BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Annual Application of )
Duke Energy Ohio, Inc. for an Adjustment )  Case No. 15-1990-GA-RDR

to Rider ASRP Rates. )

APPLICATION OF
DUKE ENERGY OHIO, INC.
FOR AN ADJUSTMENT TO RIDER ASRP
RATES AND FOR TARIFF APPROVAL

1. Duke Energy Ohio, Inc. (Duke Energy Ohio) is an Ohio corporation
engaged in the business of supplying natural gas to approximately 426,000 customers in
southwestern Ohio, all of whom will be affected by this Application, and is a public
utility as defined by R.C. 4905.02 and R.C. 4905.03.

2. This Application is made pursuant to R.C. 4909.18, 4929.05, and related
sections of the Ohio Revised Code for authority to make changes and increases in gaé
rates applicable in incorporated communities and unincorporated territory within Duke
Energy Ohio’s entire service area, which includes all or part of Adams, Brown, Butler,
Clinton, Clermont, Hamilton, Montgomery, and Warren Counties in Ohio.

The gas rates that Duke Energy Ohio seeks to implement in its tariff, P.U.C.O.
Gas No. 18, are as follows:

Rider ASRP, Accelerated Service Line
Replacement Program Rider, Original Sheet No. 61.

3. The Pre-Filing Notice was served on the mayor and legislative authority of

each municipality affected by this Application on December 1, 2015, and was filed with



the Public Utilities Commission of Ohio (Commission) on December 1, 2015, pursuant to
R.C. 4909.43(B) and in compliance with the Commission’s Standard Filing
Requirements set forth in O.A.é. 4901-7-01.

4, Duke Energy Ohio proposes a test year consisting of the twelve-month
period ended December 31, 2015, and the date certain for property valuation of
December 31, 2015.

5. Duke Energy Ohio estimates that the rate changes proposed herein, if
granted in full and factoring in the applicable rate caps approved by the Commission,
would increase gross revenu'es by $269,231, or 0.07% annually, over the estimated test
period gross revenues generated from providing service to customers.

6. Duke Energy Ohio is filing this Application pursuant to the terms and
conditions proposed in the Company’s application for approval of its Accelerated Service
Line Replacement Program, in Case No. 14-1622-GA-ALT (ASRP Approval Case).
Although the Commission has not yet ruled on that application, the Company is filing
this Application to fulfill its commitment in the ASRP Approval Case.

7. Duke Energy Ohio filed the proposed new Rider ASRP with its Pre-Filing
Notice, and incorporates the proposed rider herein by reference, as required by R.C.
4909.18 and the Commission’s Standard Filing Requirements. Duke Energy Ohio also
filed the following schedules with the Commission on December 1, 2015, in accordance
with its commitment in the ASRP Approval Case, and Duke Energy Ohio reproduces
such schedules here for the convenience of the Commission as Attachment A:

(a) Schedule 1, ASRP Annualized Revenue Requirement;

(b) Schedules 2-A and 2-B, ASRP Plant Additions by Month;



() Schedules 3-A and 3-B, ASRP Cost of Removal by Month;

d Schedules 4-A and 4-B, ASRP Original Cost Retired by Month;

(e) Schedules 5-A and 5-B, ASRP Provision for Depreciation;

® Schedules 6-A and 6-B, ASRP Net Regulatory Assets — Post In-
Service Carrying Cost;

(® Schedule 7, ASRP Deferred Taxes on Liberalized Depreciation;

(h) Schedule 8, ASRP Annualized Depreciation Associated with
Additions and Retirements;

) Schedule 9, ASRP Annualized Amortization of PISCC;

f)) Schedule 10, ASRP Reconnaissance Work Expense and Meter
Relocation Expenses;

(k) Schedule 11, ASRP Calculation — Projected Annualized Property
Tax Expense Calculation; and,

()] Schedule 12, ASRP Cap Calculation — Projection Cap Calculation by
Rate Class.

8. At the time of the filing of this Application, no municipal corporation has
in effect any ordinance or franchise that does, or will, regulate the rates or charges to any
customer affected by this Application.

WHEREFORE, since the rates, prices, charges, and other provisions in the
current rate schedules do not yield just and reasonable compensation to Duke Energy
Ohio for supplying gas service to the customers to which they are applicable, do not yield
a just and reasonable return to Duke Energy Ohio on the value of the property used for

furnishing gas service to such customers, and result in the taking of Duke Energy Ohio’s



property for public use without compensation and without due process of law, Duke

Energy Ohio respectfully prays that this Honorable Commission:

(a)
(b)

©

(d)

(e)
®

(2

()

Accept this Application for filing;

Find that this Application and the schedules incorporated by
reference herein are in accordance with R.C. 4909.18 and the rules
of the Commission;

Find that the current rates, prices, and charges for gas service are
unjust, unreasonable, and insufficient to yield reasonable
compensation to Duke Energy Ohio for the gas service rendered;

Find that the proposed rates, prices, and charges are just and
reasonable based upon the test.period for the twelve months ended
December 31, 2015, and approve such schedules in the form
tendered herewith or incorporated by reference herein;

Find that Duke Energy Ohio is in compliance with R.C. 4905.35;

Approve the proposed notice for newspaper publication attached
hereto as Attachment B or, in the alternative, make a finding that no
newspaper publication is required because Duke Energy Ohio
published newspaper notification of all proposed Rider ASRP
increases when it filed the original application in the proceeding
resulting in the Opinion and Order that initiated this filing;

Approve Duke Energy Ohio’s Application for an Adjustment to
Rider ASRP Rates; and

Fix the date on or after which deliveries made are subject to the
proposed rates. '



Respectfully submitted,
DUKE ENERGY OHIO, INC.

y B. Spiller (0047277)
eputy General Counsel
Jeanne W. Kingery (0012172)
Associate General Counsel

139 E. Fourth Street, 1303-Main
P.O. Box 960

Cincinnati, Ohio 45201-0960
(513) 287-4359 (telephone)
(513) 287-4386 (facsimile)
Amy.Spiller@duke-energy.com

Jeanne.Kingery@duke-energy.com

CERTIFICATE OF SERVICE

I, the undersigned, hereby certify that a copy of the foregoing Application and
Testimonies were served on the following parties of record by electronic mail delivery

this 1% day of March, 2016.

William Wright

Office of the Ohio Attorney General
Public Utilities Commission of Ohio
180 East Broad Street, 6™ Floor
Columbus, OH 43215
William.wright(@puc.state.oh.us

Kevin F. Moore

Jodi Bair

Office of the Ohio Consumers’ Counsel
10 West Broad Street, Suite 1800
Columbus, OH 43215-3485
Kevin.moore(@occ.ohio.gov
Jodi.bair@occ.ohio.gov
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PUCO Case No. 15-1990-GA-RDR
Attachment B

ATTACHMENT B

PROPOSED NOTICE FOR NEWSPAPER PUBLICATION

Please take notice that, pursuant to Ohio Revised Code Section 4929.05, Duke
Energy Ohio, Inc. (Duke Energy Ohio) has filed an application with the Public Utilities
Commission of Ohio (Commission) for approval of an alternative rate plan. The purpose
of the application is to allow Duke Energy Ohio to recover the costs it incurred in 2015
related to its Accelerated Service Line Replacement Program (ASRP). Under these
programs, Duke Energy Ohio is replacing steel and other unprotected metallic gas service
lines on an accelerated basis, in order to improve the safety and reliability of its
distribution system.

Duke Energy Ohio estimates that the rate changes proposed herein, if granted in
full, would increase gross revenues by $269,231, or 0.07 % annually over the estimated
test period gross revenues generated from providing service to customers. The average
percentage increase that a typical residential customer will bear should the increase be
granted in full is 0.07% based on February billings. The proposed Rider ASRP charges
applicable to Duke Energy Ohio tariffed gas rates are as follows: Rate RS and RSLI -
$0.05 per month; Rate RFT and RFTLI - $0.05 per month; Rate GS-S - $0.08 per month;
Rate FT-S - $0.08 per month; Rate DGS - $0.08 per month; Rate GS-L - $0.09 per
month; Rate FT-L - $0.09 per month; Rate IT - $0 per CCF and, Rate GGIT - $0 per
CCF.

Any person, firm, corporation, or association may file, pursuant to Ohio Revised
Code Section 4909.19, an objection to such increase that may allege that such application
contains proposals that are unjust and discriminatory or unreasonable.
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