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DIVERSEGY 
Energy lor the r in i l >00 yo^rf, 

December 9, 2014 

Public Utilities Commission of Ohio 
Docketing Division 
180 East Broad Street 
Columbus, Ohio 43215- 3793 

RECEIVrO-COCKaiNGDiV 

PUCO 

5080 Soectrum Drive 

Suite 600 West 

Addison, TX 7500J-462! 

Re: Case No. 12-2879-EL-AGG Renewal Certification of Diversegy LLC as a Competitive Retail 
Electric Aggregator/Broker 

Dear Sir or Madam: 

Please find enclosed the renew/al certification application of Diversegy LLC, w/hich was originally 
granted certificated by the Public Utilities Commission of Ohio in Case No. 12-2879-EL-AGG on 
December 3, 2012. Enclosed within is the requisite original notarized application signed by a 
principal officer as well as three copies including all exhibits, affidavits, and other attachments. 

Please do not hesitate to let me know if you have any questions or concerns about this 
application. 

Sincerely, 

Alex Rodriguez 
CEO 
Diversegy, LLC 

rh.l2 dn t o c^Ttifv th^ t ^hP ^—^ 

y 4 ^ ^ ^-^^^ g ^ o - ^ a : ^ c j / ^ / / o / / ^ 



The Public Utilities Commission of Ohio 

Original AGG 
Case Number 

12-2879-EI^AGG 

Version 

August 2004 

RENEWAL APPLICATION FOR AGGREGATORS/POWER BROKERS 

Please print or type all required information. Identify all attachments with an exhibit label and 
title (Example: Exhibit A-10 Corporate Structure). All attachments should bear the legal name 
of the Applicant. Applicants should file completed applications and all related correspondence 
with the Public Utilities Commission of Ohio, Docketing Division; 180 East Broad Street, 
Columbus, Ohio 43215-3793. 

This PDF form is designed so that you may input information directly onto the form. 
You may also download the form, by saving it to your local disk, for later use. 

A. RENEWAL INFORMATION 

A-l Applicant's legal name, address, telephone number, PUCO certificate number, and 
web site address 

Legal Name Diversegy, LLC 
Address 5080 Spectrum Drive, Suite 6Q0W Addison, TX 75001 
PUCO Certificate # and Date Certified 12-605E(1), 12/03/2012 
Telephone #(214)637-2400 Web site address (if any) www.divcrsegy.com 

A-2 List name, address, telephone number and web site address under which Applicant 
will do business in Ohio 

Legal Name Diversegy, LLC 
Address 5080 Spectrum Drive, Suite 600W Addison, TX 75001 
Telephone # (214) 637-2400 Web site address (if any) www.divcrsegy.com 

A-3 List all names under which the applicant does business in North America 
Diversegy, LLC 

A-4 Contact person for regulatory or emergency matters 

Name Avi Keilson 
Title _ Regulatory Counsel 
Business address IDT Energy, Inc. 550 Broad Street Newark, NJ 07102 
Telephone # (973) 438-3920 Fax # (973)438-1878 
E-mail address (if any) akeiison(fl)idtcncrgy.com 
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A-5 Contact person for Commission Staff use in investigating customer complaints 

Name Alex Rodriguez 
Title Chairman & CEO 
Business address 5080 Spectrum Drive, Suite 600W Addison, TX 75001 
Telephone #{214)637-2400 Fax #(214)637-2784 
E-mail address (if any) alex.rodriguez(%diversegy.com 

A-6 Applicant's address and toll-free number for customer service and complaints 

Customer Service address 5080 Spectrum Drive, Suite 600W Addison, TX 75001 
Toll-free Telephone # (855) 840-1280 Fax # (214) 637-2784 
E-mail address (if any) customercare@diversegy.com 

A-7 Applicant*s federal employer identiflcation number # 27-4297409 

A-8 Applicant's form of ownership (check one) 

D Sole Proprietorship D Partnership 
DLimited Liability Partnership (LLP) ElLimited Liability Company (LLC) 
D Corporation D Other 

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED: 

A-9 Exhibit A-9 "Principal Officers, Directors & Partners" provide the names, titles, 
addresses and telephone numbers ofthe applicant's principal officers, directors, partners, 
or other similar officials. 

A-10 Exhibit A-10 "Corporate Structure," provide a description of the applicant's corporate 
structure, including a graphical depiction of such structure, and a list of all affiliate and 
subsidiary companies that supply retail or wholesale electricity or natural gas to 
customers and companies that aggregate customers in North America. 

B. APPLICANT MANAGERL\L CAPABILITY AND EXPERIENCE 

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED: 

B-1 Exhibit B-1 "Jurisdictions of Operation," provide a Est of all jurisdictions in which 
the applicant or any affiliated interest of the applicant is, at the date of filing the 
application, certified, licensed, registered, or otherwise authorized to provide retail or 
wholesale electric services including aggregation services. 

B-2 Exhibit B-2 "Experience & Plans," provide a description ofthe applicant's experience 
and plan for contracting with customers, providing contracted services, providing billing 
statements, and responding to customer inquiries and complaints in accordance with 
Commission rules adopted pursuant to Section 4928.10 ofthe Revised Code. 
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B-3 Exhibit B-3 "Disclosure of Liabilities and Investigations," provide a description of all 
existing, pending or past rulings, judgments, contingent liabilities, revocation of 
authority, regulatory investigations, or any other matter that could adversely impact the 
applicant's financial or operational status or ability to provide the services it is seeking to 
be certified to provide. 

B-4 Disclose whether the applicant, a predecessor ofthe applicant, or any principal officer of 
the applicant have ever been convicted or held liable fir fraud or for violation of any 
consumer protection or antitrust laws within the past five years. 
ElNo DYes 

If yes, provide a separate attachment labeled as Exhibit B-4 "Disclosure of Consumer 
Protection Violations" detailing such violation(s) and providing all relevant documents. 

B-5 Disclose whether the applicant or a predecessor ofthe applicant has had any certification, 
license, or application to provide retail or wholesale electric service including 
aggregation service denied, curtailed, suspended, revoked, or cancelled within the past 
two years. 
IZiNo DYes 

If yes, provide a separate attachment labeled as Exhibit B-5 "Disclosure of 
Certification Denial, Curtailment, Suspension, or Revocatiorf' detailing such 
action(s) and providing all relevant documents. 

C. FINANCIAL CAPABILITY AND EXPERIENCE 

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED: 

C-1 Exhibit C-1 "Annual Reports," provide the two most recent Annual Reports to 
Shareholders. If applicant does not have annual reports, the applicant should provide 
similar information in Exhibit C-1 or indicate that Exhibit C-1 is not applicable and why. 

C-2 Exhibit C-2 "SEC Filings," provide the most recent 10-K/8-K Filings with the SEC. If 
applicant does not have such filings, it may submit those of its parent company. If the 
applicant does not have such filings, then the applicant may indicate in Exhibit 0 2 that 
the applicant is not required to file with the SEC and why. 

C-3 Exhibit C-3 "Financial Statements," provide copies ofthe applicant's two most recent 
years of audited financial statements (balance sheet, income statement, and cash flow 
statement). If audited financial statements are not available, provide officer certified 
financial statements. If the applicant has not been in business long enough to satisfy this 
requirement, it shall file audited or officer certified fmancial statements covering the life 
ofthe business. 
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C-4 Exhibit C-4 "Financial Arrangements," provide copies of the applicant's financial 
arrangements to conduct CRES as a business activity (e.g., guarantees, bank 
commitments, contractual arrangements, credit agreements, etc.). 

C-5 

C-6 

C-7 

C-8 

C.9 

Exhibit C-5 "Forecasted Financial Statements," provide two years of forecasted 
financial statements (balance sheet, income statement, and cash flow statement) for the 
applicant's CRES operation, along with a list of assumptions, and the name, address, e-
mail address, and telephone numberof the preparer. 

Exhibit C-6 "Credit Rating," provide a statement disclosing the applicant's credit rating 
as reported by two of the following organizations: Duff & Phe Ips, Dun and Bradstreet 
Information Services, Fitch IBCA, Moody's Investors Service, Standard & Poors, or a 
similar organization. In instances where an applicant does not have its own credit ratings, 
it may substitute the credit ratings of a parent or affiliate organization, provided the 
applicant submits a statement signed by a principal officer of the applicant's parent or 
affiliate organization that guarantees the obligations ofthe applicant. 

Exhibit C-7 "Credit Report," provide a copy of the applicant's credit report from 
Experion, Dun and Bradstreet or a similar organization. 

Exhibit C-8 "Bankruptcy Information," provide a list and description of any 
reorganizations, protection from creditors or any other form of bankruptcy filings made 
by the applicant, a parent or affiliate organization that guarantees the obligations of the 
applicant or any officer of the applicant in the current year or within the two most recent 
years preceding the application. 

Exhibit G9 "Merger Information," provide a statement describing any dissolution or 
merger or acquisition of the applicant within the five most recent years preceding the 

jlication. 

Signature of Applicant & Title 

Sworn and subscribed before me this 
Month 

iCL. 
Signature of official administering oatli 

^ ^ ' i ^ ^ BRITTANY DENEE- P R I C ^ y 
• ' ^ ^ * l '^°^°^^ ^^t>\\c. State of Texas 

^•.jf\.;r/ My Commission Expires 
V i O * January 22. 201B 

is ?^^-/^ day of. 7>/ ' . D J ) } ^ 
Year 

int Name and Title / 

ommission expires on 
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AFFIDAVIT 
Stateof T - 6 / A ^ 

ofI>A///^. 
ss. 

(Town) 
County o f X J m R l 

W T H ' ^ A r ^ U K i C l i ^ ^ L Affiant, being duly sworn/affirmed according to law, deposes and says that: 

He/she is the L L £ ^ 0 (Office of Affiant) of J j J V'^j&>C^ u / - / j&ame of Applicant); 

That he/she is authorized to and does malce this affidavit for said Applicant, 

1. The Applicant herein, attests under penalty of false statement that all statements made in the 
application for certification renewal are true and complete and that it will amend its application while 
the application is pending if any substantial changes occur regarding the information provided in the 
application. 

2. The Applicant herein, attests it will timely file an annual report with the Public Utilities Commission 
of Ohio of its intrastate gross receipts, gross earnings, and sales of kilowatt-hours of electricity 
pursuant to Division (A) of Section 4905.10, Division (A) of Section 4911.18, and Division (F) of 
Section 4928.06 ofthe Revised Code. 

3. The Applicant herein, attests that it will timely pay any assessments made pursuant to Sections 
4905.10, 4911.18, or Division F of Section 4928.06 ofthe Revised Code. 

4. The Applicant herein, attests that it will comply with all Public Utilities Commission of Ohio rules or 
orders as adopted pursuant to Chapter 4928 ofthe Revised Code. 

5. The Applicant herein, attests that it will cooperate fially with the Public Utilities Commission of Ohio, 
and its Staff on any utility matter including the investigation of any consumer complaint regarding any 
service offered or provided by the Applicant. 

6. The Applicant herein, attests that it will fully comply with Section 4928.09 of the Revised Code 
regarding consent to the jurisdiction of Ohio Courts and the service of process. 

7. The Applicant herein, attests that it will use its best efforts to verify that any entity with whom it has a 
contractual relationship to purchase power is In compliance with all applicable licensing requirements 
ofthe Federal Energy Regulatory Commission and the Public Ufilities Commission of Ohio. 

8. The Applicant herein, attests that it will comply with all state and/or federal rules and regulations 
concerning consumer protection, the environment, and advertising/promotions. 

9. The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohio, 
the electric distribution companies, the regional transmission entities, and other electric suppliers in the 
event ofan emergency condition that may jeopardize the safety and reliability ofthe electric service in 
accordance with the emergency plans and other procedures as may be determined appropriate by the 
Commission. 

10. If applicable to the service(s) the Applicant will provide, the Applicant herein, attests that it will adhere 
to the reliability standards of (I) the North American Electric Reliability Council (NERC), (2) the 
appropriate regional reliability councils), and (3) the Public Utilities Commission of Ohio. (Only 
applicable if pertains to the services the Applicant is offering) 
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AFFIDAVIT 
State of : 

ss. 
(Town) 

County of : 

_, Affiant, being duly sworn/affirmed according to law, deposes and says that: 

He/She is the (Office of Affiant) of (Name of Applicant); 

That he/she is authorized to and does make this affidavit for said Applicant, 

1. The Applicant herein, attests under penalty of false statement that all statements made in the 
application for certification renewal are true and complete and that it will amend its application while 
the application is pending if any substantial changes occur regarding the information provided in the 
application. 

2. The Applicant herein, attests it will timely file an annual report with the Public Utilities Commission 
of Ohio of its intrastate gross receipts, gross earnings^ and sales of kilowatt-hours of electricity 
pursuant to Division (A) of Section 4905.10, Division (A) of Section 4911.18, and Division (F) of 
Section 4928.06 ofthe Revised Code. 

3. The Applicant herein, attests that it will timely pay any assessments made pursuant to Sections 
4905.10, 4911.18, or Division F of Section 4928.06 of the Revised Code. 

4. The Applicant herein, attests that it will comply with all Public Utilities Commission of Ohio rules or 
orders as adopted pursuant to Chapter 4928 ofthe Revised Code. 

5. The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohio, 
and its Staff on any utility matter including the investigation of any consumer complaint regarding any 
service offered or provided by the Applicant. 

6. The Applicant herein, attests that it will fully comply with Section 4928.09 of the Revised Code 
regarding consent to the jurisdiction of Ohio Courts and the service of process. 

7. The Applicant herein, attests that it will use its best efforts to verify that any entity with whom It has a 
contractual relationship to purchase power is in compliance with all applicable licensing requirements 
ofthe Federal Energy Regulatoiy Commission and the Public Utilities Commission of Ohio. 

8. The Applicant herein, attests that it will comply with all state and/or federal rules and regulaUons 
concerning consumer protection, the environment, and advertising/promotions. 

9. The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohio, 
the electric distribution companies, the regional transmission entitles, and other electric suppliers in the 
event ofan emergency condition that may jeopardize the safety and reliability ofthe electric service in 
accordance with the emergency plans and other procedures as may be determined appropriate by the 
Commission. 

10. If applicable to the service(s) the Applicant will provide, the Applicant herein, attests that it will adhere 
to the reliability standards of (1) the North American Electric Reliability Council (NERC), (2) the 
appropriate regional reliability council(s), and (3) the Public Utilities Commission of Ohio. (Only 
applicable if pertains to the services the Applicant is offering) 
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11. The Applicant herein, attests that it will inform the Commission of any material change to the 
information supplied in the renewal application within 30 days of such material change, including any 
change in contact person for regulatory purposes or contact person for Staff use in investigating 
customer complaints. 

That the facts above set forth are true and correct to the best of his/her knowledge, information, and belief and that 
hafel̂ e exSecbe said ABDiicanJJo be able to prove the same at any hearing hereof. 

Signature of Affiant & Title 

Sworn and subscribed before me this & y/v^ day of J j t ^ . , J^O 'H 
Month Year 

Signature of official administering oath 

^ 5 ^ - ^ BRITTANY RENEE' PRICE 
I ^«Wf I '̂ °̂ Q'v PutJ"c. Stale of Texas 
\';J^.'';M '̂ y Commission Expires 
' ^^u l i^ January 22, 2016 

My commission expires on 

M^j\lm^ 
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Exhibit A-9 - "Principal Officers, Directors, and Partners" 

Alex Rodriguez, CEO 
5080 Spectrum Drive, Suite 600W 
Addison, TX 75001 
214-637-2400 

Geoffrey Rochwarger, President 
550 Broad Street 
Newark, NJ 07102 
973-438-3186 

Alan Schwab, COO 
550 Broad Street 
Newark, NJ 07102 
973-438-3186 

Terrence Stronz, CFO 
20 West 3'"̂  Street, PO Box 400 
Jamestown, NY 14702 
973-438-7263 

Joyce Mason, Secretary 
550 Broad Street 
Newark, NJ 07102 
973-438-3186 

Debra Aaron, Senior Vice President of Finance and Operations 
5080 Spectrum Drive, Suite 600W 
Addison, TX 75001 
214-637-2400 
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Exhibit B-1 - "Jurisdictions of Operation" 

Diversegy, LLC 

State 

DC 

DE 

IL 

MA 

MD 

MD 

NH 

NH 

NJ 

NJ 

NJ 

OH 

OH 

PA 

Rl 

Rl 

License Type 

Broker 

Electricity Broker 

ABC 

Electricity Broker 

Broker 

Broker 

Natural Gas Aggregation 

Electric Aggregation 

Energy Agent 

Private Aggregator 

Energy Consultant 

Aggregator/Broker 

Aggregator/Broker 

Broker 

Gas Marketer 

Power Producer 

License No. 

Order No. 17118 

Order No. 8572 

12-0581 

EB-282 

IR-2986 

IR- 3095 

DM 14-093 

DM 14-092 

EA-0225 

PA-0131 

EC-0063 

12-605E(1) 

12-279G(1) 

A-2013-2365762 

Docket No. 2379(E3) 

Docket D-96-6 (V6) 

Commodity 

Electric 

Electric 

Electric/Gas 

Electric 

Electric 

Gas 

Gas 

Electric 

Electric/Gas 

Electric/Gas 

Electric/Gas 

Electric 

Gas 

Electric 

Gas 

Electric 

Note: Diversegy also operates in other states which do not require any agent, aggregator, broker, or 

consultant license. These states include: CA (natural gas), CT (electricity), CO (natural gas), DC (natural 

gas), FL (natural gas), GA (natural gas), MA (natural gas),MI (natural gas), NY (electricity and natural 

gas), and TX (electricity). 

IDTEnergy, Inc. 

License Type License No. Commodity 

NY 

NJ 

NJ 

MD 

MD 

PA 

PA 

IL 

DC 

DC 

ESCO 

TPS 

TPS 

Electric Supplier 

Gas Supplier 

EGS 

NGS 

ARES 

Electric Supplier 

Gas Supplier 

Letter dated 9/8/04 

ESL-0081 

GSL-0090 

IR-1747 

IR-1745 

A-2009-2134623 

A-2009-2119279 

12-0428 

Order No. 16840 

Order No. 17245 

Electric/Gas 

Electric 

Gas 

Electric 

Gas 

Electric 

Gas 

Electric 

Electric 

Gas 
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Residents Energy, LLC 

State 

NY 

NJ 

NJ 

PA 

ESCO 

TPS 

TPS 

NGS 

License Type License No. 

Letter dated 3/21/13 

ESL-0155 

GSL-0137 

A-2014-2432600 

Commodity 

Electric/Gas 

Electric 

Gas 

Gas 

Epiq Energy, LLC 

License Type License No. Commodity 

NJ 

NJ 

NJ 

IL 

OH 

OH 

DC 

MD 

MD 

PA 

PA 

Energy Agent 

Private Aggregator 

Energy Consultant 

ABC 

Aggregator/Broker 

Aggregator/Broker 

Broker 

Electric Supply 

Gas Supply 

NGS 

EGS 

EA-0291 

PA-0156 

EC-0090 

13-0382 

13-713E{1) 

13-315G{1) 

Order No. 17434 

IR-3272 

IR-3271 

A-2014-2407023 

A-2014-2405358 

Electric/Gas 

Electric/Gas 

Electric/Gas 

Electric 

Electric 

Gas 

Electric/Gas 

Electric 

Gas 

Gas 

Electric 
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Exhibit B-2 - "Experience & Plans" 

Diversegy has established business processes and systems to manage all aspects of brokering electricity 

In Ohio. Diversegy's operations do not include the production of electric generation from owned assets 

nor does It take title to electricity in Ohio. Instead, Diversegy assists end-users to identify and 

understand their electricity needs and to satisfy those needs through effective purchasing strategies. 

Diversegy works with certified competitive retail electricity service providers in Ohio in order to give 

customers a variety of options to choose from. The customers can then decide which supplier best suit 

their specific needs based on current market conditions as well as historical and expected usage. All 

consumer interactions engaged in by Diversegy, LLC employees and agents are conducted with the 

highest degree of professionalism, in accordance with industry best practices and in full compliance with 

federal, state, and municipal law as well as the regulations of the Public Utilities Commission of Ohio. 
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Exhibit B-3 - "Disclosure of Liabilities and Investigations" 

There is a case pending In the US District Court - Northern District of Texas named Anderson et al v. 

Rodriguez etal.-Case Number3:14-cv-03734-M. The case is a collective action brought by 3 former 

sales employees for violations of the Federal LaborStandards Act related to overtime, and a claim by 

one of the former employees regarding alleged retaliation in connection with the termination of his 

employment. Diversegy does not believe that any of the claims are likely to result in a material 

loss/award {not a material contingent liability). 
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Exhibit C-1 - "Annual Reports" 

The two most recent annual reports for Genie Energy Ltd., the applicant's ultimate parent company, can 

be found at the web links below and are mcluded in the following pages: 

2013: http://b2i.api.edgar-online.com/EFX dll/EdgarPro.dll?FetchFilingHTMLl?SessionlD=gdYf6fMo-

22Vo-9&lD=9861009 

2012: http://b2i.api.edgar-online.com/EFX dll/EdgarPro.dll?FetchFilingHTMLl?SessionlD=gdYf6fMo-

22Vo-98iID=9177476 
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Genie Eneigy Ltd. (Form: 10-K, Received: 03/17/2014 17:02:12) Exhibit C-1 Annua! Report (2013) 

UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

FORM 10-K 

[x] Annual report pursuant to section 13 or 15(d) ofthe Securities Excliange Act of 1934 for the fiscal year ended December 31, 2013, or 

• Transition report pursuant to section 13 or 15(d) ofthe Securities Exchange Act of 1934. 

Commission File Number: 1-35327 

Genie Energy Ltd. 
(Exact name of registrant as specified in its charter) 

Delaware 45-2069276 (State or other jurisdiction of incorporation (I.R.S. Employer Identification No.) 
or organization) 

550 Broad Street, Newark, New Jersey 07102 
(Address of principal executive offices, zip code) 

(973) 438-3500 
(Registrant's telephone number, including area code) 

Securities registered pursuant to Section 12(b) ofthe Act: 

Title of each class Name of each exchange on which registered 
Class B common stock, par value $.01 per share New York Stock Exchange 

Series 2012-A Preferred stock, par value $.01 per share New York Stock Exchange 

Securities registered pursuant to section 12(g) ofthe Act: None 

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 ofthe Securities Act. Yes • No E 

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) ofthe Act. Yes D No EZl 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) ofthe Securities Exchange Act of 1934 during 
the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for 
the past 90 days. Yes lEl No D 

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to 
be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405of this chapter) during the preceding 12 months (or for such shorter period that the 
registrant was required to submit and post such files). Yes 13 No D 

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this chapter) is not contained herein, and will not 
be contained, to the best of registrant's knowledge, in definitive proxy or information statements incorporated by reference in Part III of this Form 10-K or any 
amendment to this Form 10-K. [3 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See 
definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 ofthe Exchange Act. 

Large accelerated filer D Accelerated filer \E1 
Non-accelerated f̂ ler D Smaller reporting company D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 ofthe Act). Yes D No EI 

The aggregate market value ofthe voting and non-voting stock held by non-affiliates ofthe registrant, based on the closing price on June 28, 2013 (the last 
business day ofthe registrant's most recently completed second fiscal quarter) of the Class B commonstockof $9.15 per share, as reported on the New York 
Stock Exchange, was approximately $ 145 million. 

As of March 10,2014, the registrant had outstanding 19,765,182 shares of Class B common stock and 1,574,326 shares of Class A common stock. Excluded 
fi-om these numbers are 58,978 shares of Class B common stock held in treasury by Genie Energy Ltd. 
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Genie Energy Ltd. (Fonn: 10-K, Received: 03/17/2014 17:02:12) Exhibit C-1 Annual Report (2013) 

DOCUMENTS INCORPORATED BY REFERENCE 

Thedefmitiveproxystatementrelaling to theregistrant'sAnnualMeetingof Stockholders, to be held May 7,2014, is incorporated by reference into Part III of 
this Form 10-K to the extent described therein. 

Index 

Genie Energy Ltd. 

Annual Report on Form 10-K 

Part I 1 

Item 1 • Business, 1 
Item 1 A. Risk Factors. 11 
Item IB.Unre-^nlvpH Staff Comments. 17 

H S U L L Properties. 17 

Item 3. Legal Proceedings. 18 
Item 4. Mine Safety Disclosures. 18 

Partl l 18 

Item 5. Market for I^egistrant's Common Eauitv. Related Stockholder Matters and l.'isiier Purchases of Equity Securities. 18 
Item 6. Selected Financial Data. . 20 
Item 7. Management's Dist^n^'jion and Analvsis of Financial Condition and Results of Operations. 20 
Item 7A. Quantitative and Qualitative Disclnsure.s ahout Market Risks. 42 
Item 8. Financial Statemenfi and Sunnlementarv Data. 43 
Item 9. Changes in ?r^ nigaprt^^ments with Accountants on Accounting and Financial Disclosure. 43 

Item 9A. Controls and Procedures. 43 
Item 9B. Other Information. 45 

Part III 45 

Item 10. Directors. RxecntivR Officers and Corporate Governance. 45 

Item 12. Security Ownership of (Certain Beneficial Owners and Management and Related Stockholder Matters. 45 

Item 13. Certain Relationships ;ftid Related Transactions, and Director Independence. 45 
Item 14. Principal Accounting Fees and Services. 45 

Part IV 46 

Item 15. Exhibits. Financial Statement Schedules. 46 

Signatures 48 

Par t i 

As used in this Annual Report, unless the context otherwise requires, the terms "the Company," "Genie," "we," "us," and "our" refer to Genie Energy Ltd., a 
Delaware corporation, and its subsidiaries, collectively. 

Item 1. Business. 

OVERVIEW 
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Par t i 

As used in this Annual Report, unless the context otherwise requires, the terms "the Company," "Genie," "we," "us," and "our" refer to Genie Energy Ltd., a 
Delaware corporation, and its subsidiaries, collectively. 

Item 1. Business. 

OVERVIEW 

Genie Energy, Ltd., a Delaware corporation, owns 99.3% of its subsidiary. Genie Energy Intemational Corporation, or GEIC, which owns 100% of IDT 
Energy and 92% ofGenie Oil and Gas, Inc., or GOGAS. IDT Energy has outstanding deferred stock units granted to directors and employees that represent an 
interestof 2.5% of the equity of IDTEnergy. Our principal businesses consist of: 

• IDT Energy, a retail energy provider, or REP, supplying electricity and natural gas to residential and small business customers in the Northeastem 
United States; and 

• Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels from the world's abundant oil shale and 
other fuel resources, which consists of: (1) American Shale Oil Corporation, or AMSO, which holds and manages a 48.2% interest in American 
Shale Oil, L.L.C, or AMSO, LLC, our oil shale project in Colorado; (2) an 87.7% interest in Israel Energy Initiatives, Ltd., or lEI, our oil shale 
project in Israel; (3) an 87.1% interest in Afek Oil & Gas Ltd., or Afek, our conventional oil and gas exploration project in the southem portion of 
the Golan Heights in Northem Israel; and (4) an 89.1% interest in Genie Mongolia, Inc., our oil shale exploration project in Central Mongolia. 

We have two reportable business segments: IDT Energy and Genie Oil and Gas. Our reportable segments are distinguished by types of service, customers and 
methods used to provide their services. Financial information by segment and geographic areas is presented under the heading "Business Segment Information" 
in the Notes to our Consolidated Financial Statements in this Annual Report. 

Our main offices are located at 550 Broad Street, Newark, New Jersey 07102. The telephone number at our headquarters is (973) 438-3500 and our web site is 
www.genie.com. 

We make available free of charge through the investor relations page of our web site (http://genie.com/investors/sec-filings/) our annual reports on Form 10-K, 
quarterly reports on Form 10-Q, current reports on Form 8-K and all amendments to these reports, and all beneficial ownership reports on Forms 3,4 and 5 
filed by directors, officers and beneficial owners of more than 10% of our equity as soon as reasonably practicable after such material is electronically filed 
with the Securities and Exchange Commission. We have adopted a Code of Business Conduct and Ethics for all ofour employees, including our principal 
executive officer and principal financial officer. Copies ofour Code of Business Conduct and Ethics are available on our web site. 

Our web site and the information contained therein or incorporated therein are not incorporated into this Annual Report on Form 10-K or our other filings with 
the Securities and Exchange Commission. 

KEY EVENTS IN OUR HISTORY 

Genie was incorporated in January 2011. References to us in the following discussion are made on a consolidated basis as ifwe existed and owned IDT Energy 
and Genie Oil and Ga5 in all periods discussed. 

In November 2004, IDT launched IDT Energy in New York State. IDT Energy currently operates in eight utility markets in New York, six utility territories in 
New Jersey, eight utility territories in Pennsylvania, four utility territories in Maryland, and, more recently, in Washington D.C. and one utility market in 
Illinois. IDT Energy is evaluating opportunities in additional states, including Massachusetts and Connecticut. 

In March 2008, we fonned Israel Energy Initiatives, Ltd., which was awarded an exclusive Shale Oil Exploration and Production License in July 2008 by the 
Govemment of Israel. 

In April 2008, IDT acquired E.G.L. Oil Shale, L.L.C, which was subsequently renamed American Shale Oil, LLC. 

In March 2009, a subsidiary of TOTAL S.A., the world's fifth largest integrated oil and gas company, acquired a 50% interest in AMSO, LLC in exchange for 
cash paid to us of $3.2 million and Total's commitment to fund the majority of AMSO, LLC's research, development and demonstration expenditures as well 
as certain other funding commitments. 

In April 2013, the Govemment of Israel finalized the award to our subsidiary, Afek, ofan exclusive three yearpetroleum exploration license covering 396.5 
square kilometers in the southem portion ofthe Golan Heights in Northem Israel. 

In April 2013, Genie Mongolia and the Petroleum Authority ofMongolia entered into an exclusive oil shale development agreement to explore and evaluate 
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the commercial potential of oil shale resources in a 34,470 square kilometer area in Central Mongolia. 

1 

Spin-Offfrom IDT Corporation 

Wewereformerly asubsidiaryof IDT Corporation, or IDT. OnOctober28,2011, we were spun-offby IDT and became an independent public company 
tlirough a pro rata distribution ofour common stock to IDT's stockholders, which we refer to as the Spin-Off. As a result of the Spin-Off, each of IDT's 
stockholders received: (i) one share ofour Class A common stock for every share of IDT's Class A common stock held ofrecord on October 21, 2011, or the 
Record Date, and (ii) onO share ofour Class B common stock for every share of IDT's Class B common stock held ofrecord on the Record Date. 

Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to us. 

Exchange Offer and Issuance of Preferred Stock 

On August 2,2012, we initiated an offer to exchange up to 8.75 million outstanding shares ofour Class B common stock for the same number of shares of a 
new series of preferred stock. On October 17,2012, we issued 1,604,591 shares ofour newly designated Series 2012-A Preferred Stock, par value $0.01 per 
share, in exchange for an equal number of shares of Class B common stock tendered in the exchange offer. 

On November 26, 2012, we commenced an offer to exchange up to 7,145,409 outstanding shares ofour Class B Common Stock for the same number of shares 
of Series 2012-A Preferred Stock. This was a renewal ofthe prior offer described in the preceding paragraph and on March 11,2013, we issued 313,376 shares 
of our Series 2012-A Preferred Stock in exchange for an equal number of shares of Class B common stock tendered in the exchange offer. 

RECENT DEVELOPMENTS 

Diversegy 

On December 5, 2013, IPT Energy acquired Dallas-based Diversegy, LLC, or Diversegy, a retail energy advisory and brokerage company that serves 
commercial and industri&l customers, and its network marketing channel, Epiq Energy, LLC, or Epiq, that provides independent representatives with the 
opportunity to build sales organizations and to profit fi-om both residential and commercial energy. Diversegy connects large commercial and industrial 
customers with its portfolio of competitive energy products provided by some ofthe industry's leading energy suppliers. Diversegy evaluates altemative supply 
sources based on its customers' usage pattems and risk profiles in order provide options that benefit their bottom lines. Epiq Energy offers its direct marketing 
representatives the opportunity to eam commissions on energy supply based on the consumption of the customers they bring into the program. 

Dividends 

Theaggregatedividendsdeclaredin the year ended December 31,2012 on our common stock were $3.1 million. No dividends were declared or paid on our 
common stockin theyear ended December 31,2013. The aggregate dividends paid in theyear ended December 31,2013 on our Series 2012-A Preferred Stock 
("Preferred Stock") was $1.1 million, as follows: 

• On Febmary 15,2013, we paid a pro-rated Base Dividend of $0.1317 per share on our Preferred Stockfor the fourth quarterof 2012 to 
stockholdersofrecordat the close of business on February 5,2013 ofour Preferred Stock. 

• On May 15,2013, we paid a quarterly Base Dividend of $0.1594 per share on the Preferred Stockforthefirst a quarter of 2013 to stockholders of 
recordat thecIoseofbusinessonMay 8,2013 ofour Preferred Stock. 

• On August 15, 2013, we paid a quarterly Base Dividend of $0.1594 per share on the Preferred Stock for the second quarter of 2013 to stockholders 
of record at the close ofbusiness on August?, 2013 of our Preferred Stock. 

• On November 15, 2013, we paid a quarterly Base Dividend of $0.1594 per share on the Preferred Stockfor the third quarter of 2013 to stockholders 
ofrecord at the close of business on November 4, 2013 ofour Preferred Stock. 

On February 14,2014, we paid a Base Dividend of $0.1594 per share on the Preferred Stock for the fourth quarter of 2013. The aggregate amount paid was 
$0.3 million. In connection with the completion ofthe exchange offer and issuance ofthe Series 2012-A Preferred Stock, we have suspended payment of 
dividends on our Class A and Class B common stock for the foreseeable future. 

IDT Energy 

In November 2004, IDT launched a REP business, IDT Energy, which has since experienced significant growth. IDT Energy resells natural gas and electricity 
to residential and small business customers in eight utility markets in New York, six utility ten"itories in New Jersey, eight utility territories in Pennsylvania, 
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Spin-Offfrom IDT Corporation 

We wereformerlyasubsidiary of IDT Corporation, or IDT. OnOctober28,2011, we were spun-offby IDT and became an independent public company 
through apro rata distribution ofour common stock to IDT's stockholders, which we refer to as the Spin-Off. As a result of the Spin-Off, each of IDT's 
stockliolders received: (i)oneshareofourCIassAcommonstockforevery shareof IDT's Class A common stock held of record on October 21,2011, or the 
RecordDate, and (ii)oneshareof our Class B commonstockfor every shareof IDT's Class B commonstockheldof record on the Record Date. 

Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to us. 

Exchange Offer and Issuance of Preferred Stock 

On August 2,2012, we initiated an offer to exchange up to 8.75 million outstanding shares ofour Class B commonstockforthesamenumberof sharesof a 
new series of preferred stock. On October 17,2012, we issued 1,604,591 shares ofour newly designated Series 2012-A Preferred Stock, par value $0.01 per 
share, in exchange for an equal number of shares of Class B common stock tendered in the exchange offer. 

On November 26,2012, we commenced an offer to exchange up to 7,145,409 outstanding shares ofour Class B Common Stock for the same number of shares 
of Series2012-APreferredStock. This was a renewal of the prior offer described in the preceding paragraph and on March 11,2013, we issued 313,376 shares 
ofour Series 2012-A Preferred Stock in exchange for an equal number of shares of Class B common stock tendered in the exchange offer. 

RECENT DEVELOPMENTS 

Diversegy 

On December 5,2013, IDT Energy acquired Dallas-based Diversegy, LLC, or Diversegy, a retail energy advisory and brokerage company that serves 
commercial and industrial customers, and its network marketing channel, Epiq Energy, LLC, or Epiq, that provides independent representatives with the 
opportunity to build sales organizations and to profit fi-om both residential and commercial energy. Diversegy connects large commercial and industrial 
customers with its portfolio of competitive energy products provided by some ofthe industry's leading energy suppliers. Diversegy evaluates altemative supply 
sources based on its customers' usage pattems and risk profiles in order provide options that benefit their bottom lines. Epiq Energy offers its direct marketing 
representatives the opportunity to eam commissions on energy supply based on the consumption ofthe customers they bring into the program. 

Dividends 

The aggregate dividends declared in theyearended December 31, 2012 on our common stock were $3.1 million. No dividends were declared or paid on our 
common stock in the year ended December 31,2013. The aggregate dividends paid in the year ended December 31,2013 on our Series 2012-A Preferred Stock 
("Preferred Stock") was $1.1 million, as follows: 

• On Febmary 15,2013, we paid a pro-rated Base Dividend of $0.1317 per share on our Preferred Stock for the fourth quarter of 2012 to 
stockholders ofrecord at the close ofbusiness on Febmary 5,2013 ofour Preferred Stock. 

• On May 15, 2013, we paid a quarterly Base Dividend of $0.1594 per share on the Preferred Stock for the first a quarter of 2013 to stockholders of 
record at the close ofbusiness on May 8,2013 ofour Preferred Stock. 

• On August 15,2013, we paid a quarterly Base Dividend of $0.1594 per share on the Preferred Stock for the second quarter of 2013 to stockholders 
ofrecord at the close ofbusiness on August 7,2013 ofour Preferred Stock. 

• On November 15,2013, we paid a quarterly Base Dividend of $0.1594 per share on the Preferred Stock for the third quarter of 2013 to stockholders 
of record at the close of business on November 4, 2013 of our Preferred Stock. 

On Febmary 14,2014, we paid a Base Dividend of $0.1594 per share on the Preferred Stockforthefourthquarter of 2013. The aggregate amount paid was 
$0.3 million. In connection with the completion ofthe exchange offer and issuance ofthe Series 2012-A Preferred Stock, we have suspended payment of 
dividends on our Class A and Class B common stock for the foreseeable future. 

IDT Energy 

In November 2004, IDT launched a REP business, IDT Energy, which has since experienced significant growth. IDT Energy resells natural gas and electricity 
to residential and small business customers in eight utility markets in New York, six utility territories in New Jersey, eight utility territories in Pennsylvania, 
four utility territories in Maryland and, more recently, in Washington D.C and one utility market in Illinois. 

Page 18 of 317 

http://b2i.api.edgar-online.com/EFX_dll/EdgarPro.dll7FetchFilingHTMLl ?SessionID=gdYf6fMo-22Vo-9&ID=9861009[12/8/2014 12:58:03 PM] 

http://b2i.api.edgar-online.com/EFX_dll/EdgarPro.dll7FetchFilingHTMLl


Genie Energy Ltd. (Fonn: 10-K, Received: 03/17/2014 17:02:12) Exhibit C-1 Annual Report (2013) 

IDT Energy's business, particularly its sales of natural gas, is a seasonal business. Approximately 49% of IDT Energy's natural gas revenues in the year ended 
December 31, 2013 was generated during the three months ended March 31,2013, when the demand for heating was highest as compared to 47% in the same 
period in the year ended December 31, 2012. The demand for electricity is not as seasonal as natural gas, but is higher during IDT Energy's third quarter when 
air conditioning usage peaks. Revenues from sales of electricity in the three months ended September 30, 2013 represented approximately 31% of total 
revenues from electricity sales in the year ended December 31,2013 as compared to 34% of total revenues from electricity sales in the same period in the year 
ended December 31, 2012. 

In the year ended December 31, 2013, IDT Energy generated revenues of $279 million comprised of $217 million from sales of electricity and $62 million 
ffomsalesof natural gas, ascompared with revenues of $229.5 million in the year ended December 31,2012. IDT Energy's revenues represent 100% ofour 
total consolidated revenues since our inception. In addition in the year ended December 31,2013, IDT Energy had operating income of $26 million, as 
compared with operating incomeof $25.0 million in theyearended December 31,2012. 

Customers 

IDT Energy's services are made available to customers under its standard terms and conditions, offering primarily a variable rate via automatically renewing or 
nionth-to-month agreements, which enable it to recover its costs for electricity and natural gas through adjustments to the rates charged to its customers. The 
fiequency and degree of these adjustments are determined by IDT Energy, and are not restricted by regulation. While IDT Energy's contract rates are not 
regulated, they are governed by its terms and conditions, which are accepted by all customers. IDT Energy is required to comply with various reporting 
requirements in order to maintain eligibility to operate as a REP. Certain jurisdictions require IDT Energy to publish its customer offers with the applicable 
regulatory commission, and, or in the public domain, generally a website established for such purpose. The electricity and natural gas IDT Energy sells are 
metered and delivered to IDT Energy customers by the local utilities. As such, IDT Energy does not have a maintenance or service staff for customer locations. 
These utilities also provide billing and collection services for the majority of IDT Energy's customers on its behalf For a small number of direct bill customers, 
IDT Energy performs its own billing and collection. Additionally, IDT Energy's receivables are generally purchased by the utilities in whose areas IDT Energy 
operatesforapercentageof their face value (as of December 31,2013, approximately 98.5%) in exchange for the ufility receiving a first priority lien inthe 
customer receivable without recourse against IDT Energy. 

IDT Energy markets its energy services primarily through direct marketing methods, including door-to-door sales, outbound telemarketing, direct mail and 
internet signup. As of December 31,2013, IDT Energy serviced 427,000 meters (282,000 electric and 145,000 natural gas), as compared to 502,000 meters 
(331,000 electric and 171,000 naturalgas)asof December 31,2012. In the territories that IDT Energy has operated for at least a year, IDT Energy has captured 
between 4% and 11% of the migrated share. 

IPT Energy's strategy is to acquire profitable customers in low-risk markets, specifically where the utilities have adopted a portfolio of REP-friendly, 
regulatory-driven programs. Key among these programs is purchase of receivables, or POR programs where utilities are contractually obligated to purchase 
customer receivables at a pre-determined fixed discount. Under POR programs, utilities offer consolidated billing, where the utilities have the responsibility of 
billing the individual customer and the subsequent collections ofthe remittances. Additionally, we target markets in which we can procure energy in an 
efficient and transparent manner. We seek to purchase wholesale energy where there is a real time market that reflects a fair price for the commodity for all 
participants. This, coupled with IDT Energy's strategy to primarily sell a variable-rate product, allows IDT Energy to reflect a tme market cost base and 
opportunistically vary its rates to its customers taking into account its competitors who are purchasing their commodity at longer intervals. 

Utilities in New York, Pennsylvania, Illinois, Washington, D.C. and Maryland offer POR programs without recourse that permit customers with past-due 
balances to remain in the POR and consolidated bill programs. However, utilities in New Jersey generally do not permit customers with past-due balances 
beyond 120 days, to enroll in their POR programs, or remain in their POR programs, which means that after a certain amount of time (determined based on the 
specific commodity), IDT Energy becomes responsible for the billing and collection ofthe commodity portion ofthe future invoices for its delinquent 
customers. IDT Energy may switch the customer back to the utility at its choosing; the process can typically be accomplished before IDT Energy needs to send 
an invoice, however it can take one to two billing cycles to complete. 

IDT Energy also regularly monitors other deregulated or deregulating markets to determine if they are appropriate for entry, and may initiate the licensing 
process in a selected region should deregulated conditions develop favorably. 

Ac-guisition and Management of Gas and Electric Supply 

Since 2009, IDT Energy has been party to a Preferred Supplier Agreement with BP Energy Company, or BP, pursuant to which BP is IDT Energy's preferred 
provider of electricity and natural gas. The agreement allows for purchases of electricity and natural gas for customers in areas where the utilities have POR 
programs. Under the arrangement, IDT Energy purchases electricity and natural gas at market rate plus a fee. IDT Energy's obligations to BP are secured by a 
first security interest in deposits or receivables from utilities in connection with their purchase of IDT Energy's customer's receivables under the applicable 
POR program, and in any cash deposits or letters of credit posted in connection with any collateral accounts with BP. The agreement with BP has been 
amended to cover the territories in which we operate. The agreement will terminate on June 30,2015 unless extended by the parties. IDT Energy's ability to 
purchase electricity and natural gas under this agreement is subject to satisfaction of certain conditions including the maintenance of certain covenants. 

Page 19 of 317 

hltp://h2i.api.edgar-online.coin/EFX_dll/EdgarPro.dll?FetchFilingHTMH?SessionID=gdYf6fMo-22Vo-9&I]>9861009[12/8/2014 12:58:03 PM] 



Genie Energy Ltd (Forni: 10-K, Received: 03/17/2014 17:02:12) Exhibit C-1 Annual Report (2013) 

IDT Energy is required to meet certain minimum green energy supply criteria in some ofthe markets in which it operates. IDT Energy has met those thresholds 
by acquiring renewable energy certificates (RECs). In addition, IDT Energy offers green or other renewable energy products to its customers in several 
territories. IDT Energy acquires green renewable energy conversion rights or attributes and R E C s to satisfy the load requirements for these customers. 

As a REP, IDT Energy does not own electrical power generation, transmission, or distribution facilities, or natural gas production, pipeline or distribution 
facilities. Besides BP, IDT Energy currently contracts with Dominion Transmission, Inc., National Fuel Supply, Williams Gas Pipeline and Texas Eastem 
Transmission and others for natural gas pipeline, storage and transportation services, and utilizes the New York Independent System Operator, Inc., or NYISO, 
and PJM Interconnection, LLC, or PJM, for electric transmission and distribution. NYISO operates the high-voltage electric transmission network in New 
York State, and administers and monitors New York's wholesale electricity markets. PJM is a regional transmission organization that coordinates the 
movement of wholesale electricity in all or parts of thirteen states (including New Jersey, Pennsylvania and Maryland) and the District of Columbia. 

For risk management puiposes, IDT Energy utilizes forwardphysicaldeliverycontractsforaportionof its purchases of electricity and natural gas, which are 
defined as commodity derivative contracts. In addition, IDT Energy enters into put and call options as hedges against unfavorable fluctuations in market prices 
of electricity and natural gas. 

The NYISO and PJM perform real-time load balancing for each ofthe electrical power grids in which IDT Energy operates. Similarly, load balancing is 
performed by the utilities or local distribution company, or LDC, for each ofthe natural gas markets in which IDT Energy operates. Load balancing ensures 
that the amount of electricity and natural gas that IDT Energy purchases is equal to the amount necessary to service its customers' demands at any specific 
point in time. IDT Energy is charged or credited for balancing the electricity and natural gas purchased and sold for its account by its suppliers and the LDCs. 
IDT Energy manages the differences between the actual electricity and natural gas demands of its customers and its bulk or block purchases by buying and 
selling in the spot market, and through monthly cash settlements and/or adjustments to future deliveries in accordance with the load balancing performed by 
utilities, LDCs, NYISO and PJM. 

Diversegy 

Diversegy, which we acquired in December 2013, operates as an energy broker and advisor to industrial, commercial and municipal customers across 
deregulated energy markets throughout the United States. Commercial and industrial end-use customers of all types and size have the ability to leverage 
Diversegy's expertise and purchasing power as they evaluate their electricity and natural gas procurement plans. 

Epiq, which wealsoacquiredinDecember20l3, has built and operates a network marketing platform that sells services for many REPs in several states. Epiq 
offers an innovative direct sales opportunity to individuals who are seeking to profit from the deregulation of energy in the United Sates, focusing on 
residential and small to medium-sized businesses. Epiq's sales channel has the potential to reach customers our traditional sales channels of door-door 
marketing and outbound telemarketing has difficulty in reaching. Over the course of Fiscal 2014, we expect Epiq to have active independent representatives in 
most states where we operate, with an early focus on Illinois. 

Our Diversegy and Epiq operations will allow us to enter more markets around the country as we are not limited to only the markets we operate as a REP, and 
therefore not responsible for assuming the risk associated with procuring and managing the commodity. 

Competition 

IDT Energy competes with the local utility companies in the areas where it provides service, including certain retail subsidiaries ofthe utilities. Some utilities 
have affiliated companies that are REPs, and compete in the same markets that IDT Energy operates. IDT Energy also competes with several large vertically 
integrated energy companies as well as many independent REPs. Some ofthese competitors or potential competitors are larger and better capitalized than IDT 
Energy. The competition with the utilities and REPs exposes IDT Energy to the risk of losing customers, especially since IDTE's residential customers 
generally do not sign term contracts. Additionally, as our experience has shown, utilities don't change their sell rates offered to customers immediately. There 
is a time lag before utilities increase prices to reflect their increased costs and market prices for commodities. In times of high commodity prices, REPs like 
IDT Energy that offer a variable rate product, and reflect real-time commodity costs, can suffer from being compared to the utilities rate, which is not wholly 
reflective of real-time market conditions. Conversely, in a downward moving commodity cost environment, REPs like IDTE benefit from the lag that utilities 
experience in reducing their sell rate to reflect the lower cost base in the commodity markets, as their customers will benefit from the falling costs closer to real 
time. 

As the provider of a fully variable rate product, the amount we charge to our customers changes with our costs for the underlying commodity. During times of 
rising costs, the number of complaints made to our call center or to the state regulators may increase. We proactively seek to address customer concems 
through rebates, other programs and by providing accurate information, as well as communications with regulators. 

There are many licensed REPs in each ofthe markets in which we operate. In each major utility service territory there are several REPs serving residential 
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There are many licensed REPs in each ofthe markets in which we operate. In each major utility service territory there are several REPs serving residential 
natural gas customers and residential electric customers. While it is unclear whether there will be new entrants in these markets, IDT Energy believes REP 
competition in the residential market (which represents the principal market focus for IDT Energy) is not as intense as in the commercial and industrial markets 
because the majority of REPs, unlike IDT Energy, have focused their activities on the commercial and industrial markets, which are comprised of larger 
customers who prefer to enter into longer term contracts with fixed rates. 

Increasing our market share depends in part on our ability to persuade customers to switch to IDT Energy's service. Local utilities have certain advantages such 
as name recognition, financial strength and long-standing relationships with customers. Persuading potential customers to switch to a new supplier of such an 
important service is challenging. If IDT Energy is not successful in convincing customers to switch, our REP business, results of operations and financial 
condition will be adversely affected. 

Regulation 

IDT Energy currently operates in eight utility territories in New York, six utility territories in New Jersey, eight utility territories in Pennsylvania, four utility 
territories in Maryland, one in Washington D.C. and one in Illinois. IDT Energy recently received regulatory approvals to enter nine new utility territories in 
Pennsylvania and one new territory covering Maryland and Washington D.C. The State of New York, the Commonwealth of Pennsylvania, the State of New 
Jersey, the State of Maryland, the State of Illinois, the District of Columbia, the federal govemment, and related public service/utility commissions, among 
others, establish the mles and regulations for our REP operations. Like all REPs, IDT Energy is affected by the actions of govemmental agencies, mostly on 
the state level by the respective state Public Service/Utility Commissions, and other organizations (such as NYISO and PJM) and indirectly the Federal Energy 
Regulatory Commission, or FERC. Regulations applicable to electricity and natural gas have undergone substantial change over the past several years as a 
result of restmcturing initiatives at both the state and federal levels. IDT Energy may be subject to new laws, orders or regulations or the revision or 
interpretation of existing laws, orders or regulations. Further, if IDT Energy enters territories outside of the utility regions within which it currently operates in 
New York, New Jersey, Pennsylvania, Maryland, Illinois and Washington DC, or territories outside ofthese states, it would need to be licensed and would be 
subject to the mles and regulations of such states or municipalities and respective utilities. 

Diversegy is licensed to serve as a broker of electricity in New Jersey, Pennsylvania, Maryland, District of Columbia, Illinois and Ohio and as a gas broker in 
New Jersey, Maryland and Ohio. Epiq is licensed as an electricity broker in Illinois and Ohio and a gas broker in Ohio. Epiq has license applications currently 
pending in several additional states. Both Diversegy and Epiq serve as brokers in other states that do not require licenses. 

Employees 

As of March 1,2014, IDT Energy employed 103 full time employees, 58ofwhomare!ocatedin the Jamestown, New York office, of which approximately 
80% are affiliated with the customer care center and 26 ofwhom are located in our Texas office. 

Genie Oil and Gas, Inc. 

Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels from the world's abundant oil shale and other fuel 
resources, consists of (1) AMSO, which holds and manages a 48.2% interest in AMSO, LLC, our oil shale project in Colorado, and (2) an 87.7% interest in 
lEI, ouroil shale project in Israel, (3) an 87.1%interestin Afek, our conventional oil andgasexplorationproject in the southem portion ofthe Golan Heights 
IN Northem Israel, and (4) a 89.1% interest in Genie Mongolia, Inc., our oil shale exploration project in Central Mongolia. 

Oil shale is an organic-rich, fine-grained sedimentary rock that contains significant amounts of kerogen (a solid mixture of organic chemical compounds) from 
which liquid hydrocarbons can be extracted. However, extracting oil and gas from oil shale is more complex than conventional oil and gas recovery and is 
more expensive. Rather than pumping it directly out ofthe ground in the form of liquid oil, the oil shale can be mined and then heated to a high temperature 
through a process called surface retorting, with the resultant liquid separated and collected. An altemative which AMSO, LLC and others are researching and 
developing is in-situ retorting, which involves heating the oil shale to a temperature of approximately 660°F while it is still underground, and then pumping the 
resulting liquid and/or gases to the surface. In-situ retorting is considered to be less environmentally invasive than surface retorting and can offer significant 
economic advantages. 

American Shale Oil Corporation 

American Shale Oil Corporation, or AMSO, was formed as a subsidiary of ours in Febmary 2008. AMSO's initial entry into the oil shale business occurred in 
April 2008, when AMSO acquired a 75% equity interest in E.G.L. Oil Shale, L.L.C. (which was subsequently renamed American Shale Oil, LLC) in exchange 
for cash of $2.5 million and certain commitments for future funding of AMSO, LLC's operations. In a separate transaction in April 2008, IDT acquired an 
additional 14.9% equity interest in AMSO, LLC in exchange for cash of $3.0 million, bringing our and IDT's total interest in AMSO, LLC to approximately 
90%. In March 2009, a subsidiary of TOTAL S.A., or Total, the world's fifth largest integrated oil and gas company, acquired a 50% interest in AMSO, LLC 
in exchange for cash paid to us of $3.2 million and Total's commitment to fund the majority of AMSO, LLC's research, development and demonstration, or 
RD&D, expenditures as well as certain other funding commitments. Immediately prior to this transaction, all owners (including IDT's 14.9% direct equity 
interest) other than AMSO exchanged their ownership interest for a proportionate share of a 1% override on AMSO, LLC's future revenue. IDT assigned the 
cash proceeds of its override interest to the IDT U.S. Oil Shale Charitable Distribution Tmst, subject to certain remainder interests retained by Genie. After the 
consummation ofthe Total transaction, AMSO owned 50% of AMSO, LLC 
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AMSO is operating the project during the RD&D phase and Total will provide a majority ofthe funding during this phase ofthe project, and technical and 
financial assistance throughout the RD&D and commercial stages ofthe project. Total will lead the planning ofthe commercial development and will assume 
management responsibilities during the subsequent commercial phase. 

AMSO agreed to fund AMSO, LLC's expenditures as follows; 20% ofthe initial $50 million of expenditures, 35% ofthe next $50 million in approved 
expenditures and 50% of approved expenditures in excess of $ 100 million. AMSO also agreed to ftind 40% of the costs ofthe one-time payment for conversion 
of AMSO, LLC's RD&D Lease to a commercial lease, in the event AMSO, LLC's application for conversion is approved. The remaining amounts are to be 
fimded by Total. As of December 31, 2013, the cumulative contributions of AMSO and Total to AMSO, LLC were $69.6 million. 

AMSO has the right to decide at each capital call whether or not to fund AMSO, LLC, subject to certain consequences for a failure to fund depending on the 
stage ofthe project. AMSO did not fund the capital call for the first quarter of 2014, and in January 2014, Total funded AMSO's share, which was $0.9 
million. Because of AMSO's decision not to fund its share, AMSO's ownership interest in AMSO, LLC was reduced to 48.16% and Total's ownership interest 
increased to 51.84%. In addition, AMSO's share of future funding of AMSO, LLC up to a cumulative $100 million was reduced to 33.7% and Total's share 
increased to 66.3%. AMSO's share of AMSO, LLC's approved budget for the year ending December 31,2014 was $3.2 million. AMSO is evaluating its 
options with respect to ftjnding AMSO, LLC during 2014, and funding of less than its full share would result in further dilution of its interest in AMSO, LLC. 

According to reports from the United States Department of Energy, or DOE, oil shale resources in the United States are estimated at over 2 trillion barrels, and 
based on management estimates, could potentially supply the U.S.'s demand for liquid fuel over the next 100 years. The majority of those deposits are found in 
the Green River Formation of Colorado (Piceance Creek Basin), Utah (Uinta Basin) and Wyoming (Green River and Washakie Basins). In March 2009, the 
U.S. Geological Survey, or USGS, reported that the total "in-place" oil in the Colorado's Piceance Basin is approximately 1.525 trillion barrels. The majority 
of those deposits are found in the Green River Formation of Colorado (Piceance Creek Basin), Utah (Uinta Basin) and Wyoming (Green River and Washakie 
Basins). Colorado's Piceance Basin, where AMSO, LLC's RD&D Lease is located as described below, contains some ofthe richest oil shale resources in the 
world (as reported by DOE and USGS sources). 

In 2005, the U.S. Bureau of Land Management, or BLM, began implementation ofthe Energy Policy Act passed by Congress, seeking proposals from the 
private sector to develop the oil shale resources in economically and environmentally responsible ways. In June 2005, nominations were solicited and twenty 
proposals were submitted, including the proposal of E.G.L. Resources, Inc., or EGL Resources. The proposals, which included technical operational plans, 
were evaluated by an inter-disciplinary team including representatives from the affected states, as well as the DOE and the Department of Defense. A central 
feature of EGL Resource's proposal was the then patent pending in-situ oil shale extraction process. Conduction, Convection, Reflux, or CCR, currently 
AMSO, LLCs U.S. Patent 7,743,826. Further, proposals were subjected to environmental analysis under the terms ofthe National Environmental Policy Act 
and brought before public meetings in Colorado and Utah. The BLM issued a Finding of No Significant Impact for EGL Resources' proposed plan of 
operations; and effective Januaty 1,2007, EGL Resources received a lease for research, development and demonstration, or RD&D Lease, in westem 
Colorado, which it assigned to its affiliate, E.G.L. Oil Shale, L.L.C. ("EGL"). Out of twenty applications for RD&D Leases submitted, three companies were 
awarded leases in Colorado to test in-situ technologies (Shell, Chevron and EGL), and one company in Utah (OSEC) was awarded a lease for testing above 
ground retorting processes. In April 2008, EGL was acquired by AMSO and IDT and subsequently renamed American Shale Oil, LLC. 

The RD&D Lease awarded by the BLM to EGL Resources and acquired by AMSO, LLC covers an area of 160 acres. The lease runs for a ten-year period 
beginning on January 1,2007, andissubjecttoanextensionof up to fiveyearsif AMSO, LLC can demonstrate that a process leading to the production of 
commercial quantities of shale oil is diligently being pursued. If AMSO, LLC can demonstrate the economic and environmental viability of its technology, it 
will have the opportunity to submit a one-time payment pursuant to the applicable regulations and convert its RD&D Lease to a commercial lease on 5,120 
acres which overlap and are contiguous with the 160 acres covered by its RD&D Lease. AMSO, LLCs initial plan is to target the illite-rich mining interval 
where the "illite" rich oil shale is located. As technologies are developed to facilitate environmentally sound extraction processes from additional areas ofthe 
oil shale formation, we would expect to pursue the remaining reserves within our commercial lease. 

AMSO, LLC is utilizing a team of experienced experts in various fields to conduct research, development and demonstration activities. The team has 
conducted considerable site characterization, which includes exploration and ground water monitoring wells, coring, logging, and other analysis to further 
explore, understand and characterize the oil shale resources in its RD&D Lease area. During the third quarter of fiscal 2011, AMSO, LLC continued advanced 
stage constmction work on the surface oil and gas processing facilities while drilling pilot wells for its pilot test in Colorado. The pilot test is intended to 
confirm the accuracy of several ofthe key underlying assumptions of AMSO, LLCs proposed in-situ heating and retorting process. In January 2012, AMSO, 
LLC conducted a fUlly integrated commissioning test of the above and below ground facilities to determine their readiness for pilot test operations. The 
underground electric heater did not perform to specifications during the commissioning test. As a result, the manufacturers of the heater undertook extensive 
modifications and improvements. There were additional problems during a second commissioning test in December 2012. AMSO, LLC conducted a thorough 
readiness review and additional integrated testing, as well as acquiring additional equipment spares prior to beginning steady state pilot test operations. The 
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AMSO, LLC is utilizing a team of experienced experts in various fields to conduct research, development and demonstration activities. The team has 
conducted considerable site characterization, which includes exploration and ground water monitoring wells, coring, logging, and other analysis to fiirther 
explore, understand and characterize the oil shale resources in its RD&D Lease area. During the third quarter of fiscal 2011, AMSO, LLC continued advanced 
stage constmction work on the surface oil and gas processing facilities while drilling pilot wells for its pilot test in Colorado. The pilot test is intended to 
confirm the accuracy of several ofthe key underlying assumptions of AMSO, LLC's proposed in-situ heating and retorting process. In January 2012, AMSO, 
LLC conducted a fully integratedcommissioning test of the above and below ground facilities to determine their readiness for pilot test operations. The 
underground electric heater did not perfonn to specifications during the commissioning test. As a result, the manufacturers ofthe heater undertook extensive 
modifications and improvements. There were additional problems during a second commissioning test in December 2012. AMSO, LLC conducted a thorough 
readiness review and additional integrated testing, as well as acquiring additional equipment spares prior to beginning steady state pilot test operations. The 
preparations were completed and in early March 2013 AMSO, LLC initiated start-up ofthe oil shale pilot test. After approximately two weeks of operation, the 
down-hole electric heater failed. Pilot operations were too short to allow conclusions to be drawn about the ultimate viability of AMSO, LLCs technical 
approach. AMSO, LLC subsequently decided not to attempt to re-engineer the current down-hole electrical heating system. Instead, it has initiated a 
comprehensive review of altemative heating system solutions. AMSO, LLC intends to qualify, design, engineer, build and thoroughly test the heating solution 
offering the best prospects for reliable pilot test operations. A key objective of the development process is to significantly de-risk the pilot operations before 
heater installation. In addition, this altemative heating system qualification process may result in development of a solution applicable to subsequent phases of 
the research, development and demonstration project's operations. It is expected that the heater development process will continue into, and possibly through, 
2014. Additionally, during the third quarter of 2013, AMSO, LLC launched a series of diagnostic tests to analyze the status of its pilot test's down-hole heating 
and production well system. AMSO, LLC is seeking to ascertain how the limited pilot test operations conducted in 2012 and 2013, including down-hole 
heating, have impacted the well system's condition and whether modifications to the pilot test's operational plans will be required. Equipment modifications 
and technical issues are common in projects ofthe complexity and scope ofthe AMSO, LLC pilot test, particularly given the extent to which new concepts and 
applications have been incorporated into the pilot test's design. Upon successful completion ofthe pilot test, AMSO, LLC will evaluate the appropriate timing 
to submit an application to convert its research, development and demonstration lease into a commercial lease. AMSO, LLC also expects to design and 
implement a larger scale demonstration project to further test its process and operations under commercial conditions, and assess scalability to commercial 
production levels. 

Under current regulations, in order for the RD&D Lease to be converted into a commercial lease, AMSO, LLC will have to demonstrate the production of shale 
oil in commercial quantities, which is defined to mean production of shale oil where there is a reasonable expectation that the expanded operation would 
provide a positive retum after all costs of production have been met, including the amortized costs ofthe capital investment. The BLM must also determine, 
following an analysis based on the National Environmental Policy Act, that commercial scale operations can be conducted without unacceptable enviroimiental 
consequences, and the BLM will have a fair amount of discretion in making this determination. In order to convert the RD&D Lease to a commercial lease 
A M S O , LLC will also have to (a) demonstrate that it consulted with state and local officials to develop a plan for mitigating the socioeconomic impacts of 
commercial development on communities and infrastmcture; (b) submit a nonrecurring conversion payment, which pursuant to applicable mles and 
regulations, will be equivalent to the greater of $ 1,000 per acre or the Fair Market Value (to be determined) of the commercial lease; (c) provide adequate 
bonding; and (d) conduct commercial operations in accordance with all applicable laws, mles, regulations or stipulations provided for. Further, in determining 
whether to convert the RD&D Lease into a commercial lease, the BLM will also analyze the commercial viability of shale oil production, which will depend on 
the rnarket price of competing products at such time. Environmental challenges, however, have led the BLM to indicate that it intends to issue new regulations, 
which could affect the commercial royalty rates and potentially the conversion criteria, thereby making conversion to a commercial lease commercially 
unfeasible or impracticable. 

Through the development of its technology and implementation of its plan of operations, AMSO, LLC hopes to provide a significant domestic supply of liquid 
fiiels at a competitive price and with acceptable environmental impacts. AMSO, LLC believes that its technical and operating approaches could minimize the 
potential for adverse environmental impacts. AMSO, LLCs patented CCR heating process and well layout plan have been, and continue to be, designed to 
maximize energy efficiency and minimize the number of wells needed and the impact on the surface ofthe lease area. By targeting the deep illite-rich oil shale 
under the known aquifers, AMSO, LLC expects to maintain the geologic barriers between retorts and protected water sources, and to minimize the amount of 
cleari water needed for its operations. AMSO, LLC is also working diligently to meet emission standards, reduce carbon dioxide generation through thermal 
efficiency, and develop methods to sequester carbon dioxide generated during heating operations. 

AMSO, LLCs operating office is in Rifle, Colorado. AMSO, LLC is supported by AMSO and Genie professionals based in Newark, New Jersey. AMSO, 
LLC rents approximately 2,450 square feet of office space and 2,000 square feet of warehouse space in Rifle under operating leases with flexible terms and 
conditions. 

AMSO, LLC incurred $8.6 million, $8.6 million, $9.2 million and $25.4 million for research and development in the years ended December 31,2013 and 
December 31,2012, the five months ended December 31,2011, and the year ended July 31,2011, respectively. 

Israel Energy Initiatives, Ltd. 

Israel Energy Initiatives, Ltd., or lEI, an Israeli company foraied in March 2008, holds an exclusive Shale Oil Exploration and Production License awarded in 
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Israel Energy Initiatives, Ltd. 

Israel Energy Initiatives, Ltd., or lEI, an Israeli company formed in March 2008, holds an exclusive Shale Oil Exploration and Production License awarded in 
July 2008 by the Govemment of Israel. The license covers approximately 238 square kilometers in the south ofthe Shfela region in central Israel. Under the 
terms of the license, lEI is to conduct a geological appraisal study across the license area, characterize the resource and select a location for a pilot plant in 
which it will demonstrate its in-situ technology. The initial term ofthe license was for three years until July 2011. The license has been extended until July 
2014, and it may be further extended foroneyearthrough July 2015. According to Israeli law, as long as a license holder operates in compliance with a pre-
approved plan, the State of Israel must grant an extension ofthe initial license term. lEI has discussed with the Ministry of Energy and Water regarding securing 
itsrightsbeyond July 2015 and expects a satisfactory resolution of this matter. However, there is no guarantee the license will be extended, that a new license 
would be granted or that the license will not be successfully challenged by environmental or other opposition groups. 

Assuming lEI successfully demonstrates a commercially viable and environmentally acceptable technology, lEI intends to apply for a long-term commercial 
lease from the Israeli govemment to build and operate a commercial project. Further, under the Israeli Petroleum Law, long-term leases are typically for a term 
of 30 years, with a possible extension for an additional 20 years. 

In June 2013, lEI submitted its application for the constmction and operation of its oil shale pilot test facility to the Jemsalem District Building and Planning 
Committee. lEl was asked to provide supplements to the environmental impactassessment. The revised application was submitted on November 3, 2013. On 
March 17,2014, lEl was advised that the initial review process ofthe application conducted by the Jemsalem District Building and Planning Committee was 
concluded, and the application process was proceeding to the next stage, a review ofthe environmental documents by the Ministry of Environment. The 
permit evaluation process is expected to take at least nine months from acceptance of a completed proposal by the Planning Committee and potentially 
significantly longer. During 2013, as per the required permitting process, lEI continued laboratoty work, engineering work and associated preparation of the 
environmental permit applications related to the planned pilot. 

lEI believes that Israel presents a unique opportunity for the development of a commercial scale oil shale industty. The countty is almost entirely dependent on 
imported oil for its transportation needs, and energy security is therefore a significant strategic issue, as well as a material burden on the Israeli economy. 
Compared with other oil shale resources worldwide, IE! believes that the Shfela basin resource is thick, shallow and dty. Short distances in Israel significantly 
reduce infrastmcture and operating costs. Israel has existing complex refining capacity, as well as an existing pipeline infrastmcture. lEI believes that 
environmental concerns are materially mitigated by the fact that the local aquifer is geologically confined and located well below the target oil shale layer and 
thus is highly unlikely to be contaminated in the proposed process being developed. Further, lEI believes that no direct competition currently exists in Israel for 
the production of oil from shale. 

lEI began its resource appraisal study in the third quarter of calendar 2009, and completed the field work included in its study in late calendar 2011. The 
resource appraisal was comprised primarily of a drilling operation conducted in the license area. The resource appraisal plan included drilling and coring 
several wells to depths of approximately 600 meters, as well as well logging, analysis of core materials and other geochemical tests, water monitoring and 
hydrology tests, laboratory analyses of samples and other laboratoty experiments. To date, the results from the appraisal process, both from field tests and 
laboratory experiments, confirm lEl's expectations as to the attractiveness ofthe oil shale resource in the license area from the standpoint of richness, thickness 
and hydrology. lEI is continuing permitting and other preparatoty work required prior to constmction of a pilot plant and operation of a pilot test. The pilot test 
will provide a basis for determining the technical, environmental and economic viability of lEI's proposed process for extracting oil from the oil shale 
resource. lEI expects to begin constmction of the pilot test in late2014, barring furtherpermitting, regulatoty or litigation driven delays. lEI has not yet 
obtained all necessaty permits for the pilot test. We expect continued, significant increasesin the expenses reflecting the costs of facility constmction, drilling 
and operations ofthe lEI pilot test, as well as additional staffing to support engineering and scientific operations and business development activities. We 
expect lEI's pilot test to require approximately $30 million of investment over three years. 

lEI operates out of IDT's offices in Jemsalem and a field office and warehouse near the city of Beit Shemesh. In addition, lEI buih and operates a research 
laboratory located on the campus of Ben Gurion University in Be'er Sheva. 

lEI incurred $3.7 million, $7.2 million, $2.4 million, and $7.8 million for research and development in the years ended December 31,2013 and 2012, the five 
months ended December 31, 2011, and the year ended July 31,2011, respectively. 

Afek Oil and Gas Ltd. 

In April 2013, the Govemment of Israel finalized the award to Afek of an exclusive three year petroleum exploration license covering 396.5 square kilometers 
in the southem portion ofthe Golan Heights. Afek has retained seasoned oil and gas exploration professionals and has contracted with internationally 
recognized vendors to provide the services required for its exploration project. In 2013, Afek completed preliminaty geophysical work including 
elecfromagnetic and gravimetric surveys and reprocessing ofthe 2D seismic data to characterize the subsurface prior to drilling exploration wells. Afek 
subsequently began the analysis ofthe acquired data intemally and with outside oil exploration experts. In addition, Afek submitted a permit application to 
conduct a ten-well exploration drilling program to further characterize the resource in its license area. The exploration drilling program is scheduled to begin as 
early as the beginning ofthe second half of 2014 pending permitting. As of March 1, Afek's drilling permit application received approval fi-om the Planning 
and Constmction Committee, North District to proceed with the next phase of the permit review process, which includes a 60-day public comment stage. 
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Weincurredresearchanddevelopmentexpensesof$4.2millionfor Afek in theyear ended December 31,2013. 

Genie Mongolia 

In April 2013, (jenie Mongolia and the Petroleum Authority ofMongolia entered into an exclusive oil shale development agreement to explore and evaluate 
the commercial potential of oil shale resources in a 34,470 square kilometer area in Central Mongolia. The five year agreement allows Genie Mongolia to 
explore, identify and characterize the oi! shale resource in the exclusive survey area and to conduct a pilot test using in-situ technology on appropriate oil shale 
deposits. To date, Genie Mongolia is the only recipient ofan exclusive oil shale survey confract in Mongolia. During 2013, Genie Mongolia conducted initial 
surface and subsurface exploration work and is currently working to continue to characterize the geology in the licensed area. In parallel. Genie Mongolia is 
also working with regulators in Mongolia to secure commercial rights to any appropriate deposits on the licensed area after a successful exploration work and 
pilot test are concluded. 

Weincurredresearchanddevelopment expenses of $3.4 million and $2.1 million for Genie Mongolia in the years ended December 31,2013 and December 31, 
2012, respectively. 

Other Projects 

The Company evaluates additional potential exploration and development projects for oil shale and other conventional and unconventional energy resources in 
other locations. The energy development prospects vaty in potential size, applied technology and potential time to commercial production. The prospects we 
evaluate or pursue are in various stages of development and it is unclear when or if they will be developed or commercialized or prove to be profitable. 
However, if one or more ofthese prospects were to be successfully commercialized, they could be significant in terms of their potential impact on our 
operations and fmancial condition, and could materially affect our financial results, future prospects and valuation. 

Financing 

The Company is considering sales of equity interests in the various GOGAS projects or in GOGAS to provide the necessaty financing for such activities. 

Competition 

If Genie Oil and Gas is successful developing and producing commercial quantities of oil and gas from oil shale and other conventional and unconventional 
resources in an environmentally acceptable manner and receives all the necessaty regulatory approvals, then, in the commercial production phases of 
operations, it will likely face competition from conventional and unconventional oil producers, other fossil fuels and other altemative energy providers in 
marketing and selling refined products and natural gas. Many ofthe potential competitors, including national oil companies, are larger and have substantially 
greater resources to be able to withstand the volatility of the oil and gas market (i.e. price, availability, refining capacity, etc.). 

Regidation 

AMSO, LLC w3S granted an RD&D Lease by the BLM for 10 years beginning on Januaty 1,2007 with up to a 5-year extension upon demonstration that a 
process leading up to the production of commercial quantities of shale oil is diligently pursued. Throughout the term ofthe RD&D Lease, AMSO, LLC will 
execute various activities and milestones within the technical phases of its research and development plan with the aim of ultimately converting its RD&D 
Lease to a long term commercial lease. 

In order to execv^te these activities and milestones, AMSO, LLC must obtain the necessaty permitting and comply with the various mles, regulations, and 
policies spanning multiple regulatoty bodies and govemmental agencies at various levels. In connection with the site characterization phase (which AMSO, 
LLC completed) and the pilot phase (which is ongoing), AMSO, LLC has been working to ensure compliance with mles, regulations, and policies ofthe BLM 
and the Department of Environmental Protection at the federal level, with the Colorado Division of Reclamation and Mining Service and the Air Pollution 
Control Divisioii and the Water Confrol Division ofthe Colorado Department of Public Health and Environment at the State level, and with Rio Blanco County 
at the county leVel. In accordance with the technical and regulatoty requirements ofthe RD&D Lease, in May 2009, AMSO, LLC submitted its in-situ Plan of 
Development to the BLM. In September 2009, the BLM approved AMSO, L L C s Plan of Development, allowing AMSO, LLC to proceed with 
implementation, subject to compliance with Colorado's permitting requirements (which AMSO, LLC has satisfied). AMSO, LLC continues to refine its Plan of 
Development in conjunction with its ongoing operations, and the BLM has approved such modifications. 

Although A M S O J LLC has diligently worked to satisfy the regulatoty requirements and challenges necessary for implementing the site characterization and 
initial pilot phase ofthe project, it is difficuh at this fime to predict all ofthe compliance requirements that may be necessary throughout the life ofthe project. 

lEI holds an exclusive Shale Oil Exploration and Production License that was extended until July 2013. While lEI expects the license to be further extended in 
oneyearincrem^ntsunUl July 2015 (themaximum term of a license under Israeli Law is seven years), lEI has applied to theMinisttyofEnergyand Water ina 
request to secure its rights over the license period beyond the seven year limit set forth in the Petroleum Law, citing past precedents and the Force Majure 
doctrine in Israeli Law. Based on third party analysis and initial feedback from the Ministty, we estimate that this issue will be satisfactorily resolved. 
However, there is no guarantee the license will be extended as described above or that a new license would be granted. The license is subject to certain 
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We incurred research and development expenses of $4.2 million for Afek in the year ended December 31,2013. 

Genie Mongolia 

In April 2013, Genie Mongolia and the Petroleum Authority ofMongolia entered into an exclusive oil shale development agreement to explore and evaluate 
the commercial potential of oil shale resources in a 34,470 square kilometer area in Central Mongolia. The five year agreement allows Genie Mongolia to 
explore, identify and characterize the oil shale resource in the exclusive survey area and to conduct a pilot test using in-situ technology on appropriate oil shale 
deposits. To date. Genie Mongolia is the only recipient ofan exclusive oil shale survey confract in Mongolia. During 2013, Genie Mongolia conducted initial 
surface and subsurface exploration work and is currently working to continue to characterize the geology in the licensed area. In parallel. Genie Mongolia is 
also working with regulators in Mongolia to secure commercial rights to any appropriate deposits on the licensed area after a successful exploration work and 
pilot test are concluded. 

We incurredresearchanddevelopment expenses of $3.4 million and $2.1 million for Genie Mongolia in theyears ended December 31,2013 and December 31, 
2012, respectively. 

Other Projects 

The Company evaluates additional potential exploration and development projects for oil shale and other conventional and unconventional energy resources in 
other locations- The energy development prospects vaty in potential size, applied technology and potential time to commercial production. The prospects we 
evaluate or pursue are in various stages of development and it is unclear when or if they will be developed or commercialized or prove to be profitable. 
However, if one or more ofthese prospects were to be successfully commercialized, they could be significant in terms of their potential impact on our 
operations and financial condition, and could materially affect our financial results, future prospects and valuation. 

Financing 

The Company is considering sales of equity interests in the various GOGAS projects or in GOGAS to provide the necessary financing for such activities. 

Competition 

If Genie Oil and Gas is successful developing and producing commercial quantities of oil and gas from oil shale and other conventional and unconventional 
resources in an environmentally acceptable manner and receives all the necessaty regulatoty approvals, then, in the commercial production phases of 
operations, it will likely face competition from conventional and unconventional oil producers, other fossil fuels and other altemative energy providers in 
marketing and selling refined products and natural gas. Many of the potential competitors, including national oil companies, are larger and have substantially 
greater resources to be able to withstand the volatility of the oil and gas market (i.e. price, availability, refining capacity, etc.). 

Regulation 

AMSO, LLC was granted an RD&D Lease by the BLM for 10 years beginning on January 1,2007 with up to a 5-year extension upon demonsfration that a 
process leading up to the production of commercial quantities of shale oil is diligently pursued. Throughout the term of the RD&D Lease, AMSO, LLC will 
execute various activities and milestones within the technical phases of its research and development plan with the aim of ultimately converting its RD&D 
Lease to a long term commercial lease. 

In order to execute these activities and milestones, AMSO, LLC must obtain the necessary permitting and comply with the various mles, regulations, and 
policies spanning multiple regulatoty bodies and govemmental agencies at various levels. In connection with the site characterization phase (which AMSO, 
LLC completed) and the pilot phase (which is ongoing), AMSO, LLC has been working to ensure compliance with mles, regulations, and policies ofthe BLM 
and the Department of Environmental Protection at the federal level, with the Colorado Division of Reclamation and Mining Service and the Air Pollution 
Control Division and the Water Control Division ofthe Colorado Department of Public Health and Environment at the state level, and with Rio Blanco County 
at the county level. In accordance with the technical and regulatory requirements ofthe RD&D Lease, in May 2009, AMSO, LLC submitted its in-situ Plan of 
Development to the BLM. In September 2009, the BLM approved AMSO, LLC's Plan of Development, allowing AMSO, LLC to proceed with 
implementation, subject to compliance with Colorado's permitting requirements (which AMSO, LLC has satisfied). AMSO, LLC continues to refine its Plan of 
Development in conjunction with its ongoing operations, and the BLM has approved such modifications. 

Although AMSO, LLC has diligently worked to satisfy the regulatoty requirements and challenges necessaty for implementing the site characterization and 
initial pilot phase ofthe project, it is difficult at this time to predict all ofthe compliance requirements that may be necessaty throughout the life ofthe project. 

lEI holds an exclusive Shale Oil Exploration and Production License that was extended until July 2013. While lEI expects the license to be further extended in 
one year increments unfil July 2015 (the maximum term of a license under Israeli Law is seven years), lEI has applied to the Ministry of Energy and Water in a 
request to secure its rights over the license period beyond the seven year limit set forth in the Petroleum Law, citing past precedents and the Force Majure 
doctrine in Israeli Law. Based on third party analysis and initial feedback from the Ministty, we estimate that this issue will be satisfactorily resolved. 
However, there is no guarantee the license will be extended as described above or that a new license would be granted. The license is subject to certain 
conditions and milestones and the failure to achieve those milestones may resuh in the termination, revocation, suspension or limitation ofthe license. 
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In order to execute its plan of operation, lEI must obtain and comply with a large number of permits and authorizations from various govemment agencies, 
local authorities and other regulators and interested parties in Israel, such as the District Planning Committee, the Ministty of Environmental Protection, the 
Israel Defense Forces and many others. lEI believes it has met all such requirements to date and will continue to do so in the future, but the regulatoty process 
may considerably delay our operations. To date, lEI's plans have faced considerable opposition from environmental and local groups, and two separate 
proceedings have been brought before the Supreme Court of Israel in unsuccessful attempts to stop the project. 

In order to execute its long term commercial plan, lEI must obtain a Lease under the Petroleum Law. A lease is granted for an initial period ofup to 30 years, 
with possible extension for an additional 20 years. Such a lease can be granted if a "Discovery" under the Law is declared by the Petroleum Commissioner 
during the license period. However, weareunawareof any clear guidelines, criteria or precedent of how that term applies to oil shale. 

Afek holds an exclusive exploration license in the Golan Heights. Afek also submitted permit applications to conduct a ten-well exploration drilling program. 
In Januaty 13, 2014, the first hearing of Afek's application was conducted, and permission was granted to move forward to the next stage in the permitting 
process - the public notice and public comments period. The intemational community considers the Golan Heights an internationally disputed territory, and 
therefore political risk may affect our ability to execute our plan of operations. This may influence local decision makers, as well as service providers necessary 
to our operations. 

According to the Mongolian constitution, all minerals and other natural resources in the ground are owned by the Mongolian state. A mining license holder 
does not own the minerals, but is entitled to extract and sell the minerals located within the land area covered by the license on and subject to the terms of the 
laws. Since commercial oil shale operations are vety new in Mongolia and no specific law regulates such business, there is an ambiguity about which law 
should govern. With the purpose of clarifying the ambiguity related to oil shale operations, a bill is currently being discussed by the relevant parliament 
committees and is expecting approval during 2014. 

While a comprehensive environmental regulatoty regime exists in Mongolia, historical enforcement of environmental obligations has not been adequate. 
Nevertheless, Genie Mongolia will need to comply with the Mongolian environmental laws, as the law imposes sanctions for non-compliance with 
environmental obligations and legal requirements, including potential termination or suspension of activities, confiscation of any income arising from such 
activities, monetaty fines and revocation of a mining license. The Criminal Law specifies some criminal charges (heavier monetaty fines or imprisonment) for 
severe environmental violations that result in significant damage to human health, property or flora and fauna. 

Finally, in order to engage in mining operations, mining license holders must enter into either a "land possession" or "land use" agreement with the goveming 
authorities of local soums and obtain a land certificate. A standard land possession or land use contract indicates the terms of the miner's land use, amount of 
annual land fees (fixed per hectare as defined by the Govemment) and duties and entitlements of the contracting parties, namely the soum governor and the 
mining company. 

Intellectual Property 

We rely on a combination of patents, copyrights, trademarks, domain name regisfrations and trade secret laws in the United States and other jurisdictions and 
contractual restrictions to protect our intellectual property rights and our brand names. All ofour employees sign confidentiality agreements. These agreements 
provide that the employee may not use or disclose our confidential information except as expressly permitted in connection with the performance of his or her 
duties for us, or in other limited circumstances. These agreements also state that, to the extent rights in any invention conceived of by the employee while 
employed by us do not vest in the Company automatically by operation of law, the employee is required to assign his or her rights to us. 

In connection with its RD&D process and related technologies, some patents are registered in the name of AMSO, LLC and some patents are registered in the 
name of Genie IP BV., a Dutch subsidiaty of the Company. AMSO, LLC owns four patents issued in the United States, seven patents issued abroad, two of 
which are jointly owned with Lawrence Livermore National Security, LLC ("LLNS"), as well as several pending applications, both in the United States and 
abroad. The issued or allowed patents include: patent No. 7,743,826 (US), which expires April 16,2028; patent No. 7,921,907 (US), which expires January 19, 
2027; patent No. 8,162,043 (US), which expires January 19,2027, patent No. 8,464,792 (US), which expires July 27,2031; patent regisfration No. 3668 
(Mongolia) which expires December 25,2032; patent regisfration No. 32691 (Morocco), granted jointly to AMSO, LLC and LLNS on October 1,2011, which 
expires September 30, 2029; patent registration No. 3565 (Mongolia), granted jointly to AMSO, LLC and LLNS on April 13, 2012 which expires March 29, 
2031; patent No. 508 (Madagascar), granted on December 2,2011, which expires November 2,2029; patent registration No. 3590 (Mongolia), granted on 
April 13, 2012, which expires April 22,2031; patent No. 32765 (Morocco), granted on November 1,2011, which expires November 2,2029,;and patent 
registration No. 2,741,861 (Canada), granted on August 27, 2013, which expires November 2,2029. Genie IP B.V. owns Mongolian utility models 2050,2052, 
2053, 2054,2055, and 2067 which all expire on Januaty 23,2019. The patents and utility models are directed to in-situ methods and systems for the extraction 
of oil from shale, integral to our technical and operational plans, as well as carbon sequestration in depleted oil shale deposits and down-hole heater 
technologies. AMSO has also been granted three trademarks in the United States in connection with its operations. 
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Genie IP B.V. has seven published intemational Patent Cooperation Treaty (PCT) applications, three published Israeli patent applications and additional 
unpublished patent applications. Some of these patent applications relate to methods and apparatus for oil extraction from shale, some of these patent 
applications relate to downstream processing of oil extracted from shale, and some ofthese patent applications relate to techniques for locating and exfracting 
unconventional naturally-occurring oil from a tight formation. 

Employees 

AMSO (including AMSO, LLC) employs 16 full-time employees, including a secondee assigned by Total, while lEI employs approximately 20 full-time 
employees, Afek employs 3 full-time employees and Genie Mongolia employs 14 employees. AMSO, lEI, Afek and Genie Mongolia also retain the services of 
a number of professional consultants, including geologists, hydrologists, drilling and completions engineers, process engineers, environmental experts, 
permitting consultants, energy experts, legal, and land designation and acquisition consultants. 

Industry Segments and Geographic Areas 

For disclosure regarding our industry segments and geographic areas, please see Note 16 to our Consolidated Financial Statements in this Annual Report. 

Item IA. Risk Factors. 

RISK FACTORS 

Our business, operating results or financial condition could be materially adversely affected by any of the following risks as well as the other risks highlighted 
elsewhere in this document, particularly the discussions about regulation, competition and intellectual property. The trading price ofour Class B common 
stock and Series 2012-A Preferred Stock could decline due to any ofthese risks. 

Risks Related to IDT Energy 

The REP business is highly competitive, and we may be forced to cut prices or incur additional costs. 

IDT Energy faces substantial competition both from the fraditional incumbent utilities as well as from other REPs, including REP affiliates ofthe incumbent 
utilities in specific territories. As a result, we may be forced to reduce prices, incur increased costs or lose market share and cannot always pass along increases 
in commodity costs to customers. We compete on the basis of provision of services, customer service and price. Present or future competitors may have greater 
financial, technical or other resources which could put us at a disadvantage. Additionally, our experience has shown that utilities don't change their sell rates 
offered to customers immediately in response to increased prices for the underlying commodities. There is a time lag before utilities increase prices to reflect 
their increased costs and market prices for commodities. In times of high commodity prices, REPs like IDT Energy that offer a variable rate product can suffer 
from being compared to utilities less variable rate. 

IDTEnergy's growth depends on its ability to enter new markets. 

New markets for our business are determined based on many factors, which include the regulatory environment, as well as IDT Energy's ability to procure 
energy in an efficient and transparent manner. We seek to purchase wholesale energy where there is a real time market that reflects a fair price for the 
commodity for all participants. Once new markets are determined to be suitable for IDT Energy, we will expend substantia! efforts to obtain necessaty licenses 
and will incur significant customer acquisition costs and there can be no assurance that we will be successful in new markets. Furthermore, there are regulatoty 
differences between the markets that we currently operate in and new markets, including, but not limited to, exposure to credit risk, additional churn caused by 
tariff requirements, rate-setting requirements and incremental billing costs. In 2013, we faced challenges and delays in licensing for new territories, particulariy 
in Pennsylvania. A failure to identify, become licensed in, and enter new territories may have a material negative impact on our growth, financial condition and 
results of operations 

Unfair business practices or other activities of REPs may adversely affect us. 

Competitors in the highly competitive REP market engage in unfair business practices to sign up new customers. Competitors engaging in unfair business 
practices create an unfavorable impression about our industry on consumers or with regulators or political bodies. Such unfair practices by other companies can 
adversely affect our ability to grow or maintain our customer base. The successes, failures or other activities of various REPs within the markets that we serve 
may impact how we are perceived in the market. 

Demand for REP services and consumption by customers are significantly related to weather conditions. 

Typically, colder winters and hotter summers create higher demand and consumption for natural gas and elecfricity, respectively. Milder than normal winters 
and/or summers may reduce the demand for our energy services, thus negatively impacting our financial results. 
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Our current strategy is based on current regulatory conditions and assumptions, which could change or prove to be incorrect. 

Regulation over the electricity and natural gas markets has been in flux at the state and federal levels. In particular, any changes adopted by the FERC, or 
changes in state or federal laws or regulations (including greenhouse gas laws) may affect the prices at which IDT Energy purchases electricity or natural gas 
for its customers. While we endeavor to pass along increases in energy costs to our customers pursuant to our variable rate customer offerings, we may not 
always be able to do so due to competitive market forces and the risk of losing our customer base. In addition, potential regulatory changes may impact our 
ability to use our established sales and marketing channels. Any changes in these factors, or any significant changes in industty development, could have an 
adverse effect on our revenues, profitability and growth or threaten the viability ofour current business model. 

Regulatory conditions can affect the amount of taxes and fees we need to pay and our pricing advantages. 

We are subject to audits in various jurisdictions for various taxes, including income tax, utility excise tax and sales and use tax. Aggressive stances taken 
recently by regulators increase the likelihood ofour having to pay additional taxes and fees in connection with these audits. In the future, we may seek to pass 
such charges along to our customers, which could have an adverse impact on our pricing advantages. 

Commodity price volatility could have an adverse effect on our cost ofrevenues and our residts of operations. 

Volatility in the markets for certain commodities can have an adverse impact on our costs for the purchase ofthe electricity and natural gas that IDT Energy 
sells to its customers. We may not always choose to pass along increases in costs to our customers to protect overall customer satisfaction. This would have an 
adverse impact on our margins and results of operations. Alternatively, volatility in pricing for IDT Energy's electricity and natural gas related to the cost ofthe 
underlying commodities can lead to increased customer chum. In fimes of high commodity costs, our variable pricing model and commodity purchasing 
approach can lead to competitive disadvantages as we must pass along all or some portion ofour increased costs to our customers. 

We face risks that are beyond our control due to our reliance on third parties and our general reliance on the electrical power and transmission infrastructure 

within the United States. 

Our ability to provide energy delivety and commodity services depends on the operations and facilities of third parties, including, among others, BP, NYISO 
and PJM. Our reliance on the electrical power generation and transmission infrastmcture within the United States makes us vulnerable to large-scale power 
blackouts. The loss of use or destmction of third party facilities that are used to generate or transmit electricity due to extreme weather conditions, breakdowns, 
war, acts of terrorism or other occurrences could greatly reduce our potential eamings and cash flows. 

The REP business, including our relationship with our suppliers, is dependent on access to capital and liquidity. 

Our business involves entering into confracts to purchase large quantities of electricity and natural gas. Because of seasonal fluctuations, we are generally 
required to purchase electricity or natural gas in advance and finance that purchase until we can recover such amounts from revenues. IDT Energy has a 
Preferred Supplier Agreement with BP pursuant to which BP is our preferred provider of electricity and natural gas. In addition to other advantages of this 
agreement, we are no longer required to post security with most suppliers other than BP. There can be no assurance that we will be able to maintain the 
required covenants, that BP will be able to maintain their required credit rating, or that the agreement will be renewed upon its expiration in June 2015. In 
addition, the security requirements outside of the BP agreement may increase as we enter other markets. Difficulty in obtaining adequate credit and liquidity on 
commercially reasonable terms may adversely affect our business, prospects and financial conditions. 

A revision to certain utility best practices and programs in which we participate and with which we comply could disrupt our operations and adversely affect 
our results and operations. 

Certain retail access "best practices" and programs proposed and/or required by state regulators have been implemented by utilities in most ofthe service 
territories in which we operate. One such practice is participation in purchase of receivables, or POR, programs under which certain utilities purchase customer 
receivablesforapproximately 98.5% of their face value in exchange for a first priority hen in the customer receivables without recourse against a REP. This 
program is a key to our control of bad debt risk in our REP business in New York and a similar program is important to us in Pennsylvania. On Febmaty 25, 
2014, the New York Public Service Commission issued an order calling for numerous modifications to the Uniform Business Practices (UBP), the set of mles 
that govern the retail energy industry in New York. These modifications include some changes to the POR program. The details of the changes and the manner 
of their implementation will be the subject ofan upcoming collaborative meeting between the utilities and the REPs. We may need to adjust our current 
strategy regarding customer acquisition and our focus on the growth of our customer base. We would also need to adjust our current business plan to reduce 
our exposure to existing customers who may pose a bad debt risk. Any failure to properly respond to changing conditions could adversely affect our results of 
operations and profitability. 

In addition, on June 23, 2008, NYPSC issued its Order Establishing Energy Efficiency Portfolio Standard, or EEPS, and Approving Programs setting a goal of 
gradually reducing electricity usage by ! 5% statewide by 2015 and requiring the utilities to file energy efficiency programs consistent with the policies and 
cost/benefit factors adopted by the NYPSC. Since 2009, the NYPSC has approved 90 electric and natural gas energy efficiency programs to implement the 
EEPS policy. We cannot predict the impact ofthe EEPS on the elecfricity usage of our customers. There could be an adverse effect on the result of operations 
ofour REP business if the EEPS results in a reduction in the aggregate amount of customer demand. 
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Our current strategy is based on current regulatory conditions and assumptions, which could change or prove to be incorrect. 

Regulation over the electricity and natural gas markets has been in flux at the state and federal levels. In particular, any changes adopted by the FERC, or 
changes in state or federal laws or regulations (including greenhouse gas laws) may affect the prices at which IDT Energy purchases electricity or natural gas 
for its customers. While we endeavor to pass along increases in energy costs to our customers pursuant to our variable rate customer offerings, we may not 
always be able to do so due to competitive market forces and the risk of losing our customer base. In addition, potential regulatory changes may impact our 
ability to use our established sales and marketing channels. Any changes in these factors, or any significant changes in industty development, could have an 
adverse effect on our revenues, profitability and growth or threaten the viability ofour current business model. 

Regulatory conditions can affect the amount of taxes and fees we need to pay and our pricing advantages. 

We are subject to audits in various jurisdictions for various taxes, including income tax, utility excise tax and sales and use tax. Aggressive stances taken 
recently by regulators increase the likelihood ofour having to pay additional taxes and fees in connection with these audits. In the future, we may seek to pass 
such charges along to our customers, which could have an adverse impact on our pricing advantages. 

Commodity price volatility coidd have an adverse effect on our cost ofrevenues and our resiUts of operations. 

Volatility in the markets for certain commodities can have an adverse impact on our costs for the purchase ofthe electricity and natural gas that IDT Energy 
sells to its customers. We may not always choose to pass along increases in costs to our customers to protect overall customer satisfaction. This would have an 
adverse impact on our margins and results of operations. Alternatively, volatility in pricing for IDT Energy's electricity and natural gas related to the cost ofthe 
underlying commodities can lead to increased customer chum. In times of high commodity costs, our variable pricing model and commodity purchasing 
approach can lead to competitive disadvantages as we must pass along all or some portion ofour increased costs to our customers. 

We face risks that are beyond our control due to our reliance on third parties and our general reliance on the electrical power and transmission infrastructure 
within the United States. 

Our ability to provide energy delivery and commodity services depends on the operations and facilities of third parties, including, among others, BP, NYISO 
and PJM. Our reliance on the electrical power generation and transmission infrastmcture within the United States makes us vulnerable to large-scale power 
blackouts. The loss of use or desfruction of third party facilities that are used to generate or transmit elecfricity due to exfreme weather conditions, breakdowns, 
war, acts of terrorism or other occurrences could greatly reduce our potential eamings and cash flows. 

The REP business, including our relationship with our suppliers, is dependent on access to capital and liquidity. 

Our business involves entering into contracts to purchase large quantities of elecfricity and natural gas. Because of seasonal fluctuations, we are generally 
required to purchase electricity or natural gas in advance and finance that purchase until we can recover such amounts from revenues. IDT Energy has a 
Preferred Supplier Agreement with BP pursuant to which BP is our preferred provider of elecfricity and natural gas. In addition to other advantages of this 
agreement, we are no longer required to post security with most suppliers other than BP. There can be no assurance that we will be able to maintain the 
required covenants, that BP will be able to maintain their required credit rating, or that the agreement will be renewed upon its expiration in June 2015. In 
addition, the security requirements outside ofthe BP agreement may increase as we enter other markets. Difficulty in obtaining adequate credit and liquidity on 
commercially reasonable terms may adversely affect our business, prospects and financial conditions. 

A revision to certain utility best practices and programs in which we participate and with which we comply could disrupt our operations and adversely affect 

our residts and operations. 

Certain retail access "best practices" and programs proposed and/or required by state regulators have been implemented by utilities in most ofthe service 
territories in which we operate. One such practice is participation in purchase of receivables, or POR, programs under which certain utilities purchase customer 
receivables for approximately 98.5% of their face value in exchange for a first priority lien in the customer receivables without recourse against a REP. This 
program i s akey to our control of bad debt risk in our REP business in New York and a similar program is important to us in Pennsylvania. On Febmary 25, 
2014, the New York Public Service Commission issued an order calling for numerous modifications to the Uniform Business Pracfices (UBP), the set of mles 
that govem the retail energy industty in New York. These modifications include some changes to the POR program. Thedetailsof the changes and the manner 
of their implementation will be the subject ofan upcoming collaborafive meeting between the utilities and the REPs. We may need to adjust our current 
strategy regarding customer acquisition and our focus on the growth of our customer base. We would also need to adjust our current business plan to reduce 
our exposure to existing customers who may pose a bad debt risk. Any failure to property respond to changing conditions could adversely affect our results of 
operations and profitability. 

In addition, on June 23,2008, NYPSC issued its Order Establishing Energy Efficiency Portfolio Standard, or EEPS, and Approving Programs setting a goal of 
gradually reducing electricity usage by 15% statewide by 2015 and requiring the utilities to file energy efficiency programs consistent with the policies and 
cost/benefit factors adopted by the NYPSC. Since 2009, the NYPSC has approved 90 electric and natural gas energy efficiency programs to implement the 
EEPS policy. We cannot predict the impact ofthe EEPS on the electricity usage ofour customers. There could be an adverae effect on the result of operations 
of our REP business if the EEPS results in a reduction in the aggregate amount of customer demand. 
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In New Jersey, customers who are delinquent in paying their invoices are no longer eligible to receive a consolidated utility invoice. A consolidated utility 
invoice is similar to a purchase of receivables program since the utility has the responsibility to bill the customer and collect the receivable. Instead, those 
customers are switched to a dual bill arrangement, whereby IDT Energy is responsible to bill and collect the commodity portion ofthe customers' invoices. 
Once we invoice these customers under a dual bill arrangement, we have bad debt risk associated with that portion ofour revenues. Economic conditions, the 
creditworthiness of our customers in New Jersey and our ability to collect from these customers, among other things, may impact our profitability. 

The REP business depends on maintaining the licenses in the states we operate and any loss of those licenses would adversely affect our business, prospects 
and financial conditions. 

IDT Energy requires licenses from public utility commissions and other regulatory organizations to operate its business. Those agencies may impose various 
requirements to obtain or maintain licenses. Further, certain non-governmental organizations have been focusing on the REP industry and the treatment of 
customers by certain REPs. Any negative publicity regarding the REP Industty in general and IDT Energy in particular or any increase in customer complaints 
regarding IDT Energy could negatively affect our relationship with the various commissions and regulatoty agencies and could negatively impact our ability to 
obtain new licenses to expand operations or maintain the licenses currently held. Any loss ofour REP licenses would cause a negative impact on our results of 
operations, financial condition and cash flow. 

The REP business depends on the contimnng efforts ofour management team and our personnel with strong industry or operational knowledge and our efforts 
may be severely disrupted ifwe lose their services. 

Our success depends on key members ofour management team, the loss ofwhom could dismpt our business operation. Our business also requires a capable, 
well-trained workforce to operate effectively. There can be no assurance that we will be able to retain our qualified personnel, the loss ofwhom may adversely 
affect our business, prospects and financial conditions. 

We could be harmed by network disruptions, security breaches, or other significant disruptions or failures ofour IT infrastructure and related systems. 

To be successful, we need to continue to have available a high capacity, reliable and secure network. We face the risk, as does any company, of a security 
breach, whether through cyber-attack, malware, computer vimses, sabotage, or other significant dismption ofour IT infrastmcture and related systems. We 
face a risk of a security breach or dismption from unauthorized access to our proprietary or classified information on our systems. Certain ofour personnel 
operate in jurisdictions that could be a target for cyber-attacks. The secure maintenance and fransmission ofour information is a critical element ofour 
operations. Our information technology and other systems that maintain and transmit our information, or those of service providers or business partners, may 
be compromised by a malicious third party penetration of our network security, or that of a third party service provider or business partner, or impacted by 
advertent or inadvertent actions or inactions by our employees, or those of a third party service provider or business partner. As a result, our information may 
be lost, disclosed, accessed or taken without our consent. 

Although we make significant efforts to maintain the security and integrity ofthese types of information and systems, there can be no assurance that our 
security efforts and measures will be effective or that attempted security breaches or dismptions would not be successful or damaging, especially in light ofthe 
growing sophistication of cyber-attacks and intmsions. We may be unable to anticipate all potential types of attacks or intmsions or to implement adequate 
security barriers or other preventative measures. 

Network dismptions, security breaches and other significant failures ofthe above-described systems could (i) dismpt the proper functioning ofthese networks 
and systems, and therefore, our operations; (ii) result in the unauthorized access to, and destruction, loss, theft, misappropriation or release of our proprietaty, 
confidential, sensitive or otherwise valuable information, including trade secrets, which others could use to compete against us or for dismptive, destmctive or 
otherwise harmful purposes and outcomes; (iii) require significant management attention or financial resources to remedy the damages that result or to change 
our systems; or (iv) result in a loss ofbusiness, damage our reputation or expose us to litigation. Any or all of which could have a negative impact on our 
results of operations, financial condition and cash flows. 

Our growth strategy depends, in part, on our acquiring complementary businesses and assets and expanding our existing operations, which we may be imable 
to do. 

Our growth strategy is based, in part, on our ability to acquire businesses and assets that are complimentaty to our existing operations. We may also seek to 
acquire other businesses. The success of this acquisition strategy will depend, in part, on our ability to accomplish the following: 

• identify suitable businesses or assets to buy; 

• complete the purchase of those businesses on terms acceptable to us; 

• complete the acquisition in the time frame we expect; 
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In New Jersey, customers who are delinquent in paying their invoices are no longer eligible to receive a consolidated utility invoice. A consolidated utility 
invoice is similar to a purchase of receivables program since the utility has the responsibility to bill the customer and collect the receivable. Instead, those 
customers are switched to a dual bill arrangement, whereby IDT Energy is responsible to bill and collect the commodity portion ofthe customers' invoices. 
Once we invoice these customers under a dual bill arrangement, we have bad debt risk associated with that portion ofour revenues. Economic conditions, the 
creditworthiness of our customers in New Jersey and our ability to collect from these customers, among other things, may impact our profltability. 

The REP business depends on maintaining the licenses in the states we operate and any loss of those licenses would adversely affect our business, prospects 
and financial conditions. 

IDT Energy requires licenses from public utility commissions and other regulatoty organizations to operate its business. Those agencies may impose various 
requirements to obtain or maintain licenses. Further, certain non-governmental organizations have been focusing on the REP industty and the freatment of 
customers by certain REPs. Any negative publicity regarding the REP industty in general and IDT Energy in particular or any increase in customer complaints 
regarding IDT Energy could negatively affect our relationship with the various commissions and regulatory agencies and could negatively impact our ability to 
obtain new licenses to expand operations or maintain the licenses currently held. Any loss ofour REP licenses would cause a negative impact on our results of 
operations, financial condition and cash flow. 

The REP business depends on the continuing efforts ofour management team and our personnel with strong industry or operational knowledge and our efforts 
may be severely disrupted ifwe lose their services. 

Our success depends on key members ofour management team, the loss ofwhom could disrupt our business operation. Our business also requires a capable, 
well-trained workforce to operate effectively. There can be no assurance that we will be able to retain our qualified personnel, the loss of whom may adversely 
affect our business, prospects and financial conditions. 

We could be harmed by network disruptions, security breaches, or other significant disruptions or failures ofour IT infrastructure and related systems. 

To be successful, we need to continue to have available a high capacity, reliable and secure network. We face the risk, as does any company, of a security 
breach, whether through cyber-attack, malware, computer vimses, sabotage, or other significant dismption ofour IT infrastmcture and related systems. We 
face a risk of a security breach or dismption from unauthorized access to our proprietary or classified information on our systems. Certain of our personnel 
operate in jurisdictions that could be a target for cyber-attacks. Thesecuremaintenanceandtransmissionof our information is a critical element of our 
operations. Our information technology and other systems that maintain and transmit our information, or those of service providers or business partners, may 
be compromised by a malicious third party penetration of our network security, or that of a third party service provider or business partner, or impacted by 
advertent or inadvertent actions or inactions by our employees, or those of a third party service provider or business partner. As a result, our information may 
be lost, disclosed, accessed or taken without our consent. 

Although we make significant efforts to maintain the security and integrity ofthese types of information and systems, there can be no assurance that our 
security efforts and measures will be effective or that attempted security breaches or dismptions would not be successful or damaging, especially in light ofthe 
growing sophistication of cyber-attacks and intmsions. We may be unable to anticipate all potential types of attacks or intmsions or to implement adequate 
security barriers or other preventative measures. 

Network dismptions, security breaches and other significant failures ofthe above-described systems could (i) dismpt the proper functioning ofthese networks 
and systems, and therefore, our operations; (ii) result in the unauthorized access to, and destruction, loss, theft, misappropriation or release of our proprietary, 
confidential, sensitive or otherwise valuable information, including trade secrets, which others could use to compete against us or for dismptive, destmctive or 
otherwise harmful purposes and outcomes; (iii) require significant management attention or financial resources to remedy the damages that result or to change 
our systems; or (iv) result in a loss ofbusiness, damage our reputation or expose us to litigation. Any or all of which could have a negative impact on our 
results of operafions, financial condition and cash flows. 

Our growth strategy depends, in part, on our acquiring complementary businesses and assets and expanding our existing operations, which we may be unable 
to do. 

Our growth strategy is based, in part, on our ability to acquire businesses and assets that are complimentary to our existing operations. We may also seek to 
acquire other businesses. The success of this acquisition strategy will depend, in part, on our ability to accomplish the following: 

• identify suitable businesses or assets to buy; 

• complete the purchase of those businesses on terms acceptable to us; 

• complete the acquisition in the time frame we expect; 

• improve the results of operations ofthe businesses that we buy and successfully integrate their operations into our own; and 

• avoid or overcome any concems expressed by regulators, including antitmst concerns. 
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There can be no assurance that we will be successful in pursuing any or all ofthese steps. Our failure to implement our acquisition strategy could have an 
adverse effect on other aspects of our business strategy and our business in general. We may not be able to find appropriate acquisition candidates, acquire 
those candidates that we find or integrate acquired businesses effectively or profitably. 

Risks Related to Genie Oil and Gas 

We have no current production of oil and gas and we may never have any. 

We do not have any current production of oil and gas. We cannot assure you that we will produce or market shale oil or gas at all or in commercially profitable 
quantities. Our ability to produce and market oil and gas may depend upon our ability to develop and operate ourplanned projects and facilities, which may be 
affected by events or conditions that impact the advancement, operation, cost or results of such projects or facilities, including: 

• Energy commodity prices relative to production costs; 

• The occurrence of unforeseen technical difficulties; 

• The outcome of negotiations with potential partners, govemmental agencies, regulatory bodies, suppliers, customers or others; 

• Changes to existing legislation or regulation governing our current or planned operations; 

• Our ability to obtain all the necessaty permits to operate our facilities; 

• Changes in operating conditions and costs, including costs of third-party equipment or services such as drilling and processing and access to power 
sources; and 

• Security concems or acts of terrorism that threaten or dismpt the safe operation of company facilities. 

In-situ technology for the extraction of oil and gas from oil shale is in its early stages of development and has not been deployed commercially al large scale. 
AMSO, LLC, Genie Mongolia and lEI may not be able to develop environmentally acceptable and economically viable technology in connection therewith. 

Our strategy is substantially predicated on the production and extraction of oil and gas from unconventional resources, defined as any resource other than the 
traditional oil well. Our initial activity is in the in-situ production of oil and gas from oil shale, which is typically more costly and is less established technically 
than traditional oil and gas production and therefore, incurs a higher degree of technology risk. The greater cost increases the risk that we will not be profitable 
given commodity price fluctuations, assuming we enter into commercial production. 

Operating hazards and uninsured risks with respect to the oil and gas operations may have material adverse effects on our operations. 

Our research, exploration and, if successful, development and production operations are subject to risks similar to those normally incident to the exploration for 
and the development and production of oil and gas, including blowouts, subsidence, uncontrollable fiows of oil, gas or well fluids, fires, pollution and other 
environmental and operating risks. These hazards could result in substantial losses due to injuty or loss of life, severe damage to or destmction of property and 
equipment, pollution and other environmental damage and suspension of operations. While as a matter of practice we have insurance against some or all of 
these risks, such insurancemay not cover the particular hazard and may not be sufficient to cover all losses. The occurrence of a significant event adversely 
affecting any ofour operations could have a material adverse effect on us, could materially affect our continued operations and could expose us to material 
liability. 

Genie Oil and Gas' dependence on contractors, equipment and professional services that have limited availability could result in increased costs and possibly 
material delays in their respective work schedules. 

Due to the lack of available technical resources with in-situ hydrocarbon production experience, the costs for our operations may be more expensive than 
planned or there could be delays in our operating plans. We are also more likely to incur delays in our drilling and operating schedule and we may not be able 
to meet our required work schedule. Similarly, some of the professional personnel we need for our planned operations are not available in the locations in 
which we operate or are not available on short notice for work in such location, and, therefore, we may need to use overseas contractors for various projects. 
Any or all ofthe factors specified above may result in increased costs and delays in our work schedule. 

Genie Oil and Gas will require substantial fimds and will need to raise additional capital in the future. 

We will need substantial funds to fully execute our research and development activities, and, if those activities are successfiil, we will need additional 
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There can be no assurance that we will be successful in pursuing any or all ofthese steps. Our failure to implement our acquisition strategy could have an 
adverse effect on other aspects ofour business strategy and our business in general. We may not be able to find appropriate acquisition candidates, acquire 
those candidates that we find or integrate acquired businesses effectively or profitably. 

Risks Related to Genie Oil and Gss 

We have no current production of oil and gas and we may never have any. 

We do not have any current production of oil and gas. We cannot assure you that we will produce or market shale oil or gas at all or in commercially profitable 
quantities. Our ability to produce and market oil and gas may depend upon our ability to develop and operate our planned projects and facilities, which may be 
affected by events or conditions that impact the advancement, operation, cost or results of such projects or facilities, including: 

• Energy commodity prices relative to production costs; 

• The occurrence of unforeseen technical difficuhies; 

• The outcome of negotiations with potential partners, govemmental agencies, regulatory bodies, suppliers, customers or others; 

• Changes to existing legislation or regulation goveming our current or planned operations; 

• Our ability to obtain all the necessaty permits to operate our facilities; 

• Changes in operating conditions and costs, including costs of third-party equipment or services such as drilling and processing and access to power 
sources; and 

• Security concems or acts of terrorism that threaten or dismpt the safe operation of company facilities. 

In-situ technology for the extraction of oil and gas from oil shale is in its early stages of development and has not been deployed commercially at large scale. 
AMSO, LLC. Genie Mongolia and lEI may not be able to develop environmentally acceptable and economically viable technology in connection (herewith. 

Our strategy is substantially predicated on the production and extraction of oil and gas from unconventional resources, defined as any resource other than the 
traditional oil well. Our initial activity is in the in-situ production of oil and gas from oil shale, which is typically more costly and is less established technically 
than traditional oil and gas production and therefore, incurs a higher degree of technology risk. The greater cost increases the risk that we will not be profitable 
given commodity price fluctuations, assuming we enter into commercial production. 

Operating hazards and uninsured risks with respect to the oil and gas operations may have material adverse effects on our operations. 

Our research, exploration and, if successful, development and production operations are subject to risks similar to those normally incident to the exploration for 
and the development and production of oil and gas, including blowouts, subsidence, uncontrollable flows of oil, gas or well fluids, fires, pollution and other 
environmental and operating risks. These hazards could result in substantial losses due to injury or loss of life, severe damage to or destmction of property and 
equipment, pollution and other environmental damage and suspension of operations. While as a matter of practice we have insurance against some or all of 
these risks, such insurance may not eover the particular hazard and may not be sufficient to cover all losses. The occurrence of a significant event adversely 
affecting any ofour operations could have a material adverse effect on us, could materially affect our continued operations and could expose us to material 
liability. 

Genie Oil and Gas' dependence on contractors, equipment and professional services that have limited availability could result in increased costs and possibly 
material delays in their respective work schedules. 

Due to the lack of available technical resources with in-situ hydrocarbon production experience, the costs for our operations may be more expensive than 
planned or there could be delays in our operating plans. We are also more likely to incur delays in our drilling and operating schedule and we may not be able 
to meet our required work schedule. Similarly, some ofthe professional personnel we need for our planned operations are not available in the locations in 
which we operate or are not available on short notice for work in such location, and, therefore, we may need to use overseas contractors for various projects. 
Any or all ofthe factors specified above may result in increased costs and delays in our work schedule. 

Genie Oil and Gas will require substantial funds and will need to raise additional capital in the fiiture. 

We will need substantial funds to fully execute our research and development activities, and, if those activities are successful, we will need additional 
substantial funds to commence our anticipated commercial operations, if any. Failure to secure adequate funding could adversely affect our ability to advance 
our strategic plans as currently contemplated and require us to delay, scale back, or shut down our operations. 
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In January 2011, Total completed fimding of its committed capita! contributions to AMSO, LLC, and, accordingly. Total has the option to terminate its 
obligations to make additional capital contributions and withdraw as a member of AMSO, LLC. In the first quarter of 2014, AMSO did not fund the capital 
call, and in Januaty 2014, Total actually funded AMSO's share, which was $0.9 million and as a result, AMSO's ownership interest in AMSO, LLC was 
reduced to 48.16% and Total's ownership interest increased to 51.84%. However, if Total exercises its option and terminates its future funding, we will need to 
find other sources of funding or otherwise risk shutting down AMSO, LLCs operations. 
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Genie Oil and Gas' success depends on the continuing efforts of key personnel and certain strategic partners, and our efforts may be severely disrupted ifwe 
lose their services. 

Our future success depends, to a significant extent, on our ability to attract and retain qualified technical personnel, particularly those with expertise in the oil 
and gas industty and with iri-situ hydrocarbon projects. There is substantial competition for qualified technical personnel, and there can be no assurance that we 
will be able to attract or retain our qualified technical personnel. Specifically, we heavily rely on the services ofthe members ofthe management and technical 
teams at AMSO, LLC and lEI, including Harold Vinegar, Ph.D. at lEI, Afek and Genie Mongolia and Alan Bumham, Ph.D. at AMSO, LLC, for their technical 
expertise, assistance in the development ofour intellectual property and guidance on building out a pilot/commercial facility for potential commercial 
production. Specifically, Dr. Vinegar has a long-term employment agreement with us through 2017. In addition, AMSO, LLC is dependent on Total (as 
discussed more fully in Item 1 to Part I of this Annual Report) for technical expertise, financial support and guidance. 

The unexpected loss ofthe services of one or more ofthese people and/or the technical expertise and support of certain partners, and the ability to find suitable 
replacements within a reasonable period of time thereafter, could have a material adverse effect on our operations. 

There are uncertainties associated with AMSO, LLC's lease, Genie's lEI and Afek licenses and Genie Mongolia's Joint Survey Agreement. 

AMSO, LLCs lease for research, development and demonstration, or RD&D Lease, rans for a 10-year period expiring at the end of 2016, with a possible 
extension ofup to five years upon demonstration that a process leading up to the production of commercial quantities of shale oil is diligently being pursued. 
The terms ofthe RD&D Lease do not guarantee that the BLM will grant a commercial lease. Further, there is significant environmental opposition to the 
commercial production of shale oil. Under current regulation, there are numerous conditions and requirements, the evaluation of which is subject to 
considerable discretion by the BLM, that AMSO, LLC will have to satisfy in order to convert its RD&D Lease into a commercial lease prior to the expiration 
ofthe RD&D Lease term. These conditions, which are more fully discussed in Item Ito Part I of this Annual Report, require AMSO, LLC to demonstrate, 
among other things, an economically viable commercial production process which will likely depend upon the prices of competing products, including 
conventional oil. There can be no assurance that AMSO, LLC will satisfy all ofthese conditions and requirements. Additionally, there have been proposed 
changes to the regulations goveming commercial leases such as the lease into which AMSO, LLC intends to convert its RD&D Lease. The BLM indicated that 
it intends to issue new commercial oil shale regulations, which could affect the commercial royalty rates and the conversion criteria. Although the conversion 
terms of AMSO, LLCs RD&D Lease provide for applicability ofthe existing regulatory scheme, we cannot assure you that we will not be subjected to more 
restrictive or less favorable regulations. 

lEI holds an exclusive Shale Oil Exploration and Production License that covers approximately 238 square kilometers in the south ofthe Shfela region in 
Israel. The license expires in July 2014. The initial term ofthe license was for three years until July 2011. The license has been extended, and it may be further 
extended in one year increments until July 2015 (the maximum term of a license under Israeli Law is seven years). Although the license may be further 
extended and lEI may also apply for a new license, there is no guarantee the license will be extended, that a new license would be granted or that the license 
will not be successfully challenged by environmental or other opposition groups. The license is subject to certain conditions and milestones and the failure to 
reach those milestones may result in the termination, revocation, suspension or limitation ofthe license. Our ability to consfruct the pilot plant is dependent on 
recently enacted permitting regulations, and there is no guarantee that we will be able to obtain the required permits under the new regulations in a timely 
manner or at all. 

In April 2013, the Govemment of Israel finalized the award to Afek ofan exclusive three year petroleum exploration license covering 396.5 square kilometers 
in the southem portion ofthe Golan Heights. Because ofthe dispute as to the status ofthe Golan Heights, operations under the license may initiate intemational 
criticism, sanctions and boycotts. The political uncertainties surrounding the Golan Heights may result in (i) questions regarding the validity ofthe license 
granted to Afek by the State of Israel,; (ii) disputed titles to any resources extracted; (iii) possible sanctions on Afek or Genie or resfrictions on sale of any 
extracted resources; and (iv) possible negative publicity or other adverse public activities or perceptions of Afek and the Company. In addition, if the Golan 
Heights are retumed to Syria by Israel, the confinuation of Afek's license would be in doubt. 

In April 2013, Genie Mongolia and the Petroleum Authority ofMongolia entered into an exclusive oil shale development agreement to explore and evaluate 
the commercial potential ofoil shale resources in a 34,470 square kilometer area in Central Mongolia. Genie Mongolia is in the process of negotiating terms 
with the govemment ofMongolia to obtain a contract to commercially produce oil and gas from oil, shale but there is no assurance that it will be successful in 
obtaining these on commercially reasonable terms. 

15 
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Genie Oil and Gas is subject to regulatory, legal and political risks that may limit its operations. 

Our operations and potential eamings may be affected from time to time in vatying degree by regulatoty, legal and political factors, including laws and 
regulations related to environmental or energy security matters, including those addressing altemative and renewable energy sources and the risks of global 
climate change. Such laws and regulations continue to increase in both number and complexity and affect our operations with respect to, among other things: 

• The discharge of pollutants into the environment; 

• The handling, use, storage, fransportation, disposal and cleanup of hazardous materials and hazardous and nonhazardous wastes; 

• The dismantlement, abandonment and restoration ofour properties and facilities at the end of their useful lives; 

• Restrictions on exploration and production; 

• Loss of pefroleum rights, including key leases, licenses or permits; 

• Tax or royalty increases, including retroactive claims; 

• Intellectual property challenges that would limit our ability to use our planned in-situ production technologies; and 

• Political instability, war or other conflicts in areas where we operate. 

For example, in March 2011, the Israeli Parliament passed a bill materially increasing the overall taxes, royalties and other fees due to the Israeli govemment 
from revenues derived by oil and natural gas producers. The Israeli Income Tax Ordinance was revised accordingly and the amount payable to the govemment 
from revenues derived by oil and natural gas producers increased from a maximum of 32% to 52%. This tax will only be imposed once a project has passed 
certainmilestonessetforthin the ordinance (when the profits derived from a certain field have reached 150% of the original investment in that field). 

Emerging markets are subject to greater risks than more developed markets, including significant legal, economic and political risks. 

Mongolia does not possess as sophisticated and efficient business, regulatory, power and transportation infrastmctures as generally exist in more developed 
market economies. Particulariy, the legal system ofMongolia is less developed than those of more established jurisdictions, which may result in risks such as: 
the lack of effective legal redress in the courts; a higher degree of discretion on the part of govemmental authorities, ;delays caused by the extensive 
bureaucracy; the lack of judicial or administrative guidance on interpreting applicable laws and regulations; inconsistencies or conflicts between and within 
various laws, regulations, decrees, orders and resolutions; and relative inexperience of the judiciary and courts in such matters. As a result, there may be 
ambiguities, inconsistencies and anomalies in the agreements, licenses and title documents through which Genie Mongolia holds its interests in Mongolia, or 
the underlying legislation upon which those interests are based. Many laws have been enacted, but in many instances they are neither understood nor enforced 
and may be applied in an inconsistent, arbitraty or unfair manner. 

AMSO, LLC's RD&D Lease is subject to other third parly lease interests. 

There are other mineral leases which are collocated with AMSO, L L C s lease interests, including the territoty designated for AMSO L L C s commercial lease 
conversion. While some ofthese other leases are subject to special oil shale stipulations requiring the leaseholders to minimize potential impacts and prevent 
interference with oil shale development, others are not. Although AMSO, LLC works to coordinate drilling plans and operations with these collocated 
leaseholders to preserve the integrity of its resource and operations, we cannot guaranty that these collocated leases will not interfere with AMSO LLC's 
operations. 

Regulation of greenhouse gas emissions could increase Genie Oil and Gas ' operational costs, cause delays and/or restrict our operations. 

The production and processing ofoil shale will result in some emission of greenhouse gases. Intemational agreements and national or regional legislation and 
regulatory measures to limit greenhouse emissions are currently in various phases of discussion or implementation. The Kyoto Protocol and other actual or 
pending federal, state and local regulations envision a reduction of greenhouse gas emissions through market-based frading schemes. As a result of these and 
other potential environmental regulations, if our research and development activities are successfiil and we eventually begin commercial production, we can 
expect to incur additional capital, compliance, operating, maintenance and remediation costs. To the extent these costs are not ultimately reflected in the price 
of the products we sell, our operating results will be adversely affected. 

The oil and gas industry is subject to the general inherent industry and economic risks. 

The oil and gas business is fundamentally a commodity business. This means that potential fiiture commercial operations and eamings may be significantly 
affected by changes in oil and gas prices and by changes in margins on gasoline, natural gas and other refined products. 
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We may be exposed to infringement or misappropriation claims by third parlies, which, if determined adversely to us, could cause us to lose significant rights 
and pay significant damage awards. 

Our success also depends largely on ouf ability to use and develop our technology and know-how without infringing on the intellectual property rights of third 
parties. The validity and scope of claims relating to our technology involve complex scientific, legal and factual questions and analysis. It is therefore difficult 
to accurately predict whether or not a third party will assert that we are infringing on its intellectual property or whether it would prevail. Although we are not 
currently aware of any infringement or of any parties pursuing or intending to pursue infringement claims against us, we cannot assure you that we will not be 
subject to such claims in the future. Also, in many jurisdictions, patent applications remain confidential and are not published for some period after filing. 
Thus, we may be unaware of other parties' pending patent applications that relate to our processes. While at present we are unaware of competing patent 
applications, such applications could potentially surface. 
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The defense and prosecution of intellectual property suits, patent opposition proceedings and related legal and administrative proceedings can be both costly 
and timeconsumingandmay significantly divert the efforts and resources ofour technical and management personnel. An adverse determination in any such 
litigation or proceedings to which we may become a party could subject us to significant liability to third parties, require us to seek licenses from third parties, 
to pay ongoing royalties, to redesign ouf products, or subject us to injunctions prohibiting the manufacture and sale of our products or the use of our 
technologies. 

Risk Related to Our Financial Condition and Reporting 

We hold significant cash and cash equivalents, restricted cash, certificates of deposit, and marketable securities that are subject to various market risks. 

As of December 31, 2013, we had cash and cash equivalents, restricted cash, certificates of deposit, and marketable securities of $93.8 million. As a resuh of 
various market risks, the value of these holdings could be materially and adversely affected. 

We have identified material weaknesses in our internal control over financial reporting, and if we fail to remediate these material weaknesses and maintain 
proper and effective intemal control overfmancial reporting, our ability to produce accurate and timely financial statements could be impaired and may lead 
investors and other users to lose confidence in our published financial data. 

Maintaining effective intemal control over financial reporting is necessaty for us to produce reliable financial statements. In evaluating the effectiveness ofour 
intemal control overfinancial reporting as of December 31, 2013, management identified material weaknesses in the Company's intemal control over financial 
reporting. Specifically, a material weakness regarding the effectiveness of management's financial reporting close process controls at IDT Energy division, 
specifically those relating to the approval of journal entries and the adequate review of subsidiary financial statements and variance analysis has been identified 
and described in management's assessment. 

We are committed to taking steps to remediate the material weaknesses. We will work to continually improve our intemal control process and will diligently 
review our financial reporting controls and procedures. 

Risks Related to Our Capital Structure 

Holders ofour Class B common stock and Series 2012-A Preferred Stock have significantly less voting power than holders ofour Class A common stock. 

Holders ofour Class B common stock and Series 2012-A Preferred Stockareentitled to one-tenth of a vote per share on all matters on which our stockholders 
are entitled to vote, while holders ofour Class A common stock are entitled to three votes per share. As a result, the ability of holders ofour Class B common 
stock and Series 2012-A Preferred Stock to influence our management is limited. 

Holders ofour Series 2012-A Preferred Stock are entitled to an annual dividend and such payments may have a negative impact on the Company's cashflow. 

Holders ofour Series 2012-A Preferred Stock are entitled to receive an annual dividend, payable quarterly in cash. The payment of such dividend could have a 
negative impact on the Company's cash flow and cash balances. If dividends on any shares ofthe Series 2012-A Preferred Stock are in arrears for six or more 
quarters, whether or not consecutive, holders ofthe Series 2012-A Preferred Stock shall have the right to elect two (2) additional directors to serve on our 
Board, and this could have a negative impact on the market price ofour equity securities. 

We are controlled by our principal stockholder, which limits the ability of other stockholders to affect our management. 

Howard S. Jonas, our Chairman ofthe Board, has voting power over 4,454,502 shares ofour common stock (which includes 1,574,326 shares ofour Class A 
common stock, which are convertible into shares ofour Class B common stock on a 1-for-l basis, and 2,880,176 shares ofour Class B common stock), 
representingapproximately 73% ofthe combined vofing power ofour outstanding capital stock, asof March 17,2014. Mr. Jonas is able to control matters 
requiring approval by our stockholders, including the election of all ofthe directors and the approval of significant corporate matters, including any merger. 
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The defense and prosecution of intellectual property suits, patent opposition proceedings and related legal and administrative proceedings can be both costly 
and time consuming and may significantly divert the efforts and resources ofour technical and management personnel. An adverse determination in any such 
litigation or proceedings to which we may become a party could subject us to significant liability to third parties, require us to seek licenses from third parties, 
to pay ongoing royalties, to redesign our products, or subject us to injunctions prohibiting the manufacture and sale of our products or the use of our 
technologies. 

Risk Related to Our Financial Condition and Reporting 

We hold significant cash and cash equivalents, restricted cash, certificates of deposit, and marketable securities that are subject to various market risks. 

As of December 31,2013, we had cash and cash equivalents, restricted cash, certificates of deposit, and marketable securities of $93.8 million. As a result of 
various market risks, the value ofthese holdings could be materially and adversely affected. 

We have identified material weaknesses in our internal control overfinancial reporting, and ifwe fail to remediate these material weaknesses and maintain 
proper and effective intemal control overfinancial reporting, our ability to produce accurate and timely financial statements could be impaired and may lead 
investors and other users to lose confidence in our published financial data. 

Maintaining effective intemal control over financial reporting is necessaty for us to produce reliable financial statements. In evaluating the effectiveness ofour 
intemal controloverfinancialreportingasof December 31,2013, management identified material weaknesses in the Company's intemal control over financial 
reporting. Specifically, a material weakness regarding the effectiveness of management's financial reporting close process controls at IDT Energy division, 
specifically those relating to the approval of joumal entries and the adequate review of subsidiaty financial statements and variance analysis has been identified 
and described in management's assessment. 

We are committed to taking steps to remediate the material weaknesses. We will work to continually improve our intemal control process and will diligently 
review our financial reporting controls and procedures. 

Risks Related to Our Capital Structure 

Holders ofour Class B common stock and Series 2012-A Preferred Stock have significantly less voting power than holders ofour Class A common stock. 

Holders ofour Class B common stock and Series 2012-A Preferred Stock are entitled to one-tenth of a vote per share on all matters on which our stockholders 
are entitled to vote, while holdera ofour Class A common stock are entitled to three votes per share. As a result, the ability of holders ofour Class B common 
stock and Series 2012-A Preferred Stock to influence our management is limited. 

Holders ofour Series 2012-A Preferred Stock are entitled to an annual dividend and such payments may have a negative impact on the Company's cashflow. 

Holders ofour Series 2012-A Preferred Stock are entitled to receive an annual dividend, payable quarterly in cash. The payment of such dividend could have a 
negative impact on the Company's cash flow and cash balances. If dividends on any shares ofthe Series 2012-A Preferred Stock are in arrears for six or more 
quarters, whether or not consecutive, holders ofthe Series 2012-A Preferred Stock shall have the right to elect two (2) additional directors to serve on our 
Board, and this could have a negative impact on the market price of our equity securities. 

We are controlled by our principal stockholder, which limits the ability of other stockholders to affect our management. 

Howard S. Jonas, our Chairman ofthe Board, has voting power over 4,454,502 shares ofour common stock (which includes 1,574,326 sharesof our Class A 
common stock, which are convertible into shares ofour Class B common stock on a 1-for-l basis, and 2,880,176 shares ofour Class B common stock), 
representing approximately 73% ofthe combined voting power ofour outstanding capital stock, as of March 17,2014. Mr. Jonas is able to control matters 
requiring approval by our stockholders, including the election of all of the directors and the approval of significant corporate matters, including any merger, 
consolidation or sale of all or substantially all ofour assets. As a result, the ability of any ofour other stockholders to influence our management is limited. 

Item IB. Unresolved Staff Comments. 

None. 

Item 2. Properties. 

Our headquarters are located at 550 Broad St., Newark, New Jersey. We lease approximately 3,500 square foot space in Newark, New Jersey. 

17 
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IDT Energy's Jamestown, New York offices are located at 20 West Third Street where we lease approximately 10,000 square feet of space. Diversegy's and 
Epiq's offices are located in Dallas, Texas where we lease approximately 5,000 square feet of space. 

AMSO, LLCs operating office is in Rifle, Colorado. AMSO, LLC is supported by AMSO and Genie professionals based in Newark, New Jersey. AMSO, 
LLC rents approximately 2,450 square feet of office space and 2,000 square feet of warehouse space in Rifie under operating leases with flexible terms and 
conditions. 

lEI and Afek operate out of IDT Corporation's offices in Jemsalem and a field office and a warehouse in the city of Beit Shemesh. In addition, lEI built and 
operates a research laboratory located on the campus of Ben Gurion University in Be'er Sheva and Afek rents office space in Katzrin, a city in the northem part 
of Afek's license area and a warehouse in Bnei Yehuda, in the south part ofthe Golan. 

Genie Mongolia operates from and rents approximately 1,400 square feet of office space in Ulaanbataar, Mongolia. 

Item 3. Legal Proceedings. 

On March 13, 2014, named plaintiff Anthony Ferrare commenced a putative class-action lawsuit against IDT Energy, Inc. in the Court of Common Pleas of 
Philadelphia County, Pennsylvania. The plainUff filed the suit on behalf of himself and other former and current customers of IDT Energy in Pennsylvania, 
whom he contends were injured as a result of IDT Energy's allegedly unlawful sales and marketing practices. IDT Energy denies that there is any basis for the 
suit and any alleged wrongdoing and intends to vigorously defend the claim. 

In addition to the above, we may from time to time be subject to legal proceedings that have arisen in the ordinary course of business. Although there can be no 
assurance in this regard, we do not expect any of those legal proceedings to have a material adverse effect on our results of operations, cash flows or financial 
condition. 

Item 4. Mine Safety Disclosures. 

Not applicable. 

Part II 

Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities. 

PRICE RANGE OF COMMON STOCK 

Our Class B common stock trades on the New York Stock Exchange under the symbol "GNE". 

The table below sets forth the high and low sales prices for our Class B Common Stock as reported by the NYSE for the fiscal periods indicated which 
represents the only fiscal periods our Class B Common Stock has been trading on the NYSE. 

High Low 

Fiscal year ended December 31, 2012 
First Quarter $ 11.18 $ 7.87 
Second Quarter $ 9.73 $ 6.47 
Third Quarter $ 7.89 $ 6.76 
Fourth Quarter $ 7.57 $ 5.75 

Fiscal year ended December 31,2013 
First Quarter $ 9.31 $ 6.51 

'• Second Quarter $ 12.2] $ 8.50 
Third Quarter $ 11.79 $ 8.37 

'•• FourthQuarter $ 17.80 $ 8.51 

On March 12,2014, there were 167 holders of record of our Class B common stock and I holder of record of our Class A common stock. All shares of Class A 
common stock are beneficially owned by Howard Jonas. These numbers do not include the number of persons whose shares are in nominee or in "sfreet name" 
accounts through brokers. On March 14,2014, the last sales price reported on the New York Stock Exchange for the Class B common stock was $11.12 per 
share. 

PRICE RANGE OF PREFERRED STOCK 

The Series 2012-A Preferred Stock is listed and traded on the NYSE under the symbol "GNEPRA". Trading began on the NYSE on October 24,2012. 

The table below sets forth the high and low sales prices for our Series 2012-A Preferred Stock as reported by the NYSE for the fiscal periods indicated which 
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High Low 
Fiscal year ended December 31,2012 
Fourth Quarter 

Fiscal year ended December 31,2013 
First Quarter 
Second Quarter 
Third Quarter 
FourthQuarter 

8.24 $ 

8.50 
8.49 
8.26 
8.49 

6.70 

6.60 
7.58 
7.57 
7.90 

On March 12,2014, there were 7 holders ofrecord ofour Series 2012-A Preferred Stock. These numbers do not include the number of persons whose shares 
are in nominee or in "street name" accounts through brokers, On March 14,2014, the last sales price reported on the New York Stock Exchange for the Series 
2012-A Preferred Stock was $8.17 per share. 

Additional information regarding dividends required by this item is incorporated by reference from the Management's Discussion and Analysis section in 
Item 7 to Part II and Note 9 to the Consolidated Financial Statements in Item 8 to Part II of this Annual Report. 

The informafion required by Item 201(d) of Regulation S-K will be contained in our Proxy Statement for our Annual Stockholders Meeting, which we will file 
with the Securities and Exchange Commission within 120 days after December 31,2013, and which is incorporated by reference herein. 

Performance Graph of Stock 

The line graph below compares the cumulafive total stockholder retum on our Class B common stock and our Series 2012-A Preferred Stock with the 
cumulative total retum ofthe New York Stock Exchange Composite Index and the Standard & Poor's Integrated Oil & Gas Index for the period beginning 
October 26,2011 and ending December 31,2013. Thegraphand table assume that $100 was invested on October 26,2011 (the first day of trading for the 
Class B common stock) and on October 24,2012 with respect to the Series 2012-A Preferred Stock (the first day of trading for the Series 2012-A Preferred 
stock) with the cumulative total retum ofthe NYSE Composite Index and the S&P Integrated Oil & Gas Index, and that all dividends were reinvested. 
Cumulative total stockholder retums for our Class B common stock, Series 2012-A Preferred Stock, NYSE Composite Index and the S&P Integrated Oil & 
Gas Index are based on our fiscal year. 

COMPARISON OF 26 MONTH CUMULATIVE TOTAL RETURN' 
Among Genie Energy Ltd.. the NYSE Compositdlnddx. andthe S&P Integrated Oil & Gas 

Index 

*60 J — •• — — ' — 

10/26/11 12^1/11 3/31/12 6/30/12 10/24/12 12/31/12 3/31/13 6/30/13 9/30/13 12/31/13 

• Genie EnergyLtd. ClassB 

•NYSEComposlte 

— 1^ - Genie Ener0yLtd.Serfes2012-A Prefen'ed 

—*— S&P Integrated Oli & Gas 

'SlOOirwestedon 10/26/11 rfi stock or 9/30/11 in index, includir^reinvfrsim^ntol 
(ivffl^nrts Inrfexftscfllciilfltftdon monlh-enrf ha=;is 
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On March 12,2014, there were 7 holder's of record ofour Series 2012-A Preferred Stock. These numbers do not include the number of persons whose shares 
are in nominee or in "street name" accounts through brokers. On March 14,2014, the last sales price reported on the New York Stock Exchange for the Series 
2012-A Preferred Stock was $8.17 per share. 

Additional information regarding dividends required by this item is incorporated by reference from the Management's Discussion and Analysis section in 
Item 7 to Part II and Note 9 to the Consolidated Financial Statements in Item 8 to Part II of this Annual Report. 

The information required by Item 201(d) of Regulation S-KwillbecontainedinourProxy Statement for our Annual Stockholders Meeting, which we will file 
with the Securifies and Exchange Commission within 120 days after December 31, 2013, and which is incorporated by reference herein. 

Performance Graph of Stock 

The line graph below compares the cumulative total stockholder retum on our Class B common stock and our Series 2012-A Preferred Stock with the 
cumulative total retum ofthe New York Stock Exchange Composite Index and the Standard & Poor's Integrated Oil & Gas Index for the period beginning 
October 26, 2011 and ending December 31,2013. The graph and table assume that $100 was invested on October 26,2011 (the first day of trading for the 
Class B common stock) and on October 24,2012 with respect to the Series 2012-A Preferred Stock (the first day of trading for the Series 2012-A Preferred 
stock) with the cumulative total retum ofthe NYSE Composite Index and the S&P Integrated Oil & Gas Index, and that all dividends were reinvested. 
Cumulative total stockholder retums for our Class B common stock. Series 2012-A Preferred Stock, NYSE Composite Index and the S&P Integrated Oil & 
Gas Index are based on our fiscal year. 

COMPARISON OF 26 MONTH CUMULATIVE TOTAL RETURN* 
Among Genie Energy Ltd.. the NYSE Composite Index, andthe S&P lntegralddOil& Gas 
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10/26/11 12/31/11 3/31/12 6/30/12 10/24/12 12/31/12 3/31/13 6/30/13 9/30/13 12/31/13 

Genie Energy Ltd. Class B 
Genie Energy Ltd. Series 
2012 - A Preferred 
NYSE Composite 
S&P Integrated Oil & Gas 

100,00 

100.00 
100.00 

92.79 

110.77 
117.94 

113.52 

122.34 
121.17 

91.86 

117.23 
117.65 

81.55 

100.00 
124.79 
127.46 

84.52 

93.75 
128.48 
120.54 

110.24 

107.61 
139.46 
129.19 

108.93 

110.44 
141.31 
131.33 

116.66 

113.18 
149.27 
131.37 

121.55 

116.96 
162.24 
146.49 

19 

Issuer Purchases of Equity Securities 

The following table provides information with respect to purchases by us ofour shares during the fourth quarter ofthe year ended December 31,2013. 
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Issuer Purchases of Equity Securities 

The following table provides information with respect to purchases by us ofour shares during the fourth quarter ofthe year ended December 31,2013. 

Total 
Number of 

Shares 
Purchased 

— 
— 
— 

— 

$ 
$ 
S 
$ 

Average 
Price per 

Share 
— 
— 
— 

— 

Total Number of 
Shares Purchased 

as part of 
Publicly 

Announced 
Plans 

or Programs 
— 
— 
— 

Maximum 
Number of Shares 

that May Yet 
Be Purchased 

Under the Plans 
or Programs(l) 

7,000,000 
7,000,000 
7,000,000 

October I-31,2012 
November 1-30,2012 
December 1-31,2012 
Total 

(I) Underour existing stock repurchase program, approved by our Board of Directors on March 11,2013, we were authorized to repurchase up to an 
aggregate of 7 million shares ofour Class B common stock. 

Item 6. Selected Financial Datd. 

The selected consolidated financial data presented below as of December 31,2013, and for the year then ended, has been derived from our Consolidated 
Financial Statements included elsewhere in this Form 10-K, which have been audited by BDO USA, LLP, independent registered public accounting firm. The 
selected consolidated financial data presented below as of December 31,2012 and 2011, and for the year ended December 31,2012 and the five months ended 
December 31,2011 has been derived from our Consolidated Financial Statements included elsewhere in this Form 10-K, which have been audited by Grant 
Thornton LLP, independent registered public accounting firm. Theselectedconsolidatedfinancialdatapresentedbelowasof July 31,2011 and 2010, and for 
each ofthe fiscal years in the three-year period ended July 31,2011 has been derived fi-om our Consolidated Financial Statements, which have been audited by 
Zwick and Banyai, PLLC, independent registered public accounting firm. The selected consolidated financial data presented below for the five months ended 
December 31,2010 is unaudited. The selected consolidated financial data should be read in conjunction with the Consolidated Financial Statements and the 
Notes thereto and other financial information appearing elsewhere in this Annual Report. 

(in thousands, except 
per share data) 
STATEMENT OF 

OPERATIONS 
DATA: 

Revenues 
Net (loss) income 
(Loss) eamings per 

common share— 
basic 

(Loss) eamings per 
common share— 
diluted 

Cash dividend declared 
per common share 

(in thousands) 
BALANCE SHEET DA 
Total assets 

S 

[TA 

Year 
ended 

December 31, 
2013 

279,174 
(5,341) 

(0.36) 

(0.36 ) 

, 

Year 
ended 

December 31, 
2012 

$ 229,459 
(2,535 ) 

(0.17) 

(0.17) 

0.133 

Five Months 
ended 

December 31, 
2011 

$ 76,783 
(268) 

0.04 

0.04 

0.05 

December 
31, 

2013 

$ 158,843 

Fiscal year 
ended 

July 31, 
2011 

$ 196,018 
(2,555) 

0.08 

0.07 

December 
31, 

2012 

$ 150,306 

Fiscal year 
ended 

July 31, 
2010 

$ 195,429 
14,081 

0.72 

0.65 

December 
31, 

2011 

$ 150,194 

Fiscal year 
ended 

July 31, 
2009 

$ 261,954 
22,728 

1.12 

1.02 

July 31, 
2011 

$ 67,406 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

$ 74,877 
916 

0.09 

0.08 

July 31, 
2010 

$ 56,998 

Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations. 

This Annual Report contains forvvard-looking statements within the meaning of Section 27A ofthe Securities Act of 1933 and Section 21E ofthe Securities 
Exchange Act of 1934, including statements that contain the words "believes," "anticipates," "expects," "plans," "intends" and similar words and phrases. 
These forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from the results projected in any 
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forward-looking statement. In addition to the factors specifically noted in the forward-looking statements, other important factors, risks and uncertainties that 
could result in those differences include, but are not limited to, those discussed under Item 1A to Part I "Risk Factors" in this Annual Report. The forward-
looking statements are made as ofthe date of this Annual Report, and we assume no obligation to update the forward-looking statements, or to update the 
reasons why actual results could differ from those projected in the forward-looking statements. Investors should consult all ofthe information set forth in this 
report and the other information set forth from time to time in our reports filed with the Securities and Exchange Commission pursuant to the Securities Act of 
1933 and the Securities Exchange Act of 1934, including our reports on Forms 10-Q and 8-K. 

20 

The following discussion should be read in conjunction with the Consolidated Financial Statements and Notes thereto included in Item 8 of this Annual Report. 

OVERVIEW 

On January 30,2012, our Board ofDirectors changed our fiscal year end from July 31 to December 31, in order to better align our financial reporting with our 
operational and budgeting cycle and with other industry participants. 

We own 99-3% ofour subsidiary, GEIC, which owns 100% of IDT Energy and 92% of GOGAS. IDT Energy has outstanding deferred stock units granted to 
directors and employees that represent an interest of 2.3% ofthe equity of IDT Energy. Our principal businesses consist of 

• IDT Energy, an REP supplying electricity and natural gas to residential and small business customers in the Northeastem United States; and 

• Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels fi-om the worid's abundant oil shales and 
other fuel resources, which consists of (1) AMSO, which holds and manages a 48.16% interestin AMSO, LLC, our oil shale project in Colorado, 
(2) an 88.6%i interest in lEI, our oil shale project in Israel, (3) an 89%) interest in Afek, our conventional oil and gas exploration project in the 
southem portion of the Golan Heights, and (4) a 90% interest in Genie Mongolia, our oil shale exploration project in Central Mongolia. 

Genie was incorporated in January 2011. References to us in the following discussion are made on a consolidated basis as ifwe existed and owned IDT Energy 
and Genie Oil and Gas and their respective subsidiaries in all periods discussed. 

As part of our ongoing business development efforts, we continuously seek out new opportunities, which may include complementary operations or businesses 
that reflect horizontal or vertical expansion from our current operations. Some ofthese potential opportunities are considered briefly and others are examined in 
further depth. In particular, we seek out acquisitions to expand the geographic scope and size ofour REP business, and additional energy exploration projects 
to diversify our GOGAS unit's operations, among geographies, technologies and resources. 

Spin-Off from IDT 

We were formerly a subsidiary of IDT. On October 28,2011, we were spun-offby IDT and became an independent public company through apro rata 
distribution ofour common stock to IDT's stockholders. Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to us. In addition, in 
connection with the capital contribution received from IDT, the amount due from IDT as ofthe date ofthe Spin-Off of $2.1 million was forgiven. 

We entered into various agreements with IDT prior to the Spin-Off including a Separation and Distribution Agreement to effect the separation and provide a 
framework for our relationship with IDT after the Spin-Off, and a Transition Services Agreement, which provides for certain, services to be performed by us 
and IDT to facilitate our transition into a separate publicly-traded company. These agreements provide for, among other things, (1) the allocation between us 
and IDT of employee benefits, taxes and other liabilities and obligations attributable to periods prior to the Spin-Off, (2) transitional services to be provided by 
IDT relating to human resources and employee benefits administration, (3) the allocation of responsibilities relating to employee compensation and benefit 
plans and programs and other related matters, (4) finance, accounting, tax, intemal audit, facilities, investor relations and legal services to be provided by IDT 
to us following the Spin-Offand (5) specified administrative services to be provided by us to certain of IDT's foreign subsidiaries. 

In addition, we entered into a Tax Separation Agreement with IDT, which sets forth the responsibilities of us and IDT with respect to, among other things, 
liabilities for federal, state, local and foreign taxes for periods before and including the Spin-Off, the preparation and filing of tax retums for such periods and 
disputes with taxing authorities regarding taxes for such periods. 

IDT Energy 

IDT Energy resells electricity and natural gas to residential and small business customers in New York, New Jersey, Pennsylvania and Maryland, and more 
recently, in Washington, D.C. and certain ufility markets in Illinois. IDT Energy's revenues represented 100% ofour consolidated revenues in the years ended 
December 31,2013 and 2012, the yearended July 31,2011, and the fivemonths ended December 31,2011 and 2010. 

IDT Energy's direct cost ofrevenues consists primarily of gas and electricity purchased for resale. Since 2009, IDT Energy has been party to a Preferred 
Supplier Agreement with BP pursuant to which BP is IDT Energy's preferred provider of electricity and natural gas. Under the arrangement, IDT Energy 
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The following discussion should be read in conjunction with the Consolidated Financial Statements and Notes thereto included in Item 8 of this Annual Report. 

OVERVIEW 

On January 30,2012, our Board ofDirectors changed our fiscal year end from July 31 to December 31, in order to better align our financial reporting with our 
operational and budgeting cycle and with other industry participants. 

We own 99.3% ofour subsidiary, GEIC, which owns 100% of IDT Energy and 92% of GOGAS. IDT Energy has outstanding deferred stock units granted to 
directors and employees that represent an interest of 2.3% ofthe equity of IDT Energy. Our principal businesses consist of: 

• IDT Energy, an REP supplying electricity and natural gas to residenfial and small business customers in the Northeastern United States; and 

• Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels fi-om the world's abundant oil shales and 
other fuel resources, which consists of (1) AMSO, which holds and manages a 48.16% interest in AMSO, LLC, our oil shale project in Colorado, 
(2) an 88.6% interest in lEI, our oil shale project in Israel, (3) an 89% interest in Afek, our conventional oil and gas exploration project in the 
southem portion ofthe Golan Heights, and (4) a 90%j interest in Genie Mongolia, our oil shale exploration project in Central Mongolia. 

Genie was incorporated in January 2011. References to us in the following discussion are made on a consolidated basis as ifwe existed and owned IDT Energy 
and Genie Oil and Gas and their respecfive subsidiaries in all periods discussed. 

As part ofour ongoing business development efforts, we continuously seek out new opportunities, which may include complementary operations or businesses 
that reflect horizontal or vertical expansion ft"om our current operations. Some ofthese potential opportunities are considered briefly and others are examined in 
further depth. In particular, we seek out acquisitions to expand the geographic scope and size of our REP business, and additional energy exploration projects 
to diversify our GOGAS unit's operations, among geographies, technologies and resources. 

Spin-Off from IDT 

We were formerly a subsidiary of IDT. On October 2S, 2011, we were spun-offby IDT and became an independent public company through a pro rata 
distribution of ouf common stock to IDT's stockholders. Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to us. In addifion, in 
connection with the capital contribution received irom IDT, the amount due from IDT as ofthe date ofthe Spin-Off of $2.1 million was forgiven. 

We entered into various agreements with IDT prior to the Spin-Off including a Separation and Distribution Agreement to effect the separation and provide a 
fi-amework for our relationship with IDT after the Spin-Off, and a Transition Services Agreement, which provides for certain, services to be performed by us 
and IDT to facilitate our transition into a separate publicly-traded company. These agreements provide for, among other things, (I) the allocation between us 
and IDT of employee benefits, taxes and other liabilities and obligations attributable to periods prior to the Spin-Off, (2) transitional services to be provided by 
IDT relating to human resources and employee benefits administration, (3) the allocation of responsibilities relating to employee compensation and benefit 
plans and programs and other related matters, (4) finance, accounting, tax, intemal audit, facilities, investor relations and legal services to be provided by IDT 
to us following the Spin-Offand (5) specified administrative services to be provided by us to certain of IDT's foreign subsidiaries. 

In addition, we entered into a Tax Separation Agreement with IDT, which sets forth the responsibilities of us and IDT with respect to, among other things, 
liabilities for federal, state, local and foreign taxes for periods before and including the Spin-Off, the preparation and filing of tax retums for such periods and 
disputes with taxing authorities regarding taxes for such periods. 

IDT Energy 

IDT Energy resells electricity and natural gas to residential and small business customers in New York, New Jersey, Pennsylvania and Maryland, and more 
recently, in Washington, D.C. and certain utility markets in Illinois. IDT Energy's revenues represented 100% ofour consolidated revenues in the years ended 
December 31, 2013 and 2012, the year ended July 31,2011, and the five months ended December 31,2011 and 2010. 

IDT Energy's direct cost ofrevenues consists primarily of gas and electricity purchased for resale. Since 2009, IDT Energy has been party to a Preferred 
Supplier Agreement with BP pursuant to which BP is IDT Energy's preferred provider of electricity and natural gas. Under the arrangement, IDT Energy 
purchases electricity and natural gas at a market rate plus a fee. IDT Energy remits a monthly payment for its purchases and related fees. Any outstanding, 
unpaid balances accrue interest until paid. IDT Energy's obligations to BP are secured by a first security interest in deposits or receivables from utilities in 
connection with their purchase of IDT Energy's customers' receivables, and in any cash deposits or letters of credit posted in connection with any collateral 
accounts with BP. The agreement's termination date is June 30, 2015. IDT Energy's ability to purchase electricity and natural gas under this agreement is 
subject to satisfaction of certain conditions including the maintenance of certain covenants. 
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As a REP, IDT Energy does not own electrical power generation, transmission, or distribution facilities, or natural gas production, pipeline or distribution 
facilities. Instead, IDT Energy contracts with various pipeline and distribution companies for natural gas pipeline, storage and transportation services, and 
utilizes NYISO and PJM for electric transmission and distribution. IDT Energy's direct cost ofrevenues include scheduling costs, independent system operator 
(ISO) fees, pipeline costs and ufility service charges for the purchase ofthese services. AtDecember31,2013, IDTEnergy was a member of ISO New 
England, although IDT Energy has not commenced operations in this territory yet. IDT Energy expects to commence operations in this territory in 2014. 

For risk management purposes, IDT Energy utilizes forward and futures confracts, swaps as well as put and call options as hedges against unfavorable 
fluctuations in market prices of electricity and natural gas. The futures contracts, swaps and put and call options are recorded at fair value as a current asset or 
liability and any changes in fair value are recorded in direct cost ofrevenues. The impact of these contracts and options on direct cost ofrevenues is relafively 
small in comparison to IDT Energy's purchases of gas and electricity for resale. 

The NYISO and PJM perform real-time load balancing for each ofthe electrical power grids in which IDT Energy operates. Similarly, the utility or the LDC 
performs load balancing for each of the natural gas markets in which IDT Energy operates. Load balancing ensures that the amount of electricity and natural 
gas that IDT Energy purchases is equal to the amount necessary to service customers' demands at any specific point in time. IDT Energy manages the 
differences between the actual electricity and natural gas demands of its customers and its bulk or block purchases by buying and selling in the spot market, 
and thnaugh monthly cash settlements and/or adjustments to futures deliveries in accordance with the load balancing performed by utilities, LDCs, NYISO and 
PJM. Suppliers and the LDCs charge or credit IDT Energy for balancing the electricity and natural gas purchased and sold for its account. 

The local utilities generally meter and deliver electricity and natural gas to IDT Energy's customers. The local utilities provide billing and collection services 
on IDT Energy's behalf for most of IDT Energy's customers. IDT Energy receives the proceeds less the utility's POR fees and in some cases less fees for 
billing and other ancillary services. Thepositivedifferencebetween thenet salespriceof electricity and natural gas sold to its customers and the sum of the 
cost of its electricity and natural gas supplies, transmission and ancillary services is IDT Energy's gross profit margin. 

Volatility in the electricity and natural gas markets affects the cost ofthe electricity and natural gas that IDT Energy sells to customers. IDT Energy may not 
always choose to pass along increases in costs to its customers for various reasons including competitive pressures and to protect overall customer satisfaction. 
This can adversely affect IDT Energy's gross margins and results of operations. Alternatively, increases in IDT Energy's rates charged to customers may lead 
to increased customer chum. 

IDT Energy's selling expenses consist primarily of sales commissions paid to independent agents and marketing costs, which are the primary costs associated 
with the acquisition of customers. General and administrative expenses include compensafion, benefits, ufility fees for billing and collection, professional fees, 
rent and other administrative costs. 

Seasonality and Weather 

The weather and the seasons, among other things, affect IDT Energy's revenues. Weather conditions can have a significant impact on the demand for natural 
gas and electricity used for heating and cooling. Typically, colder winters and hotter summers increase demand for natural gas and electricity, respectively. 
Milder winters and/or summers have the opposite effect. Natural gas revenues typically increase in the first quarter due to increased heating demands and 
electricity revenues typically increase in the third quarter due to increased air conditioning use. Approximately 49% and 47% of IDT Energy's natural gas 
revenues were generated in the first quarter of 2013 and2012, respectively, when demand for heating was highest. Although the demand for electricity is not as 
seasonal as natural gas, approximately 31 % and 34% of IDT Energy's electricity revenues were generated in the third quarter of 2013 and 2012, respectively. 

Concentration of Customers and Associated Credit Risk 

IDT Energy reduces its credit risk by participating in purchase of receivable programs for a majority of its receivables. In addition to providing billing and 
collection services, utility companies purchase IDT Energy's receivables and assume all credit risk without recourse to IDT Energy. IDT Energy's primary 
credit risk is therefore nonpayment by the utility companies. Certain of the utility companies represent significant portions of our consolidated revenues and 
consolidated gross tfade accounts receivable balance and such concentrations increase our risk associated with nonpayment by those utility companies. 
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The following table summarizes the percentage of consolidated revenues from customers by utility company that equal or exceed 10% of consolidated 
revenues in the period (no other single utility company accounted for more than 10% of consolidated revenues in any of the periods): 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 

July 31, 
2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
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The following table summarizes the percentage of consolidated revenues from customers by utility company that equal or exceed 10% of consolidated 
revenues in the period (no other single utility company accounted for more than 10% of consolidated revenues in any of the periods): 

•Con Edison 
West Penn Power 
National Grid USA 
Penelec 
National Grid dba Keyspan 

Year ended 
December 31, 

2013 
2 5 % 
1 1 % 
10% 
10% 
na 

Year ended 
December 31, 

2012 
34% 
na 
na 
na 
na 

Five Months 
ended 

December 31, 
2011 

52% 
na 
14% 
na 
na 

Year ended 

July 31, 
2011 

47% 
na 
17% 
na 
10% 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
55% 
na 
16% 
na 
na 

na-less than 10% of consolidated revenue in the period 

The following table summarizes the percentage ofconsolidated gross trade accounts receivable by utility company that equal or exceed 10%) ofconsolidated 
gross trade accounts receivable at December 31,2013 and 2012: 

December 31 2013 

Con Edison 
West Penn Power 
Penelec 

2012 
2 3 % 
1 3 % 
12% 

19% 
na 
10% 

na-less than 10% ofconsolidated gross trade accounts receivable at December 31,2013 or 2012 

Investment in American Shale Oil, LLC 

AMSO, LLC holds an RD&D Lease awarded by the BLM that covers an area of 160 acres in westem Colorado. The RD&D Lease mns for a ten-year period 
beginning on January 1, 2007, and is subject to an extension ofup to five years if AMSO, LLC can demonstrate that a process leading to the production of 
commercial quantities of shale oil is diligently being pursued. If AMSO, LLC can demonstrate the economic and environmental viability of its technology, it 
will have the opportunity to submit a one-time payment pursuant to the applicable regulations and convert its RD&D Lease to a commercial lease on 5,120 
acres, which overlap and are contiguous with the 160 acres covered by its RD&D Lease. 

AMSO agreed to fund AMSO, LLC's expenditures as follows: 20% ofthe initial $50 million of expenditures, 35% ofthe next $50 million in approved 
expenditures and 50% of approved expenditures in excess of $100 million. AMSO also agreed to fund 40% ofthe costs ofthe one-time payment for conversion 
of AMSO, LLC's RD&D Lease to a commercial lease, in the event AMSO, LLC's application for conversion is approved. The remaining amounts are to be 
fianded by Total. As of December 31, 2013, the cumulative contributions of AMSO and Total to AMSO, LLC were $69.0 million. Through December 31, 
2011, AMSO was allocated 20% ofthe net loss of AMSO, LLC. AMSO's allocated share ofthe net loss of AMSO, LLC increased in December 2011 firom 
20% to 35%, per our agreement with Total. AMSO's allocated share ofthe net loss of AMSO, LLC is included in "Equity in the net loss of AMSO, LLC" in 
the accompanying consolidated statements of operations. 

AMSO has the right to decide whether or not to fund its shares of each capital call issued by AMSO, LLC. AMSO did not fund the capital call for the first 
quarter of 2014, and in January 2014, Total funded AMSO's share, which was $0.9 million. Because of AMSO's decision not to fund its share, AMSO's 
ownership interest in AMSO, LLC was reduced to 48.16%. and Total's ownership interest increased to 51.84%i. In addition, AMSO's share of future funding of 
AMSO, LLC up to a cumulative $100 million was reduced to 33.7% and Total's share increased to 66.3%. AMSO's share of AMSO, LLC's approved budget 
for the year ending December 31, 2014 was $3.2 million. AMSO is evaluating its options with respect to funding AMSO, LLC during 2014, and funding of 
less than its full share would result in further dilution of its interest in AMSO, LLC. 

The agreements with Total provide for varying consequences for AMSO's failure to fund its share at different stages ofthe project, including dilution of 
AMSO's interest in AMSO, LLC or paying interest to Total for expenditures they fund on behalf of AMSO. Either Total or AMSO may terminate its 
obligations to make capital contributions and withdraw as a member of AMSO, LLC. Even if AMSO were to withdraw its interest in AMSO, LLC, it will 
remain liable for its share of expenditures for safety and environmental reclamation related to events occurring prior to its withdrawal. 

We account for our ownership interest in AMSO, LLC using the equity method since we have the ability to exercise significant influence over its operating and 
financial matters, although we do not control AMSO, LLC. AMSO, LLC is a variable interest entity, however, we have determined that we are not the primary 
beneficiary. 

Because of AMSO's decision not to fund its share of AMSO, LLC's expenditures, AMSO, LLC will allocate its net loss beginning January 2014 as follows. 
AMSO, LLC will allocate the first $2.6 million of losses to Total, then it will allocate any remaining losses proportionately such that AMSO and Total's capital 
accounts as a percentage of AMSO, LLC's total capital equals their ownership interests. 
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AtDecember31,2013, ourmaximum exposure to additional loss because ofour required investment in AMSO, LLC was $3.0 milhon, based on AMSO, 
LLC's 2014 budget. Our maximum exposure to additional loss could increase based on the situations described above. 

Israel Energy Initiatives, Ltd. 

lEI holds an exclusive Shale Oil Exploration and Production License awarded in July 2008 by the Govemment of Israel. The license covers approximately 238 
square kilometers in the south ofthe Shfela region in Central Israel. Under the terms ofthe license, lEI is to conduct a geological appraisal study across the 
license area, characterize the resource and select a location for a pilot plant in which it will demonstrate its in-situ technology. The initial term of the license 
was for three years until July 2011. The Hcense has been extended until July 2014, and it may be further extended for one year through July 2015. IBl has 
discussed securing its rights beyond July 2015 with the Ministry of Energy and Water, and expects a satisfactory resolution of this matter. In June 2013, lEI 
submitted its application for the construction and operafion of its oil shalepilottest facility to the Jerusalem District Building and Planning Committee. lEI was 
subsequently asked to provide supplements to the environmental impact assessment. The revised application was submitted on November 3,2013. On March 
17,2014, lEI was advised that the initial review process ofthe application conducted by the Jemsalem District Building and Planning Committee was 
concluded, and the application process was proceeding to the next stage, a review ofthe environmental documents by the Ministry of Environment. The 
permit evaluation process is expected to take at least nine months fi"om acceptance of a completed proposal by the Planning Committee and potentially 
significantly longer. We currently expect to use intemal resources to finance the pilot test construction and operations. In addition, we are considering 
financing lEI's operations through partnerships and/or sales of equity interests. 

Afek Oil and Gas, Ltd. 

In April 2013, the Govemment of Israel finalized the award to Afek ofan exclusive three year petroleum exploration license covering 396.5 square kilometers 
in the southem portion ofthe Golan Heights. Afek has retained seasoned oil and gas exploration professionals and has contracted with intemationally 
recognized vendors to provide the services required for its exploration program. In 2013, Afek completed preliminary geophysical work including 
electromagnetic survey and the reprocessing of 2D seismic data to characterize the subsurface prior to drilling exploration wells. Afek subsequently began the 
analysis ofthe acquired data intemally and with outside exploration experts. In addition, Afek submitted a permit application to conduct a ten-well exploration 
drilling program. In January 2014, the first hearing of Afek's application was conducted, and permission was granted to move forward to the next stage in the 
permitting process, which is a public notice and public comments period. 

Genie Mongolia 

In April 2013, Genie Mongolia and the Petroleum Authori^ ofMongolia entered into an exclusive oil shale development agreement to explore and evaluate 
the commercial potential ofoil shale resources in a 34,470 square kilometer area in Central Mongolia. The five year agreement allows Genie Mongolia to 
explore, identify and characterize the oil shale resource in the exclusive survey area and to conduct a pilot test using in-situ technology on appropriate oil shale 
deposits. To date. Genie Mongolia is the only recipient ofan exclusive oil shale survey contract in Mongolia. During 2013, Genie Mongolia conducted initial 
surface and subsurface exploration work and is currently working to continue to characterize the geology in the licensed area. In parallel. Genie Mongolia is 
also working with regulators in Mongolia to secure commercial rights to any appropriate deposits on the licensed area after a successful exploration work and 
pilot test are concluded. 

CRITICAL ACCOUNTING POLICIES 

Our flnancial statements and accompanying notes are prepared in accordance with accounting principles generally accepted in the United States of America, or 
U.S. GAAP. The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets, 
liabilities, revenue and expenses as well as the disclosure of contingent assets and liabilities. Critical accounting policies are those that require application of 
management's most subjective or complex judgments, often as a result of matters that are inherently uncertain and may change in subsequent periods. Our 
critical accounting policies include those related to the allowance for doubtful accounts, goodwill and income taxes. Management bases its estimates and 
judgments on historical experience and other factors that are believed to be reasonable under the circumstances. Actual results may differ from these estimates 
under different assumptions or conditions. See Note 1 to the Consolidated Financial Statements in this Annual Report for a complete discussion ofour 
significant accounting policies. 

Allowance for Doubtful Accounts 

We maintain an allowance for doubtful accounts for estimated losses that result from the inability or unwillingness ofour customers to make required 
payments. The allowance for doubtful accounts was $0.9 million and $0.1 million at December 31, 2013 and 2012, respectively. Our allowance is determined 
based on known troubled accounts, historical experience and other currently available evidence. Our estimates of recoverability of customer accounts may 
change due to new developments, changes in assumptions or changes in our strategy, which may impact our allowance for doubtful accounts balance. We 
continually assess the likelihood of potential amounts or ranges of recoverability and adjust our allowance accordingly, however, actual collections and write­
offs of trade accounts receivables may materially differ from our estimates. 
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AtDecember 31, 2013, ourmaximum exposure to additional lossbecauseofourrequiredinvestment in AMSO, LLC was $3.0 million, based on AMSO, 
LLC's 2014 budget. Our maximum exposure to additional loss could increase based on the situations described above. 

Israel Energy Initiatives, Ltd. 

lEI holds an exclusive Shale Oil Exploration and Production License awarded in July 2008 by the Govemment of Israel. The license covers approximately 238 
square kilometers in the south ofthe Shfela region in Central Israel. Under the terms ofthe license, lEI is to conduct a geological appraisal study across the 
license area, characterize the resource and select a location for a pilot plant in which it will demonstrate its in-situ technology. The initial term ofthe license 
was for three years unUI July 2011. The license has been extended until July 2014, and h may be further extended foroneyearthrough July 2015. lEIhas 
discussed securing its rights beyond July 2015 with the Ministry of Energy and Water, and expects a satisfactory resolution of this matter. In June 2013, lEI 
submitted its application for the constmction and operation of its oil shale pilot test facility to the Jemsalem District Building and Planning Committee. lEI was 
subsequently asked to provide supplements to the environmental impact assessment. The revised application was submitted on November 3,2013. On March 
17,2014, lEI was advised that the initial review process ofthe application conducted by the Jemsalem District Building and Planning Committee was 
concluded, and the application process was proceeding to the next stage, a review ofthe environmental documents by the Ministry of Environment. The 
permit evaluation process is expected to take at least nine months from acceptance of a completed proposal by the Planning Committee and potentially 
significantly longer. We currently expect to use intemal resources to finance the pilot test constmction and operations. In addition, we are considering 
financing lEFs operations through partnerships and/or sales of equity interests. 

Afek Oil and Gas, Ltd. 

In April 2013, the Govemment of Israel finalized the award to Afek ofan exclusive three year petroleum exploration license covering 396.5 square kilometers 
in the southem portion ofthe Golan Heights. Afek has retained seasoned oil and gas exploration professionals and has contracted with intemationally 
recognized vendors to provide the services required for its exploration program. In 2013, Afek completed preliminary geophysical work including 
electromagneticsurvey and the reprocessing of 2D seismic data to characterize the subsurface prior to drilling exploration wells. Afek subsequently began the 
analysis ofthe acquired data intemally and with outside exploration experts. In addition, Afek submitted a permit application to conduct a ten-well exploration 
drilling program. In January 2014, the first hearing of Afek's application was conducted, and permission was granted to move forward to the next stage in the 
permitting process, which is a public notice and public comments period. 

Genie Mongolia 

In April 2013, Genie Mongolia and the Petroleum Authority ofMongolia entered into an exclusive oil shale development agreement to explore and evaluate 
the commercial potential ofoil shale resources in a 34,470 square kilometer area in Central Mongolia. The five year agreement allows Genie Mongolia to 
explore, identify and characterize the oil shale resource in the exclusive survey area and to conduct a pilot test using in-situ technology on appropriate oil shale 
deposits. To date. Genie Mongolia is the only recipient ofan exclusive oil shale survey contract in Mongolia. During 2013, Genie Mongolia conducted inifial 
surface and subsurface exploration work and is currently working to continue to characterize the geology in the licensed area. In parallel. Genie Mongolia is 
also working with regulators in Mongolia to secure commercial rights to any appropriate deposits on the licensed area after a successful exploration work and 
pilot test are concluded. 

CRITICAL ACCOUNTING POLICIES 

Our financial statements and accompanying notes are prepared in accordance with accounting principles generally accepted in the United States of America, or 
U.S. GAAP. The preparation of fmancial statements requires management to make estimates and assumptions that affect the reported amounts of assets, 
liabilities, revenue and expenses as well as the disclosure of contingent assets and liabilifies. Crifical accounfing policies are those that require application of 
management's most subjective or complex judgments, often as a result of matters that are inherently uncertain and may change in subsequent periods. Our 
critical accounting policies include those related to the allowance for doubtful accounts, goodwill and income taxes. Management bases its estimates and 
judgments on historical experience and other factors that are believed to be reasonable under the circumstances. Actual results may differ from these estimates 
under different assumptions or conditions. See Note 1 to the Consolidated Financial Statements in this Annual Report for a complete discussion ofour 
significant accounfing policies. 

Allowance for Doubtful Accounts 

We maintain an allowance for doubtful accounts for estimated losses that result from the inability or unwillingness ofour customers to make required 
payments. The allowance for doubtful accounts was $0.9 million and $0.1 million at December 31,2013 and 2012, respectively. Our allowance is determined 
based on known troubled accounts, historical experience and other currently available evidence. Our estimates of recoverability of customer accounts may 
change due to new developments, changes in assumptions or changes in our strategy, which may impact our allowance for doubtful accounts balance. We 
continually assess the likelihood of potential amounts or ranges of recoverability and adjust our allowance accordingly, however, actual collections and write­

offs of trade accounts receivables may materially differ from our estimates. 
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Goodwill 

Our goodwill balance of $7.3 million and $3.7 million at December 31,2013 and 2012, respectively, was allocated to our IDT Energy segment. IDT Energy is 
the reporting unit for our goodwill impairment test. Goodwill is not amortized since it is deemed to have an indefinite life. It is reviewed annually (or more 
frequently under various conditions) for impairment using a fair value approach. The goodwill impairment assessment involves estimating the fair value ofthe 
reporting unit and comparing it to its carrying amount, which is known as Step I. If the carrying value of the reporting unit exceeds its estimated fair value, 
Step 2 is performed to determine if an impairment ofgoodwill is required. We estimate the fair value ofour reporting unit using discounted cash flow 
methodologies, as well as considering third party market value indicators. Goodwill impairment is measured by the excess ofthe carrying amount ofthe 
reporting unit's goodwill over its implied fair value. We have the option to perform a qualitative assessment to determine whether it is necessary to perform the 
two-step quantitative goodwill impairment test. However, we may elect to perform the two-step quantitative goodwill impairment test even if no indications of 
a potential impairment exist. 

IDT Energy's esfimated fair value substantially exceeded its carrying value in Step 1 ofour annual impairment tests for the years ended December 31,2013 
and 2012 and the year ended July 31,2011, therefore it was not necessary to perform Step 2 for these tests. In addition, we do not believe IDT Energy is 
currently at risk of failing Step 1. Calculating the fair value ofthe reporting unit, and allocating the estimated fair value to all ofthe tangible assets, intangible 
assets and liabilities, requires significant estimates and assumptions by management. Should our estimates or assumptions regarding the fair value ofour 
reporting unit prove to be incorrect, we may be required to record impairments to our goodwill in future periods and such impairments could be material. 

Income Taxes 

Our current and deferred income taxes and associated valuation allowance are impacted by events and transactions arising in the normal course ofbusiness as 
well as in connection with special and non-routine items. Assessment of the appropriate amount and classification of income taxes is dependent on several 
factors, including estimates ofthe timing and realization of deferred income tax assets, the results of Intemal Revenue Service audits ofour federal income tax 
retums, and changes in tax laws or regulations. 

The valuation allowance on our deferred income tax assets was $16.7 million and $11.9 million at December 31,2013 and 2012, respectively. Subsequent to 
the Spin-Off, we initiated a tax strategy that enables us to deduct losses fi-om our foreign subsidiaries against our profitable U.S. operations. Because of this 
strategy, the decrease in pre-tax eamings of IDTEnergy in 2012, and our current projections, we concluded that we no longer met the criteria of more likely 
than not in order to utilize our deferred federal income tax assets in the foreseeable future. Accordingly, in 2012, we recorded a valuation allowance against our 
deferred federal income tax assets. 

We use a two-step approach for recognizing and measuring tax benefits taken or expected to be taken in a tax retum. We determine whether it is more-likely-
than-not that, a tax position will be sustained upon examination, including resolution of any related appeals or litigation processes, based on the technical merits 
of the position. In evaluating whether a tax position has met the more-likely-than-not recognition threshold, we presume that the appropriate taxing authority 
that has full knowledge of all relevant information will examine the position. Tax positions that meet the more-likely-than-not recognition threshold are 
measured to determine the amount of tax benefit to recognize in the financial statements. The tax position is measured at the largest amount of benefit that is 
greater than SOpercent likely of being realized upon ultimate settlement. Differences between tax posifions taken in a tax return and amounts recognized in the 
financial statements will generally resuh in one or more ofthe following: an increase in a liability for income taxes payable, a reduction ofan income tax 
refund receivable, a reduction in a deferred tax asset, or an increase in a deferred tax liability. We review and adjust our liability for unrecognized tax benefits 
based on our best estimate and judgment given the facts, circumstances and information available at each reporting date. To the extent that the outcome of 
these tax positions is different from the amounts recorded, such differences may affect income tax expense and actual tax payments. 

RESULTS OF OPERATIONS 

We evaluate the performance ofour operating business segments based primarily on income (loss) from operations. Accordingly, the income and expense line 
items below income (loss) from operations are only included in our discussion ofthe consolidated results of operations. 
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Year Ended December 31, 2013 compared to Year Ended December 31,2012 

IDTEnergy Segment 

(in millions) Change 

Year ended December 31 , 2013 2012 $ % 

Revenues: 
. Electric $ 216.7 $ 174.3 $ 42.4 24.3 % 

Natural gas 62.5 55.2 7.3 13.3 
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Year Ended December 31,2013 compared to Year Ended December 31,2012 

IDTEnergy Segment 

(in millions) 
Year ended December 31, 

Change 

Revenues: 
Electric 
Natural gas 

Total revenues 
Direct cost ofrevenues 

Gross profit 
Selling, general and administrative 
Bad debt 
Income from operations 

nm - not meaningful 

$ 

$ 

2013 

216.7 
62.5 

279.2 
213.4 
65.8 
39.2 
0.8 

25.8 

$ 

$ 

2012 

174.3 
55.2 

229.5 
159.9 
69.6 
44.6 

— 
25.0 

$ 

$ 

$ 

42.4 
7.3 

49.7 
53.5 
(3.8) 
(5.4) 
0.8 
0.8 

% 

24.3 % 
13.3 
21.7 
33.5 
(5.5) 
(12.) 
nm 
2.9 % 

Revenues. IDT Energy's electricity revenues increased in the year ended December 31,2013 compared to the year ended December 31,2012 as a result of an 
increase in consumption, as well as an increase in the average rate charged to customers reflecting the higher per unit cost incurred. Electricity consumption 
increased 15.7% in the year ended December 31,2013 compared to the year ended December 31,2012, and the average rate charged to customers for 
electricity increased 8.5% in theyearended December 31, 2013 compared to theyearended December 31, 2012. The increase in electricity consumption was 
primarily the result ofan increase in average meters enrolled, which increased 8.0%i in the year ended December 31,2013 compared to the year ended 
December 31,2012, coupled with an increase in average consumption per meter, which increased 7.2%) intheyearended December 31,2013 compared to the 
year ended December 3!, 2012. The increase in the average rate charged to customers for electricity was due to an increase in the underlying commodity cost. 
The increase in the average consumption per meter is attributable to the acquisition of relatively higher consuming meters in Pennsylvania and Maryland, as 
compared to the meters in our legacy customer base. 

IDT Energy's natural gas revenues increased in the year ended December 31,2013 compared to the year ended December 31,2012 primarily due to unusually 
warm weather in the three months ended March 31, 2012, which reduced the demand for natural gas forheafing. As measured by heating degree days, a 
measure of outside air temperature designed to reflect the energy required for heating. New York State and Pennsylvania were 25%i colder in the three months 
ended March 31, 2013 than in the sameperiod in 2012. The colder weather resulted in an increase of 1.8% in natural gas consumption intheyearended 
December 31,2013 comparedtotbeyear ended December 31,2012, and an increase of 11.7% in consumption per meter in the year ended December 31, 2013 
compared to the year ended December 31,2012. In addifion, natural gas revenues increased due to an 11.3% increase in the average rate charged to customers 
in the year ended December 31, 2013 compared to the year ended December 31, 2012. The increase in consumption was partially offset by an 8.9% decrease in 
average meters enrolled in the year ended December 31,2013 compared to the year ended December 31,2012. 

IDT Energy's customer base as measured by meters enrolled consisted ofthe following: 

(in thousands) 
December 31, 

2013 

282 
145 
427 

September 30, 
2013 

300 
156 
456 

June 30, 
2013 

314 
161 
475 

March 31, 
2013 

319 
166 
485 

December 31, 
2012 

331 
171 
502 

Meters at end of quarter; 
Electric customers 
Natural gas customers 

Total meters 

Gross meter acciuisitions in the year ended December 31,2013 were 245,000 compared to 407,000 in the year ended December 31,2012. The decrease in gross 
meter acquisitions primarily reflects a reduced rate of expansion into new territories in recent quarters. Net meters enrolled decreased by 75,000 or 14.9% in 
the year ended December 31, 2013 compared to an increase of 64,000 or 14.6% in the year ended December 31,2012, as gross meter acquisitions in the year 
ended December 31,2013 were more than offset by customer chum. Average monthly chum decreased from 6.6% in the year ended December 31,2012 to 
6.3% in the year ended December 31, 2013, primarily due to the lower level of customer acquisitions in 2013, as newly acquired customers have higher chum 
rates than longer term customers. Increased competition in some of IDT Energy's key utility markets also contributed to the level of customer chum. 

IDT Energy has license applications pending to enter into additional territories, primarily gas and dual meter territories, in Pennsylvania, Maryland and the 
District of Columbia. Management continues to evaluate additional, deregulation-driven opportunities in other states, including Massachusetts and 
Connecticut. New customer acquisitions in the Commonwealth Edison territory in Illinois, and in Pepco in Washington, D.C, which IDT Energy entered 
during the second and fourth quarters of 2013, respectively, were not impactful. IDT Energy continues to test and evaluate these markets. 

The average rates of annualized energy consumption, as measured by residential customer equivalents, or RCEs, are presented in the chart below. An RCE 
represents a natural gas customer with annual consumption of 100 mmbtu or an electricity customer with annual consumption of 10 MWh. Because different 
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customers have different rates of energy consumption, RCEs are an industry standard metric for evaluating the consumption profile of a given retail customer 
base. 

26 

(in thousands) 
December 31, 

2013 

228 
87 

315 

September 30, 
2013 

246 
91 

337 

June 30,2013 

263 
94 

357 

March 31, 
2013 

243 
86 

329 

December 31, 
2012 

238 
74 

312 

RCEs at end of quarter: 
Electric customers 
Natural gas customers 

Total RCEs 

Direct Cost of Revenues and Gross Margin Percentage. IDT Energy's direct cost ofrevenues and gross margin percentage were as follows: 

(in millions) Change 
Year ended December 31, 2013 2012 $ 

Direct cost ofrevenues: 
Electric $ 168.9 $ 119.0 $ 49.9 42.0% 
Natural gas 44^ 409 3 ^ 8£ 

Total direct cost of revenues _$ 213.4 J 159.9 J 5 1 ^ 33.5 % 

Year ended December 31, 2013 2012 Change 
Gross margin percentage; 

Electric 22 .1% 31.8% (9.7)% 
Natural gas 28J_ 2 5 ^ Z9 

Total gross margin percentage 2 3 ^ % 303 % ( O ) % 

Direct cost of revenues for electricity increased in the year ended December 31,2013 compared to the year ended December 31,2012 primarily because the 
average unit cost of electricity increased 22.3%) in the year ended December 31,2013 compared to the year ended December 31,2012. The cost of electricity 
increased in May and June 2013 compared to the same period in 2012, and the cost of electricity in New York State was unusually high in January and 
Febmary 2013 compared to the same period in 2012. The 15.7%i increase in electricity consumption in the yearended December 31, 2013 comparedtotbeyear 
ended December 31,2012 also contributed to the increase in direct cost ofrevenues for electricity. 

Direct cost ofrevenues for natural gas increased in the year ended December 31,2013 compared to the year ended December 31,2012 due to the 6.9% increase 
in the average unit cost of natural gas and a 1.8%) increase in consumpfion. 

Gross margin on electricity sales decreased in the year ended December 31,2013 compared to theyearendedDecember31,20l2primarilydue to themix of 
meters enrolled and market conditions. The gross margin on electricity sales was also negatively impacted in the year ended December 31, 2013 compared to 
the year ended December 31,2012 by increased promotional activity implemented to mitigate churn and facilitate customer acquisition, and the effects ofan 
intemal pricing system issue during a portion of 2013 that constrained our ability to maketimely adjustments to electric rates in some newer territories. 

Gross margins on natural gas sales increased in the year ended December 31, 2013 compared to the year ended December 31,2012 because increased natural 
gas consumption due to the colder temperatures in the three months ended March 31,2013 compared to the same period in 2012 enabled us to recover costs 
more effectively in the year ended December 31,2013 compared to the year ended December 31,2012. 

Looking ahead to the first quarter of 2014 (the quarter ending March 31,2014), the unusually cold weather in January and Febmary 2014 associated with this 
winter's "polar vortex" drove unprecedented price spikes in both the electricity and natural gas wholesale markets where IDT Energy and other retail providers 
purchase their supply. In some regions, wholesale prices increased briefly by factors of more than eight. To cushion the impact ofthese spikes on its 
customers, iDT Energy absorbed a portion ofthe cost ofthese increases and, in addition, has offered rebates to customers who have been particulariy hard 
hit. To date, the Company has committed to an aggregate of $2.0 million in rebates, and expects this total will increase. As a result, IDT Energy anticipates a 
significant increase in the churn rate early next year and material, substantial reductions in gross profit, income from operations and net income in the first 
quarterof 2014 compared to the levels achieved in the same period of 2013. 

Selling, General and Administrative . The decrease in selling, general and administrative expenses in theyear ended December 31, 2013 comparedtotbeyear 
ended December 31,2012 was primarily due to decreases in customer acquisition costs, payroll and bonuses, severance expense and stock-based compensation 
expense. Customer acquisition costs decreased an aggregate of $4.4 million primarily due to the significant decrease in the number of new customers acquired 
in 2013 compared to 2012. Payroll and bonuses and severance expense decreased $1.0 million and $0.4 million, respecfively, in the year ended December 31, 
2013 compared to theyearended December31,2012. The$0.2milliondecreaseinstock-basedcompensationexpensewasprimarily due to reductions in 
expense from the November 2011 grants of restricted stock and stock options. The expense from these grants is recognized over the expected service period. In 
the year ended December 31,2013 compared to theyear ended December 31,2012, the decrease in selling, general and administrative expenses was partially 

Page 51 of 317 

http;/̂ 2i.api.edg3r-online.com/EFX_dll/EdgarPro.dll?FetchFiIingHTMLl?SessionID=gdYf6fMo-22Vo-9&ID=9861009[I2/8/20l4 12:58:03 PM] 



Genie Eneigy Ltd (Forni: 10-K, Received: 03/17/2014 17:02:12) Exhibit C-1 Annual Report (2013) 

(in thousands) 
December 31, 

2013 

228 
87 

315 

September 30, 
2013 

246 
91 

337 

June 30,2013 

263 
94 

357 

March 31, 
2013 

243 
86 

329 

December 31, 
2012 

238 
74 

312 

RCEs at end of quarter: 
Electric customers 
Natural gas customers 

^ Total RCEs 

Direct Cost of Revenues and Gross Margin Percentage. IDT Energy's direct cost ofrevenues and gross margin percentage were as follows: 

(in millions) 
Year ended December 31, 

Change 
2013 2012 % 

Direct cost ofrevenues; 
Electric 
Natural gas 

Total direct cost ofrevenues 

Year ended December 31, 

168.9 $ 
44.5 

119.0 $ 
40.9 

49.9 
3.6 

42.0 % 

213.4 $ 159.9 $ 53.5 33.5 % 

2013 2012 Change 

Gross margin percentage: 
Electric 
Natural gas 

Total gross margin percentage 

22.1 % 
28.7 

31.8 % 
25.8 

(9.7)% 
2.9 

23.6 % 30.3 % (6.8)% 

Direct cost ofrevenues for electricity increased in the year ended December 31,2013 compared to the year ended December 31,2012 primarily because the 
average unit cost of electricity increased 22.3%) in the year ended December 31,2013 compared to the year ended December 31,2012. The cost of electricity 
increased in May and June 2013 compared to the same period in 2012, and the cost of electricity in New York State was unusually high in January 3id 
Februaiy 2013 compared to the same period in 2012. The 15.7% increase in electricity consumption in the year ended December 31,2013 compared to the year 
ended December 31,2012 also contributed to the increase in direct cost of revenues for electricity. 

Direct cost ofrevenues for natural gas increased in the year ended December 31,2013 compared to the yearended December 31,2012 due to the 6.9% increase 
in the average unit cost of natural gas and a 1.8% increase in consumption. 

Grossmarginonelectricity sales decreased in the year ended December 31, 2013 compared to theyearendedDecember3I,2012primarilydue to themixof 
meters enrolled and market conditions. The gross margin on electricity sales was also negatively impacted in the year ended December 31,2013 compared to 
the year ended December 31,2012 by increased promotional activity implemented to mitigate chum and facilitate customer acquisition, and the effects ofan 
intemal pricing system issue during a portion of 2013 that constrained our ability to make timely adjustments to electric rates in some newer territories. 

Gross margins on natural gas sales increased in the year ended December 31,2013 compared to the year ended December 31,2012 because increased natural 
gas consumption due to the colder temperatures in the three months ended March 31,2013 compared to the same period in 2012 enabled us to recover costs 
more effectively in the year ended December 31,2013 compared to the year ended December 31,2012. 

Looking ahead to the first quarter of 2014 (the quarter ending March 31,2014), the unusually cold weather in January and Febmary 2014 associated with this 
winter's "polar vortex" drove unprecedented price spikes in both the electricity and natural gas wholesale markets where IDT Energy and other retail providers 
purchase their supply. In some regions, wholesale prices increased briefly by factors of more than eight. To cushion the impact of these spikes on its 
customers, IDT Energy absorbed a portion ofthe cost ofthese increases and, in addition, has offered rebates to customers who have been particularly hard 
hit. To date, the Company has committed to an aggregate of $2.0 million in rebates, and expects this total will increase. As a result, IDT Energy anticipates a 
significant increase in the chum rate early next year and material, substantial reductions in gross profit, income from operations and net income in the first 
quarter of 2014 compared to the levels achieved in the same period of 2013. 

Selling, General and Administrative. The decrease in selling, general and administrative expenses in the year ended December 31,2013 compared to the year 
ended December 31,2012 was primarily due to decreases in customer acquisition costs, payroll and bonuses, severance expense and stock-based compensation 
expense. Customer acquisition costsdecreasedanaggregateof $4.4 million primarily due to thesignificantdecreasein the number of new customers acquired 
in 2013 compared to 2012. Payroll and bonuses and severance expense decreased $1.0 million and $0.4 million, respectively, in the year ended December 31, 
2013 compared to the year ended December 31,2012. The $0.2 million decrease in stock-based compensation expense was primarily due to reductions in 
expense from the November 2011 grants of restricted stock and stock options. The expense from these grants is recognized over the expected service period. In 
the year ended December 31,2013 compared to the year ended December 31,2012, the decrease in selling, general and administrative expenses was partially 
offset by a $0.5 million increase in purchase of receivable fees, primarily because of the increase in IDT Energy's revenues. As a percentage of IDT Energy's 
total revenues, selling, general and administrative expenses decreased from 19.4%) in the year ended December 31,2012 to 14.1%) in the year ended December 
31,2013 primarily because ofthe significant decrease in costs related to customer acquisitions as well as the increase in revenues. 
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Bad debt. IDT Energy's bad debt expense in the year ended December 31,2013 was $0.8 million compared to nil in the year ended December 31,2012. Bad 
debt expense in 2013 related to an allowance for amounts due from a utility company that are under dispute. We will continue our efforts to collect these 
receivables, despite the uncertainty about the success of such collection efforts. 

Genie Oil and Gas Segment 

Genie Oil and Gas does not currently generate any revenues, nor does it incur any direct cost of revenues. 

(in millions) 
Year ended December 31 

Change 

General and administrative expenses 
Research and development 
Equity in net loss of AMSO, LLC 
Loss from operations 

$ 

$ 

2013 
1.4 

11.4 
3.2 

16.0 

$ 

$ 

2012 
1.4 
9.4 
3.2 

14.0 

$ 

$ 

$ 
— 
2.0 
— 
2.0 

% 
(8.5 )% 
21.6 
0.6 

13.6%. 

General and Administrative. General and administrative expense was substantially unchanged in the year ended December 31,2013 comparedtotbeyear 
ended December 31,2012 primarily because the increases in stock-based compensation expense were offset by a decrease in the payroll and other expenses as 
a result of shifting more resources to handle the increased research and development activities. Stock'based compensation expense increased $0.6 million in the 
year ended December 31,2013 compared to the year ended December 31,2012 primarily due to grants in 2013 of equity in GOGAS subsidiaries to certain of 
our officers and employees. Payroll and other expenses shifted to handle the research and development activities were $0.7 million in the year ended December 
31,2013 compared to the year ended December 31, 2012. 

Research and Development. Research and development expense consists ofthe following: 

(in millions) 
Year ended December 31, 2013 2012 

lEI 
Genie Mongolia 
Afek 
Other 
Total research and development expenses 

$ 3,7 
3.4 
4.2 
0.1 

$ 7.2 
2.1 
— 
0.1 

$ 11.4 $ 9.4 

In June 2013, lEI submitted its permit application for the constmction and operation of its oil shale pilot test facility to the Jemsalem District Building and 
Planning Committee. lEI was subsequently asked to provide supplements to the environmental impact assessment. The revised application was submitted on 
November 3,2013. On March 17,2014, lEI was advised that the initial review process ofthe apphcation conducted by the Jemsalem District Building and 
Planning Committee was concluded, and the application process was proceeding to the next stage, a review ofthe environmental documents by the Ministry of 
Environment. The permit evaluation process is expected to take at least nine months from acceptance of a completed proposal by the Planning Committee and 
potentially significantly longer. During the years ended December 31,2013 and 2012, as per required permitting process, lEI continued laboratory work, 
engineering work and associated preparation of environmental permit applications related to the planned pilot. 

TheincreaseinGenieMongolia'sexpensesin the year ended December 31,2013 compared to theyearended December 31,2012 related to the joint 
geological survey with the Republic ofMongolia, which was executed in April 2013, to explore certain of that country's oil shale deposits. Genie Mongolia has 
begun surface mapping and other geophysical evaluation work as well as drilling exploratory wells, and is working to secure permits for additional exploratory 
wells. The exploratory well program is intended to identify a site suitable for a pilot test and subsequent commercial operations. Subsequent commercial 
operations are contingent upon implementation of a regulatory framework by the govemment for the permitting and licensing of commercial oil shale 
operations. 

After receiving the award of a 36-month petroleum exploration license in the Southem portion ofthe Golan Heights in April 2013, Afek has been preparing 
permit applications, contracting with intemational service providers to assist in exploration activities, and staffing up for operations. During 2013, Afek 
completed preliminary geophysical work including an electromagnetic survey and the reprocessing of 2D seismic data to characterize the subsurface prior to 
drilling exploration wells. Afek subsequently began the analysis ofthe acquired data. Partial and preliminary results are consistent with our view that there are 
high levels of resistivity pointing to what may be potentially attractive oil and gas resources in the license area. In addition, Afek submitted a permit application 
to conduct a ten-well exploration drilling program to further characterize the resource in its license area. The exploration drilling program is scheduled to begin 
as early as the first half of 2014 assuming the permit is received. 

28 

Page 53 of 317 

http://b2i.api.edgar-online.com/EFX_dlI/EdgarPro.dlI?FetchFilingHTMLl?SessionID=gdYf6fMo-22Vo-9&ID=986I009[I2/8/20I4 12:58:03 PM] 

http://b2i.api.edgar-online.com/EFX_dlI/EdgarPro.dlI?FetchFilingHTMLl?SessionID=gdYf6fMo-22Vo-9&ID=986I009%5bI2/8/20I4


Genie Energy Ltd. (Form: 10-K, Received: 03/17/2014 17:02:12) Exhibit C-1 Annual Report (2013) 

Equity in the Net Loss of AMSO, LLC. In early March 2013, AMSO, LLC initiated start-up of its oil shale pilot test. The pilot test is intended to confirm the 
accuracy of several ofthe key underlying assumptions of AMSO, LLC's proposed in-situ heating and retorting process. After approximately two weeks of 
operation, the down-hole electric heater failed. Pilot operations were too short to allow conclusions to be drawn about the ultimate viability of AMSO, LLC's 
technical approach. AMSO, LLC subsequently decided not to attempt to re-engineer the current downhole electrical heating system. Instead, it has initiated a 
comprehensive review of altemative heating system solutions. AMSO, LLC intends to qualify, design, engineer, build and thoroughly test the heating solution 
offering the best prospects for reliable pilot test operations. A key objective of the development process is to significantly de-risk the pilot operations before 
heater installation. In addition, this altemative heating system qualification process may result in development of a solution applicable to subsequent phases of 
the research, development and demonstration project's operafions. In 2013, AMSO, LLC launched a series of diagnostic tests to analyze the status of its pilot 
test's down-hole heating and production well system. AMSO, LLC is seeking to ascertain how the passage of time and limited pilot test operations conducted 
in 2012 and 2013, including down-hole heafing, have impacted the well system's condition and whether modifications to the pilot test's operational plans will 
be required. It is expectedthattheheaterdevelopmentprocess will continue through 2014. Equipment modifications and technical issues are common in 
projects ofthe complexity and scope ofthe AMSO, LLC pilot test, particularly given the extent to which new concepts and applications have been 
incorporated into the pilot test's design. Upon successful completion ofthe pilot test, AMSO, LLC will evaluate the appropriate timing to submit an application 
to convert its research, development and demonstration lease into a commercial lease. AMSO, LLC also expects to design and implement a larger scale 
demonstration project to further test its process and operations under commercial conditions, and assess scalability to commercial production levels. 

AMSO's equity in the net loss of AMSO, LLC was substantially unchanged in the year ended December 31, 2013 compared to the year ended December 31, 
2012 because AMSO, LLC's net loss was $9.1 million in the years ended December 31,2013 and 2012. 

AMSOhas the right to decide whether or not to fund its shares of each capital call issued by AMSO, LLC. AMSO did not fund the capital call for the first 
quarterof 2014, and in January 2014, Total funded AMSO's share, which was $0.9 million. Becauseof AMSO's decision not to fund its share of AMSO, 
LLC's expenditures, AMSO, LLC will allocate its net loss beginning January 2014 as follows. AMSO, LLC will allocate the first $2.6 million of losses to 
Total, then it will allocate any remaining losses proportionately such that AMSO and Total's capital accounts as a percentage of AMSO, LLC's total capital 
equals their ownership interests. 

Corporate 

Corporate does not generate any revenues, nor does it incur any direct cost of revenues. Corporate costs include unallocated compensation, consulting fees, 
legal fees, business development expenses and other corporate-related general and administrative expenses. 

(in millions) Change 
Year ended December 31, 2013 2012 $ % 

General and administrative expenses and loss from operations _$ 9J[ _$ 1 ^ _$ L2 15^ % 

The increase in general and administrative expenses in the year ended December 31,2013 compared to the year ended December 31,2012 was due primarily to 
increases in severance, stock-based compensation and charitable contributions, partially offset by decreases in payroll and related expenses. As a percentage of 
our consolidated revenues, Corporate general and administrative expenses increased fi-om 3.4%i in the year ended December 31,2012 to 3.5%) in the year ended 
December 31, 2013. 

Consolidated 

Selling, General and Administrative . Prior to the Spin-Off, IDT, our former parent company, charged us for certain transactions and allocated routine expenses 
based on company specific items. In addition, IDT controlled the flow ofour treasury transactions. Following the Spin-off, IDT charges us for services it 
provides pursuant to the Transifion Services Agreement. In theyears ended December 31,2013 and 2012, IDT charged us $3.3 million and $3.8 million, 
respectively, which was included in consolidated selling, general and administrative expense. 

Stock-based compensation expense included in consolidated selling, general and administrative expenses was $4.2 million and $3.4 million in the years ended 
December 31,2013 and 2012, respectively. The increase is primarily due to expense from grants of equity interests in certain ofour subsidiaries and grants of 
stock options, partially offset by a decrease in expense from grants of restricted stock. The expense from these grants is recognized over the expected service 
period. 

On December 12, 2013, our Compensafion Committee and our Board ofDirectors approved, subject to the approval ofour stockholders, a compensation 
arrangement with Mr. Howard Jonas, the Chairman ofour Board ofDirectors, upon his appointment as our Chief Executive Officer for a five-year term that 
commenced on January 1,2014. The compensation arrangement included, among other things, the grant of options to purchase 3.0 million shares ofour Class 
B Common Stock at an exercisepriceof $10.30 per share. The exercise price was equal to the fair market value of the shares on the date of the grant. The 
options vest in five equal annual installments commencing on December 15,2014 and expire ten years from the grant date. The estimated total value ofthe 
options was $19.3 million, which will be recognized on a straight-line basis over the vesting period. The fair value ofthe options was esfimated using a Black-
Scholes valuation model. 

At December 31,2013, aggregate unrecognized compensation cost related to non-vested stock-based compensation (including the stock options described 
above) was $23.5 million. The unrecognized compensation cost is expected to be recognized as follows: $6.9 million in the year ending December 31, 2014, 
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$4.9 million in the year ending December 31,2015, $4.1 million in the year ending December 31,2016, $3.9 million in the year ending December 31,2017 
and $3.9 million in the year ending December 31,2018. 

29 

The following is a discussion ofour consolidated income and expense line items below income from operations. 

(in millions) 
Year ended December 31, 

Change 

Income fix)m operations 
Interest income 
Financing fees 
Other expense, net 
Provision for income taxes 

Net loss 
Net income attributable to noncontrolling interests 

Net loss attributable to Genie 

2013 
$ 0.6 $ 

0.4 
(3.2) 
(0.3) 
(2.8) 

2012 
3.0 $ 
0.4 

(2.9) 
(0.1) 
(2.9) 

$ 
(2:4) 

(0.3) 
(0.2) 
0.1 

% 
(79.5)% 

8.6 
(10.5) 

(201.5) 
6.0 

(5.3) 
(0.6) _ 
(5.9) $ 

(2.5) 

(3.3) $ 

(2.8) 
02 

(110.6) 
24.6 

(2.6) (79.9)% 

Financing Fees. Financing fees are the volumetric fees charged by BP under the Preferred Supplier Agreement between IDT Energy and BP, pursuant to 
which BP isIDTEnergy'spreferredproviderof electricity and natural gas. Financing fees increased in the year ended December 31,2013 compared to the 
year ended December 31, 2012 primarily because ofthe higher consumption by IDT Energy's customers. 

Other Expense, net. Theincreaseinotherexpense, net in the year ended December 31,2013 compared to the year ended December 31, 2012 was mainly due 
to a gain in 2012 from the sale of IDT Energy's amount due from MF Global as well as an increase in foreign currency translation losses. On October 31,2011, 
MF Global, our former clearing broker, filed for bankmptcy protection. On that date, IDT Energy held $ 1.65 million of cash on deposit with MF Global in 
support of hedging positions related to IDT Energy's commodity supply. Assets held by MF Global were placed under the control ofthe court appointed 
bankmptcy tmstee to be released as deemed appropriate. InNovember2011, we transferred our hedging securities to an altemafive clearing broker. In October 
2011, we recognized a $0.45 million loss, relafing to our cash deposit with MF Global, based on management's best estimate ofthe unrecoverable amount. In 
November 2012, we received $0.6 million fi-om a sale ofthe amount due from MF Global and recognized a gain of $0.3 million. 

Provision for Income Taxes. The slight decrease in the provision for income taxes in the year ended December 31,2013 compared to the year ended December 
31,2012 was due to a significant decrease in our tax provision, partially offset by an increase in the tax provision ofour consolidated variable interest entities. 
Citizen's Choice Energy, LLC, or CCE, DAD Sales, LLC, or DAD, and Tari Corporation, or Tari are variable interest entities that are consolidated in our IDT 
Energy segment. We and CCE, DAD and Tari file separate tax retums since we do not have any ownership interest in CCE, DAD or Tari. The significant 
decreaseinourtaxprovisionwasdue to the establishment of a valuation allowance on our deferred income tax assets in a prior period, which was partially 
offset by an audit settlement. In 2013, we only recorded a state income tax expense on IDT Energy's eamings. CCE, DAD and Tari recorded federal and state 
tax provisions in 2013 because their net operating losses have been utilized. 

Net Income Attributable to Noncontrolling Interests. The decrease in the net income attributable to noncontrolling interests in the year ended December 31, 
2013 compared to the year ended December 31,2012 primarily relates to changes in the net income attributable to noncontrolling interests of IDT Energy and 
Tari, partially offset by an increase in the net income attributable to noncontrolling interests of CCE and a decrease in the net loss attributable to noncontrolling 
interests of DAD. We do not have any ownership interest in CCE, DAD or Tari, therefore all net income or loss incurred by them has been attributed to 
noncontrolling interests. Tari's net income in theyear ended December 31, 2013 was $0.1 million compared to $0.2 million in the yearended December 31, 
2012. Tari's net income decreased primarily due to a decrease in its revenue, partially offset by a decrease in payroll expense. CCE's net income in the year 
ended December 31, 2013 was $2.1 million compared to $1.9 million in theyearended December 31, 2012. CCE's net income increased primarily due to a 
decrease in customer acquisition costs, partially offset by reduction in gross profit and an increase in management fees. DAD's net loss in the year ended 
December 31,2013 was $0.1 million compared to $0-3 million in theyearended December 31, 2012. DAD's net loss decreased because DAD ceased to 
acquire customers for CCE in December 2012, and reduced its operations accordingly. 

Year Ended December 31,2012 compared to Year Ended December 31,2011 

The financial data for the year ended December 31,2011 is unaudited. The financial data for the year ended December 31,2011 is presented because it is the 
most appropriate period to compare with the year ended December 31,2012 in order to discuss and analyze our operating trends and performance. 
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IDTEnergy Segment 

(in millions) 
Year ended December 31, 

Change 

$ " • 

$ 

2012 

174.3 
55.2 

229.5 
159.9 
69.6 
44.6 
25.0 

$ 

$ 

2011 

134.3 
63.6 

197.9 
141.2 
56.7 
37.1 
19.6 

" • $ 

$ 

$ 

4O0 
(8.4) 
31.6 
18.7 
12.9 
7.5 
5.4 

% 

29.7 % 
(13.2) 
15.9 
13.2 
22.7 
20.4 
27.2 % 

Revenues: 
Electric 
Natural gas 

Total revenues 
Direct cost ofrevenues 

Gross profit 
Selling, general and administrative 
Income fix)m operations 

Revenues . IDT Energy's electricity revenues increased in the year ended December 31, 2012 compared to the year ended 
December 31, 2011 as a result of a significant increase in consumption, partially offset by a decrease in the average rate charged 
to customers. Electricity consumption increased 62.7% in the year ended December 31, 2012 compared to the year ended 
December 31, 2011, and the average rate charged to customers for electricity decreased 20.2% in the year ended December 31, 
2012 compared to the year ended December 31, 2011. The increase in electricity consumption was the result ofan increase in 
meters enrolled, coupled with an increase in average consumption per meter. The decrease in the average rate charged to 
customers for electricity was primarily the result of a decrease in the underlying commodity cost. In the second quarter of 2012, 
IDT Energy entered an additional electric territory in Pennsylvania with an ad^essable market of approximately seven hundred 
thousand meters. In the third quarter of 2012, IDT Energy entered its fourth state, Maryland, and began marketing and enrolling 
customers in three electric utility territories in that state, as well as in one additional electric utility territory in Pennsylvania. In 
the aggregate, these new territories represent an addressable market of 1.9 million meters. In the fourth quarter of 2012, IDT 
Energy entered an additional Maryland electric utility territory that has an addressable market of approximately two hundred 
forty thousand meters. 

31 

IDTEnergy'snaturalgasrevenuesdecreasedin the year ended December 31,2012 compared to the year ended December 31,2011 primarily due to unusually 
warm weather in the three months ended March 31, 2012, which reduced the demand for natural gas for heat. This decrease was partially offset by an increase 
in theaverageactivemetersduringtheyearendedDecember31,20I2compared to the year ended December 31,2011. As measured by heating degree days, a 
measure of outside air temperature designed to reflect the energy required for heating. New York State was 24%) warmer in the three months ended March 31, 
2012 compared to the same period in2011.Theunseasonably warm weather contributed to decreases in both the per unit rate charged and in consumption per 
meter. The per unit rate charged to customers decreased 12.9%iin theyear ended December 31,2012 compared to the year ended December 31, 2011. 
Consumption per meter decreased 4.9% in the year ended December 31, 2012 compared to the year ended December 31,2011. The decline in demand for heat 
as well as increased domestic production of natural gas and relatively high storage gas inventories caused a decrease in the underlying natural gas cost, which 
allowed us to decrease the average rate charged to customers for natural gas. The decline in the average rate charged to customers for natural gas was also the 
resultofdiscountsandpromotionalratesfornewcustomers. The 0.4% decline in consumption in theyear ended December 31, 2012 comparedtotbeyear 
ended December 31,2011 due to the unusually warm weather was partially offset by an increase in meters served. Although the natural gas meters enrolled at 
December 31,2012 wereless than the meters enrolled at December 31,2011, the number of meters served per month was higher in the year ended December 
31,2012 compared to the year ended December 31,2011. 

IDT Energy's customer base as measured by meters enrolled consisted ofthe following; 

(in thousands) 
December 31, 

2012 

331 
171 
502 

September 30, 
2012 

343 
180 
523 

June 30, 
2012 

313 
182 
495 

March 31, 
2012 

289 
186 
475 

December 31, 
2011 

254 
184 
438 

Meters at end of quarter: 
Electric customers 
Natural gas customers 

Total meters 

Gross meter acquisitions in the year ended December 31,2012 were 407,000 compared to 302,000 in the year ended December 31,2011. Net meters enrolled 
increased by 64,000 or 14.6% in the year ended December 31,2012 compared to an increase of 70,000 meters or 19.1 % in the year ended December 31,2011, 
as gross meter acquisitions were partially offset by higher rates of customer chum. Average monthly chum increased from 5.6% in the year ended December 
31,2011 to 6.6% in the year ended December 31,2012, primarily because of the continued acceleration in customer acquisitions. Newly acquired customers 

Page 56 of 317 

hltp://b2i.api.edgar-onIine.com/EFX_dl]/EdgarPro.dll?FetchFilingHTMLl?SessionID=gdYf6fMo-22Vo-9&lD=9861009[12/S/2014 12:58:03 PM] 



Genie Eneigy Ltd. (Fomi: 10-K, Received: 03/17/2014 17:02:12) Exhibit G-1 Annual Report (2013) 

IDT Energy's natural gas revenues decreased in the year ended December 31,2012 compared to the year ended December 31,2011 primarily due to unusually 
warm weather in the three months ended March 31,2012, which reduced the demand for natural gas for heat. This decrease was partially offset by an increase 
in the average active meters during the year ended December 31,2012 compared to the year ended December 31,2011. As measured by heating degree days, a 
measure of outside air temperature designed to reflect the energy required for heating. New York State was 24%) warmer in the three months ended March 31, 
2012 compared to the same period in 2011. The unseasonably warm weather contributed to decreases in both the per unit rate charged and in consumption per 
meter. The per unit rate charged to customers decreased 12.9%in the year ended December 31,2012 compared to theyearended December31,2011. 
Consumptionpermeterdecreas6d4.9%iintheyearendedDecember31,2012compared to the year ended December 31,2011. The decline in demand for heat 
as well as increased domestic production of natural gas and relatively high storage gas inventories caused a decrease in the underlying natural gas cost, which 
allowed us to decrease the average rate charged to customers for natural gas. The decline in the average rate charged to customers for natural gas was also the 
result ofdiscounts and promotional rates for new customers. The0.4%)declineinconsumptionin the year ended December 31,2012 compared to theyear 
ended December 31,2011 due to the unusually warm weather was partially offset by an increase in meters served. Although the natural gas meters enrolled at 
December 31,2012 were less than themetersenrolledatDecember31,20Il, the number of meters served per month was higher in the year ended December 
31, 2012 compared to the year ended December 31, 2011. 

IDT Energy's customer base as measured by meters enrolled consisted ofthe following: 

December 31, September 30, June 30, March 31, December 31, 
(in thousands) 2012 2012 2012 2012 2011 
Meters at end of quarter; 

Elech-ic customers 331 343 313 289 254 
Natural gas customers 171 180 182 186 184 

Total meters 502 523 _495 475 438 

Gross meter acquisitions in the year ended December 31,2012 were 407,000 compared to 302,000 in the year ended December 31,2011. Net meters enrolled 
increased by 64,000 or 14.6% in the year ended December 31,2012 compared to an increase of 70,000 meters or 19.1 % in the year ended December 31,2011, 
as gross meter acquisitions were partially offset by higher rates of customer chum. Average monthly chum increased from 5.6% in the year ended December 
31,2011 to 6.6% in the year ended December 31,2012, primarily because ofthe continued acceleration in customeracquisitions. Newly acquired customers 
have higher chum rates than longer term customers. Increased competition in some of IDT Energy's key utility markets also contributed to higher rates of 
customer chum. 

The average rates of annualized energy consumption, as measured by residential customer equivalents, or RCEs, are presented in the chart below. The 25.9% 
RCE increase at December 31, 2012 compared to December 31,2011 reflects primarily the increase in electric meters enrolled as well as, to a lesser degree, a 
shift in IDT Energy's electricity customer base to customers with higher consumption per meter. A significant portion of IDT Energy's growth in RCEs was 
from recent expansion into electric-only utilities' territories, with higher electric consumption per meter than IDT Energy's legacy customer base. This increase 
was partially offset by decreases in natural gas RCEs primarily due to consumption declines associated with the warmer than normal weather over the 
measurement period and a decline in gas meters served. 

32 

December 31, September 30, June 30, March 31, December 31, 
(in thousands) 2012 2012 2012 2012 2011 
RCEs at end of quarter: 

Electric customers 238 235 204 176 153 
Natural gas customers 74 87 88 82 95 

Total RCEs 312 _322 292 258 248 

Direct Cost of Revenues and Gross Margin Percentage . IDT Energy's direct cost ofrevenues and gross margin percentage were as follows: 

(in millions) Change 
Year ended December 31, 

Direct cost ofrevenues; 
Electric 
Natural gas 

Total du^ t cost of revenues 

Year ended December 31, 

s 

$ 

2012 

119.0 
40.9 

159.9 

2011 

$ 89.0 
52.2 

$ 141.2 

2012 

$ 

$ 

$ 

3O0 
(11.3) 
18.7 

2011 

% 

33.6 % 
(21.6) 
13.2% 

Change 
Gross margin percentage: 
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(in tiiousands) 
December 31, 

2012 

238 
74 

312 

September 30, 
2012 

235 
87 

322 

June 30, 
2012 

2()4 
88 

292 

March 31, 
2012 

176 
82 

258 

December 31, 
2011 

153 
95 

248 

RCEs at end of quarter; 
Electric custom^s 
Natural gas customers 

Total RCEs 

Direct Cost of Revenues and Gross Margin Percentage. IDT Energy's direct cost ofrevenues and gross margin percentage were as follows: 

(in millions) 
Year ended December 31, 

Change 

Direct cost ofrevenues; 
Electric 
Natural gas 

Total direct cost of revenues 

Year ended December 31, 

$ 

$ 

2012 

119.0 
40.9 

159.9 

$ 

i_ 

2011 

89.0 
52.2 

141.2 

2012 

31.8 % 
25.8 
303 % 

$ 

$ 

$ 

30.0 
(11.3) 
18.7 

2011 

33.8 % 
17.9 
28.7 % 

% 

33.6 % 
(21.6) 
13.2 % 

Change 

(2.0)% 
7.9 
1.6% 

Gross margin percentage: 
Electric 
Natural gas 

Total gross margin percentage 

Direct cost ofrevenues for electricity increased in the year ended December 31,2012 compared to the year ended December 31,2011 primarily because 
consumption increased 62.7%) in theyear endedDecember31,20I2compared to the year ended December 31,2011. These increases werepartiallyoffsetby 
decreases in the average unit cost of 17.8%> in the year ended December 31,2012 compared to the year ended December 31,2011. 

Direct cost of revenues for natural gas decreased in the year ended December 31,2012 compared to the year ended December 31,2011. The decrease was 
primarily due to decline in the average unit cost of 21.3% in the year ended December 31,2012 compared to the year ended December 31,2011. Natural gas 
consumptiondecreased04%iin theyearended December 31, 2012 compared to theyearended December 31,2011. 

Gross margin on electricity sales decreased in the year ended December 31,2012 compared to theyear ended December 31,2011 primarily as a result of 
discounts and promotional rates we offered new customers. Grossmarginsonnaturalgassalesincreasedin the year ended December 31,2012 compared to the 
yearended December 31, 2011 asthecostof the underlying commodity declined more sharply than we decreased the average rate charged to customers. 

Selling, General and Administrative. The increase in selling, general and administrative expense in the year ended December 31,2012 compared to the year 
endedDecember 31,2011, was primarily due to an increaseincustomeracquisitioncosts. These costs increased an aggregate of $7.5 million intheyearended 
December31,2012compared to the year ended December 31, 2011. Customer acquisition costs increased primarily due to the significant increase inthe 
number of new customers acquired as a result ofthe expansion into new territories. In addition, the increase in selling, general and administrative expense in 
the year ended December 31,2012 compared to the year ended December 31,2011 was the result of increases in payroll, severance and stock-based 
corapensationexpense, which increased an aggregate of $3.0 million in the year ended December 31,2012 compared to the year ended December 31,2011. 
The increase in stock-based compensation expense is primarily due to expense from the November 2011 grants of restricted stock and stock options, as well as 
from the March 2012 grants of equity interests in IDT Energy. The expense from these grants is recognized over the expected service period. Selling, general 
and administrative expense in the year ended December 31,2011 included a $3.3 million charge for New York City gross receipts tax pertaining to liabilities 
incurred in prior periods, which reduced the increase in selling, general and administrative expense intheyear ended December 31,2012 compared to theyear 
ended December 31,2011. As a percentage of IDT Energy's total revenues, selling, general and administrative expense increased from 18.7% in the year ended 
December 31,2011 to 19.4%i in the year ended December 31,2012 primarily because of the significant increase in costs related to customeracquisitions. 

33 

Genie Oil and Gas Segment 

Genie Oil and Gas did not generate any revenues, nor did h incur any direct cost ofrevenues, in the years ended December 31,2012 and 2011. 

Change (in millions) 
Year ended December 31, 2012 
General and administrative expense 
Research and development 

$ 1.4 
9.4 

2011 % 
1.2 $ 0.2 22.5%. 
7.4 2.0 25.8 
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Genie Oil and Gas Segment 

Genie Oil and Gas did not generate any revenues, nor did it incur any direct cost ofrevenues, in the years ended December 31,2012 and 2011. 

(in millions) 
Year ended December 31, 

Change 

$ 

$ 

2012 
1.4 
9.4 
3.2 

14.0 

$ 

$ 

2011 
1.2 
7.4 
5.7 

14.3 

$ 

$ 

$ 
0.2 
2.0 

(2.5) 
(0.3) 

% 
22.5 % 
25.8 

(44.1) 
(2.1 )% 

' General and administrative expense 
Research and development 
Equity in net loss of AMSO, LLC 
Loss from operations 

General and Administrative. General and administrative expense increased intheyear endedDecember 31, 2012 compared to theyearended December 31, 
2011 as an increase in stock-based compensation expense was partially offset by a decrease in costs associated with our global business development efforts. 

Research and Development. Research and development expense in the year ended December 31,2012 increased compared to the year ended December 31, 
2011 primarily due to the increase in expenses in our global development efforts outside of AMSO and lEI. lEI's research and development expense was $7.2 
million in theyears ended December 31, 2012 and 2011. lEl began its resource appraisal study in the third quarter of calendar 2009, and completed the field 
work included in its study in late calendar year 2011. During the year ended December 31,2012, lEI continued lab work, engineering work and associated 
preparation of environmental permit applications related to its the pilot permitting process. 

Equity in theNet Loss of AMSO, LLC. In theyearended December 31,2012, AMSO, LLC continued with late-stage preparations for its pilot test. AMSO's 
equity in thenet loss of AMSO, LLC decreased in theyearended December 31,2012 compared to the year ended December 31,2011 due to the decrease in 
AMSO, LLC's net loss to $9.1 million in theyearended December 31,2012 from $27.3 million in the year ended December 31,2011, notwithstanding that, 
beginning in December 2011, AMSO's share ofthe net loss of AMSO, LLC increased from 20% to 35%, in accordance with our agreement with Total. 
AMSO, LLC's net loss decreased as the costs associated with the pilot test facility constmction were substantially completed in the year ended December 31, 
2011. 

Corporate 

Corporate does not generate any revenues, nor does it incur any direct cost of revenues. Corporate costs include unallocated compensation, consulting fees, 
legal fees, business development expenses and other corporate-related general and administrative expenses. 

(in millions) 
Year ended December 31, 

Change 
2012 2011 % 

'• General and administrative expense and loss from operations 7.9 $ 2.1 $ 5.8 269.3 % 

The increaseingeneralandadministrativeexpensein the year ended December 31,2012 compared to the year ended December 31,2011 was due primarily to 
increases in payroll and related expense, legal and consulting fees and stock-based compensation, including costs related to being a separate public company, 
following our Spin-Off from IDT. The service agreements between IDT and us include services provided by IDT, such as transitional services relating to 
human resources and employee benefits administration, finance, accounting, tax, internal audit, facilities, investor relations and legal services, as well as 
specified administrative services to be provided by us to certain of IDT's foreign subsidiaries. The costs we incurred as a separate public company and the 
charges for additional services provided by IDT were not included in our financial statements prior to the Spin-Off since they were not applicable for periods 
that we were not a separate public company. 

Consolidated 

Selling, General and Administrative. Until the Spin-Off, IDT, our former parent company, charged us for certain transactions and allocated routine expenses 
based on company specific items. In addition, IDT controlled the flow ofour treasury transactions. Following the Spin-off, IDT charges us for services it 
provides pursuant to the Transition Services Agreement. In the years ended December 31,2012 and 2011, IDT charged us $3.8 million and $5.4 million, 
respectively, which was included in consolidated selling, general and administrative expense. 

Stock-based compensation expense included in consolidated selling, general and administrative expense was $3.4 million and $0.6 million in the years ended 
December 31, 2012 and 2011, respectively. The increase was primarily due to expense from the November 2011 grants of restricted stock and stock options, as 
well as from the March 2012 grants of equity interests in certain ofour subsidiaries. The expense from these grants is recognized over the expected service 
period. 

34 
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The following is a discussion ofour consolidated income and expense line items below income from operations. 

(in millions) 
Year ended December 31, 

Change 

Income fiom operations 
Interest income 
Financing fees 
Other expense, net 
Provision for income taxes 

$ 
2012 

3.0 $ 
0.4 

(2.9) 
(0.1) 
(2.9) 

2011 
3.1 $ 
01 

(2.2) 
(1.4) 
(3.4) 

$ 
(0.1) 
0.3 

(0.7) 
1.3 
05 

%. 
(3.1 )% 

392.7 
(33.7) 
89.9 
13.3 

Net (loss) income 
'•• Net (income) loss attributable to noncontrolluig interests 

Net (loss) income atti'ibutable to Genie 

(2.5) 
(0.8) _ 
(3.3) $ 

(3.8) 
4.5 

1.3 
(5.3) 

32.2 
(116.6) 

0.7 (4.0) (540.4 )%, 

Financing Fees. Financing fees are the volumetric fees charged by BP under the Preferred Supplier Agreement between IDT Energy and BP, pursuant to 
which BP is IDT Energy's preferred provider of electricity and natural gas. Financing fees increased in the year ended December 31,2012 compared to the 
year ended December 31,2011 primarily because of the higher consumption by IDT Energy's customers. 

Other Expense, net. The decrease in other expense, net in the year ended December 31,2012 compared to the year ended December 31,2011 was mainly due 
to a decrease in foreign currency translation losses as well as a gain from thesaleof IDT Energy's amount due from MF Global. On October 31,2011,MF 
Global, our former clearing broker, filed for bankmptcy protection. On that date, IDT Energy held $ 1.65 million of cash on deposit with MF Global in support 
of hedging positions related to IDT Energy's commodity supply. Assets held by MF Global were placed under the control ofthe court appointed bankmptcy 
tmstee to be released as deemed appropriate. In November 2011, we transferred our hedging securities to an altemative clearing broker. In October 2011, we 
recognized a $0.45 million loss, relating to our cash deposit with MF Global, based on management's best estimate ofthe unrecoverable amount. In November 
2012, we received $0,6 million from a sale ofthe amount due from MF Global and recognized a gain of $0.3 million. 

Provision for Income Ttue.?. The decrease in the provision for income taxes in theyear ended December 31,2012 compared to theyearended December 31, 
2011 was primarily due to an increase in benefits from income tax due to the increase in GOGAS and Corporate pre-tax losses, as well as the reversal of $2.5 
million of accmed New York state income taxes as a result of a settlement of prior years' income tax audits, partially offset by income tax expense from the 
recording of a valuation allowance of %5.5 million against deferred tax assets. Subsequent to the Spin-Off, we initiated a tax strategy that enables us to deduct 
losses from our foreign subsidiaries against our profitable U.S. operations. Because of this strategy, the decrease in pre-tax eamings of IDT Energy in 2012, 
and our projections, we concluded that we no longermetthecriteriaofmorelikely than not in order to utilize our deferred federal income tax assets in the 
foreseeable ftiture. Accordingly, we recorded a valuation allowance against our deferred federal income tax assets. Prior to the Spin-Off, we were included in 
the consolidated federal income tax retum of IDT. Our income taxes are presented for periods prior to the Spin-Off on a separate tax retum basis. In the year 
ended December 31,2011, IDT charged us $4.5 million for utilizing its net operating loss, which was included in "Provision for income taxes". 

Net (Income) Loss Attributable to Noncontrolling Interests. The change in the net (income) loss attributable to noncontrolling interests in the year ended 
December 31,2012 compared to the year ended December 31,2011, primarily relates to 100% of the net income (loss) incurred by CCE, which is a variable 
interest entity that is consolidated in our IDT Energy segment. We do not have any ownership interest in CCE, therefore all net income or loss incurred by CCE 
has been attributed to noncontrolling interests. CCE'snet income in the year ended December 31,2012 was $1.9 million, compared to net loss of $1-8 million 
in the yearended December 31, 2011. CCE'scustomerbaseandrevenueshadgrownsignificantly in the year ended December 31,2012 compared to theyear 
ended December 31, 2011 since CCE commenced operations in the three months ended March 31,2011. 

Five Months Ended December 31, 2011 compared to Five Months Ended December 31,2010 

IDT Energy Segment 

(in millions) 
Five Months ended December 31, 

Change 

Revenues: 
Electric 
Natural gas 

Total revenues 
Direct cost ofrevenues 

Gross profit 
Selling, general and administrative 
Income from operations 

Revenues . IDT Energy's electricity revenues increased in the five months ended December 31,2011 compared to the sameperiod in 2010 as a resuh of an 
increase in consumption, partially offset by decrease in the average rate charged to customers for electricity. Electric consumption increased 18.6%, and the 
average charged to customers for electricity decreased 9.2%. The increase in electric consumption was the result of an increase in meters served coupled with 
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$ 

$ 

2011 

57.1 
19.7 
76.8 
52.5 
243 
15.4 
8.9 

$ 

$ 

2010 

53.0 
21.8 
74.8 
53.4 
21.4 

9.7 
11.7 

$ 

$ 

$ 

4.1 
(2.1) 
2.0 

(0.9) 
2.9 
5.7 

(2.8) 

%. 

7.8 % 
(101) 

2.5 
(1.8) 
13.3 
58.5 

(24.1 )0/ 
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an increase in the consurhption per meter. The decrease in the average rate charged to customers for electricity was primarily the result of a decrease in the 
underlying commodity cost. 

35 

IDT Energy's natural gas revenues decreased in the five months ended December 31, 2011 compared to the same period in 2010 primarily due to unusually 
warm weather in November and December 2011, which reduced the need for heat. As measured by heating degree days. New York State was 22% warmer in 
November and December 2011 thanin the same period in 2010. The warm weather caused decreases in both the average rate charged to customers and in 
consumption, which decreased 7.1%i and 3.3%, respectively. The decline in demand for heat as well as increased domestic production of natural gas caused a 
decrease in the underlying natural gas cost, which allowed us to decrease the average rate charged to customers for natural gas. The decline in the average rate 
charged to customers for natural gas was also the result ofdiscounted promotional rates for new customers. The decline in consumption was partially offset by 
an increase in meters served. 

IDT Energy's customer base as measured by meters served consisted ofthe following: 

(in thousands) 

Meters at end of quarter: 
Electric customers 
Natural gas customers 

Total meters 

December 31, 
2011 

254 
184 
438 

September 30, 
2011 

247 
183 
430 

June 30, 
2011 

224 
172 

396 

March 31, 
2011 

210 
167 
377 

December 31, 
2010 

208 
160 
368 

Gross meter acquisitions in the five months ended December 31,2011 were 157,000 compared to 75,000 in the same period in 2010, which represented 
increases in meters served of 38.6%. and 20.3% in the five months ended December 31,2011 and 2010, respectively. The new meter acquisitions in the five 
months ended December 31, 2011 werepartiallyoffsetby customer chum, which resulted in anet increase of 7.9%) in meters served or net gains of 
approximately 32,000 meters since July 31,2011. The new meter acquisitions in the five months ended December 31,2010 were more than offset by customer 
chum, which resulted in & net decrease of 0.6%j in meters served or a net loss of approximately 2,000 meters since July 31,2010. Average monthly chum 
increasedfrom4.7%in the five months ended December 31,2010 to 6.4%i in the five months ended December 31,2011 inpartdueto the impact of the recent 
acceleration in customer acquisitions as new customers tend to chum at a higher initial rate than long-term customers. 

The average rates of annualized energy consumption, as measured by residential customer equivalents, or RCEs, are presented in the chart below. The 17.8% 
RCE increase at December 31, 2011 compared to December 31, 2010 reflects primarily the increase in meters served as well as, to a lesser degree, a shift in 
IDT Energy's customer base to customers with higher consumption per meter as a result of targeted customer acquisition programs. 

(in thousands) 

RCEs at end of quarter: 
Electric customers 
Natural gas customers 

Total RCEs 

December 31, 
2011 

153 
95 

248 

September 30, 
2011 

142 
100 
242 

June 30, 
2011 

135 
99 

234 

March 31, 
2 011 

119 
89 

208 

December 31, 
2010 

123 
88 

211 

Direct Cost of Revenues ffnd Gross Margin Percentage . IDT Energy's direct cost ofrevenues and gross margin percentage were as follows: 

(in millions) 
Five Months ended December31, 

Change 

Direct cost ofrevenues; 
Electric 
Natural gas 

; Total direct cost ofrevenues 

Five Months ended December 31, 

Gross margin percentage: 
Electric 
Natural gas 

Total gross margin perceiitage 

$ 

$ 

2011 

35.4 
17.1 
52.5 

$ 

$ 

2010 

37.0 $ 
16.4 
53.4 $ 

2011 

38.1 % 
12.9 
31.7 % 

$ 

(1.6) 
0.7 

(0.9) 

2010 

303 % 
24.7 
28.7 % 

% 

(4.3 )% 
3.9 

(1.8)%. 

Change 

7.8 % 
(11.8) 

3.0 % 

Directcostof revenues foi" electricity decreased 4.3%o in the five months ended December 31,2011 compared to the same period in 2010 as the 19.4%i decrease 
in the average unit cost was partially offset by an increase of 18.6%. in consumption. Direct cost ofrevenues for natural gas increased 3.9%o in the five months 
ended December 31,2011 compared to the same period in 2010 primarily due to the 7.5% increase in the average unit cost. The increase in the average unit 
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IDT Energy's natural gas revenues decreased in the five months ended December 31,2011 compared to the same period in 2010 primarily due to unusually 
warm weather in November and December 2011, which reduced the need for heat. As measured by heating degree days. New York State was 22%) warmer in 
November and December 2011 than in the same period in 2010. The warm weather caused decreases in both the average rate charged to customers and in 
consumption, which decreased 7.1%and3.3%), respectively. The decline in demand for heat as well as increased domestic production of natural gas caused a 
decrease in the underlying natural gas cost, which allowed us to decrease the average rate charged to customers for natural gas. The decline in the average rate 
charged to customers for natural gas was also the result of discounted promotional rates for new customers. The decline in consumption was partially offset by 
an increase in meters served. 

IDT Energy's customer base as measured by meters served consisted ofthe following: 

(in thousands) 
December 31, 

2011 

254 
184 
438 

September 30, 
2011 

247 
183 
430 

June 30, 
2011 

224 
172 
396 

March 31, 
2011 

210 
167 
377 

December 31, 
2010 

208 
160 
368 

Meters at end of quarter: 
Electric customers 
Natural gas customers 

Total meters 

Gross meter acquisitions in the five months endedDecember 31, 2011 were 157,000 compared to 75,000 in the same period in 2010, which represented 
increases in meters served of 38.6%) and 20.3%. in the five months ended December 31,2011 and 2010, respectively. The new meter acquisitions in the five 
months ended December 31,2011 were partially offset by customer chum, which resulted in a net increase of 7.9% in meters served or net gains of 
approximately 32,000 meters since July 31, 2011. The new meter acquisitions in the five months ended December 31, 2010 were more than offset by customer 
chum, which resulted in anetdecreaseof0.6%inmetersservedoranetlossof approximately 2,000 meters since July 31,2010. Average monthly chum 
increasedfrom4.7%.in the five months ended December 31,2010 to 6.4% in the five months ended December 31,2011 inpartdueto the impact of the recent 
acceleration in customer acquisitions as new customers tend to chum at a higher initial rate than long-term customers. 

Theaverageratesofannualizedenergy consumption, as measured by residential customer equivalents, or RCEs, are presented in the chart below. The 17.8%. 
RCE increase at December 31, 2011 compared to December 31,2010 reflects primarily the increase in meters served as well as, to a lesser degree, a shift in 
IDT Energy's customer base to customers with higher consumption per meter as a result of targeted customer acquisition programs. 

(in thousands) 
December 31, September 30, 

2011 2011 

RCEs at end of quarter; 
Electric customers 
Natural gas customers 

Total RCEs 

153 
95 

248 

142 
100 
242 

June 30, 
2011 

135 
99 

234 

March 31, December 31, 
2 011 2010 

119 

208 

123 

211 

Direct Cost of Revenues and Gross Margin Percentage. IDT Energy's direct cost ofrevenues and gross margin percentage were as follows: 

Change (in millions) 
Five Months ended December 31, 2011 2010 
Direct cost ofrevenues; 

Electric 
Natural gas 

Total direct cost of revenues 

Five Months ended December 31, 

35.4 $ 
17.1 _ 
52.5 $ 

37.0 $ 
16.4 
53.4 $ 

2011 
Gross margin percentage: 

Electric 
Natural gas 

Total gross margin percentage 

38.1 % 
12.9 

31.7 % 

(1.6) 
0.7 

(0.9) 

2010 

30.3 % 
24.7 

28.7 % 

(4.3)% 
3.9 

(1.8)% 

Change 

7.8 % 
(11.8) 

3.0 % 

Direct cost ofrevenues for electricity decreased 4.3%) in the five months ended December 31, 2011 compared to the same period in 2010 as the 19.4%. decrease 
in the average unit cost was partially offset by an increase of 18.6%. in consumption. Direct cost ofrevenues for natural gas increased 3.9% in the five months 
ended December 31,2011 compared to the same period in 2010 primarily due to the 7.5% increase in the average unit cost. The increase in the average unit 
cost of natural gas was due to increases in the per unit cost of pipeline, storage and transportation services in the five months ended December 31,2011 
compared to the same period in 2010 as a result of lower natural gas consumption. We purchase these services at the beginning of the heating season based on 
projected consumption, so the lower than expected natural gas consumption resulted in amortization of the amount purchased over a smaller number of units. 
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Gross margins on electricity sales increased as the cost ofthe underiying commodity declined more sharply than the decrease in the average rate charged to 
customers. Gross margins on natural gas sales declined due to increased pipeline, storage and transportation costs in selected territories that were not fully 
recovered through rate increases during the period. 

Selling, General and Administrative. The increase in selling, general andadministrativeexpensein the five months ended December 31, 2011 compared to the 
same period in 2010 was primarily due to increases in customer acquisition costs and marketing costs, which increased an aggregate of $3.5 million. Customer 
acquisition costs increased primarily due to the significant increase in the number of new customers acquired. Marketing costs increased as a result of the 
expansion into new territories. In addition, sales and use tax expense, which is included in selling, general and administrative expense, increased $0.9 million in 
the five months ended December 31, 2011 compared to the same period in2010primarilyduetoaccmalsrelated to ongoing tax audits. Asapercentageof total 
IDT Energy revenues, selling, general and administrative expense increased fix)m 13.0% in the five months ended December 31, 2010 to 20.1% in the five 
months ended December 31,2011 primarily becauseof the significant increase in costs related to customer acquisitions mentioned above. 

Genie Oil and Gas Segment 

Genie Oil and Gas did not generate any revenues, nor did h incur any direct cost ofrevenues, in the fivemonths ended December 31,2011 and 2010. 

(in millions) 
Five Months ended December 31, 

Change 

s 

$ 

2011 
0.8 
2.6 
2.1 
5.5 

$ 

$ 

201C 1 

.0.9 
3.0 
1.7 
5.6 

$ 

$ 

$ 
(01) 
(0.4) 
0.4 

(0.1) 

% 
(15.5 )% 
(13.0) 
26.4 
(1.7 )% 

General and administrative expense 
Research and development 
Equi^ in net loss of AMSO, LLC 
Loss from operations 

General and Administrative. General and administrative expense in the five months ended December 31,2011 decreased slightly compared to the same period 
in 2010 as increases in costs associated with our global business development efforts in 2011 werepartiallyoffsetby a decrease in stock-based compensation 
expense. 

Research and Development. Research and development expense in the fivemonths ended December 31,2011 and 2010 were primarily related to the 
operations of lEI in Israel. IE! completed the field work included in its resource appraisal study in late calendar year 2011. 

Equity in the Net Loss of AMSO, LLC. AMSO's equity in thenet loss of AMSO, LLC increased in the five months ended December 31, 2011 compared to the 
sameperiod in 2010 as a result ofthe increase in AMSO, LLC's net loss to $9.4 million in the five months ended December 31,2011 from $8.3 million inthe 
fivemonths endedDecember 31,2010. AMSO, LLC's net loss increased primarily as a result of the substantial increase in the costs associated with the pilot 
test. AMSO's portion ofthe loss of AMSO, LLC increased in December 2011 from 20% to 35%, per our agreement with Total. In the five months ended 
December 31,2011, AMSO, LLC continued with late-stage preparations for its pilot test and received all permits required to begin operations including well 
drilling and installation of down-hole instmmentation. 

Corporate 

Corporate does not generate any revenues, nor does it incur any direct cost ofrevenues. Corporate costs include unallocated compensation, consulting fees, 
legal fees, business development expenses and other corporate-related general and administrative expenses. 

(in millions) 
Five Months ended December 31, 

Change 
2011 2010 % 

' General and administrative expense and loss from operations 1.7 $ 06 $ 1.1 177.9 % 

The increase in general and administrative expense in the five months ended December 31,2011 compared to thesameperiod in 2010 was due primarily to 
increases in compensation, consulting fees and stock-based compensation, including costs related to being a separate public company, following our Spin-Off 
from IDT. 

Consolidated 

Selling, General and Administrative. Until the Spin-Off, IDT, our former parent company, charged us for certain transactions and allocated routine expenses 
based on company specific items. In addition, IDT controlled the flow ofour treasury transactions. Following the Spin-off, IDT charges us for services it 
provides pursuant to the Transition Services Agreement. In the five months ended December 31,2011 and 2010, IDT charged us $2.6 million and $1.8 million, 
respectively, which was included in selling, general and administrative expense. 
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$ 

$ 

2011 
1,7 $ 
— 

(1.0) 
(0.4) 
(0.6) 
(0.3) 
1.1 
0.8 $ 

2010 
5.6 
01 

(0.9) 
0.3 

(4.2) 
09 
08 
1.7 

$ 

$ 

$ 
(3.9) 
(0.1) 
(0.1) 
(0.7) 
3.6 

(1.2) 
0.3 

(0.9) 

% 
(68.9)% 
(17.0) 
(13.7) 

(233.8 ) 
85.3 

(129.2) 
36.8 

(51.1)% 

The following is a discussion ofour consolidated income and expense line items below income from operations. 

(in millions) Change 
Five Months ended December 31, 
Income from operations 

Interest income 
Financing fees 
Other (expense) income, net 
Provision for income taxes 

Net (loss) income 
Net loss atfributable to noncontrolling interests 

Net income attributable to Genie 

Financing Fees. Financing fees are the volumetric fees charged by BP under the Preferred Supplier Agreement between IDT Energy and BP, pursuant to 
whichBPislDTEnergy'spreferredproviderof elecfricity and natural gas. Financing fees increased in the fivemonths ended December 31,2011 compared to 
the five months ended December 31, 2010 primarily because ofthe higher consumption by IDT Energy's electricity customers. 

Other (Expense) Income, net. Other expense, net in the five months ended December 31,2011 consisted primarily of a $0.45 million expense related to the 
estimated loss resulting from the bankmptcy of MF Global and interest of $0.4 million on the sales tax expense recorded by IDT Energy related to audits of 
prior periods, partially offset by foreign currency franslation gains. Other income, net in the fivemonths ended December 31, 2010 was due primarily to 
foreign currency translation gains, partially offset by $0.3 million loss on GEIC stock option. 

Provision for Income Taxes. The provision for income taxes in the fivemonths ended December 31,2011 decreasedcompared to the similar period in 2010 
due primarily to a decrease in pre-tax income. Prior to the Spin-Off, we were included in the consolidated federal income tax retum of IDT. Our income taxes 
are presented for periods prior to the Spin-Off on a separate tax return basis. 

Net Loss Attributable to Noncontrolling Interests. The majority of the increase in the net loss attributable to noncontrolling interests in the five months ended 
December 31, 2011 compared to the similar period in 2010 relates to 100% ofthe net loss incurred by CCE and DAD, which are variable interest entities that 
are consolidated in our IDT Energy segment. CCE and DAD werenotconsolidatedinourlDTEnergy segment in the five months ended December 31,2010. 
We do not have any ownership interest in CCE or DAD, therefore all net losses incurred by CCE and DAD have been attributed to noncontrolling interests. 
The aggregate net loss incurred by CCE and DAD in the five months ended December 31,2011 of $0.7 million related primarily to sales commissions for 
customer acquisitions. 

Theremainderof the increase in the net loss atfributable to noncontrolling interests in the five months ended December 31,2011 compared to the similar 
period in 2010 was mostly due to increases in the net losses of AMSO and lEI, which are included in the Genie Oil and Gas segment discussed above, and in 
the noncontroHing interests' share of a portion ofthese net losses. The nonconti-olling interests' share of AMSO and lEI losses increased as a result ofthe 
November 2010 sales ofan aggregate 5.5%. interest in GOGAS. 

LIQUIDITY AND CAPITAL RESOURCES 

General 

Historically, we have satisfied our cash requirements primarily through a combination ofour existing cash and cash equivalents, IDT Energy's cash flow from 
operating activities, and, prior to the Spin-Off, operational funding from IDT. We currently expect that our operations in the next twelve months and the $92.7 
million balance of cash, cash equivalents, restricted cash—short-term, and certificates of deposit that we held as of December 31,2013 will be sufficient to 
meet our currently anticipated cash requirements for at least the year ending December 31,2014. 

AsofDecember 31,2013, wehad working capital (current assets lesscurrent liabilities) of $105.8 million. 

(in millions) 

Cash flows provided by (used in): 
Operating activities 
Investing activities 
Financing activities 
Effect of exchange rate changes on cash and cash equivalents 
Increase (decrease) in cash and cash equivalents 

Year ended 
December 31, 

2013 

$ 1.2 
3.8 

(0.9) 
0.4 

$ 4.5 

Year ended 
December 31, 

2012 

$ (1.0) 
(17.7) 
(14.4) 

03 
$ (32.8) 

$ 

$ 

Five Months 
ended 

December 31, 
2011 

(2.4) 
(2.6) 
83.3 

— 
78.3 

$ 

i-

Year ended 
July 31, 

2011 

5.5 
(3.8) 
9.0 
_ 

10.7 
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Five Months 
ended 

December 31, 
2010 

(Unaudited) 

$ 01 
(2.6) 
201 

_ 
$ 17.6 
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Operating Activities 

Our cash flow from operations varies significantly from quarter to quarter and from year to year, depending on our operating results and the timing of operating 
cash receipts and payments, specifically trade accounts receivable and trade accounts payable, including payments relating to lEI's research and development 
activities. 

CCE, DAD and Tari are consolidated variable interest entities. We determined that we have the power to direct the activities of CCE, DAD and Tari that most 
significantly impact their economic performance, and we have the obligation to absorb losses of CCE, DAD and Tari that could potentially be significant to 
CCE, DAD and Tari on a stand-alone basis. We therefore determined that we are the primary beneficiary of CCE, DAD and Tari, and as a result, we 
consolidate CCE, DAD and Tari with our IDT Energy segment. We provided CCE, DAD and Tari with all ofthe cash required to fund their operations. In the 
years ended December 31,2013 and 2012, CCE, DAD and Tari repaid $4.1 million and $0.7 million, respectively, to us. In the five months ended December 
31, 2011 and the year ended July 31, 2011, we provided CCE, DAD and Tari with net funding of $2.5 million and $3.3 million, respectively, in order to 
finance their operations. 

Since 2009, IDT Energy has been party to a Preferred Supplier Agreement with BP, pursuant to which BP is IDT Energy's preferred provider of electricity and 
natural gas. The agreement's termination date is June 30,2015. IDT Energy's obligations to BP are secured by a first security interest in deposits or receivables 
from utilities in connection with their purchase of IDT Energy's customer's receivables, and in any cash deposits or letters of credit posted in cormection with 
any collateral accounts with BP. IDT Energy's ability to purchase electricity and natural gas under this agreement is subject to satisfaction of certain conditions 
including the maintenance of certain covenants. At December 31,2013, we were in compliance with such covenants. As of December 31,2013, restricted cash 
of $4.4 million and trade accounts receivable of $42.3 million were pledged to BP as collateral for the payment of IDT Energy's frade accounts payable to BP 
of $18.7 million as of December 31,2013. 

In July 2013, IDT Energy negotiated a settlement ofan audit of its New York State sales and use tax for the period from June 2003 through August 2009. As a 
resuh, IDT Energy paid $0.9 million in July 2013. We are subject to audits in various jurisdictions for various taxes. AtDecemberSl, 2013, we accmed $0.3 
million for the estimated loss from audits fof which it is probable that a liability has been incurred. Amounts asserted by taxing authorities or the amount 
ultimately assessed against us could be greater than the accmed amount. Accordingly, additional provisions may be recorded in the future as revised estimates 
are made or underlying matters are settled of resolved. Imposition of assessments as a result of tax audits could have an adverse effect on our results of 
operations, cash flows and financial condition. 

Investing Activities 

Our capital expenditures were $0.3 million, $0.1 million, $0.2 million, $0.1 million and $45,000 in theyears ended December 31,2013 and 2012, theyear 
ended July 31,2011, and the five months ended December 31,2011 and 2010, respectively. Our capital expenditures in the year ended December 31,2013 
included $0.2 million for an upgrade to IDT Energy's computer software for electricity scheduling, for which we have committed to incur an additional $0.6 
million to complete the upgrade project and for software maintenance. Costs for research and development activities are charged to expense when incurred. We 
currently anticipate that our total capital expenditures for the year ending December 31,2014 will be approximately $0.8 million. We did not have any other 
material commitments for capital expenditures at December 31,2013. 

In the years ended December 31,2013 and 2012, the year ended July 31, 2011, and the five months ended December 31,2011 and 2010, cash used for capital 
contributions to AMSO, LLC was $2.7 million, $4.1 million, $3.9 million, $2.0 million and $2.5 million, respectively. AMSO has the right to decide at each 
capital call whether or not to fund AMSO, LLC, and will make a determination at that time. AMSO did not fund the capital call for the first quarter of 2014, 
and in January 2014, Total funded AMSO's share, which was $0.9 million. Because of AMSO's decision not to fund its share, AMSO's ownership interest in 
AMSO, LLC was reduced to 48.16% and Total's ownership interest increased to 51.84%. In addition, AMSO's share of fuhare funding of AMSO, LLC up to a 
cumulative $100 million was reduced to 33.7% and Total's share increased to 66.3%. AMSO's share of AMSO, LLC's approved budget for the year ending 
December 31, 2014 was $3.2 million. AMSO is evaluating its options with respect to funding AMSO, LLC during 2014, and funding of less than its frill share 
would resuh in further dilution of its interest in AMSO, LLC. 

In December 2013, IDT Energy acquired 100% ofthe outstanding membership interests of Diversegy, LLC, a retail energy advisory and brokerage company 
that serves commercial and industrial customers, and its network marketing channel, Epiq Energy, LLC, that provides independent representatives with the 
opportunity to build sales organizations and to profit from both residential and commercial energy. Cash paid for the acquisitions, net of cash acquired, was 
$0.8 million. In addition, IDT Energy agreed to additional cash payments of $1.2 million, which will be paid by June 2015, and contingent payments that were 
estimated to be $1.3 million. The contingent payments include 100% ofthe gross profit from each closing customer contract during the remainder ofthe initial 
term of such contract and 100%. ofthe gross profit from each post-closing customer contract during the initial term of such contract, plus 25%. ofthe gross 
profit from the first renewal term of such contracts. A closing customer contract is generally a contract in effect at closing, and a post-closing customer contract 
is generally a contract that became effective within 60 days following the acquisition. The acquisition date fair value of the contingent payments was estimated 
based on historical gross profits, customer attrition and confract renewals. 
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Operating Activities 

Our cash flow from operations varies significantly from quarter to quarter and from year to year, depending on our operating results and the timing of operating 
cash receipts and payments, specifically trade accounts receivable and trade accounts payable, including payments relating to lEI's research and development 
activities. 

CCE, DAD and Tari are consolidated variable interest entities. We determined that we have the power to direct the activities of CCE, DAD and Tari that most 
significantly impact their economic performance, and we have the obligation to absorb losses of CCE, DAD and Tari that could potentially be significant to 
CCE, DAD and Tari on a stand-alone basis. We therefore determined that we are the primary beneficiary of CCE, DAD and Tari, and as a result, we 
consolidate CCE, DAD and Tari with our IDT Energy segment. We provided CCE, DAD and Tari with all ofthe cash required to fund their operations. In the 
years ended December 31,2013 and20I2, CCE, DAD and Tari repaid $4.1 million and $0.7 million, respectively, to us. In the five months ended December 
31, 2011 and the year ended July 31,2011, we provided CCE, DAD and Tari with net funding of $2.5 million and $3.3 million, respectively, in order to 
finance their operations. 

Since 2009, IDT Energy has been party to a Preferred Supplier Agreement with BP, pursuant to which BP is IDT Energy's preferred provider of electricity and 
natural gas. The agreement's termination date is June 30,2015. IDT Energy's obligations to BP are secured by a first security interest in deposits or receivables 
fromutilitiesinconnection with their purchase of IDT Energy's customer's receivables, andinany cash deposits or letters of credit posted in connection with 
any collateral accounts with BP. IDT Energy's ability to purchase electricity and natural gas under this agreement is subject to satisfaction of certain conditions 
including the maintenance of certain covenants. At December 31,2013, we were in compliance with such covenants. AsofDecember 31,2013, restricted cash 
of $4.4 million and trade accounts receivable of $42.3 million were pledged to BP as collateral for the payment of IDT Energy's trade accounts payable to BP 
of$18.7 million as ofDecember 31, 2013. 

In July 2013, IDT Energy negotiated a settlement of an audit of its New York State sales and use tax for the period fi^^m June 2003 through August 2009. As a 
result, IDTEnergypaid$0.9millionin July 2013. We are subject to audits in various jurisdictions for various taxes. AtDecember31,2013, we accmed $0.3 
million for the estimated loss from audits for which it is probable that a liability has been incurred. Amounts asserted by taxing authorities or the amount 
ultimately assessed against us could be greater than the accrued amount. Accordingly, additional provisions may be recorded in the future as revised estimates 
are made or underlying matters are settied or resolved. Imposition of assessments as a result of tax audits could have an adverse effect on our results of 
operations, cash flows and financial condition. 

Investing Activities 

Our capital expenditures were $0.3 million, $0.1 million, $0.2 million, $0.1 million and $45,000 intheyearsended December 31,2013 and 2012, theyear 
ended July 31,2011, and the five months ended December 31,2011 and 2010, respectively. Our capital expenditures in the year ended December 31,2013 
included $0.2 million for an upgrade to IDT Energy's computer software for electricity scheduling, for which we have committed to incur an additional $0.6 
million to complete the upgrade project and for software maintenance. Costs for research and development activities are charged to expense when incurred. We 
currently anticipate that our total capital expenditures for the year ending December 31, 2014 will be approximately $0.8 million. We did not have any other 
material commitments forcapital expenditures at December 31, 2013. 

In the years ended December 31, 2013 and2012, theyear ended July 31, 2011, and the five months ended December 31,2011 and 2010, cash used for capital 
confributions to AMSO, LLC was $2.7 million, $4.1 million, $3.9 million, $2.0 million and $2.5 million, respectively. AMSO has the right to decide at each 
capital call whether or not to fund AMSO, LLC, and will make a determination at that time. AMSO did not fimd the capital call for the first quarter of 2014, 
and in January 2014, Total fiinded AMSO's share, which was $0.9 million. Because of AMSO's decision not to fund its share, AMSO's ownership interest in 
AMSO, LLC was reduced to 48.16%. and Total's ownership interest increased to 51.84%). In addition, AMSO's share of ftiture funding of AMSO, LLC up to a 
cumulativeSiOOmillion was reduced to 33.7%) and Total's share increased to 66.3%. AMSO's shareof AMSO, LLC's approved budget for the year ending 
December 31,2014 was $3.2 million. AMSO is evaluating its options with respect to fiinding AMSO, LLC during 2014, and funding of less than its ftill share 
would result in further dilution of its interest in AMSO, LLC. 

In December 2013, IDT Energy acquired 100% ofthe outstanding membership interests of Diversegy, LLC, a retail energy advisory and brokerage company 
that serves commercial and industrial customers, and its network marketing channel, Epiq Energy, LLC, that provides independent representatives with the 
opportunity to build sales organizations and to profit from both residential and commercial energy. Cash paid for the acquisitions, net of cash acquired, was 
$0.8 million. Inaddition, IDTEnergy agreed to additional cash payments of $1.2 million, which will be paid by June 2015, and contingent payments that were 
estimated to be $1.3 million. The contingent payments include 100%. ofthe gross profit fix)m each closing customer contract during the remainder ofthe initial 
term of such contract and 100% ofthe gross profit from each post-closing customer confract during the initial term of such contract, plus 25% ofthe gross 
profit from the first renewal term of such contracts. A closing customer confract is generally a contract in effect at closing, and a post-closing customer contract 
is generally a confract that became effective within 60 days following the acquisition. The acquisition date fair value of the contingent payments was estimated 
based on historical gross profits, customer attrition and contract renewals. 
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Restricted cash and cash equivalents increased $0.4 million and $37,000 in the five months ended December 31, 2011 and 2010, respectively. Restricted cash 
and cash equivalents decreased $0.3 million in the year ended July 31,2011. 

In the years ended December 31,2013 and 2012, we entered into loans receivable for an aggregate of $0.8 million and $0.7 million, respectively. 

In the years ended December 31, 2013 and2012,weusedcashof $4.3 million and $2.2 million, respectively, to purchase certificates of deposits, and $3,000 
and $11.5 million, respectively, to purchase marketable securities. In the years ended December 31,2013 and2012, proceeds from maturities of certificates of 
depositwere$2.2millionandniI, respectively, and proceeds from maturhiesof marketable securities were $10.4 million and $1.0 million, respectively. 

Financing Activities 

Prior to the Spin-Off, in the five months ended December 31,2011, IDT made a capital confribution of $82.2 million to us. In addition, in connection with the 
capital confribution received from IDT, the amount due from IDT as ofthe date ofthe Spin-Off of $2.1 million was forgiven. 

In theyearended December 31,2013, we paid anaggregateBaseDividendpershareof $0.6099 on our Series 2012-A Preferred Stock. The aggregate 
dividends paid in 2013 were $1.1 million. In theyearended December 31,2012, we paid an aggregate dividend per share of $0,183 to stockholders of our 
Class A common stock and Class B common stock. The aggregate dividends paid were $4.2 million. We have suspended payment of dividends on our Class A 
and Class B common stock for the foreseeable future. 

Until the Spin-Off, IDT, our former parent company, provided us with the cash required to fund our working capital requirements and our investments in our 
Genie Oil and Gas segment, when necessary. We used any excess cash provided by IDT Energy's operations to repay IDT. In the year ended July 31,2011 and 
the five months ended December 31, 2011 and 2010, expenses paid by IDT on ourbehalfandnet cash transfers received from IDT were an aggregate of $0.6 
million, $1.1 million and $10.1 million, respectively. 

In 2013, Tari distributed $42,000 to its shareholder, which was classified as a distribution to noncontrolling interests since Tari is one ofour consolidated 
variable interest entities. 

In 2013, certain GOGAS subsidiaries sold noncontrolling equity interests for an aggregate of $0.4 million in cash. In November 2010, GOGAS sold a 5.0% 
equity interest to an entity affiliated with Lord (Jacob) Rothschild for $10.0 million paid in cash. Also, in November 2010, GOGAS sold a 0.5% equity interest 
toRupertMurdochfor$1.0miIlionpaidwithapromissory note. The note is secured by a pledge of the shares issued in exchange for the note. The note 
accrues interest at 1.58%.perannum, and the principal and accmed interest is due and payable on November 15,2015. 

In June 2011, in a refinement ofthe terms ofthe initial investment and the rights associated with that investment, Michael Steinhardt, the Chairman ofthe 
Board of lEI, exchanged his interest in GEIC (including an option to purchase additional interests) for a corresponding 2.5% interest (including options) in 
GOGAS. In addition, Mr. Steinhardt arranged for us and IDT to receive certain consulting services from a third party. In retum, the Steinhardt stockholder 
entity was paid $1.7 million. Repurchase ofnoncontrolling interests of $1.5 millionintheyearended July 31,2011 is the financing activity portion of the cash 
paid to the Steinhardt stockholder entity. 

We received proceeds from the exercise ofour stock options of $0.1 million and $5,000, respectively, in the years ended December 31,2013 and 2012. 

Theincreaseinresfrictedcashof $ 10.0 million in theyear ended December 31, 2012 wascomprisedof cash that was deposited in a money market account at 
JPMorgan Chase Bank as collateral for a line of credit (see below). 

In the year ended December 31,2013, we paid $0.3 million to repurchase 31,776 shares ofour ClassB common stock, and in the year ended December 31, 
2012, we paid $0.2 million to repurchase 27,202 shares ofour Class B common stock. These shares were tendered by employees of ours to satisfy the 
employees' tax withholding obligations in connection with the lapsing of restrictions on awards of restricted stock. Such shares are repurchased by us based on 
their fair market value on the trading day immediately prior to the vesting date. 
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On March II, 2013, our Board ofDirectors approved a stock repurchase program fortherepurchaseof up to an aggregate of 7 million shares ofour ClassB 
common stock. At December 31,2013, no repurchases have been made and 7 million shares remained available for repurchase under the stock repurchase 
program. 

Exchange Offers and Issuances of Preferred Stock 

On August 2,2012, we initiated an offer to exchange up to 8.75 million outstanding sharesof our ClassB commonstockforthesamenumberof shares ofour 
Series 2012-A Preferred Stock. The offer expired on October 10,2012. On October 17,2012, we issued 1,604,591 shares ofour Series 2012-A Preferred Stock 
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On March 11,2013, ourBoard ofDirectors approved a stock repurchase program fortherepurchaseofup to an aggregate of7 million shares ofour ClassB 
common stock. AtDecember 31,2013, no repurchases have been made and 7 million shares remained available for repurchase under the stock repurchase 
program. 

Exchange Offers and Issuances of Preferred Stock 

On August 2,2012, we initiated an offer to exchange up to 8.75 million outstanding shares of our Class B commonstockforthesamenumberof sharesof our 
Series 2012-A Preferred Stock. The offer expired on October 10,2012. On October 17,2012, we issued 1,604,591 shares ofour Series 2012-A Preferred Stock 
in exchange for an equal number of shares of Class B common stock tendered in the exchange offer. 

On November 26,2012, we initiated an offer to exchange up to 7.15 million outstanding shares ofour Class B common stock for the same number of shares of 
our Series 2012-A Preferred Stock. The offer expired on March 5, 2013. On March 11, 2013, we issued 313,376 shares ofour Series 2012-A Preferred Stock in 
exchange for an equal number of shares of Class B common stock tendered in the exchange offer. 

Each share ofour Series 2012-A Preferred Stock has a liquidation preference of $8.50, and is entitled to receive an annual dividend per share equal to the sum 
of (i) $0.6375 (the "Base Dividend") plus (ii) seven and one-half percent (7.5%.) ofthe quotient obtained by dividing (A) the amount by which the EBITDA for 
a fiscal year of our retail energy provider business exceeds $32 million by (B) 8,750,000 (the "Additional Dividend"), payable in cash. Our Series 2012-A 
Preferred Stock is redeemable, in whole or in part, at our option following October 11,2016. The redemption price for the Series 2012-A Preferred Stock is 
101 % ofthe Liquidation Preference plus all accmed and unpaid dividends between October 11,2016 and October 11,2017, and 100% of the Liquidation 
Preference plus all accrued and unpaid dividends thereafter. EBITDA consists of income (loss) from operations exclusive of depreciation and amortization and 
other operating gains (losses). 

During any period when we have failed to pay a dividend on the Series 2012-A Preferred Stock and until all unpaid dividends have been paid in full, we are 
prohibited from paying dividends or disfributions on our Class B or Class A common stock. 

The Base Dividend ispayable(if declared by our Board of Directors, and accmed, ifnot declared) quarterly on each Febmary 15, May 15, August 15 and 
November 15, and to the extent that there is any Additional Dividend payable with respect to a fiscal year, it will be paid to holders of Series 2012-A Preferred 
Stock with the May dividend. With respect to the payment of dividends and amounts upon liquidation, dissolution or winding up, the Series 2012-A Preferred 
Stock is equal in rank to all other equity securities we issue, the terms of which specifically provide that such equity securities rank on a parity with the Series 
2012-A Preferred Stock with respect to dividend rights or rights upon our liquidation, dissolution or winding up; senior to our common stock; and junior to all 
ofour existing and future indebtedness. 

Each shareof Series 2012-A Preferred Stock has the same voting rights as a share of ClassB common stock, except on certain matters that only impact our 
common stock, as well as additional voting rights on speciflc matters or upon the occurrence of certain events. 

Revolving Line of Credit 

As of April 23,2012, we and IDT Energy entered into a Loan Agreement with JPMorgan Chase Bank for a revolving line of credit for up to a maximum 
principal amount of $25.0 million. On April 30,2013, the Loan Agreement was modified to extend the maturity date from April 30,2013 to April 30,2014. 
The proceeds from thelineofcreditmaybeusedtoprovide working capital and for the issuance of letters of credit. We agreed to deposit cash in a money 
market account at JPMorgan Chase Bank as collateral forthelineof credit equal to the greater of (a) $10.0 million or (b) the sum ofthe amount of letters of 
credit outstanding plus the outstanding principal under the revolving note. We are not permitted to withdraw fimds or exercise any authority over the required 
balance in the collateral account. The principal outstanding will bear interest at the lesser of (a) the LIBOR rate multiplied by the statutory reserve rate 
establishedby theBoardof Govemors ofthe Federal Reserve System plus 1.0% per annum, or (b) the maximum rate per annum permitted by whichever of 
applicable federal or Texas laws permit the higher interest rate. Interest is payable at least every three months and all outstanding principal and any accmed and 
unpaid interest is due on the maturity date. We pay a quarterly unused commitment fee of 0.08%. per annum onthe difference between $25.0 million and the 
average daily outstanding principal balance ofthe note. In addition, as of April 23, 2012, GEIC issued a Corporate Guaranty to JPMorgan Chase Bank whereby 
GEIC unconditionally guarantees the full payment of all indebtedness of ours and IDT Energy under the Loan Agreement. At December 31, 2013, there were 
no amountsborrowedunderthelineof credit, and cash collateral of $10.0 million was included in "Resfricted cash—short-term" in the consolidated balance 
sheet. Inaddition, at December 31,2013, lettersof credit of $5.7 million were outstanding. 

Changes in Trade Accounts Receivable and Inventory 

Gross trade accounts receivable increased to $43.9 million at December 31,2013 from $41.1 million at December 31,2012 reflecting mainly the slight increase 
in our revenues in the three months ended December 31,2013 compared to the three months ended December 31,2012. 

Inventory of natural gas increased to $3.3 million at December 31, 2013 from $2.6 million at December 31,2012 primarily due to a 21% increase in the 
average unit cost and a S% increase in quantity at December 31,2013 compared to December 31,2012. 
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CONTRACTUAL OBLIGATIONS 

The following tables quantify our ftiture contractual obligations and commercial commitments as of December 31,2013: 

Payments Due by Period 

(in millions) 
Commitment to invest in AMSO, LLC (1) 
Purchase and other obligations 
Operatmg leases 
TOTAL CONTRACTUAL OBLIGATIONS (2) 

$ 

$ 

Total 
3.2 
2.7 
0.6 
6.5 

Less than 
lyear 

$ • 3.2 
2.7 
0.3 

$ 6.2 

1-

$ 

$ 

-3 years 

03 
0.3 

4—5 years 
$ _ 

$ — 

After 5 years 
$ — 

$ — 

(1) The timing of AMSO's payments to AMSO, LLC is based on the current budget and other projections and is subject to change. 

(2) The above table does not include our unrecognized income tax benefits for uncertain tax positions at December 31,2013 of $0.5 million due to the 
uncertainty ofthe amount and/or timing of any such payments. Uncertain tax positions taken or expected to be taken on an income tax retum may result in 
additional payments to tax authorities. We are not currently able to reasonably estimate the timing of any potential fiature payments. If a tax authority 
agrees with the tax position taken or expected to be taken or the applicable statute of limitations expires, then additional payments will not be necessary. 

Payments Due by Period 

(in millions) Total 
Less than 

1 year 1—3 years 4—5 years After 5 years 

Standby letter of credit (1) 5.7 $ 5.7 $ 

(1) The above table does not include an aggregate of $3.2 million in performance bonds at December 31, 2013 due to the uncertainty ofthe amount and/or 
timing of any payments. 

OFF-BALANCE SHEET ARRANGEMENTS 

We do not have any "off-balance sheet arrangements," as defined in relevant SEC regulations that are reasonably likely to have a current or future effect on our 
financial condition, results of operations, liquidity, capital expenditures or capital resources, other than the following. 

IDT Energy has performance bonds issued through a third party for the benefit of various states in order to comply with the states' financial requirements for 
retail energy providers. At December 31,2013, IDT Energy had aggregateperformance bonds of $3.2 million outstanding. 

In connection with our Spin-Off in October 2011, we and IDT entered into various agreements prior to the Spin-Off including a Separation and Distribution 
Agreement to effect the separation and provide a framework for our relationship with IDT after the Spin-Off, and a Tax Separation Agreement, which sets forth 
theresponsibilitiesof us and IDT with respect to, among other things, liabilities for federal, state, local and foreign taxes for periods before and including the 
Spin-Off, the preparation and filing of tax retums for such periods and disputes with taxing authorities regarding taxes for such periods. Pursuant to the 
Separation and Distribution Agreement, among other things, we indemnify IDT and IDT indemnifies us for losses related to the failure ofthe other to pay, 
perform or otherwise discharge, any of the liabilities and obligations set forth in the agreement. Pursuant to the Tax Separation Agreement, among other things, 
IDT indemnifies us from all liability for taxes of IDT with respect to any taxable period, and we indemnify IDT from all liability for taxes of ours with respect 
to any taxable period, including, without limitation, the ongoing tax audits related to our business. 

Item 7A. Quantitative and Qualitative Disclosures about Market Risks. 

Our primary market risk exposure is the price applicable to our natural gas and electricity purchases and sales. The sales price of our natural gas and electricity 
is primarily driven by the prevailing market price. Hypothetically, if our gross profit per unit in the year ended December 31,2013 had remained the same as in 
the year ended December 31,2012, our gross profit from electricity sales would have increased by $15.9 million in the year ended December 31,2013 and our 
gross profit from natural gas sales would have decreased by $3.5 million in that period. 

The energy markets have historically been very volatile, and we can reasonably expect that electricity and natural gas prices will be subject to fluctuations in 
the future. Inanefforttoreducetheeffectsof the volatility ofthecostof electricity and natural gas on our operations, we have adopted a policy of hedging 
electricity and natural gas prices from time to time, at relatively lower volumes, primarily through the use of futures confracts, swaps and put and call options. 
While the use ofthese hedging arrangements limits the downside risk of adverse price movements, it also limits future gains fix)m favorable movements. We 
do not apply hedge accounting to these contracts and options, therefore the mark-to-market change in fair value is recognized in direct cost of revenue in our 
consolidated statements of operations. 
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CONTRACTUAL OBLIGATIONS 

The following tables quantify our future contractual obligations and commercial commitments as ofDecember 31,2013; 

Payments Due by Period 

(in millions) 

: Commitment to invest in AMSO, LLC (1) 
Purchase and other obligations 
Operating leases 
TOTAL CONTRACTUAL OBLIGATIONS (2) 

$ 

$ 

Total 
3.2 
2.7 
0.6 
6.5 

$ 

T 

Less than 
1 year 

3.2 
2.7 
0.3 
6.2 

"$ 

T 

1-

— 

—3 years 

— 
03 
03 

$ 

$ 

4—5 years 

— 
— 
— 

After 5 years 

$ — 
— 
— 

$ — 

(1) The timingof AMSO's payments to AMSO, LLC is based on the current budget and other projections and is subject to change. 

(2) The above table does not include our unrecognized income tax benefits foruncertain tax positions at December 31, 2013 of $0.5 million due to the 
uncertainty ofthe amount and/or timing of any such payments. Uncertain tax positions taken or expected to be taken on an income tax retum may result in 
additional payments to tax authorities. We are not currently able to reasonably estimate the timing of any potential future payments. If a tax authority 
agrees with the tax position taken or expected to be taken or the applicable statute of limitations expires, then additional payments will not be necessary. 

Payments Due by Period 

(in millions) Total 
Less than 

1 year 1—3 years 4—5 years After 5 years 

Standby letter of credit (1) 5.7 $ 5.7 $ 

(1) The above table does not include an aggregate of $3.2 million in performance bonds at December 31,2013 due to the uncertainty ofthe amount and/or 
timing of any payments. 

OFF-BALANCE SHEET ARRANGEMENTS 

We do not have any "off-balance sheet arrangements," as defined in relevant SEC regulations that are reasonably likely to have a current or future effect on our 
financial condition, results of operations, liquidity, capital expenditures or capital resources, other than the following. 

IDT Energy has performance bonds issued through a third party for the benefit of various states in order to comply with the states' financial requirements for 
retail energy providers. At December 31,2013, IDT Energy had aggregate performance bonds of $3.2 million outstanding. 

In connection with our Spin-Off in October 2011, we and IDT entered into various agreements prior to the Spin-Off including a Separation and Distribution 
Agreement to effect the separation and provide a framework for our relationship with IDT after the Spin-Off, and a Tax Separation Agreement, which sets forth 
the responsibilities of us and IDT with respect to, among other things, liabilities for federal, state, local and foreign taxes for periods before and including the 
Spin-Off, the preparation and filing of tax retums for such periods and disputes with taxing authorities regarding taxes for such periods. Pursuant to the 
Separation and Distribution Agreement, among other things, we indemnify IDT and IDT indemnifies us for losses related to the failure ofthe other to pay, 
perform or otherwise discharge, any of the liabilities and obligations set forth in the agreement. Pursuant to the Tax Separation Agreement, among other things, 
IDT indemnifies us from all liability for taxes of IDT with respect to any taxable period, and we indemnify IDT from all liabilify for taxes of ours with respect 
to any taxable period, including, without limitation, the ongoing tax audits related to our business. 

Item 7A. Quantitative and Qualitative Disclosures about Market Risks. 

Our primary market risk exposure is the price applicable to our natural gas and electricity purchases and sales. The sales price of our natural gas and electricity 
is primarily driven by the prevailing market price. Hypothetically, if our gross profit per unit in the year ended December 31,2013 had remained the same as in 
the year ended December 31,2012, our gross profit from electricity sales would have increased by $ 15.9 million in the year ended December 31,2013 and our 
grossprofitfromnaturalgassales would have decreased by $3.5 million in that period. 

The energy markets have historically been very volatile, and we can reasonably expect that electricity and natural gas prices will be subject to fiuctuations in 
the future. In an effort to reduce the effects ofthe volatility ofthe cost of electricity and natural gas on our operations, we have adopted a policy of hedging 
elecfricity and natural gas prices from time to time, at relatively lower volumes, primarily through the use of futures contracts, swaps and put and call options. 
While the use ofthese hedging arrangements limits the downside risk of adverse price movements, it also limits future gains from favorable movements. We 
do not apply hedge accounting to these contracts and options, therefore the mark-to-market change in fair value is recognized in direct cost of revenue in our 
consolidated statements of operations. 
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The summarized volume of IDT Energy's outstanding contracts and options as of December 31, 2013 was as follows (MWh - Megawatt hour; Dth 
Decatherm): 

Commodity Settlement Dates Volume 

Electricify 
Electricify 
Electricify 
Electricity 
Elecfricity 
Natural gas 
Natural gas 
Natural gas 
Natural gas 

January 2014 
Febmary 2014 
Jufy2014 
August 2014 
September 2014 
January 2014 
Febmary 2014 
March 2014 
July 2014 

35,200 MWh 
72,000 MWh ' 
52,800 MWh 
50,400 MWh 
16,800 MWh 
625,000 Dth 
l,345,000Dth 
225,000 Dtii 
77,500 Dth 

Item 8. Financial Statements and Supplementary Data. 

Our Consolidated Financial Statements and supplementary data and the reports ofthe independent registered public accounting firms thereon set forth starting 
on page F-1 herein are incorporated herein by reference. 

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure. 

None. 

Item 9A. Controls and Procedures. 

Evaluation of Disclosure Controls and Procedures 

Our Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness ofour disclosure confrols and procedures (as defined in Rules I3a-
15(e) and 15d-15(e) ofthe Securities Exchange Act of 1934, as amended), as ofthe end ofthe period covered by this Annual Report on Form IO-K. Based on 
this evaluation, our Chief Executive Officer and Chief Financial Officer have concluded that our disclosure controls and procedures were not effective as of 
December 31, 2013 because of material weaknesses in our intemal confrol over financial reporting as discussed below. 

Report of Management on Internal Control over Financial Reporting 

We, the management of Genie Energy Ltd. and subsidiaries (the "Company"), are responsible for establishing and maintaining adequate intemal control over 
financial reporting ofthe Company. 

The Company's intemal control over financial reporting is defined in Rule 13a-15(f) and 15d-15(f) promulgated under the Securities Exchange Act of 1934 as 
a process designed by, or under the supervision of, the Company's principal executive and principal financial officers and effected by the Company's board of 
directors, management and other personnel, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of the 
Company's financial statements for extemal purposes in accordance with generally accepted accounting principles in the United States and includes those 
policies and procedures that: 

1. Pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and dispositions of assets ofthe Company; 

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures ofthe Company are being made only in accordance with authorizations of 
management and directors ofthe Company; and 

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition ofthe Company's assets that could 
have a material effect on the financial statements. 

Management has assessed the effectiveness ofthe Company's intemal control over financial reporting as of December 31,2013. In making this assessment, the 
Company's management used the criteria established in Intemal Control—Integrated Framework (1992) issued by the Committee of Sponsoring 
Organizations ofthe Treadway Commission. 

Under the supervision and with the participation of our management, including our principal executive officer and principal financial officer, we conducted an 
evaluation ofour intemal control over financial reporting, as prescribed above, as of December 31,2013. Based on our evaluation, our principal executive 
officer and principal financial officer concluded that the Company's intemal confrol over financial reporting as ofDecember 31,2013 was not effective. 
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The summarized volume of IDT Energy's outstanding contracts and options as ofDecember 31,2013 was as follows (MWh - Megawatt hour; Dth -
Decatherm); 

Commodity Settlement Dates Volume 

Elecfricify January 2014 35,200 MWh 
Electricity Febmary 2014 72,000 MWh 
Electricity July2014 52,800MWh 
Electricity August 2014 50,400 MWh 
Electricity September 2014 16,800 MWh 
Natural gas January 2014 625,000 Dth 
Natural gas Febmary 2014 1,345,000 Dth 
Natural gas March 2014 225,000 Dth 
Natural gas July 2014 77,500 Dth 

Item 8. Financial Statements and Supplementary Data. 

Our Consolidated Financial Statements and supplementary data and the reports ofthe independent registered public accounting firms thereon set forth starting 
on page F-1 herein are incorporated herein by reference. 

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure. 

None. 

Item 9A. Controls and Procedures. 

Evaluation of Disclosure Controls and Procedures 

Our Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness ofour disclosure confrols and procedures (as defined in Rules 13a-
15(e) and 15d-I5(e) ofthe Securities Exchange Act of 1934, as amended), as ofthe end ofthe period covered by this Annual Report on Form 10-K. Based on 
this evaluation, our Chief Executive Officer and Chief Financial Officer have concluded that our disclosure confrols and procedures were not effective as of 
December 31,2013 because of material weaknesses in our intemal control over financial reporting as discussed below. 

Report of Management on Internal Control over Financial Reporting 

We, the management of Genie Energy Ltd. and subsidiaries (the "Company"), are responsible for establishing and maintaining adequate intemal control over 
financial reporting ofthe Company. 

The Company's intemal control over financial reporting is defined in Rule 13a-15(I) and 15d-15(f) promulgated under the Securities Exchange Act of 1934 as 
a process designed by, or under the supervision of, the Company's principal executive and principal financial officers and effected by the Company's board of 
directors, management and other personnel, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of the 
Company's financial statements for extemal purposes in accordance with generally accepted accounting principles in the United States and includes those 
policies and procedures that; 

1. Pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and dispositions of assets of the Company; 

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures ofthe Company are being made only in accordance with authorizations of 
management and directors ofthe Company; and 

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition ofthe Company's assets that could 
have a material effect on the financial statements. 

Managementhasassessed the effectiveness of the Company's intemal control overfinancial reporting as of December 31,2013. In making this assessment, the 
Company's management used the criteria established in Intemal Confrol—Integrated Framework (1992) issued by the Committee of Sponsoring 
Organizations ofthe Treadway Commission. 

Under the supervision and with the participation ofour management, including our principal executive officer and principal financial officer, we conducted an 
evaluation ofour intemal confrol over financial reporting, as prescribed above, as of December 31,2013. Based on our evaluation, our principal executive 
officerandprincipalfinancialofficerconcluded that the Company's intemal controloverfinancialreportingasof December 31, 2013 was not effective. 

A material weakness is a deficiency, or a combination of deficiencies, in intemal confrol over financial reporting, such that there is a reasonable possibility that 
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a material misstatement ofthe company's annual or interim financial statements will not be prevented or detected on a timely basis. 

DEFICIENCIES IN OUR INTERNAL CONTROL OVER FINANCIAL REPORTING 

Based on an evaluation ofthe effectiveness ofthe design and operation of its controls and procedures conducted by the Company's management, including the 
Company's Chief Executive Officer and Chief Financial Officer, the Company has concluded that due to material weaknesses in fmancial reporting, these 
confrols and procedures were not effective as of December 31,2013. 

43 

We have identified the following material weaknesses in our controls: 

• A proper review and approval of joumal entries was not performed by the IDT Energy Controller's group to ensure that the joumal entry is appropriately 
supported, complete and accurate, and 

• We failed to identify errors while conducting quarteriy financial statement variance analyses reviewed by the Company's senior management. 

As setforthbelow, the Company's management plans to fake the following steps to remediate each ofthe material weaknesses identified above. 
Notwithstanding the material weaknesses described above, we have performed additional analyses and other procedures to enable management to conclude that 
our financial statements included in this Form 10-K fairiy present, in all materialrespects, our financial condition and results of operations asof and for the 
years ended December 31,2012 and 2013. 

REMEDIATION 

Following the Audit Committee's independent review, and in response to the material weaknesses discussed above, we plan on taking the following measures 
to improve intemal control over financial reporting: 

• Review staffing within the IDT Energy accounting team and hire an additional senior accounting resource, 

• Review and amend the joumal entry review process to ensure a more vigorous level of oversight ofthe entry and the underlying documentation, and 

• Develop better reporting and metrics within the variance analysis used by the Company's senior management in their review of the fmancials. 

Management and our Audit Committee will monitor these remedial measures and the effectiveness ofour intemal controls and procedures. 

Because of its inherent limitations, internal confrol over flnancial reporting may not prevent or detect misstatements. Projections of any evaluation of 
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

BDO USA, LLP has provided an attestation report on the Company's intemal confrol overfinancial reporting as of December 31, 2013. 

Changes in Internal Control over Financial Reporting 

Other than the material weaknesses described above, there were no changes in our intemal control over financial reporting during the fourth quarter of the year 
ended December 31,2013 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting. To remediate 
these material weaknesses, during 2014, we will fake the appropriate remediation actions to improve our intemal control over financial reporting. 

We also had previously carried out evaluations, under the supervision and with the participation of our management, including our principal executive officer 
and principal financial officer, ofthe effectiveness ofour intemal control over financial reporting, based on criteria in Intemal Control —Integrated 
Framework issued by the COSO, as of December 31,2012. Based upon that evaluation, at the time our 10-K for that year was filed, management concluded 
that our intemal control over financial reporting was effective. Subsequent to that evaluation, in connection with the preparation of the financial statements for 
December 31,2013, management concluded that our intemal confrol over financial reporting was not effective as of December 31,2012. 

The attestation report ofthe registrant's independent registered public accounting firm are included in this Annual Report on Form 10-K on page 49 and is 
incorporated herein by reference. 
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Item 9B. Other Information. 

None. 

Part HI 

Item 10. Directors, Executive Officers and Corporate Governance. 

The following is ^ list ofour directors and executive officers along with the specific information required by Rule 14a-3 ofthe Securities Exchange Act of 

1934: 

Executive Officers 

Howard S. Jonas—Chairman ofthe Board and Chief Executive Officer 

Avi Goldin—Chief Financial Officer 

Geoffrey Rochwarger—Vice Chairman 

Ira Greenstein—President 

Directors 

Howard S. Jonas—Chairman of the Board and Chairman of the Board and Chief Executive Officer of IDT Corporation 

James A. Courter—Vice Chairman of the Board 

Irwin Katsof—^Founder and managing partner of Katsof Energy Consultants 

W. WesleyPerry—Owner and operator of S.E.S. Investments, Ltd., an oil and gas investment company 

Alan B. Rosenthal—Founder and managing partner of ABR Capital Financial Group LLC, an investment fimd 

Allan Sass—Former President and Chief Executive Officer of Occidental Oil Shale Corporation, a subsidiary of Occidental Petroleum 

The remaining information required by this Item will be contained in our Proxy Statement for our Annual Stockholders Meeting, which will be filed with the 
Securifies and Exchange Commission within 120 days after December 31,2013, and which is incorporated by reference herein. 

Corporate Governance 

We have included as exhibits to this Annual Report on Form 10-K certificates ofour Chief Executive Officer and Chief Financial Officer certifying the quality 
of our public disclosure. 

We make available free of charge through the investor relations page ofour web site (www.idLnet/ir) our Annual Reports on Form 10-K, Quarterly Reports 
on Form lO-Q, Current Reports on Form 8-K. and all amendments to those reports, and all beneficial ownership reports on Forms 3,4 and 5 filed by directors, 
officers and beneficial owners of more than 10% ofour equity, as soon as reasonably practicable after such reports are electronically filed with the Securities 
and Exchange Commission. We have adopted codes ofbusiness conduct and ethics for all ofour employees, including our principal executive officer, principal 
financial officer and principal accounfing officer. Copies ofthe codes ofbusiness conduct and ethics are available on our web site. 

Our web site and the information contained therein or incorporated therein are not intended to be incorporated into this Annual Report on Form 10-K or our 
other filings with the SEC. 

Item 11. Executive Compensation. 

The information required by this Item will be contained in our Proxy Statement for our Annual Stockholders Meeting, which will be filed with the Securities 
and Exchange Commission within 120 days after December 31, 2013, and which is incorporated by reference herein. 

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters. 

The information required by this Item will be contained in our Proxy Statement for our Annual Stockholders Meeting, which will be filed with the Securities 
and Exchange Commission within 120 days after December 31, 2013, and which is incorporated by reference herein. 
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Item 13. Certain Relationships and Related Transactions, and Director Independence. 

The information required by this Item will be contained in our Proxy Statement for our Annual Stockholders Meeting, which will be filed with the Securities 
and Exchange Commission within 120 days after December 31, 2013, and which is incorporated by reference herein. 

Item 14. Principal Accounting Fees and Services. 

The information required by this Item will be contained in our Proxy Statement for our Annual Stockholders Meeting, which will be filed with the Securities 
and Exchange Commission within 120 days after December 31,2013, and which is incorporated by reference herein. 
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Part IV 

Item 15. Exhibits, Financial Statement Schedules. 

(a) The following documents are filed as part of this Report: 

1. Report of Independent Registered Public Accounfing Firm on Intemal Control Over Financial Reporting 

Reports of Independent Registered Public Accounting Firms on Consolidated Financial Statements 

Consolidated Financial Statements covered by Reports of Independent Registered Public Accounting Firms 

2. Financial Statement Schedule. 

All schedules have been omitted since they are either included in the Notes to Consolidated Financial Statements or not required or not 
applicable. 

3. The exhibits listed in paragraph (b)ofthis item. Exhibit Numbers 10.01 10.02,10.03 and 10.04 are management contracts or compensatory 
plans or arrangements. 

(b) Exhibits. 

Exhibit 
Number Description of Exhibits ^ 

3.01(1) Amended and Restated Certificate of Incoiporation ofthe Registrant. 

3.02(2) Certificate of Designation of Series 2012-A Preferred Stock ofthe Registi:ant. 

3.03(3) Amended and Restated By-Laws ofthe Regisfrant. 

•: 10.01(4) Employment Agreement, effective as of October 28,2011, between the Registiant and Howard S. Jonas. 

10.02(5) Amended and Restated. Employment Agreement, effective as of December 9,2013, between the Registrant and Claude A. Pupkin. 

• 10.03(4) Employment Agreement, effective as of October 28,2011, between the Registrant and Avi Goldin. 

10.04(4) 2011 Stock Option and Incentive Plan ofGenie Energy Ltd. 

10.05(1) Preferred Supplier Agreement between IDT Energy, Inc. and BP Energy Company, dated June 29,2009, as amended. 

21.01* Subsidiaries of the Registi^nt. 

:23.01* Consentof BDO USA, LLP 

23.02* Consent of Grant Thomton LLP. 

;23.03* Consent of Zwick and Banyai, PLLC 
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Part IV 

Item 15. Exhibits, Financial Statement Schedules. 

(a) The following documents are filed as part of this Report: 

1. Report of Independent Registered Public Accounting Firm on Intemal Control Over Financial Reporting 

Reports of Independent Registered Public Accounfing Firms on Consolidated Financial Statements 

Consolidated Financial Statements covered by Reports of Independent Registered Public Accounting Firms 

2. Financial Statement Schedule. 

All schedules have been omitted since they are either included in the Notes to Consolidated Financial Statements or not required or not 
applicable. 

3. The exhibits listed in paragraph (b) of this item. Exhibit Numbers 10.01 10.02, 10.03 and 10.04 are management contracts or compensatory 
plans or arrangements. 

(b) Exhibits. 

Exhibit 
Number Description of Exhibits 

3.01(1) Amended and Restated Certificate of Incorporation ofthe Registrant 

3.02(2) Certificate of Designation of Series 2012-A Prefen^ Stock ofthe Registrant. 

3.03(3) Amended and Restated By-Laws of the Registrant. 

10.01(4) Employment Agreement, effective as of October 28, 2011, between the Registrant and Howard S. Jonas. 

10.02(5) Amended and Restated Employment Agreement, effective as ofDecember 9,2013, between the Registrant and Claude A. Pupkin. 

10.03(4) Employment AgreemaRt, effective as of October 28,2011, between the Regisfrant and Avi Goldin. 

10.04(4) 2011 Stock Option and Incentive Plan ofGenie Energy Ltd. 

10.05(1) Preferred Supplier Agreement between IDT Energy, Inc. and BP Energy Company, dated June 29,2009, as amended. 

21.01* Subsidiaries ofthe Registrant. 

23.01* Consentof BDO USA, LLP 

23.02* Consent of Grant Thomton LLP. 

23.03* Consent ofZwick Mid Banyai, PLLC 

23.04* Consent of Zwick and Banyai, PLLC 

31.01* Certification of Chief Executive Officer pursuant to Section 302 ofthe Sarbanes-Oxley Act of 2002. 

31.02* Certification of Chief Financial Officer pursuant to Section 302 ofthe Sarbanes-Oxley Act of 2002. 

32.01* Certification of Chief Executive Officer pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002. 

32.02* Certification of Chief Financial Officer pursuant to Section 906 of tiie Sarbanes-Oxley Act of 2002. 

99.01* Significant subsidiary financial statements 
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Exhibit 
Number Description of Exhibits 

101.INS* 

lOl.SCH* 

lOl.CAL* 

lOl.DEF* 

101.LAB* 

101.PRE* 

XBRL Instance Document 

XBRL Taxonomy Extension Schema Document 

XBRL Taxonomy Extension Calculation Linkbase Document 

XBRL Taxonomy Extension Definition Linkbase Document 

XBRL Taxonomy Extension Label Linkbase Document 

XBRL Taxonomy Extension Presentation Linkbase Document 

* filed herewith. 

(1) Incorporated by reference to Form 10-12G/A, filed October 7,2011. 

(2) Incorporated by reference to Form 8-K, filed October 11,2012. 

(3) Incorporated by reference to Form 8-K filed August 9,2012. 

(4) Incorporated by reference to Form I0-12G/A, filed October 27, 2011. 

(5) Incorporated by reference to Form 8-K filed December 13,2013. 
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Signatures 

Pursuant to the requirements of Section 13 or 15(d) of the SecuritiesExchange Act of 1934, the regisfrant has duly caused this Annual Report on Form 10-K to 
be signed on its behalf by the undersigned, thereunto duly authorized. 

GENIE ENERGY LTD. 

By: Isl Howard S. Jonas 

Chief Executive Officer 

Date: March 17,2014 

Pursuant to the requirements ofthe Securities Exchange Act of 1934, this Annual Report on Form IO-K has been signed by the following persons on behalf of 
the Registrant and in the capacities and on the dates indicated. 

Signature Titles Date 

Isl Howard S. Jonas 
Chairman ofthe Board and Director and Chief Executive Officer (Principal March 17,2014 
Executive Officer) 

Howard S. Jonas 

Isl Avi Goldin 

Avi Goldin 

Isl James A. Courter 

James A. Courter 

Isl Irwin Katsof 

Chief Financial Officer (Principal Financial Officer) 

Vice Chairman of the Board and Director 

Director 

March 17,2014 

March 17, 2014 

March 17, 2014 

Irwin Katsof 
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Signatures 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this Annual Report on Form 10-K to 
be signed on its behalf by the undersigned, thereunto duly authorized. 

GENIE ENERGY LTD. 

By; Isl Howard S. Jonas 

Chief Executive Officer 

Date: March 17,2014 

Pursuant to the requirements ofthe Securities Exchange Act of 1934, this Annual Report on Form 10-K has been signed by the following persons on behalf of 
the Registrant and in the capacities and on the dates indicated. 

Signature 

Isl Howard S. Jonas 

Howard S. Jonas 

Isl Avi Goldin 

Avi Goldin 

Isl James A. Courter 

James A. Courter 

Isl Irwin Katsof 

Irwin Katsof 

/si W. Wesley Perry 

W. Wesley Perry 

Isl Alan B. Rosenthal 

Alan B. Rosenthal 

/s/Allan Sass 

Allan Sass 

Titles Date 

Chairman ofthe Board and Director and Chief Executive Officer (Principal 
Executive Officer) 

Chief Financial Officer (Principal Financial Officer) 

Vice Chairman of the Board and Director 

Director 

Director 

Director 

Director 
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March 17,2014 

March 17,2014 

March 17, 2014 

March 17,2014 

March 17,2014 

March 17,2014 

March 17,2014 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board ofDirectors and Stockholders 
GenieEnergy Ltd. 

We have audited the intemal control over financial reporting ofGenie Energy Ltd. (a Delaware corporation) and subsidiaries' (the "Company") as of 
December 31, 2013, based on criteria established in Internal Control-Integrated Framework (1992) issued by the Committee of Sponsoring Organizations of 
the Treadway Commission (COSO). The Company's management is responsible for maintaining effective intemal control over financial reporting and for its 
assessment ofthe effectiveness of intemal control over financial reporting, included in the Report of Management on Intemal Control Over Financial Reporting 
under Item 9A. Our responsibility is to express an opinion on the Company's intemal control over financial reporting based on our audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether effective intemal control over financial reporting was maintained in all material 
respects. Our audit included obtaining an understanding of intemal control over financial reporting, assessing the risk that a material weakness exists, testing 
and evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board ofDirectors and Stockholders 
Genie Energy Ltd-

We have audited the intemal control over financial reporting ofGenie Energy Ltd. (a Delaware coiporation) and subsidiaries' (the "Company") as of 
December 31, 2013, based on criteria established in Internal Control-Integrated Framework (1992) issued by the Committee of Sponsoring Organizations of 
the Treadway Commission (COSO). The Company's management is responsible for maintaining effective intemal control over financial reporting and for its 
assessment ofthe effectiveness of intemal control over financial reporting, included in the Report of Management on Intemal Confrol Over Financial Reporting 
under Item 9A. Our responsibility is to express an opinion on the Company's intemal confrol over financial reporting based on our audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all material 
respects. Our audit included obtaining an understanding of infernal control over financial reporting, assessing the risk that a material weakness exists, testing 
and evaluating the design and operating effectiveness of intemal control based on the assessed risk, and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 

A company's intemal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for extemal purposes in accordance with generally accepted accounting principles. A company's intemal control over 
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions ofthe assets ofthe company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures ofthe company are being 
made only in accordance with authorizations of management and directors ofthe company; and (3) provide reasonable assurance regarding prevention or 
timely detection of unauthorized acquisition, use, or disposition ofthe company's assets that could have a material effect on the financial statements. 

Because of its inherent limitations, intemal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of 
effectiveness to ftiture periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

A material weakness is a deficiency, or a combination of deficiencies, in intemal confrol over financial reporting, such that there is a reasonable possibilify that 
a material misstatement ofthe company's annual or interim financial statements will not be prevented or detected on a timely basis. Material weaknesses 
regarding the effectiveness of management's financial reporting close process controls, specifically those relating to the approval of joumal entries and the 
adequate review of subsidiary financial statements and variance analysis have been identified and described in management's assessment. These material 
weaknesses were considered in determining the nature, timing, and extent of audit tests applied in our audit ofthe 2013 financial statements, and this report 
does not affect our report dated March 17,2014 on those financial statements. 

In our opinion, the Company did not maintain, in all material respects, effective intemal confrol over financial reporting as ofDecember 31,2013, based on 
COSO criteria. We do not express an opinion, or any other form of assurance, on management's statements referring to any corrective actions to be taken by 
the Company after the date of management's assessment. 

We also have audited, in accordance with the standards ofthe Public Company Accounting Oversight Board (United States), the consolidated financial 
statements ofthe Company as of and for the year ended December 31,2013, and our report dated March 17, 2014 expressed an unqualified opinion on those 
financial statements. 

Isl BDO USA, LLP 

Woodbridge, New Jersey 
March 17,2014 
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GENIE ENERGY LTD. 

Index to Consolidated Financial Statements 

Reports of IndepRndent Registered Public Accounting Firms F-2 

Consolidated Pfilf̂ nce Sheets F-5 
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GENIE ENERGY LTD. 

Index to Consolidated Financial Statements 

Reports of Tn^pp^n^^ni fiegistered Public Accounting Finns F-2 

Consolidated Balance Sheets F-5 

Consolidated Stflt̂ m^ntS of Operations F-6 

Con.solidated Stqtfm n̂tf̂  of Comprehensive ITJISSI Income F-7 

Consolidated StatementsiifEflmti; . F-8 

Consolidated StFlt^m^nt^of Cash Flows F-10 

Notes to ConsnliHatPrl Financial Statements F-11 

F-1 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board ofDirectors and Stockholders 
Genie Energy Ltd. 

We have audited the accompanying consolidated balance sheet ofGenie Energy Ltd. (a Delaware corporation) and subsidiaries (the "Company") as of 
December 31, 2013, and the related consolidated statements of operations, comprehensive (loss) income, equity, and cash flows for the year then ended. These 
financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements based on our 
audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit also includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position ofGenie Energy Ltd. and 
subsidiaries as of December 31, 2013, and the results of their operafions and their cash flows for the year then ended, in conformity with accounting principles 
generally accepted in the United States of America. 

We also have audited, in accordance with the standards ofthe Public Company Accounfing Oversight Board (United States), the Company's intemal control 
over financial reporting aS of December 31, 2013, based on criteria established in Internal Control-Integrated Framework (1992) , and our report dated 
March 17, 2014 expressed an adverse opinion thereon. 

Isl BDO USA, LLP 

Woodbridge, New Jersey 
March 17, 2014 

F-2 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board ofDirectors and Stockholders 
GenieEnergy Ltd. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board ofDirectors and Stockholders 
Genie Energy Ltd. 

We have audited the accompanying consolidated balance sheet of Genie Energy Ltd. (a Delaware corporation) and subsidiaries (the "Company") as of 
December 31,2012, and the related consolidated statements of operations, comprehensive (loss) income, equity, and cash fiows for the year ended December 
31,2012 and for the five-month transition period ended December 31, 2011. Thesefmancialstatementsaretheresponsibility of the Company's management. 
Our responsibility is to express an opinion on these financial statements based on our audits. We did not audit the financial statements of American Shale Oil, 
LLC, an equity method investment. The Company's investment in American Shale Oil, LLC was $0.2 million as of December 31, 2012, and the Company's 
equity in the net loss of American Shale Oil, LLC was $3.2 million and $2.1 milHon, respectively, for the year ended December 31, 2012 and for the five 
months ended December 31,2011. Those statements were audited by other auditors, whose report has been fumished to us, and our opinion, insofar as it 
related to the amounts included for American Shale Oil, LLC, is based solely on the report of other auditors. 

We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company was not 
required to have, nor were we engaged to perform an audit of its intemal control over fmancial reporting. Our audits included consideration of intemal control 
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness ofthe Company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits and the report of the 
other auditors provide a reasonable basis for our opinion. 

In our opinion, based on our audits and the report of the other auditors, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Genie Energy Ltd. and subsidiaries as of December 31,2012, and the results of their operations and their cash flows for the 
year ended December 31,2012 and for the five-month fransition period ended December 31, 2011, in conformity with accounting principles generally accepted 
in the United States of America. 

Isl GRANT THORNTON LLP 

New York, New York 
March 21,2013 

F-3 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board ofDirectors and Stockholders 
Genie Energy Ltd. 

We have audited the accompanying consolidated statements of operations, comprehensive (loss) income, equity, and cash flows ofGenie Energy Ltd. (a 
Delaware corporation) and subsidiaries (the "Company") for the year ended July 31, 2011. These financial statements are the responsibility of the Company's 
management. Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company was not 
required to have, nor were we engaged to perform an audit of its intemal control over financial reporting. Our audit included consideration of intemal control 
over financial reporting as a basis for designing audit procedures that were appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness ofthe Company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the results of operations and cash flows ofGenie 
EnergyLtd. and subsidiaries fortheyear ended July 31, 2011, in conformity with generally accepted accounting principles in the United States of America. 

Isl Zwick & Banyai, PLLC 

Southfield, Michigan 
October 6,2011 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board ofDirectors and Stockholders 
GenieEnergy Ltd. 

We have audited the accompanying consolidated statements of operations, comprehensive (loss) income, equity, and cash flows ofGenie Energy Ltd. (a 
Delaware corporation) and subsidiaries(the"Company")fortheyearended July 31,2011. These financial statements are the responsibility of the Company's 
management. Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, The Company was not 
required to have, nor were we engaged to perfonn an audit ofits intemal confrol over financial r^orting. Our audit included consideration of intema! control 
over financial reporting as a basis for designing audit procedures that were appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness ofthe Company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the results of operations and cash flows of Genie 
Energy Ltd. and Subsidiaries for the year ended July 31,2011, in conformity with generally accepted accounting principles in the United States of America. 

Isl Zwick & Banyai, PLLC 

Southfield, Michigan 
October 6, 2011 
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GENIE ENERGY LTD. 

CONSOLIDATED BALANCE SHEETS 

December 31 

(in thousands) 2013 2012 
ASSETS 
CURRENT ASSETS: 

Cash and cash equivalents 
Restricted cash—short-term 
Certificates of deposit 
Marketable securities 
Trade accounts receivable, net of allowance for doubtful accounts of $930 at December 31,2013 and $130 at 

December31,2012 
Inventory 
Prepaid expenses 
Deferred income tax assets, net 
Other current assets 

TOTAL CURRENT ASSETS 
• Property and equipment, net 
Goodwill 

- Resfricted cash—long-term 
Other assets 
TOTALASSETS 
LIABILITIES AND EQUITY 
CURRENT LIAtelLiriES: 

Trade accounts payable 
Accmed expenses 
Advances from customers 
Income taxes payable 
Dividend payable 
Due to IDT Corporation 

http://b2i.api.edgar-online.coni/EFX_dlI/EdgarPro.dll?FetchFilingHTMLl?SessionII>gdYf6fMo-22Vo-9&ID=986I009[12/8/20I4 12:58:03 PM] 

$ 73,885 $ 
14,429 
4,343 
— 

42,926 
3,344 
3,408 
840 

2,917 
146,092 

561 
7,349 
1,127 
3,714 

$ 158,843 $ 

69,409 
10,841 
2,205 
10,485 

40,932 
2,644 
3,315 
599 
771 

141,201 
409 

3,663 
2 

5,031 

150,306 

25,302 
9,856 
1,103 
2,075 
— 
541 

$ 
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GENIE ENERGY LTD. 

CONSOLIDATED BALANCE SHEETS 

December 31 

(in thousands) 2013 2012 
ASSETS 
CURRENT ASSETS: 

Cash and cash equivalents 
Restricted cash—short-term 
Certificatesofdeposit 
Marketable securities 
Trade accounts receivable, iiet of allowance for doubtful accounts of $930 at December 31,2013 and $130 at 

December 31,2012 
Inventory 
Prepaid expenses 
Deferred income tax assets, net 
Other current assets 

TOTAL CURRENT ASSETS 
Property and equipment, net 
Goodwill 
Resfricted cash—long-term 
Other assets 
TOTALASSETS 
LIABILITIES AND EQUITY 
CURRENT LIABILTTIES: 

Trade accounts payable 
Accmed expenses 
Advances from customers 
Income taxes payable 
Dividend payable 
Due to IDT Corporation 
Other current liabilities 

TOTAL CURRENT LIABILITIES 
Other liabilities 
TOTAL LIABILITIES 42,503 32,209 
Commitments and contingencies 
EQUITY: 

Genie Energy Ltd. stockholdefs' equity: 
Preferred stock, $.01 par value; autiiorized shares—10,000: 

Series 2012-A, designated shares—8,750; at liquidation preference, consisting of 1,917 and 1,605 shares issued 
and outstanding at December 31,2013 and 2012, respectively 

Glass A common stock, $.01 par value; authorized shares—35,000; 1,574 shares issued and outstandmg at 
December31,2013 ahd2012 

ClassB common stock, $.01 par value; authorized shares—200,000; 19,755 and 19,827 shares issued and 19,696 
and 19,800 sharesoutstanding atDecember 31,2013 and 2012, respectively 

Additional paid-in capital 
Treasury stock, at cost, consisting of 59 and 27 shares of Class B common at December 31,2013 and 2012, 

respectively 
AccumiUated otiier comprehensive income 
Retained eamings 

Total Genie Energy Ltd. stockholders'eqiiity 
Noncontrolling interests: 

NonconfroUing interests 
Receivable for issuance of equity 

Total noncontrolluig interests 
TOTAL EQUITY 
; TOTAL LIABILITIES AND EQUITY 

See accompanying notes to consolidated financial statements. 
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$ 73,885 $ 
14,429 
4,343 
— 

42,926 
3,344 
3,408 
840 

2,917 

146,092 
561 

7,349 
1,127 
3,714 

$ 158,843 $ 

$ 25,302 $ 
9,856 
1,103 
2,075 
— 
541 

1,457 

40,334 
2,169 

69,409 
10,841 
2,205 
10,485 

40,932 
2,644 
3,315 
599 
771 

141,201 
409 

3,663 
2 

5,031 

150,306 

20,641 
7,832 
1,472 
1,244 
211 
600 
209 

32,209 
— 

16,303 

16 

198 
82,791 

(473) 
745 

21,552 

121,132 

(3,792) 
(1,000 ) 

(4,792) 

116,340 

$ 158,843 $ 

13,639 

16 

198 
80,196 

(204) 
270 

28,375 

122,490 

(3,393) 
(1,000) 

(4,393 ) 

118,097 

150,306 
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F-5 

GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(in thousands, except per share data) 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
July 31, 

2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

REVENUES 
Direct cost ofrevenues 
GROSSPROFIT 
OPERATING EXPENSES AND LOSSES: 

Selling, general and administrative (i) 
Bad debt 
Research and development 
Equity in tiie net loss of AMSO, LLC 

Income fixjm operations 
Interest income 
Financing fees 
Other (expense) income, net 

(Loss) income before income taxes 
Provision for income taxes 

NET (LOSS) INCOME 
Net (income) loss attributable to noncontrolling interests 

NET (LOSS) INCOME ATTIUBUtABLE TO GENIE 
ENERGYLTD. 

Dividends on preferred stock 
NET (LOSS) INCOME ATTRIBUTABLE TO GENIE 

ENERGY LTD. COMMON STOCKHOLDERS 
(Loss) eamings per share attributable to Genie Energy Ltd. 

common stockholders; 
Basic 
Diluted 

Weighted-average numberof shares used in calculation of 
(loss) eamings per share 
Basic 
Diluted 

(i) Stock-based compensation included in selling, general and 
administrative expenses 

See accompanying notes to consolidated financial statements. 

279,174 
213,416 
65,758 

(2,586) 
(2,755) 
(5,341) 

(562) 

(5,903 ) 
(1,223) 

(7,126) $ 

(0.36) $ 

(0.36) $ 

19,668 

19,668 

4,180 $ 

229,459 
159,872 

69,587 

395 
(2,930) 
(2,535) 

(746) 

(3,281) 
(211) 

(3,492) $ 

(0.17) $ 

(0.17) $ 

20,687 

20,687 

3,429 $ 

76,783 
52,476 
24,307 

348 
(616) 
(268) 

1,115 

847 

847 $ 

0.04 $ 

0.04 $ 

20,366 

22,497 

630 $ 

196,018 
142,171 

53,847 

4,390 
(6,945) 
(2,555) 
4,185 

1,630 

0.08 $ 

0.07 $ 

20,365 
22,342 

751 $ 

74,877 
53,422 

21,455 

49,749 
800 

n,389 
3,194 

626 
449 

(3,217) 
(444) 

54,000 
— 

9,365 
3,175 
3,047 

404 
(2,913 ) 

(143) 

17,836 
— 

2,648 
2,095 
1,728 

44 
(969) 
(455) 

33,792 
— 

7,843 
5,238 
6,974 

92 
(2,061) 

(615) 

11,196 
— 

3,045 
1,658 
5,556 

53 
(852) 
340 

5,097 
(4,181 ) 

916 
815 

1,731 

1,630 $ 1,731 

0.09 
O.08 

20,365 
22,342 

800 

F-6 

GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME 

Five Months 
Year ended Year ended ended 

December 31, December 31, December 31, 

Five Months 
ended 

Year ended December 31, 
July 31, 2010 
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GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME 

(in thousands) 

NET (LOSS) INCOME 
Other comprehensive income (loss): 

Change in unrealized loss on available-for-sale securities, 
net of tax 

Foreign currency translation adjustments 
Other comprehensive income (loss) 
COMPREHENSIVE (LOSS) INCOME 

Comprehensive (income) loss attributable to 
nonconfroilmg interests 

COMPREHENSIVE (LOSS) INCOME ATTRIBUTABLE 
TO GENIE ENERGY LTD. 

See accompanying notes to consolidated financial statements. 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
July 31, 

2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

(5,341) $ (2,535) $ (268) $ (2,555) $ 916 

$ 

15 
441 
456 

(4,885) 

(543) 

(5,428) $ 

(15) 
386 
371 

(2,164) 

(710) 

(2,874) $ 

(613) 
(613) 
(881) 

1,234 

353 $ 

492 
492 

(2,063) 

4,074 

2,011 $ 

(632 
(632 
284 

836 

1,120 

F-7 

GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF EQUITY (in thousands) 

BALANCEAT 
JULY 31, 
2010 

Stock-based 
compensation 

Sales of stock of 
subsidiaiy 

Exchange of 
stock of 
subsidiary 

Other 
comprehensive 
income 

Net income 
(loss) for the 
year ended 
July3I,2011 

BALANCEAT 
JULY 31,2011 
Dividends 

declared 
($0.05 per 
share) 

Stock-based 
compensation 

Other 
Capital 

contribution 
from IDT 

Genie Energy Ltd, Stockholders 
Class A Class B 

Preferred Common Common Additional 
S t o c k S tock S t o c k P a M - I n TrP«<„rv 

Shares Amount Shares Amount Shares Amount Capital Stock 

— S — 1,574$ 16 21,109$ 211 $ — $ — : 

Accumulated 
Other 

Comprehensive Retained 
Income (Loss) earnings 

S (24)$ 33,595 $ 

Noncontrolling Interests 

Receivable for 
Noncontrolling issuance of 

Interests equity 

438 $ — 

Total 
Equity 

S 34,236 

710 

11,200 

(333) 

381 

1,630 

1,574 16 21,109 211 11,577 357 35,225 

- (1.148) 

238 3 
35 — 

668 

(200) 

(969) 

111 

(4,185 ) 

— 710 

(1,000) 10,000 

— (1,302) 

— 492 

- (2,555) 

(4,805) (1,000) 41,581 

- (1,148) 

— 671 
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GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF EQUITY (in thousands) 

Genie Energy Ltd. Stockholders 

Preferred 
Stock 

Class A 
Common 

Stock 

Class B 
Common 

Stock 

NoncontroHing Interests 

snares Amount Shares Amount Shares Amount 

Additional 
Paid-in 
Capital 

Treasury 
Stock 

Accumulated 
Other 

Comprehensive 
Income (Loss) 

Retained 
earnmgs 

Receivable for 
Noncontrolling issuance of Total 

Interests equity Equity 
BALANCEAT 

JULY 31, 
2010 

Stock-based 
compensation 

Sales i)f stock of 
subsidiaiy 

Exchange of 
slock of 
subsidiary 

Other 
comprehensive 
income 

Net income 
(loss) for the 
year ended 
July31,201I 

BALANCEAT 
JULY 31,2011 
Dividends 

declared 
($0.05 per 
share) 

Stock-based 
compensation 

Other 
Capital 

contribution 
from IDT 
Corporation 
in connection 
with the Spin-
Off 

Forgiveness of 
the amount 
due from IDT 
Corporation 
in connection 
with the Spin-
Off 

Other 
comprehensive 
loss 

Net income 
(loss) for the 
five months 
ended 
December 31, 
2011 

BALANCEAT 
DECEMBER 
31,2011 

— ̂ $ — 1,574 S 16 21,109 $ 211 $ — S (24)$ 33,595 S 438 S 

710 

11,200 

(333) 

381 

1,630 

(200) 

(969) 

111 

(4.185) 

— — 1.574 16 21,109 211 11,577 357 35.225 (4,805) 

— (1,148) 

— 238 
— 35 

668 

82,183 

(2.107) 

(494) 

847 

(119) 

(1.115) 

1,574 16 21,382 214 92,321 (J37) 34,924 (6,039) 

— $ 34,236 

— 710 

(1,000) 10,000 

— (1,302) 

— 492 

- (2.555) 

(1,000) 41,581 

- (1.148) 

— 671 

— 82,183 

- (2,107) 

- (613) 

- (268) 

(1,000) 120,299 

F-8 

GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF EQUITY (in thousands)-(Continued) 
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GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF EQUITY (in thousands)-(Continued) 

Genie Energy Ltd. Stockholders Noncontrolling Interests 
Class A Class B Accumulated 

Preferred Stock Common Stock Common Stock Additional Other Receivable for 
Paid-in Treasury Comprehensive Retained Noncontrolling issuance of Total 

Shares Amount Shares Amount Shares Amount Capital Stock Income (Loss) earnings Interests equity Equity 
Dividends declared on 

common stock 
($0,133 per share) — — ~ _ _ _ _ „ _ (3,057) — — (3,057) 

Dividends on 
preferred stock — — — _ _ _ _ _ _ ( 2 ! 1 ) _ _ ( 2 [ 1 ) 

Restricted Qass B 
common stock 
purchased from 
employee — — — -~ — — — (204) — — — — (204) 

Stock-based 
compensation _ ^ _ _ _ _ 3_404 „ _ _ 25 — 3,429 

Restricted stock issued 
to employees and 
directors — — — — 49 — — — — — — — — 

Exercise of stock 
options — — — 

Grants of stock of 
subsidiaiy _ _ _ __ _ _ (1,911) — — — 1,911 

— 1 

~ — 

— (1,605) 

— 

— 

(16) 

5 

(1,911) 

(13,623) 

Exchange of ClassB 
common slock for 
Prefeired stock 1,605 13,639 — 

Other comprehensive 
income _ _ _ _ _ _ _ _ 407 — (36) — 371 

Net (loss) income for 
the year ended 
Decemb6r31,2012 — — — _-; — — — — — (3,281) 746 — (2,535 ) 

BALANCEAT 
DECEMBER 31. 
2012 1,605 13.639 1,574 16 19,827 198 80,196 (204) 270 28.375 (3,393) (1,000) 118,097 
Dividends on 

preferred stock _ _ _ _ _ _ _ _ _ _ (920) _ — (920) 
Restricted Class B 

common stock 
purchased from 
employees _ _ _ _ _ _ _ (269) — - - — — (269) 

Stock-based 
compensation — — — — — — 3,841 — — — — — 3,841 

Restricted stock issued 
to employees and 
directors — — — — 227 3 — — — — — — 3 

Exercise of stock 
options _ — _ _ 1 3 _ 9 3 _ _ _ _ _ 9 3 

Grants of equi^ of 
subsidiaries _ _ „ _ _ _ 357 _ _ _ (357) _ _ 

Sales of equity of 
subsidiaries _ _ _ _ „ _ 1,129 — — — (707) — 422 

Issuance of preferred 
stock of subsidiary — — — _ _ _ (2,000) — _ _ 2,000 — — 

Issuance of Class B 
common stock to 
holders of deferred 
stock units of 
subsidiary . — — — _ _ _ |,836 — _ _ (1,836) — — 

Distributions to 
noncontrolling 
intCTests _ _ _ _ _ _ _ _ _ __ _ (42) _ (42) 

Exchange of Class B 
common stock for 
Preferred stock 312 2,664 — — (312) (3) (2,661 ) — _ _ _ _ _ 

Other comprehensive 
income _ _ _ _ _ _ _ _ 475 _ (19) _ , 456 

Net (loss) income for 
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— (5,903 ) 562^ — (5,341) 
the year ended 
December 31,2013 — ^ — — — — ~ —-

BALANCEAT ' 
DECEMBER 31, 
2013 1,917 $16,303 1,574 J 16 19,755 J 198 $ 82,791 $ (473)$ 745 S21,552 $ (3,792)$ (1.000)$116,340 

See accompanying notes to consolidated fmancial statements. 

F-9 

GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in thousands) 

OPERATING ACTIVITIES 
Net (loss) income 
Adjustments to reconcile net (loss) income to net cash 

provided by (used in) operating activities: 
Depreciation 
Deferred income taxes 
Provision for doubtfiil accoimts receivable 
Stock-based compensation 
Loss on disposal of property 
Equity in the net loss of AMSO, LLC 

Change in assets and liabilities, net of effect of acquisitions: 
Restricted cash 
Trade accoimts receivable 
Inventory 
Prepaid expenses 
Other current assets and other assets 
Trade accounts payable, accrued expenses and other current 

liabilities 
Advances from customers 
Due to IDT Corporation 
Income taxes payable 

Net cash provided by (used in) operating activities 
INVESTING ACTIVITIES 
Capital expenditures 
Capital contributions to AMSO, LLC 
Payment for acquisitions, net of cash acquired 
(Increase) decrease in restricted cash 
Issuance of notes receivable 
Purchase of licenses and security deposits 
Purchases of certificates of deposit 
Proceeds from maturities of certificates of deposit 
Purchases of marketable securities 
Proceeds from maturities of marketable securities 
Net cash provided by (used in) investing activities 
FINANCING ACTIVITIES 
Capital contribution from IDT Corporation in connection with 

the spin-off 
Dividends paid 
Funding jirovided by IDT Coiporation 
Distributions to noncontrolling interests 
Proceeds from sales of equity of subsidiaries 
Repurchase ofnoncontrolling interests 
Proceeds from exercise of stock options 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
July 31, 

2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

(5,341) $ 

3,771 

(1,131) 

(42) 
422 

93 

(2.535) $ 

110 
(241) 
800 

4,180 
37 

3,194 

(4,713) 
(2,679) 

(700) 
(93) 

(243) 

6,883 
(746) 
(59) 
831 

1,220 

(313) 
(2,700) 

(772) 

(750) 
— 

(4,329) 
2,205 

(3) 
10,433 

124 
4,508 

— 
3,429 

— 
3,175 

(233) 
(14,711) 

1,423 
638 

(783) 

6,275 
(781) 
(157) 

(1,380) 
(1,008) 

(91) 
(4,102) 

— 

(650) 
(175) 

(2,205) 
— 

(11,484) 
966 

(17,741 ) 

(4,205 ) 

(268) $ 

15 

(1,253) 

630 

2,095 

1,276 
(1,311) 
(1,795) 
(2,675 ) 

(1,595) 
806 
757 
961 

(2.357) 

(134) 
(2,040) 

(428) 

(2,602) 

82,183 

1,120 

(2,555) $ 

24 
(684) 

66 
751 

5,238 

1,007 
(61) 

(1,095) 
156 

3,953 
(370) 

(954) 

5,476 

(151) 
(3,943 ) 

309 

(3,785) 

916 

11 
(183) 

66 
800 

1,658 

676 
(816) 
(914) 
(312) 

(1,518) 
558 

(806) 

136 

(45) 
(2,514) 

(37) 

(2,596) 

571 

10,000 
(1,528) 
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GENIE ENERGY LTD. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in tliousands) 

OPERATING ACTIVITIES 
Net (loss) income 
Adjustments to reconcile net (loss) income to net cash 

provided by (used in) operating activities: 
Depreciation 
Deferred income taxes 
Provision for doubtful accounts receivable 
Stock-based compensation 
Loss on disposal of property 
Equity in the net loss of AMSO, LLC 

Change in assets and liabilities, net of effect of acquisitions: 
Restricted cash 
Trade accounts receivable 
Inventory 
Prepaid expenses 
Other current assets and other assets 
Trade accounts payable, accrued expenses and other current 

liabilities 
Advances from customers 
Due to IDT Coiporation 
Income taxes payable 

Net cash provided by (used in) operating activities 
INVESTING ACTIVITIES 
Capital expenditures 
Capital contributions to AMSO, LLC 
Payment for acquisitions, net oif cash acquired 
(Increase) decrease in restricted cash 
Issuance of notes receivable 
Purchase of licenses and security deposits 
• Purchases of certificates of deposit 
Proceeds from maturities of certificates of deposit 
Purchases of marketable securities 
Proceeds from maturities of marketable securities 
•• Net cash provided by (used in) investing activities 
FINANCING ACTIVITIES 
•Capital contribution from IDT Corporation in cormection with 

the spin-off 
Dividends paid 
Funding provided by IDT Corporation 
Distributions to noncontrolling interests 
Proceeds from sales of equity of subsidiaries 
Repurchase ofnoncontrolling interests 
Proceeds from exercise of stock options 
Increase in restricted cash 

; Repurchases of common stock and Class B common stock 
Net cash (used in) provided by financing activities 
; Effect of exchange rate changes on cash and cash equivalents 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of period 
Casli and cash equivalents at end of period 
SUPPLEMENTAL DISCLOSURE OF CASH FLOW 

INFORMATION 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
July 31, 

2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

(5,341) $ 

110 
(241) 
800 

4,180 
37 

3,194 

(4,713) 
(2,679) 

(700) 
(93) 

(243) 

6,883 
(746) 
(59) 
831 

3,771 

(1,131) 

(42) 
422 

(2,535) $ 

124 

4,508 

3,429 

3,175 

(233) 
(14,711) 

1,423 
638 

(783) 

6,275 
(781) 
(157) 

(1,380) 
1,220 

(313) 
(2,700) 

(772) 

(750) 
— 

(4,329) 
2,205 

(3) 
10,433 

(1,008) 

(91) 
(4,102) 

— 

(650) 
(175) 

(2,205 ) 
— 

(11,484) 
966 

(17,741 ) 

(4,205) 

$ 

93 
— 

(269) 
(927) 
412 

4,476 
69,409 
73,885 $ 

5 
(10,017) 

(204) 
(14,421) 

359 
(32,811) 
102,220 
69,409 

(268) $ 

(428) 

(2,602) 

82,183 

1,120 

83,303 

78,344 
23,876 

102,220 $ 

(2,555) $ 

15 
(1,253) 

— 
630 

2,095 

1,276 
(1,311) 
(1,795) 
(2,675) 

(1,595) 
806 
757 
961 

(2,357) 

(134) 
(2,040) 

24 
(684) 

66 
751 

5,238 

1,007 
(61) 

(1,095) 
156 

3,953 
(370) 

— 
(954) 

5,476 

(151) 
(3,943 ) 

309 

(3,785) 

571 

10,000 
(1,528) 

9,043 

10,734 
13,142 
23,876 $ 

916 

11 
(183) 

66 
800 

1,658 

676 
(816) 
(914) 
(312) 

(1,518) 
558 

(806) 

136 

(45) 
(2,514) 

(37) 

(2,596) 

10,098 

10,000 

20,098 

17,638 
13,142 
30,780 
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Cash payments made for interest J 12 _$ — _$ 394 _$ 5 _$ 4 
Cash payments made for incoine taxes _$ 2,069 J 387 $. . — $ 3.337 $ 1.935 

SUPPLEMENTAL SCHEDULE OF NON-CASH 
FINANCING AND INVESTING ACTIVITIES 

Liabilities inciured for acquisitions S 2,475 $ 
Forgivenessof amount due from IDT Corporation $ — $ — $ 2,107 $ 
Receivable for issuance of equity of subsidiary $ — $ — $ — $ 1,000 $ 1,000 

See accompanying notes to consolidated financial statements. 

F-IO 

GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Note 1—Description of Business and Summary of Significant Accounting Policies 

Description of Business 

GenieEnergy Ltd. ("Genie"), a Delaware corporation, was incorporated in January 2011. Genie owns 99.3%of its subsidiary, GenieEnergy Intemational 
Corporation ("GEIC"), which owns 100% of IDT Energy and 92% of Genie Oil and Gas, Inc. ("GOGAS"). IDT Energy has outstanding deferred stock units 
granted to directors and employees that represent an interest of 2.3% ofthe equity of IDT Energy. Genie's principal businesses consist ofthe following: 

• IDT Energy, a retail energy provider ("REP") supplying electricity and natural gas to residential and small business customers in the Northeastem 
United States; and 

• Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels from the world's abundant oil shales and 
other fuel resources, which consists of (1) American Shale Oil Corporation ("AMSO"), which holds and manages a 48.16% interest in American 
Shale Oil, L.L.C. ("AMSO, LLC"), the Company's oil shale project in Colorado, (2) an 88.6% interest in Israel Energy Initiatives, Ltd. ("lEI"), the 
Company's oil shale project in Israel, (3) an 89% interest in Afek Oil and Gas, Ltd. (formerly Genie Israel Oil and Gas, Ltd.) ("Afek"), the 
Company's conventional oil and gas exploration project in the southem portion ofthe Golan Heights, and (4) a 90% interest in Genie Mongolia, the 
Company's oil shale exploration project in Central Mongolia. 

lEI holds an exclusive Shale Oil Exploration and Production License that was awarded by the Govemment of Israel in July 2008. The license covers an area in 
the south ofthe Shfela region in Israel. The license expires in July 2014. Thelicensemaybeextendedfor one year through July 2015. In April 2013, the 
Govemment of Israel finalized the award to Afek of an exclusive three year petroleum exploration license in the southem portion ofthe Golan Heights. In 
April 2013, Genie Mongolia and the Petroleum Authority ofMongolia entered into an exclusive five year oil shale development agreement to explore and 
evaluate the commercial potential ofoil shale resources in Central Mongolia. 

The "Company" in these financial statements refers to Genie, IDT Energy and Genie Oil and Gas, and their respective subsidiaries, on a consolidated basis as 
if Genie existed and owned its subsidiaries in all periods presented, or from the date an entity was acquired, if later. 

On January 30,2012, theCompany'sBoardof Directors changed the Company's fiscal year end from July 31 to December 31, in order to better align the 
Company's financial reporting with its operational and budgeting cycle and with other industry participants. 

The Company's Spin-Off 

The Company was formerly a subsidiary of IDT Corporation ("IDT"). On October 28, 2011, the Company was spun-offby IDT and became an independent 
public company through a pro rata distribution ofthe Company's common stock to IDT's stockholders (the "Spin-Off'). As a result ofthe Spin-Off, each of 
IDT's stockholders received: (i) one share ofthe Company's Class A common stock for every share of IDT's Class A common stock held ofrecord on October 
21,2011 (the "Record Date"), and (ii) one share ofthe Company's ClassB commonstockforevery shareof IDT's ClassB common stock held of record on 
the Record Date. On October 28,2011,1.6 million shares ofthe Company's Class A common stock, and 21.1 million shares of the Company's ClassB 
common stock were issued and outstanding. 

Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to the Company. In addition, in connection with the capital contribution received from 
IDT, the amount due from IDT as ofthe date ofthe Spin-Off of $2.1 million was forgiven. 

The Company entered into various agreements with IDT prior to the Spin-Off including a Separation and Distribution Agreement to effect the separation and 
provide a framework for the Company's relationship with IDT after the Spin-Off, and a Transition Services Agreement, which provides for certain services to 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Note 1—Description of Business and Summary of Significant Accounting Policies 

Description of Business 

Genie Energy Ltd. ("Genie"), a Delaware corporation, was incorporated in January 2011. Genie owns 99.3% of its subsidiary, Genie Energy Intemational 
Corporation ("GEIC"), which owns 100% of IDT Energy and 92% of Genie Oil and Gas, Inc. ("GOGAS"). IDT Energy has outstanding deferred stock units 
granted to directors and employees that represent an interest of 2.3%j of the equity of IDT Energy. Genie's principal businesses consist ofthe following: 

• IDT Energy, a retail energy provider ("REP") supplying electricity and natural gas to residential and small business customers in the Northeastem 
United States; and 

• Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels from the world's abundant oil shales and 
other fuel resources, which consists of (1) American Shale Oil Corporation ("AMSO"), which holds and manages a 48.16% interest in American 
Shale Oil, L.L.C. ("AMSO, LLC"), the Company's oil shale project in Colorado, (2) an 88.6%i interest in Israel Energy Initiatives, Ltd. ("lEI"), the 
Company's oil shale project in Israel, (3) an 89% interest in Afek Oil and Gas, Ltd. (formerly Genie Israel Oil and Gas, Ltd.) ("Afek"), the 
Company's conventional oil and gas exploration project in the southem portion ofthe Golan Heights, and (4) a 90%) interest in Genie Mongolia, the 
Company's oil shale exploration project in Central Mongolia. 

lEI holds an exclusive Shale Oil Exploration and Production License that was awarded by the Govemment of Israel in July 2008. The license covers an area in 
the south of the Shfela region in Israel. The license expires in July 2014. The license may be extended foroneyearthrough July 2015. In April 2013, the 
Govemmentoflsraelfinalized the award to Afek ofan exclusive three year petroleum exploration license in the southem portion ofthe Golan Heights. In 
April 2013, Genie Mongolia and the Petroleum Authority ofMongolia entered into an exclusive five year oil shale development agreement to explore and 
evaluate the commercial potential ofoil shale resources in Central Mongolia. 

The "Company" in these fmancial statements refers to Genie, IDT Energy and Genie Oil and Gas, and their respective subsidiaries, on a consolidated basis as 
if Genie existed and owned its subsidiaries in all periods presented, or from the date an entity was acquired, if later. 

On January 30, 2012, the Company's Board ofDirectors changed the Company's fiscal year end from July 31 to December 31, in order to better align the 
Company's financial reporting with its operational and budgeting cycle and with other industry participants. 

The Company's Spin-Off 

The Company was formerly a subsidiary of IDT Corporation ("IDT"). On October 28, 2011, the Company was spun-off by IDT and became an independent 
publiccompany through a pro rata distribution of the Company's common stock to IDT's stockholders (the "Spin-Off'). As a result ofthe Spin-Off, each of 
IDT's stockholders received: (i) one share ofthe Company's Class A common stock for every share of IDT's Class A common stock held ofrecord on October 
21, 2011 (the "Record Date"), and (ii) oneshareof the Company's ClassB common stock for every shareof IDT's ClassB common stock held of record on 
the Record Date. On October 28, 2011,1.6 million sharesoftheCompany'sClass A common stock, and 21.1 million shares ofthe Company's ClassB 
common stock were issued and outstanding. 

Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to the Company. In addition, in connection with the capital contribution received from 
IDT, the amount due from IDT as ofthe date ofthe Spin-Off of $2.1 million was forgiven. 

The Company entered into various agreements with IDT prior to the Spin-Off including a Separation and Distribution Agreement to effect the separation and 
provide a framework for the Company's relationship with IDT after the Spin-Off, and a Transition Services Agreement, which provides for certain services to 
be performed by the Company and IDT to facilitate the Company's transition into a separate publicly-traded company. These agreements provide for, among 
other things, (1) the allocation between the Company and IDT of employee benefits, taxes and other liabilities and obligations attributable to periods prior to 
the Spin-Off, (2) transitional services to be provided by IDT relating to human resources and employee benefits administration, (3) the allocation of 
responsibilities relating to employee compensation and benefit plans and programs and other related matters, (4) finance, accounting, tax, intemal audit, 
facilities, investor relations and legal services to be provided by IDT to the Company following the Spin-Offand (5) specified administrative services to be 
provided by the Company to certain of IDT's foreign subsidiaries. 

In addition, the Company entered into a Tax Separation Agreement with IDT, which sets forth the responsibilities ofthe Company and IDT with respect to, 
among other things, liabilities for federal, state, local and foreign taxes for periods before and including the Spin-Off, the preparation and filing of tax retums 
for such periods and disputes with taxing authorities regarding taxes for such periods. Pursuant to the Tax Separation Agreement, among other things, IDT 
indemnifies the Company from all liability for taxes oflDT with respect to any taxable period, and theCompany indemnifies IDT from all liability for taxes of 
the Company with respect to any taxable period, including, without limitation, the ongoing tax audits related to the Company's business. 
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F-11 

GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Basis of Accounting and Consolidation 

For the periods prior to the Spin-Off, direct expenses historically incurred by IDT on behalf of the Company are reflected in these financial statements. The 
most significant expenses are as follows: Facility costs as well as certain salaries consisting of payroll, human resources, purchasing, accounts payable, 
treasury, network and telephone services, legal, travel, and consulting fees were allocated to the Company based on estimates ofthe incremental cost incurred 
by IDT. Medical and dental benefits were allocated to the Company based on rates similar to COBRA health benefit provision rates charged to former IDT 
employees. Stock-based compensation and retirement benefits under the defined contribution plan were allocated to the Company based on specific 
identification. Insurance was allocated to these entities based on a combination of headcount and specific policy identification. The assets and liabilities in 
these financial statements are recorded at historical cost. Management believes that the assumptions and methods of allocation used are reasonable. However, 
the costs as allocated are not necessarily indicative ofthe costs that would have been incurred if the Company operated on a stand-alone basis. Therefore, for 
the periods prior to the Spin-Off, the consolidated financialstatementsincludedhereinmay not necessarily be indicative ofthe results of operations, changes in 
equity and cash flows ofthe Company had the Company been a separate stand-alone entity during the periods prior to the Spin-Off. 

The method of accounting applied to long-term investments, whether consolidated, equity or cost, involves an evaluation ofthe significant terms of each 
investment that explicitly grant or suggest evidence of control or influence over the operations ofthe investee and also includes the identification of any 
variable interests in which the Company is the primary beneficiary. The consolidated financial statements include the Company's controlled subsidiaries and 
variable interest entities where the Company is the primary beneficiary (see Note 12). All significant intercompany accounts and transactions between the 
consolidated entities are eliminated. 

Unaudited Financial Statements 

The accompanying consolidated statements of operations, comprehensive income, and cash flows for the five months ended December 31,2010 are unaudited. 
These unaudited consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the United States of 
America ("U.S. GAAP"). In management's opinion, the unaudited consoHdated financial statements have been prepared on the same basis as the audited 
financial statements and include all adjustments, which include only normal recurring adjustments, necessary for the fair presentation ofthe Company's 
consolidated results of operations and cash flows for the five months ended December 31,2010. 

Accounting for Investments 

Investments in businesses that the Company does not control, but in which the Company has the ability to exercise significant influence over operating and 
financial matters, are accounted for using the equity method. The Company's investment in AMSO, LLC is accounted for using the equity method. The 
Company periodically evaluates its equity method investment for impairment due to declines considered to be other than temporaiy. If the Company 
determines that a decline in fair value is other than temporary, then a charge to eamings would be recorded, and a new basis in the investment is established. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results may differ from those estimates. 

Revenue Recognition 

Revenues from IDT Energy's sale of electricity and natural gas are recognized under the accrual method based on deliveries of electricity and natural gas to 
customers. Revenues from electricity and natural gas delivered but not yet billed are estimated and recorded as accounts receivable. Cash received in advance 
from customers under billing arrangement is reported as deferred revenue and is included in "Advances from customers" in the accompanying consolidated 
balance sheets. Genie Oil and Gas does not yet generate revenues. 

Direct Cost of Revenues 

Direct cost ofrevenues for IDT Energy consists primarily ofthe cost of natural gas and electricity sold, and also includes scheduling costs. Independent System 
Operator fees, pipeline costs arid utility service charges. In addition, the changes in the fair value of IDT Energy's futures contracts, swaps and put and call 
options are recorded in direct cost ofrevenues. Genie Oil and Gas does not yet incur direct cost ofrevenues as primarily all of its expenses are classified as 
research and development. 

Research and Development Costs 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Basis of Accounting and Consolidation 

For the periods prior to the Spin-Off, direct expenses historically incurred by IDT on behalf of the Company are reflected in these financial statements. The 
most significant expenses are as follows: Facility costs as well as certain salaries consisting of payroll, human resources, purchasing, accounts payable, 
treasury, network and telephone services, legal, travel, and consulting fees were allocated to the Company based on estimates ofthe incremental cost incurred 
by IDT. Medical and dental benefits were allocated to the Company based on rates similar to COBRA health benefit provision rates charged to former IDT 
employees. Stock-based compensation and retirement benefits under the defmed contribution plan were allocated to the Company based on specific 
identification. Insurance was allocated to these entities based on a combination of headcount and specific policy identification. The assets and liabilities in 
these financial statements are recorded at historical cost. Management believes that the assumptions and methods of allocation used are reasonable. However, 
the costs as allocated are not necessarily indicative ofthe costs that would have been incurred if the Company operated on a stand-alone basis. Therefore, for 
the periods prior to the Spin-Off, the consolidated financial statements included herein may not necessarily be indicative ofthe results of operations, changes in 
equity and cash flows ofthe Company had the Company been a separate stand-alone entity during the periods prior to the Spin-Off. 

The method of accounting applied to long-term investments, whether consolidated, equity or cost, involves an evaluation ofthe significant terms of each 
investment that explicitly grant or suggest evidence of control or influence over the operations of the investee and also includes the identification of any 
variable interests in which the Company is the primary beneficiary. The consolidated financial statements include the Company's controlled subsidiaries and 
variable interest entities where the Company is the primary beneficiary (see Note 12). All significant intercompany accounts and transactions between the 
consolidated entities are eliminated. 

Unaudited Financial Statements 

The accompanying consolidated statementsofoperations, comprehensive income, and cash flows for the five months ended December 31,2010 are unaudited. 
These unaudited consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the United States of 
America ("U.S. GAAP"). In management's opinion, the unaudited consolidated financial statements have been prepared on the same basis as the audited 
financial statements and include all adjustments, which include only normal recurring adjustments, necessary for the fair presentation ofthe Company's 
consolidated results of operations and cash flows for the five months ended December 31,2010. 

Accoiintingfor Investments 

Investments in businesses that the Company does not control, but in which the Company has the ability to exercise significant infiuence over operating and 
financial matters, are accounted for using the equity method. The Company's investment in AMSO, LLC is accounted for using the equity method. The 
Company periodically evaluates its equity method investment for impairment due to declines considered to be other than temporary. If the Company 
determines that a decline in fair value is other than temporary, then a charge to eamings would be recorded, and a new basis in the investment is established. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results may differ from those estimates. 

Revenue Recognition 

Revenues from IDT Energy's sale of electricity and natural gas are recognized under the accmal method based on deliveries of electricity and natural gas to 
customers. Revenues from electricity and natural gas delivered but not yet billed are estimated and recorded as accounts receivable. Cash received in advance 
from customers under billing arrangement is reported as deferred revenue and is included in "Advances from customers" in the accompanying consolidated 
balance sheets. Genie Oil and Gas does not yet generate revenues. 

Direct Cost of Revenues 

Direct cost ofrevenues for IDT Energy consists primarily ofthe cost of natural gas and electricity sold, and also includes scheduling costs. Independent System 
Operator fees, pipeline costs and utility service charges. In addition, the changes in the fair value of IDT Energy's futures contracts, swaps and put and call 
options are recorded in direct cost ofrevenues. Genie Oil and Gasdoesnotyet incur direct cost of revenues as primarily all of its expenses are classified as 
research and development. 

Research and Development Costs 

Research and development costs are incurred primarily by lEI, Afek and Genie Mongolia. Costs for research and development are charged to expense as 
incurred. 
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F-12 

GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Cash and Cash Equivalents 

The Company considers all highly liquid investments with an original maturity of three months or less when purchased to be cash equivalents. 

Marketable Securities 

The Company classified its investments in marketable securities as "available-for-sale." Available-for-sale securities are required to be carried at their fair 
value, with unrealized gains and losses (net of income taxes) that are considered temporary in nature recorded in "Accumulated other comprehensive income" 
in the accompanying consolidated balance sheets. The Company uses the specific identification method in computing the gross realized gains and gross 
realized losses on the maturities and sales of marketable securities. The Company periodically evaluated its investments in marketable securities for 
impairment due to declines in market value considered to be other than temporary. Such impairment evaluations included, in addition to persistent, declining 
market prices, general economic and Company-specific evaluations. If the Company determined that a decline in market value is other than temporary, then a 
charge to operations is recorded in "Other (expense) income, net" in the accompanying consolidated statements of operations and a new cost basis in the 
investment is established. 

Inventory 

Inventory consists of natural gas, which is stored at various third parties' underground storage facilities. Inventory is valued at a weighted average cost. The 
cost is based on the purchase price ofthe natural gas and the cost to transport, plus or minus injections or withdrawals. 

Property and Equipment 

Computer software and development, computers and computer hardware, laboratory equipment and office equipment and other are recorded at cost and are 
depreciated on a straight-line basis over their estimated useful lives, which range as follows: computer software and development—2, 3 or 5 years; computers 
and computer hardware—5 years, laboratory equipment 7 years, and office equipment and other —5 or 7 years. Leasehold improvements included in office 
equipment and other are recorded at cost and are depreciated on a straight-line basis over the term of their lease or their estimated useful lives, whichever is 
shorter. 

Long-Lived Assets 

The Company tests the recoverability of its long-lived assets with finite useful lives whenever events or changes in circumstances indicate that the carrying 
value ofthe asset may not be recoverable. The Company tests the recoverability based on the projected undiscounted cash flows to be derived from such asset. 
If the projected undiscounted future cash fiows are less than the carrying value ofthe asset, the Company will record an impairment loss based on the 
difference between the estimated fair value and the carrying value ofthe asset. The Company generally measures fair value by considering sale prices for 
similar assets or by discounting estimated future cash flows from such asset using an appropriate discount rate. Cash flow projections and fair value estimates 
require significant estimates and assumptions by management. Should the estimates and assumptions prove to be incorrect, the Company may be required to 
record impairments in future periods and such impairments could be material. 

Goodwill and Indefinite Lived Intangible Assets 

Goodwill is the excess ofthe acquisition cost of businesses over the fair value ofthe identifiable net assets acquired. Goodwill and other indefinite lived 
intangible assets are not amortized. These assets are reviewed annually (or more frequently under various conditions) for impairment using a fair value 
approach. The goodwill impairment assessment involves estimating the fair value ofthe reporting unit and comparing it to its carrying amount, which is known 
as Step 1. Ifthecarrying value ofthe reporting unit exceeds its estimated fair value, Step2isperformedtodetermineif an impairment of goodwill is required. 
The fair value ofthe reporting unit is estimated using discounted cash flow methodologies, as well as considering third party market value indicators. Goodwill 
impairment is measured by the excess ofthe carrying amount ofthe reporting unit's goodwill over its implied fair value. Calculating the fair value of the 
reporting units, and allocating the estimated fair value to all ofthe tangible assets, intangible assets and liabilities, requires significant estimates and 
assumptions by management. Should the estimates and assumptions regarding the fair value ofthe reporting units prove to be incorrect, the Company may be 
required to record impairments to its goodwill in future periods and such impairments could be material. 

The Company has the option to perform a qualitative assessment to determine whether it is necessary to perform the two-step quantitative goodwill impairment 
test. However, the Company may elect tO perform the two-step quantitative goodwill impairment test even if no indications of a potential impairment exist. 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Cash and Cash Equivalents 

The Company considers all highly liquid investments with an original maturity of three months or less when purchased to be cash equivalents. 

Marketable Securities 

The Company classified its investments in marketable securities as "available-for-sale." Available-for-sale securities are required to be carried at their fair 
value, with unrealized gains and losses (net of income taxes) that are considered temporary in nature recorded in "Accumulated other comprehensive income" 
in the accompanying consolidated balance sheets. The Company uses the specific identification method in computing the gross realized gains and gross 
realized losses on the maturities and sales of marketable securities. The Company periodically evaluated its investments in marketable securities for 
impairment due to declines in market value considered to be other than temporary. Such impairment evaluations included, in addition to persistent, declining 
market prices, general economic and Company-specific evaluations. If the Company determined that a decline in market value is other than temporary, then a 
charge to operations is recorded in "Other (expense) income, nef in the accompanying consolidated statements of operations and a new cost basis in the 
investment is established. 

Inventory 

Inventory consists of natural gas, which is stored at various third parties' underground storage facilities. Inventory is valued at a weighted average cost. The 
cost is based on the purchase price ofthe natural gas and the cost to transport, plus or minus injections or withdrawals. 

Property and Equipment 

Computer software and development, computers and computer hardware, laboratory equipment and office equipment and other are recorded at cost and are 
depreciated on a straight-line basis over their estimated useful lives, which range as follows: computer software and development—2, 3 or 5 years; computers 
and computer hardware—5 years, laboratory equipment 7 years, and office equipment and other—5 or 7 years. Leasehold improvements included in office 
equipment and other are recorded at cost and are depreciated on a straight-line basis over the term of their lease or their estimated useful lives, whichever is 
shorter. 

Long-Lived Assets 

The Company tests the recoverability of its long-lived assets with finite useful lives whenever events or changes in circumstances indicate that the carrying 
value ofthe asset may not be recoverable. The Company tests the recoverability based on the projected undiscounted cash flows to be derived from such asset. 
If the projected undiscounted future cash flows are less than the carrying value ofthe asset, the Company will record an impairment loss based on the 
difference between the estimated fair value and the carrying value ofthe asset. The Company generally measures fair value by considering sale prices for 
similar assets or by discounting estimated future cash fiows from such asset using an appropriate discount rate. Cash flow projections and fair value estimates 
require significant estimates and assumptions by management. Should the estimates and assumptions prove to be incorrect, the Company may be required to 
record impairments in future periods and such impairments could be material. 

Goodwill and Indefinite Lived Intangible Assets 

Goodwill is the excess ofthe acquisition cost of businesses over the fair value ofthe identifiable net assets acquired. Goodwill and other indefinite lived 
intangible assets are not amortized. These assets are reviewed annually (or more frequently under various conditions) for impairment using a fair value 
approach. The goodwill impairment assessment involves estimating the fair value of the reporting unit and comparing it to its carrying amount, which is known 
as Step 1. If the carrying value ofthe reporting unit exceeds its estimated fair value, Step 2 is performed to determine if an impairment ofgoodwill is required. 
The fair value ofthe reporting unit is estimated using discounted cash flow methodologies, as well as considering third party market value indicators. Goodwill 
impairment is measured by the excess ofthe carrying amount ofthe reporting unit's goodwill over its implied fair value. Calculating the fair value ofthe 
reporting units, and allocating the estimated fair value to all ofthe tangible assets, intangible assets and liabilities, requires significant estimates and 
assumptions by management. Should the estimates and assumptions regarding the fair value ofthe reporting units prove to be incorrect, the Company may be 
required to record impairments to its goodwill in future periods and such impairments could be material. 

The Company has the option to perform a qualitative assessment to determine whether it is necessary to perform the two-step quantitative goodwill impairment 
test. However, the Company may elect to perform the two-step quantitative goodwill impairment test even if no indications of a potential impairment exist. 

For the impairment test ofthe Company's indefinite-lived intangible assets, a quantitative impairment test is only necessary if the Company determines that it 
is more likely than not that an indefinite-lived intangible asset is impaired based on an assessment of certain qualitative factors. 
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F-13 

GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Derivative Instruments and Hedging Activities 

The Company records its derivatives instruments at their respective fair values. The accounting for changes in the fair value (that is, gains or losses) of a 
derivative instrument is dependent upon whether the derivative has been designated and qualifies as part of a hedging relationship and further, on the type of 
hedging relationship. 

Due to the volatility of electricity and natural gas prices, IDT Energy enters into futures contracts, swaps and put and call options as hedges against unfavorable 
fluctuations in market prices of electricity and natural gas and to reduce exposure from price fluctuations. The futures contracts, swaps and put and call options 
are recorded at fair value as a current asset or liability and any changes in fair value are recorded in "Direct cost ofrevenues" in the consolidated statements of 
operations. 

In addition to the above, IDT Energy utilizes forward physical delivery contracts for a portion of its purchases of electricity and natural gas, which are defined 
as commodity derivative contracts. Using the exemption available for qualifying contracts, IDT Energy applies the normal purchase and normal sale 
accounting treatment to its forward physical delivery contracts, thereby these contracts are not adjusted to fair value. Accordingly, IDT Energy recognizes 
revenue from customer sales, and the related direct cost ofrevenues at the contracted price, as electricity and natural gas is delivered to retail customers. 

Repairs and Maintenance 

The Company charges the cost of repairs and maintenance, including the cost of replacing minor items not constituting substantial betterment, to selling, 
general and administrative expenses as these costs are incurred. 

Foreign Currency Translation 

Assets and liabilities of foreign subsidiaries denominated in foreign currencies are translated to U.S. Dollarsatend-of-periodratesof exchange, and their 
monthly results of operations are translated to U.S. Dollars at the average rates of exchange for that month. Gains or losses resulting from such foreign 
currency translations are recorded in "Accumulated other comprehensive income" in the accompanying consolidated balance sheets. Foreign currency 
transaction gains and losses are reported in "Other (expense) income, nef in the accompanying consolidated statements of operations. 

Advertising Expense 

Cost of advertising and commissions for customer acquisitions are charged to selling, general and administrative expenses in the period in which it is incurred. 
Most ofthe advertisements are in print, over the radio, or direct mail. In the years ended December 31, 2013 and 2012, the year ended July 31, 2011, and the 
five months ended December 31,2011 and 2010 (unaudited), advertising expense included in selling, general and administrative expense was $0.2 million, 
$0.8 million, $1.6 million, $0.3 million and $0.4 million, respectively. 

Income Taxes 

For the periods prior to the Spin-Off, the accompanying financial statements include provisions for federal, state and foreign income taxes on a separate tax 
retum basis. 

The Company recognizes deferred tax assets and liabilities for the future tax consequences attributable to temporary differences between the financial 
statements carrying amounts of existing assets and liabilities and their respective tax bases. A valuation allowance is provided when it is more likely than not 
that some portion or all of a deferred tax asset will not be realized. The ultimate realization of deferred tax assets depends on the generation of future taxable 
income during the period in which related temporary differences become deductible. The Company considers the scheduled reversal of deferred tax liabilities, 
projected future taxable income and tax planning strategies in its assessment of a valuation allowance. Deferred tax assets and liabilities are measured using the 
enacted tax rates expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect on 
deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment date of such change. 

The Company uses a two-step approach for recognizing and measuring tax benefits taken or expected to be taken in a tax retum. The Company determines 
whether it is more-likely-than-not that a tax position will be sustained upon examination, including resolution of any related appeals or litigation processes, 
based on the technical merits of the position. In evaluating whether a tax position has met the more-likely-than-not recognition threshold, the Company 
presumes that the position will be examined by the appropriate taxing authority that has full knowledge of all relevant information. Tax positions that meet the 
more-likely-than-not recognition threshold are measured to determine the amount of tax benefit to recognize in the financial statements. The tax position is 
measured at the largest amount of benefit that is greater than 50 percent likely of being realized upon ultimate settlement. Differences between tax positions 
taken in a tax retum and amounts recognized in the financial statements will generally result in one or more ofthe following: an increase in a liability for 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Derivative Instruments and Hedging Activities 

The Company records its derivatives instmments at their respective fair values. The accounting for changes in the fair value (that is, gains or losses) of a 
derivative instmment is dependent upon whether the derivative has been designated and qualifies as part of a hedging relationship and further, on the type of 
hedging relationship. 

Due to the volatility of elech-icity and natural gas prices, IDT Energy enters into futures contracts, swaps and put and call options as hedges against unfavorable 
fluctuations in market prices of electricity and natural gas and to reduce exposure from price fluctuations. The futures contracts, swaps and put and call options 
are recorded at fair value as a current asset or liability and any changes in fair value are recorded in "Direct cost ofrevenues" in the consolidated statements of 
operations. 

In addition to the above, IDT Energy utilizes forward physical delivery contracts for a portion of its purchases of electricity and natural gas, which are defined 
as commodity derivative contracts. Using the exemption available for qualifying contracts, IDT Energy applies the normal purchase and normal sale 
accounting treatment to its forward physical delivery contracts, thereby these contracts are not adjusted to fair value. Accordingly, IDT Energy recognizes 
revenue from customer sales, and the related direct cost of revenues at the contracted price, as electricity and natural gas is delivered to retail customers. 

Repairs and Maintenance 

The Company charges the cost of repairs and maintenance, including the cost of replacing minor items not constituting substantial betterment, to selling, 
general and administrative expenses as tiiese costs are incurred. 

Foreign Currency Translation 

Assets and liabilities of foreign subsidiaries denominated in foreign currencies are translated to U.S. Dollars at end-of-period rates of exchange, and their 
monthly results of operations are translated to U.S. Dollars at the average rates of exchange for that month. Gains or losses resulting from such foreign 
currency translations are recorded in "Accumulated other comprehensive income" in the accompanying consolidated balance sheets. Foreign currency 
transaction gains and losses are reported in "Other (expense) income, nef in the accompanying consolidated statements of operations. 

Advertising Expense 

Cost of advertising and commissions for customer acquisitions are charged to selling, general and administrative expenses in the period in which it is incurred. 
Most ofthe advertisements are in print, over the radio, or direct mail. In the years ended December 31,2013 and 2012, the year ended July 31,2011, and the 
five months ended December 31,2011 and 2010 (unaudited), advertising expense included in selling, general and administrative expense was $0.2 million, 
$0.8 million, $1.6 million, $0.3 million and $0.4 million, respectively. 

Income Taxes 

For the periods prior to the Spin-Off, the accompanying financial statements include provisions for federal, state and foreign income taxes on a separate tax 
retum basis. 

The Company recognizes deferred tax assets and liabilities for the future tax consequences attributable to temporary differences between the financial 
statements carrying amounts of existing assets and liabilities and their respective tax bases. A valuation allowance is provided when it is more likely than not 
that some portion or all of a deferred tax asset will not be realized. The ultimate realization of deferred tax assets depends on the generation of future taxable 
income during the period in which related temporary differences become deductible. The Company considers the scheduled reversal of deferred tax liabilities, 
projected future taxable income and tax planning strategies in its assessment of a valuation allowance. Deferred tax assets and liabilities are measured using the 
enacted tax rates expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settied. The effect on 
deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment date of such change. 

The Company uses a two-step approach for recognizing and measuring tax benefits taken or expected to be taken in a tax retum. The Company determines 
whether it is more-likely-than-not that a tax position will be sustained upon examination, including resolution of any related appeals or litigation processes, 
based on the technical merits ofthe position. In evaluating whether a tax position has met the more-likely-than-not recognition threshold, the Company 
presumes that the position will be examined by the appropriate taxing authority that has full knowledge of all relevant information. Tax positions that meet the 
more-likely-than-not recognition threshold are measured to determine the amount of tax benefit to recognize in the financial statements. The tax position is 
measured at the largest amount of benefit that is greater than 50 percent likely of being realized upon ultimate settlement. Differences between tax positions 
taken in a tax retum and amounts recognized in the financial statements will generally result in one or more ofthe following: an increase in a liability for 
income taxes payable, a reduction ofan income tax refund receivable, a reduction in a deferred tax asset, or an increase in a deferred tax liability. 
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F-14 

GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Contingencies 

The Company accmes for loss contingencies when both (a) information available prior to issuance ofthe financial statements indicates that it is probable that a 
liability had been incurred at the date ofthe financial statements and (b) the amount of loss can reasonably be estimated. When the Company accmes for loss 
contingencies and the reasonable estimate of the loss is within a range, the Company records its best estimate within the range. When no amount within the 
range is a better estimate than any other amount, the Company accmes the minimum amount in the range. The Company discloses an estimated possible loss or 
a range of loss when it is at least reasonably possible that a loss may have been incurred. 

Earnings Per Share 

Basic eamings per share is computed by dividing net income attributable to all classes of common stockholders ofthe Company by the weighted average 
number of shares of all classes of common stock outstanding during the applicable period. Diluted eamings per share is determined in the same manner as 
basic eamings per share, except that the number of shares is increased to include restricted stock still subject to risk of forfeiture and to assume exercise of 
potentially dilutive stock options using the treasury stock method, unless the effect of such increase is anti-dilutive. The eamings per share for the periods prior 
to the Spin-Off were calculated as if the number of shares outstanding at the Spin-Off were outstanding during those periods. 

The weighted-average number of shares used in the calculation of basic and diluted eamings per share attributable to the Company's common stockholders 
consists ofthe following: 

(in thousands) 
Basic weighted-average number of shares 
Effect of dilutive securities; 

Non-vested restiicted Class B conmion stock 
Diluted weighted-average numberof shares 

Year ended 
December 31, 

2013 
19,668 

— 
19,668 

Year ended 
December 31, 

2012 
20,687 

— 

20,687 

Five Months 
ended 

December 31, 
2011 

20,366 

2,131 
22,497 

Year ended 
July 31, 

2011 
20,365 

1,977 
22,342 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
20,365 

1,977 
22,342 

The following shares were excluded from the diluted eamings per share computations because their inclusion would have been anti-dilutive: 

(in thousands) 

Stock options 
Non-vested restricted Class B common stock 
. Shares excluded from the calculation of diluted eamings 

per share 

Year ended 
December 31, 

2013 
3,443 

265 

3,708 

Year ended 
December 31, 

2012 
457 

1,896 

2,353 

Five Months 
ended 

December 31, 
2011 

— 

Year ended 
July 31, 

2011 

—, 

Five Months 
ended 

DecemberSl, 
2010 

(Unaudited) 
— 

The diluted loss per share equals basic losspershare inthe years ended December 31,2013 and 2012 because the Company had a net loss and the impact of 
the assumed exercise of stock options and vesting of restricted stock would have been anti-dilutive. 

An entity affiliated with Lord (Jacob) Rothschild has a one-time option through November 12,2017 to exchange its GOGAS shares for shares ofthe Company 
with equal fair value as determined by the parties (see Note 10). The number ofshares issuable in such an exchange is not currently determinable. If this option 
is exercised, the shares issued by the Company may dilute the eamings per share in future periods. 

An employee ofthe Company, pursuant to the terms of his employment agreement, has the option to exchange his equity interests in lEI, Afek, Genie 
Mongolia and any equity interest that he may acquire in other entities that the Company may create, for shares ofthe Company. Employees and directors ofthe 
Company that were previously granted restricted stock of lEI have the right to exchange the restricted stock of lEI, upon vesting of such shares, into shares of 
the Company's Class B common stock. In addition, IDT Energy has the right to exchange the deferred stock units it previously granted to employees and 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Contingencies 

The Company accrues for loss contingencies when both (a) information available prior to issuance of the financial statements indicates that it is probable that a 
liability had been incurred at the date of the financial statements and (b) the amount of loss can reasonably be estimated. When the Company accmes for loss 
contingencies and the reasonable estimate ofthe loss is within a range, the Company records its best estimate within the range. When no amount within the 
range is a better estimate than any other amount, the Company accmes the minimum amount in the range. The Company discloses an estimated possible loss or 
a range of loss when it is at least reasonably possible that a loss may have been incurred. 

Earnings Per Share 

Basic eamings per share is computed by dividing net income attributable to all classes of common stockholders ofthe Company by the weighted average 
numberof sharesof all classes ofcommon stock outstanding during the applicable period. Diluted eamings per share is determined in the same manner as 
basic eamings per share, except that the number ofshares is increased to include restricted stock still subject to risk of forfeiture and to assume exercise of 
potentially dilutive stock options using the treasury stock method, unless the effect of such increase is anti-dilutive. The eamings per share for the periods prior 
to the Spin-Off were calculated as if the number of shares outstanding at the Spin-Off were outstanding during those periods. 

The weighted-average number of shares used in the calculation of basic and diluted eamings per share attributable to the Company's common stockholders 
consists ofthe following: 

(in thousands) 
Basic weighted-average number of shares 
Effect of dilutive securities: 

Non-vested restiicted Class B conunon stock 
Diluted weighted-average number ofshares 

Year ended 
December 31, 

2013 
19,668 

— 

19,668 

Year ended 
December 31, 

2012 
20,687 

— 

20,687 

Five Months 
ended 

December 31, 
2011 

20,366 

2,131 
22,497 

Year ended 
Juty31, 

2011 
20,365 

1,977 
22,342 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
20,365 

1,977 
22,342 

The following shares were excluded from the diluted eamings per share computations because their inclusion would have been anti-dilutive; 

(in thousands) 

Stock options 
Non-vested restricted Class B common stock 
Shares excluded from the calculation of diluted eamings 

per share 

Year ended 
December 31, 

2013 
3,443 

265 

3.708 

Year ended 
December 31, 

2012 
457 

1,896 

2,353 

Five Months 
ended 

December 31, 
2011 

— 

Year ended 
July 31, 

2011 

— 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

— 

The diluted loss per share equals basic loss per share in the years ended December 31,2013 and 2012 because the Company had a net loss and the impact of 
the assumed exercise of stock options and vesting of restricted stock would have been anti-dilutive. 

An entity affiliated with Lord (Jacob) Rothschild has a one-time option through November 12,2017 to exchange its GOGAS shares for shares ofthe Company 
with equal fair value as determined by the parties (see Note 10). The number of shares issuable in such an exchange is not currently determinable. If this option 
is exercised, the shares issued by the Company may dilute the eamings per share in future periods. 

An employee ofthe Company, pursuant to the terms of his employment agreement, has the option to exchange his equity interests in lEI, Afek, Genie 
Mongolia and any equity interest that he may acquire in other entities that the Company may create, for shares ofthe Company. Employees and directors ofthe 
Company that were previously granted restricted stock of lEI have the right to exchange the restricted stock of lEI, upon vesting of such shares, into shares of 
the Company's Class B common stock. In addition, IDT Energy has the right to exchange the deferred stock units it previously granted to employees and 
directors ofthe Company, upon vesting of such units, into shares ofthe Company's Class B common stock or to redeem the units for cash. These exchanges, if 
elected, would be based on the relative fair value ofthe shares exchanged. The number ofshares ofthe Company's stock issuable in an exchange is not 
currently determinable. If shares ofthe Company's stock are issued upon such exchange, the Company's eamings per share may be diluted in future periods. 
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Stock-Based Compensation 

Exhibit C-1 Annual Report (2013) 

The Company recognizes compensation expense for grants of stock-based awards to its employees based on the estimated fair value on the grant date. Stock 
based awards granted to nonemployees are marked-to-market until the vesting ofthe award. Compensation cost for awards is recognized using the straight-line 
method over the vesting period. Stock-based compensation is included in selling, general and administrative expense. 

F-15 

GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Vulnerability Due to Certain Concentrations 

Financial instruments that potentially subject the Company to concentration of credit risk consist principally of cash, cash equivalents, restricted cash, 
certificates of deposit and trade accounts receivable. The Company holds cash, cash equivalents, restricted cash and certificates of deposit at several major 
financial institutions, which may exceed FDIC insured limits. Historically, the Company has not experienced any losses due to such concentration of credit 
risk. The Company's temporary cash investments policy is to limit the dollar amount of investments with any one financial institution and monitor the credit 
ratings of those institutions. While the Company may be exposed to credit losses due to the nonperformance ofthe holders of its deposits, the Company does 
not expect the settlement ofthese transactions to have a material effect on its results of operations, cash flows or financial condition. 

IDT Energy reduces its credit risk by participating in purchase of receivable programs for a majority of its receivables. In addition to providing billing and 
collection services, utility companies purchase IDT Energy's receivables and assume all credit risk without recourse to IDT Energy. IDT Energy's primary 
credit risk is therefore nonpayment by the utility companies. Certain ofthe utility companies represent significant portions ofthe Company's consolidated 
revenues and consolidated gross trade accounts receivable balance and such concentrations increase the Company's risk associated with nonpayment by those 
utility companies. 

The following table summarizes the percentage ofconsolidated revenues from customers by utility company that equal or exceed 10% ofconsolidated 
revenues in the period (no other single utility company accounted for more than 10% of consolidated revenues in any of the periods): 

Year ended 
December 31, 

2013 
2 5 % 
1 1 % 
10% 
10 % 
na 

Year ended 
December 31, 

2012 
34% 
na 
na 
na 
na 

Five Months 
ended 

December 31, 
2011 

52% 
na 
14% 
na 
na 

Year ended 
July 31, 

2011 
47% 
na 
17% 
na 
10% 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
55% 
na 
16% 
na 
na 

Con Edison 
West Penn Power 
National Grid USA 
Penelec 
National Grid dba Keyspan 

na-less than 10% ofconsolidated revenue in the period 

The following table summarizes the percentage ofconsolidated gross trade accounts receivable by utility company that equal or exceed 10% ofconsolidated 
gross trade accounts receivable at December 31,2013 and 2012: 

December 31 2013 2012 

Con Edison 
West Penn Power 

Penelec 

2 3 % 
1 3 % 

12% 

19% 
na 

10% 

na-less than 10% ofconsolidated gross trade accounts receivable at December 31,2013 or 2012 

Allowance for Doubtful Accounts 

The allowance for doubtful accounts refiects the Company's best estimate of probable losses inherent in the accounts receivable balance. The allowance is 
determined based on known troubled accounts, historical experience and other currentiy available evidence. Doubtful accounts are written-off upon final 
determination that the trade accounts will not be collected. The change in the allowance for doubtful accounts was as follows: 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Vulnerability Due to Certain Concentrations 

Financial instmments that potentially subject the Company to concentration of credit risk consist principally of cash, cash equivalents, restricted cash, 
certificates of deposit and trade accounts receivable. The Company holds cash, cash equivalents, restricted cash and certificates of deposit at several major 
financial institutions, which may exceed FDIC insured limits. Historically, the Company has not experienced any losses due to such concentration of credit 
risk. The Company's temporary cash investments policy is to limit the dollar amount of investments with any one financial institution and monitor the credit 
ratings of those institutions. While the Company may be exposed to credit losses due to the nonperformance of the holders of its deposits, the Company does 
not expect the settlement ofthese transactions to have a material effect on its results of operations, cash flows or financial condition. 

IDT Energy reduces its credit risk by participating in purchase of receivable programs for a majority of its receivables. In addition to providing billing and 
collection services, utility companies purchase IDT Energy's receivables and assume all credit risk without recourse to IDT Energy. IDT Energy's primary 
credit risk is therefore nonpayment by the utility companies. Certain ofthe utility companies represent significant portions ofthe Company's consolidated 
revenues and consoHdated gross trade accounts receivable balance and such concentrations increase the Company's risk associated with nonpayment by those 
utility companies. 

The following table summarizes the percentage ofconsolidated revenues from customers by utility company that equal or exceed 10% ofconsolidated 
revenues in the period (no other single utility company accounted for more than 10% ofconsolidated revenues in any ofthe periods): 

Five Months 
Year ended Year ended ended 

December 31, December 31, December 31, 
2013 2012 2011 

Five Months 
ended 

Year ended December 31, 
July31, 2010 

2011 (Unaudited) 

Con Edison 
West Penn Power 
NationarOridUSA 
Penelec 
National Grid dba Keyspan 

25% 
11% 
10% 
10% 
na 

34 % 
na 
na 
na 
na 

52 % 
na 
14% 
na 
na 

47% 
na 
17% 
na 
10% 

55% 
na 
16%. 
na 
na 

na-less than 10% ofconsolidated revenue in the period 

The following table summarizes the percentage ofconsolidated gross trade accounts receivable by utility company that equal or exceed 10% ofconsolidated 
gross trade accounts receivable at December 31,2013 and 2012: 

December 31 2013 

Con Edison 
West Penn Power 

2 3 % 
1 3 % 

2012 

19% 
na 

Penelec 12% 10% 

na-less than 10%iof consolidated gross trade accounts receivable at December 31,2013 or 2012 

Allowance for Doubtfiil Accounts 

The allowance for doubtful accounts reflects the Company's best estimate of probable losses inherent in the accounts receivable balance. The allowance is 
determined based on known troubled accounts, historical experience and other currently available evidence. Doubtful accounts are written-off upon final 
determination that the trad? accounts will not be collected. The change in the allowance for doubtful accounts was as follows: 

(in thousands) 

Balance at 
beginning of 

period 
Year ended December 31,2013 

Reserves deducted from accounts receivable: 
Allowance for doubtfUl accounts 

Year ended December 31,2012 
Reserves deducted from accounts receivable: 

Additions 
charged to 
costs and 
expenses 

130 $ 

Deductions(l) 

800 $ 

Balance at 
end of period 

930 
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Allowance for doubtful accounts 
Five months ended December 31,2011 

Reserves deducted from accounts receivable: 
Allowance for doubtfiil accounts 

Year ended July 31,2011 
Reserves deducted from accounts receivable: 

Allowance for doubtful accounts 
Five months ended December 31,2010 (unaudited) 

Reserves deducted from accounts receivable: 
Allowance for doubtfiil accounts 

(1) Uncollectible accounts written off. 

130 $ 

130 $ 

170 $ 

170 $ 

66 $ 

66 $ 

(106) $ 

(106) $ 

130 

130 

130 

130 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Fair Value Measurements 

Fair value of financial and non-financial assets and liabilities is defined as an exit price, which is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. The three-tier hierarchy for inputs used to measure fair value, 
which prioritizes the inputs to valuation techniques used to measure fair value, is as follows: 

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities. 
Level 2 - quoted prices for similar assets and liabilities in active markets or inputs that are observable for the asset or liability, either directly or 

indirectly through market corroboration, for substantially the full term ofthe financial instmment. 
Level 3 - unobservable inputs based on the Company's assumptions used to measure assets and liabilities at fair value. 

A financial asset or liability's classification within the hierarchy is determined based on the lowest level input that is significant to the fair value measurement. 
The assessment of the significance of a particular input to the fair value measurement requires judgment, and may affect the valuation of the assets and 
liabilities being measured and their placement within the fair value hierarchy. 

Note 2—Acquisitions 

In December 2013, IDT Energy acquired 100% ofthe outstanding membership interests of Diversegy, LLC ("Diversegy"), a retail energy advisory and 
brokerage company that serves commercial and industrial customers, and its network marketing channel subsidiary, Epiq Energy, LLC ("Epiq"), that provides 
independent representatives with the opportunity to build sales organizations and to profit from both residential and commercial energy. Operating results of 
the acquired entities from the date of acquisition, which were not significant, are included in the Company's consolidated financial statements. 

The impact ofthe acquisition's purchase price allocations on the Company's consoHdated balance sheet and the acquisition date fair value ofthe total 
consideration transferred follows: 

(in thousands) 

Trade accounts receivable 
Goodwill 
Trade accounts payable 
Advances from customers 

Net assets acquired 
Supplemental information: 
Cash paid 
Cash acquired 

; Cash paid, net of cash acquired 
Deferredcashpayments tobepaidby June 2015 (1) 
Contingent payments (1) 

Total consideration, net of cash acquired 

114 
3,686 
(176) 
(377) 

3,247 

779 
(7) 

772 
1,225 
1,250 
3,247 

(1) The deferred cash payments and the contingent payments are included in other current liabilities and other liabilities in the consolidated balance sheet 
asof December 31,2013. 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Fair Value Measurements 

Fair value of financial and non-financial assets and liabilities is defined as an exit price, which is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. The three-tier hierarchy for inputs used to measure fair value, 
which prioritizes the inputs to valuation techniques used to measure fair value, is as follows: 

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities. 
Level 2 - quoted prices for similar assets and liabilities in active markets or inputs that are observable for the asset or liability, either directly or 

indirectly through market corroboration, for substantially the full term ofthe financial instmment. 
Level 3 - unobservable inputs based on the Company's assumptions used to measure assets and liabilities at fair value. 

A financial asset or liability's classification within the hierarchy is determined based on the lowest level input that is significant to the fair value measurement. 
The assessment of the significance of a particular input to the fair value measurement requires judgment, and may affect the valuation of the assets and 
liabilities being measured and their placement within the fair value hierarchy. 

Note 2—Acquisitions 

In December 2013, IDT Energy acquired 100% ofthe outstanding membership interestsof Diversegy, LLC ("Diversegy"), a retail energy advisory and 
brokerage company that serves commercial and industrial customers, and its networi^ marketing channel subsidiary, Epiq Energy, LLC ("Epiq"), that provides 
independent representatives with the opportunity to build sales organizations and to profit from both residential and commercial energy. Operating results of 
the acquired entities from the date of acquisition, which were not significant, are included in the Company's consolidated financial statements. 

The impact ofthe acquisition's purchase price allocations on the Company's consolidated balance sheet and the acquisition date fair value ofthe total 
consideration transferred follows: 

(in thousands) 
Trade accounts receivable $ 114 
Goodwill 3,686 
Trade accounts payable (176 ) 
Advances from customers (377 ) 

Net assets acquired _$ 3,247 
Supplemental information: 
Cash paid $ 779 
Cash acquired (7) 
Cash paid, net of cash acquired 772 
Deferred cash payments to be paid by June 2015(1) 1,225 

'. Contingent payments (1) 1,250 
Total consideration, net of cash acquired _$ 3,247 

(!) The deferred cash payments and the contingent payments are included in other current liabilities and other liabilities in the consolidated balance sheet 
asofDecember3I,2013. 

The contingent payments include 100% ofthe gross profit from each closing customer contract during the remainder ofthe initial term of such contract and 
100% ofthe gross profit from each post-closing customer conti-act during the initial term of such contract, plus 25% ofthe gross profit from the first renewal 
term of such contracts. A closing customer contract is generally a contract in effect at closing, and a post-closing customer contract is generally a contract that 
became effective within 60 days following the acquisition. The Company estimated the acquisition date fair value ofthe contingent payments based on 
historical gross profits, customer attrition and contract renewals. 

The goodwill resulting from the acquisitions is primarily attributable to the existing workforce ofthe acquired entities and synergies expected from the 
combination of IDT Energy with Diversegy's portfolio of competitive energy products and Epiq's network marketing platform. All ofthe goodwill is 
deductible for income tax purposes. 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

All of the Company's goodwill atDecember 31,2013 and 2012 was attributable to the IDT Energy segment. The table below reconciles the change inthe 
carrying amount ofgoodwill for the period from July 31,2011 to December 31,2013: 

(in thousands) 
: Balance at July 31,2011 $ 3,663 
Change in carrying amount — 
BalanceatDecember31,2011 3,663 
Change in carrying amount — 
Balance at December 31,2012 3,663 
Acquisitions 3,686 

Balance at December 31,2013 _$ 7,349 

The following table presents unaudited pro forma information ofthe Company as if the acquisition occurred as ofthe beginning ofthe periods: 

Year ended Year ended 

December 31, December 31, 
(in thousands) ^ 2013 2012 
Revenues $ 280,121 $ 229,936 
Net loss $ (6,015) _$ (3,282) 

Note 3—Fair Value Measurements 

The following table presents the balance of assets and liabilities at December 31,2013 measured at fair value on a recurring basis: 

(in thousands) Level 1 (1) Level 2 (2) Level 3 (3) Total 

Assets: 
Derivative confracts _$ 390 J 1,230 $ 62 _$ 1.682 

Liabilities: 
Derivative contracts _$ 13 $ 372 $ — $ 385 

The following table presents the balance of assets and liabilities at December 31,2012 measured at fair value on a recurring basis: 

(in thousands) Level 1 (1) Level 2 (2) Level 3 (3) Total 

$ 

$ 

$ 

925 

925 

$ 

$ 

$ 

9,560 

308 

9,868 

152 

$ 

$ 

$ 

— $ 

— $ 

— $ 

10,485 
308 

10,793 

152 

Assets: 
Coiporate debt securities 
Derivative contracts 
Total 

Liabilities: 
Derivative contracts 

(1) - quoted prices in active markets for identical assets or liabilities 
(2) - observable inputs other than quoted prices in active markets for identical assets and liabilities 
(3) - no observable pricing inputs in the market 

The Company's derivative contracts consist of natural gas and electricity futures contracts and put and call options in which the underlying asset is a forward 
contract or swaps which are an agreement whereby a floating (or market or spot) price is exchanged for a fixed price over a specified period and are classified 
as either Level I, Level 2 or Level 3. The Level 1 derivatives are valued using quoted prices in active markets for identical contracts. The Level 2 derivatives 
are valued using observable inputs based on quoted market prices in active markets for similar contracts. The fair value ofthe Level 3 derivatives was based on 
the value ofthe underlying contracts, estimated in conjunction with the counterparty and could not be corroborated by the market. 

The Company's subsidiary, GOGAS, issued a stock option and warrants. The GOGAS stock option was issued in June 2011 and is exercisable until April 9, 
2015 at an exercise price of $5.0 million. The GOGAS warrants were issued in November 2010 and expired on November 12,2011. The Company's 
subsidiary, GEIC, issued a stock option in April 2010 that was exchanged in June 2011 for the GOGAS stock option. At December 31,2013, the fair value of 
the GOGAS stock option was nil. The GOGAS warrants, GOGAS stock option and GEIC stock option were classified as Level 3 in the five months ended 
December 31, 2011 and 2010 (unaudited) and the year ended July 31,2011. 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

The following tables summarize the change in the balance ofthe Company's assets measured at fair value on a recurring basis using significant unobservable 
inputs (Level 3): 

(in thousands) 

Balance, beginning of period 
Total gains (losses) (realized or unrealized) included in 

eamings in "Direct cost ofrevenues" 
Purchases, sales, issuances and settiements: 

Purchases 
Settlement 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
Juty31, 

2 011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

(142) 

359 
(155) 

Balance, end of period 

The amoxmt of total gains for the period included in eamings 
in "Direct cost ofrevenues" attributable to the change in 
imrealized gains or losses relating to assets held at the end 
ofthe period 

62 $ 

62 $ 

The following tables summarize the change in the balance ofthe Company's liabilities measured at fair value on a recurring basis using significant 
unobservable inputs (Level 3): 

(in thousands) 
Balance, beginning of period 
Total gains (losses) (realized or unrealized): 

Included in eamings in "Direct cost ofrevenues" 
Included in eamings in "Other (expense) income, net" 
Included in eamings in "Selling, general and 
administrative expense" 

Purchases, sales, issuances and settlements: 
Settlement 

; Balance, end of period 
The amount of total gains (losses) for the period attributable 

to the change in unrealized gains or losses relating to 
liabilities still held at the end ofthe period: 

Included in eamings in "Direct cost ofrevenues" 
Included in eamings in "Other (expense) income, net" 
Included in eamings in "Selling, general and administrative 

expense" 

Fair Value of Other Financial Instruments 

Year ended 
December 31, 

2013 
$ — 

— 

— 

— 

$ — 

$ — 
$ — 

$ — 

Year ended 
December 31, 

2012 
$ 

-L 

$ 

$ 

— 

~ 

— 

— 

— 

$ 

i_ 

T 

$ 

Five Months 
ended 

December 31, 
2011 

(101) 

60 

41 

— 

60 

$ 

_$_ 

T 
$ 

$ 

Year ended 
July 31, 

2 011 
(200) 

(86) 

(41) 

226 

(101) 

~ 

— 

(41) 

$ 

_$_ 

T 
_$_ 

$ 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
(200) 

(280) 

(500) 

— 

(980) 

(280) 

(500) 

The estimated fair value ofthe Company's other financial insti-uments was determined using available market information or other appropriate valuation 
metiiodologies. However, considerable judgment is required in interpreting this data to develop estimates of fair value. Consequently, the estimates are not 
necessarily indicative ofthe amounts that could be realized or would be paid in a current market exchange. 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

The following tables summarize the change in the balance ofthe Company's assets measured at fair value on a recurring basis using significant unobservable 
inputs (Level 3): 

(in thousands) 
, Balance, beginning of period 
Total gains (losses) (realized or unrealized) included in 

eamings in "Direct cost ofrevenues" 
Furi^hases, sales, issuances and settlements: 

Purchases 
Settlement 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
July 31, 

2 011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

(142) 

359 
(155) 

Balance, end of period $ 62 S 

The amount of total gains for the period included in eamings 
in "Direct cost of revenues" atfributable to the change in 
unrealized gains or losses relating to assets held at the end 
ofthe period $ 62 $ 

The following tables summarize tiie change in the balance ofthe Company's liabilities measured at fair value on a recurring basis using significant 
unobservable inputs (Level 3): 

(in thousands) 

Balance, beginning of period 
Total gains (losses) (realized or unrealized): 

Included in eamings in "Direct cost ofrevenues" 
Included in eamings in "Other (expense) income, net" 
Included in eamings in "Selling, general and 
administrative expense" 

Purchases, sales, issuances and settlements: 
Settlement 

Balance, end of period 
The amount of total gains (losses) for the period attributable 

to the change in unrealized gains or losses relating to 
Habilities still held at the end ofthe period: 

Included in eamings in "Direct cost ofrevenues" 
Included in eamings in "Other (expense) income, net" 
Included in earnings in "Selling, general and administrative 

expense" 

Fair Value of Other Financial Instruments 

Year ended 
December 31, 

2013 
$ — 

— 

— 

— 

$ _ 

$ — 
$ — 

$ — 

Year ended 
December 31, 

$ 

$_ 

S 
$ 

$ 

2012 

— 

— 

— 

— 

— 
— 

. 

$ 

_$_ 

T 
_$_ 

$ 

Five Months 
ended 

December 31, 
2011 

(101) 

60 

41 

— 

— 
60 

$ 

_$_ 

T 
$ 

$ 

Year ended 
July 31, 

2 011 
(200) 

(86) 

(41) 

226 

(101) 

— 

(41) 

$ 

_$_ 

T 

$ 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

(200) 

(280) 

(500) 

— 

(980) 

(280) 

(500) 

The estimated fair value ofthe Company's other financial instruments was determined using available market information or other appropriate valuation 
methodologies. However, considerable judgment is required in interpreting tiiis data to develop estimates of fair value. Consequently, tiie estimates are not 
necessarily indicative ofthe amounts that could be realized or would be paid in a current market exchange. 

Cash and cash equivalents, restricted cash—short-term, certificates of deposit, prepaid expenses, other current assets, advances from customers, dividends 
payable, due to IDT Corporation and other current liabilities. At December 31, 2013 and 2012, the canying amount of these assets and Habilities 
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approximated fair value because ofthe short period to maturity. The fair value estimates for cash, cash equivalents and restricted cash—short-term were 
classified as Level 1 and certificates of deposit, prepaid expenses, other current assets, advances from customers, dividends payable, due to IDT Corporation 
and other current liabilities were classified as Level 2 ofthe fair value hierarchy. 

Restricted cash—long-term. At December 31, 2013 and 2012, the canying amount of restricted cash—long-term approximated fair value. The fair value was 
estimated based on the anticipated cash flows once the restrictions are removed, which was classified as Level 3 ofthe fair value hierarchy. 

Other assets and other liabilities. AtDecember 31,2013 and 2012, other assets included an aggregate of $0.9 million and $0.7 million, respectively, in notes 
receivable from employees. The carrying amounts ofthe notes receivable and other liabilities approximated fair value. The fair values ofthe notes receivable 
and other liabilities were estimated based on the Company's assumptions, and were classified as Level 3 ofthe fair value hierarchy. 
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NOTES T O CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Note 4—Derivative Instruments 

The primary risk managed by the Company using derivative instruments is commodity price risk, which is accounted for in accordance with ASC 815. Natural 
gas and electricity futures contracts, swaps and put and call options are entered into as hedges against unfavorable fiuctuations in market prices of natural gas 
and electricity. The Company does not apply hedge accounting to these contracts and options, therefore the changes in fair value are recorded in eamings. By 
using derivative instruments to mitigate exposures to changes in commodity prices, the Company exposes itself to credit risk and market risk. Credit risk is the 
failure ofthe counterparty to perform under the terms ofthe derivative contract. When the fair value of a derivative contract is positive, the counterparty owes 
the Company, which creates credit risk. The Company minimizes the credit or repayment risk in derivative instruments by entering into transactions with high-

quality counterparties, primarily BP Energy Company. At December 31,2013 and20I2, IDTEnergy'scontractsandoptions were traded on the New York 
Mercantile Exchange or were over-the-counter bilateral agreements with BP Energy Company. 

The summarized volume of IDT Energy's outstanding contracts and options as of December 31,2013 was as follows (MWh - Megawatt hour; Dth -
Decatherm): 

Commodity Settlement Dates Volume 

Elechicity January 2014 35,200 MWh 
Electricity February 2014 72,000 MWh 
Elecfricity Juty2014 52,800 MWh 
Electricity August 2014 50,400 MWh 
Elechicity September 2014 16,800 MWh 
Natural gas January 2014 625,000 Dth 
Natural gas Febmary 2014 1,345,000 Dtii 
Natural gas March 2014 225,000 Dth 
Natural gas Juty2014 77,500 Dth 

The fair value of outstanding derivative instruments recorded as assets in the accompanying consolidated balance sheets were as follows: 

December 31 
(in thousands) 2013 2012 

Asset Derivatives Balance Sheet Location 
Derivatives not designated or not qualifying as hedging 

instruments: 

Energy contracts and options Other current assets $ 1,682 $ 308 

The fair value of outstanding derivative instruments recorded as liabilities in the accompanying consolidated balance sheets were as follows: 

December 31 
(in thousands) 2013 2012 

Liability Derivatives Balance Sheet Location 
: Derivatives not designated or not qualifying as hedging 

instruments: 

Energy contracts and options Other current liabilities $ 385 $ 152 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Note 4—Derivative Instruments 

The primary risk managed by the Company using derivative instmments is commodity price risk, which is accounted for in accordance with ASC 815. Natural 
gas and electricity futures contracts, swaps and put and call options are entered into as hedges against unfavorable fiuctuations in market prices of natural gas 
and electricity. The Company does not apply hedge accounting to these contracts and options, therefore the changes in fair value are recorded in eamings. By 
using derivative instmments to mitigate exposures to changes in commodity prices, the Company exposes itself to credit risk and market risk. Credit risk is the 
failure ofthe counterparty to perform under the terms ofthe derivative contract. When the fair value of a derivative contract is positive, the counterparty owes 
the Company, which creates credit risk. The Company minimizes the credit or repayment risk in derivative instmments by entering into transactions with high-

quality counterparties, primarily BP Energy Company. At December 31,2013 and 2012, IDTEnergy'scontractsandoptions were traded on the New York 
Mercantile Exchange or were over-the-counter bilateral agreements with BP Energy Company. 

The summarized volume of IDT Energy's outstanding contracts and options as of December 31,2013 was as follows (MWh - Megawatt hour; Dth -
Decatherm): 

Commodity Settlement Dates Volume 

Electricity 
Electricity 
Electricity 
Electricity 
Electricity 
Natural gas 
Natural gas 
Natural gas 
Natural gas 

January 2014 
February 2014 
July 2014 
August 2014 
September 2014 
January 2014 
Febmary 2014 
March 2014 
July 2014 

35,200 MWh 
72,000 MWh 
52,800 MWh 
50,400 MWh 
16,800 MWh 
625,000 Dth 
1,345,000 Dtii 
225,000 Dtii 
77,500 Dtii 

The fair value of outstanding derivative instruments recorded as assets in the accompanying consoHdated balance sheets were as follows: 

December 31 
(in thousands) 2013 2012 

Asset Derivatives 
Derivatives not designated or not qualifying as hedging 

instmments: 
Energy contracts and options 

Balance Sheet Location 

Other current assets 1,682 $ 308 

The fair value of outstanding derivative instruments recorded as liabilities in the accompanying consoHdated balance sheets were as follows: 

December 31 
(in thousands) 2013 2012 

Liability Derivatives 
Derivatives not designated or not qualifying as hedging 

instruments: 
Energy contracts and options 

Balance Sheet Location 

Other current liabilities 385 152 

The effects of derivative instmments on the consolidated statements of operations were as follows: 

Amount of Gain (Loss) Recognized on Derivatives 

(in thousands) 

Year ended 
December 
31, 2013 

Year ended 
December 
31, 2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
July 31, 

2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

Location of Gain (Loss) 
Recognized on Derivatives 

Derivatives not designated or 
not qualifying as hedging 
instruments: 
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Energy conti^cts and options 

GOGAS warrants 

GOGAS stock option 

GEIC stock option 
Total 

Direct cost ofrevenues 
Selling, general and 

administrative 
expense 

Other (expense) income, 
net 

Other (expense) income, 
net 

1,177 $ (258) $ 

Exhibit C-1 Annual Report (2013) 

(1,326) $ 151 $ 104 

41 

60 

1,177 $ (258) $ (1,225) $ 

(41) 

(86) 

(280) 
24 $ (176) 
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On October 31,2011, MF Global, the Company's former clearing broker, filed for bankmptcy protection. On that date, IDT Energy held $ 1.65 million of cash 
on deposit with MF Global in support of hedging positions related to IDT Energy's commodity supply. Assets held by MF Global were 
placed under the control ofthe court appointed bankmptcy tmstee to be released as deemed appropriate. In November 2011, the Company transferred its 
hedging securities to an altemative clearing broker. In October 2011, the Company recognized a $0.45 million loss, relating to its cash deposit with MF Global, 
based on management's best estimate ofthe unrecoverable amount. In November 2012, the Company received $0.6 million from a sale ofthe amount due from 
MF Global and recognized a gain of $0.3 million. 

Note 5—Marketable Securities 

The following is a summary of marketable securities; 

(in thousands) 
Amortized 

Cost 

$ — 

$ 10,500 

Gross 
Unrealized 

Gains 

. $ ; " — 

$ 35 

Gross 
Unrealized 

Losses Fair Value 

$ — $ • — 

$ (50) $ 10,485 

Available-for-sale securities: 
December 31, 2013: 
Marketable securities 
December 31,3012: 

. Corporate debt securities 

Proceeds from maturities of available-for-sale securities in the years ended December 31,2013 and 2012 were $10.4 million and $1.0 milHon, respectively. 
There were no realized gains or losses from sales of available-for-sale securities in the years ended December 31,2013 and 2012. The Company did not have 
any marketable securities in the five months ended December 31,2011 and 2010 (unaudited) and the year ended July 31,2011. 

The following available-for-sale securities were in an unrealized loss position for which other-than-temporary impairments had not been recognized: 

(in thousands) 
Unrealized 

Losses Fair Value 

SO $ 2,500 
December 31, 2012: 

: Corporate debt securities $ 

AtDecember31,2012, there were no securities in a continuous unrealized loss position for 12 months or longer. 

Note 6—Investment in American Shale Oil, LLC 

AMSO, LLC holds a research, develop and demonstration lease awarded by the U.S. Bureau of Land Management that covers an area of 160 acres in westem 
Colorado (the "RD&D Lease"). The RD&D Lease runs for a ten-year period beginning on January 1,2007, and is subject to an extension of up to five years if 
AMSO, LLC can demonstrate that a process leading to the production of commercial quantities of shale oil is diligentiy being pursued. If AMSO, LLC can 
demonsti-ate the economic and environmental viability of its technology, it will have the opportunity to submit a one-time payment pursuant to the applicable 
regulations and convert its RD&D Lease to a commercial lease on 5,120 acres, which overlap and are contiguous with tiie 160 acres in its RD&D Lease. (The 
acreage numbers that appear in this paragraph are unaudited). 

In March 2009, a subsidiary of TOTAL S.A. ("Total") acquired a 50% interest in AMSO, LLC in exchange for cash paid to the Company of $3.2 milHon and 
Total's commitment to fund the majority of AMSO, LLC's research, development and demonstration expenditures as well as certain other funding 
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On October31,2011, MF Global, the Company's former clearing broker, filed for bankruptcy protection. Onthatdate, IDTEnergy held $1.65 million of cash 
on deposit with MF Global in support of hedging positions related to IDT Energy's commodity supply. Assets held by MF Global were 
placed under the control ofthecourtappointedbankruptcy tmstee to be released as deemed appropriate. InNovember2011, theCompany transferred its 
hedging securities to an altemative clearing broker. In October 2011, the Company recognized a $0.45 million loss, relating to its cash deposit with MF Global, 
based on management's best estimate ofthe unrecoverable amount. In November 2012, the Company received $0.6 million from a sale ofthe amount due fhjm 
MF Global and recognized a gain of $0.3 million. 

Note 5—Marketable Securities 

The following is a summary of marketable securities: 

(in thousands) 
Amortized 

Cost 

$ — 

$ 10,500 

Gross 
Unrealized 

Gains 

$ — 

$ 35 

Gross 
Unrealized 

Losses 

$ — 

$ (50) 

Fair Value 

$ ~ 

$ 10,485 

Available-for-sale securities: 
December 31, 2013: 
Marketable securities 
December 31, 2012: 
Corporate debt securities 

Proceeds from maturities of available-for-sale securities in the years ended December 31,2013 and 2012 were $10.4 milHon and $1.0 million, respectively. 
There were no realized gains or losses from sales of available-for-sale securities in the years ended December 31,2013 and 2012. The Company did not have 
any marketable securities in the five months ended December 31,2011 and 2010 (unaudited) and the year ended July 31,2011. 

The following available-for-sale securities were in an unrealized loss position for which other-than-temporary impairments had not been recognized: 

(in thousands) 

Unrealized 
Losses Fair Value 

50 $ 2,500 
December 31,2012: 

Corporate debt securities $ 

At December 31, 2012, there were no securities in a continuous unrealized loss position for 12 months or longer. 

Note 6—Investment in American Shale Oil, LLC 

AMSO, LLC holds a research, develop and demonstration lease awarded by the U.S. Bureau of Land Management that covers an area of 160 acres in westem 
Colorado (the "RD&D Lease"). The RD&D Lease runs for a ten-year period beginning on January 1,2007, and is subject to an extension ofup to five years if 
AMSO, LLC can demonstrate that a process leading to the production of commercial quantities of shale oil is diligentiy being pursued. If AMSO, LLC can 
demonstrate the economic and environmental viability of its technology, it will have the opportunity to submit a one-time payment pursuant to the applicable 
regulations and convert its RD&D Lease to a commercial lease on 5,120 acres, which overlap and are contiguous with the 160 acres in its RD&D Lease. (The 
acreage numbers that appear in this paragraph are unaudited). 

In March 2009, a subsidiary of TOTAL S.A. ("Total") acquired a 50% interest in AMSO, LLC in exchange for cash paid to the Company of $3.2 milHon and 
Total's commitment to fund the majority of AMSO, LLC's research, development and demonstration expenditures as well as certain other funding 
commitments. Immediately prior to this transaction, all owners of equity interests in AMSO, LLC other than AMSO exchanged their ownership interest for a 
proportionate share of a 1% override on AMSO, LLC's future revenue. Following the transaction with Total, AMSO and Total each owned a 50% interest in 
AMSO, LLC. While AMSO is the operator ofthe project during the RD&D phase. Total will provide a majority ofthe funding during the RD&D phase, and 
technical and financial assistance throughout the RD&D and commercial stages. Total will lead the planning ofthe commercial development and will assume 
management responsibilities during the subsequent commercial phase. 

AMSO agreed to fund AMSO, LLC's expenditures as follows: 20% ofthe initial $50 milHon of expenditures, 35% ofthe next $50 million in approved 
expenditures and 50% of approved expenditures inexcessofSlOOmilHon. AMSO also agreed to fund 40% ofthe costs ofthe one-time payment for conversion 
of AMSO, LLC's RD&D Lease to a commercial lease, in the event AMSO, LLC's application for conversion is approved. The remaining amounts are to be 
funded by Total. As of December 31, 2013, the cumulative contributions of AMSO and Total to AMSO, LLC were $69.0 million. Through December 31, 
2011, AMSO was allocated 20% ofthe net loss of AMSO, LLC. AMSO's allocated share ofthe net loss of AMSO, LLC increased in December 2011 from 
20% to 35%, per the agreement with Total. AMSO's allocated share ofthe net loss of AMSO, LLC is included in "Equity in the net loss of AMSO, LLC" in 
the accompanying consolidated statements of operations. 
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AMSO has the right to decide whether or not to fund its shares of each capital call issued by AMSO, LLC. AMSO did not fiind the capital call for the first 
quarterof 2014, and in January 2014, Total funded AMSO's share, which was $0.9 million. Becauseof AMSO's decision not to fund its share, AMSO's 
ownership interest in AMSO, LLC was reduced to 48.16% and Total's ownership interest increased to 51.84%. In addition, AMSO's share of future funding of 
AMSO, LLC up to a cumulative $100 million was reduced to 33.7% and Total's share increased to 66.3%i. AMSO'sshareof AMSO, LLC's approved budget 
for the year ending December 31,2014 was $3.2 million. AMSO is evaluating its options with respect to funding AMSO, LLC during 2014, and funding of 
less than its full share would result in further dilution of its interest in AMSO, LLC. 

The agreements with Total provide for varying consequences for AMSO's failure to fimd its share at different stages ofthe project, including dilution of 
AMSO's interest in AMSO, LLC or paying interest to Total for expenditures they fund on behalf of AMSO. Either Total or AMSO may terminate its 
obligations to make capital contributions and withdraw as a member of AMSO, LLC. Even if AMSO were to withdraw its interest in AMSO, LLC, it will 
remain liable for its share of expenditures for safety and environmental reclamation related to events occurring prior to its withdrawal. 

The Company accounts for its ownership interest in AMSO, LLC using the equity method since the Company has the ability to exercise significant influence 
over its operating and financial matters, although it does not control AMSO, LLC. AMSO, LLC is a variable interest entity, however, the Company has 
determined that it is not the primary beneficiary, as the Company does not have the power to direct the activities of AMSO, LLC that most significantly impact 
AMSO, LLC's economic performance. 

The following table summarizes the change in the balance ofthe Company's investment in AMSO, LLC: 

(in thousands) 

Year ended 
December 31, 

2013 
$ 242 

2,700 
(3,194) 

$ (252) 

$ 

i. 

Year ended 
December 31, 

2012 
(685) 

4,102 
(3,175 ) 

242 

Five Months 
ended 

December 31, 
2011 

$ (630) 
2,040 

(2,095) 
$ (685) 

$ 

_$_ 

Year ended 
July 31, 

2011 
665 

3,943 
(5,238) 

(630) 

Balance, beginning of period 
Capital contributions 
Equity in net loss of AMSO, LLC 
Balance, end of period 

At December 31, 2013, the liability for equity loss in AMSO, LLC was included in "Accrued expenses" in the consoHdated balance sheet. At December 31, 
2012, the investment in AMSO, LLC was included in "Other assets" in the consolidated balance sheet. 

Because of AMSO's decision not to fund its share of AMSO, LLC's expenditures, AMSO, LLC will allocate its net loss beginning January 2014 as follows. 
AMSO, LLC will allocate the first $2.6 million of losses to Total, then it will allocate any remaining losses proportionately such that AMSO and Total's capital 
accounts as a percentage of AMSO, LLC's total capital equals their ownership interests. 

At December 31, 2013, the Company's maximum exposure to additional loss because of its required investment in AMSO, LLC was $3.0 milHon, based on 
AMSO, LLC's 2014 budget. The Company's maximum exposure to additional loss could increase based on the situations described above. The maximum 
exposure at December 31,2013 was determined as follows: 

(in thousands) 
AMSO's committed investment in AMSO, LLC based on the 2014 budget 
Less: cumulative capital contributions to AMSO, LLC 
^Less: liability for equity loss in AMSO, LLC at December 31,2013 
Maximum exposure to additional loss 

3,247 

(252) 

2,995 
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Summarized balance sheets of AMSO, LLC are as follows: 

December 31 
(in thousands) 
ASSETS 

Cash and cash equivalents 
Other current assets 
Equipment, net 
Other assets 

TOTALASSETS 
LIABILITIES AND MEMBERS' INTERESTS 

Current liabilifies 
Other liabilities 
Members' interests 

TOTAL LIABILITIES AND MEMBERS' INTERESTS 

Summarized statements of operations of AMSO, LLC are as follows: 

2013 2012 

$ 

s 

$" 

$ 

883 $ 
141 
36 
— 

1,060 $ 

1,024 $ 
644 

(608) 
1,060 $ 

2,171 
69 
53 

805 
3,098 

1,649 
644 
805 

3,098 

(in thousands) 

REVENUES 
OPERATING EXPENSES: 

General and adminisfrative 
Research and development 

TOTAL OPERATING EXPENSES 
Loss from operations 
Other income (expense) 
NET LOSS 

Note 7—Property and Equipment 

Year ended 
December 31, 

2013 
$ — 

566 
8,601 
9,167 

(9,167) 
41 

$ (9,126) 

Year ended 
December 31, 

2012 

s -

507 
8,563 
9,070 

(9,070) 
— 

$ (9,070) 

Five Months 
ended 

December 31, 

$ 

$ 

2011 
— 

248 
9,156 
9,404 

(9,404 ) 
__ 

(9,404) 

Year ended 

$ 

T 

July 31, 
2011 

— 

767 
25,423 
26,190 

(26,190) 
0) 

(26,191) 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

$ " — 

336 
7,955 
8,291 

(8,291: 
_ 

$ (8,291: 

December 31 
(in thousands) 2013 2012 

$ 

$ 

516 
264 
411 
228 

1,419 
(858) 
561 

$ 

$ 

340 
220 
383 
237 

1,180 
(771) 
409 

Computer software and development 
Computers and computer hardware 
Laboratory equipment 
Office equipment and other 

Less accumulated depreciation 
•• Property and equipment, net 

Note 8—Revolving Line of Credit 

As of April 23, 2012, the Company and IDT Energy entered into a Loan Agreement with JPMorgan Chase Bank for a revolving line of credit for up to a 
maximum principal amountof $25.0 milHon. On April 30, 2013, the Loan Agreement was modified to extend the maturity date from April 30,2013 to April 
30,2014. The proceeds from the line of credit may be used to provide working capital and for the issuance of letters of credit. The Company agreed to deposit 
cash in a money market account at JPMorgan Chase Bank as collateral for the line of credit equal to the greater of (a) $ 10.0 million or (b) the sum of the 
amount of letters of credit outstanding plus the outstanding principal under the revolving note. The Company is not permitted to withdraw funds or exercise 
any authority over the required balance in the collateral account. The principal outstanding will bear interest at the lesser of (a) the LIBOR rate multiplied by 
the statutory reserve rate established by the Board of Govemors ofthe Federal Reserve System plus 1.0% per annum, or (b) the maximum rate per annum 
permitted by whichever of applicable federal or Texas laws permit the higher interest rate. Interest is payable at least every three months and all outstanding 
principal and any accmed and unpaid interest is due on the maturity date. The Company pays a quarterly unused commitment fee of 0.08% per annum on the 
difference between $25.0 million and the average daily outstanding principal balance ofthe note. In addition, as of April 23,2012, GEIC issued a Corporate 
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Guaranty to JPMorgan Chase Bank whereby GEIC unconditionally guarantees the full payment of all indebtedness of the Company and IDT Energy under the 
Loan Agreement. At December 31,2013 and 2012, there were no amounts borrowed under the line of credit, and cash collateral of $10.0 million was included 
in "Restricted cash—short-term" in the consolidated balance sheet. In addition, at December 31,2013 and 2012, letters of credit of $5.7 million and nil, 
respectively, were outstanding. 
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Note 9—Income Taxes 

The components of (loss) income before income taxes are as follows: 

(in thousands) 

Five Months 
Year ended Year ended ended 

December 31, December 31, December 31, 
2013 2012 2011 

Domestic 
Foreign 
(LOSS) INCOME BEFORE INCOME TAXES 

9,467 
(12,053) 

10,544 $ 
(10,149) 

2,603 
(2,255) 

(2,586) $ 395 $ 348 

Year ended 
July 31, 

2011 
$ 13,310 

(8,920) 
$ 4,390 

$ 

$ 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
7,721 

(2,624^ 
5,097 

Significant components ofthe Company's deferred income tax assets consist ofthe following: 

December 31 
(in thousands) 
Deferred income tax assets: 

Bad debt reserve 
Accmed expenses 
State taxes 
Charitable contributions 
Net operating loss 
Stock options and restricted stock 
Depreciation 

Total deferred income tax assets 
Valuation allowance 
• DEFERRED INCOME TAX ASSETS, NET $ 

2013 

17,493 
(16,653 ) 

2012 

$ 381 $ 
3,454 

56 
219 

9,534 
2,793 
1,056 

54 
2,330 

359 
71 

7,084 
1,464 
1,098 

840 $ 

12,460 
(11,861) 

599 

Subsequent to the Spin-Off, the Company initiated a tax strategy that enables the Company to deduct losses from its foreign subsidiaries against its profitable 
U.S. operations. Becauseof this strategy, the decrease in pre-tax eamings of IDTEnergy in 2012, and the Company's current projections, the Company 
concluded that it no longer met the criteria of more likely than not in order to utilize its deferred federal income tax assets in the foreseeable future. 
Accordingly, in 2012, theCompany recorded a valuation allowance against its deferred federal income tax assets and only the state portion of IDT Energy 
deferred tax assets are refiected. 

The provision for income taxes consists ofthe following: 

(in thousands) 

Current: 
Federal 
State and local 
Foreign 

: Deferred; 
Federal 

Year ended 
December 31, 

2013 

$ 1,112 
1,891 

(7) 

Year ended 
December 31, 

2012 

$ — 
(1,312) 

— 

Five Months 
ended 

December 31, 
2011 

$ 392 
735 
__ 

Year ended 
July 31, 

2011 

$ 4,869 
2,760 

— 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

$ 3,191 
990 
__ 

2,996 (1,312) 

3,773 

1,127 7,629 

(392) 

4,181 

(198) 
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Note 9—Income Taxes 

The components of (loss) income before income taxes are as follows: 

(in thousands) 
Domestic 
Foreign 
(LOSS) INCOME BEFORE INCOME TAXES 

$ 

_$_ 

Year ended 
December 31, 

2013 
9,467 

(12,053 ) 
(2,586) 

Year ended 
December 31, 

2012 
$ 10,544 

(10,149) 
$ 395 

Five Months 
ended 

December 31, 
2011 

$ 2,603 
(2,255) 

$ 348 

Year ended 
July 31, 

2011 
$ 13,310 

(8,920) 
$ 4,390 

$ 

1 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
7,721 

(2,624) 
5,097 

2013 2012 

Significant components ofthe Company's deferred income tax assets consist ofthe following: 

December 31 
(in thousands) 
Deferred income tax assets: 

Bad debt reserve 
Accmed expenses 
State taxes 
Charitable contributions 
Net operating loss 
Stock options and restricted stock 
Depreciation 

Total deferred income tax assets 
Valuation allowance 
DEFERRED INCOME TAX ASSETS, NET 

Subsequent to the Spin-Off, the Company initiated a tax strategy that enables the Company to deduct losses from its foreign subsidiaries against its profitable 
U.S. operations. Becauseof this strategy, the decrease in pre-tax eamings of IDT Energy in2012, and the Company's current projections, theCompany 
concluded that it no longer met the criteria of more likely than not in order to utilize its deferred federal income tax assets in the foreseeable future. 
Accordingly, in 2012, theCompany recorded a valuation allowance against its deferred federal income tax assetsandonly the state portion of IDTEnergy 
deferred tax assets are reflected. 

The provision for income taxes consists ofthe following: 

$ 

$ 

381 
3,454 

56 
219 

9,534 
2,793 
1,056 

17,493 
(16,653 ) 

840 

$ 

$. 

54 
2,330 

359 
71 

7,084 
1,464 
1,098 

12,460 
(11,861) 

599 

(in thousands) 

Current: 
Federal 
State and local 
Foreign 

Deferred: 
Federal 
State and local 
Foreign 

PROVISION FOR INCOME TAXES 

Year ended 
December 31, 

2013 

$ 1.112 
1,891 

(7) 
2,996 

(241) 

(241) 
$ 2,755 

Year ended 
December 31, 

2012 

J 

(1312) 

(1,312) 

3,773 
469 

4,242 
$ 2,930 

Five Months 
ended 

December 31, 
2011 

$ 392 
735 

1,127 

(392) 
(119) 

(511) 
$ 616 

Year ended 
July 31, 

2011 

$ 

T 

4,869 
2,760 

7,629 

(198) 
(486) 

(684) 
6,945 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

$ 3,191 
990 

4,181 

$ 4,181 

The differences between income taxes expected at the U.S. federal statutory income tax rate and income taxes provided are as follows: 
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(in thousands) 

U.S. federal income tax at statutory rate 
Valuation allowance 
Foreign tax rate differential 
Otiier 
State and local income tax, net of federal benefit 
PROVISION FOR INCOME TAXES 

Year ended 
December 31, 

2013 
$ (904) 

2,447 
48 
66 

1,098 
$ 2,755 

Year ended 
December 31, 

2012 
$ 138 

4,711 
41 
4 

(1,964) 
$ 2,930 

Five Months 
ended 

December 31, 
2011 

$ 

$ 

122 
— 
74 
20 

400 
616 

Year ended 

$ 

$ 

July 31, 
2011 

1,537 
— 

3,122 
804 

1,482 
6,945 

$ 

$ 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
1,784 

— 
918 
835 
644 

4,181 
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At December 31, 2013, the Company had U.S. federal and state net operating losscarry-forwardsof approximately $4.9 million and $37.8 milHon, 
respectively. These carry-forward losses are available to offset future U.S. federal and state taxable income. The federal net operating loss carry-forwards will 
start to expire in 2032, with the year ended December 31,2013's loss expiring in 2034. The state net operating loss carry-forwards will start to expire in 2028, 
with the year ended December 31,2013's loss expiring in 2034. 

At December 31, 2013, theCompany had foreign net operating losscarry-forwardsof approximately $30.1 million, of which $29.9 million will not expire. 
This carry-forward loss is available to offset future foreign taxable income. 

The change in the valuation allowance for deferred income taxes was as follows: 

(in thousands) 

Year ended December 31,2013 
Reserves for valuation allowances deducted from deferred income taxes, net 

Year ended December 31,2012 
Reserves for valuation allowances deducted from deferred income taxes, net 

Five months ended December 31,2011 
Reserves for valuation allowances deducted from deferred income taxes, net 

Year ended July 31,2011 
Reserves for valuation allowances deducted from deferred income taxes, net 

Balance at 
beginning of 

period 

$ 11,861 

$ 6,523 

$ 6,522 

$ 4,391 

$ 

$ 

$ 

$ 

Additions 
charged to 
costs and 
expenses 

4,792 

5,338 

1 

2,131 

Deductions 

$ — 

$ . — 

$ — 

$ — 

$ 

$ 

$ 

$ 

Balance at 
end of period 

16,653 

11,861 

6,523 

6,522 

The table below summarizes the change in the balance of unrecognized income tax benefits: 

(in thousands) 

Balance af begirming of period 
Additions based on tax positions related to the current period 
Additions for tax positions of prior periods 
Reductions for tax positions of prior periods 
: Settiements 
Lapses of statutes of Hmitations 
Balance at end of period 

Year ended 
December 31, 

2013 
S 223 

— 
319 

Year ended 
December 31, 

2012 
$ 2,507 

89 
— 

Five Months 
ended 

December 31, 
2011 

$ 2,340 
167 
— 

Year ended 
July 31, 

2011 
$ 1,050 

979 
311 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
$ 1,050 

90 
— 

(2,373) 

$ 542 $ 223 $ 2,507 $ 2,340 $ 1,140 

All ofthe unrecognized income tax benefits at December 31,2013 and 2012 would have affected the Company's effective income tax rate if recognized. The 
Company does not expect the total amount of unrecognized tax benefits to significantly increase or decrease within the next twelve months. 

In the years ended December 31,2013 and 2012, the year ended July 31,2011, and the five months ended December 31,2011 and 2010 (Unaudited), tiie 
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At December 31,2013, the Company had U.S. federal and state net operating loss carry-forwards of approximately $4.9 million and $37.8 million, 
respectively. These carry-forward losses are available to offset future U.S. federal and state taxable income. The federal net operating loss carry-forwards will 
start to expire in 2032, with the year ended December 3 i, 2013 's Joss expiring in 2034. The state net operating loss cany-forwards will start to expire in 2028, 
with the year ended December 31,2013's loss expiring in 2034. 

At December 31,2013, theCompany had foreign net operating loss carry-forwards of approximately $30,1 million, ofwhich $29.9 million will not expire. 
This carry-forward loss is available to offset future foreign taxable income. 

The change in the valuation allowance for deferred income taxes was as follows: 

(in thousands) 
Year ended December 31,2013 

Reserves for valuation allowances deducted from deferred income taxes, nef 
Year ended December 31,2012 

Reserves for valuation allowances deducted from deferred income taxes, net 
Five months ended December 31,2011 

Reserves for valuation allowances deducted from deferred income taxes, net 
Year ended July 31, 2011 

Reserves for valuation allowances deducted from deferred income taxes, net 

Additions 
Balance at charged to 

beginning of costs and 
period expenses 

$ 11,861 $ 4,792 

$ 6,523 $ 5,338 

$ 6,522 $ 1 

$ 4,391 $ 2,131 

Deductions 
Balance at 

end of period 

— $ 16,653 

— $ 11,861 

— $ 6,523 

— $ 6,522 

The table below summarizes the change in the balance of unrecognized income tax benefits: 

(in thousands) 

Balance at beginning of period 
Additions based on fax positions related to the current period 
Additions for tax positions of prior periods 
Reductions for tax positions of prior periods 
Settlements 
Lapses of statutes of limitations 
Balance at end of period 

Year ended 
December 31, 

2013 
$ 223 

— 
319 

Year ended 
December 31, 

2012 
$ 2,507 

89 
— 

Five Months 
ended 

December 31, 
2011 

$ 2,340 
167 
— 

Year ended 
Juty31, 

2011 
$ 1,050 

979 
311 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
$ 1,050 

90 
— 

$ 542 $ 

(2,373 ) 

223 $ 2,507 $ 2,340 $ 1,140 

All ofthe unrecognized income tax benefits at December 31,2013 and 2012 would have affected the Company's effective income tax rate if recognized. The 
Company does not expect the total amount of unrecognized tax benefits to significantly increase or decrease within the next twelve months. 

In the years ended December 31,2013 and 2012, the year ended July 31, 2011, and the five months ended December 31,2011 and 2010 (Unaudited), the 
Company recorded interest on jncometaxesof nil, nil, $0.2 million, $0.1 million and nil, respectively. Asof December 31,2013 and 2012, accrued interest 
included in current income taxes payable was nil and nil, respectively. 

The Company currently remains subject to examinations of its tax retums as follows: U.S. federal tax retums for fiscal 2009 to calendar 2013, state and local 
tax retums generally for fiscal 2008 to calendar 2013 and foreign tax retums generally for fiscal 2008 to calendar 2013. 

Note lO—Equity 

Class A Common Stock and Class B Common Stock 

The rights of holders of Class A common stock and Class B common stock are identical except for certain voting and conversion rights and restrictions on 
transferability. The holders of Class A common stock and Class B common stock receive identical dividends per share when and if declared by the Company's 
Board ofDirectors. In addition, the holders of Class A common stock and Class B common stock have identical and equal priority rights per share in 
liquidation. The Class A common stock and Class B common stock do not have any other contractual participation rights. The holders of Class A common 
stock are entitled to three votes per share and the holders of Class B common stock are entitled to one-tenth of a vote per share. Each share of Class A common 
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stock may be converted into one share of CJass B common stock, at any time, af the option of the holder. Shares of Class A common stock are subject to certain 
limitations on transferability that do not apply to shares of Class B common stock. 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Series 2012-A Preferred Stock 

Each share of Series 20J2-A Preferred Stock (the "Preferred Stock") has a liquidation preference of $8.50 (the "Liquidation Preference"), and is entitled to 
receive an annual dividend per share equal to the sum of (i) $0.6375 (the "Base Dividend") plus (ii) seven and one-half percent (7.5%) ofthe quotient obtained 
by dividing (A) the amount by which the EBITDA for a fiscal year ofthe Company's retail energy provider business exceeds $32 milHon by (B) 8,750,000 (the 
"Additional Dividend"), payable in cash. The Preferred Stock is redeemable, in whole or in part, at the option ofthe Company following October 11,2016. The 
redemption price for the Preferred Stock is 101 % of the Liquidation Preference plus all accmed and unpaid dividends between October 11,2016 and October 
J J, 2017, and J QOVo of the Liquidation Preference plus alJ accrued and unpaid dividends thereafter. EBITDA consists of income (Joss) from operations 
exclusive of depreciation and amortization and other operating gains (losses). 

During any period when the Company has failed to pay a dividend on the Preferred Stock and until all unpaid dividends have been paid in full, the Company is 
prohibited from paying dividends or distributions on the Company's Class B or Class A common stock. 

TheBaseDividendispayabIe(ifdeclaredby theCompany'sBoardof Directors, and accmed, ifnot declared) quarterly on each Febmary 15, May 15, August 
15 and November 15, and to the extent that there is any Additional Dividend payable with respect to a fiscal year, it will be paid to holders of Preferred Stock 
with the May dividend. With respect to the payment of dividends and amounts upon liquidation, dissolution or winding up, the Preferred Stock is equal in rank 
to all other equity securities the Company issues, the terms of which specifically provide that such equity securities rank on a parity with the Preferred Stock 
with respect to dividend rights or rights upon the Company's liquidation, dissolution or winding up; senior to the Company's common stock; and junior to all of 
the Company's existing and future indebtedness. 

Each share of Preferred Stock has the same voting rights as a share of Class B common stock, except on certain matters that only impact the Company's 
common stock, as well as additional voting rights on specific matters or upon the occurrence of certain events. 

Dividend Payments 

On January 5,2012, the Company paid a cash dividend of $0.05 per share to stockholders of record at the close ofbusiness on December 22,2011 ofthe 
Company's Class A common stock and Class B common stock. On April 3, 2012, the Company paid a cash dividend of $0,033 per share to stockholders of 
record at the close ofbusiness on March 26, 2012 ofthe Company's Class A common stock and Class B common stock. The dividend paid on April 3,2012 
was for the two-month period of November and December 2011 that represented the period between the end ofthe Company's prior fiscal quarter and the 
begirming ofthe new fiscal quarter in connection with the change in the Company's fiscal year to a calendar year, and represented a pro-rated dividend of 2/3rd 
ofthe normal quarterly dividend. On May 30,2012, the Company paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on 
May 21,2012 ofthe Company's Class A and Class B common stock. On August 28,2012, the Company paid a cash dividend of $0.05 per share to 
stockholders ofrecord at the close ofbusiness on August 20,2012 ofthe Company's Class A and Class B common stock. The aggregate dividends declared in 
the year ended December 31, 2012 and the five months ended December 31, 2011 were $3.1 million and $1.1 million, respectively, and the aggregate 
dividends paid in the year ended December 31,2012 were $4.2 million. In connection with the completion ofthe exchange offer and issuance ofthe Preferred 
Stock (see below), the Company has suspended payment of dividends on its Class A and Class B common stock for the foreseeable future. Accordingly, no 
dividends were declared or paid in 2013. 

On Febmary 15,2013, the Company paid a pro-rated Base Dividend of $0.1317 per share on the Prefenred Stock for the fourth quarter of 2012. On May 15, 
2013, August 15,2013, November 15,2013 and on Febmary 14,2014, the Company paid a quarterly Base Dividend of $0.1594 per share on the Preferred 
Stock for the four quarters of 2013. The aggregate dividends declared and paid on the Preferred Stock in theyearended December 31,2013 were $1.1 million. 

Stock Repurchase Program 

On March 11, 2013, the Board ofDirectors ofthe Company approved a stock repurchase program for the repurchase ofup to an aggregate of 7 million shares 
of the Company's Class B common stock. AtDecember 31,2013, no repurchases had been made and 7 million shares remained available for repurchase under 
the stock repurchase program. 

Exchange Offers and Issuances of Preferred Stock 

On August2, 2012, theCompany initiated an offer to exchange up to 8.75 million outstanding shares of its ClassB common stock for the same number of 
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NOTES T O CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Series 2012-A Preferred Stock 

Each shareof Series 2012-A Preferred Stock (the "Preferred Stock")hasaliquidationpreferenceof $8.50 (the "Liquidation Preference"), and is entitled to 
receive an annualdividendpershareequal to thesumof (i) $0.6375 (the"BaseDividend")plus(ii)sevenandone-halfpercent(7.5%)of the quotient obtained 
by dividing (A) the amount by which the EBITDA for a fiscal year ofthe Company's retail energy provider business exceeds $32 million by (B) 8,750,000 (the 
"Additional Dividend"), payable in cash. The Preferred Stock is redeemable, in whole or in part, atthe option of theCompany following October 11,2016. The 
redemption price for the Preferred Stock is 101% ofthe Liquidation Preference plus all accrued and unpaid dividends between October 11, 2016 and October 
11,2017, and 100% of the Liquidation Preference plus all accrued and unpaid dividends thereafter. EBITDA consists of income (loss) from operations 
exclusive of depreciation and amortization and other operating gains (losses). 

During any period when the Company has failed to pay a dividend on the Preferred Stock and until all unpaid dividends have been paid in full, the Company is 
prohibited from paying dividends or distributions on the Company's Class B or Class A common stock. 

The Base Dividend is payable (if declared by the Company's Board ofDirectors, and accrued, ifnot declared) quarteriy on each Febmary 15, May 15, August 
15 and November 15,and to the extent that there is any Additional Dividend payable with respect to afiscalyear, it will be paid to holders of Preferred Stock 
with the May dividend. With respect to the payment of dividends and amounts upon liquidation, dissolution or winding up, the Preferred Stock is equal in rank 
to all other equity securities the Company issues, the terms of which specifically provide that such equity securities rank on a parity with the Preferred Stock 
with respect to dividend rights or rights upon the Company's liquidation, dissolution or winding up; senior to the Company's common stock; and junior to all of 
the Company's existing and future indebtedness. 

Each share of Preferred Stock has the same voting rights as a share of Class B common stock, except on certain matters that only impact the Company's 
common stock, as well as additional voting rights on specific matters or upon the occurrence of certain events. 

Dividend Payments 

On January 5,2012, the Company paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on December 22, 2011 ofthe 
Company's Class A common stock and Class B common stock. On April 3,2012, the Company paid a cash dividend of $0,033 per share to stockholders of 
record at the close ofbusiness on March 26,2012 ofthe Company's Class A common stock and Class B common stock. The dividend paid on April 3,2012 
was for the two-month period of November and December 2011 that represented the period between the end ofthe Company's prior fiscal quarter and the 
beginning ofthe new fiscal quarter in connection with the change in the Company's fiscal year to a calendar year, and represented a pro-rated dividend of 2/3rd 
ofthe normal quarterly dividend. On May 30,2012, the Company paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on 
May 21,2012of the Company's Class A and ClassB common stock. On August 28,2012, the Company paid a cash dividend of $0.05 per share to 
stockholders ofrecord at the close ofbusiness on August 20,2012 ofthe Company's Class A and Class B common stock. The aggregate dividends declared in 
theyearendedDecember3I ,2012and the five months ended December 31,2011 were $3.1 million and $1.1 million, respectively, and the aggregate 
dividendspaidin the year ended December 31,2012 were $4.2 million. Inconnection with the completion of the exchange offer and issuance of the Preferred 
Stock (see below), the Company has suspended payment of dividends on its Class A and Class B common stock for the foreseeable future. Accordingly, no 
dividends were declared or paid in 2013. 

On Febmary 15,2013, the Company paid a pro-rated Base Dividend of $0.1317 per share on the Preferred Stock for the fourth quarter of 2012. On May 15, 
2013, August 15,2013, November 15,2013 and on February 14,2014, the Company paid a quarterly Base Dividend of $0.1594 per share on the Preferred 
Stock for the four quarters of 2013. The aggregate dividends declared and paid on the Preferred Stockin the year ended December 31,2013 were $1.1 million. 

Stock Repurchase Program 

On March 11,2013, the Board ofDirectors ofthe Company approved a stock repurchase program fortherepurchaseofup to an aggregate of 7 million shares 
of the Company's ClassB common stock. At December 31,2013, no repurchases had been made and 7 million shares remained available for repurchase under 
the stock repurchase program. 

Exchange Offers and Issuances of Preferred Stock 

On August 2,2012, the Company initiated an offer to exchange up to 8.75 million outstanding shares of its ClassB commonstockforthesamenumberof 
shares of its Preferred Stock. The offer expired on October 10,2012. On October 17,2012, theCompany issued 1,604,591 shares of its newly designated 
Preferred Stock in exchange for an equal number of shares of Class B common stock tendered in the exchange offer. 

On November 26, 2012, the Company initiated an offer to exchange up to 7.15 million outstanding shares of its Class B common stock for the same number of 
shares of its Preferred Stock. The offer expired on March 5,2013. On March 11,2013, the Company issued 313,376 shares of its Preferred Stock in exchange 
for an equal number ofshares of Class B common stock tendered in the exchange offer. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Sales of Equity of Subsidiaries 

Per the terms of his employment agreement. Dr. Harold Vinegar, Chief Scientist of the Company ("Vinegar"), has an option to purchase, at fair value, up to 
10% ofthe GOGAS ventures in which he is a key contributor: 

• In November 2008, Vinegar purchased a 10% interest in lEI. 

• lnOctober2013, theCompany completed thesaleof 9.5%i of the equity in Afek to Vinegar as per the terms of his employment agreement. 

• In November 2013, the Company completed the sale of 9.8% of the equity in Genie Mongolia to Vinegar as per the terms of his employment 
agreement. 

In connection with Vinegar's November 2008 purchase of a 10% interest in lEI, the purchase agreement included certain no cost anti-dilution protection as 
follows. If lEI issues certain of its shares in order to raise capital until the capitalization of lEI equals $20 million, lEI shaH issue to Vinegar additional shares 
to maintain his 10% interest in lEI. InDecember2013,IEI converted its intercompany payable to GOGAS into preferred stock. Pursuant to the anti-dilution 
protection, lEI issued shares of its preferred stock to Vinegar equal to 10%)of $20 million or $2.0 million, which the Company recorded as an increase in 
"Noncontrolling interests" and a corresponding decrease in "Additional paid-in capital". 

In June 2011, in a refinement ofthe terms ofthe initial investment and the rights associated with that investment, Michael Steinhardt, the Chairman ofthe 
Board of lEI, exchanged his interest in GEIC (including an option to purchase additional interests) for a corresponding 2.5% interest (including options) in 
GOGAS. In addition, Mr. Steinhardt arranged for the Company and IDT to receive certain consulting services from a third party. In retum, the Steinhardt 
stockholder entity was paid $1.7 milHon. The GOGAS stock option was issued in June 2011 and is exercisable until April 9,2015 at an exercise price of $5.0 
million. At December 31,2013 and 2012, the estimated fair value ofthe GOGAS stock option was nil. The Company accounted for the exchange of Mr. 
Steinhardt's equity interest in GEIC for a corresponding equity interest in GOGAS as an equity transaction. Therefore, no gain or loss was recognized in the 
accompanying consolidated statement of operations. 

In November 2010, GOGAS sold a 5.0% equity interest to an entity affiliated with Lord (Jacob) Rothschild for $10.0 million paid in cash. Also in November 
2010, GOGAS sold a 0.5% equity interest to Rupert Murdoch for $1.0 milHon paid with a promissory note. The note is secured by a pledge ofthe shares issued 
in exchange for the note. The note accmes interest at 1.58% per annum, and the principal and accrued interest is due and payable on November 15, 2015. In 
connection with the purchase by the entity affiliated with Lord Rothschild, in November 2010, warrants were issued to purchase up to an aggregate of 1% of 
the common stock outstanding of GOGAS at an exercise price of up to $2 million that expired on November 12, 2011. In addition, in connection with this 
purchase, the entity affiliated with Lord Rothschild has a one-time option through November 12,2017 to exchange its GOGAS shares for shares ofthe 
Company with equal fair value as determined by the parties. The number of shares issuable in such an exchange is not currently determinable. 

Note 11— Stock-Based Compensation 

Stock-Based Compensation Plan 

The Company's 2011 Stock Option and Incentive Plan is intended to provide incentives to executives, employees, directors and consultants ofthe Company. 
Incentives available under the 2011 Stock Option and Incentive Plan may include stock options, stock appreciation rights, limited rights, deferred stock units, 
and restricted stock. Theplanisadministeredby the Compensation Committee of theCompany'sBoardof Directors. AtDecember31,2013, the Company had 
1.14 million shares of Class B common stock reserved for award under its 2011 Stock Option and Incentive Plan and 0.2 million shares were available for 
future grants. In addition, as a result ofthe Spin-Off, the Company reserved 2.5 milHon shares of Class B common stock for grants in connection with the 
equitable adjustment by IDT of certain awards previously granted by IDT. 

Restricted Stock 

The fair value of restricted shares ofthe Company's Class B common stock is determined based on the closing price ofthe Company's Class B common stock 
on the grant date. Share awards generally vest on a graded basis over three years of service. 
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A summary ofthe status ofthe Company's grants of restricted shares of Class B common stock is presented below: 

Number of 
Non-

vested Shares 
(in 

thousands) 
1,898 $ 

75 
(1,708) 

265 $ 

Weighted-
Average Grant 

Date Fair 
Value 

2.70 
9.81 
1.92 

9.74 

Non-vested shares atDecember 31,2012 
Granted 
Vested 
Forfeited 
NON-VESTED SHARES AT DECEAIBER 31,2013 

As of December 31,2013, there was $ 1.2 million of total unrecognized compensation cost related to non-vested stock-based compensation arrangements, 
which is expected to be recognized over a weighted-average period of 1.2 years. Thetotalgrant date fair value ofshares vested in the years ended December 
31,2013 and 2012 and the five months ended December 31,2011 was $3.3 million, $3.0 million and $15,000, respectively. The Company recognized 
compensation cost related to the vesting ofthe restricted stock of $2.0 miHion and $2.1 million in the years ended December 31,2013 and 2012, respectively, 
and $0.6 million inthe five months ended December 31,2011. 

Effective December 12,3013, the Company issued 63,917 restricted shares of its Class B common stock to the President of the Company. The restricted shares 
vest in commencing in January 2014 through January 2017. The fair value ofthe restricted shares on the date ofthe grant was $0.7 milHon, which will be 
recognized on a straight-line basis over the vesting period. 

Effective January 6,2014, the Company issued 29,126 restricted shares of its Class B common stock to Michael Stein, Senior Vice President ofthe Company, 
and son-in-law of Howard Jonas, the Chairman ofthe Company's Board ofDirectors and Chief Executive Officer ofthe Company. The restricted shares vest 
in three equal annual installments commencing on January 5,2015. The fair value ofthe restricted shares on the date ofthe grant was $0.3 million, which will 
be recognized on a straight-line basis over the vesting period. 

Stock Options 

Option awards are generally granted with an exercise price equal to the market price ofthe Company's stock on the date of grant. Option awards generally vest 
on a graded basis over three years of service and have ten-year contractual terms. Expected volatility is based on historical volatility ofthe Company's Class B 
common stock and other factors. The Company uses Iiistorical data on exercise of stock options, post vesting forfeitures and other factors to estimate the 
expected term ofthe stock-based payments granted. The risk free rate is based on the U.S. Treasury yield curve in effect at the time of grant. 

On December 12,2013, the Compensation Committee and the Board ofDirectors ofthe Company approved, subject to the approval ofthe Company's 
stockholders, a compensation arrangement with Howard Jonas upon his appointment as the Company's Chief Executive Officer for a five-year term that 
commenced on January 1,2014. The compensation arrangement included, among other things, the grant of options to purchase 3.0 million shares ofthe 
Company's Class B Common Stock at an exercise price of $10.30 per share. The exercise price was equal to the fair market value ofthe shares on the date of 
the grant. The options vest in five equal annual installments commencing on December 15,2014 and expire ten years from the grant date. The estimated total 
value ofthe options on the date ofthe grant was $19.3 miHion, which will be recognized on a straight-Hne basis over the vesting period. 

Thefairvalueofstockoptionswasestimaledon the date of the grant using a Black-Scholes valuation model and the assumptions in the following table. No 
optionawards were granted in the year ended December 31,2012 or the year ended July 31, 2011. 

ASSUMPTIONS 
Average risk-free interest rate 
Expected dividend yield 
Expected volatility 

Expected term 

Year ended 
December 31, 

2013 

2.07% 

65.6% 

6.5 years 

Five Months 
ended 

December 31, 
2011 

1.06-1.62% 

67.7% 
6.0-

7.25 years 
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A summary of stock option activity for the Company is as follows: 

Number of 
Options 

(in thousands) 
457 

3,000 
(13) 
(1) 

3,443 
126 

$ 

T 
$ 

Weighted-
Average 
Exercise 

Price 
6:85 

10.30 
6.85 
6.85 
9.86 
6.85 

Weighted-
Average 

Remaining 
Contractual 

Term (in 
years) 

8.2 

7.8 
5.7 

$ 

$ 
$ 

Aggregate 
Intrinsic Value 
(in thousands) 

114 

1,489 
424 

Outstanding at December 31,2012 
Granted 
Exercised 
Cancelled / Forfeited 
OUTSTANDING AT DECEMBER 31.2013 
EXERCISABLE AT DECEMBER 31, 2013 

The weighted-average grant date fair value of options granted by the Company during the year ended December 31,2013 and the five months endedDecember 
31, 2011 was$6.42and$4.35, respectively. The total intrinsicvalueof options exercised during the years ended December 31,2013 and 2012 was $29,000 
and $2,000, respectively. As of December 31, 2013, there was $20.2 million of total unrecognized compensation cost related to non-vested stock options, 
which is expected to be recognized over a weighted-average period of 2.5 years. The Company recognized compensation cost related to the vesting ofthe 
options of $0.4 million in the years ended December 31,2013 and 2012, and $0.1 million in the five montiis ended December 31,2011. 

In order to equitably adjust the value ofthe options to purchase IDT Class B common stock that were outstanding on the Spin-Off date, IDT proportionately 
reduced the exercise price of each such option based on the trading price of IDT following the Spin-Off. Further, each option holder shared ratably in a pool of 
50,000 newly issued options to purchase shares ofthe Company's Class B common stock with an exercise price of $6.85 equal to the market value on the 
issuance date and an expiration date equal to the expiration ofthe corresponding IDT options held by such option holder. The adjustment to the exercise price 
ofthe options to purchase IPT shares and the issuance ofthe 50,000 options to purchase the Company's shares were accounted for as a modification. No 
incremental charge was required as a result ofthe modification. 

Restricted Stock Granted by IDT Corporation 

In the year ended July 31,2011, stock-based compensation cost of $0.8 million was included in "Selling, general and administrative expense" in the 
consoHdated statements of operations, relating to restricted stock granted by IDT Corporation to employees ofthe Company. 

Grants of Equity of Subsidiaries 

In theyear ended July 31,2010, GEIC granted common stock representing 0.5% of its outstanding shares at the time to a consultant for consulting services 
provided through April 30,2011. The share award vested over the related service period. Intheyearended July 31,2011, the Company recorded stock-based 
compensation of $0.3 million. 

On October 21,2009, Mr. James A. Courter, IDT's former Chief Executive Officer, received from IDT a grant of 0.3 milHon restricted shares of IDT's Class B 
common stock. All ofthe restricted shares vested on the date of grant. Pursuant to a Warrant to Purchase Common Stock executed by IDT and Mr. Courter, 
Mr. Courter has the right to exchange shares of IDT's ClassB common stock for up to 1,000 shares of GEIC common stock. The exchange ratio is 225.13 
shares of IDT's Class B common stock forone share of GEIC common stock. The Warrant expires on October 21,2014. 

On March 28,2012, the Compensation Committee ofthe Company's Board ofDirectors approved the grant of equity interests in certain subsidiaries ofthe 
Company to Howard Jonas. The Compensation Committee approved the following grants to Mr. Jonas: (1) deferred stock units for shares ofcommon stock of 
IDT Energy representing 2.5% of the equity in IDT Energy on a fully diluted basis, (2) ordinary shares of lEI rqjresenting 0.25% of the equity in lEI on a fully 
diluted basis, (3) ordinary shares of Afek representing 0.30%i ofthe equity in Afek on a fully diluted basis, and (4) shares representing 0.25% ofthe equity in 
Genie Mongolia. In addition, the Compensation Committee approved grants of interests representing 1.13% of the equity in IDT Energy, 1.4% of the equity in 
lEI, 1.4% ofthe equity in Afek and 2.2% ofthe equity in Genie Mongolia to certain ofthe Company's officers and employees. In May 2013, the Company 
granted 1.0% ofthe equity in lEI to certain employees ofthe Company. On November 4, 2013, the Company's Board ofDirectors approved the grant of 1.0% 
ofthe equity in Genie Mongolia to Michael Jonas, Executive Vice President of GOGAS, and the executive managing the Company's business in MongoHa. 
Michael Jonas is also the son of Howard Jonas. The fair value ofthese grants of equity interests on the date ofthe grant was estimated to be $5.4 million, which 
will be recognized over the vesting periods that ends at various dates through July 2017. The fair value ofthe equity interests granted was estimated based on 
discounted cash fiows ofthe subsidiaries that granted the equity awards, as well as other valuation techniques, as applicable. The unrecognized compensation 
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A summary of stock option activity for the Company is as follows: 

Number of 
Options 

(in thousands) 
457 

3,000 
(13) 
(1) 

3,443 
126 

$ 

T 
$ 

Weighted-
Average 
Exercise 

Price 
6.85 

10.30 
6.85 
6.85 
9.86 
6.85 

Weighted-
Average 

Remaining 
Contractual 

Term (in 
years) 

8.2 

7.8 
5.7 

$ 

$ 
$ 

Aggregate 
Intrinsic Value 
(in thousands) 

114 

1,489 
424 

Outstanding at December 31,2012 
Granted 
Exercised 
Cancelled / Forfeited 
OUTSTANDING AT DECEMBER 31,3013 
EXERCISABLE AT DECEMBER 31, 2013 

The weighted-average grant date fair value of options granted by the Company during the year ended December 31,2013 and the five months ended December 
31, 2011 was $6.42 and $4.35, respectively. The total intrinsic value of options exercised during the years ended December 31,2013 and 2012 was $29,000 
and $2,000, respectively. As of December 31,2013, there was $20.2 million of total unrecognized compensation cost related to non-vested stock options, 
which is expected to be recognized over a weighted-average period of 2.5 years. The Company recognized compensation cost related to the vesting ofthe 
options of $0.4 million inthe years ended December 31,2013 and 2012, and $0.1 million in the five months ended December 31,2011. 

In order to equitably adjust the vslue ofthe options to purchase IDT Class B common stock that were outstanding on the Spin-Off date, IDT proportionately 
reduced the exercise price of each such option based on the trading price of IDT following the Spin-Off. Further, each option holder shared ratably in a pool of 
50,000 newly issued options to purchase shares ofthe Company's Class B common stock with an exercise price of $6.85 equal to the market value on the 
issuance date and an expiration date equal to the expiration ofthe corresponding IDT options held by such option holder. The adjustment to the exercise price 
ofthe options to purchase IDT shares and the issuance ofthe 50,000 options to purchase the Company's shares were accounted for as a modification. No 
incremental charge was required as a result of the modification. 

Restricted Stock Granted by IDT Corporation 

In the year ended July 31,2011, stock-based compensation cost of $0.8 million was included in "Selling, general and administrative expense" in the 
consolidated statements of operations, relating to restricted stock granted by IDT Corporation to employees ofthe Company. 

Grants of Equity of Subsidiaries 

In the year ended July 31,2010, GEIC granted common stock representing 0.5% of its outstanding shares at the time to a consultant for consulting services 
provided through April 30,2011. The share award vested over the related service period. In the year ended July 31, 2011, theCompany recorded stock-based 
compensation of $0.3 million. 

On October 21,2009, Mr. James A. Courter, IDT's former Chief Executive Officer, received from IDT a grant of 0.3 million resfricted shares of IDT's Class B 
common stock. All ofthe restricted shares vested on the date of grant. Pursuant to a Warrant to Purchase Common Stock executed by IDT and Mr. Courter, 
Mr. Courter has the right to exchange shares of IDT's Class B common stock for up to 1,000 shares of GEIC common stock. The exchange ratio is 225.13 
shares of IDT's Class B common stock for one share of GEIC common stock. The Warrant expires on October 21, 2014. 

On March 28,2012, the Compensation Committee ofthe Company's Board ofDirectors approved the grant of equity interests in certain subsidiaries ofthe 
Company to Howard Jonas. The Compensation Committee approved the following grants to Mr. Jonas: (1) deferred stock units for shares ofcommon stock of 
IDT Energy representing 2.5% ofthe equity in IDT Energy on a fully diluted basis, (2) ordinary shares of lEI representing 0.25% ofthe equity in lEI on a fully 
diluted basis, (3) ordinary shares of Afek representing 0.30% ofthe equity in Afek on a fiilly diluted basis, and (4) shares representing 0.25% ofthe equity in 
Genie Mongolia. In addition, the Compensation Committee approved grants of interests representing 1.13% of the equity in IDT Energy, 1.4%i of the equity in 
lEI, 1.4% ofthe equity in Afek and 2.2%) ofthe equity in Genie Mongolia to certain ofthe Company's officers and employees. In May 2013, the Company 
granted 1.0%i ofthe equity in lEI to certain employees ofthe Company. On November 4,2013, the Company's Board ofDirectors approved the grant of 1.0% 
ofthe equity in Genie Mongolia to Michael Jonas, Executive Vice President of GOGAS, and the executive managing the Company's business in MongoHa. 
Michael Jonas is also the son of Howard Jonas. The fair value ofthese grants of equity interests on the date ofthe grant was estimated to be $5.4 million, which 
will be recognized over the vesting periods that ends at various dates through July 2017. The fair value ofthe equity interests granted was estimated based on 
discounted cash flows ofthe subsidiaries that granted the equity awards, as well as other valuation techniques, as applicable. The unrecognized compensation 
cost relating to these grants of equity interests at December 31,2013 was $2.7 million, which is expected to be recognized over a weighted-average period of 
1.0 year. The Company recognized compensation cost related to the vesting of these equity interests of $1.8 million and $0.9 million in the years ended 
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The Company elected to exchange vested deferred stock units of IDT Energy previously granted to employees and directors ofthe Company for shares ofthe 
Company's Class B common stock upon the vesting ofthe deferred stock units based on the relative fair value ofthe shares exchanged. Accordingly, in August 
2013, the Company issued 133,758 shares ofthe Company's Class B common stock in exchange for 23.6 vested deferred stock units of IDT Energy. 

Note 12—Variable Interest Entities 

In 2011, an employee of IDT, until his employment was terminated effective December 30,2011, incorporated Citizens Choice Energy, LLC ("CCE"), which 
is a REP that resells electricity and natural gas to residential and small business customers in the State of New York. Tari Corporation ("Tari") is the sole 
owner of CCE. In addition, DAD Sales, LLC ("DAD"), which is 100% owned by Tari, used its network ofdoor-to-door sales agents to obtain customers for 
CCE. In December 2012, DAD ceased to acquire customers for CCE. The Company provided CCE, DAD and Tari with substantially all of the cash required to 
ftind their operations. The Company determined that at the present time it has the power to direct the activities of CCE, DAD and Tari that most significantly 
impact their economic performance and it has the obligation to absorb losses of CCE, DAD and Tari that could potentially be significant to CCE, DAD and 
Tari on a stand-alone basis. The Company therefore determined that it is the primary beneficiary of CCE, DAD and Tari, and as a result, the Company 
consolidates CCE, DAD and Tari within its IDT Energy segment. The Company does not own any interest in CCE, DAD or Tari and thus the net income or 
loss incurred by CCE, DAD and Tari was attributed to noncontrolling interests in the accompanying consolidated statements of operations. 

Net income (loss) of CCE, DAD and Tari and aggregate net funding repaid to (provided by) the Company to CCE, DAD and Tari in order to finance their 
operations were as follows: 

(in thousands) 

Net income (loss): 
CCE 
DAD 
Tari 

Aggregate funding repaid to (provided by) the Company, net 

Summarized consolidated balance sheets of CCE, DAD and Tari are as follows: 

Year ended 
December 31, 

2013 

$ 2,080 
(67) 
52 

4,118 

Year ended 
December 31, 

2012 

$ 1,857 
(327) 
161 
738 

Five Months 
ended 

December 31, 
2011 

$ (235) 
(477) 

(2,529 ) 

Year ended 
July 31, 

2011 

$ (2,041) 
(263) 

(3) 
(3,291 ) 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

$ — 
— 

— 

December 31 
(in thousands) 2013 2012 

ASSETS 
Cash and cash equivalents 
Restricted cash 
Trade accounts receivable 
Prepaid expenses 
Other current assets 
Fixed assets, net 
Other assets 

TOTAL ASSETS 
LIABILITIES AND NONCONTROLLING INTERESTS 

Current liabilities 
Due to IDT Energy 
Noncontrolling interests 

TOTAL LIABILITIES AND NONCONTROLLING INTERESTS 

The assets of CCE, DAD and Tari may only be used to settie obligations of CCE, DAD and Tari, and may not be used for other consolidated entities. The 
liabilities of CCE, DAD and Tari are non-recourse to the general credit ofthe Company's other consoHdated entities. 
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$ 

$ 

$ 

$ 

434 
537 

2,459 
364 
353 
— 

449 
4,596 

2,937 
964 
695 

4,596 

$ 

$ 

$ 

$ 

1,047 
39 

4,168 
485 
519 
38 

493 
6,789 

3,035 
5,082 

(1,328) 
6,789 
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The Company elected to exchange vested deferred stock units of IDT Energy previously granted to employees and directors ofthe Company for shares ofthe 
Company's Class B common stock upon the vesting ofthe deferred stock units based on the relative fair value ofthe shares exchanged. Accordingly, in August 
2013, the Company issued 133,758 shares ofthe Company's Class B common stock in exchange for 23.6 vested deferred stock units of IDT Energy. 

Note 12—Variable Interest Entities 

In 2011, an employee of IDT, until his employment was terminated effective December 30,2011, incorporated Citizens Choice Energy, LLC ("CCE"), which 
is a REP that resells electricity and natural gas to residential and small business customers in the State of New York. Tari Corporation ("Tari") is the sole 
owner of CCE. In addition, DAD Sales, LLC ("DAD"), which is 100% owned by Tari, used its network ofdoor-to-door sales agents to obtain customers for 
CCE. In December 2012, DAD ceased to acquire customers for CCE. The Company provided CCE, DAD and Tari with substantially all ofthe cash required to 
fund their operations. The Company determined that at the present time it has the power to direct the activities of CCE, DAD and Tari that most significantly 
impact tiieir economic performance and it has the obligation to absorb losses of CCE, DAD and Tari that could potentially be significant to CCE, DAD and 
Tari on a stand-alone basis. The Company therefore determined that it is the primary beneficiary of CCE, DAD and Tari, and as a result, the Company 
consolidates CCE, DAD and Tari within its IDT Energy segment. The Company does not own any interest in CCE, DAD or Tari and thus the net income or 
loss incurred by CCE, DAD and Tari was attributed to noncontrolling interests in the accompanying consolidated statements of operations. 

Net income (loss) of CCE, DAD and Tari and aggregate net funding repaid to (provided by) the Company to CCE, DAD and Tari in order to finance their 
operations were as follows: 

(in thousands) 

Net income (loss): 
CCE 
DAD 
Tari 

Aggregate funding repaid to (provided by) the Company, net 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
July 31, 

2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

2,080 $ 1,857 $ (235) $ 

(67) (327) (477) 

52 161 
4,118 738 (2,529) 

(2,041 ) $ 

(263) 
(3) 

(3,291 ) 

Summarized consoHdated balance sheets of CCE, DAD and Tari are as follows: 

December 31 
(in thousands) 2013 2012 
ASSETS 

Cash and cash equivalents 
Restricted cash 
Trade accounts receivable 
Prepaid expenses 
Other current assets 
Fixed assets, net 
Otixer assets 

TOTAL ASSETS 
LIABILITIES AND NONCONTROLLING INTERESTS 

Current liabilities 
Due to IDT Energy 
Noncontrolling interests 

TOTAL LIABILTTIES AND NONCONTROLLING INTERESTS 

The assets of CCE, DAD and Tari may only be used to settle obligations of CCE, DAD and Tari, and may not be used for other consolidated entities. The 
liabilities of CCE, DAD and Tari are non-recourse to the general credit ofthe Company's other consolidated entities. 

$ 

$ 

$ 

$ 

434 
537 

2,459 
364 
353 
— 

449 
4,596 

2,937 
964 
695 

4,596 

$ 

$ 

$ 

$ 

1,047 
39 

4,168 
485 
519 
38 

493 
6,789 

3,035 
5,082 

(1,328) 
6,789 
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Note 13—Accumulated Other Comprehensive Income 

The accumulated balances for each classification of other comprehensive income (loss) were as follows: 

(in thousands) 
Balance at July31,2010 
Otiier comprehensive income attributable to Genie 
BalanceatJuly31,2011 
Other comprehensive loss attributable to Genie 
Balance at December 31,2011 
Other comprehensive income attributable to Genie 
Balance at December 31,2()12 
Other comprehensive (loss) income before reclassifications 
Amounts reclassified from accumulated other comprehensive income 
Net other comprehensive income 
BALANCE AT DECEMBER 31,2013 

Unrealized 
loss on 

available-
for-
sale 

securities 
$ — 

— 
— 
— 
— 

(15) 
(15) 
(55) 
70 
15 

$ — 

Foreign 
currency 

translation 
$ (24) 

381 
357 

(494) 
(137) 
422 
285 
460 
— 

460 
$ 745 

Accumulated 
other 

comprehensive 
income (loss) 

$ (24) 
381 
357 

(494) 
(137) 
407 
270 
405 

70 
475 

$ 745 

Location of 
(Gain) Loss 
R ecognized 

Interest income 

Note 14—Commitments and Contingencies 

Legal Proceedings 

On March 13,2014, named plaintiff Anthony Ferrare commenced a putative class-action lawsuit against IDT Energy in the Court of Common Pleas of 
Philadelphia County, Pennsylvania. The plaintiff filed the suit on behalf of himself and other former and current customers of IDT Energy in Pennsylvania, 
whom he contends were injured as a result of IDT Energy's allegedly unlawful sales and marketing practices. IDT Energy denies that there is any basis for the 
suit and any alleged wrongdoing, and intends to vigorously defend the claim. 

In addition to the above, the Company may from time to time be subject to legal proceedings that arise in the ordinary course ofbusiness. Although there can 
be no assurance in this regard, the Company does not expect any of those legal proceedings to have a material adverse effect on the Company's results of 
operations, cash fiows or financial condition. 

Purchase and Other Commitments 

The Company had purchase commitments of $2.2 million as of December 31, 2013. 

In October 2013, the Company entered into a contract related to Afek's exploration drilling program pursuant to which the Company's purchase commitment 
at December 31,2013 was $0.5 million. 

Tax Audits 

In July 2013, IDT Energy negotiated a settlement ofan audit of its New York State sales and use tax for the period from June 2003 through August 2009. As a 
result, IDT Energy paid $0.9 million in July 2013, all ofwhich was previously accmed. 

TheCompany is subject to audits in various jurisdictions for various taxes. AtDecember 31, 2013, the Company accmed $0.3 milHon for the estimated loss 
from these audits for which it is probable that a liability has been incurred. Amounts asserted by taxing authorities or the amount ultimately assessed against 
the Company could be greater than the accmed amount. Accordingly, additional provisions may be recorded in the future as revised estimates are made or 
underlying matters are settled or resolved. Imposition of assessments as a result of tax audits could have an adverse effect on the Company's results of 
operations, cash flows and financial condition. 

Letter of Credit 

As of December 31,2013, the Company had letters of credit outstanding totaling $5.7 million primarily for the benefit of regional transmission organizations 
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that coordinate the movement of wholesale electricity and for certain utility companies. The letters of credit outstanding as of December 31,2013 expire in the 
year ending December 31, 2014. 

Performance Bonds 

IDT Energy has performance bonds issued through a third party for the benefit of various states in order to comply with the states' financial requirements for 
retail energy providers. At December 31,2013, IDT Energy had aggregate performance bonds of $3.2 million outstanding. 
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Lease Commitments 

The future minimum payments for operating leases as of December 31,2013 are as follows: 

(in thousands) 

Year ending December 31: 
, 2014 

2015 
2016 
2017 
2018 

Thereafter 

Total payments 

302 
236 

13 

551 

Rental expense under operating leases was $0.6 million, $0.8 million, $0.2 million, $0.3 milHon and $42,000 in the years ended December 31,2013 and 2012, 
theyearended July 31, 2011, and the fivemonths ended December 31,2011 and 2010, respectively. 

Other Contingencies 

Since 2009, IDT Energy has been party to a Preferred Supplier Agreement with BP Energy Company ("BP"), pursuant to which BP is IDT Energy's preferred 
provider of electricity and natural gas. The agreement's termination date is June 30,2015. Under the arrangement, IDT Energy purchases electricity and natural 
gas at market rate plus a fee. IDT Energy's obligations to BP are secured by a first security interest in deposits or receivables from utilities in connection with 
their purchase of IDT Energy's customer's receivables, and in any cash deposits or letters of credit posted in connection with any collateral accounts with BP. 
IDT Energy's ability to purchase electricity and natural gas under this agreement is subject to satisfaction of certain conditions including the maintenance of 
certain covenants. At December 31,2013, the Company was in compliance with such covenants. As of December 31,2013, restricted cash of $4.4 million and 
trade accounts receivable of $42.3 million were pledged to BP as collateral for the payment of IDT Energy's trade accounts payable to BP of $18.7 million as 
ofDecember31,2013. 

Note 15—Related Party Transactions 

Up until the Spin-Off, IDT, the Company's former parent company, charged the Company for certain transactions and allocated routine expenses based on 
company specific items. The allocated amounts also included charges for utilizing the net operating loss of IDT, as the Company was included in IDT's 
consolidated federal income tax retum in all periods through the date ofthe Spin-Off. In addition, IDT controlled the flow ofthe Company's treasury 
transactions. Following the Spin-off, IDT charges the Company for services it provides pursuant to the Transition Services Agreement. 

Pursuant to the Transition Services Agreement, the Company provides specified administrative services to certain of IDT's foreign subsidiaries. The charges 
for these services reduce the Company's "Selling, general and administrative" expense. 

The amounts IDT charged the Company, and the amounts the Company charged IDT, were as follows: 

(in thousands) 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Year ended 
Juty31, 

2011 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 
Amount IDT charged the Company: 
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Lease Commitments 

The future minimum payments for operating leases as of December 31, 2013 are as follows: 

(in thousands) 

Year ending December 31: 
2014 
2015 
2016 
2017 
2018 
Thereafter 

Total payments 

302 
236 

13 

551 

Rental expense under operating leases was $0.6 million, $0.8 million, $0.2 million, $0.3 million and $42,000 intheyearsended December 31,2013 and 2012, 
the year ended July 31,2011, and the five months ended December 31, 2011 and 2010, respectively. 

Other Contingencies 

Since 2009, IDT Energy has been party to a Preferred Supplier Agreement with BP Energy Company ("BP"), pursuant to which BP is IDT Energy's preferred 
provider of electricity and natural gas. Theagreement'sterminationdateis June 30,2015. Under the arrangement, IDT Energy purchases electricity and natural 
gas at market rate plus a fee. IDT Energy's obligations to BP are secured by a first security interest in deposits or receivables from utilities in connection with 
their purchase of IDT Energy's customer's receivables, and in any cash deposits or letters of credit posted in connection with any collateral accounts with BP. 
IDT Energy's ability to purchase electricity and natural gas under this agreement is subject to satisfaction of certain conditions including the maintenance of 
certain covenants. AtDecember31,20l3, theCompany was in compHance with such covenants. AsofDecember 31,2013, restricted cash of $4.4 million and 
trade accounts receivable of $42.3 million were pledged to BP ascollateralforthepaymentof IDT Energy's trade accounts payable to BP of $18.7 million as 
ofDecember31,2013. 

Note 15—Related Party Transactions 

Up until the Spin-Off, IDT, the Company's former parent company, charged the Company for certain transactions and allocated routine expenses based on 
company specific items. The allocated amounts also included charges for utilizing the net operating loss of IDT, as the Company was included in IDT's 
consolidated federal income tax retum in all periods through the date ofthe Spin-Off. In addition, IDT controlled the flow ofthe Company's treasury 
transactions. Following the Spin-off, IDT charges the Company for services it provides pursuant to the Transition Services Agreement. 

Pursuant to the Transition Services Agreement, the Company provides specified administrafive services to certain of IDT's foreign subsidiaries. The charges 
for these services reduce the Company's "Selling, general and administrative" expense. 

The amounts IDT charged the Company, and the amounts the Company charged IDT, were as follows: 

(in thousands) 

Amount IDT charged the Company: 
Included in "Selling, general and administrative expense" 
Included in "Provision forincome taxes" 

Amoxmt the Company charged IDT 

Year ended 
December 31, 

2013 

$ 3,348 

— 
285 

Year ended 
December 31, 

2012 

$ 3,775 
— 

129 

Five Months 
ended 

December 31, 
2011 

$ 2,578 
J,945 

Year ended 
J uly 31, 

2011 

$ 4,694 
5,736 

Five Months 
ended 

December 31, 
2010 

(Unaudited) 

$ 1,837 
3,220 

— 

The Company had notes receivable outstanding from employees aggregating $0.9 million and. 
which are included in "Other assets" in the accompanying consolidated balance sheet. 

).? million at December 31,2013 and 2012, respectively. 

The Company obtains insurance policies fnom several insurance brokers, one ofwhich is IGM Bnikerage Corp. ("IGM"). IGM is owned by the mother of 
Howard Jonas, and Joyce Mason, the Company's Corporate Secretary. Jonathan Mason, husband of Joyce Mason and brother-in-law of Howard Jonas, 
provides insurance brokerage services via IGM. Based on information the Company received from IGM, the Company believes that (1) IGM received 
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commissions and fees from payments made by the Company (including payments from third party brokers) in the aggregate amounts of $ 11,074, $9,527 and 
$9,082 in theyears ended December 31,2013 and 2012 and in the five months endedDecember31,2011,respectively, which fees and commissions inured to 
the benefit of Mr. Mason, and (2) the total payments made by the Company to IGM for various insurance policies were $124,149, $106,812 and $101,818 in 
theyears ended December 31,2013 and 2012 and in the five months ended December 31,2011, respectively. Neither Howard Jonas nor Joyce Mason has any 
ownership or other interest in IGM other than via the familial relationships with their mother and Jonathan Mason. 

F-32 

GENIE ENERGY LTD. 
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Note 16—Business Segment Information 

The Company owns 99.3% of its subsidiary, GEIC, which owns 100% of IDT Energy and 92% of GOGAS. IDT Energy has outstanding deferred stock units 
granted to directors and employees that represent an interest of 2.3% of the equity of IDT Energy. The Company has two reportable business segments: IDT 
Energy, an REP supplying electricity and natural gas to residential and small business customers in the Northeastem United States, and Genie Oil and Gas, 
which is pioneering technologies to produce clean and affordable transportation fuels from the world's abundant oil shales and other fuel resources. The Genie 
OilandGassegmentconsistsof(I)a48.]6%interest in AMSO, LLC, the Company's oil shale project in Colorado, (2) an 88.6% interest in lEI, the 
Company's oil shale project in Israel, (3) an 89% interest in Afek, the Company's conventional oil and gas exploration project in the southem portion ofthe 
Golan Heights, and (4) a 90% interest in Genie MongoHa, the Company's oil shale exploration project in Central Mongolia. Corporate costs include 
unallocated compensation, consulting fees, legal fees, business development expenses and other corporate-related general and administrative expenses. 
Corporate does not generate any revenues, nor does it incur any direct cost ofrevenues. 

The Company's reportable segments are distinguished by types of service, customers and methods used to provide their services. The operating results ofthese 
business segments are regularly reviewed by the Company's chief operating decision maker. 

The accounting policies of the segments are the same as the accounting policies of the Company as a whole. The Company evaluates the performance of its 
business segments based primarily on income (loss) from operations. There are no significant asymmetrical allocations to segments. 

Operating results for the business segments ofthe Company were as follows: 

(in thousands) 

Year ended December 31, 2013 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in tiie net loss of AMSO, LLC 
Year ended December 31, 2012 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in tiie net loss of AMSO, LLC 
Five Months ended December 31, 2011 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in tiie net loss of AMSO, LLC 
Year ended July 31,2011 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in the net loss of AMSO, LLC 
Five Months ended December 31, 2010 (unaudited) 
Revenues 
Income (loss) from operations 

$ 

$ 

$ 

$ 

$ 

IDT Energy 

279,174 
25,696 

15 
— 
— 

229,459 
24,972 

40 
— 
— 

76,783 
8,907 

15 
— 
— 

196,018 
22,458 

24 
— 
— 

74,877 
11,739 

$ 

$ 

$ 

$ 

$ 

Genie Oil 
and Gas 

— $ 
(15,955) 

94 
11,389 
3,194 

— $ 
(14,038) 

83 
9,365 
3,175 

— $ 
(5,476 ) 

— 
2,648 
2,095 

— $ 
(13,641 ) 

— 
7,843 
5,238 

— $ 
(5,570) 

Corporate 

— $ 
(9,115) 

1 
— 
— 

— $ 
(7,887 ) 

1 
— 
— 

— $ 
(1,703) 

— 
— 
— 

— $ 
(1,843 ) 

— 
— 
— 

— $ 
(613) 
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110 

11,389 
3,194 

229,459 
3,047 

124 
9,365 
3,175 

76,783 
1,728 

15 
2,648 
2,095 

,196,018 
6,974 

24 
7,843 
5,238 

74,877 
5,556 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Note 16—Business Segment Information 

The Company owns 99.3% of its subsidiary, GEIC, which owns 100% of IDT Energy and 92% of GOGAS. IDT Energy has outstanding deferred stock units 
granted to directors and employees that represent an interest of 2.3% ofthe equity of IDT Energy. The Company has two reportable business segments: IDT 
Energy, an REP supplying electricity and natural gas to residential and small business customers in the Northeastem United States, and Genie Oil and Gas, 
which is pioneering technologies to produce clean and affordable transportation fuels from the world's abundant oil shales and other fuel resources. The Genie 
Oil andGassegmentconsistsof (1) a 48.16% interest in AMSO, LLC, the Company's oil shale project in Colorado, (2) an 88.6%i interest in lEI, the 
Company's oil shale project in Israel, (3) an 89%i interest in Afek, the Company's conventional oil and gas exploration project in the southem portion ofthe 
Golan Heights, and (4) a 90% interest in Genie MongoHa, the Company's oil shale exploration project in Central Mongolia. Corporate costs include 
unallocated compensation, consulting fees, legal fees, business development expenses and other corporate-related general and administrative expenses. 
Corporate does not generate any revenues, nor does it incur any direct cost ofrevenues. 

The Company's reportable segments are distinguished by types of service, customers and methods used to provide their services. The operating results of these 
business segments are regularly reviewed by the Company's chief operating decision maker. 

The accounting policies of the segments are the same as the accounting policies of the Company as a whole. The Company evaluates the performance of its 
business segments based primarily on income (loss) from operations. There are no significant asymmetrical allocations to segments. 

Operating results for the business segments ofthe Company were as follows: 

(in thousands) 

Year ended December 31,2013 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in the net loss of AMSO, LLC 
Year ended December 31,2012 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in the net loss of AMSO, LLC 
Five Months ended December 31, 2011 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 

; Equity in tiie net loss of AMSO, LLC 
Year ended July 31, 2011 
; Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in the net loss of AMSO, LLC 
Five Months ended December 31,2010 (unaudited) 
Revenues 
Income (loss) from operations 
Depreciation 
Research and development 
Equity in tiie net loss of AMSO, LLC 

• $ " 

$ 

$ 

$ 

$ 

IDT Energy 

279,174 
25,696 

15 
— 
— 

229,459 
24,972 

40 
— 
— 

76,783 
8,907 

15 
— 
— 

196,018 
22,458 

24 
— 
— 

74.877 
11,739 

11 
— 
— 

$ 

$ 

$ 

$ 

" $" 

Genie Oil 
and Gas 

(15,955) 
94 

11,389 
3,194 

(14,038) 
83 

9,365 
3,175 

(5,476 ) 
— 

2,648 
2,095 

(13,641 ) 
— 

7,843 
5,238 

(5,570) 
• — 

3,045 
1,658 

$ 

$ 

$ 

$ 

$ 

Corporate 

" _""" $ 
(9,115) 

1 
— 
— 

— $ 
(7,887 ) 

1 
— 
— 

— $ 
(1,703) 

— 
— 
— 

— • $ 

(1,843) 
— 
— 
— 

— ""$ 
(613) 

— 
~ 
_ 

Total 

279,174 
626 
110 

11,389 
3,194 

229,459 
3,047 

124 
9,365 
3,175 

76,783 
1,728 

15 
2,648 
2,095 

196,018 
6,974 

24 
7,843 
5,238 

74,877 
5,556 

11 
3,045 
1,658 

There were no revenues from customers located outside ofthe United States in all periods presented. 

Total assets for the business segments ofthe Company were as follows: 
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(in thousands) 

Total assets: 
December 31,2013 
December3l,2012 
December3l,2011 

IDT Energy 

$ 76,691 
65,377 
60,483 

Genie Oil 
and Gas 

$ 42,193" 
36,561 
2,498 

Corporate 

$ 39,959 $ 
48,368 
87,213 

Total 

158,843 
150,306 
150,194 

F-33 

GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Net long-lived assets and total assets held outside ofthe United States, which are located primarily in Israel, were as follows: 

(in thousands) 

December 31, 2013 
Long-lived assets, net 
Total assets 
December 31,2012 
Long-lived assets, net 
total assets 
December 31,2011 
Long-lived assets, net 
Total assets 

Note 17—Selected Quarterly Financial Data (Unaudited) 

The table below presents selected quarterly financial data ofthe Company for its fiscal quarters in 2013 and 2012: 

$ 

$ 

$ 

United 
States 

352 
150,315 

71 
142,694 

101 
148,180 

$ 

^— 

$ 

$ 

Foreign 
Countries 

377 
8,528 

346 
7,612 

351 
2,014 

$ 

$ 

$ 

Total 

729 
158,843 

417 
150,306 

452 
150,194 

Quarter Ended 
(in thousands, 
except per share data) 
2013: 

December 31 
September 30 
June 30 
March 31 (1) 

TOTAL 
2012: 

December 31 (1) 
September 30 
June 30 
March 31 

TOTAL 

$ 

_$_ 

$ 

$ 

Revenues 

67,071 
71,638 
55,134 
85,331 

279,174 

65,403 
63,725 
42,826 
57,505 

229,459 

Direct cost of 
revenues 

$ 

S 

$ 

$ 

50,237 
51,699 
45,168 
66,312 

213.416 

46,936 
42,285 
31,178 
39,473 

159,872 

Income (loss) 
from 

operations 

$ (386) 
3,948 

(5,569) 
2,633 

$ 626 

$ 1,891 
3,469 

(5,006) 
2,693 

$ 3,047 

$ 

_$_ 

$ 

_$_ 

Net (loss) 
income 

(1.118) 
2,042 

(6,168) 
(97) 

(5,341) 

1,060 
(1,084) 
(3,714) 
1,203 

(2,535) 

Net (loss) 
income 

attributable 
to Genie 

Energy Ltd. 

$ (483) 
1,991 

(5,901 ) 
(1,510) 

$ (5,903) 

$ 2,008 
(2,641) 
(3,252 ) 

604 
$ (3,281) 

(Loss) earnings per 

$ 

$ 

S 

1. 

share 
Basic 

(0.04) 
0.09 

(0.32) 
(0.09) 
(036) 

0.09 
(0.13) 
(0.15) 
0.03 

(0.17) 

$ 

$ 

$ 

$ 

common 

Diluted 

(0.04) 
0.08 

(0.32) 
(0.09) 
(0.36) 

0.08 
(0.13) 
(0.15) 
0.03 

(0.17) 

(1) In the fourth quarter of 2012, there were certain errors at IDT Energy impacting revenue recognized and the related receivable balances, sales tax refund 
receivable and a gross receipt tax accmal. The Company corrected these errors in the first quarter of 2013, although the corrections should have been 
recorded in the fourth quarter of 2012. The impact ofthese items would have decreased the net income in 2012 and correspondingly increased the net 
income in 2013, by $1.7 million. The Company's management assessed the impact of such errors on the financial statements and determined that the 
errors in 2012 and the related corrections in 2013 did not have a material impact on the Company's financial statements for 2012 and 2013 and for each of 
the quarters within those years. Therefore, the Company's management determined that no restatement of prior filings is necessary. 
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GENIE ENERGY LTD. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 

Net long-lived assets and total assets held outside ofthe United States, which are located primarily in Israel, were as follows: 

(in thousands) 
December 31, 2013 
Long-lived assets, net 
Total assets 
December 31,2012 
Long-lived assets, net 
Total assets 
December 31,2011 
Long-lived assets, net 
Total assets 

Note 17—Selected Quarterly Financial Data (Unaudited) 

The table below presents selected quarterly financial data ofthe Company for its fiscal quarters in 2013 and 2012: 

$ • 

$ " 

$ 

United 
States 

352 
150,315 

71 
142,694 

101 
148,180 

$ 

$ 

$ 

Foreign 
Countries 

377 
8,528 

346 
7,612 

351 
2,014 

$ 

$ 

$ 

Total 

729 
158,843 

417 
150,306 

452 
150,194 

Quarter Ended 
(in thousands, 
except per share data) 
2013: 

December 31 
September 30 
June 30 
March 31 (1) 

TOTAL 
2012: 

December 31(1) 
September 30 
June 30 
March 31 

TOTAL 

$ 

$_ 

$ 

S 

Revenues 

67,071 
71,638 
55,134 
85,331 

279,174 

65,403 
63,725 
42,826 
57,505 

229.459 

Direct cost of 
revenues 

$ 

i_ 
$ 

_$_ 

50,237 
51,699 
45,168 
66,312 

213,416 

46,936 
42,285 
31,178 
39,473 

159,872 

Income (loss) 

$ 

i_ 
$ 

$_ 

from 
operations 

(386) 
3,948 

(5,569) 
2,633 

626 

1,891 
3,469 

(5,006) 
2,693 
3,047 

$ 

S_ 

$ 

_s_ 

Net (loss) 
income 

(1,118) 
2,042 

(6,168 ) 
(97) 

(5,341) 

1,060 
(1,084) 
(3,714) 
1,203 

(2,535) 

Net (loss) 
income 

attributable 
to Genie 

Energy Ltd. 

$ (483) 
1,991 

(5,901) 
(1,510) 

$ (5,903) 

$ 2,008 
(2,641 ) 
(3,252) 

604 
$ (3,281) 

(L 

$ 

$ • 

$ 

$ 

oss) earnings per 
share 

Basic 

(0.04) 
0.09 

(0.32) 
(0.09) 
(0.36) 

0.09 
(0.13) 
(0.15) 
0.03 

(0.17) 

$ 

$ 

$ 

S 

common 

Diluted 

(0.04) 
0.08 

(0.32) 
(0.09) 
(0.36) 

0.08 
(0.13) 
(0.15) 
0.03 

(0.17) 

(1) In the fourth quarter of 2012, there were certain errors at IDT Energy impacting revenue recognized and the related receivable balances, sales tax refund 
receivable and a gross receipt tax accmal. The Company corrected these errors in the first quarter of 2013, although the corrections should have been 
recordedin the fourth quarter of 2012. Theimpactoftheseitems would have decreased the net income in 2012 and correspondingly increased thenet 
income in 2013, by $1.7 niiHion. The Company's management assessed the impact of such errors on the financial statements and determined that the 
errors in 2012 and the related corrections in 2013 did not have a material impact on the Company's financial statements for 2012 and 2013 and for each of 
the quarters within those years. Therefore, the Company's management determined that no restatement of prior filings is necessary. 
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Exhibit 21.01 

DOMESTIC SUBSIDIARIES 

American Shale Oil Corporation (DE) 
American Shale Oil, LLC (DE), Assumed Name in TX: AMSO, LLC 
AMSO Holdings I, Inc. (DE) 
AMSO Holdings, LLC (DE) 
Diversegy Consultant Program, LLC (TX) 
Diversegy, LLC (TX) 
Epiq Energy, LLC (DE) 
Evergreen Gas & Electric, LLC (DE) 
Genie Energy Intemational Corporation (DE) 
Genie Mongolia, Inc. (DE) 
Genie Oil and Gas, Inc. (DE) 
IDT Energy, Inc. (DE) 
North American Energy, Inc. (DE) 
Residents Energy, LLC (NY) 
Shuk Holdings, LLC (DE) 
Trupro Energy, LLC (CT) 
Virtual Power Hedging, LLC (DE) 

FOREIGN SUBSIDIARIES 

Name 
Genie Dutch Holdings B.V. 
Genie Energie B.V. 
Genie Energy Intemational (Genie Energy Intemational is a registered trade name) 
Genie Energy Israel Ltd. 
Genie IP B.V. 
Genie Israel Holdings Ltd. 
Genie Mongolia Holdings B.V. 
Genie Oil Shale Mongolia LLC 
Afek Oil & Gas Ltd. 
Genie Mongolia B.V. 
Israel Energy Initiatives Ltd. 

Country of Formation 
Netherlands 
Netherlands 
Netherlands 
Israel 
Netherlands 
Israel 
Netherlands 
Mongolia 
Israel 
Netheriands 
Israel 
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Exhibit 23.01 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We hereby consent to the incorporation by reference in the Registration Statement on Form S-8 (File No. 333-177565) of our reports dated March 17,2014, 
relating to the consolidated financial statements and the effectiveness of Genie Energy Ltd. and Subsidiaries' intemal control over financial reporting which 
appear in the Annual Report on Form 10-K for the year ended December 31,2013. Our report on the effectiveness of intemal control over financial reporting 
expresses an adverse opinion on the effectiveness ofthe Company's intemal control over financial reporting as of December 31, 2013. 

Isl BDO USA, LLP 

Woodbridge, New Jersey 
March 17,2014 
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Exhibit 23.02 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We have issued our report dated March 21,2013, with respect to the consolidated financial statements included in the Annual Report ofGenie Energy Ltd. (a 
Delaware corporation) and subsidiaries on Form 10-K for the year ended December 31, 2013. Wehereby consent to the incorporation by reference of said 
report in the Registration Statement ofGenie Energy Ltd. and Subsidiaries on Form S-8 (File No. 333-177565, effective October 27,2011). 

Isl GRANT THORNTON LLP 

New York, New York 
March 17, 2014 
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Exhibit 23.03 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We have issued our report dated October 6, 2011, with respect to the consolidated financial statementsfortheyearended July 31,2011, included in the Annual 
Report on Form 10-Kof Genie Energy Ltd. (a Delaware corporation) and subsidiaries on Form 10-K for the year ended December 31,2013. Wehereby 
consent to the incorporation by reference of said report in the Registration Statement ofGenie Energy Ltd. and Subsidiaries on Form S-8 (File No. 333-177565, 
effective October 27, 2011). 

Isl ZWICK & BANYAI, PLLC 

Southfield, Michigan 
March 17, 2014 
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Exhibit 23.04 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the use, in the Annual Report on Form 10-K ofGenie Energy Ltd. (a Delaware corporation) and subsidiaries of our report dated March 21,2013 
on our audits ofthe balance sheets of American Shale Oil, LLC (A Development Stage Company) as of December 31, 2012 and the related statement of 
operations, members' interest (deficit), and cash flows for the year ended December31,2012, theperiod from August 1,2011 through December 31,2011 and 
for the year ended July 31,2011. 

Isl ZWICK & BANYAI, PLLC 

Southfield, Michigan 
March 17,2014 
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Exhibit 31.01 

Certification of Chief Executive Officer 
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 

I, Howard S. Jonas, certify that: 

1. I have reviewed this Annual Report on Form 10-K ofGenie Energy Ltd.; 

2. Based on my knowledge, this Report does not contain any untme statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this Report, fairly present in all material respects the 
financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Eschange Act Rules I3a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules 13a-l 5(f) and I5d-
15(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the regisfrant, including its consolidated subsidiaries, is made known to us by 
others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such intemal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
extemal purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registi-ant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case ofan annual report) that has materially affected, or is reasonably 
likely to materially affect, the registrant's intemal control over financial reporting; and 

5. The regisfrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to 
the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal 
control over financial reporting. 

Date: March 17,2014 

Isl Howard S. Jonas 

Howard S. Jonas 
Chief Executive Officer 
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Exhibit 31.02 

Certification of Principal Financial Officer 
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 

I, Avi Goldin, certity that: 

1. I have reviewed this Annual Report on Form 10-Kof Genie Energy Ltd.; 

2. Based on my knowledge, this Report does not contain any untme statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the fmancial statements, and other financial information included in this Report, fairly present in all material respects the 
financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules !3a-15(e)and 15d-15(e)) and intemal control over financial reporting (as defmed in Exchange Act Rules 13a-15(f)and 15d-
15(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by 
others within those entities, particularly during the period in which this report is being prq>ared; 

(b) Designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
extemal purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end of theperiod covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occuired during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case ofan annual report) that has materially affected, or is reasonably 
likely to materially affect, the registrant's intemal control over financial reporting; and 

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to 
the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal 
control over financial reporting. 

Date: March 17, 2014 

Isl Avi Goldin 

Avi Goldin 
Chief Financial Officer 
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Exhibit 32.01 

GENIE ENERGY LTD. 

Certification Pursuant to 
18 U.S.C. Section 1350 

(as Adopted Pursuant to Section 906 of 
the Sarbanes-Oxiey Act Of 2002) 

In connection with the Annual Report of Genie Energy Ltd. (the "Company") on Form 10-K for the annual period ended December 31,2013 as filed with the 
Securities and Exchange Commission (the "Report"), I, Howard S. Jonas, Chief Executive Officer ofthe Company, certify, pursuant to 18 U.S.C. § 1350, as 
adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002, that to my knowledge: 

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results ofoperations ofthe Company. 

Date: March 17, 2014 

Isl Howard S. Jonas 

Howard S. Jonas 
Chief Executive Officer 

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that 
appears in typed form witiiin the electronic version of this written statement required by Section 906, has been provided to Genie Energy Ltd. and will be 
retained by Genie Energy Ltd. and fumished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32.02 

GENIE ENERGY LTD. 

Certification Pursuant to 

18 U.S.C. Section 1350 
(as Adopted Pursuant to Section 906 of 

the Sarbanes-Oxley Act Of 2002) 

In connection with the Annual Report of Genie Energy Ltd. (the "Company") on Form 10-K forthe annual period ended December 31,2013 as filed with the 
Securities and Exchange Commission (the "Report"), I, Avi Goldin, Chief Financial Officerof die Company, certify, pursuant to 18 U.S.C. § 1350, as adopted 
pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002, that to my knowledge; 

1, The Report fully complies with the requirements of Section 13(a) or 15(d) ofthe Securities Exchange Act of 1934; and 

2. The information contained in the Report fairiy presents, in all material respects, the financial condition and results ofoperations ofthe Company. 

Date: March 17, 2014 

Isl Avi Goldin 

Avi Goldin 
Chief Financial Officer 

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that 
appears in typed form within the electronic version of this written statement required by Section 906, has been provided to Genie Energy Ltd. and will be 
retained by Genie Energy Ltd. and fumished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 99.01 

AMERICAN SHALE OIL, LLC. 

(A Development Stage Company) 

INDEX TO FINANCIAL STATEMENTS 

Report of Independent Registered Public Accounting Firm on Financial Statements 

Balance Sheets 

: Statements of Operations 

Statement of Members' (Deficit) Interest 

Statements of Cash Flows 

Notes to Financial Statements 

F-2 

F-3 

F-4 

F-5 

F-6 

F-7 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON 
FINANCIAL STATEMENTS 

To the members of American Shale Oil, LLC, 

We have audited the accompanying balance sheets of American Shale Oil, LLC (A Development Stage Company) (die "Company") as of December 31,2012 
and the related statement ofoperations, members' interest (deficit), and cash flows for the year ended December 31,2012, and the period from August 1,2011 
through December 31, 20Il,andforthefiscalyearended July 31,2011. The Company's management is responsible for these financial statements. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not 
required to have, nor were we engaged to perform, an audit of its intemal contiol over financial reporting. Our audits included consideration of intemal control 
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness ofthe Company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Company as of December 31,2012, 
and the results of its operations and its cash fiows for the year ended December 31,2012, the period from August 1,2011 through December 31,2011, and for 
the fiscal year ended July 31,2011, in conformity with generally accepted accounting principles in the United States of America. 

The accompanying financial statements have been prepared assuming the Company will continue as a going concem, As discussed in Note 1 to the financial 
statements, the Company has incurred recurring net losses from operations and has a net capital deficiency that raises substantial doubt about its ability to 
continue as a going concem. Management's plans in regards to these matters are also described in Note 1. The financial statements do not include any 
adjustments that might result from the outcome of this uncertainty. 

The accompanying statements ofoperations, members' (deficit) interest and cash fiows of the Company for the year ended December 31,2013 and for the 
period from April 10,2008 (inception) to July 31, 2010, were not audited by us and, accordingly, we do not express an opinion on them. 

Isl Zwick and Banyai, PLLC 

Zwick and Banyai, PLLC 
Southfield, Michigan 

March 21,2013 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON 
FINANCIAL STATEMENTS 

To the members of American Shale Oil, LLC, 

We have audited the accompanying balance sheets of American Shale Oil, LLC (A Development Stage Company) (the "Company") as of December 31,2012 
and the related statement ofoperations, members' interest (deficit), and cash flows for the year ended December 31,2012, and theperiod from August 1,2011 
through December 31,2011, and for the fiscal year ended July 31,2011. The Company's management is responsible for these financial statements. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require that 
we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not 
required to have, nor were we engaged to perform, an audit of its intemal control over financial reporting. Our audits included consideration of intemal control 
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness ofthe Company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant esfimates made 
by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Company as of December 31,2012, 
and the results of its operations and its cash flows for the year ended December 31,2012, the period from August 1,2011 through December 31,2011, and for 
thefiscalyearended July 31, 2011, inconformitywithgenerally accepted accounting principles in the United States of America. 

The accompanying financial statements have been prepared assuming the Company will continue as a going concem. As discussed in Note 1 to the financial 
statements, the Company has incurred recurring net losses from operations and has a net capital deficiency that raises substantial doubt about its ability to 
continue as a going concem. Management's plans in regards to these matters are also described in Note 1. The financial statements do not include any 
adjustments that might result from the outcome of this uncertainty. 

The accompanying statements of operations, members' (deficit) interest and cash fiows of the Company for the year ended December 31,2013 and for the 
period from April 10,2008 (inception) to July 31, 2010, were not audited by us and, accordingly, we do not express an opinion on them. 

Isl Zwick and Banyai, PLLC 

Zwick and Banyai, PLLC 
Southfield, Michigan 

March 21, 2013 

F-2 

AMERICAN SHALE OIL, LLC (A Development Stage Company) 
BALANCE SHEETS 

December 31, 
(in thousands) 

ASSETS 
CURRENT ASSETS: 

Cash and cash equivalents 
Prepaid expenses 
Other current assets 

TOTAL CURRENT ASSETS 
property and equipment, tiet 
Other assets 
TOTALASSETS 

LIABILITIES AND MEMBERS' (DEFICIT) INTEREST 
CURRENT LIABILITIES: 

Trade accounts payable 
Due to Members 

2013 

(Unaudited) 

2012 

883 $ 2,171 
141 61 

8 

1,024 2,240 
36 53 

0 805 
1,060 $ 3,098 

46 S 46 
292 247 
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AMERICAN SHALE OIL, LLC (A Development Stage Company) 
BALANCE SHEETS 

December 31, 
(in thousands) 

ASSETS 
CURRENT ASSETS: 

C^h md cash equivalents 
Prepaid expenses 
Other current assets 

TOTAL CURRENT ASSETS 
Property and equipment, net 
Other assets 
TOTALASSETS 

LIABILITIES AND MEMBERS' (DEFICIT) INTEREST 
CURRENT LIABILITIES: 

Trade accounts payable 
Due to Members 
Accmed expenses 

TOTAL CUKEIENT LIABILITIES 
Other liabilities 
TOTAL LIABILTTIES 
Commitments and contingencies 
MEMBERS' (DEFICIT) INTEREST: 

Members' contributions 
Accumulated deficit during the development stage 

TOTAL MEMBERS' (DEFICIT) INTEREST 

TOTAL LIABILTnES AND MEMBERS' (DEFICIT) INTEREST 

See accompanying notes to financial statements. 

2013 2012 
(Unaudited) 

883 $ 2,171 
141 

1,024 
36 

0 
$ 1,060 S 

$ 46 $ 
292 
686 

1,024 
644 

1,668 

69,016 
(69,624) 

(608) 

$ 1,060 $ 

61 
8 

2,240 
53 

805 
3,098 

46 
247 

1,356 
1,649 

644 
2,293 

61,303 
(60,498) 

805 

3,098 

F-3 

AMERICAN SHALE OIL, LLC (A Development Stage Company) 
STATEMENTS OF OPERATIONS 

(in thousands) 

REVENUES 
COSTS AND EXPENSES: 

General and administrative 
Research and development 

TOTAL COSTS AND EXPENSES 
Loss from operations 

Interest income (expense), net 
NET LOSS 

See accompanying notes to financial statements. 

Year ended 
December 31, 

2013 
(Unaudited) 

$ — 

566 
8,601 
9,167 

(9,167) 
41 

$ (9,126) 

Year ended 
December 31, 

2012 
(Audited) 

$ — 

507 
8,563 
9,070 

(9,070) 
— 

$ (9,070) 

Five Months 
ended 

December 31, 
2011 

(Audited) 

$ -

248 
9,156 
9,404 

(9,404 ) 
— 

$ (9,404) 

Fiscal Year 
ended 

July 31, 
2011 

(Audited) 
$ — 

767 
25,423 
26,190 

(26,190 ) 
(1) 

$ (26,191) 

For the 
period from 

April 10,2008 
(inception) to 
December 31, 

2013 
(Unaudited) 

$ _ 

4,277 
65,393 
69,670 

(69,670 ) 
46 

$ (69,624) 

F-4 
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AMERICAN SHALE OIL, LLC (A Development Stage Company) 
STATEMENTS OF OPERATIONS 

(in thousands) 

REVENUES 
COSTS AND EXPENSES: 

General and administrative 
Research and development 

TOTAL COSTS AND EXPENSES 

Loss from operations 
Interest income (expense), net 

NET LOSS 

Year ended 
December 31, 

2013 
(Unaudited) 

$ — 

566 
8,601 
9,167 

(9,167) 
41 

$ (9,126) 

Year ended 
December 31, 

2012 
(Audited) 

$ — 

507 
8,563 
9,070 

(9,070) 
— 

$ (9,070) 

Five Months 
ended 

December 31, 
2011 

(Audited) 
$ — 

248 
9,156 
9,404 

(9,404) 
— 

$ (9,404) 

Fiscal Year 
ended 

July 31, 
2011 

(Audited) 

$ —. 

767 
25,423 
26,190 

(26,190 ) 
(1) 

$ (26,191) 

For the 
period from 

April 10, 2008 
(inception) to 
December 31, 

2013 
(Unaudited) 

$ ~ 

4,277 
65,393 
69,670 

(69,670) 
46 

$ (69,624) 

See accompanying notes to financial statements. 

F-4 

AMERICAN SHALE OIL, LLC (A Development Stage Company) 
STATEMENTS OF MEMBERS' (DEFICIT) INTEREST 

(in thousands) 

(in thousands) 

BALANCE AT BEGINNING OF PERIOD 
Members' contributions 
Net loss 

BALANCE AT END OF PERIOD 

Year ended 
December 31, 

2013 
(Unaudited) 

$ 805 
7,713 

(9,126) 
$ (608) 

Year ended 
December 31, 

2012 
(Audited) 

$ (2,156) 
12,031 
(9,070) 

$ 805 

Five Months 
ended 

December 31, 
2011 

(Audited) 
$ (2,952) 

10,200 
(9,404) 

$ (2,156) 

Fiscal Year 
ended 

Juty31, 
2011 

(Audited) 
$ 3,526 

19,713 
(26,191) 

$ (2,952) 

For the 
period from 

April 10, 2008 
(inception) to 
December 31, 

2013 
(Unaudited) 

$ — 
69,016 

(69,624) 
$ (608) 

See accompanying notes to financial statements. 

F-5 

AMERICAN SHALE OIL, LLC (A Development Stage Company) 
STATEMENTS OF CASH FLOWS 

(in thousands) 

OPERATING ACTIVITIES 

Year ended 
December 31, 

2013 

Year ended 
December 31, 

2012 

Five Months 
ended 

December 31, 
2011 

Fiscal Year 
ended 

Juty31, 
2011 

For the 
period from 

April 10,2008 
(inception) to 
December 31, 

2013 
(Unaudited) (Audited) (Audited) (Audited) (Unaudited) 
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AMERICAN SHALE OIL, LLC (A Development Stage Company) 
STATEMENTS OF CASH FLOWS 

(in thousands) 

OPERATING ACTIVITIES 
Net loss 
Adjustments to reconcile net loss to net cash used in operating 

activities: 
Depreciation 

Change in assets and liabilities: 
Prepaid expenses 
Other current assets and other assets 
Due to Members 
Trade accounts payable, accrued expenses and other 

liabilities 
Net cash used in operating activities 
INVESTING ACTIVITIES 
Capital expenditures 
Net cash used in investing activities 
FINANCING ACTIVITIES 
Members' capital contributions 
Net cash provided by financing activities 
Net (decrease) increase in cash and cash equivalents 
Cash and cash equivalents at beginning of period 
Cash and cash equivalents af end of period 

See accompanying notes to financial statements. 

Year ended 
December 31, 

2013 
(Unaudited) 

Year ended 
December 31, 

2012 
(Audited) 

Five Months 
ended 

December 31, 
2011 

(Audited) 

Fiscal Year 
ended 

Juty31, 
2011 

(Audited) 

For the 
period from 

April 10,2008 
(inception) to 
December 31, 

2013 
(Unaudited) 

(9,126) $ 

17 

(9,070) $ 

19 

(9,404) $ (26,191) $ (69,624) 

53 

$ 

(74) 
807 
45 

(670) 
(9,001) 

— 

— 

7,713 
7,713 

(1,288) 
2,171 

883 $ 

18 
(127) 

(81) 

(1,721) 
(10,962) 

(4) 
(4) 

12,031 
12,031 

1,065 
1,106 
2,171 $ 

69 
(110) 
201 

(3,349) 
(12,586) 

— 

10,200 
10,200 
(2,386) 
3,492 
1,106 $ 

54 
(115) 

(63) 

5,708 
(20.601) 

(66) 
(66) 

19,713 
19,713 

(954) 
4,446 
3,492 $ 

(135) 
(5) 

292 

1,374 
(68,045 ) 

(89) 
(89) 

69,017 
69,017 

883 

883 

F-6 

AMERICAN SHALE OIL, LLC (A Development Stage Company) 

NOTES TO FINANCIAL STATEMENTS 

Note I—Description of Business and Summary of Significant Accounting Policies 

Description of Business 

American Shale Oil, LLC (the "Company") is one of three holders of leases awarded by the U.S. Bureau of Land Management to research, develop and 
demonstrate in-situ technologies for potential commercial shale oil production ("RD&D Lease") in westem Colorado. The Company's RD&D Lease covers an 
area of 160 acres. The lease mns for a ten year period beginning on January 1,2007, and is subject to anextensionof up to five years if the Company can 
demonstrate that a process leading to the production of commercial quantities of shale oil is diHgently being pursued. If the Company can demonstrate the 
economic and environmental viability of its technology, it will have the opportunity to submit a one-time payment pursuant to the Oil Shale Management 
Regulations and convert its RD&D Lease to a commercial lease on 5,120 acres which overlap and are contiguous with the 160 acres in its RD&D Lease. The 
Company is in the development stage and had no revenues since its inception. 

The financial statements have been prepared on a going concem basis. The Company incurred aggregate net losses of $69.6 million for the period from its 
inception on April 10,2008 to December 31,2013 (Unaudited). These incurred losses raise substantial doubt about the Company's ability to continue as a 
going concem. The Company's continuation as a going concem is wholly dependent upon its ability to obtain adequate financing. The Company will require 
substantial additional funds to finance its ongoing development activities, and will have a continuing long-term need to obtain additional financing. Through 
December 31, 2013, the Company's funding was provided by the members ofthe Company. Future funding from the members is dependent upon, among other 
things, successful progress ofthe development ofthe Company's shale oil technology. The financial statements do not include any adjustments relating to the 
recoverability and classification of recorded assets, or the amounts and classification of liabilities that might be necessary in the event the Company cannot 

Page 145 of 317 

hfip://b2i.api.edgar-online.coni/EFX_dIl/EdgarPro.dll?FetchFilingHTMLl?SessionII>gdYf6fMo-22Vo-9&lD=9861009[12/8/20I4 12:58:03 PM] 



Genie Energy Ltd. (Form: 10-K, Received: 03/17/2014 17:02:12) Exhibit C-1 Annual Report (2013) 

AMERICAN SHALE OIL, LLC (A Development Stage Company) 

NOTES TO FINANCIAL STATEMENTS 

Note 1—Description of Business and Summary of Significant Accounting Policies 

Description of Business 

American Shale Oil, LLC (the "Company") is one of three holders of leases awarded by the U.S. Bureau of Land Management to research, develop and 
demonstrate in-situ technologies for potential commercial shale oil production ("RD&D Lease") in western Colorado. The Company's RD&D Lease covers an 
area of 160 acres. The lease mns for a ten year period beginning on January 1,2007, and is subject to an extension ofup to five years if the Company can 
demonstrate that a process leading to the production of commercial quantities of shale oil is diligently being pursued. If the Company can demonstrate the 
economicandenvironmental viability of its technology, itwill have the opportunity to submit a one-time payment pursuant to the Oil Shale Management 
Regulations and convert its RD&D Lease to a commercial lease on 5,120 acres which overlap and are contiguous with the 160 acres in its RD&D Lease. The 
Company is in the development stage and had no revenues since its inception. 

The financial statements have been prepared on a going concem basis. The Company incurred aggregate net losses of $69.6 million for the period from its 
inception on April 10,2008 to December 31,2013 (Unaudited). These incurred losses raise substantial doubt about the Company's ability to continue as a 
going concem. The Company's continuation as a going concem is wholly dependent upon its ability to obtain adequate financing. The Company will require 
substantial additional funds to finance its ongoing development activities, and will have a continuing long-term need to obtain additional financing. Through 
December 31,2013, the Company's funding was provided by the members ofthe Company. Future funding from the members is dependent upon, among other 
things, successful progress ofthe development ofthe Company's shale oil technology. The financial statements do not include any adjustments relating to the 
recoverability and classification of recorded assets, or the amounts and classification of liabilities that might be necessary in the event the Company cannot 
continue in existence. 

In January 2012 the Company changed its fiscal year end from July 31 to December 31, in order to better align the Company's financial reporting with its 
operational and budgeting cycle and with other industry participants. The Company's financial statements included the results for its transitional period for the 
fivemonths from August 1,2011 through December31,2011. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America ("U.S. GAAP") requires 
management to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results may differ 
from those estimates. 

Research and Development Costs 
Costs for research and development are charged to expense as incurred. 

Environmental Obligations 
The Company's oil shale development activities are subject to various federal and state laws and regulations goveming the protection ofthe environment. The 
Company conducts its operations so as to protect the public health and environment and believes its operations are in compliance with all applicable laws and 
regulations. The Company has made, and expects to make in the future, expenditures to comply with such laws and regulations. The Company has historically 
made deposits with a state agency to secure future site reclamation and other environmental obligations. During 2013, this deposit was refunded and the 
Company obtained a surety bond in its place. At December 31, 2013, the amount covered by the surety bond was $0.8 million (Unaudited) and the accmal for 
site reclamation and environmental obligations was $0.6 million (Unaudited). At Decembers! , 2012, the deposit amount was $0.8 million and the accmal for 
site reclamation and environmental obligations was $0.6 million. The deposits were included in other assets, and the accmals, which were not discounted, were 
included in other liabilities in the balance sheets. Estimating this accrual requires significant judgment and assumptions by management. Should the estimates 
and assumptions prove to be incorrect, the Company may be required to record additional expense in fiiture periods and such expense could be material. 

Cash and Cash Equivalents 
The Company considers all highly liquid investments with an original maturity of three months or less when purchased to be cash equivalents. The Company 
holds cash and cash equivalents at fmancial institutions, which often exceed FDIC insured limits. Historically, the Company has not experienced any losses due 
to such concentration of credit risk. 

Property and Eqtnpment 
Property and equipment are recorded at cost and are depreciated on a straight-line basis over their estimated useful lives, which is 5 years. 

F-7 

Income Taxes 
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Income Taxes 
The Company is a limited liability company which is classified as a partnership for federal income tax purposes. The Company's income or loss is passed-
through to its members and, accordingly, the Company does not pay income taxes. Therefore, no provision for or benefit from income taxes are recorded in the 
accompanying financial statements. 

Contingencies 
The Company accrues for loss contingencies when both (a) information available prior to issuance of the financial statements indicates that it is probable that a 
liability had been incurred at the date ofthe financial statements and (b) the amount of loss can reasonably be estimated. When the Company accmes for loss 
contingencies and the reasonable estimate of the loss is within a range, the Company records its best estimate within the range. When no amount within the 
range is a better estimate than any other amount, the Company accmes the minimum amount in the range. The Company discloses an estimated possible loss or 
a range of loss when it is at least reasonably possible that a loss may have been incurred. 

Fair Value Measurements 

At December 31,2013, there were no assets and liabilities measured at fair value on a recurring basis. 

Note 2—Property and Equipment 

Property and equipment consists ofthe following: 

December 31 
(in thousands) 2013 

Equipment 
Computer software 
Automobile 

Less accumulated depreciation 
Property and equipment, net 

Note 3—Members' Interest 

2012 
(Unaudited) 

$ 68 
13 
8 

89 
(S3) 

$ 36 

$ 

T 

(Audited) 
68 
13 
8 

89 
(36) 
53 

In April 2008, American Shale Oil Coiporation, a former subsidiary of IDT Corporation, acquired a 75% equity interest in the Company. As part of this 
purchase, American Shale Oil Corporation made certain commitments for future funding ofthe Company's operations. In a separate transaction in April 2008, 
IDT Corporation acquired an additional 14.9% equity interest in the Company. 

On October 28,2011, Genie Energy Ltd. the ultimate parent company of American Shale Oil Corporation was spun-offby IDT Corporation and became an 
independent public company through a pro rata distribution ofGenie Energy Ltd.'s common stock to IDT Corporation's stockholders. 

In March 2009, TOTAL E&P Research & Technology USA, ("Total"), a subsidiary of TOTAL S.A., the world's fifth largest integrated oil and gas company, 
acquired from American Shale Oil Coiporation a 50% member's interest in the Company. As part of this transaction. Total made certain commitments for 
future funding ofthe Company's operations. Immediately prior to this transaction, all owners other than American Shale Oil Corporation exchanged their 
ownership interest for a proportionate share of a 1% override on the Company's future revenue. Following the transaction with Total, American Shale Oil 
Corpovation and Total each owned a 50% interest in the Company. 

Beginning in January 2011, Total may terminate its obligations to make capital contributions and withdraw as a member of the Company. If Total withdraws as 
a member ofthe Company, American Shale Oil Corporation may also terminate its obligations to make capital contributions and witiidraw as a member ofthe 
Company. 

Although, subject to certain exceptions, American Shale Oil Corporation and Total are not obligated to make additional contributions to the Company beyond 
their respective commitments, they could dilute or forfeit their ownership interests in the Company if they fail to contribute their respective shares for 
additional funding. 

F-8 

Note 4—Related Party Transactions 

American Shale Oil Corporation and Total (collectively, the "Members") charge the Company for their personnel who provide technical assistance for the 
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Note 4—Related Party Transactions 

American Shale Oil Corporation and Total (collectively, the "Members") charge the Company for their personnel who provide technical assistance for the 
Company's research, development and demonstration activities. In addition, American Shale Oil Corporation charges the Company for accounting, accounts 
payable, human resources, treasury and certain management services. 

The change in the Company's Due to Members balance was as follows: 

Year ended 
December 31, 

2013 
(Unaudited) 

$ 247 
1,920 

0,874) 

$ 292 

$ 270 

Year ended 
December 31, 

2012 
(Audited) 

$ 328 
1,542 

(1,623 ) 

$ 247 

S 288 

Year ended 
December 31, 

2011 
(Audited) 

$ 127 
779 

(578) 

$ 328 

$ 228 

Five Months 
ended July 

31, 
2011 

(Audited) 
$ 190 

2,024 
(2,087) 

$ 127 

$ 158 

For the 
period 

from April 
10, 

2008 
(inception) to 
December 31, 

2013 
(Unaudited) 

$ — 
12,207 
(7,881) 

(4,034) 
$ 292 

S 437 

(in thousands) 

BALANCE AT BEGINNING OF PERIOD 
Amounts charged by Members 
Payments 
Amount due to AMSO capitalized in connection with March 

2009 transaction with Total 
BALANCE AT END OF PERIOD 
AVERAGE BALANCE DURING THE PERIOD 

Note 5—Commitments and Contingencies 

Environmental Obligations 
See Note 1 for contingencies relating to environmental obligations. 

Lease Commitments 
Rental expense under operating leases was $0.1 million (Unaudited) and $0.1 million in theyears endedDecember 31, 2013 and 2012, respectively. Rental 
expense under operating leases was $0.4 million (Unaudited) in the period from April 10,2008 (inception) through December 31,2013. As ofDecember 31, 
2013, all operating lease agreements have expired and no future obligation exists. 

Purchase Commitments 
The Company had purchase commitments of $0.3 million as ofDecember 31,2013 (Unaudited). 

F-9 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

FORM 10-K 
0 Annual report pursuant to section 13 or 15(d) of the securities exchange act of 1934 forthe fiscal yearended December 31, 2012, or 

III Transition report pursuant to section 13 or 15(d) ofthe securities exchange act of 1934. 

Commission File Number: 1-35327 

Genie Energy Ltd. 
(Exact name of registrant as specified in its charter) 

Delaware 45-2069276 (State or other jurisdiction of incorporation (I.R.S. Employer Identification No.) 
or organization) 

550 Broad Street, Newark, New Jersey 07102 
(Address of principal executive offices, zip code) 

(973) 438-3500 
(Registrant's telephone number, including area code) 

Securities registered pursuant to Section 12(b) ofthe Act: 

Title of each class Name of each exchange on which registered 
Class B common stock, par value $.01 per share New York Stock Exchange 

Series 2012-A Preferred stock, par value $.01 per share New York Stock Exchange 

Securities registered pursuant to section 12(g) ofthe Act: None 

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 ofthe Securities Act. Yes D No 0 

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Secfion 15(d) ofthe Act. Yes • No 0 

Indicate by check mark whether the registrant (I) has filed all reports required to be filed by Secfion 13 or 15(d) ofthe Securities Exchange Act of 
1934 during the preceding 12 months (or for such shorter period that the regisfrant was required to file such reports), and (2) has been subject to 
such filing requirements for the past 90 days. Yes 0 No • 

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File 
required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such 
shorter period that the registrant was required to submit and post such files). Yes 0 No D 

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this chapter) is not contained herein, 
and will not be contained, to the best of registrant's knowledge, in definitive proxy or information statements incorporated by reference in Part III 
of this Form 10-K or any amendment to this Form 10-K. • 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting 
company. See definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 ofthe Exchange Act. 

Large accelerated filer D Accelerated filer D 
Non-accelerated filer 0 Smaller reporting company D 

Indicate by check mark whether the regisfrant is a shell company (as defined in Rule I2b-2 ofthe Act). Yes D No 0 
The aggregate market value ofthe voting and non-voting stock held by non-affiliates ofthe regisfrant, based on the closing price on June 30, 2012 
(the last business day ofthe registrant's most recently completed second fiscal quarter) ofthe Class B common stock of $7.77 per share, as reported 
on the New York Stock Exchange, was approximately $118 million. 
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Asof March 13, 2013, the regisfrant had outstanding 19,498,752 shares of Class B common stock and 1,574,326 shares of Class A common stock. 
Excluded from these numbers are 44,614 shares of Class B common stock held in treasury by Genie Energy Ltd. 

DOCUMENTS INCORPORATED BY REFERENCE 

The definitive proxy statement relating to the registrant's Annual Meeting of Stockholders, to be held May 7, 2013, is incorporated by reference 
into Part III of this Form 10-K to the extent described therein. 
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Parti 
As used in this Annual Report, unless the context otherwise requires, the terms "the Company, " "Genie," "we, " "us," and "our " refer to Genie 
Energy Ltd., a Delaware corporation, and its subsidiaries, collectively. 

Item 1. Business. 

OVERVIEW 
Genie Energy, Ltd., a Delaware corporation, owns 99.3% of its subsidiary. Genie Energy Intemational Corporafion, or GEIC, which owns 96.4% 
oflDTEnergy and 92% ofGenie Oil and Gas, Inc., or GOGAS. Our principal businesses consist of: 

• IDT Energy, a retail energy provider, or REP, supplying electricity and natural gas to residential and small business customers in the 
Northeastem United States; and 

• Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels from the worid's abundant oil shale 
and other conventional and unconventional resources, which consists of (1) American Shale Oil Corporation, or AMSO, which holds and 
manages a 50% interest in American Shale Oil, L.L.C, or AMSO, LLC, our oil shale project in Colorado, and (2) an 89% interest in Israel 
Energy Initiafives, Ltd., or lEI, our oil shale project in Israel. In addition, on February 20, 2013, another subsidiary, Genie Israel Oil and Gas 
Ltd. or GIOG, was awarded an exclusive petroleum license by the Govemment of Israel covering 396.5 square kilometers in the southem 
portion ofthe Golan Heights. The grant ofthe license is subject to challenge by the competing applicant for the license which may be filed 
within 30 days ofthe grant. 

We have two reportable business segments: IDT Energy and Genie Oil and Gas. Our reportable segments are distinguished by types of service, 
customers and methods used to provide their services. Financial information by segment and geographic areas is presented under the heading 
"Business Segment Information" in the Notes to our Consolidated Financial Statements in this Annual Report. 

On January 30, 2012, our Board ofDirectors changed our fiscal year end fi'om July 31 to December 31, in order to better align our financial 
reporting with our operational and budgeting cycle and with other industry participants. We previously reported the results for our transitional 
period in a Transition Report on Form 10-Q for the five months fi^om August 1,2011 to December 31, 2011. 

Our main offices are located at 550 Broad Street, Newark, New Jersey 07102, The telephone number at our headquarters is (973) 438-3500 and our 
web site is www.genie.com. 

We make available fi"ee of charge through the investor relations page ofour web site (http://genie.com/investors/sec-filings/) our annual reports on 
Form 10-K, quarterly reports on Form lO-Q, current reports on Form 8-K and all amendments to these reports, and all beneficial ownership reports 
on Forms 3, 4 and 5 filed by directors, officers and beneficial owners of more than 10% ofour equity as soon as reasonably practicable after such 
material is electronically filed with the Securities and Exchange Commission. We have adopted a Code of Business Conduct and Ethics for all of 
our employees, including our principal executive officer and principal financial officer. Copies of our Code of Business Conduct and Ethics are 
available on our web site. 

Our web site and the information contained therein or incorporated therein are not incorporated into this Armual Report on Form 10-K or our other 
filings with the Securities and Exchange Commission. 

KEY EVENTS IN OUR HISTORY 
Genie was incorporated in January 2011. References to us in the following discussion are made on a consolidated basis as ifwe existed and owned 
IDT Energy and Genie Oil and Gas in all periods discussed. 

In November 2004, IDT launched IDT Energy in New York State. IDT Energy currently operates in eight utility markets in New York, six utility 
territories in New Jersey, eight utility territories in Pennsylvania and four utility territories in Maryland. IDT Energy is evaluating opportunities in 
several additional areas, including Washington, DC, Illinois and Connecticut. 

In March 2008, we formed Israel Energy Initiatives, Ltd., which was awarded an exclusive Shale Oil Exploration and Production License in July 
2008 by the Govemment of Israel. 

In April 2008, IDT acquired E.G.L. Oil Shale, L.L.C, which was subsequently renamed American Shale Oil, LLC 

In March 2009, a subsidiary of TOTAL S.A., the world's fifth largest integrated oil and gas company, acquired a 50% interest in AMSO, LLC in 
exchange for cash paid to us of $3.2 million and Total's commitment to fiand the majority of AMSO, LLC's research, development and 
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demonstration expenditures as well as certain other funding commitments. 

On Febmary 20,2013, the Govemment of Israel awarded our subsidiary. Genie Israel Oil and Gas, Ltd., an exclusive petroleum exploration license 
covering 396.5 square kilometers in the Southem portion ofthe Golan Heights 

Spin-Offfrom IDT Corporation 
We were formeriy a subsidiary of IDT Corporation, or IDT. On October 28, 2011, we were spun-offby IDT and became an independent public 
company through a pro rata distribution of our common stock to IDT's stockholders, which we refer to as the Spin-Off. As a result ofthe Spin-Off, 
each of IDT's stockholders received: (i) one share ofour Class A common stock for every share of IDT's Class A common stock held ofrecord on 
October 21, 2011, or the Record Date, and (ii) one share ofour Class B common stock for every share of IDT's Class B common stock held of 
record on the Record Date. On October 28, 2011, 1-6 million shares ofour Class A common stock, and 21.1 million shares ofour Class B common 
stock were issued and outstanding. 

Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to us. In addition, in connection with the capital contribution received from 
IDT, the amount due fi-om IDT as ofthe date ofthe Spin-Off of $2.1 million was forgiven. 

Exchange Offer and Issuance of Preferred Stock 
On August 2, 2012, we initiated an offer to exchange up to 8.75 million outstanding shares of our Class B common stock for the same number of 
shares of a new series of preferred stoclc The exchange offer was made upon the terms and conditions set forth in the Offer to Exchange, and the 
related Letter of Transmittal, as amended, which were filed with the Securities and Exchange Commission, or SEC. The offer expired on October 
10, 2012. On October 11, 2012, we filed a Certificate of Designation with respect to our Series 2012-A Preferred Stock with the Secretary of State 
of Delaware. On October 17, 2012, we issued 1,604,591 shares ofour newly designated Series 2012-A Preferred Stock, par value $0.01 per share, 
in exchange for an equal number ofshares of Class B common stock tendered in the exchange offer. 

RECENT DEVELOPMENTS 

Renewed Exchange Offer 
On November 26, 2012, we commenced an offer to exchange up to 7,145,409 outstanding shares of our Class B Common Stock for the same 
number of sharesof Series 2012-A Preferred Stock. This was a renewal of the prior offer described above that expired on October 10, 2012. The 
offer expired on March 5, 2013. On March 11, 2013, we issued 313,376 shares of our Series 2012-A Preferred Stock in exchange for an equal 
number ofshares of Class B common stock tendered in the exchange offer. 

Dividends 
The aggregate dividends declared in the yearended December 31, 2012 andthe fivemonths ended December 31, 2011 were $3.1 million and $1.1 
million, respectively, and the aggregate dividends paid in the year ended December 31, 2012 was $4.2 million, as follows-. 

• On January 5, 2012, we paid a cash dividend of $0.05 per share to stockholders of record at the close of business on December 22, 2011 
ofour Class A common stock and Class B common stock; 

• On April 3, 2012, we paid a cash dividend of $0,033 per share to stockholders ofrecord at the close of business on March 26, 2012 ofour 
Class A common stock and Class B common stock. The dividend paid on April 3, 2012 was for the two-month period of November and 
December 2011 that represented the period between the end of our prior fiscal quarter and the beginning of the new fiscal quarter in 
connection with the change in our fiscal year to a calendar year, and represented a pro-rated dividend of 2/3rd of the normal quarterly 
dividend. 

• On May 30, 2012, we paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on May 21, 2012 ofour 
Class A and Class B common stock. 

• On August 28, 2012, we paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on August 20, 2012 of 
our Class A and Class B common stock. 

On Febmary 15, 2013, we paid a pro-rated Base Dividend of $0.1317 per share on our Series 2012-A Preferred Stock for the fourth quarter of 
2012. The aggregate amount paid was $0.2 million. In connection with the completion ofthe exchange offer and issuance ofthe Series 2012-A 
Preferred Stock, we have suspended payment of dividends on our Class A and Class B common stock forthe foreseeable future. 
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On February 20, 2013, the Govemment of Israel awarded our subsidiary. Genie Israel Oil and Gas, Ltd., an exclusive petroleum exploration license 
covering 396.5 square kilometers in the Southem portion ofthe Golan Heights 

Spin-Offfrom IDT Corporation 
We were formeriy a subsidiary of IDT Corporation, or IDT. On October 28, 2011, we were spun-offby IDT and became an independent public 
company through a pro rata distribution ofour common stock to IDT's stockholders, which we refer to as the Spin-Off. As a result ofthe Spin-Off, 
each of IDT's stockholders received: (i) one share ofour Class A common stock for every share of IDT's Class A common stock held ofrecord on 
October 21, 2011, or the Record Date, and (ii) one share ofour Class B common stock for every share of IDT's Class B common stock held of 
record on the Record Date. On October 28, 2011, 1.6 million sharesof our Class A common stock, and 21.1 million shares of our Class B common 
stock were issued and outstanding. 

Prior to the Spin-Off, IDT made a capital contribution of $82.2 million to us. In addition, in connection with the capital contribution received from 
IDT, the amount due firom IDT as ofthe date ofthe Spin-Off of $2.1 million was forgiven. 

Exchange Offer and Issuance of Preferred Stock 
On August 2, 2012, we initiated an offer to exchange up to 8.75 million outstanding shares ofour Class B common stock for the same number of 
shares of a new series of preferred stock. The exchange offer was made upon the terms and conditions set forth in the Offer to Exchange, and the 
related Letter of Transmittal, as amended, which were filed with the Securities and Exchange Commission, or SEC. The offer expired on October 
10, 2012. On October 11, 2012, we filed a Certificate of Designafion with respect to our Series 2012-A Preferred Stock with the Secretary of State 
of Delaware. On October 17, 2012, we issued 1,604,591 shares ofour newly designated Series 2012-A Preferred Stock, par value $0.01 per share, 
in exchange for an equal number ofshares of Class B common stock tendered in the exchange offer. 

RECENT DEVELOPMENTS 

Renewed Exchange Offer 
On November 26, 2012, we commenced an offer to exchange up to 7,145,409 outstanding shares ofour Class B Common Stock for the same 
number of sharesof Series 20i2-A Preferred Stock. This was a renewal of the prior offer described above that expired on October 10, 2012. The 
offer expired on March 5, 2013. On March 11, 2013, we issued 313,376 shares ofour Series 2012-A Preferred Stock in exchange for an equal 
number ofshares of Class B common stock tendered in the exchange offer. 

Dividends 
The aggregate dividends declared in theyear ended December 31, 2012 and the five months ended December 31, 2011 were $3.1 million and $1.1 
million, respectively, and the aggregate dividends paid in the year ended December 31, 2012 was $4.2 million, as follows: 

• On January 5, 2012, we paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on December 22, 2011 
ofour Class A common stock and Class B common stock; 

• On April 3, 2012, we paid a cash dividend of $0,033 per share to stockholders ofrecord at the close ofbusiness on March 26, 2012 ofour 
Class A common stock and Class B common stock. The dividend paid on April 3, 2012 was for the two-month period of November and 
December 2011 that represented the period between the end ofour prior fiscal quarter and the beginning ofthe new fiscal quarter in 
connection with the change in our fiscal year to a calendar year, and represented a pro-rated dividend of 2/3rd of the normal quarterly 
dividend. 

• On May 30, 2012, we paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on May 21, 2012 ofour 
Class A and Class B common stock. 

• On August 28, 2012, we paid a cash dividend of $0.05 per share to stockholders ofrecord at the close ofbusiness on August 20, 2012 of 
OUT Class A and Class B common stock. 

On Febmary 15, 2013, we paid a pro-rated Base Dividend of $0.1317 per share on our Series 2012-A Preferred Stock for the fourth quarter of 
2012. The aggregate amount paid was $0.2 million. In connection with the completion ofthe exchange offer and issuance ofthe Series 2012-A 
Preferred Stock, we have suspended payment of dividends on our Class A and Class B common stock for the foreseeable future. 

Further on March 13, 2013, our Board ofDirectors declared a quarterly Base Dividend of $0.1594 per share on our Series 2012-A Preferred Stock 
for the first quarter of 2013. The dividend will be paid on May 15, 2013 to stockholders ofrecord as ofthe close ofbusiness on May 8, 2013. 
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Loan Agreement with JPMorgan Chase Bank 
In April 2012, we and IDT Energy entered into a Loan Agreement with JPMorgan Chase Bank for a revolving line of credit for up to a maximum 
principal amount of $25.0 million. The proceeds from the line of credit may be used to provide working capital and for the issuance of letters of 
credit. We agreed to deposit cash in a money market account at JPMorgan Chase Bank as collateral for the line of credit equal to the greater of (a) 
$10.0 million or (b) the sum ofthe amount of letters of credit outstanding plus the outstanding principal under the revolving note. Outstanding 
principal and interest is due on April 30, 2013. At December 31, 2012, there were no amounts borrowed or utilized for letters of credit under the 
line of credit, and cash collateral of $10.0 million was included in "Restricted cash" in the consolidated balance sheet-

IDT Energy 

In November 2004, IDT launched a retail energy business, IDT Energy, which has since experienced significant growth- IDT Energy operates our 
energy service company that resells natural gas and electricity to residential and small business customers in eight utility markets in New York, six 
utility territories in New Jersey, eight utility territories in Pennsylvania and four utility territories in Maryland. IDT Energy is evaluating 
opportunities in several addifional areas, including Washington, DC, Illinois and Connecficut. 

IDT Energy's business, particularly its sales of natural gas, is a seasonal business. Approximately 47% of IDT Energy's natural gas revenues in the 
year ended December 31, 2012 was generated during the three months ended March 31, 2012, when the demand for heafing was highest as 
compared to 50% in the same period in the year ended December 31, 2011. The demand for electricity is not as seasonal as natural gas, but is 
higher during IDT Energy's thhd quarter when air conditioning usage peaks. Revenues from sales of electricity in the three months ended 
September 30, 2012 represented approximately 34% of total revenues from electricity sales in the year ended December 31, 2012 as compared to 
35% of total revenues from electricity sales in the same period in the year ended December 31,2011. 

In the year ended December 31, 2012, IDT Energy generated revenues of $229.5 million comprised of $174.3 million from sales of electricity and 
$55.2 million from sales of natural gas, ascompared with revenues of $197.9 million intheyearended December 31, 2011. IDT Energy's revenues 
represent 100% ofour total consolidated revenues since our inception. In addition in the year ended December 31, 2012, IDT Energy had operating 
income of $25.0 million, as compared with operafing income of $19.6 million intheyearended December 31, 2011. 

Customers 
IDT Energy's services are made available to customers under its standard terms and conditions, offering primarily a variable rate via automatically 
renewing or month-to-month agreements, which enable it to recover its costs for electricity and natural gas through adjustments to the rates charged 
to its customers. The frequency and degree of these adjustments are determined by IDT Energy, and are not subject to regulation. While IDT 
Energy's contract rates are not subject to regulation, IDT Energy is required to comply with various reporting requirements in order to maintain 
eligibility to operate as a REP. Certain jurisdictions require IDT Energy to publish its customer offers with the applicable public service 
commission, or PSC, as an administrative matter. The electricity and natural gas IDT Energy sells are generally metered and delivered to IDT 
Energy customers by the local utilities. As such, IDT Energy does not have a maintenance or service staff for customer locations. These utilities 
also provide billing and collection services for the majority of IDT Energy's customers on its behalf For a small number of direct bill customers, 
IDT Energy performs its own billing and collection. Additionally, IDT Energy's receivables are generally purchased by the utilities in whose areas 
IDT Energy operates for a percentage of their face value (as of December 31, 2012, approximately 98%) in exchange for the utility receiving a first 
priority lien in the customer receivable without recourse against IDT Energy. 

IDT Energy markets its energy services primarily through direct marketing methods, including door-to-door sales, outbound telemarketing, direct 
mail and Intemet signup. As ofDecember 31, 2012, IDT Energy serviced 502,000 meters (331,000 electt-ic and 171,000 natural gas), as compared 
to 438,000 meters (254,000 electric and 184,000 natural gas) as ofDecember 31, 2011. The New York State Public Service Commission, or 
NYPSC, as published on its website in April 2012 for natural gas and May 2012 for electric, indicates that approximately 21.0% (electric) and 
18.9% (gas) of eligible New York customers participated in the deregulation of the market by migrating fi-om a utility to a REP. In New York, 
Permsylvania and New Jersey territories, IDT Energy has captured over 10% ofthe migrated share. 

IDT Energy's strategy is to acquire profitable customers in low-risk markets, specifically where the utilities have adopted a portfolio of REP-
friendly, regulatory-driven programs. Key among these programs is purchase of receivables, or POR programs where utilities are conh^ctually 
obligated to purchase customer receivables at a pre-determined fixed discount. Under POR programs, utilities offer consolidated billing, where the 
utilities have the responsibility of billing the individual customer and the subsequent collections ofthe remittances. Additionally, we target markets 
in which we can procure energy in an efficient and transparent manner. We seek to purchase wholesale energy where there is a real time market 
that reflects a fair price for the commodity for all participants. This, coupled with IDT Energy's strategy to primarily sell a variable-rate product, 
allows IDT Energy to refiect a tme market cost base and opportunistically vary its rates to its customers taking into account its competitors who are 
purchasing their commodity at longer intervals. 
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Loan Agreement with JPMorgan Chase Bank 
In April 2012, we and IDT Energy entered into a Loan Agreement with JPMorgan Chase Bank for a revolving line of credit for up to a maximum 
principal amount of $25.0 million. The proceeds from the line of credit may be used to provide working capital and for the issuance of letters of 
credit. We a^eed to deposit cash in a money market account at JPMorgan Chase Bank as collateral for the line of credit equal to the greater of (a) 
$10.0 million or (b) the sum ofthe amount of letters of credit outstanding plus the outstanding principal under the revolving note. Outstanding 
principal and interest is due on April 30, 2013. At December 31, 2012, there were no amounts borrowed or ufilized for letters of credit under the 
line of credit, and cash collateral of $10.0 million was included in "Restricted cash" inthe consolidated balance sheet. 

IDT Energy 

In November 2004, IDT launched a retail energy business, IDT Energy, which has since experienced significant growth. IDT Energy operates our 
energy service company that resells natural gas and electricity to residential and small business customers in eight utility markets in New York, six 
utility territories in New Jersey, eight utility territories in Pennsylvania and four utility territories in Maryland. IDT Energy is evaluating 
opportunities in several additional areas, including Washington, DC, Illinois and Connecticut. 

IDT Energy's business, particularly its sales of natural gas, is a seasonal business. Approximately 47% of IDT Energy's natural gas revenues in the 
year ended December 31, 2012 was generated during the three months ended March 31, 2012, when the demand for heating was highest as 
compared to 50% in the same period in the year ended December 31, 2011. The demand for electricity is not as seasonal as natural gas, but is 
higher during IDT Energy's third quarter when air conditioning usage peaks. Revenues from sales of electricity in the three months ended 
September 30, 2012 represented approximately 34% of total revenues from electricity sales in the year ended December 31, 2012 as compared to 
35% of total revenues from electricity sales in the same period in the year ended December 31, 2011. 

In the year ended December 31, 2012, IDT Energy generated revenues of $229.5 million comprised of $174.3 million from sales of electricity and 
$55.2 million from sales of natural gas, ascompared with revenues of $197.9 million in theyearended December 31, 2011. IDT Energy's revenues 
represent 100% of our total consolidated revenues since our inception. In addifion intheyearended December 31, 2012, IDT Energy had operating 
income of $25.0 million, as compared with operating income of $19.6 million in the year ended December 31, 2011. 

Customers 
IDT Energy's services are made available to customers under its standard terms and conditions, offering primarily a variable rate via automatically 
renewing or month-to-month agreements, which enable it to recover its costs for electricity and natural gas through adjustments to the rates charged 
to its customers. The frequency and degree of these adjustments are determined by IDT Energy, and are not subject to regulation. While IDT 
Energy's contract rates are not subject to regulation, IDT Energy is required to comply with various reporting requirements in order to maintain 
eligibility to operate as a REP. Certain jurisdictions require IDT Energy to publish its customer offers with the applicable public service 
commission, or PSC, as an administrative matter. The electricity and natural gas IDT Energy sells are generally metered and delivered to IDT 
Energy customers by the local utilities. As such, IDT Energy does not have a maintenance or service staff for customer locations. These utilities 
also provide billing and collection services for the majority of IDT Energy's customers on its behalf For a small number of direct bill customers, 
IDT Energy performs its own billing and collection. Additionally, IDT Energy's receivables are generally purchased by the utilities in whose areas 
IDT Energy operates for a percentage of their face value (as of December 31, 2012, approximately 98%) in exchange for the ufility receiving a first 
priority lien in the customer receivable without recourse against IDT Energy. 

IDT Energy markets its energy services primarily through direct marketing methods, including door-to-door sales, outbound telemarketing, direct 
mail and Intemet signup. As ofDecember 31, 2012, IDT Energy serviced 502,000 meters (331,000 electric and 171,000 natural gas), as compared 
to 438,000 meters (254,000 electric and 184,000 nahoral gas) as of December 31, 2011. The New York State Public Service Commission, or 
NYPSC, as published on its website in April 2012 for natural gas and May 2012 for electric, indicates that approximately 21.0% (electric) and 
18.9% (gas) of eligible New York customers participated in the deregulafion ofthe market by migrating from a utility to a REP. In New York, 
Pennsylvania and New Jersey territories, IDT Energy has captured over 10% ofthe migrated share-

IDT Energy's strategy is to acquire profitable customers in low-risk markets, specifically where the utilities have adopted a portfolio of REP-
friendly, regulatory-driven programs. Key among these programs is purchase of receivables, or POR programs where utilities are contractually 
obligated to purchase customer receivables at a pre-determined fixed discount. Under POR programs, utilities offer consolidated billing, where the 
utilities have the responsibility of billing the individual customer and the subsequent collections ofthe remittances. Additionally, we target markets 
in which we can procure energy in an efficient and fransparent manner. We seek to purchase wholesale energy where there is a real time market 
that reflects a fair price for the commodity for all participants. This, coupled with IDT Energy's strategy to primarily sell a variable-rate product, 
allows IDT Energy to reflect a true market cost base and opportunistically vary its rates to its customers taking into account its competitors who are 
purchasing their commodity at longer intervals. 
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Utilities in New York, Pennsylvania and Maryland offer POR programs without recourse that permit customers with past-due balances to remain in 
the POR program. However, utilities in New Jersey generally do not permit customers with past-due balances to emoll in their POR programs, and, 
in the case of PSE&G, remain in their POR programs, which means that after a certain amount of time (determined based on the specific 
commodity), IDT Energy becomes responsible for the billing and collection of the commodity portion of the future invoices for its delinquent 
customers. IDT Energy may switch the customer back to the utility at its choosing; the process can typically be accomplished before IDT Energy 
needs to send an invoice, however it can take one to two billing cycles to complete. 

IDT Energy also regularly monitors other deregulated or deregulating markets to determine if they are appropriate for entry, and may initiate the 
licensing process in a selected region should deregulated conditions develop favorably. 

Acquisition and Management of Gas and Electric Supply 
Since 2009, IDT Energy has been party to a Preferred Supplier Agreement with BP Energy Company, or BP, pursuant to which BP is IDT 
Energy's preferred provider of electricity and natural gas. The agreement allows for purchases of electricity and natural gas for customers in areas 
where the utilities have POR programs, and includes a one-time inclusion of existing IDT Energy customers not covered by a POR program. Under 
the arrangement, IDT Energy purchases electricity and natural gas at market rate plus a fee. IDT Energy's obligations to BP are secured by a first 
security interest in deposits or receivables from utilities in connection with their purchase of IDT Energy's customw's receivables under the 
applicable POR program, and in any cash deposits or letters of credit posted in coimection with any collateral accounts with BP. Effective January 
20, 2010, the agreement with BP was amended to cover the territories in which we operate in New Jersey and Permsylvania. Effective October 1, 
2010, the agreement with BP was modified and extended with a new termination date of June 30, 2014, and with an automatic renewal for an 
additional year unless either party provides written notice to the other party at least six months prior to June 30, 2014 that it will not renew the 
agreement. IDT Energy's ability to purchase electricity and natural gas under this agreement is subject to satisfaction of certain conditions 
including the maintenance of certain covenants. 

IDT Energy is required to meet certain minimum green energy supply criteria in some of the markets in which it operates. IDT Energy has met 
those thresholds by acquiring renewable energy certificates (RECs). In addition, IDT Energy offers ©:een energy products to its customers in 
several territories. IDT Energy acquires green energy conversion rights or attributes and RECs to satisfy the load requirements for these 
customers. 

As a REP, IDT Energy does not own electrical power generation, transmission, or distribution facilities, or natural gas production, pipeline or 
disfribution facilities. Besides BP, IDT Energy currenfiy contracts with Dominion Transmission, Inc., Nafional Fuel Supply, Williams Gas Pipeline 
and Texas Eastern Transmission and others for natural gas pipeline, storage and transportation services, and utilizes the New York Independent 
System Operator, Inc., or NYISO, and PJM Interconnection, LLC, or PJM, for electric fransmission and distribufion. NYISO operates the high-

voltage electric transmission network in New York State, and administers and monitors New York's wholesale electricity markets. PJM is a 
regional transmission organization that coordinates the movement of wholesale electricity in all or parts of thirteen states (including New Jersey, 
Pennsylvania and Maryland) and the District of Columbia. 

For risk management purposes, IDT Energy utilizes forward physical delivery confracts for a portion of its purchases of electricity and natural gas, 
which are defined as commodity derivative contracts. In addition, IDT Energy enters into put and call options as hedges against unfavorable 
fluctuations in market prices of electricity and natural gas. 

The NYISO and PJM perform real-time load balancing for each of the electrical power grids in which IDT Energy operates. Similarly, load 
balancing is performed by the utilities or local distribution company, or LDC, for each ofthe natural gas markets in which IDT Energy operates. 
Load balancing ensures that the amount of electricity and natural gas that IDT Energy purchases is equal to the amount necessary to service its 
customers' demands at any specific point in time. IDT Energy is charged or credited for balancing the electricity and natural gas purchased and 
sold for its account by its suppliers and the LDCs. IDT Energy manages the differences between the actual electricity and natural gas demands of 
its customers and its bulk or block purchases by buying and selling in the spot market, and through monthly cash settlements and/or adjustments to 
future deliveries in accordance with the load balancing performed by utilities, LDCs, NYISO and PJM. 

Competition 
IDT Energy competes with the local utility companies in the areas where it provides service, including the wholly-owned retail subsidiaries ofthe 
utilities. Some utilities have affiliated companies that are REPs, and compete in the same markets that IDT Energy operates. IDT Energy also 
competes with several large vertically inte^ated energy companies as well as many independent REPs. Some of these competitors or potential 
competitors may be larger and better capitalized than IDT Energy. The competition with the utilities and REPs exposes IDT Energy to the risk of 
losing customers, especially since IDTE's residential customers generally do not sign term confracts. 
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Utilities in New York, Pennsylvania and Maryland offer POR programs without recourse that permit customers with past-due balances to remain in 
the POR program. However, utilities in New Jersey generally do not permit customers with past-due balances to enroll in their POR programs, and, 
in the case of PSE&G, remain in their POR programs, which means that after a certain amount of time (determined based on the specific 
commodity), IDT Energy becomes responsible for the billing and collecfion ofthe commodity portion ofthe future invoices for its delinquent 
customers. IDT Energy may switch the customer back to the utility at its choosing; the process can typically be accomplished before IDT Energy 
needs to send an invoice, however it can take one to two billing cycles to complete. 

IDT Energy also regularly monitors other deregulated or deregulating markets to determine if they are appropriate for entry, and may initiate the 
licensing process in a selected region should deregulated conditions develop favorably. 

Acquisition and Management of Gas and Electric Supply 
Since 2009, IDT Energy has been party to a Preferred Supplier Agreement with BP Energy Company, or BP, pursuant to which BP is IDT 
Energy's preferred provider of electricity and natural gas. The agreement allows for purchases of electricity and natural gas for customers in areas 
where the utilities have POR programs, and includes a one-time inclusion of existing IDT Energy customers not covered by a POR program. Under 
the arrangement, IDT Energy purchases electricity and natural gas at market rate plus a fee. IDT Energy's obligations to BP are secured by a first 
security interest in deposits or receivables from utilities in connection with their purchase of IDT Energy's customer's receivables under the 
applicable POR program, and in any cash deposits or letters of credit posted in connection with any collateral accounts with BP. Effective January 
20, 2010, the agreement with BP was amended to cover the territories in which we operate in New Jersey and Pennsylvania. Effective October 1, 
2010, the agreement with BP was modified and extended with a new termination date of June 30, 2014, and with an automatic renewal for an 
additiona! year unless either party provides written notice to the other party at least six months prior to June 30, 2014 that it will not renew the 
agreement. IDT Energy's ability to purchase electricity and natural gas under this agreement is subject to satisfaction of certain conditions 
including the maintenance of certain covenants. 

IDT Energy is required to meet certain minimum green energy supply criteria in some of the markets in which it operates. IDT Energy has met 
those thresholds by acquiring renewable energy certificates (RECs), In addition, IDT Energy offers green energy products to its customers in 
several territories. IDT Energy acquires green energy conversion rights or attributes and RECs to satisfy the load requirements for these 
customers. 

As a REP, IDT Energy does not own electrical power generation, transmission, or distribution facilities, or natural gas production, pipeline or 
disfribution facilifies. Besides BP, IDT Energy currently contracts with Dominion Transmission, Inc., National Fuel Supply, Williams Gas Pipeline 
and Texas Eastem Transmission and others for natural gas pipeline, storage and fransportation services, and utilizes the New York Independent 
System Operator, Inc., or NYISO, and PJM Interconnection, LLC, or PJM, for electric transmission and distribution, NYISO operates the high-

voltage elecfric transmission network in New York State, and administers and monitors New York's wholesale electricity markets, PJM is a 
regional transmission organization that coordinates the movement of wholesale electricity in all or parts of thirteen states (including New Jersey, 
Pennsylvania and Maryland) and the District of Columbia. 

For risk management purposes, IDT Energy utilizes forward physical delivery contracts for a portion of its purchases of electricity and natural gas, 
which are defined as commodity derivative contracts. In addition, IDT Energy enters into put and call options as hedges against unfavorable 
fluctuations in market prices of electricity and natural gas. 

The NYISO and PJM perform real-time load balancing for each of the electrical power grids in which IDT Energy operates. Similarly, load 
balancing is performed by the utilities or local distribution company, or LDC, for each of the natural gas markets in which IDT Energy operates. 
Load balancing ensures that the amount of electricity and natural gas that IDT Energy purchases is equal to the amount necessary to service its 
customers' demands at any specific point in time. IDT Energy is charged or credited for balancing the electricity and natural gas purchased and 
sold for its account by its suppliers and the LDCs. IDT Energy manages the differences between the actual electricity and natural gas demands of 
its customers and its bulk or block purchases by buying and selling in the spot market, and through monthly cash settlements and/or adjustments to 
future deliveries in accordance with the load balancing performed by utilities, LDCs, NYISO and PJM. 

Competition 
IDT Energy competes with the local utility companies in the areas where it provides service, including the wholly-owned retail subsidiaries ofthe 
utilities. Some utilities have affiliated companies that are REPs, and compete in the same markets that IDT Energy operates. IDT Energy also 
competes with several large vertically integrated energy companies as well as many independent REPs. Some of these competitors or potential 
competitors may be larger and better capitalized than IDT Energy. The competition with the utilities and REPs exposes IDT Energy to the risk of 
losing customers, especially since IDTE's residential customers generally do not sign term contracts. 
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There are many licensed REPs in each ofthe markets in which we operate. In each major utility service territory there are several REPs serving 
residential natural gas customers and residential elecfric customers. While it is unclear whether there will be new enfrants in these markets, IDT 
Energy believes REP competition in the residential market (which represents the principal market focus for IDT Energy) is not as intense as in the 
commercial and indusfrial markets because the majority of REPs, unlike IDT Energy, have focused their activities on the commercial and industrial 
markets, which are comprised of larger customers who prefer to enter into longer term contracts with fixed rates. 

Increasing our market share depends in part on our ability to persuade customers to switch to IDT Energy's service. Local ufilities have certain 
advantages such as name recognition, financial strength and long-standing relationships with customers. Persuading potential customers to switch 
to a new supplier of such an important service is challenging. If IDT Energy is not successful in convincing customers to switch, our REP business, 
results ofoperations and financial condition will be adversely affected. 

Regulation 
IDT Energy currently operates in eight utility markets in New York, six utility territories in New Jersey, eight utility tenitories in Pennsylvania and 
four utility territories in Maryland, IDT Energy is in various stages of obtaining licenses in other states and specific utilities within those territories. 
TheStateof New York, theCommonweaUhof Pennsylvania, theStateofNew Jersey, the State of Maryland, the federal govemment, and related 
public service commissions, among others, establish the rules and regulations for our REP operations. Like all REPs, IDT Energy is affected by the 
actions of govemmental agencies, mostly on the state level by the respective state Public Service Commissions, and other organizations (such as 
NYISO and PJM) and indirectly the Federal Energy Regulatory Commission, or FERC Regulations applicable to electricity and natural gas have 
undergone substantial change over the past several years as a result of restmcturing initiatives at both the state and federal levels. IDT Energy may 
be subject to new Jaws, orders or regulations or the revision or interpretation of existing laws, orders or regulations. Further, if IDT Energy enters 
markets outside of the utility regions within which it currently operates in New York, New Jersey, Pennsylvania and Maryland, or markets outside 
of these states, it would need to be licensed and would be subject to the mles and regulations of such states or municipalities and respective 
utilifies. 

Employees 
As of March 1, 2013, IDT Energy employs 73 full fime employees, 58 of whom are located in the Jamestown, New York office, of which 
approximately 90% are affiliated with the customer care center. 

Genie Oil and Gas, Inc. 

Genie Oil and Gas, which is pioneering technologies to produce clean and affordable transportation fuels from the worid's abundant oil shale and 
other conventional and unconventional resources, consists of (1) American Shale Oil Corporation, or AMSO, which holds and manages a 50% 
interest in American Shale Oil, L,L,C, or AMSO, LLC, our oil shale project in Colorado, and (2) an 89% interest in Israel Energy Initiatives, Ltd., 
or lEI, our oil shale project in Israel. In addition, in Febmary 2013, another subsidiary. Genie Israel Oil and Gas Ltd., or GIOG, was awarded an 
exclusive petroleum license by the Govemment of Israel covering 396.5 square kilometers in the southem portion ofthe Golan Heights. The grant 
ofthe license is subject to challenge by thecompefing applicant for the license which maybe filed within 30 days of the grant. 

American Shale Oil Corporation 
American Shale Oil Corporation, or AMSO, was formed as a wholly owned subsidiary of ours in Febmary 2008. AMSO's inifial entry into the oil 
shale business occurred in April 2008, when AMSO acquired a 75% equity interest in E.G.L. Oil Shale, L.L.C. (which was subsequently renamed 
American Shale Oil, LLC, or AMSO, LLC) in exchange for cash of $2.5 million and certain commitments for future funding of AMSO, LLC's 
operations. In a separate transaction in April 2008, IDT acquired an additional 14,9% equity interest in AMSO, LLC in exchange for cash of $3.0 
million, bringing our and IDT's total interest in AMSO, LLC to approximately 90%, In March 2009, a subsidiary of TOTAL S.A., or Total, the 
world's fifth largest integrated oil and gas company, acquired a 50% interest in AMSO, LLC in exchange for cash paid to us of $3.2 million and 
Total's commitment to fund the majority of AMSO, LLC's research, development and demonstration, or RD&D, expenditures as well as certain 
other funding commitments. Immediately prior to this transacfion, all owners (including IDT's 14.9% direct equity interest) other than AMSO 
exchanged their ownership interest for a proportionate share of a 1% override on AMSO, LLCs future revenue. IDT assigned the cash proceeds of 
its override interest to the IDT U.S. Oil Shale Charitable Distribution Tmst, subject to certain remainder interests retained by Genie. After the 
consummation ofthe Total fransacfion, AMSO owned 50% of AMSO, LLC. 

According to the terms ofthe transaction, AMSO will operate the project during the RD&D phase. Total will provide a majority ofthe funding 
during this phase of the project, and technical and financial assistance throughout the RD&D and commercial stages of the project. Total will lead 
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According to the terms ofthe transaction, AMSO will operate the project during the RD&D phase. Total will provide a majority ofthe funding 
during this phase ofthe project, and technical and financial assistance throughout the RD&D and commercial stages ofthe project. Total will lead 
the planning ofthe commercial development and will assume management responsibilities during the subsequent commercial phase. 

Oil shale is an organic-rich, fine-grained sedimentary rock that contains significant amounts of kerogen (a solid mixture of organic chemical 
compounds) from which liquid hydrocarbons can be extracted. However, extracting oil and gas from oil shale is more complex than conventional 
oil and gas recovery and is more expensive. Rather than pumping it directly out ofthe ground in the form of liquid oil, the oil shale can be mined 
and then heated to a high temperature through a process called surface retorting, with the resultant liquid separated and collected. An altemative 
which AMSO, LLC and others are researching and developing is in-situ retorting, which involves heating the oil shale to a temperature of 
approximately 660°F while it is still underground, and then pumping the resulting liquid and/or gases to the surface. In-situ retorting is considered 
to be less environmentally invasive than surface retorting and can offer significant economic advantages. 

According to reports from the United States Department of Energy, or DOE, oil shale resources in the United States are estimated at over 2 trillion 
barrels, and based on management estimates, could potentially supply the U.S.'s demand for liquid fuel over the next 100 years. The majority of 
those deposits are found in the Green River Formation of Colorado (Piceance Creek Basin), Utah (Uinta Basin) and Wyoming (Green River and 
Washakie Basins). In March 2009, the U.S. Geological Survey, or USGS, reported that the total "in-place" oil in the Colorado's Piceance Basin is 
approximately 1.525 trillion barrels. The majority of those deposits are found in the Green River Formation of Colorado (Piceance Creek Basin), 
Utah (Uinta Basin) and Wyoming (Green River and Washakie Basins). Colorado's Piceance Basin, where AMSO, LLC's RD&D lease is located as 
described below, contains some ofthe richest oil shale resources in the world (as reported by DOE and USGS sources). 

In 2005, the U.S. Bureau of Land Management, or BLM, began implementation ofthe Energy Policy Act passed by Congress, seeking proposals 
from the private sector to develop the oil shale resources in economically and environmentally responsible ways. In June 2005, nominations were 
solicited and twenty proposals were submitted, including the proposal of E.G.L. Resources, Inc., or EGL Resources. The proposals, which included 
technical operational plans, were evaluated by an inter-disciplinary team including representatives from the affected states, as well as the DOE and 
the Department of Defense. A central feature of EGL Resource's proposal was the then patent pending in-situ oil shale extraction process. 
Conduction, Convection, Reflux, or CCR, currently AMSO, LLCs U,S, Patent 7,743,826. Further, proposals were subjected to environmental 
analysis under the terms ofthe National Environmental Policy Act and brought before public meetings in Colorado and Utah. The BLM issued a 
Finding of No Significant Impact for EGL Resources' proposed plan ofoperations; and effective January 1, 2007, EGL Resources received a lease 
for research, development and demonstration, or RD&D Lease, in westem Colorado, which it assigned to its afdliate, E.G.L. Oil Shale, L.L.C 
("EGL"). Out of twenty applications for RD&D Leases submitted, three companies were awarded leases in Colorado to test in-situ technologies 
(Shell, Chevron and EGL), and one company in Utah (OSEC) was awarded a lease for testing above ground retorting processes. In April 2008, 
EGL was acquired by AMSO and IDT and subsequently renamed American Shale Oil, LLC. 

The RD&D Lease awarded by the BLM to EGL Resources and acquired by AMSO, LLC covers an area of 160 acres. The lease mns for a ten-year 
period beginning on January 1, 2007, and is subject to an extension ofup to five years if AMSO, LLC can demonstrate that a process leading to the 
production of commercial quantities of shale oil is diligenfly being pursued. If AMSO, LLC can demonstrate the economic and environmental 
viability of its technology, it will have the opportunity to submit a one-time payment pursuant to the applicable regulations and convert its RD&D 
Lease to a commercial lease on 5,120 acres which overlap and are contiguous with the 160 acres covered by its RD&D Lease. AMSO, LLC's 
initial plan is to target the illite-rich mining interval where the "illite" rich oil shale is located. As technologies are developed to facilitate 
environmentally sound extraction processes from additional areas of the oil shale formation, we would expect to pursue the remaining reserves 
within our commercial lease, 

AMSO, LLC is utilizing a team of experienced experts in various fields to conduct research, development and demonstration activities. The team 
has conducted considerable site characterization, which includes exploration and ground water monitoring wells, coring, logging, and other 
analysis to further explore, understand and characterize the oil shale resources in its RD&D Lease area. During the third quarter of fiscal 2011, 
AMSO, LLC continued advanced stage construction work on the surface oil and gas processing facilities while drilling pilot wells for its pilot test 
in Colorado. The pilot test is intended to confirm the accuracy of several ofthe key underlying assumptions of AMSO, LLC's proposed in-situ 
heating and retorting process. In January 2012, AMSO, LLC conducted a fully integrated commissioning test ofthe above and below ground 
facilities to determine their readiness for pilot test operations. The underground electric heater did not perform to specifications during the 
commissioning test. As a result, the manufacturers of the heater undertook extensive modifications and improvements. There were additional 
problems during a second commissioning test in December 2012. AMSO, LLC conducted a thorough readiness review and additional integrated 
testing, as well as acquiring additional equipment spares prior to beginning steady state pilot test operations. The preparations were completed and 
in eariy March 2013 AMSO, LLC initiated start-up ofthe oil shale pilot test. Equipment modifications and technical issues are common in projects 
of the complexity and scope of the AMSO, LLC pilot test, particularly given the extent to which new concepts and applications have been 
incorporated into the pilot test's design. Upon successful completion ofthe pilot test, AMSO, LLC will evaluate the appropriate timing to submit 
an application to convert its research, development and demonstration lease into a commercial lease. AMSO, LLC also expects to design and 
implement a larger scale demonstration project to further test its process and operations under commercial conditions, and assess scalability to 
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commercial production levels. 

Under current regulations, in order for the RD&D Lease to be converted into a commercial lease, AMSO, LLC will have to demonstrate the 
production of shale oil in commercial quantities, which is defined to mean production of shale oil where there is a reasonable expectation that the 
expanded operation would provide a positive retum after all costs of production have been met, including the amortized costs of the capital 
investment. The BLM must also determine, following an analysis based on the National Environmental Policy Act, that commercial scale 
operations can be conducted without unacceptable environmental consequences, and the BLM will have a fair amount of discretion in making this 
determination. In order to convert the RD&D lease to a commercial lease AMSO, LLC will also have to (a) demonsfrate that it consulted with state 
and local officials to develop a plan for mitigating the socioeconomic impacts of commercial development on communities and infrastructure; (b) 
submit a nonrecurring conversion payment, which pursuant to applicable rules and regulations, will be equivalent to the greater of $1,000 per acre 
or the Fair Market Value (to be determined) ofthe commercial lease; (c) provide adequate bonding; and (d) conduct commercial operations in 
accordance with all applicable laws, rules, regulations or stipulations provided for. Further, in determining whether to convert the RD&D Lease 
into a commercial lease, the BLM will also analyze the commercial viability of shale oil production, which will depend on the market price of 
competing products at such time. Environmental challenges, however, have led to the BLM to indicate that it intends to issue new regulations, 
which could affect the commercial royalty rates and potentially the conversion criteria and thereby making conversion to a commercial lease 
commercially unfeasible or impracticable. 

Through the development of its technology and implementation of its plan of operations, AMSO, LLC hopes to provide a significant domestic 
supply of liquid fuels at a competitive price and with acceptable environmental impacts. AMSO, LLC believes that its technical and operating 
approaches could minimize the potential for adverse environmental impacts. AMSO, LLC's patented CCR heating process and well layout plan 
have been, and continue to be, designed to maximize energy efficiency and minimize the number of wells needed and the impact on the surface of 
the lease area. By targeting the deep illite-rich oil shale under the known aquifers, AMSO, LLC expects to maintain the geologic barriers between 
retorts and protected water sources, and to minimize the amount of clean water needed for its operations. AMSO, LLC is also working diligently to 
meet emission standards, reduce carbon dioxide generation through thermal efficiency, and develop methods to sequester carbon dioxide generated 
during heating operations. 

AMSO, LLCs operating office is in Rifle, Colorado. AMSO, LLC is supported by AMSO and Genie professionals based in Newark, New Jersey. 
AMSO, LLC rents approximately 2,450 square feet of office space and 2,000 square feet of warehouse space in Rifle under operating leases with 
flexible terms and conditions. 

AMSO, LLC incurred $8-6 million, $9.2 million, $25.4 million and $7.1 million for research and development in the year ended December 31, 
2012, the five months ended December 31, 2011, and the years ended July 31, 2011 and 2010, respectively. 

Israel Energy Initiatives, Ltd. 
Israel Energy Initiatives, Ltd., or lEI, an Israeli company formed in March 2008, holds an exclusive Shale Oil Exploration and Production License 
awarded in July 2008 by the Govemment of Israel. The license covers approximately 238 square kilometers in the south ofthe Shfela region in 
Israel and grants lEI an exclusive right to demonstrate in-situ technologies for potential commercial shale oil production. Under the terms ofthe 
license, lEI is to conduct a geological appraisal study across the license area, characterize the resource and select a location for a pilot plant in 
which it will demonstrate its in-situ technology- The initial term ofthe license was for three years until July 2011. The license has been extended 
until July 2013, and it may be further extended in one year increments until July 2015. Assuming lEl successfully demonstrates a commercially 
viable and environmentally acceptable technology, lEl intends to apply for a long-term commercial lease from the Israeli govemment to build and 
operate a commercial project. According to Israeli law, as long as a license holder operates in compliance with a pre-approved plan, the State of 
Israel must grant an extension of the initial license term. Further, under the Israeli petroleum law, long-term leases are typically for a term of 30 
years, with a possible extension for an additional 20 years. 

lEl believes that Israel presents a unique opportunity for the development of a commercial scale oil shale industry. The country is almost 100% 
dependent on imported oil for its transportation needs, and energy security is therefore a significant strategic issue, as well as a material burden on 
the Israeli economy. Compared with other oil shale resources worldwide, lEl believes that the Shfela basin resource is thick, shallow and dry. Short 
distances in Israel significantly reduce infrastmcture and operating costs. Israel has existing complex refining capacity as well as, an existing 
pipeline infrastructure. lEl believes that environmental concems are materially mitigated by the fact that the local aquifer is geologically confined 
and located well below the target oil shale layer and thus is highly unlikely to be contaminated in the proposed process being developed. Further, 
lEl believes that no direct competition currently exists in Israel for the production of oil from shale. 
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Under current regulations, in order for the RD&D Lease to be converted into a commercial lease, AMSO, LLC will have to demonstrate the 
production of shale oil in commercial quantities, which is defined to mean production of shale oil where there is a reasonable expectation that the 
expanded operation would provide a positive retum after all costs of production have been met, including the amortized costs of the capital 
investment. The BLM must also determine, following an analysis based on the National Environmental Policy Act, that commercial scale 
operations can be conducted without unacceptable environmental consequences, and the BLM will have a fair amount of discrefion in making this 
determination. In order to convert the RD&D lease to a commercial lease AMSO, LLC will also have to (a) demonstrate that it consulted with state 
and local officials to develop a plan for mitigating the socioeconomic impacts of commercial development on communities and infrastmcture; (b) 
submit a nonrecurring conversion payment, which pursuant to applicable mles and regulations, will be equivalent to the greater of $1,000 per acre 
or the Fair Market Value (to be determined) of the commercial lease; (c) provide adequate bonding; and (d) conduct commercial operations in 
accordance with all applicable laws, rules, regulations or stipulations provided for. Further, in determining whether to convert the RD&D Lease 
into a commercial lease, the BLM will also analyze the commercial viability of shale oil production, which will depend on the market price of 
competing products at such time. Environmental challenges, however, have led to the BLM to indicate that it intends to issue new regulations, 
which could affect the commercial royalty rates and potentially the conversion criteria and thereby making conversion to a commercial lease 
commercially unfeasible or impracticable. 

Through the development of its technology and implementation of its plan of operations, AMSO, LLC hopes to provide a significant domestic 
supply of liquid fuels at a competitive price and with acceptable environmental impacts, AMSO, LLC believes that its technical and operating 
approaches could minimize the potential for adverse environmental impacts. AMSO, LLCs patented CCR heating process and well layout plan 
have been, and continue to be, designed to maximize energy efficiency and minimize the number of wells needed and the impact on the surface of 
the lease area. By targeting the deep illite-rich oil shale under the known aquifers, AMSO, LLC expects to maintain the geologic barriers between 
retorts and protected water sources, and to minimize the amount of clean water needed for its operations. AMSO, LLC is also working diligently to 
meet emission standards, reduce carbon dioxide generation through thermal efficiency, and develop methods to sequester carbon dioxide generated 
during heating operations. 

AMSO, LLCs operating office is in Rifie, Colorado. AMSO, LLC is supported by AMSO and Genie professionals based in Newark, New Jersey. 
AMSO, LLC rents approximately 2,450 square feet of office space and 2,000 square feet of warehouse space in Rifle under operating leases with 
flexible terms and conditions, 

AMSO, LLC incurred $S.6 million, $9.2 million, $25.4 million and $7.1 million for research and development in the year ended December 31, 
2012, the five months ended December 31, 2011, andthe years ended July 31, 2011 and 2010, respectively. 

Israel Energy Initiatives, Ltd. 
Israel Energy Initiatives, Ltd., or lEI, an Israeli company formed in March 2008, holds an exclusive Shale Oil Exploration and Production License 
awarded in July 2008 by the Govemment of Israel. The license covers approximately 238 square kilometers in the south ofthe Shfela region in 
Israel and grants lEI an exclusive right to demonstrate in-situ technologies for potential commercial shale oil production. Under the terms ofthe 
license, lEl is to conduct a geological appraisal study across the license area, characterize the resource and select a location for a pilot plant in 
which it will demonstrate its in-situ technology. The initial term ofthe license was for three years until July 2011. The license has been extended 
until July 2013, and it may be further extended in one year increments until July 2015. Assuming lEI successfully demonstrates a commercially 
viable and environmentally acceptable technology, lEI intends to apply for a long-term commercial lease from the Israeli govemment to build and 
operate a commercial project. According to Israeli law, as long as a license holder operates in compliance with a pre-approved plan, the State of 
Israel must grant an extension of the initial license term. Further, under the Israeli petroleum law, long-term leases are typically for a term of 30 
years, with a possible extension for an additional 20 years, 

lEt believes that Israel presents a unique opportunity for the development of a commercial scale oil shale industry. The country is almost 100% 
dependent on imported oil for its transportation needs, and energy security is therefore a significant strategic issue, as well as a material burden on 
the Israeli economy. Compared with other oil shale resources woridwide, lEl believes that the Shfela basin resource is thick, shallow and dry. Short 
distances in Israel significantly reduce infrastructure and operating costs. Israel has existing complex refining capacity as well as, an existing 
pipeline infrastructure. lEl believes that environmental concems are materially mitigated by the fact that the local aquifer is geologically confined 
and located well below the target oil shale layer and thus is highly unlikely to be contaminated in the proposed process being developed. Further, 
lEl believes that no direct competition currenfiy exists in Israel for the production ofoil from shale. 

lEl began hs resource appraisal study in the third quarter of calendar 2009, and completed the field work included in its study in late calendar 2011. 

Page 162 of 317 



Exhibit G-1 Annual Report (2012) 

lEl began its resource appraisal study in the third quarter of calendar 2009, and completed the field work included in its study in late calendar 2011. 
The resource appraisal was comprised primarily of a drilling operation conducted in the license area. The resource appraisal plan included drilling 
and coring several wells to depths of approximately 600 meters as well as well logging, analysis of core materials and other geochemical tests, 
water monitoring and hydrology tests, as well as laboratory analyses of samples and other laboratory experiments. To date, the results from the 
appraisal process, both from field tests and laboratory experiments, confirm lEl's expectations as to the attractiveness of the oil shale resource in 
the license area from tlie standpoint of richness, thickness and hydrology. lEI is continuing permitting and other preparatory work required prior to 
construction of a pilot plant and operation of a pilot test. The pilot test will provide a basis for determining the technical, environmental and 
economic viability of lEl's proposed process for extracting oil from the oil shale resource. lEl expects to begin construction ofthe pilot test in late 
2013, barring further permitting, regulatory or litigation driven delays. Despite winning the important petitions as set forth more fully in Item 3 to 
Part I " Legal Proceedings " in this Annual Report, lEI has not yet been able to obtain all necessary permits for the pilot test. The Govemment of 
Israel still has not issued the final regulations required for preparation and submission ofan environmental impact statement. The statement is a 
necessary prerequisite for the submission of a permit application to construct and operate an oil shale pilot test facility. The pilot test will provide a 
basis for determining the technical, environmental and economic viability of lEl's proposed process for extracting oil and gas from the oil shale 
resource. We expect continued, significant increases in the expenses reflecting the costs of facility construction, drilling and operations ofthe lEI 
pilot test as well as further staffing to support engineering and scientific operations and business development activities. We expect lEl's pilot test 
to require approximately $30 million of investment over the next three years. 

lEI operates out of IDT's offices in Jemsalem and a field office and workshop near the city of Beit Shemesh. In addition, lEI built and operates a 
research laboratory located on the campus of Ben Gurion University in Be'er Sheva. 

lEl incurred $7.2 million, $2.4 million, $7.8 million and $5.2 million for research and development in the year ended December 31, 2012, the five 
months ended December 31, 2011, andthe years ended July 31, 2011 and2010, respectively. 

Getne Israel Oil and Gas Ltd. 
On February 20, 2013, the Govemment of Israel awarded Genie Israel Oil and Gas, Ltd. an exclusive petroleum exploration license covering 396.5 
square kilometers in the Southem portion ofthe Golan Heights. The grant ofthe license is subject to challenge by the competing applicant for the 
license which may be filed within 30 days ofthe grant. We believe, based on preliminary analysis and interpretation of existing geological data, 
that the newly issued license area may contain significant quantities of conventional oil and gas in relatively tight formations, the development of 
which would entail significantly different technical approaches and project timelines than our other projects. We intend to conduct an exploration 
program ofup to 36 months including geophysical testing, drilling and production tests and analyses to evaluate our preliminary hypothesis. 

Other Projects 
We are currently actively evaluating several potential exploration and development projects for oil shale and other conventional and 

unconventional energy resources in other locations. The energy development prospects vary in potential size, applied technology and potential time 
to commercial production. For example, in June 2012, we signed an agreement with the Republic ofMongolia for a joint geological survey of 
certain of that country's oil shale deposits. The prospects we are evaluating or pursuing are in various stages of development and it is unclear when 
or if they will be developed or commercialized or prove to be profitable. However, if one or more of these prospects were to be successfully 
commercialized, they could be significant in terms of their potential impact on our operations and financial condition, and could materially affect 
our financial results, future prospects and valuation. 

We incurred research and development expenses of $2.2 million and $0.2 million for other projects in the year ended December 31, 2012 and the 
five months ended December 31, 2011, respecfively. 

Competition 
If Genie Oil and Gas is successful developing and producing commercial quantities of oil and gas from oil shale and other conventional and 
unconventional resources in an environmentally acceptable manner and receives all the necessary regulatory approvals, then, in the commercial 
production phases ofoperations, it will likely face competition from conventional and unconventional oil producers, other fossil fuels and other 
altemative energy providers in marketing and selling refined products and natural gas. Many of the potential competitors, including national oil 
companies, are larger and have substantially greater resources to be able to withstand the volatility ofthe oil and gas market (i.e. price, availability, 
refining capacity, etc). 

Regulation 
AMSO, LLC was granted an RD&D Lease by the BLM for 10 years beginning on January 1, 2007 with up to a 5-year extension upon 
demonstration that a process leading up to the production of commercial quantities of shale oil is diligently pursued. Throughout the term ofthe 
RD&D Lease, AMSO, LLC will execute various activities and milestones within the technical phases of its research and development plan with the 
aim of ultimately converting its RD&D Lease to a long term commercial lease. 
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In order to execute these activities and milestones, AMSO, LLC must obtain the necessary permitting and comply with the various rules, 
regulations, and policies spanning multiple regulatory bodies and govemmental agencies at various levels. In connection with the site 
characterization phase (which AMSO, LLC completed) and the pilot phase (which is ongoing), AMSO, LLC has been working to ensure 
compliance with rules, regulations, and policies ofthe BLM and the Department of Environmental Protection at the federal level, with the Colorado 
Division of Reclamation and Mining Service and the Air Pollution Control Division and the Water Control Division ofthe Colorado Department of 
Public Health and Environment at the state level, and with Rio Blanco County at the county level. In accordance with the technical and regulatory 
requirements ofthe RD&D Lease, in May 2009, AMSO, LLC submitted its in-situ Plan of Development to the BLM. In September 2009, the BLM 
approved AMSO, LLC's Plan of Development, allowing AMSO, LLC to proceed with implementation, subject to compliance with Colorado's 
permiuing requirements (which AMSO, LLC has satisfied). AMSO, LLC continues to refine its Plan of Development in conjunction with its 
ongoing operations, and the BLM has approved such modifications. 

Although AMSO, LLC has diligently worked to satisfy the regulatory requirements and challenges necessary for implementing the site 
characterization and initial pilot phase ofthe project, it is difficult at this time to predict all ofthe compliance requirements that may be necessary 
throughout the life ofthe project. 

lEl holds an exclusive Shale Oil Exploration and Production License that was extended until July 2013. While lEl expects the license to be further 
extended in one year increments until July 2015 (the maximum term of a license under Israeli Law is seven years), lEl may also apply for a new 
license. However, there is no guarantee the license will be extended as described above or that a new license would be granted. The license is 
subject to certain conditions and milestones and the failure to achieve those milestones may result in the termination, revocation, suspension or 
limitation ofthe license. 

In order to execute its plan of operation, lEl must obtain and comply with a large number of permits and authorizations from various govemment 
agencies, local authorities and other regulators and interested parties in Israel, such as the District Planning Committee, the Ministry of 
Environmental Protection, the Israel Defense Forces and many others. lEl believes it has duly met all such requirements to date and will continue 
to do so in the future, but this may considerably delay our operations. To date, lEl's plans have faced considerable opposition from environmental 
and local groups, and two separate proceedings have been brought before the Supreme Court of Israel in unsuccessful attempts to stop the project. 

In order to execute its long term commercial plan, lEI must obtain a Lease under the Petroleum Law. A Lease is granted for an initial period ofup 
to 30 years, with possible extension for an additional 20 years. Such a lease can be granted if a "Discovery" under the Law is declared by the 
Petroleum Commissioner during the license period. However, we are unaware of any clear guidelines, criteria or precedent of how that term applies 
to oil shale. 

Genie Israel Oil and Gas, Ltd. holds an exclusive exploration license in the Golan Heights. The Intemational community considers the Golan 
Heights an intemationally disputed territory, and therefore political risk may affect our ability to execute our plan ofoperations. This may influence 
local decision makers as well as service providers necessary to our operations. 

Intellectual Property 
We rely on a combination of patents, copyrights, trademarks, domain name registrations and trade secret laws in the United States and other 
jurisdictions and contractual restrictions to protect our intellectual property rights and our brand names. All ofour employees sign confidentiality 
agreements. These agreements provide that the employee may not use or disclose our confidential information except as expressly permitted in 
connection with the performance of his or her duties for us, or in other limited circumstances. These agreements also state that, to the extent rights 
in any invention conceived of by the employee while employed by us do not vest in the Company automatically by operation of law, the employee 
is required to assign his or her rights to us. 

In connection with its RD&D process and related technologies, AMSO, LLC owns three patents issued in the United States, five patents issued 
abroad, two ofwhich are jointly owned with Lawrence Livermore National Security, LLC ("LLNS"), as well as several pending applications, both 
in the United States and abroad. The issued or allowed patents include patent No. 7,743,826 (US) which expires April 16, 2028, patent No. 
7,921,907 (US) which expires January 19, 2027, patent No. 8,162,043 (US) which expires January 19, 2027, application No. 12,779,826 (US) 
which was allowed on February 19, 2013, patent registration No, 3668 (Mongolia) which expires December 25, 2032, patent registration No. 32691 
(Morocco) granted jointly to AMSO, LLC and LLNS on October 1, 2011 which expires September 30, 2029, patent registration No. 
3565 (Mongolia), granted jointly to AMSO, LLC and LLNS on April 13, 2012 which expires March 29, 2031, patent No. 508 (Madagascar) 
granted on December 2, 2011 which expires November 2, 2029, and patent registration No. 3590 (Mongolia) granted on April 13, 2012 which 
expires April 22, 2031. The patents are directed to in-situ methods and systems for the extraction ofoil from shale integral to our technical and 
operational plans, as well as carbon sequestration in depleted oil shale deposits and down-hole heater technologies. AMSO has also been granted 
three trademarks in the United States in connection with its operations. 
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In order to execute these activities and milestones, AMSO, LLC must obtain the necessary permitting and comply with the various rules, 
regulations, and policies spanning multiple regulatory bodies and govemmental agencies at various levels. In connection with the site 
characterization phase (which AMSO, LLC completed) and the pilot phase (which is ongoing), AMSO, LLC has been working to ensure 
compliance with rules, regulations, and policies ofthe BLM and the Department of Environmental Protection at the federal level, with the Colorado 
Division of Reclamation and Mining Service and the Air Pollution Control Division and the Water Control Division ofthe Colorado Department of 
Public Health and Environment at the state level, and with Rio Blanco County at the county level. In accordance with the technical and regulatory 
requirements ofthe RD&D Lease, in May 2009, AMSO, LLC submitted its in-situ Plan of Development to the BLM. In September 2009, the BLM 
approved AMSO, LLCs Plan of Development, allowing AMSO, LLC to proceed with implementation, subject to compliance with Colorado's 
permitting requirements (which AMSO, LLC has satisfied). AMSO, LLC continues to refine its Plan of Development in conjunction with its 
ongoing operations, and the BLM has approved such modifications. 

Although AMSO, LLC has diligently worked to satisfy the regulatory requirements and challenges necessary for implementing the site 
characterization and initial pilot phase ofthe project, it is difficult at this time to predict all of the compliance requirements that may be necessary 
throughout the life of the project. 

lEI holds an exclusive Shale Oil Exploration and Production License that was extended until July 2013. While lEl expects the license to be further 
extended in one year increments until July 2015 (the maximum term of a license under Israeli Law is seven years), lEI may also apply for a new 
license. However, there is no guarantee the license will be extended as described above or that a new license would be granted. The license is 
subject to certain conditions and milestones and the failure to achieve those milestones may result in the termination, revocation, suspension or 
limitation ofthe license. 

In order to execute its plan of operation, lEl must obtain and comply with a large number of permits and authorizations from various govemment 
agencies, local authorities and other regulators and interested parties in Israel, such as the District Planning Committee, the Ministry of 
Environmental Protection, the Israel Defense Forces and many others. lEl believes it has duly met all such requirements to date and will continue 
to do so in the future, but this may considerably delay our operations. To date, lEl's plans have faced considerable opposition from environmental 
and local groups, and two separate proceedings have been brought before the Supreme Court of Israel in unsuccessful attempts to stop the project. 

In order to execute Its long term commercial plan, lEI must obtain a Lease under the Petroleum Law. A Lease is granted for an initial period ofup 
to 30 years, with possible extension for an additional 20 years. Such a lease can be granted if a "Discovery" under the Law is declared by the 
Petroleum Commissioner during the license period. However, we are unaware of any clear guidelines, criteria or precedent of how that term applies 
to oil shale. 

Genie Israel Oil and Gas, Ltd. holds an exclusive exploration license in the Golan Heights. The Intemational community considers the Golan 
Heights an intemationally disputed territory, and therefore political risk may affect our ability to execute our plan ofoperations. This may influence 
local decision makers as well as service providers necessary to our operations. 

Intellectual Property 
We rely on a combination of patents, copyrights, trademarks, domain name registrations and trade secret laws in the United States and other 
jurisdictions and contractual restrictions to protect our intellectual property rights and our brand names. All ofour employees sign confidentiality 
agreements. These agreements provide that the employee may not use or disclose our confidential information except as expressly permitted in 
connection with the performance of his or her duties for us, or in other limited circumstances. These agreements also state that, to the extent rights 
in any invention conceived of by the employee while employed by us do not vest in the Company automatically by operation of law, the employee 
is required to assign his or her rights to us. 

In connection with its RD&D process and related technologies, AMSO, LLC owns three patents issued in the United States, five patents issued 
abroad, two ofwhich are jointly owned with Lawrence Livermore National Security, LLC ("LLNS"), as well as several pending applications, both 
in the United States and abroad. The issued or allowed patents include patent No. 7,743,826 (US) which expires April 16, 2028, patent No, 
7,921,907 (US) which expires January 19, 2027, patent No. 8,162,043 (US) which expires January 19, 2027, application No. 12,779,826 (US) 
which was allowed on Febmary 19,2013, patent registration No. 3668 (Mongolia) which expires December 25,2032, patent registration No. 32691 
(Morocco) granted jointly to AMSO, LLC and LLNS on October 1, 2011 which expires September 30, 2029, patent registration No. 
3565 (Mongolia), granted jointly to AMSO, LLC and LLNS on April 13, 2012 which expires March 29, 2031, patent No. 508 (Madagascar) 
granted on December 2, 2011 which expires November 2, 2029, and patent registration No. 3590 (Mongolia) granted on April 13, 2012 which 
expires April 22, 2031. The patents are directed to in-situ methods and systems for the extraction ofoil from shale integral to our technical and 
operational plans, as well as carbon sequestration in depleted oil shale deposits and down-hole heater technologies, AMSO has also been granted 
three trademarks in the United States in connection with its operations. 
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In connection with the operafions of its subsidiaries in Israel and Mongolia, GOGAS together with its subsidiaries has several patent applications 
on methods for improved hydrocarbon recovery from unconventional resources pending, including improvements in both in-situ and ex-situ 
methods 

En^ployees 
AMSO (including AMSO, LLC) employs five full-time employees, including a secondee assigned by Total, while lEI employs approximately 20 
full-time employees. AMSO, lEl, Genie Mongolia and GIOG also retain the services of a number of professional consultants, including geologists, 
hydrologists, drilling and completions engineers, process engineers, environmental experts, permitting consultants, energy experts, legal, and land 
designation and acquisition consultants. 

Industry Segments and Geographic Areas 
For disclosure regarding our industry segments and geographic areas, please see Note 16 to our Consolidated Financial Statements in this Annual 
Report. 

Item IA . Risk Factors. 

RISK FACTORS 
Our business, operating results or financial condition could be materially adversely affected by any of the following risks as well as the other risks 
highlighted elsewhere in this document, particularly the discussions about regulation, competition and intellectual property. The trading price of 
our' Class B common stock and Series 2012-A Preferred Stock could decline due to any of these risks. 

Risks Related to IDT Energy 

The REP business is highly competitive, and we may deforced to cut prices or incur additional costs. 
IDT Energy faces substantial competition both from the traditional incumbent utilities as well as from other REPs, including REP affiliates ofthe 
incumbent utilities in specific territories. As a result, we may be forced to reduce prices, incur increased costs or lose market share, and cannot 
always pass along increases in commodity costs to customers. We compete on the basis of provision of services, customer service and price. 
Present or future competitors may have greater financial, technical or other resources which could put us at a disadvantage. 

IDTEnergy's growth depends on its ability to enter new markets. 
New markets for our business are determined based on many factors, which include the regulatory environment, as well as IDT Energy's ability to 
procure energy in an efficient and transparent manner. We seek to purchase wholesale energy where there is a real time market that reflects a fair 
price for the commodity for all participants. Once new markets are determined to be suitable for IDT Energy, we will expend substantial efforts to 
obtain necessary licenses and will incur significant customer acquisition costs and there can be no assurance that we will be successful in new 
markets. Furthermore, there are regulatory differences between the markets that we currently operate in and new markets, including, but not limited 
to, exposure to credit risk, additional chum caused by tariff requirements, rate-setting requirements and incremental billing costs. 

Unfair business practices or other activities of REPs may adversely affect us. 
Competitors in the highly competitive REP market engage in unfair business practices to sign up new customers. Competitors engaging in unfair 
business practices create an unfavorable impression about our industry on consumers or with regulators or political bodies. Such unfair practices by 
other companies can adversely affect our ability to grow or maintain our customer base. The successes, failures or other activities of various REPs 
within the markets that we serve may impact how we are perceived in the market. 

Demand for REP services and consumption by customers are significantly related to weather conditions. 
Typically, colder winters and hotter summers create higher demand and consumption for natural gas and electricity, respectively. Milder than 
normal winters and/or summers may reduce the demand for our energy services, thus negatively impacting our financial results. 

Our current strategy is based on current regulatory conditions and assumptions, which could change or prove to be incorrect. 
Regulation over the electricity and natural gas markets has been in flux at the state and federal levels. In particular, any changes adopted by the 
FERC, or changes in state or federal laws or regulations (including greenhouse gas laws) may affect the prices at which IDT Energy purchases 
electricity or natural gas for its customers. While we endeavor to pass along increases in energy costs to our customers pursuant to our variable rate 
customer offerings, we may not always be able to do so due to competitive market forces and the risk of losing our customer base. In addifion, 
potential regulatory changes may impact our ability to use our established sales and marketing channels. Any changes in these factors, or any 
significant changes in industry development, could have an adverse effect on our revenues, profitability and growth or threaten the viability ofour 
current business model. 
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In connection with the operations of its subsidiaries in Israel and Mongolia, GOGAS together with its subsidiaries has several patent applications 
on methods for improved hydrocarbon recovery from unconventional resources pending, including improvements in both in-situ and ex-situ 
methods 

Employees 
AMSO (including AMSO, LLC) employs five full-time employees, including a secondee assigned by Total, while lEl employs approximately 20 
full-time employees. AMSO, lEl, Genie Mongolia and GIOG also retain the services of a number of professional consultants, including geologists, 
hydrologists, drilling and completions engineers, process engineers, environmental experts, permitting consultants, energy experts, legal, and land 
designation and acquisition consultants. 

Industry Segments and Geographic Areas 
For disclosure regarding our industry segments and geographic areas, please see Note 16 to our Consolidated Financial Statements in this Annual 
Report. 

Item IA . Risk Factors. 

RISK FACTORS 
Our business, operating results or financial condition could be materially adversely affected by any of the following risks as well as the other risks 
highlighted elsewhere in this document, particularly the discussions about regulation, competition and intellectual property. The trading price of 
our Class B common stock and Series 2012-A Preferred Stock could decline due to any ofthese risks. 

Risks Related to IDT Energy 

The REP business is highly competitive, and we may be forced to cut prices or incur additional costs. 
IDT Energy faces substantial competition both from the traditional incumbent utilities as well as from other REPs, including REP affiliates ofthe 
incumbent utilities in specific territories. As a result, we may be forced to reduce prices, incur increased costs or lose market share, and cannot 
always pass along increases in commodity costs to customers. We compete on the basis of provision of services, customer service and price. 
Present or future competitors may have greater financial, technical or other resources which could put us at a disadvantage. 

IDT Energy's growth depends on its ability to etJter new markets. 
New markets for our business are determined based on many factors, which include the regulatory environment, as well as IDT Energy's ability to 
procure energy in an efficient and transparent manner. We seek to purchase wholesale energy where there is a real time market that reflects a fair 
price for the commodity for all participants. Once new markets are determined to be suitable for IDT Energy, we will expend substantial efforts to 
obtain necessary licenses and will incur significant customer acquisition costs and there can be no assurance that we will be successful in new 
markets. Furthermore, there are regulatory differences between the markets that we currently operate in and new markets, including, but not limited 
to, exposure to credit risk, additional chum caused by tariff requirements, rate-setting requirements and incremental billing costs. 

Unfair business practices or other activities of REPs may adversely affect us. 
Competitors in the highly competitive REP market engage in unfair business practices to sign up new customers. Compefitors engaging in unfair 
business practices create an unfavorable impression about our industry on consumers or with regulators or political bodies. Such unfair practices by 
other companies can adversely affect our ability to grow or maintain our customer base. The successes, failures or other activities of various REPs 
within the markets that we serve may impact how we are perceived in the market. 

Demand for REP services and consumption by customers are significantly related to weather conditions. 
Typically, colder winters and hotter summers create higher demand and consumption for natural gas and electricity, respectively. Milder than 
normal winters and/or summers may reduce the demand for our energy services, thus negatively impacting our financial results. 

Our current strategy is based on current regulatory conditions and assumptions, which could change or prove to be incorrect. 
Regulation over the electricity and natural gas markets has been in flux at the state and federal levels. In particular, any changes adopted by the 
FERC, or changes in slate or federal laws or regulations (including greenhouse gas laws) may affect the prices at which IDT Energy purchases 
electricity or natural gas for its customers. While we endeavor to pass along increases in energy costs to our customers pursuant to our variable rate 
customer offerings, we may not always be able to do so due to competitive market forces and the risk of losing our customer base. In addition, 
potential regulatory changes may impact our ability to use our established sales and marketing channels. Any changes in these factors, or any 
significant changes in industry development, could have an adverse effect on our revenues, profitability and growth or threaten the viability of our 
current business model. 
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Regulatory conditions can affect the amount of taxes and fees we need to pay and our pricing advantages. 
We are subject to audits in various jurisdictions for various taxes, including income tax, utility excise tax, and sales and use tax. Aggressive stances 
taken recently by regulators increase the likelihood ofour having to pay additional taxes and fees in connection with these audits. In the future, we 
may seek to pass such charges along to our customers, which could have an adverse impact on our pricing advantages. 

Commodity price volatility could have an adverse effect on our cost ofrevenues and our results ofoperations. 
Volatility in the markets for certain commodities can have an adverse impact on our costs for the purchase of the electricity and natural gas that 
IDT Energy sells to its customers. We may not always choose to pass along increases in costs to our customers to protect overall customer 
satisfaction. This would have an adverse impact on our margins and results ofoperations. Altematively, volatility in pricing for IDT Energy's 
electricity and natural gas related to the cost ofthe underiying commodities can lead to increased customer chum. 

We face risks that are beyond our control due to our reliance on third parties and our general reliance on the electrical power and transmission 
infrastructure within the United States. 
Our ability to provide energy delivery and commodity services depends on the operations and facilities of third parties, including, among others, 
BP, NYISO, and PJM. Our reliance on the electrical power generation and transmission infrastructure within the United States makes us vulnerable 
to large-scale power blackouts. The loss of use or destmction of third party facilities that are used to generate or transmit electricity due to extreme 
weather conditions, breakdowns, war, acts of terrorism or other occurrences could greatly reduce our potential eamings and cash flows. 

The REP business, including our relationship with our suppliers. Is dependent on access to capital and liquidity. 
Our business involves entering into contracts to purchase large quantities of electricity and natural gas. Because of seasonal fluctuations, we are 
generally required to purchase electricity or natural gas in advance and finance that purchase until we can recover such amounts from revenues. 
IDT Energy has a Preferred Supplier Agreement with BP pursuant to which BP is our preferred provider of electricity and natural gas. In addition 
to other advantages of this agreement, we are no longer required to post security with most suppliers other than BP. There can be no assurance that 
we will be able to maintain the required covenants, that BP will be able to maintain their required credit rating, or that the agreement will be 
renewed upon its expiration in June 2014. In addition, the security requirements outside ofthe BP agreement may increase as we enter other 
m&rkets. Difficulty in obtaining adequate credit and liquidity on commercially reasonable terms may adversely affect our business, prospects and 
financial conditions. 

A revision to certain utility best practices and programs in w/iich we participate and with which we comply could disrupt our operations and 
adversely affect our results and operations. 
Certain retail access "best practices" and programs proposed and/or required by state regulators have been implemented by utilities in most ofthe 
service territories in which we operate. One such practice is participation in purchase of receivables, or POR, programs under which certain utilities 
purchase customer receivables for approximately 98% of their face value in exchange for a first priority lien in the customer receivables without 
recourse against a REP. This program is a key to our control of bad debt risk in our REP business in New York and a similar program is important 
to us in Pennsylvania. In the event that POR programs or any other best practice or program were to be revised or eliminated by state regulators or 
the individual utilities, we would need to adjust our current strategy regarding customer acquisition and our focus on the growth ofour customer 
base. We would also need to adjust our cunent business plan to reduce our exposure to existing customers who may pose a bad debt risk. Any 
failure to properly respond to changing conditions could adversely affect our results ofoperations and profitability. 

In addition, on June 23, 2008, NYPSC issued its Order Establishing Energy Efficiency Portfolio Standard, or EEPS, and Approving Programs 
setting a goal of gradually reducing electricity usage by 15% statewide by 2015 and requiring the utilities to file energy efficiency programs 
consistent with the policies and cost/benefit factors adopted by the NYPSC. Since 2009, the NYPSC has approved 90 electric and natural gas 
energy efficiency programs to implement the EEPS policy. We cannot predict the impact of the EEPS on the electricity usage of our customers. 
There could be an adverse effect on the result of operations of our REP business if the EEPS results in a reduction in the aggregate amount of 
customer demand. 

In New Jersey, customers who are delinquent in paying their invoices are no longer eligible to receive a consolidated utility invoice. A consolidated 
ufility invoice is similar to a purchase of receivables program since the utility has the responsibility to bill the customer and collect the receivable. 
Instead, those customers are switched to a dual bill arrangement whereby IDT Energy is responsible to bill and collect the commodity portion of 
the customers' invoices. Once we invoice these customers under a dual bill arrangement, we have bad debt risk associated with that portion ofour 
revenues. Economic conditions, the creditworthiness ofour customers in New Jersey and our ability to collect from these customers, among other 
things, may impact our profitability. 

11 
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The REP business depends on maintaining the licenses in the states we operate and any loss of those licenses would adversely affect our business, 
prospects and financial conditions. 
IDT Energy requires licenses from public utility commissions and other regulatory organizations to operate its business. Those agencies may 
impose various requirements to obtain or maintain licenses. Further, certain non-govemmental organizations have been focusing on the REP 
industry and the treatment of customers by certain REPs. Any negative publicity regarding the REP industry in general and IDT Energy in 
particular could negatively affect our relationship with the various commissions and regulatory agencies and could negatively impact our ability to 
obtain new licenses to expand operations or maintain the licenses currently held. Any loss ofour REP licenses would cause a negative impact on 
our results of operations, financial condition and cash flow. 

The REP business depends on the contimiing efforts of our management team and our personnel with strong industry or operational knowledge 
and our efforts may be severely disrupted ifwe lose their services. 
Our success depends on key members ofour management team, the loss ofwhom could disrupt our business operation. Our business also requires 
a capable, well-trained workforce to operate effectively. There can be no assurance that we will be able to retain our qualified personnel, the loss of 
which may adversely affect our business, prospects and financial conditions. 

iVe could be harmed by network disruptions, security breaches, or otiier significant disruptions or failures ofour IT infrastructure and related 
systems. 
To be successful, we need to continue to have available a high capacity, reliable and secure network. We face the risk, as does any company, of a 
security breach, whether through cyber-attack, malware, computer viruses, sabotage, or other significant disruption of our IT infrastructure and 
related systems. We face a risk of a security breach or disruption from unauthorized access to our proprietary or classified information on our 
systems. Certain of our personnel operate in jurisdictions that could be a target for cyber-attacks. The secure maintenance and transmission of our 
infomiation is a critical element of our operafions. Our information technology and other systems that maintain and transmit our information, or 
those of service providers or business partners, may be compromised by a malicious third party penetration of our network security, or that of a 
third party service provider or business partner, or impacted by advertent or inadvertent actions or inactions by our employees, or those of a third 
party service provider or business partner. As a result, our information may be lost, disclosed, accessed or taken without our consent. 

Although we make significant efforts to maintain the security and integrity of these types of informafion and systems, there can be no assurance 
that our security efforts and measures will be effective or that attempted security breaches or disruptions would not be successful or damaging, 
especially in light ofthe growing sophistication of cyber-attacks and intrusions. We may be unable to anticipate all potential types of attacks or 
intrusions or to implement adequate security barriers or other preventative measures. 

Network dismptions, security breaches and other significant failures ofthe above-described systems could (i) disrupt the proper functioning of 
these networks and systems and therefore our operations; (ii) result in the unauthorized access to, and destmction, loss, theft, misappropriation or 
release of our proprietary, confidential, sensitive or otherwise valuable information, including trade secrets, which others could use to compete 
against us or for disruptive, destmctive or otherwise harmful purposes and outcomes; (iii) require significant management attention or financial 
resources to remedy the damages that result or to change our systems; or (iv) result in a loss ofbusiness, damage our reputation or expose us to 
litigation. Any or all ofwhich could have a negative impact on our results ofoperations, financial condition and cash flows. 

Risks Related to Genie Oil and Gas 

iVe have no current production ofoil and gas and we may never have any. 
We do not have any current production of oil and gas. We cannot assure you that we will produce or market shale oil or gas at all or in 
commercially profitable quantities. Our ability to produce and market oil and gas may depend upon our ability to develop and operate our planned 
projects and facilities, which may be affected by events or conditions that impact the advancement, operation, cost or results of such projects or 
facilities, including: 

Energy commodity prices relative to production costs; 

The occurrence of unforeseen technical difficulties; 

The outcome of negotiations with potential partners, govemmental agencies, regulatory bodies, suppliers, customers or others; 

Changes to existing legislation or regulation goveming our current or planned operafions; 

Our ability to obtain all the necessary permits to operate our facilities; 

Changes in operating conditions and costs, including costs of third-party equipment or services such as drilling and processing and 
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access to power sources; and 
Security concems or acts of terrorism that threaten or disrupt the safe operation of company facilities. 

12 

In-situ technology for the extraction ofoil and gas from oil shale Is in its early stages of development and has not been deployed commercially at 
large scale. AMSO, LLC and IE! may not be able to develop environmentally acceptable and economically viable technology in connection 
therewith. 
Our strategy is substantially predicated on the production and extraction of oil and gas from unconventional resources, defmed as any resource 
other than the traditional oil well. Our initial activity is in the in-situ production ofoil and gas from oil shale which is typically more costly and is 
less established technically than traditional oil and gas production and therefore incurs a higher degree of technology risk. The greater cost 
increases the risk that we will not be profitable given commodity price fluctuations, assuming we enter into commercial production. 

Operating hazards and uninsured risks with respect to the oil and gas operations may have material adverse effects on our operations. 
Our research, exploration and, if successful, development and production operations are subject to risks similar to those normally incident to the 
exploration for and the development and production ofoil and gas, including blowouts, subsidence, uncontrollable flows ofoil, gas or well fluids, 
fires, pollution and other environmental and operating risks. These hazards could result in substantial losses due to injury or loss of life, severe 
damage to or destruction of property and equipment, pollution and other environmental damage and suspension ofoperations. While as a matter of 
practice we have insurance against some or all ofthese risks, such insurance may not cover the particular hazard and may not be sufficient to cover 
all losses. The occurrence of a significant event adversely affecting any of our operations could have a material adverse effect on us, could 
materially affect our continued operations and could expose us to material liability. 

Genie Oil and Gas' dependence on contractors, equipment and professional services that have limited availability could result in increased costs 
and possibly material delays In their respective work schedules. 
Due to the lack of available technical resources with in-situ hydrocarbon production experience, the costs for our operations may be more 
expensive than planned or there could be delays in our operating plans. We are also more likely to incur delays in our drilling and operating 
schedule and we may not be able to meet our required work schedule. Similarly, some of the professional personnel we need for our planned 
operations are not available in the locations in which we operate or are not available on short notice for work in such location, and, therefore, we 
may need to use overseas contractors for various projects. Any or all ofthe factors specified above may result in increased costs and delays in our 
work schedule. 

Genie Oil and Gas will require substantial funds and will need to raise additional capital in tlie future. 
We will need substantial funds to fully execute our research and development activities, and, if those activities are successful we will need 
addifional substantial funds to commence our anticipated commercial operations, if any. Failure to secure adequate funding could adversely affect 
our ability to advance our strategic plans as currently contemplated and require us to delay, scale back, or shut down our operations. 

In January 2011, Total completed funding of its committed capital contributions to AMSO, LLC, and, accordingly, Total has the option to 
terminate its obligations to make additional capital contributions and withdraw as a member of AMSO, LLC. If Total exercises this option and 
terminates its future funding, we will need to find other sources of funding or otherwise risk shutting down AMSO, LLC's operations. 

Getiie Oil and Gas' success depends on the continuing efforts of key personnel and certain strategic partners, and our efforts may be severely 
disrupted ifwe lose tlieir sen'lces. 
Our future success depends, to a significant extent, on our ability to attract and retain qualified technical personnel particularly those with expertise 
in the oil and gas industry and with in-situ hydrocarbon projects. There is substantial competition for qualified technical personnel, and there can be 
no assurance that we will be able to attract or retain our qualified technical personnel. Specifically, we heavily rely on the services ofthe members 
ofthe management and technical teams at AMSO, LLC and lEl, including Harold Vinegar, PhD at lEl and Alan Bumham, PhD at AMSO, LLC, 
for their technical expertise, assistance in the development ofour intellectual property and guidance on building out a pilot/commercial facility for 
potential commercial production. Specifically, Dr. Vinegar has a long-term employment agreement with us through 2017. In addition, AMSO, 
LLC is dependent on Total (as discussed more fully in Item I to Part I of this Annual Report) for technical expertise, financial support and 
guidance. 

The unexpected loss ofthe services of one or more ofthese people and/or the technical expertise and support of certain partners, and the ability to 
find suitable replacements within a reasonable period of time thereafter, could have a material adverse effect on our operations. 

There are uncertainties associated with AMSO, LLC's lease and Genie's lEI and GIOG licenses. 
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In-situ technology for the extraction ofoil and gas from oil shale is in its early stages of development and has not been deployed commercially at 
large scale. AMSO, LLC and lEI may not be able to develop environmentally acceptable and economically viable technology in connection 
therewith. 
Our strategy is substantially predicated on the production and extraction ofoil and gas from unconventional resources, defined as any resource 
other than the tradifional oil well. Our inifial activity is in the in-situ production ofoil and gas from oil shale which is typically more costly and is 
less established technically than traditional oil and gas production and therefore incurs a higher degree of technology risk. The greater cost 
increases the risk that we will not be profitable given commodity price fiuctuations, assuming we enter into commercial production. 

Operating hazards and uninsured risks with respect to the oil and gas operations may have material adverse effects on our operations. 
Our research, exploration and, if successful, development and production operations are subject to risks similar to those normally incident to the 
exploration for and the development and production ofoil and gas, including blowouts, subsidence, uncontrollable flows ofoil, gas or well fluids, 
fires, pollution and other environmental and operating risks. These hazards could result in substantial losses due to injury or loss of life, severe 
damage to or destruction of property and equipment, pollution and other environmental damage and suspension ofoperations. While as a matter of 
practice we have insurance against some or all ofthese risks, such insurance may not cover the particular hazard and may not be sufficient to cover 
all losses. The occurrence of a significant event adversely affecting any of our operations could have a material adverse effect on us, could 
materially affect our continued operations and could expose us to material liability. 

Cenie Oil and Gas ' dependence on contractors, equipment and professional services that have limited availability could result in increased costs 
and possibly material delays in their respective work schedules. 
Due to the lack of available technical resources with in-situ hydrocarbon production experience, the costs for our operations may be more 
expensive than planned or there could be delays in our operating plans. We are also more likely to incur delays in our drilling and operating 
schedule and we may not be able to meet our required work schedule. Similarly, some of the professional personnel we need for our planned 
operations are not available in the locations in which we operate or are not available on short notice for work in such location, and, therefore, we 
may need to use overseas contractors for various projects. Any or all ofthe factors specified above may result in increased costs and delays in our 
work schedule. 

Genie Oil and Gas will require substantial funds and will need to raise additional capital in the future. 
We will need substantial funds to fully execute our research and development activities, and, if those activities are successful we will need 
additional substantial funds to commence our anticipated commercial operations, if any. Failure to secure adequate funding could adversely affect 
our ability to advance our strategic plans as currenfiy contemplated and require us to delay, scale back, or shut down our operations. 

In January 2011, Total completed funding of its committed capital contributions to AMSO, LLC, and, accordingly. Total has the option to 
terminate its obligations to make additional capital contributions and withdraw as a member of AMSO, LLC. If Total exercises this option and 
terminates its future funding, we will need to find other sources of funding or otherwise risk shutting down AMSO, LLCs operations. 

Genie Oil and Gas' success depends on the continuing efforts of key personnel and certain strategic partners, and our efforts may be severely 
disrupted ifwe lose their sendees. 
Our future success depends, to a significant extent, on our ability to attract and retain qualified technical personnel particularly those with expertise 
in the oil and gas industry and with in-situ hydrocarbon projects. There is substantial competition for qualified technical personnel, and there can be 
no assurance that we will be able to attract or retain our qualified technical personnel. Specifically, we heavily rely on the services ofthe members 
ofthe management and technical teams at AMSO, LLC and lEl, including Harold Vinegar, PhD at lEl and Alan Bumham, PhD at AMSO, LLC, 
for their technical expertise, assistance in the development ofour intellectual property and guidance on building out a pilof commercial facility for 
potential commercial production. Specifically, Dr. Vinegar has a long-term employment agreement with us through 2017. In addition, AMSO, 
LLC is dependent on Total (as discussed more fully in item 1 to Part I of this Annual Report) for technical expertise, fmancial support and 
guidance. 

The unexpected loss ofthe services of one or more ofthese people and/or the technical expertise and support of certain partners, and the ability to 
find suitable replacements within a reasonable period of time thereafter, could have a material adverse effect on our operations. 

There ore uncertainties associated with AMSO, LLC's lease and Genie's lEI and GIOG licenses. 
AMSO, LLC's lease for research, development and demonstration, or RD&D Lease, mns for a 10-year period expiring at the end of 2016, with a 
possible extension of up to five years upon demonstration that a process leading up to the production of commercial quantifies of shale oil is 
diligently being pursued. The terms ofthe RD&D Lease do not guarantee that the BLM will grant a commercial lease. Further, there is significant 
environmental opposition to the commercial production of shale oil. Under current regulation, there are numerous conditions and requirements, the 
evaluation ofwhich is subject to considerable discretion by the BLM, that AMSO, LLC will have to satisfy in order to convert its RD&D Lease 
into a commercial lease prior to the expiration ofthe RD&D Lease term. These conditions, which are more fully discussed in in Item Ito Part I of 
this Annual Report, require AMSO, LLC to demonstrate, among other things, an economically viable commercial production process which will 
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likely depend upon the prices of competing products, including conventional oil. There can be no assurance that AMSO, LLC will satisfy all of 
these conditions and requirements. Additionally, there have been proposed changes to the regulafions goveming commercial leases such as the 
lease into which AMSO, LLC intends to convert its RD&D Lease. The BLM indicated that it intends to issue new commercial oil shale regulations, 
which could affect the commercial royalty rates and the conversion criteria. Although the conversion terms of AMSO, LLC's RD&D Lease provide 
for applicability of the existing regulatory scheme, we cannot assure you that we will not be subjected to more restrictive or less favorable 
regulafions. 
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lEl holds an exclusive Shale Oil Exploration and Production License that covers approximately 238 square kilometers in the south ofthe Shfela 
region in Israel. The license expires in July 2013. The initial term ofthe license was for three years until July 2011. The license has been extended, 
and it may be further extended in one year increments unfil July 2015 (the maximum term of a license under Israeli Law is seven years). Although 
the license may be further extended and lEl may also apply for a new license, there is no guarantee the license will be extended, that a new license 
would be granted or that the license will not be successfully challenged by environmental or other opposition groups. The license is subject to 
certain conditions and milestones and the failure to reach those milestones may result in the termination, revocation, suspension or limitation ofthe 
license. Our ability to construct the pilot plant is dependent on recently enacted permitting regulations, and there is no guarantee that we will be 
able to obtain the required permits under the new regulations in a timely manner or at all. 

In February 2013, the Govemment of Israel awarded Genie Israel Oil and Gas, Ltd. an exclusive three year petroleum license in the southem 
portion ofthe Golan Heights. The grant ofthe license is subject to challenge by the competing applicant for the license which may be filed within 
30 days of the grant. Operations under the license may initiate intemational criticism, in addition to the regulatory and permitting challenges 
described above in connection with the Shfela License. 

Genie Oil and Gas Is subject to regulatoty, legal and political risks that may limit its operations. 
Our operations and potential eamings may be affected from time to time in varying degree by regulatory, legal and political factors including laws 
and regulations related to environmental or energy security matters, including those addressing altemative and renewable energy sources and the 
isks of global climate change. Such laws and regulations continue to increase in both number and complexity and affect our operations with 
espect to, among other things: 

The discharge of pollutants into the environment; 

The handling, use, storage, transportation, disposal and cleanup of hazardous materials and hazardous and nonhazardous wastes; 

The dismantlement, abandonment and restoration ofour properties and facilities at the end of their useful lives; 

Restrictions on exploration and production; 

Loss of petroleum rights including key leases, licenses or permits; 

Tax or royalty increases, including retroactive claims; 

Intellectual property challenges that would limit our ability to use our planned in-situ production technologies; and 

Political instability, war or other conflicts in areas where we operate. 

For example, in March 2011, the Israeli Parliament passed a bill materially increasing the overall taxes, royalties and other fees due to the Israeli 
govemment from revenues derived by oil and natural gas producers. The Israeli Income Tax Ordinance was revised accordingly and the amount 
payable to the govemment from revenues derived by oil and natural gas producers increased from a maximum of 32%. to 52%. This tax will only be 
imposed once a project has passed certain milestones set forth in the ordinance (when the profits derived from a certain field have reached 150% of 
the original investment in that field). 

AMSO, LLC's RD&D Lease is subject to other third party lease interests. 
There are other mineral leases which are collocated with AMSO, LLC's lease interests, including the territory designated for AMSO LLC's 
commercial lease conversion. While some ofthese other leases are subject to special oil shale stipulations requiring the leaseholders to minimize 
potential impacts and prevent interference with oil shale development, others are not. Although AMSO, LLC works to coordinate drilling plans and 
operations with these collocated leaseholders to preserve the integrity of its resource and operations, we cannot guaranty that these collocated 
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