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INSTANTER THE DIRECT TESTIMONY OF MICHAEL S. ZAPPITELLO AND 

REQUEST FOR EXPEDITED TREATMENT 

Pursuant to Ohio Administrative Code ("O.A.C.") 4901-1-12(A), Orwell Natural Gas 

Company ("Orwell") respectfully requests leave to file instanter the Direct Testimony of 

Michael S. Zappitello. A copy of Mr. Zappitello's direct testimony is attached to this motion. 

Orwell seeks leave to file testimony beyond the October 27, 2015 deadline established in the 

Attorney Examiner's September 11, 2015 Entry. Counsel for Ohio Consumer's Counsel, Staff, 

and Orwell-Trumbull Pipeline, LLC ("OTP") have indicated that they will not oppose this 
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motion. The Commission should grant this motion because Orwell is filing this testimony only 

one day after the deadline. Orwell was unable to file the testimony electronically on October 27, 

2015 due to difficulties with the electronic filing system. Because Orwell served the parties with 

Mr. Zappitello's testimony on October 27, 2015, no party will be prejudiced by this motion. 

Orwell also requests expedited treatment of this motion under O.A.C. 4901-1-12(C). A 

memorandum in support of this motion is attached below. 

Respectfully submitted, 

/s/DevinD. Parr am 
MarkS.Yurick (0039176) 
Email: mvurick@taftlaw.cQm 
Du-ect: (614) 334-7197 
Devin D. Parram (0082507) 
Email: dparram@taftlaw.com 
Direct: (614) 334-6117 
Taft, Stettinius & Hollister, LLP 
65 East State Street, Suite 1000 
Columbus, Ohio 43215 
Telephone: (614)221-4000 
Facsimile: (614) 221-4012 

GmaM. Piacentmo, Esq. (0086225) 
88 East Broad Street, Suite 1560 
Columbus, OH 43215 
Telephone: 614-221-0800 
Facshnile: 614-221-0803 
Email: gpiacentino(g),wp-lawgroup.com 

Counsel for Orwell Natural Gas Company 
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MEMORANDUM IN SUPPORT 

On September 11, 2015, the Attorney Examiner issued an entry that established an 

October 27, 2015 deadline for the parties to file direct testimony. On October 27, 2015, Orwell 

made multiple attempts to file the Direct Testimony of Mike S. Zappitello electronically but 

encountered difficulties vdth the electronic filing system. Counsel for Orwell attempted to 

personally file a hard copy of the testimony at the docketing division but arrived shortly after 

5:30. At 6:35 p.m., counsel for Orwell served the parties with Mr. Zappitello's testimony via e-

mail, informed tihe parties of OrwelTs difficulties with filing the testimony, and informed the 

parties that Orwell would be seeking leave to file the testimony out of time. 

Orwell respectfully requests leave to file testimony one day out of time. Granting this 

motion will not prejudice any party because the parties were served with the testimony on 

October 27, 2015. The Commission has granted leave in similar situations. In the Matter of the 

Complaint of the City of Huron v. Ohio Edison, 03-1238-EL-CSS, (Entry at p. 5) (August 2, 

2005)(/« re Ohio Edison). In In re Ohio Edison, the examiner ordered all parties to file pre-filed 

testimony by July 1, 2005. Ohio Edison filed its pre-filed testimony and motion for leave to file 

its pre-filed testimony one day out of time. However, Ohio Edison served the opposing party 

vwth the testimony on July 1, 2005. The Commission concluded that "[ajlthough OE failed to 

adhere to the procedural schedule ordered by the examiner in this case, Huron was not prejudiced 

by the failure of OE to timely file its pre-filed testimony. OE's motion for leave to file one day 

out of time should be granted." Id. The Commission is presented with the same situation in 



OrwelTs case. In addition, the Commission has granted leave to file testimony out of time on 

other occasions where the other parties did not suffer any prejudice. ^ 

Pursuant to O.A.C. 4901-1-12(C), Orwell requests expedited treatment of this motion. 

Coimsel for OCC, Staff, and OTP mdicated that they do not oppose expedited treatment of this 

motion. In addition, coimsel for OCC, Staff, and OTP indicated that they will not oppose this 

motion for leave. 

Respectfully submitted, 

/s/Devin D. Parram 
Mark S. Yurick (0039176) 
Email: mvurick@taftiaw.com 
Direct (614) 334-7197 
Devm D. Parram (0082507) 
Email: dparram@taftlaw.com 
Direct: (614) 334-6117 
Taft, Stettmius & Hollister, LLP 
65 East State Street, Suite 1000 
Columbus, Ohio 43215 
Telephone: (614) 221-4000 
Facsimile: (614) 221-4012 

Gina M. Piacentino, Esq. (0086225) 
88 East Broad Street, Suite 1560 
Columbus, OH 43215 
Telephone: 614-221-0800 
Facshnile: 614-221-0803 
Email: gniacentino@wp-lawexoup.com 

Counsel for Orwell Natural Gas Company 

^ In the Matter of the Regulation of the Purchased Gas Adjustment Clause Contained Within the Rate Schedules of 
Duke Energy Ohio, Inc., 08-218-GA-GCR, (Entry at p. 2-3) (December 2, 2008); and In the Matter of the 
Application of Columbus Southern Power Co. & Ohio Power Co. for Auth. to Establish A Std. Serv. Offer Pursuant 
to Section 4928.143, Revised Code, in the Form of an Elec. Sec. Plan, in the Matter of the Application of Columbus 
Southern Power Co. & Ohio Power Co. for Approval of Certain Accounting Auth.., Case No. 10-268-EL-FAC, 
(Opinion and Order at p. 4 )(May 4, 2014). 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served this 28th day of October, 2015 by 

electronic mail upon the following: 

Werner L. Margard 
Assistant Attorneys General 
Public Utilities Section 
180 East Broad Street, 6* Floor 
Columbus, Ohio 43215 
Email: wemer.margard@puc.state.oh.us 

Joseph P. Serio 
Assistant Consumers' Counsel 
10 West Broad Street, Suite 1800 
Columbus, Ohio 43215 
Email: serio@occ.state.oh.us 

Michael D. Dortch 
Kravitz, Brown & Dortch, LLC 
65 East State Street, Suite 200 
Columbus, OH 43215 
mdortch@kravit2llc.com 

/s/Devin D. Parram 
Devin D. Parram 
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1 L INTRODUCTION 

Please state your name and business address. 

Michael S. Zappitello. Orwell Natural Gas Company ("Orwell"). 8470 Station Street, 

Mentor, Ohio 44060. 

By whom are you employed and in what capacity? 

I am employed by Northeast Ohio Natural Gas Corporation ("Northeast"). Although I 

am compensated by Northeast, I am currentiy acting Director of Gas Procurement for 

Northeast, Orwell, and Brainard Gas Corporation ("Brainard"). 

Q. On whose behalf are you testifying in this proceeding? 

I am testifying on the behalf of Orwell. 

Please describe your professional experience and qualifications. 

I was employed by Webb Manufacturing from 1980 through 2007 as Shipping 

Supervisor, Traffic Manager, and Department Manager. My duties included routing all 

shipments per published transportation tariffs and supervising up to 60 employees. I 

supervised all purchasing fimctions, supervised all customer representatives, and handled 

negotiations vdth outside vendors. I was also responsible for reviewing contracts and 

overseeing all levels of inventory. In 2008, I was hired by Cobra Pipeline Co. LTD's 

("Cobra") manager of purchasing. At the time, I was on Orwell-Trumbxill Pipeline 

Company, LLC's ("OTP") payroll, hi 2010, I began purchasing gas for all the Ohio 

utilities. I was employed as Director as Gas Procurement for Northeast in 2013. 

22 Q, Describe the duties of your current position? 
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Q. 

A. 



1 A. I am responsible for all gas procurement for Orwell, Northeast and Brainard. I am also 

2 responsible for system balancing for the Ohio utilities. 

3 Q. What is the purpose of your testimony? 

4 A. The purpose of my testimony is to support the claims Orwell asserted against OTP in the 

5 two complaints filed by Orwell in Commission Case Nos. 14-1654-GA-CSS and 15-637-

6 GA-CSS. 

7 Q. Please summarize your testimony. 

8 A. First, I describe the Natural Gas Transportation Service Agreement (the "Orwell-OTP 

9 Contracf) between Orwell and OTP that is at issue in these cases. Second, I discuss the 

10 two invoices OTP submitted to Orwell which are at issue in Case No. 14-1654-GA-CSS. 

11 Third, I discuss various reasons why the Orwell-OTP Contract,^ as currently drafted, is 

12 unjust and unreasonable, which is the basis for Orwell's complaint in Case No. 15-637-

13 GA-CSS. Fourth, I discuss reasons why OTP's current tariff ("OTP Tariff') is 

14 unreasonable. Finally, I summarize OrwelTs recommendations for the Conmiission with 

15 respect to OrwelTs various concerns. 

\6 n . DESCRIPTION OF THE ORWELL-OTP CONTRACT 
17 

18 Q. Please describe the terms of the Orwell-OTP contract. 

19 A. From my review of the Orwell-OTP agreement, it appears that on or about July 8, 2008 

20 Orwell and Brainard entered into the Orwell-OTP Contract with OTP. The agreement 

21 has a term of 15 years, which expires in 2023.^ The Orwell-OTP Contract provides that 

^ A true an accurate copy of the Orwell-OTP Contract is attached as MSZ Attachment A. 

^Orwell-Trumbull Pipeline, LLC, Rules and Regulations Governing the Transportation of Gas in Unincorporated 
Areas, P.U.C.O. No. L 

^ Orwell-OTP Contract at Paragraph 3.1 (MSZ Attachment A). 



1 OTP will receive gas from suppliers and transport this gas on the OTP pipeline system 

2 for delivery into Orwell's and Brainard's systems. The initial rate charged to Orwell and 

3 Brainard was $0.95 per Mcf The contract has a clause which provides for the potential 

4 adjustment of the transportation rate every five years, which states: 

5 Rate will adjust every five (5) years commencing on July 1, 2013 and 
6 contintiing on each fifth (5th) anniversary date for the remaining term of 
7 this Agreement to reflect the higher of $0.95 per Thousand Cubic Feet 
8 (Mcf) or a negotiated rate to reflect the then current market conditions 
9 existing on each such rate adjustment date. If the parties cannot agree on a 

10 rate adjustment amotont, OTPC shall have the option to increase the Rate 
11 by the increase in the constomer price index all items (Cleveland, Ohio) 
12 ("CPI") as calculated from July 1, 2008 to each applicable rate adjustment 
13 date.'̂  
14 
15 OTP did not seek to adjust the rate on July 1, 2013. September of 2014 was tiie first 

16 tune OTP sought to adjust the transportation rate. In January 2015, Orwell began paying 

17 a transportation rate of $ 1.01, an issue which will be discussed in more detail later in my 

18 testimony. 

19 The Orwell-OTP Contact is an interruptible agreement, which means that OTP has the 

20 ability to reject Orwell's nominations to the OTP system. The Orwell-OTP Contract 

21 states: 

22 1.1 [Orwell] shall arrange with suppliers of [OrwelTs] 
23 selection to have Gas in an amount not to exceed [Orwell's] MDQ 
24 adjusted for OTPC Shrinkage as specified on Exhibit B, tendered to the 
25 Receipt Points(s) as specified on Exhibit B, for delivery into the OTPC 
26 Pipeline on [OrwelTs] behalf. OTPC shall then redeliver, on an 
27 interruptible basis, such quantities, less OTPC's Shrinkage, to [Orwell], or 
28 on behalf of [Orwell], at the Delivery Pomt(s) as specified on Exhibit 
29 B....^(emphasis added) 
30 
31 The Orwell-OTP Contract also contains a sole-source provision, which states: 

^ Exhibit B of Orwell-OTP Contract (MSZ Attachment A). 

^ Orwell-OTP Contract at Paragraph 1.1 (MSZ Attachment A). 



1 
2 1.2 [Orwell] agrees that during the term of this Transportation 
3 Services Agreement it vyill use only OTPC's to transport gas for any of its 
4 customers; provided, however, that this exclusive use of the OTPC 
5 pipelines shall remain in effect as long as OTPC has available capacity 
6 within its pipelines. Should available capacity not exist, then during that 
7 period only Orwell may use other pipelines to transport its gas 
8 requirements.^ (emphasis added) 
9 

10 Only if nominations are rejected by OTP is Orwell or Brainard then able to use another 

11 transportation source. 

12 Q. Orwell filed a complaint in Case No. 14-1654-GA-CSS regarding two invoices that 

13 OTP sent Orwell on September 12,2014. Are you familiar with these two invoices? 

14 A. Yes. These two invoices total $2,670,130.73 OTP claims that Orwell owes this amoimt to 

15 OTP for volumes transported on OTP's system from 2010 through 2014.^ The invoices 

16 indicate that they are from "Orwell Trumbull Pipeline Company/Great Plains." I am not 

17 aware of any tariff Great Plains Exploration has filed vdth the Commission. Further, 

18 Orwell does not have any contract with Great Plains Exploration. 

19 Q. Does OrweU owe OTP $2,670,130.73.50 for volumes delivered on OTP? 

20 A. Absolutely not. Orwell already paid OTP for all the volumes described in the two 

21 invoices. These invoices are allegedly for "metered volumes delivered on 2" gathering 

22 lines" from 2010 to 2014. However, I am not aware of any agreement, tariff, or 

23 Commission order that segregates OTP's system into separate portions. In fact, such a 

24 provision would make littie sense when, as here, gas is transported by displacement in a 

25 pressurized system. The only Commission approved authority governing the relationship 

26 between Orwell and OTP that I am aware of is the Orwell-OTP Contract and the OTP 

^ Orwell-OTP Contract at Paragraph 1.2 (MSZ Attachment A). 

' True and accurate copies of the September 8,2014 iavoices are attached as MSZ Attachment B. 

5 



1 Tariff. According to the Orwell-OTP Contract, OTP charges Orwell for volumes 

2 transported on any portion of OTP's system and Orwell pays for this transportation. 

3 Orwell paid every invoice OTP submitted for volumes transported fi:om 2010 through 

4 2014. By submitting the two invoices that are at issue in Case No. 14-1654-GA-CSS, 

5 OTP is attempting to double-charge Orwell for transportation service Orwell already paid 

6 for. According to Jessica Carothers, the Accounting Manager for OTP, these two 

7 invoices represent additional charges above and beyond the charges Orwell has paid OTP 

8 from 2010 to 2014. Ms. Carothers admits these additional charges would effectively 

9 make OrwelTs transportation charge $1.90 per Mcf ^ However, the Orwell-OTP Contract 

10 establishes a transportation rate of $0.95 per Mcf, a fact which Ms. Carothers admits.•̂ ^ 

11 She also admitted that Orwell paid all the invoices OTP submitted from 2010 to 2014 that 

12 were consistent with the $0.95 transportation rate contained in the Orwell-OTP 

13 Contract.^^ 

14 Q. Does the Orwell-OTP Contract indicate which pipelines in OTP's system are subject 

15 to the terms of the agreement? 

16 A. No. The contract does not segregate or distinguish different portions of OTP's system. 

17 The contract defines the "Pipeline" as "[a]ll pipelmes owned by OTPC located in 

18 Northeastern Ohio." OTP has at all periods relevant to the timeframe of the invoices 

^ September 8, 2015 Deposition of Jessica Carothers ("Carothers Depo.") at 12 and 43. Excerpts from the transcript 
of the Carothers Depo. are attached as MSZ Attachment C. 

* Carothers Depo. at 12 and 43 (MSZ Attachment C). 

°̂ Carothers Depo. at 40 (MSZ Attachment C). 

" Carothers Depo. at 29, 39 and 40 (MSZ Attachment C). 

^̂  Exhibit A of Orwell-OTP Contract (MSZ Attachment A). 



1 operated the 2 inch lines as part of the OTP system. I approved all OTP pipeline invoices 

2 and verified delivery of volumes over these 2 inch pipelines. All invoices regarding 

3 transportation of volumes on OTP's system have been paid by Orwell. 

4 n i . THE ORWELL-^OTP CONTRACT IS UNJUST AND UNREASONABLE 

5 Q, OrweU filed a complaint with the Commission (Case No. 15-637-GA-CSS) claiming 

6 that the Orwell-OTP Contract is no longer just or reasonable. Are you famiUar with 

7 this complaint? 

8 A. Yes. 

9 Q. Do you agree that the terms of the Orwell-OTP Contract are no longer just or 

10 reasonable? 

11 A. Yes. 

12 Q. Why? 

13 A. There are a number of reasons that the Orwell-OTP Contract is unjust and unreasonable. 

14 One problem vdih the Orwell-OTP Contract is that it is a "sole-source" agreement. The 

15 Orwell-OTP Contract obligates Orwell to "use only [OTP's] pipelines to transport gas for 

16 any of its customers." This sole-source provision limits OrwelTs ability to consider other 

17 competitive and operational options. For example, Orwell previously had a 

18 transportation agreement with The East Ohio Gas, Co. d/b/a Dominion East Ohio 

19 ("Dominion") under which Dominion provided firm transportation service at a rate of 

20 approximately $0.92 per Mcf ^̂  Not only was the transportation rate Dominion charged 

21 less than the initial OTP rate of $0.95, but the firm service provided by Dominion is 

22 substantially more valxmble than the interruptible service provided by OTP. Firm service 

^̂  A true and accurate copy of the April 14, 2005 Transportation Agreement between Orwell and Dominion and 
related documents, attached as MSZ Attachment D. 

7 



1 ensures that service will be available 24 hours a day, 365 days a year. Interruptible 

2 service, on the other hand, can be interrupted and may be imavailable in the coldest part 

3 of the winter heating season. Additionally, the Dominion transportation agreement was 

4 not a "sole-source" agreement and allowed Orwell to pursue additional transportation 

5 options. 

6 

7 Orwell no longer has a transportation agreement with Dominion and a number of the 

8 Dominion taps on OrwelTs system were dismantled in 2008. These taps that were 

9 dismantled were located in areas where OTP's pipelines were located and, therefore, 

10 served as a valuable alternative to OTP. However, now that these taps have been 

11 dismantied, Orwell is only able to receive supplies from Dominion in a few isolated areas 

12 on its system where OTP cannot serve OrwelTs customers. Dominion is no longer a true 

13 secondary source or alternative for Orwell, which eluninates OrwelTs ability to gain 

14 competitive prices from suppliers who do not transport on OTP. When Richard M. 

15 Osborne ("Osbome") was still in control of both OTP and Orwell, he ordered an 

16 employee of Orwell to dismantle the Dominion taps,̂ "̂  Mr. Osbome stated that Dominion 

17 was "a competitor" with OTP, and that the relationship was "tinpleasant."^^ Although 

18 Orwell has since considered approaching Dominion about potentially reestablishing the 

19 taps that were dismantled and negotiating a new transportation agreement, Orwell is 

20 concerned that the "sole-source" provision the Orwell-OTP Contract precludes Orwell 

21 from frilly utilizmg any transportation agreement v«th Dominion. Orwell has approached 

'•̂  September 29, 2015 Deposition of Richard M. Osbome ("Osbome Depo") at 116-117. Excerpts from the 
transcript of the Osbome Depo. are attached as MSZ Attachment E. 

^̂  Osbome Depo. at 56- 58 (MSZ Attachment E). 



1 Dominion about reinstallmg taps in areas on Orwell's system m order to serve as 

2 secondary source to OTP. Although Dominion has not agreed to reinstall those taps as of 

3 today, Orwell will continue to pursue potential interconnections with Dominion. 

4 

5 Another reason this agreement is unreasonable is because it has a 15-year term. This is an 

6 extremely long commitment on OrwelTs part, especially considering the fact that the 

7 contract is a sole-source arrangement. Gas supply options can change substantially from 

8 year to year based on market conditions, and a gas utility needs the flexibility to consider 

9 and choose from these various options to provide the lowest cost gas to its customers. 

10 The Orwell-OTP Contract does not do this. It locks Orwell in to basically one 

11 transportation source for 15 years. Further, based on statements made by Richard M. 

12 Osbome, it appears the only rationale for the 15-year term was to ensure that Mr. 

13 Osbome received a return on his $15 million investment in OTP. ^̂  The 15-year term 

14 sole-source, however, did not benefit Orwell or its customers. 

15 Q. Does the OrweU-OTP Contract present any system reliability concerns for Orwell? 

16 A. Yes. The fact the Orwell-OTP Contract is a sole-source agreement and an interruptible 

17 agreement puts Orwell in a precarious position. On the one hand, the contract precludes 

18 Orwell from considering alternative options for transportation. On the other hand, the 

19 contract gives OTP the right to interrupt Orwell's service. This overreliance on OTP does 

20 not allow Orwell to timely ensure gas supplies will always be available for its customers. 

21 This is a clear example of the imbalance of costs/power in the Orwell-OTP Contract. 

22 

16 Osborae Depo. at 48 - 50 (MSZ Attachment E). 



1 Another reason solely relymg on OTP is problematic is because of OTP's reliance on 

2 North Coast Gas Transmission ("North Coast"). North Coast is the primary mterconnect 

3 from which OTP receives gas supplies. Although OTP does have an interconnection with 

4 Cobra, Cobra does not have the abiUty to independently serve OTP during the cold 

5 weather. Any disruption of service from North Coast cotild put large portions of 

6 OrwelTs system at risk of losing gas service. Orwell should have the ability to explore 

7 additional transportation options to ensure that OrwelTs customers receive reliable 

8 service. 

9 Q. Has Orwell's reliance upon the Orwell-OTP Contact ever resulted in a situation 

10 where Orwell was concerned that it would be unable to provide gas to customers? 

11 A. Yes. In early 2014, Ohio, along with many states in the Eastern United States, 

12 experienced unusually cold temperatures. The extremely cold temperatures resulted in a 

13 substantial increase in expected gas usage and depletion of gas supply. On February 

14 24th, 2014, Orwell sought bids for its March 2014 gas requirements. Orwell sought 3,750 

15 Dth/day for delivery into North Coast for redelivery into OTP as the anticipated Orwell 

16 bum for the month of March 2014. Orwell would typically have both BP Canada and 

17 North Coast as supply options. However, North Coast's supplies were exhausted due to 

18 the extreme weather. Although BP had 500Dth/day available, this amount was not 

19 enough to meet OrwelTs reqmrement of 3750Dth/day. Although Orwell accepted BP's 

20 bid for 500Dth/day at NYMEX plus six dollars per Dth, Orwell still had to obtain the 

21 remaining volumes needed to supply customers for March. To do so, Orwell decided to 

22 tap the Spehnan Pipeline Holdings, LLC's ("Spelman") line mto Cobra Pipeline Co. 

23 LTD's ("Cobra") line to increase pressures on Cobra to feed OTP. However, it was 

10 



1 unclear at the time if the amount of gas delivered into OTP would be adequate. In 

2 addition, the amount of tune Orwell had to successfully install the tap was incredibly 

3 short because Orwell only had a matter of days before March 1, 2014, which is when 

4 OrwelTs gas supplies would be depleted. Therefore, Orwell decided to purchase an 

5 additional 3,000Dih/day for the 1st, 2nd and 3rd of March to make sure that Orwell did 

6 not run out of gas. 

7 

8 As a resxxlt of this emergency situation, Orwell was forced to acquire abnormally 

9 expensive gas from BP while installing an emergency tap between Spelman and Cobra. 

10 Fortunately, Orwell was able to supply gas to all of its customers, though the 

11 Commission did not allow recovery for the frill cost of these volumes. However, Orwell 

12 could have avoided this cost to its shareholders if it had Dommion as a secondary 

13 transportation option to purchase from a greater nximber of suppliers. Orwell also would 

14 have been able to avoid paying the extremely high prices for gas. 

15 Q. Does Orwell's over-reliance on OTP's system cause other problems for OrweU and 

16 its customers? 

17 A. Yes. During the winter, OTP rehes upon Orwell to keep OTP's system pressures up in 

18 order to serve many of OrwelTs customers, especially customers on the Northern end of 

19 OTP's system. These are primarily human needs customers. To maintain adequate 

20 pressure levels on OTP's system, Orwell has to purchase more gas than it needs during 

21 the winter, which results in a large positive imbalance for Orwell on OTP's system. 

22 Orwell is credited for this positive volxmies imbalance during the summer months. 

23 Because the gas purchased during the winter is typically more expensive than volumes 

11 



1 purchased in the summer, OrwelTs customers ultimately pay more for gas just to keep 

2 OTP's pressures up. 

3 Q. How can this situation be remedied? 

4 A. Part of the problem today is that gas flovdng from North Coast has to travel from the 

5 southern portion of OTP's system in Mantua to the northern portion of its system to serve 

6 all of OrwelTs customers.^^ OTP's pipeline flows as far as Eastlake, Ohio. When it is 

7 very cold, there are situations when there is insiofficient pressure to push the gas to the far 

8 northern portions of the system, which results in some of OrwelTs customers getting little 

9 gas pressure, or no gas at all. For example, on February 17, 2015, customers located in 

10 Willoughby, Ohio complained that they were experiencing low or no gas pressure. To 

11 remedy this situation, Orwell had to purchase more gas than it burned in February and 

12 March to maintain adequate gas pressures on OTP to serve OrwelTs customers. If 

13 Orwell had the ability to reestablish taps on its system with Dominion in these northern 

14 areas, this would help alleviate the problem by adding additional supply sources in north. 

15 It would also reduce Orwell's need to over-purchase gas on OTP during the winter 

16 months, which would reduce rates for Orwell's customers. Orwell asked OTP to remstall 

17 interconnection with Dominion m the northern part of its system to allow Orwell to have 

18 diversity of supply. OTP has indicated that it will consider reinstalling this tap, but has 

19 not taken any action yet. If the Commission modifies the Orwell-OTP Contract as 

20 recommended by Orwell, Orwell would have the ability reinstall taps on its system, 

21 which wotold allow Orwell to bypass OTP. 

22 

'̂ A map of OTP's and Orwell's systems is attached as MSZ Attachment F. This is a fair and accurate 
representation of Orwell's and OTP's system. 

12 



1 Q. What are some other concerns you have with the Orwell-OTP Contract? 

2 A. The transportation rate Orwell is being charged is xinreasonable. Orwell and Brainard are 

3 being charged $1.01 per Mcf for "sole-source" interruptible service, which is more than 

4 any other entity taking transportation service on OTP. Great Plains Exploration, LLC 

5 ("Great Plams") is charged $0.95 per Mcf.̂ ^ Gas Natural Resources (filc/a John D. Oil 

6 and Gas Marketing) is charged $0.50 per Mcf for firm transportation service^^ and 

7 Newbury Local Schools is charged $0.90 per Mcf for firm service.^'' It is unreasonable 

8 for OTP's largest transportation customer to be paying the highest rates for interruptible 

(less favorable) service. 

Has Orwell attempted to renegotiate the transportation rate with OTP? 

Yes. In September 2014, OTP sent Orwell an invoice that increased the transportation 

rate from $0.95 to $1.08.^^ OTP did not provide Orwell any prior notice regarding the 

proposed rate increase and did not attempt to negotiate the rate with Orwell prior to 

unilaterally increasing the rate. OTP claimed that new rate of $1.08 was calculated based 

upon the consumer price index ("CPI") for Cleveland, Ohio. I responded through a letter 

which indicated that OTP was obligated to attempt to negotiate a new transportation rate. 

9 

10 

11 

12 

13 

14 

15 

16 

Q. 

A. 

^̂  July 1, 2008 Natural Gas Transportation Agreement between OTP and Great Plains, attached hereto as MSZ 
Attachment G. - This document was provided in Orwell-Trumbull Pipeline Company, LLC's Responses to the 
Office of Consumers' Counsel Second Set of Interrogatories and Request for Production of Documents in Case No. 
15-637-GA-CSS. 

^̂  January I, 2009 Transportation Service Agreement No. 101 Orwell-Trumbull Pipelme Co., LLC between OTP 
and Gas Natural Resources (t/k/a John D. Oil and Gas, Marketing), attached hereto as MSZ Attachment H. This 
document was provided in Orwell-Trumbull Pipeline Company, LLC's Responses to the Office of Consumers' 
Counsel Second Set of Interrogatories and Request for Production of Documents Case No. 15-637-GA-CSS. 

°̂ July 27, 2009 Transportation Service Agreement No. 1006 between OTP and Newbury Local Schools, attached 
hereto as MSZ Attachment I. This document was provided in Orwell-Trumbull Pipeline Company, LLC's 
Responses to the Office of Consumers' Counsel Second Set of laterrogatories and Request for Production of 
Documents Case No. 15-637-GA-CSS. 

^̂  A true and accurate copy of the September 29,2014 letter and iavoice from OTP is attached as MSZ 
Attachment J. 
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1 On October 20, 2014,1 met with Jessica Carothers to discuss a negotiated transportation 

2 rate for Orwell. First, I explamed that OTP's calculation of the new rate of $1.08 was 

3 incorrect based on the Cleveland CPI. Using the Cleveland CPI, the accurate amount 

4 would be $1.01 per Mcf. Next, I proposed a new transportation rate of $0.60 per Mcf 

5 which was reflective of the cxurent market conditions at the time. 

6 Q. Please explain how you determined that $0.60 was the market condition at the time. 

7 A. I determined that $0.60 per Mcf was reasonable by analyzing the cost Orwell incurred to 

8 transport on OTP and the potential savings Orwell could have recognized transporting 

9 gas on Dominion. First, I asstimed that Orwell would be required to transport gas at the 

10 maximum daily quantity ("MDQ") amount of 2000 Dth/day specified m the Orwell-OTP 

11 Contract.^^ For the five months that OrwelTs reqmrements exceeded the 2000 Dth/day 

12 MDQ (November 2013 through March 2014), I determined what the costs would have 

13 been to transport supplemental gas supplies via Dominion. 

14 Q. During the five-month winter period, what were the prices for volumes transported 

15 via OTP vs. prices for volumes that could have been transported via Dominion? 

16 A. The costs for volumes transported via OTP were approximately $2.02 per Mcf. This total 

17 cost includes the Chicago winter basis for gas ($0.63), North Coast transportation costs 

18 ($0.38), and OTP transportation costs ($1.01). Gas was purchased via Dominion during 

19 the five-month winter period would have cost Orwell $0,864 per Mcf, which is the total 

20 of the Dominion winter basis (-$0,756) and Dominion's transportation cost per the DTS 

21 transportation tariff rate ($1.62). Although the Dominion tariff transportation rate is 

22 higher than the combined transportation rates of North Coast and OTP, the Dominion 

22 
A workpaper that supports the proposed $0.60 transportation rate is attached as MSZ Attachment K. 

^̂  Orwell-OTP Contract OVISZ Attachment A). 
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1 winter basis is so much lower than the OTP winter basis that transporting gas on 

2 Dominion during the five-month winter period would have served Orwell customers 

3 $1,156 lower per Mcf than gas purchased and then transported on OTP. 

4 Q. Did you factor the difference in shrink percentages between OTP and Dominion into 

5 your analysis? 

6 A. No. 

7 Q. Why not? 

8 A. The shrink percentage for gas transported from North Coast to OTP is 4.95% (1.25% 

9 shrink on North Coast plus 3.7% shrink on OTP). The shrink percentage for gas 

10 transported on Dominion is 5.1%. Because the shrinkage percentages are essentially the 

11 same, shrinkage has almost no impact on my analysis. 

12 Q. Based on your analysis, how much could Orwell have saved its customers if it would 

13 have supplemented its requirements by purchasing gas from Dominion during the 

14 five-month winter season? 

15 A. Orwell would have saved at least $230,065.52 over a 12 month period if it would have 

16 purchased supplies transported by Dominion. This translates into a savings of 

17 approxknately $0.35 per Mcf. By subtractmg $0.35 from the OTP rate of $0.95, I 

18 determined that $0.60 per Mcf was the current market rate for transported gas volumes 

19 that should have been effective for the next five years. 

20 

21 Q. What was OTP's response to your proposal of $0.60 per Mcf? 

22 A. OTP rejected this proposal and refused to negotiate. Rather, OTP decided to charge 

23 Orwell and Bramard $1.01 per Mcf. 
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1 Q. How does the $1.01 transportation rate OTP is charging Orwell and Brainard 

2 compare to the rates being charged for interruptible service on other pipelines? 

3 A. The amount OTP is charging Orwell and Brainard for interruptible service is substantially 

4 higher than the transportation rates some other intrastate pipelines are charging theu* 

5 customers for interruptible transportation service. Both Spehnan and Cobra charge $0.50 

6 per Dth for interruptible transportation service, which is approximately $0.50 per Mcf. 

7 OTP is charging Orwell ahnost twice as much for transportation service than Cobra and 

8 Spehnan charge for interruptible transportation service under their tariffs. 

How does OTP's refusal to negotiate a more reasonable transportation rate and 

efforts to prevent OrweU from negotiating a transportation agreement with 

Dominion harm Orwell's customers? 

OTP's actions cause OrwelTs and Brainard's customers to pay higher rates than 

necessary because Orwell and Brainard are precluded from pursuing cheaper gas supply 

and transportation options. 

It is your testimony that the Orwell-OTP Contract is unreasonable. Wasn't the 

Orwell-OTP Contract approved by the Commission? 

Yes. ha Case No. 08-1244-PL-AEC, the Commission approved the Orwell-OTP Contract. 

However, the Commission may not have been aware of a number of factors when it 

approved the Orwell-OTP Contract that show that the contract is unreasonable. First, the 

Commission may not have known that when the Orwell -OTP Contract was executed, 

Mr. Osbome owned OTP and had a substantial ownership interest in Orwell. When the 

contract was signed, Orwell was owned by Lightning Pipeline Company, Inc. 

("Lightning"). Lightning's stock was owned primarily by the Richard Osbome Tmst, of 
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1 which Mr. Osbome was the sole tmstee. '̂̂  The Richard Osbome Trust was also the 

2 majority shareholder of OTP. Mr. Osbome admits he was the managing member of 

3 OTP when the Orwell-OTP Contract was executed."̂ ^ Mr. Osbome admits that he owned 

4 100% of Orwell and Brainard when the contract was executed.'̂ ^ On the Orwell-OTP 

5 Contract, Steve Rigo signed on the behalf of OTP and Thomas Smith signed on the 

6 behalf of Brainard and Orwell. Mr. Smith reported directly to Osbome when he was 

7 employed at Orwell and Mr. Rigo reported directly to Mr. Osbome when he was 

8 employed by OTP. According to the notice provisions under the Orwell-OTP 

Contract, both Mr. Smith and Mr. Rigo worked out of the same offices and had the same 

contact number. This shows that the Orwell-OTP Contract may not have been the 

result of an arms-length transaction. 

Do you have other concerns with the terms of the Orwell-OTP Contract? 

Yes. The contract contains an arbitration provision, which states that all disputes 

regarding the contract mtist be resolved in binding arbitration in a hearing conducted in 

Lake County, Ohio. Because of this provision, OTP has filed a demand for arbitration 

with the American Arbitration Association, which is being held in Lake County, Ohio. 

Why is this problematic? 

9 

10 

11 

12 

13 

14 

15 

16 

17 

Q. 

A. 

Q. 

*̂ In the Matter of the Purchased Gas Adjustment Clauses Contained Within the Rate Schedules of Northeast Ohio 
Natural Gas Corporation and Orwell Natural Gas Company, Case No. 10-209-GA-GCR, Opinion and Order 
("2010 GCR Opinion and Order") at 6. 

^^2010 GCR Opinion and Order at 7. 

^̂  Osbome Depo. at 41-42 (MSZ Attachment E). 

^ ' Id 

^̂  2010 GCR Opinion and Order at 14; Osbome Depo. at 49-50 (MSZ Attachment E). 

^' Orwell-OTP Contract at Paragraph 5.5 (MSZ Attachment A). 
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1 A. In my opinion, disputes between Orwell and OTP regarding the Orwell-OTP Contract 

2 should be resolved by the Commission. Both Orwell and OTP are public utilities 

3 regulated by the Commission. While the Orwell-OTP Contract is allegedly an 

4 "agreement" between Orwell and OTP, the contract required Commission approval. 

5 Further, the various flaws m the Orwell-OTP Contract have a detrimental effect on 

6 OrwelTs regulated ratepayers. In my opinion, these are all legitimate reasons why the 

7 Commission should be the final arbiter regarding the terms of Orwell-OTP Contract. 

8 IV. THE COMMISSION SHOULD REQUIRE OTP TO MODIFY THE OTP TAJRIFF 

In Orwell's complaint, Orwell requests that the Commission require OTP to file a 

new tariff. Why is Orwell making this request? 

Orwell has attempted to renegotiate the terms of the Orwell-OTP Contract vdth OTP. 

However, OTP has been unwillmg to negotiate in good faith, and Orwell is concerned 

that fruitful negotiations with OTP's current management, at least for the foreseeable 

future, may be impossible. If Orwell and OTP cannot come to an agreement regarding a 

new transportation contract, Orwell shoxild have the option of taking standard 

transportation service under OTP's transportation tariff. However, the way the OTP 

Tariff is currently drafted, that simply is not an option for Orwell. 

Why? 

Some of the most critical terms and conditions of the OTP Tariff lack clarity, and would 

need to be more clearly defined before Orwell could decide if selecting standard 

transportation service under the OTP Tariff is the best option. First, the OTP Tariff does 

not have a standard transportation service rate. Rather, it indicates that "the rates and 

charges for transportation services will be established pursuant to contracts submitted to 
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1 the Commission for approval under Section 4905.31 of the Revised Code." This means 

2 Orwell has no option but to enter into a transportation contract with OTP. But OrwelTs 

3 good-faith attempts to negotiate a new transportation rate with OTP have failed. And 

4 because the OTP Tariff lacks a specified transportation rate, Orwell has only two options: 

5 (1) continue complying with OTP's unreasonable demands or (2) file a complaint with 

6 the Commission. Orwell was forced to pursue the second option, which is why I am 

7 testifying in this case. However, if OTP had a reasonable tariff (which would include a 

8 defined transportation rate), OrweU would have the abiUty to take general transportation 

9 service as another option. In the future, this option woxdd be preferable to Orwell filing a 

10 complaint every time a contractual dispute arises with OTP. 

11 Q. Do you have other concerns regarding the way the OTP Tariff is currently drafted? 

12 A. Yes. OTP's tariff states that "[u]nless otherwise agreed, the Customer shall have the 

13 right to retain, pursuant to this Tariff, 100% of the gas delivered to the Receipt Point(s), 

14 less the Shrinkage."^^ The Orwell-OTP Contract does not have a specified shrinkage 

15 percentage; rather, it states "Shrinkage: TBD." Because there is no defined amount of 

16 shrinkage, Orwell is unable to determme whether the amounts OTP charges for shrink are 

17 justified. It is OrwelTs position that defining a specific amount for shrinkage in the OTP 

18 Tariff would help provide transparency with respect to the amounts OTP is charging 

19 Orwell for shrink. 

20 Q. Why is having a transparent shrinkage rate important? 

°̂ OTP Tariff, Section 7, First Revised Sheet No. 6. 

^̂  OTP Tariff, Section 6, First Revised Sheet No. 7. 
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1 A. Disputes between OTP and Orwell have occurred recently regarding the appropriate 

2 amount of shrinkage. Before September 2014, OTP never charged Orwell for shrink. In 

3 September 2014, OTP sent Orwell an invoice that included retroactive charges for shrink 

4 of 5% which dated back to July 1, 2013. In September 2014,1 informed OTP that it did 

5 not have authority to retroactively charge Orwell for shrinkage and informed OTP that it 

6 had no basis for charging 5% for shrinkage considering that its US DOT Pipeline and 

7 Hazardous Material Safety report indicates that its shrinkage is 3.7%.'̂ ^ If OTP is required 

8 by the Conmiission to have a specified shrinkage rate, then OTP would have to justify 

any shrinkage charges different from the specified rate. This would provide Orwell a 

basis to challenge any shrinkage charge that appears to be unjustified or inconsistent with 

the rate specified in the tariff. 

Do other pipelines regulated by the Commission include a specified amount for 

shrinkage in their tariffs? 

Yes. Both Spelman's and Cobra's tariff contain standard form "Transportation Service 

Agreements" for customers that desire to enter into standard transportation agreements 

with the pipelines. These standard form agreements for both Spehnan and Cobra have a 

specified amount for shrinkage of 3.5%. 

Was the fact that the OTP Tariff lacks a specified amount for shrinkage an issue in 

the Commission-ordered investigation of Orwell, Northeast, and Brainard? 

Yes. In the Commission-ordered investigation of Orwell, Northeast, and Brainard, the 

("COI case"), the auditor recommended that OTP's tariff be modified to include specific 

percentage of shrinkage. 
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OTP*s Annual Report for Calendar Year Gas Distribution System, attached hereto as MSZ Attachment L. 
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V. 

Q. 

A. 

ORWELL'S RECOMMENDATIONS FOR THE COMMISSION 

What are your recommendations regarding the complaint filed in Case No. 14-1654-

GA-CSS? 

The Conamission should find that the two invoices submitted by OTP to Orwell totaling 

$2,670,130.73 are unjust and imreasonable. The Conmiission should issue an order that 

prohibits OTP firom terminating or disrupting service for Orwell as a result of Orwell's 

decision not to pay these two invoices. In addition, the Commission should state in its 

8 order that OTP is prohibited fi:om submitting similar retrospective charges in the fiature 

9 unless such charges are allowed by OTP's tariff. Commission rule, or Commission order. 

10 Q. You have discussed a number of concerns regarding the Orwell-OTP Contract and 

11 the OTP Tariff. Please explain how you propose the Commission address these 

12 issues. 

13 A. First, the Commission should determine that the Orwell-OTP Contract, as currently 

14 drafted, is unjust and um-easonable. Orwell requests that the Commission modify the 

15 Orwell-OTP Contract imtil OTP is required to file a new approved tariff. Orwell 

16 suggests the following revisions to the interim Orwell-OTP Contract, which would form 

17 the basis for the relationship between Orwell and OTP until OTP files an approved tariff: 

18 • Paragraph 1.1- The Commission should change the contract from interruptible service 

19 to firm service. 

20 • Paragraph 1.2- The Commission should void the sole-source provision of the 

21 contract, and permit Orwell to obtain transportation service fi*om alternative sources 

22 to obtain least cost gas for its customers. 
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1 • Paragraph 3.1 -The Commission should modify the term of the contract. The contract 

2 should be in effect only until OTP files an approved tariff, or Orwell and OTP 

3 negotiate a true arm's-length transportation contract. 

4 • Paragraph 7.6 - The Commission should void the arbitration provision, and assert 

5 sole and exclusive jurisdiction over all matters related to this contract and/or dispute. 

6 • The Comcmission should modify the transportation rate OTP is currently charging 

7 Orwell. A just and reasonable transportation rate for an interim arrangement is $0.60. 

8 The Commission should require OTP to file a new tariff that contains a specified shrink 

9 percentage. In addition, the tariff should contain a standard transportation rate. Whatever 

10 transportation rate OTP proposes, OTP should be reqmred to establish a legitimate basis 

11 for the proposed charge. Until OTP files a new Commission-approved tariff, the 

12 Commission should require OTP to comply v̂ dth the modified terms of the Orwell-OTP 

13 Contract as Orwell recommends above. 

14 Q. Does this conclude your testimony? 

15 A. Yes. However, I reserve the right to supplement or revise my testimony. 

16 
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MSZ Attachment A 

NATURAl, GAS TRAKSPORTATTON SBRVICB AGHESRENT 

BY THIS AGRffiMarr, executed thfe ist day of July. 2008 OnwelHrumbuB PipaRne Co.. LLC 

("OTPCT), Ortwl Natural Sas Company COHGT) and Brainard Gas Carp. ^GCT) <hereiriaflBr 

ONG and BGC shell collectfvely ba raferred 1& as "ShippeOi OTPC and Shipper are 

hsrainaflBr somdim^ mfened to cotlacigvely as the Parties and indlviduaSy as a Party) fx 

valuable consideralion. the receipt and siifRdency of which is hersby ackncwiedged. do 

hsrsby redtg and ag r^ as follows; 

RECITALS 

WHEREAS. OTPC owns a natiaai gas transmission pipeline system descntsad on 

Exha»ft A to this Agreement (Pipeline); and 

WHERAS. OTPC fe an Ohio intrastate pipeline operating natural gas pipafines and 

related fedlities located wthin the State of Ohio under authority of the PubBc Utilfty 

Commission of Ohio; and 

WHEt=?EAS. Shipper decree to utffize OTPC's FSpe&ie for the transportation of natural 

gas vrnih the State of Ohio; and 

WHEREAS. OTPC has agreed to prw^e such tran^wrialion to Shipper s « b ^ to the 

terms and c<»%lBione h^eof, 

WfTNESSETH: In conslderatiDn e?f the mutual covenants h e j ^ oonfaSned. the Pprties 

hereto ^ r e e ihsd OTPC will transport for Shipper, on an int^mpiible basis, and Shipper wig 

rumish, or cause to be furnished, to OTPC natural gas for sudt fcansportattm during the teim 

hereof at pilces aiKl on the lenns and conditiDns li^r^nsAer pro r̂ided: 

AGREEMENTS 

DEFINITIONS 

Except where the context oihenwise indtcafes another or different meaning or Intent, the 

ftilfowtig tenths are intended and used here!) and ^laB be construed to have the meanft^ as 

ibllows: 

A. '*Btu*' Shalt mean the British thermai unit as defined by international standards. 

B. *'Btesit7^^ S^"" stwB mean any uaalcday, axdt^ng federal bafikji%f ht^ldays. 



G. ••Centel Ctock Time" (C.T.) shall mean Central Standard TTme adjusted for Daylight 

Savings Time. 

D. "Company" means OTPC, tte successors and ass^ns. 

£. "Oustckmer" m^ns any IniSviduai, governmental, or corporate entity taldng tranapottatlon 

sandioehsraumter. 

F. "Dafcafherm' or "Dth" neans the Compan/a billing unit measured by Itsliienna) value. A 

d&kaSmrm is ifiOOĴ QO Bhis. Dekatftemi ^lafl be tfif sfandaid imit ibr pufposes ef 

nominations, scheduSng, Invoi^g^and balancing. 

O. "Delivery PoInt{5)" shall mean the spet^c measuransnt locafbn^s) listed on ExhIbrC B at 

which OTPC delivers Shipper-owneEl Gas to dipper and Sh^per reoefvas such Oas from 

OTPC. Exhibit B is hereby incorporated into this Agreonent 

H. "Oel^ry Volume" shall mean the volume of Gas actually talcen at the Delivery Polnt($) by 

or on behalf of Sh^per. 

t. ''Firm" ehai mean that each Dth Shipper tendeis al the Receipt Point VIAB be deltvefed to 

Shipper^ De1iv&^ Pofnt(8> minus OTPC's Shrinkage wthout (nfemiptkin except under Force 

Majeure conditions or an energy emergency dec^red by the Comnnssioa 

J. 'HSas" shall mean natural gas of interstate p^Bne quedity. 

K. "Gas Day" or "l^y^ shall mean a period of 24 consectrfive hours, beginning at S:OD am. 

Central CtocK Time, as adjusted for DaySght Saving Time, and the date of the Day shall 

be that of fts beginning. 

L "Haafiitgi Value** GĴ H mean tiie gross h^ tng value .on a diy basis, which is the number 

of British thermal units produced by the complete combtisdon at constant pressure of the 

amount of diy gas Isss codi^rkiQ no wi^er vspOj? that wouid ocxoipy a ymluit)& of ond 

Cubic Foot at 14.73 psia aid 60* F wth combustion lalr al tiie same tempeiature arrf 

pr^sure as the gas. the products of combustion being cooled to tiie iniOal temperature of 

0 » ^ s and air, and tfie water fbrnied by ctxrdxjs^n condensed to the fiqt^ state. 

M. Imbalance" shall mean the d ^ diffeiertce b^^peen the Ofhs tendered by or for 

Customer^ account at the Receipt PcSat minus OTPC^ Shrinkage and ^ e metered 

volumes c^oc^ed to Shipper at Sie deKveiy Pcrini{s). 
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N. "IntemiptiUe" shall mean that each Dth Sh^per i&viets alt the Receipt Po^t Will be 

delivered to Shippw's Delivery Pointfs) iess OTPC's Shrfnkaga If OTPC, using reasonsWe 

Judgment, detennines fiiat capacity existe alter all the Rnn transport neetfe am accounted 

for to permit redelivery of tendered gas. 

O. "Maximum Daily Gtuanfity" or "{MDQ}" shall mean the raascfmum dally firm natural gas 

quanBty which Shipper shalt be ^Stled to nominate during any 244iour period. &htppei*s 

MDQ shafi be negotiated ttetween Shipper and OTPC and Incaiporated irito Shtppei^ 

Sewfce Agreement with OTPC. 

P, "Monfh" shall mean a c^ent^r month beginning at 9:Q0 am. Central ctoclc time on the f ^ 

day of the calendar month and ending at 9:00 am. Central dock time the first day of ^ 

followif̂  calendar mcvith. 

Q. "OTPC System" shaB mean toe feitrastate ptp&fyte system owned by OTPC. 

F%. "Momfnafion*' shait mean the con^iined Quantity of Gs& vi^lc^ Shipper shaS orange to 

have delivered to Ihe Receipt PolntCs) for Fsdeiivecy by OTPC to the Defivery PointCs). The 

IMomfriaiSon shall include sufficient gas to account for OTPC's Shrinttage. 

S. "Operatfonai Flov^ Order" or "OFO" shall mean a dedaiation made by OTPC that 

condiSons are such that OTPC can onty sal^ly transport an amount of Gas during a 

calendar day equal to the amount of Gas wivch Shq^er wiR actually receive at ̂ & Recdpt 

Point on that calendar day. OTPC shaS only derate an Operational Flow Order if ah 

[^sstream pipeline dedares an operationa! flow order or otherwise restricts the fbw of Gas 

whitdi nonmally would be delivered to OTPC atlhe Recs^it Point 

T. "Overrun" ^ ^ mean any volume of Oas actual^ transported which, as measured on a 

dai'V basis, exceeds the maximum ddly quan% (MDQ) established by this Agreement. 

U. "PUCO" or "Commis&l(Hi" m ^ n s ^ e P u t ^ USIities Conm^kin of <%io or ^ y 

successor go\«mment^ authDi%. 

V. "Chiantity of Oas** shall m ^ n Hie nurr^r of units of gas es^rrased in D£h or MMGtu 

unless otherwise specifed. 

W. "Receipt Pointfe)" shall mean those measurement locaBoi^ where Shijsper-owned gas 

enters OTPC's ^ e m . 

X. "Service Agraemenf' Each CrKfomer shafi sign an IndiVKiuai Agreernent wnth OTPC prior 

to commencement of sendee that idenliiles 8ie Fteceipt Pcunt and Delivery Point(s),the 

MdQ, declares whether the transportation is-Rpfn or Interruptible and establishes the coet 
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for the transportation. The Ser̂ 4ce Agreanents ^taH be filed with ihe Commissirai pursuant 

to Sec/tton 4905^1, E^evised Code for approval 

r. "Shifnftage" shall mean the quantity of Gas requfred by OTPC to rspfece tfie esSmated 

qtanttty of Gaa whic^ k r^^uired foe <!0iT^aessor fo^, and fost^-4;n3Ccounted4£>r Gas 

when transporting tiw tendered quantSies^ This peiGenlage Is set forth in Bdilbit B. 

Z "Written Motfoe" shall mean a lef^ls communica&in received by the intended rec^ient of 

the communicaffon by United States mail, express cotfrier. or confimied fac^ i t a . Written 

Motice may also be provided by Email, but shall not be ^ffecfrve until sud^ time as (a) the 

E m ^ Is acknowledged by the intended recipient; (b) or a copy of such Bnait Is received by 

the intended recipient by US mail, express courier, or facsimile. 

I. DEUVERY AND TKAi^iSPORTATlON 

1.1 Shipper shaB arrar^e wift suppSeis of SIrippei's selediain to have Gas in an 

amount not fo exceed Shippei's MDQ acfusted for OTPCs Shrinkage as specified on Exhibit 

B, tendered .to the Receapt Point{sJ as specified on ExhibiE B, for delivaiy Info tfie OTPC 

F ^ l h e on Sti^per^ tsehalf. OTPC shall then redeliver, on an intemipSttle basis, such 

q u a n t s , less OTPC^ Shrinkage, to Shipper, or on baha^ of Shlppsr. at fiie OsHvery Point(s> 

es specified on Exhibit B. AH transportation by OTPC for Shipper shall be governed bf 

OTPC*s then cunen! transportation farifT on file with the PUCO, &Xi&pt as .expressly modified 

hereby. 

1.2 ONG ^ rees that dur^r^ the term of this Transpfflrta^csi Service Agreement H wf9 

use o ; ^ OTPC's pipelines ID transport gas for ariy of its customers; provided^ however, ttat 

this escciuslve use of the OTPC pipettes shaR remain in effect as lonsi as OTPC has avs^l^le 

capacSy within its p^etines. Should avaitable capad^ not exist then cfcjiing that perfod only 

ONG may use other p^^egnes to transport Ks gas requlremertfs. This Transportation Service 

Agreement wSI only be utiTized byBGCforlsat^uppuipose^ only and on an as needed t>a5is. 

1 ^ For planning purposes. Sh^iper shaS piovlda Written Notice, at Esast fhrae ($) 

business days prior fo ifie start of each csdendar Month, to OTPC of ihe amount Of Gas R 

intanda io tsnspcrt eac^ day of ih& vpasmkig J i ^ ^ SIŝ Dper shall submit ite NominstJof) te 

OTPC by no later than 10:00 a,m. Central Ctock Vme for Gas fiow the IbllovOTg day. This 

non^nafion should correspond to scheduled deliveries Shipper mates on the upstream 

interstate pipeline and downstream local distribution company operating the applicable 

{:}eSvery Point(sl. ShouM the Shipper desire te modi^ ^ NOn^ation either on the cumertt Day 

Or afber the I^(»ninaiion deacffir^ for Gas ilow the foi\cnNiT^ day^ OTPC shall make every 

attempt to accommodate Shippei's request provided OTPC can confinnn sut^ quantities witn 

the upstream plpe^ia at the Receipt PoinfCs) and downstream e n % at the Ddlvery Poihtfs}, 
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1.4 Shipper shall be pemiitted to have delivered into and removed from OTPC's 

P^elKie fe nominated Gas volume, adjusted for OTPC% Shrinkage, up to the MDQ previously 

agreed to and found on ExhUm B. 

1.6 ff any of the interstate pipeffnes mferoonnecfod with OTPC issues an operaSonal 

flow Older then OTPC m ^ issue te own matchoig OFO on Its Pipeline that vnH apply to 

Sfr̂ ppBjs. The OFO may restrfcrfS/tippers to oomRiafe km the OTPC Plpeim oaly Stat voftffne 

of Gaa which Shipper will have redelivered the same day ad|uste4l for Shrinloge. OTPC vwH 

use Hs best efforts to limit such OFO to just the time necessary to csompV with appEcable 

upstr^m teterstete OFOs. OTPC will only assess OFO penatltes on a pro-rate basis If OTPC 

.feactuaiV assessed penalties by an appHc^le upstream pipeHne. 

1.6 imbalancss caused by Shippar at the Delivery Poinds) shall be resolved by 

OTPC and Shqjp^ wKhln fiiir^ (30) days, frnhalances at the Rece^ Point are governed by 

the temw and condjtfons of the upstream pipsflnefs) detivaring fcrto OTPC, Any imbalance 

charges or penalties or costs of any ftind incurred biy OTPC as a result of Shipper^ over or 

uTKier delh^ery of natural gas into OTPC's system, either on a dally or mwrthly basis, will be 

relmbursecf by Shipper within ten 00) days of receipt thensof. ff Shi j^r foils to make any 

payments under this Agreement when due, OTPC has ihe right to terminate this Agreement 

i^xm two (2> days noSce. unless audi paynani is made by the 6 E ^ speisffed in the 

termlna&on notice. 

1.7 Shipper warrants ^ t ft has titte to all Gss deliver^ to OTPC, free and dear of 

all dalms, iiens, arid other encumbrences, and fuither cov^en^ ervj agrees ia indemnify and 

hold l^mnless frcxn alt c^ims. demands, obligations, s u ^ actions, debts, acoourits, damages. 

oosis, losses, |[en$, judgments, orders, attorneys fees, expenses and llatnSttes of any kind or 

nature arising ffwn or attributable to tha adverse cla&ns of any and a(| othM" persons or ii^rties 

relalfaig to sut^ Gas tendered by dipper at the Receipt Point 

J).QUANTrrYANDPRICE 

2.1 Shipper shall pay OTPC a Commodity Rate plus Shrinkage, as stated oa Exhibit 

B, tor each volume (rf Gas deSvered to fiie DeBveiy Point(s). 

III. TERM 

3.1 The AgreementshaO beeffecth^asof l8f dayof Ju^, 2008 and sfiaS continue in 

M force and elffect termlnafing 15 years thereafter and shaP confinue from year to year 

^ereefler. unless cenoefled tiy either psscfy upon 39 days written notice. 
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iV. MEASUREMENT AND QUALFTY OF GAS -

4.1 Measurement of the Gas delivered and billed to Shipper shall be based upon an 

allocation conducted by the operator of the Delivery Polm(s). Disputes legaiding allocated 

throughput shall be handled bi accordance with the tariff of fte iDeRvary Point{s) operator. 

8illings for ail r e c e ^ and deRveries hereunder shall be made on a thermal basis h Dth. 

OTPC Shan [Huvide to Shipper at Sitipper^ request, pertinent tariff Information pertaining to 

method df aKoca^ deliveries al DeBuery Poinds}. 

4.2 Ni Gas deTrvGied under this Agreement s h ^ be oammeiciaity free from s o ^ and 

liquid tmpuiSies and shaB saBsly ell pipeTtne quality standards reasonably est^Oshed from 

time to time by OTPC and upstrean or downstream pipelines. 

V. BILUNGAND PAYMENT 

5,1 On or about the tenth (lOih) day of each calendar month, OTPC vwil rerwterto 

Shipp^ a sfatem^it setSng for&i Iha total volume of Gas deSvered hereunder for Shiftier 

durfeig Ihe immediately preceding Month, in the event OTPC was not able to take actual meter 

readings at ary meter, or if OTPC has m t receh/ed the niiN^essary m e ^ statements &om ttie 

own^* or operator of any af^cabla meter in time for prajE^rstion of the monthly statemeo^ 

OTPC may use an esdmated Ga& deflvery volume based ^pon conArmed nominaticHis. Any 

sucA esdmaied deBvery vc^me shall bs cornered in the fiist ^atement after tiia actual meter 

readmgs become avaBable. 

5 ^ in the event <S a m ^ r fmluns a racffirstructed bfil using tha best Information 

avaSabfe shall be used, 

5.3 Sh^per agrees to pay OTPC the amount payable according to such stef^nsnt 

on or b̂ iCHe the bnenty^SfSi (25tk) day i ^ the monfh or w&iin ten (10) days of receipt of the 

urrolce whidiava- is I^er. 

5.4 Fa'ture to tender payment within ^ above ^sec^ied fime llmS sheS result In a 

monthly interest charge of one and one half percent (1-1^%) per month on the unpaid 

balance. In addi&on, should Shipper^ payment be d^lnqgent by nnore than thkt^ (30) days, 

O T I ^ shall have the r^ht at Its sole diecretion. to fenninate ft)is Agreement and to .tetmin^te 

Gas transportation In addlGon to its seeking ofiier l ^a l redress. OTPC will fret contact Shipper 

abfxA any payment issues aid by to resolve those issues in e reasonable maimer. 

5.S Any notice, request, demand. Gtaiement, or other cDrrsspCHftdence shall be 

0)/&rt by WHtt^ Notice io the Parties hereto, as sstfcKih below: 
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^ ippen 

EMAIL-
PHOME-
FAX: 
ANN: 

OTPC; 

EMAIU 
PHONE 
FAX; 
ATIN: 

Onvell Natural Gas Compare or Brainard Oas Ocanpatiy. as applicable 
8500 Sfafion Street, Suite 100 
Mentor. Ohio 44060 
tsmi^lS^sorvnetcom 
(440) 974-3770 
(440)974-0844 
Thomas J. Smith 

OTPC Gas Transmission Company, LLC 
8500 Station Street 
Suite 100 
Mentor, OH 44050 

. sr̂ @i3nveIlga&.CQm 
(440) B74-3770 
(440)205-9680 
Ste^^en Q. Rigo 

VI. FORCE MAJEURE 

6.1 Except wifii regards to a p a r ^ obUgaitbn to make payment due under Section 5 

and fmbatance Charges under Sactbn 2, ndther party shall be li^Ee to the other ftir f^ltiie fo 

perfomi a firm obUga^on; to the extent such failure was caused by Force l^jeure. The term 

"Force iUsyeure" as em/3loyed herein m ^ n s ariy cause not reasonab^ within the ccsifral of the 

party dairr^ng euspeinslon. as briber defmed in Section 6.2. 

3.2 Force Ma)eure shall Include but not be I^ited to the foBowing (1) physicat events 

such as ads of God, landslhies, Ptghlning. earthqual^ies. fires, stcums or storm warnings, sudi 

as hurricanes, which result in evacuation of the affected area, floods, washouts, esqolo^ons. 

brealragB or accWenl to machinery or equipment or lines of pipe; (ii) weatfier refeted ever^ 

afleding an enfite geographic region, such as low temperature which .cause fireezing or 

failure of welts or fines of p ^ ; <̂ i); (iv) acts of others such as sbikss, kjckouts or other 

industrial diaturbancas, rfcts« sabotage, terroitsm. Insurrections or w&ts: and (v) governmental 

aiztlons such as nacessity for compliance with any court ordar, leiw statute, ordinance, or 

regulations pivmulgated by a govemrnental authority having jurisdictioa Hie I^rties «hall 

malce reasoriable ^orts to avoid ffie adver t imipacts of a Force fttejeure and to resofve ihe 

event of occurrence once It has occurred morderto resume performance. 

B.3 Neither party shall be entilled fo the be r t ^ of the provision of Force Majeure Io 

the eident perfbrrnance is affected !^ any or all of flie fbJIov^ <£xAJmstances: (i) the 

cu/tailmeot of fntermptibJe or secondary fimi trans^rtatibn uDless pnmsty, ^-path. fbm 

tiansportatior^ is also oirtallad: (B) ihe t^rty claiming Force Majeure lelled io remedy the 

'condition and fo r^ume the performance of suc^ cov^arfts or obl^atiOns v0i re^CMiabie 

dispatch: or Oii) economte hardsh^ His ctalming of Force M ^ r e shall iKit reSeve either 

party firom meeting alf payment obl^atJons. 
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6.4 NohrfHKtand&ig anyfhfeig fe> fiie contraiy harain, the paiiiss agree that the 

^eltiemdnt of 8tr9<es. lodnxjls or other Industrie dfefurbancss shall be en t i r ^ within the sols 

discrafbn of fiia party ejcpetfendng stx^ dtsturbances. 

6.5 The party whose performance is pFevsnted by Force M^ure must provide 

noSce to the other parV. IroSal ntiics may be given orally: bowevar. written notification n ^ 

reascfiabty fuH particutars of the event or occwrenrs is lequfi^d as soon as reasonabV 

pos^ le . l^>on providing wrltEen notiftcation of Feme Mafeure to 9ie Qttier party, the efSscted 

f̂ arty wiS be relieved of its obltgetion fo make or accept delivery of Oas as appllcabte to tha 

$)ctsnt and fbr the duratiort of Fome M ^ r e , and neither party shall be deemed to have failed 

in such (ASgaSon ib fte other during such occurrences or event 

VH. AODmO^Wy.TERMS 

7.1 Shipper shall join wHh OTPC In support of the application to the PUCO for 

approval of ttrlS >^reemen( pursuant to SacQon 4905.31. Revised Code. 

7.2 tn (he event of an energy emergency detfered by the Governor or any other 

Isni^) officfal or body, It is understood that OTPC shall and vtffi follow the cSctales of any 

energy emerger^ mie. or order. OTPC shaU rtot be liable fc^ any loss or damage suftered by 

Shl|:^ras a result thereof. 

7.3 This Agreemsnt shall bs construed undw the laws of tiTe State of Ohfo. 

7.4 Tbfs Agreemsnt. together with an schedules and exhibits hereto, constitutes ^ 

e n t ^ agreemem beiween the Parties pertaining to the subject matter hereof and supersedes 

ajl prior agreements, undeistanduigs. negotiations and discussions, whether oral or written, of 

the Paf0e3. No si^^emant, modfltcafion or wahrer of this Agreement shaR b& binding unless 

sj.'ecufed in wiling by the Paity fo be bound Ihefsby. No waiver of any of &7a prov^ions of this 

Agreement shall be earned or shall constitute a waiver of ariy other prov^lon hereof 

(r^ardiess of wheQier siruitai), not sbafl any suet waiver constifute a o c m ^ U ^ waiver miless 

o^erviiise expressly provided. 

7.5 This Agreerrem shall be btndii^ i^xxx and. Inure to the benefit of the Parties atid 

t h ^ respective pemiKtad succe^ors and assigns. K^tfier tNs Agreement nor any of ^ e 

r^hts, benefits or obttgattons hereunder shaO be as^nod, by operatbn of law or otherwise, by 

any Paxiy hareio vnthouttha pHor writien consent of tiie other Patty, whldh consent shall not be 

unrestsonEdily mShhekl. Except as &xpmseiiy provided herelh. netting in this Agreement is 

intended to confer upon any person other thart the Parties and Sielr respective pemiitEed 

sucoessofs and as&^ns, any r f g l ^ benefits or obligations hereunder. 
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7.6 Ihe parties agree that any dl^Kite arising hereunder or related to thfs Agreement 

shaD be resolved fay binding arbitration under the auspices of the American Art^jfration 

Assoclafioa Preheating dscovery shaU be permitted h accordance with the procedures of the 

Ohio Rules of Civil Procedure. The arbitrator or arbitrators shall have authoii^ to Impose any 

remeo^ at ̂  or in equity^ lr>cluding Injunctive relief. The parties agree that any heating will be 

conducted in Lake County, Ohto. . 

7.7 Recovery by eSher l^rfy of damages, if any, for breach of any pfovision hereof 

shall be Ttmied to direct, actual damages. Both Paties waive the r^ht. If any, to recover 

cons^u^t ia l , indirect, punffive and »(^nptary ctemages. 

7.8 Both parties ahaU have the right to demand cr@ĉ  assurances frorVi the other 

par^. ff the f&fiancial respansbiJi^ of any Party is at any titad unsatis^ctory to the other Party 

for any reason, then the defaulBng I^rty will provide the requesting Party wilh salferfarfory 

secur% for ttte d^a i^ng Par^s p^ormam® h^eund^ t^cn requesting Party^ demand. 

De£ai^*r^ Parly^ faRurs to ^ Ide by ^ provisions of ^ i s Secflon s h ^ be considered a 

breads nereof, and the requesting Par^ may terminate this j^reem«it, provided Ibe defoult^g 

Par^ h aftorded an opportunity to cnire any default within three (3} hisiness days notice of any 

breach. Both P a r t ^ have the r^ht, In addition to aS tdhar rights and remedies, to set-off any 

. such unpakj balance due the otfisr Party, or by tfie parent or any subsidiary of the other Party, 

under any separate agreement or f ransa^n. 

7.9 No presumption shall operate In favor of or against either party Fegarding the 

constriK^on or Intsrprefaflon of *>fe ^reament as a resuR of ^ f f i ^ pm^s le^ionsibiO^ for 

drafting this Agreement 

IN WITNESS WHEREOF, the Forties iiersto have caused ttis Instrumentto be executed as of 

ihe i^ta set fmth above. 

OnweU-Tnimbup Fe l ine Co., LLC Brainard Gas Corp. 

{President 
re Vice H I " 

Date: ^ L A . / . ^ " ^ / Date: Ju.J^ / , Zii0? 

OC'H \̂ Natural Gas Company 

T h o m a i j T ^ 

(î (oiTia8ZS« !̂f<flRo8bofn& insAnai&jsasf ohJo^s^ DrnaaSofVielRN^tit8lGdsTmns{xAgr.Biafndfd OnvaK 09438.03 
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EiditbitA 

OTPC Gas IVanandseloR. LLC 

ALL PIPELINES OWNED BY OTPC LOCATED IN NORTHEASTERM OHIO. 

F ^ B I D 



OTPC GasTransmlssttMi, LLC 

primary Recent Point 

Interconnec&in be^vaen QTPC and Noith Coast Ga& TmnsmissEon* LLC's Plpetitie in 

li^tfua, Ohb 

PJ-imaiy DeUvery Point(s} 

For BGC: Various interconnections between OTPC and BGC. as 
required for bac^-i^ services only. 

For ONG: Various Interconnecaana between OTPC and ONG. 

Shrinkage 

TBD 

20D0!3thMay 

*i«TES 

Conmo{% Charge (paid onfy on quanti^ transported) 

November-Maob $ per Ibousand Cubic Feet (Met) 

Apr3-0G&iber $ par TboisandCubte Feet (Mcf) 

"'Rates win â Qust every live ($) years commendhg on Jub̂  1, 2Q13 and continuing on each ̂ fth 

(6**} anniversary date iix the remainfeig term of Ws Agrsemem fo F^ect the higher of $0.95 

per Thousand Cubic Feet ( l ^ ^ or a negotiated rate to reflect the then current market 

condfdonseodsSngoneach such rate adfustmenf data. Jfthe parties cannot^rea on a rate 

adjustment amount, OTPC ^tall fmva the option to Increase tha Rate by the increase in the 

consumer price index all it^ns (Cleveland. Ohio) f C I ^ as calculated &om July 1.2003 fo 

each applicable rate atgustment data 
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IWSZ AttachrTient S 

Orwell Trumbull Pipeline Company/Great Plains Exploration 
3511 Lost r^aflon Road, SuHa 213 

WIIIou|^iby,OH440M 

(440)255-1945 

INVOICE 

Bill To: 

Orwell Natural Gas 
8500 Sta^on Street 
Mentor OH 44060 

Date 09/D8/14 

Invoice # 6002 

Due upon i^eceipt 

' -t'̂  

YEAR 

2010 

2011 

2012 

2013 

2014 

( 

fdote: 

DESCRIPTION 

Farm Tap volumes defivered on 2" gaiheiing lines 225,172.5 MCF 

Farm Tap volumes deliveFed on 2" gattiering fines 269461.7 MCF 

Farm Tap vcdumes de^ered on 2" gathering lines 312,373.9MCF 

Fami Tap volumes deNvened on 2" gathering lines 379,321.1 MCF 

fann T ^ vohimra defiverad on 2" gather^ fines 269,200.0 KflCF 

Please see neyi paqe for detail. 

GRAND TOTAL: 1 

TOTAL 

$ 217,713.88 

$ - 339,817.09 

S 296.755^1 

$ 360,355.05 

S 255.740.00 

'•^ 

% M70,381.23 

'PLEASE SEND THIS REMITTANCE WITH PAYMENT" 

Bill To: 
Orwatl Nalurai Gas 
8500 Station Street 
Mentor OH 44060 

Date O9/0S/14 
Invoice # 5QO2 

Total $ 1,470,381.23 

Amount Paid: 

c < 



OTP 2" Meter VsEge Sumnury 

201IM:urrent 

t ^ m T i p s 
Station Name 

8760 Tyler FT (612) 

8780TVI^Sftf(I(6Z3) 

Accurate Metal Saw 

ACG Equip 

CafsAutD 

CKtiMon 
Cofflm - Chsrdan twp 606 

Cofflm - Mentor 104 

Conan • Newbury 

Comm - PalnesvBle 104 

Comm-Concord 104 

Comin Mentor 603 

Comm PalnesvHie 624 

D r a p i n g Trout 

Eutirte(63S) 
HopMnsRdextFr{608) 

JD06 Tninsports ORW - indusMab 

JDOe Transports ORVlT (tylcr, grand river, d center, 104, otiiers) 

KobettHamilbHiFl'fSM) 

LakeWKt 

leroy North 627 

MCSlgn 

Mentor 623 

Mentor Med 

M«cantileH'(607} 

Newbury Schools 
RedWbef tBrw 
Res - Chardon twp 104 

Res'Concord 104 

Res - Krrttind 104 

RBS-Lfifoy 

Res-Mentor 

Res-NeM4niryl04 

Res-Painesvillel04 

RsChardoness 

ResConcon)6ZS 

ResConconl647 

Res Leroy (£21) 

Res leroy 634 

ResLtfoy636 

Res Leroy 637 

Res Leroy 638 
Res Leroy 645 

Res Mentor 622 

ResMent«'626 

Res Mentor 631 

Res Mentor 648 

Res Newbury 646 

Residential _Uror<619} 
Samco Sercvlce FR (616) 

St Denis (605} 
Tran-Pa)nesvll)el04 

Tran- Concord 

Trantind Mentor 104 

Transother Mentor 104 

WisnerHDail63D 

YMAMTest 

YMCA Central 
Totat Farm Tap Per Year 

Total 2010 
349.1 

3755 

2,025.0 

165.2 
37a7 

1,289.0 

14,4155 

7,32^7 

3,366.2 

178.2 

6503 

3,761.1 

622.8 

35,704.8 

133,756.0 
1,388.4 

10.495.2 

1,181.6 

1,835>2 

1,25&J} 

1,433.8 
1,810.8 

234.1 

1,5283 

885.7 

i,{e9.o 

11Z5 

412.0 

445.3 

711.9 

229,1725 

Total 2011 

379.7 

30L9 

2,155.8 

1845 

149.7 

1,384.7 

15,153.0 

60.8 

4,4IS.l 

3 , 0 « ^ 

246.6 

6563 

4.052.1 
761.4 

66,6835 

136,2035 

1,7275 

71,908.0 

1,281.7 

76.1 

13>1«8>2-

1,249.4 

8391.4 

15035 

1,858.2 

4B45 
15405 

1,1265 

13125 

3225 

335.1 

2755 

470.5 

5935 

742.1 

1532.0 

279.3 

560.9 

25285 

3,8255 
4,181.4 

357,702.2 

Total 2012 

3025 

3 5 U 

15285 

1065 

15075 

i,3ra.2 

4,9915 

2045 

235.1 

23725 

1 ^ 5 

743.4 

644.7 

25595 

4602 

63,0135 

122507.4 

13175 

52.4323 

158.0 

995.7 

3295 

9i7315: 

507.1 

4,845.9 

1,8015 

1595.4 

325.7 
1526.7 

1,1125 

1,7825 

U 7 5 

1185 

5635 

6E65 

190.7 

335 

4673 

536.4 

740.1 

5,969.6 

9025 

1,314.4 

8,111.2 
655 

4,3305 

6,1155 
312,3735 

Total 2013 Total 2014 
439 

546 

2548 

214 

4,0(5 

1533 
7,167 

395 

1,200 

2,659 

341 

i,(n6 

835 

3538 
624 

58,724 

167,696 

1300 
60599 

692 

1368 
443 

16,484-

879 

8,796 

126 
2342 

2,362 

253 
1,581 

2,169 

1,528 

205 

275 
241 

1,071 

123 

76 
60 
31 

870 

415 

227 

662 

608 

1,005 

6,444 

953 

1545 
9,131 

240 

379,321.1 

3435 

5065 

25915 
17SJ 

25595 

9925 

4596.2 
235.4 

258^ 

2506.1 

3595 

9785 

S975 

2.4583 
644.8 

35,604.7 

138348.1 

1,4985 
30,7». l 

6355 

918.2 

175.6 

5,261.6 

939.6 

6,091.8 

1,00ZJ4 

15454 

15905 
215.7 

1,263.4 

8865 

M ( B 5 
77.1 

460,1 

1670 

175.5 

8003 
1515 

191.6 
2165 

129.5 

100.4 

802.7 

211.7 

191.2 

5 2 3 

96.0 

575.1 
460.4 

667.1 

5,243.6 

82&2 

U59 .1 
8,282.4 

172.7 

269,20aO 

Total Meter 

1,8135 

2,081.2 

10,649>1 

8255 

520.4 

8 5 U 5 
6,5783 

46,6235 

^ 9 . 7 

i3A20S 

135725 

1.3245 

2,738.2 

3^81.7 

165685 

3,112.7 

259,731.3 

6985105 

7,831.3 

22S.5333 

1,486.2 

5,745.2 

1,024.8 
46,4795 

4,831.3 

28425.1 

1,327.2 
8,7765 

9,2145 

1,513.4 

7541.0 

6,181.1 

656S5 

834.6 

734.7 

526.1 

175.5 

2,770.5 
274.3 

2675 
2765 

160.0 

100.4 

2,614.7 

817.6 

451.7 

523 

96.0 

2,587,2 
2,6435 

3.866.0 

19589J) 

25625 

4.479.2 

28,1535 

478.4 

8,216.0 

10,297.2 

1547,70 .7 
: ^ 



Orwell Trumbull Pipeline Companv/Great Plains Exploration 
3511 Lost Nation Road, Suite 213 

WilDt^hby, CM 44084 
(440)255-1845 

INVOICE 

B i l l To : 

Orwell Natural Gas 

8500 Station Street 

Mentor O H 44060 

Date 09/08/14 

Invoice # 5001 

Due upon receipt 

YEAR 

2010 

2011 

2012 

2013 

2014 

Note; 

DESCRIPTION 

Metered volumes delivered on 2" gathering fines 168,146.6 MCF 

Metered volumes delivered on 2 ' gathering lines 269^1.7 MCF 

Metered volumes delivered on 2" gathering ltn» 271,742.2 MCF 

Metered volumes delivered on 2" galhefing lines 331,425.6 MCF 

Metered volumes delivered on 2" gathering Rnes 222,117.9 MCF 

Please see mM page for deteU. 

GRAND TOTAL: 

TOTAL 

$ 159,739.27 

$ 255,988.62 

$ 258,155.09 
• 

$ 314,854.51 

S 211.012.01 

$ 1,199,749.50 

'PLEASE SEND THIS REMITTANCE WITH PAYMENT*** 

BUI To: 
Or̂ vetl Natural Gas 
8500 Station Street 
Mentor OH 44060 

Date 09/08/14 
Invoice # sooi 

Total $ 1,199,749.50 

Amount Paid: 



01? 2" Meter Usage Summary 
2010-airrent 

Station No Station Name 
23 18th Century 
51 Andrews - Ostmrne 
72 Sredffiniidge 
30 Cambden Creek 
76 Curtis Stvd 
70 Gracewoods 
66 Grand River ffl 
66 Grand River ff2 
61 Hendricks. 

ja" Center 
67 lartland Tudor Estates 
77 Lake West 
56 Melroise Farms 
74 Mentor Medical Campus 
19 Nature Preserw 
78 Orchard Rd 
81 Shamrock Blvd 
43 St John's Bluff 
65 Tyler Blvd 

14A-B Tyler Tinman 
55 Willoughby Crossing 
80 YMCA West 

Total 2010 
2,066.0 

13,479.0 
26^84.0 

1,472.0 
717.0 

4,001.0 
26,701.0 
9,704.6 

386.0 
14,042.0 
1,136.0 
3,173.0 

19,447.0 
8.0 

4,001.0 
24,620.0 
10,874.0 
5,335.0 

Total 2011 
2,623.0 

13,610.0 
29,123.0 
1,670.0 
1,914.0 
3,188.0 

13,188.0 
38,779.3 

102.0 
71,596.0 
1,097.0 

15,078.0 
18,957.7 

106.0 
155.0 

4,678.0 
31,777.7 
11,889.0 
5,570.0 
4,360.0 

Total 2012 
2,461.0 

12,708.0 
24,250.0 
2,178.0 
3,208.0 
2,314.0 

30,258.0 
29,672.0 
3,977.2 

492.1 
56,248.0 
1,335.0 

15,883.0 
21,445.0 
12,571.0 
1,179.0 
4,811.0 

19,612.9 
14,946.0 
4,207.0 
7,986.0 

Total 2013 Total 2014 
6,434.0 

14,094.0 
30,408.0 
4,534.0 
3,866.0 
4,988.0 

32,239.0 
35,715.0 
7,784.8 

3,271.2 
64,170.0 
3,085.0 

16,434.0 
26,979.1 
6,699.0 
1,470.0 
6,024.0 

31,063.1 
12,059.6 
10,855.0 
9,252.0 

3.129.5 
11,358.0 
21,962.0 
4,553.0 
2,416.0 
3,675.0 

17,698.0 
15387.0 
5,022J 
4,489.0 

5313 
43,743.0 

2,572.0 
9,196.0 

21,906.4 
912.0 
363.0 

4,876.0 
24,857.0 
12,537.0 
5,388.0 
5,546.0 

Total Meter 
16,713.5 
65,249.0 

132,727.0 
14,407.0 
12,121.0 
18,166.0 

120,084.0 
129,258.9 
16,7843 
4,489.0 
4,782.8 

249,799.0 
9,225.0 

59,764.0 
108,735.2 
20,296.0 
3,167.0 

24,390.0 
131,930.7 
62,305.6 
31,355.0 
27,144.0 

• ) 

Totat Metered Per Year 168,146.6 269,461.7 271,742.2 331,425.8 222,117.9 1.262,894.2 
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18 

19 

20 

21 

22 

23 

24 

legal issues, responses, and overseeing the 

day-to-day workings of the company. 

Q. Okay. What is your job title with 

Orwell-Trunibull Pipeline, if you know? 

A. My general job title across the board 

is accounting manager. 

Q. Okay. So that would hold true for 

Orwell-Trumbull Pipeline, Cobra, Lakeshore Gas 

Storage, Chowder Gas Storage, correct? 

A. Correct. 

Q 

A, 

You're an accounting manager? 

Correct. 

Q. And in terms of your clerical duties, 

those are both accounting oriented and otherwise, 

or are they just clerical? 

A. Just clerical. 

Q. Do you have an official job title with 

these other sort of miscellaneous companies? 

A. No, I do not. 

Q. Okay . How w o u l d you d e s c r i b e t h e 

d u t i e s o t h e r t h a n t h e way y o u ' v e d e s c r i b e d t h e m i n 

t e r m s of b e i n g i n c h a r g e o f a c c o u n t s r e c e i v a b l e , 

b o o k k e e p i n g a n d r e s p o n d i n g t o l e g a l r e q u e s t s ? 

How w o u l d you d e s c r i b e y o u r d u t i e s a s 

Realtime - Videoconferencing - T r i a l Presentat ion - Video 
Spectrum Reporting LLC 
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1 through contractual terms. Is that right? 

2 A. Correct. 

3 Q. Now, as an accounting manager and 

4 somebody who is responsible for accounts 

5 receivable, in summary form, when you send bills 

6 to Great Plains Exploration, what are those bills 

7 for? 

8 A. Okay. They are charged on the amount 

9 of gas transported across Orwell-Trumbull's lines 

10 at a 95 cent rate for transport. 

11 Q. Okay. So if I can take it in stages 

12 again. I'm not completely slow witted, but in 

13 order to get all this down, if we could just take 

14 it in stages again. 

15 A. Absolutely. 

16 Q. Would I be correct in saying Great 

17 Plains Exploration essentially buys gas from gas 

18 producers? 

19 A. G r e a t P l a i n s E x p l o r a t i o n h a s i t s own 

20 g a s w e l l s a n d t h e n i t a l s o s h i p s f o r a few o t h e r 

21 p r o d u c e r s on t h e O r w e l l - T r u m b u l l l i n e . 

22 Q. Okay . And t h e p r o d u c e r s t h a t G r e a t 

23 P l a i n s a c t u a l l y owns , t h e w e l l s t h a t t h e y own, a r e 

24 t h o s e t h e n owned b y Mr. O s b o r n e ? 

Realtime - Videoconferencing - T r i a l Presenta t ion - Video 
Spectrum Reporting LLC 
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1 corresponds to the invoice number for 2 013, right? 

2 A. Yes. 

3 Q. And finally, the 222,117.9 Mcf, that 

4 corresponds to the 222,117.9 in the — on page 21 

5 at the bottom of total year 2014, right? 

6 A. Yes. 

7 Q. Okay. Now, i f you go to the end of the 

8 total metered per year on page 21, I see the 

9 number $1,262,894.02. 

10 Do you see that? 

11 A. Yes. But I don't think it's dollars. 

12 I think it's Mcf. 

13 Q. Okay. That is the total metered 

14 volume, that number, 1,262,894.2 is a volume 

15 number, not a dollar number? 

16 A. Correct. 

17 Q. These volumes over these three years, 

18 had Orwell-Trumbull Pipeline charged Orwell 

19 Natural Gas for transporting these volumes 

20 previously? 

21 A. Yes. 

22 Q. Okay. And how much was the charge that 

23 they had charged them previously? 

24 A. 95 cents an Mcf. 

Realtime - Videoconferencing - Trial Presentation - Video 
Spectrum Reporting LLC 
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1 Q. So am I correct in saying that 

2 Orwell-Trumbull Pipeline Company and Orwell 

3 Natural Gas had a transportation agreement that 

4 stated Orwell-Trumbull Pipeline Company will 

5 charge Orwell Natural Gas 95 cents per Mcf for 

6 transporting gas ? 

7 A. Yes. 

8 Q. And that transportation agreement I 

9 believe was filed at the Public Utilities 

10 Commission. Is that correct? 

11 A. Yes. 

12 Q. And each month that Orwell-Trumbull 

13 Pipeline Company transported gas volumes for 

14 Orwell Natural Gas from the year — from January 

15 2010 through December 2014, Orwell-Trumbull 

16 Pipeline Company would get — would send Orwell 

17 Natural Gas Company an invoice. Is that right? 

18 A. Yes. 

19 Q. Now, were those invoices paid? 

20 A. Yes. 

21 Q. Okay. Now, did Great Plains 

22 Exploration have a similar contract with Orwell 

23 Natural Gas Company? 

24 MR. DORTCH: Objection. 

Realtime - Videoconferencing - Trial Presentation ~ Video 
Spectrum Reporting LLC 
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1 Q. The charges on the invoice dated 9-8 of 

2 '14, then, they were in addition to the charges 

3 that Orwell-Trumibull Pipeline Company had already 

4 sent to Orwell Natural Gas. Is that right? 

5 A. Yes. 

6 Q. So the actual charge for transportation 

7 assuming — and I'm going to assume as a 

8 hypothetical, okay, that — it might not be a 

9 hypothetical to you, but for the purposes of the 

10 deposition I'm going to assume as a hypothetical 

11 that all of these charges are due, the actual 

12 charge for transporting gas would be $1.90 per 

13 Mcf. Is that right? 

14 A. Say it again. 

15 Q. Okay. So I apologize - It was an 

16 unfortunate question. 

17 These charges here on this invoice of 

18 September 8, 2014, this number $1,199,749.50, that 

19 represents the volumes transported over the 

20 two-inch gathering lines at 95 cents per Mcf. Is 

21 that right? 

22 A. Correct. 

23 Q- A n d t h e p r e v i o u s c h a r g e s f o r t h e s e s a m e 

24 v o l u m e s t h a t w e r e s e n t o n a m o n t h l y b a s i s f r o m 

Real t ime - Videoconfe renc ing - T r i a l P r e s e n t a t i o n - Video 
Spectrum Repor t ing LLC 
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AGREEMENT 

This Agreement is entered into by The East Ohio Gas Company d^/a Dominion East 
Ohio ("DEO") and OfweH Natural Gas Company ("OrweU") this /V^day of A<^^y / .200-5. 

In consideration of the promises set forth below, the parties agree as follows: 

Article 1 Transportation Rates 

1.1 DEO shall biU Orwell, at General Transportation Service ("GTS") rates, 
on the basis of the aggregate usage for all of Orwell's delivery points. 

1.2 The demand charges and volumetric rates for each year of this Agreement 
shall be determined as follows. Before the effective date and each anniversary date of this 
Agreement, DEO shall estimate Orwell's total load and the corresponding revenues for the 
subsequent 12-month period. The demand charge for each month of that 12-month period shall 
be 1/12 of 90% of those estimated revenues. The remaining 10% of those estimated revenues 
shall be used to calculate the volumetric rate for that subsequent 12-month period, i , ^ n/^ t^f y 

1.3 DEO shall waive tiie requirements of Seo f io j ^ of the GTS rate ^ ^ f ' 
schedule. £-&;« y^i^- ̂ .̂̂ î ^r ^ I , 

1.4 DEO shall provide firm service up to the amount of gas scheduled for the 
gas day for delivery to Orwell. All service beyond that amoimt shall be interruptible service. 
There shall be no additional charge for standby service. 

1.5 If , at any time during the term of this Agreement, uicluding the primary 
term and any renewal periods, Orwell begins to serve a customer aheady served by DEO or 
reduces .deUveries from DEO at existing intercoimects by using other supply sources, DEO may 
reduce the effective discount provided to OrweU under the biUing arrangement described in 
Section 1.1 above by an amount up to the revenue lost by DEO as a result of OrweU's action. If 
the revenue loss exceeds the effective discoimt, DEO may terminate this Agreement with 60 
days' notice and thereafter render service to Orwell under maximum tariff rates and all applicable 
terms and conditions, including Section 3.2^ of the GTS rate schedule, without aggregating 
Orwell's accounts. '"̂  / . / - , / 

Article2 DEO/OIGTCAppUcation ^ ^ ^ \ { \ 0 ^ 

2.1 DEO and Ohio Intrastate Gas Transmission Company ("OIGTC") will be 
fiUng a joint application (the "DEO/OIGTC Jouit Application") for approval by The Public 
Utilities Commission of Ohio ("PUCO") of DEO's purchase of OIGTC's assets, OrweU shaU not 
file to intervene in that proceeding or in any way oppose the DEO/OIGTC Jouit Application. 

Article 3 Regulatory Approvals 

3.1 DEO and Northeast Ohio Natural Gas Corporation ("NEONG") will be 
filing a joiat application (the "DEO/NEONG Joint Application") for PUCO approval of an asset 

COI-1302389v3 



exchange. This Agreenient is contmgent on PUCO approval of both (i) the DEO/NEONG Jomt 
Application, and (ii) the DEO/OIGTC Joint Application. 

Article 4 Term 

4.1 This Agreement shaU be effective on the date the PUCO approves the 
second of the two applications on approval of which this Agreement is contmgent This 
Agreement has a primary term of seven years, unless earlier terminated by DEO as permitted 
under Section 1.5 above, and shall automaticaUy renew thereafter year to year xmless terminated 
by either party with 60 days' written notice. 

Articles Notices 

5.1 AU notices required or pennitted under this Agreement, except those 
relatii^ to bUling, shall be sent by facsimile, hand delivery, or certified mail addressed to the 
foUoviTng: 

If to DEO: If to OrweU: 

P.O. Box 5759 P.O. Box 190 
Cleveland, OH 44101-0759 OrweU, OH 44706 
FacshmleNo. (216) 736-6247 Facsimile No. (440) 974-5114 
Attention: Jeiffrey A. Murphy Attentiom Stephen G. Rigo 
Director, Pricing and Regulatory President 
Affairs 

5.2 Either party may change its address for receipt of notices by giving written 
notice to that effect, as provided in Section 5.1, to the other party. 

Article 6 Assigiment 

6.1 This Agreement may not be assigned by either party without the prior 
written consent of the other party, which consent shall not be unreasonably withheld. 

6.2 This Agreement shall be binding on and mure to the benefit of the parties' 
successors and assigns. 

Article 7 Entire Agreement 

7.1 This Agreement constitutes the entire agreement between the parties with 
respect to the subject matter of this Agreement. No amendment, modification, or change to this 
Agreement shaU be valid unless made in writing signed by the parties. 

- 2 -
COI-1302389V3 



THE EAST OHIO GAS COMPANY 
D/B/A DOMUSHON EAST OHIO 

ORWELL NATURAL GAS 
COMPANY 

By a ^ ^ a ^ ^ ^ u t ^ 

StepheifG. Rigo, President 

- 3 -
COI-1302389v3 



Dommioa East Ohio 
120,1 East 55th Sireer. CJevcIand, OH 44103 

MaUing Address: P.O. Box 5759 
Ocvcland, OH 44101-0759 ' 

Web address: www.dQin.coift 

EastOhio 

September 13,2005 

Mr. Stephen G. Rigo 
Orwell Natural Gas 
8500 Station Street 
Suite 100 
Mentor, Ohio 44060 

Dear Steve: 

Re: DEO Agreement No. 11943, dated April 14,2005 
Subject; Transportation Migration Riders 

Pursuant to our discussion on Friday, September 9,2005, Dominion East 
Ohio wiH agree to waive the Transportation Migration Rider Parts A and B (Riders) for 
ail volumes delivered under the subject Agreement. However, Orwell Natural Gas agrees 
to pay the Riders if Dominion East Ohio is required by the Public Utilities Conmiission 
of Ohio to apply them to the subject Agreement for any service that has been or wiU be 
rendered to OrweU Natural Gas by Dominion East Ohio. 

Please indicate your acceptance of the above by signing both copies of this 
lettea* in the space provided below. One fully executed original wiU be returned to you. 

Thank you, 

MichaelJ. Mallady 
DoEoinion East Ohio 

AGREED Am) ACCEPTED BY: 

ORWELL NATtJRAL GAS C03VIPANY 

By: M ^ C ^ ^ 

THE EAST OHIO GAS COMPAJNnf 

Title 

Date: 

By: 
Legal Counsel 

http://www.dQin.coift


THE EAST OHIO GAS COMPANY Third Sheet No. F-GTS 1 
Superseding Second Sheet No. F-GTS 1 

Genera l Transpor ta t ion Service (GTS) 

1. Applicability 

1.1 Transportation service pursuant to this rate schedule is available to Customers 
throughout East Ohio's service area who: 

a) have purchased or otherwise arranged for a supply of natural gas of acceptable 
quality and have provided for the delivery of such gas to East Ohio's system for 
redelivery at a point on the East Ohio system; and 

b) qualify for transportation service under the PUCO Gas Transportation Program 
Guidelines; and 

c) have entered into a written contract (the "contract") with East Ohio for service 
under this rate schedule for a minimum of 12 months. 

1.2 Transportation service pursuant to this rate schedule is subject to East Ohio's General 
Terms and Conditions of Transportation Service. 

2. Character of Service 

Tlie gas received by East Ohio on any Day for the account of the Customer shall be 
delivered by East Ohio to the Customer on the same Day on a firm basis, provided, 
however, that East Ohio's obligation to deliver gas to the Customer on any Day is limited 
to the Maximum Daily Transportation Quantity specified in the contract and is subject to 
the provisions of Section 2 of East Ohio's General Terms and Conditions of 
Transportation Service. 

3. Measurement of Deliveries 

3.1 Delivery Points specified in the contract may be equipped with monthly gas 
measurement equipment instead of real-time electronic gas measurement ("EGM") 
capability, except as specified in Section 3.2 below. For any Delivery Point so 
equipped, the average daily volume of gas delivered by East Ohio to the Customer 
shall be calculated by dividing the total volume of gas delivered by East Ohio during 
the Customer's Billing Cycle by the number of days in the Billing Cycle. In addition: 

a) Customers without EGM devices are subject to East Ohio's issuance of 
operational flow orders. 

3.2 Any Customer that does not receive all of its namml gas requirements through East 
Ohio shall be required to equip all of its Delivery Points with EGM capability. Any 

Issued: April 2,2004 Effective: With bills rendered on or after April 2,2004 
Filed under authority of The Public Utilities Commission of Ohio in Case No. 03-2573-GA-ATA 

Bruce C. Klink, Vice President. 



THE EAST OHIO GAS COMPANY Third Sheet No. F-GTS 2 
Superseding Second Sheet No. F-GTS 2 

other Customers may elect to equip some or all of its Delivery Points with EGM 
capability. If EGM capability approved and required by East Ohio is not available at 
any of the Delivery Points specified in the contract at tiie time the contract is 
executed, such equipment shall be installed, owned, operated, and maintained by 
East Ohio, provided, however, that all costs associated with the purchase and 
installation of such equipment shall be home by the Customer and paid to East Ohio 
in equal monthly instalhnents over a period specified in the contract, which period 
shall not exceed 24 months. In addition: 

a) The Customer shall provide, at no cost to East Ohio and in a timely manner, a 
120 volt, 15 ampere, AC power supply and a telephone tie to the Customer's 
telephone system accessible at Customer's meter location(s), and any necessary 
telephone enhancements to properly transmit data. 

b) The Customer shall pay all charges for continuous electric and telephone service 
necessary for the operation of the EGM equipment. 

c) Customers with EGM devices are subject to East Ohio's issuance of operational 
matching orders. 

4. Tolerances 

Positive and Negative Imbalance Volumes will be reconciled pursuant to Sections 5 and 
6 of East Ohio's Genera] Terms and Conditions of Transportation Service. 

5. Volume Banking Service 

5.1 Customers purchasing transportation service pursuant to this rate schedule are 
required to subscribe to Volume Banking Service. The minimum Monthly Tolerance 
Level for such Customers is two percent (2%) of monthly consumption volumes. 

5.2 Customers will be billed the applicable rate per Mcf on all Delivery Volumes 
according to the level of Volume Banking set forth in their service agreements. 

Issued: April 2,2004 Effective: With bills rendered on or after April 2,2004 
Filed under aufliorily of The Public Utilities Commission of Ohio in Case No. 03-2573-GA-ATA 

Bruce C. Klink, Vice President 
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Rate per Mcf for all 
Monthly Tolerance Level Deliverv Volumes 

Two Percent $0,022 
Four Percent $0,027 
Six Percent $0,034 
Eight Percent $0,040 
Ten Percent $0,046 

6. Rates and Charges 

6.1 The volumetric charge for each Customer at each Delivery Point served under this 
rate schedule shall not exceed the rates set forth below plus any riders applicable to 
service rendered under tiiis rate schedule: 

Forthefirst 100 Mcfeachmonth, $L3128perMcf, 
Fertile next 400 Mcfeachmonth, $1.0528 per Mcf, 
For all over 500 Mcfeachmonth, $0.8788 per Mcf 

In no event shall the volumetric charge for volumes delivered under this rate 
schedule be less than the Variable Cost of Service. 

6.2 In addition to the volumetric charge, each Customer shall be charged a Customer 
charge of $102.50 per Delivery Point per month. 

6.3 Any Customer that does not receive all of its natural gas requirements through East 
Ohio will be subject to a surcharge equal to $3.00 per Mcf times the Customer's 
Maximum Daily Transportation Quantity, payable monthly. 

6.4 Any Customer initiating transportation service under this rate schedule who was 
exclusively a sales customer of East Ohio as of November 8,1994 shall continue to 
be responsible for charges pursuant to East Ohio's Interim Emergency and 
Temporaiy PIP Plan Rider. Such Customer shall also be responsible for East Ohio's 
Uncollectible Experise Rider and receive a credit for $0.0601 per Mcf in recognition 
thereof 

Issued: April 2,2004 Effective: With bills rendered on or after April 2,2004 
Filed under authority of The Public Utilities Commission of Ohio in CaseNo. 03-2573-GA-ATA 

Bruce C. Klink, Vice President 



EGG Transport 

Dominion East Ohio TransportatJon Customer Rates 
Daily Transportation Customers {OTS) Storage 

Monthly Service Charge: 

rransportaUon Rate 
FiretSOOMcf/month 

Next 24,500 Mcf/montfi 
Ne>S: 25,000 Mcf/month 
Over 50,000 Mcf/month 

PIPP RIDER^ (effeaive 05/12/99): 
TransfHon Cost: 

Migration Rider Part A^: 
. Energy Choice Program Costs: 

UncoHecdble Expense Rider^: 

Excise Tax Rider 
Rfst 100 Mcf/month 

Next 1,900 Mcf/montii 
Over 2,000 McF/month 

$ 377.00 

$ 1,0803 
$ 0.9113 
$ 0.5603 
$ 0.1663 

$ 0.1110 
$ 
$ 0.0990 
$ 
$ 0.2531 

0.1593 
0.0877 
0.0411 

Volume Banking 

Mcf 
Mcf 
Mcf 
Mcf 

Mcf 
Mcf 
Mcf 
Mcf 
Mcf 

Mcf 
Mcf 
Mcf 

F5S Storage 

Monthiy Tolerance Level 
2% 
4% 
6% 
8% 

10% 

Base Rate (MSC); 
Injections 

l=SS 
EFSS: 

Witiidrawals 
FSS; 

In/Out Storage 
Reservation fee (MDSC): 

Maximum Storage Capacity (MSC) 
InJecHon^ittidrawals: 

0.0220 
0.0270 
0.0340 
0.0400 
0.0460 

0.4030 

0.0580 
0.0830 

0.0570 
0.0820 

1.8700 
O.Q410 
0.0220 

Mcf 

Mcf 
Mcf 

Mcf 
Mcf 

Mcf 
Mcf 
Mcf 

General Transportation Customers^ (GTS) Transportation Service for Schools^ (TSS) 

Transportation Rate 

Monthiy Service Cfiarge: 

First 100 Mcf/month 
Next 400 Mcf/month 
Over 500 Mcf/month 

PIPP RIDER^ (effective 05/12/99): 
Transition Cost: 

Migration Wder Part A^: 
Energy Choice Program Co&s: 

Uncollectible Expanse Rider^: 

Excise Tax Rider 
Hrst 100 Mcf/month 

Next 1,900 Mcf/month 
Over 2,000 Mcf/month 

102.50 

1.3128 
1.0528 
0.8788 

0.1110 

0.0990 

0.2531 

0.1593 
0.0877 
0.0411 

Transportation Rate 
Mcf 
Mcf 
Mcf 

Mcf 
Mcf 
Mcf 
Mcf 
Mcf 

Mcf 
Mcf 
Mtf 

Monthly Service Charge: 

R t ^ 100 Mcf/rhonth 
Next 400 Mcf/month 
Over 500 Mcf/monOi 

PIPP RIDERS (effective 05/12/99): 
Transition Cost: 

Migration Rider Part A^: 
Energy Choice Program Costs: 

UncollecHble Expense l^der^: 

Exdse Tax Rider 
Rist 100 Mcf/month 

Next 1,900 Mcf/month 
Over 2,000 Mcf/month 

50.00 

1.4566 
1.1958 
1.0228 

0.1110 

0.0990 

0.2531 

$0.1593 
$0.0877 
$0.0411 

Mcf 
Mcf 
Mcf 

Mcf 
Mcf 
Mcf 
Mcf 
Mcf 

Mcf 
Mcf 
Mcf 

Effective Date: 06OuI-05 Eflfective l>ate: 06-Ju|-05 

1. Ail CTS and TSS customs^ are required to take a minimum of 2% volume banWng. GTS customers include Fuii-Requirement and General 
customers. 
2. Any Customer initiating transportation servits under this rate schedule who was exclusively a sales customer of EastOhio as of November 
8,1994 shall continue to be responsible fbr diarges pursuant to East Ohio's Interim Emergency and Temporary PIP Plan Rider. Such 
Customers shall also be responsible fbr East Ohio's UncollecHble Expense Rider and receive a credit for $0.0601 per Mcf in recogniaon 
thereof. 
3. Pursuant to The Public Utilities Commission of Ohio Opinion and OnJer In Case Nos. 97-219-GA-GCR and 97-119-GA-FOR dated November 
5,1998 the Transportation Migration Rider, Part A, has been increased from $0,000 per Mcf to $0,099 per Mcf. The transition cost recovery 
surchat^e has been reduced te $0,000 per Mcf from its prior level of $0,012 per Mcf which was capped at 10% of all transportation related 
diaroes. 

S:y?etail transportation Dept\Xl.S Files\Transport and GCR Rates.xls 8/31/2005 4:46 PM 
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Domimon East Ohio 
1201 East 55th Street, Cleveland, OH 44103 

Mailing Address: P.O. Box 5759 
Cleveland, OH 44101-0759 

Web address: www.dom.coni 

EastOhio 

April 14,2005 / _ ^->-y-. 

Mr. Stephen G. Rigo 
President 
Orwell Natural Gas 
8500 Station Street 
Suite 100 
Mentor, Ohio 44060 

Re: Agreement Dated April 14,2005 

Dear Steve: 

Enclosed is your original copy of our fully executed Agreement. Please keep this copy 
for your record. ^ X A - J ^ ^ ^ 

Sincerely, 

Bruce C. Klink 
Dominion East Ohio 

End. 
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Q. 

A. 

Q. 

A. 

break? 

MS. PIACENTINO: Yeah, yeah. 

THE VIDEOGRAPHER: Off the record. 

(Off the record.) 

THE VIDEOGRAPHER: We are back on 

the record. 

BY MS. PIACENTINO: 

Mr. Osborne, before we went on the record, I had 

handed you what has been marked as Osborne 

Exhibit Number 2. It's the Natural Gas 

Transportation Service Agreement between 

Orwell-Trumbull Pipeline Company, Orwell Natural 

Gas Company and Brainard Gas Corp. 

Is that what you have in your hand right now? 

Yes. 

Okay. At the time the transportation service 

agreement was entered into, which was the 1st day 

of July, 2008, what was your affiliation with 

Orwell-Trumbull Pipeline Company, Orwell Natural 

Gas Company and Brainard Gas Corp.? 

Well, I was the managing member of 

Orwell-Trumbull Pipeline. And whatever my title 

was, was what my title was with Orwell Natural 
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1 Gas and Brainard. 

2 Q. And you say whatever your title was was whatever 

3 your title was. Did you have any — 

4 A. I don't know what — I don't know what my title 

5 was. 

6 Q. Okay. That's okay. Did you have any — 

7 A. I mean, at that time, you know, it shows that Tom 

8 Smith was the president of Brainard and Tom Smith 

9 was the president of Orwell. Steve Rigo worked 

10 for Orwell-Trumbull as the executive 

11 vice-president. 

12 Q. So I'm just going to backtrack you, just so I 

13 understand. 

14 Would you have, then, ownership interest in 

15 Orwell Natural Gas Company at the time in 2008 

16 that this contract was entered into? 

17 A. Yeah. I owned a hundred percent of it. 

18 Q. Okay. And then how about Brainard Gas 

19 Corporation? Did you own — 

20 A. Yeah, I owned a hundred percent of Brainard. 

21 Q. When did you start Brainard Gas Corporation, do 

22 you recall? 

23 A. I bought it from somebody, I couldn't tell you 

24 when. 

25 Q. When you purchased it, did Brainard Gas company 

Waters Reporting Services 
(440) 269.1980 



9/29/2015 Ricliard 1^. Osborne 

Page 48 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Yes. 

With the address of 8500 Station Street, Suite 

100, Mentor, Ohio 44060. Is that correct? 

Yes. 

Okay. An e-mail of SRigo@Orwellgas.com. Is that 

correct? 

Yes. 

And then a phone number of 440-974-3770. Is that 

correct? 

Yes. 

Just looking at the top of this document and the 

information that we just recited, it looks 

like — and you can correct me if I'm wrong — 

that the shipper, Orwell Natural Gas Company or 

Brainard Gas Company, has the same address as the 

OTPC Gas Transmission Company, LLC, which the 

address is 8500 Station Street, Suite 100, 

Mentor, Ohio. Is that correct? 

Yes. 

Can you explain to me why they would have the 

same addresses? 

No. I mean, you know, he could have been in my 

— he could have been in my offices. I was in 

the same building as — as Orwell-Trumbull. I 

was in the same building as Orwell Natural Gas. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Boammmat 

You know, we always had separate offices 

here. You know, I can't explain why. 

But the two have — separate entities shared the 

same address? 

I don't know about the fax number. He never 

mentioned that. That could be different. 

Yeah, the fax number is different. Yes, sir. 

The fax number for Orwell Natural Gas Company. 

Okay. You know. 

Okay. And just for clarification, too, as well, 

the phone number for Orwell Natural Gas Company 

is listed as 440-974-3770 and the phone number 

listed for OTPC Gas Transmission Company is the 

same phone number, which is 440 — 

Yeah. 

— 974-3770, and this could be the same 

explanation as to why — 

So what? 

I'm just asking. 

Well, you tell me why. I mean, I don't know why 

they were the — you know. So they have the same 

address. So what? 

Okay. I'm just clarifying. I just have two 

different entities here. I just want to be sure 

I understand they have the same address and phone 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

number. 

Okay. So Mr. Steve Rigo and Mr. Tom Smith, 

who are both signators to this document in front 

of you, which is Exhibit Number 2, did they both 

report to you? 

Yes. 

And you hired both of them, correct? 

Yes. 

And from the document, since Mr. Rigo signed on 

behalf of Orwell-Trumbull Pipeline Company, when 

he made decisions on behalf of Orwell-Trumbull 

Pipeline Company, would you approve those 

decisions? 

I can't tell you. I'd say no. 

You did not approve Mr. Rigo's decisions with 

respect to those made on behalf of 

Orwell-Trumbull Pipeline Company? 

No. 

Okay. How about Thomas Smith, who signed on 

behalf of Brainard Gas Corp. and on behalf of 

Orwell Natural Gas Company, both as president of 

those entities? 

In the instance that he made any decisions on 

behalf of Brainard Gas Corporation or Orwell 

Natural Gas Company, would you review or approve 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Mr. Osborne? 

Yes. 

Okay. Top of the page, the first page of Osborne 

Exhibit Number 3, says "Agreement," and it starts 

off: "This agreement is entered into by the East 

Ohio Gas Company, dba. Dominion East Ohio and 

Orwell Natural Gas Company, Orwell, this 14th day 

of April, 2005." Is that correct? 

Yes. 

Okay. Do you recall the terms of this agreement, 

Mr. Osborne, either by reviewing the document or 

by memory? 

No. 

Do you recall any of the customers that this 

agreement would have dealt with? 

No. 

If you want to take a second to review the 

agreement, there are some questions involving 

whether or not the contract prohibited your 

company from serving anyone, if you recall. 

I don't know. I mean, it's not in effect 

anymore, so — 

I know it's not in effect, but it was in effect 

at one point. So that's why — 

Well, what does it have to do with this? 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

I just have some questions for you about it. 

I know. Ask the questions. 

Okay. Do you recall who any of the customers 

were or buildings that the Dominion East Ohio 

agreement dealt with? 

No. 

Okay. And you had mentioned earlier that your — 

well, I guess Dominion East Ohio's rates were 

higher than yours, is that correct? 

Yes. 

Okay. Do you recall what the cost per MCF under 

this agreement was? 

No. 

Do you recall if Orwell Natural Gas Company paid 

monthly demand charges? 

I don't know. 

Okay. Do you recall if the company, Orwell 

Natural Gas, was receiving any discount based on 

this rate structuring with Dominion East Ohio? 

I don't know that. 

And you said you had kind of a shaky relationship 

with Dominion East Ohio, is that correct? 

Yes. 

And when you took over the company, you had 

mentioned that the Dominion East Ohio agreement 
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1 was already in effect. 

2 A. To my knowledge, yes-

3 Q. Okay. Did you try to do anything to terminate 

4 the agreement between Dominion East Ohio and 

5 Orwell Natural Gas Company? 

6 A. Yeah, we probably terminated it when we started 

7 with Orwell-Trumbull. 

8 Q. And why would you have terminated the agreement? 

9 A. Because we didn't want to do business with them 

10 anymore. 

11 Q. And why did you not want to do business with them 

12 anymore? 

13 A. Because they were a higher price and they were 

14 always trying to squeeze us, squeeze our 

15 expansion. 

16 Q. At the time of the agreement. Dominion East Ohio 

17 and Orwell Natural Gas Company, that's Osborne 

18 Exhibit Number 3, were either Steve Rigo and Tom 

19 Smith, the individuals we've discussed a couple 

20 times in this deposition, a part of Orwell 

21 Natural Gas Company, if you recall? 

22 A. Yes, I believe they were, yes. 

23 Q. Do you know if both of them were a part of Orwell 

24 Natural Gas Company or just Steve Rigo or just 

25 Tom Smith? 
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1 A. NO. 

2 Q. DO you recall that The Commission issued an order 

3 that found that the $1.50 adder JDOG was an 

4 unnecessary addition to costs and, therefore, was 

5 disallowed? 

6 A. Yes. 

7 Q. And what was your role in determining that $1.50 

8 fee, if any? 

9 A. I didn't have a role in it. 

10 Q. So it's your testimony that the $1.50 fee came 

11 solely from Mr. Smith and that he didn't discuss 

12 that matter with you at all? 

13 MR. DORTCH: Objection. 

14 Objection. 

15 A. Well, it could have — 

16 MR. DORTCH: Go ahead and answer, 

17 Rick. 

18 A. It could have come from Becky Howell, too. 

19 Q. If Ms. Howell would have made the decision, would 

20 she have discussed it with you? 

21 A. NO. 

22 Q. So to the best of your knowledge, you had no 

23 input into the decision to charge the $1.50 fee? 

24 A. Yes. 

25 Q. You indicated, previously, that there are a 
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1 number of t a p s between Orwell and Dominion E a s t 

2 Ohio Gas Company, c o r r e c t ? 

3 A. Yes . 

4 Q. Did you, at some time, approximately 2008 or 

5 2009, direct Marty Whelan to dismantle or abandon 

6 a number of those taps? 

7 A. Yes. 

8 Q. And do you know who Mr. Whelan is? 

9 A, Yeah. He's president of Northeast Ohio Natural 

10 Gas now. 

11 Q. And did you make him president of Northeast Ohio 

12 Natural Gas? 

13 A. No. 

14 Q. Did you make Mr. Whelan vice-president of 

15 Northeast Ohio and Orwell when you were still 

16 affiliated with the LDCs? 

17 A. I couldn't tell you if I did. I don't think he 

18 would have been associated with Orwell. He might 

19 have, I don't know. 

20 Q. When — do you recall the dismantling or 

21 abandoning of the Dominion taps? 

22 A. Yes. 

23 Q. And do you recall Mr. Whelan coming to you and 

24 recommending that you not abandon or dismantle 

25 the taps? 
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IWSZ Attachment G 

NATURAL GAS TRANSPORTATION SERVICE AGREEWIENT 

BY THIS AGREEMENT, executed this 1st day oi July, 2008 Orwell-Trumbull Pipeline Co.. LLC 

("OTPC") and Great Plains Exploration, LLC ("Shipper"), OTPC and Shipper are hereinafter 

sometimes referred to collectively as the Parties and indlviduady as a Party) for valuable 

consideration, the receipt and sufficiency of v/hicli is hereby acknowledged, do hereby recite 

and agree as follows: 

RECITALS 

WHEREAS, OTPC ovi'ns a natural gas transmission pipeline system described on 

Exhibit A to this Agreement (Pipeline); and 

WHEREAS, OTPC is an Ohio intrastate pipeline operating natural gas pipelines and 

K related facilities located within the State of Ohio under authority of the Public Utility Commission 

of Ohio; and 

WHEREAS. Shipper desires \o utilize OTPC's Pipeline for the transportation of nBXma\ 

gas within the State of Ohio; and 

WHEREAS, OTPC has agreed to provide such transportation to Shipper subject to the 

terms and conditions hereof. 

WITNESSETH; In consideration of the mutual covenants fierein contained, the Parties 

hereto agree that OTPC will transport for Shipper, on an Interruptible basis, and Shipper will 

furnish, or cause to be furnished, to OTPC natural gas for such transportation during the term 

hereof, at prices and on the terms and conditions hereinafter provided: 
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AGREEMENTS 

DEFINITIONS 

Except where Ihe context otherwise indicates another or different meaning or intent, the 

following terms are intended and used herein and shall be construed io have the meaning as 

follows: 

A. "Stu" shalf mean the British thermal unft as defined by interna^onal sfafidards. 

B. "Business Day" shall mean any weekdayj excluding federal banking holidays. 

C. "Central Clock Time" (C.T.) shall mean Central Standard Time adjusted for Daylight 

Savings Time, 

D. "Company" means OTPC, its successors and assigns. 

E. "Customer" means any individual, governmental, or corporate entity taking 

transportation service hereunder. 

F. "Dekatherm** or "Dth" means the Company's bliring unit measured by its thermal vaiue. 

A dekatherm is 1,000,000 Btus. Dekatherm shall be the standard unit for purposes of 

nominations, scheduling, invoicing, and balancing. 

G. "Delivery Point(s)" shall mean the specific measurement tocation(s) listed on Exhibit B 

at which OTPC delivers Shipper-owned Gas to Shipper and Shipper receives such Gas 

from OTPC. Exhibit B ̂ s hereby incorporated into this Agreement 

H. "Delivery Volume" stiall mean the volume of Gas actually taken at the Delivery Point(s) 

by or on behalf of Shipper. 
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I. "Firm" shall mean that each Dth Shipper tenders at the Receipt Point will be delivered to 

Shipper's Delivery Point(s) minus OTPC's Shrinkage witliout interruption except under 

Force Majeure conditions or an energy emergency declared by the Commission. 

J. "Gas" shall mean natural gas of interstate pipeline quality. 

K. "Gas Day" or "Day" shall mean a period of 24 consecutive hours, beginning at 9:00 

a.m. Central Clock Time, as adjusted for Daylight Savings Time, and the date of the Day 

shall be that of its beginning. 

L. "Heating Value" shall mean the gross heating value on a dry basis, which is the number 

of British thermal units produced by the complete combustion at constant pressure of the 

amount of dry gas (gas containing no water vapor) that would occupy a volume of one 

Cubic Foot at 14.73 psia and 60" F with combustion air at the same temperature and 

pressure as the gas, the products of combustion being cooied to the Initial temperature of 

the gas and air, and the water formed by combustion condensed to the liquid state. 

M. "Imbalance" shall mean the daily difference between the Dths tendered by or for 

Customer's account at the Receipt Point minus OTPC's Shrinkage and the metered 

volumes allocated to Shipper at the Delivery Point(s). 

N- "Interruptible" shall mean that each Dth Shipper tenders at the Receipt Point will be 

delivered to Shipper's Delivery Paint(s) less OTPC's Shrinkage if OTPC, using 

reasonable judgment, determines that capacity exists after all the Firm transport needs 

are accounted for to permit redelivery of tendered gas. 

O. "Maximum Daily Quantity" or "{UDQ}" shall mean the maximum dally firm natural gas 

quantity which Shipper shali be entitled to nominate during any 24-hour period. Shipper's 

MDQ shall be negotiated between Shipper and OTPC and incorporated into Shipper's 

Service Agreement with OTPC, 
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p. "IVlonth" shall mean a calendar month beginning at 9:00 a.m. Central clock time on the 

first day of the calendar month and ending at 9:00 a.m. Centra! clock time the first day of 

the following calendar month. 

Q. "OTPC System" shall mean the intrastate pipeElne system owned by QTPC. 

R. "Nomination" shali mean the confirmed Quantity of Gas which Shipper shall arrange to 

have delivered to the Receipt Po!nt(s) for redelivery by OTPC to the Delivery Point(s). 

The NomJnatJon shall include sufficient gas to account for OTPC's Shrinkage. 

S, "Operational Flow Order" or "OFO" shall mean a declaration made by OTPC thai 

conditions are such that OTPC can only safely transport an amount of Gas during a 

calendar day equal to the amount of Gas which Shipper will actually receive at the 

Receipt Point on that calendar day. OTPC shall only declare an Operational Flow Order 

ff an upstream pipeline declares an operathnai flow order or otherwise restricts the flow 

of Gas which normally would be delivered to OTPC at the Receipt Point. 

T. "Overrun" shall mean any volume of Gas actually transported which, as measured on a 

daily basis, exceeds the maximum daily quantity (MDQ) established by thts Agreement. 

U. "PUCO" or "Commission" means the Public Utilities Commission of Ohio or any 

successor governmental authority. 

V. "Quantity of Gas" shall mean the number of units of gas expressed in Dth or MMBtu 

unless otherwise specffi'ed. 

W. "Receipt Point(s)" shall mean those measurement locations where Shipper-owned gas 

enters OTPC's system. 

X. "Service Agreement" Each Customer shall sign an individual Agreement with OTPC 

prior to commencement of service that identifies the Receipt Point and Delivery Point(s), 
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the MDQ, declares whether the transportation is Firm or Interruptible and establishes the 

cost for the transportation. The Service Agreements shall be filed with the Commission 

pursuant to Section 4905.31, Revised Code for approval. 

Y. "Shrinkage" shall mean the quantity of Gas required by OTPC to replace the estimated 

quantity of Gas which is required for compressor fuel, and lost-or-unaccounted-for Gas 

when transporting the tendered quantltlesr This percentage is set forth in Exhibit B. 

Z. "Written Notice" shall mean a legible communication received by the intended recipient 

of the communication by United States mail, express courier, or confirmed facsimile. 

Written Notice may also be provided by Email, but shall not be effective until such time as 

(a) the Email is acknowledged by the intended recipient; (b) or a copy of such Email is 

received by the intended recipient by US mail, express courier, or facsimile. 

I. DELIVERY AND TRANSPORTATION 

1.1 Shipper shal! arrange with suppliers of Shipper's selection to have Gas in an 

amount not to exceed Shipper's MDQ adjusted for OTPC's Shrinkage as specified on Exhibits, 

tendered to the Receipt Polnt(s) as specified on Exhibit B, for delivery into the OTPC Pipeline 

on Shipper's behalf. OTPC shall then redeliver, on an Inten-uptible basis, such quantities, less 

OTPC's Shrinkage, to Shipper, or on behalf of Shipper, at the Delivery Point(s) as specified on 

Exhibit B. All transportation by OTPC for Shipper shall be governed by OTPC's then current 

transportation tariff on file with the PUCO, except as expressly modified hereby. 
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1.2 For planning purposes, Shipper shall provide Written Notice, at least three (3) 

business days prior fa the start of each calendar Month, to OTPC of the amount of Gas it 

intends to transport each day of the upcoming Month. Shipper shall submit its Nomination to 

OTPC by no later than 10:00 a,m, Centra! Clock Time for Gas flow the following day. This 

nomination should correspond to scheduled deliveries Shipper makes on the upstream 

interstate pipeline and downstream local distrfbutJon company operating the applicable Delivery 

Po(nt(s). Should the Shipper desire to modify fts Nomination either on Ihe current Day or after 

the Nomination deadline for Gas flow the following day, OTPC shall make every attempt to 

accommodate Shipper's request provided OTPC can confirm such quantities with the upstream 

pipeline at the Receipt Point(s) and downstream entity at the Delivery Point(s). 

1.3 Shipper shall be permitted to have delivered into and removed from OTPC's 

Pipeline its nominated Gas volume, adjusted for OTPC's Shrinkage, up to the MDQ previously 

agreed to and found on Exhibit B. 

1.4 If any of the interstate pipelines interconnected with OTPC issues an operational 

flow order then OTPC may issue its own matching OFO on its Pipeline that will appiy to all 

Shippers. The OFO may restrict Shippers to nor̂ ^mate bto the OTPC Pipeline only that volume 

of Gas which Shipper wilf have redelivered the same day adjusted for Shrinkage. OTPC will use 

its best efforts to limit such OFO to just the time necessary to comply with applicable upstream 

interstate OFOs. OTPC will only assess OFO penalties on a pro-rata basis if OTPC is actually 

assessed penalties by an applicable upstream pipeline. 

15 Imbalances caused by Shipper at the Delivery PDint(s) shall be resolved by OTPC 

and Shipper within thirty (30) days, imbalances at the Receipt Point are governed by the terms 

and conditions of the upstream pipe îne(s) delivering into OTPC, Any imbalance charges or 

penalties or costs of any kind incurred by OTPC as a result of Shipper's over or under delivery 

of natural gas into OTPC's system, either on a daily or monthly basis, v̂ rill be reimbursed by 

Shipper within ten (10) days of receipt thereof. If Shipper fa'.Is to make any payments under this 
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Agreement when due. OTPC has the right to terminate this Agreement upon two (2) days 

notice, unless such payment is made by the date specified in the termination notice. 

1.6 Shipper warrants that it has titie to all Gas delivered to OTPC, free and clear of all 

claims, liens, and other encumbrances, and further covenants and agrees to indemnify and hold 

harmless from all claims, demands, obligations, suits, actions, debts, accounts, damages, costs, 

losses, liens, judgments, orders, attorneys fees, expenses and iiabilities of any kind or nature 

arising from or attributabte to the adverse claims of any and all other persons or pariies relating 

to such Gas tendered by Shipper at the Receipt Point. 

11. QUANTITY AND PRICE 

2.1 Shipper shall pay OTPC a Commodity Rate plus Shrinkage, as stated on Exhibit 

B, for each volume of Gas delivered to the Delivery Point(s). 
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IIJ. TERM 

3.1 The temi of this Agreement shali commence on July 1, 2008 and end on June 30, 

2008 and continue from month to month thereafter unless te/minated by either party upon thirty 

days (30) prior written notice. 

(V. MEASUREMENT AND QUALITY OF GAS 

4.1 Measurement of the Gas delivered and billed to Shipper shall be based upon an 

allocation conducted by the operator of the Delivery Point(s). Disputes regarding allocated 

throughput shall be handled in accordance with the tariff of the Delivery Point{s) operator. 

Billings for all receipts and deliveries hereunder shall be made on a thermal basis In Dth. OTPC 

shall provide to Shipper at Shipper's request, peri:inent tariff information pertaining to method of 

allocating deliveries at Delivery Poirit(s), 

4.2 All Gas delivered under this Agreement shall be commerdaliy free from solid and 

liquid impurities and shall satisfy all pipeline quality standards reasonably established from time 

to time by OTPC and upstream or downstream pipelines. 

V. BILLING AND PAYMENT 

5,1 On or about the tenth (10th) day of each calendar month, OTPC willrender to 

Shipper a statement setting forth the total volume of Gas delivered hereunder for Shipper during 

the imrrrediateiy preceding Month. In the event OTPC was not able to take actual meter 

readhgs at any meter, or if OTPC has not received the necessary meter statements from the 

owner or operator of any applicable meter in time for preparation of the monthly statement, 

OTPC may use an estimated Gas delivery volume based upon confinned nominations. Any 

such estimated delivery volume shall be corrected in the first statement after the actual meter 

readings become available. 
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5.2 In the event of a meter failure a reconstructed bill using the best infonnation 

available shall be used. 

5.3 Shipper agrees to pay OTPC the amount payable according to such statement on 

or before the twenty-fifth (25th) day of the month or within ten (10) days of receipt of the Invoice 

whichever is later. 

5.4 Failure to tender payment within the above specified time limit shall result in a 

monthly interest charge of one and one half percent (1-1/2%) per month on the unpaid balance. 

in addition, should Shipper's payment be delinquent by more than thirty (30) days, OTPC shall 

have the right, at its sole discretion, to terminate this Agreement and to temiinate Gas 

transportation In addition to its seeking other legal redress. OTPC will first contact Shipper about 

any payment issues and try to resolve those issues In a reasonable manner. 
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5.5 Any notice, request, demand, statement, or other correspondence shall be given 

by Written Notice to the Parties hereto, as set forth below: 

Shipper 

EMAIL: 

PHONE: 

FAX: 

ATTN: 

Great Plains Exploration, LLC 

8500 Station Street, Suite 100 

Mentor, Ohio 44060 

tsmithi 3@spirynelcom 

(440) 974-3770 

(440) 974-0844 

Gregory J, Osborne 

OTPC: OTPC Gas Transmission Company, LLC 

EMAIL: 

PHONE 

FAX; 

ATTN: 

8500 Station Street 

Suite 100 

Mentor. OH 44060 

srigo@orweltgas.cDm 

(440) 974-3770 

(440) 205-8630 

Stephen G, Rigo 

Vi. FORCE MAJEURE 

6.1 Except with regards to a party's obligation to make payment due under Section 5 

and Imbalance Charges under Section 2, neither party shall be liable to the other for failure to 

perform a firm obftgation; to the extent such failure was caused by Force Majeure. The term 

"Force Majeure" as employed herein means any cause not reasonably within the control of the 

party claiming suspension, as further defined in Section 6.2. 
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6.2 Force Majeure shali include but not be limited to the following (1) physical events 

such as acts of God, landslides, lightning, earthquakes, fires, storms or storm warnings, such as 

hurricanes, which result in evacuation of the affected area, floods, washouts, explosions, 

breakage or accident to machinery or equipment or lines of pipe; (ii) weather related events 

affecting an entire geographic region, such as low temperatures which cause freezing or failure 

of wells or lines of pipe; (ill); (Iv) acts of others such as strikes, lockouts or other industrial 

disturbances, riots, sabotage, terrorism, Insurrections or wars; and (v) governmental actions 

such as necessity for compliance with any couri: order, law statute, ordinance, or regulations 

promulgated by a governmental authority having jurisdiction. The Pari:ies shall make 

reasonable efforts to avoid the adverse impacts of a Force Majeure and to resolve the event of 

occurrence once it has occurred in order to resume performance. 

6.3 Neither party shall be entitled to the benefit of the provision of Force Majeure to 

the extent peri'ormance is affected by any or all of the following circumstances: (i) the 

curtailment of interruptible or secondary firm transportation unless primary, in-path, firm 

transportation is also curtailed; (ii) the party claiming Force Majeure failed to remedy the 

condition and to resume the performance of such covenants or obligations with reasonable 

dispatch; or (lii) economic hardship. The claiming of Force Majeure shall not relieve either party 

from meeting all payment obligations, 

6.4 Notwithstanding anything to the contrary herein, the parties agree that the 

settlement of strikes, lockouts or other industrial disturbances shall be entirely within the sole 

discretion of the party experiencing such disturbances. 

Page 11 rT-30000-A 



6.5 The party whose performance Is prevented by Force Majeure must provide notice 

to the other party. Initial notice may be given orally; however, written notification with 

reasonably full particulars of the event or occurrence Is required as soon as reasonably 

possible. Upon providing written notifii;atbn of Force Majeure to the other party, the affected 

party will be relieved of its obilgation to make or accept delivery of Gas as applicable to the 

extent and for the duration of Force Majeure, and neither party shali be deemed to have failed in 

such obligation to the other during such occurrences or event 

VII, ADDITIONAL TERMS 

7. t Shipper shal! join with OTPC in support of the application to the PUCO fo; 

approva' of this Agreement pursuant to Section 4905.31, Revised Code. 

7.2 In the event of an energy emergency declared by the Governor or any other lavirful 

official or body, '̂t is understood that OTPC shall and will follow the dictates of any energy 

emergency rule, or order. OTPC shall not be liable for any loss or damage suffered by Shipper 

as a result thereof. 

7.3 This Agreement shall be construed under the laws of the State of Ohio. 

7.4 This Agreement, together with all schedules and exhibits hereto, constitutes the 

entire agreement between the Parties pertaining to the subject matter hereof and supersedes all 

prior agreements, understandings, negotiations and discussions, whether oral or written, of the 

Parties, No supplement, modification or waiver of this Agreement shall be binding unfess 

executed in writing by the Party to be bound thereby. No waiver of any of the provisbns of this 

Agreement shall be deemed or shall constitute a waiver of any other provision hereof 

(regardless of whether similar)^ nor shali any such waiver constitute a continuing waiver unless 

otherwise expressly provided. 

Page 12 rr-30000-A 



7.5 This Agreement shall be binding upon and inure to the benefit of the Parties and 

their respective permitted successors and assigns. Neither this Agreement nor any of the rights, 

benefits or obligations hereunder shall be assigned, by operation of law or otherwise, by any 

Party hereto without the prior written consent of the other Party, which consent shal! not be 

unreasonably withheld. Except as expressly provided herein, nothing in this Agreement is 

intended to confer upon any person other than the Parties and their respective permitted 

successors and assigns, any rights, benefits or obligations hereunder. 

7.G The parties agree that any dispute arising hereunder or related to this Agreement 

shall be resolved by binding arbitration under the auspices of the American Arbitration 

Association. Prehearing discovery shali be permitted in accordance with the procedures of the 

Ohio Rules of Civil Procedure. The arbitrator or arbitrators shall have authority to impose any 

remedy at law or in equity, including Injunctive relief. The parties agree that any hearing will be 

conducted in Lake County, Ohio. 

7.7 Recovery by either Party of damages. If any, for breach of any provision hereof 

shall be limited to direct, actual damages. Both Parties waive the right, if any. to recover 

consequential, indirect, punitive and exemplary damages. 

7.8 Both parties shall have the right to demand credit assurances from the other party. 

If the financial responsibility of any Party is at any time unsatisfactory to the other Party for any 

reason, then the defaulting Party will provide the requesting Party with satisfactory security for 

the defaulting Party's performance hereunder upon requesting Party's demand. Defaulting 

Party's failure to abide by the provisions of this Section shall be considered a breach hereof, 

and the requesting Party may terminate this Agreement, provided the defaulting Party Is 

afforded an opportunity to cure any default within three (3) business days notice of any breach. 

Both Parties have the right, in addition to ail other rights and remedies, to set-off any such 

unpaid balance due the other Party, or by the parent or any subsidiary of the other Party, under 

any separate agreement or transaction. 

Page 13 1T-30OO0-A 



7.9 No presumption shall operate in favor of or against either party regarding the 

construction or interpretation of this Agreement as a result of either party's responsibility for 

drafting this Agreement. 

IN WITNESS WHEREOF, the Parties hereto have caused this instrument to be executed as of 

the date set forth above. 

Orweil-Trumbui! Pipeline Co., LLC 

Stephep^/ Rigo 

Its: Executive Vice President 

Date; -^'/n /9.̂ &d 

Great Plains Exploration, LLC 

Gregory J. Osboj^e 

Its: President ^ 

Date: f^l/lj/^S^ 
V 
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Exhibit A 

OTPC Gas Transmission, LLC 

ALL PIPELINES OWNED BY OTPC LOCATED IN NORTHEASTERN OHIO. 
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Exhibit B 

OTPC Gas Transmission, LLC 

Primary Receipt Points 

Interconnection with North Coast Gas Transmission, LLC's Pipeline in Mantua, Ohio and 

al; other points of receipt along OTPC 

Primary Delivery Point{s) 
All delivery interconnections along OTPC 

Shrinkage 

TBD 

MDQ 

2000 Dth/day 

RATES 

Commodity Charge (paid only on quantity transported) 

November-March $0.95 per Thousand Cubic Feet (Mcf) 

April-October $0.95 per Thousand Cubic Feet (Mcf) 

Page 16 _ 1T-30000-A 



MSZ Attachment H 

TRANSPORTATION SERVICE AGREEMENT No. 101 
Orwell-Trumbull Pipelme Co., LLC 

THIS AGREEWIENT, made and entered into as of the 15 day of January, 2009, by and between 
ORWELL-TRUMBULL PIPEUNE CO., LLC. ("Company") and JOHN D. OIL & GAS MARKETING. LLC 
(Customer"). 

WITNESSETH: That In consideration of the mutual covenants herein contained, the parties 
hereto agree as follows: 

Section 1. Transportation Service to be Rendered. In accordance with the provisions of the 
effective applicable transportation service provisions of Company's Tariff, on file wlfri the Public Utilities 
Commission of Ohio (PUCO). and the terms and conditions herein contained, Company shal! receive the 
quantities of gas requested by Customer to be transported and shall redeliver said gas to Customer's 
Delivery Polnt(s). The Point(s) of Receipt and Customer's Delivery Polnt(s) to be identified in Attachments 
B and C respectively. 

Section 2. Incorporation of Tariff Provisions. This Transportation Service Agreement shall be 
subject to the provisions of the Company's Tariff PUCO No. 1, as the same may be amended or 
superseded from time to time, which is incorporated herein by this reference. 

Section 3, Regulation. This Transportation Service Agreement is contingent upon the receipt 
and continuation of all necessary regulatory approvals and authorizations, This Agreement shali become 
void or expire, as appropriate, if any necessary regulatory approval or authorizaUon Is not so received or 
continued. 

Section 4, Term. This Transportation Service Agreement shall become effective as of the 
Customer's February, 2009 billing cycle follov/ing its execution and shali continue through the last day of 
Customer's March. 2015 billing cycle, provided however, that the Agreement shall continue in effect after 
that date on a year-to-year basis with each term ending on the last day of Customer's March billing cycJe, 
unless terminated in accordance with this section. 

Company may terminate this Transportation Service Agreement effective as of the end of . 
Customer's applicable March billing cycle consistent with the above terms, upon written notice to 
Customer on or before the preceding January 2, 

Customer may terminate this Agreement, effective as of the end of the applicable March billing 
cycle consistent with the above terms, or request a change in ^ e level ox quality of service, upon written 
notice to Company on or before the preceding January 2. Company will approve or deny any request by 
Customer to change the level or quality of service, to be effective as of the beginning of its April tsilling 
cycle, on or before the preceding January 2, or as soon thereafter as practicable. 

Section 5. Notices. Any notices, except those relating to billing or interruption of service, 
required or permitted to be given hereunder shall be effective only if delivered personally to an officer or 
authorized representative of the party being notified, or if mailed by certified mail to the address provided 
in Section 7 of this Agreement. 

Sect ions. Cancellation of Prior Agreements. This agreement supersedes and cancels, as of 
the effective date herein, any previous service agreements between the parties hereto. 

\ or 3 



TRANSPORTATION SERVICE AGREEiWENT No. 101 
Orwell-Trumbull Pipelme Co., LLC 

Section 7. Conditions of Service 

Quality of Service: FIRM 

Balancing Time Period: Monthly 

Rates: For Incremental loads per Attachment A 

NOTICES: 

To Ofweil-Trumbiill: 

OnA-ell-Trumbull Pipeline Co. LLC 
8500 Station Street Suite 315 
Mentor. OH 44060 
Attention; Customer Service 
Phone: 440-205-4600 
Fax. 440-205-8680 
E-Mail; bwolleti'&cDbraorpeline.com 

TP. Customer: 

John D. Oil and Gas Marketing. LLC 
3511 Lost Nation Rd Suite 201 

• Willoughby. OH 44034 
Attention: Supply Services 
Phone:440 269-8778 
Fax:440 255-1985 
E-Mail: lmolnar@iohndoilandqa5.com 

IN WITNESS WHEREOF, the parties hereto have accordingly and duly executed this Agreement as of the 
date hereinafter frst mentioned. 

JOHN P. OIL AND GAS MARKETING. LLC ORWELL-TRUMBULL PIPELINE CO.. LLC. 

BrWA l/M/VX 
Pnnl Name: Leslie Molnar 

Title: Marke '̂no h/isnaaer 

Date: 1/15/2009 

BY : ^ . ^ . 4 x ^ a ^ ^ 
Print Name: Bn'an Wollet 

Title: Suppiv Anaivst 

Date: 1/15/2009 

http://rpeline.com
mailto:lmolnar@iohndoilandqa5.com


Exhibit A 

RATES 
$0.50 per MCF (thousand cubic feet) for incremental volumes only, as agreed to below; 

Eye Lighting 

Accurate Metal Saw 

MC Sign 

Classic Chevy 

Classic BMW (old) 

Clasic Ford 

Cfassic VW 

Classic Cadillac 

Classic Hyndai 

Classic Toyota 

Classic Mini 

Classic Lexus 

Classic BMW (new) 

Component Repair 
Osbome Concrete and Stone 

Co. 

Mentor Lumber and Supply 

Aexcd Corporation 

B.B. Bradley Co.. Inc. 

Roll Kraft 

Cres Cor 

Anodizing Specialists 

Andrews Osborne Academy 

Lake Erie College ̂ 9 buildings) 

U- S. Endoscopy 

R. W. Sidley (Scale House) 

Brennens 

Mentor 

Mentor 

Mentor 

Mentor 

Mentor 

Mentor 

Mentor 

Mentor 

Mentor 

Mentor 

Mentor 

Wiffoughby 

V\fitloughby 

Mentor 
Grand 
River 

Mentor 

Mentor 

Painesvilie 

fiAentor 

Mentor 

Mentor 

Willoughby 

Painesvilie 

Mentor 
Grand 
River 
Grand 
River 

Initial 

For Company . ^ ^ ^ ^ Date ^ / M A ' ) 

_ Date 9.la.(p/a9 For Customer 7 

-0 —r—i 
Contract #: 101 
Date: January !5.2009 
Shipper: John P. Oil and Gas Marketing. LLC 



Exhibit B 

POINTS OF RECEIPT INTO QRWEIX-TRUMBULL PIPEUNE CO. LTD. 

Check al] that apply: 

Cobra Pipeline X̂_ 

North Coast Pipelme X. 

List other: Local Production 

Initial 

For Companv^^i-^ Date -^/PC/^ f 
r - L — r 

For Customer y ^ Date ? /6 icJa9 
^ ; -^7 / 

Contract #: !01 
Date: Jaiauarv IS. 2009 
Shipper: John P. OiJ and Gas Markers. LLC 



Exhibit 0 

DELIVERY POINTS FROM ORWELL-TRUMBULL PIPELINE CO. LTO. 

Orwell Natural Gas TBS X̂_ 

Brainard Gas TBS X 

List other 

initial 

For CompanvJ^'t'-^'y 

For Customer w"^? Date .-; 

Contract #: Wi 
Date: January 15, 2009 
Sliipper: John P. Oil and Gas Marketing, LLC 



WISZ Attachment 1 

TRANSPORTATION SERVICE AGREEMENT No. j OOG 

THIS AGREEMENT made and entered into as of the I S L I ^ _day 
of -rSuls , 2 0 ^ . by and between ORWELL-TRUMBULL PIPELINE 
COMPANY, LLC. ("Company") and NEWBURY LOCAL SCHOOLS, NEWBURY, OHIO 
("Customer'̂  (sometimes jorntly referred to as "Parties"). 

WITNESSETH: That in consideration of the mutual covenants herein 
contained, the parties hereto agree as follows: 

Section 1, Transportation Service to be Rendered. In accordance with the 
provisions of the effective applicable transportation service provisions of Company's 
approved Tariff Gas P.U.C.O No. 1 on file with tiie Public Utilities Commission of Ohio 
(PUCO), and the terms and conditions herein contained, Company shall receive the 
quantities of gas requested by Customer to be transported and shall redeliver said gas 
to Customer's Delivery Point(s). The Point(s) of Receipt, Customer's Delivery Point(s), 
the Maximum Daily Quantity (MDQ) if applicable and the quality of service sliall be set 
forth in Section 7 of this Transportation Service Agreement. 

Section 2. IncorooratJon. of Tariff Prov^s^ons. This Transportation Service 
Agreement shall be subject to and governed by the provisions of the Connpany's Tariff 
Gas P.U.C.O. No. 1, as the same may be amended or superseded from time to time, 
which is incorporated herein by this reference. 

Section 3, Regulatioji.. This Transportation Service Agreement Is contingent 
upon the receipt and continuation of all necessary regulatory approvals and 
authorizations. This Agreement shall become void or expire, as appropriate, If any 
necessary regulatory approva! or authorization Is not so received or continued. 

Section 4. Term. This Transportation Service Agreement shall have a 
commencement date of the date that service is made available and shall continue for a 
period of 5 years from the commencement date, 

Section 5. Notices. Any notices, except those relating to billing or interruption 
of service, required or permitted to be given hereunder shall be effective only if 
delivered personally to an officer or authorized representative of the party being notified, 
or if mailed by certified mail, facsimile transmission confirmed by ordinary mail or e-mail 
confirmed by ordinary mail to the address provided In Section 7(E) of this Agreement 

Section 6. Cancellation of Prior Agreements. This agreement supersedes and 
cancels, as of the effective date herein, any previous service agreements between the 
parties hereto. 



Section 7. Contract Data 

A, PRIMARY POlNTfSl OF RECEIPT INTO ORWELL-TRUMBULL PIPELINE 
COMPANY. LLC. 

Gate Station 
1)0nA/elf Trumbull Pipeline Interconnect 
Meter No. 740018 ^ _ _ 
2j" --"-;-;;•" 7 ; - - - - • • • — -

B. DELIVERY POINT(S) FROM ORWEii,-TRUMBULL PIPELINE COMPANY, LLC. 

Meters 
1} Hiahschool 
2j Elementary School 
3)""": ''"Z 

Township County 
Newbury iGeauga 
Newbury | Geauja J 

C. TRANSPORTATION SERVICE - VOLUME DETAIL 

Quality of Service: FIRM (_XJ INTERRUPTIBLE ( ) 

^ %. This percentage may be adjusted annually by the Shrinkage: 
Company. 

Maximum Daily Quantity (MDQ): 60 Dth 

D, TRANSPORTATION SERVICE RATE: $0.90 per Mcf Delivered 

E, MONTHLY SERVICE CHARGE: $10.00 Per Meter Per Month 



F. NOTICES 

To On/i/eli Trumbull: 

Orwell Trumbulf Pipeline 
Attention: Steve Rigo 
3511 LostNationRd. 
Suite 213 
Willoughby. OH 44094 
Phone:440-255-1946 
Fax: 440-255-1985 
srigo@onA/eNgas.com 

To. Customer: 

Newbury Local Schools 
Attention: David M. Hoskin 
14775 Auburn Rd. 
Newbury, OH 44065 
440-564-5501 
Fax: 440^564-9460 
E-mail Address: ne_hoskin@lgca.org 

IN WITNESS WHEREOF, the parties hereto have accordingly and duly executed this 
Agreement as of the date hereinafter first mentioned. 

URY LOCAL SCblOOLSn 

&tf.vi'g/ M . - ^ s k , 0 

ORWELL-TRUMBULL PIPELINE CO.. LLC. 

By: 
S ^ M S.CMMgx î̂ y)n 

[PRINT NAME] 
Title: Tngfagttrgp 

{PRINT NAME] 
Title: {\^^^ai?^r,^ m : "^*KA 

mailto:ne_hoskin@lgca.org


E. NOTICES 

To Cobra: 

Cobra Pipeline Company, Ltd. 
Attention: Steve Williams 
3511 LostNationRd. 
Suite 213 
Wifloughby, OH 44094 
Phone:440-255-1945 
Fax:440-255-1985 
swilliams@cobrapipeline.com 

To. Customer: 

Newbtiry Local Schools 
Attention: David M. Hoskin 
14775 Auburn Rd. 
Newbury, OH 44065 
440-564-5501 
Fax: 440-564-9460 
E-mail Address: ne_ hoskin@lgca.org 

IN WITNESS WHEREOF, the parties hereto have accordingly and duly executed this 
Agreement as of the date hereinafter first mentioned. 

URYLOCALSCHOO 

., Sl^Y. ^ 

[PRINT NAME] 
TitJe: ^ X f e n s u r e r -

COBRA PIPELINE COMPANY. LTD. 

By: ^ - . 

[PRINT NAME] 
Title: C!3R^far^r^,v U c r . ^ ^ 

mailto:swilliams@cobrapipeline.com
mailto:hoskin@lgca.org


WISZ Attachment J 

Richard M. Osbome 
8500 Station Street, Suite 113 

Mentor, OH 44060 
Ph., 440-951-1111 

September 29, 2014 

Marty Wheian 

Orwell Natural Gas 

8500 Station Street 

Mentor, OH 44060 

pear Marty, 

As stated in Exhibit B of the Orwell Trumbull confa^t with Orwell Natural Gas, "OTPC shall have the 
option to increase the Rate by the increase in the consumer price index all items (Cleveland, Ohio) 
("CPI") as calculated from July 1,2008 to each appHcable rate adjustment date." 

A. July 1,2006 Cleveland CPI hidex 193.1 

B. July 1,2013 Cleveland GPIIndex219.251 

C Change26.151(A-B) 

D. Percentage Change 0.13 5427 (C/A) 

E. OTP Transportation Rate 7/1/2006 $0.95 

F. Increase $0.13 (E*D) 

G. New Rate $1.08 (E + F) 

Effective as of September 2014 invoicing, the new rate of $1.08 per MCF will be charged on OrweU 
Nattural Gas d*an§port on Orwell Trumbull Pipeline. I am also sending an invoice for the past amounts 
owed from July 2013 through August 2014. 

Thank you for bringing the contract to my attention. 

Sincerely, 

Richard M. Osbome 

cc: Gregory Osbome, James Sprague 



Orweli TrumbuJI Pipeline Company 
3511 Lost Nation Road, Sub 213 

Willoughby, OK 44094 

(440) 255-1945 

INVOICE 

BilJ To: 

Onwell Natural Gas 
8500 Station Street 
Mentor OH 44060 

Date 10/01/14 
Invoice # 5004 

Due upon receipt 

Month 
Ju!-13 

Aug-13 
Sep-13 
Oct-13 
Nov-13 
Dec-13 
Jan-14 
Feb-l4 
Mar-14 
Apr-14 
May-14 
Jun-14 
4UI-14 

'̂ 1.5% Late Fee will bech 

MCF Volume 
11,039.4 
9,836.8 
12,242.1 
32,097.5 
67,320.8 
101,148.3 
125,989.1 
102,933.8 
102,724.6 
37,369.3 
18,682.3 
9,800.1 
11,092.6 

arged if payment is delinq 

$0.95 Rate 
$ 39,383.20 
$ 39,412.65 
$ 39,442,10 
$ 39,470,60 
S 39,500.05 
S 39,528.55 
$ 39,558.00 
$ 39,587.45 
$ 39,614.05 
S 39,643.50 
$ 39,672.00 
S 39,701.45 
$ 39,729.95 

$1.0d Rate 
S 11,922.55 
$ 10,623.74 
$ 13,221.47 
S 34,665.30 
$ 72,706.46 
$ 109,240.16 
$ 136,068.23 
$ 111,168.50 
$ 110,942.57 
$ 40,358.84 
$ 20,176.88 
$ 10,584.11 
S 11,980.01 

uent more than 30 days. 

GRAND TOTAL: 

Difference Owed 

$ 

$ 

s 
$ 

$ 

s 
$ 

$ 

$ 

$ 

s. 
$ 

$ 

1,435.12 
1,278.78 
1,591.47 
4,172.68 
8,751.70 

13,149.28 
16,378.58 
13,381.39 
13,354.20 
4,858.01 
2,428.70 
1,274.01 
1,442.04 

$ 83,495.97 | 

"PLEASE SEND THIS REMITTANCE WITH PAYMENT**" 

Bill To: 
Orwell Natural Gas 
8500 Station Street 
Mentor OH 44060 

Date 10/01/14 
Invoice # 5004 

Total $ 83.495.97 

Amount Paid: 



MSZ Attachment K 
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MSZ Attachment L 

NCl lCb l i i i i i i^cti s (uquirec :;>• 45 C-R i^ 'an'a*. F.^,i;.'t,'!o "•JD^i iiS'' e 
lor isac; v i^ aliori ;D ' eaci'. dayns i such vc.l.i^.on ;j3vi..~i\s =>:ci=-n: irs^ I'"* '"i.^i 
51,C00.O:>U ?.s p'fiWir;L'd n 49 u s e 6:'122. 

• Hc.-iLi.iy r,rj; ;o c)::;eeu ' jO.i'JU 
0MB N̂ O- 2137-0;J22 
EXP.RATION DATS..: ;V2C-4 

« 

initia! Date 

Submitted: 

^ r U S Doparimentoi i rariaoonaibti 

Pipeline anc Haziircous Mstt:;'!^!;; Safoiy AdrViisireitioR 
Form Type: 

Date Submitted: 

03/12/2014 

INITIAL 

ANNUAL REPORT FOR 
CALENDAR YEAR 2013 

GAS OlSTRIBUTiON SYSTEM 
A'udc-'a' sge'^y IT ' ; .V- id cociiiurl crsso^sor .̂ r-.a EI serssr. s r,;-,! IOQJ "CO to e.vjji.-Kj ic. n::; ir.a.: u perion ine JJDJCCI IC S pe:'i3iiy for 'aiiL'eln ;:3—.c.y'.viih a oâ iCL̂ l c i of 
irfoni;5:.on jubi^c; (C-lbs; ic;q„ rtiri^efili 01 i iG P33e,".vii!;\ Rfic:..-:TCi A t ! i»-cs; tne: Co;ip:^:;i;r o:' :;:;•• ••.-i[i-)n ds:l-JVJ a ̂ ii.TTcn! vaiid 0 ^ 5 Ccni'oi h;.-n:;eri, T-ii; OrviB CcM-o-
N u r ^ c ; lor ;b.B nfarraiio') coilecl-or iS 21.'̂ 7 0^22. PiiLjli'.:'^psri.-ii io-yi>CQriO'i[cr,c:i:-,:r.-^-?:..or i ^M -j i tcc :o se app.-o>:-naitiiy ''5 l-.ijrs p t ' resporrss, i dc j d i g !";iS 
1 t ie '.0! tiviikvj-.r.q ini.\-uc~:cr.&, gu:'wj''.r,c, -ns caMi r^aeasd, ^r-d ciy::;j-i^uic; ;•:::'. ;cv!>,w ig I'M c.i-.-..:c:. DA ;• I'-'loi-o^or.. All r;!ip.':';yi;3 \c ;"iis cc.i^fcciio-iuf :Oij!-r.ahij:i H'M 

PART A -OPERATOR INFORMATION [DOT use only) 20142383-21411 

1. \arr.e of CseratO' ORWELL TRIJV13ULI PIPELINE CO'vlPANV, LLC 

2 LOCATION OF OFFICE iWHERE ADDITIONAL 

l^FOR^«iATlO^ VIAY B E C B T A I K E D ) 

2a. Sfe^etAGGress 551' LOST Na;ion Re 

2b, City and County vVi iougntty.LraKe 

2c Stsio 

2c. 2;p Code 

OH 

44094 

3, OPERATOR'S 5 DIGIT .-DEMiFiCATiON DUMBER 

4 HEADQUARTERS NAIVlE & ADDRESS 

y.?:-^?,':' 

4a. Streal Address 35'i1 LOST NATION RD 

Ab City ar;d County y^'l^LOUGHBY.US 

4c. Sidle 

id Zip Cod& 440&4 

5 STATS iN WHiCh SYSTEM OPERATES on 

PART B - SYSTEM DESCRIPTION 

1.GENERAL 

STEEL 

UNPROTECTED 
CATHODtCALLY 

PROTECTED 

BARE 

MILES OF 
ViA.N 

COATED SARE COATED DUCTILS 
IRON 

COFVER 
CASTf 
WROUGHT 
IRON 

PLASTiC OTHER TOTAL 

0.000 O.CiM 0,0 iJO O.LiOO 0.6-J O.LC-O •)9,'j&G 

SERVICES 0.000 !.Go: U.L;:ii o;ooo 0000 4.000 ..000 4.000 

file:///arr.e


2.W1LHS OF M A I N S i N S Y S T E M A T END O F Y E A R 

MATERIAL OVCR ;• THRU i- OV£H J'THRUe- I OVER 6-THRU 12' I CVLR'-T 

0 U-: 

DUCT i F '•?,0''- • Ii X i f Q.OQC' 

Ck6'- ','.'r?C'^GhT 

a yj^ Ouyc OJMO 

O.i".f/0 

PLASTIC PVC 

0 J - : G.OOO O.KCJ 

^i-^'U 

O.IXK: 

PLASTIC Fe O.0DO I O.ii-0 

P U £ - i : AfiS ! p.;:.ii 0.000 

PUST:C OTr-.^R 

OTHER 

TOTAL 

'.iiy~ 

i?.-o' 

3 . N U M B E R O F S E R V I C E S IN S Y S T E M A T E N D O F V E A R A V E R A G E S E R V I C E L E N G T H : 100 

MATERIAL T O R LESS OVER ; T H R U 2 - '- OVES r THRU «• OVER J" THRU S' OVERi 

STEg. 

O^to 

0.000 

0,000 

O.Q-.'-

0,000 

0.000 

CC^X o,^r.r A-OOO 

•-.AiJiC AES 0,000 

PLASTIC OT.-iE--; 0,(»0 

o.teLi 

0,000 

0.000 

0.000 

0,000 

4 , M l t . e S O F M A ! N A N D NU-MSER O F S E R V I C E S BV D E C A D E OF I N S T A L L A l ION 

. y \KNOr t 'N 

i 

••:.\,r<! 

•V:.\-BiR <y7 

i '^^ 

\ 

PRc-lS^O 

-.oc.:.. 

J .-.(•': 

^$'iOA^•i'3 

•'. CX: 

OOOO 

1950-1959 

0.060 

OOW) 

1960-1969 

7} Ca,: 

^ . . t . 

1070-1579 

:).:c' i 

O-O-.V' 

I 1SeO-l36S 

c nr?f: 

1 
1 

! 990--.993 

•"-'-•-• 

O.00C, 

1 

1 2000-2009 

; 0,1' . , : 

I 

i OOOf 
1 

aoio-sois 

i 

^ «-0C'-

TOTAL 

. . . . . . i 

S.:J-;L. 



PART C - TOTAt. LEAKS AND HAZARDOUS LEAKS ELIMINATED/REPAIRED DURING THE Y£AR 

CAUSE OF LEAK 
MAJNS SERVICES 

TOTAL 1 HAZARDOUS TOTAL ! HAZARDOUS 

CORROSION 1 ; 

NATURAL FORCES 

EXCAVATION DAMAGE 

OTHER OUTSiDfc FORCE 
DAMAGE 

.•MTERJAl OR WELDS 

EQUIPMENT 

IMCCRRECT OPERATIONS 

j 

i 

• 

-
1 • 
1 

OTHER • j 
1 1 

NUMBER OF KNOWN SYSTEM LEAKS AT fiND OF YEAR SCHEDULED FOR REPAIR C 

PART D - EXCAVATION DAMAGE PART E-EXCESS PLOW VALUE(£FV) DATA 

KJMBiL-R OF EXCAVATON DAMAGES 0 NUMBER OF EFV'S INSTALLED THlS CALE-^DcR ^EAR ON SikG-E 
FAMILY RESIDENTIAL ScRViCES. 0 

NUMBER OF EXCAVATON TICKETS ^ 33C4 
ESTIMATED NUMBER Or Er^ys IN 
SYSTEM AT THE END C? YEAR" 0 

PART F - LEAKS ON FEDERAL LAND PART G-PERCENTOF UNACCOUNTED FOR GAS 

TOTAL NUrî TSER OF LEAKS ON FEDERAL LAND Re?.A-RED OR 
SCHEDULED TO REPAIR: 0 

LNACCOULiNTED =0R GAS AS A PERCENT OF TOTAL iNPuT FOR 
ThiE t2<\'0NTHS ENDING JUNE 30 OF THE REPORTING YEAR. 

INPUT FOR YEAR ENDING 5.'30' ? 7 n 

PART H - ADDiTiONAt (NFORMAT/ON 

PART 1 - PREPARER AND AUTHORIZED SIGNATURE 

Maî K C5i;aricn,Co."ip;iance tv'ianst.ier 
iPreparer's Naine rint; Tr.lt) 

(440!255-;;>46 
(Arftc Code and Toleohone Number,! 

mc3llah£n;Seg5s,rol 
(Preparers smail address) 

(440;255-1535 
(Area Coce anc F3C5iT.ii£- NLtmoer) 


