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I INTRODUCTION AND PURPOSE

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Peggy A. Laub, and my business address is 139 East Fourth Street,
Cincinnati, Ohio 45202.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am employed by Duke Energy Business Services LLC (DEBS) as Director,
Rates and Regulatory Planning. DEBS provides various administrative and other
services to Duke Energy Ohio, Inc., (Duke Energy Ohio or Company) and other
affiliated companies of Duke Energy Corporation (Duke Energy).

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
PROFESSIONAL EXPERIENCE.

I earned a Bachelor of Business Administration degree, with a major in
accounting, from the University of Cincinnati.

I began my career with The Cincinnati Gas & Electric Company, the
predecessor of Duke Energy Ohio, as a co-operative education student in the
Accounting Department. In 1984, I was employed full-time in the Tax
Department. I progressed through various positions to Coordinator, State & Local
Taxes. In 1998, 1 was transferred to the Regulated Business Unit’s financial
group. In 2000, I was transferred to Fixed Assets Accounting and I was promoted
to manager in 2002. In May 2006, following the merger between Cinergy Corp.
and Duke Energy, I transferred to the Midwest U.S. Franchised Electric & Gas
accounting group. In November 2008, I transferred to Midwest Wholesale

Accounting as Manager, Accounting. In May 2010, I transferred to the Rate
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Department and to my current position as Director, Rates and Regulatory
Planning.
PLEASE SUMMARIZE YOUR RESPONSIBILITIES AS DIRECTOR,
RATES AND REGULATORY PLANNING.
As Director, Rates and Regulatory Planning, I am responsible for the preparation of
financial and accounting data used in retail rate filings and various other rate
recovery mechanisms for Duke Energy Ohio and Duke Energy Kentucky, Inc.
HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PUBLIC
UTILITIES COMMISSION OF OHIO?
Yes. I previously testified in a number of cases before the Public Utilities
Commission of Ohio (Commission) and other regulatory commissions.
WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY?
I will explain the history of Rider MGP and describe the updated schedules filed
by Duke Energy Ohio in these proceedings. I will also support the reasonableness
of Duke Energy Ohio’s request for revised Rider MGP rates.

IL. HISTORY OF RIDER MGP
PLEASE DESCRIBE THE HISTORY OF RIDER MGP.
In Case No. 09-0712-GA-AAM, the Commission authorized the Company to
defer costs related to the environmental investigation and remediation of two
former manufactured gas plant (MGP) sites. On July 9, 2012, Duke Energy Ohio
filed for an increase in its base rates in Case No. 12-1685-GA-AIR, et al. (Natural
Gas Rate Case). As part of the Natural Gas Rate Case, Duke Energy Ohio

requested to recover amounts that had been deferred from 2008 through end of the
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test period or December 31, 2012. Consistent with the Opinion and Order in the
Natural Gas Rate Case, the Company was allowed to begin recovery of these costs
(with certain adjustments) through Rider MGP. The initial tariff for Rider MGP
was filed on February 21, 2014, with rates effective in March of 2014. Collection
under Rider MPG was temporarily suspended in June 2014 but resumed in
January 2015. In the Natural Gas Rate Case Opinion and Order, the Commission
also ordered Duke Energy Ohio to update Rider MGP on an annual basis. The first
such filing for calendar year 2013 costs was made on March 31, 2014, in Case
Nos. 14-0375-GA-RDR, et al. The second such filing for calendar year 2014
costs was made on March 31, 2015, in Case Nos. 15-0452-GA-RDR, ef al. In the
2015 filings, the Company requested that the two rider update filings be
consolidated. The Commission has not yet acted on this request. The Company is
also requesting that these cases be consolidated with the prior cases pending under
Case Nos.14-0375-GA-RDR, et al. and 15-0452-GA-RDR, et al.

. EXPLANATION OF SCHEDULES
PLEASE EXPLAIN ATTACHMENT PAL-1.
Schedule PAL-1 is the detail of the MGP expense incurred in calendar year 2015 by
month and by activity. The total amount for calendar year 2015 is $1,061,056.
DOES THE AMOUNT ON ATTACHMENT PAL-1 INCLUDE CARRYING
COSTS?
No. Pursuant to the Opinion and Order in the Natural Gas Rate Case, there are no
carrying costs included in this Application.

PLEASE EXPLAIN ATTACHMENT PAL-2.
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Schedule PAL-2 provides the Rider MGP charge by rate class using the allocation
percentages for the MGP included in the Stipulation and Recommendation approved
by the Commission in the Natural Gas Rate Case. It also provides the number of
customer bills for the twelve months ended December 31, 2015.
DOES THE CALCULATION IN ATTACHMENT PAL-2 INCLUDE
AMOUNTS INCURRED IN PRIOR YEARS?
Yes. Pursuant to the Opinion and Order in the Natural Gas Rate Case, the costs for
MGP remediation are to be amortized over a five-year period. Since collection of
costs incurred through December 31, 2012, was not approved until 2014, the
proposed rate will include amortization related to the amount previously approved
for recovery. It includes costs incurred in calendar years 2013 and 2014, which
were filed with the Commission in Case Nos. 14-0375-GA-RDR, et al. and Case
No. 15-0452-GA-RDR, et al. which have not yet been ruled upon, along with costs
for calendar year 2015.

IV. REASONABLENESS OF REQUESTED INCREASE
HAVE YOU REVIEWED DUKE ENERGY OHIO’S APPLICATION IN
THESE PROCEEDINGS?
Yes.
DO YOU HAVE AN OPINION REGARDING WHETHER DUKE
ENERGY OHIO’S REQUEST FOR NEW RIDER MGP RATES IS
REASONABLE?
Yes.

PLEASE STATE YOUR OPINION.
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Duke Energy Ohio’s rate request is fair and reasonable. I believe that the costs of

service are properly allocated to customer classes and the rate design was properly

performed in accordance with the terms and conditions of the Stipulation and

Recommendation in the Natural Gas Rate Case, as approved by the Commission.
V. CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes.

PEGGY A. LAUB DIRECT
5



¥ 901 19586 5€
96€90'IEL § S5°09S°S $ OSLET9T § ILSBE'E S PSBLIP S P99 S ISLI0IE S ILL6TT S BIBIEL S ETOTY S SCBELST S LOSHSY S IBIGL'EIS S
20686 $ S9LI6 $ W9 § [LS8EE S 8LSOPC S 98S9ET § GOI89€ § veLITc § 9SUL S €UTL § IP619C $ TIILOT § SSO0E9S S
oL8sTT9 8 - $ sUisK'st s - s - s - S 06V9L'1Z § © $ oovio's § - § SLTYY6 § O0€SBEL
ELEIS'E  § - S vS9L s - s 96l s 8oLt § - s oL s TUvvl s - s - s 1w s - H
wWIL'es $ - s - s - s - (31 ¢ S Shu- $ oovlot § - s - s - $ T68TL'S8 §
vS6Z8'S  § 06Ty s - s - g ® s - s - s - I s - s - S 98Il § - H
syvE'oLy § - H % s - s - $ so166 0§ - 3 e s - s 0 09°20L'L S 0SOK6'I9Y §
sTigy § 0 - s - s - $ 000007 S o000 § - s - s - $& - s (00089) S 00501t § szool H
o s - s - s - | S (5« 15 (. ke s - s - s - S SR s - s
- s - s - Sha - s - s - s - s - S s - s - s - Bng © H
o s - s - s - s - (3 © s o H - S e s - H
sE8sb'99 ¢ - s oggoby § - s - S 0000§ S o9y § - S OSLEV'S § - $ €S86L'ET § sosiL'sT § - H

moL Squang Rqurioy oo nqundag 1miny Amp unp Aepy pdy Le3, 7 Amnaqag Ksenuup
STTE6'6ZE § PECOGPST S ETPRYLY § BTOIEOL S LEGIS'B S LSETT9 S OUBIEY S PSEIYT S ILTIEPL S SOPEDTL S GEBIL'B S LEGEVSI S €TEEMIT S
SELSS'S8  §  8S068'P S 8¥TITSe § SPBIYE § T96E9C $ 0TSPST § 09G61'€ S 1£65SC § O9BIIC § SSIISC § O0B8SO § Z89bev S WUIELOl S
selEv's 8 - SN g8 © s - s - s - s - s - s - [ S S6IEP'9 $ - H
LYTIE'L $ 6GOVEBL $ 95€06 § 850§ $ SLVET s oLt s - $ €ZoL S 1Ubbl s - $ 66101 $ €09 S 9¥9s0't §
69°L8L'0l $ 00SL6 $ LUTL S STIES'T § - s - G e s - s - s - s - s - $ L9¢6L $
0000zt $ - S o000zt § - s - s - Sl s - s - s - s - s - s - s
SL'8Z8 s - s - s - s - s - s - s - s - s - $ sL8IE $ 005 § 008 H
S s - s - s - s - s - s - s - [ s - s - (3. © PRS- H
LBET8SIT S LTPSTOL & THOMZIT S - $ 00'569's $ oslos't $ osTeL't § - $ 000901 $§ 056 $ s96st $ LOOK'E $ 96ITHTL §

STz RqEIIIG FquEAoN BIORO Buass Y mf Funf TR v PN peioerer Axgnoer

[0 A

130 | afieq
17TV d Wwaunpoeny

TP$0-91 'ON 358D ODNd

@0, puess
STVLOLGNT ISIM

WBIRRAQ NSUOD/Nd dOW g
Joqer] Aoioqu anngg
$35uadx [ewsalug xng

Hgpue-Y/esodsi( (0§
nosuB|RISI

uBisat paymag/ By nsuo)
uoddng sopenuo)

Ksoyrioqe] [popAmuy
uogednsaAay juampeg
Suumuopy srv

vogeBnsaAuy

S10Z - pug 1P
STVLOL ANT ISVA

WA HORINIFUO/ NG JOW XN
JoquT Asoywioqe ang
sasuadxy prwang ang

STIORTV[RIBIN
Suumop ogRIqIA
woddng soienu0)
fiopmoqe Eophpuy
uvogednsaauy

S10Z - puy asegq
Liinnaisrgd
S10Z 1 € 13qu303(] p3pua SO 21

asudxa JOW Jo {rERd
"au] ‘omE Alsaug g

w

o

—_ N Mm T O~ oo

any



PUCO Case No. 16-0542-GA-RDR
Attachment PAL-2

Page 1 of 1
Duke Energy Ohio, Inc.
Per Bill Rates Based On Recovering MGP Deferral Over Five Years
Vintage 1 Annual
Allocation % © Allocated $ Bills © $/Bill
Cost thru December 2012
RS/RFT/RSLI/RSPP 68.26% $7,580,107 4,733,059 $1.60
GS/FT Small 7.76% $861,729 236,052 $3.65
GS/FT Large 21.68% $2,407,511 103,440 $23.27
IT 2.30% $255,409 1,404 $181.92
100.00% $11,104,758 5,073,955
Balance Currently being recovered (a) $55,523,788
Vintage 2
Calendar Year 2013, 2014 and 2015 Activity
RS/RFT/RSLI/RSPP 68.26% $1,369,292 4,733,059 $0.29
GS/FT Small 7.76% $155,665 236,052 $0.66
GS/FT Large 21.68% $434,900 103,440 $4.20
IT 2.30% $46,138 1,404 $32.86
100.00% $2,005,995 5,073,955
Total 2013, 2014 and 2015 Activity $10,029,977
2013 Activity $8,282,890
2014 Activity Per Schedule PAL-1 $686,031
2015 Activity Per Schedule PAL-1 $1,061,056
Total Rider MGP Tariff Amounts
RS/RFT/RSLI/RSPP $1.89
GS/FT Small $4.31
GS/FT Large $27.47
1T $214.78

Notes: (a) As provided for in the Opinion and Order in Case No. 12-1685-GA-AIR
(b) From CMS customer count statistics for 12 months ended December 3 1, 2015
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