BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of
Columbia Gas of Ohio, Inc. for
Approval of an Adjustment to its
Uncollectible Expense Rider Rate.

Case No. 15-321-GA-UEX

N— N N

APPLICATION OF
COLUMBIA GAS OF OHIO, INC.

Columbia Gas of Ohio, Inc. (“Columbia”), hereby submits its annual
Uncollectible Expense Rider Report, and also requests approval to decrease its
Uncollectible Expense Rider rate. In support of its Application, Columbia states
as follows:

1. By Finding and Order dated December 17, 2003 (the “December 17
Order”), in Case No. 03-1127-GA-UNC, the Commission approved, in concept,
an Uncollectible Expense Rider for Columbia and several other natural gas
companies.

2. Pursuant to the December 17 Order, Columbia is required to file an
annual report each May that identifies the amounts recovered, deferred and, as
applicable, amortized pursuant to the Uncollectible Expense Rider. Attached
hereto as Attachment 1 is Columbia’s annual Uncollectible Expense Rider
Report.

3. By Entry dated April 7, 2004, in Case No. 03-2572-GA-ATA, the
Commission approved Columbia’s initial Uncollectible Expense Rider rate.
However, the December 17 Order further provided utilities with the opportunity
to adjust their Uncollectible Expense Rider rates. Pursuant to Columbia’s
Uncollectible Expense Rider tariffs,! Columbia shall request “approval to change

1 See Section IV, Fourteenth Revised Sheet No. 29, for customers served under rate schedules SGS
and GS; Section IV, Sixth Revised Sheet No. 69, for customers served under rate schedules SGTS
and GTS; and Section VII, Thirteenth Revised Sheet No. 29, Page 9 of 11, for customers served



the rate if the Company determines that an adjustment of more than plus or
minus ten percent is needed to adjust for prior period over or under-collections.”

4. On April 14, 2014, Columbia filed an Application for Approval of
an Adjustment to its Uncollectible Expense Rider in Case No. 14-0321-GA-UEX.
This filing proposed the establishment of a revised Uncollectible Expense Rider
rate of $0.1457 per Mcf. By Finding and Order dated May 28, 2014, the
Commission approved the application and revised Uncollectible Expense Rider
rate to $0.1457 per Mcf.

5. Attachment 2 shows Columbia’s collection of the Uncollectible
Expense Rider during the period June 2014 through May 2015. On May 31, 2015,
Columbia projects it will have an under-collected balance of $2,684,499. Without
accounting for any projected changes in the bad debt balance, an increase of
$0.0149/Mcf would be required to make Columbia whole for this deficiency.
Rather than increasing the Uncollectible Expense Rider to recover the increased
total bad debt balance from June 2014 to May 2015, Columbia recommends
adding the under-collected amount ($2,684,499) to the projected total bad debt
balance from June 2015 through May 2016. Therefore, included as Attachment 3,
is a projection of Columbia’s anticipated bad debt from June 2015 through May
2016. Attachment 3 shows a projected bad debt write off balance of $19,208,733
on May 31, 2016. Combining the projected under-collected balance at May 31,
2015 of $2,684,499, with the bad debt projection as of May 31, 2016 of $19,208,733,
results in bad-debt recovery requirement of $21,893,232 or a revised rate of
$0.1214. Therefore, Columbia proposes to decrease its current Uncollectible
Expense Rider by $0.0243/Mcf in order that it may properly match its projected
bad-debt experience with recoveries during the period twelve months ending
May 31, 2016.

6. Columbia believes it is reasonable to consider the prospective
application of the Uncollectible Expense Rider in the development of the
appropriate Uncollectible Expense Rider rate because it better matches expenses
with recoveries. The computation of the Uncollectible Expense Rider rate based
on the collection year: (1) properly matches recoveries with expenses; (2) is
consistent with the method approved by the Commission in Case No. 14-0321-
GA-UEX for determining Columbia’s current Uncollectible Expense Tracker rate;
and, (3) in the aggregate, cannot result in over-collection of costs due to the

through Columbia’s CHOICE Program. All tariff sheets include identical billing rates and
adjustment provisions.




annual true-up program requirements. For this reason, Columbia, therefore,
proposes to decrease its Uncollectible Expense Rider rate from $0.1457 to $0.1214
per Mcf. The rate is comprised of: (1) Columbia’s projected deferred uncollectible
expenses at May 31, 2015; and (2) Columbia’s estimated uncollectible accounts
expense for the twelve-month period ending May 31, 2016. The calculation of the
proposed Uncollectible Expense Rider rate is shown on Attachment 4.

7. The resulting Uncollectible Expense Rider rate of $0.1214 per Mcf is
just and reasonable and Columbia requests that the Commission expeditiously
approve the proposed rate. Clean copies of the proposed tariff sheets and scored
current tariff sheets are attached hereto as Attachment 5.

WHEREFORE, Columbia respectfully requests that the Commission
approve the proposed Uncollectible Expense Rider rate proposed herein.

Respectfully submitted by,
COLUMBIA GAS OF OHIO, INC.

/s/ Brooke E. Leslie
Brooke E. Leslie, Counsel of Record

Stephen B. Seiple, Asst. General

Counsel (0003809)

Brooke E. Leslie, Senior Counsel

(0081179)

P.O. Box 117

290 W. Nationwide Blvd.

Columbus, Ohio 43216-0117

Telephone: (614) 460-5558

E-mail: bleslie@nisource.com
sseiple@nisource.com

(Willing to accept service by e-
mail)

Attorneys for
COLUMBIA GAS OF OHIO, INC.
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Attachment 4
Sheet 2 of 2

Columbia Gas of Ohio, Inc.
Projected Bad-Debt Recovery @ Current Rates

Current
Throughput Rate Revenue
Apr 18,031,754.7 0.1457 2,627,227
May 9,832,220.5 0.1457 1,432,555
Jun 5,235,210.4 - -
Jul 3,435,077.9 - -
Aug 3,313,425.5 - -
Sep 3,489,819.5 - -
Oct 5,553,759.2 - -
Nov 12,597,243.3 - -
Dec 24,195,541.0 - -
Jan 33,330,185.8 - -
Feb 33,393,472.7 - -
Mar 27,809,386.3 - -
Apr 18,208,504.6 - -
May 9,879,894.9 - -

Total 180,441,521 -
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P.U.C.0. No. 2

Section VII

| Thirteenth Fourteenth Revised Sheet No. 29
Cancels

| Fwelfth-Thirteenth Revised Sheet No. 29
Columbia Gas of Ohio, Inc. Page 9 of 11

SECTION VII
PART 29 - BILLING ADJUSTMENTS

UNCOLLECTIBLE EXPENSE RIDER

29.18  Applicability
To all customers served under rate schedules FRSGTS and FRGTS.
29.19 UNCOLLECTIBLE EXPENSE RIDER

| A charge of $0.12140-1457-per Mcf shall be applied to all volumes for service rendered under applicable rate
schedules to recover costs associated with uncollectible accounts arising from those customers responsible for
paying the Uncollectible Expense Rider. Columbia shall file an application with the Public Utilities
Commission of Ohio requesting approval to change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Public Utilities Commission of Ohio Entries dated July 6, 1989 in Case No. 89-500-AU-TRF.
Issued: May-36,2044 Effective: With meter readings on or after
May-30,2014

Issued By
I W Partridge Jr-Daniel A. Creekinur, President




P.U.C.O. No. 2

Section VIL

Fourteenth Revised Sheet No. 29
Cancels

Thirteenth Revised Sheet No. 29

Columbia Gas of Ohio, Inc. Page 9 of 11

29.18

29.19

Issued:

SECTION vII
PART 29 - BILLING ADJUSTMENTS

UNCOLLECTIBLE EXPENSE RIDER

Applicability
To all customers served under rate schedules FRSGTS and FRGTS.
UNCOLLECTIBLE EXPENSE RIDER

A charge of $0.1214 per Mcf shall be applied to all volumes for service rendered under applicable rate
schedules to recover costs associated with uncollectible accounts arising from those customers responsible for
paying the Uncollectible Expense Rider. Columbia shall file an application with the Public Utilities
Commission of Ohio requesting approval to change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Public Utilities Commission of Ohio Entries dated July 6, 1989 in Case No. 89-500-AU-TRF.

Effective: With meter readings on or after

Issued By
Daniel A. Creekmur, President




P.U.C.O. No. 2
| Fourteenth-Fifteenth Revised Sheet No. 29

Cancels
| COLUMBIA GAS OF OHIO, INC. Fhirteenth-Fourteenth Revised
Sheet No. 29
RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS
UNCOLLECTIBLE EXPENSE RIDER
APPLICABLE:

To all customers served under rate schedules SGS and GS.

UNCOLLECTIBLE EXPENSE RIDER:

| A charge of $0.12146-1457-per Mcf shall be applied to all volumes for service rendered under applicable rate
schedules to recover costs associated with uncollectible accounts arising from those customers responsible for
paying the Uncollectible Expense Rider. Columbia shall file an application with the Public Utilities Commission of
Ohio requesting approval to change the rate if the Company determines that an adjustment of more than plus or
minus ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Public Utilities Commission of Ohio Entries dated July 6, 1989 in Case No. 89-500-GA-TRF.

Issued: May-30,2044 Effective: With meter readings on or after May-
30,2614
Issued By
J-W-PastridgeJrDaniel A. Creekmur., President




P.U.C.0. No. 2
Fifteenth Revised Sheet No. 29
Cancels
COLUMBIA GAS OF OHIO, INC.Fourteenth Revised Sheet No. 29

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS

UNCOLLECTIBLE EXPENSE RIDER

APPLICABLE:

To all customers served under rate schedules SGS and GS.

UNCOLLECTIBLE EXPENSE RIDER:

A charge of $0.1214 per Mcf shall be applied to all volumes for service rendered under applicable rate schedules
to recover costs associated with uncollectible accounts arising from those customers responsible for paying the
Uncollectible Expense Rider. Columbia shall file an application with the Public Utilities Commission of Ohio
requesting approval to change the rate if the Company determines that an adjustment of more than plus or minus
ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Public Utilities Commission of Ohio Entries dated July 6, 1989 in Case No. 89-500-GA-TRF.

Issued: Effective: With meter readings on or after
Issued By i
Daniel A. Creekmur., President




P.U.C.0O. No. 2
Sixth-Seventh Revised Sheet No. 69

Cancels
COLUMBIA GAS OF OHIO, INC -Fifth-Sixth Revised Sheet No. 69

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS

UNCOLLECTIBLE EXPENSE RIDER

APPLICABLE

To all customers served under rate schedules SGTS and GTS.

UNCOLLECTIBLE EXPENSE RIDER

A charge of $0.121403457per Mcf shall be applied to all volumes for service rendered under applicable rate
schedules to recover costs associated with uncollectible accounts arising from those customers responsible for
paying the Uncollectible Expense Rider. Columbia shall file an application with the Public Utilities
Commission of Ohio requesting approval to change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Public Utilities Commission of Ohio Order dated July 6, 1989 in Case No. 89-500-AU-TRF.

Issued: May-36,2044 Effective: With meter readings on or after May
30,2044
Issued By
3-W-PartridgeJr:Daniel A, Creekmur, President




P.U.C.0. No.2
Seventh Revised Sheet No. 69
Cancels
COLUMBIA GAS OF OHIO, INC Sixth Revised Sheet No. 69

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS

UNCOLLECTIBLE EXPENSE RIDER

APPLICABLE

To all customers served under rate schedules SGTS and GTS.

UNCOLLECTIBLE EXPENSE RIDER

A charge of $0.1214 per Mcf shall be applied to all volumes for service rendered under applicable rate
schedules to recover costs associated with uncollectible accounts arising from those customers responsible for
paying the Uncollectible Expense Rider. Columbia shall file an application with the Public Utilities
Commission of Ohio requesting approval to change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Public Utilities Commission of Ohio Order dated July 6, 1989 in Case No. 89-500-AU-TRF.

Issued: Effective: With meter readings on or after
Issued By
Daniel A. Creekmur, President




This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

4/16/2015 9:40:27 AM

Case No(s). 15-0321-GA-UEX

Summary: Application for approval of an adjustment to its Uncollectible Expense Rider Rate
electronically filed by Cheryl A MacDonald on behalf of Columbia Gas of Ohio, Inc.



