
BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Case No. 16-0395-EL-SSO
The Dayton Power and Light Company for
Approval of Its Electric Security Plan

In the Matter of the Application of Case No. 16-0396-EL-ATA
The Dayton Power and Light Company for
Approval of Revised Tariffs

In the Matter of the Application of Case No. 16-0397-EL-AAM
The Dayton Power and Light Company for
Approval of Certain Accounting Authority
Pursuant to Ohio Rev. Code § 4905.13

THE DAYTON POWER AND LIGHT COMPANY'S MEMORANDUM
IN OPPOSITION TO MOTION TO INTERVENE AND

REQUEST FOR LEAVE TO FILE MOTION TO INTERVENE
OUT OF TIME OF MURRAY ENERGY CORPORATION

The Commission should reject the untimely attempt by Murray Energy

Corporation ("Murray Energy") to inject itself into this proceeding' because it fails to show

either good cause or extraordinary circumstances to justify its last minute intervention. Ohio

Rev. Code § 4903.221; Ohio Admin. Code § 4901-1-11. Murray Energy has been on notice for

nearly a year that its stated interest in this proceeding — the continued operation of Killen and

Stuart Stations (pp. 10-11) — was at risk. Nevertheless, it sat back while The Dayton Power and

Light Company ("DP&L") and a diverse group of experienced parties spent months negotiating

the January 30, 2017 Stipulation and Recommendation ("Stipulation"), which (a) does not

provide for the closure of either plant, and (b) will be considered at an evidentiary hearing in two

I Feb. 13, 2017 Murray Energy Corporation's Motion to Intervene and Memorandum in Support ("Motion to
Intervene").



weeks. This last minute attempt to intervene threatens to prolong and delay these proceedings

unnecessarily and should not be permitted.

I. MURRAY ENERGY HAS BEEN ON NOTICE FOR NEARLY A YEAR
THAT THE CONTINUED OPERATION OF KILLEN AND STUART
STATIONS WAS AT RISK

On February 22, 2016, DP&L commenced this proceeding and proposed the

Reliable Electricity Rider ("RER") to support various coal-fired generating facilities, including

Killen and Stuart Stations.2 DP&L stated that those plants were "at risk of closure" due to

"adverse conditions in the energy and capacity markets, and a series of new and upcoming

environmental regulations." Application, p. 1. It further stated that the RER was designed to

"contribute to the economic sustainability" of the plants. Id. at 4. Accord: Feb. 22, 2016

Testimony of Craig L. Jackson, p. 14 ("Without the RER, there are simply not enough financial

resources to invest at a level necessary to optimally maintain the Coal Plants in the short-term").

Thus, DP&L was forthcoming that the viability of those plants was at issue.

That issue was even more apparent when Sierra Club moved to intervene and

challenge DP&L's reliance on coal plants. Apr. 6, 2016 Motion to Intervene by Sierra Club.

Opposing the RER, Sierra Club argued:

"DP&L is proposing a 'Reliable Electricity Rider' to cover the net
costs of its ownership share of six coal-fired generation facilities
that will soon be owned by its affiliate. If approved, this rider
would subsidize the continued operation of these generation plants
for ten years. Absent such subsidy, these plants may not be 
economically viable. Sierra Club's interest in reducing reliance on
coal-fired generation would, therefore, be directly and adversely
impacted if the Company's proposal were approved."

2 Feb. 22, 2016 Application of The Dayton Power and Light Company for Approval of Its Electric Security Plan
("Application").
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Id. at 5 (citations omitted) (emphasis).3

On September 23, 2016, DP&L withdrew its RER proposal4 and later filed an

Amended Application proposing an alternative Distribution Modernization Rider ("DMR").5

Sierra Club challenged the Amended Application, submitting testimony that DP&L "is planning

to invest significant capital in these [coal-fired] assets" and the DMR should not be approved

without a plan "to reduce . . . reliance" on those units. Nov. 11, 2016 Direct Testimony of Tyler

Comings, p. 3. Again, the continued operations of Killen and Stuart Stations was at risk.

At about the same time, the parties began extensive settlement negotiations.

During those talks, DP&L publicly stated that as part of this proceeding, "the company is

involved in ongoing discussions to find sustainable solutions to market-driven challenges," and

that "[i]n some of these discussions, various parties to the ESP case have raised the subject of the

closure of Killen and Stuart Stations." Nov. 17, 2016 "DP&L considering closure of two plants,"

Dayton Daily News (attached as Exhibit A).

The negotiations culminated in the Stipulation, which provides that "[a]ssuming

FERC approval, DP&L agrees to transfer its generation assets and non-debt liabilities to AES

Ohio Generation, LCC, an affiliated subsidiary of DPL Inc., within 180 days following final

Commission approval of this Stipulation, provided that the Commission approves this Stipulation

without material modifications." Stipulation, II.1 .c. While the Stipulation states that DP&L will

3 The deadline to intervene in this proceeding was June 30, 2016. Apr. 11, 2016 Entry, p. 2.

4 Sept. 23, 2016 The Dayton Power and Light Company's Notice of Withdrawal of Reliable Electricity Rider
Proposal ("Notice of Withdrawal of RER").

5 Oct. 11, 2016 Amended Application of The Dayton Power and Light Company for Approval of Its Electric
Security Plan ("Amended Application").
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commit to commence a sale process to sell to a third party its ownership in Conesville, Miami

Fort and Zimmer Stations, the Stipulation does not address Killen or Stuart Stations. Stipulation,

II.1.d.

II. MURRAY ENERGY HAS FAILED TO SHOW EITHER GOOD CAUSE
OR EXTRAORDINARY CIRCUMSTANCES TO INTERVENE

Pursuant to Ohio Rev. Code § 4903.221(A), the Commission "may, in its

discretion, grant motions to intervene which are filed after [a deadline established by the

Commission in a particular proceeding] for good cause shown." (Emphasis added). In addition

to that statutory requirement, "[a] motion to intervene which is not timely will be granted only 

under extraordinary circumstances." Ohio Admin. Code § 4901-1-11(F) (emphasis added).

The Commission has "frequently denied untimely motions to intervene where no

extraordinary circumstances were present." Jan. 7, 2016 Entry, p. 6, In the Matter of the 

Application Seeking Approval of Ohio Power Company's Proposal to Enter into an Affiliate 

Power Purchase Agreement for Inclusion in the Power Purchase Agreement Rider, et al., Case

No. 14-1693-EL-RDR, et al. (citing Dec. 13, 2011 Opinion and Order, In re AEP Ohio, Case No.

10-2376-EL-UNC; Aug. 7, 2013 Opinion and Order, In re FirstEnergy, Case No. 11-5201-EL-

RDR; Aug. 25, 2014 Opinion and Order, pp. 3-4, In re Greenwich Windpark, Case No. 13-990-

EL-BGN).

In addition, when a prospective intervenor fails to offer any grounds for good

cause or extraordinary circumstances, the Commission denies the motion to intervene. Nov. 18,

2015 Finding and Order, p. 4 n. 1, In the Matter of the Application of Ohio Power Co. to Adjust 

Its Economic Development Rider Rate, Case No. 15-1400-EL-RDR ("OMAEG, however, offers

no extraordinary circumstances or any other explanation that would justify granting its untimely
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motion. Accordingly, OMAEG's motion to intervene should be denied.") (emphasis added); Oct.

5, 2000, In the Matter of the Commission-Ordered Investigation of Ameritech Ohio Relative to 

Its Compliance with Certain Provisions of the Minimum Telephone Service Standards Set Forth

in Chapter 4901:1-5 Ohio Administrative Code, Case No. 99-938-TP-COI.

It has been nearly a year since Murray Energy first knew that the continued

operation of Killen and Stuart Stations was at risk in this proceeding. It has been (a) 364 days

since DP&L filed its initial Application explaining the risk to those plants, (b) 320 days since

Sierra Club intervened to challenge financial support to those plants, (c) 150 days since DP&L

withdrew its RER proposal supporting those plants, (d) 101 days since Sierra Club submitted

testimony challenging the alternative DMR absent a plan to reduce reliance on those plants, and

(e) 95 days since DP&L publicly announced that Killen and Stuart could be closed as part of a

settlement of this proceeding.

The Stipulation does not even provide for the closure of Killen or Stuart, the only

stated interest of Murray Energy (pp. 10-11). Instead, Murray Energy cites a January 30, 2017

DP&L press release (attached as Exhibit B) stating that "Stuart and Killen plants are anticipated

to close in mid-2018," and the February 6, 2017 Testimony of Sharon R. Schroder in support of

the Stipulation stating (p. 21) that "DP&L has committed to closing . . . two coal-fired generation

assets (1210 MW total), assuming that the Stipulation is approved without material

modification." Thus, any plan or commitment to close Killen and Stuart Stations is separate and

apart from the Stipulation. Indeed, DP&L already has authority to transfer its generation assets

to an unregulated affiliate. Sept. 17, 2016 Finding and Order, p. 22, Case No. 13-2420-EL-UNC.
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Moreover, even if its Motion to Intervene had been timely, Murray Energy has

failed to state any interest that actually is at issue in this case and, thus, will not contribute

significantly to the full development and equitable resolution of this proceeding. Ohio Rev.

Code § 4903.221(B)(1) and (4); Ohio Admin. Code § 4901-1-11(B)(1) and (4). In addition, its

late intervention would only prolong and delay this case and cause prejudice to DP&L, which

has not had the opportunity to request discovery from Murray Energy as it has from parties who

timely intervened. Ohio Rev. Code § 4903.221(B)(3); Ohio Admin. Code § 4901-1-11(B)(3).

The Motion to Intervene should, therefore, be denied.

Respectfully submitted,

/s/ Jeffrey S. Sharkey 
Charles J. Faruki (0010417)
(Counsel of Record)

D. Jeffrey Ireland (0010443)
Jeffrey S. Sharkey (0067892)
FARUKI IRELAND & COX P.L.L.
110 North Main Street, Suite 1600
Dayton, OH 45402
Telephone: (937) 227-3705
Telecopier: (937) 227-3717
Email: cfaruki@ficlaw.com

dj ireland@ficlaw. corn
jsharkey@ficlaw.com

Attorneys for The Dayton Power
and Light Company
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CERTIFICATE OF SERVICE 

I certify that a copy of the foregoing The Dayton Power and Light Company's

Memorandum in Opposition to Motion to Intervene and Request for Leave to File Motion to

Intervene Out of Time of Murray Energy Corporation has been served via electronic mail upon

the following counsel of record, this 20th day of February, 2017:

Thomas McNamee Frank P. Dan (Counsel of Record)
Natalia Messenger Matthew R. Pritchard
Public Utilities Commission of Ohio McNees Wallace & Nurick
30 East Broad Street, 16th Floor 21 East State Street, 17th Floor
Columbus, OH 43215-3793 Columbus, OH 43215
Email: Email: fdarr@mwncmh.com
thomas.mcnamee@ohioattomeygeneral.gov mpritchard@mwncmh.com
natalia.messenger@ohioattorneygeneral.gov

Attorneys for PUCO Staff

William J. Michael (Counsel of Record)
Kevin F. Moore
Ajay Kumar
Office of the Ohio Consumers' Counsel
10 West Broad Street, Suite 1800
Columbus, OH 43215-3485
Email: william.michael@occ.ohio.gov

kevin.moore@o cc. ohio gov
aj ay. kumar@o cc . ohio gov

Attorneys for the Ohio Consumers' Counsel

Kimberly W. Bojko
James D. Perko, Jr.
Carpenter Lipps & Leland LLP
280 North High Street, Suite 1300
Columbus, OH 43215
Email: bojko@carpenterlipps.com

perko@carpenterlipps.com

Attorneys for The Ohio Manufacturers'
Association Energy Group

Attorneys for Industrial Energy Users — Ohio

David F. Boehm
Michael L. Kurtz
Kurt J. Boehm
Jody Kyler Cohn
Boehm, Kurtz & Lowry
36 East Seventh Street, Suite 1510
Cincinnati, OH 45202
Email: dboehm@BKLlawfirm.com

mkurtz@BKLlawfirm.com
kboehm@BKLlawfirm.com
jkylercohn@BKLlawfirm.com

Attorneys for The Ohio Energy Group

Joseph Oliker (Counsel of Record)
Matthew White
Evan Betterton
IGS Energy
6100 Emerald Parkway
Dublin, OH 43016
Email: joliker@igsenergy.com

mswhite@igsenergy.com
Ebetterton@igsenergy.com

Attorney for IGS Energy



Kevin R. Schmidt
88 East Broad Street, Suite 1770
Columbus, OH 43215
Email: schmidt@sppgrp.com

Attorney for The Energy Professionals of Ohio

Jeffrey W. Mayes
Monitoring Analytics, LLC
2621 Van Buren Avenue, Suite 160
Valley Forge Corporate Center
Eagleville, PA 19403
Email: jeffrey.mayes@monitoringanalytics.com

Attorneys for Monitoring Analytics, LLC as
The Independent Market Monitor for PJM

Trent Dougherty
1145 Chesapeake Ave., Suite 1
Columbus, OH 43212-3449
Email: tdougherty@the OEC.org

Attorney for Ohio Environmental Council

Miranda Leppla
Ohio Environmental Council
1145 Chesapeake Ave., Suite 1
Columbus, OH 43212-3449
Email: mleppla@the OEC.org

Attorney for the Environmental Defense Fund

Laura Chappelle
201 North Washington Square, Suite 910
Lansing, MI 48933
Email: laurac@chappelleconsulting.net

Attorneys for PJM Power Providers Group

Joel E. Sechler (Counsel of Record)
Carpenter Lipps & Leland
280 N. High St., Suite 1300
Columbus, OH 43215
Email: sechler@carpenterlipps.com

Gregory J. Poulos
EnerNOC, Inc.
P.O. Box 29492
Columbus, OH 43229
Email: gpoulos@enemoc.com

Attorneys for EnerNOC, Inc.

Angela Paul Whitfield
Carpenter Lipps & Leland LLP
280 Plaza, Suite 1300
280 North High Street
Columbus, OH 43215
Email: paul@carpenterlipps.com

Attorney for The Kroger Co.

Colleen Mooney
Ohio Partners for Affordable Energy
231 West Lima Street
P.O. Box 1793
Findlay, OH 45839-1793
Email: cmooney@ohiopartners.org

Attorney for Ohio Partners for Affordable
Energy

2



Michael D. Dortch
Richard R. Parsons
Kravitz, Brown & Dortch, LLC
65 East State Street, Suite 200
Columbus, OH 43215
Email: mdortch@kravitzllc.com

rparsons@kravitzl1c.com

Attorneys for Calpine Energy Solutions LLC

Richard C. Sahli
Richard C. Sahli Law Office, LLC
981 Pinewood Lane
Columbus, OH 43230-3662
Email: rsahli@columbus.rr.com

Christopher M. Bzdok (pro hac vice)
Olson Bzdok & Howard, P.C.
420 East Front Street
Traverse City, MI 49686
chris@envlaw.com

Tony G. Mendoza, Staff Attorney (pro hac vice)
Kristin Henry, Senior Staff Attorney (pro hac vice)
Sierra Club Environmental Law Program
2101 Webster Street, 13th Floor
Oakland, CA 94612
Email: tony.mendoza@sierraclub.org

kristin.henry@sierraclub.org

Attorneys for Sierra Club

Michelle Grant
Dynegy Inc.
601 Travis Street, Suite 1400
Houston, TX 77002
Email: michelle.d.grant@dynegy.com

Attorneys for Dynegy Inc.

Madeline Fleisher
Kristin Field
Environmental Law & Policy Center
21 West Broad Street, Suite 500
Columbus, OH 43215
Email: mfleisher@elpc.org

kfield@elpc.org

Attorneys for The Environmental Law &
Policy Center

Lisa M. Hawrot
Spilman Thomas & Battle, PLLC
Century Centre Building
1233 Main Street, Suite 4000
Wheeling, WV 26003
Email: lhawrot@spilmanlaw.com

Derrick Price Williamson
Spilman Thomas & Battle, PLLC
1100 Bent Creek Blvd., Suite 101
Mechanicsburg, PA 17050
Email: dwilliamson@spilmanlaw.com

Carrie M. Harris
Spilman Thomas & Battle, PLLC
310 First Street, Suite 1100
P.O. Box 90
Roanoke, VA 24002-0090
Email: charris@spilmanlaw.com

Steve W. Chriss
Senior Manager, Energy Regulatory Analysis
Greg Tillman
Senior Manager, Energy Regulatory Analysis
Wal-Mart Stores, Inc.
2001 SE 10th Street
Bentonville, AR 72716-0550
Email: Stephen.Chriss@walmart.com

Greg.Tillman@walmart.com

Attorneys for Wal-Mart Stores East, LP
and Sam's East, Inc.
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Michael J. Settineri
Stephen M. Howard
Gretchen L. Petrucci
Ilya Batikov
William A. Sieck
Vorys, Sater, Seymour and Pease LLP
52 E. Gay Street
Columbus, OH 43215
Email: mjsettineri@vorys.com

smhoward@vorys.com
glpetrucci@vorys.com
ibatikov@vorys.com
wasieck@vorys.com

Attorneys for Dynegy Inc.,
PJM Power Providers Group, and
Retail Energy Supply Association

Glen Thomas
1060 First Avenue, Suite 400
King of Prussia, PA 19406
Email: gthomas@gtpowergroup.com

Sharon Theodore
Electric Power Supply Association
1401 New York Ave. NW 11th Floor
Washington, DC
Email: stheodore@epsa.org

Laura Chappelle
201 North Washington Square, Suite 910
Lansing, MI 48933
Email: laurac@chappelleconsulting.net

Attorneys for PJM Power Providers Group

Ellis Jacobs
Advocates for Basic Legal Equality, Inc.
130 West Second Street, Suite 700 East
Dayton, OH 45402
Email: ejacobs@ablelaw.org

Attorney for Edgemont Neighborhood Coalition

Steven D. Lesser
James F. Lang
N. Trevor Alexander
Mark T. Keaney
Calfee, Halter & Griswold LLP
41 South High Street
1200 Huntington Center
Columbus, OH 43215
Email: slesser@calfee.com

jlang@calfee.com
talexander@calfee.com
mkeaney@calfee.com

Attorneys for The City of Dayton and
Honda of America Mfg., Inc.

Evelyn R. Robinson
2750 Monroe Boulevard
Audubon, PA 19403
Email: evelyn.robinson@pjm.com

Attorney for PJM Interconnection, L.L.C.

Richard L. Sites
Ohio Hospital Association
155 East Broad Street, 3rd Floor
Columbus, OH 43215-3620
Email: rick.sites@ohiohospitals.org

Matthew W. Warnock
Dylan F. Borchers
Bricker & Eckler LLP
100 South Third Street
Columbus, OH 43215-4291
Email: mwarnock@bricker.com

dborchers@bricker.com

Attorneys for The Ohio Hospital Association
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Amy B. Spiller
Jeanne W. Kingery
Elizabeth H. Watts
Duke-Energy Ohio, Inc.
139 East Fourth Street
1303-Main
Cincinnati, OH 45202
Email: amy.spiller@duke-energy.com

jeanne.kingery@duke-energy.com
elizabeth.watts@duke-energy.com

Attorneys for Duke-Energy Ohio, Inc.

Devin D. Parram
Bricker & Eckler LLP
100 South Third Street
Columbus, OH 43215-4291
Email: dparram@bricker.com

Attorney for People Working
Cooperatively, Inc.

Carl Tamm, President
Classic Connectors, Inc.
382 Park Avenue East Mansfield, OH 44905
Email: crtamm@classicconnectors.com

John F. Stock
Orla E. Collier
Benesch, Friedlander, Coplan & Aronoff LLP
41 South High Street, 26th Floor
Columbus, OH 43215
Email: jstock@beneschlaw.com

ocollier@beneschlaw.com

Attorneys for Murray Energy Corporation

1 150190.1

Terrence N. O'Donnell
Raymond D. Seiler
Christine M.T. Pirik
William V. Vorys
Dickinson Wright PLLC
150 East Gay Street, Suite 2400
Columbus, OH 43215
Email: todonnell@dickinsonwright.com

rseiler@dickinsonwright.com
cpirik@dickinsonwright.com
wvorys@dickinsonwright.com

Attorneys for Mid-Atlantic Renewable
Energy Coalition

John R. Doll
Matthew T. Crawford
Doll, Jansen & Ford
111 West First Street, Suite 1100
Dayton, OH 45402-1156
Email: jdoll@djflawfirm.com

mcrawford@djflawfirm.com

Attorneys for Utility Workers of
America Local 175

C. David Kelley, Prosecutor
Dana N. Whalen
110 West Main Street
West Union, OH 45693
Email: prosecutorkelley@usa.com

dana.whalen@adamscountyoh.gov

Attorneys for Adams County, Ohio,
Monroe Township, Ohio, Sprigg Township,
Manchester Local School District, and Adams
County Ohio Valley School District

/s/ Jeffrey S. Sharkey
Jeffrey S. Sharkey
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DP&L may close power stations
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DP&L considering closure of two plants

BUSINESS By Thomas Gnau - Staff Writer

Posted: 2:51 p.m. Thursday, November 17, 2016

LOG IN

Dayton Power & Light Inc. leaders are considering whether to close two power-generating stations near the Ohio River.

"As part of DP&L's electric security plan (ESP) filing at the Public Utilities Commission of Ohio, the company is involved in ongoing
discussions to find sustainable solutions to market-driven financial challenges," DP&L spokeswoman Mary Ann Kabel said in an
email Thursday.

"DP&L's goal has always been to continue our long history of providing safe, reliable and sustainable energy solutions and service to

our customers, communities and to the state of Ohio," she wrote in an email. "In some of these discussions, various parties to the

ESP case have raised the subject of the closure of Killen and Stuart Stations. At this time, no decision has been reached."

Kabel did not immediately say who those "various parties" are or when a decision may be made on the future of the stations.

RELATED: DP&L CEO: Power will get more expensive.

Both facilities are older, coal-fired stations operating at a time when coal-fired plants are seen as more costly to run. Coal in recent

years has been more expensive than natural gas, thanks to hydraulic "fracking" techniques and other factors.

The J.M. Stuart station and the Killen station are both on the Ohio River in Adams County in Southern Ohio.

The Killen station is co-owned, with DP&L having a 67 percent stake in the facility. The company has a 35 percent stake in the Stuart

facility.

DP&L co-owns with other utilities five plants that are coal-fired. About two-third of its power generation is coal-fired and a third is

natural gas-generated, DP&L President and Chief Executive Tom Raga told the Dayton Daily News earlier this year.

RELATED: Manufacturers group wary of DP&L charges.

DP&L has an electric security plan or "ESP" before the Public Utilities Commission of Ohio (PUCO), in a bid to make sure its rates

are high enough to keep the company financially healthy.

This week, the Dayton Daily News reported that DP&L representatives are lobbying for proposed legislative language that would

amend existing state law, letting the PUCO raise electric rates if a utility's financial integrity is at stake.

Last month, DP&L applied to the PUCO for a new rider — or additional charge — to customers' bills, citing "significant threats to its

financial integrity."

In July, Fitch Ratings revised its outlook for DP&L to "negative" from "stable." The revision followed the Ohio Supreme Court's

rejection in June of DP&L's "service stability rider" — a ruling which Fitch said at the time "could have material negative credit impact"

EXHIBIT A
http://www.mydaytondailynews.com/business/considering-closure-two-plants/wal7SKVDhzt(OCAy8PcGWQJ/



2/20/2017 News Releases I DPL Inc.

DP&L Reaches Agreement with Various Intervenors in Electric Security Plan Case

DAYTON, Ohio - January 30, 2017 -The Dayton Power and Light Company (DP&L), a subsidiary of The AES
Corporation (NYSE: AES), today in conjunction with nine intervening parties, filed a settlement to its Electric
Security Plan (ESP) pending at the Public Utilities Commission of Ohio (PUCO). In addition, the Company and
Sierra Club have reached agreement in principle that will add Sierra Club to the list of parties agreeing to
settlement. Upon completion of a few remaining details, DP&L anticipates Sierra Club will formally join the
settlement later this week, as well as one other party. The parties agreed to a six-year settlement which includes
components that will strengthen DP&L's infrastructure, end its ownership in 2,093 MW of coal-fired generation
and integrate renewable generation.

In the meantime, DP&L has asked for an extension of the hearing date by one week to February 8, 2017, in order
to allow time for parties currently not joining the settlement, including the PUCO Staff, to file testimony. A final
decision by the PUCO is expected by March 31, 20:17. If the PUCO agrees to the proposed settlement, the
average residential customer in the DP&L service territory, using 1,000 kWh on the Company's Standard Service
Offer, can expect a monthly bill increase of $2.39.

"While this settlement is still subject to approval by the PUCO, we believe it meets our goals of providing the
company an opportunity to achieve the credit metrics necessary to establish financial stability. This settlement
also provides DP&Cs customers safe, affordable and reliable service and prepares our system for the future," said
DP&L President and CEO Tom Raga. "We have a proud history of serving our customers and if approved, this
settlement ensures we will do that for many years to come."

The settlement includes a five-year Distribution Infrastructure Rider (DIR) that will enable the implementation
of a smart grid and advanced metering. A Distribution Modernization Rider (DMR) wil l be dedicated to
continuing DP&L's debt repayment to enable the Company to make additional capital expenditures to
modernize and maintain DP&U.s transmission and distribution systems. During the sixth year of the plan, both
distribution riders will expire and no longer be collected.

If approved by the PUCO, the plan also calls for the Company to exit 100 percent of its interest in 2,093 MW of

coal-fired generation. Specifically, the Company will begin the closure process of the two coal-fired, co-owned
plants it operates in Adams County. The Stuart and Killen plants are anticipated to close in mid-2018.

Additionally, DP&L committed to commence a sales process for its ownership shares in the Conesville, Miami Fort

and Zimmer plants.

Other features of the settlement include competitive retail market enhancements, a plan to procure solar and
wind generation, economic development funds for both the DP&L service territory and the communities

neighboring the Stuart and Killen power plants, funds for low-income customers, and a commitment by DP&L to
maintain its headquarters inside the City of Dayton.

A copy of today's agreement is available at http://dis.puc.state.oh.us/CaseRecord.aspx?CaseNo=16-0395

© 2017 Dayton Power & Light. All Rights Reserved.

EXHIBIT B

http://www.dplinc.com/news/details/dpl-reaches-agreement-with-various-intervenors-in-electric-security-plan-ca?phpMyAdmin=VDzL-FTt66ks4BwnaBr4J95u... 1/1
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