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IV. ACCOUNTING ISSUES 

In Written Comments filed on June 2, 2006 and at other times in this proceeding 
and in a related proceeding, DPUC Investigation Into the Financial Impact of Long-Term 
Contracts on Electric Distribution Companies. Docket No. 05-07-18, Ul and CL&P 
indicated concern that the long-term capacity contracts could have negative impacts 
resulting from accounting treatments that: (1) require consolidation under FIN 46; (2) 
require treatment as a derivative; and (3) require that the CfD be recorded as a capital 
lease. 

CL&P filed responses to Department interrogatories focused on accounting 
issues. Based on its preliminary review, CL&P has concluded that, if the Contract for 
Differences (CfD) is used to contract for capacity, the contract would not require 
consolidation under FIN 46(R) or treatment as a capital lease. CL&P Response to 
Department Interrogatory EL-8. CL&P concluded that it is a derivate, but its response 
does not clearly indicate if CL&P believes that accounting treatment as a derivative will 
cause costs that is seeks to recover and whether any actions can be taken now to 
mitigate against any such costs. Id. Ul responded similarly. Ul Response to 
Department Interrogatory EL-9. Both Companies said that they needed to review the 
financial information of selected bidders before they could make a final determination 
regarding accounting treatment ofthe contracts. 

As described more fully below In Section V, the Department will provide CL&P 
and Ul an opportunity to review the financial bid information of selected bidders for the 
purpose of identifying any negative accounting treatments that will cause costs for them. 
CL&P and Ul will be given an opportunity in Docket 07-04-24, DPUC Review of Energy 
Independence Act Capacity Contracts, to identify any claimed negative accounting 
treatments and propose remedies. The Department can consider the proposed 
remedies or, without granting any remedy, approve the capacity contract and the 
electric distribution company can seek rate relief through a full rate proceeding pursuant 
to Conn. Gen. Stat. §§ 16-243m(l) and 16-19. 

V. COST RECOVERY PROCESS ISSUES 

CL&P has raised concerns about its ability to recover certain costs associated 
with negative credit rating and accounting treatment caused by being a counterparty to 
capacity contracts. CL&P appealed the Department's decision in Docket No. 05-07-18, 
DPUC Investigation Into the Financial Impact of Long-Term Contracts on Electric 
Distribution Companies addressing these issues. See Docket No. HHB-CV-06-
4009637-S - The Connecticut Light and Power Companv v. Connecticut Department of 
Public Utilltv Control, etal. 

On April 16, 2007, CL&P filed a motion seeking that the Department make 
certain rulings regarding the process the electric distribution companies must follow to 
make cost recovery claims for costs resulting from being counterparties to capacity 
contracts required by Conn. Gen. Stat. §§ 16-243m(c), (g) and (i). CL&P represents 
that these rulings would mitigate against its accounting and balance sheet concerns. 
On April 16, 2007, the Department issued a ruling that it would address CL&P's motion 
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in this decision and directed that any docket participants file comments by April 19, 
2007. 

In its motion, CL&P asks that the Department rule that: 

1. Contracts for Differences (CfDs) are long-term capacity contracts 
within the meaning of Conn. Gen. Stat § 16-243m(i) and will be used 
by the Department in the current capacity procurement (Requested 
Ruling 1); 

2. entering into the capacity contracts is prudent and efficient 
management (Requested Ruling 2); 

3. all of electric distribution companies' costs that are found to be 
prudently incurred by the Department and that are directly related to 
entering into, performing under and enforcing capacity contracts shall 
be recovered through non-bypassable federally-mandated congestion 
charge (NBFMCC) (Requested Rulings 2 and 3); 

4. capacity contracts shall become effective upon approval by the 
Department in its final decision in the proceeding reviewing contracts 
required by Section 16-243m(i) (Requested Ruling 4); 

5. electric distribution companies can seek to recover all prudently 
incurred costs directly caused by the capacity contracts even if the 
contracts are later invalidated unless the contracts were invalidated as 
a result ofthe electric distribution company's improper performance or 
failure to perform (Requested Rulings 2 and 5); 

6. Section 16-243(1) authorizes the electric distribution companies to file 
for a full rate case, under Section 16-19, to recover on a going forward 
basis any costs associated with negative credit ratings resulting from 
capacity contracts (Requested Ruling 6); 

7. the electric distribution companies can have time to review selected 
bidders' financial information to assess whether there is any negative 
accounting treatment that will result from capacity contracts and 
whether measures can be taken to mitigate against any such costs 
(Requested Ruling 7); 

8. Section 16-243(1) authorizes the electric distribution companies to file 
for a full rate case, under Section 16-19, to recover on a going forward 
basis any costs associated with negative accounting treatment 
resulting from capacity contracts and, to the extent that the law 
prevents the filing of a rate case, the electric distribution company can 
file a notice of intent to seek the costs in a future rate case (Requested 
Rulings 8 and 9). 
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On April 19, 2007, the Office of Consumer Counsel (OCC) filed objections to 
CL&P's requested rulings. The OCC claims that 1) it would be ultra vires for the 
Department to make the requested rulings as it would bind the Department in the future 
to these rulings and 2) committing to use of specific regulatory procedures may impinge 
on the procedural rights of the OCC and other parties. The OCC incorporated by 
reference arguments made in a petition for reconsideration addressing the same issues 
in Docket No. 05-07-18. 

Conn. Gen. Stat. §§ 16-243m(c), (g) and (i) require the CL&P and Ul enter into 
long-term capacity contracts. On the issue of cost recovery, subsection (i) expressly 
provides that the costs of these contracts shall be recovered through federally 
mandated congestion charges (FMCCs). In addition to this express provision in 
Section 16-243m(i) regarding the Companies' entitlement to recover contract-related 
costs, it Is a fundamental principle of constitutional law that it could result in an 
unconstitutional taking to require the Companies to spend money on these contracts 
and to incur costs performing services related to these contracts without, at the same 
time, allowing for appropriate cost recovery. Duouesne Light Co. v. Barasch. 488 U.S. 
299(1989). 

CL&P filed written exceptions seeking clarification of several rulings made in the 
Draft Decision and providing suggested language to clarify the Department's intent. 
The Department adopts the requested language. The OCC filed written exceptions 
reiterating its objections described above. The Department rejects those objections for 
the reasons discussed below. 

The Department makes the following rulings regarding the process for electric 
distribution companies to recover their costs associated with being counterparties to 
capacity contracts required by Conn. Gen. Stat. §§ 16-243m(c), (g) and (i). As a 
general matter, the rulings proposed by the CL&P do not guarantee any future cost 
recovery, but rather, clarify the process by which the Companies can seek recovery 
subject to a prudency review by the Department ofthe evidence regarding any claimed 
costs. Moreover, the proposed rulings are consistent with the express language of 
Section 16-243m, which provides that the costs of these contracts shall be recovered 
through FMCCs. The Department addresses below each of CL&P's requested rulings. 
These rulings will also apply to the electric distribution companies entering into, 
performing under and enforcing any cost sharing agreement, described more fully 
above in Section III, entered into between Ul and CL&P. 

With respect to the OCC's objections, the Department rules as follows. First, it is 
not ultra vires for the Department to perform its function of interpreting and applying the 
statutes that govern this proceeding. Section 16-243m addresses the issue of cost 
recovery by indicating that capacity contract costs shall be recovered through the 
FMCC. CL&P has requested rulings from the Department regarding the specific 
process by which it can seek to recover capacity contract costs. The Department's 
current Commissioners, and any future Commissioners, are and will continue to be 
bound by Section 16-243m until such statute is repealed or changed. To suggest that 
the Department cannot interpret the statutes relating to this proceeding and make 
rulings on relevant issues raised by parties to this proceeding based on its interpretation 
of relevant statutes is wholly without merit. 
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Second, the Department is not impinging on the procedural rights of the OCC 
and other parties. CL&P seeks a ruling regarding the process that it must follow to 
recover costs it may incur as a result of being a counterparty to capacity contracts. The 
Department is interpreting, applying and making rulings on the issues raised based on 
relevant statutes. 

Third, the OCC incorporated by reference arguments it made in a petition for 
reconsideration addressing the same issues in Docket No. 05-07-18. CL&P also made 
a request for the same rulings it seeks here in Docket No. 03-07-17RE03, DPUC 
Review of Long-Term Renewable Energv Contracts - Round 1 Results and Contract. 
Accounting and Allocation Issues. The OCC raised all of the same objections in its 
petition for reconsideration in Docket No. 05-07-18 as objections to CL&P's request for 
cost recovery process rulings in Docket No. 03-07-17RE03. The Department, in a letter 
order dated April 9, 2007 in Docket No. 03-07-17RE03, adopted CL&P's proposed 
rulings and rejected all of the OCC's objections. The Department affirms its rejection of 
OCC's objections in this proceeding as well and makes the rulings requested by CL&P 
subject to some modifications described below. 

CL&P requests that the Department rule that Contracts for Differences (CfDs) are 
long-term capacity contracts within the meaning of Conn. Gen. Stat. § 16-243m(i) and 
will be used by the Department in the current capacity procurement (Requested Ruling 
1). The Department previously made this ruling in its September 13, 2006 Interim 
Decision in this proceeding at Section IV.B.1 and, for the same reasons stated therein, 
the Department affirms that ruling again in this decision. 

CL&P requests that the Department rule that entering into the capacity contracts 
is prudent and efficient management for cost recovery purposes. As the Companies are 
required by statute and Department decisions implementing the same, to enter into 
capacity contracts and the cost sharing agreement, the Department finds that the 
Companies are acting prudently in obeying these legal directives. The Department 
does not see how it could legally rule otherwise. 

CL&P requests that the Department rule that all of the electric distribution 
companies' costs that the Department finds (1) were directly related to entering into, 
performing under and enforcing capacity contracts and (2) were prudently incurred shall 
be recovered through a NBFMCC and Section 16-19b. The Department believes that 
this criteria and process for cost recovery is required by Sections 16-243m(i) and 16-
19b(e) and (h). As such, only the contract price, administrative, and other direct costs 
can be collected through a NBFMCC and Section 16-19b. In its written exceptions, Ul 
claims that any claimed negative credit rating and accounting treatment costs should be 
collected through the NBFMCC. The Department will withhold ruling on this issue until 
such time such costs are actually claimed. The Department views costs associated with 
negative credit rating and accounting treatment as being indirect costs distinguishable 
from direct costs, such as administrative and contract price costs. As described more 
fully below, the electric distnbution companies must file a full rate case pursuant to 
Sections 16-19 and 16-243m(l) to recover these indirect costs, i.e. any negative credit 
rating and accounting treatment costs. 



Docket No. 05-07-14PH02 Page 7 

The OCC and others will have the right to review and contest Ul's and CL&P's 
claimed costs. Section 16-19b(d) provides that the "Department of Public Utility Control 
shall adjust the retail rate charged by each electric distribution company for electric 
transmission services periodically to recover all transmission costs prudently incurred 
by each electric distribution company." [emphasis added]. 

Section 16-19b(h) requires that 

[t]he department shall hold a public hearing thereon whenever the 
department deems it necessary, but no less frequently than once every 
six months, and undertake such other proceeding thereon to determine 
whether charges or credits made under such clauses reflect the actual 
prices paid for purchased gas or energy and the actual transmission costs 
and are computed in accordance with the applicable clause. If the 
department finds that such charges or credits do not reflect the 
actual prices paid for purchased gas or energy, and the actual 
transmission costs or are not computed in accordance with the 
applicable clause, i t shail recompute such charges or credits and 
shall direct the company to tal<e such action as may be required to 
insure that such charges or credits properly reflect the actual prices 
paid for purchased gas or energy and the actual transmission costs and 
are computed in accordance with the applicable clause for the applicable 
period, [emphasis added]. 

There are at least two opportunities, one in a contested case under Section 16-
19b(h) and one in an administrative setting under Section 16-19b(e), for the 
Department, the OCC and others to examine and comment on the Companies' 
requested cost recovery related to the capacity contracts. The first opportunity arises in 
an administrative proceeding when the Companies seek to pass through the costs in 
the NBFMCC. At that time, the persons can comment on the Companies' submissions. 
The second opportunity arises at least twice a year, when persons, in the contested 
case conducted pursuant to Section 16-19b(h), can challenge any of the electric 
distribution companies' claimed capacity contract-related administrative costs that they 
believe are imprudent or not caused by the capacity contracts. If persons are correct 
that certain costs are not properly recoverable, the Department has the authority to 
require rate adjustments to address any over recovery. 

CL&P asks that the Department rule that capacity contracts shall become 
effective upon approval by the Department in its final decision in the proceeding 
reviewing contracts required by Section 16-243m(i). In its written exceptions, Ul 
requested that capacity contracts be considered effective (1) if no appeal is taken, forty 
six days after the Department Decision approving the contract or (2) if any appeal is 
taken regarding the contract, the date the on which all appeal issues are finally 
resolved. The Department will make CL&P's requested ruling as the express language 
of Section 16-243m(i) states that capacity contracts are effective upon Department 
approval. Also, this concept is reflected in Section 5.1(b) of the Master Agreements 
approved by the Department. Section 5.1(b) states that contracts will be effective upon 
approval in the docket required by Section 16-243m(i) which has now been opened and 
is identified as Docket No. 07-04-24, DPUC Review of Energv Independence Act 
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Capacity Contracts. Ul did not file written exceptions to either the September 13 or 
November 16, 2006 Decisions objecting to the Master Agreement's provision regarding 
the effective date. Ul should be indifferent to when Master Agreements become 
effective because, as described below, it will be able to recover all of its prudently 
incurred capacity contract costs even if the capacity contract is later invalidated on 
appeal. Delaying the effective date until resolution of appeals would unnecessarily 
delay the construction and operation of capacity projects and result in loss of benefits to 
consumers and increased costs for procuring the capacity if the RFP's November 2007 
deadline for project approval is not met.2 

CL&P requests that the Department rule that electric distribution companies can 
seek to recover all prudently incurred costs directly caused by the capacity contracts 
even if the contracts are later invalidated unless the contracts were invalidated as a 
result of the electric distribution company's improper performance or failure to perform. 
The Department believes that this request is consistent with basic ratemaking and cost 
recovery principles and the constitutional law regarding takings. If the electric 
distribution companies are prudently performing as counterparties under the capacity 
contracts as ordered by statute and the Department, and the contracts are later 
invalidated through no fault of their own, they are entitled to recover prudently incurred 
costs. 

CL&P requests that the Department rule that Section 16-243(1) authorizes the 
electric distribution companies to file for a full rate case, under Section 16-19, to recover 
on a going fonward basis any costs associated with negative credit ratings resulting from 
capacity contracts. The Department believes that the plain language of this provision 
and Section 16-243m(i), permitting capacity contract cost recovery through FMCC, 
provide clear legislative intent that the electric distribution companies could recover 
prudently incurred capacity contract costs on a going forward basis without any risk that 
electric distribution companies could be locked out from seeking to recover these costs 
or that these costs would somehow become unrecoverable. Unlike direct costs (such 
as administrative and contract price costs) that are directly related to entering into, 
performing under, and enforcing capacity contracts, which can be collected through a 
NBFMCC and Section 16-19b, for costs due to negative credit ratings, the electric 
distribution companies must file a full rate case under Section 16-19 and 16-243m(l), in 
which all of its costs and revenues can be examined and contested. 

CL&P requests that the Department rule that the electric distribution companies 
can have time to review selected bidders financial information to assess whether there 
is any negative accounting treatment that will result from capacity contracts and whether 
measures can be taken to mitigate against any such costs. 

The Department makes the requested ruling with modifications. Provided that 
CL&P and Ul have provided signed nondisclosure agreements, the RFP Coordinator 

Under the terms of the RFP, if projects do not receive final approval by November 2007, they can 
withdraw their bids or have their bid price adjusted using a utility price index. The Department 
assumes conservatively that any adjustment to the bid price based on the utility price Index will result 
in a price increase as the cost of labor and commodities necessary to construct and operate the 
projects is not likely to become cheaper going forward. 



Docket No. 05-07-14PH02 Page 9 

will provide CL&P and Ul with the financial bid information for winning bidders on May 4, 
2007. In Docket No. 07-04-24, DPUC Review of Energv Independence Act Capacitv 
Contracts, the Department will provide CL&P and Ul until July 3, 2007, sixty days from 
May 4, 2007, to review the financial bid information of selected bidders for the purpose 
of identifying any negative accounting treatments that will cause costs for them as well 
as any proposed remedies for mitigating against any such costs. CL&P can request 
additional financial information from selected bidders and the Department will resolve 
any disputes pertaining to such requests. On July 3, 2007, CL&P and Ul shall file a 
report with the Department in Docket No. 07-04-24 providing the results of their financial 
accounting review. If CL&P or Ul claims there are costs due to accounting treatment, 
they shall promptly make a filing with the Department that 1) identifies the specific 
aspect or aspects of the Capacity Contract or counterparty structure that causes or 
contributes to the impact, together with citations to the applicable GAAP or FASB 
pronouncements, 2) provides a fair and reasonable estimate of the financial impact on 
CL&P of the GAAP treatment showing a material adverse impact 3) provides support 
reflecting CL&P's consultation with its outside auditor or consultant that the GAAP 
treatment is required for a fair presentation of its financial statements^, and 4) identifies 
any proposed remedy. The Department will not make it mandatory, as requested by 
CL&P, to have a 30-day negotiation process between, the electric distribution company, 
the bidder and a Department prosecutorial unit. Rather, if CL&P or Ul proves that 
negative accounting treatment of any of the capacity contracts will cause them costs, 
the Department can consider and adopt proposed remedies, or, without approving any 
remedies, approve the capacity contract and the electric distribution company can then 
seek rate relief through a full rate proceeding pursuant to Conn. Gen. Stat. §§ 16-
243m(l) and 16-19. In order to bring timely closure to this proceeding, the Department 
is not inclined to give any more time for review beyond sixty days, given that the electric 
distribution companies can file a rate case at any time to seek cost recovery if they 
believe that negative accounting treatment of a capacity contract is causing increased 
costs. 

CL&P requests that the Department rule that Section 16-243(1) authorizes the 
electric distribution companies to file for a full rate case, under Section 16-19, to recover 
on a going fonward basis any costs associated with negative accounting treatment 
resulting from capacity contracts and, to the extent that the law prevents the filing of a 
rate case, the electric distribution company can file a notice of intent to seek the costs in 
a future rate case. The Department believes that the plain language of Section 16-
243m(l) provides clear legislative intent that the electric distribution companies could 
recover these types of capacity contract costs on a going forward basis. The 
Department believes that it would be illegal, in contravention of Conn. Gen. Stat. § 16-
243m(i) and may be in violation of the Takings Clauses of the United States and 
Connecticut Constitutions to bar the electric distribution companies from seeking cost 
recovery for capacity contract costs as a result of following mandates of the statute and 
Department decisions. Unlike costs that are directly related to entering into, performing 
under, and enforcing capacity contracts, which can be collected through a NBFMCC 
and Section 16-19b, for costs associated with negative accounting treatment of capacity 

3 If CL&P seeks rate recovery for costs associated with GAAP treatment of a Capacity Contract, CL&P 
will then provide support, e.g., a report, letter, etc, prepared by Its outside auditor or consultant to the 
DPUC that the GAAP treatment is required for a fair presentation of its financial statements. 
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contracts, the electric distribution companies must file a full rate case, in which all of its 
costs and revenues can be examined and contested, under Sections 16-9 and 16-
243(1). In its written exceptions, CL&P requested clarification that the electric 
distribution companies can seek recovery for any accounting related-costs occurring 
during the term for the capacity contracts. The Department finds that, at any time 
during the term of the capacity contracts, the electric distribution companies can seek to 
recover any accounting-related costs that they can prove were caused by capacity 
contracts. 

The Department believes that it is consistent with the cost recovery language of 
Sections 16-243m(i) and (I) to permit CL&P or Ul, if they are legally barred from filing a 
rate case during the time they are incurring costs related to negative accounting 
treatment of capacity contracts, to defer those costs they seek to recover. If either 
company seeks such treatment, it must file written notice at the time it wishes for cost 
recovery to begin with the Department and the OCC. Any such requested deferral 
would be subject to Department review of the appropriateness of the deferral, including 
whether or not the company was overearning at the time of the deferral, and a prudency 
review of the costs. Office of Consumer Counsel v. Department of Public Utility Control 
eta!, 279 Conn. 584 (2006). 

The Department has not addressed all of the issues raised in the written 
exceptions. Most of the issues related to the consultant's bid evaluation method and 
are addressed in the attached revised Report and the nonpublic Report containing 
confidential bid information which was provided to the OCC. A tabular summary of how 
those issues were addressed is attached as Attachment 5. 

VI. DESCRIPTION OF NEXT STEPS 

In his written exceptions, the Attorney General requested that the Department 
suspend the completion of the procurement process until the end of the legislative 
session, June 6, 2007, to see, what, if any, energy bills see the General Assembly 
passes so the Department can assess whether the projects selected in this proceeding 
are appropriate in light of any new legislative mandates. On May 1, 2007, the AG and 
OCC filed a motion making the same request. For the reasons set forth in the 
Department's ruling on that motion, which are incorporated by reference into this 
decision, the Department rejects the request. 

The following is a description of upcoming events in this and Docket No. 07-04-
24, DPUC Review of Energv Independence Act Capacitv Contracts. On or before May 
4, 2007, CL&P and Ul shall provide Kleen Energy, Waterside Power, Waterbury 
Generation, Ameresco, the Department and the RFP Coordinator with the signed 
nondisclosure agreements for each person it wishes to have access to the confidential 
financial bid information. The Companies should use the protective order and 
nondisclosure agreement approved by the Department on November 27, 2006. 
Consistent with the Code of Conduct outlined in the RFP and Master Agreements, 
CL&P and Ul must limit access to the protected information to only those persons 
performing the financial accounting review. Upon receipt of the nondisclosure 
agreement, the RFP Coordinator will send CL&P and Ul an electronic version of the 
selected bidders financial information on CD-ROM. CL&P and Ul shall only use the 
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financial bid information for the limited purpose of analyzing it to identify if there any 
actual financial accounting issues that raise cost recovery issues so that CL&P and Ul 
may file a rate case seeking recovery for any claimed costs.'* Ul and CL&P shall have 
sixty days to review this information. In Docket No. 07-04-24, DPUC Review of Energy 
Independence Act Capacity Contracts. Ul and CL&P shall report to the Department if 
there are any negative accounting treatments that will cause costs and propose 
remedies, including any agreements with bidders, for resolving any negative accounting 
issues. If the Department agrees that there is a problem, the Department will then 
consider whether it will address it through adopting a proposed remedy or through a 
rate case filing by Ul or CL&P. 

In Docket No. 07-04-24, DPUC Review of Energv Independence Act Capacitv 
Contracts, on or before May 18, 2007, CL&P shall file signed executed Master 
Agreements with Kleen Energy and Waterside Power and Ul shall file signed executed 
contracts with Waterbury Generation and Ameresco.^ 

In its written exceptions, Ul claims that it is not required to file executed Master 
Agreements, but only a draft contract because Section 16-243m(i) states that the 
electric distribution companies shall have thirty days to negotiate a draft contract with 
each selected project. Ul's analysis is incorrect for several reasons. First, the 
Department already has finalized standard contracts, i.e. the Master Agreement, so that 
there is no need to negotiate a draft contract. The first sentence of Section 16-243m(i) 
regarding the negotiation of a draft contract is, therefore, inapplicable to the 
circumstances of this proceeding. Additionally, the Department does not interpret 
Section 16-243m(i) as bestowing any substantive or procedural right on Ul or CL&P to 
negotiate contract terms and conditions. The Department believes that Section 16-
243m(e), which provides that the capacity contracts shall contain such provisions as the 
Department directs, is controlling. To that end, the Department conducted an extensive 
stakeholder process over the course of a year to develop the standard Master 
Agreements. The Department received input from numerous and diverse stakeholders, 
including Ul, in the form of testimony at hearings and thousands of pages of written 
comments. The Department believes that the terms and conditions of the Master 
Agreements ultimately approved by it are commercially reasonable and fairly balance 
the interest of consumers, the buyers (Ul and CL&P) and the capacity suppliers. 

Second, from a process standpoint, it would be unfair to change the contract 
terms and conditions or to allow Ul to file unexecuted contracts in the Section 12(i) 

4 In its written exceptions, Ui indicated that it intends to use the financial bid data to assess whether the 
selected projects meet the criteria of Section 16-243m{i). The OCC has all of the financial bid data for 
ail bidders and Is, therefore, better equipped to perform that function in Section 16-243m(i) 
proceeding, Docket No. 07-4-24. The Department will provide CL&P and UI a limited set of 
confidential financial bid data needed to evaluate financial accounting issues. The Companies will be 
provided with information supplied by bidders on Appendices G and 1 of their bid submissions 
describing the bidders' financial capabilities and proposed project financing structures. The 
Companies can request additional information from the Department and selected bidders, but must 
justify how the additional information relates to the financial accounting review. 

s In its written exceptions, CL&P asked about who should prepare the execution copy of each capacity 
contract. CL&P and Ul, in consultation with the selected bidders and, if needed the RFP Coordinator, 
shall prepare the execution copies. 
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proceeding. Winning bidders bid into this process under the belief, based on language 
in the Department's September 13, 2006 and November 16, 2006 decisions in this 
proceeding, that the Master Agreements were final and that they would be required to 
sign those Master Agreements If selected. Ul never raised an objection to this ruling 
after either decision on the basis that it had a right to negotiate different terms and 
conditions. Furthermore, the Next Steps sections of both of those decisions clearly 
described that Ul and CL&P would be required to file executed contracts to be reviewed 
in the proceeding required by Section 16-243m(i). Ul also never objected to this ruling 
after either decision. If Ul had objected to either of these rulings in a timely manner 
back in September or November 2006, the Department would have been in a position to 
grant the requested relief as bidders could have incorporated this change into their 
Financial Bids, which were submitted to the Department on December 13, 2006. 
However, the Department declines to grant that requested relief now because doing so 
would constitute material changes that could negatively impact the timing and cost of 
financing, constructing and operating the selected projects. 

Third, after conducting an extensive stakeholder process to develop the Master 
Agreements' terms and conditions, the Department will not now permit Ul or CL&P to 
unilaterally (or bilaterally with the consent of a winning bidder) delete, add to or change 
the terms and conditions of the Master Agreement. The Department wanted all projects 
to sign contracts with identical terms so that it could evaluate them on an equal basis. 
The Department evaluated and selected projects based on the assumption that they 
agreed to the terms and conditions of the Master Agreements. Altering any ofthe terms 
and conditions of the Master Agreements post project selection would be unfair 
because projects may have been evaluated differently if they each had different contract 
terms and conditions at the time of evaluation and selection. 

Finally, under Section 16-243m(e), the Department, not Ul, has the ultimate 
authority to determine the terms and conditions of the capacity contracts. There are 
only very limited circumstances under which the Department will entertain proposals to 
revise the Master Agreements. If a provision is proven to be illegal, the Department will 
examine alternative language. Also, if Ul or CL&P can prove that a provision will work 
an unintended unforeseen economic hardship on Ul or CL&P, that was only detectable 
upon review of the selected bidders confidential financial bid data, and for which Ul or 
CL&P cannot be made whole through the cost recovery processes set forth in this 
decision, the Department will examine alternative language. Section 12.6 ofthe Master 
Agreements and page 6 of the November 16, 2006 Decision provide for other 
circumstances justifying changes to the terms and conditions. Absent any of these 
justifications, the Department will not entertain any proposed revisions at this time and 
Ul and CL&P are directed to file executed contracts with the Department on May 18, 
2007 in Docket No. 07-04-24. 

The schedule for Docket No. 07-04-24 is attached as Attachment 3. The 
Department will conduct this one proceeding to review all of the selected projects and 
the executed contracts and will issue a Decision approving or rejecting the contracts. 

As discussed more fully above, pursuant to Section 16-243m(i), each contract 
will become effective upon approval by the Department. 
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The scope of review in the contested case proceeding will be limited to assessing 
whether there is substantial evidence to support the Department's preliminary finding in 
this proceeding that the projects selected meet the three criteria listed in Section 12(i) of 
the EIA, notably whether the project(s): (1) result in the lowest reasonable cost of such 
products and services; (2) increase reliability; and (3) minimize FMCCs to the state over 
the life of the contract. The scope of the proceeding will not include presentation of 
evidence about whether the Department or its consultants could have reached different 
conclusions using different methods for evaluating bids. 

CL&P and Ul shall use the Letter of Credit (LOG) template attached to this Draft 
Decision (Attachment 4, the same template the Department used for the RFP process) 
as a basis for the LOG to be signed by winning bidders electing to use an LOG to fulfill 
their Completion and Performance Security requirements. CL&P and Ul may make 
amendments to the template if needed though such amendments should be 
commercially reasonable and acceptable to the Department and selected bidders. 
CL&P and Ul shall submit the final LOC template to be used by the winning bidders for 
approval to the DPUC on or before May 7, 2007. Winning bidders should file comments 
on the draft LOCs on or before May 10, 2007. 

Winning bidders will have until May 18, 2007, the date upon which the executed 
Master Agreements are submitted to the Department, to post their increased project 
security deposits (from $10/kW to $25/kW for generation from $2/kW to $5/kW for DR) 
with their respective electric distribution company). Upon notification that the electric 
distribution company has received the increased security deposit, the Department will 
return the original security deposit posted on December 13, 2006 to the bidder. For 
bidders that submitted an LOC, the Department will send the bidder the LOC within 2 
days of notification by the electric distribution company that the increased security 
deposit has been received. 

For those bidders that submitted a wire transfer of cash as their project security 
deposit, within 2 days of notification by the electric distribution company that the full 
Completion and Performance Security has been received, the Department will direct the 
Connecticut State Treasurer to issue a check for the original project security deposit, 
plus accrued interest, and to send that check to the bidder. We have been informed 
that it takes the Treasurer approximately seven business days to cut the check from the 
date of notification. 

Bidders whose projects were not selected will have their project security deposit 
refunded to them. Bidders who posted a Letter of Credit will receive that LOG via 
express mail, sent out by April 24, 2007. Bidders who posted cash will receive a check 
from the Connecticut state Treasurer. Bidders who submitted bids using a wire transfer 
need to complete the vendor form that was distnbuted by the RFP Coordinator and 
submit that form to the DPUC as per the RFP Coordinator's instructions. It takes the 
State Treasurer about seven business days to process and send the check from the 
date that the Department issues the request for repayment of the project security 
deposit. 
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VI. CONCLUSION AND ORDERS 

A. CONCLUSION 

Based on the content of the Report, the Department makes the following 
determinations. The Department finds that the RFP process was conducted in a fair 
and impartial manner, was commercially reasonable and was competitive. The 
Department also finds that the RFP process conformed to the principles and standards 
approved by the Department in Docket No. 05-07-20, Development of Process and 
Standards for Competitive Solicitation of Long-Term Proiects to Reduce Federally 
Mandated Congestion Charges. The Department further finds that the selected projects 
meet the criteria of Conn. Gen. Stat. §§ 16-243m(c), (g) and (i). The winning projects 
portfolio, consisting of four individual projects constituting 787 MW, provides the largest 
net benefit to Connecticut ratepayers as compared to other individual projects and 
portfolios of projects. 

B. ORDERS 

1. In this proceeding, if they have not already done so, CL&P and Ul shall submit 
nondisclosure agreements to selected bidders, the RFP Coordinator and the 
Department on or before May 7, 2007. 

2. in this proceeding, if they have not already done so, CL&P and Ul shail submit 
the final LOC template to be used by the winning bidders for approval to the 
DPUC on or before May 7, 2007. 

3. In this proceeding, winning bidders should file any comments they have on the 
LOC template on or before May 10, 2007. 

4. In this proceeding, if they have not already done so, CL&P and Ul shall file on or 
before May 10, 2007 a modified version of the cost sharing agreement already 
approved by the Department in Docket No. 03-07-17RE03, for use for in this 
proceeding. 

5. In Docket No. 07-04-24, CL&P and Ul shall file executed Master Agreements 
with their respective counterparties on or before May 18, 2007. 

6. In Docket No. 07-04-24, CL&P and Ul shall file their report or reports on financial 
accounting issues on or before July 3, 2007 
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This Decision is adopted by the following Commissioners: 

Donald W. Downes 

John W. Betkoski, II 

Anne C. George 

CERTIFICATE OF SERVICE 

The foregoing is a true and correct copy of the Decision issued by the 
Department of Public Utility Control, State of Connecticut, and was fonwarded by 
Certified Mail to all parties of record in this proceeding on the date indicated. 

. ^ ^ ^ c . ^ / . / < l c . f e - W May 4, 2007 

Louise E. Rickard Date 
Acting Executive Secretary 
Department of Public Utility Control 
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ŝ  's; i: 
ID ID 3 * 

HI 
< ^ ^ - -T - , 

III 
5 - • ^ 

if 
5" m 

5 to 
to = ' 

^ ^ 3 
iS | > 

iS 3 

S 3 
3 

• —1 
ID 

to 
3 . 

g" 
0 

0 

ho 

0 1 

- 1 

3 

Ii 3 

3 

s 
ID 

3 
5 
3 

l O Q̂  

0 

S" 
3 . 

» CO 
Q . 

a 3 
ID 

1 
3 

3 

§• 

5-
-D 

s f l*_ 

g" 

cn 
tD CD 
_ _ CD S 

1 g % s 
• ^ B 01 01 
(e p. S'- o 

01 ? 

1 I 
ID < 
a . Si 
3 " 

2 3 " 3^ Q. 
r S 8 3 .2 
CD a g - J 3 
ca. p ffi' Q . ffi 
01 2 . S - t p ^ 

"5 a S I = 
(p a . u fD o 

a ig 
. = - Q . CT 

I ^ 
IB t o 

a s 

g. "̂  

a &• 

-fl 
a ^ 

?? 5 ^ — 

s I 

5-;liiiir: 
'm ^m mm 

^ • * : : ^ 

M -i i 

^ • l 

'.>~J o . ' i 3 w-.fO; ^ f S ' 



C> c S t= g:? g § 
ID 10 
O = 

0) 

s 
J2 

F 

^ 
01 

^ 
in 

E 

c 

^ 
t 

-2 
01 

'-J 

'-' 

^ 
2 

b 

m 

•s S s 

^ s 01 e 

01 ID 5 .3) 

"c 

£ 

1 g-
.10 

S 
0) 

fc 

5" 

E 
OJ 

10 

>; 
b 
01 

01 

1 

-§ 
.s 
OJ 

i 

£ 
.§ 

^ 
J 
1 
a? 

* * ra t j Cl 
g m 10 01 

g I ^ f s S 
o 5! ^ a " § 

; S 

Si 2 

1= O S 

^-I 

c j ^ '^i',^ 19 

>-?34 S i ^ V 

'{• ^ 

t^lh-'^g 
•a .'.Bl J 

± 1 : ^ ^ 
?S; 

iii 
- -•̂  

-B'1 = 

'oa 0 

p 
a 
P 
rt 
X 
E 

'•: • \ 

>:\oi-=> :-p. ? i^; •? 



-n 

3 

1 
a, 
o 
o 

a 

7 3-
i •• 
i i 

s 
s s 
f 

CJ1 

o 

a 
01 

3" 

ar 

"S 

• f 

CO 

^ S 
S 

s ^ 
• t 
3-

2_ 
M 
CJl 

•g 
3 

f 

1 
o 

01 

o 

NJ 

1 

1 
oT 

s 
o 

J. 
£ 

01 

1. 
i 
en 

s 

2 
s 
QJ 

3 
m 
£ 
Zl 
a . 
01 

"S 

1 w' 
O l 

CD 

a 
to 
3 . 
o o ' 
ff 

1 
o 
3 

•g 
3 
Cl. 

s-
to 

a 
S 
"S 
CT 

01 

i 
• e 
o 
to 

—1 
ID 

3 . 

a 
£ 
in 

ID 

1 a. 

1 3 ' 
a . 
ID 

a 

o 

a 
a . 

1 
3 
O 

1 
^ 

a s 

a & g- i g. ^ 
. S po a "^ (B OJ 

^ i s I i --̂  

^ 

s 
M 
g 

o 

f? 

a 
c 

s- s. ^ a S. 

CJl 

_ ? 5:?.=. 

OJ - -

3 " 
ID g. 

3 ^ 
3 a-

a 1 
5- a 

^ IQ CD' 
ar 3 •:: 
<9 to 5 
ffi 3 ff 

a 3 - ^ 
" 5 a 

I s 
o- 3 

a ^ 
s o 

g; B' tD 
3'ffl § 

a i .1 
OJ " 2 
3 3 "5 

i ^ S. 

3 = s. 3 a 

^ s f ^ ^ 
s I i" §• ^ 

i 5 I 3 a 
~ = b 2 - = m 
g CD g w g ' a 

^ 'S = S "5 ^ 

-̂ i S 11 ^ 
ffi 5 ' g^ S 3 3 
^ a i - ° ^ =• 

™ as 3 . cr S £ 

• I o f a |-
s a s 3 g 

Si i * 01 

8' 

3 

s 

"g 

^ 
5 

iiS 

3 
ID 

3. 
^ 
^ 

=r 

3-

a 
CD 3 3 ID IQ 
T? - a " 3 CD 

g" i ^ I 2. 
ID [Q u y 2 
3 . ID 

3' g 

3- e ^ 

i t 

3" = 

^ :Sl S 

i to ^Wj -fr 

§• 

I 
•tt a & 5 

i I f 
3 
3 ' 
fii 
^ 
3 
'i^ 

1 
.̂  
U 
a 

ig 
ff7 
O 

</t 

ft 
3 

O " QJ ^ 

S- g: 

o E4- - . 



e 
• 

•s 

S 
s 
1 CB 

i "8 E 
Z 

t-
e 

3 

s 
9 

•s 

'Mis 

w , 

III I. 

» « • ! CO 

o 3 

8 
(0 
S 
3 
s 
5 

C3 
O 

2 
01 
01 

"S o = y 

3 
s 
a. 
S 
to 

£ 

i 
'̂ . 
i 

'J-' 

s 
IN 
C 

s 5 

i 
-3 
b 
i 

•g 
10 
rt 
u 

£3, 

"e 3 

O l 

1 
1 

s ? 

a t 
™ 

.3 
P 
a 

2 

1 
1 
2 
10 
2 

^ 
OJ 

^ 

01 

ID 

§. 
15 

V -

.o 

s 
01 
E 

^ 

o 

to 

1 
OJ 

• ^ 

0: 
i n 
0 

CM 

CM 

01 u . 
2" nj 

^ 

i 1 ra I 
I g 1 1 
-H- ' = o te 

.2 .g ^ 5 
r t g i g -a 8 2 

1 2 

1 I 
•g -Si 
2 ,= 

I S 
a ra li 
o 2 

g . ^ ra 0) 

1̂  -B ^ K 
:§ 2 2 ^ 

s ra a ^. £ 

1 "s 

p- "o = a ~ 

a pp E 

2 .§ OJ 

19 •£ — 

0 
t o 

1 = 0 

1 

[0 0 

a "g E E 
OJ =J 

3 2 
8 2 

2 S 
"S ^ 

• 5 
0 

8 
a f 

"s 
M 

S 

J 5 
t l . OJ 

£> 

111 

S 12 -s g 

a I i s 

1 I i ^ 
ffi >i 2 2 

e E £ ra 

a = -E 1 

" a 
ra S .S 

CO 2 
g 

I 2 i ^ s 
i « o a J 
1 iS ^ a E 
S5 • = i g 8 
£ ra = S" i2 

QJ 2 ra 
01 o -^ E £ g 

OJ m 

CL ^ 

!i 
2 01 

a 2 
sf 
s | 

•5 s 

. o 

Ol- E 

§ iri 3 

^ S 1 
£ OJ H 

^ f °-
i^ S a 

5- 2 
OJ 01 
0) CD 

I a 

If 

^ 2 

-£̂  

JO •5S 

=a -jS a 

fe ° •« &• 

a cf 01 



m 

^ ID 

_̂  a 

to 

5" 
a 
a o 
B 

CD 

o 
3 
s 
i 

a 
01 
S-
CT 

^ 5 

^ r i 
E6 

P' 

, _ M ' UJ 

•3 3 
3 <? 

=> g- o 
CT • - S . 
S- a s 
I i 3i 
3 ^ a 
I s "• 
n ' 
a a 
3 ^ a 
i5 <̂  "g 

I i s" 

J- g 

n > 

asi alia a^ Sn 



=5 ° = QJ 
"u S ra 1 ; 
.E .a ra 

^ n . CJ 

-I i 
CO ' ^ 

E 01 : = ^ 

ra 3 i 

E c 
J • -

3 "S 

- E ~ . 9 C 
, . OJ 

I -i 11 
" 2 •= 

OJ tN 

•- i 
a 2 

01 -S 
E t . . 

01 01 S 3 

^ "S 

a -5 

E j 

1" 

OJ 

i i i 

2 ""J" 
2 5 

3 2 

a 2 
, - - ^ OJ 

01 Si — 
B C5 § 2 

III I ! 
a) OJ CM ^ ^ 

f -| 3 j? i 
o ^ ^ E " ^ 
™ ~ .DJ ~ "o 

iii ^ f 
i ^ 5 I "i 
•i •£ s ;- I 

E 

"̂  
ra 
2 
o E 

o 
2 

a 
2 

1 0 1 

o 
E 
OJ 

.OJ 

•S 

§ 
= 
2 

b 

01 

E 
g 

£ 
.u 

ra 

s o 
EZ 

' 2 

0 1 

g 
1 
b 
t o 
5 

£2-

J 
a 
ra E 

a t o 
'S 

s ^ 

o 
2 
0 1 

0 1 
CJl 

o 
t5 

a 
1 — 

c 
o 

:6 
2 

O l 

.s 
1 
^ 

•s. 
o 

^ 
£ 
• a 

a 
i 

*̂  
1 01 

•3 
c 

3 

to 

t) 
3 

i 2 

1 
LZ 

8 
€ 
2 

• E 

' 2 
Tn 
cz 8 
ra 

1 
0 

UJ 

t f 
0 

2 

5 
• a -

S 
a> 

S 

0 

• c 
• c ; 
t o 2 
£ • 
S 
^ 
s 0 1 

•3 
0 

2 
0 

OJ 
C9 

ra 

J 0 1 

.u 

g 

J 
01 

• 0 

ra 

"b 

01 

OJ 
£ 
0 
01 

ra 
g 
2 

OJ 

0 ) 

cn 
^ 
ffi 
2 

• i 
2 
tn 

8 
2 
( 0 

1 
0 

0 
u . 
0 

01 

b 
s 
<= "c5 
E= 

l 
0 

01 
: 3 

.S 

1 

1 
c ; 
0 

lu 
"̂  ^ 
1 
2 a 
0 

§ 
0 1 

1 
^ 0 
C l 
0 1 

i 
cl> 

1 

1 
O l 

'g 
Q 

g 
OJ 

OJ 

§ 
s 
2 

s 
0 
E 
c 
a: 

< 
!£ 
"c 

Q tJ 

i s s 

^ Z -H 

s a « 
• a OJ 01 

ra .g i 

1 ^ J 
ra •= i^ 3 

c: 

2 
01 

S 
C5 
1 0 

^ 

. y 
< • 

i 5 

b 

- I 

g 

« 
a. 
c; 

" "to 
•ST ^ ra 3 g 

K 

i 
* C 

* 

2 
01 
E 
'E 

8 

0 1 

ra 
.E 

1̂  0 . 
t o 

i r j 

1n 

-H 

"i 
0 

c 

j g 
5 
s 0 
I D 
t - - . 

i W 

t j 
2 
0 

£ 

•3 

i -i E 
£ 2 01 

a i J 
a . 1— > , 

§ § i ^ "i '̂  
b = ffi i- 2 s 
t r 01 OJ 

Si s £ 

2 5 
a s 
OJ o 

i '•§ 

s a 
2 2 
Q i_ 
£ £ 
ra 2 

y £ 

s a l 
c ra 1 
01 c 5 

5- a S i . 2" 

i a 
E S 
2 2 

t ; E .Q a "s 
b 
2 ill 

fill 
•S ^ § a 

a a £ 
S S S S -s 

01 = H .S 
£ e 
3 8 

t I 
ra . ^ 

I I - = 
' ^ ra ra ' ^ 
'" ^ S Jg 
•s -i i ^ 

r 2 
2 s 

.i 1 
t? 

° "5 

1 ^ 
2 " 

S g 
E 01 
. i i i ^ 

•s. ° - S 1 
^ _ c: m = 

10 " i= 

a 8 
2 m ••= 

a ra 
01 £ • 

9 
0. 

. i g •i a 

ra i_-

5 2 

$ 
1 
OJ 

a . 

t J 

E 

" . 0 

g 
0 1 

a 
0 1 

1 
•f 

45 

0 

1 
1 1 
1 
ra 

0 

1 

0 

0 

2 

"2 

.<!2 

ra 
ro 

. 0 

1 ^ 

0 1 

S 
1 
2 

1 
.s 
S 
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2015 Wmter Report 

2014 Recommendations and Impacts to Operations 

In May 2014, PJM published a list of recommendations stemming from tfie report ofthe winter of 2014. This is a high-level summary of the resulis of those recommendations and 

their impact on 2015 operations 

ID Category Recommenclation Ac t ions Impact on 2015 Operat ions 

1 Unit 
Petfbmianro 

'P..Mr'ncon]L|]c(ionwith members GtiouU consider 

the 'OIk'Mrg (opics £nd develcp adjustments to 

Improve ilmtperfbmiiJnco' 

1 . Re/'ewihe penaNiaslbrnon-perforTaiceduring 

p«akaay3 and/or days ftlian erergercy 

prcceduies are is.. jed lor capacity emersor^ies 

2 . Revewincentiies lor performance dui rg pesK 
dajrs^ 

3 . Investigate a process 'or unit testing ard 
prepatabon of resources jn advance of vn/er 
Dpecabons, includ ng lesbrg dual ''LBI ceoab liy 

4 . jRsViewgerera'oroutagoratesouUineilirPJM 
' M6nL'6ll3.EmergercyOpe(atio[ls 

2 U r t 
Chaiacteristics 

I'tOK wi j i gene. Jit's i oAiors b idciu'y D;jpcrtuniiii>? 

to create or improve intDtniafion shaiing. Consider 

including the following; 

1 . Sharing olluel source and erTrosion SmMons l>y 

sch^ule submitted and fuel limilalions/certainty 
of supply 

Z. Str^amlinlrg and standardizing the outage cause 
types in eDART witti edditanal specifiiSly ttiat 
provides more insight and consider methods for 

The Capacty'Peifijmiance f img was 
tie/etoped Jirough tho Enhanced tjalscn 
Stakeholder ConrmiHee process PJMai)d 
s^aiiehGlti^ de.etoped irconhves for peak 
period perfcrmancft as vvell as penalties f6r 
urK^rperformance The FERC has aporoved 
a-cne^ime waivercf pJM s tEulff to Srlctv a 
short delay n the annuel ReliebiCty-Pr-cing 
Mouet capacity suclton or the 2018^2019 
deiveiy year to alto^iha FERC 'o cons der 
PJM 3 respor-«s lo questions ^ t^o 
FERC IfappiovedbyiheFERC Capdcity 
Perfonnance woukl begin to impact bnls in 
lhe2D15 / SUISlrarsition year 
^ voluntary wmler testing program tias 
^^eve^ped end appmed ttvcugti ^ 
stakef okler piocess'^hls piograntUenblied 
un fs thai jiad nolni i i ln more than eight 
VVMKS and made Ihem el^ible for cost-
capped testing B 

'tfanuall3.Em8l96iicy^0p«tfi0n.s «as 
Updated to reflect unit otjia'gettfggets ^ 
peel; per-od operations 

Ccn.-r tKl gener_,cr sjniey to collect 
importaM generation data s u * as ftiel type 
and I'nventoiy, dual fuel capability, and 
operat'onal restricHons in PJM foob. 
Enhancements fo and member training about 
PJM's operati'ons and marf;ets iopis to 
capture important, updated unit intomiation. 
Intemally, completed automation of outage 
causes in eOART by implementing coding fo( 
frequentty used outage M e t deseriptions-

Hek;h'«'ed awareness and stakeholder 
engagement in~ai3CLss.oos cn impcovirg 

. genefctor pef'Qrmanco - -̂  

E).gib)e un Isihalper'ofTred ihe exero.e had 
a 'ewer magnllt.'dQ oF fotced ootsges 
coir parad !ft Iticsa Jiatdld (tot "est 

MOfiualiSupdaiesrofEmergency.Operaiions 
^lOVedia »lv2i\ced Hanw.g to wineiste 
^lop manrtena^ice out^es during en-ergency 
operations ' 

Th.ia^d.jonal data pre.idedPJ.yCispa.ch 
increased understanding of unit status and 
tiexibllity In reakime. 
More accurate reporting of unit staftjs and 
performance improved dispatcher scheduling 
decisions as well as after-the-fact analysis. 
Faster (next moming compared to days later 
in 2014) data analysis provided to Dispatch 
tegatding unit performanoe vrtiicii aib«ed tot 
much more infonned dispatcher scheduling 
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ID Categoiy Recomtnendation Ac t ions Impact on 2015 Operations 

3 Gas/Elecfric 
" Coofdirratton 

validation 

3. Clari^ the njles by wtiich a generator can daim 
an Outside Management Control event for tailing 
an outage 

, ' 'PJM, In oonjunction vnffi stakeholders, stiovki cnisider 

p f ^ehm^ foFH ie gas and electric ope^tmg 

2 . ^ ^ _ . , . _ . ^ . , , __ , . _ _ . 
; < - ' ' ; iWoGkbeft>ffgenE^Bmtobet%{nc4odeniAtAa1 
1 ' f gascpsfelivifglr ersersy o ^ j a M d i y p a t e t 
> ^ . ,.,oflei|| lr icIud^ieview'ofoprcaps.,andfo 

J , - .mafcej j ia i)g«loene^rnarkeiof lei^mnpgthe 
opSratngd^ 

'' 3. Considerpofentlalntailtetmlechangesthat 
vroukl alknvgener^ofs to relletffuel availabiay 
m fteir starj.4jp and notrfication bmes 

4 . Improve the tools and proc^ses (orfAO-way 
communication with thegas Industry toenhance 

^ situattotial awareness-and belter evaluate Impact 
r tO'PJM^nett f lon 

5 . Improi^ereportirigofavaUabiTity^runiisthatae 
no t com in i t t ed^^eB i t to tf^e a t t e ^ t o 

' •" ii ieland cot^dermethods for validation 

Update the OMC guidelines posted for GADs 
reporting 

'Inprioress GasfeleclnccoonfiiatfonisaoaSive 

discussioo smor^ PJM and,s tak^h ias and 

across ai&ene^ylmfiistry Wcrt-lsinpipgressto 

ad(jte3s1he1w) prcfiosals adopted by the FERC 

(slferattBd i j / lhe NoriJi AnKncan Erwfgy 

'Sandacds ^oa^d>tcrfe1^ the Irdetstatfraatucal 

decisions. 
The streamlined outage data was aggregated 
for more accurate assessment of forced 
outage ciosev to veal time. 

Oai^r^kpfofilefbfgal.fitedgeneraUnLvnits . 
pravkled^ {^spatch improved-scheduling 
deosjofis-anjenabled more mfiDrmed 
tominun|i:atoxv^S^>eTEtonov(neis 
More1n&miedc(HnrmintcaCion with generation 
(Eivnersaboiit^gassupplystatt/saswellBs 
unitc^l^^-fron>th6.genGr8toc sunray 

^ issultsmenfionedebovie-fecilllatedmoie 

dranges to ia ida rd^Mos to f ttie I n ^VM ien t s , i V 4 M . ( T O j r j & 3 t o M b i ^ generatorrfatu; 

Icolsw.)xbc83S changes ttiaLviere d v ^ o p s d 

Generators Were-giyen some abSfy to 

Th&offercE^Wasinaeasdd to $1800 
through Mardi 31 2015 
fVoceduresforcranmunicaling gas 

PJM Operabww and Martets sfaff 
Mors detailed and weekly conversations with 
gas pipebnes provided the PJM gas/eledtjc 
cooidinabon team mote m e ^ l n t o pipeline 
restiictbns, dUKittons, (orecasfe and wenSi 
status 

PJM if i«atots wete m^oved to include 
emphasis on usairfdEda:6alds In thePJU 
tools. 

to 

^BirouE^ acombjnaHon of nMoabon tme^or 
Par3m^rl .n i i ted Schedule exc^ilions 
In addilkHi, PJMLes^Ashelan itttstnal gas 
electiic CDordlnabon team to provjde PJM 
operatuHis mfomiatior) and analysis to 

PJM and ̂ atehoWat operaSmg training «as 
condocled lo revnw ^processe^, 
^ocedures.andfooldiar>ge9madain 
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ID Categoiy Recommendation Act ions Impact o n 2015 Operations 

Review and enhance the tools and pnx«sses for 
accepting Emergency Energy Bids 

10 Emergency 
Energy Bids 

>1 Regulauon " 
M a r M Rules ^-..perforraance-o^fhs Regulation Marketdunng Januajy 

J. - i ^ Spe« f i«B^ i " '' 

„ ^ 1 . F^yesfcaate-whetherlhedivsionbythe 
perfbmianco-seore Is appropriate' 

; 2 . ]T)V6St)g8&'v«Mt» the ntemum parficpalion^ 
requirements ar&adequately h^enough -

- \ , 3 . Ime^^tfiepoasil^l i tyjOfg^Ing-short 

12 External 
Capacity 

13 Comipuni 

• PJM updated the pnxiedures and the 
Emergency Procedure tool to improve the 
communication ot and procurement method 
for emergency energy bids 

ln])rogress PJVIIscevew&igi^emarketniles'for 
regulation ssfvlce lo mduds perfornDancs sconng 
minimum parGa;^8on requirements and ^ 
regulation dunng'system peaks^PJM virill take this 
Issue to stakeholders insp i fng^ 201S = 

Develop fTOcesses and tools that will PJM updated intemal pnjcedures and tools lo 
1 . Confirm that external capacity resources either bid improve the tracking of extemal capacity 

into the day-ahead maikel or submitted eDart resources. 
tenets that they are unavailable 

2 . Track the output of external capacity resources to 
ensure they are not submitl'ng an outage into 
eOart and sefog eneigy if to a diffetenl maikel 

3. Track the real-time output of extemal units 
cleared in the day-ahead market to conlimi they 
are meeting obligations (lag vaikfation versus 
commitment) 

4 . develop ability to notify, track and ccnlinn units 
that have not cleared in the day-.ahead market 
Ijut are recalled by PJM due lo a capacity 
emergency such as Max Emergency 

'_,Reyie¥( and improve hpvr (he Eme^ency Procedures • * PJM developed procedups and .» „ 

\bcminfetnal lya i iJ s-Wp'e«P^to5le'*8ncemenlstoi [ ip[w(e 
I w v v J f i e E m e ^ ^ Proc|duies l o o l ^ i ^ e d 

' ' to- communk^le boDi ihtem^l^ and exiemally 
vnlh staferfioWer^ ^ 

• PJM¥pKwe^tema(,5BpptrtpK«9'iute5 
dunngoperationat events toenstirectsar 
roles-and respCTisibililies fijr - ' 

. I j 1 . G o r i e r adjustments lo the roles and , 
>^ respi^sAiEfesfeccoiwflunfcationsdunn^ 

t --wiiergeni^ procedures 

PJM did not need to use emergency 
procedure bids during the winter of 2015. 

The reg iMon pjob|ein|;aiement is going 
through me slaKehdd6rt)BJcess"No 
'recommendatlonshsvetften implemented so 
,lhere IS n'olmpacf to operE^ons to document. 

If required the most up lo dale infonnation on 
extemal capacity resources and contact 
infOnnatbn is captured in one place. External 
capacity availability was not called in the 
winter of 2015. 

Dunng the winter peaks/PJM Operations was 

eb^toq^;%sMtheope(e&)nei [esdweEe 

^ndsup^rtrequlre^^ ^ 

PJM ©2015 /ww.pim.cQm b51P a 9 e 

2015 Winter Report 

ID Category Recommendation Act ions Impact on 2015 Operations 

2 . R e ^ Iraeiing to remlorce processes and tods 

14 Public Appeals In oider to better implement and use public appeals for 
conservatton. PJM shoukf: 

1 . Evaluate and consider Ihe impact of calls for 
conservation and investigate vrt-i&re or hov* lo 
use die data 

2 . Imprcive process for publk; notification during 
emergency procedures (C1/C2) 

3. Review Wggers lor public notifications and 
associated transmittal protocols 

4 . Review boHi die content and processes for putjiic 
appeals in Manual13 

communicailons 
These procedures were devetoped during 
the <Nintei 0(2014, dialled dunngUw 2014 
summer and vripter errisrgency procedu/e 
drills 

T^ese changes Improved operabonsm the 
W!nt6(oi2015 _ 
PJM reviewed the use of public appeals for 
consen/atkin and updated the procedures 
and details in Manual 13, Attachment A. 
? M conSnues to loolt for ways to quantity 
the impacts of calls for consumer 
consenfatkin for future operatrons-

PJM did not need lo use these prercedures in 
1fiewnterol2D15. 
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