BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Duke )
Energy Ohio, Inc., to Set its Electric )
Uncollectible Recovery Rate Under )
Rider UE-GEN. )

Case No. 16-1259 - EL-UEX

APPLICATION OF DUKE ENERGY OHIO, INC.
TO ADJUST AND SET THE RATE FOR ITS
ELECTRIC UNCOLLECTIBLE RECOVERY RATE UNDER RIDER UE-GEN

Pursuant to R.C. 4909.18, Duke Energy Ohio, Inc., (Duke Energy Ohio or the Company)
requests approval to set the rate for its electric uncollectible rider, Rider UE-GEN, and continued
authority to defer uncollectible expense for subsequent recovery.

Duke Energy Ohio is an Ohio corporation engaged in the business of supplying electric
transmission, distribution, and generation service to customers in southwestern Ohio, all of
whom will be affected by this Application, and is a public utility as defined by R.C. 4905.02 and
4905.03. Duke Energy Ohio serves incorporated communities and unincorporated territory
within its entire service area, which includes all or parts of Adams, Brown, Butler, Clinton,
Clermont, Hamilton, Montgomery, and Warren Counties in Ohio.

In support of its Application, Duke Energy Ohio states as follows:

1. This Application is made pursuant to the Opinion and Order of the Public Utilities
Commission of Ohio (Commission), issued November 22, 2011, in Case No. 11-3549-EL-SSO,
et al. (Opinion and Order) wherein the Commission first approved the rider.! In its Opinion and

Order, the Commission approved a stipulation in which the signatory parties agreed, among

! In the Matter of the Application of Duke Energy Ohio for Authority to Establish a Standard Service Offer Pursuant
to Section 4928.143, Revised Code, in the Form of an Electric Security Plan, Accounting Modifications, and Tariffs
Jor Generation Service, Case No. 11-3549-EL-SSO, et al., Opinion and Order, at pp. 18, 32-33, 48 (November 22,
2011).



other things, that Duke Energy Ohio would implement an electric uncollectible expense rider
(Rider UE-GEN), to enable recovery of uncollectible accounts expense related to generation
service. Rider UE-GEN is applicable to all retail jurisdictional customers, including those taking
generation service from competitive retail electric service (CRES) providers, except for those
customer accounts designated by CRES providers as not part of Duke Energy Ohio’s Purchase of
Accounts Receivable (PAR) Program.

2. Rider UE-GEN was again approved to continue by the Commission in Duke
Energy Ohio’s subsequent electric security plan proceeding.’

3. Rider UE-GEN is bypassable with regard to dual-billed customer accounts and
customer accounts designated by CRES providers as not part of the PAR program, but is non-
bypassable by all other retail customers, including standard service offer customers and
customers designated by CRES providers as part of PAR program.

4, The electric uncollectible rider, Rider UE-GEN, currently has a monthly charge of
$0.000299 per kWh for residential customers and $0.12 per bill for non-residential customers,
which were approved in Case No. 15-1071-EL-UEX in a Finding and Order dated October 15,
2015.°

5. Pursuant to the terms of the stipulation and the Opinion and Order, Duke Energy
Ohio now seeks approval to recover incremental expenses for Rider UE-GEN. The total
unrecovered balance as of March 31, 2017, is projected to be approximately $5,185,738 for
residential and $264,363 for non-residential rate classes (exclusive of any fees for a third-party

audit that the Commission may determine is required). The Company proposes Rider UE-GEN

? In the Matter of the Application of Duke Energy Ohio, Inc. for Authority to Establish a Standard Service Offer
Pursuant to R.C.4928.143 in the Form of an Electric Security Plan, Accounting Modifications, and Tariffs for
Generation Service, Case No. 14-841-EL-S80, et seq., Opinion and Order (April 2, 2015).

* In the Matter of the Application of Duke Energy Ohio, Inc. to Adjust its Electric Uncollectible Recovery Rate
Under Rider UE-GEN, Case Nos. 15-1071-EL-UEX, et al., Finding and Order (October 15, 2015).



monthly charges of $0.000734 per kWh for residential customers and $0.31 per bill for non-
residential customers. Attachment 1 provides the calculation of proposed rates for Rider UE-
GEN. Attachments 2 and 3 are copies of the tariff for Rider UE-GEN, showing tracked changes
and final language, respectively.

6. In addition, Duke Energy Ohio notes that the Commission has previously
authorized the Company to create a regulatory asset to defer variances in uncollectible expense
in future periods for recovery or refund in further proceedings to adjust Rider UE-GEN. As such
authority was not limited in duration, Duke Energy Ohio respectfully requests that the
Commission clarify that the Company’s authority to create a regulatory assets continues.

WHEREFORE, Duke Energy Ohio respectfully requests that the Commission approve
this Application, subject to the terms outlined herein and in the testimony filed
contemporaneously herewith.

Respectfully submitted,

Duke Energy Ohio, Inc.

e At W - UWitlpgy

Amy B Spiller (0047277)

Deputy General Counsel

Elizabeth H. Watts (0031092)
Associate General Counsel (Counsel of Record)
Duke Energy Business Services LLC
139 East Fourth Street, 1303-Main
P.O. Box 960

Cincinnati, Ohio 45201-0960

(614) 222-1334 (telephone)

(614) 222-1337 (fax)
amy.spiller@duke-energy.com
elizabeth.watts@duke-energy.com




PUCO Case No. 16-1259-EL-UEX

Attachment 1
Duke Energy Ohio Electric Pagelof7
Calculation of Rider UE-GEN Rates
[ Line ]| Description ] [ Source |[ Residential | Non-Residential
1  Total Unrecovered Balance at March 31, 2017 Page 3 $5,185,738 $264,363
2 Projected Billing Determinants 12 months ended March 31, 2017 Page 5 7,084,287,374 kWh 862,377 Bills
3 Calculated UE-GEN Rate $0.000732 per kWh $0.31 per bill

4  Rider UE-GEN Rate including CAT tax $0.000734 per kWh $0.31 perbill



PUCO Cuse No. 16-129-EL-UEX
Attach

Duke Energy Ohio Electric
Tracker
| B G Actusd 3 |
Line {_Apra8 | Wayds | sunt® | uli8 ] Avgd6 | Sep8 | O8] Wovt8 | Owcds ] Jende__ ] Fents | wmie |
Under- /[{Over)
1 Unrecovered Balance - Beginning of Month 18835988}  ($733,800) ($527,138)  ($350,601) (§64,821)  $269,432 $552,081 $770,588 $1,013671 $1,289188 $1,550221 $1,612.214
2 Total Residentiat 8ad Debt to be Recovered (Page 4 - 5) $102,188 08,662 $176537 285,680 334,353 $282,629 $218,527 43,083 §275,517 261,033 61,993 15,368
3 Unrecovered Balance - End of Month $733,800 350,601 $64 821 269,432 52,081 0,588 _$1,013.671 1,269,188 §$1550,221 1612214 $1627.583
Total Non-Residential Under- /{Over-) Recovery

4 Unrecovered Balance - Beginning of Month {$128,098)  ($112,899) ($92,545) {872,538) ($45,031) {818,474) $9,763 $30,858 $41,473 $55,908 $71,887 $76,889
5 Total Non-Residential Bad Debt to be Recoverad (Page 4 - 5) 15,199 $20,354 $20,007 $28,607 457 237 $21,095 10,815 14,493 $15.921 802 3
8 Unrecovered Balance - End of Month 112,699 545 ($72,538] $45 831 18,474) 783 $30,858 1,473 5,968 71,887 76,689 $77,082

eaent |
Pagedef?



PUCO Case No. 16 129.EL-UEX

Attachmant 1
Page3of7
Duke Epergy Ohlo Electric
Trackar
[ R : -
Line J__Aprae | Mayte | sunae ] sute | Avgie T septe Oct18 | Novat | Dects | dan1? | Pevr | Ward7 |
Undaer- /(Qver-)

1 Unrecovered Balance - Beginning of Month
2 Total Residential Bad Dabt to ba Recoversd (Page 4 - 5)

$1,627,583 $1,081,491 $2,107,888
53,908 18,387
3 Unrecovered Balance - End of Month

32383558 32655436 32870264 33242.156 33511”4 53833788 84193335 34587724 84901084
195 970 1,560 8 129

11884 83 786 54193335 5e7m 901084 18 738
Total Non-Residential Under- /{Over-} Recovery

4 Unrecovered Batance - Beginning of Month $77.002 $95,718 $107,108 $117.422 $131,189 $147.758 $162,068 $176,263 $193,207 $212,130 $231,835 $249,381
5  Total N 8ad Debt to be (Page 4 - 5) 18,626 11,380
L} Unrecovered Balance - End of Month

10,314 13,767 18,570 $14,309 14,108 $18,943 18,623 18,705 17,548 14,982
$95718 $107,108 $117,422 $131,189

$147.759 $162,088 $176,263 $193,207 3212130 $231,835 3248381 $264,363




Duke Energy Ohio Electric
Ravenua Collectad for Uncollectible Expense
o] C Desoription
Besidential
1 KWh Sales AB3.578 929 448 425,748 S578.005 892 061828728 802 584777 540 D87 358 A57.754.812 420,302, 300 371445201  711,207.008 O72.457.870 548 S61.678
2 Nat Charge Offs for Month (pages §-7) 190,487 288,511 281,558 408,7T% 481,018 309,008 302,112 71491 440,309 473524 282920 178377
3 Recovery from Uncolisctible Rider 388 529 352,082 3$105.202 $121,407 $128.995 3117482 $83.002 $128.743 $171.297 $213.045 3201451 3164005
4 CAT Tax 10020068 1.0028088 1.0028068 1.0028088 1.0026083 1.0020088 10028088 1.0026088 1.0026088 1,0020088 1.0028083 1.0026068
3 LESS: Racovery from Uncollectible Rider less CAT TAX 353,588 400 { }2 1 §200. 5T & 5
] Tota! Residential Bad Debt to be Recovered (Line 2 < Line §) 102,188 862 1768 537 $205 680 353 $282.629 $218.527 143 083 517 .033 1,903 15,900
MonResidentsl
7 Number of Bils 71818 79,837 71,801 71.836 71,788 paall Fakir] 71,78 71,840 nm 71831 71,993
] Net Charge Offs for Month (pages 8-7) $10,028 $15.108 $14819 $21.409 $24.284 2100 $15,901 $19.552 $23.493 2452 $13,838 9441
9 Recovery from Uncoltectible Rider 1$5.188) (35,159 {35,201} 1$5.211) (§5.206) {35.208) {35,208) $8.900 $8.023 $9.024 $0,080 $0.062
10 CAT Tax 1.0020088 1.0026088 1.0026088 1.0026088 1.0020083 1.0026083 1.0028088 1.0028088 1.0028088 1.0028088 1.0026088 1.0020088
11 LESS: Recovery from Uncollectible Rider lass CAT TAX {$8.173) (35.108) E.'OU) (35,198) ($5,183) ($5.189) ($5.199) ii.m $9,000 39,001 E.oal E.m
12 Total Nor Bad Debt to be {Lina B -Lina 1) $15. 196 $20.354 007 807 $29 457 237 1,008 10,813 14,493 15,921 802

Total Bad Debt (Resiiential + Non-residentlal) $117.587 sz21.018 $196,544 3312287 $%63.810 $308,508 2% 822 $253,000 $200.010 $276.984 $06.795 $15.772

PUCO Caze Ne. 16-1299-EL-UEX
Attackment |
Pagedof 7



PUCO Case No. 16-1299-EL UEX
Attachment |
PageS o7

Duke Energy Chic Electric
Revenue Collected for Uncoliectible Expense
(G [ — Bescripbion ] Z0] ] Tan KD Aug16 0 octd 0 Doc-10 Fanet FobAT Total
Beaidentis)
1 kWnSaies SOB213,051 420631592 SI245075 _657,810767 605943163 637132815 453802770 443087404 617033138 763494768 705073010 BITTIII  7.084207.374
2 NetCharge Offs for Month (pages &-7) 383008 218397 198970 261580 M4s8  771em2 00706 321024 08T 7439 30 284,054
3 Recovery from Unootiectible Rider 0 ] 0 L] % % 0 0 ] %0 0 w
4 CATTM
5 LHSS: Recovery from Uncollectible Rider less CAT TAX ] £ £ ] 0 1] ] L] £ K] B 0
6 Total Residential Bad Debt to be Recovered (Line 2 - Lina 8) 208 18,397 198 1,59 14,848 708 1,924 47 4, 0 284054
Hon-Residential
7 Number of Bils 71,863 71688 71849 71,884 71,89 71762 71820 71,808 71,888 784t ng» 72014 so2.577
8 Net Charge Offs for Month (pages &-7) $18.0286 $11,389 $10314  MATET  S1ESTD  $14309  $14098 16843 $18923  $19705  $17.548 $14.082
9 Rocovery from Uncoliectibie Rider ) » %0 0 50 0 0 ) ) © 50 %
10 CATTax
11 LESS: Recovery from Uncollectibie Rider less GAT TAX £ W W W W w W £ W 3 ) W
12 Total Non-Residential Bad Debt to be Recovered (Line § - Line 11) 18,628 310314 13707 818,570 18,943 18,923 19708 $17.548 14,082

13 Total Bad Debt (Resktential + Non-residentiai)

$3725%4 s221.708 $208,284 273,347 $331,418 $206,181 $253.904 $330,087 378,470 $394,094 $350,808 3209838



PUCO Case Ne. 16-129-EL-URX
Attachment

wgy Ohlo Electric
and No
O] [ Bissenpilon
Exchuding PAR
1 Net Charge Offs for Month - Residentiel $  14a7I5 S 51999 $ 200722 § 408208
2 v Month - Non - s 7827 $ 1852 § 15249 $ 25583
3 NetCharge Offs for Month - Total $ 150542 $ 70441 § 04T $ S8
4 Electric Generation Reverue (b) 18799804 19165032 25171810 29,748,253
§  Electric Retail Revenus (c) 67,736234 66505738  TB360671 184,263,164
8 Generation Revenve a3 o % of Electric Retal Revenue 7.T540%  BTIION  3212300% :
7 NatCharge Offs for Month Allocated to Generation (Excluding PAR) $ @47 3 108812 §  orees § 172317
3 Net Charga Offs for Month - Residential [} 78684 $ 113325 § I $ 12708
S NetCharge Offs for Month - Non - Residentisl s 400 § 5904 § a7s8 3 (]
10 NetCharga Offs for Month - Total H 0720 % 119200 § 95128 $ 1072
11 Net Charge Offs for Month Altocated to Generation (PAR Ondy) s 0720 $ 119200 $ 95128 § 1075
12 Charge Offa for Month Allocated to Generation $ 124167 § 225901 3 18308 306242
13
14 Colection Cost 0.0500% 0.0500% 0.0500% 0.0500%
18 Time Vakue of Money Q2081% Q350% 2.2000% QI500%
18 Discount Rate 0.4061% 0.4050% 0.4103% 0.4000%
17 Collactian Cost and Time Vahue of Money Allocatsd to Generation T8.348 798 103200 121,999
18 Total Generation Uncollectible $ 200513 3 303896 S 206374 $ 428180
Residential "% 5% "wh 5%
19 Net Charge Offs for Month S 190457 $ 288511 § 26155 § 400771
Nen-Residential % % % %
20 Net Charge Offs for Month ) 10028 5 15105 3 14819 $ 21,409
(a)  PerOrder dated November 22, 2011 in Case No, 11-3548-EL-880, Duke Energy Ohic's initial shall inciude et xper
(b} Total Generation Retall Sales (bitled) axciuding interdepartmental

(e}

Total Retal) Sales (biied) axciuding

- o eeen

619,312
32,598
651,807
31,158,120
90,863,482
3420110%

223540

. o een

29,806,404
87,279,961
34.15090%

181,158

110817
1ese
116,849

0.0500%
2.3628%
0.4128%
123,041
420,640

8%
390,808

421,340
22,178
4“3se

namus
72,358,509
30.23710%
134,108
83,00
4877
3,548
83548

221882

0.0500%
0.2630%
0.4130%
90,351
ey

%%
02112

5%
13,901

ew

new

0.0500%
QX2A%
0.4124%
88,001
201,043

M

%
19,552

154,053

0,158
183,110
183,110

260,174
0.0500%
L26a7%
0.4187%

109,688

448,369

“wan

PR

601,650
31,633
632,063
29,570412
91,045579
324TE7O%
205481
153,333
8,081
161,813
161813

0.0500%
03942%
0.442%

131,362

473,524

5%
U2

178588 §
9293 §
198,058 $

18,533,407
83,743,198
22.18200%

84,618
4,464
29,283

5,283

" w wee

140,042

0.0500%
3e7e%
0.4478%

127,718

werse §

W%
w020 $

%
13838 $

101,778
5,357
107.132
24,489,902
73,313,456
31.07320%

N

“m
48549

.83

0.0500%
Q2050%
0.4450%

108,900

188,618
8%
179377

&%
s.441

1
PogeSal?



#gy Ohlo Hlectric
and No
[ine] [ Descripiion
Excluding PAR
1 Net Charge Offs for Month - Reskentis) $ SNS11 S 158076 § 90224 3 120476 $ 25173
2 Net Charge Offs for Month - Non - Reskdential $ o4 s 0215 § 4749 $ 631 3 15,000
3 Net Cherge Offs for Month - Totat $ 530485 $ 184200 § 4973 $ 126010 $ 300,184
4 Electric Generstion Revenus (b) 26,197,185 19258681  23,145322 28,369,133 20897122
§  Electric Retall Revenus () T5255201  69,702951 79,620,747 93,418,200 93,235,536
€  Genemtion Revenus sa & % of Eleciric Retall Revenus MB1110%  27.62060% 4
7 Net Charge Offs for Month Aliocated to Generstion (Exchuding PAR) $ 194783 $ 45333 7E09 $ WM $ 93,058
BAROnly
8 Net Charge Offs for Month - Residential $ G448 S 08505 §  T7ATS $ 109270 § W12
» oo Month - Non - $ 3392 § 5079 § 4078 575t § 5,058
10 Net Charge Offs for Month - Total $ 6788 $  1M384 §  BIASY § 11542t § 117128
11 NetCharge Offs for Manth Allocated to Generation (PAR Oniy) $ 67048 S 101584 § SIS § NS0 $ 7428
12 9o Offa for Month S 22811 8 140STT 5 105,162 §  1EA2M2 3 210064
13 Colisction Cast snd Time Vaiue of Money (d}
14 Collection Cost 0.0500% 0.0500% 0.0500% 0.0500% 0.0500%
18 Time Value of Money Q.3000% 0.2000% Qua000% Q.2000% 0.2008%
16 Discount Rate 0.4196% 0.4196% 0.4196% 0.4196% 0.4100%
17 Coltection Cost and Time Value of Money ASiocated to Generation 100923 80,209 a2 121,138 121,252
18 Tota) Generation Uncollectible $ 254§ ;mITE S W24 $ 27537 § A8
Bosidential % e% S "y "y
19 Net Charge Offs for Month $ 353800 $ 21037 § 196970 § 261580 § 314548
Non-Residertis} 5% % 5% 5% %
20 Net Charge Offa for Month $ 106288 113§ 1034 § 13767 3 16.570
(a)  PorOrder dated November 22, 2011 In Case No. 11-0649-EL-830, Duke |
) ‘axciuding rtmental

()

Total Generation Retsii Sales (billed)
Totat Retail Sales (billed) excluding

]
| Apeae_ 1 Ways r'-m'_{o_lm%u 8] Dects | dani7 | Feod? ] E’

234,548
12,346
248,803
26,337,178
87,233,002
30.19130%
74,541
98,073
5058
101,129
101.129

178870

0.0500%
0.2600%
0.4198%
110511
w8181

b i
w872

%
14,308

.79
20,728
414,524
10,669,090
74,117,615
37.88000%
115,508
77.499
4079
81,578
81,578

197,178

0.0500%
Lacses
0.4196%

88728

wh
269,708

14,198

now

501,780
26,409
528,189
19,986,589
72,266,542
27.6570%
148,083
103,473
5,448
100919
108,819

268,002

0.0500%
Qiage%
0.4196%

83,805

"t
3219524

%
18943

$

® @ wown

408217
21485
429,702
25,602,829
84,082,014
30.44500%

130,843

0.0500%
2.096%
0.4190%
107.429
378,470

"y
350,347

%
18929

wow

- o wea

U240 §
17960 3
%9209 §

30,178,769
93,445,961
32.29540%

116,008

-

143,883
7.513
181,458

“on

151,458

207484 8

450512
23.71¢
AT423

28,253,043
29,178,560

31.68140%
150240
78,010
4,108
.18

82118

$
3

483,455
24058
aN1H
25,501,680
83,687,330
30.47240%

150.283

40.250
2,118

4283

182,831

0.0500%
f2006%
0.4198%

107.008

b
14,982

PUCO Cess Ne. 16-12%-EL-UEX
Attachment 1
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PUCO Case No. 16-1259-EL-UEX
Attachment 2

P.U.C.O. Electric No. 19
Sheet No. 88.45

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 88.34
Cincinnati, Ohio 45202 Page 1 of 1

RIDER UE-GEN

UNCOLLECTIBLE EXPENSE - ELECTRIC GENERATION RIDER

APPLICABILITY
Applicable to all retail jurisdictional customers in the Company’s electric service territory including
those customers taking generation service from a Competitive Retail Electric Service provider, except
for those customer accounts not designated for Duke Energy Ohio’'s Purchase of Accounts
Receivable.

DESCRIPTION
This rider enables the recovery of uncollectible accounts expense related to generation service. The
amounts in the Rider will only be collected from the class (reS|dent|aI or non- reS|dent|aI) that created
the uncollectible accounts expense. 5 5 o

CHARGE
A charge of $0.006288-000734 per kWh shall be applied to all kWh delivered to residential
customers. A charge of $0.42-31 per bill shall be applied to each non-residential customer.

Filed pursuant to an Order dated Osteber-14--2015-in Case No. 45-407116-1259-EL-UEX before the
Public Utilities Commission of Ohio.

Issued: Oetober15-2015 Effective;: October28-2045

Issued by James P. Henning, President



PUCO Case No. 16-1259-EL-UEX
Attachment 3

P.U.C.O. Electric No. 19
Sheet No. 88.5

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 88.4
Cincinnati, Ohio 45202 Page 1 of 1

RIDER UE-GEN

UNCOLLECTIBLE EXPENSE ~ ELECTRIC GENERATION RIDER

APPLICABILITY
Applicable to all retail jurisdictional customers in the Company’s electric service territory including
those customers taking generation service from a Competitive Retail Electric Service provider, except
for those customer accounts not designated for Duke Energy Ohio’'s Purchase of Accounts
Receivable.

DESCRIPTION
This rider enables the recovery of uncollectible accounts expense related to generation service. The
amounts in the Rider will only be collected from the class (residential or non-residential) that created
the uncollectible accounts expense. .

CHARGE
A charge of $0.000734 per kWh shall be applied to all kWh delivered to residential customers. A
charge of $0.31 per bill shall be applied to each non-residential customer.

Filed pursuant to an Order dated in Case No. 16-1259-EL-UEX before the Public Utilities
Commission of Ohio.

Issued: Effective:

Issued by James P. Henning, President
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