resulte of operafions and cash flows. See Note 5 to the Consoiidaled Financial 
Statemente, "Commltmente and Contingencies," for additional information. 

An order from regulatory authorifies disallowing recovery of coste related 
to closure of ash impoundmente could have an adverse impact on Ouke Energy 
Progress' financial position, resulls of operafions and cash flows. See Notes 4 
and 9 to the Consolidated Financial Statements, "Regulateiy Matters" and 
"Assel Retirement Obligations," respectively, for addilional informafion. 

On October 23,2015, the EPA published in the Federal Register the 
CPP rale tor regulating COj emissions fram existing tossil fuel-flred EGUs. The 
CPP esteblishes COj emission rates and mass cap goals that apply te fossil 
fuel-flred generation. Under the CPP, stales are required to develop and submit 
a tinal compliance plan, or an inifial plan with an extension requesi, to the EPA 
by September 6,2016, or no later than September 6,2018, with an approved 
extension. These slate plans are subject lo EPA approval, with a federal plan 
applied to states that fail lo submit a plan to the EPA or if a stale plan is 
not approved. Legal challenges to the CPP have been filed by stakeholders 
and motions te stey the requlremente of the rale pending the outcome of the 
litigation have been filed. The U.S. Supreme Court granted a Motion to Stay in 
Febraaiy 2016, effectively blocking enforcement of the rule unfil legal challenges 
are resolved. Final resolufion ofthese legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coal generation with 
natural gas and renewables, especially in stales that have significant CO^ 
reduction tergete under the rule. Coste te operate coal-fired generation plante 
continue to grow due to increasing environmental compliance requlremente, 
including ash management coste unrelated to CPR and this may result in 
the refirement of coal-tired generafion plante eariier than the current useful 
lives. Duke Energy Progress confinues to evaluate the need to refire generafing 
facilifies and plans to seek regulatory recovery, where apprapriate, for amounts 
that have nol been recovered upon asset retirements. However, recoveiy is 
subject to futore regulatory approval, including the recoveiy of carrying costs 
on remaining book values, and therefore cannot be assured. In addifion, Duke 
Energy Progress could incur increased fuel, purchased power, operation and 
maintenance, and other coste tor replacement generafion as a result of this rule. 
Duke Energy Progress cannot predict the outcome of these matters. 

DUKE ENERGY FLORIDA 

Introduction 

Management's Discussion and Analysis should be read in conjuncfion 
with the accompanying Consolidated Financial Statemente and Notes tor the 
years ended DecemberSl, 2015,2014 and 2013. 

Basis of Presentation 

The results of operafions and variance discussion for Duke Energy 
Florida is presented in a reduced disclosure formal in accordance with General 
Instraction {l){2)(a) of Form 10-K. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Asset and Olher, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Nel Income 

2015 

$ 4,977 

3,862 

— 
1,115 

24 

198 

941 

342 

$ 599 

Years Ended December 31, 

$ 

$ 

2014 

4,975 

3,898 

1 

1,078 

20 

201 

897 

349 

548 

Itiriance 

$ 2 

(36) 

(1) 

37 

4 

(3) 

44 

(7) 

$ 51 
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The following teble shows the percent changes in GWh sales and average number of customers for Duke Energy Florida. The below percentages for retail 
customer classes represeni billed sales only. Wholesale power sales include both billed and unbilled sales. Totel sales includes billed and unbilled retell sales, and 
wholesale sales to incorporated municipalities and to public and private utilities and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prior year 2015 2014 

Residential sales 

General service sales 

Industrial sales 

Wholesale and other 

Tolal sales 

Average number of customers 

4.9% 

2.4% 

0.8% 

(2.3)% 

3.5% 

1.5% 

2.7% 

0.5% 

1.9% 

(5.9)% 

1.9% 

1.5% 

Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

• a $56 million increase in fuel and capaci^ revenues driven by 
increased usage. Fuel revenues represent sales to retell and wholesale 
customers; 

• a $37 million increase due to retail sales growth-, 

• a $34 million increase driven by favorable weather condifions. Weather 
was also favorable to normal in 2015; and 

• an $18 million increase in wholesale power revenues primarily driven 
by increased capacity rates on contracte. 

Partially offset by: 

• a $147 million decrease in rider revenues primarily due to a decrease 
in the nuclear cost recovery clause as a result of suspending Levy 
recoveiy, a decrease in energy conservafion cost recovery clause and 
environmentel cost recovery clause revenues due to lower recovery rates. 

Operating Expenses. The variance was driven primarily by: 

• a $72 million decrease in depreciation and amortization expense due 
lo reductions in amounte recovered thraugh the nuclear cost recoveiy 
clause and the enviranmental cost recoveiy clause; and 

• a $15 million decrease in operafions and maintenance expense 
primarily due to a decrease in expenses related to cosls that were 
recoverable thraugh the energy conservafion cost recoveiy clause and 
enviranmental cost recovery clause; and a decrease in employee and 
execulive benefits; partially offset by an increase in expenses related te 
various information technology projecte. 

Partially offset by: 

• a $37 million increase in fuel used in electric generation and purchase 
power related to recovery of prior year under-collections of tuel expense 
and increased purchased power, partially offset by lower fuel prices; and 

• a $9 million increase in property and other texes due to higher property 
tax rates and higher revenue related taxes. 

Income TaxExpense. The effeciive lax rates for the years ended 
December 31,2015 and 2014 were 36.3 percent and 38.9 percent, respectively 

The decrease in the effecfive tex rate was primarily due lo a release of tax 
reserves due to expired statutes. 

Matters Impacting Future Resulte 

The FPSC approved an agreement on all securifizafion-related issues and 
issued a tinal financing order lo securitize the Crystel River Unit 3 Regulatory 
assel with low-cost securifies. Securifization will replace base rate recoveiy 
and result in a lower rate impact to cuslomers. Securifizafion of the coste of the 
retired Crystal River Unit 3 Nuclear Plant would result in an initial acceleration 
of cash, followed by a reducfion to Duke Energy Florida's future resulte of 
operafions and ongoing cash flows as it would no longer earn an equity retura 
on these coste. Under a previous settlemeni agreement with the FPSC, the 
allowed retora on equi^ tor Crystel River Unit 3 is limited te 70 percent of the 
approved retom on equity, which is currently 10.5 percent Duke Ener^ Florida 
expecte to issue the securitization bonds in the tirst half of 2016. 

On Octeber 23,2015, the EPA published in the Federal Register the 
CPP rale tor regulating CO^ emissions fi'om existing tossil tuei-tired EGUs. The 
CPP establishes COj emission rates and mass cap goals that apply to fossil 
fuel-fired generation. Under the CPR stetes are required to develop and submit 
a final compliance pian, or an inifial plan with an extension request, to the EPA 
by September 5,2016, or no later than September 6,2018, with an approved 
extension. These state plans are subject te EPA approval, with a federal plan 
applied lo stetes ttiat fail to submit a plan to tiie EPA or if a state plan is 
not approved. Legal challenges lo the CPP have been filed by stakeholders 
and mofions lo slay the requlremente of the rule pending the outcome of the 
liligafion have been filed. The U.S. Supreme Court granted a Motion to Stay in 
February 2016, effecfively blocking enforcement of the rale unfil legal challenges 
are resolved. Final resolufion of these legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coal generation with 
natural gas and renewables, especially in stales that have significant COj 
reducfion targete under the rule. Costs to operate coal-fired generation plante 
continue to grow due to increasing environmentel compliance requlremente, 
including ash management costs unrelated to CPR and this may result in the 
retirement of coal-fired generation plante earlier than the current useful lives. 
Duke Energy Florida confinues to evaluato the need to refire generating facilifies 
and plans to seek regulatoiy recovery, where appropriate, for amounts that have 
not been recovered upon asset reliremente. However, recovery is subject to 
future regulatory approval, including the recovery of carrying coste on remaining 
book values, and therefore cannot be assured. In addition, Ouke Energy Florida 
could incur increased fuel, purchased power, operation and maintenance, and 
olher costs for replacement generafion as a result of this rule. Duke Eneigy 
Florida cannot predict the outeome of these matters. 
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DUKE ENERGY OHIO 

Introduction 

Management's Discussion and Analysis should be read in conjunction 
with the accompanying Consolidated Financial Statemente and Notes for the 
years ended December 31,2015,2014 and 2013. 

Basis of Presentation 

The results of operations and variance discussion for Duke Energy Ohio is 
presented in a reduced disclosure format in accordance with General Instracfion 
(l)(2)(a) of Fomi 10-K. 

Results of Operations 

(inmillions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Olher, net 

Operating Income 

Other Income and Expense, net 

imeresl Expense 

Income fram Continuing Operafions Before Income Taxes 

Income Tax Expense from Continuing Operations 

Income from Continuing Operafions 

Income (Loss) from Discontinued Operations, net of tax 

Net Income (loss) 

2015 

$ 1,905 

1.610 

8 

303 

6 

79 

230 

81 

149 

23 

$ 172 

Years Ended December 31, 

$ 

$ 

2014 

1,913 

1,727 

1 

187 

10 

86 

111 

43 

68 

(563) 

(495) 

Variance 

$ 

$ 

(8) 

(117) 

7 

116 

(4) 

(7) 

119 

38 

81 

586 

667 

The following table shows the percent changes in Regulated Ufilifies' GWh sales and average number of cuslomers for Duke Energy Ohio. The below percentages 
for retail customer classes represent billed sales only Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalifies and te 
public and private utilities and power marketers. Amounte are nol weather normalized. 

(Decrease) increase over prior year 2015 2014 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

(2.2)% 

(0.1)% 

0.4% 

222.3% 

2,8% 

0.7% 

1.3% 

0.8% 

3.3% 

(24.9)% 

0.7% 

0.6% 

Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by-. 

• a $66 million decrease in fuel revenues primarily driven by lower 
electric fuel and natural gas coste and decreased sales volume; 

• an $11 million decrease in electric and natural gas sales to retail 
customers due to unfavorable weather condifions compared to both the 
prioryear and to normal weather; and 

• a $10 million decrease due to an Ohio regulatory order that reduced 
certain energy efficiency rider revenues (see Note 4 to the Consolidated 
Financial Statemente, "Regulatery Matters"). 

Partially offset by-. 

• a $29 million increase in Kentucky wholesale revenues primarily due 
to fhe purchase of the addifional capacity in the East Bend Station in 
December 2014, the profite from which are shared with Duke Ener^ 
Kentucky retail customers; 

• a $19 milhon increase in regulated natural gas rate riders primarily due 
to rate increases; 

• a $19 million increase in Ohio other revenues related to OVEC; and • 

• a $16 million increase in electric rate riders, excluding Ohio energy 
efficiency, due to rate increases and 2014 trae-ups. 

Operating Expenses. The variance was driven primarily by the $94 
million pretax impairment related to OVEC in 2014. 

Income TaxExpense. The variance was primarily due to an increase 
in pretax income, partially offset by a decrease in the effecfive tax rale. The 
effective lax rates forthe years ended December 31,2015 and 2014 were S5.2 
percent and 38.9 percent, respectively. The decrease in the effective lax rale 
was primarily due to a favorable adjustmenl in 2015. 

Discontinued Operations, Net of Tax. The variance was primarily driven 
by the 2014 impairment and unrealized mark-to-market losses on economic 
hedges tor the Disposal Graup and tevorable operating resulte in 2015, 
partially offset by a litigation reserve recorded in 2015, as discussed in Note 5, 
"Commiiments and Confingencies," lo the Consolidated Financial Stetements. 
Operafing results in 2015 were favorable primarily due lo higher PJM capacity 
revenues related to higher average cleared capacity auction pricing, increased 
generation margins and lower depreciafion expense. Included in tiie variance 
is the impact of ceasing depreciation on the assete of the Disposal Group 
beginning in the second quarter of 2014. The toregone depreciafion tor tiie year 
ended December 31,2015, and December 31,2014, was approximately $40 
million and $121 million, respectively. 
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Matters Impacting Future Resulte 

In 2013, a FERC AU issued an initial decision that Duke Energy Ohio 
is responsible for cosls associated with certain MVP cosls, a type of MTEP 
cost, approved by MISO prior to the date of Duke Energy Ohio's withdrawal. On 
October 29,2015, the FERC issued an order reversing the AU's decision. FERC 
raled that Duke Energy Ohio has no liability for MVP cosls affer ils withdrawal 
from MISO. On November 30,2015, MISO tiled with the FERC a request for 
rehearing. If Duke Energy Ohio is deemed responsible for these coste upon 
appeal, and if the regulatory commissions disallow recovery of these coste, 
there would be an adverse impact to Duke Energy Ohio's financial position, 
resulte of operafions and cash flows. See Note 4 to the Consolidated Financial 
Statements, "Regulatory Matters," for addifional informafion. 

An order from reguiatory authorities disallowing recoveiy of coste related 
lo closure of ash basins could have an adverse impact on Duke Energy Ohio's 
financial position, resulte of operafions and cash flows. See Notes 4 and 9 to the 
Consolidated Financial Statemente, "Regulatory Matters" and "Assel Retirement 
Obligafions," respectively, for additional informafion. 

Duke Energy Ohio's nonregulated Beckjord station, a facility refired during 
2014, is not subject to the recently enacted EPA rale related te the disposal 
of CCR from electric ufilities. However, if cosls are incurred as a result of 
environmental regulations or lo mitigate risk associated with on-site storage of 
coal ash al the facili^, the cosls could have an adverse impact on Duke Energy 
Ohio's financial posifion, resulte of operations and cash tiows. 

On October 23,2015, the EPA published in the Federal Register the 
CPP rule for regulating COj emissions from existing fossil fuel-fired EGUs. The 

CPP establishes CO^ emission rates and mass cap goals that apply to fossil 
fuel-fired generation. Under the CPP, states are required to develop and submit 
a final compliance plan, or an initial plan with an extension request, to the EPA 
by September 6,2016, or no later than September 6,2018, with an approved 
extension. These stete plans are subject to EPA approval, with a fetieral plan 
applied to states that fail te submit a plan to the EPA or if a stete plan is 
not approved, Legal challenges to the CPP have been filed by stekeholders 
and mofions to stey the requlremente of the rute pending the outcome of the 
litigation have been filed. The U.S. Supreme Court granted a Motion to Stay in 
February 2016, effectively blocking enforcement of the rale unfil legal challenges 
are resolved. Final resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coal generation with 
natural gas and renewables, especially in stetes that have signiticant CO^ 
reducfion tergete under the rale. Coste to operato coal-fired generafion plante 
continue to graw due to increasing enviranmental compliance requlremente, 
including ash management coste unrelated to CPP, and this may result in the 
retirement of coal-fired generafion plante eariier than the current usetol lives. 
Duke Energy Ohio confinues to evaluate the need to refire generafing facilities 
and plans to seek regulatory recovery, where appropriate, for amounts that have 
not been recovered upon asset retiremente. However, recovery is subject lo 
futore regulatory approval, including the recoveiy of carrying coste on remaining 
book values, and therefore cannot be assured. In addition, Duke Ener^ Ohio 
could incur increased toel, purchased power, operation and maintenance, and 
other coste for replacement generafion as a result of this rule. Duke Energy Ohio 
cannot predict tiie outcome of these matters. 

DUKE ENERGY INDIANA 

Introduction 

Management's Discussion and Analysis should be read in conjuncfion 
with the accompanying Consolidated Financial Stetemente and Notes tor the 
years ended December 31,2015,2014 and 2013. 

Basis of Presentation 

The resulte of operafions and variance discussion for Duke Energy 
Indiana is presented in a reduced disclosure format in accordance with General 
Instruction (l)(2)(a) of Form 10-K. 

Results Of Operations 

(in millions] 

Operafing Revenues 

Operating Expenses 

Gains on Sales ot Other Assels and Olher, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

2015 

$2,890 

2,247 

1 

644 

11 

176 

479 

163 

$ 316 

Vears Ended December 31, 

2014 

$3,175 

2,470 

— 
705 

22 

171 

556 

197 

$ 359 

Variance 

$ (285) 

(223) 

1 

(61) 

(111 

5 

(77) 

(34) 

$ (43) 

The following teble shows the percent changes in GWh sales and average number of customers for Duke Energy Indiana. The below percentages for retell 
custemer classes represeni billed sales only. Total sales includes billed and unbilled retell sales, and wholesale sales to Incorporated municipalities and te public and 
private utilities and power marketers. Amounts are not weather normalized. 

(Decrease) Increase over prioryear 201S 2014 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

(4.1)% 

(0.5)% 

(1.4)% 

9.4% 

0.3% 

0.8% 

2.1% 

—% 
2.5% 

(8.8)% 

(0.8)% 

0.6% 
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Year Ended December 31,2015 as Compared to 2014 

Operating Revenues. The variance was driven primarily by: 

• a $265 million decrease in fuel revenues primarily due to a decrease in 
fuel rates as a result of lower fuel and purchased power coste. 

Operating Expenses. The variance was driven primarily by: 

• a $277 million decrease in fuel used in electric generation and 
purehased power primarily due to lower toel prices; and 

• a $67 million decrease in property and otiier taxes, primarily as a resutt 
of lower sales and use tex. In 2014, an approximate $40 million other 
tax raserve was recorded, a portion of which was reversed in 2015 
upon settlement of the matter. 

Partially offset by: 

• an $88 million impairment charge related to the 2015 Edwardsport 
IGCC settlemente. See Note 4 to the Consoiidaled Financial Statemente, 
"Regulatory Matters," for addifional information. 

Other Income and Expense, ne t The variance was primarily due to lower 
AFUDC equity due to Cayuga scrabbers placed into service in July 2QI5 and a 
lower rate compared to the prioryear, partially offset by favorable interest income. 

Income TaxExpense. The variance was primarily due lo a decrease in 
pretax income and in the effecfive lax rate. The effecfive tex rates for the years 
ended DecemberSl, 2015 and 2014 were 34.0 percent and 35,5 percent, 
respecfively The decrease in the effeciive lax rate was primarily due te a 
favorable adjustment in 2015. 

Matters Impacting Future Results 

Ouke Energy Indiana is evaluating converting Wabash River Unit 6 to 
a natural gas-flred unit or retiring the unit eariier than ite current esfimated 
useful lite. If Duke Energy Indiana electe early retirement of the unit, recovery 
of remaining book values and associated carrying coste totaling approximately 
$40 million could be subject lo future regulatory approvals and therefore cannot 
be assured. 

On April 17,2015, the EPA published in the Federal Register a rale to 
regulate the disposal of CCR fram electric ufilities as solid waste. Duke Energy 
Indiana has interpreted the rale to identify the coal ash basin sites impacted 
and has assessed the amounls of coal ash subject lo the rule and a method of 
compliance. Duke Energy Indiana's interpretation of the requlremente of the CCR 
rule is subject te potential legal challenges and further regulatory approvals, 
which could result in addifional ash basin closure requlremente, higher costs of 
compliance and greater assel refirement obligafions. An order fram regulatory 
authorities disallowing recoveiy of cosls related lo closure of ash basins could 
have an adverse impact on Duke Energy Indiana's financial posifion, resulte of 
operations and cash flows. 

In September 2015, Duke Energy indiana entered into a settlement 
agreement with mulfiple parties that will resolve all disputes, claims and issues 
from the IURC proceedings regarding the Edwardsport IGCC generafing tecility. 
In January 2016, additional parties joined a re^ îsed settlement. Pursuant to 
the terms of the agreement, Duke Energy Indiana recognized an Impairment 
and related charges of $93 million. Additionally, the settlemeni agreement 
stipulates the recovery of the remaining regulatoiy asset over an eight-year 
period and confirms the conclusion that the in-service dale for accounfing and 
ratemaking purposes will remain June 7,2013. The settlement agreement will 
also impose a cost cap for recoverable operations and maintenance retail costs 

of $73 million in 2016 and $77 million in 2017 as well as a cost cap for ongoing 
capilai expenditures through 2017. As part of the settlemeni, Duke Energy 
Indiana committed to cease burning coal at Gallagher Stefion Unit 2 and 4 by 
the end of 2022. The settlement is subject te IURC approval and, if approved, 
would resolve and close a number of outstending issues pending betore the 
IURC related to post commercial operafing performance and recoveiy of ongoing 
operating and capitel costs al Edwardsport. If the settlement is not approved, 
outstending issues betore the IURC related to Edwardsport would resume, the 
ultimate resolution of which could have an adverse impact on Duke Energy 
Indiana's financial position, resulte of operations and cash tiows. In addition, 
the inability to manage operating and capital cosls under caps imposed under 
the settlement could have an adverse impact on Duke Energy Indiana's financial 
position, resulte of operafions and cash flows. See Note 4 to the Consolidated 
Financial Statements, "Regulatory Matters," for additional information. 

On October 23,2015, the EPA published in the Federal Register the 
CPP rule for regulafing COj emissions from exisfing fossil fuel-tired EGUs. The 
CPP esteblishes CO^ emission rates and mass cap goals that apply to tossil 
fuel-tired generafion. Under the CPR states are required lo develop and submil 
a tinal compliance plan, or an inifial plan with an extension request, lo the EPA 
by September 6,2016, or no later than September 6,2018, with an approved 
extension. These state plans are subject to EPA approval, with a federal pten 
applied to slates that toil te submit a plan to the EPA or if a stato plan is 
not approved. Legal challenges to the CPP have been tiled by stekeholders 
and motions to stay the requlremente of the rule pending the outcome ot the 
litigation have been filed. The U.S. Supreme Court granted a Mofion te Stay in 
February 2016, effectively blocking enforcement of the rale until legal challenges 
are resolved. Final resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industiy lo replace coal generation with 
natoral gas and renewables, especially in steles that have significant CÔ  
reducfion tergete under the rule. Coste te operate coal-tired generation plants 
continue to graw due to increasing enviranmental compliance requirements, 
including ash management coste unrelated to CPR and this may result in the 
retirement of coal-tired generation plante eariier than the current useful lives. 
Duke Energy Indiana continues to evaluate the need to refire generafing facilities 
and plans to seek regulatory recoveiy, where apprapriate, for amounts that have 
not been recovered upon asset retirements. However, recovery is subject to 
future regulatory approval, Including the recovery of carrying coste on remaining 
book values, and therefore cannot be assured. In addition, Duke Energy Indiana 
could incur increased fuel, purchased power, operation and maintenance, and 
other coste for replarjement generation as a result of this rale. Duke Energy 
Indiana cannot predict the outcome of these matters. 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 

Preparation of financial statements requires the application of accounting 
policies, judgmente, assumptions and estimates that can significantly affect the 
reported results of operafions and the amounte of assete and liabilities reported 
in the financial statements. Judgments made include the likelihood of success 
of particular projects, possible legal and regulatory challenges, earnings 
assumptions on pension and other benefit fund investmente and anticipated 
recovery of costs, especially through regulated operations. 

Management discusses these policies, estimates and assumptions with 
senior members of management on a regular basis and provides periodic 
updates on management decisions to the Audit Committee of the Board of 
Directors. Management believes the areas described below require signiticant 
judgment in the application of accounfing policy or in making estimates and 
assumptions that are inherently uncertain and that may change in subsequent 
periods. 

For torther informafion, see Note 1 to the Consolidated Financial 
Statements, "Summaiy of Significant Accounfing Policies." 
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Regulatory Accounting 

Regulated Ufilities, Duke Energy's regulated operations, meets the 
crileria for application of regulatory accounfing treatment for substontially all 
of ite operafions. As a result, Duke Energy records assets and liabilifies that 
would not be recorded for nonregulated entities. Regulatory assets generally 
represent incurred coste that have been deferred because such costs are 
probable of future recoveiy in customer rates. Regulatory liabililies generally 
represent obligations to make refunds or reduce rates to customers for previous 
collecfions or for cosls that have yet to be incurred. 

Management confinually assesses whether recorded regulatory assete 
are probable of future recovery by considering factors such as applicable 
regulatery environment changes, historical regulatery treatment tor similar coste 
in Duke Energy's jurisdictions, litigation of rate orders, recent rate orders to 
other regulated entities, levels of actual return on equi^ compared to approved 
rates of return on equity, and the states of any pending or potenfial deregulafion 
legislafion. If future recoveiy of costs ceases to be probable, assel write-offs 
would be recognized in operating income. Additionally, regulatory agencies 
can provide flexibili^ in the manner and fiming of the depreciafion of property, 
plant and equipment, recognifion of asset refirement cosls, and amortization of 
regulatory assete, or may disallow recoveiy of all or a portion of certain assete. 
For further information on regulatory assete and liabilities, see Note 4 to the 
Consolidated Financial Statemente, "Regulatory Matters." 

As required by regulated operations accounting rules, significanljudgment 
can be required lo determine if an otherwise recognizable incurred cost, such as 
closure coste for ash impoundmente, qualifies lo be deferred for future recoveiy 
as a regulatery asset. Signiflcant judgment can also be required to determine if 
revenues previously recognized are for entity specific cosls that are no longer 
expected te be incurred and are therefore a regulatery liabilily. See Note 4 te the 
Consolidated Financial Slatements, "Regulatory Matters," for a more in-depth 
discussion of Regulatory Assete and Liabilifies. 

Regulatoiy accounting rules also require recognifion of a disallowance 
(also called "impairment") loss if it becomes probable that part of the cost of a 
planl under construcfion (or a recently completed planl or an abandoned plant) 
will be disallowed tor ratemaking purposes and a reasonable esfimate of the 
amount of the disallowance can be made. For example, if a cost cap is set for 
a planl still under construction, the amount of the disallowance is a result of a 
judgment as to the ultimate cost of the plant. Other disallowances can require 
judgmente on allowed future rate recovery. See Note 4 lo the Consolidated 
Financial Statemente, "Regulatoiy Matters," for a discussion of disallowances 
recorded related lo the Edwardsport IGCC Planl and the retired Crystal River 
Unit 3 Nuclear Plant 

When it becomes probable that regulated generafion, transmission or 
distribution assete will be abandoned, the cost of the asset is removed from 
plant in service. The value that may be retained as a regulatory asset on the 
balance sheet for the abandoned proper^ is dependent upon amounts that 
may be recovered thraugh regulated rates, including any retora. As such, an 
impairment charge, if any, could be offset by the esteblishment of a regulatory 
asset if rate recoveiy is prabable. The impairment for a disallowance of coste for 
regulated plante under constmction, recently completed or abandoned is based 
on discounted cash flows. 

For further intormafion, see Note 4 lo the Consolidated Financial 
Stetemente, "Regulatory Matters." 

Goodwill Impairment Assessments 

Duke Energy allocates goodwill to reporting unite, which are either the 
Business Segmente listed in Note 3 or one level below based on how the 
Business Segment is managed. Duke Energy is required lo lest goodwill for 
impairment at least annually and more frequently if it is more likely than not 
that the fair value is less than the carrying value. Duke Energy performs ite 
annual impairment test as of August 31. 

Application of the goodwill impairment test requires management 
judgment, including determining the teir value of the reporting unit, which 
managemenl estimates using a weighted combination of the income approach, 
which estimates fair value based on discounted cash tiows, and the market 
approach, which estimates fair value based on market comparables within the 
utility and energy industries. Significant assumptions used in these fair value 
analyses include discount and growth rates, future rales of retern expected 
to result fram ongoing rale regulation, utility sector market performance and 
transactions, projected operating and capilai cash flows for Duke Energy's 
business and the teir value of debt. 

Esfimated future cash tiows under the income approach are based 
to a large extent on Duke Energy's intomal business plan, and adjusted as 
appropriate for Duke Ener^'s views of market participant assumptions. Duke 
Energy's internal business plan reflects management's assumptions related 
to customer usage and attrition based on intemal date and economic data 
obtained fram third-party sources, projected commodity pricing data and 
potenfial changes in enviranmental regulations. The business plan assumes the 
occurrence of certain events in the future, such as the outcome of future rate 
filings, future approved rates of retums on equi^, anticipated eamings/retems 
related lo significant future capital investments, confinued recovery of cost of 
service, the renewal of certain contracte and the future of renewable tax credite. 
Management also makes assumptions regarding operation, maintenance 
and general and administrative coste based on the expected outcome of the 
atorementioned evente. In estimating cash tiows, Duke Energy incorporates 
expected growth rates, regulatory and economic stability, the ability lo renew 
contracts and other faclors, into Its revenue and expense forecasts. 

One of the mosl significant assumpfions that Duke Energy ufilizes in 
determining the fair value of ite reporting unite under the income appraach 
is the discount rate applied to the esfimated futore cash flows. Managemenl 
determines the appropriate discount rate for each of ite reporting unils based on 
the weighted average cost of capital (WACC) for each individual reporting unit. 
The WACC tekes into account both the after-tax cost of debl and cost of equity. 
A major component of the cost of equity is the current risk-free rate on 20-year 
U.S. Treasury bonds. In the 2015 impairment teste, Duke Energy considered 
implied WACCs for certain peer companies In determining the appropriate WACC 
rates lo use in ite analysis. As each reporting unit has a different risk profile 
based on the natore of its operafions, including factors such as regulation, the 
WACC for each reporting unit may differ. Accordingly, the WACCs were adjusted, 
as appropriate, lo account for company specific risk premiums. The discount 
rates used tor calculafing the teir values as of August 31,2015, tor each of 
Duke Energy's domestic reporting unite ranged from 5.9 percent to 7.1 percent. 

For Duke Energy's international operations, a country-specific risk 
adder based on the average risk premium for each separate country in which 
Inlernational Energy operates was added to the base discount rate lo reflect the 
differing risk profiles. This resulted in a discount rate forlhe August 31,2015, 
goodwill impairment test for the inlernational operations of 10.5 percent. 

The underlying assumptions and estimates are made as of a point in fime. 
Subsequent changes, particularly changes in the discount rates, authorized 
regulated rates of retom or growth rates inherent In management's estimates of 
future cash fiows, could result In future impairment charges. 
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The majority of Duke Energy's business is in environmente that are either 
fully or partially rate-regulated. In such environments, revenue requirements 
are adjusted periodically by regulators based on factors including levels of 
coste, sales volumes and coste of capital. Accordingly, Duke Energy's regulated 
utilifies operate to some degree with a buffer from the direct effects, positive 
or negative, of significant swings in market or economic conditions. However, 
significant changes in discount rates over a prolonged period may have a 
material impact on the fairvalue of equity. 

As of August 31,2015, all of the reporting unite' esfimated fair value of 
equity substenfially exceeded the carrying value of equity. 

For further intormation, see Noto 11 to the Consolidated Financial 
Slatemenls, "Goodwill and Intangible Assels." 

Long-Lived Asset Impairment Assessments, Excluding Regulated Operations 

Property, planl and equipmenl, excluding plant held for sale, is staled 
at the lower ot carrying value (historical cost less accumulated depreciation 
and previously recorded impairments) or fair value, if impaired. Duke Energy 
evaluates property, plant and equipment for impairment when evente or changes 
in circumstences (such as a significani change in cash flow projections, the 
determinafion that it is more likely than not an assel or asset group will be 
sold) indicate the carrying value of such assete may not be recoverable. The 
determination of whether an impairment has occurred is based on an estimate 
of undiscounted future cash tiows attributable te the assete, as compared with 
their carrying value. 

Performing an impairment evaluation involves a significani degree of 
esfimafion and judgment in areas such as identifying circumstances that 
indicate an impairment may exist, identifying and grouping affected assels, and 
developing the undiscounted future cash tiows. If an impairment has occurred, 
the amount of the impairment recognized is determined by estimating the fair 
value and recording a loss if the carrying value is greater than the fair value. 
Additionally, determining fair value requires probability weighting future cash 
fiows to reflect expectations about possible variafions in their amounte or 
fiming and the selection of an appropriate discount rale. Although cash fiow 
estimates are based on relevant intormation available at the time the estimatos 
are made, estimates of futore cash flows are, by natore, highly uncertain and 
may vaiy significantly from actual resulte. For assete identified as held for 
sale, the canying value is compared to the esfimated fair value less cost lo sell 
to determine if an impairment loss is required. Until the assete are disposed 
of, their estimated fair value is re-evaluated when circumstences or events 
change. 

When determining whether an assel or asset group has been impaired, 
management groups assets al the lowest level that has discrete cash flows. 

For torther intormation, see Note 2 te the Consolidated Financial 
Statements, "Acquisition and Dispositions." 

Accountingfor Loss Contingencies 

Preparation of tinancial statemente and relaled disclosures require 
judgmente regarding the future outcome of contingent evente. Duke Energy is 
involved in certain legal and enviranmentol matters arising in the normal course 
of business. Esfimating probable losses requires analysis of mulfiple forecasts 
and scenarios that offen depend on judgmente about potential acfions by third 
parties, such as federal, state and local courts and regulators. Confingent 
liabilities are often resolved over long periods of time. Amounte recorded in the 
consolidated financial statemente may differ from the actoal outeome once the 
confingency is resolved, which could have a material impact on future resulte of 
operations, financial position and cash flows of Duke Energy. 

Forfurther information, see Notes 4 and 5 to the Consolidated Financial 
Stetements, "Reguiatory Matters" and "Commitments and Contingencies," 

Revenue Recognition 

Revenues on sales of electricity and gas are recognized when either toe 
service is provided or the product is delivered. Operafing revenues include 
unbilled electric and gas revenues earned when service has been delivered 
bul not billed by the end of the accounfing period, Unbilled retail revenues 
are esfimated by applying an average revenue per kilowatt-hour (kWh) or per 
thousand cubic feet (Mcf) for all customer classes to the number of esfimated 
kWh or Mcf delivered but not billed. Unbilled wholesale energy revenues are 
calculated by applying the contractual rate per MWh lo the number of esfimated 
MWh delivered bul nol yet billed. Unbilled wholesale demand revenues are 
calculated by applying the contractual rate per MW to the MW volume delivered 
but not yet billed. The amount of unbilled revenues can vaiy significantly fram 
period to period as a result of numerous factors, including seasonality, weather, 
customer usage pattems, customer mix, fiming of rendering customer bills, and 
the average price in effect for customer classes. 

Pension and Other Post-Retirement Benefits 

The calculation of pension expense, olher post-retirement benefit expense 
and net pension and other post-retirement assets or liabilities require the use 
of assumptions and elecfion of permissible accounting alternafives. Changes 
in assumptions can result in different expense and reported asset or liabilily 
amounte, and futore actual experience can differ fram the assumptions. Duke 
Energy believes the most critical assumptions for pension and other post-
retirement benefite are the expected long-term rate of retom on plan assete and 
the assumed discount rate applied to future benefit paymente. Additionally, the 
health care cost trend rate assumption is critical to Duke Energy's estimate of 
other post-refirement benefits. 

Duke Energy electe lo amortize nel actuarial gains or losses in excess 
of the corridor of 10 percent of the greater of the market-related value of plan 
assete or plan projected benefit obligation, into net pension or other post-
retirement benefit expense over the average remaining service period of acfive 
covered employees. Prior service cost or credil, which represente the effect 
on plan liabilifies due to plan amendments, is amortized over the average 
remaining service period of active covered employees. 

Duke Energy mainteins non-contributory detined benefit retirement 
plans. The pians cover most U.S. employees using a cash balance formula. 
Under a cash balance formula, a plan participant accumulates a refirement 
benefit consisting of pay credits based upon a percentage of current eligible 
eamings based on age and years of service and current interest credite. Certain 
employees are covered under plans that use a final average earnings formula. 
As of January 1,2014, the qualified and non-qualified non-contributory defined 
benefit plans are closed to new and rehired non-union, and certain unionized 
employees. 

Duke Energy provides some health care and life insurance benefits 
for refired employees on a contributory and non-contributory basis. Certain 
employees are eligible tor these benefite if they have met age and service 
requlremente al refirement, as defined in the plans. 

As of December 31,2015, Duke Ener^f assumes pension and olher post
retiremenl plan assete will generate a long-term rale of return of 6.50 percent. 
The expected long-term rate of return was developed usinga weighted average 
calculafion of expected returns based primarily on future expected returns across 
asset classes considering the use of active asset managers, where applicable. 
Equi^ securities are held for their higher expected returns. Debt securities 
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are primarily held to hedge the pension liability. Hedge funds, real estate and 
olher global securities are held for diversification. Investmente within asset 
classes are diversified to achieve broad market participation and reduce the 
impact of individual managers on investmente. In 2013, Duke Ener^f adopted 
a de-risking investment strategy for ite pension assete. As the funded states of 
the plans increase, over time the tergeted allocation to return seeking assets will 
be reduced and the targeted allocafion to fixed-income assete will be increased 
to better manage Duke Energy's pension liability and reduced funded status 
volatili^. Effecfive Januaiy 1,2016, based on the current funded stetusof the 
plans, the assel allocation for the Duke Energy pension plans has been adjusted 
to 63 percent fixed-income assets and 37 percent return-seeking assets. Duke 
Energy regularly reviews ite actoal asset allocation and periodically rebalances 
ite investmente to the targeted allocafions when considered appropriale. 

The assete tor Duke Energy's pension and olher post-retirement plans are 
mainteined in a master tmst. Duke Energy also investe other post-refirement 
assete in the Duke Energy Corporafion Employee Benetite Tmst (VEBA I). The 
inveslmenl objective of VEBA I is to achieve sufficient retums, subject to a 
prudent level of portfolio risk, tor the purpose of promoting the security of plan 
benefits for particlpante. VEBA I is passively managed. 

Duke Energy discounted ite totore U.S. pension and otoer post-refirement 
obligafions usinga rate of 4.4 percent as of December 31,2015. Discount rates 

used to measure benefit plan obligations for financial reporting purposes reflect 
rates a l which pension benefits could be effectively settled. As of December 31, 
2015, Duke Energy determined ite discount rate for U.S. pension and other 
post-retirement obligations using a bond selection-settlement portfolio 
approach. This approach develops a discount rate by selecting a portfolio of high 
quali^ corporate bonds that generate sufficient cash flow to match the timing 
of projected benefit payments. The selected bond portfolio is derived from a 
universe of non-callable corporate bonds rated Aa quality or higher. Affer the 
bond portfolio is selected, a single interest rate is determined that equates toe 
present value of the plan's projected benefit paymente discounted at this rate 
with the marhel value of the bonds selected. 

Future changes in plan asset returns, assumed discount rales and 
various olher factors related to the pariJclpante in Duke Energy's pension and 
post-retirement plans will impact futore pension expense and liabilities. Duke 
Energy cannot predict with certainty what these factors will be in the future. The 
following teble presente the approximate effect on Duke Energy's 2015 pretax 
pension expense, pretex other post-retirement expense, pension obligation and 
other post-retirement benefit obligation if a 0.25 percent change in rates were 
to occur. 

Qualified and Non-
Qualified Pension Plans Other Post-Retirement Plans 

(in millions) 0.25% (0.25)% 0.25% (0.25)% 

Efl'ect on 2015 pretex pension and otlier post-retirement expense 

Expected long-temi rate of retum 

Discount rate 

Effect on pension and other post-retirement benefit obligation at December 31,2015 
Discount rate 

E (20) 

(14) 

(200) 

20 

13 

206 

; (1) 

(1) 

(17) 

Duke Energy's U.S. other post-retirement plan uses a health care trend rate covering both pre- and post-age 65 refired plan participants, which is comprised 
of a medical care trend rate, which reflecte the near- and long-term expectation of increases in medical cosls, and a prescripfion drug trend rate, which refiects the 
near and long-term expectation of increases in prescripfion drug coste. As of December 31,2015, the health care trend rate was 7.5 percent, trending down te 4.75 
percent by 2023. The following table presents the approximate effect on Duke Energy's 2015 pretax other post-refirement expense and other post-refirement benefit 
obligafion if a 1 percentage point change in the health care trend rate were to occur. 

(in millions) 

Effect on 2015 other post-retirement expense 

Effect on other post-retirement benefit obligation at December 31,2015 

Other Post-Retirement Plans 

1 % (1)% 

$ 7 $ (6) 

29 (26) 

For further information, see Nole 21 te the Consolidated Financial Statemente, "Employee Benetil Plans." 
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LIQUIDITY AND CAPITAL RESOURCES 

Sources and Uses of Cash 

Duke Energy relies primarily upon cash flows from operations, debt 
issuances and ite exisfing cash and cash equivalente te tond ite domestic 
liquidity and capital requirements. Duke Energy's capital requirements arise 
primarily from capital and investment expenditures, repaying long-term debl 
and paying dividends to shareholders. Duke Energy's projected primary sources 
and uses for the next three fiscal years are included in the table below. 

(in millions) 

Uses''': 

Capital expenditures 

Debt maturities and reduction in 
short-tenn debf" 

Dividend payments 

Sources'": 

Cash flows from operations'^ 

Debt issuances 

Equity issuances 

2016 

$ 8,600-&,775 

$ 

3,885 

2,300 

7,200 

7,050 

— 

2017 

$7,300-8,500 

$ 

2,250 
2,400 

7,500 

5,200 

— 

2018 

$6,775-$7,800 

2,750 

2,500 

$ 7,900 

4,150 

350 
(a) Uses and Sources exclude amounls related to payments lor or proceeds Itom (he planned acquisition of 

Piedmont and possible sale ofthe International Energy segment, 
(b) Excludes capital leases and securitized receivables maturities in 2016 and 2017 expected lo be renewed. 

Amounts represent Duke Energy's financing plan, wftich accelerates certain conlractual maturities. 

(c) Includes expenditures related to ash basin closures. 

On Octeber 24,2015, Duke Energy entered into an Agreement and 
Plan of IVIerger (Merger Agreement) with Piedmont Nateral Gas Company, 
Inc., (Piedmont) a North Carolina corporation. Under the terms of the Merger 
Agreement, Duke Energy will acquire Piedmont for $4.9 billion in cash and 
will assume Piedmont's exisfing debt, which was approximately $1.9 billion 
at October 31,2015, the end of Piedmont's mosl recent fiscal year. Duke 
Ener© expects to finance the transacfion with a combination of debt, belween 
$500 million and $750 million of newly issued equity and other cash sources. 
Duke Energy has a fully underwritten bridge facility to support funding of tiie 
merger. For further information on the Piedmont acquisifion, refer to Note 2 te 
the Consoiidaled Financial Statements, "Acquisitions and Dispositions." 

During 2014, Duke Energy declared a taxable dividend of foreign eamings 
in the form of notes payable that was intended te result in the repatriation 
of approximately $2.7 billion of cash held and expected to be generated by 
Internafional Energy over a period of up to eight years. In 2015, approximately 
$1.5 billion was remitted. Approximately $300 million is expected to be remitted 
in 2016, with the remaining amount remitted by 2022. Duke Energy announced 
on February 18,2016, i l had initialed a process te divest the Internalional 

Energy business segment, excluding the equity method investment in NMC. 
Duke Energy is in the preliminaiy stege and no binding or non-binding offers 
have been requested or submitted. Duke Energy can provide no assurance that 
this process will result in a transaction. Addifional proceeds fram the notes 
payable or from a successful sale of International Energy will principally be used 
to fund the operations and growth of its domestic businesses. 

The Subsidiary Registrante generelly maintein minimal cash balances and 
use short-term borrowings lo meet their working capital needs and other cash 
requirements. The Subsidiary Registrants, excluding Progress Energy, support 
their short-term borrowing needs through participation with Duke Energy and 
certain of ite other subsidiaries in a money pool arrangement. The companies 
with short-term funds may provide short-term loans to affiliates participating 
under this arrangement. See Note 6 te the Consolidated Financial Stetemente, 
"Debt and Credil Facilities," for additional discussion ot the money pool 
arrangement. 

Duke Energy and the Subsidiary Registrante, excluding Progress Energy, 
may also use short-term debt, including commercial paper and the money 
pool, as a bridge to long-term debt financings. The levels of borrowing may 
vary significantly over the course of the year due to the fiming of long-term 
debt financings and the impact of fluctuations in cash flows from operations. 
From fime to time, Duhe Energy's current liabilifies exceed current assels 
resultingfrom the use of short-term debl as a funding source to meet scheduled 
matorities of long-term debt, as well as cash needs, which can fluctuate due to 
the seasonally of ite business. 

CREDIT FACILITIES AND REGISTRATION STATEMENTS 

Master Credit Facility Summary 

Duke Energy has a Master Credit Facility with a capacity of $7.5 billion 
through January 2020. The Duke Energy Registrante, excluding Progress 
Energy (Parent), have borrowing capacity under the Master Credit Facility up 
te specitied sublimits for each borrower. Duke Energy has the unilateral abilily 
at any fime to increase or decrease the borrawing sublimite of each borrower, 
subject to a maximum sublimit for each borrower. The amount available under 
the Master Credit Facility has been reduced to backstop the issuances of 
commercial paper, certain letters ot credil and variable-rate demand tax-exempt 
bonds tiiat may be put te the Duke Energy Registrante at the option of the holder 
and as security lo meet obligations under the Plea Agreemente. The table below 
includes the current borrowing sublimits and available capacity under the 
Master Credit Facility. 

December 31,2015 

(in millions) 

Duke 
Duke Energy 

Energy (ParenO 

Duke 
Energy 

Caroltnas 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Facility size'" 7,500 3,475 800 $1,000 $1,200 425 600 
Reduction to backstop issuances 

Commercial paper^' 

Outstanding letters of credit 

Tax-exempt bonds 

Coal ash set-aside'=' 

(3,138) 
(72) 

(116) 
(500) 

(1,531) 
(65) 

(300) 
(4) 

(35) 
(250) 

(333) 
(2) 

(250) 

(709) 
(1) 

(115) (150) 

(81) 

Available capacity 3,674 1,879 211 415 490 310 369 
(a) Represents the sublimit of each borrower at December 31,2015. The Duke Energy Ohio sublimit includes $125 million for Duke Energy Kentucky. 
(b) Ouke Energy issued 1625 million of commereia) paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Ouke Energy Progress, Duke Energy Ohio and Duke Energy Indiana. The balances are included 

wit/iin Long-Term Debt Peyable to Affiliated Companies in the Consolidated Balance Sheets. 
(c) On May 14,2015, lite United States District Court forthe Eastern District of North Carolina approved the separate Plea Agreements entered into by Duke Energy Carolinas, Duke Energy Progress and Ouke Energy Business 

Sewices, LLC (OEBS), 8 wtiolly ovmed subsidiatv of Ouke Eneigy, in connection wth Itw inyestigatai initialed b j the USOOJ. Ouke Eneigy Caiolinas and Duke Eneigy Progiess aie lequiied to each maintain $250 million ol 
available capacity under the Master Credit Facility as security to meet ttieir obligations under tfie Plea Agreements, in addition to certain other conditions. See Note 5 to the Consolidated Financial Statements, "Commilmenls and 
ContngBncies," lot additional inroiiTiaton. 
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Piedmont Bridge Facility 

In connection with tlie Merger Agreement witli Piedmont, Duke Energy 
entered into a $4.9 billion Bridge Facility with Barclays. The Bridge Facility, If 
drawn upon, may be used to (i) fund the cash consideration tor the transaction 
and (li) pay certain fees and expenses in connection with the transaction. In 
November 2015, Barclays syndicated its commitment under the Bridge Facility 
to a broader group irf lenders. Duke Energy intends to finance the transaction 
with proceeds raised through the issuance of debt, equity and other sources as 
noted above and, therefore, does not expect to draw upon the Bridge Facili^. 

Short-Term Loan Facility 

Qn Fetiruary 11,2016, Duke Energy entered into a six-montti term loan 
facility (Term Loan) with commitments totaling $1 billion to provide additional 
flexibility in managing short-term liquidity. The Term Loan can be drawn upon in 
a single borrowing of up to $1 billion, whicti must occur no later than 45 calendar 
days following February 22,2016. As of February 24,2016, no amounts have 
been drawn under the Term Loan. Amounts drawn under this f a c i % if any, will be 
due on August 19,2016. The terms and conditions of this Term Loan are generally 
consistent with those governing the Master Credit Facllily discussed above. 

Stielf Registration 

In Septemtier 2013, Duke Energy fileti a registration statement (Form S-3) 
with the SEC. Under this Form S-3, which is uncapped, the Duke Energy 
Registrants, excluding Progress Energy may issue debt and other securities 
in the future at amounts, prices and with terms to be determined at the time 
of future offerings. The registration statement also allows for the issuance of 
common stock by Duke Energy. 

CAPITAL EXPENDITURES 

Duke Ener^ continues to focus on reducing risk and positioning its 
business for futore success and will invest principally in its strongest business 
sectors. Based on this goal, the majori^ of Ouke Energy's total projected capital 
expenditures are allocated to the Regulated Utilities segment Duke Energy's 
projected capital and investment expenditures for the next three fiscal years are 
included in the table below. 

DEBT MATURITIES 

The following table shows the significant components of Current 
maturities of Long-Term Debt on the Consolidated Balance Sheets. The Duke 
Energy Registrants currently anticipate satisfying these obligations with cash on 
hand and proceeds from additional borrowings. 

(inmillions) 

Neiv generation 

Environmental 

Nuclearfuel 

Major nuclear 

Customer additions 

Grid modemizahon and other transmission and 
distribution projects 

Maintenance 

Total Regulated Utilities 

Commercial Portfolio, International Energy and Ottier 

Total committed expenditures 

Discretionary expenditures 

Total projected capital and investment expenditures 

2016 

$ 1,275 

350 
525 

175 

500 

1,300 

2,700 

6,825 

1,775 

8,600 

175 
$8,775 

2017 

$ 925 

425 

425 

200 

575 

1,475 

2,325 

6,350 

950 

7,300 

1,200 

$ 8,500 

2018 

$ 825 

200 

425 

75 

575 

1,575 

2,200 

5,875 

900 

6.775 

1,025 

$ 7,800 

(in millions) 

Unsecured Debt 

Progress Energy (ParenO 

Duke Energy Indiana 

Duke Energy (Parent) 

First M o r ^ g e Bonds 

Duke Energy Indiana 

Duke Energv Carolinas 

Other 

Current maturities of 
long-term debt 

Maturity Dale 

January 2016 

June 2016 

November 2016 

July 2016 

December 2016 

Interest Rate 

5.625% 

6.05% 

2.150% 

0.670% 

1.750% 

December 31.2015 

$ 300 

325 

5QQ 

150 

350 

449 

$ 2.074 

DIVIDEND PAYMENTS 

In 2015, Duke Energy paid quarterly cash dividends for the 90th 
consecutive year and expects to continue its policy of paying regular cash 
dividends in the future. There is no assurance as to the amount of future 
dividends because they depend on future earnings, capital requirements, 
financial condition and are subject to the discretion of the Board of Directors. 

Through 202Q, the dividend payout ratio is expected to be between 70 
and 75 percent, based upon adjusted diluted EPS. Over the past several years, 
Duke Energy's dividend has grown at approximately 2 percent annually, slower 
than overall adjusted earnings growth. In 2015, Duke Energy increased the 
dividend payout to grow the dividend at approximately 4 percent annually, better 
matching expected future earnings growth. 

Dividend and Other Funding Restrictions of Duke Energy Subsidiaries 

As discussed in Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters," Duke Energy's wholly owned public utility operating 
companies have restrictions on the amount of funds that can be transferred 
to Duke Energy through dividends, advances or loans as a result of conditions 
imposed by various regulators in conjunction with merger transactions. Duke 
Energy Progress and Duke Energy Florida also have restrictions imposed by 
their first mortgage bond indentures and Articles of Incorporation which in 
certain circumstances limit their ability to make cash dividends or distributions 
on common stock. Additionally, certain other Duke Energy subsidiaries have 
other restrictions, such as minimum working capital and tangible net worth 
requirements pursuant lo debt and other agreements that limit the amount 
of funds that can be transferred to Duke Energy. At December 31,2015, the 
amount of restricted net assets of wholly owned subsidiaries of Duke Energy 
that may nol be distributed to Duke Energy in the torm ot a loan or dividend 
Is less than 25 percent of Duke Energy's net assets. Duke Energy does 
not have any legal or other restrictions on paying common stock dividends 
lo shareholders out of its consolidated equity accounts. Although these 
restrictions cap the amount of funding the various operating subsidiaries can 
provide to Duke Eneigy, management does not believe these restrictions will 
have a signiticant impact on Ouke Energy's ability to access cash to meet its 
payment of dividends on common stock and other future funding obligations. 
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PART 11 

CASH FLOWS FROM OPERATING ACTIVITIES 

The relatively stable operating cash flows of Regulated Ulililies compose 
a substantial portion of Duke Energy's cash flows from operations. Regulated 
Utilities' cash flows from operations are primarily driven by sales of electrici^ 
and natural gas and costs of operations. Weather conditions, working capital 
and commodity price fluctuations, and unanticipated expenses including 
unplanned plant outages, storms, and legal costs and related settlements can 
affect the liming and level of cash flows from operations. 

Duke Energy believes i l has sufficient liquidity resources through the 
commercial paper markets, and ultimately, the Master Credit Facility, lo support 
these operations, Cash flows from operations are subject to a number of other 
factors, including, but nol limited to, regulatory constraints, economic trends 
and market volatility (see Item IA, "Risk Factors," for additional information). 

At December 31,2015, Duke Ener^ had cash and cash equivalents and 
short-lerm investments of $857 million, of which approximately $534 million 
is held by entifies domiciled in toreign jurisdictions. In December 2014, Duke 
Energy declared a taxable dividend of liistorical foreign earnings in the form of 
notes payable that was expected lo result in the repatriation of approximately 
$2.7 billion of cash held and expected to be generaled by International Energy 
over a period of up to eight years. In 2015, approximately $1.5 billion was 
remitted. 

As of December 31,2015, Duke Energy's intention was lo indefinitely 
reinvest undistributed earnings generated by Duke Energy's foreign subsidiaries. 
As a result, no U.S. tax is recorded on such earnings of approximately 
$250 million. The amount of unrecognized deferred lax liabilily related lo 
undistributed earnings was approximately $12 million. On February 18,2016, 
Duke Energy announced it had initialed a process to divest the Inlernational 
Energy business segment, excluding the investment in NMC. See Note 2 for 
further information. Accordingly, Duke Energy no longer intends lo indefinitely 
reinvest the undistributed toreign earnings of International Energy and will 
therefore record U.S. taxes related to Internalional Energy's undistributed foreign 
earnings during the first quarter of 2016. 

Proceeds from the notes payable or from a successful sale of International 
Energy will principally be used to fund the operations and growth of its domestic 
businesses, 

DEBT ISSUANCES 

Depending on avaitabi% based on the issuing entity, the credit rating of 
the issuing entity, and market conditions, the Subsidiary Registrants prefer to 
issue first mortgage bonds and secured debl, followed by unsecured debl. This 
preference is the result of generally higher credit ratings for first mortgage bonds 
and secured debt, which typically result in lower interest costs. Duke Energy 
Corporation primarily issues unsecured debt. 

Duke Energy's capitalization is balanced between debl and equity as 
shown in the table below. 

Projected 2018 Actual 2015 Actual 2014 

Equity 

Debt 

47% 

53% 

48% 

52% 

49% 

51% 

Duke Energy's fixed charges coverage ratio, calculated using SEC 
guidelines, was 3.2 times for 2015,3.2 times tor 2014, and 3.0 times for 2013. 

Restrictive Debt Covenants 

Duke Energy's debt and credit agreements contain various tinancial and 
other covenants. The Master Credit Facility contains a covenant requiring the 
debt-to-lotal capitalization ratio to not exceed 65 percent for each borrower. 
Failure to meet those covenants beyond applicable grace periods could result 
in accelerated due dales and/or termination of the agreements or sublimits 
thereto. As of December 31,2015, Duke Energy was in compliance with all 
covenants related to its debt agreements. In addition, some credit agreements 
may allow tor acceleration of payments or termination of the agreements due 
to nonpayment, or to the acceleration of other significant indebtedness of the 
borrower or some of ils subsidiaries. None of the debt or credil agreements 
contain material adverse change clauses. 

Credit Ratings 

The Dul̂ e Energy Registrants each hold credit ratings by Fitch Ratings, 
Inc. (Filch), Moody's Investors Service, Inc. (Moody's) and Standard & Poor's 
Raiing Services (S&P). The following table includes Duke Energy and certain 
subsidiaries' credil ratings and ratings outlook as of February 2016. 

Duke Energy Corporation 

Issuer Credit Rating 

Senior Unsecured Debt 
Commercial Paper 

Duke Energy Carolinas 

Senior Secured Oebt 

Senior Unsecured Debt 

Progress Energy 

Senior Unsecured Debt 

Duke Energy Progress 

Issuer Credit Rating 

Senior Secured Debt 
Duke Energy Florida 

Senior Secured Debt 

Senior Unsecured Debt 

Duke Energy Ohio 

Senior Secured Debt 

Senior Unsecured Debt 

Duke Energy Indiana 

Senior Secured Debt 

Senior Unsecured Debt 

Fitch 

Walch-N 
BBB-i-

BBB+ 

F-2 
Stable 

AA-
A-i-

Stable 

BBB 
Stable 

A-
A+ 

Stable 

A 
A-

Stable 

A 
A-

Positive 

A 
A-

Moody's 

Negative 
Baal 
Baal 

P-2 
Stable 

Aa2 
Al 

Stable 

6aa2 

Stable 

A2 
Aa3 

Stable 

Al 
A3 

Stable 
A2 

Baal 

Stable 

Aa3 
A2 

S&P 

Negative 

A-
6BB+ 

A-2 
Negative 

A 
A-

Negative 

6BB+ 

Negative 

A-
A 

Negative 

A 
A-

Negative 
A 

A-
Neptive 

A 
A-

Credit ratings are intended lo provide credit lenders a framework for 
comparing the credil qua% of securities and are not a recommendation lo buy, 
sell or hold. The Duke Energy Registrants' credit ratings are dependent on the 
rating agencies' assessments of their abilily to meet their debt principal and 
inleresi obligations when they come due. If, as a result of market conditions 
or other faclors, the Duke Energy Registrants are unable to maintain current 
balance sheet strength, or if earnings and cash flow outlook materially 
deteriorates, credit ratings could be negatively impacted. 
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