










Exhibit A

Long-term Bonds and Notes 758,339,000              
Preferred Stock 22,851,000                
Common Stock at Par 412,000                     

Total Value 781,602,000$            

Five Percent 39,080,000$              

The Dayton Power and Light Company
Statutory Exemption Calculation as of June 30, 2016
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THE DAYTON POWER AND LIGHT COMPANY 

CONDENSED STATEMENTS OF OPERATIONS 

  
Three months ended 

June 30,  
Six months ended 

June 30, 

$ in millions  2016  2015  2016  2015 

Revenues  $ 313.7   $ 352.1   $ 662.9   $ 813.4  

         

Cost of revenues:         

Fuel  55.6   50.6   118.5   119.9  

Purchased power  96.7   120.1   218.0   309.8  

Total cost of revenues  152.3   170.7   336.5   429.7  

         

Gross margin  161.4   181.4   326.4   383.7  

         

Operating expenses:         

Operation and maintenance  76.4   83.7   162.5   168.1  

Depreciation and amortization  36.8   34.2   71.1   68.9  

General taxes  21.1   21.4   41.6   43.9  

Gain on termination of contract  —   —   (27.7 )  —  

Fixed-asset impairment  857.1   —   857.1   —  

Other  0.1   —   0.2   0.4  

Total operating expenses  991.5   139.3   1,104.8   281.3  

         

Operating income / (loss)  (830.1 )  42.1   (778.4 )  102.4  

         

Other income / (expense), net:         

Investment income  0.3   0.3   0.2   0.2  

Interest expense  (5.4 )  (9.0 )  (10.7 )  (17.7 ) 

Other expense  (0.1 )  (0.1 )  (0.3 )  (0.3 ) 

Total other expense, net  (5.2 )  (8.8 )  (10.8 )  (17.8 ) 

         

Earnings / (loss) before income taxes  (835.3 )  33.3   (789.2 )  84.6  

         

Income tax expense / (benefit)  (303.7 )  9.4   (291.3 )  24.2  

         

Net income / (loss)  (531.6 )  23.9   (497.9 )  60.4  

         

Dividends on preferred stock  0.2   0.2   0.4   0.4  

         

Income / (loss) attributable to common 
stock  $ (531.8 )  $ 23.7 

 

 $ (498.3 )  $ 60.0 

 

 

See Notes to Condensed Financial Statements. 

These interim statements are unaudited. 
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THE DAYTON POWER AND LIGHT COMPANY 

CONDENSED STATEMENTS OF COMPREHENSIVE INCOME / (LOSS) 

  
Three months ended 

June 30,  
Six months ended 

June 30, 

$ in millions  2016  2015  2016  2015 

Net income / (loss)  $ (531.6 )  $ 23.9   $ (497.9 )  $ 60.4  

Available-for-sale securities activity:         

Change in fair value of available-for-sale 
securities, net of income tax (expense) / 
benefit of $0.0, $0.2, $(0.1) and $0.0 for 
each respective period 

 (0.1 )  (0.5 )  0.1 

 

 — 

 

Reclassification to earnings, net of income 
tax expense of $0.0, $(0.2), $0.0 and $0.0 
for each respective period  0.1 

 

 0.4 

 

 — 

 

 — 

 

Total change in fair value of available-
for-sale securities  — 

 
 (0.1 )  0.1 

 
 — 

 

Derivative activity:         

Change in derivative fair value, net of 
income tax (expense) / benefit of $4.7, 
$(1.0), $(7.0) and $(1.0) for each 
respective period 

 (8.5 )  1.7 

 

 13.0 

 

 1.8 

 

Reclassification to earnings, net of income 
tax benefit of $5.9, $1.0, $10.5 and $0.7 for 
each respective period  (10.8 )  (1.8 )  (19.2 )  (1.3 ) 

Total change in fair value of derivatives  (19.3 )  (0.1 )  (6.2 )  0.5  

Pension and postretirement activity:         

Reclassification to earnings, net of income 
tax expense of $(0.4), $(0.5), $(1.2) and 
$(1.0) for each respective period  0.7 

 

 0.9 

 

 1.0 

 

 1.8 

 

Total change in unfunded pension 
obligation  0.7 

 
 0.9 

 
 1.0 

 
 1.8 

 

Other comprehensive income / (loss)  (18.6 )  0.7   (5.1 )  2.3  

         

Net comprehensive income / (loss)  $ (550.2 )  $ 24.6   $ (503.0 )  $ 62.7  

 

See Notes to Condensed Financial Statements. 

These interim statements are unaudited. 
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THE DAYTON POWER AND LIGHT COMPANY 

CONDENSED BALANCE SHEETS 

  June 30,  December 31, 

$ in millions  2016  2015 

ASSETS     
Current assets:     

Cash and cash equivalents  $ 45.4   $ 5.4  
Restricted cash  33.2   44.8  
Accounts receivable, net (Note 2)  105.6   119.5  
Inventories (Note 2)  86.4   108.0  
Taxes applicable to subsequent years  38.5   79.2  
Regulatory assets, current  0.3   14.4  
Other prepayments and current assets  50.1   46.3  

Total current assets  359.5   417.6  

     
Property, plant & equipment:     

Property, plant & equipment  3,051.5   5,244.7  
Less: Accumulated depreciation and amortization  (1,262.6 )  (2,584.0 ) 

  1,788.9   2,660.7  
Construction work in process  84.0   78.0  

Total net property, plant & equipment  1,872.9   2,738.7  

     
Other non-current assets:     

Regulatory assets, non-current  186.1   179.9  
Intangible assets, net of amortization  0.9   5.0  
Other deferred assets  22.6   18.4  

Total other non-current assets  209.6   203.3  
Total assets  $ 2,442.0   $ 3,359.6  

     
LIABILITIES AND SHAREHOLDER'S EQUITY     
Current liabilities:     

Current portion of long-term debt (Note 5)  $ 444.6   $ 443.1  
Short-term debt (Note 10)  —   35.0  
Accounts payable  75.7   94.1  
Accrued taxes  85.5   86.2  
Accrued interest  4.4   4.1  
Security deposits  15.2   15.1  
Regulatory liabilities, current  29.9   24.4  
Other current liabilities  64.0   51.0  
Advance on contract termination  —   27.7  

Total current liabilities  719.3   780.7  

     
Non-current liabilities:     

Long-term debt (Note 5)  313.8   313.6  
Deferred taxes  318.4   631.2  
Taxes payable  38.0   82.1  
Regulatory liabilities, non-current  128.7   127.0  
Pension, retiree and other benefits  79.9   87.1  
Unamortized investment tax credit  18.8   20.0  
Other deferred credits  85.4   82.3  

Total non-current liabilities  983.0   1,343.3  

     
Redeemable preferred stock  22.9   22.9  

     
Commitments and contingencies (Note 9)     
     
Common shareholder's equity:     

Common stock, at par value of $0.01 per share  0.4   0.4  
Other paid-in capital  811.2   803.7  
Accumulated other comprehensive loss  (33.8 )  (28.7 ) 

Retained earnings / (Accumulated deficit)  (61.0 )  437.3  
Total common shareholder's equity  716.8   1,212.7  

Total liabilities and shareholder's equity  $ 2,442.0   $ 3,359.6  
See Notes to Condensed Financial Statements. These interim statements are unaudited. 



This foregoing document was electronically filed with the Public Utilities 

Commission of Ohio Docketing Information System on 

10/27/2016 3:44:40 PM

in

Case No(s). 16-2125-EL-AIS

Summary: Application In the Matter of the Application of The Dayton Power and Light
Company for Authority to Issue and Assume Liability on Short-Term Notes and Other
Evidences of Indebtedness Pursuant to Section 4905.40 and 4905.401 of the Ohio Revised
Code electronically filed by Mrs. Claire E Hale on behalf of The Dayton Power & Light
Company
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