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Duke Energy Ohio Volume XIII

BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter cof the :

Application of Duke Energy:

Ohio for Authority to :

Establish a Standard :

Service Qffer Pursuant to

Section 4928.143, Revised : Case No. 14-841-EL-SS0O
Code, in the Form of an

Electric Security Plan,

Accounting Modifications

and Tariffs for Generation:

Service. :

In the Matter of the B

Application of Duke Energy: :

Ohio for Authority to : Case No. 14-842-EL-ATA
Amend its Certified :

Supplier Tariff, P.U.C.O. :

No. 20. :

PROCEEDINGS
before Ms. Christine M.T. Pirik and Mr. Nick Walstra,
Attorney Examiners, at the Public Utilities
Commission of Chio, 180 East Broad Street, Room 11-A,
Columbus, Ohio, called at 92:00 a.m. on Friday,
November 7, 2014.
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ARMSTRONG & OKEY, INC.

222 East Town Street, Second Floor
Columbus, Ohio 43215-5201
(614) 224-9481 - (800) 223-9481
Fax — {o0l4) 224-5724

Armstrong & Okey, Inc., Columbus, Ohio (614) 224-9481
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Duke Energy Ohio

Case No. 14-841-EL-SSO, 14-842-EL-ATA
STAFF Seventeenth Set Data Requests
Date Received: September 11, 2014

STAFF-DR-17-001
SUPPLEMENTAL

REQUEST:

On pages 7 and 21, Lee Testimony, references are made to the Commission selecting the least
cost bids/bidders.

Please clarify: Does the Company actually intend for the Commission to select the winning
bids/bidders, or does the Company intend for the Commission to accept/reject the Auction

. Manager’s selection of the winning bids/bidders.

RESPONSE:

Duke Energy Ohio, Inc., intends that the Commission approve or reject the results of the auction
subsequent to receipt and review of the auction manager’s report. Duke Energy Ohio does not
intend that the Commission determine the winning bidders.

PERSON RESPONSIBLE: Legal




Chio Valiey Electric Corporation
Inter-Company Power Ag t {ICPA} Billable Cost Summary
Calendar Years 2014-2048
in thousands of dollars
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Ohio Valley Electric Corporation
Inter-Company Power Agreemant {ICPA) Blllable Cost Summary
i Calendar Yoars 2014-2040
. I in thousands of dollars
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CONFIDENTIAL

Version 11/22/13

Ohio Valley Electri¢ Corporation

Forecasted Inter-Company Power Agreement (ICPA) Billable Cost Summmary

Calendar Years 2013
in thousands of dollars

Budget Projected Dollar

L Generation Sales

Estimated Delivered Power Sates from GVEC Generation (MWhr)
Estimated Surplus Energy Use Factor

{ Demand Charge

i

Projected Annual Capital Impravertent Costs (excluding SCR, PRB Coal Switch, FGD and Other Financed Projects)

Projected Debt Expense Amortization and Short-Term Debt Casts (including FGD Canstruction Interim Debt)
illion - 5.80% Senicr Unsecured Notes - Series 2006-A ($62 million refinanced 6.40%)

n - 6.71% Senior Unsecured Notas - Saries 2008-8-C ($60.3 million refinanced 6.91%}
n - Floating Rate Motes - Series 2013-A (previous 2009A)

n - Floating Rate LOC Backed Bonds - QOAQDA Tax Exempt 2008-A-D
n - 5.625% Bonds - QAQDA Tax Exernpt 2009-E

$100 Million - Floating Rate Bonds - IFA Tax Exempt 2010-A&B

n - 5.00% Bonds - IFA Tax Exempt 2012-A

$100 Million - Floating Rate - IFA Tax Exempt 2012-B&C

Projected Capital improvements and Debt Costs (ICPA Component A)
Projected Operation and Maintenance Costs (ICPA Component B}

Projected Administration and General Costs ({CPA Component B)

Projected Transmission and Disgatch Costs {(ICPA Component B)

Projected Taxes (iCPA Companent C)

Projected ROE Costs (ICPA Component D}

Projected Postretirement Benefit Obligation (ICPA Cornponent E)

Projected Decommissioning and Demclition Obligation (ICPA Component F}
Total Projected Demand Costs (ICPA Components A, B, G, D, E & F)

Projected Demand Costs - $/MWhr

(16,739)

L Energy Charge

Projected Coal Cost (delivered)
Prajected Allowance Cost (based on projected weighted average inventory)

Projected Other Fuel-Related Costs (reagents, fuel oil & coal handling less byproduct sales)
Total Projected Energy Costs

Projected Energy Costs - $/MWhr

(46,695)

1 Transmission Charge

Projected Transmission Charges
Less Transmission Charges Credit 1o Demand Charge (ICPA Component 8)
Total Transmission Costs

Projected Transmission Costs - $/MWhr

L Summary of ICPA Blllable Power Production Costs

Total Projected Power Production Costs

(63,434)

| Dividend

Projected Dividend

| Summary of ICPA Billable Power Production Costs Less Projected Dividend

Total Projected Power Production Costs Less Projected Dividend

Projected Power Productlon Costs Less Projected Dividend - $/MWhr

(63.434)
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Ohio Valley Electric Corporation
Inter-Company Power Agreement (ICPA) Billable Cost Summary
Calendar Years 2014 - 2018
in thousands of dollars

L Genoratlon Saloy

Estimated Delivered Power Sales from QVEC Genaration (MWhr)
Estimated Surplus Energy Use Factor %

L _Demand Charge

Projacted Annual Capital Improvement Costs {excluding SCR, PRE Coal Switch, FGD, Dry Fly Ash, 3168 and Other Financed Projects)
Projected Dabt Expense and Short-Term Dabt Costs (including Dry Fiy Ash, 316B Clean Water Act, and Land(ik Expansion interim Debty

$445 Milion - 5.80% Senlor Unsecured Notes - Series 2006-A ($82 million refinanced 8.40%)
$300 Million: - 5.90% Senior Unsecured Notes - Sories 2007-A-C {$46.9 million refinanced 6.50%)
$E0 Millkon - 5.92% Senfor Unsecurad Notes - Saries 2008-A .
$300 Miion - 8.71% Senior Unsecured Noles - Sarles 2008-B-G ($80,3 million refinancad 6 91%)
$100 Million - Flealing Rate LOC Backed Bonds - QAQDA Tax Exempt 2009-A-D

$100 Miion - 5.825% Bonds - QAQDA Tax Exempt 2008-E

$100 Million: - Fioating Rate Bonds - IFA Tax Exempt 2010-A88

$200 Willion - 5.00% Bonds - IFA Tax Exempt 2012-A

$100 Million - Floating Rale - IFA Tax Exetnpt 2012.88C

$100 Million - Floating Rate Notes - Series 2013-A

Proj Capital impy ts and Debt Costs (ICPA Gomponent A}

Projected Operation and Mal Costs (ICPA Component B}

Projected Administration and Genaral Costs (iCPA Componsnt 8}

Projected Transmission and Dispatch Costs (ICPA Component B)

Profacted Taxes (ICPA Compenent C)

Projected ROE Costs (ICFA Component D)

Proj d P i it Benefit Obligation (CPA Comp t E)

Projectsd Decommissioning and Demeliion Obligation {ICPA Compenent F)

Tetal Projected D d Costs {ICPA Comp A B CD,EALF)

Prejacted Damand Costs - SSMWhr

1 Energy Charge

Projected Coal Cost (delivered)
Projected Allowance Cost {basad on projected weightad average wventory)

Projacted Other FueHRelalad Costs (reagents, fuel oil & coal handiing less byproduct sales)
._.o_.:u..aoﬂ»nmno_.ﬁooaﬁ

Projected Energy Costs - $IMWhr

L Transmission Charge

Projected Transmission Charges
Less Transmission Charges Credit to Demand Charge (ICPA Componant B)
Total Transmission Costs

Projected Transmission Gosts - $SIMWhr

i Summary of ICPA Billable Powar Production Costs

Total Projected Power Production Costs

| Dividend

Frojectsd Dividend

Summary of ICPA Billable Power Production Costs Less Projected Dividend

Total Pr

) d Power Production Costs Lass Projected Dividand

Projected Power Production Costs Less Projected Dividend - $/MWhr

_! Projected Power Production Costs Less Projacted Dividend - $/MWnr st Estimated Surplus Energy Use Facter of 70%
Projuctad Power Production Costs Less Projectsd Dividand - $/MWhr st Extimated $urplus Envrgy Use Factor of $0%

Critical Assumotions:

Major Environmental Capital Projects (316b Compiiance, Dry Fly Ash Conversion, Pond Modifications, and Larxifil Expansion) funded by Lang Term financing beginning in 2049,

Elsction of 5 Year Funding Holiday on contributions lo Postretirament Banefit Obligation from 10/1/2013 to 12/31/2018.
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