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OUR FINANCIAL HIGHLIGHTS 

Operat ing Results 

Total operating revenues 

Net income 

Net income attributable to Duke Energy Corporation 

Ratio of Earnings to Fixed Charges 

Common Stock Data 

Shares of common stock outstanding 

Year-end 

Weighted average - basic 

Weighted average - diluted 

Reported diluted earnings per share 

Adjusted diluted earnings per share 

Dividends per share 

Balance Sheet Data 

Total assets 

Long-term debt including capital leases, redeemable 

preferred stock of subsidiaries, less current maturities 

Total Duke Energy Corporation shareholders' equity 

2013 

$24,598 
$2,676 
$2,665 

3.0 

2012 

$19,624 
$1,782 
$1,768 

2.5 

2011 

$14,529 
$1,714 
$1,706 

3.2 

Earnings Per Share Dividends Per Share 

706 
706 
706 

$3.76 
$4.35 

$3.09 

114,779 

$38,152 

$41,330 

704 
574 
575 

$3 07 

S4.32 

$3 03 

$113,856 

$36,444 

$40,863 

Capital and Ir 
Expe nditures 

445 
444 
444 

$3.83 

$4 38 

$2 97 

$62,526 

$18,579 

$22,772 

ives tment 

2011 2012 2013 2011 2012 2013 2011 2012 2013 
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[ .*!lT©'M^J^.il©^® Lynn Good Vice Chairman, President and Ctiief Executive Otficer 

Dear stakeholders: 

On behalf of the 28,000 men and women of 
Duke Energy, I am proud to report that we 
achieved what we set out to do in 2013. We 
also made headway in preparing for the future. 
In the last nine months since being 

named CEO. I have met with customers, 

investors, regulators, policymakers and 

civic leaders at the local, state and national 

levels. I've also met with thousands of 

Duke Energy employees across our six 

states in the Southeast and Midwest, 

and in our commercial businesses. 

White each group has a different set of 

issues they care about, they all want to 

know what is ahead for our company. 

They ask questions that quickly get to 

the heart of their concerns and interests 

- whether it's about a company policy, a 

community initiative, an environmental 

issue or our long-term strategy for 

investment and growth. 

As the largest electric utility in the nation, 

we have strengths of scale, diversity and 

expertise, backed by an exceptional record 

of accomplishment and service. But. of 

course, we don't have all the answers. 

That's why I always learn from these 

conversations, particularly the most candid 

and even uncomfortable ones. They build 

understanding, trust and opportunities for 

collaboration - often leading to better ideas. 

Duke Energy has been learning and 

adapting throughout its 110-year history, 

including disruptive periods in the utility 

industry. We have adjusted to changes 

in technologies, fuel prices, regulations, 

economic conditions and consumer 

behavior. Today, our industry faces a 
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^̂  Lighting the way reflects our commitment 
to confront the future in a way that strengthens 
relationships, anticipates change and seizes 
new opportunities." 

new convergence of trends: flat-to-low 

growth in demand; new environmental and 

safety regulations; more complex customer 

expectations; and the rise of distributed 

generation sources. 

Our size doesn't guarantee success. In fact, 

we have to be creative and work hard to 

demonstrate that big can also mean agile, 

flexible and innovative. The theme of our 

report, Lighting the way, reflects our 

commitment to confront the future in a way 

that strengthens relationships, anticipates 

change and seizes new opportunities. Our 

path forward will be built on a foundation of 

doing what we say we will do. 

ACCOMPLISHING WHAT WE SET OUT TO DO 
After our July 2012 merger with Progress 

Energy, we knew we needed to concentrate 

on the immediate priorities in our regulated 

utility business. Our 

7.2 MILLION utilities serve 7.2 million 

retail electric retail electric customers 

ciistGiiieis in North Carolina, South 

Carolina, Florida, Indiana, 

Ohio and Kentucky, as well as 500,000 

natural gas customers in Ohio and Kentucky 

- supporting a population of approximately 

21 million people. 

By the end of 2013, we had successfully 

accomplished our goals in our regulated utility 

business, which represents 85 to 90 percent 

of Duke Energy's total adjusted earnings. 

Placing in service the new Sutton combined-

cycle natural gas plant in North Carolina in 

November capped a decade-long $9 billion 

generation fleet modernization program. 

Over this decade, we added about 6.600 

megawatts of more efficient, cleaner-burning 

plants. These new power stations are enabling 

us to retire a similar amount of old, less-efficient 

generating capacity fueled by coa! and oil. 

In June, we put our $3.5 billion Edwardsport 

plant in Indiana into commercial service. 

This power station is the world's largest of its 

kind and one of the cleanest coal plants ever 

built. It gasifies coal, strips out pollutants and 

burns the synthetic gas to produce electricity. 

After rigorous testing and tuning, Edwardsport 

should reach its full capabilities later this year. 

We also achieved constructive settlements 

and approvals in five base rate cases across 

2 DUKEENERGY 



MET OUR 
2013 GOALS: 

[N^ Completed a $9 billion plant 
modernization program 

S Put Edwardsport clean 
coal plant into service 

[Vj Achieved constructive rate 

case settlements and approvals 

H Met merger-integration and 
cost-savings milestones 

S Resolved Crystal River 
Nuclear Plant future 

[Vi Achieved our financial 
objectives 

our jurisdictions to reflect modernizing our 

system for customers. These regulatory 

outcomes will create about $600 million 

in incremental annualized revenues, while 

still keeping our overall electhcity prices 

below the national average. 

We met our merger-related milestones as 

well. By the end of 2013, we had exceeded 

our target for fuel and joint-dispatch savings, 

realizing about $190 million in cumulative 

savings for our Carolinas customers. We also 

exceeded our merger target of 5 to 7 percent 

in nonfuel operating and maintenance 

expense savings. This puts us on pace to 

deliver about 9 percent, or $550 million, in 

savings in 2014. 

Another major accomplishment was 

resolving the future of the damaged Crystal 

River nuclear unit in Florida. In early 2013, 

after considerable analysis, we decided to 

retire the plant rather than attempt a costly, 

uncertain repair. 

In October, Florida regulators approved 

a constructive regulatory agreement that 

provides for cost recovery and a framework 

to meet Florida's future energy needs. 

BEING ACCOUNTABLE 
TO OUR COMMUNITIES 
Nothing is more important to us than 

maintaining the public's trust in Duke 

Energy, That's why we acted quickly after 

the February 2014 break in a stormwater 

pipe at one of our coal ash basins in North 

Carolina, which resulted in a release of ash 

into the Dan River. We mobilized hundreds 

of employees, contractors and experts to the 

site. We permanently sealed the pipe, and 

government testing confirmed that public 

drinking water supplies remain safe. 

We are accountable for this accident and 

are working closely with the affected 

communities. In coordination with state and 

federal agencies, we will do what it takes 

to address the impact on the river. We are 

learning from this event and are looking for 

ways to improve the management of coal 

ash at all our sites. 

BUILDING A STRONG 
FINANCIAL TRACK RECORD 
We are committed to maintaining investor 

confidence in our long-cycle, capital-

intensive business. This ensures we can 
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TOTAL SHAREHOLDER RETURN 

One year: 

S&P 500 Index 

Three years: 

S&P 500 Index 

1 A ".-• - . 

Five years: 

S&P 500 Index 

17.9-c 

Duhe Energy Corporation 

1^0/ 
J 

O 

Philadelphia Utility Index 

11% 

Duke Energy Corporation 

QO/ 

) 
o 

Philadelphia Utility Index 

9.6% 

Duke Energy Corporation 

14 0 
\:0 

O, 
'O 

Philadelphia Utility Index 

8.9% 

access debt and equity markets to raise 

competitively priced capital that is needed to 

fulfill our obligations to customers today and 

years from now. 

In 2013, Duke Energy delivered $4.35 in 

adjusted diluted earnings per share, in the 

middle of our guidance range. We achieved 

a total shareholder return of 13 percent for 

2013, outperforming the Philadelphia Utility 

Index (UTY) return of 11 percent. We also 

outperformed the UTY for the last three-, 

five- and 10-year periods. 

87^" YEAR 
cf q;;.^rt8rly 
divideiu! 
p.iynients 

A growing dividend is 

central to our investor value 

proposition. In 2013, we 

increased the dividend 

approximately 2 percent, 

the ninth consecutive 

year of dividend increases and the 87th 

consecutive year of paying a quarterly 

dividend. In 2014, we expect to reach our 

long-term target dividend payout ratio of 

55 to 70 percent. 

We improved our credit profile after entehng 

2013 with an already strong balance sheet. 

The three major credit-rating agencies 
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STRONG OPERATIONAL RESULTS, YEAR AFTER YEAR: 

Safety: Reduced serious 
injuries by 34 percent and 
achieved the lowest total 
injury rate in our history. 

Generation: Achieved 
a combined nuclearfleet 
capacity factor above 90 
percent for the 15th year 
in a row. 

Reliability: Met the 
operational challenges 
of record-breaking 
winter weather in 2014. 

improved their outlooks for Duke Energy or 

our various utility subsidiaries throughout 

the year as we made progress in resolving 

business challenges. These strong ratings 

keep financing costs low so we can maintain 

competitive phces for customers. 

Our objective is to achieve between 4 

to 6 percent growth in annual adjusted 

diluted earnings per share through 2016, 

off a 2013 base. This growth will largely 

come from our regulated utility business, 

supplemented by important contributions 

from our commercial businesses. This 

includes further investments in our 

commercial renewable energy portfolio 

and our international business. 

Duke Energy's international business is a 

significant conthbutor to earnings and cash 

flow. In December, we returned $750 million 

of offshore cash from this business and used 

it to further strengthen our balance sheet. 

In 2014, we are undertaking a strategic 

review to determine how best to position 

these international assets for optimal cash 

flow and future growth, consistent with the 

growth in our regulated business. 

In February 2014, we announced that we 

are beginning a process to exit our Midwest 

commercial generation business. The 

volatility in this merchant generation market 

does not fit our investor profile. We expect 

to complete the transaction in 2015 and 

the proceeds to be accretive to adjusted 

earnings per share. We remain committed to 

our regulated utilities in the Midwest and the 

more than 2 million customers we serve. 

MEETING THE 24/7 
OPERATIONAL CHALLENGE 
Achieving strong safety and operational results 

in all our businesses creates a foundation for 

success for Duke Energy and all those who 

depend on us. Overall, we had outstanding 

performance in 2013, which enabled us to 

provide safe, reliable and affordable energy. 

Safety is an ingrained part of how we operate 

the company. In 2013, we achieved the 

lowest total injury incident rate in our history, 

and reduced serious injuries by 34 percent, 

to a record low rate. Tragically, however, one 

employee and two contractors lost their lives 

in work-related accidents. Our goal is for 

everyone to return home safely each day. 

2013 ANNUAL REPORT 5 
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REALIZING 
MERGER 
BENEFITS: 

• Achieving significant benefits for both our customers and investors was a 
major driver of the 2012 merger between Duke Energy and Progress Energy. 

• We are on track to deliver $687 million in fuel and joint-dispatch savings 
over five years for our Carolinas customers. 

• We also expect to achieve about $550 million in nonfuel operating and 
maintenance expense savings in 2014, which helps hold down future rate 
increases for all our customers. 

Our nuclear fleet of 11 units achieved a 

combined capacity factor of 92.8 percent 

in 2013, our 15th consecutive year above 

90 percent. Duhng the critical months of 

June through August, when low-cost power 

was needed most to meet summer load, 

the fleet capacity factor was 99.7 percent. 

Two nuclear units set continuous-operation 

records exceeding 500 days. 

Our fossil fleet of mostly coal and 

combined-cycle natural gas plants also 

performed well, achieving a forced outage 

rate of 3.5 percent in 2013, building on 

our improving trend since 2010. Thanks to 

fleet modernization and joint dispatch, Duke 

Energy is taking advantage of the lower 

natural gas phces driven by the U.S. shale 

gas revolution. Our integrated power system 

in the Carolinas provides greater flexibility 

to adapt to the new dynamics of coal and 

natural gas prices. 

Our power delivery team is achieving 

high reliability levels, even in the face of 

extreme weather events in 2013 and early 

this year. In June 2013, high-speed winds 

moved across the Carolinas, downing trees 

and power lines, and causing outages for 

about 700,000 customers. With advance 

planning and our scale that enables rapid 

mobilization of line crews, 

including our Midwest RAPID 

and Florida teams, we mobilization 

restored power to more "t line crews 

than 90 percent of these 

customers within the first 36 hours. Similar 

heroic responses occurred in November 

when tornadoes and wind shears struck 

Indiana and Ohio. 

In January 2014, waves of severe arctic 

cold led to record peak energy demands 

on Duke Energy's system everywhere but 

Florida. Team planning and the resilience 

of our integrated generation and delivery 

system paid off. With few exceptions, we 

kept the power flowing to our customers 

throughout this period. 

Then in February, our utility crews from 

throughout our regions worked together 

to meet the challenge of the Carolinas' 

worst winter storm in a decade. This 

record-breaking storm affected more 

than 900,000 customers. 

6 DUKEENERGY 



Aie:She,iffand Blair. Atki-salOiii FurS i 'd Sy:,:.:-isr'['.-ii.,'.!iijrf!ooi • C:i,irlotlt. Nj-'.'i Ci-'cl 

BRIDGING THE PAST AND FUTURE 
The diligence, achievements and lessons 

learned from the past give us confidence 

to plan for a complex, uncertain future. As 

we consider the trends reshaping the utility 

industry, here are three strategic responses 

that light our way forward. 

Leading with productivity and new 

efficiencies: Since 2007, U.S. per capita 

electricity use has been declining because 

of more energy-efficient building codes, 

appliances and lighting systems; the 2007-

2009 economic recession; utility-sponsored 

efficiency programs; and the continued 

focus on cutting energy expenses in homes 

and businesses. At the same time, utilities 

face additional costs from upgrading aging 

infrastructure and complying with new 

regulations for plant emissions, nuclear 

safety and grid security. 

Duke Energy's response to this squeeze 

of lower growth and higher costs is to 

redouble our efforts to tie efficient and 

productive. This was part of the rationale 

behind the 2012 merger. Since then, we 

have consolidated the corporate centers. 

reducing costs by approximately 20 percent. 

We're also integrating systems and shahng 

resources across our operations to achieve 

additional savings. 

With our larger scale, we're achieving 

significant supply chain benefits as 

we renegotiate contracts for materials, 

equipment and services. 

More than ever, we view cost management 

and financial discipline as a strategic priority 

that demands rigorous attention and new 

approaches throughout the organization. 

In visiting work sites, from nuclear maintenance 

teams to the Toddville oil reclamation shop, 

I love seeing the "ownership mentality" -

the daily commitment to managing resources 

to hold down the prices our customers pay 

and to support the company's profitability 

goals. Increasingly, employees closest to the 

work are identifying more efficient ways to 

operate our business. 

As a result of these and other efforts, we 

plan to hold our nonfuel operating and 

maintenance expenses flat through 2016, 

offsetting inflation and emerging costs. 

2013 ANNUAL REPORT 7 



OUR SENIOR 
LEADERSHIP 
TEAM: 

Embracing new technologies and 

customer relationships: We're also 

shedding greater light on the intersection of 

new technologies and customer expectations. 

Customers for decades have expected high 

reliability of electric service al a low price 

because it is an essential service that underpins 

their quality of life and our modem economy. 

Thanks to new digital tools, consumers 

increasingly want greater control and choice 

in how they manage energy consumption 

and interact with their utilities. That is why 

Duke Energy has initiated efforts to improve 

the customer experience and strengthen 

our role as a trusted energy partner. This 

includes modernizing the 

1 MILLION power grid with digital 

sm.iit meters technologies. Recently, 

m Of.ic we installed our 1 

millionth smart meter in 

Ohio. This new technology helps customers 

make more efficient use of energy and paves 

the way for new products and services. 

Meanwhile, across the nation, new 

technologies and nontraditional providers are 

tapping into the growing consumer interest 

in energy management and on-site power 

generation. North Carolina has become a 

leading state for solar development, driven 

by state policies and tax incentives. 

$3 BILLION 
ccniniercial 
reneiv.^!jle 
e.'iergy pcrtf; 

Since 2007, Duke 

Energy Renewables has 

invested $3 billion in 

building a commercial 

renewable energy 

portfolio. It now owns 

and operates large utility-scale wind and 

solarfarms in 12 states. And our regulated 

utilities have committed to approximately 

$6 billion in contracts to suppty renewable 

energy for our customers. We're also an 

industry leader in testing large-scale battery 

storage and other emerging technologies. 

Duke Energy established a new organization 

in 2013 to develop renewable energy 

projects in our regulated utility business. 

We are also piloting a renewable energy 

purchase option for energy-intensive 

customers. Solar energy is important to the 

energy future of every state we serve, and 

we want to encourage its development in 

ways that are fair to all customers. 

DUKEENERGY 



From Ie1t to right: B. Keith Trent Execjtive 

Vice President a id Chief Operating Officer 

- Regjlated Utilities, Lee T. Mazzocctii 

Seuioi Vice President and Ctiie* Integration 

and Innovation Officei, Lynn J. Good Vice 

Chairman, President and Chief E<ecutive 

Officer. Dhiaa M. Jamil Exer;Ltive Vice 

President and President - Duke Energy 

Nuclear, Julie S. Janson Executive Vice 

President, Chief Legal Officer and 

Corporate Secretary, Lloyd M. Yates 

Executive Vice President - Regulated 

Utilities, Steve K. Young Executive Vice 

President and Chief Financial Officer. 

Jennifer L Weber Executive Vice President 

and Chief Human Resources Officer, 

Marc E. Manly Executive Vice President 

and President - Commercial Businesses 

Adapting and growing our business: 

Despite the national trend of low growth in 

electricity usage, Duke Energy will continue 

to grow - in part, by deploying capital 

strategically to address the changing needs 

of our customers, communities and industry. 

New state mechanisms are facilitating 

needed utility investments and growth 

opportunities. Recent Indiana legislation 

encourages upgrading the transmission and 

distribution grid with more efficient, modern 

technologies. We expect to invest between $1 

billion to $2 billion in improving the Indiana 

grid over the next seven years. In Florida, a 

2013 regulatory agreement supports adding 

necessary new generating capacity in the 

next few years. Alternative forms of utility 

regulation will continue to evolve to reflect 

systemic changes in our industry. 

We are also growing our business by forging 

new partnerships with wholesale customers, 

primarily municipal and cooperative systems. 

We've been successful in signing new 

contracts to supply more of their power needs. 

In February 2014, we announced exclusive 

discussions with the North Carolina Eastern 

Municipal Power Agency (NCEMPA) to 

purchase its minority interest in some of our 

generating plants. If we reach an agreement 

and secure the necessary approvals, we 

will enter into a long-term, full-requirements 

wholesale power contract with NCEMPA. 

Part of our growth strategy 

is building on our natural 50,000 NEW 

advantage of serving households 

attractive markets with i'̂  2013 

growing populations. We 

gained more than 50,000 new households 

in our service territories in 2013, We partner 

with local and state leaders to attract new 

companies, jobs and capital investment to 

our communities. Duke Energy helped attract 

more than $2.9 billion in capital investment 

last year, representing more than 13,750 jobs. 

The trends reshaping the utility industry 

disrupt traditional ways of doing business, 

and they also create opportunities for 

companies that anticipate and adjust to 

change. Based on my observations, I am 

confident that Duke Energy will successfully 

adapt to these new realities in ways that 

benefit our customers and investors. 
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^̂  Despite all that will be different in the 
years ahead, our customers and communities 
will remain at the heart of who we are and 
why weYe here" 

THIS MUCH IS CLEAR TO ME 
The men and women ot Duke Energy are 

fiercely dedicated to our 24/7 service mission. 

When a polar vortex strikes, they work long 

hours to keep the lights on and families warm. 

When a community needs help, they roll up 

their sleeves and pitch in to help. When our 

company faces complex problems or makes 

mistakes, they embrace the challenge of 

overcoming them. I am proud of what they 

do and grateful for their commitment. 

I also want to thank our company's senior 

management team and Board of Directors 

for their support over the last nine months. 

They ask probing questions, offer insightful 

perspectives and keep us moving forward 

in the right direction. 

It is extraordinary how far we've come since 

the July 2012 merger with Progress Energy. 

In looking back on 2013, I see that it was 

a bridging year for our company - a time of 

accomplishment, integration and transition. 

We are achieving greater efficiencies, 

producing electricity more cleanly and 

delivering it more reliably. 

As we anticipate what's next in our 

industry, I am confident that we will 

spearhead even greater improvements 

and will be flexible, collaborative and 

innovative in response to accelerating 

change. We will build on our financial 

track record for investors. 

Most importantly, we will do everything 

we can to be the valued, trusted energy 

provider and partner for the millions 

of customers we serve and thousands 

of communities where we live and 

work. Despite all that will be different 

in the years ahead, our customers and 

communities will remain at the heart of 

who we are and why we're here. 

Lynn J. Good 

Vice Chairman, President and 

Chief Executive Officer 

March 7, 2014 
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REGULATED UTILITIES 

Genera t i on D ivers i ty (percent owned capacity) 

40';c. Coal 

Natural Gas/Fuel Oil 

Nuclear 

7 0 ' 
/ o Hydro 

Genera ted (net output gigawatt-hours (GWh)) 

4 1 % Coal 

. - Nuclear 

Natural Gas/Fuel Oil 

20 / 
/ o Hydro ana Solar 

Customer Diversity (in billed Gwh sales) 

o ^ 'O Residential 

General Services 

Industrial 

7 o Wholesale/Other 15"" 

Regulated Utilities consists of Duke Energy's regulated 

generation, electric and natural gas transmission and 

distribution systems. Regulated Utilities generation portfolio is 

a balanced mix of energy resources having different operating 

characteristics and fuel sources designed to provide energy at 

the lowest possible cost. 

Electric Operations 

• Owns approximately 49,600 megawatts (MW) of 

generating capacity 

• Service area covers about 104,000 square miles with 

an estimated population of 21 million 

• Service to approximately 7.2 million residential, 

commercial and industrial customers 

• 261,700 miles of distribution lines and a 

32,300-mile transmission system 

Gas Operations 

• Regulated natural gas transmission and distribution services 

to approximately 500,000 customers in southwestern Ohio 

and northern Kentucky 

COMMERCIAL POWER 

Generation Diversity (percent owned capacity) 

Natural Gas 

4 1 % Coal 

I D /o Renewable 

Commercial Power owns, operates and manages power plants, 

primarily located in the Midwest, and a renewable energy portfolio. 

Commercial Power's subsidiary, Duke Energy Retail, serves retail 

electric customers primarily in Ohio with generation and other energy 

services at competitive rates. Through Duke Energy Generation 

Sen/ices, Inc., Commercial Power engages in the development, 

construction and operation of renewable energy projects. 

• Owns and operates a balanced generation portfolio of 

approximately 6,600 net MW of power generation (excluding 

wind and solar generation assets) 

• Duke Energy Renewables currently has approximately 1,800 

MW of wind and solar energy in operation {pie chart excludes 

440 MW, which are from equity investments), and has a 

significant pipeline of development projects 

INTERNATIONAL ENERGY 

Generation Diversity (percent owned capacity) 

GG^'o Hydro 

Fuel Oil 

Natural Gas 

2 /o Coal 

International Energy operates and manages power generation 

facilities and engages in sales and marketing of electric power 

and natural gas outside the U.S. International Energy's activities 

target power generation in Latin America. Intemational Energy 

also has an equity investment in National Methanol Co., a Saudi 

Arabian regional producer of MTBE, a gasoline additive. 

• Owns, operates or has substantial interests in approximately 

4,600 net MW of generation facilities 

• Nearly two-thirds of International Energy's generating 

capacity is hydroelectric 
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William (Bill) Barnet 111 

Chairfnan, President and Chief Executive 

Otficer - Barnet Development Corporation 

Member. Finance and Hisk Managemenl Committee. 
Regulatory Policy and Operations Committee 
Director of Duke Energy or ils predecessor companies 
since ̂ 005 

G. Alex Bemhardt Sr. 

Chairinan - Bernhardt Furniture Company 

Member, Nuclear Oversighi Committee. Regulatory Policy 
and Operations Committee 
Director of Duke Energy onts predecessor companies 
smce m i 

Michael G. Browning 

Chairrnan - Browning Investments Inc. 

Member, fiudit Committee, Corporate Governance 
Committee, Finance and Risk Management Committee 
Director of Duke Energy or its predecessor companies 
since 1990 

Karris E.DeLoachJr. 

Executive Chairman - Sonoco Products Company 

Member, Corporate Governance Committee. 
Nuclear Oversight Committee 
Director of Duke Energy or its predecessor companies 
since 2006 

Daniel R. (Dan) DiMicco 

Chaifdian Emeritus - Nucor Corporation 

Member. Corporate Governance Committee. 
Nuclear Oversight Committee 
Director of Ouke Energy or its predecessor companies 
since 2007 

John H. For^ren 

Retired Vice Chairman, Executive Vice President 

and Chief Financial Officer - Northeast Utilities 

Member, Finance and Risk Management Committee. 
Nuclear Oversigtit Committee 
Director of Duke Eneigy or lis predecessor companies 
since 2009 

Lynn J. Good 

Vice Chairman, President and Chief Executive 

Otficer - Ouke Energy Corporaiion 

Director of Dulie Energy or its predecessor companies 
since 2013 

Ann Maynard Gray 

Former Vice President, ABC Inc. and Former 

President, Diversified Publishing Group of ABC Inc. 

Chairman 

Chair. Corporate Governance Committee 

Member. Compensation Committee. Finance and Risk 
Management Committee 

Direclor of Duhe Energy or its predecessor companies 
since 1994 

James H. (Jim) Hance Jr. 

Retired Vice Chairman and Chief Financial 

Officer - Bank of America Corporation 

Chair, Finance and Risk Management Committee 
Member. Audit Committee. Compensation Commiitee 
Director of Duhe Energy or its predecessor companies 
since 2005 

John I Herron 
Retired President, CEO and Chief Nuclear Officer -
Enlergy Nucleaf 

Member. Nuclear Oversight Committee, Regulatory 
Policy and Operations Committee 
Director of Duhe Energy or its predecessor companies 
since 2013 

James B. (Jim) Hyler Jr. 

Managing Director-

Investors Managemenl Corporation 

Member, Audit Committee. Finance and Risk 
Management Committee, Regulatory Policy and 
Operations Committee 
Director ol Duke Energy or Its predecessor companies 
since 2008 

William E. (Bill) Kennard 

Senior Advisor - Gram Management 

Member. Finance and Risk Management Committee 
Director of Duhe Energy or its predecessor companies 
since 2014 

E. Marie McKee 
President - Corning Museum of Glass 

Chair, Compensation Committee 

Member, Audit Committee. Corporate Governance 
Committee 
Director of Duke Eneigy or its predecessor companies 
since 1999 

£. James (Jim) Reinsch 

Retired Senior Vice President and Partner -

Bechtel Group 

Member, Finance and Risk Management Committee, 
Nuclear Oversight Committee 
Director of Duke Eneigy or its predecessor companies 
since 2009 

iames I (Jim) Rhodes 

Retired Chairman, President and Chief Executive 

Officer - Institute of fJuclear Power Operations 

Chair. Nuclear Oversight Committee 
Member, Regulatory Policy and Operations Committee 
Director of Duke Eneigy or its predecessor companies 
since 2001 

Carlos A. Saladrigas 

Chairman - Regis HR Group and Concordia 

Healthcare Holdings, Inc. 

Chair. Audit Committee 

Member, Compensation Committee, Regulatory Policy 
and Operations Committee 

Director of Duhe Energy or its predecessor companies 
since 2001 

Philip R. (Phil) Sharp 

President- Resources for the Future 

Chair, Regulatory Policy and Operations Committee 
Member, Nuclear Oversight Committee 
Director of Duhe Energy since 2007 and its predecessor 
companies from 1995-2006 
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CAUTIONARY STATEMENT REGARDING FORWARD-
LOOKING INFORMATION 

Ttiis document includes forward-looking statements wittiin the meaning 

cf Section 27A of the Securities Act of 1933 and Section 21E of ttie Securities 

Exchange Act of 1934. Forward-looking statements are based on management's 

beliefs and assumptions. 

These forward-looking statements are identified by terms and phrases 

such as "anticipate," "believe," "intend," "estimate," "expect," "continue," 

"should," "could," "may," "plan," "project," "predict," "will," "potential," 

"torecast," "target," "guidance," "outlook" and similar expressions. Forward-

looking statements involve risks and uncertainties that may cause actual results 

to be materially different from the results predicted. Factors that could cause 

actual results to differ materially from those indicated in any forward-looking 

statement include, but are not limited tO: state, federal and foreign legislative 

and regulatory initiatives, including costs of compliance with existing and future 

environmental requirements or climate change, as well as rulings that affect 

cost and investment recovery or have an impact on rate structures or market 

prices; the ability to recover eligible costs, including those associated with 

future significant weather events, and earn an adequate return on investment 

through ttie regulatory process; the costs of decommissioning Crystal River Unit 

3 could prove to be more extensive than is currently identified and all costs 

may not be fully recoverable through the regulatory process; the risk that the 

credit ratings of the combined company or its subsidiaries may be different 

from what the companies expect; costs and effects of legal and administrative 

proceedings, settlements, investigations and claims; industrial, commercial and 

residential growth or decline in service territories or customer bases resulting 

from customer usage patterns, including energy efficiency efforts and use of 

alternative energy sources including self-generation and distributed generation 

technologies; additional competition in electric markets and continued industry 

consolidation; political and regulatory uncertainty in other countries in which 

Duke Energy conducts business; the influence of weather and ottier natural 

phenomena on operations, including the economic, operational and other effects 

of severe storms, hurricanes, droughts and tornadoes; the ability to successfully 

operate electric generating facilities and deliver electricity to customers; the 

impact on facilities and business from a terrorist attack, cyber security threats, 

data security breaches and other catastrophic events; the inherent risks 

associated with the operation and potential construction of nuciearfacilities, 

including environmental, health, safety, regulatory and financial risks; the 

timing and extent of changes in commodity price, interest rates and foreign 

currency exchange rates and the ability to recover such costs through the 

regulatory process, where appropriate, and their impact on liquidity positions 

and the value of underlying assets; the results of financing efforts, including the 

ability to obtain financing on favorable terms, which can be affected by various 

factors, including credit ratings and general economic conditions; declines in 

the market prices of equity securities and resultant cash funding requirements 

for defined benefit pension plans, other post-retirement benefit plans, and 

nuclear decommissioning trust funds; changes in rules for regional transmission 

organizations, including changes in rate designs and new and evolving capacity 

markets, and risks related to obligations created by the default of other 

participants; the ability to control operation and maintenance costs; the level of 

creditworthiness of counterparties to transactions; employee workforce factors, 

including the potential inability to attract and retain key personnel; the ability 

of subsidiaries to pay dividends or distributions to Duke Energy Corporation 

holding company (the Parent); the performance of projects undertaken by our 

nonregulated businesses and the success of efforts to invest in and develop 

new opportunities; the effect of accounting pronouncements issued periodically 

by accounting standard-setting bodies; the impact of potential goodwill 

impairments; the ability to reinvest retained earnings of foreign subsidiaries 

or repatriate such earnings on a tax free basis; and the ability to successfully 

complete future merger, acquisition or divestiture plans. 

Additional risks and uncertainties are identified and discussed in Duke 

Energy's and its subsidiaries' reports filed with the SEC and available at the SEC's 

website at www.sec.gov. In light of these risks, uncertainties and assumptions, the 

events described in the forward-looking statements might not occur or might occur 

to a different extent or at a different time than Duke Energy has descnbed. Fonward 

looking statements speak only as of the date they are made, Duke Energy undertakes 

no obligation to publicly update or revise any fonward-looking statements, whether 

as a result of new information, future events or othenwise that occur after that date. 

NON-GAAP MEASURES 

Adjusted Earnings, Adjusted Di luted Eamings per Share ("EPS") 

and Adjusted Segment Income 

Duke Energy's 2013 Annual Report references 2013 adjusted earnings of 

$3,071 million and adjusted diluted EPS of $4.35. 

Management evaluates financial performance in part based on the non-

GAAP financial measures, adjusted earnings and adjusted diluted EPS. These 

items are measured as income from continuing operations after deducting income 

attributable to noncontrolling interests, adjusted for the dollar and per share 

impact of special items and mark-to-market impacts of economic hedges in the 

Commercial Power segment. Special items represent certain charges and credits, 

which management believes will not be recuring on a regular basis, although 

it is reasonably possible such charges and credits could recur. Mark-to-market 

adjustments reflect the impact of derivative contracts, which are used in Duke 

Energy's hedging of a portion of the economic value of its generation assets in the 

Commercial Power segment. The mark-to-market impact of derivative contracts 

is recognized in GAAP earnings immediately as such derivative contracts do 

not qualify for hedge accounting or regulatory treatment. The economic value 

of generation assets is subject to fluctuations in fair value due to market price 

volatility of input and output commodities {e.g. coal, electricity, natural gas). 

Economic hedging involves both purchases and sales of those input and output 

commodities related to generation assets. Operations of the generation assets 

are accounted for under the accrual method. Management believes excluding 

impacts of mark-to-market changes of the derivative contracts from adjusted 

eamings until settlement better matches the financial impacts of the derivative 

contract with the portion of economic value of the underlying hedged asset. 

Management believes the presentation of adjusted eamings and adjusted diluted 

EPS provides useful information to investors, as it provides them an additional 

relevant companson of Duke Energy's performance across periods. Management 

uses these non-GAAP financial measures for planning and forecasting and for 

reporting results to the Board of Directors, employees, shareholders, analysts 

and investors concerning Duke Energy's financial performance. The most directly 

comparable GAAP measures for adjusted eamings and adjusted diluted EPS are 

Net Income Attributable to Duke Energy Corporation and Diluted EPS attributable 

to Duke Energy Corporation common shareholders, which include the dollar and 

per share impact of special items, mark-to-market impacts of economic hedges 

in the Commercial Power segment and discontinued operations. 

http://www.sec.gov


Management evaluates segment performance based on segment income. 

Segment income is defined as income from continuing operations net of income 

attributable to noncontrolling interests. Segment income, as discussed below, 

includes intercompany revenues and expenses that are eliminated in the 

Consolidated Financial Statements. Management also uses adjusted segment 

income as a measure of historical and anticipated future segment performance. 

Adjusted segment income is a non-GAAP financial measure, as it is based 

upon segment income adjusted for special items and mark-to-market impacts 

The following is a reconciliation of segment income, net Income and diluted 

2013, 2012 and 2011; 

of economic hedges in the Commercial Power segment. Management believes 

the presentation of adjusted segment income provides useful information to 

investors, as it provides them with an additional relevant comparison of a 

segment's performance across periods. The most directly comparable GAAP 

measure for adjusted segment income is segment income, which represents 

segment income from continuing operations, including any special items and 

mark-to-market impacts of economic hedges in the Commercial Power segment. 

EPS to adjusted segment income, adjusted income and adjusted diluted EPS for 

(in millions, except per share amounts) 

Year Ended December 31,2013 

Total 
Regulated International Commercial Reportable 

Utilities Energy Power Segments Other 

Per 
Duke Diluted 

Energy Share 

Adjusted segment income 
Crystal River Unit 3 charges 

Costs to achieve Progress Energy merger 

Nuclear development charges 

Litigation resen;e 

(in millions, except per share amounts] 

$ 2,776 
(215) 

(57) 

$ 4oa $ 15 % 3,199 
(215) 

$ (128) 

— (184) 
(57) — 
— (14) 

$ 3,071 
(215) 
(184) 

(57) 
(14) 

Year Ended December 31,2012 

Total 
Regulated International Commercial Reportable 

Utilities Energy Power Segments Other 
Duke 

Energy 

$ 4.35 
(0.31) 
(0.26) 
(0.08) 
(0.02) 

Economic hedges (Mark-to-market) 

Asset sales 

Segment income (loss) 
Income from Discontinued Operations 

Net Income Attributable to Duke Energy 

— 

$ 2,504 

— 

S 408 

(3) 
(15) 

$ (3) 

(3) 

(15) 

$ 2,909 

65 

S (2611 

(3) 

50 

S 2,648 

17 

S 2,665 

(0.01) 

0.07 

0.02 

$ 3.76 

Per 
Diluted 

Share 

Adjusted segment income 

Edwardsport impairment and other charges 
Costs to achieve Progress Energy merger 

Economic hedges (Mark-to-market) 

Democratic National Convention Host Committee support 

(in millions, except per share amounls) 

$ 2X $439 
(402) 

;93 

(6) 

$2,618 
(402) 

(6) — 

(135) 

(397) 

(6) 

2,483 

(402) 

(397) 

Year Ended December 31,2011 

Regulated International 
Utilities Energy 

Total 
Commercial Reportable 

Power Segments Other 
Duke 

Energy 

4.32 
(0,70) 
(0,70) 
(OOI) 
(0.01) 

Employee severance and office consolidation 

Segment income 

Income from Discontinued Operations 

Net Income Attributable to Duke Energy 

60 
$ 1,744 

— 
$439 

— 
$87 

60 
$2,270 

— 
$ (538) 

60 
1,732 

36 

$ 1.768 

0.11 

0.06 

$ 3.07 

Per 

Diluted 
Share 

Adjusted segment income 

Edwardsport impairment and other charges 
Emission allowance impairment 
Costs to achieve Progress Energy merger 

$ 1,316 
(135) 

1466 

(51) 

$1,968 
(135) 

(51) 

(25) 

(51) 

1,943 
(135) 
(51) 
(51) 

4.38 
(0.30) 
(0,12) 
(0,12) 

Economic hedges (Mark-to-market) 

Segment income 

Income from Discontinued Operations 

Net Income Attributable to Duke Energy 

— 
$ 1,181 

— 
$466 

(1) 

$134 

(1) 

$l ,78t 

— 
$(76) 

(1) 

1,705 

1 

$ 1,706 

(O.OI) 

_ 

$ 3.83 



Duke Energy's 2013 Annual Report also references Duke Energy's 

forecasted adjusted diluted EPS outlook range of $4.45 - $4.60 per share. 

The materials also reference the long-term targeted range of growth of 

4 percent-6 percent in adjusted diluted EPS (on a compound annual growth 

rate ("CAGR") basis). Due to the forward-looking nature of this non-GAAP 

financial measure for future periods, information to reconcile it to the most 

directly comparable GAAP financial measure is not available at this time, 

as management is unable to project all special items or mark-to-market 

adjustments for future periods. The earnings guidance range assumptions for 

2014 include a full year of earnings contributions from the Midwest generation 

fleet, which management has begun a process to exit. Inrespective of whether 

this business is reclassified as discontinued operations for accounting 

purposes, management expects to continue including any Midwest generation 

fleet earnings in adjusted earnings, adjusted diluted EPS, and adjusted segment 

income, fi/lanagement believes it is unlikely a sale transaction will close in 2014. 

Dividend Payout Ratio 

Duke Energy's 2013 Annual Report includes a discussion of Duke 

Energy's anticipated long-term dividend payout ratio of 65 percent-70 percent 

based upon adjusted diluted EPS. This payout ratio is a non-GAAP financial 

measure as it is based upon forecasted diluted EPS from continuing operations 

attributable to Duke Energy Corporation shareholders, adjusted for the per-share 

impact of special items and the ma rk-to-market impacts of economic hedges 

in the Commercial Power segment, as discussed above under "Adjusted Diluted 

Eamirigs Per Share ("EPS")". The most directly comparable GAAP measure 

for adjusted diluted EPS is reported diluted EPS from continuing operations 

attributable to Duke Energy Corporation common shareholders, which includes 

the impact ol special items and the mark-to-market impacts ot economic 

hedges in the Commercial Power segment. Due to the forward-looking nature 

of this non-GAAP financial measure for future periods, information to reconcile 

it to the most directly comparable GAAP financial measure is not available at 

this time, as management is unable to project special items or mark-to-market 

adjustments for future periods. 

Total Available Liquidi ty 

Duke Energy's 2013 Annual Report includes a discussion of Duke Energy's 

total available liquidity. Total available liquidity presented is a non-GAAP 

financial measure as it represents cash and cash equivalents (excluding 

amounts held in foreign jurisdictions and unavailable domestic cash), 

short-term investments, and remaining availability under the master credit 

facility. The most directly comparable GAAP financial measure for available 

liquidity is cash and cash equivalents. The following is a reconciliation of total 

available liquidity as of December 31,2013 and December 31,2012. to the 

most directly comparable GAAP measure: 

(in millions) 

Cash and cash equivalents 

Short-term investments 

Less; Amounts held in foreign jurisdictions 

Less: Unavailable domestic cash 

Plus: Remaining availability under master credit 

Tola! available liquidity 

As of December 31, 

2013 2012 

S 1,501 

44 

(1,139) 

(24) 

382 

5,248 

S 5,630 

$ 1,424 
333 

(1,104) 

653 

4,900 

$ 5,553 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 
This document includes forward-looking statements within the meaning of Section 27A of 

the Securities Act of 1933 and Section 21E of ttie Securities Exchange Act of 1934. forward-

looking statements are based on management's beliefs and assumptions. These forward-looking 

statements, which are intended to cover Duke Energy and the applicable Duke Energy Registrants, 

are identified by terms and phrases such as "anticipate," "believe," "intend," "estimate," 

"expect," "continue," "should," "could," "may," "plan," "project," "predict," "will," "potential," 

"forecast," "target," "guidance," "outlook," and similar expressions. Forward-looking statements 
involve risks and uncertainties that may cause actual results to be materially different from the 
results predicted. Factors that could cause actual results to differ materially from those indicated 
in any forward-looking siatement include, but are nol limited tO: 

• State, federal and foreign legislative and regulatory initiatives, including costs of 
compliance with existing and future environmental requirements or climate change, 
as well as rulings that affect cost and investment recovery or have an impact on rate 
structures or market prices; 

• The ability to recover eligible cosls, including those associated with future significant 
weather events, and eam an adequate return on investment through the regulatory process; 

• The costs of decommissioning Crystal River Nuclear Station - Unit 3 (Crystal River 
Unit 3) could prove to be more extensive than are currently identified and all costs may 
not be fully recoverable through the regulatory process; 

• The nsk that the credit ratings of the company or its subsidiaries may be different from 
what the companies expect; 

• Costs and effects of legal and administrative proceedings, settlements, investigations 
and claims; 

• Industrial, commercial and residential growth or decline in service territories or customer 
bases resulting from customer usage patterns, including energy efficiency efforts and 
use of alternative energy sources, including self-generation and distnbuted generation 
technologies: 

• Additional competition in electric markets and continued industry consolidation; 
• Political and regulatory uncertainty in other countries in which Duke Energy conducts 

business; 
• The influence of weather and other natural phenomena on operations, including Ihe 

economic, operational and other effects of severe storms, hurricanes, droughts and 
tornadoes; 

• The ability to successfully operate electric generating facilities and deliver electricity 
to customers; 

• The impact on facilities and business from a terrorist attack, cyber security threats, 
data security breaches, and other catastrophic events; 

• The inherent risks associated with the operation and potential consltuclion of nuclear 
facilities, including environmental, health, safety, regulatory and financial risks; 

• The timing and extent of changes in commodity prices, interest rates and foreign 
currency exchange rales and the ability to recover such costs through the regulatory 
process, where appropriate, and their impact on liquidity positions and the value of 
underlying assets, 

• The results of financing efforts, including the ability to obtain financing on favorable 
terms, which can be affected by various factors, including credit ratings and general 
economic conditions; 

• Declines m the market prices of equity securities and fixed income securities and 
resultant cash funding requirements for defined benefit pension plans, other post-
retirement benefit plans, and nuclear decommissioning trust funds, 

• Changes in rules for regional transmission organizations, including changes in rate 
designs and new and evolving capacity markets, and risks related to obligations created 
by the default of other participants; 

• The ability to control operation and maintenance costs; 
• The level of creditworthiness of counterparties to transactions; 
• Employee workforce factors, including the potential inability to attract and retain key 

personnel; 
• The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation 

holding company {the Parent); 

• The performance of projects undertaken by our nonregulated businesses and the 
success of efforts to invest in and develop new opportunihes; 

• The effect of accounting pronouncements issued periodically by accounting standard-
setting bodies; 

• The impact of potential goodwill impairments; 
• The ability to reinvest retained earnings of foreign subsidiaries or repatriate such 

earnings on a tax-free basiS; and 

• The abilily to successfully complete future merger, acquisition or divestiture plans. 

In light of these risks, uncertainties and assumptions, the events described in the 

forward-looking statements might not occur or might occur to a different extent or at a different 

time than the Duke Energy Registrants have described. Forward-looking statements speak only 

as of the date they are made; the Duke Energy Registrants undertake no obligation to publicly 

update or revise any forward-looking statements, whether as a result of new information, future 

events or otherwise that occur after that date. 



Glossary of Terms 

Ttie following terms or acronyms used in this Form 10-K are defined below; 

Tern* or Acronym Definition 

the 2006 Plan Duke Energy's 2006 Long-Term Incentive Plan 

the 2Q10 Plan Duke Energy's 20IQ Long-Term Incentve Pian 

the 2012 Settlement Settlement agreement in 2012 amor^ Duke Energy 
Florida, the OPC and other customa" advocates 

the 2013 Settlement Settlement agreement in 2013 among Duke Energy 
Florida, the OPC and other customer advocates 

ACI Activated carbon injection for control of 

mercury emissions 

AFUDC Allowance for Funds Used During Construction 

Aguaytia Aguaytia Integrated Energy Project 

AU Administrative Law Judge 

ANEEL Brazilian electricity regulatory agency 

AOCI Accumulated Other Comprehensive Income 

Bison Bison Insurance Company Limited 

BPIvl Bulk Power Marketing 

Brunswick Brunswick Nuclear Station 

CAA CleanAirAct 

CAIR Clean Air Interstate Rule 

Catawba Catawba Nuclear Station 

Catawba Rivetkeepet Catawba Riverkeeper Foundation, Inc. 

CCR Coal Combustion Residuals 

CCS Carbon Capture and Storage 

CT Combustion Turbine 

Cinergy Cinergy Corp. (collectively with its subsidiaries) 

COj Carbon Dioxide 

COL Combined Construction and Operahng License 

CPCN Certificate of Public Convenience and Necessity 

CRC Cinergy Receivables Company, LLC 

CRES Competitive Retail Electric Supplier 

Crescent Crescent Resources LLC 

Crystal River Unit 3 Crystal River Nuclear Station - Unit 3 

CSAPR Cross-State Air Pollution Rule 

DB. Defined Benefit (Pension Plan) 

D.C. Circuit U.S. Court of Appeals for the District of Columbia 

DECAM Duke Energy Commercial Asset Management Inc. 

DEGS Duke Energy Generation Services, Inc. 

OEIGP Duke Energy International Geracao 

Paranapenema S.A, 

DENR Deparhnent of Environment and Natural Resources 

DEPR Duke Energy Progress Receivables Company, LLC 

DERF Duke Energy Receivables Finance Company, LLC 

DETM Duke Energy Trading and Marketing, LLC 

DOE U.S. Department of Energy 

DOJ U.S. Department of Justice 

DSI Dry sorbent injection for contro! of acid gas 
emissions 

DSM Demand Side Management 

Term or Acronym DefinKton 

Duke Energy Duke Energy Corporation (collectively with its 

subsidiaries) 

Duke Energy Carolinas Duke Energy Carolinas, LLC 

Duhe Energy Florida Duke Energy Florida, Inc. 

Duke Energy Indiana Duke Energy Indiana, Inc. 

Duke Energy Kentucky Duke Energy Kentucky, Inc. 

Duke Energy Ohio Duke Energy Ohio, Inc. 

Duke Energy Ptogress Ouke Energy Ptogress, Inc. 

Duke Energy Registrants Duke Energy, Duke Energy Camlinas, Progress 
Energy, Duke Energy Progress, Duke Energy 
Florida, Duke Energy Ohio, and Duke Energy 
Indiana 

Duke Energy Retail Duke Energy Retail Sales, LLC 

Duke Energy Vermillion Duke Energy Vermillion II, LLC 

DukeNel DukeNet Communications Holdings, LLC 

DWQ North Carolina Division of Water Quality 

EE Energy efficiency 

EIP Progress Energy's Equity Incentive Plan 

Electric Settlement Settlement agreement in 2013 among Duke 

Energy Ohio and all intervening parties 

ELG Effluent Limitation Guidelines 

EPA U.S. Environmental Protection Agency 

EPC Engineering, Procurement and Construction 

EPS Earnings Per Share 

ERISA Employee Retirement Income Secunty Act 

ESOP Employee Stock Ownership Plan 

ESP Electric Security Plan 

ETR Effective tax rate 

FASB Financial Accounting Standards Board 

FERC Federal Energy Regulatory Commission 

Fitch Fitch Ratings, Inc. 

Flotida Progress Florida Progress Cotpotation 

FPSC Florida Public Service Commission 

FRR Fixed Resource Requirement 

FTR Financial transmission rights 

Funding Corp Florida Progress Funding Corporation 

GAAP Generally Accepted Accounting Principles in 
the United States 

Gas Settlement Settlement agreement in 2013 among Duke 
Energy Ohio. PUCO Staff and intervening parties 

GBRA Generation Base Rate Adjustment recovery 

mechanism 

GHG Greenhouse Gas 

Global U.S. Global, LLC 

GWh Gigawatt-hours 

HAP Hazardous Air Pollutant 

Harris Shearon Harris Nuclear Station 

HB 998 North Carolina House Bill 998 



Term or Acronym Definition 

lAP State Environmental Agency of Parana 

IBAMA Brazil Institute of Environment and 

Renewable Natural Resources 

Ibener Iberoamericana de Energia Ibener, S.A. 

IBNR Incurred but not yet reported 

IC Internal combustion 

IFRS International Financial Reporting Standards 

IGCC Integrated Gasification Combined Cycle 

INPO Institute of Nuclear Power Operations 

IRP Integrated Resource Plan 

IRS Internal Revenue Service 

ISO Independent System Operator 

ITC Investment Tax Credit 

IURC Indiana Utility Regulatory Commission 

Investment Trusts Grantor trusts of Duke Energy Ptogress, Duke 

Energy Florida and Duke Energy Indiana 

JDA Joint Dispatch Agreement 

KPSC Kentucky Public Service Commission 

kV Kilovolt 

kWh Kilowatt-hour 

Lee Nuclear Station William States Lee III Nuclear Station 

Levy Duke Energy Florida's proposed nuclear plant in 
Levy County, Fla. 

Legacy Duke Energy Directors Members of the pre-merger Duke Energy board 

of directors 

LIBOR London Interbank Offered Rate 

MATS Mercury and Air Toxics Standards (previously 

referred to as the Utility MACT Rule) 

Mcf Thousand cubic feet 

McGuire McGuire Nuclear Station 

MGP Manufactured gas plant 

Midcontinent Independent System Operator, Inc. 

Million British Thermal Unit 

Moody's Moody's Investor Service, Inc. 

MTBE Methyl tertiary butyl ether 

MTEP MISO Transmission Expansion Planning 

MW Megawatt 

MVP Multi Value Projects 

MWh Megawatt-hour 

NCAG North Carolina Attorney General 

NCEMC North Carolina Electric Membership Corporation 

NCRC Florida's Nuclear Cost Recovery Clause 

NCSC North Carolina Supreme Court 

NCUC North Camlina Utilities Commission 

NC WARN N.C. Waste Awareness and Reduction Network 

NDTF Nuclear decommissioning trust funds 

NEIL Nuclear Electric Insurance Limited 

NMC National Methanol Company 

NOL Net operating loss 

NÔ  Nitrogen oxide 

Non-GHG Non Greenhouse Gas 

NPNS Normal purchase/normal sale 

NRC U.S, Nuclear Regulatory Commission 

Term or Acronym Definition 

NSPS New Source Performance Standard 

NSR New Source Review 

NWPA Nuclear Waste Policy Act of 1982 

NYSE New York Stock Exchange 

Oconee Oconee Nuclear Station 

OPC Florida Office ol Public Counsel 

OPEB Otber Post-Retire ment Benefit Obligations 

ORS South Camlina Office of Regulatory Staff 

OUCC Indiana Office of Utility Consumer Counselor 

OVEC Ohio Valley Electric Corporation 

the Parent Duke Energy Corporation Holding Company 

PJM PJM Interconnection, LLC 

Ptogress Energy Progress Energy, Inc. 

PSCSC Public Service Commission of South Camlina 

PSD Prevention of Significant Deterioration 

Public Staff North Carolina Utilities Commission Public Staff 

PUCO Public Utilities Commission of Ohio 

QF Qualified Facilities 

QSPE Qualifying Special Purpose Entity 

QUIPS Quarterly Income Preferred Securities 

Relative TSR TSR of Duke Energy stock relative to a pre
defined peer group 

REPS Renewable Energy and Energy Efficiency 

Portfolio Standard 

Robinson Robinson Nuclear Station 

RPM Reliability Pricing Model 

RSP Rate Stabilization Plan 

RTO Regional Transmission Organization 

SAFSTOR Safe Storage Configuration 

SCOA Sumitomo Corporation of America 

SEC Securities and Exchange Commission 

Segment Income Income fmm continuing operations net of 

income attributable to noncontrolling interests 

SOj Sulfur dioxide 

Spectra Energy Spectra Energy Corp. 

Spectra Capital Spectra Energy Capital, LLC (formerly Duke 

Capital LLC) 

S&P Standard & Poor's Rating Services 

SSO Standard Service Offer 

Subsidiary Registrants Duke Energy Camlinas, Progress Energy, Duke 
Energy Progress, Duke Energy Florida, Duke 
Energy Ohio and Duke Energy Indiana 

Supreme Court U.S, Supreme Court 

Sutton L.V Sutton combined cycle facility 

the Trust FPC Capital I Trust 

TSR Total shareholder return 

VEBA I Duke Energy Corporation Employee Benefits Trust 

Vermillion Vermillion Generating Station 

VIE Variable Interest Entity 

VSP Voluntary Severance Program 

WACC Weighted Average Cost of Capital 

WVPA Wabash Valley Power Association, Inc. 
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ITEM 1. BUSINESS 

DUKEENERGY 

General 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) 
is an energy company headquartered in Charlotte, North Carolina, subject to 
regulation by the Federal Energy Regulatory Commission (FERC), Duke Energy 
operates in the U.S. primarily through its direct and indirect wholly owned 
subsidiaries, Duke Energy Carolinas, LLC (Duke Energy Carolinas), Duke Energy 
Progress, Inc. (Duke Energy Progress) (formerly Carolina Power & Light Company 
d/b/a Progress Energy Carolinas), Duke Energy Florida, Inc. (Duke Energy 
Florida) (formerly Florida Power Corporation d/b/a Progress Energy Florida), 
Duke Energy Ohio, Inc. (Duke Energy Ohio), and Duke Energy Indiana, Inc. (Duke 
Energy Indiana), as well as in Latin America. When discussing Duks Energy's 
consolidated financial information, it necessarily includes the results of its six 
separate subsidiary registrants, Duke Energy Carolinas, Duke Energy Progress, 
Progress Energy, Inc. (Progress Energy), Duke Energy Florida, Duke Energy Ohio, 
and Duke Energy Indiana, which are collectively referred to as the Subsidiary 
Registrants. All of these entities, along with Duke Energy, are collectively 
referred to as the Duke Energy Registrants. 

The Duke Energy Registrants electronically file reports with the Securities 
and Exchange Commission (SEC), including annual reports on Form lO-K, 
quarterly reports on Form 10-Q, current reports on Form 8-K, proxies and 
amendments to such reports. 

The public may read and copy any materials the Duke Energy Registrants 
file with the SEC at the SEC's Public Reference Room at 100 F Street, N.E., 
Washington, D.C. 20549. The public may obtain information on the operation 
ot the Public Reference Room by calling the SEC at 1-800-SEC-033D. The SEC 
also maintains an Internet site that contains reports, proxy and information 
statements, and other information regarding issuers that file electronically with 
the SEC at http://www.sec.gov. Additionally, information about the Duke Energy 
Registrants, including reports filed with ttie SEC, is available through Duke 

Energy's website at http://www.duke-energy.com. Such reports are accessible 
at no charge and are made available as soon as reasonably practicable after 
such material is filed with or furnished lo the SEC. 

Business Segments 

Duke Energy conducts its operations in three business segments-, 
Regulated Utilities, International Energy and Commercial Power. The remainder 
of Duke Energy's operations are presented as Other Duke Energy's chief 
operating decision maker regularly reviews financial information about each of 
these business segments in deciding how to allocate resources and evaluate 
performance. For additional information on each of these business segments, 
including financial and geographic information, see Note 3 to the Consolidated 
Financial Statements, "Business Segments." 

The following sections describe the business and operations of each of 
Duke Energy's reportable business segments, as well as Other 

REGUUTED UTILITIES 

Regulated Utilities conducts operations primarily through Duke Energy 
Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Indiana, 
and the regulated transmission and distribution operations of Duke Energy Ohio, 
These electric and gas operations are subject to the rules and regulations of 
the FERC. the North Carolina Utilities Commission (NCUC), the Public Service 
Commission of South Carolina (PSCSC), the Florida Public Service Commission 
(FPSC), the Public Utilities Commission of Ohio (PUCO), the Indiana Utility 
Regulatory Commission (IURC), and the Kentucky Public Service Commission 
(KPSC). 

Regulated Utilities serves 7.2 million retail electric customers in six states 
in the Southeast and Midwest regions of the United States, Its service area 
covers approximately 104,000 square miles with an estimated population of 
21 million people. Regulated Utilities serves 500,000 retail natural gas 
customers in southwestern Ohio and northern Kentucky, Electricity is also sold 
wholesale to incorporated municipalities, electric cooperative utilities and other 
load-serving entities. 

The following table represents the distribution of billed sales by customer class for the year ended December 31,2013. 

Residential 

General service 

Industrial 

Total retail sales 

Wholesale sales 

Total sales 

Duke 
Energy 

Carolinas'" 

3r/o 

32% 

25% 

89% 

1 1 % 

100% 

Duke 
Energy 

Progress'" 

29% 

25% 

18% 

72% 

28% 

100% 

Duke 
Energy 

Florida"" 

49% 

39% 

8% 

96% 

4 % 

100% 

Duke 
Energy 
Ohio'" 

36% 

38% 

24% 

98% 

2% 

100% 

Duke 
Energy 

Indiana'^' 

27% 

25% 

3 1 % 

83% 

17% 

100% 

(a) Primary general service sectors include healUicare, education, tinancial service:, information tectinolDgy and military buildings, r^imary industrial sectors include lertiles, chemicals, rubber and plastics, paper, food and 

beverage, and auto manufacturing 

(b) Primary general service sectors include tourism, fiealtbcare and agriculture. Primary industrial sectors include phosphate lock mining and processing, electronics design and manufacturing and citrus and other food 

processing. 

(c) Primary general service sectors include healthcare, edjcation, real estate and rental leasing financial and insurance services, and wholesale trade services Prmary industrial sectors include aerospace, primary metals, 

rtiemicalsandtoofl. 

(d) Primary general service sectors include retail, financial, healthcare and education services Primary industrial sectors include primary and fabricated metals, transportafion equipment, building materials, food and beverage, 

and chemicals. 

The number of residential, general service and industrial customers 
within the Regulated Utilities service terhtory is expected to increase over time. 
However, grovrth in the near-term is being hampered by the current economic 
conditions, Average usage per residential customer is expected to remain flat 
for the foreseeable future. While total industrial sales increased in 2013 when 
compared to 2012, the growth rate was modest when compared to historical 
periods. 

Seasonality and tfie Impact of Weather 

Regulated Utilities' costs and revenues are influenced by seasonal 
patterns. Peak sales of electricity occur during the summer and winter months, 
resulting in higher revenue and cash flows in these periods. By contrast, lower 
sales of electricity occur during the spring and fall, allowing for scheduled plant 
maintenance. Peak gas sales occur during the winter months. Residential and 

http://www.sec.gov
http://www.duke-energy.com
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general service customers are most impacted by weather Estimated weather 
impacts are based on actual current period weather compared to normal weather 
conditions. Normal weather conditions are detined as the long-term average of 
actual historical weather conditions. 

The estimated impact of weather on earnings is based on the number 
of customers, temperature variances from a normal condition and customers' 
historic usage levels and patterns. The methodology used to estimate the impact 
of weather does not and cannot consider all variables that may impact customer 
response to weather conditions such as humidity and relative temperature 
changes. The precision of this estimate may also be impacted by applying long-
term weather trends to shorter term periods. 

Degree-day data are used to estimate energy required to maintain 
comfortable indoor temperatures based on each day's average temperature. 
Heating-degree days measure the variation in weather based on the extent 
the average daily temperature falls below a base temperature. Cooling-degree 
days measure ttie variation in weather based on the extent the average daily 
temperature rises above the base temperature. Each degree of temperature 
below the base temperature counts as one heating-degree day and each degree 
of temperature above the base temperature counts as one cooling-degree day. 

Competition 

Retail 

Regulated Utilities' businesses operate as the sole supplier of electricity 
within their service territories, with the exception of Dhio, which has a 
competitive electricity supply market. Regulated Utilities owns and operates all of 
the facilities necessary to generate, transmit and distribute electricity. Services 
are priced by state commission approved rates designed to include the costs 
of providing these services and a reasonable return on invested capital. This 
regulatory policy is intended to provide sate and reliable electricity at fair prices. 
Competition in the regulated electric distribution business is primarily from 
on-site generation of industrial customers and distributed generation, such as 
rooftop solar, at residential, general service and/or industrial customer sites. 

Regulated Utilities is not aware of any proposed legislation in any 
jurisdiction that would give its retail customers the right to choose their 
electricity provider or otherwise restructure or deregulate the electric industry. 

Although there is no pending legislation at this time, if the retail jurisdictions 
seived by Regulated Utilities become subject to deregulabon, the recovery of 
stranded costs could become a significant consideration. Stranded costs primarily 
include the generation assets of Regulated Utilities whose value in a competitive 
marketplace may be less than their current book value, as well as above-market 
purchased power commitments from qualitied facilities (QFs). QFs are typically small 
power production facilities that generate power within a utility company's service 
territorv for which the utility companies are legally obligated to purchase the energy 
at an avoided cost rate. Thus far, all states that have passed restructuring legislation 
have provided forthe opportuni^ to recover a substantial porbon of stranded costs. 

Regulated Utilities' largest stranded cost exposure is primarily related to 
Duke Energy Florida's purchased power commitments with QFs, under which it 
has future minimum expected capacity payments through 2025 of $3.5 billion. 
Duke Energy Florida was obligated to enter into these contrects under provisions 
cf the Public Utilities Regulatory Policies Act of 1978. Duke Energy florida 
continues to seek ways to address the impact of escalating payments under 
these contracts. However, the FPSC allows full recovery of the retail portion of 
the cost of power purchased from QFs, See Note 5 to the Consolidated Financial 
Statements, "Commitments and Contingencies" for additional information 
related these purchased power commitments. 

In Ohio. Regulated Utilities conducts competitive auctions for electricity 
supply. The cost of energy purehased through these auctions is recovered from 
retail customers. Regulated Utilities eams retail margin in Ohio on the transmission 
and distribution of electricity onty and not on the cost of the underlying energy. 

y/holesale 

Regulated Utilities competes with other utilities and merchant generators 
for bulk power sales, sales to municipalities and cooperatives, and wholesale 
transactions. The principal factors in competing for these sales are price, 
availability of capacity and power, and reliability of service. Prices are influenced 
primarily by market conditions and fuel costs. 

Increased competition in the wholesale electric utility industry and 
the availability of transmission access could affect Regulated Utilities' load 
forecasts, plans for power supply and wholesale energy sales and related 
revenues. Wholesale energy sales will be impacted by the extent to which 
additional generation is available to sell to the wholesale market and the ability 
of Regulated Utilities to attract new customers and to retain existing customers. 

Energy Capacity and Resources 

Regulated Utilities owns approximately 50,000 megawatts (MW) of 
generation capacity. For additional information on Regulated Utilities'generation 
facilities, see Item 2, "Properties." 

Energy and capacity are also supplied through contracts with other 
generators and purchased on the open market. Factors that could cause 
Regulated Utilities to purchase power for its customers include generating plant 
outages, extreme weather conditions, generation reliability, growth, and price. 
Regulated Utilities has interconnections and arrangements with its neighboring 
utilities to facilitate planning, emergency assistance, sale and purehase of 
capacity and energy, and reliability of power supply. 

Regulated Utilities' generation portfolio is a balanced mix of energy 
resources having different operating characteristics and fuel sources designed 
to provide energy at the lowest possible cost to meet its obligation to serve retail 
customers. All options, including owned generation resources and purchased 
power opportunities, are continually evaluated on a real-time basis to select and 
dispatch the lowest-cost resources available to meet system load requirements. 

Recently Completed Generation Projects 

Regulated Utilities completed its generation fleet modernization program in 2013. The additional capacity fram this program has allowed Regulated Utilities to 
retire or plan to retire older, less efficient capacity. The following table summarizes the generation projects constructed and placed in service during the past three years. 

Megawatts Fuel 

Commercial 
Operation 

Cost 
(in millions] 

Duke Energy Carolinas 

Duke Energy Carolinas 

Ouke Energy Caralinas 

Duke Energy Progress 

Duke Energy Progress 

Duke Energy Progress 

Duke Energy [ndiana 

Cliffside Unit 6 

Buck Combined Cycle 

Dan River Combined Cycle 

H.R Lee Combined Cycle 

Smith Combined Cycle 

L.V. Sutton Combined Cycle 

Edwardsport IGCC 

825 

620 

620 

920 

1,084 

625 

618 

Coal 

Natural Gas 

Natural Gas 

Natural Gas 

Natural Gas 

Natural Gas 

Coal 

2012 

zon 
2012 

2012 

2011 

2013 

2013 

$ 2,100 

675 

675 

725 

575 

575 

3,550 

Tolal 5.312 8,875 
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Potential Plant Retirements 

The Subsidiary Registrants periodicallytile Integrated Resource Plans 
(IRP) with state regulatory commissions. The IRPs provide a view of forecasted 
energy needs over a long term {15-20 years) and options being considered to 
meet ttiose needs. The IRPs filed by the Subsidiary Registrants in 2013 and 
2012 included planning assumptions to potentially retire certain coal-fired 
generating facilities eariier than their current estimated useful lives. These 
facilities do not have the requisite emission control equipment, primarily to 

meet U.S. Envlranmental Protection Agency (EPA) regulations that are not yet 
effective. These facilities total approximately 2,447 MW at five sites. Duke 
Energy continues to evaluate the potential need to retire these coal-fired 
generating facilities earlier than the current estimated useful lives, and plans 
to seek regulatory recovery for amounts that would not be otherwise recovered 
when any assets are retired. For additional information related to potential plant 
retirements see Note 4 to the Consolidated Financial Statements, "Regulatory 
Matters." 

Sources of Electricity 

Regulated Utilities relies principally on coal, natural gas and nuclear fuel for its generation of electricity. Tbe following table lists sources of electricity and fuel 
costs tor the tfiree years ended December 31,2013. 

Cost of Delivered Fuel per Net 
Generation by Source""*' Kilowatt-fiour Generated (Cems)'""'' 

Coal"" 

Nuclear'" 

Oil and gas™ 

All fuels (cost-based on weighted average)"" 

Hydroelectric and solar*" 

Total generation 

Purchased power and net interchange"" 

Total sources of energy 

(a) Statistics include Ouke Energy Progress and Duke Energy riorida beginning July 2. 2012. 

Wi Sutiilici relaled to all fuels rellect Reguiated Utilities' awnersliiB inleresi in imntly owned generation (acilities 
(c) Generating figures aie net of output required to replenish pumped storage facilities during off-peak periods. 

(d) F îrchased power includes renewable energy purchases 

(e) Includes the effect of the Joml Dispatch Agreement (JDA) and Mitigation Sales. Mitigation sales are ocluded from the Regulated Utilities segment. 

2013 

35.7% 

28.7% 

21.3% 

85.7% 

1.5% 

87.2% 

12.8% 

2012 

39.1% 

30.8% 

14,0% 

83.9% 

0.8% 

84.7% 

15,3% 

2011 

52.8% 

33.0% 

1.2% 

86.8% 

0.9% 

87.7% 

12.3% 

2013 

3.87 

0.66 

4.18 

2.79 

2012 

3,55 

0.62 

4,03 

2,55 

2011 

3.17 

0.55 

5 89 

2.21 

100.0% 100,0% 100.0% 

Coal 

Regulated Utilities meets its coal demand through a portfolio of long-term 
purchase contracts and short-term spot market purchase agreements. Large 
amounts of coal are purehased under long-term contracts with mining operators 
who mine both undergreund and at the surface. Regulated Utilities uses spot-
market purehases to meet coal requirements not met by long-term contracts. 
Expiration dates for its long-term contracts, which have various price adjustment 
provisions and market re-openers, range frem 2014 to 2016 for Duke Energy 
Carelinas, 2014 to 2018 for Duke Energy Progress, 2014 to 2016 for Duke Energy 
Florida, and 2014 to 2025 for Duke Energy Indiana. Regulated Utilities expects 
to renew these contracts or enter into similar contracts with other suppliers as 
existing contracts expire, though prices will fluctuate over time as coal markets 
change. Coal purehased for the Carolinas is primarily produced from mines in 
Central Appalachia, Northem Appalachia and the Illinois Basin. Coal purchased 
for Florida is primarily produced from mines in Central Appalachia and the 
Illinois Basin. Coal purchased for Indiana is primarily produced in Indiana and 
Illinois. Regulated Utilities has an adequate supply of coal under contract to 
fuel its projected 2014 operations and a signiticant portion of supply to fuel its 
projected 2015 operations. Coal inventory levels have begun to normalize during 
the past year as weather patterns have trended closer to historical averages, 
combined with improving economic indicators and higher natural gas prices, 
which are resulting in higher coal-fired generation. Significantiy colder than 
normal temperatures in December 2013 and January 2014 continued the trend of 
higher natural gas prices and increased coal-fired generation. 

The current average sulfur content of coa! purchased by Regulated Utilities 
is between 1.5 percent and 2 percent for Duke Energy Carolinas, between 
1.5 percent and 2 percent for Duke Energy Progress, between 1 percent and 
2.5 percent for Duke Energy Florida, and between 2 percent and 3 percent for 
Duke Energy Indiana. Regulated Utilities' environmental controls, in combination 
with the use of sulfur dioxide (SOj) emission allowances, enable Regulated 
Utilities to satisfy current SOj emission limitations for its existing facilities. 

Nuclear 

The industrial processes for producing nuclear generating fuel generally 
involve the mining and milling of uranium ore to produce uranium concentrates, 
and services to convert, enrich, and fabricate fuel assemblies. 

Regulated Utilities has contracted for uranium materials and services 
to fuel its nuclear reactors. Uranium concentrates, conversion services and 
enrichment services are primarily met through a diversified portfolio of long-term 
supply contracts. The contracts are diversitied by supplier, country of ohgin 
and pricing. Regulated Utilities staggers its contracting so that its portfolio of 
long-term contracts covers the majority of its fuel requirements in the near-term 
and decreasing portions of its fuel requirements over time thereafter Near-term 
requirements not met by long-term supply contracts have been and are expected 
to be fulfilled with spot market purchases. Due to the technical complexities 
of changing suppliers of fuel fabrication services, Regulated Utilities generally 
sources these services to a single domestic supplier on a plant-by-plant basis 
using multi-year contracts. 

Regulated Utilities has entered into fuel contracts that cover 100 percent 
of its uranium concentrates, conversion services, and enrichment services 
requirements through at least 2014 and cover fabrication services requirements 
for these plants through at least 2018. For future requirements not already 
covered under long-term contracts. Regulated Utilities believes it will be able to 
renew contracts as they expire, or enter into similar contractual arrangements 
with other suppliers of nuclear fuel materials and services. 

Oil and Gas 

Oil and natural gas supply for Regulated Utilities' generation fleet 
is purchased under term and spot contracts from various suppliers. Duke 
Energy Carolinas, Duke Energy Progress, Duke Ener© Florida and Duke Energy 
Indiana use derivative instruments to limit a portion of their exposure to price 
fluctuations for natural gas. Regulated Utilities has dual-fuel generating facilities 
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that can operate with both fuel oil and natural gas. The cost of Regulated 
Utilities' oil and natural gas is either at a fixed price or determined by market 
prices as reported in certain industry publications. Regulated Utilities believes it 
has access to an adequate supply of oil and gas for the reasonably foreseeable 
future. Regulated Utilities' natural gas transportation for its gas generation 
is purchased under term firm transportation contracts with interstate and 
intrastate pipelines. Regulated Utilities may also purchase additional shorter-
term transportation for its load requirements during peak periods. The Regulated 
Utilities natural gas plants are served by several supply zones and multiple 
pipelines. 

Purchased Power 

Regulated Utilities purchased approximately 11.7 million megawatt-
hours (MWh), 19.8 million MWh and 19.0 million MWh of its system energy 
requirements during 2013,2012, and 2011, respectively, under purchase 
obligations and leases and had 3,800 and 4,500 MW of firm purchased capacity 
under contract during 2013 and 2012, respectively. These amounts include MWh 
for Duke Energy Progress and Duke Energy Florida for all periods presented. 
These agreements include approximately 398 MW of firm capacity under contract 
by Duke Energy Flonda with certain QFs. Regulated Utilities may need to acquire 
additional purchased power capacity in the future to accommodate a portion of 
its system load needs. Regulated Utilities believes that it can obtain adequate 
purchased power to meet these needs. However, during periods of high demand, 
the price and availability of purchased power may be significantly affected. 

Gas for Retail Distribution 

Regulated Utilities is responsible for the purchase and the subsequent 
delivery of natural gas to retail customers in its Ohio and Kentucky service 
territories. Regulated Utilities' natural gas procurement strategy is to buy firm 
natural gas supplies and firm interstate pipeline transportation capacity during 
the winter season and during the non-heating season through a combination of 
firm supply and transportation capacity along with spot supply and interruptlble 
transportation capacity. This strategy allows Regulated Utilities to assure 
reliable natural gas supply for its non-curtailable customers during peak winter 
conditions and provides Regulated Utilities the flexibility to reduce its contract 
commitments if firm customers choose alternate gas. In 2013, firm supply 
purchase commitment agreements provided approximately 100 percent of the 
natural gas supply. 

The following table summarizes the iair value of nudear decommissioning trust fund (NDTF) balances and cost study results for Duke Energy Carolinas, Duke 
Energy Progress, and Duke Energy Florida. 

Inventory 

Generation of electricity is capital intensive. Regulated Utilities must 
maintain an adequate stock of fuel and materials and supplies in order to ensure 
continuous operation of generating facilities and reliable delivery to customers. 
As 0̂  December 31,2013, the inventot> balance tor Regulated Utilities was 
$3,043 million. See Note 1 to the Consolidated Financial Statements, "Summary 
of Significant Accounting Policies," for additional information. 

Dan River Ash Basin Release 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at Duke Energy Carolinas' retired Dan River steam station caused a release of 
ash basin water and ash into the Dan River. On February 8,2014, a permanent 
plug was installed in the stormwater pipe stopping the release of materials into 
the river Duke Energy Caralinas estimates 30,000 to 39,000 tons of ash and 
24 million to 27 million gallons of basin water were released into the river. 

Duke Energy cannot reasonably estimate the cost associated with 
remediation of this release at this time. Other costs related to the Dan River 
release and other ash basins, including regulatory directives, natural resources 
damages, future lawsuits, future claims, long-term environmental impact 
costs, long-term operational changes, and costs associated with new laws and 
regulations cannot be reasonably estimated at this time. 

Nuclear Matters 

Regulated Utilities owns, wholly or partially. 12 nuclear reactors located at 
seven stations. Nuclear insurance includes: nuclear liability coverage; property, 
decontamination and premature decommissioning coverage; and replacement 
pcrwer expense coverage. Joint owners reimburse Regulated Utilities tor certain 
expenses associated with nuclear insurance in accordance with joint owner 
agreements. The Price-Anderson Act requires plant owners to provide for public 
nuclear liability claims resulting fram nuclear incidents to the maximum total 
linancial protection liability, whicli currently is $13.6 billion. See Note 5 to the 
Consolidated Financial Statements, "Commitments and Contingencies — 
Nuclear Insurance," for more information. 

Regulated Utilities has a significant future financial commitment to 
dispose of spent nuclear fuel and decommission and decontaminate each plant 
safely. The NCUC, FPSC and PSCSC require Regulated Utilities to update their 
cost estimates for decommissioning their nuclear plants every five years. 

Duke Energy Carolinas 

Duke Energy Progress 

Duke Energy Florida 

NDTF 

December 31,2013 December 31,2012 

$ 2,840 $ 2.354 

1,539 1,259 

753 629 

Decommissioning 
Costs""" 

$ 3,420 

3,000 

1,083 

Year of Cost 
Study 

2013 

2009 

2013 

Reoresents cost pei the most recent site-specilic nuclear decommissioning cost studies, Jncfuding costs to tiecommission plant components not subiect to radioactive contamination. 

Includes the Subsidiary Registrants' ownership interest in jointly owned reactors. Other joint owners are responsible tor decommissioning costs related Io their interest in the reactors 

The NCUC, FPSC and PSCSC have allowed Regulated Utilities' to recover 
estimated decommissioning costs through retail rates over the expected 
remaining service periods of their nuclear stations. Regulated Utilities believes 
the decommissioning cosls being recovered through rates, when coupled with 
the existing fund balance and expected fund eamings, will be sufficient to 
provide for the cost of future decommissioning. See Note 9 to the Consolidated 
Financial Statements, "Asset Retirement Obligations," for more information. 

The Nuclear Waste Policy Act of 1982 (as amended) (NWPA) provides 
the framework for development by the federal government of interim storage 
and permanent disposal facilities for high-level radioactive waste materials. 
The NWPA promotes increased usage of interim storage of spent nuclear fuel at 

existing nuclear plants. Regulated Utilities will continue to maximize the use of 
spent fuel storage capability within its own facilities for as long as feasible. 

Under federal law, the U.S. Department of Energy (DOE) is responsible for 
the selection and construction of a facility for the permanent disposal of spent 
nuclear fuel and high-level radioactive waste. Delays have occurred in the DOE's 
praposed permanent repository to be located at Yucca Mountain, Nevada. 

Until the DOE begins to accept the spent nuclear fuel, Duke Energy 
Caralinas, Duke Energy Progress and Duke Energy Florida will continue to safely 
manage their spent nuclear fuel. With certain modifications and addifional 
approvals by the Nuclear Regulatory Commission (NRC), including the expansion 
of on-site dry cask storage facilities, spent nuclear fuel storage facilities will be 
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sufficient to provide storage space for spent fuel through the expiration of the 
operating licenses, including any license renewals, for all sites except Shearon 
Harris Nuclear Station (Harris) and Crystal River Unit 3. Under current regulatory 
guidelines, Harris has sufficient storage capacity in its spent fuel pools through 
the e)!piration of its renewed operating license. Crystal River Unit 3 was retired 
in 2013, with plans to place the facility in SAFSTOR (extended storage) prior to 
final decommissioning. An on-site dry cask storage facility will be installed to 
accommodate storage of all spent nuclear fuel until the DOE accepts the spent 
nuclearfuel. 

The nuclear power industry faces uncertainties with respect to the cost 
and long-term availability of disposal sites for spent nuclear fuel and other 
radioactive waste, compliance with changing regulatory requirements, capital 
outlays for modifications and new plant construction, the technological and 
financial aspects of decommissioning plants at the end of their licensed lives, 
and requirements relating to nuclear insurance. Nuclear units are periodically 
removed from service to accommodate normal refueling and maintenance 
outages, repairs, uprates and certain other modifications. 

Regulated Utilities is subject to the jurisdiction of the NRC for the design, construction and operation of its nuclear generating facilities. The following table 
includes the current expiration of nuclear operating licenses. 

Unit Year of Expiration 

Duke Energy Carolinas 

Catawba Unit 1 

Catawba Unit 2 

McGuire Unit 1 

McGuire Unit 2 

Oconee Unit I 

Oconee Unit 2 

Oconee Unit 3 

Duke Energy Progress 

Bnjnswick Unit 1 

Brunswick Unit 2 

Hams 

Robinson 

Duke Energy Florida 

Civstal River Unit 3"' 

2043 

2043 

2041 

2043 

2033 

2033 

2034 

2036 

2034 

2046 

2030 

2015 

(a) Dulie Energy Florida has requested the NRC terminate the Crystal River Unit 3 operating license as a result of the retirement of the unit 

The NRC issues orders with regard to security at nuclear plants in 
response to new or emerging threats. The most recent orders include additional 
restrictions on nuclear plant access, increased security measures at nuclear 
facilities and closer coordination with intelligence, military, law enforcement 
and emergency response functions at the federal, state and local levels. As the 
NRC, other governmental entities and the industry continue to consider security 
issues, it is possible that more extensive security plans could be required. 

Regulation 

State 

The NCUC, PSCSC, FPSC, PUCO, IURC and KPSC (collectively, the state 
utility commissions) approve rates for retail electric and gas service within their 
respective states. The state utility commissions, except for the PUCO, also have 
authority over the construction and operation of Regulated Utilities' generating 
facilities. Certificates of Public Convenience and Necessity (CPCN) issued by 
the state utility commissions, as applicable, authorize Regulated Utilities to 
construct and operate its electric facilities, and to sell electricity to retail and 
wholesale customers. Prior appraval from the relevant state utility commission 
is required for Regulated Utilities to issue securities. The underlying concept 

of utility ratemaking is to set rates at a level that allows the utility to collect 
revenues equal to its cost of providing service plus eam a reasonable rate of 
return on its invested capital, including equity. 

Each of the state utility commissions allows recovery of certain costs 
through various cost-recovery clauses, to the extent the respective commission 
determines in periodic hearings that such costs, including any past over or 
under-recovered costs, are prudent. The clauses are in addition to approved 
base rates. 

Fuel, fuel-related costs and certain purchased power costs are eligible for 
recovery by Regulated Utilities. Regulated Utilities uses coal, oil, hydroelectric, 
natural gas and nuclear fuel to generate electricity, thereby maintaining a diverse 
fuel mix that helps mitigate the impact of cost increases in any one fuel. Due 
to the associated regulatory treatment and the method allowed for recovery, 
changes in fuel costs from year to year have no material impact on operating 
results of Regulated Utilities, unless a commission finds a portion of such costs 
to have been imprudent. However, delays between the expenditure for fuel costs 
and recovery from ratepayers can adversely impact the timing of cash fiows of 
Regulated Utilities. 
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The following table summarizes base rate cases approved and effective in the past three years. 

Equity 
Annual Return on Component of 

Increase Equity Capital Structure Effective Date Other 

Duke Energy Carolinas 2013 North Carolina Rate Case'' 

Duke Energy Carolinas 2013 South Carolina Rate Case" 

Duke Energy Carolinas 2011 Nortli Carolina Rate Case 

Duke Energy Carolinas 2011 South Carolina Rate Case 

Duke Energy Progress 2012 North Carolina Rate Case*" 

Duke Energy Ohio 2012 Electric Rate Case 

Duke Energy Ohio 2012 Natural Gas Rate Case 

Duke Energy Florida 2013 FPSC Settlement 

Duke Energy Florida 2012 FPSC Settlement 

234 

118 

309 

93 

178 

49 

-
-

150 

10.2% 

10.2% 

10.5% 

10.5% 

10,2% 

9.84% 

9.84% 

10.5% 

10.5% 

53% 

53% 

53% 

53% 

53% 

53% 

53% 

49% 

49% 

September 2013 

September 2013 

February 2012 

February 2012 

June 2013 

May 2013 

December 2013 

October 2013 

January 2013 

(b) 

(c) 

(d) 

(e) 

(f){h) 

(R)(h) 

(d) 

Rates will increase over a two or three year period as approved by the NCUC and PSCSC. Annual increase amounts represent the total increase once effective. 

Terms of this rate case include (i) recognition of nuclear outage expenses over the refueling cycle rather than when the outage occurs, (n) a 110 million shareholder contribution to agencies providing energy assistance to low-

income customers, (iii) an annual reduction in the regulatory liability tor costs of removal of $30 million for each of the first two years, and (iv) no additional base rate increases to be effective before September 2015 

Terms of this rate case include (i) recognition of nuclear outage expenses over the refueling cycle rather than when the outage occurs, (ii) an approximate U million shareholder contribution fo agencies providing energy 

assistance to low-income customers and for economic development, (iii) a reduction in the regulatory liability for costs of removal of $45 million for the first year, and (iv) no additional base rate increases to be effective 

before September 2015 

Terms of this rate case include (i) recogrtition of nuclear outage expenses over the refueling cycle rather than when the outage occurs, (ii) a $20 million shareholder contribution to agencies providing energy assistance to 

low-mcome customers, and (m) a reduction in the regulatory liability fnr costs of removal of $20 million for the first year. 

Although the PUCO approved no increase in base rates, more than half of the revenue requesi was approved to be recovered in various riders, includmg recovery ol costs related to former manufactured gas plants (MGP). 

Recovery of $56 million of MGP costs via a rider was approved in November 2013. The rider is effective in March 2014 

Terms of this settlement include (i! no additional base rate increases unbl 2019. (ii) partial recovery of Crystal River Unit 3 beginning m 2014, and (in) full recovery of Crystal River Unit 3, not to exceed $1 ,J66 million, plus the 

cost to build a dry cask storage facility, beginning no later than 2017. 

Terms ot this settlement include the removal of Crystal River Unit 3 assets from rate base 

Capital structure includes deferred income tax, customer deposits and investment tax credits 

For more information on rate matters and other regulatory proceedings, see 
Note 4 to the Consolidated Financial Statements, "Regulatory Matters — Rate 
Related Information." 

Federal 

The FERC approves Regulated Utilities' cost-based rates for electric 
sales to certain wholesale customers, as well as sales of transmission service. 
Regulations of FERC and the state utility commissions govern access to 
regulated electric and gas customers and other data by nonregulated entities and 
services provided between regulated and nonregulated energy affiliates. These 
regulations affect the activities of nonregulated affiliates with Regulated Utilities. 

Rei ionai Transmission Organizations (RTO). PJM Interconnection, 
LLC (PJM) and Midcontinent Independent Transmission System Operator, Inc. 
(MISO) are the Independent System Operators (ISO) and FERC-approved RTOs 
for the regions in which Duke Energy Ohio and Duke Energy Indiana operate. 
P M and MISO operate energy, capacity and other markets, and, through central 
dispatch, control the day-to-day operations of bulk power systems. 

Duke Energy Ohio is a member of PJM and Ouke Energy Indiana is a 
member of MISO. Transmission owners in these RTOs have turned over control of 
their transmission facilities, and their transmission systems are currently under 
the dispatch control of the RTOs. Transmission service is provided on a region-
wide, open-access basis using the fi-ansmission facilities of the RTO members at 
rates based on the costs of transmission service. 

Environmental. Regulated Utilities is subject to the jurisdiction of the EPA 
and state and local environmental agencies. For a discussion of environmental 
regulation, see "Environmental Matters" in this section. 

See "Other Issues" section of Management's Discussion and Analysis of 
Financial Condition and Results of Operations for a discussion about potential 
Global Climate Change legislation and other EPA regulations under development 
and the potential impacts such legislation and regulation could have on Duke 
Energy's operations. 

INTERNATIONAL ENERGY 

International Energy principally operates and manages power generation 
facilities and engages in sales and marketing of electric power, natural gas, 
and natural gas liquids outside the U.S. Its activities principally target power 
generation in Latin America. Additionally, International Energy owns a 
25 percent interest in National Methanol Company (NMC), a large regional 
producer of methanol and methyl tertiary butyl ether (MTBE) located in Saudi 
Arabia. International Energy's ownership interest will decrease to 17.5 percent 
by the end of 2016. The investment in NMC is accounted for under the equity 
method of accounting. 

Intemational Energy's customers include retail distributors, electiic utilities, 
independent power producers, mariteters, and industiial and commercial companies. 
Intemational Energy's cun-ent sft-ategy is focused on optimizing the value of its cun^ent 
Latin American portfolio and expanding the portfolio thraugh investinent in generation 
opportunities in Latin America. 

For infonnation on Intemational Energy's generation facilities, see Item 2, 
"Properties." 

Competition and Regulation 

International Energy's sales and marketing of electric power and natural 
gas competes directiy with other generators and marketers serving its market 
areas. Competitors are country and region-specific but include government-
owned electric generating companies, local distribution companies with 
self-generation capability and other privately owned electric generating and 
marketing companies. The principal elements of competition are price and 
availability, terms of service, flexibility and reliability of service, 

A high percentage of Intemational Energy's portfolio consists of baseload 
hydroelectric generation facilities, which compete with other forms of electric 
generation available to Intemational Energy's customers and end-users, 
including natural gas and fuel oils. Economic activity, conservation, legislation, 
governmental regulations, weather, additional generation capacities and other 
factors affect the supply and demand for electricity in the regions served by 
International Energy. 
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International Energy's operations are subject to both country-specific 
and international laws and regulations. (See "Environmental Matters" in this 
section.) 

COMMERCIAL POWER 

Commeroial Power owns, operates and manages power plants and 
engages in the wholesale marketing and procurement of electric power, fuel 
and emission allowances related to these plants as well as other contractual 
positions. Commercial Power's generation operations consist primarily of Duke 
Energy Ohio's coal-fired and gas-fired nonregulated generation assets located in 
the Midwest region ot the United States and wind and solar generation located 
throughout the United States. The asset portfolio has a diversified fuel mix with 
baseload and mid-merit coal-fired units as well as combined cycle and peaking 
natural gas-fired units. 

Generation from the coal-fired and gas-fired assets is dispatched into 
the PJM wholesale market. These assets earn energy and capacity revenue at 
market prices. Duke Energy Ohio is a PJM Fixed Resource Requirement (FRR) 
entity through May 31,2015. As an FRR entity, Duke Energy Ohio is obligated 
to self-supply capacity for the Duke Energy Ohio load zone. Commeroial Power 
has economically hedged its torecasted coal-tired generation and a signilicant 
portion of its forecasted gas-fired generation for 2014. Commeroial Power also 
has long-term economic hedges in place for a portion of expected coal and gas 
generation thraugh 2017 and 2018, respectively. Capacity revenues are 100 
percentfixed in PJM thraugh May 2017. 

Energy and renewable energy credits generated by wind and solar projects 
are generslly sold at contractual prices. Contracts are executed with load serving 
entities, which, in most instances, have obligations under state-mandated 
renewable energy portfolio standards or similar state or local renewable energy 
goals. t̂ DSt contracts have a term which approximates the estimated useful life 
of the underlying generation project. In addition. Commercial Power operates and 
develops transmission projects. 

For information on Commeroial Power's generation facilities, see Item 2, 
"Properties." 

Corrimercial Power also has a retail sales subsidiary, Duke Energy Retail 
Sales, LLC (Duke Energy Retail), which is certified bythe PUCO as a Competitive 
Retail Electric Supplier (CRES) provider in Ohio. Duke Energy Retail serves retail 
electric and gas customers in Ohio with energy and other energy services at 
competitive rates. 

Capacity Rider Filing 

On August 29,2012, Ouke Energy Ohio applied to the PUCO for the 
establish in ent of a charge for capacity provided pursuant to its obligations as 
an FRR entity. The charge, which is consistent with Ohio's state compensation 
mechanism, is estimated to be approximately $729 million, and reflects Duke 
Energy Ohio's embedded cost of capacity. On February 13,2013, the PUCO 
denied Ouke Energy Ohio's request. 

Midwest Generation Exit 

On Febmary 17,2014, Duke Energy Ohio announced that it had initiated 
a process to exit its nonregulated Midwest generation business. Considering 
a marketirig period of several months and potential regulatory approvals, 
Duke Energy Ohio expects to dispose of the nonregulated Midwest generation 
business by early to mid-2015. In the first quarter of 2014, Duke Energy Ohio 
will reclassify approximately $3.5 billion carrying value of its Midwest generation 
business to assets held for sale and expects to record an estimated pretax 
impairment charge of $1 billion to $2 billion to reduce the carrying value to 
estimated sales proceeds less cost to sell. 

Other Matters 

Commercial Power is subject to regulation at the federal level, primarily 
from the FERC. Regulations of the FERC govern access to regulated electric 
customer and other data by nonregulated entities, services provided between 
regulated and nonregulated energy affiliates, and Commercial Power's 
investments in transmission projects. These regulations affect the activities of 
Commeroial Power 

For more information on rate matters, see Note 4 to the Consolidated 
Financial Statements, "Regulatory Matters — Rate Related Information." 

Commercial Power is subject to the jurisdiction of the EPA and state and 
local environn^ental agencies. (For a discussion ot environmental regulation, see 
"Environmental Matters" in this section.) 

See "Other Issues" section of Management's Discussion and Analysis of 
Financial Condition and Results of Operations for a discussion about potential 
Global Climate Change legislation and other EPA regulations under development, 
and the potential impacts such legislation could have on Duke Energy's 
operations. 

Market Environment and Competition 

The market price of commodities and services, along with the quality 
and reliability of services provided, drive competition in the wholesale energy 
business. Commercial Power's main competitors include other nonregulated 
generators and wholesale power providers. 

Sources of Electricity 

Commeroial Power relies on coal and natural gas for its generation of 
electric energy. 

Coal 

Commeroial Power meets its coal demand thraugh a portfolio of purohase 
supply contracts and spot agreements. Large amounts of coal are purchased 
under supply contracts with mining operators who mine both underground 
and at the suilace. Commeroial Power uses spot-market purohases to meet 
coal requirements not met by supply contracts. Expiration dates for its supply 
contracts, which have various price adjustment provisions and market 
re-openers, range through 2018. Commeroial Power expects to renew these 
contracts or enter into similar contracts with other suppliers for the quantities 
and quality of coal required as existing contracts expire, though prices will 
fluctuate over time as coal markets change. The majority of Commeroial 
Power's coal is souraed fram mines in the Northern Appalachian and Illinois 
basins. Commercial Power has an adequate supply of coal to fuel its projected 
2014 operations. The majority of Commeroial Power's coal-fired generation is 
equipped with environmental controls. As a result. Commercial Power is able to 
satisfy the current emission limitations for SÔ  for existing facilities. 

Gas 

Commercial Power is responsible for the purchase of natural gas to its 
gas turbine generators. In general Commercial Power hedges its natural gas 
requirements using physical and financial contracts. Physical gas is purchased 
in the spot market and under long-term contracts to meet generation needs. 

OTHER 

The remainder of Duke Energy's operations is presented as Other While 
it is not an operating segment, Other primarily includes unallocated corporate 
interest expense, certain unallocated corporate costs, Bison Insurance Company 
Limited (Bison). Duke Energy's wholly owned, captive insurance subsidiary, 
contributions to the Duke Energy Foundation, and other investments in 
businesses the Company is in various stages of exiting or winding down. On 
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December 31,2013, Duke Energy sold its interest in OukeMet C^ommunications 

Holdings, LLC (DukeNet) to Time Warner Cable, Inc. Following the repayment 

of existing DukeNet indebtedness at closing, transaction expenses and 

other purchase price adjustments, Duke Energy received cash praceeds of 

approximately $215 million. 

Bison's principal activities as a captive insurance entity include the 

indemnification of various business risks and losses, such as property, business 

interruption, workers' compensation and general liability of subsidiaries and 

affiliates of Duke Energy. 

Regulation 

Certain entities within Other are subject to the jurisdiction of state and 

local agencies. 

Executive Officers 

Geographic Regions 

For a discussion of Duke Energy's foreign operations see "Management's 

Discussion and Analysis of Results of Operations" and Note 3 to the 

Consolidated Financial Statements, "Business Segments." 

Employees 

On December 31,2013, Duke Energy had 27,948 employees. A total of 
5,548 operating and maintenance employees were represented by unions. 

Lynn J, Good 54 Vice Chairman. Presitient and Chief Executive Officer. Ms. Good assumed her current position in July 2013. Prior to that, she served as 
Executive Vice President and Chief Financial Officer since 2009. Prior to that, she served as President, Commercial Businesses since November 
2007. Prior to that, she served as Senior Vice President and Treasurer since Decemtier 2006; prior to that she seived as Treasurer and Vice 
President, Financial Planning since October 2006; and prior to thai she served as Vice President and Treasurer since April 2006, upon the 
merger ot Duke Energy and Cinergy. 

Dhiaa M. Jamil 57 Executive Vice President and President, Duke Energy Nuclear. Mr. Jamil assumed his current position in March 2013. Prior to that, he 
served as Chief Nuclear Officer since Febmaiy 2008. He also served as Chief Generation Officer for Duke Energy from Juty 2009 to June 2012. 
Prior to that he served as Senior Vice President, Nuclear Support, Duke Energy Carolinas, LLC since January 2007. 

Julia S. Janson 49 Executive Vice President, Chief Legal Officer and Corporate Secretary. Ms, Janson assumed her current position in December 2012. Prior 
to that she tiad held the position ot President ol Duke Energy Ohio and Duke Energy Kentucky since 2Q08, She also tieW the position ol Senior 
Vice President of Ethics and Compliance and Corporate Secretary for Duke Energy after its merger with Cinergy, 

Marc E. Manly 61 Executive Vice President and President. Commercial Businesses. Mr. Manly assumed his current position in December 2012. Prior to 
that he had held the positions of Chief Legal Officer since April 2006, upon the merger of Duke Energy and Cinergy. He also held the position of 
Corporate Secretary from December 2008 until December 2012. 

Brian D. Savoy 38 Vice President. Controller and Chief Accounting Officer Mr. Savoy assumed his current position in September 2013. Prior to that he held 
the position of Director, Forecasting and Analysis since 2009. He held the position ot Vice President and Controller of the Commercial Power 
segment from 2005-2009. 

B, Keith Trent 54 Executive Vice President and Chief Operating Ofncer. Regulated Utilities. Mr, Trent assumed his current position in December 2012. He 
previously held the position of Executive Vice President Regulated Utilities upon the merger with Progress Energy in July 2012 and prior to that, 
President Commercial Businesses from July 2009 until July 2012. Prior to that he served as Group Executive and Chief Strategy, Policy and 
Regulatory Officer since Uz^ 2007. Prior to that he served as Group Executive and Chief Strategy and Policy Officer since October 2006 and prior 
to that he served as Group Executive and Chief Development Officer since April 2006, upon the merger of Duke Energy and Cinergy. 

Jennifer L. Weber 

Lloyd M. Yates 

Steven K. Young 

47 Executive Vice President and Chief Human Resources Officer. Ms. Weber assumed her current position in January 2011. Prior to that she 
sen/ed as Senior Vice President and Chief Human Resources Officer since November 2008. Prior to that she served as Senior Vice President of 
Human Resources at Scripps Networks Interactive from 2005 to 2008. 

53 Executive Vice President, Regulated Utilities. Mr. Yates assumed his current position in November 2012. Prior to that, he was named 
Executive Vice President Customer Operations in July 2012, upon the merger of Duke Energy and Progress Energy, Mr. Yates served as Chief 
Executive Oflicer, DuVe Eneigy Progress, Inc. 1rom luly 2007 until June 20)2. 

55 Executive Vice President and Chief Financial Officer Mr. Young assumed his current position in August 2013. Prior to that, he seived as 
Vice President Chief Accounting Officer and Contmller He assumed the role ol Chief Accounting Officer in July 2012. He assumed the role of 
Contraller in December 2006. Prior to that he served as Vice President and Controller since AphI 2006, upon the meigei of Duke Energy and 
Ciner©. 

Executive officers serve until their successors are duly elected or appointed. 

There are no family relationships betiween any of the executive officers, nor any arrangement or understanding between any executive officer and any other 
person involved in officer selection. 
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Environmental Matters 

The Duke Energy Registrants are subject to federal, state and local 
laws and regulations with regard to air and water quality, hazardous and 
solid waste disposal and other environmental matters. Duke Energy is also 
subject to international laws and regulations with regard to air and water 
quality, hazardous and solid waste disposal and other environmental matters. 
Environmental laws and regulations affecting the Duke Energy Registrants 
include, but are not limited to: 

• The Clean Air Act (CAA), as well as state laws and regulations impacting 
air emissions, including State Implementation Plans related to existing 
and new national ambient air quality standards for ozone and particulate 
matter Owners and/or operators of air emission sources are responsible 
for obtaining permits and for annual compliance and reporting, 

• The Clean Water Act which requires permits for facilities that discharge 
wastewaters into the environment. 

• The Comprehensive Environmental Response, Compensation and 
Liability Act, which can require any individual or entity that currently 
owns or in the past may have owned or operated a disposal site, as 
well as trensporters or generators of hazardous substances sent to a 
disposal site, to share in remediation costs. 

• The Solid Waste Disposal Act, as amended by the Resource Conservation 
and Recoveiy Act which requires certain solid wastes, including 
hazardous wastes, to be managed pursuantto a comprehensive 
regulatory regime. 

• The National Environmental Policy Act, which requires federal agencies 
to consider potential environmental impacts in their decisions, including 
siting approvals. 

See "Other Issues" section of Management's Discussion and Analysis of 
Financial Condition and Results of Operations for a discussion about potential 
Global Climate Change legislation and the potential impacts such legislation 
could have on the Duke Energy Registrants' operations. Additionally, other 
recently passed and potential future environmental laws and regulations could 
have a signiticant impact on the Duke Energy Registrants' results of operations, 
cash flows or tinancial position. However, if and when such laws and regulations 
become effective, the Duke Energy Registrants will seek appropriate regulatory 
recovery of costs to comply within its regulated operations. 

For more information on environmental matters involving the Duke 
Energy Registrants, including possible liability and capital costs, see Note 5 to 
the Consolidated Financial Statements, "Commitments and Contingencies-
Environmental." Except to the extent discussed in Note 5 to the Consolidated 
Financial Statements, "Commitments and Contingencies," compliance with 
current international, federal, state and local provisions regulating the discharge 
of materials into the environment or otherwise protecting the environment, is 
incorporated into the routine cost structure of our various business segments 
and is not expected to have a material adverse effect on the competitive 
position, consolidated results of operations, cash flows or tinancial position of 
the Duke Energy Registrants. 

DUKE ENERGY CAROLINAS 

Duke Energy Carolinas generates, transmits, distributes and sells 
electricity in portions of North Carolina and South Carolina, Duke Energy 
Caralinas' service area covers approximately 24,000 square miles and supplies 
electric service to 2.4 million residential, commeroial and industrial customers. 
For information about Duke Energy Carolinas' generating plants, see Item 2, 
"Properties." Duke Energy Camlinas is subject to the regulatory provisions of the 
NCUC. PSCSC, NRC and FERC. 

Substantially all of Duke Energy Carolinas operations are regulated and 
qualify for regulatory accounting, Duke Energy Carolinas operates one reportable 

business segment Regulated Utility, For additional information regarding 
this business segment including financial information, see Note 3 to the 
Consolidated Financial Statements. "Business Segments." 

PROGRESS ENERGY 

Progress Energy, Inc. is a public utility holding company primarily 
engaged in the regulated electric utility business. Headquartered in Raleigh, 
North Carolina, and subject to regulation by the FERC, it owns Duke Energy 
Progress and Duke Energy Florida, When discussing Progress Energy's tinancial 
information, it necessarily includes the results of Duke Energy Progress and Duke 
Energy Florida. 

Substantially all of Progress Energy's operations are regulated and qualify 
for regulatory accounting. Progress Energy operates one reportable business 
segment Regulated Utilities. For additional information regarding this business 
segment including financial information, see Note 3 to the Consolidated 
Financial Statements, "Business Segments." 

DUKE ENERGY PROGRESS 

Duke Energy Progress generates, transmits, distributes and sells electricity 
in portions of North Carolina and South Caralina. Duke Ener© Progress' service 
area covers approximately 34,000 square miles, and supplies electric seivice 
to approximately 1.5 million residential, commercial and industrial customers. 
For information about Duke Energy Progress' generating plants, see Item 2, 
"Properties." Duke Energy Progress is subject to the regulatory provisions of the 
NCUC, PSCSC, NRC and FERC. 

Substantially all of Duke Energy Progress' operations are regulated and 
quality tor regulatory accounting. Duke Energy Progress operates one reportable 
business segment Regulated Utility. For additional information regarding 
this business segment, including financial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

DUKE ENERGY FLORIDA 

Duke Energy Florida generetes, transmits, distributes, and sells electricity 
in portions of Florida. Duke Energy Florida's service area covers approximately 
20,000 square miles and supplies electric service to approximately 1,7 million 
residential, commeroial and industrial customers. For information about Duke 
Energy Florida's generating plants, see Item 2, "Properties." Duke Energy Florida 
is subject to the regulatory provisions of the FPSC, NRC and FERC. 

Substantially all of Duke Energy Florida's operations are regulated and 
qualify for regulatory accounting. Duke Energy Florida operates one reportable 
business segment. Regulated Utility. For additional information regarding 
this business segment including tinancial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

DUKE ENERGY OHIO 

Duke Energy Ohio is a public utility that provides service in portions of Ohio 
and Kentucky. References herein to Duke Energy Ohio include Duke Energy Ohio 
and its sutisidiaries. Duke Energy Ohio is subject to the regulatory provisions of 
the PUCO, KPSC and FERC. 

Business Segments 

Duke Energy Ohio operates two business segments: Regulated Utilities 
and Commeroial Power For additional information on each of these business 
segments, including tinancial information, see Note 3 to the Consolidated 
Financial Statements, "Business Segments." 

The following is a brief description of the nature of operations of each of 
Duke Energy Ohio's reportable business segments. 
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REGULATED UTILITIES 

Regulated Utilities tronsmits and distributes electricity in Ohio. Regulated 
Utilities also generates, transmits and distributes electricity in Kentucky. 
Regulated Utilities also transports and sells natural gas in Ohio and Kentucky. 
Duke Energy Ohio applies regulatoiy accounting to substantially all of the 
operations in its Regulated Utilities operating segment 

Duke Energy Ohio's Regulated Utilities service area covers 3,000 square 
miles and supplies electric service to 830,000 residential, commeroial and 
industrial customers and provides regulated transmission and distribution 
services for natural gas to 500,000 customers. See Item 2, "Properties" for 
further discussion of Duke Energy Ohio's Regulated Utilities generating facilities. 

COMMERCIAL POWER 

Comrnercial Power owns, operates and manages power plants and 
engages in the wholesale marketing and procurement of electric power, fuel 
and emission allowances related to these plants, as well as other contractual 
positions. Commeroial Power's generation operations consist primarily of 
coal-tired and gas-tired nonregulated generation assets located in the Midwest 
region ofthe United States. The asset portfolio has a diversitied fuel mix 
with baseload and mid-merit coal-tired units as well as combined cycle and 
peaking natural gas-tired units. Generation fram the coal-tired and gas-tired 
assets is dispatched into the PJM wholesale market. These assets eam energy 
and capacity revenue at market prices. See Item 2, "Properties", for further 
discussion of Duke Energy Ohio's Commeroial Power generating facilities. 

On February 17,2014, Duke Energy Ohio announced that it had initiated 
a process to exit its nonregulated Midwest generation business. Considering 
a marketing period of several months and potential regulatory approvals, 
Duke Energy Ohio expects to dispose of the nonregulated Midwest generation 
business by early to mid-2015, in the first quarter of 2014, Duke Energy Ohio 
will reclassify approximately $3.5 billion carrying value ot its Midwest generation 
business to assets held for sale and expects to record an estimated pretax 
impairment charge of $1 billion to $2 billion to reduce the carrying value to 
estimated sales proceeds less cost to sell. 

Duke Energy Ohio is a PJM FRR entity through May 31,2015. As an FRR 
entity, Duke Energy Ohio is required to self-supply capacity for the Duke Energy 
Ohio load zone. 

See Note 4 to the Consolidated Financial Statements, "Regulatory 
Matters." for further discussion related to regulatory filings. 

In 2013,2012, and 2011 Duke Energy Ohio eamed approximately 
37 percent 36 percent, and 24 percent respectively, of its consolidated 
operating revenues from PJM. These revenues relate to the sale of capacity and 
electricity from all of Duke Energy Ohio's nonregulated generetion assets in 2013 
and 2012 and its gas-fired nonregulated generation assets in 2011. 

DUKE ENERGY INDIANA 

Duke Energy Indiana generates, transmits and distributes electricity in 
portions of Indiana. Duke Energy Indiana's service area covers 23,000 square 
miles and supplies electric service to 800,000 residential, commercial and 
industrial customers. See Item 2, "Properties" for further discussion of Duke 
Energy Indiana's generating facilities, transmission and distribution. Duke Energy 
Indiana is subject to the regulatory provisions of the IURC and FERC. 

Substantially all of Duke Energy Indiana's operations are regulated and 
qualify for regulatory accounting, Duke Energy Indiana operates one reportable 
business segment. Regulated Utility. For additional information regarding 
this business segment including tinancial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

ITEM IA. RISK FACTORS 

In addition to other disclosures within this Form 10-K. including 
Management's Discussion and Analysis - Matters Impacting Future Results 
for each registrant in Item 7, and other documents filed with the SEC from time 
to time, the following factors should be considered in evaluating Duke Energy 
and its subsidiaries. Such factors could affect actual results of operations and 
cause results to differ substantially from those currently expected or sought 
Unless otherwise indicated, risk factors discussed below generally relate to 
risks associated with all of the Duke Energy Registrants. Risks identltied at the 
Subsidiary Registrant level are generally applicable to Duke Energy. 

REGUUTORX LEGISLATIVE AND LEGAL RISKS 

Ttie Duke Energy Registrants' regulated electric revenues, earnings and 

results are dependent on state legislation and regulation that affect 

electric generation, transmission, distribution and related activities, which 

may limit their ability to recover costs. 

The Duke Energy Registrants' regulated utility businesses are regulated 
on a cost-of-service/rate-of-retum basis subject to statutes and regulatory 
commission rules and procedures of North Carolina, South Caralina, Florida, 
Ohio. Indiana and Kentucky. If the Duke Energy Registrants' regulated utility 
earnings exceed the returns established by the state utility commissions, 
retail electric rates may be subject to review and possible reduction by the 
commissions, which may decrease the Duke Energy Registrants' future earnings. 
Additionally, if regulatory bodies do not allow recovery of costs incurred in 
providing service on a timely basis, the Duke Energy Registrants' future eamings 
could be negatively impacted. 

It legislative and regulatory structures were to evolve in such a way that 
the Duke Energy Registrants' exclusive rights to serve their regulated customers 
were eroded, their future eamings could be negatively impacted. 

Deregulation or restructuring in ttie electric industry may result in 

increased competition and unrecovered costs that could adversely atfect 

the Duke Energy Registrants' financial position, results of operations or 

cash flows and their utility businesses. 

Increased competition resulting fram deregulation or restructuring legislation 
could have a significant adverse impact on the Duke Energy Registrants' results of 
operations, financial position, or cash flows. Retail competition and the unbundling 
of regulated electric service could have a signiticant adverse tinancial impact 
on the Duke Energy Registrants due to an impainnent of assets, a loss of retail 
customers, lower profit margins or increased costs of capital. The Duke Energy 
Registrants cannot predict the extent and timing of entry by additional competitors 
into the electric markets. The Duke Energy Registrants cannot predict if or when 
they will be subject to changes in legislation or regulation, nor can they predict the 
impact ol these changes on their financial position, results ot operations or cash 
flows. 

The Duke Energy Registrants' businesses are subject to extensive federal 

regulation that will affect their operations and costs. 

The Duke Energy Registrants are subject to regulation by FERC, NRC, EPA 
and various other federal agencies. Regulation affects almost every aspect of the 
Duke Energy Registrants' businesses, including, among other things, their ability 
to: take fundamental business management actions; determine tfie terms and 
rates of transmission and distribution services; make acquisitions; issue equity 
or debt securities; engage in transactions with other subsidiaries and affiliates; 
and pay dividends upstream to the Duke Energy Registrants. Changes to federal 
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regulations are continuous and ongoing. The Duke Energy Registrants cannot 
predict the future course of regulatory changes or the ultimate effect those 
changes will have on their businesses. However, changes in regulation can cause 
delays in or affect business planning and transactions and can substantially 
increase the Duke Energy Registrants' costs. 

The Dan River asti basin release could impact tfie financial condition of the 

Duke Energy Registrants. 

There is uncertainty regarding the extent and timing of the costs and 
liabilities relating to the Dan River ash basin release, including the amount 
and extent of any civil or criminal penalties, and resulting litigation. These 
uncertainties are likely to continue tor an extended period and may cause costs 
to increase. Thus, the Dan River ash basin release could have a material adverse 
impact on the Duke Energy Registrants' financial position, results of operations 
and cash tiows. Furthermore, releases of a similar nature at any of the Duke 
Energy Registrants' other ash basins could also result in a material adverse 
impact to their financial position, results of operations and cash flows. 

The Duke Energy Registrants are subject to numerous environmental laws 

and regulations requiring significant capital expenditures that can increase 

the cost of operations, and which may impact or limit business plans, or 

cause exposure to environmental liabilities. 

The Duke Energy Registrants are subject to numerous environmental 
laws and regulations affecting many aspects of their present and future 
operations, including air emissions, water quality, wastewater discharges, 
solid waste and hazardous waste. These laws and regulations can result in 
increased capital, operating, and other costs. These laws and regulations 
generally require the Duke Energy Registrants to obtain and comply with a wide 
variety of environmental licenses, permits, inspections and other approvals. 
Compliance with environmental laws and regulations can require signiticant 
expenditures, including expenditures for cleanup costs and damages arising from 
contaminated properties. Failure to comply with environmental regulations may 
result in the imposition of tines, penalties and injunctive measures affecting 
operating assets. The steps the Duke Energy Registrants could be required to 
take to ensure their facilities are in compliance could be prohibitively expensive. 
As a result, the Duke Energy Registrants may be required to shut down or alter 
the operation of their facilities, which may cause the Duke Energy Registrants 
to incur losses. Further, the Duke Energy Registrants' regulatory rate structure 
and their contracts with customers may not necessarily allow for the recovery 
of capital costs incurred to comply with new environmental regulations. Also, 
the Duke Energy Registrants may not be able to obtain or maintain from time to 
time all required environmental regulatory approvals for their operating assets or 
development projects. Delays in obtaining any required environmental regulatory 
approvals, failure to obtain and comply with them or changes in environmental 
laws or regulations to more stringent compliance levels could result in additional 
costs ot operation for existing facilities or development of new facilities being 
prevented, delayed or subject to additional costs. Although it is not expected 
that the costs of complying with current environmental regulations will have 
a material adverse effect on the Duke Energy Registrants' tinancial position, 
results of operations or cash flows due to regulatory cost recovery, no assurance 
can be made that the costs of complying with environmental regulations in the 
future will not have such an effect 

The EPA has proposed new federal regulations governing the management 
of coal combustion by-products, cooling water intake structures, wastewater and 
carbon dioxide (COj) emissions. These regulations, as well as new regulations 
or legislative actions resulting from the Dan River ash basis release, may 
require the Duke Energy Registrants to make additional capital expenditures and 
increase operating and maintenance costs. 

Duke Energy's investments and projects located outside of the U.S. expose 

it to risks related to the laws, taxes, economic and political conditions, and 

policies of foreign governments. These risks may delay or reduce Duke 

Energy's realization of value from its international projects. 

Duke Energy currentiy owns and may acquire and/or dispose of material 
energy-related investments and projects outside the U.S. The economic, 
regulatory, market and political conditions in some of the countries where Duke 
Energy has interests may impact its ability to obtain tinancing on suitable terms. 
Other risks relate to its customers' ability to honor their obligations with respect 
to projects and investments, delays in construction, limitations on its ability 
to enforce legal rights, and interruption of business, as well as risks of war, 
expropriation, nationalization, renegotiation, trade sanctions or nullification of 
existing contracts and changes in law. regulations, market rules or tax policy. 

OPERATIONAL RISKS 

The Duke Energy Registrants' results of operations may be negatively 

affected by overall market, economic and other conditions that are beyond 

their controL 

Sustained downtums or sluggishness in the economy generally affect the 
markets in which the Duke Energy Registi"ants operate and negatively influence 
electricity operations. Declines in demand for electricity as a result of economic 
downturns in the Duke Energy Registrants' regulated electric service territories 
will reduce overall sales and lessen cash flows, especially as industrial 
customers reduce production and, therefore, consumption ot electricity. Although 
the Duke Energy Registrants' regulated electric business is subject to regulated 
allowable rates of retum and recovery of certain costs, such as fuel, under 
periodic adjustment clauses, overall declines in electricity sold as a result of 
economic downturn or recession could reduce revenues and cash flows, thereby 
diminishing results of operations. Additionally, prolonged economic downturns 
that negatively impact the Duke Energy Registrants' results of operations and 
cash tiows could result in future material impairment charges to write-down 
the carrying value of certain assets, including goodwill, to their respective fair 
values. 

The Duke Energy Registrants also sell electricity into the spot market or 
other competitive power markets on a contractual basis. With respect to such 
transactions, the Duke Energy Registrants are not guaranteed any rate of return 
on their capital investments through mandated rates, and revenues and results 
of operations are likely to depend, in large part, upon prevailing market prices. 
These market prices may fluctuate substantially over relatively short periods 
ot time and could reduce the Duke Eneigy Registrants' revenues and margins, 
thereby diminishing results of operations. 

Factors that could impact sales volumes, generation of electricity and 
market prices at which the Duke Energy Registrants are able to sell electricity are 
as IDHDWS: 

• weather conditions, including abnormally mild winter or summer 
weather that cause lower energy usage for heating or cooling purposes, 
respectively, and periods of low rainfall that decrease the ability to 
operate facilities in an economical manner; 

• supply of and demand for energy commodities; 

• transmission or transportation constraints or inefficiencies that impact 
nonregulated energy operations; 

• availability of competitively priced alternative energy sources, which 
are preferred by some customers over electricity produced from coal, 
nuclear or gas plants, and customer usage of energy-efficient equipment 
that reduces energy demand; 

• natural gas, crude oil and refined products production levels and prices; 
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• ability to procure satisfactory levels of inventory, such as coal, gas and 
uranium; and 

• capacity and transmission service into, or out of, the Duke Energy 
Registrants' markets. 

Natural disasters or operational accidents may adversely affect the Duke 
Ener0 Registrants' operating results. 

Natural disasters (such as electromagnetic events or the 2011 earthquake 
and tsunami in Japan) or other operational accidents within the industry (such 
as the San Bruno, California natural gas transmission pipeline failure) could 
have direct signiticant impacts on the Duke Energy Registrants as well as on key 
contractors and suppliers. Such events could indirectly impact the Duke Energy 
Registrants through changes to policies, laws and regulations whose compliance 
costs have a significant impact on the Duke Energy Registrants' tinancial 
position, results of operations and cash tiows. 

The Duke Energy Registrants' financial position, results ol operations and 

cash flows may be negatively affected by a lack of growth or slower growth 

in the number of customers, or decline in customer demand or number of 

customers. 

Growth in customer accounts and growth cf customer usage each directiy 
influence demand for electricity and the need for additional power generation 
and delivery facilities. Customer growth and customer usage are affected by 
a number ot factors outside the control of the Duke Energy Registrants, such 
as mandated energy-efficiency measures, demand-side management goals, 
distributed generation resources and economic and demographic conditions, 
such as population changes, job and income growth, housing starts, new 
business formation and the overall level of economic activity. 

Certain regulatory and legislative bodies have introduced or are 
considering requirements and/or incentives to reduce energy consumption 
by certain dates. Additionally, technological advances driven by federal laws 
mandating new levels of energy efficiency in end-use electric devices or other 
improvements in or applications of technology could lead to declines in per 
capita energy consumption. 

Advances in distributed generation technologies that produce power, 
including fuel cells, micro-turbines, wind turbines, and solar cells, may reduce 
the cost of alternative methods of producing power to a level competitive with 
central power station electric production utilized by the Duke Energy Registrants. 

Some or all of these factors, could result in a lack of growth or decline in 
customer demand for electricity or number of customers, and may cause the 
failure of the Duke Energy Registrants to fully realize anticipated benefits from 
significant capital investments and expenditures which could have a material 
adverse effect on their financial position, results of operations and cash flows. 

Furthermore, the Duke Energy Registrants currently have energy-efficiency 
riders in place to recover the cost of energy-efficiency programs in North 
Caralina, South Caralina, Florida, Ohio and Kentucky. Should the Duke Energy 
Registrants be required to invest in conservation measures that result in reduced 
sales from effective conservation, regulatory lag in adjusting rates for the impact 
of these measures could have a negative tinancial impact 

The Duke Energy Registrants' operating results may fluctuate on a seasonal 

and quarterly basis and can be negatively affected by changes in weatfier 

conditions and severe weather. 

Electric power generation is generally a seasonal business. In most parts 
of the U.S., and other markets in which Ouke Energy operates, demand for power 
peaks during the warmer summer months, with market prices typically peaking 
at that time. In other areas, demand tor power peaks during the winter Further, 

extreme weather conditions such as heat waves or winter storms could cause 
these seasonal fluctuations to be more pronour^ced. As a result, in the future, 
the overall operating results of the Duke Energy Registrants' businesses may 
fluctuate substantially on a seasonal and quarterly basis and thus make period-
to-period comparison less relevant 

Sustained severe drought conditions could impact generation by 
hydroelectric plants, as well as fossil and nuclear plant operations, as these 
facilities use water for cooling purposes and for the operation of environmental 
compliance equipment Furthermore, destruction caused by severe weather 
events, such as hurricanes, tornadoes, severe thunderstorms, snow and ice 
storms, can result in lost operating revenues due to outages; property damage, 
including downed transmission and distribution lines; and additional and 
unexpected expenses to mitigate storm damage. The cost of storm restoration 
efforts may not be fully recoverable through the regulatory process. 

The Duke Energy Registrants' sales may decrease if they are unable to gain 

adequate, reliable and affordable access to transmission assets. 

The Duke Energy Registrants depend on transmission and distribution 
facilities owned and operated by utilities and other energy companies to 
deliver electricity sold to the wholesale market. FERC's power transmission 
regulations, as well as those ol Duke Energy's intemational markets, require 
wholesale electric transmission services to be offered on an open-access, non
discriminatory basis. If transmission is disrupted, or if transmission capacity is 
inadequate, the Duke Energy Registrants' ability to sell and deliver products may 
be hindered. 

The different regional power markets have changing regulatory structures, 
which could affect grovrth and performance in these regions. In addition, the 
ISOs who oversee the transmission systems in regional power markets have 
imposed in the past and may impose in the future, price limitations and other 
mechanisms to address volatility in the power markets. These types of price 
limitations and other mechanisms may adversely impact the profitability of the 
Duke Energy Registrants' wholesale power marketing business. 

Fluctuations in commodity prices or availability may adversely affect 

various aspects of the Duke Energy Registrants' operations as well as ttieir 

financial condition, results of operations and cash flows. 

The Duke Energy Registrants arc exposed to the effects of market 
fluctuations in the price of natural gas, coal, fuel oil, nuclear fuel, electricity and 
other energy-related commodities as a result of their ownership of energy-related 
assets. Fuel costs are recovered primarily through cost-recovery clauses, subject 
to the approval of state utility commissions. 

Additionally, the Dute Energy Registrants are exposed to risk that 
counterparties will not be able to fultill their obligations. Disruption in the delivery 
of fuel, including disruptions as a result of, among other things, transportation 
delays, weather, labor relations, force majeure events, or environmental 
regulations affecting any of these fuel suppliers, could limit the Duke Energy 
Registrants to operate their facilities. Should counterparties fail to perform, the 
Duke Energy Registrants might be forced to replace the underlying commitment 
at prevailing market prices possibly resulting in losses in addition to the 
amounts, if any, already paid to the counterparties. 

Certain ofthe Duke Energy Registrants' hedge agreements may result in 
the receipt of. or posting of, derivative collateral with counterparties, depending 
on the daily derivative position. Fluctuations in commodity pnces that lead to the 
return of collateral received and/or the posting of collateral with counterparties 
negatively impact liquidity. Downgrades in the Duke Energy Registrants' credit 
ratings could lead to additional collateral posting requirements. The Duke Energy 
Registrants continually monitor derivative positions in relation to market price 
activity. 
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Potential terrorist activities or military or other actions, including cyber 

attacks and data security breaches, could adversely affect tfie Duke Energy 

Registrants' businesses. 

The continued threat of terrorism and the impact ot retaliatory military 
and other action by the U.S. and its allies may lead to increased political, 
economic and tinancial market instability and volatility in prices for natural 
gas and oil, which may have material adverse effects in ways the Duke Energy 
Registrants cannot predict at this time. In addition, future acts of terrorism and 
possible reprisals as a consequence of action by the U.S, and its allies could be 
directed against companies operating in the U.S. or their international affiliates. 
Information technology systems, infrastmcture and generation facilities such 
as nuclear plants could be potential targets of terrorist activities or harmful 
activities by individuals or groups. The potential for terrorism has subjected the 
Duke Energy Registrants' operations to increased risks and could have a material 
adverse effect on their businesses. In particular, the Duke Energy Registrants 
may experience increased capital and operating costs to implement increased 
security for their cyber systems and plants, including nuclear power plants under 
the NRC's design basis threat requirements. These increased costs could include 
additional physical plant security and security personnel or additional capability 
following a terrorist incident 

Information security risks have generally increased in recent years as a 
result of the proliferation of new technologies and the increased sophistication 
and frequency of cyber attacks and data security breaches. The utility industry 
requires the continued operation of sophisticated information technology systems 
and network infrastructure, which are part of an interconnected regional grid. 
Additionally, connectivity to the Internet continues to increase through smart 
grid and other initiatives. Because ot the critical nature of the infrastructure, 
increased connectivity to the Internet and technology systems' inherent 
vulnerability to disability or failures due to hacking, viruses, acts of war or 
terrorism or other types of data security breaches, the Duke Energy Registrants 
face a heightened risk of cyber attack. In the event of such an attack, the Duke 
Energy Registrants could (i) have business operations dismpted, property 
damaged, customer information stolen and other private information accessed 
(ii) experience substantial loss of revenues, repair and restoration costs, 
implementation costs for additional security measures to avert future cyber 
attacks and other tinancial loss, and (iii) be subject to increased regulation, 
litigation and reputational damage. 

Failure to attract and retain an appropriately ctualified workforce could 

unfavorably impact the Duke Energy Registrants' results of operations. 

Certain events, such as an aging workforce, mismatch of skill set or 
complement to tuture needs, or unavailability ot contract resources may lead 
to operating challenges and increased costs. The challenges include lack 
of resources, loss of knowledge base and the lengthy time required for skill 
development In this case, costs, including costs for contractors to replace 
employees, productivity costs and salety costs, may rise. Failure to hire and 
adequately train replacement employees, including the transfer oi significant 
internal historical knowledge and expertise to new employees, or future 
availability and cost of contract labor may adversely affect the ability to manage 
and operate the business, especially considering the workforce needs associated 
with nuclear generation facilities. If the Duke Energy Registrants are unable 
to successfully attract and retain an appropriately qualitied workforce, their 
financial position or results of operations could be negatively affected. 

Duke Energy's investments and projects located outside of the U.S. expose 

it to risks related to fluctuations in currency rates. These risks, and Duke 

Energy's activities to mitigate such risks, may adversely affect its cash 

flows and results of operations. 

Duke Energy's operations and investments outside the U.S. expose it to 
risks related to tluctuatior^s in currency rates. As each local currency's value 

changes relative to the U.S. dollar, the value in U.S. dollars of Duke Energy's 
assets and liabilities in such locality and the cash flows generated in such 
locality, expressed in U.S. dollars, also change. Duke Energy's primary foreign 
currency rate exposure is to the Brazilian Real. 

Duke Energy selectively mitigates some risks associated with foreign 
currency fluctuations by. among other things, indexing conb'acts to the U.S. dollar 
and/or local intiation rates, hedging through debt denominated or issued in the 
foreign currency and hedging through foreign currency derivatives. These efforts, 
however, may not be effective and, in some cases, may expose Duke Energy to 
other risks that could negatively affect its cash tiows and results of operations. 

The costs of retiring Duke Energy Florida's Crystal River Unit 3 could prove 

to t)e more extensive than is currently identified. 

Exit costs to wind down operations and ultimately to retire and decommission 
the plant could exceed estimates and, if not recoverable through the regulatory 
process, could adversely affect Duke Energy's. Progress Energy's and Duke Energy 
Florida's tinancial condition, results of operations and cash tiows. 

DuKe Energy Ohio's and Duke Energy Indiana's membership in an RTO 

presents risks that could have a material adverse effect on their results of 

operations, financial condition and cash flows. 

Ttie price at whicti Duke Energy Ohio can sell its generation capacity and 
energy is dependent on a number of factors, which include tbe overall supply 
and demand of generation and load, other state legislation or regulation, 
transmission congestion, and its business rules. As a result the prices in 
day-ahead and real-time energy markets and RTO capacity markets are 
subject to price volatility. Administrative costs imposed by RTOs, including 
the cost of administering energy markets, are also subject to volatility. PJM 
conducts Reliability Pricing Model (RPM) base residual auctions for capacity 
on an annual planning year basis. The results of the PIM RPM base residual 
auction are impacted by the supply and demand of generation and load and 
also may be impacted by congestion and PJM rules relating to bidding for 
Demand Response and Energy Efficiency resouroes. Auction prices could 
fluctuate substantially over relatively short periods of time. Duke Energy Ohio 
cannot predict the outcome of future auctions, but if the auction prices are 
sustained at low levels, its results of operations, tinancial condition and cash 
flows could be adversely impacted. 

The rules governing the various regional power markets may also 
change, which could affect DuKe Energy Ohio's and Duke Energy Indiana's 
costs and/or revenues. To the degree Duke Energy Ohio and Duke Energy 
Indiana incur signiticant additional fees and increased costs to participate in 
an RTO, their results ol operations may be impacted. Duke Energy Ohio and 
Duke Energy Indiana may be allocated a portion of the cost of transmission 
facilities built by others due to changes in RTO transmission rate design. 
Duke Energy Ohio and Duke Energy Indiana may be required to expand their 
transmission system according to decisions made by an RTO rather than 
their own internal planning process. While RTO transmission rates were 
initially designed to be revenue neutral, various proposals and proceedings 
currently taking place by the FERC may cause transmission rates to change 
irom time to time. In addition, RTOs has been developing rules associated 
with the allocation and methodology of assigning costs associated with 
improved transmission reliability, reduced transmission congestion and tirm 
transmission rights that may have a financial impact on Duke Energy Ohio and 
DukeEnergy Indiana. 

As a members of an RTO, Duke Energy Ohio and Duke Energy Indiana are 
subject to certain additional risks, including those associated with the allocation 
among RTO members, of losses caused by unreimbursed defaults of other 
participants in the RTO markets and those associated with complaint cases filed 
against an RTO that may seek refunds of revenues previously earned by RTO 
members. 
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NUCLEAR GENERATION RISKS 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida may 

incur substantial costs and liabilities due to their ownership and operation 

of nucleargenerating facilities. 

Ownership interest in and operation of nuclear stations by Duke Energy 
Carolinas. Duke Energy Progress and Duke Energy Florida subject them to 
various risks. These risks include, among other things; the potential harmful 
effects on the environment and human health resultingfrom the operation 
of nuclear facilities and the storage, handling and disposal of radioactive 
materials; limitations on the amounts and types of insurance commercially 
available to cover losses that might arise in connection with nuclear 
operations; and uncertainties with respect to the technological and tinancial 
aspects of decommissioning nuclear plants at the end of their licensed lives. 

Ownership and operation of nuclear generation facilities requires 
compliance with licensing and safety-related requirements imposed by the NRC. 
In the event of non-compliance, tbe NRC may increase regulatory oversight, 
impose fines, and/or shut down a unit, depending upon its assessment of the 
severity of the situation. Revised security and safety requirements promulgated 
by the NRC, which could be prompted by, among otiier Wiings, events within 
or outside of the contral of Duke Energy Caralinas. Duke Energy Progress and 
Duke Energy Florida, such as a serious nuclear incident at a facility owned by 
a third party, could necessitate substantial capital and other expenditures, as 
well as assessments to cover third-party losses. In addition, if a serious nuclear 
incident were to occur, it could have a material adverse effect on the results 
of operations and tinancial condition of Duke Energy Carolinas, Duke Energy 
Progress and Duke Energy Florida. 

LIQUIDITY CAPITAL REQUIREMENTS AND COMMON STOCK RISKS 

The Duke Energy Registrants rely on access to short-term borrowings and 

longer-term capital markets to finance their capital requirements and 

support their liquidity needs. Access to those markets can be adversely 

affected by a number of conditions, many of which are beyond the Duke 

Energy Registrants' control. 

The Duke Energy Registrants' businesses are tinanced to a large 
degree through debt The maturity and repayment protile of debt used to 
tinance investments often does not correlate to cash tiows from their assets. 
Accordingly, as a souroe of liquidity for capital requirements not satisfied 
by the cash flow from their operations and to fund investments originally 
financed through debt instruments with disparate maturities, the Duke Energy 
Registrants rely on access to short-term money markets as well as longer-term 
capital markets. The Subsidiary Registrants also rely on access to short-term 
intercompany borrowings. If the Duke Energy Registrants are not able to access 
capital at competitive rates or at all. the ability to tinance their operations and 
implement their strategy and business plan as scheduled could be adversely 
affected. An inability to access capital may limit the Duke Energy Registrants' 
ability to pursue improvements or acquisitions that they may otherwise rely on 
for future growth. 

Market disruptions may increase the cost of borrowing or adversely 
affect the ability to access one or more tinancial markets. Such disruptions 
could include: economic downturns, the bankruptcy of an unrelated energy 
company, capital market conditions generally, market prices for electricity 
and gas, terrorist attacks or threatened attacks on their facilities or unrelated 
energy companies, or the overall health of the energy industry. The availability 
of credit under Duke Energy's revolving credit facilities depends upon the 
ability of the banks providing commitments under such facilities to provide 

funds when their obligations to do so arise. Systematic risk of the banking 
system and the tinancial markets could prevent a bank tram meeting its 
obligations under the facility agreement. 

Duke Energy maintains a revolving credit facility to provide back-up for 
its commercial paper program and letters of credit to support variable rate 
demand tax-exempt bonds that may be put to the Duke Energy Registrant issuer 
at the option of the holder. The facility includes borrowing sublimits for the Duke 
Energy Registrants, each of whom is a party to the credit facility, and tinancial 
covenants that limit the amount of debt that can be outstanding as a percentage 
of the total capital tor the specific entity. Failure to maintain these covenants at 
a particular entity could preclude Duke Energy from issuing commercial paper or 
the Duke Energy Registrants from issuing letters of credit or borrowing under tbe 
revolving credit facility. 

The Duke Energy Registrants must meet credit quality standards and there 

is no assurance they will maintain investment grade credit ratings. If the 

Duke Energy Registrants are unable to maintain investment grade credit 

ratings, they would be required under credit agreements to provide collat

eral in the form of letters of credit or cash, which may materially adversely 

affect their liquidity. 

Each of the Duke Energy Registrants' senior long-term debt issuances is 
currently rated investment grade by various rating agencies. The Duke Energy 
Registrants cannot ensure their senior long-term debt will be rated investment 
grade in the tuture. 

If the rating agencies were to rate the Duke Energy Registrants below 
investment grade, their borrowing costs would increase, perhaps signiticantly. 
In addition, their potential pool of investors and funding sources would likely 
decrease. Further, if the short-term debt rating were to tall, access to the 
commeroial paper market could be signiticantly limited. A reduction in liquidity 
and borrowing availability could ultimately impact the ability to indetinitely 
reinvest the earnings of Duke Energy's international operations, which could 
result in significant income taxes that would have a material effect on its results 
of operations. 

A downgrade below investment grade could also require the posting of 
additional collateral in the form of letters of credit or cash under various credit 
commodity and capacity agreements and trigger termination clauses in some 
interest rate derivative agreements, which would require cash payments. All 
of these events would likely reduce the Duke Energy Registrants' liquidity and 
profitability and could have a material effect on their (inancial position, results of 
operations or cash flows. 

Non-compliance with debt covenants or conditions could adversely affect 

the Duke Energy Registrants' ability to execute future borrowings. 

The Duke Energy Registrants' debt and credit agreements contain 
various financial and other covenants. Failure to meet those covenants beyond 
applicable grace periods could result in accelerated due dates and/or termination 
of the agreements. 

Market performance and other changes may decrease the value 

of the NDTF investments of Duke Energy Carolinas, Duke Energy 

Progress and Duke Energy Florida, which then could require 

signif icant addit ional funding. 

Ownership and operation ot nuclear generation lacilities also requires the 
maintenance of funded trusts that are intended to pay for the decommissioning 
costs of the respective nuclear power plants. The performance of the capital 
markets affects the values of the assets held in trust to satisfy these future 
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obligations. Duke Energy Carolinas, Duke Energy Progress and Duke Energy The costs ot providing non-contributory detined benetit pension plans 
Florida have significant obligations in this area and hold signiticant assets in are dependent upon a number of factors, such as the rates of return on plan 
these trusts. These assets are subject to market fluctuations and will yield assets, discount rates, the level of interest rates used to measure the required 
uncertain returns, which may fall below projected rates of return. Although minimum funding levels of the plans, future government regulation and required 
a number of factors impact funding requirements, a decline in the market or voluntary contributions made to the plans. The Subsidiary Registrants 
value of the assets may increase the funding requirements of the obligations are allocated their proportionate share of the cost and obligations related to 
for decommissioning nuclear plants. If Duke Energy Carolinas, Duke Energy these plans. Without sustained growth in the pension investments over time 
Progress and Duke Energy Florida are unable to successfully manage their NDTF to increase the value ot plan assets and, depending upon ttie other factors 
assets, their tinancial condition, results of operations and cash flows could be impacting costs as listed above, Duke Energy could be required to fund its 
negatively affected. plans with signiticant amounts of cash. Such cash funding obligations, and the 

Subsidiary Registrants' proportionate share of such cash funding obligations. 
Poor investment performance of the Duke Energy pension plan could have a material impact on the Duke Energy Registrants' tinancial position, 

holdings and other factors impacting pension plan costs could results of operations or cash tiows. 

unfavorably impact the Duke Energy Registrants' liquidity and results 

of operations. 

ITEM I B . UNRESOLVED STAFF COMMENTS 

None. 
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ITEM 2. PROPERTIES 

REGUUTED UTILITIES 

The following table provides information related to Regulated Utilities' electric generation station 
below are based on summer capacity. 

Facility 

Duke Energy Carolinas 

Oconee 
Catawba'" 

McGuire 

Belews Creek 
Marshall 

J.E. Rogers 
Bad Creek 

Lincoln 

Allen 

Rockingham 

Jocassee 
Dan River 

Buck 

Mill Creek 

W.S. U e 

Cowans Ford 

Keowee 

W.S. Lee 

Distributed generation 

Other small hydro (25 plants) 

Total Duke Energy Caroiinas 

Duke Energy Progress 

Roxboro"'' 
Bmnswick"*' 

Smith 

Harris"" 
H.F. Lee 

Wayne County 
Smith 

Dariington 

Robinson 

Mayo"" 

L.V. Sutton 

Asheville 

Asheville 
Weatherspoon 

Walters 

L.V Sutton 

Blewett 

Otfier small hydro {3 plants) 

Tota) Duke Energy Progress 

Plant Type 

Nuclear 

Nuclear 

Nuclear 
Fossil Steam 

Fossil Steam 

Fossil Steam 

Hydm 

Combustion Turbine 

Fossil Steam 

Combustion Turbine 

Hydro 

Combined Cycle 

Combined Cycle 

Combustion Turbine 
Fossil Steam 

Hydro 

Hydro 

Combustion Turt)ine 

Renewable 

Hydro 

Fossil Steam 

Nuclear 

Combined Cycle 

Nuclear 

Combined Cycle 

Combustion Tur1)ine 

Combustton Turbine 
Combustion Turbine 

Nuclear 

Fossil Steam 

Combined Cycle 

Fossil Steam 

Combustion Turbine 
Combustion Turbine 

Hydro 
Combustion Turbine 

Combustion Turt)ine 

Hydro 

Primary Fuel 

tJranium 

Uranium 

Uranium 

Coal 
Coal 

Coal 

Water 

Gas/Oil 
Coal 

Gas/Oil 

Water 

Gas 
Gas 

Gas/Oil 

Coal 

Water 

Water 

Gas/Oil 

Solar 

Water 

Coal 
Uranium 

Gas/Oil 

Uranium 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Uranium 
Coal 

Gas/Oil 

Coal 

Gas/Oil 

Gas/Oil 
Water 

Gas/Oil 

Oil 
Water 

as of December 31 ,2013. The Î V^ displayed in 

Location 

SC 
SC 
NC 
NC 
NC 
NC 
SC 
NC 
NC 
NC 
SC 
fJC 
HC 
SC 
SC 
NC 
SC 
SC 
NC 

NC/SC 

NC 
NC 
NC 
NC 
NC 
NC 
NC 
SC 
SC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 

Total MW Owned MW 
Capacity Capacity 

2,538 2,538 

2,258 435 
2,258 2,258 

2.220 2,220 

2,078 2.078 
1,377 1,377 

1,360 1,360 
1,267 1,267 

1,127 1,127 

825 825 

780 780 

637 637 

631 631 
596 596 

370 37Q 

325 325 

152 152 

82 82 

8 8 

663 663 

21,552 19,729 

2,432 2,342 

1,870 1,527 
1,102 1,102 

928 778 

920 920 

863 863 

813 813 
789 789 

741 741 
727 609 
622 622 

376 376 

324 324 

129 129 

112 112 

61 61 

52 52 
110 110 

12,971 12,270 

the table 

Ownership 
Interest 

100% 

19.25 

100 
100 
100 
100 
100 
100 
100 
100 
100 
too 
100 
100 
100 
100 
100 
100 
100 
100 

96,30% 

81.67 
100 

83,83 

100 
100 
100 
100 
100 

83,83 

100 
100 
100 
100 
100 
100 
100 
100 
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Facility 

Duke Energy Florida 

Crystal River 

Hines 
Bartow 

Anclote 
Intercession City''' 

DeBary 
Tiger Bay 

Bartow 

Baybora 
Suwannee River 

Turner 

Suwannee River 

Higgins 

Avon Park 
University of Ftorida Cogeneration 

Rio Pinar 

Total Duke Energy Florida 

Duke Energy Ohio 
East Bend'^ 

Woodsdale 

Miami Fort (Unit 6} 

Total Duke Energy Ohio 

Duke Energy Indiana 
Gibson'" 

Cayuga'" 
Wabash River's' 

Edwardsport 

Madison 

Vermillion"" 

Wheatland 

Noblesville 

Gallagher 
Henry County 

Cayuga 
Connersville 

Miami Wabash 

Markland 

Total Duke Energy Indiana 

Total Regulated Utilities 

Totals by Plant Type 

Nuclear 

Fossil Steam 
Combined Cycle 
Combustion Turbine 

Hydro 
Renewable 

Total Regulated Utilities 

Plant Type 

Fossil steam 

Combined Cycle 

Combined Cycle 

Fossil Steam 

Combustion Turbine 
Combustion Turbine 

Combined Cycle 
Combustion Turbine 

Combustion Turtiine 

Combustion Turbine 

Comt)ustion Turbine 

Fossil Steam 

Combustion Turbine 
Combustion Turbine 

Combustion Tuitiine 
Combustion Turbine 

Fossil Steam 

Combustion Turbine 
Fossil Steam 

Fossil Steam 
Fossil Steam 

Fossil Steam 

Fossil Steam 

Combustion Turbine 

Combustion Turbine 

Combustion Turbine 

Combined Cycle 

Fossil Steam 
Combustion Turbine 

Combustion Turbine 
Combustion Tyrbine 

Combustion Turbine 
Hydm 

Primary Fuel 

Coal 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 
Gas/Oil 

Oil 
Gas/Oil 

Oil 
Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas 
Oil 

Coal 

Gas/Propane 

Coal 

Coal 
Coal/Oil 

Coal/Oil 

Coal 

Gas 
Gas 
Gas 

Gas/Oil 
Coal 

Gas/Oil 

Gas/Oil 
Oil 
Oil 

Water 

Location 

KV 
OH 
OH 

IN 
IN 
IN 
IN 

OH 
IN 
IN 
IN 
IN 
IN 
IN 
m 
IN 
IN 

Total MW 
Capacity 

2,291 

1,912 

1,074 

1,011 

986 
636 
205 
177 
174 
155 
134 
129 
105 
48 
46 
12 

9,095 

600 
462 
163 

1.225 

3,132 

1,005 

676 
595 
576 
568 
460 
285 
280 
129 
99 
85 
80 
45 

8,016 

52,859 

10,593 

20,589 
7,388 

10,734 

3,547 

8 

52.859 

Owned MW 
Capacity 

2,291 

1,912 

1,074 

1,011 

986 
636 
205 
177 
174 
155 
134 
129 
105 
48 
46 
12 

9,095 

414 
462 
163 

1,039 

2,822 

1,005 

676 
595 
578 
355 
460 
285 
280 
129 
99 
86 
80 
45 

7.493 

49.626 

8,277 

19,885 

7,388 
10,521 

3,547 

8 

49,626 

Ownership 
Interest 

100% 

100 
100 
100 
(c) 

100 
too 
100 
100 
100 
100 
100 
100 
100 
100 
100 

69% 
100 
100 

90.10% 

100 
100 
100 
100 

62.50 

100 
100 
100 
100 
100 
100 
100 
100 

(a) Joinlly owned witti Nortfi Carolina Municipal f^wer Agency Number 1. Norlh Carolina Electric Membership Corporation and F^edmonl Municipal Power Agency 

lb) Jointly owned witli Nortti Carolina Eastem Municipal Power Agency. 

(c) Duke Energy Florida owns and operates Intercession Dty Station Units 1-10 and 12-H. Unit 11 is jointly owned with Georgia Power Company. Georgia Power Company has the exclusive right lo the output of this Linit during 

the months of June through Septemt)er. Duke Energy Florida has the exclusive right lo the output of ttiis unit lor the remainder ol the year 

(d) lorntly owned with The Oaylon Power and Light Company 

(e) Duke Energy Indiana owns and operates Gibson Station Units 1-4 and owns 50.05 percent of and operates Unit 5. Unit 5 is jointly owned witti Wabash Valley Power Association, Inc and Indiana Municipal Ftwer Agency. 

(1> Includes Cayuga liitwiva(Comtwstion (ICi, 

(g) Includes Wabasli Rivef IC. 

(h) lointly owned witti Wabasfi Valley Power Association. 

21 



PART 

The following table provides information related to Regulated Utilities' electric transmission and distribution properties as of December 31,2013. 

Duke DuKe 
Energy Energy 

Carolinas Progress 

Duke Duke Duke Total 
Energy Energy Energy Regulated 
Florida Ohio Indiana Utilities 

Electric Transmission Lines 
Miles of 525 KV 
Miles of 345 KV 
Miles of 230 KV 
Miles oflOO to 161 KV 
Miles of 13 to 69 KV 

600 300 200 — — 1,100 
— — — 1,000 700 1,700 

2,600 3,300 1,700 — 700 8.300 
6,800 2,600 1,000 700 1,400 12,500 
3,100 — 2,300 800 2,500 8,700 

Total contluctar miles ol electric transmission lines 

Electric Distribution Lines 

Miles of overhead lines 

Miles of underground line 

Total conductor miles of electric distribution lines 

Number of electric transmission and distribution substations 

Miles of gas mains 

Miles of gas service lines 

13,100 

66,700 

35,600 

102,300 

1,500 

— 

6.200 

44,600 

23,000 

67,600 

500 

— 

5,200 

24,100 

17,300 

41,400 

500 

. 

2,500 

13,800 

5,700 

19,500 

300 

7,200 

6,100 

5,300 

22,500 

8,400 

30,900 

500 

32,300 

171,700 

90,000 

261,700 

3,300 

7.200 

6,100 

Substantially all of Regulated Utilities' electric plant in service are mortgaged under indentures relating to Duke Energy Carolinas', Duke Energy Progress', Duke 
Energy Florida's, Duke Energy Ohio's and Duke Energy Indiana's various series of First Mortgage Bonds, 

INTERNATIONAL ENERGY 

The following table provides additional information related to International Energy's electnc generation stations as of December 31,2013. The MW displayed in 
the table belovj are based on summer capacity. 

Facility Primary Fuel Location 
Total MW 
Capacity 

Owned MW 
Capacity 

Ownership 
Inlerest 

Paranapanema'" 

Egenor 

Cerros Colorados 

DO Chile 

DEI El Salvador 

DEI Guatemala 

Electroquil 

Aguaytia 

Vl/ater 

Water/Diesel 

Water/Gas 

Water/Diesel/Gas 

Oil/Diesel 

Oil/Diesel/Coal 

Diesel 

Gas 

Brazil 

Peru 

Argentina 

Chile 

El Salvador 

Guatemala 

Ecuador 

Peru 

2,275 

622 

576 
380 

328 
355 
192 

170 

2,089 

622 
524 

380 
296 
356 

163 
170 

92% 
100 
91 

100 

90 
100 
85 

100 

Total International Energy 4.899 4,600 

(a) Includes Canoas I and IL which are jointly owned with Companhia Brasileira de Aluminio, as well as the wholly owned Palmeiras and Retire small hydro plants. 

International Energy also owns a 25 percent equity interest in NMC. In 2013, NMC produced approximately 800,000 metric tons of methanol and approximately 

1 million metric tons of MTBE. Approximately 40 percent of methanol is normally used in the MTBE production. 

COMMERCIAL POWER 

The following table provides information related to Commercial Power's electric generation stations as of December 31,2013. The MW displayed in the table 
below are based on summer capacity. 
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Facility Plant Type Primary Fuel Location 
Total m 
Capacity 

Owned WH 
Capacity 

Ownership 
Interest 

DukeEnergy Ohio 

Stuart""" 

Zimmer^*' 

Hanging Rock 

Miami Fort (Units 7 and; 

Beckjord'^"" 

Conesville'"'"'' 

Washington 

Fayette 

Killen'^*"" 

Lee 

Beckjord 

Dicks Creek 

Miami Fort 

Fossil steam 

Fossil Steam 

Combined Cycle 

Fossil Steam 

Fossil Sleam 

Fossil Sleam 

Combined Cycle 

Combined Cycle 

Fossil Steam 

Combustion Turbine 

Combustion Turt)ine 

Combustion Turbine 

Combustion Turbine 

Coal 

Coal 

Gas 

Coal 

Coal 

Coal 

Gas 

Gas 

Coal 

Gas 

Oil 

Gas 

Oil 

OH 

OH 

OH 

OH 

OH 

OH 

OH 

PA 

OH 

IL 

OH 

OH 

OH 

2,308 

1,300 

1,226 

1,020 

802 

780 

617 

614 

600 

568 

188 

136 

56 

900 

605 

1,226 

652 

543 

312 

617 

614 

198 

568 

188 

136 

56 

39% 

46.5 

100 

64 

67.7 

40 

100 

100 

33 

too 
100 

100 

100 

Total Duke Energy Ohio 10,215 6,615 

Duke Energy Renewables 

Los Vientos Windpower 

Top of the World 

Notrees 

Campbell Hill 

North Allegfteny 

Laurel Hill Wind Energy 

Ocotillo 

Kit Carson 

Silver Sage 

Happy lack 

Shirley 

Highlander 

TX Solar 

Washington White Post 

Other small solar 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Solar 

Solar 

Solar 

Solar 

Solar 

TX 

WY 

TX 

W 

PA 

PA 

TX 

CO 

WY 

WY 

WI 

CA 

AZ 

TX 

NC 

Various 

402 

200 

153 

99 

70 

69 

59 

51 

42 

29 

20 

21 

15 

14 

12 

44 

402 1 

200 1 

153 1 

99 1 

70 1 

69 1 

59 1 

51 1 

42 1 

29 1 

20 1 

21 I 

15 1 

14 1 

12 1 

44 1 

00% 

Total Duke Energy Renewables 1.300 1.300 

Total Commercial Power 11.515 7,915 

Totals By Plant Type 

Fossil Steam 

Combined Cycle 

Combustion Turtine 

Renewable 

6,810 

2.457 

948 
1,300 

3,210 

2,457 

948 
1,300 

Total Commeixial Power 11,515 7.915 

(a) Jointly owned with Ohio Ffiwer Company and/of The Dayton Pcwer & Light Company. 

(b) Station IS not operated by Duhe Eneigy Ohio. 

(c) Beckjord Unrt 4 wrth a total capacity of 150 MW was retired on rebruary 17.2014. 

In addition to the above facilities. Commercial Power owns an equity interest in the 585 MW capacity Sweetwater wind projects located in Texas, the 299' 

capacity DS Cornerstone wind projects located in Kansas and the 13 MW capacity INDU Solar Holding JV. Commercial Power's share in these projects is 440 MV 

OTHER 

Duke Energy owns approximately 5.2 million square feet and leases 2.9 million square feet of corporate, regional and district office space spread throughout its 
service territories and in Houston, Texas. 
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ITEM 3. LEGAL PROCEEDINGS 

For intormation regarding legal proceedings, including regulatory and 
etivironmentat matters, see Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters" and Note 5 to the Consolidated Financial Statements, 
"Commitments arid Contingencies — Litigation" and "Commitments and 
Contingencies — Environmental." 

Asti Basin Lit igation 

North Carolina Department of Environment and Natural Resources 

Enforcement Actions 

In the first rjuarter of 2013, environmental organizations sent notices 
of intent to sue to Ouke Energy Carolinas and Duke Energy Progress related 
to alleged groundv^ater violations and Clean Water Act violations from coal 
ash ponds at two of their coal-fired power plants in North Carolina. The North 
Carolina Department of Environment and Natural Resources (DENR) filed 
enforcement actions against Duke Energy Carolinas and Duke Energy Progress 
alleging violations of water discharge permits and North Carolina groundwater 
standards. The case against Duke Energy Carolinas was tiled in Mecklenburg 
County Superior Court. The case against Duke Energy Progress was filed in 
Wake County Superior Court. On October 4,2013, Duke Energy Carolinas, 
Duke Energy Progress and DENR negotiated a proposed consent order. The consent 
order assesses civil penalties (approximately $100,000 in the aggregate) 
and imposes a compliance sctiedule requiring Duke Energy Carolinas and Ouke 
Energy Progress to undertake monitoring and data collection activities toward 
making appropriate corrective action to address any substantiated violations. 
On February 10,2014, DENR asked the court to postpone consideration of the 
consent order while DENR reviews Duke Energy Carolinas' and Duke Energy 
Progress's coal ash ponds in light of the release that occurred at Dan River on 
February 2,2014. On February 20,2014, DENR informed the court it will make a 
recommendation on the proposed consent order by March 21,2014. See Note 5 
to the Consolidated Financial Statements, "Commitments and Contingencies -
Litigation - Duke Energy Carolinas" for additional information related to the Dan 
River release. 

On August 16,2013, the DENR tiled an enforcement action against Duke 
Energy Carolinas 2nd Duke Energy Progress related to their remaining plants in 
North Carolina, alleging violations of the Clean Water Act and violations of the 
North Carolina groundwater standards. The case against Duke Energy Carolinas 
was tiled in Mecklenburg County Superior Court. The case against Duke Energy 
Progress was tiled in Wake County Superior Court. Both of these cases have 
been assigned to the judge handling the enforcement actions discussed above. 
Catawba Riverkeeper Foundation, Inc. (Catawba Riverkeeper) moved to intervene 
in the Duke Energy Carolinas case. Southern Environmental Law Center, on 
behalf of several environmental groups, moved to intervene in the Duke Energy 
Progress case. On November 17,2013. the court granted, in part, Catawba 
Riverkeeper's and Southern E:nvironmeiital Law Center's motions to intervene, 
allowing them full party status as to certain plants, but granting only permissive 
intervention for the remaining plants. 

Catawba Riverkeeper Foundation, Inc. v. Duke Energy Carolinas 

On June 11,2013, Catawba Riverkeeper tiled a separate action in the 
United States Court for the Western District of North Carolina. The lawsuit 
contends the state enforcement action discussed above does not adequately 
addressissuesraisedinitsnoticeofintenttosue. On August 1,2013, Duke 
Energy Carolinas tiled a motion to dismiss this case in light of Norlh Carolina's 
diligent prasecution in the state enforcement actions. Catawba Riverkeeper 
tiled objections to the Magistrate's recommendation of dismissal on 
December 18,2013. 

Cape Fear River Watch. Inc.. Sierra Club, and Waterkeeper Alliance v. 

Duke Energy Progress 

On September 12,2013. Cape Fear River Watch, Inc., Sierra Club, and 
Waterkeeper Alliance filed a citizen suit in the Federal District Court for the 
Eastern District of North Carolina. The lawsuit alleges unpermitted discharges 
to surface water and groundwater violations. Duke Energy Progress tiled a motion 
to dismiss this lawsuit on November 5.2013. 

For additional information, see Note 5 to the Consolidated Financial 
Statements, "Commitments and Contingencies." 

Avian Mortal i t ies 

On November 22,2013, Duke Energy entered into a settlement with the 
U.S. Department of Justice (DOJ) related to the incidental deaths of golden eagles 
and other migratory birds resulting from turbine collisions at four wind farms in 
Wyoming. Terms of the agreement include two misdemeanor violations of the 
Migratory Bird Treaty Act, payment of $1 million in tines and restitution, five 
years' probation, and implementation of a migratory bird compliance plan. The 
agreement includes a ten-year non-prasecution agreement for future incidental 
deaths at four facilities. Duke Energy undertakes adaptive management practices 
designed to avoid and minimize additional avian impacts. 

Braz i l ian Transmission Fee Assessments 

On July 16,2008, Duke Energy International Geracao Paranapanema 
S.A. (DEIGP) filed a lawsuit in the Brazilian federal court challenging 
transmission fee assessments imposed under two new resolutions promulgated 
by the Brazilian electricity regulatory agency (ANEEL) (collectively, the 
Resolutions). The Resolutions purport to impose additional transmission fees 
on generation companies located in the State of Sao Paulo for utilization of the 
electric transmission system. The fees were retroactive to July 1,2004 and 
eftective through June 30,2009. The charges were based upon a tiat-fee that 
failed to take into account the locational usage by each generator. DEIGP's 
additional assessment under these Resolutions amounts to approximately 
$57 million inclusive of interest through December 2013. Pending resolution 
of this dispute on the merits, DEIGP deposited the disputed portion of the 
assessment into a court-monitored escrow, and paid the undisputed portion to 
the distribution companies. In a decision published on October 2,2013, the trial 
court affirmed an additional fine imposed by ANEEL on Apnl 1,2009 for DEIGP's 
failure to pay the disputed portion ot the assessment. DEIGP appealed the trial 
court's ruling and deposited $10 million into a court-monitored escrow. 

Brazi l ian Regulatory Citations 

In September 2007. the State Environmental Agency of Parana (lAP) 
assessed seven tines against DEIGP totaling $15 million for failure to comply 
with reforestation measures allegedly required by state regulations tn Brazil. 
On January 14.2010, DEIGP received a notice that one of the tines was 
subsequently increased, on grounds that DEIGP is an alleged repeat offender; 
however, in 2012 the decision to increase the amount of that fine was reversed. 
DEIGP filed administrative appeals with respect to all the tines. Between 2009 
and 2012, four of the fines, in the total amount of $9 million, were judged to 
be valid in the administrative courts. DEIGP challenged those administrative 
rulings in the Brazilian state courts, by tiling judicial actions for annulment and 
also requested its payment obligations be enjoined pending resolution on the 
merits. In one of the four cases, the court granted DEIGP's request for injunction, 
and subsequently ruled on the merits in favor of DEIGP The plaintiff tiled an 
appeal. In two of the four cases, the court granted DEIGP's request for injunction, 
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and a decision on the merit is pending. In the fourth case. DEIGP's request for Gibson Notice of Violations 
injunction was denied; however, DEIGP was granted permission to deposit the 

tota! ainount of the tine in the court registry and to suspend entry of the debt in Pursuant to Notices of Violation dated June 23.2011 and July 16,2013, 
the state tax liability roster. the EPA has asserted that, on several occasions behveen August 1,2008 through 

Additionally, DEIGP was assessed three environmental tines by the March 31,2013, Duke Energy Indiana's Gibson steam station violated opacity 
Brazilian federal environmentai enforcement agency, Brazil Institute of i j^jts contained in its Title V permit. Duke Energy Indiana expects to enter into 
Envimiiment and Renewable Natural Resources (IBAMA), totaling approximately a settlement agreement with the EPA in the first quarter of 2014, which would 
$1 million for improper maintenance of existing reforested areas. DEIGP believes require payment of a civil penalty of $199,000. 
that it has properly maintained all reforested areas and has challenged these 
assessments. 

ITEM 4. MINE SAFETY DISCLOSURES 

This is not applicable for any of the Duke Energy Registrants. 
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ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY RELATED STOCKHOLDER MAHERS AND ISSUER PURCHASES OF 
EQUITY SECURITIES 

Duke Energy's common stock is listed for trading on the New York Stock Exchange (NYSE) (ticker symbol DUK). As of February 25,2014, there were 
approximately 181,055 common stockholders of record. 

Common Stock Dat3 by Quarter 

2013 2012 

Dividends 
Declared 

Per Share 

$0,765 

1.545 

— 
0.780 

Stock Price 
Range 

High 

$72.68 

75.46 

72.01 

73.53 

>(•} 

Low 

$64.44 

64.62 

64.16 

66.05 

Dividends 
Declared 

PerShare'^' 

$0,750 

1.515 

— 
0.765 

Stock Price 
Range'"' 

High Low 

$66.33 $62.01 

70.20 60.57 
69,87 63,03 

65.90 59,63 

First Quarter 
Second Quarter^" 
Third Quarter 
Fourth Quarter 

(a) Stock prices represent tfiB intra-day high and low stock price. 

(b) On July 2, 20J2, immediately prior to the close ot the merger with F^ogress Energy, Duke Energy executed a Qie-lor-three reverse stock split All per Share amounts for are presented as if the ore-tor-three reverse stock split 

had been effective at the beginning of the earliest period presented. 

(cl Diwtends m tlie secwd quarter of ZQU inaea^ed tiom tQ.7&5 oer share to $0,78 pet share and dividends in die SKcnd quartet ot 2012 incieased (lom tO.TS per stiaie to W.76S pet ihaie 

Duke Energy expects to continue its policy ot paying regular cash Duke Energy's operating subsidiaries have certain restrictions on their 
dividends; however, there is no assurance as to the amount of future dividends ability to transfer funds in the form of dividends or loans to Duke Energy, See 
as they depend on future earnings, capital requirements, and financial condition. Note 4 to the Consolidated Financial Statements, "Regulatory Matters" for 
and are subject to declaration by the Board of Directors. further information regarding these restrictions. 

Securities Authorized for Issuance Under Equity Compensation Plans 

Duke Energy will provide information that is responsive to this Item 5 in its definitive proxy statement or in an amendment to this Annual Report not later 
than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption "Security Ownership of Certain Benehcial Owners and 
f^anagement and Related Stockholder Matters," and possibly elsewhere therein. That information is incorporated in this Item 5 by reference. 

Issuer Purchases of Equity Securities for Fourth Quarter of 2013 

There were no repurchases of equity securities during the fourth quarter of 2013. 
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Stock Performance Graph 

The performance graph below illustrates a five year comparison ol cumulative total returns ol Duke Energy Corporation common stock, as compared with the 
S&P 500 Stock Index and the Philadelphia Utility Index for the five-year period 2008 through 2013. 

This performance graph assumes an initial investment of $100 invested on December 31,2008. in Duke Energy common stock, in the S&P 500 Stock Index and 
in the Philadelphia Utility Index and that all dividends are reinvested. 
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$200 

$150 

$100 
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• Duke Energy Corporation - • - S&P 500 Index •Ptiiladelpfiia Utility Index 

NYSE CEO Cenification 

Duke Energy has filed the certification of its Chief Executive Officer and Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 as 
exhibits to this Annual Report on Form 10-K for the year ended December 31,2013. 
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ITEM 6. SELECTED FINANCIAL DATA 

(in millions, except per-share amounts) 2013 2012 2011 2010 2009 

Statement of Operations'" 
Total operating revenues 
Operating income 

Income from continuing operations 
Net income 
Net income attributable to Duke Energy Corporation 

S 24,598 
4,982 

2,659 
2,676 

2.865 

19,624 
3,126 

1,746 
1,782 

1.768 

$14,529 
2,777 

1,713 
1,714 

1,706 

$14,272 
2,461 

1,320 
1,323 

1,320 

$12,731 
2,249 

1,073 
1,085 

1,075 

Common Stock Data 

Income from continuing operations attributable to Duke Energy Corporation common shareholders'" 

Basic 

Diluted 

Net income attributable to Duke Energy Corporation common shareholders"" 

Basic 

Diluted 

Dividends declared per share"" 

Balance Sheet 

Total assets 

Long-temi del)t including capital leases and redeemable prefen-ed stock of subsidiaries, less current maturities 

$ 

$ 

3.74 

3.74 

3.77 

3.76 

3.09 

$114,779 

38,152 

$ 3.01 

3.01 

$ 3.07 

3.07 

3.03 

$113,856 

36,444 

$ 3.83 

3.83 

$ 3.83 

3.83 

2.97 

$62,526 

18.679 

$ 2.99 

2,99 

$ 3.00 

3,00 

2,91 

$59,090 

17,935 

$ 2.46 

2,46 

$ 2,49 

2,49 

2,82 

$57,040 

16.113 

(a) Significant transactions leflected m ttie results above include: (i) 2013 charges related to Crystal River Unit 3 and nuclpar development costs (see Note i to the Consolidated rmancial Statements, "Regulatory Matters"); 

(il) the ZOIZ merger with Progiess Energy (see Note 2 to the Consolidated Financial Statements, "Acquisittons, Dispositions and Sales ot Other Assets"); (iii) ZOIZ and 2011 charges related lo the Edwardsport Integrated 

Gasitication Combined Cycle (IGCC) project (see Note 4 to the Consolidated Financial Statements); and (ii/) 2010 impairment of goodwill and other assets 

(b) On July 2, 2012. immediately prior to the meiger with Progress Energy, Duke Eneigy eiecuted a one-for-three reverse stock split. All share and earnings per share amounts are presented as it the one-for-three reverse stock 

split had been effective at the beginning of the earliest period presented 

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

Management's Discussion and Analysis includes financial information 
prepared in accordance with generalty accepted accounting principles (GAAP) 
in the U.S., as well as certain non-GAAP financial measures such as adjusted 
earnings, adjusted earnings per share and adjusted segment income, discussed 
below. Generally, a non-GAAP financial measure is a numerical measure 
of financial performance, financial position or cash flows that excludes (or 
includes) amounts that are included in {or excluded from) the most directly 
comparable measure calculated and presented in accordance with GAAR The 
non-GAAP financial measures should be viewed as a supplement to, and not 
a substitute for, financial measures presented in accordance with GAAR Non-
GAAP measures as presented herein may not be comparable to similarly titled 
measures used by other companies. 

The following combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations is separately filed by Duke Energy, 
Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Ouke Energy 
Florida, Duke Energy Ohio and Duke Energy Indiana. However, none of the 
registrants makes any representation as to information related solely to Duke 
Energy or the Subsidiary Registrants of Duke Energy other than itself. 

DUKE ENERGY 

Duke Energy Corporation {collectively with its subsidiaries, Ouke Energy) 
is an energy company headquartered in Charlotte, North Carolina. Duhe Energy 
operates in the U.S. primarily through its wholly owned subsidiaries. Duke Energy 
Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, and 
Ouke Energy Indiana, as well as in Latin America. 

When discussing Ouke Energy's consolidated financial information, it 
necessarily includes the results cf tbe Subsidiary Registrants, which, along with 
Duke Energy, are collectively referred to as the Duke Energy Registrants. 

Management's Discussion and Analysis should be read in conjunction 
with the Consolidated Financial Statements and Notes for the years ended 
December31,2013,2012, and 2011. 

Executive Overview 

MERGER WITH PROGRESS ENERGY 

On July 2,2012, Duke Energy merged with Progress Energy, with Duke 
Energy continuing as the surviving corporation, and Progress Energy becoming 
a wholly owned subsidiary of Duke Energy, Duke Energy Progress and Duke 
Energy Florida, Progress Energy's regulated utility subsidiaries, are now indirect 
wholty owned subsidiaries of Duke Energy. Duke Energy's consolidated financial 
statements include Progress Energy, Duke Energy Progress and Duke Energy 
Florida activity beginning July 2,2012. 

Immediately preceding the merger. Duke Energy completed a one-for-three 
reverse stock split with respect to the issued and outstanding shares of Duke 
Energy common stock. All share and per share amounts presented herein reflect 
the impact of the one-for-three reverse stock split. 

For additional Information on ttie details of this transaction Including 
regulatory conditions and accounting implications, see Note 2 to the 
Consolidated Financial Statements, "Acquisitions and Dispositions of Businesses 
and Sales of Other Assets." 
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2013 FINANCIAL RESULTS 

The following table summarizes adjusted earnings and net income 
attributable to Duke Energy for the years ended December 31,2013,2012 
and 2011. 

(in millions, 
except per 
share amounts) 

Adjusted 

earnings™ 
Net income 

attributable to 
Duke Energy 

Years Ended December 31, 

2013 2012 2011 

Per Per Per 
diluted diluted diluted 

Amount share Amount share Amount share 

$3,071 $4.35 $2,483 $4.32 $1,943 $4,38 

$2,665 $3.76 $1,768 $3,07 $1,706 $3,83 

!a) See Resulls of Operations below lor Bute Energy's deiimtron ol at^usled earnings as well as a 

leconcilialion ot this non-GAAP financial measure to net ircwne attributable to Duhe Energy, 

Adjusted earnings increased from 2012 to 2013 pnmarily due to the 
inclusion ol a full year of Progress Energy results in 2013, the impact of the 
revised rates, net of higher depreciation and amortization expense and lower 
allowance for funds used during construction (AFUDC). Adjusted earnings 
increased from 2011 to 2012 primarily due to the inclusion of Progress Energy's 
results beginning July 2012, and the impact of the 2011 Duke Energy Carolina's 
rate cases. 

See "Results of Operations" below for a detailed discussion of the 
consolidated results of operations, as well as a detailed discussion of financial 
results for each of Duke Energy's reportable business segments, as well as 
Other. 

2013 AREAS OF FOCUS AND ACCOMPLISHMENTS 

In 2013. Duke Energy was focused on completing the fleet modernization 
program, achieving constructive outcomes in its rate cases, resolving key 
issues - including the future Crystal River Unit 3 nuclear station, improving 
nuclearfleet performance, and realizing merger integration plans. 

Completing tfie Fleet Modernization Program 

During 2013, Duke Energy completed its $9 billion fleet modernization 
program. This program added approximately 6,600 MW of new combined-cycle 
natural gas and state-of-the-art coal capacity in North Carolina, South Carolina 
and Indiana. This new generation will replace up to 6,700 MW of older coal and 
oil plants, already retired or scheduled for retirement by 2015. The Edwardsport 
IGCC and Sutton combined-cycle natural gas plant in Wilmington, North Carolina, 
were placed in commercial service in June and November, respectively. 

At Edwardsport, Duke Energy has been testing, tuning and optimizing the 
unit. Ali major technology systems have been validated. Performance testing 
was delayed in January by extreme weather, which also caused some equipment 
issues that are being resolved. The Edwardsport IGCC project is expected to 
achieve its full operational capabilities later this year and to be completed within 
the revised cost estimate of $3.5 billion. 

Achieving Constructive Outcomes in Rate Cases 

Duke Energy reached constructive regulatory outcomes in all five of its 
general rate cases to recover investments made to modernize its fleet. When 
fully implemented, the base rate cases will add approximately $600 million 
in annualized revenues, while keeping customers' retail priced below national 
averages. 

Resolving Key Issues 

Duke Energy also made the decision to retire Crystal River Unit 3, resolved 
insurance claims with its insurance provider. Nuclear Electric Insurance Limited 
(NEIL), and obtained approval from the FPSC of a comprehensive settlement. 
This settlement agreement addressed cost recovery of the nuclear unit, Crystal 
River 1 and 2 coal units, and the proposed Levy Nuclear Station {Levy). The 
settlement agreement also provides for new generation in the latter half of this 
decade to meet customer demand. 

improving Nuclear Fleet Performance 

In 2013, Duke Energy's nuclear fleet achieved a capacity factor of 
92.8 percent, the 15* consecutive year with a capacity factor over 90 percent. 
Duke Energy has made targeted investments at nuclear stations to bring the 
entire fleet to consistent level of excellent performance. In particular, the 
Robinson Nuclear Station (Robinson) completed a record continuous run of 
531 days before beginning a scheduled refueling outage in September. This 
complemented the record of continuous runs achieved at Oconee Nuclear Stahon 
Unit 2 and Unit 3. 

Realizing Merger Integration Plans 

Duke Energy expects to exceed its original targets for fuel and joint-
dispatch savings, which benefit customers in North Carolina and South Carolina. 
Through 2013, Duke Energy has recorded approximately $190 million of 
cumulative fuel and joint-dis patch savings since the merger closed. In addition, 
approximately 65 percent of the total guaranteed savings of $687 million have 
been contractually locked-ln or generated. 

Ouke Energy is also realizing cost synergies by eliminating duplicative 
functions and has exceeded the original target ot five to seven percent in 
non-fuel operating and maintenance savings. Duke Energy is on pace to deliver 
about nine percent, or approsimateiy $550 million, of non-fuel operating and 
maintenance expense in 2014. 

2014 OBJECTIVES 

Duke Energy is dedicated to the energy experience that customers value 
and trust Duke Energy strives for leadership and excellence that benefit 
customers, shareholders and employees. Objectives for 2014 are: 

• Continue to graw a zen]-injury culture and deliver top-decile safety results, 

• Develop and engage employees, 

• Deliver new value by improving the customer experience and advancing 
more flexible regulatory models, 

• Establish a rigorous process for managing business and financial 
performance to deliver customer value at a competitive price, 

• Successfully complete 2014 integration milestones and continue 
innovative use of technology to deliver value, 

• Achieve 2014 tinancial goals, including delivering adjusted diluted EPS 
guidance range of $4.45 - $4.60, and advance viable future growth 
opportunities for regulated and nonregulated businesses, and 

• Serve as a respected leading voice in helping to shape national and 
state energy policies. 

Due to the forward-looking nature of the adjusted diluted EPS range, information 
to reconcile this non-GAAP financial measure to the most directly comparable 
GAAP financial measure is not available at this time, as Duke Energy is unable 
to forecast all special items, the mark-to-market impacts of economic hedges 
in the Commercial Power segment, or any amounts that may be reported as 
discontinued operations or extraordinary items for future periods. 
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Results of Operat ions 

In this section, Duke Energy provides analysis and discussion of earnings 

and factors affecting earnings on both a GAAP and non-GAAP basis. 

Management evaluates financial performance in part based on the non-

GAAP financial measures, adjusted earnings and adjusted diluted earnings per 

share (EPS). These items are measured as income from continuing operations 

after deducting income attributable to noncontrolling interests, adjusted for the 

dollar and per share impact of special items and mark-to-market impacts of 

economic hedges in the Commercial Power segment. Special items represent 

certain charges and credits, which management believes will not be recurring 

on a regular basis, although it is reasonably possible such charges and credits 

could recur. Mark-to-market adjustments reflect the impact of derivative 

contracts, which are used in Duke Energy's hedging of a portion of the economic 

value of its generation assets in the Commercial Power segment The mark-

to-market impact of derivative contracts is recognized in GAAP earnings 

immediately as such derivative contracts do nol qualify for hedge accounting 

or regulatory treatment. The economic value of generation assets is subject 

to fluctuations in fair value due to market price volatility of input and output 

commodities (e.g. coal, electricity, natural gas). Economic hedging involves 

both purchases and sales of those input and output commodihes related to 

generation assets. Operations of the generation assets are accounted for under 

the accrual method. Management believes excluding impacts of mark-to-market 

changes ofthe derivative contracts from adjusted eamings until settlement 

better matches the financial impacts of the derivative contract with the portion 

of economic value of the underlying hedged asset. Management believes the 

presentation of adjusted earnings and adjusted diluted EPS provides useful 

information to investors, as it pravides them an additional relevant comparison 

of Duke Energy's performance across periods. Management uses these non-

GAAP financial measures lor planning and forecasting and for reporting results 

to the Board of Directors, employees, shareholders, analysts and investors 

concerning Ouke Energy's financial performance. The most directly comparable 

GAAP measures for adjusted earnings and adjusted diluted EPS are Net Income 

Attributable to Duke Energy Corporation and Diluted EPS attributable to Duke 

Energy Corporation common shareholders, which include tbe dollar and per 

share impact of special items, mark-to-market impacts of economic hedges in 

the Commercial Power segment and discontinued operations. 

Management evaluates segment performance based on segment income. 

Segment income is defined as income fmm continuing operations net of income 

attributable to noncontrolling interests. Segment income, as discussed below, 

includes intercompany revenues and expenses that are eliminated in the 

Consolidated Financial Statements. Management also uses adjusted segment 

income as a measure of historical and anticipated future segment performance. 

Adjusted segment income is a non-GAAP linancial measure, as it is based 

upon segment income adjusted for special items and mark-to-market impacts 

of economic hedges in the Commercial Power segment Management believes 

the presentation of adjusted segment income provides useful information to 

investors, as it provides them with an additional relevant comparison of a 

segment's performance across periods. The most directly comparable GAAP 

measure for adjusted segment income is segment income, which represents 

segment income from continuing operations, including any special items and 

ma rk-to-market impacts of economic hedges in the Commercial Power segment 

See Note 3 to the Consolidated Financial Statements, "Business 

Segments." for a discussion of Duke Energy's segment structure. 

OVERVIEW 

The following table reconciles non-GAAP measures to ttie most directly comparable GAAP measure. 

(in millions, except per share amounts] 

Vear Ended December 31,2013 

Regulated 
Utilities 

International 
Energy 

Commercial 
Power 

Total 
Reportable 
Segments Other 

Duke 
Energy 

Per 
Diluted 

Share 

Adjusted segment income 

Crystal River Unit 3 charges 
Costs to achieve Progress Energy merger 

Nuclear deyeiopment ctiarges 
Litigation reserve 

(in millions, except per share amounts) 

$2,776 $ 408 $ 15 $ 3,199 $ (128) $3,071 $ 4.35 
(215) — — (215) — (215) (0.31) 

— — — — (184) (184) (0.26) 
(571 — — (57! — (57) (0.08) 
— — — — (14) (14) (0.02) 

Economic hedges (P^ark-to-marl̂ et) 

Asset sales 

Segment income (loss) 

Income from Discontinued Operations 

Net Income Attributable to Duke Energy 

$2,504 $408 

(3) 

(15) 

$ (3) 

(3) 

(15) 

$ 2,909 

65 

$ (261) 

(3) 

50 

$2,648 
17 

$2,665 

(o.oi; 
0.07 

0.02 

$3.76 

Year Ended December 31.2012 

Regulated 
Utilities 

Intemational 
Energiy 

Commercial 
Power 

Total 
Reportable 
Segments Other 

Duke 
Energy 

Per 
Diluterl 

Share 

Adjusted segment income 

Edwardsport impairment and other charges 

Cosls to achieve Progress Energy merger 

Economic hedges (Mart(-lo-markeO 

Democratic National Convention Host Committee support 

$2,[ 439 93 
{402} 

2,618 $ (135) 
{402} — 

— (397) 

$2,483 

(402) 

(397) 

(6) 

$4.32 
(0.70) 
{0.70} 
(0.01) 
(0.01) 

Employee severance and office consolidation 

Segment income 

Income from Discontinued Operations 

Net Income Attributable to Duke Energy 

60 

$1,744 

— 
$ 439 

— 
$87 

60 

$ 2,270 

— 
$ (538) 

60 

1,732 

36 

$1,768 

0,11 

0.06 

$3,07 
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Vear Ended December 31.2011 

(in millions, except per share amounts) 

Total 

Regulated International Commercial Reportable 
Utilities Energy Power Segments Other 

Per 
Ouke Diluted 

Energy Share 

Adjusted segment income 
Edwardsport impairment and other charges 

Emission allowance impairment 
Costs to achieve Pregress Energy merger 

; 1,316 
(135) 

456 $ 1,9 (25) 

(51) 
(135) — 

(51) -
- (51) 

$1,943 
(135) 

(51) 
(51) 

t4.38 
(0,30) 
(0,12) 
(0.12) 

Economic hedges (Marti-to-market) 

Segment income 

Income from Discontinued Operations 

Net Income Attributable to Duke Energy 

— 
$1,181 

— 
$ 466 

(1) 

$134 

(1) — 

$ 1.781 $ (76) 

(1) 

1,705 

1 

$1,706 

(0.01) 

$3.83 

The variance in adjusted earnings for the year ended December 31,2013, 

compared to 2012, was primarily due tO: 

• The inclusion of Progress Energy results for the first six months of 2013; 

• Increased retail pricing and riders resulting primarily from the 

implementation of revised rates in all jurisdictions; and 

• Lower operating and maintenance expense resulting primarily from 

the adoption of nuclear outage cost levelization in the Carolinas, lower 

benefit costs and merger synergies. 

Partially offsetting these increases were; 

• Higher depreciation and amortization expense; 

• LowerAFUDC; 

• Lower nonregulated Midwest gas generation results; and 

• Incremental shares issued to complete the Progress Energy merger 

(impacts per diluted st\are amounts only). 

Regulated Utilities 

The variance in adjusted earnings for the year ended DecemberSl, 2012, 

compared to 2011, was primarily due to: 

• The inclusion of Progress Energy results beginning in July 2012; and 

• Increased retail pricing and riders primarily resultingfrom the 

implementation of revised rates in North Carolina and South Carolina 

for Duke Energy Carolinas. 

Partially offsetting these increases was: 

• Unfavorable weather in 2012 compared to 2011; 

• Higher depreciation and amortization expense; 

• Lower nonregulated Midwest coal generation results; and 

• Incremental shares issued to complete the Progress Energy merger 
(impacts per diluted share amounts only). 

SEGMENT RESULTS 

The remaining information presented in this discussion of results of 

operations is on a GAAP basis. 

Years Ended December 31. 

(in millions) 2013 

Variance 
2013 vs. 

2012 2012 

Variance 
2012 vs. 

2011 2011 

Operating Revenues 
Operating Expenses 
Gains on Sales of Other Assets and Other, net 

Operating Income 
Other Income and Expense, net 

Interest Expense 

Income Before Incotra Taxes 

Income Tax Expense 

Less: Income Attributable to Noncontrolling Interest 

Segment Income 

$ 20,910 

16,126 

7 

4.791 

221 

986 

4.026 

1.522 

$ 2.504 

$ 16,080 

12,943 

15 

3,152 
341 
805 

2,667 

941 

2 

$ 1,744 

I 4,830 

3,183 

(8) 

1,639 
(120) 
180 

1,339 

581 

(2) 

$ 760 

$ 10,619 

8,473 
2 

2,148 

274 

568 

1,854 

673 

$ 1,181 

$ 5,461 

4,470 

13 

1,004 

67 

238 

833 

268 

2 

$ 563 

Duke Energy Caralinas' GWh safes'*' 

Duke Energy Progress' GWh sales""*' 

Duke Energy flonda GWfi sales™ 

Duke Energy Ohio GWh sates 

Duke Energy Indiana GVJh sales 

85,790 

60,204 

37,974 

24.557 

33.715 

81,362 

58,390 

38,443 

24,344 

33.577 

4,428 

1,814 

{469) 

213 
138 

8Z,I27 

56,223 

39,578 

24,923 

33,181 

(765) 

2,167 

(1,135) 

(579) 

396 
Total Regulated Utilities GWh sales 242,240 236,116 6,124 236,032 

Net praportional MW capacity in operation 49,607 49,654 (47) 27,397 22,257 

(a) Includes 781 and 421 eigawatt-hour (GWh) sales for the years ended December 31,2013 and 2012, respertiuely, assocjaled with intenm firm power sale agreements (Interim rEfIC Mitigation) entered into as pari of FERC's 

approval ol the merger with Progress Energy. The impacts ol the Interim FERC Mitigation are reflected in the Other segment, and are m l included in the operating results ir the table above. 

Includes 904 and 57/ GWh sales lor the years ended December 31,2D13 and 2012, respectively, associated with the Interim FERC Mitigation. The impacts ofthe Interim FERC Mitigation are reflected in the Other segment. 

and are not included In the operating results in the table above. 

For Duke Energy Progress, all GWh sales lor the year ended December 31, 2011, and 26,634 GWh sales lor the year ended December 31, 2012. occurred prior to the merger between Duke Energy and Progress Energy. 

For Dutie Energy Florida, all GWh sales Iw ttie year ended December 3 ^ 2 0 n , and 18,348 GWh sales lor ttie year ended December 31,2012, occurred prior to the merger between Duke Energy and Progress Ener 
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Year Ended December 31,2013 as Compared to 2012 

Regulated Utilities' results were positively impacted by 2012 impairment 
and other charges related to the Edwardsport IGCC plant, higher retail pricing 
and rate riders, tbe inclusion of Progress Energy results for the first six months 
of 2013, a net increase in wholesale power revenues, and higher weather normal 
sales volumes. These impacts were partially offset by higher income tax expense. 
Crystal River Unit 3 charges, lower AFUDC equity and higher depreciation and 
amortization expense. The following is a detailed discussion of the variance 
drivers by line item. 

Operating Revenues. The variance was driven primarily by; 

• A $4,339 million increase due to the inclusion of Progress Energy for the 
first six months of 2013, 

• A $434 million net increase in retail pricing primarily due to revised 
rates approved in all jurisdictions; 

• A $76 million net increase in wholesale power revenues, net of sharing, 
primarily due to additional volumes and charges for capacity for 
customers served under long-term contracts; and 

' A $72 million increase in weather-normal sales volumes to retail 
customers (net of fuel revenue) reflecting Increased demand. 

Partially offset by: 

• A $132 million decrease in fuel revenues (including emission 
allowances) driven primarily by (i) the impact of lower Florida residential 
fuel rates, including amortization associated with the settlement 
agreement approved by the FPSC in 2012 (2012 Settlement), (ii) lower 
fuel rates for electric retail customers in the Carolinas, Florida and 
Ohio, and (iii) lower revenues for purchased power, partially offset by 
(iv) increased demand from electric retail customers. Fuel revenues 
represent sales to retail and wholesale customers. 

Operating Expenses. The variance was driven primarily by: 

• A $3,393 million increase due to the inclusion of Progress Energy for the 
first six months of 2013, 

• A $346 million increase in impairmentandothercharges in 2013 
primarily related to Crystal River Unit 3 and Levy. See Note 4 to the 
Consolidated Financial Statements, "Regulatory Matters," for additional 
information, and 

• A $102 million increase in depreciation and amortization expense 
primarily due to a decrease in the reduction of tbe cost of removal 
component of amortization expense as allowed under the 2012 
Settlement. 

Partially offset by: 

• A $600 million decrease due to 2012 impairment and other charges 
related to the Edwardsport IGCC plant. See Note 4 to the Consolidated 
Financial Statements, "Regulatory Matters," for additional information, 
and 

• A $120 million decrease in fuel expense (including purchased power 
and natural gas purchases for resale) primarily related to (i) the 
application of the NEIL settlement proceeds in Florida, including 
amortization associated with the 2012 Settlement; (ii) lower purchased 
power costs in (a) the Carolinas, primarily due to additional generating 

capacity placed in service in late 2012 and market conditions, (b) Ohio, 
primarily due to reduced sales volumes, and (c) Indiana, reflective of 
market conditions; partially offset by (iii) higher volumes of natural 
gas used in electric generation due primarily to additional generating 
capacity placed in service; (iv) higher prices for natural gas and coal 
used in electric generation; and (v) higher volumes of coal used in 
electric generation primarily due to generation mix. 

Other Income and Expenses, net. The decrease is primarily due to 
lower AFUDC equity, resulting from major projects that were placed into service 
in late 2012 and the implementation of new customer rates related to the IGCC 
rider, partialty offset by the inclusion of Progress Energy for the first six months 
of 2013. 

Interest Expense. The variance was primarily driven by the inclusion of 
Progress Energy for the first six months of 2013. 

Income Tax Expense. The variance was primarily due to an increase in 
pretax income. The effective tax rates forthe years ended December 31,2013 
and 2012 were 37.8 percent and 35 percent, respectively. The increase in 
the effective tax rate was primarily due to an increase in pretax income and a 
reduction in AFUDC equity. 

Year Ended December 31,2012 as Compared to 2011 

Regulated Utilities' results were positively impacted by the inclusion of 
Progress Energy results beginning in July 2012, higher net retail pricing and rate 
riders and decreased operating and maintenance expenses. These impacts were 
partially offset by additional charges related to the Edwardsport IGCC plant, 
unfavorable weather, and increased depreciation and amortization. 

Operating Revenues. The variance was driven primarily by: 

• A $4,918 million increase in operating revenues due to the inclusion of 
Progress Energy beginning in July 2012; 

" A $352 miilion net increase in retail pricing and rate riders primarily 
due to revised retail rates resulting from the 2011 North Carolina and 
South Carolina rate cases implemented in the first quarter of 2012, and 
revenues recognized for energy efficiency programs; and 

• A $293 million increase in fuel revenues (including emission 
allowances) driven primarily by higher revenues in Ohio for purchases 
of power as a result of the Ohio Electric Stabilization Plan (ESP), higher 
fuel rates for electric retail customers in all jurisdictions, and higher 
revenues for purchases of power in Indiana and the Carolinas, partially 
offset by decreased demand fram electric retail customers in 2012 
mainly due to unfavorable weather conditions, and lower demand and 
fuel rates in Ohio and Kentucky from natural gas retail customers. Fuel 
revenues represent sales to retail and wholesale customers. 

Partially offset by: 

• A $155 million decrease in electric and gas sales (net of fuel) to retail 
customers due to unfavorable weather conditions in 2012 compared 
to 2011. For the Carolinas, weather statistics for cooling degree days 
in 2012 were less favorable compared to 2011, while cooling degree 
days in Ohio and Indiana were favorable in 2012 compared to the same 
period in 2011. For the Carolinas, Ohio and Indiana, weather statistics 
for heating degree days in 2012 were unfavorable compared to 2011. 
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Operating Expenses. The variance was driven primarily by: 

• A $3,845 million increase in operating expenses due to the inclusion of 
Progress Energy beginning in July 2012; 

• A $378 million increase due to additional charges related to the 
Edwardsport IGCC plant that was under construction. See Note 4 to the 
Consolidated Financial Statements, "Regulatory flatters," for additional 
information; 

• A $277 million increase in fuel expense (including purchased power 
and natural gas purchases for resale) primarily related to higher 
purchases of power in Ohio as a result of the new Ohio ESR higher 
volumes of natural gas used in electric generation, higher coal prices, 
higher purchased power costs in Indiana and the Carolinas, partially 
offset by lower volume of coal used in electric generation resulting from 
unfavorable weather conditions and lower coal-fired generation due 
to low natural gas prices, lower prices for natural gas used in electric 
generation, and lower gas volumes and prices to full-service retail gas 
customers; and 

• A $105 million increase in depreciation and amortization primarily due 
to increases in depreciation as a result of additional plant in service and 
amortization of regulatory assets. 

Partially offset by: 

• A $99 million decrease in operating and maintenance expense primarily 
due to the establishment of regulatory assets in the first quarter of 
2012, pursuantto regulatory orders, for future recovery of certain 
employee severance costs related to the 2010 voluntary severance plan 
and other costs, and lower storm costs, partially offset by increased 
costs associated with the energy-efficiency programs. 

Other Income and Expense, net. The variance was driven primarily by 
the inclusion oi Progress Energy beginning in July 2012. 

Interest Expense. The variance was pnmarily driven by the inclusion of 
Progress Energy beginning in July 2012. 

Income Tax Expense. The variance is primarily due to an increase in 
pretax income. The effective tax rates for the years ended December 31,2012 
and 2011 were 35 percent and 36.3 percent, respectively. 

Matters Impacting Future Regulated Utilities Results 

Appeals of recently approved rate cases are pending at the North Carolina 
Supreme Court. The North Carolina Attomey General (NCAG) and NC Waste 
Awareness and Reduction Network (NC WARN) dispute the rate of return, capital 
structure and otfier matters approved by the NCUC. The outcome of these 
appeals could have an adverse impact to Regulated Utilities' financial position, 
results of operations and cash flows. See Note 4 to the Consolidated Financial 
Statements. "Regulatory Matters," for additional information. 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at the retired Dan River steam station caused a release of ash basin water and 
ash into the Dan River. On February 8,2014, a permanent plug was installed 
in the stormwater pipe stopping the release of materials into the river. For 
additional information related to the ash basin release, see "Other Issues" in this 
section. 

International Energy 

Years Ended December 31. 

(in millions) 2013 201Z 

Variance 
2013 vs. 

2012 2011 

Variance 
2012 vs. 

2011 

Operating Revenues 

Operating Expenses 

Gains (Losses) on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Less: Income Attributable to Noncontrolling Interests 

Segment Income 

Sales, GWh 
Net praportional MW capacity in operabon 

$ 1,546 

1.000 

3 

543 

125 

86 

588 

166 
14 

$ 408 

20,306 

4,600 

$ 1,549 

1,043 

506 

171 

76 

601 

149 

13 

$ 439 

20,132 

4,584 

$ (3) 

(43) 

3 

43 

(46) 

10 

(13) 

17 
1 

$ (31) 

174 

16 

$ 1,467 

946 

(1) 

520 

203 

47 

676 

195 
15 

$ 466 

18.889 

4,277 

$ 82 

97 

1 

(14) 

(32) 

29 

(75) 

(46) 
{2) 

$ (27) 

1.243 

307 

Year Ended December 31,2013 as Compared to 2012 

International Energy's results were negatively impacted by an extended 
outage at NMC and unfavorable exchange rates in Latin America, partially offset 
by the acquisition of Iberoamericana de Energia Ibener, S.A. (Ibener) in 2012 and 
higher average prices and lower purchased power costs in Brazil. The following is 
a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

• A $67 million decrease in Brazil due to weakening of the Real to the 
U.S. dollar, 

• A $53 million decrease in Central America due to lower average prices 
and volumes, and 

33 



PART II 

• An $18 million decrease in Argentina as a result of unfavorable 
exchange rates. 

Partially offset by: 

• A $67 million increase in Brazil due to higher average prices, net of 
lower volumes, and 

• A $65 million increase in Chile as a resultofassetacquisitions in 2012. 

Operating Expenses. The variance was driven primarily by: 

• A $65 million decrease in Central America due to lower fuel costs, 
partially offset by higher purchased power and coal consumption, and 

• A $20 million decrease in Brazil due to weakening of the Real to the 
U.S. dollar and lower purchased power partially offset by higher variable 
costs. 

Partially offset by: 

• A $36 million increase in Chile as a result of acquisitions in 2012. 

Other Income and Expenses, net. The decrease was primarily driven 
by 3 net currency remeasurement loss in Latin America due to strengthening of 
the dollar, and lower equity earnings at NMC as a result of lower MTBE average 
prices and lower volumes due to extended maintenance, partially offset by lower 
butane costs. 

Interest Expense. The variance was primarily due to the Chile 
acquisitions in 2012, partially offset by favorable exchange rates and lower 
inflation in Brazil. 

Income Tax Expense. The variance was primarily due to a decrease in 
pretax income. The effective tax rates for the years ended December 31,2013 
and 2012 were 28.3 percent and 24.8 percent, respectively. The increase in the 

effective tax rate is primarily due to a higher proportion of earnings in countries 
with higher tax rates. 

Year Ended December 31,2012 as Compared to 2011 

International Energy's results were negatively impacted tiy unfavorable 
exchange rates in Brazil, a 2011 Peru arbitration award, and lower margins in 
Central America, partially offset by higher average prices and volumes in Brazil 
and higher average prices in Peru. The following is a detailed discussion of the 
variance drivers liy line item. 

Operating Revenues. The variance was driven primarily by: 

• A $53 million increase in Central America as a result of higher volumes 
due to a full year of commercial operations cf the Las Palmas II plant 
and favorable hydrology, 

• A $24 million increase in Peru due to higher average prices, and 

• A $10 million increase in Argentina due to higher volumes as a result of 
favorable hydrology, partially offset by unfavorable exchange rates. 

Operating Expenses. The variance was driven primarily by-. 

• A $76 million increase in Central America due to higher fuel costs and 
consumption as a result of increased dispatch. 

Other Income and Expense, net. The variance was primarily driven by 
the absence ol a $20 million arbitration award in Peru. 

Interest Expense. The variance was primarily due to lower capitalized 
interest in Central America and Brazil, as well as higher inflation partially offset 
by favorable exchange rates in Brazil. 

Income Tax Expense. The variance in tax expense is primarily due to a 
decrease in pretax income. The effective tax rates for the years ended December 
31,2012 and 2011 were 24.8 percent and 28.9 percent, respectively. 
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Commercial Power 

(in millions) 

Years Ended December 31, 

2013 2012 

Variance 
2013 vs. 

2012 2011 

Variance 
2012 vs. 

2011 

Operating Revenues 

Operating Expenses 

(Losses) Gains on Sales of Other Assets and Other, net 

Operating (Loss) income 

Other Income and Expense, net 

Interest Expense 

{Loss) Income Before Income Taxes 
Income Tax Benefit 

Less: Income Attributable to Noncontrolling Interests 

Segment (Loss) Income 

Coal-fired plant praducbon, GWh 

Gas-fired plant producbon, GWh 

Renewalile plant production, GWh 

Total Ck)mmercial Power production, GWh 

Net proportional MW capacity in operabon 

$ 2.145 
2.178 

(23) 

(56) 

13 

64 

(107) 

(104) 

$ (3) 

18,467 

15,052 

5,111 

38.630 

7.915 

$ 2.078 

1,981 

8 

105 

39 

63 

81 
(7) 
1 

$ 87 

16,164 

17,122 

3,452 

36,738 

8,094 

$ 67 

197 

(31) 

(161) 

(26) 

1 

(188) 

(97) 

(1) 

$ (90) 

2,303 

(2,070) 

1,659 

1,892 

(179) 

$ 2,491 

2,300 

15 

206 

21 

87 

140 

(2) 

8 

$ 134 

17,378 

12,021 

3,132 

32,531 

8,325 

$ (413) 

(319) 

(7) 

(101) 

18 

(24) 

(59) 

(5) 

(7) 

$ (47) 

(1,214) 

5,101 

320 

4,207 

(231) 

Year Ended December 31,2013 as Compared to 2012 

Commercial Power's results were negatively impacted by lower PJM 
capacity revenues and lower income from the renewables portfolio and gas-fired 
generation assets. These impacts are partially offset by higher income lax 
benefits and higher income from the coal-fired generation assets. The following 
is a detailed discussion ofthe variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

• A $102 million increase in net mark-to-market revenues on non
qualifying power and capacity hedge contracts, consisting of mark-to-
market gains of $96 million in 2013 compared to losses of $6 million 
in 2012; 

• A $68 million increase for the gas-fired generation assets driven 
primarily by higher power prices, partially offset by decreased volumes; 
and 

• A $67 million increase due to higher volumes in the renewables portfolio. 

Partially offset by: 

• An $85 million decrease in PJM capacity revenues related to lower 
average cleared capacity auction pricing; and 

• An $81 million decrease due primarily to the sale of non-core 
businesses in 2012. 

Operating Expenses. The variance was driven primarily by: 

• A $109 million increase in fuel expenses from the gas-fired generation 
assets driven by higher average natural gas prices per million British 
Thermal Units (MMBtu), partially offset by decreased natural gas 
volumes; and 

• A $96 million increase in net mark-to-market fuel expenses on non
qualifying fuel hedge contracts, consisting of mark-to-market losses of 
$99 million In 2013 compared to losses of $3 million in 2012. 

(Losses) Gains on Sales of Other Assets and Other, net. The variance 
is attributable to a loss recognized on the sale of certain renewable development 
projects in 2013 and a gain on the 2012 contribution of certain renewable assets 
to a joint venture. 

Other Income and Expense, net. The variance is primarily due to the 
sale of non-core businesses in 2012. lower interest income and lower equity 
earnings from ttie renewables portfolio. 

Income Tax Beneht Thevariance was primarily due to a decrease in both 
pretax income and manufacturing deductions combined with higher production 
tax credits in 2013, The effective tax rates for the years ended December 31, 
2013 and 2012 were 97.2 percent and (9.5) percent, respectively. The increase 
in the effective tax rate for the period was primarily due to a pretax loss in 2013 
compared to pretax income in 2012. 

Year Ended December 31,2012 as Compared to 2011 

Commercial Power's results were negatively impacted by tbe net impact 
ot the expiration of the 2009-2011 ESP and the impact of competitive market 
dispatch for the coal-fired assets, lower Duke Energy Retail eamings, and lower 
PJM capacity revenues. These impacts were partially offset by lower operating 
expenses, lower impairment charges, and increased margins from the gas-fired 
generation assets. The following is a detailed discussion ot the variance drivers 
by line item. 

Operating Revenues. The variance was driven primarily by: 

• A $285 million decrease for the coal-fired generation assets driven 
primarily by the expiration of the 2009-2011ESR net of stability charge 
revenues under the 2012-2014 ESR partially offset by participating in 
Ifie PJf̂  wholesale energy market in 2012; 

• A $116 million decrease for Duke Energy Retail resultingfrom lower 
volumes and unfavorable pricing; 

35 



PART II 

" A $39 million decrease for the gas-fired generation assets driven 
primarily by lower power prices, partially offset by increased volumes; 

• A $27 million decrease due primarily to the termination of certain non-
core operations at tbe end of the first quarter of 2011 and a reduction of 
coal sales volumes as a result of lower natural gas prices; 

' An $18 million decrease in PJM capacity revenues related to lower 
average cleared capacity auction pricing in 2012 compared to 2011 for 
the gas-fired generation assets, net of an increase associated with the 
move of the coal-fired generation assets from Midcontinent Independent 
System Operator, Inc. (MISO) to PJM in 2012; and 

• An $8 million decrease in net ma rk-to-market revenues on non
qualifying power and capacity hedge contracts, consisting of mark-to-
market losses of $6 million in 2012 compared to gains of $2 million in 
2011. 

Partially offset by: 

• A $64 million increase fram participation in competitive retail load 
auctions; and 

• A $17 million increase from higher production in the renewables 
portfolio. 

Operating Expenses. The variance was driven primarily by: 

• A $140 million decrease in operating and maintenance expenses 
resulting primarify from tfie prior year recognition of MISO exit fees; 
lower transmission costs, prior year station outages, and 2011 
regulatory asset amortization expenses; 

• An $88 million decrease primarily from the 2011 impairment of excess 
emission allowances as a result of the EPAs issuance of the Cmss-
State Air Pollution Rule (CSAPR); 

• An $85 million decrease in fuel expenses from the gas-fired generation 
assets driven by lower natural gas costs, partially offset by increased 
volumes; 

• A $19 million decrease in fuel used due primarily to the termination of 
certain non-core operations at the end of the first quarter of 2011 and 
from lower natural gas prices; 

' A $15 million decrease due to the receipt of funds in 2012 related to a 
previously written-off receivable associated with the Lehman Brothers 
bankruptcy; 

• A $15 million decrease in purchased powerto serve Duke Energy Retail 
customers; and 

• A $13 million decrease in fuel used for the coal-fired generation assets 
driven primarily by lower generation volumes. 

Partially offset by: 

• A $54 million increase in purchased power to serve competitive retail 
load auctions. 

Other Income and Expense, net. The variance is primarily due to the 
sate of certain Duke Energy Generation Services, Inc. {DE(JS) operations and 
higher equity eamings from the renewables portfolio. 

Interest Expense. The variance is primarily due to higher capitalized 
interest on wind construction projects. 

Income Tax Benefit. The variance in tax benefit is primarily due to 
a decrease in pretax income. The effective tax rates for the years ended 
December 31,2012 and 2011 were (9.5) percent and (1.4) percent, respectively. 

Matters Impacting Future Commercial Power Results 

On February 17,2014, Commercial Power announced that it had initiated 
a process to exit its nonregulated Midwest generation business. Considering 
a marketing period of several months and potential regulatoty approvals, 
Commercial Power expects to dispose of the nonregulated Midwest generation 
business by eariy to mid-2015. In the first quarter of 2014, Commercial Power 
Will reclassify approximately $3.5 billion carrying value of its Midwest generation 
business to assets held for sale and expects to record an estimated pretax 
impairment charge of $1 billion to $2 billion to reduce the carrying value to 
estimated sales proceeds less cost to sell. 

In 2013, a FERC Administrative Law Judge issued an initial decision 
holding that Commercial Power is responsible for certain MVP costs, a type of 
Transmission Expansion Planning (MTEP) cost, approved by MISO prior to the 
date of Commercial Power's withdrawal. The initial decision will be reviewed 
by FERC. If FERC upholds the initial decision. Commercial Power intends to 
file an appeal in federal court. If Commercial Power ultimately is found to be 
responsible for these costs, a portion of these costs may not be eligible for 
recovery, resulting in an adverse impact to its financial position, results of 
operations and cash flows. See Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters." for additional information. 

Changes or variability in assumptions used in calculating fair value of the 
renewables reporting unit for goodwill testing purposes including but not limited 
to, legislative actions related to tax credit extensions, long-term gmwth rates 
and discount rates, could significantly impact the estimated fair value of the 
renewables reporting unit. In the event of a significant decline in the estimated 
fair value of the renewables reporting unit, goodwill and other asset impairment 
charges could be recorded. The cariying value of goodwill and intangible assets 
associated with proposed renewable projects within Commercial Power's 
renewables reporting unit was approximately $84 million at December 31, 
2013, In addition, management periodically reviews individual projects within 
Commercial Power's renewables portfolio to evaluate ongoing alignment with the 
strategic direction of the business. A determination that a project is no longer 
consistent with the business strategy and a decision to divest of a project or 
projects could result in an impairment charge. 
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Ottier 

Years Ended December 31. 

(in millions) 2013 2012 

Variance 
2013 vs. 

2012 2011 

Variance 
2012 vs. 

2011 

Operating Revenues 

Operating Expenses 

(Losses) Gains on Sales of Other Assets and Other, net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income lax Benetit 

Less: Loss Attributable to Noncontrolling Interests 

Net Expense 

$ 183 

461 

(3) 

131 

417 

(587) 

(323) 

(3) 

$(261) 

$ 74 

704 

(7) 

(637) 

16 

297 

(918) 

(378) 
(2) 

$ (538) 

$ 89 

(243) 

4 

336 

115 

120 

331 

55 

(1) 

$ 277 

$ 44 

133 

(8) 

(97) 

49 

157 

(205) 

(114) 

(15) 

$ (76) 

$ 30 

571 

1 

(540) 

(33) 

140 

(713) 

(264) 

13 

$(462) 

Year Ended December 31,2013 as Compared to 2012 

Other's results were positively impacted by lower charges related to the 
Progress Energy merger, the sale of DukeNet, and increased current year activity 
from mitigation sales related to the Progress Energy merger These impacts were 
partially offset by increased interest expense, lower income tax benefit and the 
Crescent Resources LLC (Crescent) litigation reserve in 2013. The following is a 
detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by increased 
activity from mitigation sales related to the Progress Energy merger and higher 
premiums earned at Bison as a result of the addition of Progress Energy. 

Operating Expenses. Thevariance was driven primarily by lower charges 
related to the Progress Energy merger, and prior year donations, partially offset 
by the Crescent litigation reserve in 2013 and unfavorable loss experience at 
Bison as a result of the addition of Progress Energy. 

Other Income and Expense, net. The variance was driven primarily 
by a gain on the sale of Duke Energy's 50 percent ownership in DukeNet in 2013. 

Interest Expense. The variance was due primarily to the inclusion of 
Progress Energy for the first six months of 2013 and additional debt issuances. 

Income Tax Beneht The variance was primarily due to a decrease in 
pretax loss. The effective tax rates for the years ended December 31.2013 and 
2012 were 55.1 percentand 41.1 pereent, respectively. 

Year Ended December 31,2012 as Compared to 2011 

Other's results were negatively impacted by charges related to the 
Progress Energy merger and higher interest expense. These negative impacts 
were partially offset by higher income tax benefit due to increased net expense 
and higher returns on investments that support benefit obligations. The following 
is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by higher 
premiums eamed at Bison as a result of the addition of Progress Energy and 
ma rk-to-market activity at Duke Energy Trading and Marketing, LLC (DETM). 

Operating Expenses. Ttie variance was driven primarily by charges 
related to the Progress Energy merger and higher current year donations. These 
negative impacts were partially offset by lower JV costs related to DETM. 

Other Income and Expense, net. The variance was driven primarily t}y 
current year impairments and prior year gains on sales of investments, higher 
interest income recorded in 2011 following the resolution of certain income 
tax matters related to prior years and reversal of reserves related to certain 
guarantees Duke Energy hzd issued on behalf of Crescent in 2011. These 
negative impacts were partially offset by higher returns on investments that 
support benefit obligations. 

Interest Expense. The variance was due primarily to higher debt balances 
as a result of debt issuances and the inclusion of Progress Energy interest 
expense beginning in July 2012. 

(ncome Tax Benefit. The variance is primarily due to an ir\crease in 
pretax loss. The effective tax rates forthe years ended December 31,2012 and 
2011 were 41.1 percent and 56.0 percent, respectively. 

Matters Impacting Future Other Results 

Duke Energy previously held an effective 50 percent interest in Crescent. 
Crescent was a real estate joint venture formed by Duke Energy in 2006 that 
filed for Chapter 11 bankruptcy protection in June 2009. On June 9,2010, 
Crescent restructured and emerged from bankruptcy and Duke Energy forfeited 
its entire 50 percent ownership interest to Crescent debt holders. This forfeiture 
caused Duke Energy to recognize a loss, for tax purposes, on its interest in 
the second quarter of 2010. Although Crescent has reorganized and emerged 
from bar^Kruptcy with creditors owning all Crescent interest, ttiere remains 
uncertainty as to the tax treatment associated with the restructuring. Based on 
this uncertainty, it is possible that Duke Energy could incur a future tax liability 
related to the tax losses associated with ils partnership interest in Crescent and 
the resolution of issues associated with Crescent's emergence from bankruptcy. 
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DUKE ENERGY CAROLINAS 

Introduction Basis of Presentation 

Management's Discussion and Analysis should be read in conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31,2013,2012, and 2011. 

The results of operations and variance discussion for Duke Energy 
Caralinas is presented in a reduced disclosure format in accordance with 
General Instruction {l){2)(a) of Form 10-K. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Years Ended December 31, 

2013 2012 Variance 

$6,954 

5.145 

1.809 

120 

359 

1,570 
594 

$ 976 

$6,665 

5,160 

12 

1,517 

185 

384 

1,318 

453 

$ 865 

$289 

(15) 

(12) 

292 

(65) 

(25) 

252 

141 

$ 111 

The following table shows the percent changes in GWh sales and average number of customers for Duke Energy Carolinas. The below percentages for retail 
customer classes represent billed sales only Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to public and 
private utilities and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prior year 2013 2012 

Residential sales 
General sen/ice sales 
Industrial sales 
Wholesale power sales 
Total sales 
Average number of customers 

2.3% 
1.0% 
0.4% 

62.1% 
5.4% 
0.7% 

(7,2)% 
(0.4)% 
0.9% 
4.0% 

(0,9)% 
0.6% 

Year Ended December 31,2013 as Compared to 2012 

Operating Revenues. The variance was primarily due to: 

• A $104 million increase in fuel revenues driven primarily by higher 
natural gas prices and increased sales volumes. Fuel revenues 
represent sales to retail and wholesale customers; 

• A $98 million increase in retail rates in Morth Carolina and South 
Carolina; 

• A $44 million increase in weather-normal sales volumes to retail 
customers primarily due to higher demand; and 

• A $32 million increase in wholesale power revenues, net of sharing, 
primarily due to a new customer in 2013, increased capacity charges, 
and additional volumes for customers served under long-term contracts. 

• A $31 million decrease in impairment charges related to the merger with 
Progress Energy. These charges relate to planned transmission project 
costs for which recovery is not expected, and certain costs associated 
with mitigation sales pursuant to merger settlement agreements with 
the FERC. 

Partially offset by: 

• A $118 million increase in fuel expense (including purchased power) 
primarily related to higher sales volumes and increased prices of natural 
gas used in electric generation, net of change in fuel mix, partially offset 
by decreased purchased power due to additional generating capacity 
placed in service late 2012. 

Gains on Sales of Other Assets and Other, net. The variance is due to 
recognition of gains on the sale of emissions allowances in 2012. 

Operating Expenses. The variance was primarily due to: 

• A $111 million decrease in operations and maintenance expenses 
primarily due to lower costs associated with the Progress Energy merger, 
decreased corporate costs, lower outage and non-outage costs at 
generation plants and the levelization of nuclear outage costs, partially 
offset by the establishment of regulatory assets in the first quarter 
of 2012, pursuant to regulatory orders for future recovery of certain 
employee severance costs related to the 2010 voluntary severance plan 
and other costs; and 

Other Income and Expense, net. The variance is primarily due to lower 
earnings from AFUDC equity, resulting from major projects placed into service in 
late 2012, partially offset by higher deferred retums on completed projects prior 
to their inclusion in customer rates. 

Interest Expense. The variance is primarily due to deferrals of debt costs 
on completed projects prior to their inclusion in customer rates in September 
2013, partially offset by lower AFUDC debt due primarily to certain major projects 
that were placed into service in late 2012. 
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Income Tax Expense. The variance was primarily due to an increase in 
pretax book income. The effective tax rates forthe years ended December 31, 
2013 and 2012 were 37.8 percentand 34.3 percent respectively. The increase 
in the effective tax rate is primarily due to the impact of lower Af UDC equity. 

Matters Impacting Future Duke Energy Carolinas Results 

Appeals of recently approved rate cases are pending at the North Carolina 
Supreme Court. The NCAG and NC WARN dispute the rate of return, capital 
structure and olher matters approved by the MCUC. The outcome of these 

appeals could have an adverse impact to Duke Energy Carelinas' financial 
position, results of operations and cash flows. See Note 4 to the Consolidated 
Financial Statements, "Regulatory Matters," for additional information. 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at Duke Energy Carelinas' retired Dan River steam station caused a release of 
ash basin water and ash into the Dan River. On February 8,2014, a permanent 
plug was installed in the stormwater pipe stopping the release of materials into 
the river. For additional information related to the ash basin release, see "Other 
Issues" in this section. 

PROGRESS ENERGY 

Introduct ion 

Management's Discussion and Analysis should be read in conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31,2013,2012, and 2011. 

Basis of Presentation 

The results of operations and variance discussion tor Progress Energy 
is presented in a reduced disclosure format in accordance with General 
Instruction {()(2)(a) of Form 10-K. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains (Losses) on Sales ot Other Assets and Other, net 

Operabng Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Income from Continuing Operations 

Discontinued Operations, net of tax 

Net Income 
Less: Net Income Attributable to Noncontrolling Interests 

Net Income Attributable to Parent 

Years Ended December 31. 

2013 2012 Variance 

$9,533 

7,918 

3 

1,618 

94 

680 

1,032 

373 

659 

16 

675 

3 

$ 672 

$9,405 

8.265 

(2) 

1,137 

130 

740 

527 

172 

355 

52 

407 

7 

$ 400 

$ 128 

(348) 

5 

481 

(36) 

(60) 

505 

201 

304 

(36) 

268 

(4) 

$ 272 

Year Ended December 31,2013 as Compared to 2012 

Operating Revenues. The variance was primarily due to: 

• A $167 million increase in base revenues at Duke Energy Florida as 
allowed by the 2012 Settlement; 

• A $136 million increase in wholesale sales at Duke Energy Progress 
(excluding fuel revenues) primarily due to a new customer contract that 
began in January 2013, an amended capacity contract that began in 
May 2012 and favorable weather conditions; 

• A $117 million increase at Duke Energy Progress due to revised rates in 
North Carolina; 

• A $57 million increase in nuclear cost-recovery clause revenues at Duke 
Energy Florida primarily due to an increase in recovery rates related to 
the Crystal River Unit 3 uprate project, prior period true-ups, and Levy 
as allowed by the 2012 Settlement; and 

• A $24 million increase (net of fuel revenue) in GWh sales to retail 
customers at Duke Energy Progress due to higher weather normal sales 
volumes to retail customers. 

Partially offset by: 

• A $387 million decrease in retail fuel revenues at Duke Energy Florida 
primarily due to the impact of lower residential fuel rates and a decrease 
in GWh retail sales due to weather and lower usage. 

Operating Expenses. The variance was primarily due to: 

• A $482 million decrease in retail fuel expense at Duke Energy Florida 
primarily due to the application of the NEIL settlement proceeds 
including amortization associated with the 2012 Settlement, lower 
system requirements, and the prior year establishment of a regulatory 
liability for replacement power in accordance with the 2012 Settlement; 

• A $136 million decrease in operations and maintenance expenses at 
Duke Energy Progress primarity due to lower costs associated with the 
merger with Duke Energy and the levelization of nuclear outage costs; 

• A $71 million decrease in operations and maintenance expenses at 
Duke Energy Florida primarily due to the deferral ot Crystal River Unit 
3-related expenses, in accordance with the 2012 Settlement, lower 
costs associated with the merger with Duke Energy, and the prior year 
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write-off of previously deferred costs related to the vendor not selected 
costs for the Crystal River Unit 3 containment repair These were 
partially offset by the prior year reversal of accruals in conjunction with 
the placement of Crystal River Unit 3 into extended cold shutdown in 
accordance with the 2012 Settlement and higher charges associated 
with related settlement matters; and 

• A $32 million decrease in impairment charges at Duke Energy Progress 
related to the merger with Duke Energy. These charges relate to planned 
transmission project costs for which recovery is not expected, and 
certain costs associated with mitigation sales pursuantto merger 
settlement agreements with the FERC, partially offset by a current year 
impairment charge resulting from the decision to suspend the 
application for two preposed nuclear units at Harris. 

Partially offset by: 

• A $212 million increase in impairment and other charges at Duke Energy 
Florida. In 2013, Duke Energy Florida recorded charges primarily related 
to Crystal River Unit 3 and Levy. In 2012, Duke Energy Florida recorded 
impairment and other charges related to the decision to retire Crystal 
River Unit 3. See Note 4 to the Consolidated Financial Statements, 
"Regulatoiy Matters," for additional information; and 

• A $138 million increase in (iepreciation and amortization at Duke Energy 
Florida primarily due to higher nuclear cost-recovery amortization 
related to Levy and a decrease in the reduction of the cost of removal 
component of amortization expense as allowed under the 2012 
Settlement 

Interest Expense. The variance was primarily due to the deferral of debt 
costs recorded on the retail portion of the retired Crystal River Unit 3 assets, 
partially offset by the charge to interest expense on the redemption cf Pragress 
Energy's 7.10% Cumulative Quarterly Income Preferred Securities (QUIPS) in 
January 2013. 

Income Tax Expense from Continuing Operations. The variance was 
primarily due to an increase in pretax income. The effective tax rates for the 
years ended December 31,2013 and 2012 were 36.2 percent and 32,7 percent, 
respectively. The increase in the effective tax rate is primarily due to the impact 
of lower AFUDC equity and the Employee Stock Ownership Plan (ESOP) dividend 
deduction being recorded at Duke Energy in 2012. 

Discontinued Operations, net of tax. The variance was primarily due 
to the impact of the U.S, Global, LLC (Global) settlement in 2012. See Note 5 to 
the Consolidated Financial Statements, "Commitments and Contingencies," for 
additional information. 

Matters Impacting Future Progress Energy Results 

An appeal of a recently approved rate case is pending at the North Carolina 
Supreme Court, The NCAG and NC WARN dispute the rate ot return, capital 
structure and other matters approved by the NCUC. The outcome of this appeal 
could have an adverse impact to Progress Energy's financial position, results of 
operations and cash flows. See Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters," for additional information. 

Other Income and Expenses, ne t The variance was primarily due to 
lower AFUDC equity resulting frem to major projects placed in service in late 
2012 and the retirement of Crystal River Unit 3. 
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DUKE ENERGY PROGRESS 

In t roduct ion Basis of Presentation 

Management's Discussion and Analysis should be read in conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31.2013,2012, and 2011. 

The results of operations and variance discussion for Duke Energy 
Progress is presented in a reduced disclosure format in accordance with General 
Instruction {l){2){a) of Form lO-K. 

Results of Operations 

(in millions) 

Operabng Revenues 
Operabng Expenses 
Gains on Sales of Other Asset and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 
Preferred Stock Dividend Requirement 

Net Income Attributal)le to Parent 

Years Ended December 31, 

2013 2012 Variance 

$4,992 

4.061 

1 

932 

57 

201 

788 

288 

500 

$ 500 

$4,706 

4,197 
1 

510 

79 

207 

382 

110 

272 

3 

$ 269 

$ 286 
(136) 

422 

{22) 

(6) 

406 

178 

228 

(3) 

$ 231 

The following table shows the percent changes in GWh sales and average number of customers for Duke Enei^ Progress. The below pereentages for retail 
customer classes represent billed sales only Total sales includes billed and unbilled retail sales, and wholesale sales to incorporeted municipalities and to public and 
private utilities and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prior year 2013 2012 

Residenbal sales 
General service sales 
Industrial sales 
Wholesale power sales 
Total sales 
Average number of customers 

4.0% 
—% 
1.1% 
7.6% 
3.1% 
0.9% 

(8.2)% 
(1.8)% 
(1.0)% 
25,9% 
3.9% 
0.8% 

Year Ended December 31,2013 as Compared to 2012 

Operating Revenues. The variance was primarily due tO: 

• A $136 million increase in sales {excludingfuel revenues) to wholesale 
customers primarily due to a new customer contrect that began in 
January 2013 and an amended capacity contrect that began in May 2012; 

• A $117 million increase due to revised rates in North Camlina; and 

• A $24 million increase (net olfuel revenue) in GWh sales to retail customers 
due to higher weather normal sales volumes to retail customers. 

Operating Expenses. The variance was primarily due to: 

• A $136 million decrease in operations and maintenance expenses 
primarily due to lower costs associated with the merger with Duke 
Energy and the levelization of nuclear outage costs; and 

• A $32 million decrease in impairment charges primarily related to the 
merger with Duke Energy. These charges relate to planned transmission 
projects for which recovery is not expected, and certain costs associated 
with mitigation sales pursuant to merger settlement agreements with the 
FERC. These charges were partially offset by a current year impairment 
charge resulting fram the decision to suspend the application for two 
praposed nuclear units at Harris. 

Partially offset by: 

• A $29 miilion increase in fuel expense (including purchased power) 
primarily due to higher non-recoverable purchased power costs and 
increased sales volumes, partially offset by lower fuel expense due to 
generation mix as a result of retiring certain coal-fired plants and adding 
one new natural gas-fired generating plant. 

Other Income and Expense, net. The variance was primarily due to 
lower AFUDC equity due to major projects that were placed into service in 
late 2012. 

Income Tax Expense. The variance was primarily due to an increase in 
pretax income. The effective tax rates for the years ended December 31,2013 
and 2012 were 36.5 percent and 28.7 percent, respectively. The increase in the 
effective tax rate was primarily due to the impact of lower AFUDC equity. 

Matters Impacting Future Duke Energy Progress Results 

An appeal of a recently approved rate case is pending at the North Carolina 
Supreme Court. The NCAG and NC WARN dispute the rate of returrj, capita/ 
structure and other matters approved by the NCUC. The outcome of this appeal 
could have an adverse impact to Duke Energy Progress's financial position, 
results of operations and cash flows. See Note 4 to the Consolidated Financial 
Statements, "Regulatory Matters," for additional information. 
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DUKE ENERGY FLORIDA 

Int roduct ion Basis of Presentation 

Management's Discussion and Analysis should be read in conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended DecemberSl. 2013,2012, and 2011. 

The results of operations and variance discussion for Duke Energy 
Florida is presented in a reduced disclosure format in accordance with General 
Instruction (l)(2)(a) of Form 10-K. 

Results of Operations 

{in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Asset and Other, net 

Operabng income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Net Income 

Preferred Stock Dividend Requirement 

Net Income Attributable to Parent 

Years Ended December 31, 

2013 2012 Variance 

$4,527 

3.840 

1 

688 

30 
ISO 

538 

213 

325 

$ 325 

$4,689 

4,062 

2 

629 
39 

255 

413 

147 

266 

2 

$ 264 

$ (162) 

(222) 

(1) 

59 

(9) 

(75) 

125 

66 

59 

(2) 

$ 61 

The following table shows the percent changes in GWh sales and average number of customers for Duke Energy Florida. The below percentages for retail 
customer classes represent billed sales only Wholesale power sales include both billed and unbilled sales. Total sales includes billed and unbilled retail sales, and 
wholesale sales to incorporated municipalities and to public and private utilities and power marketers. Amounts are not weather normalized. 

increase (decrease) over prior year 2013 2012 

Residential sales 
General service sales 
industrial sales 
Wholesale power sales 
Total sales 
Average number of customers 

1.4% 
(0.5)% 
1.5% 

(13.8)% 
(1.2)% 
1.1% 

(5,1)% 
(1.0)% 
(2.5)% 

(34,2)% 
(2.9)% 
0.8% 

Year Ended December 31,2013 as Compared to 2012 

Operating Revenues. The variance was primarily due tO: 

• A $387 million decrease in retail fuel revenues primarily due to the 
impact of lower residential fuel rates and a decrease in GWh retail sales 
due to weather and lower usage. 

Partially offset by: 

• A $167 million increase in base revenues as allowed by the 2012 
Settlement, and 

• A $57 million increase in nuclear cost-recovery clause revenue due to 
an increase in recovery rates primarily related to the Crystal River Unit 3 
uprate project, a prior period true-up and Levy as allowed by the 2012 
Settlement. 

Operating Expenses. The variance was primarily due to: 

• A $482 million decrease in retail fuel expense primarily due to the 
application of the NEIL settlement proceeds including amortization 
associated with the 2012 Settlement, lower system reciuirements, and 
the prior year establishment of a regulatory liability for replacement 
power in accordance with the 2012 Settlement, and 

• A $71 million decrease in operations and maintenance expenses 
primarity due to the deferral of Crystal River Unit 3-related expenses 
in accordance with the 2012 Settlement, lower costs associated with 
the merger with Duke Energy, and the prior year write-off of previously 
deferred costs related to the vendor not selected for the Crystal River 
Unit 3 containment repair These were partially offset by the prior 
year reversal of accruals in conjunction with the placement of Crystal 
River Unit 3 into extended cold shutdown in accordance with the 2012 
Settlement and higher charges associated with related settlement 
matters. 

Partially offset by: 

• A $212 million increase in impairment and other charges. In 2013. Duke 
Energy Florida recorded impairment and other charges primarily related 
to Crystal River Unit 3 and Levy In 2012, Duke Energy Florida recorded 
impairment and other charges related to the decision to retire Crystal 
River Unit 3. See Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters," for additional information; and 

• A $138 million increase in depreciation and amortization primarily 
due to higher nuclear cost-recovery amortization related to Levy and 
a decrease in the reduction of the cost of removal component of 
amortization expense as allowed under the 2012 Settlement. 
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Other Income and Expense, net. The variance was primarily due to 
lower AFUDC equity due primarily to the retirement of Crystal River Unit 3. 

Interest Expense. The variance was primarily due to the deferral of debt 
costs recorded on the retail portion of the retired Crystal River Unit 3 regulatory 
asset beginning January 1,2013. 

Income TaxExpense. The variance was primarily due to an increase in 
pretax income. The effective tax rates for the years ended December 31,2013 
and 2012 were 39.6 percent and 35.7 percent, respechvely. The increase in the 
effective tax rate was primarily due to the impact of lower AFUDC equity and 
lower impairment charges. 

DUKE ENERGY OHIO 

Introduction Basis of Presentation 

Management's Discussion and Analysis should be read in conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31.2013.2012, and 2011. 

The results of operations and variance discussion for Duke Energy Ohio is 
presented in a reduced disclosure format in accordance with Generel Instruction 
(ll(2)(a) of Form lO-K. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Ottier Assets and Other, net 

Operating Income 
Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Years Ended Oeceratier 31. 

2013 

$3,245 

2,999 

5 

251 
4 

78 

177 

75 

$ 102 

2012 

$3,152 

2,810 

7 

349 

13 

89 

273 

98 

$ 175 

Variance 

$ 9 3 

189 

(2) 

(98) 

(9) 

(11) 

(96) 

(23) 

$(73) 

The followingtable shows the percent changes in Regulated Utilities' GWh sales and average number of customers for Duke Energy Ohio. The below percentages 
for retail customer classes represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to 
public and private utilities and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prior year 2013 2012 

Residential sales 
General service sales 
Industrial sales 
Wholesale power sales 
Total sales 
Average number of customers 

1.5% 
0.8% 
0.2% 

20.9% 
0.9% 
0.4% 

(3.3)% 
(2.6)% 
0.6% 

(35,9)% 
(2.3)% 
0.5% 

Year Ended December 31,2013 as Compared to 2012 

Operating Revenues. The variance was primarity driven by: 

• A $68 million increase in net mark-to-market revenue on non-qualifying 
power and capacity hedge contracts, consisting of ma rk-to-market gains 
of $70 million in 2013 compared to losses of $2 million in 2012; 

" A $68 million increase for the gas-fired generation assets driven 
primarily by higher power prices, partially offset by decreased volumes; 

• A $41 million increase in rate riders and retail pricing primarily due to 
rate increases in 2013; 

• A $21 miliion increase for the coal-fired generation assets driven 
primarily by increased volumes, partially offset by lower realized power 
prices, including the impact of hedge settlements; and 

• A $13 million increase related to favorable weather conditions. 

Partially offset by: 

• An $85 million decrease in PJM capacity revenue related to lower 
average cleared capacity aucbon pricing; and 

• A $41 million decrease in regulated fuel revenues primarily driven by 
reduced sales volumes, partially offset by higher fuel costs. 

Operating Expenses. The variance was primarily driven by: 

• A $109 million increase in fuel expense for the gas-fired generation 
assets driven by higher natural gas costs, partially offset by decreased 
naturel gas volumes; 

• A $96 million increase in net mark-to-market fuel expense on non
qualifying fuel hedge contracts, consisting of ma rk-to-market losses of 
$99 million in 2013 compared to losses of $3 million in 2012; and 

• A $41 million increase in preperty and other taxes driven primarily by an 
Ohio preperty tax settlement recorded in 2012. 
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Partially offset by; 

• A $42 million decrease in regulated fuel expense driven primarily by 
lower purchased power expense and reduced volumes, partially offset by 
higher fuel costs. 

Other Income and Expenses, net. The decrease was primarily due to 
lower AFUDC equity and lower interest income. 

Interest Expense. The decrease was primarily due to lower average debt 
balances in 2013 compared to 2012. 

Income TaxExpense. The variance was primarily due to a decrease 
in pretax income. The effective tax rates for the years ended December 31, 
2013 and 2012 were 42.2 pereent and 36 percent, respectively. The change in 
the effective tax rate was primarily due to a decrease in pretax income and a 
decrease in the manufacturing deduction in 2013. 

AfaWers Impacting Future Duke Energy Ohio Results 

On Februaiy 17,2014, Ouke Energy Ohio announced that it had initiated 
a pmcess to exit its nonregulated Midwest generation business. Considering 
a marketing period of several months and potential regulatory approvals, 
Duke Energy Ohio expects to dispose of the nonregulated Midwest generation 
business by early to mid-2015, in the first quarter of 2014, Duke Energy Ohio 
will reclassify approximately $3.5 billion carrying value of its Midwest generation 
business to assets held for sale and expects to record an estimated pretax 
impairment charge of $1 billion to $2 billion to reduce tbe cariying value to 
estimated sales proceeds less cost to sell. 

In 2013, a FERC Administrative Law Judge issued an initial decision 
holding that Duke Eneigy Ohio is lesponsible for certain MVP costs, a type ol 
MTEP cost, approved by MISO prior to the date of Duke Energy Ohio's withdrewal. 
The initial decision will be reviewed by FERC. If FERC upholds tbe initial decision, 
Duke Energy Ohio intends to file an appeal in federal court. If Duke Energy Ohio 
ultimately is found to be responsible for these costs, a portion of these costs 
may not be eligible for recoveiy, resulting in an adverse impact to its financial 
position, results of operations and cash flows. See Note 4 to the Consolidated 
Financial Statements, "Regulatory Matters," for additional information. 

DUKE ENERGY INDIANA 

In t roduct ion 

Management's Discussion and Analysis should be read In conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31,2013,2012, and 2011. 

Basis of Presentat ion 

The results of operations and variance discussion for Duke Energy 
Indiana is presented in a reduced disclosure format in accordance with General 
Instruction (l)(2)(a) of Form 10-K, 

Results of Operations 

(in millions) 

Operabng Revenues 

Operating Expenses 

Operating Income (Loss) 

Other Income and Expense, net 

Interest Expense 

income (Loss) Before Income Taxes 

Income Tax Expense (BenefiO 

Net Income (Loss) 

Years Ended December 31, 

2013 

$2,926 
2,193 

733 

18 

170 

581 

223 

1 358 

2012 

$2,717 

2.792 

(75) 
90 

138 

(123) 

(73) 

% m 

Variance 

$ 209 

(599) 

808 

(72) 

32 

704 

296 

$ 408 

The following table shows the percent changes in GWh sales and average number of customers for Duke Energy Indiana, The below percentages for retail 
customer classes represent billed sales only Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to public and 
private utilities and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prior year 2013 2012 

Residenbal sales 
General service sales 
Industrial sales 
Wholesale power sales 
Total sales 
Average number of customers 

3.2% 
0,5% 

(0.3)% 
(1.4)% 
0.4% 
0,7% 

(4.8)% 
(0.5)% 
1,7% 
7,9% 
1.2% 
0.6% 
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Year Ended December 31,2013 as Compared to 2012 

Operating Revenues. The variance was primarily driven by: 

• A $155 million net increase primarily related to updates to the IGCC 
rider, and 

• A $43 miilion increase in fuel revenues (including emission allowances) 
due to an increase in fuel rates as a result of higher fuel and purchased 
power costs. 

Operating Expenses. The variance was primarily driven by: 

• A $600 million decrease due to 2012 impairment and other charges 
related to the Edwardsport IGCC plant, and 

• A $40 million decrease in depreciation expense due to a regulatory order 
related to the Edwardsport IGCC settlement agreement. 

Partially offset by: 

• A $43 million increase in fuel costs primarily driven by higher fuel and 
purchased power costs. 

Other Income and Expenses, net. The variance was primarily driven 
by a $70 million decrease in AFUDC equity primarily due to updates to the IGCC 
rider in Januaiy 2013. 

Interest Expense. The variance was primarily driven by a $30 million 
decrease in AFUDC debt primarily due to updates to the IGCC nder in 
Januaiy 2013. 

Income Tax Expense (Benefit). The variance was primarily due to 
an increase in pretax income. The effective tax rates for the years ended 
December 31, 2013 and 2012 were 38.4 percent and 59.5 percent, respectively. 
The decrease in the effective tax was primarily due to pretax income in 2013 
compared to pretax loss in 2012 primarily resulting frem the Edwardsport IGCC 
project impairment and the impact of AFUDC equity in 2013 that reduced the tax 
expense compared to higher AFUDC in 2012 that increased the tax benefit. 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 

Preparation of financial statements requires the application of accounhng 
policies, judgments, assumptions and estimates that can significantly affect the 
reported results of operations and the amounts of assets and liabilities reported 
in the financial statements. Judgments made include the likelihood of success 
of particular projects, possible legal and regulatory challenges and anticipated 
recovery of costs. 

Management discusses these policies, estimates and assumptions with 
senior members of management on a regular basis and provides periodic 
updates on management decisions to the audit committee of the Duke Energy 
board of directors. Management believes the areas described below require 
significant judgment in the application of accounting policy or in making 
estimates and assumptions that are inherently uncertain and that may change in 
subsequent periods. 

Regulatory Accounting 

A substantial majority of Regulated Utilities, Duke Energy's regulated 
operations, meet the criteria for application of regulatory accounting treatment. 
As a result, Duke Energy records assets and liabilities that would not be recorded 
for nonregulated enhties. Regulatory assets generally represent incurred costs 

that have been deferred because such costs are probable of future recovery in 
customer rates. Regulatory liabilities generally represent obligations to make 
refunds, or reduce rates, to customers for previous collections or for costs that 
have yet to be incurred. 

Management continually assesses whether recorded regulatory assets 
are probable of future recovery by considering factors such as applicable 
regulatory environment changes, historical regulatory treatment for similar costs 
in Duke Energy's jurisdictions, litigation of rate orders, recent rate orders to 
other regulated entities, and the status of any pending or potential deregulation 
legislation. If future recovery of costs ceases to be probable, asset write-offs 
would be recognized in operating income. Additionally regulatory agencies can 
provide flexibility in the manner and hming of the depreciation of property, plant 
and equipment, recognition of nuclear decommissioning costs and amortization 
of regulatory assets or may disallow recovery of all or a portion of certain assets. 
Total regulatory assets for Duke Energy were $10,086 million and $11,741 million 
as of December 31,2013 and 2012, respectively Total regulatory liabilities 
were $6,265 million and $5,740 million as of December 31,2013 and 2012, 
respectively. Forfurther information, see Note 4 to the Consolidated Financial 
Statements, "Regulatory Matters." 

As required by regulated operations accounting, significant judgment can 
be required to determine if an otherwise recognizable cost is considered to be an 
entity specific cost recoverable in future rates and therefore a regulatory asset 
Significant judgment can also be required to determine if revenues previously 
recognized are for entity specific costs that are no longer expected to be incurred 
and are therefore a regulatory liability. 

Regulatory accounting rules also require recognition of a loss if it becomes 
probable that part of the cost of a plant under construction (or a recently 
completed plarit or an atiandoned plant) will be disallowed for ratemaking 
purposes and a reasonable estimate of the amount of the disallowance can be 
made. For example, if a cost cap is set, the amount of the disallowance is a 
result of a judgment as to the ultimate cost of the plant. Other disallowances can 
require judgments on allowed future rate recovery. As discussed in Note 4 
to the Consolidated Financial Statements, "Regulatory Matters," during 2012 and 
2011 Duke Energy Indiana recorded charges of $531 million and $222 million, 
respectively, related to the Edwardsport IGCC plant. In 2013, Duke Energy 
Florida recorded a charge of $295 million related to the retired Crystal River 
Unit 3 Nuclear Station. Also as discussed in Note 2 to the Consolidated Financial 
Statements, "Acquisitions and Sales of Other Assets". Duke Energy Carolinas 
and Duke Energy Progress recorded disallowance charges in 2012 in order to 
gain FERC approval of the merger between Duke Energy and Progress Energy. 
Duke Energy Carolinas and Duke Energy Progress guaranteed total fuel savings 
to customers in North Carolina and South Carolina of $687 million over the 
five years in order to gain NCUC and SCPSC approval of the merger between 
Duke Energy and Progress Energy. Based on current estimates of future fuel 
costs, Duke Energy anticipates that it will meet the guaranteed fuel savings. 
However, if actual fuel costs are higher than expected, Duke Energy could record 
a charge for the unmet guaranteed savings. 

Goodwill Impairment Assessments 

Duke Energy's goodwill balances by segment are included in the following 
table. 

(in millions) 

Regulated Utilities 
Intemabonal Energy 
Commercial Power 

Total Duke Energy goodwill 

December 31, 

2013 2012 

$15,950 $15,950 

326 353 

64 62 

$16,340 $16,365 
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During 2012, Duke Energy recorded $12,469 million of goodwill associated 
with the merger with Progress Energy. This goodwill represents the excess of 
the purchase price over the estimated fair values of the assets acquired and 
liabilities assumed on the acquisition date, and was allocated entirely to the 
Regulated Utilities segment The remainder of Regulated Utilities' goodwill relates 
to the acquisition of Cinergy in April 2006. 

Duke Energy allocates goodwill to reporting units, which are a subset of the 
business segments and are determined based on how the segment is managed. 
Duke Energy is required to tesl goodwill tor impairment at the reporting unit level 
at least annually and more frequently if it is more likely than not that the fair 
value of a reporting unit is less than its carrying value. Duke Energy performs its 
annual impairment test as of August 31. 

Application of the goodwill impairment test requires management judgment 
including determining the fair value of the reporting unit which management 
estimates using a weighted combination of the income approach, which estimates 
fair value based on discounted cash flows, and the market approach, which 
estimates fair value based on maritet comparables within the utility and energy 
industries. Significant assumptions used in these fairvalue analyses include 
discount and grovrth rates, future rates of retum expected to result from ongoing rate 
regulation, utility sector maritet performance and transactions, projected operahng 
and capital cash fiows for Duke Energy's business and the fair value of debt 

Estimated future cash flows under the income approach are based to a large 
extent on Duke Energy's intemal business plan, and adjusted as appropriate for 
Duke Energy's views of market participant assumptions. Duke Energy's internal 
business plan reflects management's assumptions related to customer usage 
and attntion based on internal data and economic data obtained from third-party 
sources, projected commodity pricing data and potential changes in environmental 
regulations. The business plan assumes the occurrence of certain events in 
the future, such as the outcome of future rate filings, future approved rates of 
returns on equity, anticipated earnings/returns related to significant future capital 
investments, continued recoveiy of cost of seivice, the renewal of certain contracts 
and the future of renewable tax credits. Management also makes assumptions 
regarding operation, maintenance and general and administrative costs based on 
the expected outcome of the aforementioned events. In estimating cash flows, Duke 
Energy incorporates expected growth rates, regulatory and economic stability, the 
ability to renew contracts and olher factors, into its revenue and expense forecasts. 

One of the most significant assumptions that Duke Energy utilizes in 
determining the fair value of its reporting units under the income approach is the 
discount rate applied to the estimated future cash flows. Management determines 
the appropriate discount rate for each of its reporting units based on the weighted 
average cost of capital (WACC) for each individual reporting unit The WACC takes 
into account both the atter-tax cost of debt and cost of equity. A major component 
of the cost of equity is the curent risk-free rate on twenty-year U.S. Treasury 
bonds. In the 2013 impairment tests, Duke Energy considered implied WACCs for 
certain peer compai\ies in determining ttie appropriate WACC rates to use in its 
analysis. As each reporting unit has a different risk profile based on the nature of 
its operabons, including factors such as regulation, the WACC for each reporting 
unit may differ. Accordingly, the WACCs were adjusted, as appropriate, to account 
for company specific risk premiums. For example, Duke Energy Ohio's transmission 
and distribution reporting unit generally would have a lower company specific risk 
premium as it does not have the higher level of risk associated witti owning and 
operating generation assets nor does it have significant construction risk or risk 
associated with potenhal future carbon legislation or pending EPA regulations. The 
discount rates used for calculating the fair values as of August 31,2013, for each 
of Duke Energy's domestic reporting units ranged from 5.4 percent to 7.4 percent 

For Duke Energy's international operations, a country specific risk 
adder based on tbe average risk premium for each separate country in which 
International Energy operates was added to the base discount rate to reflect the 
differing risk profiles. This resulted in a discount rate forthe August31,2013 
goodwill impairment test for the international operations of 10.6 percent 

The underlying assumptions and estimates are made as of a point in time. 
Subsequent changes, particularly changes in the discount rates, authorized 
regulated rates of return or gravrth rates inherent in management's estimates of 
future cash flows, could result in future impairment charges. 

The majority of Duke Energy's business is in environments that are either 
fully or partially rate-regulated. In such environments, revenue requirements are 
adjusted periodically by regulators based on factors including levels cf costs, 
sales volumes and costs of capital. Accordingly, Duke Energy's regulated utilities 
operate to some degree with a buffer from the direct effects, positive or negative, 
of significant swings in market or economic conditions. However, changes in 
discount rates may have a significant impact on the fair value of equity. 

As of August 31,2013, all of the reporting units' estimated fairvalue of 
equity exceeded the carrying value oi equity by more than 10 percent 

The fair value of Commeroial Power's Renewables reporting unit is 
impacted by a multitude of factors, including legislative actions related to tax 
credit extensions, long-term growth rate assumptions, the market price ot power 
and discount rates. As of December 31,2013, the Renewables reporting unit's 
estimated fair value of equity exceeded the carrying value of equity. Duke Energy 
continues to monitor these assumptions for any indicators that the fair value of 
the reporting unit could be below the carrying value, and will assess goodwill for 
impairment as appropriate. 

Long-Uved Asset Impairment Assessments 

Property, plant and equipment is stated at the lower of historical cost less 
accumulated depreciation or fair value, if impaired. Duke Energy evaluates property, 
plant and equipment for impairment when events or changes in circumstances 
(such as a significant change in cash flow projections, the determination that it 
is more likely than not an asset or asset group will be sold, or a regulating body 
with authority to set rates Duke Energy charges to customers approves an order 
disallowing recovery of costs incun'ed or to be incun-ed) indicate the carrying value 
of such assets may not be recoverable. The determination of whether an impairment 
has occurred is based on an estimate of undiscounted future cash flows attributable 
to the assets, as compared with their carrying value, except when applied to 
regulated plant costs that are disallowed for ratemaking purposes. The impairment 
for a disallowance of costs for regulated plants under construction, recently 
completed or abandoned is based on discounted cash flows. See "Regulatory 
Accounting" tor information related to accountingfor rate regulated operations. 

Performing an impairment evaluahon involves a significant degree of 
estimation and judgment in areas such as identifying ciroumstances that 
indicate an impainnent may exist, idenhfying and grouping affected assets, 
and developing the undiscounted future cash flows associated with the asset 
l i an impairment has occurred, the amounl oi the impairment recognized is 
determined by eshmating the fair value of tbe asset and recording a loss if 
the carrying value is greater than the fair value. Additionally, determining fair 
value of the asset requires probability weighting future cash flows to reflect 
expectations about possible variations in their amounts or timing and the 
selection of an appropriate discount rate. Although cash flow estimates are 
based on relevant information available at the time the estimates are made, 
estimates of future cash flows are, by nature, highly uncertain and may vaiy 
significantly from actual results. For assets identified as held for sale, the 
carrying value is compared to the estimated fair value less cost to sell to 
determine if an impairment loss is required. Until the assets are disposed ot 
their estimated fair value is re-evaluated when circumstances or events change. 

When determining whether an asset or asset group has tieen impaired, 
management groups assets at the lowest level that has discrete cash flows. 
For regulated entities, the lowest level with discrete cash flows is generally the 
operating utility level. 

When it becomes probable that regulated generation, transmission or 
distribution assets will be abandoned, the cost of the asset is removed from plant 
in seivice. The value that may be retained as an asset on the balance sheet for tbe 
abandoned property is dependent upon amounts that may be recovered through 
regulated rates, including any return. As such, an impairment charge could be 
offset by the establishment of a regulator/ asset ii rate recoveiy is probable. 

As discussed further in Note 2 to the Consolidated Financial Statements, 
'Acquisitions, Dispositions, and Sales of Other Assets," in the first quarter 
of 2014, Duke Energy Ohio announced it had initiated a process to exit its 
nonregulated Midwest generation business. As a result, Duke Energy expects 
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to classify the Midwest generation business as held for sale and record an 
estimated pretax impairment charge of $1 billion to $2 billion in the first 
quarter of 2014. As discussed further in Note 2 to the Consolidated Financial 
Statements. "Acquisitions, Dispositions, and Sales of Other Assets." in the third 
quarter of 2012, Duke Energy Carolinas and Duke Energy Progress recorded 
certain impairment charges in conjunction with the merger between Ouke 
Energy and Progress Energy. As discussed further in Note 11 to the Consolidated 
Financial Statements, "Goodwill and Intangible Assets," in the third quarter of 
2011, Commercial Power recorded $79 million of pretax Impairment charges 
related to CAA emission allowances that were no longer expected to be used 
as a result of the issuance of the final CSAPR. These impairment charges 
are recorded in Goodwill and Other Impairment Charges on Duke Energy's 
Consolidated Statement of Operations. 

Accounting for Loss Contingencies 

Preparation of financial statements and related disclosures require 
judgments regarding the future outcome of contingent events. Duke Energy is 
involved in certain legal and environmental matters arising in the normal course 
of business. Estimating probable losses requires analysis of multiple forecasts 
and scenarios that often depend on judgments about potential actions by third 
parties, such as federal, state and local courts and other regulators. Contingent 
liabilities are often resolved over long periods of time. Amounts recorded in the 
consolidated financial statements may differ from the actual outcome once the 
contingency is resolved, which could have a material impact on future results of 
operations, financial position and cash flows of Duke Energy. 

For further information, see Note 5 to the Consolidated Financial 
Statements, "Commitments and Contingencies." 

Pension and Other Post-Retirement Benefits 

The calculation of pension expense, other post-retirement benefit expense 
and net pension and other post-retirement assets or liabilities require the use 
of assumptions and election of permissible accounting alternatives. Changes in 
assumptions can result in different expense and reported asset or liability amounts, 
and future actual experience can differ fmm the assumphons. Duke Energy believes 
the most critical assurriptions for pension and other post-retirement benefits are 
the expected long-term rete of return on plan assets and the assumed discount 
rate. Additionally medical and prescription drug cost trend rate assumptions are 
critical to Duke Energy's estimates of other post-retirement benefits. 

Duke Energy elects to amortize net actuanal gains or losses in excess 
of the corridor of 10 percent of the greater of the market-related value of plan 
assets or plan projected benefit obligation, into net pension or other post-
retirement benefit expense over the average remaining seivice period of active 
covered employees. Prior service cost or credit, which represents the effect on 
plan liabilities due to plan amendments, is amortized over the average remaining 
service period of active covered employees. 

Duke Energy maintains non-contributoiy defined benefit retirement 
plans. The plans cover most U.S. employees using a cash balance formula. 
Under a cash balance formula, a plan participant accumulates a retirement 
benefit consisting of pay credits based upon a percentage of current eligible 

earnings based on age and years of service and current interest credits. Certain 
employees are covered under plans that use a final average earnings formula. 

Duke Eneigy provides some health care and life insurance benefits 
for retired employees on a contributory and non-contributory basis. Certain 
employees are eligible for these benefits if they have met age and service 
requirements at retirement, as defined in the plans. 

For both pension and other post-retirement plans, Duke Energy assumes 
its plan's assets will generate a long-term rate of return of 6.75 pereent as 
of December 31,2013. Ttie expected long-term rate of retum was developed 
using a weighted average calculation of expected returns based primarily on 
future expected returns across asset classes considering the use of active asset 
managers, where applicable. U,S. equities are held for their high expected return. 
Non-U.S. equities, debt securities, hedge funds, real estate and other global 
securities are held for diversification. Investments within asset classes are to 
be diversified to achieve broad market participation and reduce the Impact of 
individual managers on investments. In September 2013, Duke Energy adopted a 
de-risking investment strategy for its pension plan assets. As the funded status 
of the Duke Energy and Progress Energy pension plans increase, over time the 
allocation to return-see king assets will be reduced and the allocation to fixed-
income assets will be increased to better manage Duke Energy's pension liability 
and reduce funded status volatility. Based on the current funded status of the 
plans, the asset allocation for the Duke Energy pension plans has been adjusted 
to 60 percent fixed-income assets and 40 percent retum-seeking assets and the 
asset allocation for the Progress Energy pension plans has been adjusted to 
55 percent fixed-income assets and 45 percent return-seeking assets. 

The assets for Duke Energy's pension and other post-retirement plans are 
maintained in a master trust Duke Energy also invests other post-retirement 
assets in the Duke Energy Corporation Employee Benefits Trust (VEBA I). The 
investment objective of VEBA I is to achieve sufficient retums, subject to a 
prudent level of portfolio risk, for the purpose of promoting the security of plan 
benefits for participants. VEBA I is passively managed. 

Duke Energy discounted its future U.S. pension and other post-retirement 
obligations using a rate of 4.7 percent as of December 31.2013. Discount rates 
used to measure benefit plan obligations for financial reporting purposes reflect 
rates at which pension benefits could be effectively settled. As of December 31, 
2013, Duke Energy determined its discount rate for U.S. pension and other 
post-retirement obligahons using a bond select! on-settle ment portfolio 
approach. This approach develops a discount rate by selecting a portfolio of high 
quality corporate bonds that generate sufficient cash flow to match the timing 
of projected benefit payments. The selected bond portfolio is derived from a 
universe of non-callable corporate bonds rated Aa quality or higher. After the 
bond portfolio is selected, a single interest rate is determined that equates the 
present value oi the plan's projected benefit payments discounted at this rate 
with the market value of the bonds selected. 

Future changes in plan asset returns, assumed discount rates and 
various other factors related to the participants in Duke Energy's pension and 
post-retirement plans will impact future pension expense and liabilities. Duke 
Energy cannot predict with certainty what these factors will be in the future. The 
following table presents the approximate effect on Duke Energy's 2013 pretax 
pension expense, pension obligation and other post-retirement benefit obligation 
if a 0.25 percent change in rates were to occur. 

Qualified and Non-
Qualified Pension Plans Other Post-retirement Plans 

(in millions) +0.25% -0.25% -HO.25% -0.25% 

Effect on 2013 pretax pension expense 

Expected long-term rate of retum 

Discount rate 

Effect on benefit obligation at December 31,2013 

Discount rate 

. (18) 
(16) 

• (194) 

18 
16 

200 

. (1) 
(4) 

.(23) 

$ 1 
4 

$ 2 4 
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Duke Ene^ 's U.S. post-retirement plan uses a medical care tend rate which reflects the nearand long-tenn expectaton of increases in medical health care costs. 
Duke Energy's U.S. post-retirement plan uses a prescription drug trend rate, which reflects the near and long-term expectation of increases in prescription dreg health care 
costs. As of December 31,2013, the medical care tend rates were 8.5 percent which grades to 5.00 percent by 2021. The following table presents the approximate effect on 
Duke Energy's 2013 pretax other post-retirement expense and other post-rebrement benefit obligation tf a 1 percentage point change in the healtti care trend rate were to occur. 

(in millions) 

Effect on 2013 other post-retirement expense 

Effect on other post-retirement benefit obligation at December 31.2013 

Other Post-retirement Plans 

-H .Q% -1.0% 

$ 25 $ (20) 

40 (36) 

For further information, see Note 21 to the Consolidated Financial Statements, "Employee Benefit Plans." 

LIQUIDITY AND CAPITAL RESOURCES 

Sources and Uses of Cash 

Duke Energy relies primarily upon cash flows from operations, debt 
issuances and its existing cash and cash equivalents to fund its domestic 
liquidity and capital requirements. Duke Energy's capital requirements arise 
primarily from capilai and investment expenditures, repaying long-term debt and 
paying dividends to shareholders. Duke Energy's projected primaiy sources and 
uses for the next three fiscal years are included in the table below. 

(in millions) 

Uses: 

Capital expenditures 

Debt maturibes"' 

Dividend payments 

Sourcts: 

Cash flows fram operations 

Debt Issuances 

2014 

5,825-6,125 

2,170 

2,225 

$ 7,370 

3.160 

2015 

6,850-7,450 

2,470 

2,270 

$ 7.930 

3,475 

2016 

7,175-8,175 

1,870 

2,315 

$ 8.150 

2,800 

(a) ticludes capital leases and securitized receivables maiurilfes in 7016 eipected to be renewed Amount 

represents Duke EnerEy's financme plan, which accelerates certain contractual maturities. 

The Subsidiary Registrants generally maintain minimal cash balances and 
use short-term borrowings to meet their working capital needs and other cash 
requirements. The Subsidiaiy Registrants, excluding Progress Energy, support 
their short-term borrowing needs through participation with Duke Energy and 
certain of its other subsidianes in a money pool arrangement. The companies with 

short-term funds may provide short-term loans to affiliates participating under 
this arrangement. See Note 6 to the Consolidated Financial Statements, "Debt 
and Credit Facilibes," for additional discussion of the money pool arrangement. 

Duke Energy and the Subsidiary Registrants, excluding Progress Energy, may 
also use short-term debt, including commercial paper and the money pool, as a 
bridge to long-term debt financings. Tbe levels of borrowing may vary significantly 
over the course of the year due to the timing ot long-term debt financings and 
the impact of fiuctuafions in cash flows fram operafions. Duke Energy's current 
liabilities frequently exceed current assets resulting from the use of short-term 
debt as a funding source to meet scheduled maturities of long-term debt, as well 
as cash needs, which can fiuctuate due to the seasonality of its business. 

CREDIT FACILITIES AND REGISTRATION STATEMENTS 

Master Credit Facility Summary 

Duke Energy has a master credit facility with a capacity of $6 billion through 
December 2018. The Subsidiary Registrants, excluding Progress Energy each 
have borrowing capacity under the master credit facility up to specified sublimits 
for each borrower Duke Energy has the unilateral ability at any fime to increase 
or decrease the borrowing sublimits of each borrower, subject to a maximum 
sublimit for each borrower The amount available under the master credit facility 
has been reduced to backstop the issuances of commercial paper, certain letters 
of credit and variable-rate demand tax-exempt bonds that may be put to the Duke 
Energy Registrants at the opfion of the holder The table below includes the current 
borrowing sublimits and available capacity under the master credit facility. 

December 31,2013 

(in millions) 

Duke Duke Duke Duke Duke Duke 
Duke Energy Energy Energy Energy Energy Energy 

Energy (Parent) Carelinas Progress Florida Ohio Indiana 

Facility Size'' $6,C ; 2,250 $ l.C 1750 650 ;650 700 
Reduction to backstop issuances 

Notes payable and commercial papei^" 

Outstanding letters of cieilif 

Tax-exempt bonds 

(450) 
(62) 

(240) 
(55) 

(SOD) 

(4) 

(75) 
(2) (1) 

(84) 

(150) 

(81) 

Available capacity ; 5,248 $2,195 621 ;748 649 ;566 469 

(a) Represents ttie sublimit ol eacti borrower at Decemtier 31,2013. The Duke Energy ONo sutilimit includes $100 million for Ouke Energy Kentucky. 

(b) Duke Eneigy issued 1450 million of commercial paper and loaned the proceeds through ttie money pool to Ouke Energy Carolinas and Duke Energy Indiana. The balances are classified as long-term borrowings within Long-

term Debt in Duke Energy Carolinas' and Duke Ener^ Indiana's Condensed Consohdated Balance Sheets. 
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PremierNotes 

Duke Energy has an effective Form S-3 with the SEC to sell up to $3 billion 
of variable denomination floating rate demand notes, called PremierNotes. 
The Form S-3 states that no more than $1.5 billion of the notes will be 
outstanding al any particular time. The notes are offered on a continuous basis 
and bear interest at a floating rate per annum determined by the Duke Energy 
PremierNotes Committee, or its designee, on a weekly basis. The interest rate 
payable on notes held by an investor may vary based on the principal amount 
of the investment. The notes have no stated maturity date, are non-transferable 
and may be redeemed in whole or in part by Duke Energy or at the investor's 
opfion at anytime. The balance as of December 31,2013 and December 31. 
2012, was $836 million and $395 million, respectively The notes are short-
term debt obligations of Duke Energy and are refiected as Notes payable and 
commercial paper on Duke Energy's Consolidated Balance Sheets. 

Slielf Registration 

In September 2013, Duke Energy filed a Form S-3 with the SEC. Under fhis 
Form S-3, which is uncapped, the Duke Energy Registrants, excluding Progress 
Energy may issue debt and other securifies in the future at amounts, prices 
and with terms to be determined at the time of future offerings. The registrafion 
statement also allows for the issuance of common stock by Duke Energy, 

DEBT MATURITIES 

The following table stiows the significant components of Current maturifies 
of long-term debt on the Consolidated Balance Sheets. The Duke Energy 
Registrants currently anticipate satisfying ttiese obligations, primarily with cash 
on hand and proceeds from addifional borrowings. 

(in millions) 

Unsecured Debt 

Duke Energy (Parent) 

Progress Energy (Parent) 

Duke Energy (Parent) 

Tax-exempt Bonds 

Duke Energy Progiess 

Other 

Current maturities of 
long-term debt 

Maturity Date 

Februaiy 2014 

March 2014 

September 2014 

January 2014 

Interest Rate 

6,300% 

6.050% 

3,950% 

0.105% 

Decenit»r3I, 
2Q13 

$ 750 

300 

500 

167 

387 

S 2,104 

DIVIDEND PAYMENTS 

CAPITAL EXPENDITURES 

Duke Energy's projected capital and investment expenditures for the next 
three fiscal years are included in the table below. 

(in millions) 2014 2015 2016 

Regulated Ublibes 

Commercial Power, Intemabonal Energy and Other 

Total committed expenditures 

Discretionary expenditures 

$4,850 $6,075 $6,500 

975 775 675 

5,825 6,850 7,175 

300 600 1,000 

Total projected capital and investment expenditures $6,125 $7,450 $8,175 

Duke Energy continues to focus on reducing risk and positioning its 
business for future success and will invest principally in its strangest business 
sectors. Based on this goal, the majority of Duke Energy's total projected capital 
expenditures are allocated to the Regulated Utilities segment. The table below 
includes the components of projected capital expenditures for Regulated Utilifies 
for the next three fiscal years. 

New generation 

Environmental 

Nuclearfuel 

Major nuclear 

Customer additions 

Grid modernizabon and other transmission and distribution 
projects 

Maintenance 

Total projected Regulated Utilities capital and investment 
expenditures 

2014 

$ 200 

400 

525 

350 

425 

125 

2,825 

$ 4,850 

2015 

$ 975 

250 

525 

376 

450 

450 

3,050 

$ 6,075 

2016 

$1,175 

250 

575 

325 

475 

525 

3,175 

$ 6,500 

Duke Energy has paid quarterly cash dividends for 88 consecutive years 
and expects to continue its policy ot paying regular cash dividends in the future. 
There Is no assurance as to the amount of future dividends because they depend 
on future eamings, capital requirements, financial condifion and are subject to 
the discretion of ttie Board of Directors. 

Over the past several years. Duke Energy's dividend has grown at 
approximately two percent annually slower than overall earnings grewth. The 
Board of Directors continues to target a payout ratio of 65 percent to 70 percent, 
based upon adjusted diluted EPS. Once the dividend is within the target payout 
ratio, Duke Energy believes it has the fiexibility to grow the dividend at a pace 
more consistent with earnings grovrth. 

Dividend and Other Funding Restrictions of Duke Energy Subsidiaries 

As discussed in Note 4 to the Consolidated Financial Statements 
"Regulatory fi/latters", Duke Energy's wholly owned public utility operating 
companies have restrictions on the amount of funds that can be transferred to 
Duke Energy via dividend, advance or loan as a result of condifions imposed by 
various regulators in conjuncfion with merger transacfions. Duke Energy Progress 
and Duke Energy Florida also have restrictions imposed by their first mortgage 
bond indentures and Articles of Incorporafion which, in certain cireumsiances, 
limit their ability to make cash dividends or distributions on common stock. 
Additionally, certain other Duke Energy subsidiaries have other restrictions, such 
as minimum working capilai and tangible net worth requirements pursuant lo 
debt and other agreements that limit the amounl of funds that can be transferred 
to Duke Energy. At December 31,2013, the amount of restricted net assets 
of wholly owned subsidiaries of Duke Energy that may nol be distributed lo 
Duke Energy in the form of a loan or dividend is less than 25 percent of Duke 
Energy's consolidated net assets. Duke Energy does not have any legal or 
olher restrictions on paying common stock dividends lo shareholders out of 
ils consoiidaled equity accounts. Although these restrictions cap the amount 
oi funding the various operating subsidiaries can pravide to Duke Energy, 
managemenl does nol believe these restrictions will have any significant impact 
on Duke Energy's ability to access cash to meet its payment of dividends on 
common slock and olher future funding obligafions. 
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CASH FLOWS FROM OPERATING ACTIVITIES 

The relatively stable operafing cash fiows ot Regulated Utilifies compose 
a substantial portion of Duke Energy's cash fiows from operations. Regulated 
Utilities' cash flows from operations are primarily driven by sales of electricity 
and natural gas and cosls of operafions. Weather conditions, commodity price 
fiuctuafions and unanticipated expenses, including unplanned plant outages 
and storms can affect the timing and level of cash flows frem operations. Duke 
Energy provides the liquidity support for Commercial Power's coal-fired and 
gas-fired assets that are dispatched into the PJM wholesale market. Commereial 
Power has economically hedged a portion of ils forecasted generafion threugh 
2018 with various counterparties, and a substantial portion ofthese contracts 
require daily posfing of margin, which can be significant. Duke Energy believes 
it has sufficient liquidity resources threugh the commereial paper markets, and 
ulfimately the master credit facility, to support these operafions. Cash fiows 
from operations are subject to a number of other factors, including, but not 
limited to, regulatory constraints, economic trends and market volatility (see 
Item IA, "Risk Factors," for additional information). 

Al December 31,2013, Duke Energy had cash and cash equivalents and 
short-lerm investments of $1.5 billion, of which $1.1 billion is held by entities 
domiciled in foreign jurisdictions and is forecasted lo be used to fund the 
operations of and investments in Internalional Energy. Undislnbuted foreign 
earnings associated with Internafional Energy's operations are considered 
indefinitely reinvested. As a result, no U.S. tax is recorded on such earnings. 
This assertion is based on management's determinafion that the cash held in 
Internafional Energy's foreign jurisdictions is nol needed lo fund the operafions 
of its U.S. operations and that International Energy either has Invested or has 
intenfions lo reinvest such earnings. While management currently intends to 
indefinitely reinvest all of International Energy's unremitted earnings, should 
circumstances change, Duke Energy may need to record additional income tax 
expense in the period in which such determination changes. The cumulafive 
undistributed earnings as of December 31,2013, on which Duke Energy has 
nol provided deferred U.S. income taxes and foreign withholding taxes is 
approximately $2,4 billion. The amount of unrecognized deferred tax liability 
related to these undistributed earnings is esfimated at between $300 million and 
$375 million. See Note 22 to the Consolidated Financial Statements, "Income 
Taxes," for addifional Information. 

DEBT ISSUANCES 

Depending on availability based on the issuing entity, the credit rating of 
the issuing entity, and market conditions, the Subsidiary Registrants prefer to 
issue first mortgage bonds and secured debt, followed by unsecured debt. This 
preference is the result of generally higher credit ratings for first mortgage bonds 
and secured debt, which typically result in lower interest cosls. Duke Energy 
Corporafion primarily Issues unsecured debt. 

Duke Energy's capitalization is balanced between debt and equity as 
shown in the table below. The 2014 projected capitalization percentages exclude 
purchase accounfing adjustments related to the merger with Progress Energy. 

Projected 
2014 Actual 2013 Actual 2012 

Equity 
Del)t 

52% 
48% 

50% 
50% 

50% 
50% 

Duke Energy's fixed charges coverage rafio, calculated using SEC 
guidelines, was 3.0 fimes for 2013,2.5 fimes for 2012, and 3.2 times for 2011. 

Restrictive Debt Covenants 

Duke Energy's debt and credit agreements contain various financial and 
otber covenants. The master credit facility contains a covenant requiring the 
debt-to-lotal capitalizafion ratio to nol exceed 65 percent for each borrower. 
Failure lo meet those covenants beyond applicable grace periods could result in 
accelerated due dates and/or termlnafion of the agreements or sublimits thereto. 
As ot December 31,2013, Duke Energy was in compliance with all covenants 
related to ils significant debt agreements. In addition, some credit agreements 
may allow for accelerafion of payments or termlnafion of the agreements due 
to nonpayment, or to the accelerafion of olher significant indebtedness ol tbe 
borrewer or some of its subsidianes. None of the debt or credit agreements 
contain material adverse change clauses. 

Credit Ratings 

Duke Energy and certain subsidiaries each hold credit ratings by Fitch 
Rafings, Inc. (Filch), Moody's Investors Service, Inc. (Moody's) and Standard & 
Poor's Rating Services (S&P). Duke Energy's corporate credit raiing and issuer 
credit rating from Filch, Moody's and S&p respectively as of February 13,2013 
is BBB-I-, A3 and BBB-i-, respectively As of February 13,2014, the Duke Energy 
Registrants' have stable outlooks frem Fitch, Moody's and S&P 

The following table includes the Duke Energy and certain subsidiaries' 
Senior Unsecured Credit Ratings as of February 13,2014. 

S&P Moody's Fitch 

Duke Energy Corporation 
Duke Energy Carolinas 
Progress Energy 
Duke Energy Progress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 
Duke Energy Kentucky 

A3 BBB+ 

BBB + 
BBB + 
BBB+ 
B8B + 
BBB + 

AI 
Baal 

Al 

A3 
Baal 

A2 
Baal 

Credit ratings are dependent on tbe ability to meet our debt principal and 
inleresi obligations when they come due, which is a measure of the strength 
of the current balance sheet. It, as a result of market condifions or other 
faclors, Duke Energy and certain olher subsidianes are unable lo maintain 
current balance sheet strenglh, or if eamings and cash flow outlook materially 
deteriorates, credit rafings could be negafively impacted. 

Cash Flow Information 

The following table summarizes Duke Energy's cash flows tor the three 
most recently completed fiscal years. 

(in millions) 

Cash tiows provided by (used in): 

Operabng activities 

Invesbng activibes 

Financing activities 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Years Ended December 31 , 

2013 2012 

$ 6,382 $ 5,244 
(4,978) (6,197) 
(1,327) 267 

77 (686) 

1,424 2.110 

$ 1,501 $ 1,424 

2011 

$ 3,672 

(4.434) 

1,202 

440 

1,670 
$ 2,110 
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OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's 
operating cash fiows for the three most recently completed fiscal years. 

Years Ended December 31, 

(in millions) 2013 2012 2011 

Net income 

Mon-cash adjustments lo net income 

Contribubons to qualified pension plans 

Working capital 

$ 2,676 

4,876 

(250) 

(920) 

$ 1,782 
3,769 
(304) 

(3) 

$ 1,714 
2,628 
(200) 
(470) 

Net cash provided by operating activibes $ 6,382 $ 5,244 $ 3,672 

For the year ended December 31,2013 compared to 2012, the variance 
was driven primarily by: 

• A $2,001 million increase in net income after non-cash adjustments, 
mainly due lo the inclusion of Progress Energy's results for first six 
months of 2013 and the impact of revised rates and lower operafion and 
maintenance expenses, partially offset by; 

• A $917 million decrease in operafing cash flows fram increased invesbnents 
in traditional working capital, mainly due to the fiming of receivables and 
accruals, lower incentive accmals, net of current year payments and reserve 
reductions and the prior year overallocafion of the Carelinas' fuels costs. 
These decreases were partially offset by the NEIL proceeds. 

For the year ended December 31,2012 compared to 2011, the variance 
was driven primarily by: 

• An approximately $1,210 million increase in net Income after non-cash 
adjustments (depreciation and amorlizafions, higher Edwardsport 
charges, severance expense and other Progress Energy merger related 
costs), resulting from the inclusion of Progress Energy's results 
beginning July 2,2012 and the impact of the 2011 North Caralina and 
South Caralina rale cases, net of unfavorable weather. 

• A $560 million increase in operafing cash flows from lower investment 
in traditional working capital, mainly due lo an increase in current year 
vacafion and incenfive accruals and prior year refund ot North Carolina 
overeollected fuels costs and current year overcollection of North 
Carolina and South Carolina fuel costs, partially offset by; 

• A $100 million increase in contribufions lo company sponsored pension 
plans due to contributions for Progress Energy pension plans. 

INVESTING CASH FLOWS 

The following table summarizes key components of Duke Energy's 
investing cash flows for the three most recently completed flscal years. 

Years Ended December 31, 

(in millions) 2013 2012 2011 

Capital, investment and acquisition expenditures $(5,607) $ (5,958) $(4,464) 

(131) Available for sale securities, net 

Proceeds from sales of equity investments and 
other assets, and sales of and collections on 
notes receivable 

Other invesbng items 

173 (182) 

277 212 
179 (269) 

118 
43 

Net cash used in investing acbvities $(4,978) $(6,197) $(4,434) 

The primary use of cash relaled to investing activities is capital, 
investment and acquisifion expenditures, detailed by reportable business 
segment in the following table. 

(in millions) 

Regulated Utilities 

Commeroial Power 

International Energy 

Other 

Total capital, investment and acquisition 
expenditures 

Years Ended Decemtier 31. 

2013 

$ 5.049 

268 

67 

223 

$ 5,607 

2012 

$ 4,220 

1,038 

551 
149 

$ 5,958 

2011 

$ 3,717 

492 

114 

141 

$ 4,464 

For the year ended December 31,2013 compared to 2012, the variance 
was driven primarily by: 

• A $581 million variance in restricted cash due to posfing collateral on a 
secured debt issuance related to the Chilean hydro acquisition in 2012 
and the return of a portion of this collateral in 2013, 

• A $355 million increase in proceeds from the sales of available-for-sale 
securifies, net of purchases due lo the investment of excess cash held 
in foreign jurisdicfions and 

• A $351 million decrease in capilai, investment and acquisifion 
expenditures primarily due lo lower spending on Duke Energy's 
renewable energy projects and ongoing infrastructure modernizafion 
program as these projects were completed, net of expenditures on 
Progress Energy's maintenance projects. 

For the year ended December 31,2012 compared lo 2011, the variance 
was driven primarily bŷ . 

• A $1,490 million increase in capital, investment and acquisifion 
expenditures primarily due to the inclusion of Progress Energy's capital 
expenditures beginning July 2,2012, higher expenditures on renewable 
energy projects and the Chilean hydra acquisifion, net of lower spending 
on Duke Energy's ongoing infrastructure modernization program as 
these projects near complefion and 

• A $440 million increase in restricted cash primarily due to a secured 
debt issuance related to Chilean hydra acquisition. 

FINANCING CASH FLOWS 

The followingtable summarizes key components of Duke Energy's 
financing cash flows for the three most recently completed fiscal years. 

Years Ended December 31, 

(in millions) 

Issuance of common slock relaled to employee benefit 

plans 

Issuance of long-term debt, net 

Notes payable and commercial paper 

Dividends paid 

Otber financing items _ 

Net cash (used in) provided by financing activities $(1,327) $ 267 $ 1,202 

For the year ended December 31,2013 compared to 2012. the variance 
was driven primarily by: 

• An $832 million decrease in net issuances of long-term debt, primarily 
due to the fiming of issuances and redemptions belween years, resulfing 
from the completion of major construcfion projects, 

2013 

$ 9 
840 
93 

(2.188) 

(81) 

2012 

$ 23 
1,672 

278 
(1,752) 

46 

2011 

$ 67 
2,292 

208 
(1,329) 

(36) 
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• A $436 million increase in quarteriy dividends primarily due lo an 
increase in cominon shares outstanding, resulfing from the merger with 
Progress Energy and an increase in dividends per share fram $0,765 to 
$0.78 in the third quarter of 2013. The total annual dividend per share 
was $3.09 in 2013 compared lo $3.03 in 2012 and 

• ft $185 million decrease in proceeds from net issuances of notes 
payable and commercial paper, primarily due to changes in short-term 
working capital rieeds. 

For the year ended December 31.2012 compared to 2011, the variance 
was driven primarily by: 

• A $620 million decrease in net issuances of long-term debt, primarily 
due to the fiming of issuances and redemptions between years and 

' A $420 million increase in quarteriy dividends primarily due to an 
increase in common shares outstanding, resulfing fram the merger with 
Progress Energy and an increase in dividends per share fram $0.75 lo 
$0,765 in the third quarter of 2012. The total ar^nual dividend per stiare 
was $3.03 in 2012 compared to $2.97 in 2011; 

These decreases in cash provided were partially offset by: 

• A $70 million increase in proceeds fram net issuances of notes payable 
and commercial paper, primarily due to the PremierNotes program, net 
of paydown of commercial paper. 

Summary of Significant Debt Issuances 

The following tables summarize the significant debt issuances (in millions). 

Year Ended December 31,2Q13 

Issuance Date Maturity Date 

January 2073 

June 2018 

August 2023 
October 2023 

December 2030 

June 2037 

Apnl 2026 

December 2016 

March 2043 

July 2043 
July 2016 

September 2023 

March 2015 

Interest 
Rate 

5.125% 

2.100% 
11.000% 

3.950% 

2.043% 

4.740% 

5456% 

0.852% 

4,100% 

4.900% 

0.619% 
3.800% 

0.400% 

Duke 
Energy 

(Parent) 

$ 500 

500 
— 
400 

— 
— 
— 

— 
— 
— 
— 

Duke 
Energy 

Progress 

$ -
— 
— 
— 

— 
— 
300 

500 
— 
— 
— 
— 

Duke 
Energy 

Ohio 

$ _ 
— 
— 
— 

— 
— 
— 

— 
— 
300 
150 

Duke 
Energy 

Indiana 

$ -
— 
— 
— • 

— 
— 
— 

350 
150 
— 
— 

Duke 
Energy 

$ SOO 

SOO 
220 
400 

203 
220 
230 
300 

500 
350 
150 
300 
ISO 

Unsecured Debt 

January 2013'"' 
June 2013™ 
August 2013'^""' 
October 2013'" 
Secured Debt 
February 2013(f)''' 
February 2013'" 
April 2013™ 
December 2013'" 
First Mortgage Bonds 
March 2013"' 
July 2013'" 
July 2013'"'" 
September 201 J " " 
September 2013""""' 

Total Issuances $ 1,400 $800 $ 450 $500 $4,023 

(a) Callable aflH Januaty 2018 at pat F^oceeds were used to redeem ttie 1300 million 7,10% Cumulative Quarterly Income Prefetied Securities (QUIPS) and to repay a portion o( outstanding commercial paper and for general 

corporate purposes. See Note 17 fa additional infocmatior about the QUIPS. 

(b) Proceeds were used to repay t250 million of current maturities and for general coipotate purposes, Includmg tbe repayment of outstanding commercial paper. 

(cl Proceeds were used to repay $200 million of current maturities, Ttie maturity date included above applies to baff ot tbe instrument. Tbe retnaining half matures in August 2018. 

(d) The debt is floating rate based on a consumer price index and an overnigtit funds rate in Brazil. Tbe debt is denominated in Braiilian Real. 

(B) Proceeds were used to repay commercial paper as well as fo( general corporate purposes. 

(f) Represents the com/ersion of construction loans related lo a renewable energy protect issued in December 2012 to term loans No cash proceeds were received in conjunction with the conversion. The term loans have varying 

maturity dates. The maturity date presented represents the latest date for all components of the respecbve loans. 

(g) The debt is floating rate. Duke Energy has entered into a pay tued-receive floating interest rate swap for 95 percent ot tbe loans 

(h) Reptesents the conversion of a Sl90 million budge loan issued in conjunction with the acquisition ot Ibener in December 2012. Duhe Energy received incremental proceeds of $40 million upon conversion of the bridge loan. 

The debt is tloaling rate and iS denominated in U.S. dollars. Duke Energy bas entered into a pay fixed-recerve floating inlerest rate swap lor 75 percent of ttie loan, 

(i) Relates to tbe securitization of accounts receivable at a subsidiary ot Duke Energy Progress; tbe proceeds were used to repay short-term debt. See Note 17 for (urttier details, 

(|) Praceeds were used to repay notes payable to affiliated companies as well as for general corporate purposes, 

(k) Proceeds were used to repay 1400 million of current maturrties 

(I) Tbe debt is floating rate based oi\ 3-month London Interbank Offered Rate (LIBOR) and a fixed credit spread of 35 basis points, 

(m) Proceeds were used tor general corporaie purposes includmg tbe repayment ot shorl-term notes payable, a portion pf which was incurred to fund the retirement of t 2 M million ot first mortgage bonds ttiat matured in ttie first 

half of 2013. 

<n) The debt is floating rate based on 3-month LIBOR plus a triced spread of 14 basis points. 
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Year Ended December 31.2012 

Issuance Date Maturity Date 

Apnl 2022 

August 2017 

August 2022 

September 2024 

tJlarch 2013 

March 2013 

June 2013 
December 2025 

March 2042 

May 2022 

May 2042 

September 2042 

November 2015 
November 2042 

Interest 
Rate 

3,15% 

1,63% 

3,05% 

2.64% 
2.77% 

4,74% 

1.01% 

1,56% 

420% 

2,80% 

4.10% 

4,00% 

0.65% 

3.85% 

Duke 

Energy 
(Parent) 

$ -
700 
500 

330 
203 
220 
190 
200 

. 
— 
— 
— 
— 
— 

Duke 
Energy 

Carolinas 

$ -
— 
— 

— 
— 
— 
— 

— 
__ 
65a 
— 
— 

Progress 
Energy 

(Parent) 

$450 

— 
— 

— 
— 
— 
— 

— 
— 
— 
— 
— 

Duke 
Energy 

Progress 

$ -
— 
— 

— 
— 
— 
— 

500 
500 
— 
— 
— 

Duke 
Energy 
Florida 

$ -
— 
— 

— 
— 
— 
— 

__ 
— 
— 
250 
400 

Duke 
Energy 

Indiana 

%-
— 
— 

— 
— 
— 
— 

250 
— 
— 
— 
— 
— 

Duke 
Energy 

$ 450 

700 
500 

330 
203 
220 
190 
200 

250 
500 
500 

eso 
250 
400 

Unsecured Debt 

March 2012(a) 

August 2012(b) 

August 2Q12(b) 

Secured Debt 

Apnl 2012(c) 

December 2012(()) 

December 2012(d) 

December 2012(e) 

December 2012(e) 

First Mortgage Bonds 

March 2012(0 

May 2012(g) 

May 2012(g) 

September 2(H2(h) 

November 20I2(i) 

November 2012(i) 

Total Issuances $2,343 $650 $450 $1,C $650 $250 $5,343 

(a) Proceeds were used to repay current matunbes of {450 million 

(b) Proceeds were used to repay current maturities ot $500 million, as well as tor general corporaie purposes, including the repayment of commercial paper. 

(c) Proceeds were used to reimburse construction costs tor DS Cornerstone, LLC joint venture wind proiects Debt was subsequently deconsolidated upon execution of a joint venture. See Note 17 for further details. 

(d) Proceeds were used to fund the existing Los Vientos wind power portfolio 

(e) Debt issuances weie executed in connection with the acguKrtron ot Ibenei. &otti loans weie mllateialiieij wrtt\ cast\ deposits equal lo 101 pevcent o( tt\e loan amounts. See Note 1 loi tvirttiei delails, 
(f) Proceeds were used to repay a portion of outstanding short-term debt. 

(gl Proceeds were used to repay current maturities of 1500 million, a portion of outstanding commercial paper and notes payable to affiliated companies, 

(h) Proceeds were used to repay current maturities of t420 million, as well as for general corporate purposes, including the funding of capital expenditures 

(i) Proceeds will be used to repay current maturities ot $425 million, as well as for general corporate purposes 

Off-Balance Sheet Arrangements 

Duke Energy and certain of its subsidiaries enter into guarantee 
arrangements in the normal course of business to facilitate commercial 
transactions with third parties. These arrangements include performance 
guarantees, stand-by letters ot credit, debt guarantees, surety bonds and 
indemnifications. 

Most ot the guarantee arrangements entered into by Duke Energy enhance 
the credit standing of certain subsidiaries, non-consolidated enhties or less 
than wholly owned entities, enabling them to conduct business. As such, these 
guarantee arrangements involve elements of performance and credit risk, which 
are nol always included on the Consolidated Balance Stieets. The possibility 
of Duke Energy, either on its own or on behalf of Spectra Energy Capital, LLC 
(Spectra Capital) through indemnification agreements entered into as part of 
the January 2,2007 spin-off of Spectra Energy Corp (Spectra Energy), having 
to honor its contingencies is largely dependent upon the tuture operations ot 

the subsidiaries, investees and other third parties, or the occurrence of certain 
future events. 

Duke Energy performs ongoing assessments of their respective guarantee 
obligations to determine whether any liatiilities have been incurred as a result ot 
potential increased non-performance risk by third parties for which Ouke Energy 
has issued guarantees. 

See Note 7 to the Consolidated Financial Statements, "Guarantees and 
Indemnifications," tor further details ot the guarantee arrangements. 

Issuance of these guarantee arrangements is not required for the majority 
of Duke Energy's operations. Thus, if Duke Energy discontinued issuing these 
guarantees, there would not be a material impact to the consolidated results of 
operations, cash flows or financial position. 

Other than the guarantee arrangements discussed above and normal 
operating lease arrangements, Duke Energy does not have any material 
oft-balance sheet financing entities or structures. For additional information 
on these commitments, see Note 5 to the Consolidated Financial Statements, 
"Commitments and Contingencies." 
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Contractual Obligations 

Duke Energy enters into contracts that require payment of cash at certain specified periods, based on certain specified minimum quantities and prices. The 
followingtable summarizes Duke Energy's contractual cash obligations as of December 31,2013. 

Payments Due By Period 

(in millions) Total 

$ 38,740 
24,082 
2,302 
1,769 

26,893 
6,193 

912 

Less than 
1 year(2014) 

$ 2,007 
1,632 

171 
175 

5,163 
4,400 

52 

2-3 years 
(2015 & 2016) 

$ 5,409 
2,972 

336 
306 

6,787 
646 
105 

4-5 years 
(2017 & 2018) 

$ 4,355 
2,675 

342 
254 

4,099 
305 
92 

More than S years 
(2019 & beyond) 

$26,969 
16,803 

1,453 
1,034 

10,844 
842 
663 

Long-term debt* '̂ 

Interest payments on long-term debt"" 

Capital leases'" 

Operating leases''' 

Purchase obligations:™ 

Fuel and purctiased power*" 

Other purchase obligations'" 

Nuclear decommissioning trust annual funding*" 

Total contractual cash obligations"' ; 100,891 $13,600 ;i6,561 $12,122 

(a) See Note 6 to tbe Consolidated Financial Statements, "Debt and Credit Facilities." 

(b) Interest payments on variable rate debt instruments were calculated using December 31.2013 interest rates and holding ttiem constant lor tbe life ot tlie instruments. 

(c) See Note 5 to the Consolidated Financial Statements, "Commitments and Contingencies." Amounts in ttie table above include the interest component of capital leases based on the interest rates stated in ttie lease 

agreements and eiclude certain related executory costs, 

(d) Current liabilities, except lor current maturities of long-term debt, and purchase obligations retiected m tbe Consolidated Balance Sheets, have been excluded from ttie above table. 

(e) Includes hrm capacity payments that provide Duke Energy with uninterrupted firm access to electricity transmission capacity and natural gas transportation contracts, as well as undesignated contracts and contracts that 

quality as normal purchase/normal sale (NPNS) For contracts where tbe price paid is based on an index, the amount is based on market prices at Decemtier 31,2013 For certain oT these amounts, Duke Energy may settle on 

a net cash basis since Duhe Energy has entered into payment netting arrangements with counterparties that permd Duke Energy to offset receivables and payables with such counterpart es. 

(f) Includes contracts for software, telephone, data and consulhng or advisory services. Amount also includes contractual obligations for engineering procuremert and construction costs for new generabon plants and nuclear 

plant refurbishments, environmentai proiects on fossil facilities, major maintenance ol certain nonregulated plants, maintenance and day to day contract word at certain wind facilities and commitments to buy wind and 

combushon turbines. Amount excludes certain open purchase orders for services that are provided on demand, for which the hming ol the purchase cannot be determined. 

(g) Related to future annual funding obligations to nuclear decommissioning trust fund (NOTE) through nuclear power stations' re-licensing dates. Amounts through 2017 include North Carolina juris diet ona I amounls Ihat Duke 

Energy FYogress retained internally and is transitioning to its external decommissioning funds per a 2008 NCUC order The transition of the original S131 millionmustbecompleteby December 31. 2017, and at least 10 

percent must be transitioned each year. See Note 9 to the Consolidated Financial Statements, 'Asset Rebrement Obligations." 

Ih) Uncertain tax positions ol $230 million are not reflected in this table as Duke Energy cannot predict when open income tax years will close with completed examinations. See Note 22 to the Consolidated Financial Statements, 

"Income Taxes." 

(i) The table atwve excludes reserves for litigation, environmental remediation, asbestos-related iniuries and damages claims and self-in sura nee claims (see Note 5 to the Consolidated Financial Statements, "Commitments 

and Conbngencies") because Duke Energy is uncertain as to tbe hming ot when cash payments will be requited Additionally, tbe table above excludes annual insurance premiums that are necessaiy to operate the business, 

including nuclear insurance (see Note 5 to the Consolidated Financial Statements, "Commitments and Contingencies"), funding ol pension and otter post-retirement benefit plans (see Note 21 to the Consolidated Financial 

Statements, "Employee Benefit Plans'), asset rehrement obligations (see Note 9 to the Consolidated Financial Statements, 'Asset Retirement Obligations") and regulatory liabilities (see Note 4 to tbe Consoiidated Financial 

Statements, "Regulatoiv Matters") because the amount and hming of the cash payments are uncertain. Also excluded are Deferred Income Taxes and Investment Tax Credits recorded on the Consolidated Balance Sheets since 

cash payments for income taxes are determined based primarily on taxable income for each discrete liscal year 

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Risk Management Policies 

Duke Energy is exposed to market risks associated with commodity 
prices, interest rates, equity prices and foreign currency exchange rates, Duke 
Energy has established comprehensive risk management policies to monitor 
and manage these market risks. Duke Energy's Chief Executive Officer and 
Chief Financial Officer are responsible for the overall approval of market risk 
management policies and the delegation of approval and authorization levels. 
The Finance and Risk Management Committee of the Board of Directors receives 
periodic updates from the Chief Risk Officer and other members of management 
on market risk positions, corporate exposures, and overall risk management 
activities. The Chief Risk Officer is responsible for the overall governance of 
managing commodity price risk, including monitoring exposure limits. 

The following disclosures about market risk contain forward-looking 
statements that involve estimates, projections, goals, forecasts, assumptions, 
risks and uncertainties that could cause actual results or outcomes to differ 
materially from those expressed in the forward-looking statements. Please 
review Item IA, "Risk Factors," and "Cautionary Statement Regarding Forward-
looking Information" for a discussion of the factors that may impact any such 
forward-looking statements made herein. 

Commodity Price Risk 

Duke Energy is exposed to the impact of market fluctuations in the prices 
of electricity, coal, natural gas and other energy-related products marketed and 

purchased as a result of its ownership of energy related assets. Duke Energy's 
exposure to these fluctuations is limited by the cost-based regulation of its 
operations in its Regulated Utilities segment as these operations are typically 
allowed to recover substantially all of these costs through various cost-recovery 
clauses, including fuel clauses. While there may be a delay in timing between 
when these costs are incurred and when these costs are recovered through 
rates, changes from year to year generally do not have a material impact on 
operating results of these regulated operations. 

Price risk represents the potential risk of loss from adverse changes in the 
market price of electricity or other energy commodities. Duke Energy's exposure 
to commodity price risk is influenced by a number of factors, including contract 
size, length, market liquidity, locahon and unique or specitic contract terms. 
Duke Energy employs established policies and procedures to manage risks 
associated with these market fluctuations, which may include using various 
commodity derivatives, such as swaps, futures, forwards and options. For 
additional information, see Note 14 to the Consolidated Financial Statements, 
"Derivatives and Hedging." 

Validation of a contract's fair value is performed by an internal group 
separate from Duke Energy's deal origination function. While Duke Energy uses 
common industry practices to develop its valuation techniques, changes in its 
pricing methodologies or the underlying assumptions could result in significantly 
different fair values and income recognition, 

HEDGING STRATEGIES 

Duke Energy closely monitors risks associated with commodity price 
changes on its future operations and, where appropriate, uses various 
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commodity instruments such as electricity, coal and natural gas forward 
contracts to mitigate the effect of such fluctuations on operations. These 
instruments are also used to optimize the value of the nonregulated generation 
portfolio. Duke Energy's primary use of energy commodity derivatives is to hedge 
the generation portfolio against exposure to the prices of power and fuel. 

The majority of instruments used to manage Duke Energy's commodity 
price exposure are either not designated as hedges or do not qualify for hedge 
accounting. These instruments are reterred to as undesignated contracts. 
Mark-to-market changes for undesignated contracts entered into by regulated 
businesses are reflected as regulatory assets or liabilities on the Consolidated 
Balance Sheets. Undesignated contracts entered into by unregulated businesses 
are marked-to-market each period, with changes in the fair value of the 
derivative instruments reflected in eamings, 

Duke Energy may also enter into other contracts that qualify for the NPNS 
exception. When a contract meets the criteria to qualify as an NPNS, Duke 
Energy applies such exception. Income recognition and realization related to 
NPNS contracts generally coincide with the physical delivery of the commodity. 
For contracts qualifying tor the NPNS exception, no recognition of the contract's 
fair value in the Consolidated Financial Statements is required until settlement of 
the contract as long as the transaction remains probable of occurring 

GENERATION PORTFOLIO RISKS 

Duke Energy is primanly exposed to market price fluctuations of wholesale 
power, natural gas, and coal prices in the Regulated Utilities and Commercial 
Power segments. The Duke Energy Registrants optimize the value of their 
wholesale and nonregulated generation portfolios. The portfolios include 
generation assets, fuel, and emission allowances. Modeled forecasts of future 
generation output and fuel requirements are based on forward power and fuel 
markets. The component pieces of the portfolio are bought and sold based on 
models and forecasts of generation in order to manage the economic value 
of the portfolio in accordance with the strategies of the business units. For 
the Regulated Utilities segment, the generahon portfolio not utilized to serve 
retail operations or committed load is subject to commodity price fluctuations. 
However, the impact on the Consolidated Statements of Operations is partially 

offset by mechanisms in these regulated jurisdictions that result in the sharing 
of net profits from these activities with retail customers. The Commercial Power 
nonregulated generation portfolio dispatches al! of Its electricity Into unregulated 
markets on a day-ahead and real-time basis and receives wholesale energy 
margins and capacity revenues from PJM. Commercial Power has economically 
hedged its forecasted coal-fired generation and a significant portion of its 
forecasted gas-fired generation for 2014. Commercial Power also has long-term 
economic hedges in place lor a portion ot expected coal and gas generation 
through 2017 and 2018, respectively. Capacity revenues are 100 percent fixed 
in PJM through May 2017. International Energy generally hedges its expected 
generation using long-term bilateral power sales contracts when favorable 
market conditions exist and it is subject to wholesale commodity price risks 
for electricity not sold under such contracts. International Energy dispatches 
electricity not sold under long-term bilateral contracts into unregulated markets 
and receives wholesale energy margins and capacity revenues from national 
system operators. Derivative contracts executed to manage generation portfolio 
risks for delivery periods beyond 2014 are also exposed to changes in fair value 
due to market price fluctuations of wholesale power, fuel oil and coal. See 
"Sensitivity Analysis for Generation Portfolio and Derivative Price Risks" below, 
for more information regarding the effect of changes in commodity prices on 
Duke Energy's net income. 

SENSITIVin ANALYSIS FOR GENERATION PORTFOLIO AND DERIVATIVE 

PRICE RISKS 

The table below summarizes the estimated effect of commodity price 
changes on Duke Energy's pretax net income, based on a sensitivity analysis 
performed tor the nonregulated generation portfolio. Forecasted exposure to 
commodity price risk for the Regulated Utilities segment is not anticipated to 
have a material adverse effect on Duke Energy's results of operations in 2014. 
The following commodity price sensitivity calculations consider existing 
hedge positions and estimated production levels, as indicated in the table below, 
but do not consider other potential effects that might result from such changes in 
commodity prices. 

Summary of Sensitivity Analysis for Generation Portfolio and Derivative Price Risks (in millions) 

Potential effect on pretax net income assuming a 10% price change in 

Generation Portfolio Sensitivities for Derivatives 
Risks for 2014 Beyond 2014 

As of December 31 . ' ' ' As of December 31 , " " 

2013 2012 2013 2012 

Forward wholesale power prices (per MWh) 
fonward coal prices (per ton) 
Gas ptices (per MMBtu) 

$11 $34 
4 II 

6 21 

S158 103 

(a) Amounts related to fonvard wholesale prices represent the potential impact ol commodity price changes on torecasted economic generation which has not been contracted or hedged. Amounts related to forward coal prices 

and forward gas prices represent the potential impact of commodity price changes on fuel needed to achieve such economic generation. Amounts exclude the impact of marti-to-market changes on undesignated contracts 

relating to periods in excess of one year from the respective date. 

(b) Amounts represent sensitivities related to derivative contracts executed to manage generation portfolio risks for periods beyond 2013. Amounts exclude the potential impact of commodity price changes on forecasted 

economic generation and fuel needed to achieve such forecasted generation. 

Interest Rate Risk 

Duke Energy is exposed to risk resultingfrom changes in interest rates as 
a result of its issuance of variable and fixed-rate debt and commercial paper. 
Duke Energy manages interest rate exposure by hmiting variable-rate exposures 
to a percentage of total debt and by monitoring the effects of market changes 
in interest rates. Duke Energy also enters into financial derivative instruments, 
which may include instruments such as, but not limited to, interest rate swaps, 
swaptions and U.S. Treasury lock agreements to manage and mitigate interest 
rate risk exposure. See Notes 1,6,14, and 16 to the Consolidated Financial 
Statements, "Summary of Significant Accounting Policies," "Debt and Credit 
Facilities," "Derivatives and Hedging" and "FairValue Measurements," 

The paragraph below summarizes the potenhal effect of interest rate 
changes on the Duke Energy Registrants' pretax net income, based on a 
sensitivity analysis performed as of December 31,2013 and December 31, 
2012. 

At December 31,2013, Duke Energy tiatJ no notional amounts of tixed-
to-floating hedges outstanding and no pre-issuance hedges outstanding. The 
weighted average interest rate on $5,677 million of long-term and short-term 
variable interest rate exposure that has not been hedged at December 31,2013 
was 1.45 percent. 

These amounts were estimated by considering the impact ot the 
hypothetical interest rates on variable-rate securities outstanding, adjusted for 
interest rate hedges, short-term and long-term investments, cash and cash 

55 



PARTII 

equivalents outstanding as of December 31,2013 and 2012. The change in 
interest rate sensitivity for Duke Energy is primarily due to changes in short-term 
debt balances and cash balances. If interest rates changed significantly, Duke 
Energy would likely take actions to manage its exposure to the change. However, 
due to the uncertainty of the specific actions that would be taken and their 
possible effects, the sensitivity analysis assumes no changes in Duke Energy's 
tinancial structure. 

Marketable Securities Price Risk 

As descritied further in Note 15 to the Consolidated Financial Statements, 
"Investments in Debt and Equity Securities," Duke Energy invests in debt 
and equity securities as part of various investment portfolios to fund certain 
obligations. The vast majority of investments in equity securities are within the 
NDTF and assets of the various pension and other post-retirement benefit plans. 

PENSION PLAN ASSETS 

Duke Energy maintains investments to help fund the costs of providing 
non-contributory defined benefit retirement and other post-retire ment benefit 
plans. These investments are exposed lo price fluctuations in equity markets 
and changes in interest rates. The equity securities held in these pension 
plans are diversified to achieve broad market participation and reduce the 
impact of any single investment, sector or geographic region, Duke Energy has 
established asset allocation targets for its pension plan holdings, which take into 
consideration the investment objectives and the risk profile with respect to the 
trust in which the assets are held. 

A significant decline in the value of plan asset holdings could require Duke 
Energy to increase funding of its pension plans in future periods, which could 
adversely affect cash flows in those periods. Additionally, a decline in the fair 
value of plan assets, absent additional cash contributions to the plan, could 
increase the amount of pension cost required to be recorded in future penods, 
which could adversely affect Duke Energy's results of operahons in those 
periods, 

NDTF 

As required by the NRC, NCUC, PSCSC and FPSC, subsidiaries of Duke 
Energy maintain trust funds to fund the costs of nuclear decommissioning 
As of December 31,2013, these funds were invested primarily in domestic 
and international equity securities, debt securities, fixed-income securities, 
cash and cash equivalents and short-term investments. Per tbe NRC, Internal 
Revenue Code, NCUC, PSCSC and FPSC requirements, these funds may be 
used only for activities retated to nuclear decommissioning. The investments 
in equity securities are exposed to price fluctuations in equity markets, Duke 
Energy actively monitors its portfolios by benchmarking the performance of 
its investments against certain indices and by maintaining, and periodically 
reviewing, target allocation percentages for various asset classes. Accounting 
for nuclear decommissioning recognizes that costs are recovered through retail 
rates; therefore, fluctuations \n equity prices do not affect their Consolidated 
Statements ot Operations as changes in the fair value of these investments are 
deferred as regulatory assets or regulatory liabilities pursuant to an Order by the 
NCUC, PSCSC and FPSC. Eamings or losses of the fund will ultimately impact the 
amount of costs recovered through retail rates. See Note 9 to the Consolidated 
Financial Statements, "Asset Retirement Obligations" tor additional intormation 
regarding nuclear decommissioning costs. See Note 15 to the Consolidated 
Financial Statements, "Investments in Debt and Equity Securities" for additional 
information regarding NDTF assets. 

Foreign Currency Risk 

Duke Energy is exposed to foreign currency risk from investments in 
international businesses owned and operated in foreign countries and from 

certain commodity-related transactions within domestic operations that are 
denominated in foreign currencies. To mitigate risks associated with foreign 
currency fluctuations, contracts may be denominated in or indexed to the 
U,S, Dollar and/or local inflation rates, or investments may be naturally hedged 
through debt denominated or issued in the foreign currency, Duke Energy may 
also use foreign currency derivatives, where possible, to manage its risk related 
to foreign currency fluctuations. To monitor its currency exchange rate risks, 
Duke Energy uses sensitivity analysis, which measures the impact of devaluation 
of the foreign currencies to which it has exposure. 

Duke Energy's primary foreign currency rate exposure is to the Brazilian 
Real. The table below summarizes the potential effect of foreign currency 
devaluations on Duke Energy's Consolidated Statement of Operations and 
Consolidated Balance Sheets, based on a sensitivity analysis performed as of 
DecemberSl, 2013 and December31,2012, 

Summary of Sensitivity Analysis for Foreign Currency Risks 

(in millions) 

Income Statement impact*" 

Balance Sheet impacP 

Assuming 10 percent devaluation in the currency 
exchange rates in all exposure currencies 

Asof DecemberSl, 

2013 2012 

$ (20) $ (20) 

$(140) $(150) 

(al Amounts represent the potential annual net pretax loss on the translation of local currency earnings to the 
U S Dollar in 2013 and 2012, respectively 

(b) Amounts represent the potential impact to the currency translation through Accumulated Other 
Comprehensive Income (AXI) on the Consolidated Balance Sheets. 

OTHER ISSUES 

Fixed Charges Coverage Ratios 

Ttie Oul̂ e Energy Registrants' fixed ctiarges coverage ratios, as calculated 
using SEC guidelines, are included in the table below. 

Years Ended December 31, 

DuKe Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

2013 

3.0 
4.2 
2.1 
3.6 
2.7 
2.8 
4.1 

2012 

2,5 
3,7 
1,6 
2,2 
2,3 
3.4 
0.1 

2011 

3,2 
3.7 
2,1 
4,2 
2,8 
3,4 
2,2 

(a) Includes the results of Progress Energy beginning on July 2.2012. 

Dan River Ash Basin Release 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at Duke Energy Carolinas' retired Dan River steam station caused a release of 
ash basin water and ash into the Dan River. On February 8,2014, a permanent 
plug was installed in the stormwater pipe stopping the release of materials into 
the river Ouke Energy Carolinas estimates 30,000 to 39,000 tons of ash and 
24 million to 27 million gallons of basin water were released into the river. 

Duke Energy cannot reasonably estimate the cost associated with 
remediation of this release at this time. Other costs related to the Dan River 
release and other ash basins, including regulatory directives, natural resources 
damages, future lawsuits, future claims, long-term environmental impact 
costs, long-term cperational changes, and costs associated with new laws and 
regulations cannot be reasonably estimated at this time. 
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Global Climate Change 

The Duke Energy Registrants' greenhouse gas (GHG) emissions consist 
primarily of (M^ witti most coming from their fleet of coal-tired power plants in ttie 
U.S, In 2013, the Duke Energy Registrants' U,S. power plants emitted approximately 
134 million tons of COj. CÔ  emissions from Duke Energy's intemational operations 
were approximately 3 million tons. The Duke Energy Registrants' future COj 
emissions will be influenced by variables including new regulations, economic 
conditions that affect electricity demand, and the Duke Energy Registrants' 
decisions regarding generation technologies deployed to meet customer electrici^ 
needs. 

The Duke Energy Registrants do not anticipate any of the states in which 
they currently operate fossil-fueled electric generahng units to implement 
requirements to reduce COj emissions absent a federal requirement to mandate 
reductions in GHG emissions. On June 25,2013, the President cf the United 
States issued a memorandum directing the EPA to propose COj emissions 
requirements for existing fossil-fuel electric generating units by June 1,2014, 
and to finalize the guidelines for states to develop their own regulations for 
Implementing the guidelines by June 1,2015. The memorandum directed the 
EPA to require state to submit their implementation regulations for approval by 
June 30,2016. 

The Duke Energy Registrants are taking actions that will result in reduced 
GHG emissions over time. These actions will lower the Duke Energy Registrants' 
exposure to any future mandatory GHG emission reduction requirements or 
carbon tax, whether a result of federal legislation or EPA regulation. Under 
any future scenario involving mandatory GHG limitations, the Duke Energy 
Registrants would plan to seek recovery of compliance costs associated with 
their regulated operations through appropriate regulatory mechanisms. 

The Duke Energy Registrants recognize certain groups associate severe 
weather events with climate change, and torecast the possibility these weather 
events could have a material impact on future results of operations should 
they occur more frequently and with greater severity. However, the uncertain 
nature of potential changes of extreme weather events (such as increased 
frequency, duration, and severity), the long period of time over which any 
potential changes might take place, and the inability to predict these with any 
degree of accuracy, make estimating any potential future financial risk to the 
Duke Energy Registrants' impossible. Currently, the Duke Energy Registrants 
plan and prepare for extreme weather events they experience from time to time, 
such as ice storms, tornados, hurricanes, severe thunderstorms, high winds 
and droughts. 

The Duke Energy Registrants routinely take steps to reduce the potential 
impact of severe weather events on their electric distribution systems. 
The Duke Energy Registrants' electric generating facilities are designed to 
withstand extreme weather events without significant damage. The Duke Energy 
Registrants maintain an inventory of coal and oil on site to mitigate the effects 
of any potential short-term disruption in fuel supply so they can continue to 
provide customers with an uninterrupted supply ot electricity. The Duke Energy 
Registrants have a program in place to effectively manage the impact of future 
droughts on their operations. 

Otfier EPA Regulations Recently Publistied and Under Development 

The EPA has issued and is in various stages of developing several 
non-greenhouse gas (non-GHG) environmental regulations that will affect 
the Duke Energy Registrants. These include the final Mercury and Air Toxics 
Standards (MATS) for hazardous air pollutants, which is effective beginning in 
2015, as well as pmposed regulations for cooling water intake structures under 
the Clean Water Act 316(b), coal combustion residuals, and steam effluent 
limitation guidelines. As a group, these non-GHG environmental regulations 
will require the Duke Energy Registrants to install additional environmental 
controls and accelerate retirement ot some coal-tired units. While the ultimate 
regulatory requirements for the Duke Energy Registrants from the group of EPA 
regulatory actions will not be known until all the rules have been finalized, 
for planning purposes, the Duke Energy Registrants currently estimate the 

cost of new control equipment that may need to be installed to comply with 
this group of rules could total $4,5 billion to $5.5 billion, excluding AFUDC, 
over the next 10 years. This range includes estimated costs for new control 
equipment necessarv to comply with the MATS of $525 million to $525 million. 
The Duke Energy Registrants also expect to incur increased fuei. purchased 
power, operation and maintenance, and other expenses in conjunction with 
the non-GHG regulations. The Duke Energy Registrants are planning to retire 
coal-fired generating capacity that is not economic to bring into compliance 
with the EPA's regulations. Beyond 2013, total planned and potential 
retirements could exceed 2,400 MW of coal-fired generating capacity. The 
Duke Energy Registrants also expect to incur costs for replacement generation 
as a result of the potential coal-fired power plant retirements. Until the final 
regulatory requirements of the group of EPA regulations are known and can 
be fully evaluated, the potential compliance costs associated with these EPA 
regulatory actions are subject to considerable uncertainty. Therefore, the actual 
compliance costs incurred and MW to be retired may be materially different 
from these estimates based on the timing and requirements of the final EPA 
regulations. 

For additional information, see Note 4 to the Consolidated Financial 
Statements, "Regulatory Matters" and Note 5 to the Consolidated Financial 
Statements, "Commitments and Contingencies." 

Nuclear Matters 

Following the events at the Fukushima Daiichi nuclear power station 
in Japan, Duke Energy conducted thorough inspections at each of its seven 
nuclear sites during 2011. The inihal inspections did not identify any significant 
vulnerabilities, however, Duke Energy is reviewing designs to evaluate safety 
margins to external events. Emergency-response capabilities, written procedures 
and engineering specifications were reviewed to verify each site's ability to 
respond in the unlikely event of station blackout. Duke Energy is working within 
the nuclear industry to improve safety standards and margin using the three 
layers of safety approach used in the U.S.: protection, mitigation and emergency 
response. Emergency equipment is currently being added at each station to 
perform key safety functions in the event that backup power sources are lost 
permanently. These improvements are in addition to the numerous layers of 
safety measures and systems previously in place. 

In March 2011. the NRC formed a task force to conduct a comprehensive 
review of processes and regulations to determine whether the agency should 
make additional improvements to the nuclear regulatory system. On July 13. 
2011, the task force proposed a set ot improvements designed to ensure 
protection, enhance accident mitigation, strengthen emergency preparedness 
and Improve efficiency of NRC programs. The recommendations were further 
prioritized into three tiers based on the safety enhancement level. On March 12, 
2012, the NRC issued three regulatory orders requiring safety enhancements 
related to mitigation strategies to respond to extreme natural events resulting in 
the loss ot power al a plant, ensunng reliable hardened containment vents and 
enhancing spent fuel pool instrumentation. 

On August 30,2012. the NRC issued implementation guidance to enable 
power plants to achieve compliance with the orders issued in March 2012, 
Plants were required to submit implementation plans to the NRC by February 
28.2013, and complete implementation of the safety enhancements within two 
refueling outages or by December 31,2016, whichever comes first. Each plant 
is also required to reassess their seismic and flooding hazards using present-
day methods and information, conduct inspections to ensure protection against 
hazards in the current design basis, and re-evaluate emergency communications 
systems and staffing levels. 

Duke Energy is committed to compliance with all safety enhancements 
ordered by the NRC in connection with the March 12,2012, regulatory orders 
noted above, the cost of which could be material. Until such time as the NRC-
mandated reassessment of flooding and seismic hazards is complete ttie exact 
scope and cost of compliance modifications to Duke Energy's sites will not be 
known. With the NRC's continuing review of the remaining recommendations, 
Duke Energy cannot predict to what extent the NRC will impose additional 
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licensing and safety-related requirements, or the costs of complying with New Accounting Standards 
such requirements. Upon receipt of additional guidance from the NRC and 
a collaborative industry review, Duke Energy will be able to determine an See Note I to the Consolidated Financial Statements. "Summary of 
implementation plan and associated costs. See Item IA, "Risk Factors," tor Significant Accounting Policies" tor a discussion of the impact of new accounting 
further discussion of applicable risk factors, standards. 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

See "Management's Discussion and Analysis of Results of Operations and Financial Condition - Quantitative and Qualitative Disclosures About Market Risk." 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholders of 
Duke Energy Corporation 
Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Corporation and subsidiaries (the "Company") as of December 31,2013 and 
2012. and the related consolidated statements of operations, comprehensive income, changes in equity, and cash flows for each of the three years in the period 
ended December 31,2013. We also have audited the Company's internal control overfinanclal reporting as of December 31,2013, based on criteria established in 
Internal Control — Integrated Framework (1992) issued by the Committee of Sponsoring Organizations of the Treadway Commission. The Company's management 
is responsible lor these financial statements, for maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of internal 
control Overtinancial reporting, included in the accompanying Management's Annual Report On Internal Control Over Financial Reporting- Our responsibility is to 
express an opinion on these financial statements and an opinion on the Company's intemal control over financial reporting based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States), Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and whether effective 
internal control over financial reporting was maintained in all material respects. Our audits of the financial statements included examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, and 
evaluating the overall financial statement presentation. Our audit of intemal control over financial reporting included obtaining an understanding of intemal control 
overtinancial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on 
the assessed risk. Our audits also included performing such other procedures as we considered necessary in the circumstances. We believe that our audits provide a 
reasonable basis for our opinions. 

A company's intemal control over tinancial reporting is a process designed by, or under the supervision of, the company's principal executive and principal 
financial officers, or persons performing similar functions, and effected by the company's board of directors, management, and other personnel to pravide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for extemal purposes in accordance with generally accepted 
accounting principles. A company's intemal contml over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detail, accurately arid fairly reflect the transactions and dispositions of the assets of tfie company: (2) pmi6e reasonable assurance that 
transactions are recorded as necessary to permit preparation of financia! statements in accordance with generally accepted accounting principles and that receipts 
and expenditures ot the company are being made only in accordance with authorizations of management and directors of the company; and (3) pravide reasonable 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Because of the inherent limitations of internal control over financia! reporting, including the possibility of collusion or improper management override of controls, 
material misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the effectiveness of the 
internal contro! over financial reporting to future periods are subject to the risk that the centrals may become inadequate because of changes in conditions, or that the 
degree of compliance witb the policies or procedures may deteriorate. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financia! position of Duke Energy Corporation 
and subsidiaries as of December 31,2013 and 2012, and the results of their operations and their cash flows for each of the three years in the period ended 
December 31,2013, in conformity with accounting principles generally accepted in the United States of America, Also, in our opinion, the Company maintained, in 
all material respects, effective internal control overtinancial reporting as of December 31.2013, based on the criteria established in Internal Control — Integrated 
Framework (1992) issued by the Committee of Sponsoring Organizations of the Treadway Commission. 

/s / Deloitte & Touche LLP 

Charlotte, North Carolina 
February 28,2014 
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DUKE ENERGY COf^PORATION 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(in millions, except per-share amounts) 

Years Ended December 31, 

2013 2012 2011 

Operalirig Revenues 

Regulated electric 

Nonregulated electric, natural gas, and other 

Regulated natural gas 

$20,439 

3,&48 

511 

$15,621 $10,589 
3,534 3,383 

469 557 

Tota! operating revenues 24,598 19,624 14.529 

Operating Expenses 
Fuel used in electric generation and purchased power— regulated 

Fuel used in electnc generation and purchased power — nonregulated 

Cost of natural gas and coal sold 

Operation, maintenance and other 
Depreciation and amortization 

Property and other taxes 

Impairment charges 

Other Income and Expenses 

Equity in eamings ot unconsolidated affiliates 

Gains on sales ot unconsolidated affiliates 

Other income and expenses, net 

Earnings Per Share — Basic and Diluted 

Income from continuing operations attributable to Ouke Energy Corporation common shareholders 

Basic 

Diluted 

Income from discontinued operations attributable to Duke Energy Corporation common shareholders 

Basic 

Diluted 

Net Income attributable to Ouke Energy Corporaiion common shareholders 

Basic 

Diluted 

Weighted-average shares outstanding 

Basic 

Diluted 

7.108 
1.822 

254 
5,910 
2,808 
1,299 

399 

5,582 
1,722 

264 
5,006 
2.289 

985 
666 

3,309 
1,488 

348 
3,770 
1,806 

704 
335 

Total Operahng expenses 

(Losses) Gains on Sales of Other Assets and Other, net 

Operating Income 

19,600 

(IG) 

4,982 

16.514 

16 

3,126 

11,760 

8 

2,777 

122 
100 
262 

148 
22 

397 

160 
11 

376 

Total other income and expenses 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense from Continuing Operations 

Income From Continuing Operations 
Income From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable lo Noncontrolling Interests 

Net Income Attribulable to Duke Energy Corporation 

484 

1,54S 

3,920 

1,261 

2,659 
17 

2,676 

11 

$ 2.66S 

567 

1,242 

2.451 

705 

1,746 

36 

1,782 

14 

$ 1,768 

547 

859 

2,465 

752 

1,713 

1 

1,714 
8 

$ 1,706 

3.74 
3.74 

0.03 
0.02 

3.77 
3.7G 

706 
706 

$ 
$ 

$ 
$ 

$ 
$ 

3.01 
3,01 

0,06 
0,06 

3,07 
3.07 

574 
575 

$ 
$ 

$ 
$ 

$ 
$ 

3.83 
3.83 

— 

— 

3.83 
3,83 

444 
444 

See Me% to Consolidated Financial Statements 
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DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(in millions) 

Net Income 

Years Ended December 31 

2013 2012 2011 

$2,G7G $1,782 $1,714 

Other Comprehensive Loss, net of tax 

Foreign currency translation adjustments (197) (75) (149) 

Pension and OPEB adjustments'^ 38 19 (49) 

Net unrealized gain (loss) on casti flow hedges'̂ ' 59 (2S) (57) 

Reclassification into eamings from cash flow hedges 1 (1) 4 

Unrealized (toss) gain on investments in available-for-sale securities (4) 14 12 

Reclassification into earnings from available-for-sale securities _ ^ _ ^ _ 4 (5) (4) 

Other Comprehensive Loss, net of tax 

Comprehensive Income 

Less: Comprehensive Income Attributable to Noncontrolling Interests 

Comprehensive Income Attributable to Duke Energy Corporation 

(99) 

2,577 

5 

$2,572 

(76) 

1,706 

10 

$1,696 

(243) 

1.471 

1 

$1,470 

ta> Net d 117 million lax expense in 2011, t ? mtllion lai expense in 2012 and $23 million lax benetft in 2011. See Nole 21 lor additional mtormalion. 

(5) Net of 120 million tax expense in 2013. S6 million tax expense in 2012 and $31 million tax tienetit in 2011. 

See Notes to Consolidated Financial Statements 
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DUKE ENERGY CORPORATION 

CONSOLIDATED 6AUNCE SHEETS 

December 31, 

(in millions) 2013 2012 

ASSETS 

Current Assets 

Cash and cash equivalents $ 1.501 $ 1,424 

Short-term investments 44 333 

Receivatjles (net of allowance for doutitful accounts of $30 at Decemtier 31,2Q13 and $34 at Decemt>e[ 31.20121 1,2BS 1,516 

Restricted receivables of variable interest entities (net of allowance for doubtful accounls of $43 at December 31,2013 and $44 at December 31,2012) 1,719 1,201 

Inventory 3,250 3,223 

Regulatory assets 895 737 

Other 1,821 1,688 

Total current assets 10.516 10.122 

Investments and Other Assets 

Investments in equity method unconsolidated affiliates 390 483 

Nuclear decommissioning trust funds 5,132 4,242 

Goodwill 18,340 16,365 

Other 3,539 2,904 

Total investments and other assets 25,401 23,994 

Property, Plant and Equipmem 

Cost 103,115 100,391 

Accumulated depreciation and amortization (33.625) (31,969) 

Generahon facilities to be rehred, net — 136 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 
Regulatory assets 
Other 

Total regulatory assets and deferred debits 

Total Assets 

69.490 

9.191 
181 

9.372 

$114,779 

68,558 

11,004 

178 

11,182 

$113,856 

See Notes to Consolidated Financial Slatemenls 
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DUKE ENERGY CORPORATION 

CONSOLIDATED BAUNCE SHEETS — (Continued) 

December 31, 

(in millions) 2013 2012 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable 
Notes payable and commercial paper 

Taxes accrued 

Interest accrued 
Current maturities of long-term debt 

Regulatory liabilities 
Other 

Total cuirent Habilities 8,644 10,029 

Long-term Debt 38,152 36.351 

Deferred Credits and Other Liabililies 

Deferred income taxes 

Investment tax credits 
Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 
Other 

See Notes to Consolidated Financial Statemenls 

i 2.391 
839 
551 
440 

2.104 
316 

2.003 

$ 2,444 
1,057 

459 
448 

3,110 
156 

2,355 

12,097 
442 

1.322 
4.950 
5,949 
1.815 

10,490 
458 

2,520 
5,169 
5,584 
2,221 

Total deferred credits and other liabilities 26,575 26,442 

Commitments and Contingencies 

Preferred Stock of Subsidiaries — 93 

Equity 
Common stock, $0,001 par value, 2 billion shares authorized; 706 million and 704 million shares outstanding at 

December 31.2013 and 2012, respectively 1 1 
Additional paid-in capital 39,365 39,279 

Retained eamings 2.3G3 1,889 
Accumulated other comprehensive loss (399) (306) 

Total Duke Energy Corporation shareholders' equity 
Noncontrolling interests 

Total equity 

Tolal Liabilities and Equity 

41,330 

78 

41,408 

$114,779 

40,863 

78 

40,941 

$113,856 
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DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(in millitws) _ ^ 2013 2012 2011 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net income $2,676 $ 1,782 $ 1,714 

Adjustments to reconcile net income lo net cash provided by operating activities: 
Depreciation, amortization and accretion (including amortization of nuclear fueO 3,229 2,652 2,026 

Equity component of AFUDC (157) (300) (260) 

Severance expense — 92 — 

FERC mitigation costs — 117 — 

Community support and charitable contributions expense 34 92 — 

Gains on sales of other assets (79) (44) (19) 

Impairment of other long-lived assets 400 586 335 

Deferred income taxes 1.264 584 602 

Equity in eamings of unconsolidated affiliates (122) (148) (160) 
Voluntary opportunity cost deferral — (101) — 

Accrued pension and other post-retirement benefit cosls 307 239 104 

Contributions to qualified pension plans (250) (304) (200) 
(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 1 60 (48) 

Receivables (281) 39 2 

Inventory (31) (258) (247) 

Other current assets (35) 140 185 

Increase (decrease) in 
Accounts payable 73 131 41 

Taxes accmed 77 (142) 27 

Other current liabilities 24 295 (254) 
Otherassets (384) (129) 12 

Other liabilities (364) (139) (188) 

Net cash provided by operating achvities 6.382 5,244 3,672 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures (5.526) (5,501) (4,363) 

Investment expenditures (81) (6) (50) 

Acquisitions — (451) (51) 

Cash acquired from the merger with Progress Energy — 71 — 

Purchases of available-for-sale securities (6.142) (4,719) (3,194) 
Proceeds from sales and maturities of available-for-sale securities 6,315 4,537 3,063 
Net proceeds from the sales ol equity investments and other assets, and sales ol and collections on notes receivable 277 212 118 

Change in restricted cash 167 (414) 22 

Other 12 74 21 

Net cash used in investing activities (4,978) (6,197) (4.434) 

See Notes lo Consolidated hnancial Slatemenls 
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DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS — (Continued) 

Years Ended December 31, 

(in millions) 2013 2012 2011 

CASH FLOWS FROM FINANCING ACTIVITIES 

PrKeeds from the; 

Issuance of long-term debt 

Issuance of common stock related to employee benefit plans 

Payments for the: 

Redemption of long-term debt 

Redemption of preferred stock of a subsidiary 

Notes payable and commercial paper 

Distributions to noncontrolling interests 

Contribuhons from noncontrolling interests 

Dividends paid 

Other 

$ 3,601 
9 

(2,761) 
(96) 
S3 

(15) 
9 

(2.18B) 
21 

$ 4.170 
23 

(2,498) 

— 
278 
(25) 
76 

(1,752) 
(5) 

$ 2,570 
67 

(278) 

— 
208 
(26) 

— 
(1,329) 

(10) 

Net cash (used in) provided by financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

(1,327) 

77 
1,424 

$ 1,501 

267 

(686) 

2,110 

$ 1,424 

1,202 

440 
1,670 

$2,110 

Supplemental Disclosures: 
Cash paid for interest, net of amounl capitalized $1,665 $1,032 $ 813 

Cash (received irom) paid tot income taxes (202) 72 26 

Merger with Progress Energy 

Fair value of assets acquired — 48,944 — 
Fair value of liabilities assumed — 30,873 — 

Issuance of common stock — 18,071 — 

Significant non-casti transactions: 

Accrued capital expenditures 594 684 409 

See Notes to Consolitlaled Financial Statements 
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PART II 

DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

Duke Energy Corporation Shareholders 
Accumulated Other Comprehensive Income (Loss) 

Unrealized 
Net Gains Gains (Losses) 

Common Additional Foreign (Losses] on on Available- Pension and Common 

Stock Common Paid-in Retained Currency Ca^Flow fiir-Sale OPEB Related Stockholders' NonconlTQlling Total 
Shares Slock Capital Eamings Adjustments Hedges Securities Adjustments Equity Interests Equity (in millions) 

Balance at December 31,2010 443 $ 1 $21,023 $ 1,496 97 (18) (17) $22,522 $131 $22,653 

Net income 
Other comprehensive (loss) income 
Common stock issuances, including 

dividend reinvestment and employee 
benefits 

Common stock dividends 
Ctanges in [wncontrolling interest in 

subsidiaries'*' 

— — — 1,706 
(142) (53) 

2 — 109 — 
— (1.329) 

— 
(49) 

— 

1,706 
(236) 

109 
(1,329) 

8 
(7) 

— 

1,714 
(243) 

109 
(1,329) 

(39) (39) 

Balance at December 31.2011 445 $ 1 $21,132 $ 1,873 $ (45) $ (71) $ (9) $(109) $22,772 $ 93 $22,865 

Net income"'' 
Other comprehensive (loss) income 

Common stock issued in connechon 
with the Progress Energy IVIerger 

Common stock issuances, including 
dividend reinvestment and 
employee benefits 

Common stock dividends 
Contnbution from noncontrolling 

interest in DS Cornerstone, LLC" 

Deconsolidation of DS Cornerstone, 
LLC" 

Changes in noncontrolling interest in 
subsidiaries'*' 

— — — 1,768 
(71) (29) 

258 — 18,071 — 

I — 7S — 
— (1,752) 

— 
19 

— 

— 

1,768 
(72) 

18,071 

76 
(1.752) 

12 
(4) 

— 

— 

1,780 
(76) 

18,071 

75 
(1,752) 

76 76 

(82) 

(17) 

78 

11 
(6) 

— 

9 

(14) 

(82) 

(17) 

$40,941 

2.676 
(99) 

86 
(2,188) 

(3) 

9 

(14) 

Balance at December 31.2012 704 $ 1 $39,279 $ I.i $(116) $(100) $ — $ (90) $40,863 

Net income 
Other comprehensive (loss) income 

Common stock issuances, including 
divitlend reinvestment and 
employee benefits 

Common stock dividends 
Premium on the redemption of preferred 

st«k of subsidiaries 
Contribution from noncontrolling 

interest 
Changes in noncontrolling interest in 

subsidiaries'*' 

— — — 2,865 

(191) 60 

2 — 86 — 

— (2,188) 

— 2,665 
38 (93) 

86 

(2.188) 

— - — (3) (3) 

Balance at December 31.2013 706 i 1 $39,365 $2,363 $(307) $ (40) $ — $ (52) $41,330 $ 78 $41,408 

(a) Includes $15 million, $23 million and I2G million in cash distiibulions to ntxiconlfolling inleresls in 2013,2012 and 2011, respectively. 
(b) For the year ended December 31,2012, consolidated net income ot $1,782 million includes $2 million attributable lo prefefted shareholders ol subsidiaries. Income attributable lo preferred shareholders of subsidiaries is not 

a component ol lolal equity and is eicluded from the table above. 
(c) Refer to Note 2 for fudhet information on the deconsolidation of DS Cotnerstone, LLC, 

See Notes to Consolidated Financial Statements 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Carolinas, LLC 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Caralinas, LLC and subsidiaries (the "Company") as of December 31,2013 and 2012, and 

the related consolidated statements of operations and comprehensive income, changes in memt)er's equity, and cash flows for each of the three years in the period ended 

December 31,2013. These financial statements are the responsibility of the Company's management Our responsibility is to express an opinion on these financia I statements 

based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan 

and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required to have, 

nor were we engaged to perform, an audit of its internal control over financial reporting Our audits included consideration of internal control over financial reporting 

as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Company's interna) control over tinancial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a tesl basis, evidence supporting 

the amounts and disclosures In the financial statements, assessing the accounting principles used and significant estimates made by management as well as 

evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Carolinas, LLC and 

subsidiaries at December 31,2013 and 2012, and the results cf their operations and their cash flows for each ofthe three years in the period ended December 31, 

2013, in conformity with accounting principles generally accepted in the United States of America. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 28,2014 



PART II 

DUKE ENERGY CAROLINAS, LLC 

CONSOUDATED STATEMENTS QF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues 

Years Ended December 31, 

2Q13 2012 2Q11 

$6,954 $6,665 $6,493 

Operating Expenses 

Fuel used in electric generation and purchased power 1,982 1,864 1,944 

Operation, maintenance and other 1,868 1,979 1,904 

Depreciation and amortizahon 921 921 814 

Pmperty and otfier taxes 374 365 340 

Impairment cfiarges — 31 12 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Net Income 

Other Comprehensive Income, net of tax 
Reclassification into earnings from cash flow hedges 
Unrealized gain on investments in available-for-sale secuhties 

Comprehensive Income 

5,145 

— 
1,809 

120 

359 

1,570 

594 

978 

1 

$ 977 

5,160 

12 

1,517 

185 

384 

1,318 

453 

865 

2 

1 

$ 868 

5,014 

1 

1,480 
186 
360 

1,306 

472 

834 

3 

$ 837 

See t^otes to Consoiidaled rmancial Statements 
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PARTII 

DUKE ENERGY CAROLINAS, LLC 

CONSOLIDATED BAUNCE SHEETS 

(in millions) 

Property Planl and Etiutpmenl 
Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

LIABILITIES AND MEMBER'S EQUIH 

Current Liatiilities 
Accounts payable 

Accounts payatile to atfiliated companies 
Taxes accrued 

Interest accrued 
Curtent matunties of long-term debt 

Regulatory liatiilities 
Olher 

Deferred Credits and Other Liabilities 
Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit cosls 

Asset retirement obligations 

Regulatory liabilities 
Other 

See Notes lo Consolidated Financial Statements 

DecemberSl, 

2013 

34.906 
111,894) 

2012 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at December 31,2013 and December 31,2012) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $6 at December 31.2013 and December 31,2012) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 
Regulatory assets 

Other 

23 
186 
873 
75 

222 
1,065 

295 
3Q9 

$ 19 
188 
637 

3 
382 

1,062 
221 
218 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust iunds 

Other 

Total investments and other assets 

2.848 

2.840 

1,000 

3,840 

2,730 

2,354 

934 

3,288 

34,190 
(11,437) 

73 

Net property, plantand equipment 

Regulatory Assets and Deterred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

23,012 

1.527 

46 

1,573 

$ 31.273 

22,826 

1,727 

71 

1,798 

$ 30,642 

701 
161 
147 
97 
47 
65 

393 

$ 599 
128 
114 
96 

406 
78 

412 

Total current liabilities 

Long-term Debt 

Long-term Debt Payable lo Affiliated Companies 

1,611 

8,089 

300 

1,833 

8,035 

300 

5,706 
210 
161 

1,594 
2.576 

676 

5,181 
215 
221 

1,959 
2,102 

924 

Total deferred credits and other liabililies 10.923 10,602 

Commitments and Contingencies 

Member's Equity 

Member's Equity 

Accumulated other comprehensive loss 

Total member's equity 

Total Liabilities and Member's Equity 

10,365 
(15) 

10.350 

i 31,273 

9,888 

(16) 

9,872 

$ 30,642 
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PART II 

OUKE ENERGY CAROLINAS. LLC 

CONSOUDATED STATEMENTS OF CASH FLOWS 

Years Ended Decemtier 31 . 

(in millions) 2013 2012 2011 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income % 976 % 865 $ 834 

Adjustments to reconcile net income to net cash provided by operating activities: 
Depreciation and amortization (including amortization of nuclear fueO 
Equity component of AFUDC 
FERC mitigation costs 

Community support and charitable contributions expense 
Gains on sales of other assets and other, net 
Impairment charges 
Deferred income taxes 
Voluntary oppotlunity cost deferral 
Accmed pension and other post-rehremenl benefit costs 
Contributions to qualified pension plans 
(Increase) decrease in 

Net realized and unrealized mark-Io-market and hedging transactions 

Receivables 

Receivables from atfiliated companies 
Inventory 
Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accmed 

Other current liabilities 
Other assets 
Other liabilities ^ ^ (77) (126) (249) 

Net cash provided by operating activities 2,411 2,133 1,874 

CASH FLOWS FROI^ INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of availahle-for-sale securities 

Change in restricted cash 

Notes receivable trom affiliated companies 

Otfier ^ . ^ ^ 

Netcash used in investing activities (1,601) (1,415) (2,915) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Distributions to patent 

Other 

1,167 
(91) 
— 
14 
— 
— 
534 
— 
38 
— 

(9) 
(12) 
(72) 
(9) 
(1) 

58 
33 
4 

(40) 
(102) 

1,143 
(154) 

45 
56 

(12) 
— 
479 

(101) 
41 
— 

11 
(1) 

(128) 
46 

(51) 
(28) 
(12) 
165 

(117) 

1,020 
(168) 

— 
__ 
(1) 
12 

564 
— 
32 

(33) 

(91) 
22 
88 

(177) 
144 

120 
(39) 
12 

(170) 
(46) 

(1,895) 

(2.405) 

2,363 

160 
(24) 

(1,908) 

(2,481) 

2,445 

541 
(12) 

(2,272) 

(2,227) 

2,179 
2 

(584) 
(13) 

100 
(405) 

(493) 
(2) 

645 
(1,177) 

(450) 
(6) 

1,498 

(7) 
(299) 

(15) 

Net cash (used in) provided by financing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of period 

Cash and cash equivalents al end of period 

(806) 

4 
19 

$ 23 

(988) 

(270) 
289 

$ 19 

1.177 

136 
153 

$ 289 

Supplemental Disclosures: 

Cash paid for interest, net of amount capitalized $ 336 $ 385 $ 337 

Cash received from income taxes (7) (38) (223) 

Significant non-cash transactions: 

Accrued capital expenditures 199 194 209 

See Notes to Consolidated Financial Slatemenls 
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PART II 

DUKE ENERGY CAROLINAS, LLC 

CONSOLIDATED STATEMENTS OF CHANGES IN MEMBER'S EQUITY 

(in millions) 
Member's 

Equity 

Accumulated Other 

Comprehensive Income (Loss) 

Unrealized 
Losses on 

Net Losses on Available-
Cash Flovf for-Sale 

Hedges Securities 
Tolal 

Equity 

Balance at December 31,2010 

Net income 

Other comprehensive income 

Distributions to parent 

Balance at December 31,2011 

Net income 

Other comprehensive income 

Distributions to parent 

Balance at December 31,2012 

Net income 

Other comprehensive income 

Oistribuhons lo parent 

Balance at December 31,2013 

$ 8,938 

834 

(299) 

$ 9,473 

865 

(450) 

$ 9,888 

976 

(499) 

$10,365 

$(20) 

3 

$(17) 

2 

$(15) 

1 

$(14) 

$ (2) 

I 
$ (2) 

1 

$ (1) 

^^ 

$ (1) 

$ 8,916 

834 

3 

(299) 

$ 9,454 

865 

3 

(450) 

$ 9,872 

976 

1 

(499) 

$10,350 

See Notes to Consolidated Financial Statements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Progress Energy, Inc. 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Progress Energy, Inc, and subsidiaries (the "Company") as of December 31,2013 and 2012, and the related 

consolidated stateinents of operations and comprehensive income, changes in common stockholder's equity, and cash flows for each of the three years in the period ended 

December 31,2013, These financial statements are the responsibility of the Company's management Our responsibility is to express an opinion on these financial statements 

based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement The Company is not required to have, nor were we 

engaged to perfonn, an audit of its intemal contral overtinancial reporting Our audits included consideration of intemal contral overfinanclal reporting as a basis for designing 

audit procedures that are apprapriate in the circumstances, but not for the purpose of expressing an opinion on the effectveness ofthe Company's internal control over 

financial reporting Accordingly, we express no such opinion. An audit also includes examining on a test basis, evidence supporting the amounts and disclosures in the financial 

statements, assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial statement presentation. We 

believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements refen-ed to above present fairly, in all material respects, the financial position of Progress Energy, Inc, and subsidiaries at 

December 31,2013 and 2012, and the results of their operations and their cash flows for each of the three years in the period ended December 31,2013, in confonnity with 

accounting principles generally accepted in the United States of America. 

/s/Deloitte & Touche LLP 

Chariotte, North Carolina 

February 28, 2 0 M 
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PART II 

PROGRESS ENERGY INC, 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Other Comprehensive (Loss) Income, net of tax 
Pension and OPEB adjustments'" 
Net unrealized loss on cash flow hedges"" 

Reclassification into earnings from cash flow hedges" 

(a) Net ot $27 milliod tax eipense in 2011, 

(b) Net of $55 million tax benefit in 2|) l l , 

(c) Net of t6 million tax experse in 2Dl2 and $5 million tax expense in 2011. 

(d) Net of $62 milliod tax eipense m ?012. 

See Notes to Consolidated Financial Statements 

(in millions] 

Operating Revenues 

Years Ended December 31, 

2013 2012 2011 

$9,533 $9,405 $ 8,948 

3.851 
2,247 

883 
557 
380 

4,304 
2,445 

747 
570 
200 

4,043 
2,060 

701 
562 

3 

Total operating expenses 

Gains (Losses) on Sales of Other Assets and Olher. net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From Corrtjnurng Operations 

Income From Continuing Operations 

Income (Loss) From Discontinued Operations, net of lax 

Net Income 

Less: Net Income Attribulable to Noncontrolling Interests 

Net Income Attributable to Parent 

7,918 

3 

1,618 

94 

680 

1,032 

373 

659 

16 

675 

3 

$ 672 

8,266 

(2) 

1,137 
130 
740 

527 

m 
355 

52 

407 

7 

$ 400 

7.369 

4 

1,583 
52 

725 

910 

323 

587 

(5) 

582 

7 

$ 575 

Net Income $ 675 $ 407 $ 582 

9 
— 
(1) 

(2) 
(5) 
8 

39 
(87) 

8 
Reclassificalion of cash fiow hedges lo regulatory assets"" 

Other Comprehensive Income (Loss), net of lax 

Comprehensive Income 

— 
8 

$ 683 

97 

98 

$ 505 

— 
(40) 

$ 542 
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PART II 

PROGRESS EfJERGr INC. 

CONSOLIDATED BAUINCE SHEETS 

December 31, 

(in millions) 2013 2012 

ASSETS 
Current Assets 

Cash and cash equivalents $ 58 $ 231 

Receivables (net of allowance for doubtful accounts of $14 at December 31,2013 and $16 at December 31,2012) 528 790 

Restricted receivables of variable interest entities 417 — 

Receivables from affiliated companies 4 15 

Notes receivable from affiliated companies 75 — 

Inventory 1.424 1,441 

Regulatory assets 353 256 
Other 726 510 

Total current assets 3,585 3,243 

Investments and Other Assets 

Nuclear decommissioning trust funds 2,292 1,888 

Goodwill 3.655 3,655 
Other 804 530 

Tolal investments and other assets 6,751 6,073 

Property, Plantand Equipment 

Cost 38,480 35,146 

Accumulated depreciation and amortization (13.098) (12,512) 

Generation facilities to be retired, net — 63 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 
Other 

Total regulatory assets and deferred debits 

Total Assets 

23.382 

4,155 

96 

4,251 

$ 37.969 

22,697 

5,292 

100 

5,392 

S 37.405 

See Notes to Consolidated rmancial Statements 
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PARTII 

PROGRESS ENERGY INC. 

CONSOLIDATED BAUNCE SHEETS - (Con t inued) 

Decemtier 31 , 

fin millions) _ ^ 2013 2012 

LIABILITIES AND EQUITY 
Current Liabilities 

Accounts payable 

Accounts payable to atfiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 
Current maturities of long-term debt 

Regulatory liabililies 

Other 

Total current liabililies 4,046 3,787 

Long-term Debt 13,630 13,311 

Long-term Debt Payable to Affiliated Companies — 274 

Deferred Credits and Other Liabilities 

Deterred income taxes 
Accrued pension and olher posl-rehrement benefit costs 
Asset retirement obligations 

Regulatory liabilibes 

Other 

Common Stockholder's Equity 
Common stock, $0.01 par value, 100 shares authorized and outstanding at December 31,2013 and 2012 

Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 

See Notes lo Consolidated Financial Statements 

836 
123 

1.213 
105 
181 
485 
207 
896 

$ 1,066 
30 

455 
83 

192 
843 
28 

1,090 

3,283 
765 

2,562 
2.292 

527 

2,558 
1,608 
2,413 
2,469 

707 

Total deferred credits and other liabilities 9,429 9,755 

Commitments and Contingencies 

Preferred Stock of Subsidiaries — 93 

7,467 
3,452 

(59) 

7,465 
2,783 

(67) 

Total common stockholder's equity 

Noncontrolling interests 

Total equity 

Total Liabilities and Equity 

10,860 

4 

10,864 

$ 37.969 

10,181 

4 

10,185 

$ 37,405 
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PART II 

PROGRESS ENERGXINC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended DecemberSl. 

(in millions) 2013 2012 2011 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income $ 675 $ 407 $ 582 

Adjustments to reconcile net income lo net cash provided by operating activities: 
Depreciation, amortizahon and accretion (including amortization of nuclear fuel) 
Equity component of AFUOC 
Severance expense 
FERC mitigation costs 

Community support and chaiitatile contributions expense 
Losses (gains) on sales of other assets 
Impairment charges 
Deferreil income taxes 
Amount to be refunded to customers 
Accmed pension and other post-retirement benefit costs 
Contributions to qualitied pension plans 
(Increase) decrease in 

Net realized and unrealized mark-to-narket and hedging transacbons 

Receivables 

Receivables from affiliated companies 
Inventory 

Other current assets 
Increase (decrease) in 

Accounts payable 
Accounts payable to aftiliated companies 

Taxes accrued 
Other current liabilities 

Otherassets 
Olher liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale secuhties 

Proceeds from sales and maturities of available-for-sale securities 

Insurance proceeds 

Change in restricted cash 

Notes receivable from affiliated companies 
Other 

Net cash used in investing acbvities ^ (2,597) (2,282) (2,212) 

See Notes to Consolidated Financial Statements 

1.041 
(50) 
— 
_ 
20 
2 

380 
616 
— 
172 
(250) 

55 
(148) 
11 
17 

(156) 

(81) 
93 
22 
61 

(243) 
(115) 

2,122 

(2,490) 
(2,558) 
2,513 
— 
— 
(75) 
13 

897 
(106) 
38 
71 
36 
(16) 
146 
263 
100 
179 
(346) 

7 
49 
(15) 
(71) 
2 

175 
30 
25 
81 
(25) 
(87) 

1,840 

(2,366) 
(1,374) 
1,325 

7 
24 
— 
102 

850 
(103) 
— 
— 
— 
(5) 
3 

353 
288 
124 
(331) 

(10) 
167 
— 

(210) 
(111) 

(64) 
— 
(16) 
67 
(67) 
98 

1,615 

(2,256) 
(5,017) 
4,970 
79 
(24) 
__ 
36 
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PART ll 

PROGRESS ENERGY, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS — (Continueti) 

Years Ended December 31, 

(in millions) 2013 2012 2011 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceeds from the: 

Issuance of long-term debt 
Issuance of common stock related to employee benefit plans 

Payments forthe; 
Redemption of long-term debt 
Redemptiort of preferred stock of subsidiaries 
Payments of short-term debt with original maturities greater than 90 days 
Proceeds fram issuance of short-term debt with original maluribes greater than 90 days 
Notes payable and commercial paper 
Notes payable to affiliated companies 
Distributions to noncontrolling interests 
Dividends paid 
Other 

, 845 
— 

(1,196) 
(96) 

— 
— 
— 
758 

(3) 
— 
(6) 

2,074 
6 

(962) 

— 
(65) 
65 

(671) 
455 

(7) 
(445) 

(7) 

1,286 
53 

(1,010) 

_ 
— 
— 
667 
— 
(7) 

(734) 
(39) 

Net cash provided by financing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

302 

(173) 
231 

$ 58 

443 

1 

230 

$ 231 

216 

(381) 

611 

$ 230 

Supplemental Disclosures: 
Cash paid for interest net of amount capitalized 
Cash received from income taxes 
Signiticant non-cash transactions-, 

Accmed capital expenditures 

Asset rehrement obligation additions 

Capital expenditures hnanced through capital leases 

$ 678 
(167) 

255 
— 
— 

$ 784 
(4) 

375 
837 
140 

$ 793 
(78) 

380 
(4) 

— 
See Notes to Consolidated rmancial Statements 

78 



PART II 

PROGRESS ENERGY, INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

(in millions] 
Common Additional 

Stock Paid-in Capilai 

Accumulated Other 
Comprehensive Loss 

Pension 
Net Losses on and OPEB Common 

Retained Cash Flow Related Stockholders' Noncontrolling 
Earnings Hedges Adjustments Equity Interests 

Tolal 
Equity 

Balance at December 31,2010 $ 7,332 $ 11 $2,805 (63) $(62) ; 10,023 $ 4 $10,027 

Net income*'* 

Other comprehensive (loss) income 
Common stock issuances, including dividend reinvestment 

and employee tienetits 
Common slock dividends 
Distributions lo noncontrolling interests 

575 

— (628) 

(79) 39 
575 
(40) 

91 
(628) 
— 

3 
— 

„ _ 

— 
(3) 

578 
(40) 

91 
(628) 

(3) 

Balance at December 31,2011 7,418 16 $2,752 $(142) ;(23) ; 10,021 $ 4 $10,025 

Net income''* 

Other comprehensive income (loss) 
Common stock issuances, including dividend reinvestment and 

employee benetits 
Common stock dividends 
Oistribuhons to noncontrolling interests 
Recapitalization for merger v;ith Duke Energy 
Other 

IS 

(7,436) 

400 

13 — 
— (369) 

400 3 403 
100 (2) 

31 
(369) 
— 

_-
— 
(2) 

31 
(369) 

(2) 
7,436 

(I) (1) 

Balance at December 31,2012 $7,465 $2,783 (42) $(25) ; 10,181 $ 4 $10,185 

Net income 

Other comprehensive (loss) income 

Premium on the redemption of preferred stock of subsidiaries 

Distributions to noncontrolling interests 

Other 

872 

(3) 
tl) 

672 
8 
(3) 

— 
2 

3 
— 
— 
(3) 

— 

675 
8 
(3) 
(3) 
2 

Balance at Decemtier 31,2013 $ - $7,457 $3,452 $(43) $(16) $10,B60 $ 4 $10,864 

(a) For the yeai ended December 31, 2012, consoiidated net income ot J W 

$582 million included $4 million attributatile to preferred shaietioldeis of 

mtllionmcluded$4millionaltributablelopfeferredshareholdersof subsidiaries, Fo'Hie year ended December 31,2011, consolidated net income ot 

subsidiaries. Income attributable to preferred shareholders of subsidiaries is not a component of total equity and is excluded from the table above. 

See Notes to Consolidated Financial Statements 
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PART 11 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board ot Directors ot 

Duke Energy Progress. Inc. 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Progress. Inc. and subsidiaries (the "Company") as of December 31,2013 and 2012, and the 

related consolidated statements of operations and comprehensive income, changes in common stockholder's equity, and cash flows for each of the three years in the period 

ended December 31.2013, These financial statements are the responsibility of the Company's managemenL Our responsibility is to express an opinion on tiiese financial 

statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounhng Oversight Board (United States). Those standards require that we plan and 

perform the audit to obtain reasonable assurance about whett\er the financial statemei\ts are free of material misstetement. The Company is not required to have, nor were v̂ e 

engaged to perform, an audit of its infenial contral over financial reporting. Our audits included considerabon of intemal control over financial reporting as a basis for designing 

audit procedures that are appropriate in tt)e circumstances, but not forthe purpose of expressing an opinion on the effectiveness of the Company's intemal control over 

financial repotting. Accordingly, we express no such opinion. An audit also includes examining, on a test tiasis, evidence supporting the amounts and disclosures in the financial 

statements, assessing the accounting principles used and signiticant estimates made by management as well as evaluating the overall financial statement presentation. We 

believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy. in all material respects, the financia! position of Duke Energy Progress, Inc, and subsidiaries 

at December 31,2013 and 2012, and the results of their operations and their cash flows for each of the three years in the period ended December 31,2013, in confonnity with 

accounting principles generally accepted in the United States of America, 

/ s / Deloitte & Touche LLP 

Charlotte, North Carolina 

February 28,2014 



PART II 

DUKE ENERGY PROGRESS, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues 

Vears Ended December 31, 

2013 2012 2011 

$4,992 $4,706 $4,547 

Operating Expenses 
Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortiiation 

Properly and other taxes 

Impairment charges 

1,925 
1,357 

534 
223 
22 

1,895 
1,494 

535 
219 
54 

1.755 
1,191 

514 
211 

3 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest b^pense 

Income Before Income Taxes 

IncomeTaxExpense 

Net Income 
Less: Preferred Stock Dividend Requirement 

Net Income Availatile to Parent 

4,061 

1 

932 

57 

201 

788 

288 

500 

S SOO 

4,197 

1 

510 

79 

207 

382 

no 
272 

3 

$ 269 

3,674 

3 

876 

80 

184 

772 

256 

516 
3 

$ 513 

Net Income $ SOO $ 272 $ 516 

Other Comprehensive (Loss) Income, net of tax 

Net unrealized loss on cash flow hedges(a) — (4) (43) 

Reclassification into earnings from cash flow hedges — 4 5 

Reclassificabon of cash flow hedges to regulatory assets(b) — 71 — 

Other Comprehensive Income (Loss), net of tax — 71 (3S) 

Comprehensive Income $ 500 $ 343 $ 478 

(a) Net of $28 million tax benetit in 2011. 
tb) Net ol t46 m\ll;on tai eipense in 2012. 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY PROGRESS, INC. 

CONSOLIDATED BALANCE SHEETS 

DecemberSl. 

(in millions) 2013 2012 

ASSETS 
Current Assets 

Cash and cash equivalents 

Receivaljles (net of allowarjce for doubtful accounts of $10 at December 3 ] , 2013 and J9 at December 31,2012) 

Restricted receivables of variable interest entities 

Receivables from affiliated companies 
Inventory 
Regulatory assets 

Olher 

Total current assets 1,861 1,622 

Investments and Other Assets 

tJuctear decommissioning trust funds 1.S39 1,259 

Other 443 251 

Total investments and otherassets 1,982 1,510 

Property. Planl and Equipment 

Cost 22.273 21.184 

Accumulated depreciahon and amortization (8.G23) (8,185) 
Generation facilibes to be retired, net — 63 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 
Current Liabililies 

Accounts payable 
Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 
Interest accrued 

Current maturities of long-term debt 

Regulatory liabilibes 
Other 

See Notes to Consolidated Financial Statements 

21 
145 
417 

2 
853 
127 
296 

$ 18 
452 
— 

5 
828 
77 

236 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatoo' assets 

Other 

Total regulatoty assets and deferred debits 

Total Assets 

13,650 

1,384 

32 

1,416 

$18,909 

13,062 

1,845 

29 

1,874 

$18,068 

i 420 
103 
462 

37 
70 

174 
63 

392 

$ 542 
76 

364 
23 
69 

407 
10 

507 

Total current liabilities 1,721 1,998 

Long-term Oebt 5,051 4,433 

Deferred Credits and Other Liabilities 

Defened income taxes 
Accrued pension and other post-retirement benefit costs 
Asset retirement obligations 

Regulatory liabilities 
Other 

2,557 
321 

1,729 
1.673 

222 

2,162 
715 

1,649 
1,558 

387 

Total deferred credits and other liabilities 6,502 6.451 

Commitments and Contingencies 

Preferred Stock 

Common Stockholder's Equity 

Common stock, no par value, 200 million shares authorized; 160 million shares outstanding at December 31,2013 and 2012 

Retained eamings 

Total common stockholder's equity 

Total Liabilities and Common Stockholder's Equity 

— 

2,159 

3.466 

5,625 

$18,909 

59 

2,159 

2,958 

5,127 

$18,068 
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PART il 

DUKE ENERGY PROGRESS. INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(in millions) 2013 2012 2011 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income $ 500 $ 272 $ 516 

Adjustments to recortcile rtet irtcome to net cash provided by operatJrtg activities,-

Depreciation, amortization and accretion (including amortization ol nuclear fuel) 

Equity component of AFUDC 

Severance expense 

FERC mitigation costs 

Community support and charitable contribubons expense 

Gains on sales of othei assets and otber, net 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

(Increase) decrease in 

Net realized and unrealized marlt-to-marliet and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilibes 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities ot available-for-sale securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing acbvities (1.608) (1,484) (1,469) 

CASH FLOWS FROM FtMAMCINe ACTIVITIES 

Proceeds from the issuance of long-temi debt 845 988 495 
Payments for the: 

Redemption of (onE-femi debt (451) (502) (2) 

Redemption of preferred stock (62) — — 

Notes payable and commercial paper — (188) 185 

Notes payable to affiliated companies S8 333 31 

Dividends to parent — (310) (585) 

Dividends paid on preferred stock — (3) (3) 
Other (7) (3) 1 

685 
(42) 

— 
— 
20 
(1) 
22 

368 
72 

(63) 

(9) 
(88) 

3 
(26) 

(39) 

(18) 

27 
15 

(86) 

(74) 

(78) 

1,188 

(1.567) 

(901) 

856 

4 

676 
(69) 

18 
71 
36 
(1) 

— 
164 
70 

(141) 

(25) 

2 
(4) 

(58) 

(24) 

149 
47 
(5) 
23 

(28) 

(6) 

1,167 

(1,525) 

(582) 

532 

91 

654 
(71) 

— 
— 
— 
(3) 
3 

262 
43 

(217) 

(23) 

84 
8 

(182) 

116 

(22) 

(45) 

(4) 
40 

(38) 

16 

1,137 

(1.426) 

(572) 

515 

2 

12 

Net cash provided by financing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents al End of Period 

423 

3 

18 

$ 21 

315 

(2) 

20 

$ 18 

122 

(210) 

230 

$ 20 

Supplemental Disclosures: 
Cash paid for inleresi, net of amount capitalized $ 217 $ 249 $ 199 

Cash (received from) paid for income taxes (94) 19 (97) 
Significant non-cash transactions: 

Accrued capital expenditures 166 232 270 

Asset retirement obligabon additions — 698 (4) 

Capital expenditures financed through capital leases — 140 — 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY PROGRESS, INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDERS' EQUITY 

(in millions) 

Accumulated 
Other 

Comprehensive 
Loss 

Net Losses 
on Cash 

Common Retained Flow 
Stock Earnings Hedges 

Total 
Equity 

Balance at December 31.2010 $ 2,130 $3,083 (33) 15,180 

Net income 

Other comprehensive loss 

Stock-based compensation expense 

Dividend to parent 

Preferred slock dividends at stated rate 

— 516 

18 — 
— (585) 

— (3) 

(38) 

516 
(38) 

18 
(585) 

(3) 

Balance at December 31,2011 $2,I4S $3,(111 $ (71) $5,088 

Net income 

Other comprehensive Income 

Stock-based compensation expense 

Dividend to parent 

Preferred slock dividends at stated rate 

Tax dividend 

— 272 

11 — 
— (310) 
^ (3) 
— (2) 

71 
272 

71 
11 

(310) 
(3) 
(2) 

Balance at December 31,2012 

Net income 

Premium on the redemption ot preferred stock 

Balance at December 31.2013 

$ 2,159 

— 

S 2,159 

$2,968 

500 

(2) 

$3,466 

$ -

— 

J — 

$5,127 

500 

(2) 

$5,625 

See Notes to ConsoWated Financial Statements 



PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Florida, Inc. 

Charlotte, North Carolina 

We have audited the accompanying balance sheets of Duke Energy Florida, Inc. (the "Company") as ot December 31,2013 and 2012, and the related statements of 

operations and comprehensive income, changes in common stockholder's equity, and cash tlov t̂s for each of the three years in the period ended December 31,2013. 

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements based on 

our audits. 

We conducted our audits in accordance with the standards of the Put)lic Company Accounting Oversight Board (United States), Those standards require that m 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required 

to have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of internal control over financial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and signiticant estimates made by management, as 

well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Florida, Inc. at December 31, 

2013 and 2012, and the results of its operations and its cash flows for each of the three years in the period ended DecemberSl, 2013, in conformity with accounting 

principles generally accepted in the United States of America. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 28,2014 
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PART i i 

DUKE ENERGY FLORIDA, INC. 

STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

Operating Expenses 

Fuel used in electric generation and purchased power 
Operation, maintenance and other 
Depreciahon and amortizahon 
Property and other taxes 
Impairment charges 

(in millions) 

Operating Revenues 

Years Ended December 31. 

2013 2012 2011 

$4,527 $4,689 $4,392 

1,927 
898 
330 
327 
358 

2,409 
969 
192 
346 
U6 

2,288 
883 
169 
351 
.— 

Total operabng expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Otlier Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Less: Preferred Stock Dividend Requirement 

Net Income Available to Parent 

3,840 

1 

688 

30 

180 

538 

213 

325 

$ 325 

4,062 

2 

629 

39 

255 

413 

147 

265 

2 

$ 264 

3,691 

2 

703 

30 

239 

494 

180 

314 
2 

$ 312 

Net Income $ 325 $ 265 % 314 

Other Comprehensive Income (Loss), net of tax 

Net unrealized loss on cash flow hedges'" (1) — (23) 

f!eclassification into earnings fram cash fiow hedges — 1 — 

Reclassification of cash flow hedges to regulatory assets"" — 26 - -

Other Comprehensive Income (Loss), net of tax (1) 27 (23) 

Comprehensive Income $ 324 $ 293 $ 291 

(a) NetaftlSmilli»itaxbenefitin2011. 
(b) Net of $16 million \ax expense m 2012. 

See Notes to Consolidated Financial Statements 



PART II 

DUKE ENERGY FLORIDA, INC. 

BAUNCE SHEETS 

December 31, 

(in millions) 2013 2012 

ASSETS 

Current Assets 

Cash and cash equivalents 
Receivables (net ot allowance for doubtful accounts ot $4 at December 31,2013 and $7 at December 31,2012) 

Receivables fram affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 
Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accmed 

Current maturities of long-term debt 

Regulatory liabilities 

Other 

16 ! 
375 

3 
— 

571 
221 
182 

£ 131 
318 
20 

207 
613 
179 
172 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 
Accumulated depteciation and amottization 

Net praperly, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

1,368 

753 
252 

1,005 

13.863 

(4,252) 

9.611 

2,729 

44 

2,773 

$ 14,757 

1,640 

629 
182 

811 

13,432 

mm 
9,360 

3,321 

48 

3,369 

$ 15.180 

333 : 
38 

181 
66 
46 
11 

144 
445 

I 412 
44 
— 
48 
55 

435 
18 

516 

Total current liabilities 1.264 1,528 

Long-term Debt 4,875 4,885 

Deferred Credits and Olher Liabilities 

Defened income taxes 

Accmed pension and other post-rebrement benefit costs 

Asset retirement obllgabons 

Regulatory liabilibes 

Other 

1,829 
286 
833 
618 
255 

1.518 
610 
764 
787 
255 

Total deferred credits and other liabilities 3,821 3,934 

Commitments and Contingencies 

Preferred Slock — 34 

Common Stockholder's Equity 

Common Stock, no pan 60 million shares authorized; 100 shares outstanding at December 31.2013 and 2012 1.762 1,762 

Retained earnings 3,036 3,037 

Accumulated other comprehensive loss (1) — 

Total common stockholder's equity 4,797 4,799 

Total Liabilities and Common StocKholder's Equity S 14,757 $ 15,180 

See Notes to Consolidated Financisl Statements 
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PARTII 

OUKE ENERGY FLORIDA, INC. 

STATEMENTS OF CASH FLOWS 

Years Ended December 31 , 

(in millions) 2013 2012 2011 

CASH FLOWS FROfVI OPERATING ACTIVITIES 

Net income $ 325 $ 266 $ 314 

Adjustments to reconcile net income lo net cash provided by operating acbvities: 

Depreciation, amortizahon and accretion 

Equity component of AFUDC 

Severance expense 

Gains on sales of other assets and other, net 

Impairment charges 

Deferred income taxes 

Amount to be refunded to cuslomers 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

(Increase) decrease in 

Net realized and unrealized marli-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Otherassets 

Other liabilities 

Net cash provided t)y operating acbvibes 1.205 898 765 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securibes 

Proceeds from sales and malunhes ol available-for-sale securities 

Insurance proceeds 

Notes receivable from affiliated companies 
Other 

Netcash used in investing activities (706) (1,000) (707) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds fram the issuance of long-term debt 

Payments for the; 

Redemption of long-term debt 

Redemption of preferred stock 

Payments of short-lerm debt with original maluribes greater than 90 days 

Proceeds from issuance of short-term debt with original maturities greater than 90 days 

Notes payable and commercial paper 

Notes payable to affiliated companies 
Dividends lo parent 

Dividends paid on preferred stock 
Other 

335 
(8) 

(1) 
358 
368 
— 
79 

(133) 

55 
(44) 
17 
42 

(109) 

(22) 
(6) 
18 

159 
(154) 
(74) 

197 
(37) 

6 
(2) 

146 
142 
100 
71 

(128) 

73 
37 

(13) 
(13) 
22 

21 
30 
15 
51 
8 

(94) 

174 
(32) 

(2) 
— 
234 
288 
52 

(112) 

(13) 
91 
(6) 

(28) 
(160) 

(45) 
(37) 
(8) 
16 
(7) 
46 

(915) 
(1,656) 
1,658 

— 
207 
— 

(809) 
(791) 
791 

7 
(207) 

9 

(813) 
(4,435) 
4,438 

76 
— 
27 

— 

(435) 
(34) 

— 
— 
— 
181 

(325) 
— 
(1) 

642 

(10) 
— 
(65) 
65 

(233) 
(8) 

(170) 
(2) 
(2) 

296 

(309) 

— 
— 
— 
233 
__ 

(510) 
(2) 
1 

Netcash (used in) provided by financing acbvities 

Net (decrease) increase in cash and cash equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

(614) 

(115) 

131 

$ 16 1 

217 

115 

16 

; 131 

(291) 

(233) 

249 

$ 16 

Supplemental Disclosures: 

Cash paid for interest, net of amount capitalized $ 201 $ 266 $ 287 

Cash (received from) paid for income taxes (84) 24 (83) 

Sipificant non-cash transacbons; 

Accrued capital expenditures 88 139 106 

Asset retirement obligabon additions — 139 — 

See Notes to Consolidated Financial Statements S 9 



PARTII 

DUKE ENERGY FLORIDA, INC, 

STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

(in millions) 
Common 

Stock 
Retained 
Eamings 

Accumulated Other 
Comprehensive 

Loss 

Net Losses 
on Cash Flow 

Hedges 
Tolal 

Equity 

Balance al December 31,2010 $1,750 $3,144 $ (4) $4,S 

Net income 

Other comprehensive loss 

Stock-based compensabon expense 

Dividend to parent 

Preferred stock dividends at stated rate 

Tax dividend 

— 314 

7 — 
— (510) 
- (2) 

- (1) 

(23) 

314 
(23) 

7 
(510) 

(2) 
0 ) 

Balance at December 31,2011 $1,757 $2,945 $(27) $4,675 

Net income 

Other comprehensive income 

Slock-based compensation expense 

Dividend to parent 

Preferred stock dividends at stated rate 

Tax dividend 

- 266 

5 — 

- (170) 

- (2) 
- (2) 

27 
266 

27 

5 

(170) 
(2) 
(2) 

Balance at December 31,2012 $1,762 . 3,037 $ — $4,799 

Net income 

Other comprehensive loss 

Dividend to parent 

Premium on the redemption of preferred stock 

- 325 

- (325) 

- (I) 

(1) 
325 

(1) 
(325) 

(1) 

Balance at December 31,2013 $1,762 $3,036 $ (1) $4,797 

See Notes to Consolidated Financial Statements 



PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Ohio, Inc. 

Charlotte, North Caralina 

We have audited the accompanying consolidated balance sheets of Duke Energy Ohio, Inc. and subsidiaries (the "Company") as of December 31,2013 and 2012, and 

the related consolidated statements of operations and comprehensive income, changes in common stockholder's equity, and cash flows for each of the three years 

in the period ended December 31.2013. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion 

on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board {United States), Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required 

to have, nor were we engaged to perform, an audit of its intemal control over financial reporting. Our audits included consideration of internal control over financial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

ot the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financia! statements, assessing the accounting principles used and significant estimates made by management, as 

well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position of Duke Energy Dhio. Inc. and 

subsidiaries at December 31,2013 and 2012, and the results of their operations and their cash flows for each ofthe three years in the period ended December 31, 

2013, in conformity with accounting principles generally accepted in the United States of America. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 28, 2014 
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PART II 

DUKE ENERGY OHIO, INC, 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

f in millions) 

Years Ended December 31, 

2013 2012 2011 

Operating Revenues 

Regulated electric 

Nonregulated electric and other 

Regulated natural gas 

$1,368 $1,386 $1,518 
1.364 1,295 1,105 
513 471 558 

Total operating revenues 3,245 3,152 3,181 

Operating Expenses 

Fuel used in electric generation and purchased power — regulated 

Fuel used in electric generation and purchased power— nonregulated 

Cost of natural gas 

Operation, maintenance and other 

Depreciahon and amortization 

Preperty and other taxes 

Impairment charges 

(a) Netof £8 million taietpense in 2012. 

See Notes to Consolidated Financial Statements 

429 
1,020 

152 
774 
354 
265 

5 

475 
832 
142 
797 
338 
224 

2 

380 
653 
209 
685 
335 
260 
89 

Total operabng expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Olher Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Upense 

Net Income 

Other Comprehensive Income (Loss), net of tax 

Pension and OPEB adlustments(a) 

Comprehensive Income 

2.999 

5 

251 

4 

78 

177 

75 

102 

1 

$ 103 

2,810 

7 

349 

13 

89 

273 
98 

175 

27 

$ 202 

2,811 

5 

375 

19 
104 

290 

95 

194 

(6) 

$ 188 

91 



PARTII 

DUKE ENERGYOHIO, INC. 

CONSOLIDATED BAUNCE SHEETS 

(in millions) 

DecemberSl, 

2013 2012 

ASSETS 
Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at December 31,2013 and December 31,2012) 

Receivables tram affiliated companies 

Notes receivable fram affiliated companies 

Inventory 

Regulatory assets 
Other 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 
Current Liabilities 

Accounts payable 
Accounts payable to atfiliated companies 
Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maluribes of long-term debt 

Regulatory liabilities 

Other 

36 : 
121 
121 
57 

229 
57 

270 

t 31 
108 
82 
I 

227 
45 

221 

Total current assets 

Investments and Other Assets 
Goodwill 
Other 

Total investments and other assets 

Property, Plantand Equipmenl 

Cost 
Accumulated depreciahon and amortizahon 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

891 

920 

232 

1,152 

11,143 

(2,908) 

8.235 

471 

14 

485 

$ 10,763 

716 

921 

204 

1,125 

10,824 

(2,698) 

8,126 

579 

14 

593 

$ 10,560 

319 ; 
77 
43 

167 
17 
47 
27 

110 

E 318 
62 

245 
159 
14 

261 
39 
87 

Total current liabilibes 807 1,185 

1,736 Long-term Debt 2,141 

Deferred Credits and Olher Liabilities 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 
Asset rebrement obligations 

Regulatory liabilibes 
Other 

2,012 
58 
28 

262 
186 

1,853 
157 
28 

254 
181 

Tolal deferred credits and other liat)ilities 2,546 2,473 

Commitments and Contingencies 
Common Stockholder's Equity 
Common stock, $8,50 par value, 120,00 
Additional paid-in capital 
Accumulated deficit 
Accumulated other comprehensive loss 

I shares authorized; 89,663,086 shares outstandingat December31.2013 and DecemberSl, 2012 762 
4,882 
(375) 

— 

762 
4,882 
(477) 

(1) 

Total common stockholder's equity 5,269 5,166 

Total Liabilities and Common Stockholder's Equity $ 10,763 $ 10,560 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY OHIO, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended December 31, 

2013 2012 2011 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 
Adjustments to reconcile net income to net cash provided by operahng acbvibes: 

Depreciabon and amortization 
Equity component of AFUDC 
Gains on sales of other assets and other, net 
impairment charges 
Deferred income taxes 

Accrued pension and other post-rebrement benefit costs 
Contributions to qualified pension plans 
(Increase) decrease in 

Net realized and unrealized mark-to-marliet and hedging transacbons 
Receivables 

Receivables fram affiliated companies 

Inventory 
Olher current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 
Other current liabilibes 

Other assets 
Other liabilibes 

$ 102 $ 175 $ 194 

357 
(1) 
(5) 
5 

98 
17 
— 

17 
(15) 
(39) 
(3) 
(1) 

13 
15 
1 

14 
(6) 

(73) 

342 
(6) 
(7) 
2 

61 
11 
— 

(5) 
29 
61 
15 

(62) 

5 
(22) 
(24) 
(21) 

6 
(116) 

338 
(5) 
(5) 
89 

190 
14 

(48) 

(8) 
10 
98 
11 

(24) 

(33) 
1 
8 

(3) 
(56) 
47 

Net cash provided by operabng acbvities 496 444 818 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Net proceeds fmm the sales of other assets 

Notes receivable tram aftiliated companies 

Change in restricted cash 

Other 

(434) 
11 

(56) 
— 

1 

(514) 
82 

400 
— 

6 

(499) 
— 
79 

(26) 
(3) 

Net cash used in invesbng activities (478) (26) (449) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Prxeeds from the issuance of long-term debt 
Payments for the redemption of long-term debt 
Notes payable to affiliated companies 
Dividends to parent 
Other 

Supplemental Disclosures: 

Castv paid toT interest, net ot amount (capitalized 
Cash paid for (receii/ed from) income taxes 
Sipificant non-casH transacbons: 

Accrued capital expenditures 
Transfer of Vemillion Generabng Stabon to Duke Energy Indiana 

450 — — 
(258) (556) (9) 
(202) 245 — 

— (175) (485) 
(3) - (4) 

Net cash used in financing activibes 

Net irtcrease (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning cf period 

Cash and cash equivalents at end of period 

(13) 

5 

31 

$ 36 

(486) 

(68) 

99 

$ 31 

(498) 

(129) 

228 

$ 99 

% n 

9 

27 

93 
18 

31 
28 

, 100 
(102) 

43 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY OHIO, INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

(in millions) 
Common Additional Accumulated 

Stock Paid-in Capital Deficit 

Accumulated 
Other 

Comprehensive 
Income (Loss) 

Pension and 
OPEB Related Total 

Adjustments Equity 

Balance at December 31,2010 

Net income 

Other comprehensive loss 

Dividends to parent 

Balance at December 31,2011 

$762 

$762 

$5,570 

(485) 

$5,085 

$ (846) 

194 

$ (652) 

$(22) $5,464 

194 

(6) (6) 
(485) 

$(28) $5,167 

Nel income 

Other comprehensive income 

Transfer of Vermillion Generating Station to Duke Energy Indiana 

Dividends to parent 

175 

(28) 
(175) 

— 175 
27 27 
— (28) 

— (175) 

Balance at December 31.2012 

Net income 
Other comprehensive income 

Balance at December 31.2013 

$762 

— 

$762 

$4,882 

— 

$4,882 

$ (477) 

102 

$ (375) 

$ (1) $5,166 

— 102 

1 1 

$ — $5,269 

See Holes to Consoiidaled financial Statements 
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PART li 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Indiana, Inc. 

Charlotte. North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Indiana, Inc. and subsidiary (the "Company") as ot December 31,2013 and 2012, 

and the related consolidated statements of operations and comprehensive income, changes in common stockholder's equity, and cash flows for each of the three 

years in the period ended December 31,2013, These financial statements are the responsibility of the Company's management. Our responsibility is to express an 

opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the ? M c Company Accounting Oversight Board (United States). Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether tbe financial statements are free of material misstatement. The Company is not required 

to have, nor were we engaged to perform, an audit of its internal control over financial reporting Our audits included consideration of internal control over financial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company's internal control over financial reporting. Accordingty, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made tiy management, as 

well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Indiana, Inc. and 

subsidiary at DecemberSl. 2013 and 2012, and the results of their operations and their cash flows for each ofthe three years in the period ended December 31, 

2013, in conformity with accounting principles generally accepted in the United States of America, 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

Februaiy 28,2014 
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PARTII 

DUKE ENERGY INDIANA, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

tin millions) 

Operating Revenues 

Years Ended Decemt)er 31, 

2013 2012 2011 

$2,926 $2,717 $2,622 

Operating Expenses 
fuel used in electric generation and puichased power 
Operabon, maintenance and other 
Depreciation and amortization 
Properly and olher taxes 
Impairment charges — 579 234 

1,131 
649 
342 
71 

1,088 
655 
389 
81 

986 
647 
391 
82 

Total operabng expenses 

Operating Income (Loss) 

Other Income and Expenses, net 

Interest Expense 

Income (Loss) Before Income Taxes 

Income Tax Expense (Benefit) 

Net Income (Loss) 

Other Comprehensive Loss, net of tax 

Reclassificabon into eamings fram cash flow hedges 

Comprehensive Income (Loss) 

2,193 

733 

18 

170 

581 

223 

358 

(2) 

i 356 

2,792 

(75) 

90 
138 

(123) 

(73) 

(50) 

(2) 

$ (52) 

2,340 

282 

97 

137 

242 
74 

168 

(1) 

$ 167 

See Holes to ConsDliiialed f mantial Siatemenls 
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PART 11 

DUKE ENERGY iNOiANA, INC. 

CONSOLIDATED BAUNCE SHEETS 

(in millions) 

December 31. 

2013 2012 

ASSETS 
Current Assets 

Cash and cash equivalents 
Receivables (net of allowance for doubtful accounts of Si at December 31,2013 and December 31,2012) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 
Inventory 

Regulatory assets 

Other 

LIABILITIES AND COMMON STOCKHOLDERS EQUITY 
Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable lo affiliated companies 
Taxes accrued 

Interest accrued 
Current maturibes of long-term debt 

Regulatory liabilities 
Other 

15 
22 

151 
96 

434 
118 
125 

{ 36 
33 

104 
— 
380 
126 
12 

Total current assets 

Investments and Other Assets 
Other 

Total investments and other assets 

Property. Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net praperly, plant and equipment 

Regulatory Assets and Deferred Debits 
Regulatory assets 
Olher 

Total regulatory assets and deferred debits 

Total Assets 

961 

269 

269 

12,489 

(3,913) 

8,576 

717 

25 

742 

$ 10,548 

691 

163 

163 

12,012 

(3,592) 

8,320 

810 
24 

834 

% 10,008 

206 ! 
56 
— 
57 
56 
5 

IE 
88 

E 173 
60 
81 
61 
53 

405 
11 

154 

Total current liabilities 484 

Long-term Debt 3,641 3,147 

Long-term Debt Payable to Affiliated Companies 150 150 

Deferred Credits and Other Liabililies 
Deterred income taxes 

Investment tax credits 

Accrued pension and other post-rebrement benefit costs 

Asset rebrement obligations 
Regulatory liabilities 

Other 

1,171 
140 
163 
30 

782 
48 

853 
142 
186 
37 

741 
46 

Total deferred credits and other liabilibes 2.334 2.005 

Commitments and Contingencies 

Common Stockholder's Equity 

Common Stock, no par; $0,01 stated value, 60,C 

Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive income 

I shares authorized; 53,913,701 shares outstandingat December 31,2013 and December 31,2012 1 
1.384 
2.551 

I 

1 
1,384 
2,318 

5 

Total common stockholder's equity 3.939 3,708 

Total Liabilities and Common Stockholder's Equity $10,548 $10,008 

See Notes to Consolidated Financial Statements 
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PARTII 

DUKE ENERGY INDIANA, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

346 
(15) 
— 
304 
25 
— 

(30) 
3 

(47) 
(53) 

(40) 

32 
(4) 
(30) 
(5) 

(16) 
(84) 

393 
(84) 
579 
(74) 
15 
— 

— 

6 
52 
(50) 
(25) 

18 
(12) 
(27) 
6 
6 

(37) 

395 
(88) 
234 
(63) 
23 
(52) 

25 
63 
(64) 

13 

(14) 
5 
29 
(16) 
47 
(72) 

Years Ended December 31. 

(in millions) 2013 2012 2011 

CASH FLOWS FROM OPERATIffG ACTIVITIES 

Net income (loss) $358 % (50) $ 168 

Adjustments to reconcile net income (loss) to net cash provided by operahng acbvibes: 
Depreciation and amortization 
Equity component of AFUDC 
Impairment charges 
Deferred income taxes 

Accrued pension and other post-rebrement benefit costs 
Contribubons to qualified pension plans 
(Increase) decrease in 

Net realized and unreaiized mark-to-market and hedging transactions 

Receivables 

Receivables fram affiliated compames 

Inventory 

Other current assets 
Increase (decrease) in 

Accounts payable 
Accounls payable to affiliated companies 

Taxes accrued 

Other current liabilities 
Other assets 
Other liabilities 

Net cash provided by operating activibes 744 716 633 

CASH FLOWS FtlOl* IMVESTIHG ACTIVITIES 

Capital expenditures (545) (718) (1,066) 

Purchases of available-for-sale securities (11) (17) (11) 

Proceeds from sales and maturities of available-for-sale securibes 7 18 8 
Notes receivable from affiliated companies (96) — 115 
Change in restricted cash — — 6 

Olher (3) (1) (5) 

Net cash used in investing activibes (648) (718) (953) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds tram the issuance of long-term debt 

Payments for the redemption of long-temi debt 

Notes payable to affiliated companies 

Dividend to parent 

Olher 

Net cash (used in) provided by financing activibes (117) 22 282 

Met (decrease) increase in cash and cash equivalents (21) 20 (38) 

Cash and cash equivalents at beginning ot period 36 16 54 

Cash and cash equivalents at end of period $ 15 $ 36 $ 16 

Supplemental Disclosures; 

Cash paid for inlerest, net of amount capitalized 

Cash paid for income taxes 

Significant non-cash transactions: 

Accrued capital expenditures 

Transfer of Vermillion Generabng Stabon from Duke Energy Ohio 

See Holes lo Consoridaled financial Slalemenls 

498 
(405) 
(81) 
(125) 
(4) 

250 
(7) 

(219) 
— 
(2) 

— 
(14) 
300 
— 
(4) 

$194 

46 

73 
— 

$ 130 
57 

67 
26 

$ 130 
90 

110 
— 



PART 

DUKE ENERGY INDIANA, INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

Accumulated Other 
Comprehensive 
Income (Loss) 

Net Gains 

(in millions) 

Balance at December 31,2010 

Net income 

Other comprehensive toss 

Balance al December 31,2011 

Net loss 

Other comprehensive loss 
Transfer of Vemiillion Generating Station fram Duke Energy Ohio 

Balance at December 31,2012 

Net income 

Other comprehensive loss 

Dividend la parent 

Balance at December 31,2013 

Common 
Stock 

$ 1 

— 

$ 1 

= 

$ 1 

— 

$ 1 

Additional 
Paid-in Capilai 

$1,358 

— 

$1,358 

26 

$1,384 

"— 

$1,384 

Retained 
Earnings 

$2,200 

168 

$2,368 

(50) 

$2,318 

358 

(125) 

$2,551 

(Losses) on 

Cas)i Flow Hedges 

$ 8 

(1) 

$ 7 

(2) 

$ 5 

(2) 

$ 3 

Total 
Equity 

$3,567 

168 

(1) 

$3,734 

(50) 

(2) 
26 

$3,708 

358 

(2) 

(125) 

$3,939 

See Notes lo Consolidated financial Statements 
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PART II 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGX INC, • 

DUKE ENERGY PROGRESS, INC, • DUKE ENERGY FLORIDA, INC, • DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC, 

Combined Notes to Consolidated Financial Statements For the Years Ended December 31,2013,2012 and 2011 

Index to Combined Notes To Consolidated Financial StMements 

The notes to the consolidated financial statements are a combined 
presentation. The following list indicates the registrants to which the notes 
apply. 

Registrant Applicable Notes 

Duke Energy Corporabon 

Duke Energy Carolinas, LLC 

Pragress Energy, Inc, 

Ouke Energy Progress, Inc, 

Duke Energy Florida, Inc, 

Duke Energy Obio, Inc, 

Duke Energy Indiana, Inc. 

1, 2, 3, 4, 5,6, 7, 8, 9,10.11,12,14,15,16,17,18,19, 
20, 21. 22, 23, 24, 25 
1,2,3,4,5,6,8,9,10,11,13,14,15,16,17,19,20. 
21,22,23,24,25 
1,2,3,4,5,6,7.8.9.10.11,13,14.15,16,17,19,20, 
21,22,23,24,25 
1,2,3,4,5,6,8,9,10,11.13,14,15,16,17,19,20, 
21,22,23,24,25 
1, 2, 3, 4, 5,6, 7,8,9,10,11,13,14,15,16,19, 20, 21. 
22, 23, 24, 25 
1,2,3,4,5,6,8,9,10,11.13,14,16,17.19,20.21, 
22, 23, 24, 25 
1,2,3,4,5,6,8,9,10.11,13,14.15,16,17,19,20. 
21,22,23,24,25 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

NATURE OF OPERATIONS AND BASIS OF CONSOLIDATION 

Duke Energy Corporation (collectively writh its subsidiaries, Duke Energy), 
is an energy company headquartered in Charlotte, North Carolina, subject 
to regulation by the Federal Energy Regulatory Commission (FERC). Duke 
Energy operates in the U.S, and Latin America primarily through its direct and 
indirect sutisidiaries, Duke Ener^'s subsidiaries include its wholly owned 
subsidiary registrants, Duke Energy Carolinas, LLC (Duke Energy Carolinas); 
Progress Energy, Inc, (Progress Energy); Dul̂ e Energy Progress, Inc. (Duke 
Energy Progress); Duke Energy Florida. Inc, (Duke Energy Florida); Duke Energy 
Ohio. Inc. (Duke Energy Ohio) and Ouke Energy Indiana, Inc, (Duke Energy 
Indiana). When discussing Duke Energy's consolidated financial information, 
it necessarily includes ttie results ot its six separate subsidiary registrants 
(collectively referred to as the Subsidiary Registrants), which, along with Duke 
Energy, are collectively reterred to as the Du)(e Energy Registrants, 

On July 2,2012, Duke Energy merged with Progress Energy, with Duke 
Energy continuing as the surviving corporation. Progress Energy became a 
subsidiary of Duke Energy and Progress Energy's regulated utility subsidiaries. 
Duke Energy Progress (formerly Carolina Power & Light Company d/b/a 
Progress Energy Carolinas, inc.) and Duke Energy Florida (formerly Florida 
Power Corporation d/b/a Progress Energy Florida, Inc.), became indirect 
subsidiaries of Duke Energy. Duke Energy's consolidated financial statements 
include Progress Energy, Duke Energy Progress and Duke Energy Flonda activity 
beginning July 2,2012. The impacts of acquisition accounting from Progress 
Energy's merger with Duke Energy were recorded by Duke Energy and were not 
reflected on the financial statements of Progress Energy, Duke Energy Progress 
and Duke Energy Flonda. See Note 2 for additional information regarding the 
merger On July 2.2012, just prior to the close of the merger, Duke Energy 
executed a one-for-three reverse stock split with respect to the issued and 
outstanding shares of Ouke Energy common stock. All per-share amounts 
included in this Form 10-K are presented as if the stock split had been effective 
trom the beginning of the earliest period presented. 

The information in these combined notes relates to each of the Duke 
Energy Registrants as noted in the Index to the Comtiined Notes. However, none 

ol the registrants makes any representation as to intormation related solely to 
Duke Energy or the subsidiaries of Duke Energy other than itself. 

These Consolidated Financial Statements include, atter eliminating 
intercompany transactions and balances, the accounts of the Duke Energy 
Registrants and subsidiaries where the respective Duke Energy Registrants have 
control. These Consolidated Financial Statements also reflect the Duke Energy 
Registrants' proportionate share of jointly owned generation and transmission 
facilities, 

Duke Energy Carolinas is a regulated public utility primanly engaged in the 
generation, transmission, distribution and sale of electricity in portions of North 
Carolina and South Carolina. Duke Energy Carolinas is subject to the regulatory 
provisions of the North Carolina Utilities Commission (NCUC), Public Service 
Commission of South Camlina (PSCSC), U,S. Nuclear Regulatory Commission 
(NRC) and FERC. Substantially all of Duke Energy Carolinas' operations qualify 
for regulatory accounting. 

Pragress Energy is a public utility holding company headquartered in 
Raleigh, North Caralina, subject to regulation by the FERC, Progress Energy 
conducts operations througti its wholly owned subsidiaries, Duke Energy 
Progress and Duke Energy Florida. Substantially ad of Progress Energy's 
operations qualify tor regulatory accounting. 

Duke Energy Progress is a regulated public utility primarily engaged in the 
generation, transmission, distribution and sale ot electricity in portions ot North 
Camlina and South Carolina. Duke Energy Pmgress is subject to the regulatory 
provisions of the NCUC, PSCSC, NRC and FERC. Sutjstantially all ot Dulie Energy 
Progress' operations qualify for regulatory accounting, 

Duke Energy Florida is a regulated public utility primarily engaged in 
the generation, transmission, distribution and sale of electricity in portions of 
Florida, Duke Energy Florida is subject to the regulatory juhsdiction of the Florida 
Public Service Commission (FPSC), NRC and FERC. Substantially all of Duke 
Energy Florida's operations qualify for regulatory accounting, 

Duke Energy Ohio is a public utility that provides service in portions of 
Ohio and Kentucky. Operations in Kentucky am conducted through its wholly 
owned subsidiary, Duke Energy Kentucky, Inc. (Duke Energy Kentucky). Duke 
Energy Ohio's principal lines of business include tmnsmission and distribution 
of electricity and the sale of and/or transportation of natural gas, Duke Energy 
Ohio also genemtes and sells power into wholesale energy markets. Duke 
Energy Ohio conducts competitive auctions for retail electricity supply in Ohio 
whereby the energy price is recovered from retail customers. Duke Energy 
Kentucky's principal lines of tiusiness include generation, transmission 
and distribution of electricity, as well as the sale of and/or transportation of 
natural gas. References herein to Ouke Energy Ohio include Duke Energy Ohio 
and its subsidiaries, unless otherwise noted. Duke Energy Ohio is subject to 
the regulatory provisions ot the Public Utilities Commission ot Ohio (PtJCO). 
Kentucky Public Service Commission (KPSC) and FERC. Duke Energy Ohio 
applies regulatory accounting to a portion ot its operations. 

Duke Energy Indiana is a regulated public utility primarily engaged in 
the generation, tmnsmission, distribution and sale of electricity in portions 
of Indiana. Duke Energy Indiana is subject to the regulatory provisions of the 
Indiana Utility Regulatory Commission (IURC) and the FERC. Substantially all of 
Duke Energy Indiana's opemtions qualify for regulatory accounting. 

Certain prior year amounts have been reclassified to conform to the 
current year presentahon. 

Other Current and Non-Current Assets and Uabilities 

Other within Current Assets includes the current portion of deferred tax 
assets, which are disclosed in Note 22, Additionally, the following are included 
in Other within Current Assets or Current Liabilities in the Consolidated Balance 
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PART II 

DUKE ENERGY CORPORATION • DUKE ENERGfY CAROLINAS, LLC • PROGRESS ENERGY, INC. • 

DUKE ENERGY PROGRESS, INC. * DUKE ENERGY FLORIDA, INC. • DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA. INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Sheets of the Duke Energy Reglstrents at December 31,2013 and 2012. The 
amounts presented exceeded 5 percent of current assets or 5 percent of current 
liabilities unless otherwise noted. 

(in millions) 

Duke Energy 

Accrued compensation 

Duke Energy Carolinas 

Accrued compensation 

Collateral liabilibes 

Progress Energy 

Customer deposits 

Accrued compensation 

Derivative liabilibes 

Duke Energy Progress 

Customer deposits 

Accrued compensation 

Duke Energy Florida 

Customer deposits 

Accrued compensabon 

Derivative liabilibes 

Duke Energy Ohio 

Collateral assets 

Location 

Current Liabilities 

Current Liabilibes 

Cunent Liabilibes 

Current Liabilities 

Current Liabilities 

Current Liabililies 

Current Liabilibes 

Current Liabilities 

Current Liabilibes 

Current Liabilibes 

Cunent Liabilibes 

Cunent Assets 

December 31 , 

2013 2012 

% 621 

i 198 

120 

i 349 

214 

$ 129 

121 

i 220 

65 

S 122 

$ 725 

$ 203 

105 

$ 342 

304 

221 

$ 120 
160 

$ 222 

95 

127 

$ 99 

Duke Energy Indiana 
Federal income taxes receivable 

Accrued compensation'^' 
Collateral liabilibes'" 

Derivabve liabilities 

Current Assets 

Cun'eni Liabilities 

Current Liabilibes 
Cunent Liabilibes 

% 56 

25 
40 
— 

(a) Does not eiceefl 5 (Micenl of Total current liabiliUes on Itie Consolidated Balance Sheets al 

DecemOer31,2012 

Preferred Stock 

$ -
23 
37 
63 

In March 2013, Duke Energy Progress and Duke Energy Florida redeemed 
all series of their outstanding preferred stock at prices ranging fmm $101.00 
to $110,00 per share for Duke Energy Progress and $101.00 to $104,25 per 
share for Duke Energy Florida plus accrued dividends for all series. Duke Energy 
Progress arid Duke Energy Florida redeemed the shares tor $52 million and 
$34 million, respectively. 

Discontinued Operations 

Forthe year ended December 31,2013, Duke Energy's and Progress 
Energy's Income From Discontinued Operations, net of tax was primanly due 
to tax benefits related to prior sales of diversified businesses. For the year 
ended December 31,2012, Duke Energy's and Progress Energy's Income 
From Discontinued Operations, net of tax was primarily related to resolution ot 
litigation associated with Progress Energy's former synthetic fuel operetions 
and reversal of certain environmental indemnitication liabilities for which the 
indemnification period expired during 2012. See Note 5 for more information 
regarding the former synthetic fuel operations. 

Amounts Attributable to Controlling Interests 

Income Fram Discontinued Operetions, net of tax presented on the 
respective Consolidated Statements ot Operetions tor Duke Energy and 
Progress Energy is attributable to controlling interests for all periods presented. 
Other comprehensive income presented cn Progress Energy's Consolidated 
Statements of Operetions and Comprehensive Income are attributable to 
contrelling interests for all periods presented, 

SIGNIFICANT ACCOUNTING POLICIES 

Use of Estimates 

In preparing financial statements that conform to generally accepted 
accounting principles (GAAP) in the U.S,, the Duke Energy Registrants must 
make estimates and assumptions that affect the reported amounts of assets 
and liabilities, the reported amounts of revenues and expenses, and the 
disclosure of contingent assets and liabilities at the date of the financial 
statements. Actual results could differ fmm those estimates. 

Regulatory Accounting 

The majority of the Duke Energy Registrants' operetions are subject to 
price regulation for the sale of electricity and gas by state utility commissions 
or FERC. When prices are set on the basis of specific costs of the regulated 
operations and an effective franchise is in place such that sufficient gas or 
electric services can he sold to recover those costs, the Duke Energy Registrants 
apply regulatoiy accounting. Regulatory accounting changes the timing of the 
recognition ot costs or revenues reiative to a company that does not apply 
regulatory accounting. As a result. Regulatory assets and Regulatoiy liabilities 
are recognized on the Ckinsolidated Balance Sheets. Regulatory assets and 
liabilities are amortized consistent with the treatment of the related cost in the 
ratemaking process. See Note 4 for further information. 

Regulated Fuel Costs and Purchased Power 

The Duke Energy Registrants uhlize cost-tracking mechanisms, commonly 
referred to as fuel adjustment clauses. These clauses allow tor the recovery 
of fuel and fuel-related costs and portions of purchased power costs through 
surcharges on customer rates. The difference between the costs incurred and 
the surcharge revenues is recorded as an adjustment to Fuel used in electric 
generation and purchased power — regulated or Operating Revenues -
Regulated electic on Wie Consolidated Statements of Operations with an 
off-setting impact on regulatory assets or liabilities. 

Cash and Cash Equivalents 

All highly liquid investments with maturities of three months or less at 
the date of acquisition are considered cash equivalents. At December 31,2013, 
$1,086 million of Duke Energy's total cash and cash equivalents is held by 
entities domiciled in foreign jurisdictions and is forecasted to be used to fund 
International operations and investments. 
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Restricted Cash 

Tbe Duke Energy Registrants have restricted cash related primarily 
to collateral assets, escrow deposits, and variable interest entities (VIEs). 
Restricted cash balances are reflected in Other within Current Assets and in 
Other within Investments and Other Assets on the Consolidated Balance Sheets. 
At December 31,2013 and 2012, Duke Energy had restricted casti totaling 
$307 million and $574 million, respectively. 

Inventory 

Inventory is used for operations and is recorded primarily using the 
average cost method. Inventory related to regulated operations is valued al 
historical cost. Inventory related to nonregulated operations is valued at the 
lower of cost or market Materials and supplies are recorded as inventory when 
purctiased and subsequently charged to expense or capitalized to property, plant 
and equipment when installed. Reserves are established for excess and obsolete 
inventory. The components of inventory are presented in the tables below. 

(in millions) 

(in millions) 

December 31,2013 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

DecemberSl, 2012 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Prop"ess 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

li'lalerials and supplies 
Coal held for electric generabon 

Oil, gas and other fuel held for electric generation 

Tolal inventory 

$ 1,901 

1,018 

331 

$ 3,250 

$ 654 

374 

37 

$ 1,065 

$ 854 

334 

236 

$1,424 

$ 567 

187 

99 

$ 853 

$ 287 
147 
137 

$ 571 

$ 1 1 7 
65 
47 

$ 229 

$193 

238 

3 

$434 

Duke 
Energy 

Indiana 

Materials and supplies 

Coal held for electric generabon 
Oil, gas and other fuel held for electric generation 

1,691 
1,187 

345 

535 
488 
39 

768 
392 
281 

499 
232 
97 

269 
160 
184 

135 
82 
10 

161 
216 

3 

Total inventory S 3,223 1,052 ,1,441 613 227 380 

investments in Debt and Equity Securities 

The Duke Energy Registrants classify investments into two categories — 
trading and available-for-sale. Both categories are recorded at fair value on 
the Consolidated Balance Sheets, Realized and unrealized gains and losses 
on trading securities are included in earnings. For certain investments of 
regulated operations such as the Nuclear Decommissioning Trust fund (NDTF), 
realized and unrealized gains and losses (including any other-than-temporary 
impairments) on available-tor-sale securities are recorded as a regulatory asset 
or liability. Otherwise, unrealized gains and losses are included in Accumulated 
Other Comprehensive Income (AOCI), unless other-than-temporarily impaired. 
Other-than-temporary impairments for equity securities and the credit loss 
portion of debt securities of nonregulated operations are included in earnings. 
Investments in debt and equity securities are classitied as either current or 
noncurrent based on management's intent and ability to sell these securities, 
taking into consideration current market liquidity. See Note 15 for further 
information. 

Goodwill and Intangible Assets 

Goodwill 

Duke Ei\ergy, Progress Energy and Ouke Energy Ohio perform annual 
goodwill impairment tests as of August 31 each year at the reporting unit level, 
which is determined lo be an operating segment or one level below. duYe Energy, 

Progress Energy and Duke Energy Ohio update these tests between annual tests 
if events or circumstances occur that would more likely than not reduce tbe fair 
value of a reporting unit below its carrying value. 

In 2012, Progress Energy changed its goodwill impairment testing date 
from October 31 to August 31 to better align its annual goodwill impairment 
testing precedure with those of Duke Energy. The change had no impact on 
goodwill. Neither the change in ttie goodwill impairment testing date nor the 
merger resulted in any changes to the Progress Energy reporting units. 

Intangible Assets 

Intangible assets are included in Other in Investments and Other Assets 
on the Consolidated Balance Sheets. Generally, intangible assets are amortized 
using an amortization method that retiects ttie pattern in which the economic 
benetits of the intangible asset are consumed, or on a straight-line basis if that 
pattern is not readily determinable. Amortization oJ intangibles is reflected in 
Depreciation and amortization in the Consolidated Statements of Operations, 
Intangible assets are subject to impairment testing and if impaired, the cariying 
value is accordingly reduced. 

Emission allowances permit the holder of the allowance to emit certain 
gaseous tiy-products of fossil fuel comtiustion, including sulfur dioxide (SO )̂ 
and nitrogen oxide (N0_), Allowances are issued bythe U.S. Environmental 
Protection Agency (EPA) at zera cost and may also be bought and sold via 
third-party transactions. Allowances allocated to or acquired by the Duke Energy 
Registrants are held primarily for consumption. Carrying amounts for emission 
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allowances are based on the cost to acquire the allowances or, in ttie case 
of a business combination, on the fair value assigned in the allocation of the 
purchase price ot the acquired business. 

Renewable energy certiticates are used to measure compliance with 
renewable energy standards and are held primarily for consumption. 

See Note 11 for further information. 

Long-Uved Asset Impairments 

The Duke Energy Registrants evaluate long-lived assets, excluding 
goodwill, for impairment when circumstances indicate the carrying value of 
those assets may not be recoverable. An impairment exists when a long-lived 
asset's carrying value exceeds the estimated undiscounted cash flows expected 
to result fram the use and eventual disposition of the asset. The estimated 
cash flows may be based on alternative expected outcomes ttiat are prabability 
weighted. If the carrying value of the long-lived asset is not recoverable 
based on these estimated future undiscounted cash tiows, the cariying value 
of the asset is written-down to its then-current estimated fair value and an 
impairment charge is recognized. 

The Duke Energy Registrants assess fair value of long-lived assets 
using various methods, including recent comparable third-party sales, 
intemally developed discounted cash flow analysis and analysis fram outside 
advisors. Significant changes in commodity prices, the condition of an asset or 
management's interest in selling the asset are generally viewed as triggering 
events to re-assess casti flows. See Note 11 tor turther information. 

Property, Plantand Equipment 

Property, plant and equipment are stated at the lower of depreciated 
historical cost net of any disallowances or fair value, if impaired. The Duke Energy 
Registrants capitalize all constmction-related direct labor and material costs, 
as well as indirect construction costs such as general engineering, taxes and 
financing costs. See "Allowance for Funds Used During Constiuction (AFUDC) 
and Interest Capitalized" for information on capitalized tinancing costs. Costs 
of renewals and betterments that extend the useful life of property, plant and 
equipment are also capitalized. The cost of repairs, replacements and major 
maintenance projects, which do not extend the useful lite or increase the expected 
output of the asset, are expensed as incurred. Depreciation is generally computed 
over the estimated useful life of the asset using the composite straight-line 
method. Depreciation studies are conducted periodically to update composite 
rates and are approved by state utility commissions and/or the FERC when 
required. The composite weighted-average depreciation rates, excluding nuclear 
fuel, are Included in the table that follows. 

Years Ended December 31. 

Duke Energy 
Duke Energy Caralinas 
Progress Energy 
Duke Eneigy Progiess 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

In general, when the Duke Energy Registrants retire regulated property, 
plant and equipment, original cost plus the cost of retirement, less salvage 
value, is charged to accumulated depreciation. However, when it becomes 

2013 

2.8% 
2.8% 
2.5% 
2.5% 
2.4% 
3.3% 
2.8% 

2012 

2,9% 
2.8% 
2,6% 
2,7% 
2.5% 
3,2% 
3.3% 

2011 

3,2% 
2,6% 
2.3% 
2,1% 
2,4% 
3.5% 
3,4% 

probable a regulated asset will be retired substantially in advance of its original 
expected useful life or is abandoned, the cost of the asset and the corresponding 
accumulated depreciation is recognized as a separate asset. If the asset is still 
in operation, the net amount is classitied as Generation facilities to be retired, 
net on the Consolidated Balance Sheets. If the asset is no longer operating, 
the net amount is classified in Regulatory Assets on the Consolidated Balance 
Sheets, The carrying value of the asset is based on historical cost if the 
Duke Energy Registrants are allowed to recover ttie remaining net book value and 
a return equal to at least the incremental borrowing rate. If not, an impairment 
is recognized to the extent the net book value of the asset exceeds the present 
value of future revenues discounted at the incremental borrowing rate. 

When the Duke Energy Registrants sell entire regulated operating units, 
or retire or sell nonregulated properties, the original cost and accumulated 
depreciation and amortization balances are removed from Property, Plant and 
Equipment on the Consolidated Balance Sheets. Any gain or loss is recorded in 
earnings, unless otherwise required by the applicable regulatory body. 

See Note 10 for further information. 

Nuclear Fuel 

Nuclear fuel is classified as Pmperty, Plant and Equipment on the 
Consolidated Balance Sheets. Nuclear fuel in the front-end fuel processing 
phase is considered work in progress and not amortized until placed in service. 
Amortization of nuclear fuel is included within Fuel used in electiic: generation 
and purctiased power - regulated in the Consolidated Statements ot Operations. 
Amortization is recorded using the units-of-production method. 

Allowance for Funds Used During Construction (AFUDC) and Interest 

Capitalized 

For regulated operations, the debt and equity costs of tinancing the 
construction of property, plant and equipment are retiected as AFUDC and 
capitalized as a component of the cost of property, plant and equipment. AFUDC 
equity is reported on the Consolidated Statements of Operations as non-cash 
income in Other income and expenses, net. AFUDC debt is reported as a non
cash offset to Interest Expense, After construction is completed, the Duke Energy 
Registrants are permitted to recover these costs through their inclusion in rate 
base and the corresponding subsequent depreciation or amortization of those 
regulated assets. 

AFUOC equity, a permanent difference for income taxes, reduces the 
effective tax rate when capitalized and increases the effective tax rate when 
depreciated or amortized. See Note 22 tor additional intormation. 

For nonregulated operations, interest is capitalized during the 
construction phase with an offsetting non-cash credit to Interest Expense on the 
Consolidated Statements of Operations. 

Asset Retirement Obligations 

Asset retirement obligations are recognized for legal obligations 
associated with the retirement of pmperty, plant and equipment. Substantially 
all asset retirement obligations are related to regulated operations. When 
recording an asset retirement obligation, the present value of the projected 
liability is recognized in the period in which it is incurred, if a reasonable 
estimate ot fair value can be made. The liability is accreted over time. The 
present value of the liability is added to the cost of the associated asset and 
depreciated over the remaining life of the asset. 

The present value of the initial obligation and subsequent updates are 
based on discounted cash flows, whicft include estimates regarding timing of 
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future cash flows, selection of discount rates and cost escalation rates, among 
other facti)rs. These estimates are subject to change. Depreciation expense is 
adjusted prospectively for any changes to the carrying amount of the associated 
asset. The Duke Energy Registrants receive amounts to fund the cost of the 
asset retirement obligation for regulated operations through a combination of 
regulated revenues and NOTE As a result, the net ot amounts recovered in 
regulated revenues, earnings on the NDTF, accretion expense and depreciation 
of the associated asset is deterred as a regulatory asset or liability. 

Obligations for nuclear decommissioning are based on site-specitic cost 
studies. Duke Energy Carolinas and Duke Ener^ Progress assume prompt 
dismantlement of the nuclear facilities after operations are ceased. Duke Energy 
Florida assumes Crystal River Nuclear Station - Unit 3 {Crystal River Unit 3) will 
be placed into a safe storage contiguration until eventual dismantlement begins 
in approximately 60 years. Duke Energy Caralinas, Duke Energy Progress and 
Duke Energy Florida also assume that spent fuel will be stored on site until such 
time that it can be transferred to a U.S. Department of Energy (DOE) facility. 

See Note 9 for further information. 

Revenue Recognition and Unbilled Revenue 

Revenues on sales of electricity and gas are recognized when service is 
provided. Unbilled revenues are recognized by applying customer billing rates to 
the estimated volumes ot energy delivered M not yet tiilled. Unbilled revenues 
can vary signiticantly fram period to period as a result of seasonality, weather, 
customer usage patterns and meter reading schedules. 

Unbilled revenues are included within Receivables and Restricted 
receivables of variable interest entities on the Consolidated Balance Sheets as 
shown in the following table. 

Allowance for Doubtful Accounts 

Allowances for doubtful accounts are presented in the following table. 

December 31, 

(in millions) 

Duke Energy 

Duke Energy Caralinas 

Progress Energy 

Duke Energy Pragress 

Duke Energy Florida 

Ouke Energy Ohio 

Duke Energy Indiana 

2013 

$937 
323 
189 
120 
69 
55 
5 

2012 

$920 
315 
187 
112 
74 
47 
3 

Additionally, Duke Energy Ohio and Duke Energy Indiana sell, on a 
revolving tjasis, nearly all ot their retail and wholesale accounts receivable, 
including receivables for unbilled revenues, to an affiliate, Cinergy Receivables 
Company, LLC (CRC) and account for the transfers ot receivables as sales. 
Accordingly, the receivables sold are not reflected on the Consolidated Balance 
Sheets oi Duke Energy Ohio and Duke Energy Indiana. See Nole 17 tor further 
information. These receivables for unbilled revenues are shown in the table 
below. 

t in millions) 

Ouke Energy Ohio 

Duke Energy Indiana 

DecemberSl, 

2013 2012 

$ 89 $ 90 

144 132 

(in millions) 

Allowance for Doubtful Accounts 

Duke Energy 

Duke Energy Carolinas 
Progress Energy 

Duke Energy Progress 

Duke Energy Florida 
Duke Eneigy Ot\io 

Duke Energy Indiana 

Allowance for Doubtful Accounts ~ - VIEs 
Duke Energy 

Duke Energy Carolinas 

December 31, 

2013 

$ 30 

3 
14 
10 
4 
2 
1 

$43 

e 

2012 2011 

$ 34 $ 35 

3 3 

16 27 

9 9 

7 18 

2 16 

1 1 

$ 44 $ 40 

6 6 

Derivatives and Hedging 

Derivative and non-derivative instiuments may be used in connection 
with commodity price, interest rate and foreign currency risk management 
activities, including swaps, futures, forwards and options. All derivative 
instruments except those that qualify for the normal purchase/normal sale 
(NPNS) exception are recorded on the Consolidated Balance Sheets at their 
fair value. Qualifying derivative instruments may be designated as either cash 
flow hedges or fair value hedges, Olher derivative instruments (undesignated 
contracts) either have not been designated or do net quality as hedges. The 
effective portion of the change in the fair value of cash tiow hedges is recorded 
in AOCI. The effective portion oi the change in the fair value ot a fair value hedge 
is offset in net income by changes in the hedged item. For activity subject to 
regulatory accounting, gains and losses on derivative contracts are reflected as 
regulatory assets or liabilities and not as other comprehensive income or current 
period income. As a result, changes in fair value of these derivatives have no 
immediate eamings impact. 

Formal documentation, including transaction type and risk management 
sti-ategy, is maintained for all contracts accounted for as a hedge. At inception 
and at least every three months thereafter, the hedge contract is assessed to 
see ii it is highly effective in offsetting changes in cash flows or fair values ot 
hedged items. 

See Note 14 tor further intormation. 

Captive Insurance Reserves 

Duke Energy has captive insurance subsidiaries that provide coverage, 
on an indemnity basis, to the Subsidiary Registrants as well as certain third 
parties, on a limited basis, tor various business risks and losses, such as 
property, workers' compensation and general liability. Liabilities include 
provisions for estimated losses incurred but not yet reported (IBNR), as well as 
estimated provisions for known claims. IBNR reserve estimates are primanly 
based upon historical loss experience, industiy data and other actuarial 
assumptions. Reseive estimates are adjusted in future periods as actual losses 
differ from experience. 

104 



PART II 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC. • 

DUKE ENERGY PROGRESS, INC. • DUKE ENERGY FLORIDA, INC. ' DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Duke Energy, through its captive insurance entities, also lias reinsurance 
coverage with third parties for certain losses above a per occurrence and/or 
aggregate retention. Receivables for reinsurance coverage are recognized when 
realization is deemed probable. 

Unamortized Debt Premium, Discount and Expense 

Premiums, discounts and expenses incurred with the issuance ot 
outstanding long-term debt are amortized over the term of the debt issue. Call 
premiums and unamortized expenses associated with retinancing higher-cost 
debt obligations used to finance regulated assets are amortized. Amortization 
expense is recorded as Interest Expense in the Consolidated Statements of 
Operations and is reflected as Depreciation, amortization and accretion within 
Net cash provided by operating activities on the Consolidated Statements of 
Casti Flows, 

Loss Contingencies and Environmental Uabilities 

Contingent losses are recorded when it is probable a loss has occurred 
and can be reasonably estimated. When a range of the probable loss exists and 
no amount within the range is a better estimate than any other amount, the 
minimum amount in the range is recorded. Unless otherwise required by GAAR 
legal fees are expensed as incurred. 

Environmental liabilities are recorded on an undiscounted basis when 
environmental remediation or ottier liabilities becomes probatile and can be 
reasonably estimated. Environmental expenditures related to past operations 
that do not generate current cr future revenues are expensed. Environmental 
expenditures related to operations that generate current or future revenues are 
expensed or capitalized, as appropriate. Certain environmental expenditures 
receive regulatory accounting treatment and are recorded as regulatory assets. 

See Notes 4 and 5 for further information. 

Pension and Other Post-Retire ment Benefit Plans 

Duke Energy maintains qualitied, non-qualified and other post-retirement 
benetit plans. Eligible employees of the Subsidiary Registrants participate in the 
respective qualified, non-qualitied and other post-retirement benefit plans and 
are allocated their proportionate share of benetit costs. See Note 21 for further 
information, including signiticant accounting policies associated with these 
plans. 

Severance and Special Termination Benefits 

Duke Energy has an ongoing severance plan under which, in general, 
the longer a terminated employee worked prior to termination the greater the 
amount of severance benetits. A liability tor involuntary severance is recorded 
once an involuntary severance plan is committed to by management, or sooner, 
if involuntary severances are prabable and can be reasonably estimated. For 
involuntary severance benefits incremental to its ongoing severance plan 
benefits, the fair value of the obligation is expensed at the communication date 
if there are no future service requirements, or over the required future service 
period. From time to time, Duke Energy offers special termination benetits 
under voluntary severance programs. Special termination benetits are recorded 
immediately upon employee acceptance absent a signiticant retention period. 
Otherwise, the cost is recorded over the remaining service period. Employee 

acceptance ot voluntary severance benetits is determined by management 
based on the facts and ciroumstances of the benetits being offered. See Note 19 
for further information. 

Guarantees 

Liabilities are recognized at the time of issuance or material modification 
of a guarantee tor the estimated tair value ot the obligation it assumes. Fair 
value is estimated using a probability-weighted approach. The obligation is 
reduced over the term of the guarantee or related contract in a systematic and 
rational method as risk is reduced. Any additional contingent loss for guarantee 
contracts subsequent to the initial recognition of a liability is accounted for and 
recognized at the time a loss is probable and can be reasonably estimated. See 
Note 7 for further information. 

Stock-Based Compensation 

Stock-based compensation represents costs related to stock-based 
awards granted to employees. Duke Energy recognizes stock-based 
compensation based upon the estimated fair value of awards, net of estimated 
forteitures at the date of issuance. The recognition period for these costs begin 
at either the applicable service inception date or grant date and continues 
throughout the requisite service period, or for certain share-based awards 
until the employee becomes retirement eligible, if eadier. Compensation cost 
is recognized as expense or capitalized as a component ot property, plant and 
equipment, See Note 20 for further information. 

Income Taxes 

Duke Energy and its subsidiaries tile a consolidated federal income 
tax retum and other state and foreign jurisdictional retums. The Subsidiary 
Registrants entered into a tax-sharing agreement witti Duke Energy and income 
taxes recorded represent amounts the Subsidiary Registrants would incur 
as separate C-Corporations, Deferred income taxes have been provided for 
temporaiy differences between GAAP and tax bases of assets and liabilities 
because the differences create taxable or tax-deductible amounts for future 
periods. Deferred taxes are not provided on translation gains and losses when 
earnings of a foreign operation are expected to be indetinitely reinvested. 
Investment tax credits (ITC) associated witti regulated operations are deterred 
and amortized as a reduction of income tax expense over the estimated useful 
lives of the related properties. 

Positions taken or expected to be taken on tax retums, including the 
decision to exclude certain income or transactions from a return, are recognized 
in the tinancial statements when it is more likely than not the tax position can 
be sustained based solely on the technical merits of the position. The largest 
amount of tax benetit that is greater than 50 percent likely of being effectively 
settled is recorded. Management considers a tax position effectively settled 
when: (i) the taxing authority has completed its examination procedures, 
including all appeals and administrative reviews; (ii) the Duke Energy 
Registrants do not intend to appeal or litigate the tax position included in tbe 
completed examination; and (iii) it is remote the taxing authority would examine 
or re-examine the tax position. The amount of a tax retum position that is not 
recognized in the financial statements is disclosed as an unrecognized tax 
benetit. These unrecognized tax benetits may impact the financial statements 
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through increasing income taxes payable, reducing income tax refunds 
receivable or changing deferred taxes. 

Tax-related interest and penalties are recorded in Interest Expense and 
Other Income and Expenses, net, in the Consolidated Statements of Operations. 

See Note 22 for further information. 

Accounting for Renewable Energy Tax Credits and Grants 

When Duke Energy elects either an ITC or a cash grant on wind or solar 
facilities, it reduces the basis of the property recorded on the Consolidated 
Balance Sheets by the amount of the ITC or cash grant and, therefore, the ITC or 
grant benetit is recognized through reduced depreciation expense. Additionally, 
certain tax credits and govemment grants received provide tor initial tax 
depreciable base in excess of the book carrying value equal to one half of the 
ITC or government grant Deferred tax benetits are recorded as a reduction to 
income tax expense in the period that the basis difference is created. 

average exchange rates during the year Gains and losses arising from balances 
and transactions denominated in currencies other than the local currency are 
included in the results of operations when they occur 

Dividend Restrictions and Unappropriated Retained Earnings 

Duke Energy does not have any legal, regulatory or other restrictions on 
paying common stock dividends to shareholders. However, as further described 
in Note 4, due to conditions established by regulators in conjunction with merger 
transaction approvals, Duke Energy Carolinas, Duke Energy Progress, Duke 
Energy Ohio and Duke Energy Indiana have restiictions on paying dividends or 
otherwise advancing funds to Duke Energy. At December 31,2013 and 2012, an 
insigniticant amount of Duke Energy's consolidated Retained earnings balance 
represents undistiibuted earnings of equity method investments. 

NEW ACCOUNTING STANDARDS 

Excise Taxes 

Certain excise taxes levied by state or local govemments are required to 
be paid even if not collected from the customer These taxes are recognized on a 
gross basis. Otherwise, the taxes are accounted for net. Excise taxes accounted 
for on a gross basis as Property and other taxes in the Consolidated Statements 
of Operations were as follows. 

(in millions) 

Years Ended December 31, 

2013 2012 2011 

Duke Eneigy 
Duke Energy Carolinas 
Progress Eneigy 
Duke Energy Progress 
Duke Eneigy Ftorida 
DuKe Energy Ohio 
Duke Energy Indiana 

$ 602 $ 466 $ 293 
164 161 153 
304 317 315 
115 113 110 
189 205 205 
105 102 109 
29 33 31 

On July 23,2013, North Carolina House Bill 998 (HB 998} was signed 
into law. HB 998 repeals the utility franchise tax effective July 1,2014, The 
utility franchise tax was 3,22 pereent gross receipts tax on sales cf electricity. 
The result ot ttiis change in law will be an annual reduction in excise taxes 
of approximately $160 million for Duke Energy Carolinas and approximately 
$110 million for Duke Energy Progress. HB 998 also increases sales tax on 
electricity from 3 percent to 7 pereent effective July 1.2014. HB 998 requires 
the NCUC lo adjust retail electric rates for the elimination of the utility franchise 
tax, changes due to the increase in sales tax on electricity, and the resulting 
change in liability of utility companies under the general franchise tax. 

Foreign Currency Translation 

The local currencies of most of Duke Energy's foreign operations have 
been determined to be their functional currencies. However, certain foreign 
operations' functional currency has been determined to be the U.S, Dollar, based 
on an assessment of the economic circumstances of the foreign operation. 
Assets and liabilities of foreign operations whose functional currency is not 
the U.S. Dollar, are translated into U.S, Dollars at the exchange rates in effect 
at period end. Translation adjustments resulting from changes in exchange 
rates are included in AOCI. Revenue and expense accounts are translated at 

The new accounting standards that were adopted for 2013,2012 and 
2011 had no signiticant impact on the presentation or results ot operations, 
cash tiows or tinancial position of tbe Duke Energy Registrants, Disclosures 
have been enhanced to provide a discussion and tables on derivative contracts 
subject to enlorceable master netting agreements and a table ot quantitative 
disclosures about unobservable inputs. See Notes 14 and 16 forfurther 
information. 

There are no Accounting Standards Updates that have been issued but not 
yet adopted as of December 31,2013, that are expected to significantly impact 
the presentation or results of operations, cash tiows or tinancial position or 
disclosures ofthe Duke Energy Registrants. 

2. ACQUISITIONS, DISPOSITIONS AND SALES OF OTHER 
ASSETS 

ACQUISITIONS 

The Duke Energy Registrants consolidate assets and liabilities from 
acquisitions as of the purohase date, and include eamings from acquisitions in 
consolidated eamings after the purehase date. 

Mergerwith Progress Energy 

On July 2,2012, Duke Energy completed its merger with Progress Energy, 
a North Carolina corporaiion engaged in the regulated utility business of 
generation, transmission and distribution and sale of electricity in portions ot 
North Carolina, South Carolina and Florida. As a result of the merger, Progress 
Energy became a wholly owned subsidiaiy of Duke Energy. 

The merger between Duke Energy and Progress Energy provides increased 
scale and diversity with potentially enhanced access to capital over the long 
term and a greater ability ti) undertake the signiticant constiuction programs 
necessary to respond to increasing environmental regulation, plant retirements 
and customer demand growth. Duke Energy's business risk protile is expected 
to improve over time due to the increased proportion of the business that is 
regulated. Additionally, cost savings, efficiencies and other benefits are expected 
irom the combined operations. 

106 



PARTII 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC. • 

DUKE ENERGY PROGRESS, INC. • DUKE ENERGY FLORIDA, INC. « DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Purchase Price 

Total consideration transferred was based on the closing price of Duke 

Energy common shares on July 2,2012, and was calculated as shown in the 

followingtable. 

(dollars in millions, except per share amounts; shares in thousands) 

Progress Energy common shares outstanding at July 2,2012 

Exchange ratio 

296,116 
0,87083 

Duke Energy common shares issued for Piogiess Energy common 
shares outstanding 

Closing price of Duke Energy common shares on July 2,2012 

257,867 

i 69,84 

Purchase price for common stock 
Fair value of outstanding earned stock compensation awards 

18,009 
62 

Tolal purchase price $ 18,071 

Progress Energy's stock-based compensation awards, including 

pertormance shares and restiicted stock, were replaced with Duke Energy 

awards upon consummation of the merger In accordance with accounting 

guidance for business combinations, a portion of the fair value of these awards 

is included in the purohase price as it represents consideration transferred in 

the merger 

Purchase Price Allocation 

Fair value of assets acquired and liabilities assumed was determined 

based on significant estimates and assumptions, including Level 3 inputs, 

which are judgmental in nature. Estimates and assumptions include the 

projected timing and amount of future cash tiows, discount rates reflecting risk 

inherent in tuture cash flows, and future market prices. 

Additionally the Februaiy 5,2013 announcement of the decision to 

retire Crystal River Unit 3 retiects additional information related to facts and 

ciroumstances existing as oi ttie acquisition date. See Note 4 tor additional 

information related to Crystal River Unit 3, As such, Duke Energy presents 

assets acquired and liabilities assumed as if the retirement of Crystal River 

Units occurred on the acquisition date. 

The majority of Progress Energy's operations are subject to the rate-

setting authority of the FERC, NCUC, PSCSC, and FPSC and are accounted 

tor pursuant to U.S. GAAR including the accounting guidance tor regulated 

operations. Rate-setting and cost recoveiy provisions currently in place for 

Progress Energy's regulated operations provide revenues derived from costs, 

including a return on investment of assets and liabilities included in rate base. 

Except for long-term debt, asset retirement obligations, capital leases, pension 

and other post-retirement benetits (OPEB) plans, and the wholesale portion of 

Crystal River Unit 3, fair values ot tangible and intangible assets and liabilities 

subject to these rate-setting provisions approximate their cariying values. 

Accordingly, assets acquired and liabilities assumed and pm forma tinancial 

inlormation do not retiect any net adjustments related to these amounts. The 

difference between fair value and pre-merger cariying amounts for long-term 

debt, asset retirement obligations, capital leases and pension and OPEB plans 

for regulated operations were recorded as Regulatory assets. 

The excess of purchase price over estimated fair values of assets 

acquired and liabilities assumed was recognized as goodwill at the acquisition 

date. The goodwill reflects the value paid primarily tor long-term potential 

for enhanced access to capital as a result of increased scale and diversity, 

opportunities for synergies, and an improved risk profile. Goodwill resulting from 

the merger was allocated entirely to the Regulated Utilities segment. None of 

the goodwill recognized is deductible for income tax purposes, and as such, no 

deferred taxes have been recorded related to goodwill. 

The completed purchase price allocation is presented in the following 

table, 

(in millions) 

Current assets 
Property, plant and equipment 

Goodwill 

Other long-term assets 

3,204 
23,141 
12,459 
9,990 

Total assets 

Current liabilities, including cunent maturibes of long-term debt 

Long-term liabilibes, preferred stock and noncontrolling interests 

Long-term debt 

Total liabilities and preferred stock 

Tolal purchase price 

48,804 

3,593 

10,394 

16,746 

30,733 

$ 18,071 

The purchase price allocation in the table above reflects refinements 

made to preliminaiy iair values of assets acquired and liabilities assumed as 

of December 31,2012. These refinements include adjustments associated 

witb the retirement ot Crystal River Unit 3. Tbe changes resulted in an increase 

to Goodwill of $2 million, an increase to the fair value of Current liabilities, 

including current maturities ot long-term debt of $12 million, a decrease to 

Property, plant and equipment of $138 million, a decrease to Other long-term 

assets of $4 million and a decrease to Long-term liabilities, preferred stock 

and noncontrolling interests of $152 million. These retinements had no impact 

on the amortization ot purchase accounting adjustments recorded to earnings 

during the year ended December 31,2013, or for the six months ended 

DecemberSl, 2012. 

Pro Forma rmancial Information 

The following unaudited pro forma tinancial information retiects the 

consolidated results of operations of Duke Energy and the amortization of 

purchase price adjustments assuming the merger had taken place on Januaiy 1, 

2011. The unaudited pro forma financial information has been presented for 

illustrative purposes only and is not necessarily indicative of the consolidated 

results of operations that would have been achieved or future consolidated 

results of operations of Duke Energy, 

Non-recurring merger consummation, integration and other costs incurred 

by Duke Energy and Progress Energy during the period have been excluded 

from pro forma eamings presented below. After-tax non-recurring merger 

consummation, integration and other costs incurred by both Duke Energy and 

Progress Energy were $413 million and $85 million for the years ended 2012 

and 2011, respectively. The pro forma financial information also excludes 

potential future cost savings or non-recurring charges related to the merger. 

(in millions, except per share amounts) 

Revenues 

Net Income Attribulable to Duke Energy Corporation 

Basic and Diluted Eamings Per Share 

Years Ended December 31, 

2012 2011 

$ 23,976 $ 23,445 

2,417 2,397 

3,43 3.41 
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Accounting Charges Related to the Merger Consummation 

The following pretax consummation charges were recognized upon closing 
of the merger and are included in the Duke Energy Registrants' Consolidated 

Statements of Operations and Comprehensive Income for tiie year ended 
December 31,2012. 

t in millions) 

FERC Mitigation 

Severance costs 

Community support, charitable contiibubons and other 

Tolal 

Duke 
Energy 

$117 
196 
169 

$482 

Duke 
Energy 

Carolinas 

$ 46 
63 
79 

$188 

Progress 
Energy 

$71 
82 
74 

$227 

Duke 
Energy 

PT[>gress 

$ 71 

55 

63 

$189 

Duke 
Energy 
Florida 

$ -
27 
11 

$38 

Duke 
Energy 

Ohio 

$ -
21 

7 

$28 

Duke 
Energy 

Indiana 

$ -
18 
6 

$24 

FERC Mitigation charges reflect the portion cf transmission project costs 
probable oi disallowance, impairment of the carrying value oi the generation 
assets serving Interim FERC Mitigation, and mark-to-maritet losses recognized 
on power sale agreements upon closing oi the merger Charges related to 
transmission projects and impairment of the carrying value of generation assets 
were recorded within Impairment charges in the Consolidated Statements 
of Operations. Mark-to-market losses on interim power sale agreements 
was recorded in Regulated electric operating revenues in the Consolidated 
Statements of Operations. Subsequent changes in fair value of interim 
power sale agreements over the life of the contracts and realized gains or 
losses on interim contract sales are also recorded within Regulated electnc 
operating revenues. The ability to successfully defend future recovery of a 
portion of transmission projects in rates and any future changes to estimated 
transmission project costs could impact the amount not expected to be 
recovered. 

In conjunction with the merger in November 2011, Duke Energy and 
Progress Energy each offered a voluntary severance plan (VSP) to certain eligible 
employees, VSP and other severance costs incurred were recorded primanly 
within Operation, maintenance and other in the Consolidated Statements of 
Operations. See Note 19 for further intormation related to employee severance 
expenses. 

Community support, charitable contributions and other retiect (i) the 
unconditional obligation to provide funding at a level comparable to historic 
practices over the next four years, and (ii) tinancial and legal advisory costs 
incurred upon the closing of the merger retention and relocation costs paid to 
certain employees. These charges were recorded within Operation, maintenance 
and other in the Consolidated Statements of Operations. 

Impact o f Merger 

The impact of Progress Energy on Duke Energy's revenues and net income 
attributable to Duke Energy in the Consolidated Statements of Operations for 
the year ended December 31,2012 was an increase cf $4,943 million and 
$368 million, respectively. 

Chilean Operations 

In December 2012, Duke Energy acquired Iberoamericana de Energia 
Ibener, S.A. (Ibener) of Santiago, Chile for cash consideration of $415 million. 
This acquisition included the 140 Megawatt (MW) Duqueco hydroelectric 
generation complex consisting of two run-of-the-river plants located in southem 
Chile. Purchase price allocation consisted primarily of $383 million of property, 
plant and equipment, $30 million of intangible assets, $57 million of deferred 
income tax liabilities, $54 million of goodwill and $8 million of working capital. 

In connection with the acquisition, a $190 million six-month bridge loan and 
a $200 million revolving loan under a credit agreement were executed with a 
commereial bank. Both loans were fully collateralized with cash deposits, and 
therefore no net proceeds from the tinancings existed as oi December 31.2012. 
The $190 million bndge loan was classitied in Current maturities of long-term 
debt and the related cash collateral deposit was classitied as Current Assets 
on the Consolidated Balance Sheets as of December 31,2012, The revolving 
loan is classitied as Long-term Debt and the related cash collateral deposit is 
classitied as Investments and Other Assets on the Consolidated Balance Sheets, 

In April 2013, the six-month bridge loan executed in connection with the 
acquisition was replaced with a nonrecourse secured credit facility with a term 
of thirteen years, and the cash collateral related to the six-month bridge loan 
was returned to Duke Energy. See Note 6 for additional discussion related to the 
bridge loan conversion. 

Midwest Generation Exit 

On Februaiy 17,2014, Duke Energy Ohio announced that it had initiated 
a process to exit its nonregulated Midwest generation business. Considering 
a marketing period of several months and potential regulatory approvals, 
Duke Energy Ohio expects to dispose of the nonregulated Midwest generation 
business by early to mid-2015. In the tirst quarter of 2014, Duke Energy Ohio 
will reclassify approximately $3,5 billion carrying value of its Midwest generation 
business to assets held for sale and expects to record an estimated pretax 
impairment charge of $1 billion to $2 billion to reduce the cariying value to 
estimated sales proceeds less cost to sell, 

Vermillion Generating Station 

On January 12,2012, after receiving approvals from the FERC and 
IURC on August 12,2011 and December 28,2011, respectively, Duke Energy 
Vermillion II, LLC (Duke Energy Vermillion), an indirect wholly owned subsidiary 
of Duke Energy Ohio, completed the sale of its ownership interest in Vermillion 
Generating Station (Vermillion) to Duke Energy Indiana and Wabash Valley 
Power Association (WVPA). Upon closing of the sale, Duke Energy Indiana held 
a 62,5 percent interest in Vermillion. Duke Energy Ohio received net proceeds of 
$82 million, of which $68 million was paid by Duke Energy Indiana, Following 
the transaction, Duke Energy Indiana retired Gallagher Units 1 and 3 effective 
February 1,2012, 

As Duke Energy Indiana is an affiliate of Duke Energy Vermillion, the 
ti"ansaction was accounted for as a ti'ansfer between entities under common 
control with no gain or loss recorded and did not have a signiticant impact to 
Duke Energy Ohio's or Duke Energy Indiana's results of operations. Proceeds 
received from Duke Energy Indiana are included in Net proceeds from the 
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sales of other assets on Duke Energy Ohio's Consolidated Statements ot Cash 
Flows. Cash paid to Duke Energy Ohio is included in Capital expenditures 
on Duke Energy Indiana's Consolidated Statements of Cash Flows. Duke 
Energy Ohio and Duke Energy Indiana recognized non-cash equity transfers of 
$28 million and $26 million, respectively, in their Consolidated Statements of 
Common Stockholder's Equity on the transaction representing the difference 
between cash exchanged and the net book value of Vermillion. These amounts 
are not retiected in Duke Energy's Consolidated Statemedts of Cash Flows 
or Consolidated Statements of Equity as the transaction is eliminated in 
consolidation. 

Proceeds from WVPA are included in Net proceeds fmm the sales of other 
assets, and sale ot and collections on notes receivable on Duke Energy's and 
Duke Energy Ohio's Consolidated Statements of Cash Flows. The sale of the 
proportionate share ot Vermillion to WVPA did not result in a signiticant gain or 
loss upon close of the transaction. 

Wind Projects Joint Venture 

In April 2012, Duke Energy executed a joint venture agreement with 
Sumitomo Corporation ot America (SCOA), Under terms oi the agreement, 
Duke Energy and SCOA each own a 50 percent interest in the joint venture (DS 
Comerstone, LLC), which owns two wind generation projects, Duke Energy and 
SCOA also negotiated a $330 million. Construction and 12-year amortizing 
Term Loan Facility, on behalf of the borrower, a wholly owned subsidiary of the 
joint venture. The loan agreement is non-recourse to Duke Energy. Duke Energy 
received proceeds of $319 million upon execution of the loan agreement This 
amount represents reimbursement of a signiticant portion of Duke Energy's 
constiuction costs incurred as of the date of the agreement, DS Cornerstone, 
LLC was initially consolidated with the sale to SCOA because of a guarantee 
provided by an indirect wholly owned subsidiaiy of Duke Energy. With the 
expiration of the guarantee in 2012, DS Cornerstone, LLC was deconsolidated. 

SALES OF OTHER ASSETS 

During 2012, Duke Energy received proceeds of $187 million from the sale 
of non-core business assets within the Commereial Power segment for which no 
material gain or loss was recognized. 

3. BUSINESS SEGMENTS 

Duke Energy evaluates segment pertormance based on segment income. 
Segment income is detined as income from continuing operations net of income 
attributable to noncontrolling interests. Segment income, as discussed below. 

includes intercompany revenues and expenses that are eliminated in the 
Consolidated Financial Statements, 

Operating segments are determined based on information used by the 
chief operating decision maker in deciding how to allocate resources and 
evaluate the performance. 

Products and services are sold between affiliate companies and reportable 
segments cf Duke Energy at cost. Segment assets as presented in the tables that 
follQw exclude all intercompany assets, 

DUKEENERGY 

Duke Energy has the following reportable operating segments: Regulated 
Utilities, Intemational Energy and Commercial Power 

Regulated Utilities conducts operations primarily tiirough Duke Energy 
Caralinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy 
Indiana, and the regulated transmission and distribution operations of Duke Energy 
Ohio, These electric and gas operations are subject to the rules and regulations 
ofthe FERC, NCUC, PSCSC, FPSC, PUCO, IURC. and KPSC. Substantially all of 
Regulated Utilities' operations are regulated and, accordingly, these operations 
quali^ for regulatory accounting treatment 

International Energy principally operates and manages power generation 
facilities and engages in sales and marketing of electi'lc power, natural gas, and 
natural gas liquids outside the U.S. Its activities principally target power generation 
in Latin America, Additionally International Eneigy owns a 25 percent interest in 
National Methanol Company (NdflC), a large regional producer oi liflettiyl tertiary 
butyl ether (MTBE) located in Saudi Arabia. The investment in NMC is accounted for 
under ttie equity method of accounting 

Commercial Power owns, operates and manages power plants and 
engages in the wholesale marketing and pracurement oi electi'lc power, fuel and 
emission allowances related to these plants as well as other conti"actual positions. 
Commercial Power's generation operations consist primarily of Duke Energy Ohio's 
coal-tired and gas-tired nonregulated generation assets located in the Midwest 
region of ttie U.S. and wind and solar generation located thraughout the U.S, The 
asset portfolio has a diversitied fuel mix with baseload and mid-merit coal-tired 
units as well as combined cycle and peaking natural gas-fired units. In addition, 
Commercial Power operates and develops transmission projects. 

The remainder of Duke Energy's operations is presented as Other While 
it is not an operating segment, Other primarily includes unallocated corporate 
interest expense, certain unallocated corporate costs. Bison Insurance Company 
Limited (6isoi\), Duke Energy's wholly owned, captive insurance subsidiary, and 
confributions to ttie Duke Energy Foundation, On December 31,2013, Duke Energy 
sold its interest in DukeNet Communications Holdings, LLC (DukeNet) to Time 
Warner Cable, Inc. See Note 12 for further information. 
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Year Ended December 31,2013 

(In millions) 

Unaffiliated revenues'^'™" 

Intersegment revenues 

Total revenues 

Interest expense 
Depreciation and amortization 

Equity in eamings ot unconsolidated affiliates 

Income tax expense (benefit) 

Segment income''^'*'"'^*"''*"*'^ 

Add back noncontrolling interest component 

Income from discontinued operations, net of tax 
Net income 

Capital investments expenditures and acquisitions 
Segment assets 

Regulated 
Utilities 

$20,871 

39 

$20,910 

$ 986 
2,323 

(1) 
1,522 

2.504 

$ 5,049 

99,884 

International 
Energy 

$ 1,546 

— 

$ 1,546 

$ 86 
100 
110 
16G 
408 

$ 67 

4,998 

Commercial 
Power 

$ 2,106 

39 

$ 2.145 

$ 64 

250 
7 

(104) 

(3) 

$ 268 

6,955 

Total 
Reportable 
Segments 

$ 24,523 

78 

$ 24,601 

$ 1.136 

2,673 

lie 
1.584 

2,909 

$ 5,384 

111,837 

Other 

$ 75 
88 

$ 163 

$ 417 

135 
6 

(323) 

(261) 

$ 223 
2,754 

Eliminations Total 

J — $ 24.598 

(166) — 

$ (166) $ 24,598 

$ (7) $ 1.546 

— 2,808 

— 122 

— 1,261 

— 2.648 

11 
17 

$ 2,676 
$ — $ 5,607 

188 114,779 

(al In May 2013, Duke Energy Ohio implemented revised cuslomef rales aporoued by the PUCO. This increase impacts Regulated Utilities, See Note 4 for additional mtormatiiw about llie revised customer rates 

(b) In June 2013, Duke Energy PiOE'ess implemented revised customer rates approved by the NCUC. This increase impacts Regulated Utilities. See Note 4 lor additional information atwut the revrsed customer rates. 

(c) lo September 2013, Duke Eoergy Carolinas implemented revised rates approved by the NCUC and tlie PSCSC. This increase impacts Regulated Utilities See Note 4 for additional information about the revised customer rates 

(d) Regulated Utilities recorded cfiarges related to Duke Energy Florida's Crystal River Uml 3. See Note 4 for adttitional mtormatmn about tfle Crystal River Unit 3 charges. 

(e) Regulated Utilities recorded an impairment charge related lo Duke Energy Progress' Shearon Harris Nuclear Station (Harris) site Regulated Utilities also recorded an impairment charge related to Duke Energy Florida's 

proposed nuclear plant m Levy County, Florida (Levy) site. See Note i lor additional inlormation about the Harris site and Levy Site impairments 

(fi Olher includes afler-lai cosls to achieve the merger with Progress Energy. See Notes 2 and 25 lor additional inlormation about the merger and related cosls. 

(g) Olher includes gam Irom the sale ol Duke Energy's ownership interest in DukefJet See Note 12for additional information on the sale of DukeNel. 

Year Ended December 31.2012 

(in millions] 

Unaffiliated revenues 
Intersegment revenues 

Total revenues 

Utilities 

$ 16,042 

38 

$16,080 

Energy 

$ 1,549 

$ 1,549 

Power 

$ 2,020 
58 

$ 2.078 

Segments 

$ 19,611 

96 

$ 19,707 

Olher 

$ 13 

47 

$ 60 

Eliminations Total 

$ — $ 19,624 

(143) -

$ (143) $ 19.624 

Interest expense 

Depreciation and amortiiation 

Equity in eamings ot unconsolidated affiliates 

Income lax expense (benefit) 

Segment income''"''' 
Add back noncontrolling interest component 

Income from disconbnued operations, net of lax 

Net income 

806 
1.827 

(5) 
942 

1,744 

$ 77 
99 

134 
149 
439 

$ 63 
228 
14 
(8) 
87 

$ 946 
2,154 

143 
1,083 
2,270 

$ 296 
135 

5 
(378) 
(538) 

s - : 
— • 

— 
— 

E 1,242 
2,289 

148 
705 

1,732 
14 
36 

$ 1,782 
Capital investments expenditures and acquisitions 

Segment assets 
4,220 

38,162 
551 

5,406 

1,038 
6,992 

$ 5.809 
110,560 

1 U 9 
3,126 

— % 5,958 
170 113.856 

(a) Regulated Utilities recorded charges related lo Duke Energy Indiana's IGCC project. See Note 4 for additional information about Ihese charges. Regulated Utilities also recorded the reversal of expenses ol ISO million relaled lo 

a prior year Voluntary Opportunity Plan in accordance with Duke Energy Carolinas' ZOJI rate case. See Nole 19 lor additional inlormation atroul these expenses, 

(b) Olher includes alter-tax cosls lo achieve the meiger with Progress Energy See Notes 2 and 25 for additional information about the merger and relaled cosls 
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Year Endetl December 31, ZOIl 

Interest expense 
Depreciation and amortization 
Equity in earnings o( unconsolidated aftiliates 
Income lax expense (benefit) 
Segment income""" 
Add back noncontrolling interest component 
Income from disconbnued operabons, net of lax 
t^et income 

(in millions) 

Unaffiliated revenues 

Intersegment revenues 

Total revenues 

Regulated 
Utilities 

$ 10,586 
33 

$ 10,619 

International 
Energy 

$ 1,467 

$ 1,467 

Power 
Energy 

$ 2,480 
11 

$ 2,491 

Reportable 
Segmenls(a) 

$ 14,533 

44 

$ 14,577 

Other 

$ (4) 
48 

$ 44 

Eliminations Total 

$ — $ 14.529 

(92) _ 

$ (92) $ 14,529 

568 
1,383 

674 
1,181 

47 
90 

145 
196 
466 

87 
23D 

6 
(2) 

134 

702 
1,703 

151 
868 

1,781 

157 
103 

9 
(116) 
t76) 

— $ 859 
— 1,806 
— 160 
— 752 
— 1,705 

8 
1 

t 1,714 
Capital investments expenditures and acquisitions 
Segment assets 

$ 3,717 
47.977 

114 
4,539 

492 
6,939 

4,323 
59.455 

; 141 
2,951 110 

4,464 
62,526 

U) Regulated Uttiitiei lecoiiJeiJ <Axg'i% lelated W Dute tneigK Indiana's IGCC pioiert. Set M t ^ fw addilional intoimatwin aboulBiese ttiarges. 
(b) Conimercial Power recorded charges to write-down the carrying value of certain emission allowances. See Note 11 for additional information about these charges 

The following table includes intormation by geographic segment. 

(in millions) 

20n 
Consolidated revenues 
Consolidated long-lived assets 

2012 

Consolidated revenues 

Consolidated long-lived assets 

2011 

Consolidated revenues 
Consolidated long-lived assets 

U.S. 

$ 23.0S3 
78.581 

$ 18,078 

79,144 

S 13,062 

45,920 

Latin 
America'" 

$ 

$ 

$ 

1,545 
2,781 

1,546 

2,467 

1.467 

2.612 

Consolidated 

$ 24.598 

81,362 

$ 19,624 
81,611 

$ 14,529 

48,532 

(a) Change in amounts ol long-lived assets in tatin America includes foreign currency translation 

adjustments on property, plant and equipment and other long-lived asset balances. 

DUKE ENERGY OHIO 

Duke Energy Ohio has two reportable operating segments. Regulated 
Utilities and Commercial Power 

Regulated Utilities transmits and distributes electricity in portions of Ohio 
and generates, distributes and sells electricity in portions of Kentucky. Regulated 
Utilities also transports and sells natural gas in portions of Ohio and northern 
Kentucky, It conducts operations primarily through Duke Energy Ohio and its 
wholly owned subsidiary, Duke Energy Kentucky, 

Commercial Power owns, operates and manages power plants and 
engages in ttie wholesale marketing and procurement ot electric power, tuel 
and emission allowances related to these plants, as well as other contractual 
positions. 

Tlie remainder ot Dul\e Energy Otiio's operations is presented as Ottier. 
While it is not considered an operating segment, Other primarily includes 
certain governance costs allocated by its parent, Duke Energy. See Note 13 
for additional information. All of Duke Energy Ohio's revenues are generated 
domestically and its long-lived assets are all in the U-S, 
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Year Ended December 31,2013 

Total 

(in millions) 

Unaflilialed revenues^'' 
Intersegment revenues 

Total revenues 

Regulated 
Utilities 

$ \.m 

$ 1,765 

Commercial 
Power 

$ 1.480 

32 

$ 1.512 

Reportable 
Segments 

$ 3,245 

32 

$ 3,277 

Other 

$ -

$ -

Eliminations Total 

$ — $ 3.245 
(32) — 

$ (32) $ 3.245 

Interest expense 
Depreciation and amortizabon 

Income tax expense (benefit) 

Segment income/consclidaled net income 

Capital expenditures 

Segment assets 

74 
200 
91 

151 
375 

6,649 

$ 4 
154 
(14) 
(20) 
58 

4,170 

i 78 
354 
77 

131 
433 

10,819 

$ -
— 
(2) 

(29) 

— 
99 

$ - $ 

(155) 

78 
354 
75 

102 
433 

10.763 

(a) Duke Energy Ohio earned approKimalely 37 percent ol its consolidated operating revenues Irom P)M Interconnection, UC (PIM) in 2013, all ol which is included in the Commercial Power segment. These revenues relate to the 

sale ol capacity and electiicity liom Commeroal Powei's noniegulaleri geneialion assels. 

Year Ended December 31,2012 

Total 

(in millions) 

Unaffiliated revenues'"' 

Intersegment revenues 

Total revenues 

Regulated 
Utilities 

$ 1.745 

1 

$ 1,746 

Commercial 
Power 

$ 1.407 

51 

$ 1,458 

Reportatile 
Segments 

$ 3,152 

52 

$ 3,204 

Other 

$ -

$ -

Eliminations Tolal 

$ — $ 3,152 

(52) — 

$ (52) $ 3.152 

Interest expense 
Depreciation and amortization 

Income tax expense (benefit) 

Segment income/consolidated net income 

Capital expenditures 
Segment assets 

61 
179 
91 

159 
427 

6,434 

28 
159 
25 
50 
87 

4,175 

338 
116 
209 
514 

10,609 

— 
(18) 
(34) 

— 
117 

— 338 

— 98 
— 175 
— 514 

(166) 10,560 

ta) Duiie Eneigy Ohio earned approiimately 36 peicent oi its consolidated operating revenues trom PiM in 2012, all ot which is included in Bie Commercial Power segment. Ttiese revenues relate to the sale of capacity and 

electricity Irom Commercial Power s nonregulated generation assets. 

Vear Ended December 31,2011 

Tolal 

(in millions) 

Unaffiliated revenues'*' 

Intersegment revenues 

Total revenues 

Regulated 
Utilities 

$ 1,474 

$ 1,474 

Commercial 
Power 

t m i 
4 

$ 1.711 

Reportable 
Segments 

$ 3,181 

4 

$ 3.185 

Otfier 

$ -

$ -

Eliminations Total 

$ — $ 3.181 

(4) — 

$ (4) $ 3,181 

Interest expense 
Depreciation and amortization 

Income tax expense (tienelit) 

Segment income/consolidated net income" 

Capilai expenditures 
Segment assets 

168 
S8 

133 
375 

6,293 

36 
167 

6 
78 

124 
4,740 

104 
335 
104 
211 
499 

11,033 

% -
— 
(8) 

(17) 

— 
259 (353) 

. m 
335 
96 

194 
499 

10,939 

(a) Duke Energy Otiio earned approximately 24 percent ol its consolidated operating revenues Irom PIM in 2011, all ot which is included in ttie Commercial Power segment. These revenues relate to ttie sale ol caoacily 

electricity Irom Commeicial Power's nonregulated generation assels. 

(b) Commercial Power recorded charges during the year ended December 31,2011, lownle-dowf) the carrying value ol certain emission allowances. See Note I l l o r additional inlormation. 

and 
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DUKE ENERGY CAROLINAS, PROGRESS ENERGY, DUKE ENERGY PROGRESS. 

DUKE ENERGY FLORIDA AND DUKE ENERGY INDIANA 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke 

Energ; Florida and Dul\e Energy Indiana each have one reportable operating 

segment, Regulated Utility, which generates, transmits, distributes and sells 

electricity. The remainder of each company's operations is classified as Other 

While not considered a reportatile segment for any of these companies. Other 

consists of certain unallocated corporate costs. Other for Progress Energy also 

includes interest expense on corporate debt instruments of $300 million, $304 

million and $324 million forthe years ended December 31,2013,2012 and 

2011. Ttie following table summarizes ttie net loss tor Other for each Q1 these 

entities-

Years Ended Decemtier 31, 

(in millions) 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Indiana 

2013 

$ (97) 
(241) 

(46) 
(24) 

(16) 

2012 

$(169) 
(379) 
(139) 
(58) 

(27) 

2011 

$ (45) 
(273) 

(18) 
(16) 
(12) 

Duke Energy Progress eamed approximately 10 percent ot its consolidated 

operating revenues from North Carolina Electric Membership Corporation 

(NCEMC) in 2013- These revenues relate to wholesale contracts and 

transmission revenues. The respective Regulated Utility and Regulated Utilities 

operating segments own substantially all of Duke Energy Carolinas', Progress 

Energy's, Duke Energy Progress', Duke Energy Florida's and Duke Energy 

Indiana's assets at DecemberSl, 2013,2012 and 2011. 

4. REGUUTORY MATTERS 

REGULATORY ASSETS AND LIABILITIES 

The Duke Energy Registrants record regulatory assets and liabilities that result trom the ratemaking process. See Note 1 for further information. 

The following tables present the regulatory assets and liabilities recorded on the Consolidated Balance Sheets. 

December 31,2013 

(In millions) 
Duke 

Energy 

Duke 

Energy 
Carolinas 

Progress 

Energy 

Duke 
Energy 

Progress 

Duke Ouke 
Energy Energy 
Florida Ohio 

DuKe 
Energy 

Indiana 

Regulatory Assets 

Accrued pension and OPEB 

Retired generation facilities 
Detit tair value adjustment 

Asset retirement obligations 
Net regulatory asset related to income taxes 

Hedge cosls and other deferrals 

Demand side managEment (OSM)/Eneigy efficiency (EE) 

Vacation accrual 

Deferred fuel 

Nucleardeferral 
Post-in-sen/ice carrying costs and deferred operating expenses 

Gasification services agreement buyout 

$ 1,723 
1,748 
1,338 
1,608 
1.115 

450 
371 
210 

94 
262 
459 

75 

$ 347 

68 

123 
555 

98 
140 

82 

40 
150 

$ 750 
1.619 

786 
331 
318 
152 

55 
37 

222 
137 

$ 269 
241 

389 
113 
165 
140 
50 

6 
77 
19 

$ 438 $120 
1.378 — 

397 
218 

153 
12 

31 
145 
118 

72 
5 

79 
7 

14 

21 

$219 
61 

157 
29 

13 
43 

151 
75 

Transmission expansion ot)ligation 
Manufactured gas plant (MGP) 
Other 

Total regulatory assets 

Less: current portion 

Total non-cun-ent regulatory assets 

70 
90 

473 

10,086 

895 

$ 9,191 

219 
1.822 

295 

$1,527 

101 
4,508 

353 

$4,155 

42 
1,511 

127 

$1,384 

60 
2,950 

221 

$2,729 

74 

90 

46 
528 

57 

$471 

87 
835 

118 

$717 
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(in millions) 

Duke 
Energy 

% 5,30B 
151 
145 
138 
177 
346 

Duke 
Energy 

Carolinas 

$2,423 
— 
20 
— 
45 

153 

DecemberSl, 2013 

Progress 
Energy 

$2,00B 
120 
125 
— 
132 
114 

Duke 
Energy 

Progress 

$1,637 
— 
— 
— 
— 
99 

Duke 
Energy 
Florida 

$371 
120 
125 
— 
132 
14 

Duke 
Energy 

Ohio 

$241 

— 
— 
21 
— 
27 

Duke 
Energy 

Indiana 

$645 
31 
— 
77 
— 
45 

Regulatory Liabilities 

Costs oi removal 

Amounts lo be refunded to cuslomers 
Storm reserve 

Accrued pension and OPEB 

Deferred luel 
Other 

Total regulatory liabilities 

Less: current portion 

Total non-current regulatory liabilities 

6,265 

316 

$ 5,949 

2.641 

65 

$2,576 

2,499 

207 

$2,292 

1.736 

63 

$1,673 

762 

144 

$618 

289 

27 

$262 

798 

16 

$782 

(in millions) 
Duke 

Energy 

$ 3,306 

1,781 
1,472 

1,461 
1,373 

710 
322 
245 
162 
142 
122 
95 
72 

77 

401 

Duke 

Energy 
Carolinas 

$ 602 

-^ 
— 
48 

731 
88 

107 
85 
— 
— 
27 
— 
— 

260 

December 31,2012 

Progress 
Energy 

$1,650 

1,720 

— 
713 
401 
550 
121 
65 

109 

m 
-— 
— 
— 

77 

Duke 
Energy 

Progress 

$ 769 

128 
— 

372 
175 
240 
121 
65 
-~ 
• — 

—. 
— 
— 

52 

Duke 
Energy 
Florida 

$ 754 

1,592 

— 
341 
226 
310 
— 

— • 

109 
142 
^-
— 
— 

26 

Duke 
Energy 

Ohio 

$225 

— 
— 
— 
82 
9 

94 
7 
1 

— 
19 
— 
11 

11 

39 

DuKe 
Energy 

Indiana 

$325 

61 
— 
— 
158 
63 
— 
13 
52 
— 
76 
95 
— 

93 

Regulatory Assels 

Accrued pension and OPEB 
Retired generation facilities 

Debt fair value adjustmenl 
Asset retirement obligations 

Net regulatory asset related to income taxes 
Hedge cosls and ottier deferrals 

DSM/EE 

Vacation accrual 

Deterred fuel 
Nuclear deferral 

pDst-in-seivice carrying costs and deferred operating expenses 

Gasification services agreement buyout 

Transmission expansion obligation 

MGP 
Other 

Tota! regulatory assets 

Less: current portion 

Tolal non-cun'ent regulatory assets 

11,741 

737 

$11,004 

1,948 

221 

$1,727 

5,548 

256 

$5,292 

1,922 

77 

$1,845 

3,500 

179 

$3,321 

625 

46 

$579 

936 

126 

$810 

114 



PART II 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC • 

DUKE ENERGY PROGRESS, INC, ' DUKE ENERGY FLORIDA, INC. » DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA. INC, 

Combined Notes to Consolidated Financial Statements- (Continued) 

(in millions) 
Duke 

Energy 

% 4,827 

290 
125 
103 
55 

340 

Duke 
Energy 

Carolinas 

$1,923 

— 
— 
— 
45 

207 

December 31.2012 

Progress 
Energy 

$ 2,043 

259 
125 
— 
10 
55 

Duke 
Energy 

Progress 

$1,503 

— 
— 
— 
10 
35 

Duke 
Eneiiy 
Florida 

$ 401 

259 
125 
— 
— 
20 

Duke 
Energy 

Ohio 

$ 2 3 6 

— 
— 
18 
— 
39 

Duke 
Energy 

Indiana 

$624 

31 
— 
68 
— 
29 

Regulatory Liabilities 

Costs ot removal 

Amounls to be refunded lo customers 

Storm reserve 

Accrued pension and OPEB 

Deferred fuel 

Other 

Total regulatory liabilities 

Less: current portion 

Total non-current regulatory liatiilities 

5,740 

156 

$ 5,584 

2,180 

78 

$2,102 

2,497 

28 

$ 2.469 

1,548 

10 

$1,538 

805 

18 

$ 787 

293 

39 

$ 254 

752 

11 

$741 

Descriptions of regulatory assets and liabilities, summarized in the tables 
above, as well as their recovery and amortization penods follow- Items are 
excluded from rate base unless otherwise noted. 

Accrued pension and OPEB. Accrued pension and OPEB represent 
regulatory assets and liabilities related to each of the Duke Energy Registrants' 
respective shares of unrecognized actuarial gains and losses, unrecognized 
prior service cost, and unrecognized transition obligation attributable to Duke 
Energy's pension plans and OPEB plans. The regulatory asset or liability is 
amortized with the recognition of actuarial gains and losses, prior service cost, 
and transition obligations to net periodic benefit costs for pension and OPEB 
plans. See Note 21 for additional detail. 

Retired generation facilit ies. Duke Energy Florida earns a reduced 
return on a substantial portion of the amount of regulatory asset associated witb 
the retirement of Crystal River Unit 3 not included in rate base and a full return 
on a portion of the retired plant currently recovered in rates. Once included in 
base rates the amount will be amortized over 20 years, Duke Energy Carolinas 
and Duke Energy Progress earn a return on the outstanding balance with 
recovery periods ranging from five to 10 years, Duke Energy Indiana eams a 
return on the outstanding balances and the costs are included in rate base. 

Asset retirement obligations. Represents tuture removal costs 
associated with asset retirement obligations for nuclear facilities. No 
return is earned on these balances. The recovery period runs through the 
decommissioning period of each nuclear unit, the latest of which is estimated to 
be 2097. See Note 9 for additional information. 

Net regulatory asset related to income taxes. Regulatory assets 
principally associated with the depreciation and recovery of AFUDC equity. 
Amounts have no impact on rate base as regulatory assets are offset by 
deterred tax liabilities. The recovery period is over the lite ot the associated 
assets. 

Hedge costs and other deferrals. Amounts relate to unrealized gains 
and losses on derivatives recorded as a regulatory asset or liafiility, respectively, 
until the contracts are settled. The recoveiy period varies for these costs, and 
currently extends to 2027. 

DSM/EE. The recovery period varies for these costs, with some 
currently unknown. Duke Energy Carolinas, Duke Energy Progress, and 
Duhe Energy Florida are required lo pay interest on the outstanding liability 
balance. Duke Energy Progress and Duke Energy Florida collect a retum on 
the outstanding asset balance. Duke Energy Carolinas collects a return on the 
outstanding balance in South Carolina. 

Vacation accrual Generally recovered within one year 
Deferred fueL Deferred fuel costs represent certain energy costs that 

are recoverable or refundable as approved by the applicable regulatory body. 

Duke Energy Florida, Duke Energy Otiio, and Duke Energy Indiana earn a return 
on under-recovered costs, Duke Energy Florida, Duke Energy Ohio and Duke 
Energy Indiana pay interest on over-recovered costs, Duke Energy Carolinas and 
Duke Energy Progress pay interest on over-recovered costs in North Carolina, 
Recovery period is generally over one year Duke Energy Florida amount includes 
capacity costs-

Nuclear deferral. Includes (i) amounts related to levelizing nuclear plant 
outage costs at Duke Energy Carolinas in North Carolina and South Carolina, 
and Duke Energy Progress in North Carolina, which allows tor the recognition ot 
nuclear outage expenses over the refueling cycle rather than when the outage 
occurs, resulting in the deferral of operations and maintenance costs associated 
with refueling and (ii) certain deterred preconstructlon and carrying costs at 
Duke Energy Florida as approved by the FPSC associated with Levy expected to 
be recovered in revenues by the end of 2017. 

Post-in-service carrying costs and deferred operating expenses. 
Represents deferred depreciation and operating expenses as well as carrying 
costs on the portion ot capita! expenditures placed in service but not yet 
reflected in retail rates as plant in service. Duke Energy Carolinas, Duke Energy 
Progress, Duke Energy Ohio and Duke Energy Indiana eam a return on the 
outstanding balance. Duke Energy Ohio amounts are included in rate base. For 
Duke Energy Indiana, some amounts are included in rate base. Recovery is over 
various lives, and the latest recovery period is 2067. 

Gasification services agreement buyout The IURC authorized 
Duke Energy Indiana to recover costs incurred to buyout a gasification services 
agreement, including carrying costs through 2018. 

Transmission expansion obiigation. Represents transmission 
expansion obligations related to Duke Energy Ohio's withdrawal from 
Midcontinent Independent System Operator. Inc. (MISO). 

MGR Represents remediation costs for former MGP sites. In November 
2013, the PUCO approved recovery ofthese costs through 2018. Duke Energy 
Ohio does not earn a return on these costs. See Note 5, Commitments and 
Contingencies, for additional information. 

Oebt fair value adjustment. Purchase accounting adjustment to restate 
the carrying value of Progress Energy debt to fair value. Amount is amortized 
over the life of the related debt. 

Costs of removal. Represents funds received trom customers to cover 
the future removal of property, plant and equipment from retired or abandoned 
sites as property is retired. Also includes unrealized gains on NDTF investments. 

Amounts to be refunded to customers. Represents required refunds to 
retail customers by the applicable regulatory body. The refund period is through 
2016 for Duke Energy Florida and through 2017 for Duke Energy Indiana. 
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Storm reserve. Duke Energy Carolinas and Duke Energy Florida are 
allowed to petition the PSCSC and FPSC, respectively, to seek recovery of named 
storms. Funds are used to offset future incurred costs, 

RESTRICTIONS ON THE ABILITY OF CERTAIN SUBSIDIARIES TO MAKE 

DIVIDENDS, ADVANCES AND LOANS TQ DUKE ENERGY 

As a condition to the approval of merger transaclions, the NCUC, PSCSC, 
PUCO, KPSC, and IURC imposed conditions on the ability of Duke Energy 
Carolinas, Duke Energy Progress, Duke Energy Ohio, Duke Energy Kentucky 
and Duke Energy Indiana to transfer funds to Duke Energy through loans 
or advances, as well as restricted amounts available to pay dividends to 
Duke Energy, Certain subsidiaries may transfer funds to the parent by obtaining 
approval ot the respective state regulatory commissions. These conditions 
imposed restrictions on the ability of the public utility subsidiaries to pay cash 
dividends as discussed below, 

Ouke Energy Progress and Ouke Energy Florida also have restrictions 
imposed by their first mortgage bond indentures and Articles of Incorporation 
which, in certain circumstances, limited their ability to make casti dividends 
or distributions on common stock. Amounts restricted as a result of these 
provisions were not material at December 31,2013, 

Additionally, certain other subsidiaries of Duke Energy have restrictions 
on their ability to dividend, loan or advance iunds to Duke Energy due to specitic 
legal or regulatory restrictions, including, but not limited to, minimum working 
capital and tangible net worth requirements. 

Duke Energy Carolinas 

Duke Energy Carolinas must limit cumulative distributions subsequent to 
mergers to (i) the amount of retained eamings on the day prior to the closing of 
the mergers, plus (ii) any future earnings recorded. 

Duke Energy Progress 

Duke Energy Progress must limit cumulative distributions subsequent 
to the merger between Duke Energy and Progress Energy to (i) the amount of 
retained earnings on the day prior to the closing of the merger, plus (iO any 
future earnings recorded, 

DuKe EnergyOhio 

Duke Energy Ohio will not declare and pay dividends out of capital or 
unearned surplus without the prior authorization of the PUCO. Duke Energy Ohio 
received FERC and PUCO approval to pay dividends trom its equity accounts 
that are reflective of the amount that it would have in its retained eamings 
account had push-down accounting for the Cinergy Corp. (Cinergy) merger not 
been applied to Duke Energy Ohio's balance sheet. The conditions include a 
commitment from Duke Energy Ohio that equity, adjusted to remove the impacts 
of push-down accounting, will not fall below 30 percent of total capital, 

Duke Energy Kentucky is required to pay dividends solely out of retained 
earnings and to maintain a minimum of 35 percent equity in its capital 
structure, 

Duke Energy Indiana 

Duke Energy Indiana must limit cumulative distributions subsequent 
to the merger between Duke Energy and Cinergy to (i) the amount of retained 
earnings on the day prior to the closing of the merger, plus (ii) any future 
earnings recorded. In addition, Ouke Energy Indiana will not declare and pay 

dividends out of capital or unearned surplus without prior authorization ot the 
IURC. 

The restrictions discussed above were less than 25 percent of Duke 
Energy's net assets at DecemberSl, 2013. 

RATE RELATED INFORMATION 

The NCUC, PSCSC. FPSC. IURC, PUCO and KPSC approve rates tor retail 
electric and gas seivices within their states. Nonregulated sellers of gas and 
electric generation are also allowed to operate in Ohio once certified by the 
PUCO. The FERC approves rates for electric sales to wholesale customers 
served under cost-based rates (excluding Ohio and Indiana), as well as sales of 
transmission service. 

Duke Energy Carolinas 

2Q13 North Carolina Rate Case 

On September 24,2013, the NCUC approved a settlement agreement 
related to Duke Energy Carolinas' request for a rate increase with minor 
modifications. The North Carolina Utilities Commission Public Staff (Public 
Staff) was a party to the settlement agreement. The parties agreed to a three-
year step-in rate increase, with the first two years providing for $204 million, or 
a 4.5 percent average increase in rates, and the third year providing for rates 
to be increased by an additional $30 million, or 0,6 percent. The agreement 
is based upon a return on equity of 10,2 percent and an equity component of 
the capital structure of 53 percent. The settlement agreement (i) allows for 
the recognition of nuclear outage expenses over the refueling cycle rather than 
when the outage occurs, (ii) a $10 million shareholder contribution lo agencies 
that provide energy assistance to low-income cuslomers, and (iii) an annual 
reduction in the regulatory liabilily tor costs ot removal of $30 million tor each of 
the first two years. Duke Energy Carolinas also agreed not to request additional 
base rate increases to be effective before September 2015. New rates went into 
effect on September 25,2013. 

On October 23,2013, the North Carolina Attomey General (NCAG) 
appealed the rate of return and capital structure approved in the agreement. On 
October 24,2013, the NC Waste Awareness and Reduction Network (NC WARN) 
also appealed various matters in the settlement, Qn December I I , 2013, Duke 
Energy Carolinas and Duke Energy Progress, along with the Public Slaff, filed a 
Motion to Consolidate this appeal with other North Carolina rate case appeals 
involving Duke Energy Carolinas and Duke Energy Progress. Both the NCAG 
and NC VJARN tiled responses with the North Carolina Supreme Court (NCSC) 
contesting consolidation. All parties are awaiting a ruling from the NCSC. Duke 
Energy Carolinas cannot predict the outcome of this matter 

2013 South Carolina Rate Case 

On September 11,2013, the PSCSC approved a settlement agreement 
related to Duke Energy Carolinas' request for a rate increase. Parties to the 
settlement agreement were the Office of Regulatory Staff, Wat-Mart Stores East, 
LP and Sam's East, Incorporated, the South Carolina Energy Users Committee, 
Public Works of the City of Spartanburg, South Carolina and the South Carolina 
Small Business Chamber of Commerce. The parties agreed to a two-year step-in 
rate increase, with the first year providing for approximately $80 million, or a 
5.5 percent average increase in rates, and the second year providing for rates 
to be increased by an additional $38 million, or 2.6 percent. The settlement 
agreement is based upon a return on equity of 10.2 percent and a 53 percent 
equity component of the capital structure. The settlement agreement (i) allows 
for the recognition of nuclear outage expenses over the refueling cycle rather 
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than when the outage occurs, (ii) approximately $4 million of contnbutions 
to agencies that provide energy assistance to low-income customers and for 
economic development, and (iii) a reduction in the regulatory liability for costs of 
removal of $45 million for the first year. Duke Energy Carolinas also agreed not 
to request additional base rale increases to be effective before September 2015. 
New rates went into effect on September 18,2013. 

2011 North Carolina Rate Case 

On Januaiy 27,2012, the NCUC approved a settlement agreement related 
to Duke Energy Carolinas" request for a rate increase. The Public Staff was a 
party to the settlement. On October 23,2013, the NCUC reaffirmed the rate cf 
return approved in the January 27,2012 settlement agreement, in response 
to an appeal by the NCAG. On November 21,2013, the NCAG appealed the 
reaffirmed order On December 11,2013, Duke Energy Carolinas and Duke 
Energy Progress, along with the Public Staff, filed a Motion to Consolidate this 
appeal with ottier North Carolina rate case appeals involving Duke Energy 
Carolinas and Duke Energy Progress. Both the NCAG and NC WARN filed 
responses with the NCSC contesting consolidation. All parties are awaiting a 
ruling from the NCSC. Duke Energy Caralinas cannot predict the outcome of 
this matter. 

Wiiliam States Lee I I I Nuclear Station 

In December 2007, Duke Energy Carolinas applied to the NRC tor a 
Combined Construction and Operating License (COL) for two Westinghouse 
APIOOO (advanced passive) reactors forthe proposed William States 
Lee III Nuclear Station (Lee Nuclear Station) at a site in Cherokee County, 
South Carolina. Submitting the COL application did not commit Duke Energy 
Carolinas to build nuclear units. Through several separate orders, the NCUC and 
PSCSC concurred with the prudency of Duke Energy Carolinas incurring certain 
project development and pre-construction costs, although recovery of costs 
is not guaranteed. Duke Energy Carolinas has incurred approximately $382 
million, including AFUDC through December 31,2013. This amount is included 
in Net property, plant and equipment on Duke Energy Carolinas' Consolidated 
Balance Stieets. 

The Lee COL application is impacted by the ongoing NRC activity to 
address its Waste Confidence rule. The Waste Contidence rule is a generic 
finding by the NRC that spent fuel can be managed safely until ultimate 
disposal. The U.S. Court of Appeals for the District of Columbia {D.C. Circuit) 
remanded the rule to the NRC, The NRC determined that no final licenses for 
new reactors would be issued until the remand Is appropriately addressed. 
Based upon current timelines from the NRC, licenses would not be issued untti 
November 2014 at the earliest. The COL is also impacted by the time required 
to fully respond to an NRC request tor additional intormation addressing seismic 
hazard evaluation resultingfrom recommendations ofthe Fukushima Near-Term 
Task Force. 

Duke Energy Progress 

2012 North Carolina Rate Case 

On May 30,2013, the NCUC approved a settlement agreement related 
to Duke Energy Progress' request for a rate increase. The Public Staff was a 
party to the settlement agreement. The parties agreed to a two-year step-in 
rate increase, wiUi the first year providing for a $147 million, or a 4,5 percent 
average increase in rates, and the second year providing for rates to be 
increased by an additional $31 million, or a 1.0 percent average increase in 
rates. The agreement is based upon a retum on equity of 10.2 percent and 

an equity component of the capital structure of 53 percent. The settlement 
agreement (i) allows for the recognition of nuclear outage expenses over 
the refueling cycle rather than when the outage occurs. (iO a $20 million 
shareholder contribution to agencies that provide energy assistance to 
low-income customers, and (iii) a reduction in the regulatory liability for costs 
ot removal ot $20 million tor the first year. New rates went into effect on June 1, 
2013, 

On July 1,2013, the NCAG appealed the NCUC's approval ot the rate of 
return and capital structure included in the agreement- NC WARN also appealed 
various matters in the settlement. On December 11,2013, Duke Energy 
Carolinas and Duke Energy Progress, along with the Public Staff, filed a Motion 
to Consolidate this appeal with other North Carolina rate case appeals involving 
Duke Energy Carolinas and Duke Energy Progress. Both the NCAG and NO WARN 
filed responses with the NCSC contesting consolidation. All parties are awaiting 
a ruling from the NCSC, Ouke Energy Progress cannot predict the outcome of 
this matter. 

L V. Sutton Combined Cycle Facility 

Duke Energy Progress completed construction ot a 625 MW combined 
cycle natural gas-tired generating facility at its existing Sutton Steam Station in 
New Hanover County, North Carolina, Sutton began commercial operations in 
the fourth quarterof 2013. 

Harris Expansion 

On February 19,2008, Duke Energy Progress applied to the NRC for a COL 
for two Westinghouse Electric APIOOO reactors at Harris, On May 2, 2013, Duke 
Energy Progress requested the NRC to suspend its review activities associated 
with the COL. As a result of the decision to suspend the COL applications, Duke 
Energy Progress recorded a pretax impairment charge of $22 million during the 
second quarter of 2013. This charge represents costs associated with the COL, 
which are not probable of recovery. On September 16,2013 and January 30, 
2014, respectively, the NCUC and PSCSC approved the deferral ot the respective 
retail portion of the COL costs. Approximately $47 million is recorded in 
Regulatory assets on Duke Energy Progress' Consolidated Balance Sheets at 
DecemberSl. 2013. 

Wholesale Depreciation Rates 

On April 19,2013, Duke Energy Progress filed an application with FERC 
for acceptance of changes to generation depreciation rates and in August 
filed for acceptance of additional changes. These changes will affect the rates 
of Duke Energy Progress wholesale power customers that purchase or will 
purchase power under formula rates. Certain Duke Energy Progress wholesale 
customers filed interventions and protests. FERC accepted the depreciation 
rate cfianges, subject to refund, and set the matter for settlement and hearing 
in a consolidated proceeding, FERC further initiated an action with respect to 
the justness and reasonableness ot the proposed rate changes. Duke Energy 
Progress cannot predict the outcome of this matter. 

Duk6 Energy Florida 

FPSC Settlement Agreements 

On February 22,2012, the FPSC approved a settlement agreement 
(the 2012 Settlement) among Duke Energy Florida, the Florida Office of Public 
Counsel (OPC) and other customer advocates. The 2012 Settlement was to 
continue through the last billing cycle of December 2016. The agreement 

117 



PART II 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC, • 

DUKE ENERGV PROGRESS, INC, * DUKE ENERGY FLORIDA, INC. « DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

addressed four principal matters: (i) the Crystal River Unit 3 delamination 
prudence review then pending before the FPSC, (ii) certain customer rate 
matters, (iii) Duke Energy Florida's pmposed Levy cost recovery, and (iv) cost of 
removal reserve. 

On October 17,2013, the FPSC approved a settlement agreement 
(the 2013 Settlement) between Duke Energy Florida, OPC, and other customer 
advocates. The 2013 Settlement replaces and supplants the 2012 Settlement 
and substantially resolves additional issues, including (i) matters related to 
Crystal River Unit 3, (ii) Levy, (iii) Crystal River 1 and 2 coal units, and (iv) 
tuture generation needs in Florida. 

Refer to the remaining sections below for further discussion of these 
settlement agreements. 

Crystal River Unit 3 

In September 2009, Crystal River Unit 3 began an outage for normal 
refueling and maintenance as well as an uprate project to increase its 
generating capability and to replace two steam generators. During preparations 
to replace the steam generators, workers discovered a delamination, or 
separation, within the concrete at the periphery of the containment building, 
which resulted in an extension of the outage. The concrete delamination was 
caused by redistribution cf stresses in the containment wall that occurred 
when an opening was created to accommodate the replacement of the unit's 
steam generators. In March 2011, work to return the plant to service was 
suspended after monitoring equipment identified a new delamination. The 
second delamination occurred in a different sectton of the outer wall after repair 
work was completed and during the late stages of retensioning the containment 
building. Crystal River Unit 3 remained out of service while Duke Energy Florida 
conducted an engineering analysis and review of the second delamination and 
evaluated possible repair options. 

Subsequent to March 2011, monitoring equipment detected additional 
changes and further damage in the partially tensioned containment building. 
Duke Energy Florida developed a repair plan, which had a preliminary cost 
estimate of $900 million to $1.3 billion. 

On February 5,2013, following the completion of a comprehensive 
analysis and an independent review by Zapata Incorporated, which estimated 
repair costs to be between $1.49 billion and $3,43 billion depending on the 
repair scope selected, Duke Energy Florida announced its intention to retire 
Crystal River Unit 3. Duke Energy Florida concluded it did not have a high degree 
of confidence the repair could be successfully completed and licensed within 
estimated cosls and schedule, and ttiat il was in the best interests of Duke 
Energy Florida's customers and joint owners, and Duke Energy's investors to 
retire the unit. On February 20,2013, Duke Energy Florida tiled with the NRC 
a certification of permanent cessation of power operations and permanent 
removal of tuel from the reactor vessel. In December 2013, Duke Energy Florida 
filed an updated site-specitic decommissioning study and plan with the NRC 
and FPSC. The study resulted in a decommissioning cost estimate of $1,180 
million, including amounts applicable to joint owners, under the safe storage 
(SAFSTOR) option. Duke Energy Florida's decommissioning study assumes 
Crystal River Unit 3 will be in SAFSTOR configuration, requiring limited staffing 
to monitor plant conditions, until the eventual dismantling and decontamination 
activities occur in 60 years. This decommissioning approach is currently utilized 
at a number ot retired domestic nuclear power plants and is one ot three 
generally accepted approaches to decommissioning approved by the NRC. 

Duke Energy florida maintains insurance coverage through Nuclear 
Electric Insurance Limited's (NEIL) accidental property damage program on an 
actual cash value basis- The NEIL coverage generally does not include property 

damage to or resulting from the containment structure. However, coverage does 
apply to decontamination and debris removal it required following an accident to 
ensure public health and safety or if property damage results from a terrorism 
event. 

Duke Energy Florida worked with NEIL for recovery of applicable repair 
costs and associated replacement power costs througtiout the duration of the 
Crystal River Unit 3 outage. On April 25,2013, NEIL paid Duke Energy Florida 
$530 million related to the Ciystal River Unit 3 delaminations. DuKe Energy 
Florida has received a total of $835 miliion in insurance proceeds from NEIL 
related to the Crystal Rivet Unit 3 delaminations. Duke Energy Florida recorded a 
regulatory liability of $490 million upon receipt of the April 2013 NEIL settlement 
proceeds. This amount is being refunded to retail customers through Duke 
Energy Florida's fuel clause. Proceeds received from NEIL and the related 
refunds to retail customers are presented in Operating Activities on Duke Energy 
Florida's Statements of Cash Flows. 

The 2013 Settlement resolves substantially all remaining issues in the 
FPSC proceeding related to the review of Duke Energy Florida's decision to retire 
Crystal River Unit 3, the mediated resolution of insurance claims with NEIL, 
and the costs spent to repair Crystal River Unit 3; the uprate project; and the 
components of the regulatory asset to be recovered in rates beginning no later 
than 2017 via a separate base rate component. 

As a result of retiring the unit, Duke Energy Florida is required to refund 
$100 million to retail customers through its fuel clause in accordance with the 
2012 Settlement (retirement decision refund). Duke Energy Florida recorded 
a Regulatory liability in the third quarter of 2012 related to these replacement 
power obligations, 

Duke Energy Florida has reclassified all Crystal River Unit 3 investments, 
including property, plant and equipment, nuclear fuel, inventory, and other 
assets to a regulatory asset The 2012 Settlement authorized Duke Energy 
Florida to defer the retail portion of all Crystal River Unit 3-related costs 
incurred subsequent to retirement including, but not limited to, operations 
and maintenance and property tax costs in a regulatory asset. A regulatory 
liability must also be established to capture the difference between (i) actual 
incurred operations and maintenance and property tax costs in a given year 
and, (iO the amount included in customer rates as established in Duke Energy 
Florida's most recent fully litigated base rate proceeding, effective 2010. 
Beginning in February 2013, the retail portion of operations and maintenance 
costs, payroll taxes, property taxes, and depreciation associated with Crystal 
River Unit 3 were deferred to a regulatory asset, Duke Energy Florida deferred 
$134 million of these costs to Regulatory assets through December 31,2013, 
The 2013 Settlement terminates the regulatory asset and/or liability treatment 
for operation and maintenance and pmperty tax expenses incurred after 
December 31,2013. 

Duke Energy Florida agreed to forego recovery of $295 million of Crystal 
River Unit 3 regulatory assets in accordance with the 2013 Settlement. This 
excludes amounts related to the uprate project. Duke Energy Florida recorded a 
$295 million pretax charge in the second quarter of 2013 for this matter This 
amount is included in Impairment charges on Duke Energy Florida's Statements 
of Operations and Comprehensive Income. 

Duke Energy Florida is allowed to accelerate cash recoveiy ot 
approximately $130 million of the Crystal River Unit 3 regulatory asset from 
retail customers fram 2014 through 2016 through its fuel clause. Duke Energy 
Florida will begin recovery of the remaining Crystal River Unit 3 regulatory asset, 
up to a cap of $1,466 million from retail customers upon the eariier of (i) full 
recovery of the uncollected Levy investment or (ii) the first billing period of 
January 2017. Recovery will continue 240 months from inception of collection of 
the regulatory asset in base rates. The Crystal River Unit 3 base rate component 
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will be adjusted at least eveiy tour years. Included in this recovery, but not 
subject to the cap. are costs of building a dry cask storage facility for spent 
nuclear fuel. The return rate will be based on the currently approved AFUDC rate 
with a retum on equity of 7.35 percent, or 70 percent of the currently approved 
10.5 percent. The return rate is subject to change if the retum on equity changes 
in the future. Construction cf the diy cask storage facility is subject to separate 
FPSC approval. The regulatory asset associated with the uprate project will 
continue to be recovered through the Nuclear Cost Recovery Clause (NCRC) over 
an estimated seven-year period beginning in 2013. 

Through December 31,2013, Duke Energy Florida deterred $1,310 million 
for rate recovery related to Crystal River Unit 3, which is subject to the rate 
recovery cap in the 2013 Settlement. )n addition, Duke Energy Florida deterred 
$323 million for recovery costs associated with building a dry cask storage 
facility and the original uprate project, which is not subject to the rate recovery 
cap discussed above. Duke Energy Florida does not expect the Crystal River Unit 
3 regulatory asset to exceed the cap prior to full cash recovery from its retail 
customers. 

The following table includes a summary of retail customer refunds agreed 
to in the 2012 Settlement and the 2013 Settlement. 

December 31,2013 

RemainingAmountto be Refunded 

Refunded to 

(in millions) 

2012 Settlement refund'*' 
Retirement decision refund 
NEIL proceeds 

Total customer refunds 

Accelerated regulatory asset recovery 

Net customer refunds 

Total 

$ 288 

100 

490 

878 
(130) 

$ 748 

$ 

$ 

date 

129 

326 

455 

455 

2014 

$ 139 

IS4 

303 

(37) 

$ 266 

2015 

$ 10 

40 

50 

(37) 

$ 13 

2016 

$ 10 

60 

70 

(56) 

$ 14 

(al See fliitussiai unte Cu t̂omei Rate Matleii Mrtwn below 

Duke Energy Florida is a party to a master participation agreement 
and other related agreements with the joint owners of Crystal River Unit 3, 
which convey certain rights and obligations on Duke Energy Florida and the 
joint owners. In December 2012, Duke Energy Florida reached an agreement 
with one joint owner and extended a settlement offer to the other joint owner 
related to all Crystal River Unit 3 matters. Duke Energy Florida recorded a 
charge of $45 million in the fourth quarter of 2012 related to the December 
2012 settlement and settlement offer In January 2014, Duke Energy Florida 
reached an agreement in principle with the remaining joint owner regarding 
resolution of matters associated with Crystal River Unit 3 based on condition 
precedents that must be met in order to carry out the agreement, Duke Energy 
Florida recorded a charge of $57 million in the fourtji quarter of 2013 related to 
the January 2014 agreement. The significant majority of these amounts were 
included in Operations, maintenance and other on the Statements ot Operations 
and Comprehensive Income, 

Customer Rate Matters 

Pursuant to the 2013 Settlement, Duke Energy Florida will maintain 
base rates at the current level through the last billing period of 2018, subject 
to the return on equity range of 9,5 percent to 11.5 percent, with exceptions 
for base rate increases for the recovery of the Crystal River Unit 3 regulatory 
asset beginning no later than 2017 and base rate increases for new generation 
through 2018, per the provisions ot the 2013 Settlement. Duke Energy Florida is 
not required to file a depreciation study, fossil dismantlement study or nuclear 
decommissioning study until the eariier of the nexl rale case filing or March 31, 
2019. The 2012 Settlement pravided for a $150 million increase in base revenue 
effective with the first billing cycle of January 2013. Costs associated with 
Crystal River Unit 3 investments were removed from retail rate base effective 
with the first billing cycle of Januaiy 2013, Duke Energy Florida is accruing, 
for future rate-setting purposes, a carrying charge on the Crystal River Unit 3 
investment until the Crystal River Unit 3 regulatory asset is recovered in base 

rates. If Duke Energy Florida's retail base rate earnings tall below the return on 
equity range, as reported on a FPSC-adjusted or pro-forma basis on a monthly 
earnings surveillance report, it may petition the FPSC to amend ils base rates 
during the term of the 2013 Settlement. 

Duke Energy Florida is refunding $288 million to retail customers through 
its fuel clause, as required by the 2012 Settlement 

Levy 

On July 28,2008, Duke Energy Florida applied to the NRC for a COL for 
two Westinghouse APIOOO reactors at Levy. Various parties filed a joint petition 
to intervene in the Levy COL application. On March 26,2013, the Atomic Safety 
and Licensing Board issued a ruling that the NRC had carried its burden of 
demonstrating its Final Envlranmental Impact Statement complies with tbe 
National Environmental Policy Act and applicable NRC regulatory requirements. 

In 2008, the FPSC granted Duke Energy Florida's petition for an affirmative 
Determination of Need and related orders requesting cost recovery under 
Florida's nuclear cost-recovery rule, togettier with the associated facilities, 
including transmission lines and substation facilities. 

Under the terms of the 2012 Settlement, Duke Energy Florida began retail 
cost recovery of Levy costs effective in the first billing cycle of January 2013 at 
the tixed rates contained in the settlement and continuing for a tive-year period, 
with true-up of any actual costs not recovered during the five-year period 
occurring in the final year. This amount is intended lo recover the estimated 
retail project costs to date including costs necessary to obtain the COL and any 
engineering, procurement and construction (EPC) agreement cancellation costs. 
The 2012 Settlement provided that Duke Energy Florida will treat the allocated 
wholesale cost of Levy as a retail regulatory asset and include this asset as a 
component of rate base and amortization expense for regulatory reporting. The 
consumer parlies agree to not oppose Duke Energy Florida continuing to pursue 
a COL for Levy. 
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On January 28,2014, Duke Energy Florida terminated the EPC. Duke 
Energy Florida may be required to pay tor work performed under the EPC 
and to bring existing work to an orderly conclusion, including but not limited 
to, costs to demobilize and cancel certain equipment and material orders 
placed, Duke Energy Florida is allowed to recover reasonable and prudent EPC 
cancellation costs from its retail customers. If Duke Energy Florida, at its own 
discretion, decides not to pursue the COL prior to March 31,2015, it agrees to 
credit customers $10 million as a reduction to fuel cosls. 

In accordance with the 2013 Settlement, Duke Energy Florida ceased 
amortization of the wholesale allocation of Levy investments against retail rates. 
In the second quarterof 2013, Duke Energy Florida recorded a pretax charge 
of $55 million to write-off the wholesale portion of Levy investments. This 
amount is included in Impairment charges on the Statements of Operations and 
Comprehensive Income, 

Recoveiy of the remaining retail portion of the project cosls will occur 
over five years from 2013 through 2017. Duke Energy Florida has an ongoing 
responsibility to demonstrate prudency related to the wind down of the Levy 
investment and the potential for salvage of Levy assets. As of December 31, 
2013, Duke Energy Florida has a net uncollected investment in Levy of 
approximately $264 million, including AFUDC. Of this amount, $50 million 
is included in Regulatory assets, $117 million related to land and the COL is 
included in Net, property, plant and equipment and $97 million is included in 
Regulatory assets within (ilurrent Assets on the Balance Sheets, 

Crystal River 1 and 2 Coal Units 

Duke Energy Florida has evaluated Crystal River 1 and 2 coal units for 
retirement in orderto comply with certain environmental regulalions. Based on 
this evaluation, those units will likely be retired by 2018, Once those units are 
retired Duke Energy Florida will continue recovery of existing annual depreciation 
expense through the end of 2020. Beginning in 2021, Duke Energy Florida will 
be allowed to recover any remaining net book value of the assets from retail 
customers through the Capacity Cost Recovery Clause, On December 31,2013 
Duke Energy Florida filed a petition with the FPSC to allow for the recovery of 
pmdently incurred costs to comply with the Mercury and Air Toxics Standard 
through the Environmental Cost Recovery Clause. 

New Generation 

Duke Energy Florida currently projects a significant need for additional 
generation to offset the impact of retirement of Crystal River Unit 3 as well as 
the possible retirement of Crystal River 1 and 2 coal units. The 2013 Settlement 
establishes a recovery mechanism for additional generation needs. This recovery 
mechanism, the Generation Base Rate Adjustment (GBRA), will apply to (0 the 
construction, uprate of existing generation, and/or purchase of up to 1,150 MW 
of combustion turbine and/or combined cycle generating capacity prior to the end 
of 2017, and (ii) the construction of additional generation of up to 1,800 MW to 
be placed in service in 2018 upon FPSC approval of a need determination. The 
GBRA allows recovery of prudent costs ot these items through an increase in base 
rates, upon the in-service date of such assets, without a general rate case at a 
10,5 percent retum on equity. On October 8,2013, Duke Energy Florida issued a 
request tor proposals to evaluate alternatives for an addihonal generation facility, 
Duke Energy Florida is currently reviewing bids received on December 9,2013. 

Cost of Removal Reserve 

The 2012 Settlement and the 2013 Settlement provide Duke Energy 
florida the discretion to reduce cost ot removal amortization expense up to 

the balance in the cost of removal reserve until the earlier of its applicable 
cost ot removal resen/e reaches zero or the expiration of the 2013 Settlement, 
Duke Energy Florida may not reduce amortization expense if the reduction 
would cause it to exceed the appropriate high point of the return on equity 
range, Duke Energy Florida recognized a reduction in amortization expense of 
$114 million, $178 million, and $250 million forthe years ended December 31, 
2013,2012, and 2011 respectively. Duke Energy Florida had no cost of removal 
reserves eligible for amortization to income remaining at December 31,2013. 

Duke Energy Ohio 

Capacity Rider Filing 

On August 29,2012. Duke Energy Dhio applied to the PUCO for the 
establishment of a charge for capacity provided pursuant lo its obligahons as 
a Fixed Resource Requirement (FRR) entity. The charge, which is consistent 
with Ohio's slate compensation mechanism, is estimated to be approximately 
$729 million, and reflects Duke Energy Ohio's embedded cost of capacity. On 
February 13,2014, the PUCO denied Duke Energy Ohio's request, 

2012 Electric Rate Case 

On May 1,2013, the PUCO approved a settlement agreement (the Electric 
Settlement) related to Duke Energy Ohio's electric distribution rate case. All 
intervening parties signed the Electric Settlement. The Electric Settlement 
provides for a net increase in electric distribution revenues of $49 million, or an 
average increase of 2.9 percent, based upon a return on equity of 9,84 percent 
Revised rates were effective in May 2013. 

2012 Natural Gas Rate Case 

On April 2,2013. Duke Energy Ohio, the PUCO Staff, and intervening 
parties filed a settlement (the Gas Settlement) with the PUCO related to a gas 
distribution case. The Gas Settlement provides for no increase in base rates 
tor gas distribution service. The Gas Settlement left unresolved the recovery 
of environmental remediation costs associated with former manufactured 
gas plants (MGP). The Gas Settlement is based upon a return on equity of 
9,84 percent. 

On November 13.2013. the PUCO issued an order approving the Gas 
Settlement and allowing for the recoveiy of $56 million of MGP costs, excluding 
cariying costs, to be recovered over a five-year period beginning in 2014. On 
February 19,2014, the PUCO denied intervening consumer groups' motion to 
stay implementation of its order, or, in the alternative, to implement the MGP 
rider subject to refund. Intervening groups have provided notice of their intent 
to appeal the PUCO's decision to the Ohio Supreme Court. Duke Energy Ohio 
cannot predict the outcome of this matter 

Generation Asset Transfer 

On April 2,2012 and amended on June 22,2012, Duke Energy Ohio and 
various affiliated entities filed an Application for Authorization for Disposition 
of Jurisdictional Facilities with FERC. The application seeks to transfer, from 
Duke Energy Ohio's rate-regulated Ohio utility company, the legacy coal-fired 
and combustion gas turbine assets to a nonregulated affiliate, consistent 
with tbe ESP stipulation approved by the PUCO on November 22,2011. The 
application outlines a potential additional step in the reorganization that would 
result in a transfer of all of Duke Energy Ohio's Commercial Power business to 
an indirect wholly owned subsidiary of Duke Energy. The process of determining 
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ttie optimal corporate structure is an ongoing evaluation of factors, such as 
tax considerations, that may change between now and the transfer date. In 
conjunction with the transfer, Duke Energy Ohio's capital structure will be 
restructured to reflect appropriate debt and equity ratios for its regulated 
operations. The transfer could instead be accomplished within a wholly owned 
nonregulated subsidiary of Duke Energy Ohio depending on final tax structuring 
analysis. The FERC approved the application on September 5,2012. Duke 
Energy Ohio agreed to transfer the legacy coal-fired and combustion gas turbine 
assets on or before December 31,2014, 

Regional Transmission Organization (RTO) Realignment 

Duke Energy Ohio Including Duke Energy Kentucky, transferred control of 
its transmission assets from MISO to PJM, effective December 31,2011. 

On December 22,2010, the KPSC approved Duke Energy Kentucky's 
request to effect the RTO realignment, subject to a commitment not to seek 
double-recovery in a future rate case ot the transmission expansion fees that 
may be charged by MISO and PJM in the same period or overlapping periods. 

On May 25,2011. the PUCO approved a settlement between Duke Energy 
Ohio, Ohio Energy Group, The Office of Ohio Consumers' Counsel and the 
PUCO Staff related to Duke Energy Ohio's recovery of certain costs ot the RTO 
realignment via a non-bypassable rider Duke Energy Ohio is allowed to recover 
all MISO Transmission Expansion Project (MTEP) costs, including but not limited 
to Multi-Value Project (MVP) costs, directly or indirectly charged to Duke Energy 
Ohio retail customers. Duke Energy Ohio will not recover any portion of the fJllSO 
exit obligation, PJM integration fees, or internal costs associated with the RTO 
realignment, and the first $121 million of PJM transmission expansion costs 
from Ohio retail customers. Duke Energy Ohio also agreed lo vigorously defend 
against any charges tor MVP projects from f^lSO. 

Upon its exit from MISO on December 31,2011, Duke Energy Ohio 
recorded a liability tor its exit obligation and share of f̂ lITEP costs, excluding 
MVP This liability was recorded within Other in Current liabilities and Other 
in Deferred credits and other liabilities on Duke Energy Ohio's Consolidated 
Balance Sheets. 

The following table provides a reconciliation of the beginning and ending 
balance of Duke Energy Ohio's recorded obligations related to its withdrawal 
trom MISO. 

Balance at Balance at 
DecemberSl, Provision/ Cash DecemberSl, 

(in millions) 2Q12 Adjustments Reductions 2013'*' 

Duke Energy Ohio 97 $ 2 (4) $ 95 

la) As of December 31,2013. $74 million is recorded as a Regulatory asset on Duhe Enetgy Ohio's 
Consoiidated Balance Sheets. 

MVP MISO approved 17 MVP proposals prior to Duke Energy Ohio's exit 
from MISO on December 31,2011, Construction of these projects is expected 
to continue through 2020. Costs of these projects, including operating and 
maintenance costs, property and income taxes, depreciation and an allowed 
return, are allocated and billed to MISO transmission owners. 

On December 29,2011, MISO filed a tariff with the FERC providing 
for the allocation of MVP costs to a withdrawing owner based on monthly 
energy usage. The FERC set for hearing (i) whether MlSO's proposed cost 
allocation methodology to transmission owners who withdrew from MISO prior 
to January 1,2012 is consistent with the tariff at the time of their withdrawal 
from MISO, and, 00 it not, what amount of, and methodology for calculating 
any MVP cost responsibility should be. On July 16,2013, a FERC Administrative 

Law Judge (AU) issued an initial decision. Under this initial decision, Duke 
Energy Ohio would be liable for MVP costs. Duke Energy Ohio filed exceptions 
to the initial decision, requesting the FERC overturn the Al l 's decision. After 
reviewing the initial decision, along with all exceptions and responses filed by 
the parties, the FERC will issue a final decision. Duke Energy Ohio fully intends 
to appeal to the federal court of appeals if the FERC affirms the AU's decision, 
DuKe Energy Ohio cannot predict the outcome of these proceedings. 

In 2012, MISO estimated Duke Energy Ohio's MVP obligation over the 
period from 2012 to 2071 at $2.7 billion, on an undiscounted basis. The 
estimated obligation is subject to great uncertainty including the ultimate cost 
ot the projects, the annua! costs ot O&M, tases and return over the project lives 
and the allocation to Duke Energy Ohio. 

DuKe Energy Indiana 

Edwardsport IGCC Plant 

On November 20,2007, the IURC granted Duke Energy Indiana a 
Certificate ot Public Convenience and Necessity (CPCN) tor the construction 
of a 618 MW/ IGCC power plant at Duke Energy Indiana's existing Edwardsport 
Generating Stabon in Knox County, Indiana with a cost estimate ot $1,985 billion 
assuming timely recovery of financing costs related to the project. On 
January 25,2008, Duke Energy Indiana received thefinal air permit trom 
the Indiana Department of Environmental Management, The Citizens Action 
Coalition of Indiana, Inc, Sierra Club, Inc., Save the Valley Inc., and Valley 
Watch, Inc., all intervenors in the CPCN proceeding (collectively, the Joint 
Intervenors), appealed the air permit A settlement related to the air permit was 
reached on August 30,2013. The air permit was not impacted by the provisions 
ot Ihe settlement. 

Duke Energy Indiana experienced design modifications, quantity increases 
and scope growth above whal was anticipated from the preliminary engineering 
design, which increased capital costs for the project. As a result, the projected 
cost estimate increased throughout construction ot the project and various 
revised estimates were filed with the IURC. In October 2012. Duke Energy 
Indiana revised its latest projected cost estimate to $3.15 billion (excluding 
AFUDC). 

On December 27,2012, the IURC approved a settlement agreement 
(2012 Edwardsport settlement) related to the cost increase for the construction 
of the project, including subdockets before the IURC related to the project. The 
Office cf Utility Consumer Counselor (OUCC), the Duke Energy Indiana Industrial 
Group and Nucor Steel-Indiana were parties to the settlement. This settlement 
agreement resolved all then pending regulatory issues related to the project. The 
settlement agreement, as approved, capped costs to be reflected in customer 
rates at $2,595 billion, including estimated AFUDC through June 30,2012. 
Duke Energy Indiana is allowed to recover AFUDC after June 30,2012, until 
customer rates are revised, with such recovery decreasing to 85 percent on 
AFUDC accrued after November 30,2012, Duke Energy Indiana also agreed not 
to request a retail electric base rate increase prior to March 2013, with rates in 
effect no earlier than April 1, 2014, 

The IURC modified the 2012 Edwardsport settlement as previously agreed 
to by the parties to (i) require Duke Energy Indiana to credit customers for cost 
control incentive payments the IURC found to be unwarranted as a resultof 
delays that arose from project cost overruns and (iO provide that if Duke Energy 
Indiana should recover more than the project costs absorbed by Duke Energy's 
shareholders through litigation, any surplus must be relumed to the Duke Energy 
Indiana's ratepayers. 

121 



PART II 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY, INC. • 

DUKE ENERGY PROGRESS, INC. ' DUKE ENERGY FLORIDA, INC. « DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Over the course of construction of the project, Duke Energy Indiana 
recorded pretax charges of approximately $897 million related to the 
Edwardsport project, including the settlement agreement discussed above. 
Of this amount, pretax impairment and other charges of $631 million were 
recorded during the year ended December 31,2012. These charges were 
recorded in Impairment charges and Operations, maintenance and other 
on Duke Energy Indiana's Consolidated Statements of Operations and 
Comprehensive Income. 

The Joint Intervenors appealed the IURC order approving the 2012 
Edwardsport settlement and other related regulatory orders to the Indiana Court 
ot Appeals, A final decision is anticipated mid-2014. 

The project was placed in commercial operation in June 2013, Costs for 
the Edwardsport IGGG plant are recovered trom retail electric customers via a 
tracking mechanism, the IGCC Rider. 

OTHER REGUUtTORY MAHERS 

Merger Appeals 

On January 9,2013, the City of Orangeburg and NC WARN appealed the 
NCUC's appraval of the merger between Ouke Energy and Progress Energy, 
On Apnl 29,2013, the NCUC granted Duke Energy's motion to dismiss certain 
exceptions contained in NC WARN's appeal. On November 6,2013, the North 
Carolina Court of Appeals heard oral arguments on the appeals. A decision from 
the North Carolina Court of Appeals is pending. 

Progress Energy Merger FERC Mitigation 

In June 2012, the FERC approved the merger with Progress Energy, 
including Duke Energy and Progress Energy's revised market power mitigation 
plan, the Joint Dispatch Agreement (JDA) and the joint Open Access 
Transmission Tariff. The revised market power mitigation plan provides for the 
acceleration of one transmission project and the completion of seven other 
transmission projects (Long-term FERC Mitigation) and interim firm power sale 
agreements during the completion of the transmission projects (Interim FERC 
Mitigation). The Long-term FERC Mitigation is expected to increase power 
imported into the Duke Energy Carolinas and Duke Energy Progress service 
areas and enhance competitive power supply options in the service areas. 
These projects are expected to be completed in 2014. On August 8,2012, FERC 
granted certain interveners' request for rehearing for further consideration. 

Following the closing of the merger, outside counsel reviewed Duke 
Energy's mitigahon plan and discovered a technical error in the calculations. 
On December 6,2013, Duke Energy submitted a filing with the FERC disclosing 
the error and arguing that no additional mitigation is necessary. On February 4, 
2014, The City of New Bern, North Carolina filed comments to Duke Energy's 
filing. Duke Energy's response to New Bern was tiled on February 19,2014, 
Duke Energy cannot predict the outcome of this matter 

Planned and Potential Coal Plant Retirements 

The Subsidiary Registrants periodically tile Integrated Resource Plans 
(IRP) with their state regulatory commissions. The IRPs provide a view of 
torecasted energy needs over a 10-20 year period, and options being considered 
to meet those needs. The IRPs filed by the Subsidiary Registrants in 2013,2012 
and 2011 included planning assumptions to potentially retire certain coal-fired 
generating facilities in South Carolina, Florida, Indiana and Ohio eariier than 
their current estimated useful lives. The facilities do not have the requisite 

emission contro! equipment, primarily to meet EPA regulations that are not 
yet effective. 

The table below contains the net carrying value of generating facilities 
planned for early retirement or being evaluated for potential rehrement included 
in Property, plant and equipment, net on the Consolidated Balance Sheets, 

December 31,2013 

Duke 
Duke Energy 

Ene r^ Carolinas™ 

Duke 
Progress Energy 
Energy"' Florida'" 

Duke Duke 
Energy Energy 
Ohio"" Indiana'"' 

Capacity (in MW) 2,447 

Remaining net 
book value 
(in millions)'" $ 260 

200 873 873 706 668 

$ 14 $ 113 $ 113 $ 10 $ 123 

(a) Included in Property, plant and equipment, net as of DecemberSl, 2013, on ttie Consolidated Balance 

Sheets 

(tj) Includes Lee Units 1 and 2. Excludes 170 MWLee Unit 3 that is expected to be converted lo gas in 2014. 

Duke Energy Carolinas expects to retire or convert these units by December 2020 in conjunction wrtti a 

settlement agreement associated with the Clittside Unit 6 air permit. 

(c) Includes Crystal River Units 1 and 2. 

(d) Includes Beckjord Units 4 through 6 and Miami Fort Unit 6.150 MW Beckjord Station Unit 4 was retired 

on February ]?, 2014. Beckjord units have no remaining book value 

(el Includes Wabash River Units 2 through 6 Wabash River Unit 6 is being evaluated (or gotential conversion 

togas. DukeEnergy Indiana committed to retire or convert these units by June 2018 in conjunction wilh a 

settlement agreement associated wrth the Edwardsport air permit. 

Duke Energy continues to evaluate the potential need to retire these 
coal-fired generating facilities eariier than the current estimated useful lives, 
and plans to seek regulatoiy recoveiy for amounts that would not be otherwise 
recovered when any of these assets are retired. However, such recoveiy, 
including recovery of carrying costs on remaining book values, could be subject 
to future regulatory approvals and therefore cannot be assured. 

5. COMMITMENTS AND CONTINGENCIES 

GENERAL INSURANCE 

The Duke Energy Registrants have insurance and reinsurance coverage 
either directly or through indemnitication from Duke Energy's captive insurance 
company. Bison, and its affiliates, consistent with companies engaged in 
similar commercial operations with similar type properties. The Duke Energy 
Registrants' coverage includes (i) commercial general liability coverage 
for liabilities arising to third parties for bodily injuiy and property damage; 
(ii) workers' compensation; (iii) automobile liability coverage; and (iv) property 
coverage for all real and personal property damage. Real and personal property 
damage coverage excludes electric transmission and distribution lines, but 
includes damages arising from boiler and machinery breakdowns, earthquakes, 
flood damage and extra expense, but not outage or replacement power 
coverage. All coverage is subject to certain deductibles or retentions, sublimits, 
exclusions, terms and conditions common for companies with similar types of 
operations. 

The Duke Energy Registrants self-insure their electric transmission and 
distribution tines against toss due lo storm damage and other natural disasters. 
As discussed further in Note 4, Duke Energy Florida maintains a storm damage 
reserve and tias a regulatory mechanism to recover the cost of named storms 
on an expedited basis. 
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The cost of the Duke Energy Registrants' coverage can fluctuate year to 
year reflecting claims history and conditions of the insurance and reinsurance 
markets. 

In the event of a loss, terms and amounls of insurance and reinsurance 
available might not be adequate to cover claims and other expenses incurred. 
Uninsured losses and olher expenses, to the extent not recovered by other 
sources, could have a material effect on the Duke Energy Registrants' results of 
operations, cash flows or financial position. Each company is responsible to the 
extent losses may exceed limits of the coverage available, 

NUCLEAR INSURANCE 

Duke Energy Carolinas owns and operates the McGuire Nuclear Station 
(McGuire) and the Oconee Nuclear Station (Oconee) and operates and has a 
partial ownership interest in the Catawba Nuclear Station (Catawba), McGuire 
and Catawba each have two reactors. Oconee has three reactors. The other 
joint owners ot Catawba reimburse Duke Energy Carolinas tor certain expenses 
associated with nuclear insurance per the Catawba joint owner agreements. 

Duke Energy Progress owns and operates the Robinson Nuclear Station 
(Robinson) and operates and has a partial ownership interest in the Brunswick 
Nuclear Station (Brunswick) and Harris. Robinson and Harris each have one 
reactor. Brunswick tias two reactors. The other joint owners of Brunswick and 
Harris reimburse Duke Energy Progress for certain expenses associated with 
nuclear insurance per the Brunswick and Harris joint owner agreements. 

Duke Energy Florida manages and has a partial ownership interest in 
Crystal River Unit 3, which has been retired. The other joint owners of Crystal 
River Unit 3 reimburse Duke Energy Florida for certain expenses associated with 
nuclear insurance per the Crystal River Unit 3 joint owner agreement. 

In the event ot a loss, terms and amounts ot insurance available migtit 
not be adequate to cover property damage and other expenses incurred. 
Uninsured losses and other expenses, to the extent not recovered by other 
sources, could have a material effect on Duke Energy Carolinas', Duke Energy 
Progress' and Duke Energy Florida's results of operations, cash flows or 
financial position. Each company is responsible to the extent losses may exceed 
limits of the coverage available. 

Nuclear Liability Coverage 

The Price-Anderson Act requires owners of nuclear reactors to provide 
for public nuclear liability protection per nuclear incident up to a maximum 
total financial protection liability. The maximum total financial protection 
liability increased to a total of $13.6 billion. This amount is adjusted every five 
years tor an inflationary provision. Total nuclear liability coverage consists of 
a combination of private primary nuclear liability insurance coverage and a 
mandatory industry risk-sharing program to provide for excess nuclear liability 
coverage above the maximum reasonably available private primary coverage. 
The United States Congress could impose revenue-raising measures on the 
nuclear industry to pay claims. 

Primary Liability Insurance 

Duke Energy Carolinas, Duke Energy Progress and Ouke Energy florida 
have purchased the maximum reasonably available private primary nuclear 
liability insurance as required by law, which currently is $375 million per station. 

Excess Liability Program 

This program provides $13.2 billion of coverage per incident through the 
Price-Anderson Act's mandatory industry-wide excess secondary financial 

protection program of risk pooling. This amount is the product of potential 
cumulative retrospective premium assessments of $127 million times the 
current 104 licensed commercial nuclear reactors in U.S. Under this program, 
licensees could be assessed retrospective premiums to compensate for public 
nuclear liability damages in the event of a nuclear incident at any hcensed 
facility in the U.S. Retrospective premiums may be assessed at a rate not 
to exceed $19 million peryear per licensed reactor for each incident. The 
assessment may be subject to state premium taxes. 

Nuclear Property Coverage 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida are 
members of NEIL, which provides insurance coverage for nuclear facilities under 
three policy programs: the primary property insurance program, the excess 
property insurance pragram and the accidental outage insurance pmgram. 

Pursuant to regulations of the NRC, each company's property damage 
insurance policies provide that all proceeds trom such insurance be applied, 
first, to place the plant in a safe and stable condition after a qualifying accident, 
and second, to decontaminate the plant before any proceeds can be used for 
decommissioning, plant repair or restoration. 

Losses resulting from non-certified acts of terrorism are covered as 
common occurrences, such that it non-certified terrorist acts occur against one 
or more commercial nuclear power plants insured by NEIL within a 12-month 
period, they would be treated as one event and the owners ot the plants where 
the act occurred would share one full limit of liability. The full limit of liability is 
currently $3,2 billion. NEIL sublimits the total aggregate for all of their policies 
for non-nuclear terrorist events to approximately $1,83 billion. 

Primary Property Insurance 

This policy provides $500 million ot primary property damage coverage. 
The deductible per occurrence is $3 million for Catawba, and $10 million for 
the remaining nuclear facilities. This policy also has a 10 percent deductible 
provision excess ot these deductibles for natural catastrophe damage, 

fircess Property Insurance 

This policy provides excess property, decontamination and 
decommissioning liability insurance of $2,25 billion for Catawba, $750 million 
each tor Oconee, McGuire, Brunswick, Harris and Robinson; and $560 million 
for Crystal River Unit 3. All nuciearfacilities except for Catawba and Crystal 
River Unit 3 also share an additional $1 billion insurance limit above their 
dedicated underlying excess. This shared additional excess limit is not subject 
to reinstatement in the event of a loss. 

Crystal River Unit 3's primary and excess property insurance is on an 
actual cash value basis, NEIL coverage does nol include property damage 
to or resulting trom the containment structure except coverage does apply to 
decontamination and debns removal, if required following an accident, to ensure 
public health and safety or if property damage results from a terrorism event. 

NEIL sublimits property damage losses to $1,5 billion for non-nuclear 
accidental property damage. 

Accidental Outage Insurance 

This policy provides replacement power expense coverage resulting from 
an accidental property damage outage of a nuclear unit. Coverage amounts 
decrease In the event more than one unit at a station is out of service due to a 
common accident Initial coverage begins after a 12-week deductible period. 
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Coverage continues at 100 percent of the weekly limits for 52 weeks and 
80 percent ot the weekly limits for the next 110 weeks. 

The Catawba units are insured for up to $4 million per week. The McGuire 
units are insured for up to $4 million per week. The Oconee units are insured for 
up to $3 million per week. The Brunswick units are insured for up to $3 million 
per week. The Harris unit is insured for up to $3 million per week. The Robinson 
unit is insured for up to $2 million per week. The accidental outage policy limit 
is $490 million for McGuire and Catawba, $378 million for Oconee, $406 million 
for Brunswick, $364 million for Harris, and $308 million for Robinson. 

NEIL sublimits the accidental outage recovery to the first 104 weeks 
of coverage not to exceed $328 million from non-nuclear accidental 
property damage. 

Potential Retroactive Premium Assessments 

In the event of NEIL losses, NElL's board of directors may assess member 
companies retroactive premiums of amounts up to 10 times their annual 
premiums for up to six years after a loss. The current potential maximum 
assessments for Duke Energy Carolinas are $42 million for primary property 
insurance, $35 million for excess property insurance and $29 million tor 
accidental outage insurance. The current potenbal maximum assessments 
for Duke Energy Progress are $33 million for primary property insurance, 
$32 million tor excess property insurance and $14 million tor accidental outage 
insurance. The current potential maximum assessments for Duke Energy Florida 
are $6 million for primary property insurance and $4 million for excess property 
insurance. 

The maximum assessment amounts include 100 percent of Duke 
Energy Carolinas', Duke Energy Progress', and Duke Energy Florida's potential 
obligations to NEIL for their share of jointly owned reactors. However, the other 
joint owners of the jointly owned reactors are obligated to assume their pro rata 
share ot liability for retrospective premiums and other premium assessments 
resulting from the Price-Anderson Act's excess secondary financial protection 
program of risk pooling, or from the NEIL policies. 

ENVIRONMENTAL 

Duke Energy is subject to intemabonal, federal, stale, and local 
regulabons regarding air and water quality, hazardous and solid waste disposal, 
and other environmental matters. The Subsidiary Registrants are subject to 
federal, state, and local regulations regarding air and water quality, hazardous 
and solid waste disposal and other environmental matters. These regulations 
can be changed from time to time, imposing new obligations on the Duke Energy 
Registrants. 

The following environmental matters impact all ot the Duke 
Energy Registrants, 

Remediation Activities 

The Duke Energy Registrants are responsible for environmental 
remediation at various contaminated sites. These include some properties 
that are part of ongoing operations and sites formerly owned or used by Duke 
Energy entities. These sites are in various stages of investigation, remediation, 
and monitoring. Managed in conjuncbon with relevant federal, state, and 
local agencies, activities vary with site conditions and locations, remediation 
requirements, complexity, and shanng of responsibility. If remediation activities 
involve joint and several liability provisions, strict liability, or cost recovery 
or contribution actions, the Duke Energy Registrants could potentially be held 
responsible for contamination caused by other potentially responsible parties, 
and may also benefit from insurance policies or contractual indemnities that 
cover some or all cleanup costs. Liabilities are recorded when losses become 
probable and are reasonably estimable. The total costs that may be incurred 
cannot be estimated because the extent of environmental impact, allocation 
among potenbally responsible parties, remediation alternatives, and/or 
regulatory decisions has not yet been delermined. Additional costs associated 
with remediation activities are likely lo be incurred in the future and could be 
significant. Costs are typically expensed as Operation, maintenance and other 
in the Consolidated Statements of Operations unless regulatory recovery of the 
costs is deemed probable. 

The following table contains information regarding reserves for probable 
and estimable costs related to the various environmental sites. These reserves 
are recorded in Other within Deferred Credits and Other Liabilities on the 
Consolidated Balance Sheets. 

(in millions) 

Balance at December 31.2010 
Provisions / adjustments 
Cash teductions 

Baiance al December 31,2011 
Provisions/adjustments 
Cash reductions 

Balance at Decemtser 31,201Z 

Provisions / adjustments 

Cash reducbons 

Balance al Ilecember 31.2013 

Duke 
Energy 

$88 

6 

(33) 

61 

39 

(25) 

75 

26 

(22) 

$79 

Duke 
Energy 

Carolinas 

$13 

(1) 

12 

I 

(1) 

12 

(1) 

$11 

Progress 
Energy 

$35 

10 

{ I D 

23 

19 

(9) 

33 

4 

(10) 

$27 

Duke 
Energy 

Progress 

$12 

1 

(2) 

I I 
5 

(2) 

U 
(1) 
(5) 

$8 

Duke 
Energy 
Florida 

$23 
9 

(20) 

12 

14 

(7) 

19 

S 

(5) 

$19 

Duke 
Energy 

Ohio 

$50 

5 

(27) 

28 

5 
(18) 

15 

20 

(8) 

$27 

Duke 
Energy 

Indiana 

$11 

1 

(3) 

9 
3 

(4) 

8 

1 

(2) 

$7 
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Additional losses in excess of recorded reserves that could be incurred for 
the stages of investigation, remediation and monitoringfor environmental sites 
that have been evaluated at this time are presented in the table below 

(in millions) 

Dulte Energy 
Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Rorida 

Duke Energy Ohio 

Duke Energy Indiana 

$74 

29 
5 

2 
3 

35 
5 

Regulations 

Clean Water Act 316(b) 

The EPA proposed a cooling water intake structures rule on April 20,2011, 
Ttie proposed rule advances one main approacti and three alternatives. Based 
on the main approach proposed, most, if not all of the steam electric generabng 
facilities the Duke Energy Registrants own are likely affected sources unless 
retired prior to implementation ot the 316(b) requirements. 

The revised deadline for issuance of the final 316(b) rule is April 17,2014. 
If the rule is finalized as proposed, modifications to affected power plant cooling 
water intake structures could be required by mid-to-late 2017. The Duke Energy 
Registrants are unable to predict the outcome of this rulemaking, but the impact 
could be significant 

Cross-State Air Pollution Rule (CSAPR) 

On August 8,2011, the final Cross-State Air Pollution Rule (CSAPR) was 
published in ttie Federal Register. The CSAPR establistied state-level annual 
SOJ budgets and annual seasonal N0_ budgets that were to take effect on 
January 1,2012, 

On August 21,2012, the D.C, Circuit Court vacated the CSAPR. The 
court also directed the EPA to continue administering the Clean Air Interstate 
Rule (CAIR). The CAIR requires additional reductions in SOj and NO, emissions 
beginning in 2015. On June 24,2013, the U.S. Supreme Court (Supreme Court) 
granted the EPA's petitions for a writ of certiorari. The Supreme Court is likely to 
issue its decision on the merits by mid-2014. 

The Duke Energy Registrants cannot predict the outcome of the proceedings. 
Continued compliance with CAIR pending the outcome of the rehearing process 
will not result in the Duke Energy Registrants adding new emission controls. 

Coal Combustion Residuals (CCR) 

On June 21,2010, the EPA proposed a regulation under the Resource 
Conseivabon and Recoveiy Act related to CCR or coal combusbon byproducts 
associated with the generation of elecb'icity. The EPA proposal contains two regulatoiy 
options whereby CCRs not employed in approved beneficial use applications would 
either (i) be regulated as hazardous waste or (ii) continue to be regulated as non-
hazardous waste. 

On October 29,2013, the U.S District Court for the District of Columbia 
directed the EPA to provide the Court, within 60 days of the Order, a proposed 
schedule for completing the CCR rulemaking. On Januaiy 29,2014, the EPA filed 
a consent decree agreeing to issue the final rule by December 19,2014. The Duke 
Energy Registi'ants cannot predict the outcome of this njlemaking but the impact 
could be significant 

Steam Electric Effluent Limitation Guidelines 

On June 7,2013, the EPA proposed Steam Electric Effluent Limitations 
Guidelines (ELGs). The EPA is under a court order to finalize the rule by 
May 22,2014. The EPA has proposed eight opbons for the rule, which vaiy in 
stringency and cost The proposed regulation applies to seven waste streams, 
including wastewater trom air pollution control equipment and ash transport 
water Most if not all of the steam electric generating facilities the Duke Energy 
Registrants own are likely affected sources. Compliance is proposed as soon as 
possible after luly 1,2017, but may extend until luly 1,2Q22. The Duke E n e ^ 
Registrants are unable to predict the outcome of the rulemaking, but the impact 
could be significant 

Greenhouse Gas New Source Pertormance Standards (NSPS) 

On January 8,2014, the EPA proposed a rule to establish carbon dioxide 
(COj) emissions standards tor new pulverized coal, IGCC, natural gas combined 
cycle, and simple cycle electric generating units commencing construction on 
or after the date the proposal appears in the Federal Register Future coal and 
IGCC units will be required to employ carbon capture and storage technology to 
meet the praposed standard. 

The Duke Energy Registrants do not expect a material impact on their 
future results of operations or cash flows based on the EPA's proposal. The final 
rule, however, could be significantly different from the proposal. It is not known 
when the EPA might finalize the rule. 

On June 25,2013, the President of the United States issued a 
memorandum directing the EPA to propose CO^ emissions requiremenis for 
existing fossil-fueled electric generating units by June 1,2014, and to finalize 
the guidelines for states to develop their own regulations for implementing the 
guidelines by June 1,2015. The memorandum directed the EPA to require states 
to submit their implementation regulations for approval by June 30,2016. 

The Duke Energy Registrants are unable to predict the outcome of this 
rulemaking, but the impact could be significant 

Mercury and Air Toxics Standards (MATS) 

The final MATS rule, previously referred to as the Utility MACT Rule, was 
issued on February 16,2012. The final rule establishes emission limits for 
hazardous air pollutants from new and existing coal-fired and oil-fired steam 
electric generating units. The rule requires sources to comply with emission 
limits by April 16,2015. Under the Clean Air Act (CAA), permitting authorities 
have the discretion to grant up to a one-year compliance extension, on 3 
case-by-case basis, to sources that are unable to complete the installation 
of emission controls before the compliance deadline. Strategies to achieve 
compliance with the final rule will include installing new air emission control 
equipment, developing monitoring processes, fuel switching, and accelerating 
retirement of some coal-fired electric-generating units. For additional 
information, refer to Note 4 regarding potential plant retirements. 

Several petitions tor review oi tbe final rule were filed with the D.C. 
Circuit Court. A decision is expected in the first half of 2014, The Duke Energy 
Registrants cannot predict the outcome of the litigation or how it might atfect 
their compliance with the MATS requirements. 

Refer to the table below for a summary of estimated costs to comply with 
the MATS regulations. 

Estimated Cost and Impacts of EPA Rulemakings 

The ultimate compliance requirements for MATS, Clean Water 316(b), 
CCRs and ELGs will not be known unlil all the rules have been finalized. For 
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$525 
40 
25 
10 
15 
35 

425 

to 
to 
to 
to 
lo 
to 
to 

$625 
50 
40 
15 
25 
50 

485 

planning purposes, the Duke Energy Registrants currently estimate the cost of 
new control equipment that may need to be installed on existing power plants 
to comply with these EPft regulations could total $4,5 billion to $5.5 billion, 
excluding AFUDC, over the next 10 years. The table below includes estimated 
costs for new control equipment necessaiy to comply with the MATS rule, which 
is the only rule that has been tinalized, 

(in millions) 

Duke Energy 
Duke Energy Carolinas 
Progress Energy 
Duke Energy Progress 
Duke Energy Flonita 
Duke Energy Ohio 
Duke Energy Indiana 

The Duke Energy Registrants also expect to incur increased fuel, 
purchased power, operation and maintenance, and other expenses, and cosls 
for replacement generation for potential coal-fired power plant retirements as 
a result of these EPA regulations. The actual compliance costs incurred may be 
materially different from these estimates based on the timing and requiremenis 
of the final EPA regulations. The Duke Energy Registrants intend to seek rate 
recovery ot amounts incurred associated with regulated operations in complying 
with these regulations. Refer to Note 4 for further information regarding potential 
plant retirements and regulatory filings relaled to the Duke Energy Registrants, 

LITIGATION 

Duke Energy 

Dan River Ash Basin Release 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at Duke Energy Carolinas' retired Dan River steam station caused a release of 
ash basin water and ash into the Dan River On February 8,2014, a permanent 
plug was installed in the stormwater pipe stopping the release of materials into 
the river Duke Energy Caralinas estimates 30,000 to 39,000 tons of ash and 
24 million to 27 million gallons of basin water were released into the river Duke 
Energy Carolinas continues to work with local and state officials responding 
to this event On February 10,2014, Duke Energy received a subpoena for the 
production of documents, issued by the United States Attorney for the Eastem 
District of North Carolina in connection with a criminal investigation related to 
the release. A second subpoena was issued by the same United States Attomey 
on Februaiy 18,2014, which expanded the document production to cover all 
fourteen of the North Carolina facilities with coal ash ponds. 

It is not possible to predict whether Duke Energy will incur any liability or 
to estimate the damages, if any, it might incur in connection with these matters. 

Progress Energy Merger Shareholder Utigation 

On May 31,2013, the Delaware Chancery Court consolidated four 
shareholder derivative lawsuits tiled in 2012. The Court also appointed a lead 
plaintiff and counsel for plaintiffs and designated the case as In Re Duite Energy 
Corporation Derivative Utigation. The lawsuit names as defendants eleven 
members of the Duke Energy board of directors who were also members of the 
pre-merger Duke Energy board of directors (Legacy Duke Energy Directors). 
Ouke Energy is named as a nominal defendant The case alleges claims tor 
breach of tiduciaiy duties of loyalty and care in connection with the post-merger 

change in CEO. The case is stayed pending resolution of the Nieman v. Duke 
Energ/Corporation, eta l . case in North Carolina, 

On August 3,2012, Duke Energy was served with a shareholder Derivative 
Complaint which was transferred to the North Carolina Business Court {Krieger 
V. Johnson, etal.). The lawsuit names as defendants, William D. Johnson 
and the Legacy Duke Energy Directors. Duke Energy is named as a nominal 
defendant The lawsuit alleges claims for breach of fiduciary duty in granting 
excessive compensation to Mr. lohnson. A decision on a motion to dismiss made 
by the Legacy Duke Energy Directors remains pending. 

Two shareholder Oerivative Complaints, filed in 2012 in federal distnct 
court in Delaware, were consolidated as Tansey v. Rogers, e ta l . The case 
alleges claims for breach of fiduciary duty and waste of corporate assets, 
as well as claims under Section 14(a) and 2Q(a) of the Exchange Act Ouke 
Energy is named as a nominal defendant On May 17,2013, the judge granted 
defendants' motion to stay tbe litigation until a decision is rendered on the 
motion to dismiss in the Nleman v. Duke Energy Corporation, et at- case in 
North Carolina. 

Duke Energy, the Legacy Duke Energy Directors and certain Duke Energy 
officers are also defendants in a purported securities class action lawsuit 
{J^ieman v. Duke Energy Corporation, etal). This lawsuit consolidates three 
lawsuits originally tiled in July 2012, and is pending in the United Slates District 
Court for the Western District of North Carolina, The plaintiffs allege federal 
Securities Act and Exchange Act claims based on allegations of materially false 
and misleading representations and omissions in the Registration Statement 
filed on July 7,2011, and purportedly incorporated into other documents, all 
in connection with the post-merger change in CEO. The claims are purportedly 
brought on behalf of a class of all persons who purchased or otherwise acquired 
Duke Energy securities between June 11,2012 and July 9, 2012, On July 26, 
2013, the Magistrate Judge recommended the District Court Judge deny the 
defendants' motion to dismiss. On October 2,2013, the District Judge heard 
defendants' objections to this recommendation, A decision is pending on the 
motion to dismiss. 

It is not possible to predict whether Duke Energy will incur any liability or 
to estimate the damages, if any it might incur in connection with these lawsuits, 

Alaskan Global Warming Lawsuit 

On Februaiy 26,2008, the goveming bodies of an Inupiat village in Alaska, 
filed suit in the U,S. Federal Court tor the Northern District of California against 
various defendants including Duke Energy. On May 20,2013, the plaintiffs' 
Petition for Certiorari to the Supreme Court was denied, ending the case. 

Price Reporting Cases 

A total of five lawsuits were filed against Duke Energy affiliates and other 
energy companies and remain pending in a consolidated, single federal court 
proceeding in Nevada. 

Each of these cases contain similar claims, that defendants' allegedly 
manipulated natural gas markets by various means, including providing 
false information to natural gas trade publications and entering into unlawful 
arrangements and agreements in violation of the antitrust laws of the respective 
states. Plaintiffs seek damages in unspecified amounts. 

On July 19,2011, the judge granted a defendant's motion for summary 
judgment in two of the remaining tive cases to which Duke Energy affiliates are 
a party. The U.S. Court of Appeals for the Ninth Circuit subsequently reversed 
the lower court's decision. On August 26,2013, the defendants, including 
Duke Energy, filed a petition for certiorari to the U.S. Supreme Court, which 
remains pending. 
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It is not possible to predict whether Duke Energy will incur any liability or 
to estimate the damages, if any it might incur in connection with the remaining 
matters. However, based on Duke Energy's past experiences with similar cases 
of this nature, it does not believe its exposure under these remaining matters 
is material. 

Crescent Resources Litigation 

On September 3,2010, the Crescent Resources (Crescent) Litigation Trust 
sued Duke Energy along with various affiliates and several individuals, including 
current and former employees of Duke Energy, in the U.S. Bankruptcy Court for 
the Western District of Texas. 

On November 15,2013 the parties reached a settlement, Duke Energy 
recorded a net pretax charge of $22 million to Operations, maintenance and 
other in its Consolidated Statements of Operations related to the settlement 
in 2013. 

Brazil Expansion Lawsuit 

On August 9,2011, the State of Sao Paulo sued Duke Energy International 
Geracao Paranapenema S.A. (DEIGP) in Braziiian state court. The lawsuit ciaims 
DEIGP is under a continuing obligation to expand installed generation capacity 
in the State of Sao Paulo by 15 percent pursuant to a stock purchase agreement 
under which DEIGP purchased generation assets from the state. On August 10, 
2011, a judge granted an ex parte injunction ordering DEIGP lo present a 
detailed expansion plan in satisfaction of the 15 percent obligation, DEIGP has 
previously taken a position the expansion obligation is no longer viable given 
changes that have occurred in the electric energy sector since privatization, 
DEIGP submitted its proposed expansion plan on November 11,2011, but 
reserved objections regarding enforceability. No trial date has been set It is not 
possible to predict whether Duke Energy will incur any liability or to estimate the 
damages, if any, it might incur in connection with this matter. 

Duke Energy Carolinas 

New Source Review (NSR) 

In 1999-2000, the U.S. Department of Justice (DOJ) on behalf of the EPA 
tiled a number ot complaints and notices of violation against multiple utilities, 
including Duke Energy Carolinas, for alleged violations of the NSR provisions of 
the CAA, The government alleges the utilities violated the CAA by not obtaining 
permits for certain projects undertaken at certain coal plants or installing 
the best available emission controls for SO ,̂ NO, and particulate matter. The 
complaints seek the installation of pollution control technology on various 
generating units that allegedly violated the CAA, and unspecitied civil penalties 
in amounts of up to $37,500 per day for each violation, Duke Energy Camlinas 
asserts there were no CAA violations because the applicable regulations do 
not require permitting in cases where the projects undertaken are "routine" or 
otherwise do not result in a net increase in emissions. 

In 2000, the govemment sued Duke Energy Caralinas in the U.S, District 
Court in Greensboro, North Caralina. The EPA claims 29 projects pertormed al 
25 of Duke Energy Carolinas' coal-fired units violate the NSR provisions. Duke 
Energy Carolinas asserts the projects were roubne or not projected to increase 
emissions. The parties filed a stipulation in which the United Stales dismissed 
with prejudice 16 claims. In exchange, Duke Energy Carolinas dismissed certain 
affirmative defenses. The parties tiled opposing motions for summary judgment 
on the remaining claims. In November 2013, the Court denied Duke Energy's 
motion for summary judgment A decision on the DOJ's motion for summary 

judgment remains pending. Duke Energy requested leave to file another motion 
for summary judgment on alternative grounds. That motion for leave, as well as 
the Plaintiff's motion for summary judgment, remains pending. 

It is not possible to predict whether Duke Energy Carolinas will incur any 
liability or to estimate the damages, if any it might incur in connection with this 
matter Ultimate resolution of these matters could have a material effect on the 
results of operations, cash flows orfinanclal position of Duke Energy Carolinas, 
However, the apprapriate ragulatory recoveiy will be pursued for costs incurred 
in connection with such resolution. 

Asbestos-related Injuries and Damages Claims 

Duke Energy (Caralinas has experienced numeraus claims for 
indemnitication and medical cost reimbursement related to asbestos exposure. 
These claims relate to damages for bodily injuries alleged to have arisen from 
exposure to or use of asbestos in connection with construction and maintenance 
activities conducted on its electric generation plants prior to 1985. As of 
December 31,2013, there were 96 asserted claims for non-malignant cases 
with the cumulative relief sought of up to $24 miliion, and 31 asserted claims 
for malignant cases with the cumulative relief sought of up to $11 million. 
Based on Ouke Energy Carolinas' experience, it is expected that the ultimate 
resolution of most of these claims likely will be less than the amount claimed, 

Duke Energy Caralinas has recognized asbestos-related reserves of 
$616 million at December 31,2013 and $751 million at December 31,2012. 
These reserves are classitied in Olher wiihin Deferred Credits and Other Liabilities 
and Other within Current Liabilibes on the Consolidated Balance Sheets, These 
reserves are based upon ttie minimum amount of the range of loss for current 
and future asbestos claims through 2033, are recorded on an undiscounted basis 
and incorporate anticipated inflation. It is possible Duke Energy Carolinas may 
incur asbestos liabilities in excess of the recorded reserves. 

Duke Energy Caralinas has third-party insurance to cover certain 
losses related to asbestos-related injuries and damages above an aggregate 
self-insured retention of $476 million. Duke Energy Carolinas' cumulative 
payments began to exceed the selt-insurance retention in 2008, Future 
payments up to the policy limit will be reimbursed by the third-party insurance 
carrier The insurance policy limit for potential future insurance recoveries 
indemnification and medical cost claim payments is $897 million in excess of the 
self-insured retention. Receivables tor insurance recoveries were $649 million 
at December 31,2013 and $781 million at December 31.2012. These amounts 
are classified in Other within Investments and Other Assets and Receivables 
on the Consoiidated Balance Sheets, Duke Energy Carolinas is not aware of any 
uncertainties regarding the legal sufficiency of insurance claims. Duke Energy 
Caralinas believes the insurance recovery asset is prabable of recoveiy as the 
insurance carrier continues to have a strong tinancial strength rating. 

Progress Energy 

Synthetic Fuels Matters 

Progress Energy and a number of its subsidiaries and affiliates are 
defendants in lawsuits arising out of a 1999 Asset Purchase Agreement Parties 
to the Asset Purchase Agreement include U,S. Global, LLC (Global) and affiliates 
of Progress Energy, 

In a case filed in the Circuit Court for Broward County, florida, in March 
2003 (the Florida Global Case), Global requested an unspecitied amount of 
compensatory damages, as well as declaratory retiet In November 2009, 
ttie court ruled in favor of Global. In December 2009. Pragress Energy made 
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a $154 million payment which represented payment of the total judgment 
including prejudgment interest and a required premium equivalent to two years 
ot interest, to the Broward County Clerk ot Court bond account. Progress Energy 
continued to accrue interest related to this judgment 

On October 3,2012, the Florida Fourth District Court of Appeals reversed 
the lower court ruling. The court held that Global was entitted to approximately 
$90 million of the amount paid into the registry of the court. Progress Energy 
was entitted to a refund of the remainder ot the funds. Pragress Energy received 
cash and recorded a $63 million pretax gain for the refund in December 2012. 
The gain was recorded in Income fram Discontinued Operations, net of tax in the 
Consolidated Statements ot Operations. 

On May 9,2013, Global filed a Seventh Amended Complaint asserting a 
single count for breach of the Asset Purchase Agreement and seeking specific 
pertormance, A trial is scheduled to commence in the second quarter of 2014, 

In a second suit filed in the Superior Court for Wake County, N,C., 
Progress Syniuel Holdings, Inc. et al. v. U.S. Global, LLC (the North Caroiina 
Global Case), the Progress Energy Affiliates seek declaratoiy relief consistent 
with their interpretation of the Asset Purchase Agreement In August 2003, the 
Wake County Superior Court stayed the North Caralina Global Case, pending the 
outcome of the Florida Global Case, Based upon the verdict in the Florida Global 
Case, Progress Energy anticipates dismissal of the North Carolina Global Case. 

Progress Energy does not expect the resolution of these matters to have a 
material effect on it resulls of operations, cash flows or tinancial position. 

impact on Duke Energy Ohio's results of operations, cash tiows or financial 
position of these cases to date has not been material. Based on estimates under 
varying assumptions concerning uncertainties, such as, among others: (i) the 
number of contractors potentially exposed to asbestos during construction or 
maintenance of Duke Energy Ohio generating plants, (ii) the possible incidence 
of various illnesses among exposed workers, and (iii) the potential settlement 
costs without federal or other legislation that addresses asbestos tort actions, 
Duke Energy Ohio estimates that the range of reasonably possible exposure 
in existing and future suits over the foreseeable future is not material. This 
assessment may change as additional settlements occur, claims are made, and 
more case law is established. 

Duke Energy Indiana 

Edwardsport IGCC 

OnDecember I I . 2012, Duke Energy Indiana tiled an arbitration action 
against General Electric Company and Bechtel Corporation in connection with 
their work at the Edwardsport IGCC facility. Duke Energy Indiana is seeking 
damages of not less than $560 million. An arbitration hearing is scheduled for 
October 2014. Duke Energy Indiana cannot predict the outcome of this matter. 

Ottier Litigation and Legal Proceedings 

Duke Energy Progress and Duke Energy Florida 

Spent Nuclear Fuel Matters 

On December 12,2011, Duke Energy Progress and Duke Energy Florida 
sued the United States in the U.S. Court of Federal Claims. The lawsuit claims 
the DOE breached a contract in failing to accept spent nuclear fuel under the 
Nuclear Waste Policy Act ot 1982 and asserts damages for the cost ot on-site 
storage. Claims for all periods prior to 2006 have been resolved. Duke Energy 
Progress and Duke Energy Florida assert damages of $84 million and $21 million, 
respectively, for the period January 1,2006 through DecemberSl, 2010. Duke 
Energy Progress and Duke Energy Florida may file subsequent damage claims as 
they incur additional costs. Duke Energy Progress and Duke Energy Florida cannot 
predict the outcome of this matter. 

Duke Energy Ohio 

Antitrust Lawsuit 

In January 2008, four plaintiffs, including individual, industrial and 
nonprofit customers, filed a lawsuit against Duke Energy Ohio in federal court 
in the Southern District of Ohio. Plaintiffs alleged Duke Energy Ohio conspired 
to provide inequitable and unfair price advantages for certain large business 
consumers by entering into non-public option agreements in exchange tor their 
withdrawal of challenges to Duke Energy Ohio's Rate Stabilization Plan (RSP) 
implemented in early 2005. A luling is pending on the plaintiffs' moton to certify 
this matter as a class action. It is not possible to predict whether Duke Energy 
Ohio will incur any liability or to estimate the damages which may be incurred in 
connection with this lawsuit 

Asbestos-related Injuries and Damages Claims 

Duke Energy Ohio has been named as a defendant or co-defendant in 
lawsuits retated to asbestos exposure at its electric generating stations. The 

The Duke Energy Registrants are involved in other legal, tax and regulatoiy 
proceedings arising in the ordinary course of business, some of which involve 
significant amounts. The Duke Energy Registrants believe the final disposition of 
these proceedings will not have a material effect on their results of operations, 
cash flows or tinancial position. 

The table below presents recorded reserves based on management's best 
esbmate of prabable loss for legal matters discussed above and the associated 
insurance recoveries. The reasonably possible range of loss for all non-asbestos 
related matters in excess of recorded reserves is not material. 

(in millions) 

Reserves for Legal and Other Mailers''' 

Duke Energy"" 
Duke Energy Carolinas** 

Progress Energy 
Duke Energy Progress 
Duke Energy Florida'-' 

Duke Energy Indiana 

Probable Insurance Recoveries'" 

Duke Energy*'' 

Duke Energy Carolinas'" 

December 31 

2013 

$824 

616 
78 
10 
43 
8 

$649 

649 

, 
2Q12 

$846 

751 
79 
12 
47 
8 

$781 

781 

(a) Cfassided in the respective Corsolidated Balance Sheets m Ottier within Deferred Credits and Other 
Liabilities and Other withm Current Liabilities. 

i t ) Intludes reseives h i asbeilus-ielated mjuiies and flamaEfiS claims, 
(c) Includes workers' compensahon claims. 
(d) Classified in the respective Consolidated Balance Sheets in Othei withm Investments and Olher Assets 

and ReceivaWes 
(e) Relates to recoveries associated with asbestos-rel a ted injunes and damages claims. 
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OTHER COMMITMENTS AND CONTINGENCIES 

General 

As part ot ttieir normal business, the Duke Energy Registrants are party 

to various financial giiararttees, performance guarantees, and other contractual 

commitments to extend guarantees of credit and olher assistance to various 

subsidiaries, investees, and other third parties. These guarantees involve 

elements of performance and credit risk, which are not fully recognized on the 

Consolidated Balance Stieets and have unlimited maximum potential payments. 

However, the Duke Energy Registrants do not believe these guarantees will have 

a material effect on their results of operations, casti flows or financial position. 

Purctiase Obligations 

Purchased Power 

Duke Energy Progress, Duke Energy Florida, and Duke Energy Ohio have 

ongoing purchased power contracts, including renewable energy contracts, with 

other utilities, wholesale marketers, co-generators, and qualified facilities (QFs). 

These purchased power contracts generally provide tor capacity and energy 

payments. In addition, Duke E n e i ^ Progress, Duke Energy Florida, and Duke 

Energy Ohio have various contracts to secure transmission nghts. 

The following table presents executoiy purchased power contracts, excluding 

contracts classitied as leases. 

(in millions) 

Duke Energy Progress'"' 

Duke Energy Florida"'' 

Duke Energy Ohio''' 

Conlract 
Expiration 

2019-2022 

2014-2025 

2014-2015 

2014 

S 3G 

288 

250 

2015 

$ 36 

295 
97 

Minimum Purchase Amounl al December 31,2013 

2016 

S 36 

235 

2017 

$ 37 

288 

2013 

$ 37 

3D3 

Thereafter 

$ 69 

2,139 

Tolal 

$ 251 

3,608 

347 

(a) Contracts represent 100 percent of net plant outout. 

(b) Contracts represent between 2 percent and 100 percent of net plant output. 

(c) Contracts represent between 1 percent and 24 percent ot net plant output. 

Operating and Capital Lease Commitments 

The Duke Ene i^ Registrants lease office buildings, railcars, vehicles, 

computer equipment and otber property and equipment with various terms and 

expiration dates. Additionally, Duke Ene i ^ Progress has a capital lease related 

to firm gas pipeline transportation capacity. Duke Energy Progress and Duke 

Energy Florida have entered into certain purchased power agreements, which are 

classified as leases. Consolidated capitalized lease obligations are classified as 

Long-term debt or Other within Current Liabilities on the Consolidated Balance 

Sheets. Amortization of assets recorded under capital leases is included in 

Depreciation and amortization and Fuel used in electric generation - regulated on 

the Consolidated Statements of Operations. 

The following table presents rental expense for operating leases. These 

amounts are included in Operation, maintenance and other on the Consoiidaled 

Statements of Operations. 

(in millions) 

Duke Energy 
Duke Energy Carolinas 
Progress Energy 
Duke Energy Progress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

Years Ended December 31, 

2013 2012 2011 

$321 
39 

225 
153 
72 
14 
22 

$104 
43 

104 

$232 

38 
232 

164 88 
68 15 
14 19 
20 24 

The following table presents future minimum lease payments under 
operating leases, which at inception had a non-cancelable term of more than 
one year 

December 31,2013 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy E n e ^ Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

2014 
2015 
2016 
2017 
2018 
Tliereafler 

$ 175 
159 
147 
137 
117 

1,034 

Total 

$ 34 $ 93 $ 55 $ 39 $12 $18 

29 89 
24 90 

20 89 

15 73 

67 773 

51 
51 
50 
40 

453 

39 
39 
39 
38 

314 

11 
8 
7 
5 

18 

$1,769 $189 $ 1,212 $706 $503 $61 $69 
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The following table presents future minimum lease payments under 

capital leases. 

December 31,2013 

(in millions) 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohia Indiana 

2014 

2015 

2016 

2017 

2018 

Thereafter 

$ 171 

167 

169 

166 

176 

1,453 

$ 6 

6 

6 

6 

6 

25 

$ 47 

47 

47 

46 

45 

475 

$ 20 

20 

21 

21 

21 

261 

$ 26 

27 

26 

26 

25 

213 

$ 9 
7 

6 

3 

3 

2 

$ 5 

4 

4 

2 

2 

28 

Minimum annual 
payments 2.302 55 707 364 343 30 45 

Less amounl 
representing 
interest (786) (27) (454) (275) (179) (3) (30) 

Tolal $ 1,516 $ 28 $ 253 $ 89 $ 1&4 $ 27 $ 15 

6. DEBT AND CREDIT FACILITIES 

SUMMARY OF DEBT AND REUTED TERMS 

The following tables summarize outstanding debt. 

(in millions) 

Weigtited 

Average 

Interest Rate 

5.18% 

2.69% 

4.90% 

5.23% 

4.77% 

1.28% 

1,02% 

Duke 
Energy 

$ 13,550 

2.559 

17,831 

1,516 

e 
2.356 

1,289 

9 

1,377 

Duke 

Energy 

Carolinas 

$ 1,157 

400 

6,161 

30 

— 
395 

— 
300 

9 

(16) 

December 31,2013 

Progress 
Energy 

$ 4,150 

305 

8,450 

327 

— 
910 

— 
1,213 

(27) 

Duke 
Energy 

Progress 

$ -
305 

4,125 

148 

— 
669 

— 
462 

(12) 

Duke 
Energy 

Florida 

$ 150 

— 
4.325 

179 

— 
241 

— 
131 

(9) 

Duke 
Energy 

Otiio 

$ 805 

— 
900 

27 

8 

479 

— 
43 

(31) 

Duke 

Energy 
Indiana 

$ 744 

— 
2,319 

20 

— 
573 

— 
150 

(10] 

Unsecured debt, maturing 2014 - 2073 
Secured debt matunng 2014 - 2037 
First mortage bonds, maturing 2015 - 2043'' 
Capital leases, matunng 2014 - lObV* 
Other debt, maturing 2027 
Tax-exempt tJonds, maturing 2014 - 2041'^' 
Notes payable and commercial paper** 
Money pool/intercompany borrowings 
Fair value hedge carrying value adjustment 
Unamortized debt discount and premium, nef" 

Total debt 

Short-term notes payable and commercial paper 

Short-lerm money pool borrowings 

Current maturities of long-term debt 

Total long-term debf" 

41,035 

1839) 

(2,104) 

$ 39.152 

8,436 

(47) 

$ 8,389 

15,328 

(1,213) 

(485) 

$ 13,630 

5,697 

(462) 

(174) 

$ 5,061 

5,067 

(181) 

(11) 

$ 4,875 

2,231 

(43) 

(47) 

$ 2,141 

3,796 

(5) 

$ 3,791 

Sutetantially all electiic utility iKed assets aie mortgaged unOei moitgage bond indenluiES, 

Duke Energy includes $144 million and $838 million ot capital lease purchase accounhrig adiustments related to Duke Energy Progress and Duke Energy Elorida, respectively, related to power purctiase agreements that are not 

accounted (or as leases in theif (inancial statements beiause ot etandtathering provisions in i M ? . 

Subs la nil ally all tan-exempt bonds are secured by first mortgage bonds or letleis of credit 

Includes M50 million that was classified as Long-term Debt on the Consolidated Balance Sheets due to the existence of long-term credit facilities that back-stop ttiese commercial paper balances, along with Duke Energy's 

ability and intent to refinance these balances on a long-term basis. The weighted-aver age days to maturity were 49 days. 

Duke Energy includes S2,0G7 million m purchase accounling adjustments related to the merger wrth Progress Energy See Note 2 for additional information. 

Includes $1,966 million for Duke Energy, 1400 million for Duke Energy Carolinas and $300 million for Progress Energy and Duke Energy Progress related to consolidated VIEs. 
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December 31,2Q12 

Wei£tited Duke Duhe Duke Duke Duke 
Average Duke i m g y Progress Energy Energy Energy Energy 

(in millions) Interest Rate Energy Carolinas Energy Progress Florida Ohio Indiana 

Unsecured debt, maturing 2013 - 2039 
Secured debl, maturing 2013 • 2037 
First mortgage bonds, maturing 2013 - 2042 
Capital leases, maturing 2013 - 2051™ 
Junior subordinated debt, maturing 2039 
Other debt, maturing 2027 
Tax exempt bonds, maturing ZOU • 2041'^' 
Notes payable and commercial paper"" 
Money pool/intercompany botrawings 
Fair value hedge carrying value adjustment 
Unamortized debt discount attd premium, nef'' 

5,44% 
3,08% 
5.00% 
5,19% 
7.10% 
4.77% 
1,39% 
0,83% 

$ 12,722 
1,873 

17,856 
1,689 
309 

8 
2,357 
1,507 

1,159 
300 

6,562 
32 
— 

395 

300 

$ 4,150 
5 

8,775 
339 
309 

910 

455 

150 805 $ M46 

5 
4,025 

150 

669 

364 

— 
4,750 

189 

241 

_ 

12 

2,185 

10 
(17) (10) 

700 
35 

8 
479 

245 
2 

(32) 

1,819 
23 

573 

231 
— 
(9) 

Total debl 

Short-temi notes payable and commercial paper 

Sbort-term money pool borrowings 

Current maturities ot long-lerm debt 

Total long-term debf" 

40,518 

(1,057) 

(3,110) 
$ 36,351 

8,741 

(406) 
$ 8,335 

14,883 

(455) 

(843) 

$ 13.585 

5,204 

(364) 

(407) 

$ 4,433 

6,320 

(435) 

$ 4,885 

2,242 

(245) 

(261) 
$ 1.736 

3,783 

(81) 

(405) 

$ 3,297 

(a) Substantially 3ll electric utility fixed assels are mortgaged under mortgage bond indentures-

(b) Duke Energy includes $158 million and $907 million ot capital lease purchase accounling adjustments for Ouke Energy Progress and Duke Energy Florida, respectiiiely related to power purchase agreements thai are not 

accounted for as leases on Iheit financial statements because of giandtalhering provisions in GAAP 

(c) Substantially all tax-exempt bonds are secured by first mortgage bonds or letters of credit. 

(dl Includes $450 million thai was classified as Long-term Debt on the Consolidated Balance Sheets due to the existence of long-tefm r̂ jodd facilities thai back-stop these commercial paper balances, along with Duke Energy's 

ability and intent to refinance these balances on 3 long-term basis. The weighted-ai/erage days to maturily weie 18 days. 

(e) Duke Energy includes $2,311 million in purchase accounting adjustments related to the merger with Progress Energy See Note 2 for additional information 

(f) Includes $852 million fot Ouke Energy and $300 million for Duke Energy Carolinas related to consolidated VIEs 
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CURRENT MATURITIES OF LONG-TERM DEBT 

The following table shows the significant components of Current maturities cf long-term debt on the respective Consolidated Balance Sheets, The Duke Energy 
Registrants currently anticipate satisfying ttiese obligations primarily with cash on hand and proceeds from additional borrowings, 

(In millions) Maturity Date Interest Rate December 31,2013 

Unsecured Debt 

Duke Energy (Parent) 

Progress Energy (Parent) 

Duke Energy (Parent) 

Tax-exempt Bonds 

Duke Energy Pragress 

Other 

February 2014 6.300% 
Marcti2014 6,050% 

September 2014 3.950% 

January 2014 0,105% 

750 
30Q 
500 

167 
387 

Current maturities o) long-term debl $ 2.104 

Maturities and Call Options 

The following table shows the annual maturities of long-term debt tor the next five years and thereafter. Amounts presented exclude short-term notes payable 
and commercial paper and money pool borrowings for the Subsidiary Registrants, 

(in millions] 

2014 
2015 
2016 
2017 
2018 
Thereafter 

Total long-term debt, including current maturities 

Duke 
E n e t ^ ' ' 

S 2,104 
2,634 

2,975 

1,342 

3,235 

25,899 

Duke 
Energj 

Carolinas 

$ 47 
507 
756 
116 

1,505 

5,505 

Decemtier 31,2013 

Progress 
Energy 

S 485 
1264 

614 
265 
603 

10,884 

Duke 
Energy 

Progress 

$ 174 
702 
302 

3 
59 

3,995 

Duke 
Energy 
Florida 

$ 11 
562 
12 

262 
544 

3,495 

Duke 
Energy 

Ohio 

% 47 
157 
56 
2 
3 

1.923 

Duke 
Energy 

Indiana 

$ 5 
5 

480 
3 

153 
3,150 

$ 38,189 $ 8,436 $ 14,115 $ 5,235 $ 4,886 \ 2,188 % 3,796 

(al Excludes $2,057 million in purchase accounting adiustments related to the merger witti l^ogress Energy. See Nole 2 lor additional information. 

The Ouke Energy Registrants have the ability under certain debt facilities 
to call and repay the obligation prior to its scheduled maturity. Therefore, the 
actual timing of future cash repayments could be materially different than as 
presented above. 

Short-term Obligations Classified as Long-term Debt 

Tax-exempt bonds that may be put to the Company at the option of the 
holder and certain commercial paper issuances and money pool borrowings 

are classified as Long-term debt on the Consolidated Balance Sheets, These 
tax-exempt bonds, commercial paper issuances and money pool borrowings, 
which are short-term obligations by nature, are classified as long term due 
to Duke Energy's intent and ability to utilize such borrowings as long-term 
financing. As Duke Energy's master credit facility and other bilateral letter of 
credit agreements have non-cancelable terms in excess of one year as of the 
balance sheet date, Duke Energy has the ability to refinance these short-term 
obligations on a long-term basis, The following tables show short-term 
obligations classified as long-term debt. 

December 31,2013 

(in millions) 

Tax-exempt bonds 

Notes payable and commercial paper 

Secured debt"' 

Total 

Duke Duke Duke 
Duke Energy Energy Energy 

Energy Carolinas Ohio Indiana 

$ 471 

450 

200 

i 1.121 

$ 75 
300 

$ 111 $ 285 
150 

$ 375 $ 111 % 435 
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(in millions) 
Duke 

Eftergy 

$ 471 
450 
200 
300 

December 31,2012 

Duke 
Energy 

Carolinas 

$ 75 
300 
— 
300 

Duke 
Energy 

Ohio 

$ 111 

— 
— 

Duke 
Energy 

indiana 

$ 285 

150 
— 

Tax exempt bonds 
Notes payable and commercial paper 

Secured debf*' 

DERF"" 

Total $ 1,421 675 $ 111 435 

(a) Instrument has a term of less than one year with the rlgtit to e>;lend the maluritj date lor additional one-year periods wrtti a final maturity date no later than December 2026. 

(b) Dulie Energy Receivables Finance Company, LLC (DERE) is a wholly owned limited liability company of Duke Energy Carolinas. See Nate 17 for furttier information. 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following tables summarize significant debt issuances (in millions). 

Year Ended December 31,2013 

Issuance Date Maturity Date 

JanuatY 2073 

June 2018 
August 2023 

October 2023 

December 2030 

June 2037 

April 2026 

December 2018 

March 2043 

July 2043 

July 2016 

September 2023 
March 2015 

Interest 
Rate 

5.125% 

2,100% 

11.000% 
3.950% 

2.043% 
4.740% 

5.456% 

0.852% 

4.100% 

4,900% 

0.619% 
3.800% 

0,400% 

Duke 
Energy 

(Parent) 

\ 500 

500 
— 
400 

— 
— 
— 

— 
— 
— 
— 
— 

Duke 
Energy 

Progress 

S -
— 
_ 
— 

— 
— 
300 

SOO 
— 
— 
— 
— 

Duke 
Energy 

Ohio 

$ -
— 
— 
— 

— 
— 
— 

— 
— 
300 
150 

Duke 
Energy 

Indiana 

% -
— 
— 
— 

— 
— 
— 

350 
150 
— 
— 

Duke 
Energy 

$ 500 

500 
220 
400 

203 
220 
230 
300 

500 
350 
150 
300 
150 

Unsecured Debt 

January 2013'^ 
June 2013"^ 
August 2013""^' 
October 2013'" 
Secured Debt 
Februaiy 2013""" 
February 2013'" 
Apnl 2013'^' 
December 2013'" 
First Mortgage Bonds 
March 2013'" 
July 2013'^' 
July 2013'^"" 
September 2013'"' 
September 2013""""' 

Total Issuances i 1.400 ) 800 i 450 i 500 i 4,023 

(a) CallahiB after January 2018 at par. Proceeds were used to redeem the i M millron 7.10% Cumulative Quarterly Income Pretefied Securities (QUIPS) and to repay a portion of outstanding commercial paper and for general 

corporate purposes. See Note 17 tor additional mtormatiwi about tlie QUIPS. 

(b) Proceeds were used to repay $250 million of current matunlres and for general corpotale purposes, rncludrng tfie repayment of outstanding commercial pape<. 

(c) Proceeds were used to repay $200 million of current maturrties. The maturity dale rncluded above applies to half of the instrument. The remarnrng half matures in August 2018. 

(d) The debt is floating rate based on a consumer price index and an ovemr^t funds rate in Brazil. The debt is denominated in Bra!ilian Real. 

!e) Proceeds were used to repaj commercial paper as well as for general corporate purposes 

(f) Represents the coriversion of construction loans related to a renewable energy project issued in December 2012toteTm loans. No cash proceeds were received inconjunction with the conversron. Ttie term loans have varying 

maturity dales, Ttie maturity date presented represents the latest dale for all components of the respective loans. 

The debt is floating rate. Duke Energy has entered into a pay fi<ed-receive floating interest rate swap for 95 percent ol the loans. 

Represents tfte conversion of a t l 9 0 million bridge loan issued in conjunction wiffi the acQuisifion of (bener in December 2012. Duke Energy received incremental proceeds of (40 million upon conversion ofthe bridge loan. 

The debt is floating rate and is denominated in U.S. dollars. Duke Energy has entered into a pay fiied-receive floating inleresi rale swap for 75 percent of the loan. 

Relates to the securitization ol accounts receivable at a subsidiary of Duke Energy Progress, the proceeds were used to repay short-lerm debt. See Nole 17 for further details. 

Proceeds were used to repay notes payable to affiliated companres as well as for general corporate purposes. 

Proceeds were used lo repay $400 million ot current maluribes. 

The debl is floabng rale based on 3-monIh London Interbank Ottered Rate (LIBOR) and a fixed credil spread of 35 basis points. 

Proceeds were used for general corporate purposes including Uie repayment of short-term notes payable, a portion of which was incurred lo fund tlie retirement of $250 million ol lirsl mortgage bonds that matured m Bie lust 

halfof?0i3. 

The debl is Hoaling rate based on 3-month LIBOR plus a fixed spread of 14 basis points. 
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Issuance Date 

Year Ended December 31,2012 

Maturity Date 

April 2022 

August 2017 

August 2022 

September 2024 

March 2013 

March 2013 

June 2013 
December 2025 

March 2042 

May 2022 

May 2042 

September 2042 
November 2015 

November 2042 

Interest 
Rate 

3.15% 

1.63% 

3.05% 

2,64% 

2,77% 

4.74% 
1,01% 

1,56% 

4,20% 

2,80% 

4,10% 

4,00% 

0,65% 

3,85% 

Duke 
Energy 

(Parent) 

$ -
700 
500 

330 
203 
220 
190 
200 

— 
— 
— 
— 
— 

Duke 
Energy 

Carolinas 

$ -
— 
— 

— 
— 
_ „ 

— 
— 

— 
— 
— 
650 

— 
— 

Progress 
Energy 

(Parent) 

$ 450 

— 
— 

— 
— 
— 
— 
— 

— 
— 
— 
— 
— 

Duke 
Energy 

Progress 

$ _ 
— 
— 

— 
— 
— 
— 
— 

.— 
500 
500 

__ 
— 
_̂  

Duke 
Energy 
Florida 

$ -
— 
— 

__ 
— 
— 
— 
— 

— 
— 
— 
— 
250 
400 

Duke 
Energy 

Indiana 

$ -
— 
— 

—, 

— 
— 
— 
—-

250 
— 
— 
— 
— 
—_ 

Duke 
Energy 

$ 450 

700 
500 

330 
203 
220 
190 
200 

250 
500 
500 
650 
250 
400 

Unsecured Debt 

March 2012'" 
August 2012™ 
August 2012'" 
Secured Debt 
April 2012'^' 
December 2012"" 
December 2012'^ 
December 2012'" 
December 2012"" 
First Mortgage Bonds 
March 2012'" 
May 2012'" 
May 2012'" 
September 2012'" 
November 2012'" 
November 2012'" 

Total Issuances $ 2,343 $ 650 $ 450 $ 1,C 650 250 5,343 

(al Ftuceeds trere used to repay current maturrties Q( $450 midron. 

(b) Proceeds were used lo recay current maluribes of J500 million, as well as lor general corporate purposes, including t^e repayment ol commercral paper. 

(c) Proceeds were used to reimburse construction costs tor DS Cornerstone, LLC joint venture wind proiects. Debl was subsequently deconsolidated upon execution of a joint venture. See Note 17 for further detarls. 

(d) Proceeds were used to fund the existing Los Vientos wind power portfolio 

(e) Debt issuances were executed in connection witli the acquisition of Ibener. Both loans were collateralized with cash deposits equal to 101 percent of ttie loan amounls See Note 2 lor lurlher details 

(f) Proceeds were used to reoay a portion of outstanding shorl-lerm debl. 

(g) Proceeds were used to reoay current maturities ol $500 million, a portion of outstanding commercial paper and notes payable to atfiliated companies, 

(h) Proceeds were used to reoay current matunlres ol 1420 million, as well as for general corporaie purposes, mcluding the funding of capital eipenditures. 

(i) Proceeds wril be used lo repay current maturities of $4H mrllion, as well as for general corporaie purposes 

AVAIU6LE CREDIT FACILITIES 

Duke Energy has a master credit tacility with a capacity ot $6 billion 
through December 2018, The Subsidiary Registrants, excluding Progress Energy 
each have borrowing capacity under the master credit facility up to specified 
sublimits for each borrower, Duke Energy has the unilateral ability at any time 
to increase or decrease the borrowing sublimits of each borrower, sut)ject to a 

maximum sublimit for each borrower. The amount available under the master 
credit facility has been reduced to backstop the issuances of commercial paper, 
certain letters ol credit and variatjle-rate demand tax-exempt bonds that may 
be put to the Duke Energy Registrants at the option of the holder. The table 
below includes the current borrowing sublimits and available capacity under the 
master credit facility. 

December 31.2013 

(in millions) 

Duke 
Duke Energy 

Energy (Parent) 

Duke 
Energy 

Carolinas 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Facility size"* 

ReiJuction to backstop issuances 

Notes payable and commercial paper"" 

Outstanding letters ot credit 

Tax-exempt bonds 

% 6,0 % 2,250 $ 1,000 $ 750 $ 650 % 650 % 700 

(450) 

(62) 

(240) 

(55) 
(300) 

(4) 

(75) 

— (150) 
(2) (1) — 

— (84) (81) 
Available capacity % 5,248 $ 2.195 % 621 $ 748 % 649 $ 566 % 469 

(a) Represents the sublrmrt of each borrower al December 31, 2013. The Duke Energy Ohio sublimit includes $100 million tor Duke Energy KenlucVy. 

(b) Duke Energy issued 1450 million of commercial paper and loaned the proceeds through the money pool lo Duke Energy Carolrnas and Duke Energy Indiana The balances are classified as long-term turrowings within 

Long-term Debl m Duke Energy Carolinas' and Duke Energy Indiana's Condensed Consolidated Balance Sheets. 
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OTHER DEBT MAHERS 

In September 2013, Duke Energy filed a registration statement (Form S-3) 
with the SEC. Under this Form S-3, which is uncapped, the Duke Energy 
Registrants, excluding Progress Energy, may issue debt and other securities 
in the future at amounts, prices and with terms to be determined at the time 
of future offerings. The registration statement also allows for the issuance of 
common stock by Duke Energy, 

Duke Energy has an effective Form S-3 with the SEC to sell up to 
$3 billion of variable denomination floating-rate demand notes, called 
PremierNotes. The Form S-3 states that no more than $1,5 billion of the notes 
will be outstanding at any particular time. The notes are ottered on a continuous 
basis and bear interest at a floating rate per annum determined by the Duke 
Energy PremierNotes Committee, or its designee, on a weekly basis. The interest 
rate payable on notes held by an investor may vary based on the principal 
amount of the investment, Ttie notes tiave no stated maturity date, are non
transferable and may be redeemed in whole or in part by Duke Energy or at the 
investor's option at any time- The balance as of December 31,2013 and 2012 
was $836 million and $395 million, respectively. The notes are short-term debt 
obligations of Duke Energy and are reflected as Nates payable and commercial 
paper cn Duke Energy's Consolidated Balance Sheets. 

At December 31,2013 and 2012, $811 million and $734 million, 
respectively, of debt issued Dy Duke Energy Carolinas was guaranteed by Duke 
Energy. 

Money Pool 

Tbe Subsidiary Registrants, excluding Progress Energy receive support for 
their short-term borrowing needs through participation with Duke Energy and 
certain of its subsidiaries in a money pool arrangement. Under this arrangement, 
those companies with short-term funds may provide shott-term loans to 
affiliates participating in this arrangement. The money pool is structured such 
that the Subsidiary Registrants, excluding Progress Energy separately manage 
their cash needs and working capital requirements. Accordingly, there is no net 
settlement of receivables and payables between money pool participants. Duke 
Energy (Parent), may loan funds to its participabng subsidiaries, but may not 
borrow funds through the money pool. Accordingly, as the money pool activity 
is between Duke Energy and its wholly owned subsidiaries, ail money pool 
balances are eliminated within Ouke Energy's Consolidated Balance Sheets-

Money pool receivat]le balances are reflected within Notes receivable from 
affiliated companies on the respective Subsidiary Registrants' Consolidated 
Balance Sheets, Money pool payable balances are reflected within either 
Notes payable to affiliated companies or Long-term debt payable to affiliated 
companies on the respective Consolidated Balance Sheets, 

Restrictive Debt Covenants 

The Duke Energy Registrants' debt and credit agreements contain various 
financial and other covenants. The master credit facility contains a covenant 
requiring the debt-to-total capitalization ratio not exceed 65 percent for each 
borrower. Failure to meet those covenants beyond applicable grace periods 
could result in accelerated due dates and/or termination of the agreements. As 
cf December 31,2013, each of the Duke Energy Registrants was in compliance 
with all covenants related to its significant debt agreements. In addition, some 

credit agreements may allow for acceleration of payments or termination 
of the agreements due to nonpayment, or acceleration of other significant 
indebtedness of the borrower or some of its subsidiaries. None of the significant 
debt or credit agreements contain material adverse change clauses. 

Other Loans 

During 2013 and 2012, Duke Energy and Duke Energy Progress had 
loans outstanding against the cash surrender value of life insurance policies 
it owns on the lives ot its executives. The amounts outstanding were $571 
million, including $48 million at Duke Energy Progress and $496 million as ot 
December 31,2013 and 2012, respectively The amounts outstanding were 
carried as a reduction of the related cash surrender value that is included in 
Other within Investments and Other Assets on the Consolidated Balance Sheets, 

7. GUARANTEES AND INDEMNIFICATIONS 

Duke Energy and Progress Energy have various financial and performance 
guarantees and indemnifications, which are issued in the normal course of 
business. As discussed below, these contracts include performance guarantees, 
stand-by letters of credit, debt guarantees, surety bonds and indemnifications, 
Duke Energy and Progress Energy enter into these arrangements to facilitate 
commercial transactions with third parties by enhancing the value of the 
transaction to the third patty. At December 31,2013, Duke Energy and 
Progress Energy do not believe conditions are likely for significant performance 
under these guarantees. To the extent liabilities are incurred as a result of 
the activities covered by the guarantees, such liabilities are included on the 
accompanying Consolidated Balance Sheets, 

On January 2.2007, Duke Energy completed the spin-off of its natural gas 
businesses to shareholders. Guarantees issued by Duke Energy or its affiliates, 
or assigned to Duke Energy prior to the spin-off, remained with Duke Energy 
subsequent to the spin-off. Guarantees issued by Spectra Energy Capital, 
LLC, formerly known as Duke Capital LLC, (Spectra Capital) or its affiliates 
prior to the spin-off remained with Spectra Capital subsequent to the spin-off, 
except for guarantees that were later assigned to Duke Energy. Duke Energy 
has indemnified Spectra Capital against any losses incurred under certain of 
the guarantee obligations that remain with Spectra Capital. At December 31, 
2013. the maximum potential amount of future payments associated with these 
guarantees was $205 million, the majority of which expires by 2028, 

Duke Energy has issued performance guarantees to customers and other 
third parties that guarantee the payment and performance ot other parties, 
including certain non-wholly owned entities, as well as guarantees of debt of 
certain non-consolidated entibes and less than wholly owned consolidated 
entities. If such entities were to default on payments or performance, Duke 
Energy would be required under the guarantees to make payments on the 
obligations of the less than wholly owned entity. The maximum potential amount 
of future payments required under these guarantees as of December 31,2013, 
was $285 million. Of this amount, $15 million relates to guarantees issued 
on behalf of less than wholly owned consolidated entities, with the remainder 
related to guarantees issued on behalf of third parties and unconsolidated 
affiliates of Duke Energy, Of the guarantees noted above, $102 million of the 
guarantees expire between 2015 and 2033, with the remaining performance 
guarantees having no contractual expiration. 
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Duke Energy has guaranteed certain issuers of surety bonds, obligating 
itself to make payment upon the failure of a wholty owned and former non-
wholly owned entity to honor its obligations to a third party. Under these 
arrangements, Duke Energy has payment obligations that are triggered by a 
draw tiy the third party or customer due to the failure of the wholly owned 
or former non-wholly owned entity to perform according to the terms of its 
underlying contract. At December 31,2013, Duke Energy had guaranteed 
$92 million of outstanding surety bonds. Of this amount, $54 million, expire in 
2014, the remaining expires between 2015 - 2021, 

At December 31,2013, Duke Energy had $457 million of unused bank-
issued stand-by letters of credit to secure the performance of wholly owned and 
non-wholly owned entities to a third party or customer, 

Duke Energy and Progress Energy have issued indemnifications 
for certain asset performance, legal, tax and environmental matters to 

third parties, including indemnifications made in connection with sales of 
businesses. At December 31,2013, the estimated maximum exposure for these 
indemnifications was $117 million, the majority of which expires in 2017. Of this 
amount, $7 million has no contractual expiration. For certain matters for which 
Progress Energy receives timely notice, indemnity obligations may extend beyond 
the notice period. Certain indemnifications related to disconbnued operations 
have no limitations as to time or maximum potential future payments. 

The following table includes the liabilities recognized for the guarantees 
discussed above. These amounts are primarily recorded in Other within Deferred 
Credits and other Liabilities on the Consolidated Balance Sheets. As current 
estimates change, additional losses related to guarantees and indemnifications 
to third parties, which could be material, may be recorded by the Duke Energy 
Registrants in the future. The decrease in 2013 was mainly due the expiration of 
guarantees. Accruals and expenditures were not material. 

December 31, 

2013 2012 

Duke Energy 

Progress Energy 

Duke Energy Florida 

$24 $41 
9 25 
3 17 

8. JOINT OWNERSHIP OF GENERATING 
AND TRANSMISSION FACILITIES 

The Duke Energy Registrants hold ownership interests in certain jointly 
owned generating and transmission facilities. The Duke Energy Registrants are 
entitled to shares of the generating capacity and output of each unit equal lo 
their respective ownership interests. The Ouke Energy Registrants pay their 
ownership share of additional construction costs, fuel inventoiy purchases and 

operating expenses, except in certain instances where agreements have been 
executed to limit certain joint owners' maximum exposure to the additional 
costs. The Duke Energy Registrants share of revenues and operating costs of 
the jointly owned generating facilities is included within the corresponding line 
in the Consolidated Statements of Operations. Each participant in the jointly 
owned facilities must provide its own financing, except in certain instances 
where agreements have been executed to limit certain joint owners' maximum 
exposure to the additional costs. 
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The following table presents the share of jointly owned plant or facilities included on the Consolidated Balance Sheets., 
Energy Registrants unless othenwise noted. 

I facilities are operated by the Duke 

DecemberSl. 2013 

Ownership Property, Plant Accumulated Construction Work 
Share and Equipment Depreciation in Progress 

Duke Energy Carolinas 

Catawba Nuclear Station (Units 1 and 2)'^"'" 

Duke Energy Progress 

Mayo Station""" 

Shearon Harris Nuclear Station'^"" 

Brunswick Nuclear Station""" 

Roxboro Station (Unit 4)'**' 

Duke Energy Florida 

Crystal River Nuclear Station (Unit 3)'*"^' 

Intercession City Station (Unit Pn) ' "w 

Duke Energy Ohio 

Miami Fort Station (Units 7 and 8)""«' 

W,C. Beckjord Station (Unit 6}™*" 

J.M. Stuart Station™'™ 

Conesville Station (Unit 4)<"*'™ 

W.M, Smmer Station™"' 

Killen Stalionf"*^"' 

East Bend Station''"^' 

Transmission facilities""*" 

Duke Energy Indiana 

Gibson Station (Unit 5)''«i' 

Vermillion'*" 

Transmission and local (acilities""^' 

International Energy 

Brazil-Canoas I and 11"' 

19,25% 

83,83 

83,83 

81,67 
87,06 

91,78 

66.67 

64,0 

37,5 

39,0 
40,0 

46,5 

33.0 

69,0 
Various 

50,05 

62,5 

Various 

856 
3,620 

1,921 
754 

25 

624 
— 
823 
318 

1,358 

308 
447 
96 

308 
154 

3,726 

303 
2,018 

1,005 
473 

13 

232 
— 
281 
49 

574 
139 
240 
49 

160 
61 

1,582 

104 
67 

176 
13 

— 

1 
— 
16 
3 
4 
2 

13 
— 

2 
— 
— 

47,2 266 83 

Included in Regulated Utilities segment 

Co-owned witfi North CaiaJma Municipal Power Agency Numbei 1, NCEIrfC and Piedmont Municipal Power Agency. 

Co-owned with Nortti Carolina Eastern Municipal Power Agency. 

All costs associated nitti Crystal River Unit 3 are included witliin Regulatory assets on ttie Consolidated Balance Sheets of Dute Energy, Progress Energy and Ouke Energy Elorida See Note 4 tor additional intormation. 

Co-owned with Seminole Electric Cooperative, Inc., City ot Ocala, Orlando Utilities Commission, City ot Gainesville, City of Leesburg, Kissimmee Utility Authority, Utilities Commission of the City of New Smyrna Beach, City of 

Alachua and City ot Bushnell 

Co-owned with Georgia Power Company. Georgia Power Company has e<clusive rigtits to the output oT the unit during the months of June ttirough September 

Included in Commercial Power segment. 

Co-owned with The Dayttin Powi and Light Company. 

Co-owned with The Dayton ftjwer and Light Company and Ohio Power Company. 

Station is not operated by Duke Energy Ohio. 

Co-owned with WVPA anq Indiana Municipal Power Agency 

Co-owned with WVRA. 

Included in International Energy segment. Co-owned with Companhia Brasiieira de Aluminio 

9. ASSET RETIREMENT OBLIGATIONS 

Asset retirement obligations recognized by Duke Energy Carolinas, Progress Energy, Duke Energy Progress and Duke Energy Florida relate primarily to 
decommissioning nuclear power facilities, asbestos removal and closure of landfills at fossil generation facilities. Asset retirement obligations at Duke Energy Ohio 
relate primarily to the retirement of gas mains, asbestos removal and closure of landfills at fossil generation facilities. Asset retirement obligations at Duke Energy 
Indiana relate primarily to obligations associated with asbestos removal and closure of landfills at fossil generation facilities, Duke Energy also has asset retirement 
obligations related to the removal of renewable energy generation assets in addition to the above items. Certain of the Duke Energy Registrants' assets have an 
indeterminate lite, such as transmission and distribution facilibes, and thus the fair value of the retirement obligation is not reasonably estimable, A liability for these 
asset retirement obligations will be recorded when a fair value is determinable. 

137 



PARTII 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERG'f INC. • 

DUKE ENERGY PROGRESS, INC. • DUKE ENERGY FLORIDA, INC, ' DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

The following table presents changes in the liability associated with asset retirement obligations. 

Duke 
Duke Energy 

(in millions] Energy Carolinas 

Balance at December 31,2011 $1,936 $1,846 

Progress 
Energy 

$1,265 

Duke 
Energy 

Progress 

$ 896 

Duke 
Ene i^ 
Florida 

$369 

Duke 
Energy 

Ohio 

$27 

Duke 
Energy 

Indiana 

$43 
Acquisitions'*' 
Accretion expense"" 

Liabilities settled 
Revisions in estimates of cash flows'" 

Liabilities incun'ed in the current year̂ '̂  

3,0B2 
173 
(15) 
(4) 
24 

118 

(3) 

(2) 
(2) 

234 
837 

64 
(2) 

22 

234 

139 

1 
(10) 
(1) 
4 

Balance at December 31,2012" 5,176 1,959 2,420 1,656 764 28 37 

Acquisitions 
Accretion expense"" 

Liabilities settled 

Revisions in estimates of cash flows" 

4 

239 

(12) 
(449) 

122 

(487) 

113 

(12) 

49 

80 

1 

33 

(12) 

48 (2) (7) 

Balance al December 31.2013'' $4,958 $1,594 $2,570 $1,737 $833 $28 $30 

(al Represents asset retirement obligations resulting from the merger wilti Progress Energy. See Note 2 tor additional information 

(b) Substantially all accretion expense tor Ihe years ended Oecember 31, 2013 and 2012 relates to Duke Energy's regulated electric operations and tias been deterred in accordance with regulatory accounting treatment. 

(c) Eor Progress Energy and Duke Energy Elorida, ttie amounts relate to Ilie reltiement ol Crystal River Unit 3. 

(d) Eor Progress Energy, Duke Energy Progress and Duke Eneigy Florida, amounts primarily reiale to spent nuclear fuel disposal recorded in Hie third quarter of 2012 to conform to Duke Energy's assumptions for nuclear asset 

retirement phligations. 

lei Balances at December 31, 2013 and 2012, include $8 million and $7 million, lespecturely, reported in Other current liabilities on the Consolidated Balance Sheets at Duhe Energy, Progiess Energy and Duke Energy Progress, 

{f) Amounls for Ouke Energy. Duke Energy Carolinas and Duke Energy Florida primarily relate to ttie site-specific nuclear decommissioning cost studies completed in 2013 

The Duke Energy Registrants' regulated operabons accrue costs of 

removal for property that does not have an associated legal retirement 

obligation based on regulatory orders from state commissions. These costs 

of removal are recorded as a regulatory liability in accordance with regulatory 

accounting treatment. The Duke Energy Registrants do not accrue the estimated 

cost of removal for any nonregulated assets. See Note 4 for the estimated cost 

of removal for assets without an associated legal retirement obligation, which 

are included in Regulatory liatiilities on the Consolidated Balance Sheets, 

NUCLEAR DECOMMISSIONING COSTS 

Use of the NDTF investments is restricted to nuclear decommissioning 

activibes. The NDTF investments are managed and invested in accordance with 

applicable requirements of various regulatory bodies, including the NRC, FERC, 

NCUC. PSCSC, FPSC and the Internal Revenue Service (IRS). The fair value of 

assets legally restricted tor purposes of settling asset retirement obligations 

associated with nuclear decommissioning are $4,769 million and $2,477 million 

for Duke Energy and Duke Energy Carolinas at December 31,2013, respectively, 

and $3,941 million and $2,053 million for Duke Energy and Duke Energy 

Carolinas at December 31,2012, respectively. The NDTF balances for Progress 

Energy, Duke Energy Progress and Duke Energy Florida represent the fair value 

of assets legally restricted for purposes of settling asset retirement obligations 

associated with nuclear decommissioning. The NCUC, PSCSC and FPSC require 

updated cost estimates for decommissioning nuclear plants every five years. 

The following table summarizes information about nuclear decommissioning cost studies. 

(in millions) 

Ouke Energy carolinas 

Duke Energy Progress 

Duke Energy Florida 

Annual 
Funding 

Requirement 

$21 
14 

Decommissioning 
Costs""^' 

$ 3,420 

3,000 

1,083 

year of 
Cost 

Study 

2013 

2009 

2013 

(a) Represents cost per ttie most recent site-specific nuclear decommissioning cost studies, including costs to decommission plant components no! subiecl to radioactive contamination. 

(b) Includes the Du '̂f Energy Registrants' ownership interest in jointly owned reactors Other joint owners are responsible tor decommissioning costs relaled to then interest in the reactors. 
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NUCLEAR OPERATING LICENSES 

Operating licenses for nuclear units are subject to extension. The following 

table includes the current expiration of ruclear operating licenses. 

Unit Year of Expiration 

Duke Energy Carolinas 

Catawba Unit 1 

Catawba Unit 2 

McGuire Unit I 

McGuire Unit 2 

Oconee Unit 1 

QcQneeUnit2 

Oconee Unit 3 

Duke Energy Progress 

Brunswick Unit 1 

Brunswick Unit 2 

Harris 

Robinson 

Duke Energy Florida 
Crystal River Unit 3'" 

2043 

2043 

2041 

2043 

2033 

2033 

2034 

2036 

2034 

2046 

2030 

2016 

(a) Duke Energy Elorida has requested the NRC termmate the Crystal Ri^r Unit 3 operating license as a 

result of the retirement ot the unit. 

10. PROPERTY PUNT AND EQUIPMENT 

The following tables summarize the property, plant and equipment. 

(in millions) 

Land 
Plant — Regulated 

Electric generation, distribution and transmission 
Natural gas transmission and distribution 

Other buildings and improvements 

Plant —Nonregulated 

Electric generation, distribution and transmission 
Other buildings and improvements 

Nuclearfuel 

Equipment 
Construction in process 

Other 

Total property, plant and equipment"^'"" 
Total accumulated depreciation — regulated""""* 

Total accumulated depreciation — nonregulated""'" 

Total net property, plant and equipmenl 

Estimated 
Useful Life 

ffears) 

2-125 
12-67 

2-100 

2-100 

9-100 

1-33 

5-33 

Duke 
Energy 

$ 1,481 

78,272 

2,138 
1,397 

8.267 

2,512 

2.458 

1,557 

3,535 

3,438 

103,115 

(31,859) 
(1,966) 

$ 69,490 

Duke 
Energy 

Carolinas 

$ 397 

30,018 

— 
447 

— 
_ 

1,446 

287 

1,741 

570 

34,906 
(11.894) 

— 

$ 23,012 

December 31,2013 

Progress 
Energy 

$ 705 

31,792 

— 
610 

— 
— 

1,012 

621 

873 

867 

36,480 

(13,098) 

— 

$ 23,382 

Duke 
Energy 

Progress 

$ 383 

19,190 

— 
282 

— 
__ 

1,012 

357 

631 

418 

22,273 

(8,623) 

— 

$13,650 

Duke 
Energy 
Florida 

$ 321 

12,601 

— 
315 

— 
— 
— 
94 

238 
294 

13.863 
(4.252) 

— 

$ 9,611 

Duke 
Energy 

Ohio 

$ 137 

3,925 

2,138 
190 

4.017 

5 

— 
317 

166 

248 

11,143 

(2,160) 

(748) 

$ 8,235 

Duke 
Energy 

Indiana 

i 105 

11.594 

— 
159 

— 
— 
— 
146 
307 

178 

12,489 

(3,913) 

— 

$ 8.576 

Includes capitalized leases ol $1,606 million, t53 million, $328 million, $148 million. J180 million, $96 million, and $30 million at Duhe Energy, Duke Energy Carolinas, ftogress EnerEy, Duke Energy Progress, Duke Energy 

Florida. Duke Energy Ohio, and Ouke Energy Indiana, respectively, primarily rn regulated plant. The Progress Energy, Ouke Energy Progress and Duke Energy Florida amounts are net ot $60 million, an insignificant amounl and 

$^7 million, respectively, ol accumulated amortualion ol capitalized leases 

Includes $1,118 million. $681 million, $438 million and $438 million ol accumulated amortization ol nuclear luel at Duke Energy, Ouke Energy Carolinas, Progress Energy and Duke Energy Progiess, respectively 

Includes accumulated amortization of capitalized leases of $40 million, $4 million. $21 million and $5 million at Duke Energy. Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana, respectively 

Includes gross property, plantand equipment cost ot consolidated VIEs ol $1,678 million and accumulated depreciation ol consolidated VIEs of $175 million al Duke Energy. 
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(in millions] 

Land 

Plant-Regulated 
Electric generation, distribution and transmission 
Natural gas transmission and distribution 

Otfier buildings and improvements 

Plant — Nonregulated 

Electric generation, distribution and transmission 

Olher buildings and impravemenls 

Nuclearfuel 

Equipment 

Construction in process 

Other 

Total pmperty, plant and equipment*""'" 
Total accumulated depreciation — regulated""'""" 

Total accumulated depreciation — nonregulated""* 

Generation facilities to be retired, net 

Total net property, plantand equipment 

Estimated 
Useful Life 

(Years) 

2-138 

12-60 

2-100 

2-100 

9-90 

1-34 

5-60 

Duke 
Energy 

$ 1,368 

73,181 

2,026 

1,319 

6,055 

2,940 

2,127 

1,448 

8,655 

3,272 

100,391 

(29,471) 

(2,498) 

136 

$ 68,558 

Duke 
Energy 

Carolinas 

$ 378 

29,269 

— 
444 

— 
— 

1,277 
279 

1,996 

547 

34,190 

(11,437) 

— 
73 

$ 22.826 

December 31,2012 

Progress 
Energy 

$ 618 

30,250 

— 
609 

— 
— 
850 
604 

1,424 
791 

35,146 

(12,512} 

— 
63 

$ 22,697 

Duke 
Energy 

Progress 

$ 380 

18.009 

— 
283 

— 
— 
850 
336 
946 
380 

21.184 

(8,185) 

— 
63 

$13,062 

Duke 
E n e i ^ 
Florida 

$ 239 

12,041 

— 
318 

— 
— 
— 
90 

474 
270 

13,432 

(4,072) 

— 
— 

$ 9,360 

Duke 
Energy 

Ohio 

$ 136 

3,774 
2,026 

125 

3,870 

191 

— 
255 
204 
243 

10,824 

(1,995) 

(703} 

— 

$ 8,126 

Duke 
Energy 

Indiana 

$ 90 

8,622 

— 
149 

— 
— 
— 
141 

2,836 
174 

12,012 

(3,692} 

— 
— 

$ 8,320 

(a) Includes capitalized leases ol $1.84'1 million, $53 million. $339 million, $150 million, $189 million, $86 million, and $28 million al Duke Energy, Duke Energy Carolinas, Progress Energy. Duke Energy Progress. Duke Energy 

Florida, Duke Energy Ohio, and Duke Energy Indiana, respectively, primarily 

$4S million, respectively, ot accumulated amolizalion ol capitalized leases. 

in regulated plant The Progress Energy. Duke Energy Progress and Duke Energy Elorida amounts i 

(b> Includes $857 million, $S57 million, $300 million and $300 million ol accumulated amortization 

ire net ol $J9 million, an msigmficant amount and 

of nuclear luel al Duke Eneigy, Duke Energy Carolinas. Progress Eneigy and Duke Energy Progress, respectively. 

(c) Includes accumulated amortization ol capitalized leases ol $34 million, $3 million, $12 million and $5 million at Duke Energy. Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana, respectively 

<d) Includesgrossproperly.planlandeauipment cost ol consolidated VIEs ol $1,558 million and accumulated depreciation ol consolidated ViEs of $103 million at DukeEnergy 

The following table presents capitalized interest, which includes the det)t component of AFUDC 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Pmgress 

Duke Energy Floriija 

Duke Energy Ohio 

Duke Energy Indiana 

Years Ended December 31, 

2013 2012 

$90 $177 
41 
19 
16 
3 

12 
9 

72 
41 
23 
18 
15 
39 

2011 

$166 

78 
35 
20 
15 
9 

33 
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11 . GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

The following tables present goodwill by reportable operating segment for 

Duke Energy and Duke Energy Ohio. 

Duke Energy 

(in millions) 

Balance at DecemberSl, 2012 

Goodwill 

Accumulated impairment charges 

Balance at DecemberSl, 2012, 
as adjusted for accumulated 
impairment charges 

Acquisitons''* 

Foreign exchange and other ciianges 

Balance at December 31.2013 

Goodwill 
Accumulated impairment charges 

Balance at December 31,2013, 
as adjusted for accumulated 
impairment charges 

Regulated Intemational 
Utilities Energy 

$ 15,950 

15,950 

2 

(2) 

15,950 

$ 15,950 

$353 

353 

(5) 

(22) 

326 

$326 

(^mmercial 
Power 

$ 933 
(871) 

62 

2 

935 

1871) 

$ 84 

Total 

$17,236 

(871) 

16,365 

(1) 
(24) 

17.211 

(871} 

$16,340 

(a) Amounts represent purchase price adjustments related to the Progress Energy merger at Regulated 

Utilrlies, the Chilean hydro acquisitron at International Energy and a minor reneivables acquisition at 

Commercial Power See Note 2 lor further inlormation on purchase price adiustments related to ttie 

Progress Energy merger 

INTANGIBLE ASSETS 

Duke Energy Ohio 

(in millions) 
Regulated Commercial 

Utilities Power Total 

Balance at December 31,2012 
Goodwill 

Accumulated impairment charges 

$1,137 
(216) 

1,188 
(1,188) 

2,325 
(1.404) 

Balance at DecemberSl, 2012, as adjusted 
for accumulated impairment charges 921 921 

Foreign exchange and other changes (1) (1) 

Balance at December 31,2013 

Goodwill 
Accumulated impairment charges 

1,136 
(216) 

1,188 
(1.188) 

2,324 
(1,404) 

Balance at December 31,2013, as adjusted 
for accumulated impairment ctiarges $ 920 $ — $ 920 

Progress Energy 

Progress Energy had Goodwill of $3,655 million as of December 31,2013 

and 2012, for which there are no accumulated impairment charges. 

Impairment Analysis 

As the fair values of the reporting units of Duke Energy, Progress Energy 

and Duke Energy Ohio exceeded their respective carrying values at the date of 

the annual good-will impairment analysis, no impairment cfiarges were recorded. 

In addition, at December 31, 2013. goodwill forthe Renewables reporting 

unit within Commercial Power was analyzed for impairment pnmarily as a 

result of the expiration of wind production tax credits at tlie end of 2013. Based 

on results of the fourtti quarter 2013 impairment analysis, the fair value of 

the Renewables reporting unit exceeded its carrying value and no impairment 

was recorded. The fair value of the Renewables reporting unit is impacted by a 

multitude of factors, including legislative actions related to tax credit extensions, 

long-term growth rate assumptions, the marl\et price oi power and discount 

rates. Management continues to monitor these assumptions for any indicators 

that the fair value of the reporting unit could be below the carrying value, and 

will assess goodwill for impairment as appropriate. 

The following tables show the carrying amount and accumulated amortization of intangible assets. 

(in millions) 
Duke 

Energy 

$ 63 

82 
180 

86 

76 

Duke 
Energy 

Carolinas 

$ 1 
16 
— 

DecemberSl, 2013 

Progress 
Energy 

$21 
84 
— 

Duke 
Energy 

Progress 

$ 3 
64 
— 

Duke 
Ener^ 
Florida 

$18 
— 
— 

Duke 
Energy 

Ohio 

$ 20 
2 

156 

Duke 
Energy 

Indiana 

$ 21 

— 
24 

Emission allowances 

Renewable energy certificates 

Gas, coal and power contracts 

Wind development rights 

Olher 

Total gross carrying amounts 

Accumulated amortization — gas, coal and power contracts 
Accumulated amortization — wind development rights 
Accumulated amortization — other 

Tolal accumulated amortizahon 

Total intangible assets, net 

487 

(73) 
(12) 
(24) 

(109) 

$ 378 

17 

— 

— 

$17 

85 

— 

— 

$85 

67 

— 

— 
$6T 

18 

— 

— 

$18 

178 

(60) 

(60) 

$118 

45 

(13) 

(13) 

$ 32 
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(in millions) 
Duke 

Energy 

$ 80 

18 
295 
111 

91 

Duke 
Energy 

Carolinas 

$ -
14 
— 

, 

December 31,2012 

Progress 
Energy 

$26 
2 

— 

Duke 
Energy 

Progress 

$ 4 
1 

— 

Duke 
Energy 

Florida 

$22 
— 
— 

Duke 
Energy 

Ohio 

$ 24 

— 
272 

10 

Duke 
Energy 

Indiana 

$ 29 

— 
24 

—. 

Emission allowances 

Renewable energy ceitificales 

Gas, coal and power contracts 

Wind development rights 

Other 

Total gross carrying amounts 

Accumulated amortizahon — gas, coal and power contracts 

Accumulated amortization — wind development rights 

Accumulated amortization — other 

Total accumulated amortizahon 

Total intangible assets, net 

595 

(180) 

(9) 

(34) 

(223) 

$ 372 

14 

— 

— 

$14 

28 

— 

— 

$28 

5 

— 

— 
$ 5 

22 

— 

— 
$22 

306 

(168) 

(9) 

(177) 

$129 

53 

(12) 

(12) 

$ 41 

Impairment of Emission Allowances 

On August 8,2011, ttie EPA's final rule to replace CAIR was published in 
the Federal Register As further discussed in Note 5, CSAPR established state-
level annual SOj and N0_ caps that were required to take effect on Januaiv 1, 
2012, and state-level ozone-season N0_ caps that were to take effect on 
May 1,2012. CSAPR did not utilize CAA emission allowances as the original 
CAIR provided. Under CSAPR, the EPA was expected to issue new emission 
allowances to be used exclusively for purposes of complying with CSAPR 
cap-and-trade program. After this ruling was published in 2011, DukeEnergy 
evaluated the effect of CSAPR on the carrying value of emission allowances 
recorded at its Regulated Utilities and Commercial Power segments. Based on 
the provisions of CSAPR, Duke Energy Ohio had more SOj allowances than were 
needed to comply with the continuing CAA acid rain cap-and-trade program 
(excess emission allowances), Duke Energy Ohio incurred a pretax impairment 
of $79 million in 2011 to write down the carrying value of excess emission 
allowances held by Commercial Power to fair value. The charge is recorded in 
Goodwill and other impairment charges on Duke Energy Ohio's Consolidated 
Statements of Operations. This amount was based on the fair value of excess 
allowances held by Commercial Power for compliance under the continuing CAA 
acid rain cap-and-trade program as of September 30,2011, 

Amortization Expense 

The following table presents amortization expense for gas, coal and power 
contracts, wind development rights and other intangible assets. 

(in millions) 

Duke Energy 
Duke Energy Ohio 
Duke Energy Indiana 

DecemberSl, 

2013 2012 2011 

$13 $14 $10 

8 12 8 

1 1 1 

The table below shows the expected amortization expense for the 
next five years for intangible assets as of December 31,2013, The expected 
amortization expense includes estimates of emission allowances consumption 
and estimates of consumption of commodities such as gas and coal under 
existing contracts, as well as estimated amortization related to the wind 
development projects. The amortizatioi amounts discussed below are eshmates 
and actual amounts may differ from these estimates due to such factors as 
changes in consumption patterns, sales or impairments of emission allowances 
or other intangible assets, delays in the in-service dates ot wind assets, 
additional intangible acquisitions and other events. 

(in millions) 

Duke Energy 

Progress Energy 

Duke Energy Progress 
Duke Energy Florida 

Duke Energy Ohio 

Ouke Energy Indiana 

2014 

$43 
4 
1 
3 

11 
22 

2015 

$19 
3 

— 
3 
9 
1 

2016 

$17 
2 

— 
2 
9 
1 

2017 

$16 
1 

— 
1 
9 
1 

2018 

$16 
1 

— 
1 
9 
1 

12. INVESTMENTS IN UNCONSOLIDATED AFFILIATES 

EQUITY METHOD INVESTMENTS 

Investments in domestic and international affiliates that are not controlled 
by Duke Energy, but over which it has significant influence, are accounted for 
using the equity method. As of December 31,2013 and 2012, the carrying 
amount ot investments in affiliates with canning amounts greater than zero 
approximated the amount of underlying equity in net assets. 
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The following table presents Duke Energy's investments in unconsolidated affiliates accounted for under the equity method, as well as the respective equity in 
earnings, by segment. 

Years Ended December 31, 

(in millions) 

Regulated Uhlihes 

Intemational Energy 

{Jommercial Power 

Other 

Investments 

$ 4 
82 

252 

52 

2013 

Equity in earnings 

$ (1) 
110 

7 

6 

Investments 

$ 5 
81 

219 
178 

2012 

Equity in earnings 

$ (5) 

134 

14 

5 

2011 

Equity in earnings 

$ -
145 

6 

9 

Total $ 390 122 483 148 160 

During the years ended DecemberSl, 2013,2012 and 2011, Duke Energy 

received distributions from equity investments of $144 million, $183 miliion and 

$149 million, respectively, which are induded in Other assels within Cash Flows 

from Operating Activities on the Consolidated Statements of Cash Flows, 

Significant investments in affiliates accounted for under the equity 

method are discussed below. 

In ternat iona l Energy 

Duke Energy owns a 25 percent indirect interest in NMC, which owns and 

operates a methanol and MTBE business in Jubail, Saudi Arabia, 

Commercia l Power 

Investments accounted for under tbe equity method primarily consist of 
Duke Energy's approximate 50 percent ownership interest in the five Catamount 
Sweetwater. LLC wind farm projects (Phase I-V), INDU Solar Holdings, LLC and 
DS Cornerstone, LLC, All cf these entities own solar or wind power projects 
in the United States, Duke Energy also owns a 50 percent interest in Duke 
American Transmission Co,, LLC which builds, owns and operates electric 
transmission facilities in North America. 

Other 

As of December 31,2012, investments accounted for underthe equity 
method primarily included a 50 percent ownership interest in DukeNet, which 
owns and operates telecommunications businesses. On December 31,2013, 
Dute Energy completed ttie sale ot its ownerstiip interest in DukeNet to 
Time Warner Cable, Inc. After retiring existing DukeNet debt and payment of 
transactions expenses, Duke Energy received $215 million in cash proceeds and 
recorded a $105 million pretax gain in the fourth quarter of 2013, 

13. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in related party transachons, which are 

generally performed at cost and in accordance with the applicable state and federal 

commission regulations. Refer to the Consolidated Balance Sheets of the Subsidiary 

Registrants for balances due to or due from related parties. Amounts related 

to transactions with related parties included in the (llonsolidated Statements of 

Operations and Comprehensive Income are presented in the following table. 

(in millions) 

Duke Energy Carolinas 
Corporate governance and shared service expenses'' 
Indemnification coverages*^ 
Joint Dispatch Agreement UDA} revenue'" 
Jomt Dispatch Agreement (JDA) expense''' 

Progress Energy 
Corporate governance and shared services provided 

by Duke Energy '̂ 
Corporate govemance and shared services provided 

Duke Energy Otiio 
Corporate govemance and shared service expenses" 
Indemnification coverages™ 

Years Ended December 31, 

2013 2012 2011 

$ 927 $1,112 $1,009 
22 21 21 

121 18 — 
116 91 — 

$ 290 $ 63 $ — 

to Duke Energy** 
Indemnification coverages"" 
JDA revenue''' 
JDA expense'" 

Duke Energy Progress 
Corporate govemance and shared service expenses'" 
Indemnification coverages"" 
JDA revenue'" 
JDA expense''' 

96 
34 

116 
121 

$ 266 $ 
20 

118 
121 

47 — 
17 — 
91 — 
18 — 

254 $ 203 
8 — 

91 — 
18 — 

Duke Energy Florida 
Corporaie govemance and shared service expenses''* $ 182 
Indemnification coverages'" 14 

$ 186 $ 160 

$ 347 $ 358 $ 401 
15 15 17 

Duke Energy Indiana 
Corporate governance and shared sen/ice expenses'" $ 422 $ 419 $ 415 
Indemnification coverages** 14 8 7 

(a) The Subsidiary R^sf ants are c f ia r^ ttier proportKinatB share nt corporate govemance and ottier costs by 
unconsolidated afliliates ttial are oxisolidated affiliates of Duke Er)ergy and Prr%ress Energy. Corporate gwemance 
and ottier shared sennces uists are pnmanly related to human resources, employee benefits, legal and accountng 
fees, as well as other tlird-party costs. These amounts are recorded in Operalon, maintenance and ottier on the 
Consolidated Statenerts of Operations and Comptehensive Incane. See Note 21 for additional infonnation. 

(b) The Subsidiary Registrants incur expenses related lo certain indemnification coverages ttirough Bison, 
Duke Energy's wtioHy owned captive insurance subsidiary These openses are recorded in Operation, 
maintenance and otber on the Consolidated Statements ol Operahons and Comprehenswe Income. 

(c) Effective with the consummation of the merger between Duke Energy and Progress Energy, Ouke Energy 
Caroiinas and Duke Energy Progress began to participate m a JDA The JDA allows Hie collective dispatch 
of power plants between service territories to reduce customer rates. Revenues from tlie sale o' power 
under ttie JDA are recorded in Operating Revenues and expenses from tbe purchase of power under the 
JDA are recorded in Fuel used in electric generation and purchased power on the Consolidated Statements 
of Operations and Comprehensive Income. 

(d) Progress Energy charges a proportionate share of corporate governance and other costs to unconsolidated 
affiliates that are consolidated affiliates of Duke Energy Corporate governance and other shared costs 
are primarily related to human resources, employee benefits, legal and accounting fees, as well as other 
third-party costs. Ttiese charges are recorded as an offset to Operation, mamlenance and olher in Ihe 
Statements of Operations and Comprehensive Income. 
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In addition to the amounts presented above, the Subsidiaiy Registrants 
record the impact on net income of other affiliate transactions, including rental 
of office space, participation in a money pool arrangement, other operational 
transactions and their proportionate share of certain charged expenses. See 
Note 6 for more information regarding money pool. The net impact of these 
transactions was not material forthe years ended DecemberSl, 2013,2012 and 
2011 tor the Subsidiary Registrants, 

As discussed in Note 17, certain trade receivables have been sold by Duke 
Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by a subsidiary 
of Duke Energy, The proceeds obtained from the sales of receivables are largely 
cash but do include a subordinated note from CRC for a portion of the purchase 
price. 

In January 2012, Duke Energy Ohio recorded a non-cash equity transfer of 
$28 million related to the sale of Vermilion to Duke Energy Indiana. Duke Energy 
Indiana recorded a non-cash after-tax equity transfer of $26 million for the 
purchase of Vermillion from Duhe Energy Ohio. See Note 2 for further discussion. 

Duke Energy Commercial Asset Management (DECAM) is a nonregulated, 
direct subsidiary of Duke Energy Ohio. DECAM conducts business activities 
including the execution of commodity transactions, third-party vendor and supply 
contracts, and service contracts for certain of Duke Energy's nonregulated 
entities. The commodity contracts DECAM enters are accounted for as 
undesignated contracts or NPNS, Consequently, mark-to-market impacts of 
intercompany contracts with, and sales of power to, nonregulated entities are 
reflected in Duke Energy Ohio's Consolidated Statements of Operations and 
Comprehensive Income, These amounts totaled net expense of $6 million and 
net revenue of $24 million and $18 million, respectively, for the years ended 
December 31.2013,2012 and 2011, Because it is nol a rated entity, DECAM 
receives its credit support from Duke Energy or its nonregulated sutisidiaries 
and not the regulated utility operations of Duke Energy Ohio. DECAM meets its 
funding needs through an intercompany loan agreement from a subsidiaiy of 
Duke Energy, DECAM also has the ability to loan money to the subsidiaiy of Duke 
Energy. DECAM had an outstanding intercompany loan payable of $43 million 
and $79 million, respectively, as of December 31,2013 and 2012. This amount 
is recorded in Notes payable to affiliated companies on Duke Energy Ohio's 
Consolidated Balance Sheets, 

14. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts 
to manage commodity price and interest rate risks. The primary use of energy 
commodity derivatives is to hedge the generation portfolio against changes in 
the prices of electricity and natural gas. Interest rate swaps are used to manage 
interest rate risk associated with borrowings. 

All derivative instruments not identified as NPNS are recorded at fair value 
as assets or liabilities on the Consolidated Balance Sheets. Cash collateral 
related to derivative instruments executed under master netting agreement is 
offset against the collateralized derivatives on the balance sheet. 

Changes in the fair value of derivative agreements that either do not 
qualify for or have not been designated as hedges are reflected in current 
earnings or as regulatory assets or liabilities. 

COMMODITY PRICE RISK 

The Duke Energy Registrants are exposed to the impact of changes in the 
future prices of electricity, coal, and natural gas. Exposure to commodity price 
risk is influenced by a number of factors including the term of contracts, the 
liquidity of markets, and delivery locations. 

Commodity FairValue and Cash Flow Hedges 

At December 31,2013, there were no open commodity derivative 
instruments designated as hedges. 

Undesignated Contracts 

Undesignated contracts may include contracts not designated as a hedge, 
contracts that do not qualify for hedge accounting, derivatives that do not or 
no longer qualify for the NPNS scope exception, and de-designated hedge 
contracts. These contracts expire as late as 2018. 

Duke Energy Carolinas and Duke Energy Progress have entered into firm 
power sale agreements, which are accounted for as derivatives, as part of the 
Interim FERC Mitigation in connection with Duke Energy's mergerwith Progress 
Energy. See Note 2 for further information. Duke Energy Carolinas' undesignated 
contracts are primarily associated with forward sales and purchases of 
electricity. Duke Energy Progress' and Duke Energy Florida's undesignated 
contracts are primarily associated with forward purchases of natural gas. Duke 
Energy Ohio's undesignated contracts are primarily associated with forward 
sales and purchases of electricity, coal, and natural gas. Duke Energy Indiana's 
undesignated contracts are primarily associated with forward purchases and 
sales of electricity and financial transmission rights. 

Volumes 

The tables show information relating to the volume of the outstanding 
commodity derivatives. Amounts disclosed represent the notional volumes of 
commodity contracts excluding NPNS, Amounts disclosed represent the absolute 
value of nohonal amounts. The Duke Energy Registrants have netted contractual 
amounts where offsetting purchase and sale contracts exist with identical delivery 
locations and times of deliveiy. Where all commodity positions are perfectly offset, 
no quantities are shown. 

December 31,2013 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
E n e i ^ 

Ohio 

Duke 
Energy 

Indiana 

Electricity (Gigawatt-hours}''' 
Natural gas (millions of decatherms} 

71,466 
636 

1,205 925 
363 

925 
141 222 

69.362 
274 

203 
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Duke 
Energy 

52,104 

528 

Duke 
Energy 

Carolinas 

2,028 

Progress 
Energy 

1,850 

348 

December 31,2012 

Duke 
Energy 

Progress 

1,850 

118 

Duke 
Energy 
Florida 

230 

Duke 

Eneigy 
Ohio 

51,215 

180 

Duke 
Energy 

Indiana 

97 Electricity (Gigawatt-hours)'*' 
Natural gas {millions of decatherms} 

(al Amounls at Duke Energy Ohio include intercompany positions Hial eliminate at Duke Energy. 

INTEREST RATE RISK 

The Duke Energy Registrants are exposed to changes in interest rates 
as a result of their issuance or anticipated issuance of variable-rate and 
fixed-rate debt and commercial paper. Interest rate risk is managed by limiting 
variable-rate exposures to a percentage of total debt and by monitoring 
changes in interest rates. To manage risk associated with changes in interest 
rates, the Duke Energy Registrants may enter into interest rate swaps, 
U.S, Treasury lock agreements, and other financial contracts. In anticipation 

of certain fixed-rate debt issuances, a series of forward starting interest rate 
swaps may be executed to lock in components of current market interest 
rates. These instruments are later terminated prior to or upon the issuance of 
the corresponding debt. Pretax gains or losses recognized from inception to 
termination of the hedges are amortized as a component ot interest expense 
over the life of the debt. 

Duke Energy has a combination foreign exchange, payfixed-receive 
floating interest rate swap to fix the US dollar equivalent payments on a 
floating-rate Chilean debt issue. 

The following tables show notional amounts for derivatives related to interest rate risk. 

December 31,2013 DecemberSl, 2012 

Duke Duke 

(in millions) 

Cash (low hedges'"' 

Undesignated contracts 

fair value hedges 

Total notional amount 

Duke 
Energy 

i 793 

34 

$ 832 

Energy 
Ohio 

$ -
27 

$27 

Duke 
Energy 

$ 1,047 

290 

250 

$ 1,587 

Progress 
Energy 

$ -
50 

$ 50 

Energy 
Progress 

$ -
50 

$ 50 

Energy 
Ohio 

$ -
27 

250 

$277 

Energy 
Indiana 

$ -
200 

$200 

(a) Duke Energy includes amounls related to non-recourse variable rale long-term debl of VIEs ot J584 million at December 31,2013 and $620 million at December 31,2012 

DUKE ENERGY 

The following table shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheets where they are reported. Although 
derivatives subject to master netting arrangements are netted on the 
Consolidated Balance Sheets, the fair values presented below are shown gross 
and cash collateral on the derivatives has not been netted against the fair 
values shown. 

(in millions) 

Derivatives Designated as Hedging Instruments 

Commodity contracts 
Cuirent liabilities: other 

Defen-ed credits and other liabilibes: other 
Interest rate contracts 
Current assets,- other 

Investments and other assets: other 

Current liabilibes: Other 

Defened credits and other liabilities: other 

Total Derivatives Designated as Hedging Instruments 

Derivatives Not Designated as Hedging Instrumems 

Commodity contracts 
Current assets: other 

Investments and other assets: other 

Cunent liabilibes: other 

Deferred credits and other liabilibes: other 

Interest rate contracts 

Current liabilibes: other 

Deferred credits and other liabilibes: other 

Total Derivatives Not Designated as Hedging 
Instruments 

Total Derivatives 

December 31. 

2013 

Asset 

$ -
— 

— 
27 
— 
— 

$ 27 

$201 

215 
13 
5 

— 
— 

$434 

$461 

Liability 

$ 1 

— 

— 
— 
18 
4 

$ 23 

$158 

131 
153 
16G 

1 
4 

$613 

$636 

2012 

Asset 

$ — 
_ 

2 
7 

— 
— 

$ 9 

$ 41 

106 
106 

2 

— 
— 

$255 

$264 

Liability 

$ 2 

1 

— 
— 
81 
35 

$119 

$ 2 

50 
407 
255 

76 
8 

$798 

$917 
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The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. This disclosure is intended to enable users to evaluate 
the effect of netting arrangements on financial position. The amounts shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also tje available to offset exposures in the event ot bankruptcy. These amounts 
are not included in the tables below. 

(in millions) 

Grass amounts recognized 
Grass amounts offset 

Net amount subject to master netting 
Amounts not subject to master netting 

Net amounts recognized on 

the Consolidated Balance Sheet 

December 31,2013 

Derivative Assets 

Non-
Currenf" Current*"' 

$214 

(179) 

35 

$ 35 

$233 

(138) 

95 
14 

$109 

Derivative Liabilities 

Non-
Current"=' Current*' 

$322 

(192) 

130 
4 

$134 

$299 

(155) 

144 

11 

$155 

(in millions) 

Grass amounts recognized 

Grass amounts offset 

Net amounts subject to master netting 

Amounts not subject to master netting 

Net amounls recognized on 

the Consolidated Balance Sheet 

December 31,2012 

Derivative Assets 

Non-
Currenf" Current"" 

$127 

(114) 

13 

22 

$ 35 

$ 96 

(54) 

42 

19 

$ 61 

Derivative Liabililies 

Non-
Currenf=' Current"^ 

$402 

(151) 

251 

166 

$417 

$ 295 

(90) 

205 

54 

$259 

(a) Included in Ottier within Current Assets on the Consolidated Balance Stieel. 
(bl Included in Ottiei wrtlwi tnvestmeiH^ and Other Assets an the Consolidated Balance Sheet 
(c) Included in Other viithiii Current Liabilities on the Consolidated Balance Sheet. 
(d) Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Slieel, 

The following table shows the gains and losses during the year recognized 

on cash flow hedges and the line items on the Consolidated Statements 

of Operations where such gains and losses are included when reclassified 

from AOCI, 

(in millions) 

Years Ended December 31, 

2013 2012 2011 

Pretax Gains (Losses) Recorded in AOCI 
Interest rate contracts'" 
Commodity contracts 

$ 7 9 
1 

(23) 
1 

Total Pretax Gains (Losses] Recorded in AOCI J 80 $ (22) $ (88) 

Location of Pretax Gains and (Losses] Reclassified 
from AOCI into Earnings 

Interest rate contracts 

Inleresi expense $ (2) $ 2 $ (5) 

Total Pretax Gains (Losses] Reclassified 
h'om AOCI into Eamings $ (2) $ 2 $ (5) 

There was no hedge ineffectiveness during the years ended December 31, 
2013,2Q12 and 2011, and no gains or losses were excluded from ttie 
assessment of hedge effectiveness during the same periods. 

At December 31.2013, and December 31,2012, $59 million and 
$151 million, respectively, of pretax deferred net losses interest rate cash 
flow hedges were included in AOCI, A $4 million pretax gain is expected to be 
recognized in earnings during the next 12 months as interest expense. 

The following table shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations or the Consolidated Balance Sheets where the pretax gains and 
losses were reported. 

Years Ended 
December 31. 

(in millions) 2013 2012 2011 

Location of Pretax Gains and (Losses) Recognized 
in Earnings 

Commodity contracts 

Revenue: Regulated electric 

Revenue: Nonregulated electric, natural gas and other 

Other income and expenses 

Fuel used in electric generabon and purchased 
power-regulated 

Fuel used in electric generation and purchased 
power — nonregulated 

Interest rate contracts 
Interest expense 

$ 11 $ (23) $ — 
43 38 (59) 
— (2) — 

(200] (194) -

(100) 2 (1) 

(18) (8) — 

Total Pretax (Losses) Gains Recognized in Earnings $ (264) $ (187) $ 

Location of Pretax Gains and (Losses) Recognized 
as Regulatory Assets or Liabilities 

Commodity contracts'" 

Regulatoiy assets 
Regulatoiy liabilibes 
Interest rate contracts'^' 

Regulatoiy assets 
Regulatory liabilities 

$ 10 $ (2) $ (I) 
15 36 17 

55 10 (165) 

Total Pretax Gains (Losses) Recognized as Regulatory 
Assets or Liabilities $ 80 $ 44 $(209) 

(a) Reclassilied lo earnings to match recovery through the fuel clause. 
(b) Reclassified to earnings as interest expense over the term of the related debt 

DUKE ENERGY CAROLINAS 

The following table shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheets where they are reported. Although 
derivatives subject to master netting arrangements are netted on the 
Consolidated Balance Sheets, the fair values presented below are shown gross 
and cash collateral on the derivatives has not been netted against the fair 
values shown. 

(al Bectaisilied to eatnmgi as interest eipense w w the teim o! the related debl. 
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December 31, 

2013 2012 

tin millions) Asset Liabilily Asset Liability 

Derivatives Not Designated as Hedging Instruments 

Commodity contracts 

Current liabilibes: other $— 

Deferred credits and other liabilibes: other — 

Total Derivatives Not Designated as Hedging 
Instruments $— 

Total Derivatives S— 

$ 1 
1 

$ 2 

$ 2 

$ -

$ -
$ -

$ 6 

6 

$12 

$12 

The tables below show the balance sheet location of derivative contracts 

subject to enforceable master netting agreements and include collateral 

posted to offset the net position. This disclosure is intended to enable users to 

evaluate the effect of netting arrangements on financial position. The amounts 

shown were calculated by counterparty. Accounts receivable or accounts 

payable may also be available to offset exposures in the event ot bankruptcy. 

These amounts are i\ot induded in the tables tielow, 

December 31.2013 

Oerivative Assets Oerivative Uabilities 

(in millions) 

Amounts not subject lo master netting 

Net amounts recognized on 

the Consolidated Balance Sheet 

Current*" 

$ -

$ -

Non-
Current"" 

$ -

$ -

Current'̂ ' 

$1 

$1 

Non-
Currenf*" 

$1 

$1 

December 31,2012 

Derivative Assets Derivative Liabilities 

(in millions) 
Non- Non-

Current'*' Current"" Current'" Currenf" 

Amounts not subject lo master netting 

Net amounts recognized on 
the Consolidated Balance Sheet 

(a) Included in Other within Current Assets on ttie Consolidated Balance Sheet. 

(bl Included in Olher within Investments and Other Assets on the Consolidated Balance Sheet. 

(c) Induded in Other within Current Liabilities on the Consolidated Balance Stieel. 

(d) Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheet. 

The following table shows the gains and losses during the year recognized 

on cash flow hedges and the line items on the Consolidated Statements of 

Operations and Comprehensive Income where such gains and losses are 

included when reclassified from AOCI. 

Losses on cash flow hedges reclassified at Duke Energy Carolinas during 

the year ended December 31,2013 and 2012 were not material. 

(in millions] 

Years Ended 
December 31, 

2013 2012 2011 

Location of Pretax Gains and (Losses) Reclassified from AOCI 

into Eamings 

Interest rate contracts 
Interest expense $(3) %{l) %& 

Total Pretax Gains (Losses) Reclassified from AOCI 
into Eamings $(3) $(3) $(5) 

For the years ended December 31,2013, Duke Energy Carolinas had 

$23 million of pretax deferred net losses on settled interest rate cash flow 

hedges remaining in AOCI, A $5 million pretax gain is expected to be recognized 

in eamings during the next 12 months as interest expense. 

The following table shows the gains and losses tluring the year recognized 

on undesignated derivatives and the line items on the Consolidated Statements 

of Operations or the Consolidated Balance Sheets where the pretax gains and 

losses were reported. 

Years Ended 
December 31, 

(in millions] 2013 2012 2011 

Location of Pretax Gains and (Losses) Recognized 

in Earnings 

Commodity contracts 
Revenue: Regulated electnc $(12) $(12) $ -

Total Pretax (Losses) Gains Recognized in Earnings $(12) $(12) $ — 

Location of Pretax Gains and (Losses] Recognized 
as Regulatory Assets or Liabilittes 

fnterest rate contracts 
Regulatoiy assets 
Regulatory liabilities 

$ — $ - $ (94) 
— — (60) 

Total Pretax Gains (Losses) Recognized as Regulatory 
Assets or Liabililies $ — %— $(154) 

PROGRESS ENERGY 

The following table shows the fair value of derivatives and the line items in 

the Consolidated Balance Sheets where they are reported. Although derivatives 

subject to master netting arrangements are netted on the Consolidated Balance 

Sheets, the fair values presented below are shown gross and cash collateral on 

Wie derivatives tias not been netted against the fair values shown. 
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December 31, 

2013 2012 

(in millions) Asset Liability Asset Liability 

Derivatives Designated as Hedging Instruments 

Commodity contracts 

Current liabilities: other 

Deferred credits and other liabilities: other 
$ - $ 1 

4 

Total Derivatives Designated as Hedging Instruments $ — $ 5 $ — $ 3 

Derivatives Not Designated as Hedging Instruments 

Commodity contracts 

Curreiit assets: other 

Investments and other assets: other 

Current liabilihes: other 

Defened credits and othei liabilihes: other 

Interest rate contracts 
Current liabilities: other 

$ 3 

2 
11 
4 

— 

$ 2 

1 
105 
91 

— 

$ 3 

8 
— 
— 

— 

% -
— 
231 
195 

11 

Total Derivatives Not Designated as 
Hedging Instruments 

Total Derivatives 

$20 $199 $11 $437 

$20 $204 $11 $440 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. This disclosure is intended to enable users to evaluate 
the effect of netting arrangements on tinancial position. The amounts shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also be available to offset exposures in the event of bankruptcy. These amounts 
are not included in the tables below. 

December 31,2013 

Derivative Assets Derivative Liabilities 

(in millions) 

Gross amounts recognized 

Gross amounts offset 

Net amount subject to master netting 

Amounts not subject to master netting 

Net amounts recognized on 
the Consolidated Balance Sheet 

Current*" 

$ 1 5 

(13) 

2 

$ 2 

Non-
Current*"' 

$ 5 

(4) 

1 

$ : 

Currenf^' 

$107 

(17) 

90 

$ 90 

Non-
Currenf*' 

$ 9 3 

(10] 

83 

4 

$87 

December 31,2012 

Derivative Assets Derivative Liabilities 

(in millions) 

Gross amounts recognized 

Gross amounts offset 

Net amounts subiect to master netting 

Amounts not subject to master netting 

Net amounts recognized on 
the Consolidated Balance Sheet 

Current" 

$ 3 

3 

S 3 

Non-
Currenf"' 

$ 8 

8 

$ 8 

Current'" 

$ 244 

(22) 

111 

$ 222 

Non-
Current"" 

$ 192 

(36) 

156 

4 

$160 

(a) Included m Olhei wlhin Cuiienl hssels on the Consolidated Balance Sheel. 

(b) Included in Other wittim Investments and Ottiei Assels on the Consolidated Balance Sheet. 

(c) Included m Other within Current Liabilities on the Consolidated Balance Sheet. 

Id) Included in Ottier within Deterred Credits and Otber Liabilities on the Consolidated Balance Sheet. 

The following table shows the gains and losses during the year recognized 
on cash flow hedges and the line items on the Consolidated Statements of 
Operations and Comprehensive Income or Consolidated Balance Sheet where 
such gains and losses are included when reclassified from AOCI, 

(in millions] 

Pretax Gains (Losses) Recorded in AOCI 

Commodity contracts 
Interest rate contracts'" 

Total Pretax Gains (Losses] Recorded in AOCI 

Years Ended 
DecemberSl, 

2013 2012 2011 

$ 1 $ 1 $ (3) 
— (11) (141) 

$ 1 I (10) $(144) 

Location of Pretax Gains and (Losses) Reclassified 
from AOCI into Earnings 

Interest rate contracts 

Interest expense $ - (14) (13) 

Total Pretax Gains (Losses) Reclassified from AOCI 
into Eamings $ — $ (14) $ (13) 

Location of Pretax Gains and (Losses) Reclassified 
from AOCl to Regulatory Assets or Liabilities"'' 

Interest rate contracts 

Regulatory assels $— $(159) $ — 

Total Pretax Gains (Losses) Recognized as Regulatory 
Assets or Liabilities $ — $(159) $ -

(a) Reclassrfied to earnings as interest expense over the term ot the related debt. 

(b) Etfective with tbe merger. Progress Energy no longer designates interest rate derivatii/es tor regulated 

operations as cash flow hedges. As a result, the pretax losses on derivahves as ot the date of the merger 

were reclassified from AOCI to Regulatory assets. 

There was no hedge ineffectiveness during the years ended DecemberSl, 

2013,2012. and 2011, and no gains or losses have been excluded from the 

assessment of hedge effectiveness during the same periods. 

At December 31.2013, and 2012, $61 million and $55 million, 

respectively of pretax deferred net losses on derivative instruments related 

to interest rate cash flow hedges were included as a component of AOCI, 

A $5 million pretax loss is expected to be recognized in earnings during the next 

12 months as interest expense. 
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The following table shows the gains and losses during the year recognized 

on undesignated derivatives and the line items on the Consolidated Statements 

of Operations and Comprehensive Income or the Consolidated Balance Sheets 

where the pretax gains and losses were reported. 

Years Ended 
December 31, 

(in millions) 

Location of Pretax Gains and (Losses) Recognized 
in Earnings 

Commodity contracts 

Operating revenues 

Fuel used in electric generation and purchased power 

Ottier income and expenses, net 
Interest rate contracts 

Interest expense 

2013 

$ 11 
(200] 

— 

(17) 

2012 

$ (11) 
(454) 

7 

(8) 

2011 

$ 1 
(297) 

(59) 

— 

Total Pretax (Losses) Gains Recognized in Earnings $ (206) $ (466) $ (355) 

Location ot Pretax Gains and (Losses) Recognized as 
Regulatory Assets or Liabilities 

Commodity contracts''' 

Regulatoiy assets $ 10 $ (171) $ (502) 

Interest rate contracts"'' 

Regulatory assets 18 6 — 

Total Pretax Gains (Losses) Recognized as Regulatory 
Assets or Liabilities $ 28 $ (165) $ (502) 

(a) Reclassified to earnings to match recovery througli the fuel clause 

(b) Reclassified to earnings as interest expense over the term of the related debt. 

DUKE ENERGY PROGRESS 

The following table shows the fair value of derivatives and the line items in 

the Consolidated Balance Sheets where they are reported. Although derivatives 

subject to master netting arrangements are netted on the Consolidated Balance 

Sheets, the fair values presented below are shown gross and cash collateral on 

the derivatives has not been netted against the fair values shown. 

December 31, 

2013 2012 

(in millions] Asset Liability Asset Liability 

Derivatives Designated as Hedging Instruments 
Commodity contracts 

Current liabilities: other $ — $ 1 $ — $ 1 

Defen̂ ed credits and other liabilities: otfier — — — I 

Total Derivatives Designated as Hedging Instruments $ — $ 1 $ — $ 2 

Derivatives Not Designated as Hedging Instruments 
Commodity contracts''' 

Current assets: other $ — $ — $ 1 $ — 

Investments and other assets; other 2 1 1 — 

Current liabilihes: other 2 40 — 85 

Deferred credits and other liabilihes: other 2 29 — 68 
Interest rate contracts 
Current liabilities: other — 

Total Derivatives Not Designated as Hedging Instruments $ 6 

Total Derivatives $ 6 

— — 11 

$ 70 $ 2 $ 164 

$ 71 $ 2 $ 166 

The tables below show the balance sheet location of derivative contracts 

subject to enforceable master netting agreements and include collateral posted 

to offset the net positon. This disclosure is intended to enable users to evaluate 

the effect of netting arrangements on financial position. The amounts shown 

were calculated by counterparty. Accounts receivable or accounts payable may 

also be available to offset exposures in the event of bankruptcy. These amounts 

are not included in the tables below, 

December 31,2013 

Derivative Assets Derivative Liabilities 

(in millions] 

Gross amounts recognized 
Grass amounts offset 

Net amount subject to master netting 

Net amounts recognized on 
the Consolidated Balance Sheet 

Current"' 

$ 3 

(3) 

— 

$ -

Non-

Current"'' 

$ 3 

(3) 

— 

$ -

Currenf" 

$41 

(3) 

38 

$38 

Non-

Current*'" 

$30 

(3) 

27 

$27 

December 31,2012 

Derivative Assets Derivative Liabilities 

(in millions) 

Grass amounts recognized 
Gross amounts offset 

Net amounts subject to master netting 

Net amounts recognized on 
the Consolidated Balance Sheet 

Currenf"' 

$ 1 

1 

$ 1 

Non-
Current^' 

$ 1 

1 

$ 1 

Currenf'' 

$97 

(2) 
95 

$95 

Non-
Currenf" 

$69 

(7) 
62 

$62 

(a) Included in Other within Current Assets on the Consolidated Balance Sheet. 

(b) Included in Other wilhm Investments and Other Assets on the Consolidated Balance Sheet. 

(Q) Included in Other within Current liabilities on the Consolidated Balance Sheet, 

(d) Included in Other within Deferred Credits and Other Liabilities on the Consolidated Baiance Sheet. 

The following table shows the gains and losses during the year 

recognized on cash flow hedges and the line items on the Consolidated 

Statements of Operations and Comprehensive Income or Consolidated 

Balance Sheets in which such gains and losses are included when 

reclassified from AOCI, 

(in millions) 

Pretax Gains (Losses) Recorded in AOCI 

Interest rate contracts"' 

Total Pretax Gains (Losses) Recorded in AOCI 

Years Ended December 31. 

2013 2012 2011 

$ — $ (7) $(70) 

$ - $ (7) $(70) 

Location of Pretax Gains and (Losses] Reclassified 
from AOCI into Earnings 

Interest rate contracts 

Inlerest expense $ — $ (5) (7) 

Total Pretax Gains (Losses) Reclassified from AOCI 
into Earnings $ — $ (5) (7) 

(a) Substantially all of these contracts are recorded as reguiatory assets or (labilities. 
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Years Ended December 31, 

(in millions] 2013 2012 2011 

Location of Pretax Gains and (Losses] Reclassified 
from AOCI to Regulatory Assets or Liabilities"" 

Interest rate contracts 

Regulatory assets $ — $(117) $ -

Total Pretax Gains (Losses) Recognized as Regulatory 

Assets or Liabilities $ - $(117) $ -

(a) Reclassified to earnings as interest expense over the term ot the related debt. 

(b) Effective with Ihe merier. Duke Energy Progress no longer designates interest rate derivatives for 

regulated operations as cash flow hedges. As a resutt, the pretan losses on derivatives as of the dale of 

the merger were reclassified from AOCI to Regulatory assets 

There was no hedge ineffectiveness dunng the years ended December 31, 
2013,2012 and 2011, and no gains or losses have been excluded from the 
assessment of hedge effectiveness during the same penods. 

The following table shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations and Comprehensive Income or the Consolidated Balance Sheets 
where the pretax gains and losses were reported. 

Years Ended 
December 31, 

(in millions] 

Location of Pretax Gains and (Losses) Recognized 
in Earnings 

Commodity contracts 
Operating revenues 

Fuel used in electric generation and purchased power 

Interest rate contracts 

Interest expense 

2013 

$11 
(71) 

(13) 

2012 

$ (11) 
(115) 

(6) 

2011 

$ 1 
(60) 

— 
Total Pretax (Losses) Gains Recognized in Earnings ${73] $(132) $ (59) 

Location of Pretax Gains and (Losses] Recognized as 
Regulatory Assets or Liabilities 

Commodity contracts'" 
Regulatory assets 
Interest rate contracts"" 
Regulatoiy assets 

$ (6) $ (55) $(140) 

13 6 — 

Tolal Pretax Gains (Losses] Recognized as Regulatory 
Assets or Liabilities $ 7 % m $(uo) 

(a) Reclassified to earnings to match recovery thraugh the fuel clause. 

(b) Reclassified to earnings as interest expense over the term of tbe related debt. 

DUKE ENERGY FLORIDA 

The following table shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheets where they are reported. Although 
derivatives subject to master netting arrangements are netted on the 
Consolidated Balance Sheets, the fair values presented below are shown gross 
and cash collateral on the derivatives has not been netted against the fair 
values shown. 

DecemberSl, 

2013 2012 

(in millions] 

Derivatives Designated as Hedging Instruments 

Commodity contracts 

Current liabilities: other 

Total Derivatives Designated iS Hedging Instruments 

Asset Liabilily 

$ -
$ -

$ -
$ -

Asset 

$ -
$ -

Liability 

$ 
$ 

1 

1 

Derivatives Not Designated as Hedging Instruments 
Commodity contracts'" 

Current assets: other $ 3 $ 2 $ Z $ — 

Investments and other assets; other — — 7 — 
Current liabilities: other 9 6 4 — 1 4 6 

Deferred credits and other liabilihes: other 2 63 — 123 

Total Derivatives Not Designated as Hedging 
Instruments 

Total Derivatives 

$14 $129 $ 9 $269 

$14 $129 $ 9 $270 

(a) Substanhally all of these contracts are recorded as regulatory assets or liabilities. 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. This disclosure is intended to enable users to evaluate 
the effect ot netting arrangements on financial position. The amounts shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also be available to offset exposures in the event of bankruptcy. These amounts 
are not included in the tables below, 

December 31.2013 

Derivative Assets Derivative Liabilities 

(in millions) 
Non-

Current*" Current''* Currem" 
Non-

CUTTEnt*'" 

Gross amounts recognized 

Gross amounts offset 

Net amount subject to master netting 

Net amounts recognized on 
the Consolidated Balance Sheet 

$ 12 

(10) 

2 

$ 2 

$ 2 

(2) 

— 

$ _ 

$ 60 

(15) 

51 

$ 51 

$ 63 

(7) 

56 

$ 56 

Decemtief 31,2012 

Derivative Assets Derivative Liabilities 

(in millions) 

Gross amounts recognized 

Gross amounls offset 

Net amounts subject to master netting 

Net amounts recognized on 
the Consolidated Balance Sheet 

Currenf" 

$ 2 

2 

$ 2 

Non-
Current"'' 

$ 7 

7 

$ 7 

Current"^' 

$147 

(20) 

127 

$127 

Non-
Currenf"" 

$123 

(29) 

94 

$ 94 

(a) Included in Other tvithm Current Assets on the Consolidated Balance Sheet. 

(b) Included in Other within Investments and Other Assets on the Consolidated Balance Sheet 

W included in Ottiei withm Currenl Liatwlities on Itie Ccnsolidaled Balance Sheet. 

(d) Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheet. 
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The following table shows the gains and losses during the year recognized 
on cash flow hedges and the line items on the Consolidated Statements of 
Operations and Comprehensive Income or Consolidated Balance Sheets in which 
such gains and losses are included when reclassified from AOCI, 

(in millions] 

Pretax Gains (Losses) Recorded in AOCI 

Commodity contracts 

Interest rate contracts(a) 

Total Pretax Gains (Losses) Recorded in AOCI 

Years Ended DecemberSl, 

2013 2012 2011 

$ 1 

$ 1 

$ 1 $ (3) 

(2) (35) 

$ (1) ${38) 

Location of Pretax Gains and (Losses) Reclassified 
h^m AOCI into Eamings 

Interest rate contracts 

Interest expense $ — $ (Z) $ (1) 

Total Pretax Gains (Losses) Reclassified trom ADCI 
into Earnings $— $ il) $ (1) 

Location of Pretax Gains and (Losses) Reclassified 
from AOCI to Regulatory Assets"" 

Interest rate contracts 

Regulatory assets i — $(42) $ — 

Total Pretax Gains (Losses) Reclassified from AOCI 
to Regulatory Assets $ — $(42) S -

(a) Reclassified to earnings as interest ei;pense over the term of the related debt 

(b) Effective with the merger, Ouke Energy Elorida no longer designates interest rate derivatives for regulated 

operations as cash flow hedges. As a result, the pretai losses on derivatives as of the date of the merger 

were reclassified from AOCI to Regulatory assets. 

There was no hedge ineffectiveness during the years ended December 31, 
2013,2012 and 2011, and no gains or losses have been excluded from the 
assessment of hedge effectiveness during the same periods. 

The following table shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations and Comprehensive Income or the Consolidated Balance Sheets 
where the pretax gains and losses were reported. 

Years Ended 
December 31, 

(in millions) 2013 2012 2011 

Location of Pretax Gains and (Losses) Recognized 

in Earnings 

Commodity contracts 

Fuel used in electric generahon and purchased power $ (129) $ (339) $ (237) 

Interest rate contracts 

Interest expense (5) (2) — 

Total Pretax (Losses) Gains Recognized in Earnings $(134) $(341) $(237) 

Location of Pretax Gains and (Losses) Recognized as 
Regulatory Assets or Liabilities 

Commodity contracts'" 

Regulatoiy assets $ 16 $(116) $(362) 

Interest rate contracts 

Regulatoty assets 5 — — 

Total Pretax Gains (Losses) Recognized as Regulatory 
Assels or Liabilities $ 21 $(116) $(362) 

(a) Reclassified lo earnings to match recovery through tbe fuel clause 
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DUKE ENERGY OHIO 

The following table shows the fair value of derivatives and the line 
items in the Consolidated Balance Sheets where they are reported. Although 
derivatives subject to master netting arrangements are netted on the 
Consolidated Balance Sheets, the fair values presented below are shown gross 
and cash collateral on the derivatives has not been netted against the tair 
values shown, 

December 31, December 31, 
2013 2012 

(in millions) Asset Uability Asset Uability 

Derivatives Designated as Hedging Instruments 

Interest rate contracts 

Curent assets: other $ - $ - 2 $ -

Total Derivatives Designated as HedE^ng Instruments $ — 

Derivatives Not Designated as Hedging Instruments 

Commodity contracts 

Current assets; other 
Investments and otherassets: other 

Current liabiiihes: other 
Deferred credits and other liabilities: other 

Interest rate contracts 
Current liabilities: other 

Deferred credits and other liabilihes: other 

Total Derivatives Not Designated as Hedging 
Instruments 

Total Derivatives 

186 
202 

1 
2 

— 
— 

$391 

$391 

$ -

163 
130 
36 
56 

1 
4 

$390 

$390 

$ 2 

31 
81 

106 
— 

— 
_ 

$218 

$220 

$ -

51 
132 

$199 

$199 

The tables below show the balance sheet location of derivative contracts 
subject to enforceable master netting agreements and include collateral posted 
to offset the net position. This disclosure is intended to enable users to evaluate 
the effect of netting arrangements on financial position. The amounts shown 
were calculated by counterparty. Accounts receivable or accounts payable may 
also be available to offset exposures in the event of bankruptcy. These amounts 
are not included in the tables below, 

DecemberSl, 2013 

Derivative Assets Derivative Uabilities 

(in millions) 
Non- Non-

Current'*' Current""! Current'' Current''" 

Gross amounts recognized 

Gross amounts offset 

Net amounl subject to master netting 

Amounts not subject to master netting 

Net amounts recognized on the 
Consolidated Balance Sheet 

$ 186 

(165] 

21 

$ 21 

$205 
(132) 

73 

$ 73 

$ 199 

(173) 

26 

1 

$ 27 

$ 186 

(143) 

43 

4 

$ 47 

(in millions] 

Gross amounts recognized 

Gross amounts offset 

Net amounts subject to master netting 

Amounts nol subject to master netting 

Net amounts recognized on the 
Consolidated Balance Sheet 

December 31.2012 

Derivative Assets 

Currenf" 

$ 137 
(110) 

27 

2 

$ 29 

Non-
Current"" 

$ 8 1 
(51) 

30 

$30 

Derivative Uabilities 

Non-
Current*" Current'^ 

$ 136 $ 55 
(125) (51) 

11 4 

1 7 

$ 12 $ 11 

(a) Included in Other within Current Assets on the Consolidated Balance Sheet. 
(b) Included in Other within Investments and Other Assets on the Consolidated Baiance Sheet. 
(c) Included in Other within Current Uabilities on the Consolidated Balance Sheet 
(d) Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheet 

There were no gains or losses on cash flow hedges recorded or 
reclassified at Duke Energy Ohio forthe years ended December 31,2013 and 
2012, respectively. There was an immaterial amount of losses on cash flow 
hedges reclassified at Duke Energy Ohio for the year ended December 31,2011, 

The following table shows the gains and losses during the year recognized 
on undesignated derivatives and the line items on the Consolidated Statements 
of Operations and Comprehensive Income or the Consolidated Balance Sheets 
where the pretax gains and losses were reported. 

Years Ended 
December 31, 

(in millions] 2013 2012 2011 

Location of Pretax Gains and (Losses) Recognized in Earnings 
Commodity contracts 

Revenue: Nonregulated electric, natural gas and other $ 44 $ 76 $(26) 

Fuel used in electric generahon and purchased power— 
nonregulated (100) 2 

Interest rate contracts 
Interest expense (i) (i) 

(1) 

Total Pretax (Losses] Gains Recognized in Earnings 
(1) 

$ (57) $ 77 $(28) 
Location of Pretax Gains and (Losses) Recognized as 

Regulatory Assets or Liabilities 
Commodity contracts 

Regulator^ assets $ — $ 2 $ 1 

Regulatory liabilities — (1) — 

Interest rate contracts 

Regulatory assets 4 — (4) 

Total Pretax Gains (Losses) Recognized as Regulatory 
Assets or Liabilities $ 4 $ 1 $ (3) 
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DUKE ENERGY INDIANA 

The following table shows the fair value of derivatives and the line 

items in the Consolidated Balance Sheets where they are reported. Although 

derivatives subject to master netting arrangements are netted on the 

Consolidated Balance Sheets, the fair values presented below are shown gross 

and cash collateral on the derivatives has not been netted against the fair 

values shown. 

December 31, December 31, 
2013 2012 

(in millions) Asset Liability Asset Uability 

Derivatives Not Designated as Hedging Instruments 
Commodity contracts 

Current assets: other $12 

Interest rate contracts 

Current liabilities: other — 

$ - $ 10 $ — 

— 63 

Total Derivatives Not Designated as Hedging 
Instruments 

Total Derivatives 

12 

$12 

— 10 

$— $10 

63 

$63 

The tables below show the balance sheet location of derivative contracts 

subject to enforceable master netting agreements and include collateral posted 

to offset the net position. This disclosure is intended to enable users to evaluate 

the effect of netting arrangements on financial position. The amounts shown 

were calculated by counterparty. Accounts receivable or accounts payable may 

also be available to offset exposures in the event of bankruptcy. These amounts 

are not included in the tables below, 

December 31,2013 

Derivative Assets Derivative Liabilities 

(in millions] 

Grass amounts recognized 

Grass amounts offset 

Net amount subject to master netting 

Net amounts recognized on the 
Consolidated Balance Sheet 

Currenf" 

$12 

(1) 
11 

$11 

Non-
Current"'' Currenf '̂ 

$ - $ -

— — 

$ - $ -

Non-
Current*" 

$ -

— 

$ -

December 31,2012 

Derivative Assets Derivative Uabilities 

(in millions) 

Amounts not subject to master netting 

Net amounts recognized on the 

Consolidated Balance Sheet 

Currenf" 

$10 

$10 

Non-
Current"" Currenf" 

$ — $63 

$ — $63 

Non-
Currenf '̂ 

$ -

$ -
(a) Included in Other within Current Assets on the Consolidated Balance Sheet 
(b) Included in Other within Investments and Other Assels on the Consolidated Balance Sheet. 
(c> Induded in Otber within Current Liabilities on the Consolidated Balance Sheet. 
(d) Included in Other within Oeleried Credits and Other Liabilities on the Consolidated Balance Sheet, 

The followingtable shows the gains and losses during the year recognized 

on cash flow hedges and the line items on the Consolidated Statements ot 

Operations and Comprehensive Income where such gains and losses are included 

when reclassified from AOCI. 

(in millions) 

Years Ended 
December 31, 

2013 2012 2011 

Location of Pretax Gains and (Losses) Reclassified from ADCI 
into Eamings 

Interest rate contracts 

Interest expense $3 $3 $2 

Total Pretax Gains (Losses) Reclassified from AOCI Into Earnings $3 $3 $2 

The following table shows the gains and losses during the year recognized 

on undesignated derivatives and the line items on the Consolidated Balance 

Sheets where the pretax gains and losses were reported. 

(in millions) 

Location of Pretax Gains and (Losses) Recognized in 

Commodity contracts 

Revenue, regulated electric 

Total Pretax (Losses) Gains Recognized in Eamings 

Earnings 

Years Ended 
Decemtier 31, 

2013 2012 2011 

$ 1 $ - $ -

$ 1 $ - $ -

Location of Pretax Gains and (Losses) Recognized as 
Regulatory Assets or Liabilities 

Commodity contracts'" 

Regulatory assets $ — $ 2 $ (2) 

Regulatoiy liabilities 16 35 17 

Interest rate contracts'" 

Regulatory assets 34 4 (67) 

Total Pretax Gains (Losses] Recognized as Regulatory 
Assets or Uabilities $ 50 $ 41 $(52) 

(a) Reclassltied to earnings to match recovery through the fuel clause. 
(b) Reclassified to earnings as interest e<cense over the term of the related debt, 

CREDIT RISK 

Certain derivative contracts contain contingent credit features. These 

features may include (i) material adverse change clauses or payment acceleration 

clauses that could result in immediate payments, (ii) the posting of letters of credit 

or termination of the derivative contract before maturity if specific events occur, 

such as a credit rating downgrade below investment grade. 
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The following tables show infonnahon with respect to derivative contracts that are in a net liability position and contain objective credit-risk related payment provisions. 

DecemberSl, 2013 

(in millions) 
Ouke 

Energy 
Progress 

Energy 

Duke 
Energy 

Progress 

Ouke Duke 
Energy Energy 
Florida Dhio 

Aggregate fair value amounts of derivative instruments in a net liability posihon $525 $168 $ 60 $108 $355 

Fair value of collateral already posted 135 10 — 10 125 
Additional cash collateral or letters of credit in the event credit-risk-related conhngent features were triggered 205 158 60 98 47 

December 31,2012 

(in millions) 
Duke 

Energy 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke Duke 
Energy Energy 
Florida Dtiio 

Aggregate fair value amounts of derivahve instruments in a net liability position 
Fair Value of Collateral already posted 

Additional cash collateral or letters of credit in the event credit-risk-related contingent features were triggered 

$466 

163 
230 

$286 

59 
227 

$108 

9 
99 

$178 

50 
128 

$176 

104 
2 

The Duke Energy Registrants have elected to offset cash collateral and fair values of derivatives. For amounts to be netted, the derivative must be executed with 

the same counterparty under the same master netting agreement. Amounts disclosed below represent the receivables related to the right to reclaim cash collateral 

and payables related to the obligation to return cash collateral under master netting arrangements. 

(in millions) 

Duke Energy 

Amounts offset against net derivahve posihons 

Amounts not offset against net derivative positions 

Progress Energy 

Amounts offset against net derivative posihons 

Amounts not offset against net derivative positions 

Duke Energy Progress 

Amounts offset against net derivahve positions 

Amounts not offset against net derivative positions 

Duke Inergf Florida 

Amounts offset against net derivahve posihons 

Amounts not offset against net derivative positions 

Duke Energy Dhio 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

Duke Energy Indiana 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

DecemberSl, 2013 

Receivables Payables 

$ 30 

122 

10 

— 

10 

19 

115 

1 

$ -

— 

— 

— 

— 

1 

DecemberSl, 2012 

Receivables Payables 

$ 73 
93 

58 

1 

9 

49 

1 

15 

92 

— 

$ -

— 

— 

— 

— 

— 
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15. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

The Duke Energy Registrants classify their investments in debt and equity 
securities as either trading or available-for-sale. 

TRADING SECURITIES 

Investments in debt and equity securities held in grantor trusts associated 
with certain deferred compensation plans and certain other investments 
are classified as trading securities. The fair value of these investments was 
$18 million as of December 31,2013 and $33 million as of December 31,2012. 

AVAIUBLE-FOR-SALE SECURITIES 

All other investments in debt and equity securiiies are classified as 
available-for-sale securities, 

Duke Energy's available-for-sale securities are primarily comprised 
of investments held in (i) the NDTF at Duke Energy Carolinas, Duke Energy 
Progress and Duke Energy Florida, (ii) grantor trusts at Duke Energy Progress, 
Duke Energy Florida and Duke Energy Indiana related to OPEB plans, (iii) Duke 
Energy's captive insurance investment portfolio, and (iv) Duke Energy's foreign 
operations investment portfolio. 

Duke Energy holds corporate debt securities that were purchased using 
excess cash from its foreign operations. These investments are classified as 
Short-term investments on the Consolidated Balance Sheets and are available 
for current operations of Duke Energy's foreign business. The fair value of these 
investments was $44 million as of Oecember 31,2013 and $333 million as of 
DecemberSl, 2012. 

Duke Energy classifies ail other investments in debt and equity securities 
as non-current, unless otherwise noted. 

NDTF and Grantor Trust 

The investments within the NDTF at Duke Energy Carolinas, Duke 
Energy Progress and Duke Energy Florida and the Duke Energy Progress, Duke 
Energy Florida and Duke Energy Indiana grantor trusts (Investment Trusts) are 
managed by independent investment managers with discretion to buy, sell, and 
invest pursuant to the objectives set forth by the trust agreements. The Duke 
Energy Registrants have limited oversight of day-to-day management of these 
investments. As a result, the ability to hold investments in unrealized loss 
positions is oiitside the control of the Duke Energy Registrants, Accordingly, all 
unrealized gains and losses associated with debt and equity securities within 
the Investment Trusts are considered other-than-temporary impairments and 

are recognized immediately. Pursuant to regulatory accounting, substantially all 
realized and unrealized gains and losses associated with investments within 
the Investment Trusts are deferred as a regulatory asset or liability. As a result, 
there is no immediate impact on earnings ofthe Duke Energy Registrants. 

Other Available for Sale Securities 

Unrealized gains and losses on all other available-for-sale securities are 
included in other comprehensive income until realized, unless it is determined 
the carrying value of an investment is other-than-temporarily impaired. If an 
other-than-temporary impairment exists, the unrealized loss may be included in 
earnings based on the criteria discussed below. 

The Duke Energy Registrants analyze all investment holdings each 
reporting period to determine whether a decline in fair value should be 
considered other-than-temporary. Criteria used to evaluate whether an 
impairment associated with equity securities is other-than-temporary includes, 
but is not limited to, (i) the length of time over which the market value has 
been lower than the cost basis of the investment, (ii) the percentage decline 
compared to the cost of the investment, and (iii) management's intent and 
ability to retain its investment for a period of time sufficient to allow for any 
anticipated recovery in market value. If a decline in fair value is determined 
to be other-than-temporary, the investment is written down to its fair value 
through a charge to earnings. 

If the entity does not have an intent to sell a debt security and it is not 
more likely than not management will be required to sell the debt secunty 
before the recovery of its cost basis, the impairment write-down to fair value 
would be recorded as a component of other comprehensive income, except 
for when it is determined a credit loss exists. In determining whether a credit 
loss exists, management considers, among other things, (i) the length of time 
and the extent to which the fair value has been less than the amortized cost 
basis, (ii) changes in the financial condition of the issuer of the security, or in 
the case of an asset backed security, the financial condition of the underlying 
loan obligors, (iii) consideration of underlying collateral and guarantees of 
amounts by govemment entities, (iv) ability of the issuer of the security to make 
scheduled interest or principal payments, and (v) any changes to the rating of 
the security by rating agencies. If a credit loss exists, the amount of impairment 
write-down to fair value is split tietween credit loss and other factors. The 
amount related to credit loss is recognized in earnings. The amount related to 
other factors is recognized in other comprehensive income. There were no credit 
losses as of December31,2013 and 2012. There were no other-than-temporaiy 
impairments for debt or equity securities as of December 31, 2013 and 2012, 
Other available-for-sale securihes were reflected as a component of other 
comprehensive income in 2013 and 2012, 
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OUKE ENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities. 

December 31,2013 DecemberSl, 2012 

(in millions) 

Gross Gross 
Unrealizeil Unrealized 

Holding Holding 
Gains Losses 

Estimated 
Fair 

Value 

Gross 
Unrealized 

Holding 
Gains 

Gross 
Unrealized Estimated 

Holding Fair 
Losses Value 

NDTF 

Cash and cash equivalents 
Equity securities 
Corporate debt securihes 
Municipal bonds 
U.S, government bonds 
Other debt secunhes 

$ -
1,813 

8 
2 
7 

22 

$ -
10 
6 
6 
12 
2 

$ 110 
3.579 
400 
160 
730 
154 

1,132 
21 
12 
24 
10 

t 105 
2,837 

338 
194 
625 
164 

Total NDTF 1,852 36 5,133 1,199 23 4,263 

Other Investments 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U,S, government bonds 

29 
1 
2 

21 

91 
99 
79 
17 

(a) These amounts are recorded in Other tvtthin Investrrents and Other Assets or the Consolidated Balance Sheets 

The table below summarizes the maturity date for debt securihes. 

17 
63 

381 
70 
23 

Ottier debt securihes 

Total Other Investments'" 

Total Investments 

— 
32 

$1,884 

8 

11 

$47 

111 

418 

$5,551 

1 

17 

$ 1,216 

6 

7 

$ 30 

115 

669 

$4,932 

(in millions) DecemberSl, 2013 

Due in one year or less 
Due after one through five years 
Due after five through 10 years 
Due after 10 years 

$ 89 
431 
426 
804 

Total $1,750 

Realized gains and losses, which were determined on a specific identification basis, from sales of Duke Energy's available-for-sale securities were as follows. 

Years Ended December 31, 

(in millions) 

Realized gains 

Realized losses 

2013 
$209 

85 

2012 
$117 

19 

2011 

$79 

37 
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DUKE ENERGY CAROLINAS 

The following table presents the estimated fair value of investments in available-for-sale secunties. 

(in millions) 

December 31,2013 

Gross 
Unrealized 

Holding 
Gains 

$ -
974 

5 
— 

3 
22 

Gross 
Unrealized 

Holding 
Losses 

$ -
6 
5 
2 
7 
2 

Estimated 
Fair 

Value 

$ 42 
1,964 

274 
54 

354 
146 

DecemberSl. 2012 

Gross 
Unrealized 

Holding 
Gains 

$ -
600 
11 
2 

10 
9 

Gross 
Unrealized 

Holding 
Losses 

$ -
5 
1 

— 
— 

2 

Estimated 
Fair 

Value 

$ 40 

1,592 

250 
40 

304 
135 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securihes 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF 

Other Investments 

Other debl securihes 

Total other Investments'" 

Total Investments 

$1,004 

$ -

$1,004 

$22 

1 

$ 1 

$23 

$2,834 

3 

$ 3 

$2,B37 

$632 

$ -
$632 

$ 8 $2,361 

1 3 

$ I $ 3 

$ 9 $2,364 

(a) These amounts are recorded m Other wiHiin Investmerts and Other Assets on the Consolidated Balance Sheets. 

The table below summarizes the maturity date for debt securities. 

(in millions) December 31,2013 

Due In one year or less 

Due after one through five years 

Due after hve through 10 years 

Due after 10 years 

$ 1 8 
1G7 
239 
407 

Total $831 

Realized gains and losses, which were determined on a specific identihcahon basis, from sales of Duke Energy Carolinas' available-for-sale securities were 
as follows. 

Years Ended December 3 1 , 

(in millions) 
Realized gains 

Realized losses 

2013 
$115 

12 

2012 2011 
$71 

35 
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PROGRESS ENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities for Progress Energy. 

(in millions) 

December 31,2013 

Gross 
Unrealized 

Holding 
Gains 

$ -
839 

3 
2 
4 

— 

Gross 
Unrealized 

Holding 
Losses 

$ -
4 
1 
4 
5 

— 

Estimated 
Fair 

Value 

$ 68 

1,615 

126 
106 
376 

8 

DecemberSl. 2012 

Gross 
Unrealized 

Holding 

Gains 

$ -
532 

9 
11 
14 
1 

Gross 
Unrealized 

Holding 
Losses 

$ -
14 
— 

1 
— 
— 

Estimated 
Fair 

Value 

$ 65 

1,245 

89 
154 
321 
28 

NDTF 
Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U,$, govemment bonds 

Other debt securihes 

Total NDTF 

other Investments 

Cash and cash equivalents 

Municipal bonds 

Total Other Investments'" 

Total Investments 

$848 

$ -
1 

$ 1 

$849 

$14 

$ -

$ -

$14 

$2,299 

$ 20 

39 

$ 59 

$2,358 

$567 

$ -
3 

$ 3 

$570 

$ 15 $1,902 

$ - $ 17 

— 40 

$ - $ 57 

$ 15 $1,959 

(a) These amounts are recorded in Other wrthin Investments and Other Assets on the Consolidated Balance Sheets. 

The table below summarizes the maturity date for debt securities. 

(in millions) December 31,2013 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

$ 1 2 

206 
131 
306 

Total 

Realized 

(in millions) 

Realized gains 

Realized losses 

gains and losses, which were ' determined on a specihc identification basis, from sales of Progress Energy'; J available-for-sale securihes were as 

$655 

follows. 

Years Ended December 31, 

2013 

$90 

46 

2012 

$34 

18 

2011 

$30 

33 
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DUKE ENERGY PROGRESS 

The following table presents the estimated fair value of investments in available-for-sale securihes. 

[in millions) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporaie detit securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

December 31,2013 

Gross 
Unrealized 

Holding 
Gains 

$ -
535 

3 

2 

4 

— 

Gross 
Unrealized 

Holding 
Losses 

$ -
3 

1 

4 

3 
— 

Estimated 
Fair 

Value 

$ 48 

1,069 
80 

104 

232 

5 

December 31,2012 

Gross 
Unrealized 

Holding 
Gains 

$ -
337 

S 

4 

13 

1 

Gross 
Unrealized 

Holding 

Losses 

$ -
11 
— 

— 

— 

— 

Estimated 
Fair 

Value 

$ 55 

811 

78 

80 

241 

10 

Total NDTF 

Other Investments 

Cash and cash equivalents 

Total Other Investments'" 

Total Investments 

$544 

$ -

$ -

$544 

$11 

$ -

$ -

Sll 

$1,538 

$ 2 

$ 2 

$1,540 

$363 

$ -

$ -

$363 

$ 11 $1,275 

$ — $ 3 

$ - $ 3 

$ 11 $1,278 

0 ) These amounts are recorded in Ottier withm Investtnents and Ottier Assets on the Cwisolidated Balance Sheets 

The table below summarizes the maturity date for debt securities. 

(in millions) December 31,2013 

Due in one year or less 

Due after one through hve years 

Due after five through 10 years 

Due after 10 years 

$ 7 

122 

89 

203 

Total 

Realized 

(in millions) 

Realized gains 

Realized losses 

gains and losses, which were determined on i J specific identification basis, Irom sales ot Duke Energy Progress' available-toi-sale securities were as 

$421 

follows. 

Years Ended December 31 , 

2013 

$58 

26 

2012 

$21 

8 

2011 

$13 

16 
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DUKE ENERGY FLORIDA 

The following table presents the estimated fair value of investments in available-for-sale securities. 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U,S, govemment bonds 

Other debt securities 

December 31,2013 

Gross 
Unrealized 

Holding 

Gains 

$ -
304 
— 
— 
— 
— 

Gross 
Unrealized 

Holding 

Losses 

$ -
1 

— 
— 

2 
— 

Estimated 
Fair 

Value 

$ 20 
M6 
46 
2 

144 
3 

December 31.2012 

Gross 
Unrealized 

Holding 

Gains 

$ -
194 

Gross 
Unrealized 1 

Holding 

Losses 

$ -
4 

— 
— 
— 
— 

[stimated 
Fair 

Value 

$ 10 

434 
11 
74 
80 
18 

Total NDTF 

other Investments 

Cash and cash equivalents 

Municipal bonds 

Total Other Investments'" 

Total Investments 

$304 

$ -
1 

$ 1 

$305 

$ 3 

$ -

$ -

$ 3 

$761 

$ 3 

39 

$42 

$803 

$204 

$ -
3 

$ 3 

$207 

$ 4 $627 

$ - $ 1 

— 40 

$ — $ 41 

$ 4 $668 

(a) These amounts are recorded in Other wittiin Investments and Other Assets on the Consolidated Balance sheets 

The table below summarizes the maturity date for debt securities. 

(in millions) December 31,2013 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

$ 5 

84 
42 

103 

Total 

Realized gains anti losses, which were 

(in millions] 

Realized gains 

Realized losses 

' delermined on a specitic identification basis, trom sales oi Duke Energy Florida': 5 available-tor-sale securities were as 

$234 

, follows. 

Years Ended December 31, 

2013 

$ 32 

20 

2012 

$13 

9 

2011 

$17 

17 
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OUKE ENERGY INDIANA 

The following table presents the estimated fair value of investments in available-for-sale securities. 

December 31.2013 December 31,2012 

tin millions) 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 
Gains Losses Value 

Gross 
Unrealized 

Holding 
Gains 

Gross 
Unrealized Estimated 

Holding Fair 
Losses Value 

Other Investments 

Cash and cash equivalents $ - $ - $ 1 
Equity securities 24 
Municipal bonds — 

Total Other Investments'" $ 24 

Tolal Investments $ 24 

1 

$ 1 

% 1 

65 
28 

$94 

$94 

9 
1 

$ 10 

$ 10 

— 50 

— 28 

$ — $ 78 

$ — $ 78 

(a) These amounts are recorded m Other within Investments and Other Assets on the Consolidated Balance Sheets. 

The table below summarizes tbe maturity date for debt securities tield tiy Duke Energy Indiana. 

(in millions) December 31,2013 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

Total 

$ 1 
21 
4 
2 

$ 28 
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16. FAIR VALUE MEASUREMENTS 

Fair value is the exchange price to sell an asset or transfer a liability in 
an orderly transaction between market participants at the measurement date. 
The fair value definition focuses on an exit price versus the acquisition cost. 
Fair value measurements use market data or assumptions market participants 
would use in pricing the asset or liability, including assumptions about risk and 
the risks inherent in the inputs to the valuation technique. These inputs may 
be readily obseivable, corroborated by market data, or generally unobservable. 
Valuation techniques maximize the use of observable inputs and minimize use 
of unobservable inputs. A midmarket pricing convention {the midpoint price 
between bid and ask prices) is permitted for use as a practical expedient. 

Fair value measurements are classified in three levels based on the fair 
value hierarchy; 

Level 1 — Unadjusted quoted prices in active markets for identical assets 
or liabilities that the reporting entity can access at the measurement date. An 
active market is one in which transactions for an asset or liability occur with 
sufficient frequency and volume to provide ongoing pricing information. 

Level 2 — A fair value measurement utilizing inputs other than quoted prices 
included in Level 1 that are observable, either directly or indirectly, for an asset 
or liability. Inputs include (i) quoted prices for similar assets or liabilities in 
active markets, (ii) quoted prices for identical or similar assets or liabilities in 
markets that are not active, (iii) and inputs other than quoted market prices that 
are observable for the asset or liability, such as interest rate curves and yield 
curves observable at commonly quoted intervals, volatilities, and credit spreads. 
A Level 2 measurement cannot have more than an insignificant portion of its 
valuation based on unobservable inputs. Instruments in this category include 
non-exchange-traded derivatives, such as over-the-counter forwards, swaps 
and options; certain marketable debt securities; and financial instruments 
traded in less than active markets. 

Level 3 — Any fair value measurement which includes unobservable inputs 
for more than an insignificant portion of the valuahon. These inputs may be 
used with intemally developed methodologies that result in management's 
best estimate of fair value. Level 3 measurements may include longer-term 
instruments that extend into periods in which obseivable inputs are not 
available. 

The fair value accounting guidance permits entities to elect to measure 
certain financial instruments that are not required to be accounted for at fair 
value, such as equity method investments or the company's own debt, at fair 
value. The Duke Energy Registrants have not elected to record any of these 
items at fair value. 

Transfers between levels represent assets or liabilities that were 
previously (i) categorized at a higher level for which the inputs to the estimate 
became less observable or (ii) classified at a lower level tor which the inputs 
became more obseivable during the period. The Duke Energy Registrant's policy 
is to recognize transfers between levels of the fair value hierarchy at the end 
of the period. There were no transfers between levels 1 and 2 during the years 
ended December 31,2013 and 2012, Transfers out ot Level 3 during the year 
ended December 31,2013 are the result of forward commodity prices becoming 
observable due to the passage of time. 

Valuation methods of the primary fair value measurements disclosed 
below are as follows. 

Investments in equity securities 

The majority of investments in equity securihes are valued using Level 1 
measurements. Investments in equity securities are typically valued at the closing 
price in the principal active market as of the last business day of the quarter. 
Principal achve markets for equity prices include published exchanges such as 
NASDAQ and NYSE. Foreign equity prices are translated from their trading currency 
using the currency exchange rate in effect at the close of the principal active 
market. There was no after-hours market activity that was required to be reflected 
in the reported fair value measurements. Investments in equity securihes that are 
Level 2 or 3 are typically ownership interests in commingled investment funds. 

Investments in debt securities 

Most investments in debt securities are valued using Level 2 
measurements because tfie valuations uses inlerest rate curves and credit 
spreads applied to the terms of the debt instrument (maturity and coupon 
interest rate) and consider the counterparty credit rating. If the market for a 
particular fixed income security is relatively inactive or illiquid, the measurement 
is Level 3, 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. 
Other commodity derivatives are primarily fair valued using internally developed 
discounted cash flow models which incorporate forward price, adjustments for 
liquidity (bid-ask spread) and credit or non-performance risk (after reflechng 
credit enhancements such as collateral}, and are discounted to present value. 
Pricing inputs are derived from published exchange transaction prices and 
other observable data sources. In the absence of an active market, the last 
available price may be used. If forward price curves are not observable for 
the full term of the contract and the unobservable period had more than an 
insignificant impact on the valuation, the commodity derivative is classified as 
Level 3, In isolation, increases (decreases) in natural gas forward prices result 
in favorable (unfavorable) fair value adjustments for gas purchase contracts; 
and increases (decreases) in electricity forward prices result in unfavorable 
(favorable) fair value adjustments for electricity sales contracts. Duke Energy 
regulariy evaluates and validates pricing inputs used to estimate fair value of 
gas commodity contracts by a market participant price verification procedure. 
This procedure provides a comparison of internal fop«ard commodity curves to 
market participant generated curves. 

Interest rate derivatives 

Most over-the-counter interest rate contract derivatives are valued using 
financial models which utilize observable inputs for similar instruments and 
are classified as Level 2, Inputs include forward interest rate curves, notional 
amounts, interest rates and credit quality of the counterparties. 

Goodwill and long-lived assets 

See Note 11 for a discussion of the valuation ot goodwill and long-lived 
assets. 
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DUKE ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets, 
Derivative amounts in the table below exclude cash collateral which is disclosed in Note 14. See Note 15 for additional information related to investments by major 
security type. 

DecemberSl. 2013 

(in millions) Total Fair Value 

$3,579 

1,553 
102 
333 
145 

Level 1 

$3,495 

402 
91 
36 
33 

Level 2 

$ 57 
1,100 

11 
277 
70 

Level 3 

$ 27 

51 
— 
20 
42 

Nuclear decommissioning trust fund equity securihes 

Nuclear decommissioning tmst fund debt securihes 

Other trading and available-for-sale equity securihes'^ 

Other trading and available-for-sale debt securities"" 

Derivative assets'" 

Total assets 

Derivative liabilities'" 

Net assets 

5,712 4,057 1,515 

(321) 11 (303) 

$5,391 $4,068 $1,212 

140 

(29) 

$111 

[In millions) 

DecemberSl, 2012 

Total FairValue Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund detit securities 

Other trading and available-for-sale equity secunhes'' 

Other trading and available-for-sale debt securihes"'* 

Derivative assets'" 

; 2,837 

11 

631 
103 

2.762 
317 

63 
40 
18 

; 54 
1,040 

9 

562 

22 

$ 21 

Total Assets 
Derivative liabilities'* 

5,048 

(756) 

3,200 
(17) 

1,687 
(591) 

161 
(148) 

Net Assets $4,292 3,183 ; 1,096 13 

(a) Iticluded in Other wittiin Current Assets and Olher withm Investments and Other Assels on t^e Consolidated Balance Sheet 

(b) Idcluded m Other within Inveslmenls and Other Assets and Short-term Investments on the Consolidated Balance Sheets. 

(c) included in Other within Current Liabilities and Other within Deferred Credits and Other liabilities on ttie Consolidated Balance Sheets. 

163 



PARTI I 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY, INC. • 
_ ^ DUKE ENERGY PROGRESS, INC. • DUKE ENERGY FLORIDA, INC. ' DUKE ENERGY OHIO, INC. ' OUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

The following tables provide reconciliations of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

December 31,2013 

(in millions) Investments 

$98 
— 

9 
(6) 

— 
(9) 
6 

— 

Derivatives 
(net) 

$(85) 

(42) 

21 
— 
11 
25 
(3) 
86 

Total 

$ 13 
(42) 

SO 
(6) 
11 
16 
3 

86 

Balance at DecemberSl, 2012 

Total pretax realized or unrealized gains (losses) included in eamings'" 
Purchases, sales, issuances and settlements: 

Purchases 

Sales 
Issuances 
Settlements 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 
Transfers out of Levels"" 

Balance at DecemberSl, 2013 

Pretax amounts included in the Consolidated Statements of Comprehensive Income related to Level 3 measurements outstanding 

$ 98 $ 13 

$ — $ 1 0 

$111 

$ 10 

(a) Amounts tor derivatives are ptimatily included in Operating Revenues 
(b) Transters reflect derivative contiacts becoming observable due lo ttie passage ol lime. 

(in millions) 

December 31.2012 

Derivatives 

Investments (net) Total 

Balance at December 31,2011 
Amounts acquired in Progress Energy Merger 
Total pretax realized or unrealized gams Oosses) included in earnings 
Total pretax gains included in other comprehensive income 
Purchases, sales, issuances and settlements: 

Purchases 

Sales 
Issuances 

Settlements 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilihes 

$124 

13 

${39) 
(301 

Balance at December 31,2010 

Total pretax realized or unrealized gains (losses) included in eamings 

Total pretax gains included in other comprehensive income 

Net purchases, sales, issuances and settlements: 

Purchases 

Sales 

Settlements 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

$165 

12 

(3) 
(16) 
(42) 

(16) 
2 

E85 

(30) 

14 
(2) 

— 
(55) 

4 

22 
— 
(15) 
(32) 

1 

36 
(2) 

(15) 
(87) 

5 

Balance at December 31,2012 $ 98 $(85) $ 13 

(in millions) 

December 31.2011 

Derivatives 

Investments (net) Total 

$(19) U 4 6 
(14) (14) 
— 12 

16 
(3) 

(32) 

Balance at DecemberSl, 2011 $124 $(39) 85 
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DUKE ENERGY CAROLINAS 

The following tables provide recorded balances for assets and liabilities measure at fair value on a recurring basis on the Consolidated Balance Sheets, 
Derivative amounts in the table below exclude cash collateral, which is disclosed In Note 14. See Note 15 for additional information related to investments by major 
security type. 

(in millions) 

Nuclear decommissioning trust fund equity securihes 

Nuclear decommissioning tmst fund debt securihes 

Other available-for-sale debt securities'"' 

Total assets 
Derivative liat)ilities"'' 

Net assets 

December 31.2013 

Total Fair Value 

$1,964 

870 

3 

$2,837 

(2) 

$2,835 

Level 1 

$1,879 

168 

$2,047 

$2,047 

Level 2 

$ 58 

651 

$709 

$709 

Level 3 

$27 

51 

3 

$ 8 1 

(2) 

$79 

(in millions) 

Nuclear decommissioning tmst fund equity securities 

Nuclear decommissioning tmst fund debt securities 

Other available-for-sale debt securities'" 

Total assets 
Derivative liabilities*' 

Net assets 

December 31,2012 

Total Fair Value 

$ 1,592 

762 

3 

$ 2,357 

(12) 

$ 2,345 

Level 1 

$1,523 
155 

$1,678 

$1,678 

Level 2 

$ 48 

559 

$607 

$607 

Level 3 

$ 21 

48 

3 

$ 72 

(12) 

$60 

(a) Included in Other wittiin Investments and Other Assets on the Consolidated Balance Sheets 

(b) Included in Oltiet wittiin Current Liabilities and Other wittiin Deferred Credits and Other Uabilities on the Consolidated Balance Sheet 

The following tables provide a reconciliation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

December 31,2013 

Investments 
Derivatives 

(net) Total 

Balance at DecemberSl, 2012 

Purchases, sales, issuances and settlements; 

Purchases 

Sales 

Settlements 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

$ 7 2 

9 
(6) 

$(12) 

10 

$60 

9 
(6) 
10 

6 

Balance at DecemberSl, 2013 $81 $ (2) $79 

Pretax amounts included in the Consolidated Statements of Comprehensive Income related to Level 3 measurements outstanding $ - $(4 ) $(4) 
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December 31,2012 

Investments 
Derivatives 

(net) Total 

Balance at DecemberSl, 2011 

Total pretax gains included in comprehensive income 

Purchases, sales, issuances and settlements: 

Purchases 

Issuances 

Sales 

Settlements 

; 65 
2 

14 

(2) 

(11) 

(14) 

2 

t 65 
2 

14 
(14) 

(2) 

Total gains included on the Consolidated Ba 

Balance at December 31,2012 

lance Sheet as regul aloiy assets or liat)ilities 4 — 

$ 72 $(12) 

4 

$60 

(in millions) 

December 31.2011 

Derivatives 
Investments (net) Total 

Balance at DecemberSl, 2010 

Purchases, sales, issuances and settlements: 

Purchases 

Sales 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

59 

(3) 
1 

$59 

(3) 
1 

Balance at December 31,2011 65 $65 

PROGRESS ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis end on the Consolidated Balance Sheets. 

Derivative amounts in the table below exclude cash collateral, which is disclosed in Note 14. See Note 15 for additional information related to investments by major 

security type-

December 31,2013 

(in millions) Tolal Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning tmst fund equity securihes 

Nuclear decommissioningtrustfund debt securihes and other 

Other trading and available-for-sale debt securihes and other"' 

Derivative assets"'* 

$1,615 
677 
58 
3 

$1,615 
233 
19 
— 

$ -
444 
33 
3 

Nuclear decommissioning tmst fund equity securities 

Nuclear decommissioning trust fund debt securities and other 

Other tiading and available-loi-sale debt securities and other^' 

Derivahve assets"'' 

1,245 
643 
57 
It 

$1,239 
162 
17 
— 

$ 6 
481 

40 
11 

la) Included In Other within Investments and Other Assets in the Consolidated Balance Stieets. 
lb) Included in Other within Current Assets and Other within Investments and Other Assets in the Consolidated Balance Sheets, 
(c) Included in Other within Current Liabilities ard Ottier wittim Defeired Credits and Ottier Uabilrties in ttie Consolidated Balance Sheets. 

$ -

Total assets 
Derivative liatJilities'" 

Net assets 

2,353 1,867 486 

(187) — U8T) 

$2,166 $1,867 $ 299 

— 

$ -

(in millions) 

December 31,2012 

Total FairValue Level 1 Level 2 Level 3 

Total assets 
Derivative liabil'hes'" 

Net assets 

1,956 

(440) 

$1,516 

1.418 

$1,418 

538 
(402) 

$ 136 

(38) 

$(38) 
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The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

(in millions) 

Balance at beginning of period 
Total pretax realized or unrealized gains included in earnings 

Purchases, sales, issuances and settlements: 

Issuances 
Setilements 

Total losses included on the Consolidated Baiance Sheet as regulatoiy assets or liabilities 
Transfers out of Level 3'^ 

Balance at end of pehod 

Derivatives (net) 

Years Ended Decemtier 31, 

2013 

$(38) 

10 
— 
(6) 
34 

2012 

$(24) 

1 

(16) 

4 
(3) 

— 

2011 

$(36) 

_ 
(21) 
33 

$ - $(38) $(24) 

Pretax amounts included in the t^nsolidated Statements of Opetations and Compiehensive Income related lo Level 3 measurements outstanding $11 

(a) Transfers retiect derivative contracts becoming observable due to ttie passage ot time. 

DUKE ENERGY PROGRESS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring tiasis on the Consolidated Balance Sheets, 
Derivative amounts in the table below exclude cash collateral which is disclosed in Note 14, See Note 15 for additional information related to investments by major 
security type. 

Deceml]er31,2D13 

(in millions) Total Fair Value Levei l Level 2 Levels 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund debt securihes and ottier 

Other trading and available-for-sale debt securihes and other"' 

Derivahve assets"" 

$1,069 $1,069 $ — 
470 137 333 

3 3 — 
1 — 1 

$ -

Total assets 

Derivative liabilities'" 

Net assets 

1.543 1,209 334 
(66) — (66) 

$1,477 $1,209 $ 268 

— 

$ -

(in millions) 

December 31,2012 

Total Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund debt securities and other 

Other trading and available-for-sale debt securihes and othei"' 

Derivative assets™ 

811 
448 

3 
1 

1,264 
(166) 

$811 
119 

3 
— 

933 
— 

$ -
329 
— 

2 

331 
(128) 

Total assets 
Derivative liabilihes'' (38) 

Net assets $1,C ;933 203 (38) 

(al Intluded m Other vnihin Imestmenh and Oihei Assels in ttieConsolidateiJ Balance Sheeli. 
(b) Included in Other within Current Assets and Ottier wittiin Investments and Ottier Assets in the Consolidated Balance Sheels. 
(c) Included in Ottier wittiin Current Liabilities and Olher within Deferred Credits and Other Liabilities in the Consolidated Balance Stieets, 
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The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

(in millions) 

Balance at beginning of period 
Total pretax realized or unrealized gains included in earnings 

Purchases, sales, issuances and settlements: 

Issuances 

Settlements 
Total losses included on the Consolidated Balance Sheet as regulatory assets or liabilities 
Transfers out of Levels'" 

Balance at end of period 

Derivatives (net) 

Years Ended December 31, 

2013 

$(38) 

10 
— 
(6) 
34 

2012 

$(24) 

1 

(151 

4 
(3) 

— 

2011 

$(36) 

— 
(20) 
32 

$ - $(38) $(24) 

Pretax amounls included in the Consolidated Statements of Operahons and Comprehensive Income related to Level 3 measurements outstanding $11 

(a) Transfers retiect derivative contracts becoming observable due to the passage of time. 

DUKE ENERGY FLORIDA 

The following tables provide recorded balances for assets and liabilihes measured at fair value on a recurring basis on the Consolidated Balance Sheets. 

Derivative amounts in the table below exclude cash collateral which is disclosed in Note 14, See Note 15 for additional information related to investments by major 

security type. 

December 31,2013 

(in millions) Total Fair Value 

$546 

214 
40 
1 

Level 1 

$546 

96 
2 

— 

Level 2 

$ -
118 
38 
1 

Level 3 

$ -
— 
— 
— 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund debt securihes and other 

Other trading and available-for-sale debt securihes and other"' 

Derivative assets"" 

Total assets 

Derivative liabilihes''' 

Net assets 

801 844 157 — 

(116) — (116) — 

$ 685 $644 $ 41 $ — 

(in millions) 

Oecember 31,2012 

Total FairValue Levei l Level 2 Levels 

Huclear flecommissioning trust fund equity securities 
Nuclear decommissioning trust fund debt securities and other 
Other trading and available-for-sale debt securiiies ani3 olher*^ 
Derivative assets'" 

435 $429 $ 6 
194 43 151 
43 3 40 
9 - 9 

Total assets 

Derivative liabilihes" 
681 

(270) 
475 206 
— (270) 

Net assets $411 $475 $ (64) $— 

(a) Included in Ottier withm Investments and Other Assets in the Consolidated Balance Sheets. 
(b) Included in Other withm Current Assets and Other withm Investments and Other Assets in the Consolidated Balance Sheets. 
(c) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities in the Consolidated Balance Sheets. 
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DUKE ENERGY OHIO 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 
Derivative amounts in the table below exclude cash collateral, which are disclosed in Note 14. 

(in millions) 

Derivahve assets'" 

Derivative liabilities"" 

Net assets (liabilities) 

December 31,2013 

Total FairValue Level 1 Level 2 

$ 96 $ 50 $ 21 

(95) (1) (65) 

$ 1 $ 49 $ (44) 

Level 3 

$ 2 5 

(29) 

$ (4) 

(in millions) 

Derivative assets'" 

Derivative liabilihes"" 

Net assets (liabilihes) 

December 31,2012 

Total Fair Value Level 1 Level 2 

$ 59 $ 48 $ 2 

(38) (15) (8) 

$ 21 $ 33 $ (6) 

Level 3 

$ 9 

(15) 

$ (6) 

(a) Included in Other within Cuirent Assets and Other withm Investments and Other Assets m ttie Consolidated Balance Sheets. 

(b) Included in Other within Current Liabilities and Other witliin Deferred Credits and Other Uabilities m the Consolidated Balance Sheets. 

The followingtable provides a reconciliation ot beginning and ending balances ot assels and liabilities measured at fair value using Level 3 measurements. 

Derivatives (net) 

Years Ended December 31, 

(in millions) 2013 2012 2011 

Baiance at beginning of penod 

Total pretax realized or unrealized gains included in earnings'" 

Purchases, sales, issuances and settlements: 

Purchases 

Settlements 

Total losses included on the Consolidated Balance Sheet as regulatory assets or liabilihes 

Transfers out oi LsMel 3"" 

$ (6) 
(42) 

1 

— 

$(3) 
(3) 

1 
(1) 

$13 
(4) 

(14) 
2 

43 

Balance at end of period $ (4) (6) (3) 

(a) Amounls for derivetii/e are primarily include in Operating Revenues 

(b) Transfers reflect denvative contracts becoming observable due to the passage ot time. 

DUKE ENERGY INDIANA 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 
Derivative amounts in the table below exclude cash collateral, which is disclosed in Note 14. See Note 15 for addihonal information related to investments by major 
security type. 

tin millions) 

Available-for-sale equity securities'" 

Available-for-sale debt securihes"' 

Derivative assets'^' 

Net assets (liabilihes) 

I 

Tota) FairValue 

$ 65 

29 

12 

$106 

}ecember31,2013 

Level 1 

$65 

$65 

Level 2 

$ -
29 

$29 

Level 3 

12 

$12 
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(in millions) 

Available-for-sale equity securities'" 

Available-for-sale debt securities'" 

Derivative assets'" 

Total assets 
Derivahve liabilihes'" 

Net assets (liabilihes) 

December 31,2012 

Total Fair Value Level 1 Level 2 

$ 49 $ 49 $ — 

29 — 29 

10 — — 

88 49 29 

(63) — (63) 

$ 2 5 $ 4 9 $(34) 

Level 3 

$ -

10 

10 

$10 

(a) Included m Other within Investments and Other Assets on tbe Consolidated Balance Sheets. 
(t)) Included m Other within Current Assets on the Consolidated Balance Sheets. 
(c) Included in Other withm Current Liabilities and Other withm Deferred Credits and Other Uabilities on the Consolidated Balance Sheets, 

The following table provides a reconciliation of beginning and ending balances of assets and liabilihes measured at fair value using Level 3 measurements. 

(in millions) 

Balance at beginning of period 
Tolal pretax realized or unrealized gains included in earnings'^' 

Purchases, sales, issuances and settlements; 

Purchases 

Sales 

Settlements 
Total losses included on the Consolidated Balance Sheet as regulatory assets or liabilihes 

Balance at end of period 

Derivatives (net) 

Years Ended December 31. 

2013 

$10 
8 

20 
— 
(SO) 

4 

2012 

$ 4 
36 

22 
(52) 

— 

2011 

$ 4 
14 

8 
— 
(21) 

(1) 

$12 10 $ 4 

(a) Amounls in derivatives are onmanly included in Operahng Revenues. 

QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

The following table provides quantitative information about the Duke Energy Registrants' derivatives classified as Level 3, 

DecemberSl, 2013 

Investment Type 
Fair Value 

(in millions) Valuation Technique Unobservable Input Range 

Duke Energy 

Natural gas contracts 

FERC mihgahon power sale agreements 
Financial transmission rights (FTRs) 

Electricity contracts 

Commodity capacity option contracts 

Resen/es 

$ (2) 
$ (2) 

$12 
$23 
% 4 
$(22) 

Discounted cash flow 
Discounted cash flow 

RTO auchon pricing 

Discounted cash flow 
DiscDunled cash flow 

Fonivard natural gas curves — price per MMBtu $ 3.07 — $ 5,37 

Forward electricity curves ~ price per MWh $25.79 — $ 52,38 

FTR price — per Megawatt Hour (MWh) $ (0.30) — $ 13.80 

Fon^ard electricity curves —price per MWh $20.77 — $ 58,90 

Forward capacity option curves — price per MVJ day $ 30.40 — $155.10 

Bid-ash spreads, implied volahlity, probability of default 

Total Level 3 derivatives $13 

Duke Energy (^rolinas 

FERC mitlgafion power sale agreements $ (2) Discounted cash flow Forward electricity curves ~ price per I $25,79 — $ 52,38 

Duke Energy Ohio 

Electricity contracts 

Natural gas contracts 

Resen/es 

$ 18 Discounted cashflow 

$ (2) Discounted cash flow 

$(20) 

Forward electricity curves — pnce per MWh $ 20,77 — $ 58.90 

Fonward natural gas curves —price per MMBtu $ 3.07 — $ 5.37 

Bid-ask spreads, implied volahlity, probability of default 

Total Level 3 derivatives (4) 

Duke Energy Indiana 

FTRs $ 12 RTO auchon pricing FTR price — per 1 $(0,30) — $ 13.80 
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December 31,2012 

Investment Type 

FairValue 
(in millions) Valuation Technique Unobservable Input Range 

Duke EneiB 

Natural gas contracts 

FERC mitigation power sale agreements 
FTRs 

Electricity contracts 

Capacity contracts 
Capacity option contracts 

Resen/es 

$(53) 
$(23) 

$11 

$ (8) 

$ (3) 

$ 3 

$(12) 

Discounted cash flow 

Discounted cash flow 
RTO auction pricing 

Discounted cash how 

Discounted cash flow 

Discounted cash (low 

Forward natural gas curves —price per MMBtu $ 2,33 — $ 9.99 

Forward electricity curves — price per MWh $ 25.83 — $ 48,69 

FTR price —per MWh $23.63 — $ 39,22 

Forward electricity curves — pnce per MWh $ 24.82 — $ 77.96 

Fonvard capacity cun/es — price per MW day $ 95,16 — $105,36 

Forward capacity option curves —price per MW day $ 4.68 — $ 77,% 

Bid-ask spreads, implied volahlity, probability of default 

TotalLevelSderivahves 

Duke E n e ^ Carolinas 

FERC mitigahon power sale agreements 

Progress Energy 

Natural gas contracts 
FERC mitigation power sale agreements 

Total Level 3 derivatives 

Duke Energy Progress 

Natural gas contracts 
FERC mitigahon power sale agreements 

Total Level 3 derivahves 

$(85) 

$(12) 

$(27) 

$(11) 

$(38) 

$(27) 

$(11) 

$(38) 

Discounted cash flow 

Discounted cash flow 

Discounted cash flow 

Discounted cash flow 

Discounted cash flow 

Forward electricity curves — price per MWh 

Fonward natural gas curves — price per MMBtu 

Forward electricity curves — price per MWh 

Forward natural gas curves — price per MMBtu 

Fonvard electricity curves — price per MWh 

$25,83 

$ 4,07 

$ 25,83 

$ 4,07 

$25.83 

— $ 48.69 

— $ 4,45 

— $ 48,69 

— $ 4.45 
— $ 48,59 

Duke E n e ^ Ohio 

FTRs 
Electricity contracts 

Natural gas contracts 

Resen/es 

$ 1 RTO auction pricing FTR price — per MWh $27,17 — $ 39,22 

$ (1) Discounted cash flow Forward electricity curves — price per MWh $25,90 — $ 57.50 

$ 5 Discounted cash flow Forward natural gas curves —pnce per MMBtu $ 3 . 3 0 — $ 4.51 

$(11) Bid-ask spreads, implied volahlity, probability of default 

Total Level 3 derivatives (6) 
Duke Energy Indiana 

RRs $ 10 RTO auction pricing FTR pnce — per I $23.63 — $ 35,43 

OTHER FAIR VALUE DISCLOSURES 

The fair value and book value of long-term debt, including current maturities, is summarized in the following table. Estimates determined are not necessarily 

indicative of amounts that could have been settled in current markets. Fair value of long-term debt uses Level 2 measuremertts. 

(in millions) 

December 31,2013 

Book Value 

$40,256 

$ 8,435 

$14,115 

$ 5,235 

$ 4,88S 

$ 2.188 

$ 3,796 

Fair Value 

$42,592 

$ 9.123 

$15,234 

$ 5,323 

$ 5,408 

$ 2,237 

$ 4.171 

December 31.2012 

Book Value 

$39,461 

% 8,741 

$14,428 

$ 4,840 

$ 5,320 

$ 1,997 

$ 3,702 

FairValue 

$44,001 

$10,096 

$16,563 

$ 5,277 

$ 6,222 

$ 2,117 

$ 4,268 

Duke Energy 
Ouke Energy Carolinas 
Progress Energy 
Duke Energy Progress 
Duke Eneigy florida 
Duke Energy Ohio 
Duke Energy Indiana 

At both December 31,2013 and December 31,2012, fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, and notes 
payatile and commercial paper are not materially ditterent irom their carrying amounts because ot the short-term nature ol ttiese instruments and/or because the 
stated interest rates approximate market rates. 
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17. VARIABLE INTEREST ENTITIES 

A VIE is an entity that is evaluated for consolidation using more than 
a simple analysis of voting control. The analysis to determine whether an 
entity is a VIE considers contracts with an entity, credit support for an entity, 
the adequacy of the equity investment of an entity and the relationship of 
voting power lo the amount of equity invested in an entity. This analysis is 
performed either upon the creation of a legal entity or upon the occurrence of 
an event requiring reevaluation, such as a significant change in an entity's 

assets or activities, A qualitative analysis of control determines the party that 
consolidates a VIE. This assessment is based on (i) what party has the power 
to direct the most significant activities of the VIE that impact its economic 
pertormance. and Oi) whal party has rights lo receive tenefits or is obligated 
to absorb losses that are significant to the VIE. The analysis of the party that 
consolidates a VIE is a continual reassessment. Other than the discussion below 
related to CRC, no tinancial support was provided to any of the VIEs during the 
years ended December 31.2013,2012 and 2011, or is expected to be provided 
in the future, that was not previously contractually required. 

CONSOLIDATED VIEs 

The table below shows the VIEs that Ouke Energy, Duke Energy Carolinas and Duke Energy Progress consolidate and how these entities impact their respective 
Consolidated Balance Sheets. 

December 31,2013 

(in millions) DERF" DEPR" CRC CinCapV Renewables Other Total 

ASSETS 
Current Assets 

Restricted receivables of variable interest entities 
Other 

Investments and Other Assets 

Othei 

Property, Plantand Equipment 

Property, plant and equipment, cosr" 

Accumulated depreciation and arrortization 
Regulatory Assets and Deferred Debits 

$673 $416 $595 $17 
10 

51 

$ 18 

89 

1,662 
(170) 

LIA8IUTIES AND EQUITY 

Current Liabilities 
Accounts payable 

Taxes accrued 

Current maturities of long-term debt 

Other 

Long-term Debf ' 

Deferred Credits and Other Liabilities 

400 300 325 

14 

10 
34 

2 
10 
66 
17 

907 

$— $1,719 
2 101 

29 — 

18 
(5) 

1.680 
(175) 

Other 

Total assets 

1 

674 

1 

417 

— 
595 

— 
78 

34 

1,662 

— 
15 

36 

3,441 

— 2 
— 10 
— 80 

— 27 

— 1,966 

Other 

Total liabilihes 

Net assets of consolidated variable interest enlihes 

1 

401 

$273 

— 
300 

$117 

— 
325 

$270 

13 

71 

$ 7 

333 

1,335 

$ 327 

— 
— 

$15 

347 

2,432 

$1,009 

(a) PEW IS consoiidaled by Duke Energy Carolinas and Dulie Energy. 

(b) OEPfi IS consolidated by Duke Energy Progress and Duke Energy 

(c) Restrirted as collateral for non-recourse debt ot VIEs. 

(dl Non-recourse to the general assels of Ouke Energy. 
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December 31,2012 

[in millions) OERF" CRC CinCapV Renewables Other Total 

ASSETS 
Current Assets 
Restricted receivables of variable interest enhties 
Other 
Investments and Other Assets 
Other 
Property. Plant and Equipmenl 
Property, plant and equipment, cost"" 
Accumulated depreciahon and amortizahon 
Regulatory Assets and Deferred Debits 

$637 ;534 $15 
4 

62 

— 

$ 16 
133 

14 

1,543 
08) 

$ (1) 
2 

2 

15 
(5) 

$1,201 
139 

78 

1,558 
(103) 

Other 

Total assets 

— 
637 

— 
534 

— 
81 

40 

1,648 

— 
13 

40 

2,913 

LIABILITIES ANO EQUITY 
Current Liabilities 
Accounts payable 
Notes payable and commercial paper 
Taxes accrued 
Current maturities of long-term debt 
Other 
Long-term Debt"' 
Deferred Credits and Ottier Liabilities 
Deferred income taxes 
Asset rehrement obligabon 
Other 

— 312 

300 — 

— 
— 
— 
13 
4 

48 

— 
10 

1 
— 
62 

459 
25 

504 

154 
23 
39 

— 
— 
— 
— 
— 
— 

— 
— 

1 
312 
62 

472 
29 

852 

154 
23 
49 

Total liabilities 

Net assets of consolidated variable interest enhties 

300 

$337 

312 

$222 

75 

$ 6 

1,267 

$ 381 

— 
$13 

1,954 

$ 959 

(a) DEfir is consolidated hy Duke Energy Carolinas and Duke Energy, 

(b) Restiicted as collaferal tot non-recourse debt of VIEs. 

(c) Non-recourse to Pie general assets o( Duke Ener0 

The obligations cf these VIEs are non-recourse to Duke Energy, Duke Energy Carolinas and Duke Energy Progress, These entities have no requirement to provide 
liquidity to purchase assets of, or guarantee performance of these VIEs unless noted in the following paragraphs. 

DERF 

On a daily basis. Duke Energy Receivables Finance Company, LLC (DERF), 
a bankruptcy remote, special purpose subsidiary of Duke Energy Carolinas, buys 
certain accounts receivable arising from the sale of electricity and/or related 
services from Duke Energy Caralinas, DERF is a wholly owned limited liability 
company with a separate legal existence from its parent, and its assets are 
not generally available to creditors of Duke Energy Caralinas. DERF borrows 
$400 million under a credit facility to buy the receivables, Borrawing is limited 
lo the amounl of qualified receivables sold, which is expected to be in excess ot 
$400 million. The receivables are used as collateral for commercial paper issued 
througti third parties. The credit facility empires in October 2016 and is retiected 
on the Consolidated Balance Sheets as Long-term Debt, Tbe secured credit 
facility was not structured to meet the criteria for sale accounting treatment 
under the accounting guidance for transfers and servicing of financial assets. 

The most significant activity that impacts the economic performance of 
DERF is the decisions made to manage delinquent receivables, Duke Energy 
Carolinas consolidates DERF as it makes those decisions. 

DEPR 

On a daily basis, Duke Energy Progress Receivables Company, LLC 
(DEPR), a bankruptcy remote, special purpose subsidiary of Duke Energy 
Progress formed in 2013, buys certain accounts receivable arising from the 
sale of electricity and/or related services from Duke Energy Progress. DEPR 
is a wholly owned limited liability company with a separate legal existence 
from its parent, and its assets are not generally available to creditors of Duke 
Energy Progress. DEPR borrows $300 million under a credit facility to buy the 
receivables. Borrowing is limited lo the amount of qualitied receivables sold, 
which is expected to be in excess of $300 million. The receivables are used as 
collateral for commercial paper issued through third parties. The cretlit tacility 
expires in December 2016 and is reflected on the Consolidated Balance Sheets 
as Loi\g-term Debt. The secured credit facility was not structured to meet 
the criteria for sale accounting treatment under the accounting guidance for 
transfers and servicing of financial assets. 

The most significant activity that impacts the economic performance of 
DEPR is the decisions made to manage delinquent receivables, Duke Energy 
Progress consolidates DEPR as it makes those decisions. 
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ORG 

On a revolving basis, CRC buys certain accounts receivable arising 
from the sale of electricity and/or related services from Duke Energy Ohio 
and Duke Energy Indiana, Receivables sold are securitized by CRC through a 
facility managed by two unrelated third parties ant) are used as collateral for 
commercial paper issued by the unrelated third parties. Proceeds Duke Energy 
Ohio and Duke Energy Indiana receive from the sale of receivables to CRC are 
typically 75 percent cash ant) 25 percent in the form ol a subordinated note 
from CRC. The subordinated note is a retained interest in the receivables sold. 
Cash collections from the receivable are the sole source of funds to satisfy the 
related debt obligation. Depending on experience with collections, additional 
equity infusions to CRC may be required by Duke Energy to maintain a minimum 
equity balance of $3 million. There were no infusions to CRC during the years 
ended DecemberSl, 2013 and 2012, For the year ended DecemberSl, 
2011, Duke Energy infused $5 million of equity to CRC to remedy net worth 
dehciencies. Borrowings fluctuate based on the amount of receivables sold. The 
credit facility expires in November 2016, The secured credit tacility is reflected 
on the Consolidated Balance Sheets as Long-term Debt. CRC is considered a 
VIE because (i) equity capitalization is insufficient to support its operations, 
(ii) power to direct the most signiticant activities that impact economic 
performance of the entity are not performed by the equity holder, Cinergy, and 
(iii) deficiencies in net worth of CRC are not funded by Cinergy, but by Duke 
Energy. The most significant activity of CRC relates to the decisions made with 
respect to the management ot delinquent receivables, Duke Energy consolidates 
CRC as it makes these decisions. Neither Duke Energy Ohio nor Duke Energy 
Indiana consolidate CRC, 

CinCapV 

CinCap V was created to tinance and execute a power sale agreement 
with Central Maine Power Company for approximately 35 MW of capacity and 
energy. This agreement expires in 2016. CinCap V is considered a VIE because 
the equity capitalization is insufficient to support its operations. Duhe Energy 
consolidates CinCap V as it has power to direct the most signihcant achvihes 
that impact the economic performance of the entity, which are the decisions to 
hedge and tinance the power sales agreement, 

Renewables 

Certain of Duke Energy's renewable energy facilities are VIEs due to 
power purchase agreements with terms that approximate the expected lite of 
the projects. These tixed price agreements effectively transfer commodity price 
risk to the buyer of the power Certain other of Duke Energy's renewable energy 
facilities are VIEs due to Duke Energy issuing guarantees for debt service and 
operations and maintenance reserves in support ot debt tinancings. Assets are 
restricted and cannot be pledged as collateral or sold to third parties without prior 
approval of debt holders. The most signihcant activities that impact the economic 
performance ol these renewable energy facilities were decisions associated with 
sihng, negotiating purchase power agreements, engineering, procurement and 
construction, and decisions associated with ongoing operahons and maintenance-
related activities. Duhe Energy consolidated the entities as it makes all ol these 
decisions-

NON'CONSOLIDATEDVIEs 

The tables below disclose VIEs the Duke Energy Registrants do not consolidate and how these enhties impact the Duke Energy Registrants' respective 
Consolidated Balance Sheets. 

December 31.2013 

Duke Energy 

Duke Duke 
Ener^ Energy 

(in millions) 

Receivables 

Investments in equity method unconsolidated afliliates 

Intangibles 

Investments and other assets 

Total assets 

Other current liabilihes 
Deferred credits and olher liabilihes 

Total liabilities 

Net assets 

Renewables 

$ -
153 

153 

— 

— 

$153 

other 

$ -
60 
96 

4 

160 

3 

15 

18 

$142 

Total 

$ -
213 

96 
4 

313 

3 

15 

18 

$295 

Ohio'" 

$114 

96 

210 

— 

— 

$210 

Indiana"'' 

$143 

143 

— 

— 

$143 

(a) Retiects OVEC and retained interest in CRC. 
(b) Retiects retained interest in CRC. 
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DecemberSl. 2012 

Duke Energy 

(in millions) 

FPC 
Capital I 

DukeNet Renewables Trust'' Other Total 

Duke 
Energy 
Ohio" 

Duke 
Energy 

Indiana"" 

Receivables 
Investments in equity method unconsolidated afliliates 

Intangibles 
Investments and other assets 

Total assets 

Other current liabilihes 

Defened credits and other liabilities 

Total liabilihes 

Net assets (liabilities) 

% -
118 

118 
— 

— 
$ 118 

$ -
147 

14/ 
— 

— 
$147 

$ 

$ 

9 
9 

319 
319 

(310) 

% 

$ 

27 

104 

2 

133 
3 

17 

20 
113 

% _ 
292 
104 

11 

407 
3 

336 

339 
$ 68 

$ 9 7 

104 

201 
— 

— 
$201 

$116 

116 
— 

— 
$116 

(a) Retiects OVEC and retained mferesf in CRC 
(b) Reflects retained interest in CRC, 
(c) The enltie balance ot Investments and ottier assets and S274 million of the Deferred Credits and Other Uabilities balance applies to Progress Energy. 

The Duke Energy Registrants are not aware of any situations where the 
maximum exposure to loss significantly exceeds the carrying values shown 
above except for the power purchase agreement with the Ohio Valley Electric 
Corporation (OVEC), which is discussed below, and various guarantees, 
reflected in the table above as Deferred credits and other liabilities. 

DukeNet 

Until December 31,2013, Duke Energy owned a 50 percent ownership 
interest in DukeNet. DukeNet was considered a VIE because it has entered 
into certain contractual arrangements that provide it with addihonal forms of 
subordinated financial support. The most signihcant activities that impacted 
DukeNet's economic performance relate to its business development and fiber 
optic capacity marketing and management activities. The power to direct these 
activities was jointly and equally shared by Duke Energy and the other joint 
venture partner 

On December 31,2013, Duke Energy completed the sale of its ownership 
interest in DukeNet to Time Warner Cable, Inc, For more information on the sale 
ofDukeNet, refer to Note 12, 

Otlier 

The most significant of the Other non-consolidated VIEs is Duke Energy 
Ohio's 9 percent ownership interest in OVEC, Through its ownership interest 
in OVEC, Duke Energy Ohio has a contractual arrangement to buy power from 
OVEC's power plants thmugh lune 2040. Proceeds from the sale of power 
by OVEC to its power purchase agreement counterparties are designed to be 
sufficient to meet its operating expenses, tixed costs, debt amortization and, 
interest expense, as well as earn a return on equity. Accordingly, the value 
of this contract is subject to variability due to fluctuations in power prices 
and changes in OVEC's costs of business, including costs associated with its 
2,256 MW of coal-fired generation capacity. As discussed in Note 5, proposed 
environmental miemaking could increase the costs of OVEC, which would be 
passed through to Duhe Energy Ohio. The initial carrying value of this contract 
was recorded as an intangible asset when Duke Energy acquired Cinergy in April 
2006. This amount is included in the table above for Duke Energy and Duke 
Energy Ohio, 

In addition, Duke Energy has guaranteed performance of certain entihes in 
which it no longer has an equity interest. 

Renewables 

Duke Energy has investments in various renewable energy project entities. 
Some of these entihes are VIEs due to power purchase agreements with terms 
that approximate the expected life of the project. These fixed price agreements 
effectively transfer commodity price risk to the buyer of the power Duke Energy 
does not consolidate these VIEs because power to direct and control key 
activities is shared jointly by Duke Energy and other owners, 

FPC Capital ITrust 

At DecemberSl, 2012, Progress Energy had variable interests in the 
FPC Capital I Tmst (the Trust), The Trust, a finance subsidiary, was established 
forthe sole purpose of issuing$300 million of 7.10%Cumulahve QUIPS due 
2039, and using the proceeds thereof to purchase $300 million of 7.10% Junior 
Subordinated Deferrable Interest Notes due 2039 fmm Florida Progress Funding 
Corporation (Funding Corp,). Funding Corp, was formed for the sole purpose of 
providing financing to Duke Energy Florida. On February 1,2013, Duke Energy 
redeemed the QUIPS and subsequently terminated the Trust, 

CRC 

See discussion under Consolidated VIEs for additional information related 
to CRC. 

The subordinated notes held by Duke Energy Ohio and Duke Energy 
Indiana are stated at fair value and are classihed within Receivables in 
their Consolidated Balance Sheets, Carrying values of retained interests are 
determined by allocating carrying value of the receivables between assets sold 
and interests retained based on relahve fair value. The allocated basis cf the 
subordinated notes are not materially different than their face value because 
(i) the receivables generally tumover in less than two months, (ii) credit losses are 
reasonably predictable due to the broad customer base and lack of significant 
concentration, and (iii) the equity in CRC is subordinate to all retained interests 
and thus would absorb losses first. The hypothetical effect on fair value of the 
retained interests assuming both a 10 percent and a 20 percent unfavorable 
variation in credit losses or discount rates is not material due to the short 
tumover of receivables and historically low credit loss history. Interest accrues 
to Duke Energy Ohio and Duke Energy Indiana on the retained interests using the 
acceptable yield method. This method generalty approximates the stated rate 
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on the notes since the allocated basis and the face value are nearly equivalent. 
An impairment charge is recorded against the carrying value of both retained 

The following table shows the gross and net receivables sold. 

interests and purchased benehcial interest whenever it is determined that an 
other-than-temporary impairment has occurred. 

Duke Energy Ohio 

December 31, 

(in millions) 2013 

Receivables ^old $290 
LesS: Retained interests 114 

Net receivables sold $176 

2012 

$282 

97 
$185 

Duke Energy Indiana 

DecemberSl, 

2013 2012 

$340 $ 289 

143 116 
$197 $ 173 

Key assumphons used in estimating the fair value in 2013 and 2012 is detailed in the following table. 

Duke Energy Ohio 

2013 

Anbcipated Credit loss ratio 0,6% 

Discount rate 1.2% 

Receivable tumover rate 12.8% 

2012 

0,7% 

1,2% 

12.7% 

Duke Energy Indiana 

2013 2012 

0.3% 0.3% 

1.2% 1.2% 

10.3% 10.2% 

The following tables show sales and cash flows related to receivables sold. 

Duke Energy Ohio 

Years Ended December 31, 

(in millions) 2013 2012 2011 

Duke Energy Indiana 

Years Ended December 31, 

2013 2012 2011 

Sales 
Receivables sold 
Loss recognised on sale 
Cash Flows 
Cash proceeds from receivables sold 
Collechon fees received 
Retum received on retained interests 

$2,251 
12 

2,220 
1 
5 

$2,154 
13 

2,172 
1 
5 

$2,390 
21 

2,474 
1 

12 

$2,985 
11 

2.944 
1 
6 

$2,773 
12 

2,784 
1 
7 

. 2,B58 
16 

2,674 
1 

13 

Cash flows fmm the sale of receivables are reflected within Operating 
Activities on Duke Energy Ohio's and Duke Energy Indiana's Consolidated 
Statements of Cash Flows. 

Collection fees received in connechon with the servicing of transferred 
accounts receivable are included in Operation, maintenance and other on Duke 
Energy Ohio's and Duke Energy Indiana's Consolidated Statements of Operahons 
and Comprehensive Income. The loss recognized on sales of receivables is 
calculated monthly by multiplying the receivables sold during the month by the 
required discount. The required discount is derived monthly utilizing a three-
year weighted-average formula that considers charge-off history, late charge 
history, and turnover history on the sold receivables, as well as a component 
for the time value of money. The discount rate, or component for the time value 
of money, is calculated monthly by summing the prior month-end LIBOR plus a 
fixed rate of 1.00 percent, 

1 8 . CQMMOU STOCK 

Basic Eamings Per Share (EPS) is computed by dividing net income 
attributable to Duke Energy common shareholders, adjusted for distributed 
and undistributed eamings allocated to participating securities, by the 

weighted-average number ot common shares outstanding during the period. 
Diluted EPS is computed by dividing net income attributable to Duke Energy 
common shareholders, as adjusted for distributed and undistributed earnings 
allocated to participating securities, by the diluted weighted-average number of 
common shares outstanding during the period. Diluted EPS reflects the potential 
dilution that could occur if securities or other agreements to issue common 
stock, such as stock options, phantom shares and stock-based performance 
unit awards were exercised or settled, Duke Energy's participating securities 
are restricted stock units that are entitled to dividends declared on Duke Energy 
common shares during the restricted stock units' vesting period. 

On July 2,2012, just prior to the close of the merger with Progress Enei^, 
Duke Energy executed a one-for-three reverse stock split. All earnings per share 
amounts included in this lO-K are presented as if the one-for-three reverse 
stock split had been effective January 1,2011. The following table presents 
Duke Energy's basic and diluted EPS calculations and reconciles the weighted-
average number of common shares outstanding to the diluted weighted-average 
numberof common shares outstanding. 
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(In millions, except per-share amounts) 
Average 

Income Shares EPS 

2013 
Income fmm conhnuing operations attributable to Duke Energy common shareholders, as adjusted for participabng securihes — basic and diluted $ 2,640 706 $ 3.74 

2012 

Income fmm conhnuing operations atbit)utable to Duke Energy common shareholders, as adjusted for participating securities — basic 

Effect of dilutive securities: 

Stock ophons, performance and restricted stock 

Income from conhnuing operahons attributable to Duke Energy common shareholders, as adjusted lor participating securities — diluted 

$ 1,727 574 $ 3.01 

1 
$ 1,727 575 $ 3,01 

2011 

Income trom continuing operations attributable to Duke Energy common shareholders, as adjusted for participabng securiiies — basic and diluted $ 1,702 444 $ 3.83 

As of December 31,2013,2012 and 2011,2 million, 1 million and 
3 miilion, respectively, of stock options and pertormance and unvested stock 
awards were not included in the dilutive securities calculation in the above table 
because either the option exemise prices were greater than the average market 
price of the common shares during those periods, or performance measures 
related to the awards had not yet been met, 

Forthe years ended December 31,2013,2012 and 2011, Duke Energy 
declared dividends of $3,09 per share, $3,03 per share and $2.97 per share, 
respectively. 

19. SEVERANCE _ _ _ „ ^ ^ 

2011 SEVERANCE PLAN 

In conjunction with the merger with Progress Energy, in November 2011 
Duke Energy and Progress Energy offered a voluntary severance plan to certain 
eligible employees. As this was a voluntarv severance plan, all severance 
benefits offered under this plan are considered special termination benefits under 
U.S, GAAP Special termination benefits are measured upon employee acceptance 
and recorded immediately absent any signihcant retention period. If a signihcant 
retention period exists, the cost of the special termination benefits are recorded 
ratably over the retention period. Approximately 1,100 employees from Duke 
Energy and progress Energy requested severance during the voluntary window, 
which closed on November 30,2011. The estimated amount of future severance 
expense associated with this voluntary plan threugh 2014 is not material. 

Additionally, in the third quarter of 2012, a voluntary severance plan was 
offered to certain unionized employees of Duke Energy Ohio, Approximately 
75 employees accepted the termination benehts during the voluntary window, 
which closed on October 8,2012, The expense associated with this plan was 
not material. 

In conjunction with the retirement of Crystal River Unit 3, severance 
benefits have been made available to certain eligible impacted unionized and 
non-unionized employees, to the extent that those employees do not find job 
opportunities at other locations. Approximately 600 employees worked at Crystal 
River Unit 3, Forthe year ended December 31,2013, Duke Energy Florida 
defemed $26 million of severance costs as a regulatory asset. Severance costs 
expected to be accrued over the remaining retention period for employees 
Identified to have a significant retention period is not material. However, these 
employees maintain the ability to accept job opportunities at other Duke Energy 
locations, which would result in severance not being paid. If a significant 
amount of these individuals redeploy within Duke Energy, the final severance 
tienelits paid under the plan may be less than what has been accrued to date. 
Refer to Note 4 for further discussion regarding Crystal River Unit 3, 

Amounts included in the table below represent direct and allocated 
severance and related expense recorded by the Duke Energy Registrants, and 
are recorded in Operation, maintenance and other within Operating Expenses 
on the Consolidated Statements of Operahons. The Ouke Energy Registrants 
recorded insignihcant amounts for severance expense during 2011 tor past and 
ongoing severance plans. 

Years Ended DecemberSl, 

(in millions) 

Duke Energy*** 
Duke Energy Carolinas 
Progiess Energy 
Duke Energy Progress 
Ouke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

2013 

$34 
8 

19 
14 
5 
2 
Z 

2012 

$201 
63 
82 
55 
27 
21 
18 

(a) Includes t5 million and $14 million o* accelerated stock award expense and $2 million and $19 million of 
COBRA and healthcare reimbursement expenses lor 2013 and 2012, respectively. 

Amounts included in the table below represent the severance liability 
for past and ongoing severance plans. Amounts for Subsidiary Registrants do 
not include allocated expense or associated cash payments. Amounts for Duke 
Energy Ohio and Duke Energy Indiana are not material. 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 
Duke Energy Florida 

Balance at 
DecemberSl, 

2012 

$ 135 

12 
43 
23 
6 

Provision / 
Adjustments 

$ 52 

6 
49 
8 

31 

Cash 
Reductions 

$ (123) 

(13) 

(48) 

(201 

(13) 

Balance at 
DecemberSl. 

2013 

$64 
5 

44 
11 
24 

As part of Duke Energy Carolinas' 2011 rate case, the NCUC approved 
the recovery of $101 million of previously recorded expenses related to a prior 
year Voluntary Opportunity Plan. This amount was recorded as a reduction 
to Operation, maintenance, and other within Operahng Expenses on the 
Consolidated Statements of Operations and recognized as a Regulatory asset on 
the Consolidated Balance Sheets in 2012, 
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20. STOCK-BASED COMPENSATION 

Duke Energy's 2010 Long-Term Incentive Plan (the 2010 Plan) reserved 
25 million shares of common stock for awards to employees and outside 
directors, Duke Energy has historically issued new shares upon exercising or 
vesting of share-based awards. However, Duke Energy may use a combination 
of new share issuances and open market repurchases for share-based 
awards that are exercised or become vested in the future. Duke Energy has not 
determined with certainty the amount of such new share issuances or open 
market repurchases. 

The 2010 Plan allows for a maximum of 6.25 million shares of common 
stock to be issued under various stock-based awards other than ophons and 
stock appreciation rights. 

In connection with the acquisition of Progress Energy in July 2012, 
Duke Energy assumed Progress Energy's 2007 Equity Incentive Plan (EIP). 
Stock-based awards granted under the Progress Energy EIP and held by 
Progress Energy employees were generally converted Into outstanding Duke 
Energy stock-based compensation awards. The estimated fair value of these 
awards allocated to purchase price was $52 million. Refer to Note 2 for further 
information regarding the merger transaction. 

The following table summarizes the total exper^se recognized by each of 
the Duke Energy Registrants, net of tax, for stock-based compensation. 

Years Ended December 31, 

(in millions) 

Duke Energy 
Duke Energy Carolinas 
Progress Energy 
Duke Eneigy Ptogress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

2013 

$52 
13 
23 
14 
9 
4 
4 

2012 

$ 48 

12 
25 
16 
9 
4 
4 

2011 

$32 
17 
20 
12 
8 
6 
4 

Pretax stock-based compensation costs, the tax benefit associated with 
stock-based compensation expense, and stock-based compensation costs 
capitalized are included in the following table. 

(in millions) 

Stock options 

Restricted slock unit awards 

Performance awards 

Pretax stock-based compensahon cost 

Tax benefit associated with stock-based 
compensahon expense 

Stock-based compensation costs capitalized 

Years Ended December 31, 

2013 2012 2011 

$ 2 

49 
34 

$85 

$ 3 3 
3 

$ 2 $ 2 

43 27 

33 23 

$ 78 $ 52 

$ 30 $ 20 

2 2 

STOCK OPTIONS 

Tlie following table summarizes information about stocit options 
outstanding. 

Weighted- Weighted-
Average Average Intrinsic 

options Exercise Remain- Value 
(in thousands) Price ing Life (in millions) 

Outstandingat 

December 31,2012 
Granted 

Exercised 

Forfeited or expired 

Outstandingat 

DecemberSl. 2013 

Exercisatile at 

DecemberSl, 2013 

Options expected to vest 

1,654 
310 

(1,162) 

(9) 

793 

137 

656 

$51 
69 
48 
41 

61 

4G 

64 

7y,Sm 

ly ,5m 

8y,5m 

$6 

3 

3 

The exercise price ot each option granted cannot be less than the market 
price of Duke Energy's common stock on the date of grent and the maximum 
option term is 10 years. The vesting periods range from immediate to three 
years. Options grented in 2013 and 2012 were expensed immediately; therefore, 
there is no future compensation cost associated with these options. The 
following table includes informahon related to Duke Energy's stock options. 

Years Ended December 31. 

(in millions) 

Intrinsic value of ophons exercised 

Tax benetit relaled to options exercised 

Cash received from options exercised 

Stock options granted (in thousands) 

2013 

$ 26 

10 
9 

310 

2012 

$ i ; 

7 
21 

340 

2011 

$ 26 

10 
74 

358 

The following assumptions were used to determine the grant date tair 
value of stock options granted in 2013, 

Risk-free interest rate'" 
Expected dividend yield'" 
Expected life'" 
Expected volahlity™ 

1,0% 
4.7% 

6 years 
18.1% 

(a) 

ib) 

The risk-hee rate is based upon ttie avenge ol five-jear and seven-year U.S. Treasury Constant Maturity 

rates as of ttie grant date. 

Uie expected dividend yield is based upon the most recent annualized dividend and tfie one-year average 

closing stocli price. 

The expected life of options is derived from Hie simplified method approach. 

Volatility is based equally between historical and implied volatility. Historic volatility is based on Ouke 

Energy's historical volatility over tbe expected life using daily stock prices. Implied volatility is the average 

loi all option conlrarts wilh a term giealer lliari si> monttis using Ihe Strite price closes! lo Ihe slotli 

price on the valuation date. 
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RESTRICTED STOCK UNIT AWARDS 

Restricted stock unit awrards issued and outstanding generally vest over 

periods from immediate to three years. The following table includes information 

related to restricted stock unit awards. 

Years Ended December 31, 

2013 2012 2011 

Shares awarded (in thousands) 

Fair value (in millions)'" 

612 443 636 

$ 42 $ 28 $ 34 

(a) Based on the market price of Duke Energy's common stock at the grant date. 

The following table summarizes intormation about restricted stock unit 

awards outstanding. 

Weighted-
Average 

Shares Per Share Grant 
(in thousands) Date Fair Value 

Outstanding at December 31,2012 

Granted 

Vested 

forfeited 

1,607 
612 

(794) 

(25) 

Outstanding at December 31.2013 1,400 

Restricted stock unit awards expected to vest 1.365 

69 
63 
68 

66 

66 

The total grant date fair value of shares vested during the years ended 

December 31,2013.2012 and 2011 was $50 million, $34 million and $19 

million, respectively. At December 31,2013, Duke Energy had $21 million of 

unrecognized compensation cost, which is expected to be recognized over a 

weighted-average period ot 1 year and 9 months. 

PERFORMANCE AWARDS 

Stock-based awards issued and outstanding generally vest over 

three years if performance targets are met. 

Certain perlormance awards granted in 2013,2012 and 2011 contain 

market conditions based on the total shareholder retum (TSR) of Duke Energy 

stock relative to a pre-defined peer group (relative TSR). These awards are 

valued using a path-dependent model that incorporates expected relative TSR 

into the fair value determination of Duke Energy's performance-based share 

awards. The model uses three-year historical volatilities and coirelations for all 

companies in the pre-defined peer group, including Duhe Energy, to simulate 

Duke Energy's relative TSR as of the end of the performance period, for each 

simulation, Duke Energy's relahve TSR associated with the simulated stock 

price at the end of the performance period plus expected dividends within the 

period results in a value per share for the award portfolio. The average of these 

simulahons is the expected portfolio value per share. Actual life to date results 

of Duhe Energy's relative TSR for eacti grant is incorporated wiihin the model. 

Other performance awards not containing market conditions were 

awarded in 2012 and 2011, The performance goal for these awards is Oukfl 

Energy's return on equity over a three-year period. Awards are measured at 

grant date price. 

The following table includes information related to performance awards. 

Years Ended December 31, 

2013 2012 2011 

Shares awarded {in thousands) 

Fair value (in millions) 
633 

$ 28 
352 

$ 1 9 
432 

$ 20 

The following table summarizes information about stock-based 

performance awards outstanding at the maximum level. 

Weighted-Average 
Shares Per Share Grant 

(in thousands) Date Fair Value 

Outstanding at December 31,2012 

Granted 

Vested 

Forfeited 

2,346 
633 

(858) 
(299} 

Outstanding at DecemberSl, 2013 1,822 

$64 Stock-based performance awards expected to vest 1,646 

47 
45 
49 
46 

46 

47 

The total grant date fair value of shares vested during the years ended 

December 31,2013,2012 and 20U was $42 million, $56 million and 

$33 million, respectively. At December 31,2013, Duke Energy had $22 million 

of unrecognized compensation cost, which is expected to be recognized over a 

weighted-average period of 1 year and 11 months. 
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21 . EMPLOYEE BENEFIT PUNS 

DEFINED BENEFIT RETIREMENT PLANS 

Duke Energy maintains, and the Subsidiary Registrants participate in, 
qualified, non-contributory defined benefit retirement plans. The plans cover 
most U,S, employees using a cash balance formula. Under a cash balance 
formula, a plan participant accumulates a retirement benetit consisting of pay 
credits based upon a percentage of current eligible earnings based on age and/ 
or years of service and interest credits. Certain employees are covered under 
plans that use a final average earnings formula. As of January 1,2014, these 
defined tienefit plans are closed to new participants. Under these average 
earnings formulas, a plan participant accumulates a retirement benefit equal 
to the sum of percentages ot their (i) highest three-year or tour-year average 
earnings, (ii) highest three-year or four-year average eamings in excess of 
covered compensalion per year of participation (maximum of 35 years), and/or 
(iiO highest three or four-year average earnings times years of participation in 
excess of 35 years. Du)(e Energy also maintains, and the Subsidiaiy Registrants 
participate in, non-qualified, non-contributoiy defined benefit retirement plans 
which cover certain executives. 

Duke Energy uses a December 31 measurement date for its defined 
benefit retirement plan assets and obligations. 

Net periodic benefit costs disclosed in the tables below represent the cost 
of the respective benefit plan for the periods presented. However, portions of the 
net periodic benefit cosls disclosed in the tables below have been capitalized as 
a component of property, plant and equipment. Amounts presented in the tables 
below for the Subsidiary Registrants represent the amounts of pension and 
other post-rehrement benefit cost allocated by Duke Energy for employees of 
the Subsidiary Registrants. Additionally, the Subsidiary Registrants are allocated 
their proportionate share of pension and post-retirement benefit cost for 
employees of Duke Energy's shared services affiliate that provide support to the 
Subsidiary Registrants. These allocated amounts are included in the governance 
and shared service costs discussed in Note 13, 

Duke Energy's policy is to fund amounts on an actuarial basis to provide 
assets sufficient to meet benefit payments to be paid to plan participants. The 
followingtable includes information related to the Duke Energy Registrants' 
contributions to its U.S, qualified dehned benefit pension plans. 

(in millions) 
Duhe 

Energy 

Ouke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Anticipated Contributions: 
2014 

Contributions Made: 
2013 

2012 
2011 

;i43 42 $ 21 

$250 
304 
200 

$ -
— 
33 

$250 
346 
334 

$ 63 
141 
217 

$133 
128 
112 

$ 4 

$ -

$ 9 

$ -

52 

QUALIFIED PENSION PUNS 

Components of Net Periodic Pension Costs 

Year Ended December 31,2013 

(in millions) 
Duke 

Energy 

$167 

320 
(549) 

244 
(11) 

1 

Ouke 
Energy 

Carolinas 

$ 49 

M 
(148) 

60 
(6) 
2 

Progress 
Energy 

$ 60 

116 
(193) 

101 
(4) 
2 

Ouke 
Energy 

Progress 

$22 
50 

(94) 

46 
(1) 
1 

Ouke 
Energy 
Florida 

$ 30 

53 
(87) 

43 
(2) 
1 

Ouke 
Energy 

Ohio 

$ 6 
21 

(31) 

13 
— 
— 

Duke 
Ener^ 

Indiana 

$11 
2% 

(46) 

24 
1 
1 

Service cost 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior seivice (credit) cost 

Other 

Net periodic pension costs'""" $178 $ 37 $ 76 $24 $ 4 4 $ 9 $19 
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DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERG); INC, • 
DUKE ENERGY PROGRESS, INC. • DUKE ENERGY FLORIDA, INC. • DUKE ENERGY OHIO, INC. « DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31,2012 

(in millions) 
Duke 

Energy 

$122 
307 

(472) 
144 
10 
6 

Duke 
Energy 

Caralinas 

$ 35 
90 

(146) 
45 
1 
2 

Progress 
Energy 

$ 63 
127 

(188) 
93 
9 
Z 

Duke 
Energy 

Progress 

$ 25 
58 
(%) 
37 
8 
1 

Duke 
Energy 
Florida 

$ 30 
56 

(81) 
48 
(1) 
1 

Ouke 
Energy 

Ohio 

$ 6 
31 

(45) 
10 
1 

— 

Duke 
Energy 

Indiana 

$ 9 
30 

(46) 
15 
I 

— 

Service cost 
Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortizahon of actuarial loss 

Amortizahon of prior seivice cost (credit) 

Other 

Net periodic pension costs'""" $ 117 $ 27 106 33 53 $ 3 $ 9 

Year Ended December 31,2011 

(in millions) 
Duke 

Energy 

$ 96 

232 
(384) 

77 
6 

18 

Duhe 
Energy 

Carolinas 

$ 37 

85 
(150) 

37 
I 
7 

Progress 
Energy 

$ 51 

132 
(182) 

66 
7 

— 

Duke 
Energy 

Progress 

$ 20 

61 
(91) 

25 
6 

— 

Duke 
Energy 

Florida 

$24 
57 

(78) 

33 
— 
— 

Duke 

Energy 
Ohio 

% 7 
32 

(44) 

7 
I 
2 

Duke 
Energy 

Indiana 

$ 11 

30 
(45) 

14 
2 
2 

Service cost 

Interest cost on projected beneht obligation 

Expected return on plan assets 

Amortization of actuarial loss 
Amortization of prior service cost 

Other 

Net periodic pension costs" 45 $ 17 74 21 36 $ 5 14 

(a) DukeEnef6yamountse>cliideSl2million,$]4riilNonand$l4millionfoithEyearsendedDe(:embeF2013,2012, and 2011, respectively, ottegitlatoryasselamorti^ah^ 

associated wrtfi Duke Erteigy's merger with Cmefgy in April 2006. 

(b) Duke Energy Ohio amounts exclude J6 millron. $6 million and V millron IDI tlie years ended December 2013,2012, and 2011, respectively, of regulatory asset amortization resulting (rom purchase accounting adiustments 

associated witti Duhe Energy's merger wilti Cinergy in April 2006 

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets 

Year Ended December 31,2013 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Ouke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Regulatory assets, net decrease $(788) $(205) 5(253) $(109) $tl46) $196) $199) 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial gains arising iluring the year 

Prior year service credit arising during the year 

Amortization of prior year actuarial losses 

Reclassifcaton o( actuarial losses to regulatory assets 

$ 18 
(33) 

(1) 
(15) 

3 

$ - $ -
(2) 

(3) 

$ - $ - $ - $ -

Net amount recognized in accumulated otfier comprehensive income $ (28) $ - $ (5) $ - $ - $ - $ -
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