BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Duke )
Energy Ohio, Inc., to Adjust and Set its ) Case No. 16-1260 - EL-UEX
Electric Uncollectible Recovery Rate )
Under Rider UE-ED. )

APPLICATION OF DUKE ENERGY OHIO
TO SET THE RATE FOR
ELECTRIC UNCOLLECTIBLE RIDER UE-ED

Pursuant to R.C. 4909.18, Duke Energy Ohio, Inc., (Duke Energy Ohio or the Company)
requests approval to adjust the rate for its electric uncollectible rider, Rider UE-ED, and
continued authority to defer uncollectible expense for subsequent recovery.

Duke Energy Ohio is an Ohio corporation engaged in the business of supplying electric
transmission, distribution, and generation service to customers in southwestern Ohio, all of
whom will be affected by this Application, and is a public utility as defined by R.C. 4905.02 and
4905.03. Duke Energy Ohio serves incorporated communities and unincorporated territory
within its entire service area, which includes all or parts of Adams, Brown, Butler, Clinton,
Clermont, Hamilton, Montgomery, and Warren Counties in Ohio.

In support of its Application, Duke Energy Ohio states as follows:

1. This Application is made pursuant to the Opinion and Order of the Public Utilities
Commission of Ohio (Commission), issued July 8, 2009, in Case Nos. 08-709-EL-AIR, et al.
(Opinion and Order).! In its Opinion and Order, the Commission approved a stipulation in
which the signatory parties agreed, among other things, that Duke Energy Ohio would

implement an electric uncollectible expense rider (Rider UE-ED) to recover incremental net

' In the Matter of the Application of Duke Energy Ohio, Inc., for an Increase in Electric Rates, Case No. 08-709-
EL-AIR, Opinion and Order, at pp. 10-11, 19 (July 8, 2009).



uncollectible expense above the baseline established in the test period in the Company’s most
recent electric distribution rate case.? Rider UE-ED is subject to an annual review and
adjustment initiated through a filing made by Duke Energy Ohio.’

2. Pursuant to the Commission’s Opinion and Order, in addition to the recovery of
net uncollectible expense related to the provision of electric distribution service, Rider UE-ED is
intended to recover all percentage of income payment plan (PIPP) installment payments that are
not recovered through the universal service fund rider (USR).* The Company is permitted to
recover any PIPP installment amounts that are not recovered through the USR or from the
customer, where the Company demonstrates reasonable attempts to collect said payments from
customers.” Finally, if the Commission determines to use an independent third-party auditor to
review the Company’s Rider UE-ED filing, the costs of the auditor will also be recovered
through Rider UE-ED.¢

3. Pursuant to the terms of the stipulation approved in the Opinion and Order, the
amounts included in Rider UE-ED, exclusive of PIPP, are collected only from the class of
customers that created the bad debt expense. Bad debt expense associated with PIPP is allocated
in the manner of the USR.”

4. Rider UE-ED currently has a monthly charge of $0.000463 per kWh for
residential customers and $0.47 per bill for non-residential customers, which rates were approved

in Case No. 15-1072-EL-UEX.}

’Hd,

*Id

‘1d

Id.

S1d

Id

8 In the Matter of the Application of Duke Energy Ohio, Inc. to Adjust and Set its Electric Uncollectible Recovery
Rate for Rider UE-ED, Case Nos. 15-1072-EL-UEX, Finding and Order (October 15, 2015).



5. Pursuant to the terms of the stipulation referenced above and the Opinion and
Order, Duke Energy Ohio now seeks approval to modify the rate under Rider UE-ED. The total
incremental unrecovered balance as of March 31, 2017, is projected to be approximately
$3,573,265 for residential and $337,054 for non-residential rate classes (exclusive of any fees for
any third-party audit that the Commission may determine is required). The Company proposes
Rider UE-ED monthly charges of $0.000505 per kWh for residential customers and $0.39 per
bill for non-residential customers. Attachment 1 provides the calculation of proposed rates for
Rider UE-ED. Attachments 2 and 3 are copies of the tariff for Rider UE-ED, showing tracked
changes and final language, respectively.

6. As directed by the Commission’s Opinion and Order, the uncollectible expenses
eligible for recovery through Rider UE-ED are those expenses generated by the class of
customers paying the uncollectible expense rider.

7. In addition, Duke Energy Ohio notes that the Commission has previously
authorized the Company to create a regulatory asset to defer variances in uncollectible expense
in future periods for recovery or refund in further proceedings to adjust Rider UE-ED. As such
authority was not limited in duration, Duke Energy Ohio respectfully requests that the

Commission clarify that the Company’s authority to create regulatory assets continues.



8. WHEREFORE, Duke Energy Ohio respectfully requests that the Commission
approve this Application, subject to the terms outlined herein and in the testimony filed

contemporaneously herewith.

Respectfully submitted,

Duke Energy Ohio, Inc.

el ottt N W),

Amy B. Spiller (0047277)

Deputy General Counsel (Counsel of Record)
Elizabeth H. Watts (0031092)
Associate General Counsel

Duke Energy Business Services LLC
139 East Fourth Street, 1303-Main
P.O. Box 960

Cincinnati, Ohio 45201-0960

(513) 419-1810 (telephone)

(513) 419-1846 (fax)
amy.spiller@duke-energy.com
elizabeth.watts@duke-energy.com




PUCO Case No. 16-1260-EL-UEX

Attachment 1
Duke Energy Ohlo Electric Page 1 of 7
Calculation of Rider UE-ED Rates
{Line| [ Description ] [“Source ][ Residentlal | Non-Residential
1 Total Unrecovered Balance at March 31, 2017 Page 3 $3,573,265 $337,054
2 Projected Billing Determinants 12 months ended March 31, 2017 Page 5 7,084,287,374 kWh 862,377 Bills
3 Rider UE-ED Rate $0.000504 per kWh $0.39 per bill

4 Rider UE-ED Rate including CAT tax $0.000505 per kWh $0.39 per bill



PUCO Case No. 16-1260-EL-UEX

Attachment 1
Page 2017
Duke Energy Ohio Electric
Electric Tracker
[ Actsl
Line L_Ape1S | May1S T Junt8 | " Juli8 |  Aug 18 | Sep-15 Oct:18 | Novw18 | Deci8 | Jan18 T Feb-18 T War-18
Residential Under- {{Over-) Recovery
1 Unrecaversd Baiance - Beginning of Month ($3448.760)  ($418,922)  ($243.408)  ($139,248) $83,197 $385,705 $619,607 3830842 $1,014,128  $1,125450  §$1,188,.909 $970,880
2 Total Residentiat Bad Dabt to be Recovered (Page 4 - 5) $27,838 $175518 $104,058 222,545 $302,508 $233,902 $220,235 $174,208 $111,331 $61,450 $207,029 $199,658)
3 Unrecovered Balance - End of Month (418,922 T ) (5730,348) $83,19 5705 $619,607 $830642 31014128 31 $1,188,000 $976,850 $779.621
Total Non-Residentiat Under- /(Over-) Recovery
4 Unrecoverad Balance - Beginning of Month $106,800 s127,127 $154,988 $160,019 $211,853 $247,761 $279.917 $310,078 $202,104 $274.277 $257.202 $224,938
5 Total Residential Bad Debt to be Recovered (Page 4 - 5) $20,327 $27,861 $25,031 $31,634 $36,108 $32,156 $30,161 ($17,884) ($17,917) ($17,075) (832,264) ($34,000)
8  Unrecoversd Balance - End of Month 31271 $154,988 $180,019 $211,653 47,761 $279,.817 $310,078 202,154 $274.277 3257,202 $224.938 §$190,038
=20 L — 2 e — 228 2Rl LE SR ST




PUCO Case No. 16-1260-EL-UEX
Attachment 1

Page3of7
Duke Energy Ohlo Electric
Electric Tracker
[ Em-l_ ]
Line " Apr:i8 | Mayt6 | Juni6 ] Juite | 16 18 Oct18 | WNov-16 | Dec1®6 | Jant7 | Febi7 | Wari? |
Resldential Under- {Over-} Recovery
1 Unrecovered Balance - Baginning of Month $779.921 $1.157.118 $1.270,07 $1,334,087 $1.417.314 $1,614,103 $1.777.837 $2,081,817 $2,424,818 $2,708,734 $2.929,775 $3,247,559
2 Total Residential Bad Debt to be Racovered (Page 4 - 5) $377,188 $112,852 $63 608 247 $198,788 $163,734 $283,980 $363,004 $283,918 $231,041 $307.784 $325,708

3 Unrecovered Balance - End of Month $1157.119 1,270,071 $1

$1417.314 $1.614 103 $1777,837 2081,817 424 81 $2.708,734 32939775 3,247 559 $3 573,265

e

Total Non-Residential Under- /{Over-) Recovery
4 Unrecovered Balance - Beginning of Month $190,038 $209,890 $215,835 $218,203 $223,584 $233,841 $242,559 $257,.505 $276,610 $291,553 $303,713 $319.912

5 Total Residential Bad Delx to be Recovered (Page 4 - 5) $16,852 $5845 $3,368 $4.381 $10,357 $8.618 $14,848 318,105 $14.943 81%180 $16,199 $17,142
] Unrecovered Balance - End of Month 890 $215,835 $218.203 $223 584 $233.941 $242,559 $257 506 $276,810 $291,553 713 $318.912 $337,054



Duke Energy Ohlo Electric
Revenue Collected for Electric Distribution Uncollectible Expense

(]l Descripfion ] LY
Basidential
1 kWh Sales 403878020 448425748 575005802 661828728  €92.584.777 G40667.350 457754812  426.302,300  S71,445.201 711,207.008 _ 672457.570 548,551,578
2 Net Charge Ofts for Month (pages -7} 107,440 838 198 655 122,975 843 1,849 940 490 823 119,798 70,151
3 Shortfadl of Customers using Rate RELI 3735 3816 3897 2738 2658 2962 3128 3244 3394 3453 3580 asn
4 Customer Charge Monthtly Credit 34 34 $4 34 34 54
5 LESS: Unused RSLI Funds (Raduction to Bad Debts) (a) $14,940 $15.284 $15.568 $10.832 11,412 11,928 $12.500 s1297¢ $13.578 13,872 14,240 14,684
8 Recovery from Uncollectible Rider 364,631 $60.014 $77.210 $29.130 393,265 $66.243 $61,364 $200,750 $286.878 $331.362 $313,%98 $256.082
7 CAT Tax (b) 1.0026088 1.0020088 1.0020068 1.0026088 1.0026083 1.0028083 1.0028088 1.0020068 1.0026088 1.0020068 1.0026088 1.0026088
8 LESS: Recavery from Uncoliectible Rider fess CAT TAX $84,552 150,058 $77,009 $68,506 3,023 $60.019 $81.205 $200,228 $265,905 30,501 $312.584 253,428
Total Residentlal Bad Debt to be Recoversd
] {Line2-Line 6-Line §) 327, 175,518 104,058 22 548 $302.508 902 174, 111,331 $61.450 199,
Mon-Residential
10 Number of Bills 1818 71837 71,901 71.8% 71,768 71,14 772 71758 J1.840 71,788 71881 71.096
11 Net Charge Offs for Month (pages &-7) 058 13,191 10, 118,967 11,418 17,468 13,470 204 323, 892
12 Recovery from Uncoliectible Rider 314,710} ($14.708) $ene 314,706} {$14,728) ($14.720) @14.7200 338,378 $38.580 $38,534 338,670 $38.692
13 CAT Tax (b) 1.0020088 3 1.0026068 1.0020083 14 1 3. 1.0020068 1.0029063 1.0028088 1.0028088 1.0026068
14  LESS: Recovery from Uncollactible Rider jexs CAT TAX ($14,672) $14,670) (314,881) 14,867) ($14,000) ($14,890) $14,891) $38278 $38.490 2864 338,500 330,562
Total Non-Residential Bad Debt to ba Recoversd
15 (Line 11 -Line 14) il 03 1 834 108 156 161 17, 17,91 17,
16 Totat Bad Debt (Residential 4 Non-residential) 340,105 $203,377 $120,009 $234,178 $338,618 $208,058 $250,398 $156,402 33414 $44,375 (2% 283) (3234.059)
(a)  Per kam #14 of the Stipcuiation In Case No. 08-708-EL-AIR, the

®

parties sgreed thet up to 10,000 customers may participate in
Rate RSLI and receive @ $4 credit per month. To the extent less.

CAT tax was intergrated into calculation in Case No. 12-1948-EL-
UEX, effactive Septamber 28, 2012

PUCO Caae No. 16-1268-EL-UEX
Attackuent |
Papdof7



PUCO Caae No. 16-1260-EL-UEX
Attachment 1
PagaSof 7

Duke Energy Ohio Electric
Ravenua Collected for Electric Distribution Uncollactible Expense

[ane] D<eripien
Busidentisl
1 KWh Sales 505.213 051 420 631 532 536.245 975 $87.818 76T 699,945,183 837,132,818 453632 TTQ  243.987 404 817043135 T8I 404.788 705.078,510 $13,777.338  7,004.207374
2 NetCharge Ofts for Month (pages 7) 196 112,982 190,780 183,734 980 001 283918 1,041 184 o8
3 Shortfall of Customers using Rate RSLI o a o o o o o ] o o Ll 9
4 Customer Charge Monthly Credit 3 34 34 )] £ 5 34 $“ 36 4 3 34
S LESS: Unused RSLI Funds (Reduction to Bad Debts) (8) w0 £l Y ] 0 Ed E] 0 CH ] £y
8 Recovery from Uncollectible Rider %0 0 0 » 50 0 by % 0 %0 ) 30
7 CATTax(®
8 LESS: Recovery frem lezs CAT TAX w0 3 £ ] ] 0 kT w0 0 E3) % W
Totat Residential Bad Debt to be Recovered
9  {Une2-Unes-Lines) $377 108 112,952 198,780 183,734 001 s283 018 1,041 784 $325.708
Non-Reaidentisl
10 Number of Bity 71,883 71885 71.849 71884 71,808 71,782 71820 71,608 71888 74.841 Ra k) 72014 :W2377
11 Net Charge Offs for Month (pages 6.7) 19,052 331 10,387 818 14 19,108 14,943 312,180 18,190 17,142
12 Recovery from Uncoliectible Rider 0 © s 30 s © » 0 s0 $0 30 s
13 CAT Tax (b}
14 LESS: Recovery from Uncollectible Rider less CAT TAX
Total Non-Residential Bad Debt to be Recoversd
15 (Line 11 - Line 14) 19,852 945 638 $4.381 10, 818 14, $19.105 14,943 $12.100 16,199 17,142
18 Total Bad Debt (Residential + Non-residential) $307,050 s118,897 367,384 sa7en $207.148 s172.m s2sa.928 $382.108 208,000 2420 123983 302,248

@}

®

Par Bam #14 of the Stipulation in Case No. 08-700-EL-AIR, the
parties agresd that up to 10,000 customers may participate in
Rate REU and receive a $4 credit per month. To the extent less
then $40,000 is credited to customars during each month, the
deficit shall be Lsed to reduce amounts coilected through Rider
UE-ED

CAT tax was intergrated into calculation In Case No. 12-1943-EL-
UEX, effective September 28, 2012



PUCO Case Ne. 16-1260-EL-UEX

Attachment |
Page 6007
Duke Energy Ohic Electric
Allacation of Charge-offs to Electric and Not
Ackisl
[Gne ] [ Cesaription ] | T ] T Al Sep-1 oaq Nov-1l 16 X 18
1 NetCherge Offs for Morth - Residertial S METIS S 3SIM9 S 209722 § 405206 § 819312 3 0395 § 421340 § 558112 3 STO00 § 6000 § 178365 § 101778
2 Net Gharge Ofts for Month - Non - Residential [ 78277 % 18522 § 15249 § 2550 § W56 3 28524 $ 2178 3 20280 § 4% §  NEMW § 9293 3 5,357
3 Net Charge Offs for Month - Total $ 196542 § 370441 5 304971 3 51125 § 651,007 §  SM0473 $ 443516 § 525331 § 08520 $ 632000 $ 105858 §  107A%
. stribution Revenue (s) $ 43838430 § 47429706 3 1160862 § SUS4911 § SOT05367 3 STATISST § S0479.84 § 49005790 3 54000964 § SI47S167 $ 020071 § 5432355
8 Electric Retall Revenus (b) $ G774 S 08505738 § 73300671 § 68263164 3 G0SSIAS2 § ETZ70961 3 728500 § 70374533 § 0808140 $ 01045570 § 88743198 § 78813456
§  Distribution Revenue a3 & % of Electric Retail Revenus 7224000%  7122030%  67.67700%  08.29000%  65.70800%  S554970%  6O.76200%  GO6TEN%  67.51630%  67.52130%  67.84720%  60.92670%
T Net Charge Offs for Month Allocsted to Distribution S 11300 § 263828 § 207008 § 300342 § 428301 § 0315 8 300410 §  4OTEM4 §  4N1ASS §  AN182 § 128100 $ 7343
Ragitential "% o5% % % % % Y% "% san [ %% 9%
8 Net Chasge Offs for Month S 107440 $ 250638 § 196855 $  J2I5 5 406940 § 33040 § 20D § 740§ 0K § 4583 § 119796 3 704981
NonRenidential % % L3 % 6% % % 5% % % %
8 Net Charge Offs for Month s 5655 3 13491 § 10350 $ 16967 $ 21418 3 17488 § 15470 8 20394 § 053 S 0% $ 6308 8 sk

() Total Reguisted Retail Seles (biled) exchuding interdepartmental
() Total Retail Saes (bilec) exchuding interdepartmental



Duke Energy Ohio Electric
Allocation of Charge-offs to Blectric Distribution Residentiat and Non-residentls

PUCO Case No. 16-1260-EL-UEX

e

1 Net Charge Offs for Month - Residential s st

2 Net Charge Offs for Month - Non - Residentlal s 27074

R} Net Charge Offs for Month - Total ] 550,485

4 Electria Regulated Distribution Revanue (s) $ 53406458

&  Elactric Astail Revenus (b) $ 75255281

§  Distribution Revenue a3 8 % of Electric Ratall Ravanue 70.96710%

7 NetCharge Offa for Month Allocated to Distribution s om0
Beaidential 5%

8 NetCharge Ofts for Manth s i
Non-Residentisl

] Net Charge Offs for Month $

@
®)

Total Reguietad Retall Saies (biked) exciuding interdepsrtmental
Totel Retail Saies (billec) excluding interdepartmental

3 90,224
3 4,749
$ 4973
$ Se474428
$ 79820747
70.82930%

$ 67,384
8%

3 63998
5%

3 3368

]

b
4,381

3

"%
190,789

%
10,387

3

»%
163,734

&%
se18

3 *¥.790

3 20728

3 414,524

3 53,440525

$ 74117818
72.11310%

1 298,028
%

$ 3,80
5%

$ 14,046

-

Im-ﬁlFMTIE

19,105

400217 § 341249 § 450512
21486 $ 17,960 § 237
429702 § 200 § 474223
55470185 § 63,207,194 § 60,928,517
84082014 § 91445084 § 20,170,550
00.55020% 67.70480% 88.31800%
208858 ¢ 4320t 2388
8% 28% 5%
283918 § 2041 8 207.784

5% 5% 8%
14843 § 12,100 $ 16,199

on wawn

325,708

&%
17,142

Attachment |

Page7of?



PUCO Case No. 16-1260-EL-UEX
Attachment 2

P.U.C.O. Electric No. 19
| Sheet No. 108.67

Duke Energy Ohio Cancels and Supersedes
| 139 East Fourth Street Sheet No. 108.56
Cincinnati, Ohio 45202 Page 1 of 1
RIDER UE-ED

UNCOLLECTIBLE EXPENSE - ELECTRIC DISTRIBUTION RIDER

APPLICABILITY
Applicable to all retail jurisdictional customers in the Company’s electric service areas.

DESCRIPTION

This rider enables the recovery of uncollectible accounts expense and includes Percentage of
Income Payment (“PIPP") customer installments not collected through the Universal Service Fund
Rider. Also, to the extent that less than $40,000 per month has not been credited to customers
through electric Rate RSLI, any shortfall will be used to reduce collections in Rider UE-ED. The
amounts in the Rider, exclusive of uncollectible PIPP installments, will only be collected from the
class (residential or non-residential) that created the uncollectible accounts expense. Uncollectible
accounts expense associated with PIPP will be allocated in the manner consistent with the Universal
Service Fund Rider.

CHARGE
A charge of $0.808463-000505 per kWh shall be applied to all kWh delivered to residential
customers. A charge of $0.47-39 per bill shall be applied to each non-residential customer.

| Filed pursuant to an Order dated October—14.—2045-in Case No.15-107216-1260-EL-UEX before the
Public Utilities Commission of Ohio.

| Issued: October45-2015 Effective: October28-2015
' Issued by James P. Henning, President



PUCO Case No. 16-1260-EL-UEX
Attachment 3

P.U.C.O. Electric No. 19
Sheet No. 108.7

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 108.6
Cincinnati, Ohio 45202 Page 1 of 1

RIDER UE-ED

UNCOLLECTIBLE EXPENSE - ELECTRIC DISTRIBUTION RIDER

APPLICABILITY
Applicable to all retail jurisdictional customers in the Company’s electric service areas.

DESCRIPTION

This rider enables the recovery of uncollectible accounts expense and includes Percentage of
Income Payment (“PIPP") customer installments not collected through the Universal Service Fund
Rider. Also, to the extent that less than $40,000 per month has not been credited to customers
through electric Rate RSLI, any shortfall will be used to reduce collections in Rider UE-ED. The
amounts in the Rider, exclusive of uncollectible PIPP installments, will only be collected from the
class (residential or non-residential) that created the uncollectible accounts expense. Uncollectible
accounts expense associated with PIPP will be allocated in the manner consistent with the Universal
Service Fund Rider.

CHARGE
A charge of $0.000505 per kWh shall be applied to all kWh delivered to residential customers. A
charge of $0.39 per bill shall be applied to each non-residential customer.

Filed pursuant to an Order dated in Case N0.16-1260-EL-UEX before the Public Utilities
Commission of Ohio.

Issued: Effective:
Issued by James P. Henning, President



This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

6/17/2016 3:38:32 PM

Case No(s). 16-1260-EL-UEX

Summary: Application Application of Duke Energy Ohio to Set the Rate for Electric
Uncollectible Rider UE-ED electronically filed by Mrs. Debbie L Gates on behalf of Duke
Energy Ohio Inc. and Spiller, Amy B and Watts, Elizabeth H



