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Now comes Arrowhead Hills Utilities Corporation, hereinafter referred
to as APPLICANT, and respectfully states:

i, That APPLICANT is a corporation and presently holds a Certificate
of Public Convenience and Necessity to operate as a water-works system in
accordance with an Entry rendered by the Public Utilities Commission of Ohio
dated the llth day of July, 1975, as amended by an Entry dated June 16, 1976.

That APPLICANT has its office and principal place of business at 132

North Main Street, P.O. Box 285, Sidney, Shelby County, State of Ohio.
That APPLICANT hereby makes application to amend the Certificate
of Public Convenience and Necessity pursuant to Section 4933.25, Chio
Revised Code.
2. That Exhibit "A", attached hereto, shows:
{a) A list of the officers, directors and shareholders of
the APPLICANT, address of each and number of sharés
held., and
{b) The nature, character and extent of the interest, if any,
of any of the said officers, directors or shareholders in
any other water~works company.
3. . That attached hereto and marked as Exhibit "B", is a certified
copy of the Articles c;f Incorporation of said Arrowhesad ﬁills Utilities Corporation

together with a Certificate of Good Standing of said corporation.




4. That attached hereto and marked as Exhibit "C" is the Financial
Statement of the APPLICANT as of the 3lst day of October, 1975.

5. That the APPLICANT'S Tariff Rates and Rules and Regulations |
have previously been approved by the Public Utilities Commission of Ohio
in Case Nos. 74-577-W and 75-778 WW-AAC and are incorporated herein
by refereﬁce.

6. A statement describing the original system constructed by the
APPLICANT was. previously filed in Case No. 74-577-W as Amendéd Exhibit
5« , said exhibit being incorporated herein by reference. The APPLICANT
has made additions to the system {o accomodate Iots 201-273 and a description
of the additions is attached hereto and marked as Exhibit "D". |

7. That Exhibit "E" filed herewith is the plat for Lots 201 through
273, inclusive, of Arrowhead Hills Subdivision which depicts thereon the

proposed amended service area of the APPLICANT. Exhibit "E" also shows the

the water treatment and siorage system.

8. That APPLICANT has filed plans, specifications and other data
as required by the Chio Environmental Protection Agency for its approval and
a copy of the approval letters dated the 23rd day of September, 1976, and
the 21st day of October, 1976, are attached hereto and marked as Exhibits
"F" and "@G", respectively,

WHEREFORE , APPLICANT prays that an amended Certificate of Public
Convenience and Necessity may be granted APPLICANT to operate as a water~
works company within the enlarged and amended service area as depicted by

Exhibit "E", filed herewith.
ARROWHEAD HILLS UTILITIES CORPORATION

By

Jjohn M. Garmhausen
Attorney for APPLICANT

By

Eugéne Larger
President of APPLICANT




STATE OF OHIO

88.
COUNTY QF SHELBY

Eugene larger, being first duly sworn, says that he is the President
for the APPLICANT and that the facts stated in the foregoing application and

exhibits attached thereto are true as he verily believes.

Bugene larger

Subscribed and sworn to before me this day of January, 1977.

Notary Public




BXHIBIT L1} A"

ARROWHEAD HILLS UTILITIES CORPORATION

DIRECTORS
Eugene larger, Runor Drive, Sidney, Chio 45365
Lavern Poeppelman, Mason Road, Fort Loramie, Chio 45845

Edward Willman, Amherst Country Villa, Apt. A-l, Sidney, Ohio 453653

OFFICERS

President Pugene Larger
Vice~President Lavern Poeppelman
Secretary Edward Willman
Treasurer Edward Willman

SHAREHOLDERS -
Fugene larger, Runor Drive, Sidney, Ohioc 45365 5 shares
lavern Poeppelman, Mason Road, Fort Loramie, Ohio 45845 5 shares

Edward Willman, Amherst Country Villa, Apt. A-l, Sidney, Ohio 45365 5 shares

None of the above directors, officers, or shareholders have any interest in
any other water-works company licensed by the Public Utilities Commissio
of Ohio. )




e nrsnmer rotaction Agency, B,ox 1049, 361 East Broad Street, Columbus, Ohis 432156 (614} 465-8555
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Washington Townghip EXHIBIT “F"
. Arrovhead Hills ‘

Detail Plans of Proposed Water Main Extension, about 3300 feet

of 6-inch pipe along Black Hawk Circle, Choctaw Drive ,, Mohauwk
Court and Red Feathexr Road

. Plans Received August 2, 1976
From Mr. Eugene Larger, Vice-President, G. and E. Development Co.

September 23, 1976

Arrownead Hills Utility Company
Box 2953 )

Sidney, Ohio 45365

James A. Rhodes
Governor

Ned E. Williams, P.E.
Cirector

Geatlemen:

The Ohio Environmental Protection Agency has reviewed the. plans
subpitted pursuant to Ohio Revised Code Chapter 6111. These plans
are approved subject to the condition of compliance with all
applicable laws, rules, regulations and standards. Further, all

construction must be supervised by an engineer or expert qualified
in such work. . '

This ‘approiral shé:ll apply only to those facilities
shown on the plans cited above.
That this approval shall become void October 1, 1978 -
unless the facilities shall be constructed as propased
by that time. o

- “The owner shall provide for the praper majirntenance and
operation of the water supply and distribution system.

Necessary wmeasures shall be taken to insure that there
-shall be no cross connections between -the public water
_ supply and any private water supply.

"This approval covers a water supply to serve lots 201
through 273 only, Arrowhead Hills. ‘

‘This approval covers only the water supply facilities

~proposaed. Sanitary waste handling facilities may nee<§
a separate approval by the Ohio Environmental Protection
‘Agency. Other aspects of the project may need ap‘proval,
by the Ohio Department of Health and/or the local health
department,

T8 Recysled Paper




Arrowhead Hills Urility Co.

September 23, 1976
Page 2 '

This approval is made with the condition that these water
nains will not be used until the proposed Arrowhead Hills
Water Treatment Plant expansion to eighty-eight gallons

per minute Is approved, constructed and placed in operation.

The proposed facility may be constructed only in accordance with
plans approved by the Director of the Ohio Environmental Protection
Agency. There may be no deviation from the approved plans without

' the express, writted approval of the Agency. Any deviation from
the approved plans or the above conditions may lead to denial of

a8 discharge permit or other sanctions and penalties provided under
Ohio law. Approval of these plans does not 'constitute an assurance
that the proposed facilities will operate in compliance with all
~Chio laws and regulations. Additional facilities shall be installed
upon orders of the Ohio Environmental Protection Agency if the

propesed facllities prove to be inadequate or canmot meet applicable
.standards,

 Should there be any questions regarding the requirements, meaning or

" §nterpretations of any of the above which we may clarify, please.
contact the Office of Public Water Supply in the appropriate District:
Office of the Ohio Environmental Protection Agency.

You are hereby notified that this action of the Director is final
-and may be appealed to the Environmental Board of Review pursuant
to Section 3745.04 of the Ohio Revised Code by any person who was
& party to this proceeding. The appeal must be in writing and set
forth the action complained of and the grounds upon which the appeal
is based. It must be filed with the Environmental Board of Review
within thirty (30) days after notice of the Director's acti9n, A

' copy of the appeal must be served on the Director of the Dhio
Environmentzal Protection Agency and the Environmental Law Division
of. the Office of the Attorney Genmeral within three (3) days of
filing with the Board. An appeal may be filed with the Environmental
Board of Review at the following address: ‘

Environmeantal Board of Review

Suite 305

395 E. Broad Street

Columbus, Ohic 43216

Very truly yours,

.Ned E. Williams, P.E.
.. Director

NEM/hal

Copy to Shelby County Hzalth Department -
" " . Southwest District Office, Water Supply
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James A. Rhodas
. Gavernhar -

- Rirsctor

Mad E. VVitliams, P.E.

Lm-2 Tn.irmamental Protection Agency, Box 1049, 361 East Broad Street, Columbus, Chio 43216 [614) 166-3565

He: Shelby .vrby 9
VWashinglon Township EXHIBIT "G"
- Arrowhead Hills Utility Company
‘Detzil Plans of Proposed Water Treatment Plant Expansion

Plans Received June 1, 1976 and September 17, 1976
‘From Mr. Bugene Larger

October 21, 1976

Arrounead Hills Utility Company
134-1/2 #. Main Street
Sidney, Ohio k5365

Gentlemen: ' R

The Ohio Envirommental Protection Agency has reviewed the plans. |
submitted pursuant to Ohio Revised Code Chapter 6111. These plans .
are spproved subject to the condition of compliance with all

' applicable laws, rules, regulations and standards.. Further, all

construction must be supemsed by an englneer or experb quallfled
in such work:

The proposnd facility may be cons‘;'.x;ﬁct.ed only in a.cc;ardance with

plans approved by the Director of the Ohio Envirvnmental Protection

Agency. " There may be no deviation from the approved plans without
tne express, written approval of the Agency. Any deviation from -
the approved plans or the sbove conditions may leed to denial of

a discharge permt or other sanctions and penaltiés provided under
Ohio law. Approval of these plans does not constitute an gssurance .

- that the. proposed facilities will operate in compliance with 211

Ohio laws and regulations. Additional facilities shall be installed
upon orders of the Ohio Environmental Protection Agency if the
pronosed facilities prove to be 1na.c1equate or canncb meet applmable

-'standards.

"Shéuld‘,-'there be an:f questions re.ga.rding the requirements, meaning or

interpretations of any of the above which we may clarify, please

‘gontact the Office of Public Water Supply in the appropriate District

Office of the Ohio Environmental Protection Agency.

You are heréby notified that this action df the Director is finel

end may be sppealed to the Envirommental Board of Review pursuant
4o Section 3745.0h of the Ohio Revised Code by eny person who was
a party to this proceeding. The sppeel must be in writing and set
forth the action complained of and the grounds upon which the appeal. -

i70% Recycled Paper




' . ~ Exhibit “B" @

UNITED STATES OF AMERICA,
STATE OF OHIO,
OFFICE OF THE SECRETARY OF STATE.

I, TED W. BROWN,
do hereby certify that I am the duly elected, qualified and present acting Secretary of

State for the State of Ohio, and as such have custody of the records of Ohio and Foreign

corporetions; that said records show ARROWHEAD HILLS UTILITIES CORPORATION, an Ohio
corporatiqgn, having its principal location in Sidney, Shelby County, was incor-

porated on August 29, 1974 and is currently in Good Standing upon the records

of this office.,

WITNESS my hand and official
seal at Columbus, Ohio, this
~L3th___day ofDecembexr .
A.D.19_16_,

- ;}
¥ g ?j z //{_;} m/ .
# P d L3 A &
ot A (D

Lacr

TED W. BROWN
Secretary of State
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...r,_bu"iness is Seven Hundred Fifty Dollars (3750 00)

.:have the rlght and power to repurchase any of its outstanding shares, g -‘ -'
Cat- such prlces and upon such terms as may be agreed upon'between the

- corporatton and tne selling shareholder or shareholders e
'or without the State of tho

: -_qualiﬂed by his oﬁxce from dealing or contracting with the corporaﬁ.ott ”
asa vendor. purchaser employee. agent or °ther“"33' nor shall an§
) t_t:ansac“:tlon ccntrect or act of me corporanon be Wid or. deable or i“ :
'7 “any way affected or. invalrdated by reason of the fact that any direcm' S

B ior ofﬁcer or any ﬂrm of wluch any such dlrector or ofﬁcer is a member e

Cor any corporanon of wtuch such director or ofﬁcer zs a shareholder.

- _.'.'sha].l be taken, nor shall any such dtrector or off.cer be accountable or S

FIFTH: The maximum number of shares which the corporatiott is

. authorized to have outstanding is t’ive hundred (500) shareﬁ withont par
' value

: SIXTH The amount of capltal with which the corporation wﬂl begm

SLJENTH The corporation through 1ts Board of Directors. shall

EIGHTH Any meet:mg of the shareholders may be held elther mthm

NINTH' ' A director or officer of the corporation shall not be_ dlS" ‘

Ta

)- : d:trector or Oiflcer 1s in any way 1nterested in such transactlon-,. contrac‘t

or act provided the f.act that such dtrector offtcer flrm or corporation 7
'is so interested shal_ be dlSClOSed or shall be known to the Board of Directors "
. or. suh memhers thereof as shall be present at any meeting of the Board

) ‘:of Dzrectors at wh1ch action upon any such contract. tzensaction or act o




r

- e B

L e e e e b LT S o ey ——

| 999—1314

R e A AT AT Al

emstence of a quorum at 1y meeting of the Board of Directors of the corporatmn

or act and may vote thereat to authorize. rati.fy or approve any such contract

) ".

- ‘responsible to the corporation for or in respect of any such transaction,

_comract or act of the corporation, or for any gains or proﬁt_s reaiized by

him by reason oi the iact that he or any tirm oi which he is 3 member

B or any corporation of which he 1s a shareholder ofﬁcer or director 13

interested in such transaction contract or act and any such d.irector or

oﬁicer if such oiﬁcer is a director, may be counted m deternumng the

which shall authorize or take action in respect of any such COnTIaCt transaction S

transacuon or act. with l.ike force and eﬁect as if he or any tirm of which

corporation busmess and the corporation shal'i pay . in addition any and

all attorney fees and expenses who defend such oificers und directors - o

in any Iaw suit or claim instituted agamst said officers or. directors. ‘

IN WITNESS WHEREOF we have herounto set our b...nds this 97%4

day of /40'/’(.'

e
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-'::I.\I-orman P. Smith -




Form C-413

UNITED STATES OF AMERICA,
STATE OF OHIO,
OFFICE CF THE SECRETARY OF STATE,
i, TED W. BEROWN,
Secretary of State of the State of Ohio, do hereby ceftify that the foregoing i3 an
exemplified copy, carefully compared by me with the original record now in my official .
custody as Secretary of State, and found to be true and correct, of the
ARTICLES OF INCORPORATION

QF

ARROWHEAD HILLS UTILITIES VCORPORA.TION

filed in this office on the 29th day of  August A.D 1974
and recorded on (in) Roll (Molmusek B999 s Frame (Rogek 1542 of

the Records of Incorporations.

WITNESS my hand and official seal at
Columbus, Ohio, this______Ll3th__ day
Of oo Docember _AD 19 76

LTy 2 -
(Sl Cns Mt T

TED W. BROWN
Secretary of State




@ EXHIBIT "C" o

FINANCTAL STATEMENT

ARROWHEAD HILLS UTILITIES CORP.

OCTOBER 31, 1976
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Q. £, BROCEMAN, C.P.A
A L MEYER, C.hA CERTIFIED PURLIC ACCOUNTANTS 513-492.410

St MEMBERS AMEIRICAN LNSTITUTE OF CERTIFIZD PYBLIC ACCOUNTANTS
L D, WISE, C.7.A,
R LWERER, C p A

Arrowhead Hills Utilities Corp.
c¢/o E & M Realty

128 Main St.

Sidney, Ohio 45365

The accompanying comparative balance sheet of Arrowhead Hills Utilities Corp. as of
October 31, 1976 and October 31, 1975 and the related comparative statements of income,
changes in financial position, and financial highlights for the years then ended were
not audited by us and accordingly we do not express an opinion on them,

Ceryified Public Accountants

WQ/@
1

8idney, Ohio
December 3, 1976
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’ : ARROWHEAD HILLS UTILITIES CO& 4

COMPARATIVE FINANCIAL HIGHLIGHTS

Years ended October 31, 1976 & 1975

(Unaudited - See Disclaimer of Opinion)

, 1976 1975
Operating Revenues $ 8,117 $ 3,890
~ Operating Expense $ 8,809 $ 3,847
Other Income $ 1,393 $ 25
Provision for Federal Income Taxes $ 411 $ 40
Net Income 5 290 $ 28
Percentages — to Operating Revenues
Operating Expense 108.53 98.89
Other Income _ 17.16 .64
Provision for Federal Income Taxes 5.06 1.03
Net Income 3.57 .72
Net Working Capital $ (1486) (1,974)
Current Ratio .93:1 .31:1
Per Share of Common Stock Qutstanding
Earnings $ 19.33 5 1.87
Dividends $ 1.00 $ 1.00
Rook Value $4,653.47 $3,910.33




‘ ARROWHEAD HILLS UTILITIES CCQ

The appended notes are an integral part of the financial statements.

“EXHIBIT A"

COMPARATIVE BALANCE SHEET |
QOctober 31, 1976 & 1975 1
(Unaudited - See Disclaimer of Opinion)
ASSETS
1976 1975
Current Assets
Cash in Bank $ 1,741 $ 773
_ Accounts Receivable - Trade 349 1101
Total Current Assets $ 2,090 $ 874
Fixed Assets - See Notes #1, 2, & 3
Property, Plant, & Equipment $68,968 $58,096
Less Accumulated Depreciation 1,689 336
Book Value - Fixed Assets $67,279 : $57,760
Other Assets ,
Franchise $ 2,084 $ 2,084
Organization Expense 1,000 1,000
Less Accumulated Amortization 415 585 215 785
Total Other Assets $ 2,669 $ 2,869
TOTAL ASSETS $72,038 $61,503
LIABILITIES
~Current Liabilities _
Accounts Payable $§ 310 $ 2,793,
Dividends Payable 15 15
Accrued Management Fee ‘ 1,500 =0~
Federal Income Taxes Payable - See Note #4 411 40
Total Liabilities $ 2,236 $ 2,848
CAPITAL
Capital Stock, Common, No-Par Value, Stated Value $50
Authorized 500 Shares
Issued & Outstanding 15 Shares $ 750 $ 750
Contribution in Aid of Construction - See Note #3 68,968 58,096
Total Contributed Capital 69,718 58,846
Retained Earnings ‘
Balance Beginning of Year _ $ (191) $ (204)
Net Income - Exhibit B : 290 23
99 (176)
Deduct Dividends ‘ 15 15
Balance End of Year 34 {191)
Total Capital $69,802 558,655
TOTAL LIABILITIES & CAPITAL $72,038 $61,503
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ARROWHEAD HILLS UTILITIES CORP. .

"EXHIBIT B"

The appended notes are an integral part of the financial statements.

6
COMPARATIVE STATEMENT OF INCOME
Years ended October 31, 1976 & 1975
(Unaudited - See Disclaimer of Opinion)
1976 1975 1976 1975
Operating Revenues
' Metered Sales to General Customers $4,257 8 370 52.45 % 9.51%
Connection Charges 3,500 3,200 43.12 82.26
Turn-0On Charges 360 320  4.43 8.23
Total Income $8,117 $3,890 100.00 100.00
Operating Expense
‘ Rent $ -0~ $ 55 .00 1.41
Plant Repair & Maintenance 817 1,393 10.07 35.81
Electricity : 982 469 12,08 12.06
Management Fee 1,500 ~0- 18.50 .00
Administrative Fee 600 -0- 7.39 .00
Office Supplies & Expense 159 314 1.96 8.07
Legal & Accounting 2,414 353 29.74 9.07
Insurance 677 677 8.34 17.40
Taxes 33 50 .65 1.29
Depreciation 1,352 336 16.66 8.64
Amortization 200 200 2.46 5.14
Bad Checks 55 ~-0- .68 .00
Total Operating Expense $8,809 $3,847 108.53 98,89
;Qperating Income § (692) $§ 43 (8.53) 1.11
Other Income
Repair Income 1,393 25 17.16 .64
Income before Federal Income Taxes 701 68 8.63 1.75
Less Provision for Federal Income Taxes 411 40  5.06 1.03
' Net Income $ 290 $ 28 3.57% .72
Barnings Per Share $19.33  §$ 1.87
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.' ARROWHEAD HILLS UTILITIES c&a

COMPARATIVE STATEMENT OF CHANGES IN FINANCIAL POSITION

Years ended October 31, 1976 & 1975

(Unaudited - See Disclaimer of Opinion)

- Source of Funds

Funds Provided from Operations:
Net Income - Exhibit B -
Expense Not Affecting Working Capital -
Depreciation & Amortization

Increase in Contributed Capital
Total Funds Provided

Application of Funds

Fixed Assets Acquired with Contributed Capital -~ See Note #3:
Land
Water Plant & Equipment
Mains
Meters
" Hydrants

Increase in Other Assets:
Franchise
Organization Expense -

Dividends e

Total Funds Applied

Increase (Decrease) in Net Working Capital - See.Below

Increase (Decrease) in Net Working Capital

Current Assets

Cash
Receivables

Current Liabilities

Accounts Payable

Dividends Payable

Accrued Management Fee
Federal Income Tax Payable

Increase (Decrease)} in Net Working Capital

The appended notes are an integral part of the financial statements.

“YEXHIBIT C"

7
1976 1975

$ 29 $ . 28
1,553 536
1,843 564 .
10,872 58,096
$12,715 $58,660
$ -0- $ 4,000
-0- 38,084
10,872 14,152
-0~ 1,035

-0- - 825
10,872 58,096
-0- 2,084

-0~ 550

15 - 15
$10,887 860,745
$ 1,828 $(2,085)

$§ 968 $ 212
248 101
2,483 (2,343)
-0- (15)
(1,500) -0-
(371) (40)

$ 1,828 $(2,085)
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ARROWHEAD HILLS UTILITIES CORP. ' 8

NOTES TO COMPARATIVE FINANCIAL STATEMENTS

October 31, 1976 & 1975

{Unaudited - See Disclaimer of Opinion)

Note #1 - Depreciation of Fixed Assets

Fixed assets are stated at cost to the developer less accumulated depreciation. The
provision for depreciaticn is based on an estimated 40 year life of the assets using
the straight line method.

Note {##2 - Schedule of Fixed Assets

1976 1975

Cost Book Value Cost Book Value

Land $ 4,000 $ 4,000 $ 4,000 $ 4,000
Water Plant & Equipment 38,084 36,896 38,084 37,848
Mains ' 25,024 24,581 14,152 14,064
Meters ' 1,035 1,003 1,035 1,028
Hydrants 825 799 825 820
Totals $68,968 $67,279 $58,096  $57,760

Rote #3 ~ Ownership of Fixed Assets

G & E Development Co., the developer of the subdivision being served, has contributed

to the Corporation the fixed assets listed in Note #2. The fixed assets and the off-
setting account, Contribution in Aid of Construction, have been set up in accordance
with procedures outlined by the National Association of Regulatory Utility Commissioners
in their Publication Uniform System of Accounts for Class D Water Utilities 1957.

Note #4 - Federal Income Taxes & Depreciation

Under accounting policies prescribed by the Public Utilities Commission of Ohio, fixed
assets contributed to Arrowhead Hills Utilities Corp. by the developer are being depre-
clated as described in Note #1. As there is no basis in the assets for tax purposes,
depreciation taken is not a deductible item. Accordingly, there exists a difference
between book and taxable income for which no tax provision is or need be provided.

Note #5 - Subsidization of Losses

The developer of the subdivision being served has égreed to subsidize Arrowhead Hill
Utilities Corp. to the extent of losses incurred during the development stage.




EXHIBIT " D"

In order to accomodate the service area of Lots 201 through 273,
inclusive, Arrowhead Hills Utilities Corporation had made several additions
to the system as described in Case No. 74-577-W and Case No. 75-778 WW-
AAC before the Public Utilities Commission of Ohio.

A second 20,000 gallon storage tank has been added together with
3 additional iron filters, The tank is concrete and measures 20’ x 20' x 8',
The new water storage tank is located adjacent to and connected with the
existing storage tank, as depicted by Exhibit "E" attached hereto.

An effluent and suction line has been added to the new storage tank
which will allow the water works system o operate off of either storage
tank in the event one has to be shut down for maintenance purposes.

The cost of the additional water lines, storage tank and iron filters
has been paid for by G & E Development Co., the developers of Arrowhead
Hills Subdivision. The entire systiem additions and operations have been

turned over tb the applicant, Arrowhead Hills Utilities Corporation.




Arrowhead Hills Utility Company
October 21 {76 .
Page 2 ‘ ¥

is based. It must be filed with the Environmental Board of Review
within thirty {30) days after notice of the Director’'s action. A
copy of the appeal must be served on the Director of the Ohio
Environmental Protection Agency and the Environmental Law Division

of the Office of the Attorney General within three {(3) days of
filing with the Board. An appeal may be filed with the Environmental
Board of Review at the follow1ng address:

Environmental Board of Review
Suite 305

395 E. Broad Street

Coluﬁbns, Onio L3216

VYery truly yours,

Mf/%.w_

 Hed E. Williems, P.E.

Director
HEM /veg

Copy to Shelby County Health Department
" " Southwest District Office, Water Supply ..




