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TESTIMONY OF SUSAN MOSER
On Behalf of The Ohio Development Services Agency

I. INTRODUCTION

Please state your name and business address.

My name is Susan M. Moser. My business address is Ohio Development Services
Agency ("ODSA™), 77 South High Street, 26th Floor, Columbus, Ohio 43216-1001.

By whom are you employed and in what capacity?

I am employed by ODSA in its Office of Community Assistance (“OCA”) as Section
Supervisor of the EPP/PIPP Plus section.

Have you previously submitted written testimony on behalf of ODSA in this case?
Yes. My direct testimony in support of ODSA’s original application was filed in this
docket on October 30, 2015

What is the purpose of your supplemental testimony?

The purpose of this supplemental testimony is to support the amended application which
ODSA has filed in this proceeding. In this testimony, I discuss the reasons for the
chénges to the Universal Service Fund (“USF”) rider revenue requirements and USF
rider rates originally proposed for each electric distribution utility ("EDU") and
sponsor the revised exhibits and workpapers that document these changes.

Why has ODSA filed an amended application?

The approved test period for purposes of this case is calendar year 2015. Because actual
2015 data was only available through August 2015 at the time the original application
was prepared, ODSA utilized data from September, October, November, and December
2014 as a surrogate for the corresponding months of the 2015 test period. However,

ODSA reserved the right to update its calculations to incorporate additional actual data as
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it became available. ODSA now has EDU reported data for September 2015 and I have
substituted that data for the September 2014 data used in the original test-period analysis.
How does the inclusion of the additional month of actual data impact your revenue
requirement analysis?

Substituting the actual numbers for September 2015 for the estimates used in the
original analysis changes the test-period cost of electricity delivered to the EDU's
PIPP customers as well as the amount of the test-period USF rider collections that are
offset against that cost to determine the test-period cost of PIPP. Although the
primary impact is on the cost of PIPP, there are also changes to several other USF
rider revenue requirement components that flow from substituting actual numbers
from September 2015 for the September 2014 numbers used inmy original analysis.
How was the cost of PIPP component of each EDU's USF r‘ider revenue
requirement determined for purposes of the amended application?

The cost of PIPP represents the total cost of electricity consumed by each EDU's PIPP
customers during the test period, plus their pre-PIPP balances, less the monthly
installment payments billed to PIPP customers, less payments made by or on behalf of
PIPP Plus customers during the test period, to the extent that payments exceed the
amount of the installment payments billed over the same period. Substituting actual data
from September 2015 for the September 2014 data used in the original analysis produces
the revised test-period cost of PIPP Plus for each EDU shown- in Exhibit A to the
amended application. The supporting work papers are attached to my supplemental

testimony as Exhibits SMM1 through SMM 7.
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In your direct testimony, you discussed the need to adjust the test-period
cost of PIPP to annualize the impact of Commission-approved changes to
EDU tariff rates. Does the use of actual September 2015 data in your
revised analysis also affect these adjustments?

Yes. As I explained in my direct testimony, PIPP customer payments are based on
fixed, specified percentages of the customer's income and are not tied to the cost of
electricity the customer consumes. An increase in an EDU rate element widens the
gap between the cost of electricity delivered to PIPP customers and the amount paid
by PIPP customers, thereby increasing the cost of PIPP. By the same token, a
decrease in an EDU tariff rate reduces the cost of PIPP. Thus, it is necessary to
adjust the test-period cost of PIPP to account for the impact of these known changes
in the underlying EDU tariff rates on the annual revenue requirement thé new USF
rider rates must be designed to generate during the 2016 collection period. In
instances where the rate change is known, but will not occur until after the test
period, the impact is annualized by multiplying the total cost of electricity delivered
to the subject EDU' s PIPP customers during the test period by the net percentage
increase or decrease in the EDU's rates resulting from the rate changes.

Replacing the September 2014 data with the actual September 2015 data changes the
total test-period cost of electricity to which the percentage change is applied. In
instances where the rate changes occurred during the test period, the cost of electricity
delivered to PIPP customers in months prior to the rate change must be restated to

recognize the impact of the rate change on the cost of PIPP. In this scenario, the



10

11

12

13

14

15

16

17

adjustment is calculated by multiplying the cost of electricity for the months prior to the
rate change by the net percentage increase or decrease. The availability of actual data
for September 2015 eliminated the need to restate that data from the surrogate month of
September 2014 in performing these adjustments.

Q. What effect did replacing the September 2014 data with actual data for
September 2015 have on the adjustments for Commission-approved
changes to EDU tariff rates?

A.  Commission-approved adjustments to the tariffed rates for Columbus Southern Power
(CSP), Ohio Power (OP),! Ohio Edison (OE) and Toledo Edison (TE) took effect
during the test-period. The calculations of the related adjustments to the cost of PIPP
for these EDUs are shown in Exhibits A.1.a and A.1.d and are summarized in the
second column of Exhibit A.1. Rate adjustments for CSP, OP, Dayton Power and
Light (DPL), Duke Energy Ohio (Duke), Cleveland Electric Illuminating (CEI), OE
and TE will take place in 2016. The calculation of the related adjustments to the test-
period cost of PIPP for each of these EDUs is shown in Exhibits A.1.a through A.1.d
of the amended application. These adjustments are summarized in the third column of

Exhibit A.1.

' The AEP Ohio operating companies, Columbus Southern Power Company ("CSP") and Ohio Power Company
("OP") merged, effective December 31, 2011, with OP as the surviving entity. However, the former CSP customers
continue to be subject to separate rate schedules, including a separate USF rider, as are the customers that were
served by OP prior to the merger. For ease of reference, ODSA refers herein to CSP as if it were an EDU, but it is
understood that these references actually relate to the CSP Rate Zone and that references to OP actually relate to the
OP Rate Zone. The Commission confirmed the continued existence of the CSP and OP rate zones in its NOJ/ Order
issued October 28, 2015.

9704465v2 4
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Exhibit A.l to the original application shows difference to the rates
for all EDUs in comparison to the corresponding figure in Exhibit

A.1 of the amended application. What accounts for these changes?

Exhibits A.l.a through A.1.d of the original application, show the change resulting
from Commission-approved rate changes for each of the EDUs. Because the last
month of the test period for which actual data is available is September 2015, the
cost of PIPP for each test-period month (the surrogate months of October through
December 2014 and the actual months of January through September 2015) must be
restated to reflect the impact these rate changes will have on the cost of PIPP during
the 2016 collection period. In addition, DPL revised its rate changes to reflect rate
adjustments in 2016. It also should be noted that in Exhibit A.1.d to the original
application the monthly “Cost of Electricity” for CEIL, OE and TE was incorrectly
inserted into the tables. For each of these EDUs, the sequential monthly “Cost of
Electricity” beginning September 2014 and ending April 2015 in the original
application, actually should begin January 2015 and end August 2015, as stated in
the amended application. Further, the sequential monthly “Cost of Electricity”
beginning June 2015 and ending August 15 in the original application, actually
should begin October 2014 and end December 2014, as stated in the amended
application. The total “Cost of Electricity” is correct in the original and amended

applications. This error did not affect any calculations.
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Q. Does the use of the actual September 2015 data affect the adjustment to the
cost of PIPP for the projected increase in enrollment during the 2015
collection period?

A. Yes, as explained in my direct testimony, this adjustment was calculated utilizing the
annual PIPP enrollment for each EDU for the period 2011 through 2015. As shown in
the second schedule in Exhibit A.2 to the amended application, the inclusion of the actual
September 2015 enrollments produced a decreased average enrollment for all of the
EDUs. The adjustments to the test-period cost of PIPP described above also affected the
adjusted test-period cost of PIPP in Column B of the first schedule in exhibit A.2 and the
average test-period cost of PIPP per customer shown in Column C of that schedule.
Changing these inputs, but using the same methodology described in my direct testimony,
produced the revised total adjusted cost of PIPP for each EDU shown in the final column
(Column F) in Exhibit A.2.

Q. What was the overall effect on the adjusted test-period cost of PIPP of substituting
actual September 2015 data for the September 2014 data, revising the adjustment
due to rate changes for each of the EDUs and updating the adjustment for Projected

2016 PIPP enrollments?

A. A comparison of Exhibit A.2 to the original application with Exhibit A.2 to the amended

application shows that the net impact of these changes was to increase the indicated
aggregate revenue requirement associated with the adjusted test-year cost of PIPP

component from $392,054,293 to $395,414,390.
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You indicated that, although the primary impact of updating the USF rider revenue
requirement analysis was on the cost of PIPP, other components were also affected
by substituting actual numbers from September 2015 for the September 2014
numbers used in your original analysis. Please describe these other changes.

First, because the Electric Partnership Program ("EPP") costs are allocated based on
each EDU's cost of PIPP relative to the total cost of PIPP, the changes to the
respective cost of PIPP components produce changes in the EPP components as
well. Second, the projected December 31, 2015 PIPP account balances for each EDU
must also be recalculated to capture the impact of this additional actual data, resulting
in changes in the adjustments necessary to synchronize the proposed riders with the
EDU's PIPP USF account balances as of the riders' proposed effective date of
January 1, 2016. Third, the substitution of the actual Kwh sales for September 2015
for the September 2014 Kwh sales figures used in the original calculations also

affects the calculation of the allowance for undercollection

How was the EPP component of the USF rider revenue requirement determined

for purposes of the amended application?

As in the original application, the total proposed allowance for EPP is the $14,946,196

approved by the Commission in its October 28, 2015 opinion and order in the NOI
phase of this proceeding (the "NOI Order"”). However, as noted above, the specific
amount allocated to each EDU changes due to the change in its relative cost of
PIPP. The development of the allocation factors and the results of the allocation

are shown in Exhibit B to the amended application.
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Has the administrative cost component of the USF rider revenue requirement
changed as a result of substituting actual data from September 2015 for the
September 2014 used in the original application?

No. Administrative costs are allocated among the EDUs based on the relative number of
PIPP customers during the test-period month with the highest PIPP customer account
totals. March 2015 was the test-period month with the highest PIPP customer account
totals, so as shown in Exhibit C to the amendgd application, the amounts allocated to the
individual EDUs are unaffected by the inclusion of the September 2015 data.

What was the effect of substituting actual data for September 2014 on the projected
December 31, 2015 account balance element of the USF rider revenue requirement?
As shown in Exhibit H of the amended application, ODSA projects account surpluses for
OP, DPL, and Duke and a deficit for CSP, CEI, OE and TE. ODSA now projects a
consolidated USF deficit of $10,188,198 as compared to the consolidated deficit of
$18,508,379 identified in the original application. The workpapers showing the
calculation of the December 2015 USF account balances now projected for each
company are attached to my supplemental testimony as Exhibits SMM-8 through SMM-
14.

Were changes made to the reserve component of the USF rider revenue target in
preparing the amended application?

Yes, as explained in my initial testimony, the reserve component is based on the EDU’s
highest monthly deficit during the test period. With respect to CEI, OE and TE, the
highest monthly deficit continues to be December 2015. However, the use of actual data

for September 2015 reduced the deficit in December 2015 for each of these EDUs and,
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thus, decreased their reserve requirement. The reserve components for each EDU shown
in Exhibit F to the amended application reflect these changes which together decrease the
allowance for the reserve from the $47,341,937 proposed in the original application to
$43,379,521.

You indicated that substituting actual Kwh sales for September 2015 in caléulating
test-period sales, coupled with the changes in pro forma USF rider revenues, affects
the undercollection component of the revenue requirement. What was the impact of
these changes on the undercollection component?

As shown in Exhibit G to the amended application, the total allowance for
undercollection is now $1,465,264 as compared to the $1,564,999 proposed in the
original application. The workpapers supporting the revisions for each EDU are attached
to my testimony as Exhibits SMM-15 through SMM-21. It should be noted that SMM-20
in the original application lists the KWH usage for January 2015 as 932,3783,908. This
number is incorrect. The correct KWH usage for this time period is 2,310,945,494. This
error did not affect the total KWH used in the Test-Period nor did it affect the
calculations for undercollection.

Taking into account the various changes you have described, what are the results of
your revised USF rider revenue requirement analysis?

The results of the revised USF rider revenue requirement analysis for each EDU are
summarized in Exhibit I to the amended application. As shown on Table I of the
amended application, the total revised revenue requirement is $470,734,837 as compared

to $479,758,071 identified in the original application.
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How did you calculate the proposed USF rider rate for each EDU?

I applied the same Commission-approved rate design methodology described in my
initial testimony, substituting actual September 2015 KWH sales for the September 2014
sales used in the original calculation. I began by dividing each EDU’s indicated revenue
requirement by its revised test-period sales to determine the per Kwh rate that would be
applicable if the EDU’s revenue requirement were to be recovered through a uniform per
Kwh rate. The Kwh sales figures for each EDU are shown in Exhibits SMM-22 through
SMM-28. The per Kwh rates that would apply if the respective EDU’s revenue
requirements were recovered through a uniform per Kwh rate are shown in Exhibit J to
the amended application.

How did you convert the indicated uniform per Kwh USF rider rate for each EDU
into the two-tiered rates proposed in the amended application?

Under the Commission-approved methodology, the first block of the rate applies to all
monthly consumption up to and including 833,000 Kwh (i.e. one-twelfth of an annual
consumption of 10,000,000 Kwh), while the second block applies to all consumption
above 833,000 Kwh per month. The rate per Kwh for the second block is set at the lower
of the PIPP rider rate in effect in October 1999 or the per-Kwh rate that would apply if
the EDU’s annual USF rider revenue requirement were to be recovered through a single
block per-Kwh rate, with the rate for the first black set at the level necessary to produce
the remainder of the EDU’s annual USF rider revenue requirement. In this case, this cap
is in play for all the EDUs, so all the proposed rider rates have this declining block
feature as shown on Table II of the amended application. The workpapers supporting the

rate calculations are attached to my testimony as Exhibits SMM-29 through SMM-35.
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The final line item on each of these exhibits shows the annual cost impact on the average
residential consumer resulting from the use of the declining block rate structure as
opposed to a uniform rate per Kwh. As in prior cases, I have included this analysis
purely for informational purposes.

How do the USF riders proposed in the amended application compare to the current
USF riders?

Table II of the amended application compares the current and proposed rider rates. As
indicated on Table I of the amended application, the revenues produced by the current
USF riders of CSP, DPL, CEI, OE, and TE would fall short of their respective indicated
revenue targets, while the revenues produced by the current OP and Duke riders would
exbceed their indicated revenue targets. Thus, the CSP, DPL, CEI, OE and TE rider rates
will increase and the DPL rider rate will decrease. Although Table I of the amended
application shows that OP’s test year revenues produced under its current USF rider rate
would exceed its indicated revenue target, OP’s current rate actually increases slightly as
shown on Table II. This is because the rates that produced the $106,267,136 test year
revenue (Table I) under the current rider rate (Table II) were designed to collect
$103,268,952.2 OP’s current revenue requirement has increased and its 2016 USF rider
rate must be increased slightly to collect the increased revenue requirement of

$106,016,795.

2 See In Re Ohio Development Services Agency, Case No. 14-1002-EL-USF (Opinion and Order, December 10,

2014), at 4.
9704465v2 11
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Will the USF rider adjustments proposed in the amended application produce the
minimum amount of revenue necessary to serve the purposes for which the USF
riders were created?

Yes, ODSA’s goal is propose USF riders at the lowest possible level that will generate
the revenues sufficient to fund the low-income customer assistance and consumer
education programs and to cover the associated administrative costs. However, ODSA
continues to believe that the USF riders must be reviewed no less frequently than
annually to assure, to the extent possible, that these riders will generate the necessary
level of revenues, but no more than that level.

Doe this conclude your supplemental testimony?

Yes

12
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SMM-15

American Electric Power - Columbus Southern Power

01/2015
02/2015
03/2015
04/2015
05/2015
06/2015
07/2015
08/2015
09/2015
10/2014
11/2014
12/2014

Target Revenue:

Calculation of Allowance for Undercollection

KWH

KWh sales X

current rider = Rider
Expected Revenue

Rider Collection

Expected Revenue
I/ Rider Collection

1,790,122,687 $7,780,924.50 $7,749,183.78 99.59%
1,776,726,948 $7,440,479.08 $7,415,003.95 99.66%
1,707,284,156 $7,323,931.99 $7,314,686.14 99.87%
1,405,552,325 $5,919,735.52 $5,907,337.46 99.79%
1,413,132,991 $5,767,624.28 $5,751,151.22 99.71%
1,614,891,079 $6,619,463.56 $6,597,264.46 99.66%
1,744,206,917 $7,105,878.04 $7,063,927.94 99.41%
1,733,461,591 $7,208,544.63 $7,171,843.50 99.49%
1,757,308,783 $7,199,630.56 $7,156,598.27 99.40%
1,440,053,850 $5,106,470.86 $5,077,213.36 99.43%
1,338,058,850 $4,954,671.23 $4,927,295.76 99.45%
1,774,665,266 $6,414,611.85 $6,374,748.14 99.38%
19,495,465,443 $78,841,966.11 $78,506,253.98 99.57%

96,411,386

Total Cost: (Target Revenue/Average Collection: 96,825,239

413,852

Allowance: (Total Cost-Target Revenue)




SMM-16

American Electric Power - Ohio Power
,Calculation of Allowance for Undercollection

KWH KWh sales X Rider Collection Expeéted Revenue
current rider = Rider I Rider Collection
Expected Revenue
01/2015 2,433,650,877 $10,194,509.89 $10,187,214.36 99.93%
02/2015 2,171,539,825 $9,579,130.30 $9,550,871.59 99.70%
03/2015 2,183,420,825 $9,559,701.18 $9,544,529.45 99.84%
04/2015 1,920,872,210 $7,906,147.57 $7,886,536.42 99.75%
05/2015 1,740,734,568 $7,100,623.15 $7,080,730.51 99.72%
06/2015 2,102,256,390 $8,320,315.13 $8,294,735.30 99.69%
07/2015 2,040,268,120 $8,506,863.16 - $8,470,669.47 99.57%
08/2015 2,081,816,510 $8,849,265.57 $8,797,986.90 99.42%
09/2015 2,031,278,050 $8,535,221.21 $8,512,350.26 99.73%
10/2014 1,942,042,131 $8,601,796.25 $8,552,249.51 99.42%
11/2014 1,683,433,769 $8,563,930.17 $8,524,868.21 99.54%
12/2014 2,193,053,690 $10,889,033.04 $10,864,394.49 99.77%
24,524,366,965  $106,606,536.61 $106,267,136.47 99.68%

Target Revenue:

Total Cost: (Target Revenue/Average Collection:
Allowance: (Total Cost-Target Revenue)

S 105,674,041
S 106,016,795
S 342,754




SMM-17

Dayton Power and Light Company

Calculation pf Allowance for Undercollection

KWH

KWh sales X

. current rider = Rider

Expected Revenue

Rider Collection

Expected Revenue
!/ Rider Collection

01/2015 1,346,431,244 $2,721,512.11 $2,714,392.69 99.74%
02/2015 1,283,707,188 $2,578,341.63 $2,564,487.48 99.46%
103/2015 1,243,786,282 $2,509,473.96 $2,496,861.64 99.50%
04/2015 1082440170 ©  $2,102,169.30 $2,090,858.99 99.46%
05/2015 990,072,117 ' $1,898,852.47 $1,891,078.85 99.59%
06/2015 1,122,981,076 $2,169,858.31 $2,158,324.68 99.47%
07/2015 1,238,133,049 $2,407,602.86 $2,395,785.46 99.51%
08/2015 1,279,995,451 $2,491,948.50 $2,478,968.12 99.48%
09/2015 1,207,649,850 $2,334,608.11 $2,321,472.80 99.44%
10/2014 1,046,149,408 $3,337,258.12 $3,306,464.29  99.08%
11/2014 1,048,023,677 $3,400,144.97 $3,379,289.96 99.39%
12/2014 1,153,227,498 $3,939,833.64 $3,911,751.19 99.29%
14,042,597,010 $31,891,603.98 $31,709,736.15 99.45%

Target Revenue:

Total Cost: (Target Revenue/Average Collection:
Allowance: (Total Cost-Target Revenue)

$ 31,879,575.00
$ 32,055,011
S 175,436




SMM-18

Calculation of Allowance for Undercollection

Duke Energy

KWH KWh sales X Rider Collection Expected Revenue
current rider = Rider I Rider Collection
Expected Revenue
01/2015 1,871,582,765 $3,254,975.02 $3,259,633.52 100.14%
02/2015 1,768,914,725 $3,064,106.65 $3,101,848.78 101.23%
:03/2015 1,786,576,988 $3,037,145.67 $3,032,360.01 1 99.84%
04/2015 1,504,685,715 $2,497,394.24 $2,499,732.68 100.09%
05/2015 1,468,348,068 $2,441,312.51 $2,445,585.45 100.18%

06/2015 1,727,076,567 $2,908,351.78 $2,858,495.35 © 98.29%
07/2015 1 ,837,181,245 $3,103,680.41 $3,100,510.53 99.90%
08/2015 1,836,939,788 $3,128,720.35 $3,202,010.02 102.34%
09/2015 1,824,260,331 $3,052,765.93 $3,079,879.14 100.89%
10/2014 1 ,448,992,754 $1,364,543.75 $1,390,394.17 101.89%
11/2014 1,422,980,578 $1,357,651.75 $1,389,358.06 102.34%
12/2014 1,829,281,400 $1,737,607.65 $1,791,324.51 103.09%
20,326,820,924 $30,948,255.70 $31,151,032.22 100.85%

Target Revenue: $19,853,995

Total Cost: (Target Revenue/Average Collection: $19,684,932

Allowance: (Total Cost-Target Revenue) -$169,063




SMM-19

Cleveland Electric IIIuminating Company
Calculation of Allowance for Undercollection

KWH

KWh sales X

current rider = Rider
Expected Revenue

Rider Collection

Expected Revenue
I Rider Collection

01/2015 1,680,370,740 $4,383,305.11 $4,283,235.42 97.72%
02/2015 1,703,537,817 $4,502,049.22 $4,479,452.97 99.50%
03/2015 1,644,496 ,403 $4,229,213.06 $4,346,997.47 102.79%
04/2015 1,434,641,418 $3,476,123.60 $3,701,156.81 106.47%
05/2015 1,368,259,988 $3,465,743.54 $3,480,059.35 100.41%
06/2015 1,465,800,428 $3,700,512.41 $3,873,998.58 104.69%
07/2015 1,609,025,447 $4,094,553.34 $4,147,466.28 101.29%
08/2015 1,657,724,433 $4,346,032.59 $4,364,409.91 100.42%
09/2015 1,662,142,872 $4,374,651.13 $4,353,393.45 99.51%
10/2014 1,457 883,282 $1,883,425.69 $1,874,254.80 99.51%
11/2014 1,405,267,573 $1,813,631.30 $1,813,607.71 100.00%
12/2014 1,512,028,235 $2,001,840.00 $1,092,098.62 99.56%
18,601,178,636 $42,271,080.99 $42,711,031.37 101.04%

Target Revenue:

Total Cost: (Target Revenue/Average Collection:
Allowance: (Total Cost-Target Revenue)

S 64,617,855
S 63,978,442
S (639,413)




SMM-20

Ohio Edison
Calculation of Allowance for Undercollection
KWH KWh sales X Rider Collecti Expected
current rider = Rider Revenue / Rider
Expected Revenue Collection
0112015 2,310,945,494 $5,602,298.07 $5,390,485 00 96.22%
02/2015 ~ '2,334,974,892 $5,608,320.08 $5,565,281.94 " 9923%
0312015 2,188,820,763 $5,320,172.24 $5,271,520.34 99.09%
04/2015 1895998232 1 $4517,098 53 $4,485,520.53 99.30%
0512015 1783726237 $4,238,963.61 $4,197,817.60 99.03%
0612015 1,986,591,943 $4,744,632.80 $4,717,048 22 99.42%
0712015 2,084,178,173 $5,014,812.78 $4,966,077 .56 99.03%
08/2015 2,158,228,455 $5,245,067.69 $5,191,718.59 98.98%
09/2015 2,141,915,537 $5,192,751.01 $5,142,581.08 99.03%
10/2014 1,922,078,915 $2,812,788.35 $2,786,723.15 99.07%
112014 1,896,316,381 $2,775,349.01 $2,753,369.41 99.21%
1212014 2,076,995,240 $3,074,392.12 $3,048,022.48 99.14%
i 24,780,770,282 $54,146,646.29 $53,516,165.90
Target Revenue: $ 106,465,608

wr

Total Cost: (Target Revenue/Average Collection: 107,640,747
Allowance: (Total Cost-Target Revenue) S 1,175,139



SMm-21

Toledo Edison/First Energy

Calculation of Allowance for Undercollection
KWH KWh sales X ~ Rider Collection :Expected Revenue
current rider = Rider ! Rider Collection
Expected Revenue

01/2015 931,820,088 $1,790,719.83 $1,663,277.45 92.88%
02/2015 938,598,036 $1,801,607.37 $1,782,884.40 98.96%
03/2015 880,950,760 $1,716,028.16 $1,699,753.59 99.05%
04/2015 819,624,644 $1,418,569.00 $1,446,578.21 101.97%
05/2015 787,277,044 $1,397,916.19 $1 ,385,222.'35 99.09%
06/2015 872,691,052 $1 ,564,678.85 $1,558,634.17 99.61%
07/2015 ' 882,595,392 $1,632,794.24 $1,648,069.65 100.94%
08/2015 939,989,881' $1,732,425.63 $1,764,734.65 101.86%
09/2015 933,362,934 $1,678,616.18 '$1,720,498.41 102.50%
10/2014 846,543,221 $659,670.11 $653,133.63 99.01%
11/2014 790,013,665 $623,407.21 $61 7;453.84 99.05%
1212014 845,814,172 $672,472.91 $676,304.09 100.57%
10,469,280,889 $16,688,905.68 $16,616,544.44 99.57%

Target Revenue:

Total Cost: (Target Revenue/Average Collection:
Allowance: (Total Cost-Target Revenue)

S 44,367,112
S 44,533,671
S 166,559




CcSP
kWh Sales

Past 12 Monts

kWh

Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1,790,122,687
1,776,726,948|
1,707,284,156
1,405,552,325
1,413,132,991
1,614,891,079
1,744,206,917
1,733,461,591
1,757,308,783
1,440,053,850
1,338,058,850
1,774,665,266

Total

19,495,465,443

SMM 22



kWh Sales

Past 12 Monts

kWh

Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

2,433,650,877
2,171,539,825
2,183,420,825
1,920,872,210
1,740,734,568
2,102,256,390
2,040,268,120
2,081,816,510
2,031,278,050
1,942,042,131
1,683,433,769
2,193,053,690

Total

24,524,366,965

SMM 23



DPL

kWh Sales

Past 12 Monts

kwh

Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1,346,431,244
1,283,707,188
1,243,786,282
1,082,440,170

990,072,117
1,122,981,076
1,238,133,049
1,279,995,451
1,207,649,850
1,046,149,408
1,048,023,677
1,153,227,498

Total

14,042,597,010

SMM 24



Duke
kWh Sales

Past 12 Monts

kwh
Jan 1,871,582,765
Feb 1,768,914,725
Mar 1,786,576,988
Apr 1,504,685,715
May 1,468,348,068
June 1,727,076,567
July 1,837,181,245
Aug 1,836,939,788
Sept 1,824,260,331
Oct 1,448,992,754
Nov 1,422,980,578
Dec 1,829,281,400
Total 20,326,820,924

SMM 25



CEl
kWh Sales

Past 12 Monts
kWh

Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1,680,370,740
1,703,637,817
1,644,496,403
1,434,641,418
1,368,259,988
1,465,800,428
1,609,025,447
1,657,724,433
1,662,142,872
1,457,883,282
1,405,267,573
1,5612,028,235

Total

18,601,178,636

SMM 26



OE
kWh Sales

Past 12 Monts

kwh

Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

2,310,945,494
2,334,974,892
2,188,820,783
1,895,998,232
1,783,726,237
1,986,591,943
2,084,178,173
2,158,228,455
2,141,915,537
1,922,078,915
1,896,316,381
2,076,995,240

Total

24,780,770,282

SMM 27



TE

kWh Sales

Past 12 Monts

kWh
Jan 931,820,088
Feb 938,598,036
Mar 880,950,760
Apr 819,624,644
May 787,277,044
June 872,691,052
July 882,595,392
Aug 939,989,881
Sept 933,362,934
Oct 846,543,221
Nov 790,013,665
Dec 845,814,172
Total 10,469,280,889

SMM 28



Two-Tiered Rider
CSP

Proposal

First Block 833,000 kWh (10,000,000 per Year ) (18)

Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kwh rate (4)]

Calculation

1

2

3

10

1"

12

13

14

15

10/99 USF Rider

USF Rider Revenue Requirement

Total kWh Used in Calculation

Uniform per Kwh rate

Accounts with Annual kWh Greater than 10,000,000 kWh
Total Kwh of Accounts Over 10,000,000 kWh Annually
First Block Annual kWh (833,334 Monthly)

Total kWh in First Block (5) x (7)

Revenue First Block Rate x (8)

Total Second Block kWh (6) - (8)

Lower of 10/99 Rate (1) or Uniform per Kwh rate
Second Block Revenue (11) x (10)

Total First and Second Block Revenue (9) + (12)
Revenue @ ODOD Proposed Rate (6) x (4)

Revenue shortfall (13) - (14)

Adjustment to Calculation

16

17

18

19

20

21

Adjusted Cost (2) - (9) - (12)
Adjusted kWh (3) - (6)

Adjusted First Block Rate (16)/(17)
Change (18) - (4)

% Change

Annual Cost to Consumer Using 975 kWh per Month (19) x 975 x 12

$
$

SMM-29

0.0059258
0.0001830

0.0001830 |

96,825,238.70

19,495,465,443

0.0049666 |

122

4,476,391,580

€@ ©H &H &H AN

10,000,000
1,220,000,000
7,229,462.11
3,256,391,580
0.0001830
595,919.66
7,825,381.77
22,232,230.59

(14,406,848.82)

88,999,856.92

15,019,073,863
$0.0059258

0.0009592
19.3%

11.22



Two-Tiered Rider
Ohio Power

Proposal

First Block 833,000 kWh (10,000,000 per Year ) (18)

Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kwh rate (4)]

Calculation

1

2

3

10

11

12

13

14

15

10/99 USF Rider

USF Rider Revenue Requirement
Total kWh Used in Calculation
Uniform per Kwh rate

Accounts with Annual kWh Greater than 10,000,000 kWh

Total Kwh of Accounts Over 10,000,000 kWh Annually
First Block Annual kWh (833,334 Monthly)

Total kWh in First Block (5) x (7)

Revenue First Block Rate x (8)

Total Second Block kWh (6) - (8)

Lower of 10/99 Rate (1) or Uniform per Kwh rate
Second Block Revenue (11) x (10)

Total First and Second Block Revenue (9) + (12)
Revenue @ ODOD Proposed Rate (6) x (4)

Revenue shortfall (13) - (14)

Adjustment to Calculation

16

17

18

19

20

21

Adjusted Cost (2) - (9) - (12)
Adjusted kWh (3) - (6)

Adjusted First Block Rate (16)/(17)
Change (18) - (4)

% Change

Annual Cost to Consumer Using 1042 kWh per Month (19) x 1042 x 12

$
$

SMM-30

0.0063895
0.0001681

L

0.0001681 |

106,016,795.21

24,524,366,965

0.0043229 |

L S -

$

183

9,976,412,166

10,000,000
1,830,000,000
11,692,834.29
8,146,412,166

0.0001681

1,369,411.89
13,062,246.18
43,127,198.63

(30,064,952.46)

92,954,549.03

14,547,954,799

0.0063895

0.0020666
47.8%

25.84



Two-Tiered Rider
DPL

Proposal

First Block 833,000 kWh (10,000,000 per Year ) (18)

Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kwh Rate

Calculation

1

2

3

10

11

12

13

14

15

10/99 USF Rider

USF Rider Revenue Requirement

Total kWh Used in Calculation

Uniform per Kwh Rate (2) / (3)

Accounts with Annual kWh Greater than 10,000,000 kWh
Total Kwh of Accounts Over 10,000,000 kWh Annually
First Block Annual kWh (833,000 Monthly)

Total kWh in First Block (5) x (6)

Revenue First Biock Rate x (8)

Total Second Block kWh (6) - (8)

Lower of 10/99 Rate (1) or Uniform Per Kwh Rate (4)
Second Block Revenue (11) x (10}

Total First and Second Block Revenue (9) + (12)
Revenue @ Uniform per Kwh Rate (6) x (4)

Reduction in Total Revenue (13) - (14)

Adjustment to Caiculation

16

17

18

19

20

21

Adjusted Cost (2) - (9) - (12)
Adjusted kWh (3) - (6)
Adjusted USF (16)/(17)
Change (18) - (4)

% Change

Annual Cost to Consumer Using 1010 kWh per Month (19) x 1010 x 12

SMM-31

$ 0.0026925
$ 0.0005700

$ 0.0005700

$32,055,010.95

14,042,597,010

[T 00020827

100
3,711,126,963
10,000,000
1,000,000,000

$ 269247224
2,711,126,963
$ 0.0005700
$  1,545,342.37
$ 4,237,814.61
$ 8,471,382.85

$ (4,233,568.23)

$ 27,817,196.34

10,331,470,047

$ 0.0026925

3 0.0004098
18.0%

3 4.97



Two-Tiered Rider

Duke

Proposal

First Block 833,000 kWh (10,000,000 per Year ) (18)

Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kwh Rate

Calculation

1

2

3

10

11

12

13

14

15

10/99 USF Rider

USF Rider Revenue Requirement

Total kWh Used in Calculation

Uniform per Kwh Rate (2) / (3)

Accounts with Annual kWh Greater than 10,000,000 kWh
Total Kwh of Accounts Over 10,000,000 kWh Annually
First Block Annual kWh (833,000 Monthly)

Total kWh in First Block (5) x (6)

Revenue First Block Rate x (8)

Total Second Block kWh (6) - (8)

Lower of 10/99 Rate (1) or Uniform Per Kwh Rate (4)

Second Block Revenue (11) x (10)
Total First and Second Block Revenue (9) + (12)
Revenue @ Uniform per Kwh Rate (6) x (4)

Reduction in Total Revenue (13) - (14)

Adjustment to Calculation

16

17

18

19

20

21

Adjusted Cost (2) - (9) - (12)
Adjusted kWh (3) - (6)
Adjusted USF (16)/(17)
Change (18) - (4)

% Change

Annual Cost to Consumer Using 1046 kWh per Month (19) x 1046 x 12

SMM-32

$ 0.0010965
$ 0.0004690
B 0.0004690 ]
$ 19,684,931.69

20,326,820,924

B 0.0009684 ]
117
5,318,720,291
10,000,000
1,170,000,000
$  1,282,897.37
4,148,720,291
$ 0.0004690
$  1,945749.82
$  3,228,647.19
$  5,150,763.42
$  (1,922,116.23)
$  16,456,284.51
15,008,100,633
$ 0.0010965
$ 0.0001281
13.2%
$ 1.61



Two-Tiered Rider

CEl

Proposal

First Block 833,000 kWh (10,000,000 per Year ) (18)

Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kwh Rate (4)]

Calculation

1

2

3

10

11

12

13

14

15

10/99 USF Rider

USF Rider Revenue Requirement

Total kWh Used in Calculation

Uniform per Kwh Rate (2) / (3)

Accounts with Annual kWh Greater than 10,000,000 kWh
Total Kwh of Accounts Over 10,000,000 kWh Annually
First Block Annual kWh (833,000 Monthly)

Total kWh in First Block (5) x (6)

Revenue First Blotk Rate x (8)

Total Second Block kWh (6) - (8)

Lower of 10/99 Rate (1) or Uniform Per Kwh Rate (4)
Second Block Revenue (11) x (10)

Total First and Second Block Revenue (9) + (12)
Revenue @ Uniform per Kwh Rate (6) x (4)

Reduction in Total Revenue (13) - (14)

Adjustment to Calculation

16

17

18

19

20

21

Adjusted Cost (2) - (9) - (12)
Adjusted kWh (3) - (6)
Adjusted USF (16)/(17)
Change (18) - (4)

% Change

Annual Cost to Consumer Using 716 kWh per Month (19) x 716 x 12

SMM-33
|$ 0.0042748 |
$ 0.0005680
| 0.0005680 |
$ 63,978,441.98

18,601,178,636
S 0.0034395 |
136
5,551,598,219
10,000,000
1,360,000,000
$ 5,813,684.57
4,191,598,219
$ 0.0005680
$ 2,380,827.79
$ 8,194,512.36
$ 19,094,628.97
($10,900,116.62)
$ 55,783,929.62
13,049,580,417
$ 0.0042748
$0.0008353
24.3%
$ 7.18



Two-Tiered Rider
Ohio Edison

Proposal

First Block 833,000 kWh (10,000,000 per Year ) (18)

Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kwh Rate

Calculation

1

2

3

10

1

12

13

14

15

10/99 USF Rider

USF Rider Revenue Requirement

Total kWh Used in Calculation

Uniform per Kwh Rate (2) / (3)

Accounts with Annual kWh Greater than 10,000,000 kWh
Total Kwh of Accounts Over 10,000,000 kWh Annually
First Block Annual kWh (833,000 Monthly)

Total kWh in First Block (5) x (6)

Revenue First Block Rate x (8)

Total Second Block kWh (6) - (8)

Lower of 10/99 Rate (1) or Uniform Per Kwh Rate (4)
Second Block Revenue (11) x (10)

Total First and Second Block Revenue (9) + (12)
Revenue @ Uniform per Kwh Rate (6) x (4)

Reduction in Total Revenue (13) - (14)

Adjustment to Calculation

16

17

18

19

20

21

Adjusted Cost (2) - (9) - (12)
Adjusted kWh (3) - (6)
Adjusted USF (16)/(17)
Change (18) - (4)

% Change

Annual Cost to Consumer Using 857 kWh per Month (19) x 857 x 12

SMM-34

$ 0.0051158
$ 0.0010461
[ 0.0010461 |
$ 107,640,747.08
24,780,770,282
[ 0.0043437 |
169
6,391,225,728
10,000,000
1,690,000,000
$  8,645690.29
4,701,225,728
$ 0.0010461
$  4,917,952.23
$  13,563,642.52
$  27,761,700.07
$ (14,198,057.55)
$  94,077,104.56
18,389,544,554
$ 0.0051158
$ 0.0007721
17.8%
$ 7.94



Two-Tiered Rider
Toledo Edison

Proposal

First Block 833,000 kWh (10,000,000 per Year ) (18)

Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kwh rate

Calculation

1

2

3

10

11

12

13

14

15

10/99 USF Rider

USF Rider Revenue Requirement

Total kWh Used in Calculation

Uniform per Kwh rate

Accounts with Annual kWh Greater than 10,000,000 kWh
Total Kwh of Accounts Over 10,000,000 kWh Annually
First Block Annual kWh (833,334 Monthly)

Total kWh in First Block (5) x (6)

Revenue First Block Rate x (8)

Total Second Block kWh (6) - (8)

Lower of 10/99 Rate (1) or Uniform per Kwh rate
Second Block Revenue (11) x (10)

Total First and Second Block Revenue (9) + (12)
Revenue @ ODOD Proposed Rate (6) x (4)

Revenue shortfall (13) - (14)

Adjustment to Calculation

16

17

18

19

20

21

Adjusted Cost (2) - (9) - (12)
Adjusted kWh (3) - (6)

Adjusted First Block Rate (16)/(17)
Change (18) - (4)

% Change

Annual Cost to Consumer Using 792 kWh per Month (19) x 792 x 12

SMM-35

0.0071340
0.0005610

A

[$ 00005610]

$ 44,533,671.34

10,469,280,889

| $ 0.0042537 I

65

5,237,565,981

10,000,000

650,000,000
$ 4,637,088.14
4,587,565,981
$ 0.0005610
$ 2,573,624.52
$ 7,210,712.65
$ 22,279,280.16

$(15,068,567.51)

$ 37,322,958.68

5,231,714,908

$ 0.0071340

$ 0.0028802
67.7%

$ 27.37
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