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PUCO Cue Noi 14-841-EL-SSO; 14-84>EL-ATA 
HIGHLY CONFTOENTIAL PROPRIETARY TRADE SECRET OMA-POD.02-014 HIGHLV CONF 

Prodaccd for pnrpoMS of PUCO Case Nos. 14-841 i n d 14-842 only Attachment 
ATTORNEYS EYES ONLY Page 1 of 6 

DukeESP3-

SPONSORING COWiPAî Ŷ ACKNQWLED'.BMENT 

TO T H F ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ H P R C P C i S A L FOR 

ASSIGNMENT T t ^ H H B H H ^ ^ ^ ^ ^ ^ B UNDER THB; AMENDED AND RESTATED 
iNTER-CX)MPAMY POWER AGREEMEfJT DATED AS OF;SEPTE!U!BHK 10,2010 

Ffease eiflciCTice your agreement or dissareeiTient with the 
by chscWng one of the boxe 
one fiilJy executed original to 

Proposai by Auoust.lS. 2013. 

S] SPONSORiNG COMPANY AGREES WiTH THEl PROPOSAL 

D SPONSORiNG COMPANY DISAGREES WfTH THE | 
PROPOSAL 

SPONSORiNG C;OMPANY 

,k! '^n-^^c^f ^•A'AW<^X' C^^=^^^^y 

Title: V^ce ^<t t ' Iehf 

Date: ^A^-//T 



PUCO Case No. 14-841-EL-SSO; 14-842-EL-ATA 
HIGHLY CONFTOENTIAL PROPRIETARY TRADE SECRET OMA-POD-02-014 HIGHLY CONF 

Pnxlnccd for pnrposes ofPUCO Case Nos. 14-841 and 1 4 ^ 2 only Attachmenl 
ATTORNEYS EYES ONLY P^ge 2 of 6 

SPONSORING COMPANY ACKNOWLEDGMENT 

TO T H ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ R O P O S A L FOR 

ASSIGNMENT T O ^ ^ ^ ^ ^ ^ ^ ^ H | m | p N D E R THE AA^ENDED AND RESTATED 
INTER-COMPANY POWER AGREEMENT DATED AS OF SEPTEMBER 10,2010 

Please evidsncs your agreement or disagreement with the DEO Propcsal by August 15. 2013. 
by checking one of the boxes below anci signing in the apprcpiiiste signstory block anci rstum 
one fulfy executed original to 

Ui SPONSORir>lG COMPANY AGREES WiT;-; TM 

Q SPONSORING COMPANY DISAGREES WiTH TH 
PROPOSAL 

PROPOSAL 

INC. 

SPONSORING COMPANY 

Title: Upk^ / ^ - A ^ ^ Z - L / -

Date: S'//Z~ / / 3 . 

By; 



PUCO Case No. 14-841-EL.SSO; 14-842-EL-ATA 
HIGHLY CONFTOENTUL PROPRIETARY TRADE SECRET OMA-POIM>2-014 HIGHLY CONF 

Prodnccd for pnrposes of PUCO Case Nos. 14-841 and 14-842 only 
ATTORNEYS EYES ONLY 

Attachment 
Page 3 of 6 

SPONS0Ril'-i3 COMFAivY .̂ CKivOW[.£D^3hC^-^T 

T i - A ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ m . FOR 

^SSfGN^^uNTTO 
iNT£R-CCMPAf-iYFOV\^!: 

LLC UNOfiR THS mB4DBD ANIJ REST^.VED 
R AGREEWQ:^JT DATED AS OF SEPTSUGcR 10, 2D10 

Please evidence yotr ;pcrsî :ne:it or disagreement 'r/n'r 

one fuiiy ^<ecu^ed orlglnai 'o 

f S ' S f CHSOaiNG CO?^i'ANY ;>,<3RliES VviTH Ih 

Q GPONSO.RING COf(';pArvY tiiSAGREtiS Vî iTHThj 
Ff-lCPOS/».[. 

SPC r̂JSCFJivG CCMi-'A!̂ iY 

to!\jz~..rri-j?ytY^^ 
!e...o;'S'?QkotA. i'4yU.MP.^ 

T.; =a/ix<i _^J^3illz 



PUCO Case No. 14-841-EL-SSO; 14-842-EL-ATA 
HIGHLY CONFTOENTIAL PROPRIETARY TRADE SECRET OMA-POD-02-014 HIGHLY CONF 

Prodnced for pnrposes of PUCO Case Nos. 14-841 and 14-842 only Attachment 
ATTORNEYS EYES ONLY Page 4 of 6 

SPOHSORING COMPANY ACKi-JOWLEDGMiiNT 

T O T ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ N C . PROPOSAL FOR 

A S S ; a N M B N T T O | | m | | g ^ ^ ^ ^ ^ ^ ^ B 0 E R T H E A M i £ N D f ; : D A N D RESTATED 
ICTER-COMPAMY PCW^R AGREEMENT DATED AS OF SEPTEi^lBllR 10, 2010, 

Pieass evfd(?nco yciur sgreemen! or disaareemeiit wiili she 
by ci'iRckiriG one of ihe boxs:; bejO\̂ ^ and sianmq in me anon 
o\-̂ e iVDy exflculed orioinal to 

|Praposai by £i>aust__Xet._201^ 

. j ] ! SPONSORiHG COMPANY A.GREES WITH T . PROPOSAI 

n SPONSORiNG COMPANY OfSAGREES W ( T H | 
PROPOSAL 

SPONSORING COMPANV^^ 

^ ^ > _ _ W 

Name: 5^6okc:^A;vX H o m ^ S 
Title: I t M ^ ^P!:^^^m^7 



PUCO Case No. 14-S41-EL-$$0; 14-842-EL-ATA 
HIGHLY CONFTOENTIAL PROPRIETARY TRADE SECRET OMA-POD-02.014 HIGHLY CONF 

Prodnccd for purposes of PUCO Case Nos. 14-841 and 14-842 only Attachment 
ATTORNEYS EYES ONLY P«g* S of 6 

SPONSORiNG COMPANY/^CKNOWLEDGMtiNl 

fl^rrER-CCr^iPANY FGvVSR AGREE miHT DATED AS OF SHPTEMB^m 10. 2010-

by checking one oi xhe boxers beioiv and signing fn ihe Jppr6nn-gig s'ariaion' hfoĉ k :̂ .nî ^ tf-wm 
one fuiiy execjied origmai to 

P^EPOMSORINGCOMPA!NiY AGREES VviTH TH: 

n 3 F 0 H S 0 R ; N 3 COli^PANY DISAGREES WiTH THE 
PBOiX^SAL 

PI^IOPOEA!.. 

SPOhiSOPsiNQ CC f̂PAWY 

3-.: ~^^ -P ' ^^ ' - 'V^^ 
Name: ^JjtJMc 

r.e: i^/ / ^ / l i ^ ^ 
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Produced for pnrposes of PUCO Case Nos. 14-841 and 14-842 only Attachment 
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SPONSORING COMPANY ACKNOWIEDGMEWT 

TO T H ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ V R O P O S A L FOR 

ASSIGNMENT TO | ^ ^ ^ | ^ ^ H ^ ^ ^ H i U N D E R THE AMENDED AND RESTATED 
INTER-COMPANY POWER AGREEMENT DATED AS OF SEPTEMBER 10,2010 

Please evidence yow E r̂eenMHit or (Ssagreement witii ttie ^HProposal t ^ y^wust 15.2013. 
by cheddng one of the boxes below and signing In the appropriate signatoty Mock and retum 
one ftiUy mecuted original ^ i ^ ^ ^ ^ ^ ^ B ^ ^ ^ H ^ ^ H B I ^ H ^ H I I ^ ^ ^ H I I ^ M H I 

G SPONSORING COMPANY AGREES WITH THE 

IMSP SPONSORING COMPANY DISAGREES WTTH THE 
PROPOSAL 

PROPOSAL 

SPONSORING COMPANY 

Peninsula Generat ion Cooperative 

f̂ gi,0. Dan DeCoeur 

TW6:_ 

D^:__ 

Fresldent & CEO 

08-14-2013 
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EXHIBIT 

Duke Energy Ohio 
Case No. i4-841-£L-SSO, 14-842-EL-ATA 

OCC Twelfth Set Interrogatories 
Date Received: August 13,2014 

OCC-lNT-12-345 

REQUEST: 

For the most recent 12 months of available data, please identify ihe Utility's (a) total retail bad 
debt expense; and (b) the portion of the total retail bad debt expense incurred by the Utility 
associated with those accounts billed subject to the Utility's purchase of receivables ("POR") 
program. 

RESPONSE: 

The total charge-offs for the twelve months ended March 31, 2014 for residential accounts was 
$2,154,941. 

The total charge-offs for the twelve months ended March 31, 2014 for non-residential accounts 
was $113,418. 

The portion ofthe total retail bad debt expense associated with POR accounts is not available. 

PERSON RESPONSIBLE: James E. Ziolkowski 
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Duke£SP3-

Dake EnciBr OUo 
Case No^ 14-841-EL-SSO» 14«i2^L-ATA 

OCC SztecBth Set oflatarTOcatorict 
DateRcccivcd: Sq^cHbcr8»2l>14 

OCC-]ra'-16-416 mGHLY CONFIDENTIAL 
ATTORNEYS EYES ONLY 

REQUEST; 

The response taOEG-DR-01-001 HIGHLY CONFIDENTIAL pravides cqracity prices and 
tevenues.. . 

a. Cqncity prices m PJM are established on the basis of "deliveiy years" fiom June 1 
tfarouc^ Mâ r 31. Idend^ the capacity prices tiiat were assumed in preparing the annual 
^ J M Capwnty (S/^fW-Oay)" vahies shown m OEG-DR-01-OOI HIGHLY 
CONFIDENTIAL. 

b. PJM c^Mcity prices have only been established throng MiQr 31, 2018 at this time. 
Describe how the ct̂ iactty prices shown m the tespqnx to OE&DR-Ol-OOl HIGHLY 
CONFn>ENTIAL for Junie 1,2019 through 2024 were developed. 

RESPONSE: 

mGHLY CONFIDENTIAL PROPRIETARY TRADE SECRET 

Plwdnccd Ibr porpoact of PUCO Case Not. 14-841 and 14-8tt on^ 

a, llleanmialpricesshownfor2015-2018arebased^^epoblidiedpric^ 
201j^Mm^tinuitc?teJuir-bec 2018 tfiat i s H H H i b f tfieH^HHIfiom 
tfieflllJJIIIJJIthnnislilHI^BianctionS. Ihe annual prices were derived unng a 365 
day convention with 151 d ^ fin- the Jan- Mqr period and 214 d^s fiir the Jon — Dee 
period. As an examid^ the 2015 annual |irice is the weighted average (^tfie 2014/2015 
prices and 2015/2016 prices^ with the 2014/2015 price covering 151 days and tfie 
2015/2016 price covering tfw remaiiuiig 214 d^s. The table bdowsdiows the prices that 
were used to derive Ae annual prices. 



CiiiKK-itv Pri f fN 

201«30I5 

2013/2016 
20M/20I7 
20l7/20lt 
20lV2ai9 
2019 

20E2O 

2QZ1 

2022 

2023 

202( 

S/,MS\-n;n j 

S12&99 

$13600 

SS937 

$120100 

b. The 2019 through 2024 prices leinesent an average of an internal Duke Energy c<q)adty 
price forecast and a fcoecast fiom Energy Ventures Analysis (EVA). The EVA data was 
provided on a calendar year basis. 

PERSON RESPONSIBLE: Bryan Dougherty 



Duke ESP 3 -

Duke Energy Ohio 
Case No. 14-841-EL-SSO, 14-842-EL-ATA 

OCC Sixteenth Set of Interrogatories 
Date Received: September 8,2014 

OCC-INT-16-417 fflGHLY CONFIDENTIAL 
ATTORNEYS EYES ONLY 

REQUEST: 

The response to OCC-lNT-09-169 HIGHLY CONFIDENTIAL states that Duke Energy Ohio 
oifered and clearecfllMW, B I M W and H I MW of its entitlement to OVEC capacity in 
the RPM base residual auctions for 2015/16,2016/17 and 2017/18 respectively. 

a. What explains t h e H ^ ^ n the quantity offered and cleared over this period? 

b. The response to OEG-DR-OI-001 HIGHLY CONFIDENTIAL, part b, states that Duke 
Energy Ohio uses H M W as a forecast for UCAP for the period between 2015 and 
2024. Explain the basis for this assumption. 

RESPONSE: 

fflGHLY CONFIDENTIAL PROPRIETARY TRADE SECRET 
ATTORNEYS EYES ONLY 

Produced for purposes of PUCO Case Nos. 14-841 and 14-842 only 

Objection to the extent this hiterrogatory seeks to elicit privileged, confidential, trade secret 
and competitively sensitive information. Without waiving said objection, to the extent 
discoverable, and in the spirit of discovery: 

a. At the time ofthe 2015/16 auction, Duke Energy Ohio's entitlement to OVEC was 
treated as part of an overall portfolio and no attempt was made to reflect assumptions 
about forced outages; consequently, the UCAP equaled the ICAP. 

For the 2016/17, Duke Energy Ohio's entitlement to OVEC was addressed separately 
including outage assumptions; consequently, the change fiom 2015/16 to 2016/17 is due 
to recognizing the UCAP, 

After the 2016/17 auction and as a result ofthe environmental equipment installed at 
OVEC's generating stations, the ICAP for Kyger Creek and Clifty Creek was reduced. 



Consequently, the combination of assumed EFOR rates and the lower ICAP values, the 
available capacity associated with Duke Energy Ohio's entitlement to OVEC capacity for 
2017/18 wasHI^B fiom the 2016/17 values. 

b. T h j ^ H ^ ^ value had been used in prior long temi forecasts and was assumed to 
continue for the entire forecast period. This was a simplifying assumption that did not 
factor in the actual capacity bid into the auctions. 

PERSON RESPONSIBLE: As to objection - Legal 
As to response -

(a) William Don Wathen Jr. 
(b) Bryan Dougherty 



J -

Duke ESP 3-1 

Duke Energy Ohio 
Case No. 14^1r£L-SSO, 14-842-EL-ATA 
SIERRA CLUB Third Set Interrogatories 

Date Received: September 12,2014 

SIERRA-INT.03-072 fflGHLY CONF 

REQUEST: 

Please refer to the spreadsheet in Attachment to Highly Confidential Response OEG-DR-01-001. 

On the tab labelled "piico request" please explain the following: 

a. Why does generation volume (row 8 ) | [ | ^ p n 2019 toUHHGrWhs and 
remain at similar levels through 2024? Please provide supportmg analyses and 
workpapers. 

b. What is the basis for the increase in capacity prices (row 10) beginning In 2019? 
Please provide siq>porting analyses and workpi^ers. 

c. What is the basis for the increase in energy costs (row 21) starting in 2019? 
Please provide supportmg analyses and woricpq>ers. 

d. What is the basis for the increase in energy revenue rate (row 29) starting in 
2020? Please provide supporting analyses and woriq)apers. 

RESPONSE: 

fflGHLY CONFIDENTIAL PROPRIETARY TRADE SECRET 
Produced for purposed of PUCO Case Nos. 14-841-£L^SSO, 14-842'£L-ATA only 

FOR ATTORNEYS' EYES ONLY 

a. The 2015 - 201S data is fiom a model run that utilized maricet curves, \ ^ l e the 
2019 - 2024 data is fix)m a model run that utilized a set of fimdamental curves. 
Some fiuther clarification can be found in the table below, vftdch shows the peak 
and o£f-peak power prices, the energy costs and the resulting margin rates on a 
pec unit basis for 2015 - 2019. Again, the 2015 - 2018 data represent market 
curves ̂ îiile the 2019 data represents fimdamental curves. The data s h o w s ' 

^^BHnargin rates for peak power for the entire period, but note the relatively 
low o&peak margins for 2015 - 2018 and then a | ^ | i n the off-peak margins in 
2019 when the fimdamental curves are used. T h i s H ^ f almost H M W h in 
the off-peak margins fiom 2018 to 2019 indicates that there will be ||^Ho£f-
peak hours in the money in 2019 compared to the prior years, so much of the 



volume 
hours. 

between 2018 and 2019 is due to modeled off-peak 

M;iPjLiii K;il^ ( ; ; IU:N ( v / M W h j 

AD Hub Peak Power Price 
Energy Cost 
Peak Marpi Rate 

AD Hub Off-Peak Power Price 
Energy Cost 
Off-peak Marffn Rate 

The edacity prices for 2019 - 2024 represent an average of an internal Duke 
Energy c^)acity price forecast and an external forecast The table below shows 
the relevant prices used in the analysis: 

(!^ii)aiil> I ' r i i rS LS/M \^-M:i> ) 

Exteniat Capacity Forecast 
Internal Capacify Forecast 

Average External and biteinal Forecast 

c. The large increase in energy costs on row 21 in 2019 compared to prior years is 
due the ^ H B ^ ^ ^ ^ ^ generation volumes. The fiirther increase in 2020 fiom 
2019 is primarily due to the inclusion of costs associated with^^^Hthat are 
included in the fimdamental data set Please see the responses to OCC-INT-16-
420 and OCC-INT-16-421 for additional details. 

d. The power prices in the fimdamental curve dataset show £ ^ ^ ^ ^ ^ ^ ^ | f i o m 
2019 to 2020 and this is reflected in the modeled energy revenues. Per the 
response to c. above, 2020 includes costs fo rHHHand the power prices reflect 
a s i m i l a ^ ^ ^ ^ l t o accoimt for these additional costs. 

PERSON RESPONSIBLE: Bryan Dougherty 
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