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Honorable Greta See

Honorable Sarah Parrot

Attorney Examiners

Public Utilities Commission of Ohio
180 East Broad Street

Columbus, Ohio 43215

Steven T. Nourse
Senior Counsel —
Regulatory Services

(614) 716-1608 (P) Re:  In the Matter of the Application of Ohio Power Company, Case Nos.
(614) 716-2014 (F) 13-2385-EL-SSO, 13-2386-EL-AAM, and 89-6007-EL-TRF

stnourse@aep.com

Dear Attorney Examiners See and Parrot:

On February 25, 2015, the Commission issued an Opinion and Order in Case Nos.
13-2385-EL-SSO et al. (Opinion and Order) that modified and approved the Electric
Security Plan proposed by Ohio Power Company (dba AEP Ohio). On May 28,
2015, the Commission issued its Entry on Rehearing in this case. On that same
date, the Commission issued an Entry regarding the Company’s compliance tariff
filing, indicating that the Company should file a new proposal for the interruptible
service (IRP) tariff by June 26, 2015.

AEP Ohio plans to file an application for rehearing on June 29, 2015 regarding,
among other things, the Entry on Rehearing rulings concerning the IRP tariff. In
addition, there are certain aspects of the Entry on Rehearing that are unclear and the
Company is seeking clarification of those items as part of its rehearing application.
Given the overlapping timeline of this compliance tariff deadline and the rehearing
process, the Company is enclosing three versions of the proposed IRP tariff to try
and address three known contingencies.

The first option reflects the Company’s primary rehearing position (that it should
not be forced to serve as a CSP) along with confirmation of the requested
clarifications (primarily that the customer would be responsible for any non-
performance obligations or costs). More specifically, version one reflects use of a
Curtailment Service Provider (CSP) to participate in PJM’s full, annual emergency
or pre-emergency demand response program, with the customer passing through to
the Company auction revenue and any emergency Or pre-emergency energy
revenues (which the Company, in turn, would use to offset the costs of the IRP
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credit in the EE/PDR Rider). This approach, as further explained in the Company’s
rehearing application, allows AEP Ohio to avoid serving as a CSP (which goes
beyond its role as a wires Company) and enables the participating customer to fully
participate in the economic and ancillary programs without restriction. This
preferred approach would also avoid the Company being responsible for any non-
performance obligations caused by the customer, which could relate to future
periods when the IRP tariff may not even be in place.

The second option reflects a denial of the Company’s primary rehearing request but
confirmation of the requested clarifications. More specifically, the Company would
serve as the CSP for the full, annual emergency or pre-emergency demand response
program. But because AEP Ohio is not equipped to serve as a CSP for economic
energy and ancillary services, the customer would be prevented from participating
in those aspects of the program (because PJM rules do not permit the use of multiple
CSPs under these circumstances). This shortcoming leads to the third option.

The third option reflects a denial of the Company’s primary rehearing request but
confirmation of the requested clarifications along with an alternative position set
forth in the rehearing application. More specifically, the Company would serve as
the CSP for the capacity only, annual emergency or pre-emergency demand
response program. This option would allow the customer to utilize a third-party
CSP to participate in the energy and ancillary services programs (because PJM rules
do permit the use of multiple CSPs under these circumstances). But this option has
the potential to reduce the revenues that would be received to offset the cost of the
IRP credit due to differences in PJM compensation for energy reductions under the
capacity only program instead of the full program.

Please advise if you have any questions or concerns regarding the compliance
tariffs. The Company stands ready to work with Staff and the Commission to
finalize this tariff.

Best Regards,

//s/Steven T. Nourse

cc: Parties of Record
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OHIO POWER COMPANY Original Sheet No. 427-1

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Availability of Service

Service pursuant to this rider is available to customers that were receiving the interruptible credit
as of May 31, 2015 and have provided reasonable evidence to the Company that their electric service
can be interrupted within a 10-minute notice period. Customers shall contract for electrical capacity
sufficient to meet normal maximum requirements but not less than 1,000 KW of interruptible capacity.

The total interruptible power contract capacity for all customers served under this rider, contracts
and agreements offered by the Company will be limited to 75,000 KW in the Columbus Southern Power

Rate Zone and 450 000 KW in the Ohro Power Rate Zone l:eads—et—new—eustemers—teeatmg—mthm—the

Although the customer may receive interruption notifications either directly from PJM or from their
third-party curtailment servrce provider (CSP), Fthe Company will communicates |nterrupt|on |nformat|on

tthrough its Customer Communrcatrons System or a successor system All costs assocrated wrth
providing the initial, required Customer Communications System will be borne by the customer.

Enrollment, Registration and Participation in PJM Demand Response Programs

To participate in this rider, the customer must reqgister with PJM, either directly or through a third-party
CSP, as a full, annual emergency or pre-emergency demand response resource with a 30-minute notification time
and offer such capability into the PIM reliability pricing model auctions for each PJM planning/delivery year (June
1 through May 31).

Participation in this rider does not preclude the customer from also participating in other PJM demand
response programs, such as the economic and ancillary service programs, either directly or through a third-party
CSP.

Interruption Conditions

The Company reserves the right to interrupt, in its sole discretion, service under this rider at any
trme to comply with PIM requrrements for fuII annual emergency demand response resources. Sueh

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-2

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—DBiseretionary)

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-2

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

2:1. If the customer fails to interrupt load in accordance with this rider, asreguested-by-the-Company

fer-an-Emergency-Interruption-the customer will be required to refund all rate discounts received

under this rider during the preceding 12 months for the uninterrupted demand. The uninterrupted
demand will be calculated as the difference between the maximum 30-minute integrated demand
during each Emergeney-linterruption and the sum of the customer's contract capacities under any
schedule where service is not interrupted. The rate discount will be the demand credit as

specified in this rider-.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-3

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Term of Contract

The customer shall contract for capacity sufficient to meet normal maximum power requirements
under the applicable standard service rate schedule. In no event will the amount of interruptible capacity

contracted for be Iess than 1,000 KW at any dehvery point. Ih&Gempany—w#l—net—b&pqucmed—te—sepply

Contracts under this nder shall be—madﬁe#wa—wﬂal—pened—ef—net—tess—th&n%—ye&#s—and—sh&ﬂ

remam |n effect 4

for a perlod of not Iess than one (1) PJM dehverv year (June 1

through May 31) and shall remain in effect unless either party shall give at least 1-year’s written notice to
the other of the intention to discontinue service from the Company.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-4

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Firm Service Designation

The customer must designate a firm service contract capacity for such service.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-5

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—DBiseretionary)

Monthly Rate
In addition to the monthly charges for service under the applicable standard service rate schedule

under which the customer receives service, the customer shall receive a Demand Credit for monthly interruptible
demand as follows:

Generation-Demand Credit ($ per KW)

Delivery Voltage OPCO CSP
Rate Zone | Rate Zone
Secondary (8.21) (8.21)
Primary (8.21) (8.21)
Subtransmission (8.21) (8.21)
Transmission (8.21) (8.21)

The Demand Credit shall apply to the customer’s monthly interruptible demand. Monthly interruptible
demand shall be the difference between the monthly billing demand determined in accordance with the standard
service rate schedule under which the customer receives service and the customer designated firm service
contract capacity. In no event shall the customer’s monthly interruptible demand be greater than the customer’s
interruptible service contract capacity.

Since the customer and not the Company will be compensated by PJM, the customer must agree as part
of its service contract under this rider to remit to the Company the PJM capacity auction revenue and any enerqy
payments received from PJM for emergency or pre-emergency events.

Special Terms and Conditions

By participating in this rider, the customer is agreeing to commit its demand response capabilities
hereunder to the Company for integration in the Company’s energy efficiency and peak demand reduction
programs. In delivery years when there are no_emergency or _pre-emergency events, the customer
agrees to provide the Company the results of any interruption tests performed in accordance with the
PJM tariff as evidence of the customer’s ability to interrupt. Failure to provide this testing information or
failure to adequately perform during such a test shall be considered a failure to interrupt under this rider.

This rider is subject to the Company's Terms and Conditions of Service and all provisions of the
rate schedule under which the customer takes service.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio
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OHIO POWER COMPANY Original Sheet No. 427-1

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Availability of Service

Service pursuant to this rider is available to customers that were receiving the interruptible credit
as of May 31, 2015 and have provided reasonable evidence to the Company that their electric service
can be interrupted within a 10-minute notice period. Customers shall contract for electrical capacity
sufficient to meet normal maximum requirements but not less than 1,000 KW of interruptible capacity.

The total interruptible power contract capacity for all customers served under this rider, contracts
and agreements offered by the Company will be limited to 75,000 KW in the Columbus Southern Power

Rate Zone and 450 000 KW in the OhIO Power Rate Zone l:eads—ef—new—eustemeps—teeanng—m%hm—the

The Company will communicates interruption information to the customer;—monitors—eustomer

lead-and-receives—customer—replacement-electricitydeeisions—_tthrough its Customer Communications

System or a successor system. All costs associated with providing the initial, required Customer
Communications System will be borne by the customer.

Enrollment, Registration and Participation in PJM Demand Response Programs

To participate in this rider, the customer must allow the Company to register the customer with PJM as a
full, annual emergency or pre-emergency demand response resource with a 30-minute notification time and offer
such capability into the PJM reliability pricing model auctions for each PIJM planning/delivery year (June 1 through

May 31).

Under PJM'’s current rules, participation in this rider does preclude the customer from also participating in
other PJM demand response programs, such as the economic and ancillary service programs, either directly or
through a third party curtailment service provider (CSP).

Interruption Conditions

The Company reserves the right to interrupt, in its sole discretion, service under this rider at any
time_to comply W|th PJI\/I requwements for fuII annual emergency or pre emergency demand response

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-2

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—DBiseretionary)

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-2

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

1. If the customer fails to interrupt load in accordance with this rider, asreguested-by-the-Company
fer-an-Emergency-Interruption-the customer will be required to refund all rate discounts received

under this rider during the preceding 12 months for the uninterrupted demand. The uninterrupted
demand will be calculated as the difference between the maximum 30-minute integrated demand
during each Emergeney-linterruption and the sum of the customer's contract capacities under any
schedule where service is not interrupted. The rate discount will be the demand credit as
specified in this rider.

2. Any costs incurred by the Company due to customer non-performance or unavailability, including
but not limited to charges from PJM or incremental costs of purchasing replacement capacity in
an_incremental auction shall be the customer’s responsibility. The monthly demand credit of
$8.21 per kKW will be suspended until any such costs are paid by the customer to the Company.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-3

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Term of Contract

The customer shall contract for capacity sufficient to meet normal maximum power requirements
under the applicable standard service rate schedule. In no event will the amount of interruptible capacity

contracted for be Iess than 1,000 KW at any dehvery point. Ih&Gempany—w#l—net—b&pqucmed—te—sepply

Contracts under this nder shall be—madﬁe#wa—wﬂal—pened—ef—net—tess—th&n%—ye&#s—and—sh&ﬂ

remain in effect unless-eitherparty give e o itten notice to-the other o

drlseennnee—senﬁee—#em—the—eempanythrouqh any PJM dellverv vear (June 1 through May 31) in wh|ch

the Company has bid the customer’s interruptible resources. -

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-4

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Firm Service Designation

The customer must designate a firm service contract capacity for such service.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-5

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—DBiseretionary)

Monthly Rate

In addition to the monthly charges for service under the applicable standard service rate schedule
under which the customer receives service, the customer shall receive a Demand Credit for monthly interruptible

demand as follows:

Generation-Demand Credit ($ per KW)

Delivery Voltage OPCO CSP
Rate Zone | Rate Zone
Secondary (8.21) (8.21)
Primary (8.21) (8.21)
Subtransmission (8.21) (8.21)
Transmission (8.21) (8.21)

The Demand Credit shall apply to the customer’s monthly interruptible demand. Monthly interruptible
demand shall be the difference between the monthly billing demand determined in accordance with the standard
service rate schedule under which the customer receives service and the customer designated firm service
contract capacity. In no event shall the customer’s monthly interruptible demand be greater than the customer’s
interruptible service contract capacity.

Special Terms and Conditions

By participating in this rider, the customer is agreeing to commit its demand response capabilities
hereunder to the Company for integration in the Company’s energy efficiency and peak demand reduction
programs. In delivery years when there are no emergency or pre-emergency events, the customer shall
be subiject to interruption tests performed in accordance with the PJM tariff as evidence of the customer’s
ability to interrupt. Failure to adequately perform during such a test shall be considered a failure to
interrupt under this rider.

This rider is subject to the Company's Terms and Conditions of Service and all provisions of the
rate schedule under which the customer takes service.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO
Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio
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OHIO POWER COMPANY Original Sheet No. 427-1

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Availability of Service

Service pursuant to this rider is available to customers that were receiving the interruptible credit
as of May 31, 2015 and have provided reasonable evidence to the Company that their electric service
can be interrupted within a 10-minute notice period. Customers shall contract for electrical capacity
sufficient to meet normal maximum requirements but not less than 1,000 KW of interruptible capacity.

The total interruptible power contract capacity for all customers served under this rider, contracts
and agreements offered by the Company will be limited to 75,000 KW in the Columbus Southern Power

Rate Zone and 450 000 KW in the OhIO Power Rate Zone l:eads—ef—new—eustemeps—teeanng—m%hm—the

The Company will communicates interruption information to the customer;—monitors—eustomer

lead-and-receives—customer—replacement-electricitydeeisions—_tthrough its Customer Communications

System or a successor system. All costs associated with providing the initial, required Customer
Communications System will be borne by the customer.

Enrollment, Registration and Participation in PJM Demand Response Programs

To participate in this rider, the customer must allow the Company to register the customer with PJM as a
capacity only, annual emergency or pre-emergency demand response resource with a 30-minute notification time
and offer such capability into the PIM reliability pricing model auctions for each PJM planning/delivery year (June
1 through May 31).

Under PJM'’s current rules, participation in this rider does not preclude the customer from also
participating in other PJM demand response programs, such as the economic and ancillary service programs,
either directly or through a third party curtailment service provider (CSP).

Interruption Conditions

The Company reserves the right to interrupt, in its sole discretion, service under this rider at any
time_to comply with PJM reqwrements for_capacity onlv, annual emergency or pre emergency demand

I’E‘SDOI’]SE‘ resources.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-2

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—DBiseretionary)

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-2

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

1. If the customer fails to interrupt load in accordance with this rider, asreguested-by-the-Company
fer-an-Emergency-Interruption-the customer will be required to refund all rate discounts received

under this rider during the preceding 12 months for the uninterrupted demand. The uninterrupted
demand will be calculated as the difference between the maximum 30-minute integrated demand
during each Emergeney-linterruption and the sum of the customer's contract capacities under any
schedule where service is not interrupted. The rate discount will be the demand credit as
specified in this rider.

2. Any costs incurred by the Company due to customer non-performance or unavailability, including
but not limited to charges from PJM or incremental costs of purchasing replacement capacity in
an_incremental auction shall be the customer’s responsibility. The monthly demand credit of
$8.21 per kKW will be suspended until any such costs are paid by the customer to the Company.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-3

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Term of Contract

The customer shall contract for capacity sufficient to meet normal maximum power requirements
under the applicable standard service rate schedule. In no event will the amount of interruptible capacity

contracted for be Iess than 1,000 KW at any dehvery point. Ih&Gempany—w#l—net—b&pqucmed—te—sepply

Contracts under this nder shall be—madﬁe#w+wﬂal—pened—ef—net—tess—th&n—2—yeaps—and—shau

remain in effect unless-eitherparty give e o itten notice to-the other o

drlseennnee—senﬁee—#em—the—eempanythrouqh any PJM dellverv vear (June 1 through May 31) in wh|ch

the Company has bid the customer’s interruptible resources. -

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-4

P.U.C.O. NO. 20

RIDER IRP-B
(Interruptible Power—Discretionary)

Firm Service Designation

The customer must designate a firm service contract capacity for such service.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY Original Sheet No. 427-5

P.U.C.O0. NO. 20

RIDER IRP-B
(Interruptible Power—DBiseretionary)

Monthly Rate
In addition to the monthly charges for service under the applicable standard service rate schedule

under which the customer receives service, the customer shall receive a Demand Credit for monthly interruptible
demand as follows:

Generation-Demand Credit ($ per KW)

Delivery Voltage OPCO CSP
Rate Zone | Rate Zone
Secondary (8.21) (8.21)
Primary (8.21) (8.21)
Subtransmission (8.21) (8.21)
Transmission (8.21) (8.21)

The Demand Credit shall apply to the customer’s monthly interruptible demand. Monthly interruptible
demand shall be the difference between the monthly billing demand determined in accordance with the standard
service rate schedule under which the customer receives service and the customer designated firm service
contract capacity. In no event shall the customer’s monthly interruptible demand be greater than the customer’s
interruptible service contract capacity.

Since the customer and not the Company will be compensated by PJM for energy reduced during
interruptions, the customer must agree as part of its service contract under this rider to remit to the Company any
energy payments received from PJM for emergency or pre-emergency events.

Special Terms and Conditions

By participating in this rider, the customer is agreeing to commit its demand response capabilities
hereunder to the Company for integration in the Company’s energy efficiency and peak demand reduction
programs. In delivery years when there are no emergency or pre-emergency events, the customer shall
be subiject to interruption tests performed in accordance with the PJM tariff as evidence of the customer’s
ability to interrupt. Failure to adequately perform during such a test shall be considered a failure to
interrupt under this rider.

This rider is subject to the Company's Terms and Conditions of Service and all provisions of the
rate schedule under which the customer takes service.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: August 16, 2012 Effective: Cycle 1 September 2012
Issued by
Pablo Vegas, President
AEP Ohio
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