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Cleveland Electric Illuminating Company 
Ohio Edison Company 

Toledo Edison Company 

Case No. 13-2172-EL-RDR 
(Rider AMI) 

SUMMARY 

On March 2,2015, The Cleveland Electric Illuminating Company, Ohio Edison Company and The 
Toledo Edison Company (FirstEnergy) filed their application for the aimual review of 2014 costs 
applicable to the Advanced Metering Infrastructure / Modem Grid Rider (Rider AMI). Rider AMI 
is a non-bypassable rider, approved by the Commission as the mechanism for recovering the costs 
related to the deployment of smart grid and advanced metering infrastructure as originally 
approved in Case No. 07-551-EL-AIR. 

In hs order in Case No. 10-388-EL-SSO', the Commission provided hs final guidance on matters 
related to Rider AMI and costs that could be recovered through this rider. The Commission 
authorized FirstEnergy to collect smart grid costs that it incurred as part of its pilot program over 
a ten year period through Rider AMI, with quarterly adjustments to the rate. Operation and 
maintenance expenses were deemed to be incremental to costs reflected in base rates for purposes 
of this pilot program. The rider is billed monthly on a fixed customer charge basis. 

STAFF REVIEW 

Staffs review of the March 2, 2015 application was designed to ensure that FirstEnergy's policies 
and practices comport with sound ratemaking principles and Commission policies, confirm that its 
books and records are reliable sources of cost data, and ultimately determine if the application is 
just and reasonable. 

In its review. Staff examined the as-filed schedules for consistency with the Commission's 
Opinion and Orders in previous smart grid cases and to ensure proper accounting treatment was 
applied. The audit consisted of a review of the financial statements for completeness, occurrence, 
presentation, valuation, allocation, and accuracy. Staff conducted this audit through a combination 
of document review, interviews, and interrogatories. Staff requested documentation as needed to 
determine that the costs were substantiated or to conclude that an adjustment was warranted. 

Based on that investigation. Staff has concluded that no adjustments are necessary and that Rider 
AMI rates are appropriate as filed. 

CONCLUSION 

Staff recommends that FirstEnergy's application filed on March 2, 2015 be approved. 

Case No. 10-388-EL-SSO, August 25, 2010 Opinion and Order at 13-14. 


