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October 24, 2014

Via Federal Express

Public Utilities Commission of Ohio
Docketing Division

180 East Broad Street

Columbus, Ohio 43215-3793

Re: CenStar Energy Corp.,, Case Number 12-2682-EL-CRS
{Amended) Renewal Application for Retail Power Marketer Certification

Dear Commission Staff:

Enclosed are three (3) amended copies of CenStar Energy Corp.’s (“CenStar”) CRNGS Renewal
Application, including all exhibits, affidavits, and other attachments. These amended copies differ
from the confidential Renewal Application submitted by CenStar on October 23, 2014, only in that
they include, in Exhibit C-4, the first page of the $250,000 Surety Bond (Bond No. 017-156-617)
given by CenStar as Principal and Ohio Casualty Insurance Company as Surety, executed December
2, 2013. The original confidential Renewal Application had inadvertently omitted this page of
Exhibit C-4, and included only the accompanying Power of Attorney. This complete Surety Bond
document, included with Exhibit C-4 of the amended Renewal Application is marked as confidential
and proprietary financial information intended to be covered by the scope of CenStar's Motion for
Protective Order pursuant to Ohio Administrative Code 4901-1-24, also filed with the original

Renewal Application submitted October 23, 2014. This amended filing does not affect any other
aspect of Censtar’s Renewal Application.

If there are questions or concerns, please do not hesitate to contact the undersigned. Your
cooperation is appreciated.

CL} —
Vincent T. Norwillo, Esq.
Gonzalez Saggio & Harlan LLP
526 Superior Avenue, Suite 620
Cleveland, Ohio 44114

Phone: (216) 771-9300 / Fax: (216) 771-9307
Vincent_Norwillo@gshllp.com

(Ohio Bar # 0047331)
Counsel for Applicant,
CenStar Energy Corporation
GONZALEZ SAGGIO & HARLAN LLP Gleveland Atlanta, GA Los Angeles, CA | Stamford, €T
Attorneys at Law g%; Sggaeﬂﬂf"“ewe Boca Raton, FL | Milwaukee, W | Washington, D.C.
uite .
Cleveland, OK 44114 Boston, MA Nashvilte, TN Wayne, NJ _
www.gshlip.com Tel {216) 771-9300 Chicago, IL New York, NY West Des Moines, 1A
Fax (216) 771-9307 Indianapolis, IN | Phoenix, AZ

Affiliated with Gonzalez, Saggio and Harlan, L.L.C.
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The Public Utilities Commission of Ohio

RENEWAL APPLICATION FOR RETAIL GENERATION PROVIDERS

AND POWER MARKETERS

Please print or type all required information. Identify all attachments with an exhibit label and
title (Example: Exhibit A-11 Corporate Structure). All attachments should bear the legal name
of the Applicant. Applicants should file completed applications and all related correspondence
with the Public Utilities Commission of Ohio, Docketing Division; 180 East Broad Street,

Columbus, Ohio 43215-3793.

A-2

A-3

This PDF form is designed- so that you may input information directly onto the form
You may also download the form, by saving it to your local disk, for later use.

RENEWAL INFORMATION

Applicant intends to be renewed as: (check all that apply)

[ORetail Generation Provider CPower Broker
_ APower Marketer O Aggregator
Applicant’s legal name, address, telephone number, PUCO certificate number, and

web site address

Legal Name_CenStarEnergy Corp
Address 56 Harrison Street, Suite 306, New Rochelle,NY 10801

PUCO Certificate # and Date Certified_12-585E(1); November5, 2012
Telephone #914-365-1682 Web site address (if any) www.censtarenergy.com

List name, address, telephone number and we b site address under which Applicant

does business in Ohio

Legal Name CenStar Energy Corp
Address 56 Harrison Street, Suite 306, New Rochelle,NY 10801 ~
Telephone #914-365-1682 Web site address (if any) www. censtarenergy com g
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A-4

A-6

A-7

A9

A-10

A-11

List all names under which the applicant does business in North America
CenStarEnergy Corp.

Contact person for regulatory or emergency matters

Name Yoni Garber

Title_Chief Operating Officer

Business address 56 Harrison Street, Suite 306,New Rochelle,NY 10801
Telephone # 914-365-1682 Fax # 914-235-6708
E-mail address (if any)_ygarber@censtarenergy.com

Contact person for Commission Staff use in investigating customer complaints

Name Dominitian J. Paul

Title Customer ServiceDirector

Business address 56 Harrison St.. Suite 306, New Rochelle NY 10801
Telephone # 914-365-1682 Fax # 914-235-6706
E-mail address (if any)_Dnjpaul@censtarenergy.com

Applicant's address and toli-free number for customer service and complaints

Customer Service address 56 Harrison St., Suite 306, NewRochelle,NY 10801
Toll-free Telephone # 877-529-6701 Fax # 914-235-6706
E-mail address (if any) Dnjpaul@censtarenergy.com :

Applicant's federal employer identification number # 26-3127097

Applicant’s form of ownership (check one)

OSole Proprietorship - OPartnership
CLimited Liability Partnership (LLP) CILimited Liability Company (LLC)
Acorporation [1 Other

PROYIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit A-10 "Principal Officers, Directors & Partners" provide the names, titles,

addresses and telephone numbers of the applicant’s principal officers, directors, partners,

or other similar officials.

Exhibit A-11 "Corporate Structure," provide a description of the applicant’s corporate
structure, including a graphical depiction of such structure, and a list of all affiliate and

subsidiary companies that supply retail or wholesale electricity or natural gas to

customers in North America.



mailto:ygarber@censtarenergy.com
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mailto:Dnipaul@censtarenergy.com

B-1

B4

B-5

MANAGERIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit B-1 “Jurisdictions of Operation,” provide a kst of all jurisdictions in which

the applicant or any affiliated interest of the applicant is, at the date of filing the
application, certified, licensed, registered, or otherwise authorized to provide retail or

wholesale electric services.

Exhibit B-2 "Experience & Plans," provide a description of the applicant’s experience
and plan for contracting with customers, providing contracted services, providing billing
statements, and responding to customer inquiries and complaints in accordance with
Commission rules adopted pursuant to Section 4928.10 of the Revised Code.

Exhibit B-3 " Disclosure of Liabilities and Investigations," provide a description of all

existing, pending or past rulings, judgments, contingent liabilities, revocation of
authority, regulatory investigations, or any other matter that could adversely impact the
applicant’s financial or operational status or ability to provide the services it is seeking to
be certified to provide.

Disclose whether the applicant, a predecessor of the applicant, or any principal officer of
the applicant have ever been convicted or held liable for fraud or for violation of any
consumer protection or antitrust laws within the past five years.

A No O Yes : -

If yes, provide a separate attachment labeled as Exhibit B-4 “Disclog'e of Consumer
Protection Violations” detailing such violation(s) and providing all relevant documents.

Disclose whether the applicant or a predecessor of the applicant has had any certification,
license, or application to provide retail or wholesale electric service denied, curtailed,

suspended, revoked, or cancelled within the past two years.
@ No  [OYes

If yes, provide a separate attachment labeled as Exhibit B-5 "Disclosure of
Certification Denial, Curtailment, Suspension, or_ Revocation” detailing such

action(s) and providing all relevant documents.

FINANCIAL CAPABILITY AND EXPERIENCE
PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:
Exhibit C-1 “Annual Reports,” provide the two most recent Annual Reports to

Shareholders. If applicant does not have annual reports, the applicant should provide
similar information in Exhibit C-1 or indicate that Exhibit C-1 is not applicable and why.




C-3

C4

C-5

C-6

e e

C9

Exhibit G2 “SEC Filings.” provide the most recent 10-K/8-K Filings with the SEC. If
applicant does not have such filings, it may submit those of its parent company. If the
applicant does not have such filings, then the applicant may indicate in Exhibit C-2 that
the applicant is not required to file with the SEC and why.

Exhibit C-3 “Financial Statements,” provide copies of the applicant’s two most recent

years of audited financial statements (balance sheet, income statement, and cash flow
statement). If audited financial statements are not available, provide officer certified
financial statements. If the applicant has not been in business long enough to satisfy this
requirement, it shall file audited or officer certified financial satements covering the life

of the business.

Exhibit C-4 “Financial Arrangements,” provide copies of the applicant's financial

arrangements to conduct CRES as a business activity (e.g., guarantees,
commitments, contractual arrangements, credit agreements, etc.,).

bank

Exhibit C.5 ‘Forecasted Financial Statements.” provide two years of forecasted
financial statements (balance sheet, income statement, and cash flow statement) for the
applicant’s CRES operation, along with a list of assumptions, and the name, address, e

mail address, and telephone number of the preparer.

Exhibit C-6 “Credit Rating,” provide a statement disclosing the applicant’s credit rating
as reported by two of the following organizations: Duff & Phelps, Dun and Bradstreet
Information Services, Fitch IBCA, Moody’s Investors Service, Standard & Poors;-or -
similar organization. In instances where an applicant does not have its own credit ratings,
it may substitute the credit ratings of a parent or affiliate organization, provided the
applicant submits a statement signed by a principal officer of the applicant’s parent or

affiliate organization that guarantees the obligations of the applicant.

Exhibit C-7 “Credit Report,” provide a copy of the applicant’s credit report from

Experion, Dun and Bradstreet or a similar organization.

Exhibit C.8 “Bankruptcy Information,” provide a list and description of any

reorganizations, protection from creditors or any other form of bankruptcy filings made
by the applicant, a parent or affiliate organization that guarantees the obligations of the
applicant or any officer of the applicant in the current year or within the two most recent

years preceding the application.

Exhibit C9 “Merger Information,” provide a statement describing any dissolution or

merger or acquisition of the applicant within the five most recent years preceding the

application.
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Exhibit A:

Renewal Information

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 1
Contidential




Exhibit A-10: Principal Officers, Directors & Partners

The names, titles, addresses and telephone numbers of the applicant’s principal officers,

directors, partners, or other similar officials.

Perry Garber, CEO and President
56 Harrison St., Ste 306

New Rochelle, NY 10801

T: 914-365-1682

Yoni Garber, COO

56 Harrison St,, Ste 306
New Rochelle, NY 10801
T: 914-365-1682

Steven Oppenhiemer, VP Sales and Marketing
56 Harrison St., Ste 306

New Rochelle, NY 10801

T: 914-365-1682

Dominitian J. Paul, Customer Service Director
§6 Harrison St., Ste 306

New Rochelle, NY 10801

T: 914-365-1682

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL~CRS
Confidential




Exhibit A-11: Corporate Structure

CenStar has no affiliate or subsidiary companies that supply retail or wholesale electricity or
natural gas to customers in North America.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 3
Confidential




Section B:

Applicant Managerial Capability and Experience

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS
Confidential




Exhibit B-1: Jurisdictions of Operation

CenStar Energy Corp. is licensed and certified to provide retail electricity services within New
York, New Jersey, and Ohio,

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS
- Confidential




Exhibit B-2: Experience & Plans

CenStar utilizes two main ways to contract with customers, phone enrollment and online
enrollment. Tor both methods, customers are mailed our Terms ol Service and are given a right
of rescission, where applicable, if they do not wish to abide by these terms.

When customers enroll with CenStar, they continue to have their electricity delivered to them via
their local delivery company, who also services their lines and responds to any emergencies.

Consolidated billing statements are provided to the customer through the utility company.
CenStar establishes how much the customer owes for that month based on their rate and usage.
They then send that amount to the utility company who includes CenStar’s charges on their
consolidated bill, which is in turn provided to the customer.

For customer inguiries, CenStar has a toll-free customer service number (877-529-6701) that
customers can call Monday-Friday, 9am-5pm EST to have questions regarding their service
answered. Additionally, CenStar has a fully staffed Customer Service department that specializes
in responding to complaints and will fully comply with any and all Commission rules adopted
pursuant to Section 4928.10 of the Ohio Revised Code.

CenStar seeks to continue to provide retail electricity supply services to consumers and
businesses throughout the State of Ohio.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 6
Confidential




Exhibit B-3: Disclosure of Liabilities and Investigations

CénStar has no existing, pending or past rulings that could adversely impact Applicant’s ability
to provide services as a Power Marketer.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 7
Confidential




Section C:

Applicant Financial Capability & Experience

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL~-CRS 8
Confidential




Exhibit C-1: Annual Reports

Applicant, CenStar Energy Corp. is a privately held corporation and does not have shareholders.
An Annual Report to Shareholders and/or the public is not applicable.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 9
Confidential




Exhibit C-2: SEC Filings

As a privately held company, Applicant is not required to file with the Securities and Exchange
Commission. CenStar is not an SEC registrant, had no public issuances of debt or equity and,
therefore, has no SEC reporting obligations. Quarterly and annual reports, such as 10-Ks, 8-Ks
and 10-Qs are not applicable.

CenStar Energy Corp. Refail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 10
Confidential




CONFIDENTIAL

Exhibit C-3: Financial Statements

Applicant, CenStar Energy Corp., includes herein its officer certified financial statements for the
period of July 1, 2012 — June 30, 2013 and for the period of July 1, 2013 — June 30, 2014. These
statements were independently prepared under the “review” standard by Deodat S. Singh, CPA

PC.

Please note that this application is accompanied by a motion for protection of Applicant’s
proprietary, sensitive financial information, including statements provided in response to the

Exhibit C-3.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 11
Confidential
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CENSTAR ENERGY CORP.

FINANCIAL STATEMENT
JUNE 30, 2013
TABLE OF CONTENTS
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Independent Review Report o , l 1
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INDEPENDENT REVIEW REPORT

The Stockholder and
Board of Directors of
CenStar Energy Corp.

We have reviewed the accompanying balance sheet of CenStar Energy Corp. as of June 30, 2013, and the related
statements of income, retained earnings and cash flows for the year then ended. A review includes primarily
applying analytical procedures to management's financial data and making inquires of company management. A
review is substantially less in scope than an audit, the objective of which is the expression of an opinion regarding
the financial statements as a whole. Accordingly, we do not express such an opinion,

Management is responsible for the preparation and fair presentation of financial statements in accordance with
accounting principles generally accepted in the United States of America and for designing, implementing, and
maintaining internal control relevant to the preparation and fair presentation of the financial statements.

Our responsibility is to conduct the reviews in accordance with Statements on Standards for Accounting and Review
Services issued by the American Institute of Certified Public Accountants. Those standards require us to perform
procedures to. obtain limited assurance that there are no material modifications that should be made to ﬁnanc1al

statements, We believe that the results of our procedures provide a reasonable basis for our report.

Based on our reviews, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United Stated of America.

Deodat S. Singh, CPA PC
White Plains, NY 10605
January 31d, 2014




CENSTAR ENERGY CORP,

BALANCE SHEET
JUNE 30, 2013
ASSETS
Current Assets
Cash and cash equivalents $ 1,351,149
Collateral Assets 125,500
Accounts Receivable 521,610
Prepaid Expenses 10,000
Other Receivables-
Sterling National Bank 104,705
Century Star Fuel, related company 67,253 171,958
Total Current Assets 2,180,217
Other Assets
Restricted Cash . 750,000
Security deposits 3,710
Total Other Assets 753,710
Total Assets $ 2,933,927
i LIABILITIES AND STOCKHOLDER'S EQUITY
Current liabilities
Accounts Payable $ 416,906
Accrued Expenses 1,937,407
Pension Payable 4,358
Sharcholder Loan 456,574
Total current liabilities ' 2,815,245
Shareholder's Equity
Capital 5,000
Retained earnings 113,682

Total stockholder's equity 118,682
Total Liabilities and Stockholder's Equity ‘ 2,933,927

The accompanying notes are an integral part of these financial statements.
-
DEODAT S SINGH, CPA PC



Income
Sales

CENSTAR ENERGY CORP,
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013

Less: Cost of Goods Sold

Gross Profit

Operating Expenses

Bank Service Charges
Advertising/Promotion

Marketing

Auto Expense
Finance Charges
Licenses/Fees
Outside Services
Billing Services

Sales Commissions
Computer Expenses

Depreciation Expense
Dues & Subscriptions
Meals & Entertainment

Gifts-

Insurance Expense
Interest Expense
Office Expenses
Payroll Expenses
Postage
Professional Fees
Rebates
Equipment Leases
Rent

Repairs and Maintenance

Taxes
Telephone/Internet
Travel

Utilities

Other Expenses
Contributions

Total Operating Expenses

Net Operating Income
Other Income
Interest Income

Net Income

© 20,187,402
(17,669,100

2,518,302

18,734
7,193
108,146
6,712
4,575
415
573,100
118,477
128,081
724
43,516
5,665
966
4372
62,676
41,969
23,800
629,082
4,178
139,346
42,636
2,567
24,117
1,512
448,258
1,705
4,706
21,932
7,710
6,367
2483238

35,064

5,721

40,785

The accompanying notes are an integral part of these financial statements.

_3-
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CENSTAR ENERGY CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2013

Operating activities
Net Income $ 40,785
Depreciation 43,516
84,301
Adjustments to reconcile net income to net cash
used for operating activities
{Increase) in Collateral Assets 125,500
(Decrease) in Prepaid Expenses (10,000)
(Decrease) in Accounts receivable (197,959)
“(Decrease) in Other receivable (318,107)
(Decrease) in Accounts Payable (179,300)
{Decrease) in Shareholder's Loan ' (343,525)
{(Increase) in Accrued Expenses ‘ 1,745,958
(Increase) in Pension : 4,555
Net cash provided by operating activities 660,423
Investing activities
Increase in fixed assets {43,516)
Net cash utilized in investing activities {43,516)
Net increase in cash and cash equivalents 616,907
Cash at the beginning of period 734,242
Cash at the end of the period 1,351,149

The accompanying notes are an integral part of these financial statements.
A
DEODAT S SINGH, CPA PC




CENSTAR ENERGY CORP.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of CenStar Energy Corp (hereafter “CenStar” or the “Company”) is
presented to assist in understanding the Company’s financial statements. The financial statements and notes are
representations of the Company’s management, who is responsible for the integrity and objectivity of the financial
statements. These accounting policies conform to accounting principles generally accepted in the United States of
America and have been consistently applied in the preparation of the financial statements.

Nature of Operations
CenStar Energy is a leading natural gas and electricity supplier servicing New York and Ohio within the Con

Edison, National Grid, Orange and Rockland, NYSEG, Rochester Gas and Electric, Dominion East Ohio and Duke
energy utility territories. CenStar clienis include leading commercial office building owners and managers, industrial
companies, retail businesses and residential homeowners. CenStar was incorporated on July 18, 2009, in New York
State as a corporation.

Basis of Accounting
The financial statements of the Company have been prepared on the accrual basis of accounting and, accordingly,
reflect all significant receivables, payables, and other liabilities. Revenue is recorded as earned and expenses are

recorded when incurred.

Use of Estimates
The‘fpi'_ep@ratién of financial statements in conformity with U.S. GAAP requirements requires management. to make.. ..
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and Habilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
For the purpose of the statement of cash flows, the Company considers all highly liquid investments with a maturity

of three months or less to be cash equivalents.

Concentration of Credit Risk
The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured limits. The
balances are insured by the FDIC up to $250,000. The Company has not experienced any losses in such accounts.

Depreciation .
The company has elected to fully depreciate its fixed assets in the year of purchase utilizing Sec 179 of the IRC. The
depreciation expense for the year ended June 30, 2013 was $43,516.

DEODAT 8 SINGH, CPA PC




CENSTAR ENERGY CORP.
NOTES TO FINANCIAL STATEMENTS (Continued)
JUNE 30, 2013

CoHateral
For the period ended June 30, 2013, contract requirements with NYISO, Duke Energy and PJM require collateral

deposits of $1,221,995, $75,500 and $50,000 respectively.

Restricted Cash
The Company currently has restricted cash in the form of Letters of Credit for Gas and Electric issued by Signature

Bank in the amounts of $450,000 and $300,000 respectively. These letters of credit are irrevocable and non-
transferable,

Transactions with Related Party
The Other Receivable, related company is a receivable due from Century Star Fuel. The major shareholder of the

Company owns the majority of the outstanding common stock of this related company, whose principal activity is
supplying fuel to commercial and residential building owners.

Accounts Receivable Assignment ‘
As of June 30, 2013, the Company factored its accounts receivable and received advances totalling $1,035,000 from

Sterling National Bank (hereafter "Sterling”). The transfer was made with recourse. Under the agreement, the
Company assigned its receivables to Sterling, and Sterling immediately remitted to the Company cash equal to 80%
of the factored amount. Sterling National Bank retains the remaining 20% as a reserve. Sterling charges a base
management fee of .35% of the gross invoices amount. The minimum base management coinmission payable

annually is.18,000. After Sterling has collected cash equal to the amount advanced<e*€enstar plus the factoring fee;: - -

Sterling will remit the excess to the Company As part of the Company's agreement with Sterling, the majority .
shareholder of the Company agreed to subordinate debt of at least $800,000 to the debt owed to Sterling. As of June

30, 2013, the shareholder's loan was $456,574.

Income Taxes
For financial reporting purposes, the company has elected to use the taxes payable method. Under that method,

income tax expense represents the amount of income tax the Company expects to pay based on the Company’s
current taxable income.

Subsequent Events
As of the report date, the company had a balance with Sterling National Bank of $3,532,348 of which the company

received $3,310,000 in advances.
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CENSTAR ENERGY CORP.

BALANCE SIIEET
JUNE 30, 2014
ASSETS
Current Assets
Cash and cash equivalents $ 2,365,074
Collateral Assets 743,185
Accounts Receivable 2,653,659
Prepaid Expenses 7,984
Other Receivables-
Century Star Fuel, related company 73,984
Total Current Assets 5,843,886
Fixed Assets
Computer software 20,000
Equipment and furniture fixtures 63,488
Less; Accumulated depreciation {73,516)
Net Fixed Assets 9,972
_Qther Assets
L gtters of Credit 1,900,000
Security deposits 3,710
Total Other Assets 1,903,710
Total Assets $ 7,757,568
LIABILITIES AND STOCKHOLDER'S EQUITY
Current liabilities
Accounts Payable $ 1,654,997
Accrued Expenses 4,566,340
Pension Payable 8,887
Shareholder Loan 1,359,707
Total current liabilities 7,589,931
Shareholder's Equity
Capital 5,000
Retained earnings 162,637
Total stockholder's equity 167,637
"I'otal Liabilities and Stockholder's Equity $ 7,757,568

The accompanying notes are an integral part of these financial staterents.

2
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CENSTAR ENERGY CORP.
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2014

Income
Sales $ 41415645
Less: Cost of Goods Sold (37,272,152)
Gross Profit : : 4,143,493
Operating Expenses
Bank Service Charges : 162,305
Advertising/Marketing 401,955
Axuto Expense 6,041
Interest/ Finance Charges 160,520
Sales Commissions : 1,250,416
Billing Services ' ’ 960,133
Office Expenses 97,318
Depreciation Expense 30,000
Dues & Subscriptions : 5,692
Meals & Entertainment ’ 10,690
Gifts _ ‘ ' 2,728
Insurgnce Expense ' - : . 81,202
Payroll Expenses 579,549 4 -
Professional Fees 89,179
Rebates 148,877
Rent 22,261
Rental Equipment 29,869
Repairs and Maintenance 4,973
Travel 11,777
Utilities : 3,850
Contributions 2,830
Total Operating Expenses 4,062,165
Net Operating Income Before Other Income and Taxes 81,328
Other Income )
Interest Income 1,283
Income Taxes
Income Taxes (33,656)
Net Income . : 3 48,955

The accompanying notes are an integral part of these financial statements,
3-
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CENSTAR ENERGY CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2014 -

Operating activities
Net Income
Depreciation

Adjustments to reconcile net income to net cash
provided by operating activities

(Increase) in Collateral Assets
Decrease in Prepaid Expenses
(Increase) in Accounts receivable
Decrease in Other receivable
Increase in Accounts Payable
Increase in Shareholder's Loan
Increase in Accrued Expenses
Increase in Pension Payable

Net cash provided by operating activities

Investing activities
Increase in Other Assets- letters of credit
Increase in Fixed Assets

Net cash utilized in investing activities

Net increase in cash and cash equivalents

Cash at the beginning of period
Cash at the end of the period

The accompanying notes are an integral part of these financial statements.

30,000

$ 48,955

78,955

(617,685)
2,016

(2,132,049)
97,974
1,238,091
903,133
2,628,933
4,529

2,203,897

(1,150,000)
(39,972)

(1,189,972)

1,013,925

1,351,149

$ 2,365,074
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CENSTAR ENERGY CORP.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of CenStar Energy Corp (hereafter “CenStar” or the “Company™)
is presented to assist in understanding the Company’s financial statements. The financial statements and notes are
representations of the Company’s management, who is responsible for the integrity and objectivity of the financial
statements. These accounting policies conform to accounting principles generally accepted in the United States of
America and have been consistently applied in the preparation of the financial statements,

Nature of Operations

CenStar Energy is a leading natural gas and electricity supplier servicing New York and Ohio within the Con
Edison, National Grid, Orange and Rockland, NYSEG, Rochester Gas and Electric, Dominion East Chio and Duke
energy utility territories. CenStar clients include leading commercial office building owners and managers,
industrial companies, retail businesses and residential homeowners. CenStar was incorporated on July 18, 2009, in

New York State as a corporation.

Basis of Accounting
The financial statements of the Company have been prepared on the accrual basis of accounting and, accordingly,
reflect all significant receivables, payables, and other liabilities. Revenue is recorded as earned and expenses are

recorded when incorred.

__ Use of Estimates

“"“The preparation of financial stafements in conformity with U.S. GAAP requirements requires“fnanagement to
make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statemenis and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents _
For the purpose of the statement of cash flows, the Company considers all highly liquid investments with a

mafurity of three months or less to be cash equivalents.

Concentration of Credit Risk
The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured limits.
The balances are insured by the FDIC up to $250,000. The Company has not experienced any losses in such

accounts.
Depreciation

The company has elected to fuily depreciate its fixed assets in the year of purchase utilizing Sec 179 of the IRC.
The depreciation expense for the year ended June 30, 2014 was $30,000.
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CENSTAR ENERGY CORP,
NOTES TO FINANCJAL STATEMENTS (Continued)
JUNE 30, 2014

Collateral
For the period ended June 30, 2014, contract requirements with Energy Providers required collateral

deposits as follows:

Pipe Line $ 321,873
NYISO 200,000
NJ 50,000
Duke 61,000
PIM 110,312

$ 743,185

Restricted Cash

The Company currently has restricted cash in the form of Letters of Credit for Gas and Electric issued by
Signature Bank in the amounts of $450,000 and $300,000 respectively. These letters of credit are irrevocable and
non-transferable. In addition, the company has obtained a letter of credit from Sterling National Bank in the

amount of $1,150,000.

Transactions w1th Related Party .
. fer Receivable, related. compa.uy isa rccewable due from Century Star Fuel. The major shareholder of 'the'

Comﬁany owns the majority of the outstanding common stock of this related company, whose principal activity is
supplying fuel to commercial and residential building owners.

Accounts Receivable Assignment
As of June 30, 2014, the Company factored its accounts receivable and received advances totaling $3,780,000

from Sterling National Bank (hereafier "Sterling"). The transfer was made with recourse. Under the apreement, the
Company assigned its receivables to Sterling, and Sterling immediately remitted to the Company cash equal to
80% of the factored amount. Sterling National Bank retains the remaining 20% as a reserve. Sterling charges a
base management fee of .35% of the gross invoices amount. The minimum base management commission payable
annually is $13,000. After Sterling has collected cash equal to the amount advanced to Censtar plus the factoring
fee, Sterling will remit the excess to the Company. As part of the Company's agreement with Sterling, the majority
shareholder of the Company agreed to subordinate debt of at least $800,000 of the debt owed to Sterling. As of
Fune 30, 2014, the shareholder's loan was $1,359,707.

-6-
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CENSTAR ENERGY CORP.
NOTES TO FINANCIAL STATEMENTS (Continued)
JUNE 30, 2014

Income Taxes

For financial reporting purposes, the company has elected to use the taxes payable method. Under that method,
income tax expense represents the amount of income tax the Company expects to pay based on the Company’s
current taxable income,

Subsequent Events
As of the last statement date, August 31, 2014, the company had a balance with Sterling National Bank of
$6,354,327 of which the company received $4,060,000 in advances.
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CONFIDENTIAL

Exhibit C-4: Financial Arrangements

Applicant, CenStar Energy Corp., is self-funded. Initial capitatization came from its Members.
CenSlar is providing a $50,000 bond with Liberty Mutual Insurance Company. Additionally,
CenStar is providing its credit arrangement with Sterling National Bank, whereby CenStar’s
receivables are collateral for its credit line. Further, CenStar is providing an additional bond with

the Ohio Casualty Insurance Company.

Please note that this application is accompanied by a motion for protection of Applicant’s
proprietary, sensitive financial information, including statements provided in response to the

Exhibit C-4.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 12
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10045 Red Run Boulevard
Suite 370

Liberty Owing Mills, MD 21117
Mutual
SURETY
CONTINUATION CERTIFICATE
To be attached to and form a part of surety bond number 61 7029404 {the "Bond"), cross refsrence bond number
for Bond of Retail Power Marketer
daledthe __ 2200 dayof October, 2012 in the penal sum of $ 50,000.00 issued by
Liberly Mutual Insurance Company as suraty (the *Surety*), on behalf of
Censtar Energy Corp as principal {the "Principal®), in favor of Electric Utility, Public Utilities Commisston of Ohlo,
as obliges (the "Cbligea”).
The Surety hereby certifies that this Bond is continued in full force and effect until the 22nd day of
October, 2015 subject to all covenants and conditions of sald Bond.

Said Bond has been continued in force upon the express condition that the full exten of the Surety's liability under said
Bond, and this and all continuations thereof, for any loss or series of losses occurring during the entire time the Surety

remains on said Bond, shall in no event, elther indlvidually or in the aggregate, exceed the penal sum of the Bond.

s ST -
1st day of October, 2014

IN WITNESS WHEREOQF, the Surety has set its hand and seal this

Liberty Mutual insurance Company
{Surety)

By:

Attorney in Fact

LMIC - 3300




FE (Product/Service)

STERLING NATIONAY, BANK
Factoring & Trade Finance Division
. 580 Seventh Avenne
‘New York, New York 10018
Financing Agreement
December 18, 2012
Censtar Baergy Corp
56 Harrison Street
Saite 306

New Rochelle, NY 10801

Gentlemen:

‘We are pleased to confirm the ferms on which we are 10 act as your recelvabie manages/ fnaricier for.
your sales and/or renditipn of services and which are fo be invoiced in your name, and assigned 1o us.

1. During the tenm of this apreement you hereby sell and assign to us as absolute
owner thereof each and every acconnts receivable, contract rights and a]l other proceeds resutting from
ot which may result from the sals of all merchandise owned by you ot the.sale of which you may
contro] or the rendifion of sexvices by you, net of any returns, claims, allowances, and discounts granted
to costomers on the shorfest selling terms indicated on each invoice. Smhdxsco;ms ?reﬁxtsor

allowances may be claimed only by the customer.

2. Accounts receivable resulting from snchsh:pmenﬁand/or services are referred to in
this Agreement as Accoumts. 'We will pmchase Accomats in accordance with the terms of this

Agreement and rexit to you as herein provided,

3. All Accounts and other evidences of indebtedness and the proceeds thexeof (including
but without limitsfion, notes, trade acceptances, efc.) resnlting from yonr shipments or rendition of
services made during the duration of this Agreement, and all contract tights relating thereto and all of
you rights as vendar as 'well as all of your tights andremedimasanunpddscﬂer (including without
limitation, the tight of replevin, stoppage in transit and reclamation under Section 2-702 of the Uniform
Commercial Coder or otherwise) and any mezchandise reclaimed of reforned or any merchandise
represented by, invoices assigned to us regardless of whethet or not it has been shipped, shall be and
hereby are assigned to us a5 shsolufe owner thereof, and we shall bave the right fo teing suit to enforee
our rights with respect to the same in your name or ours.

As secaity Sor any and a1l Obligations (ss hereinafter defined), we shall be entitled to hold
and you hereby gratit to us a continning general lien upon, security interest in and to, and right of set-
off on or against any of the foliowing, whstharnoworhereaﬁermsungm acquired, and wherever

Yocated (collectively fhe “Collateral):
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ALL PERSONAL FROPERTY OF THE DEBTOR, OF EVERY KIND AND DESCRIPTICN
TANGIBLE AND INTANGIBLE, WHETHER NOW OR BEREAFTER EXISTING OR NOW
OWNED OR HEREAFTER ACQUIRED AND WHEREVER LOCATED, INCLUDING BUT NOT
LIMITED TO INSTRUMENTS, DOCUMENTS, GOODS, INVENTORY, EQUIPMENT, CHATTEL
PAPER, CONTRACT RIGHTS, SUPPORTING OBLIGATIONS, ACCCUNTS, GERNERAL
INTANGIBLES, TRADEMARKS, TRADESTYLE, AND COMPUTER FROGRAMS, ALL AS
DEFWINED BY THE UNTFORM COMMERCIATL, CODE AND CREDITS, CLAIMS, DEMANDS
AND ANY OTHER PFROPERTY RIGHTS AND INTERESTS OF THE DEBTOR, TOGETHER
WITH THE PROCEHDS, PRODUCTS AND ACCESSIONS OF AND TO ANY THEREOF, ALL
TERMS HEREIN SHALL HAVE THE MEANINGS ASCRIBED THERETO BY ARTICLE 9 OF

'H-IBNEWYORKUCC..

“Obhgatoms” shait mesn and include 23] loans, advances, indebtedness, Habilities, debit
balances, letiers of credit, acceptances, airway and steamship guaranties, covenants, duties and
obligations of whatever kind and nature at any time owing by you to us or any of our Affiliates,
whether fixed or coniingent, due of o become dne, matnred or unmatnred, no matter how or when
arising and whether wunder this Agreement or otherwise and including afl obligations for purcheses
made by you from any otber concem factored or fisanced by us or any of our Affiliates. ¥or the
purpose bereof, “Affiliate” shall mean eny person, firm or corporation divectly or indirectiy controlting,
controfled by or in coramon control with us or sny carparation the stock of which is owned o
controlled directly or indirectly by Sterling Bancorp.

4. Remittances received by you shall be held in trust for us segregated from your other
assets and shall be turmed over to us forthwith in the identical form in which received and you herchy
grant to us fufl power and anthority o execnte and deliver to ourselves such evidences of fitle as we
may deem desirgble and to endorse your name upon all checks, notes and other instraments for the

* payment of money representing Accourts, coniract rights or the procesds thereof, such power being
herebydeclamedtobeconpiedmthanmtermanﬂmvocable

s. ByexewhmofﬂnsAgzmuﬁmdalsobymhexecuhmbyymofaconﬁmatmy
assxgnnmiandhstmg ofmvmces rep;:esennngAcoomts, andconmactnghnmus, youmpmsentand

mchandmeorrendmon ofserme mﬁeord:myootxse ofbusmess, unencumbered ttle to which was
in you at the time of sale or renditton of services, that the gustorer is and shall be waconditionally

liable fnrﬂaepaymen:oftheamommsmmdmﬂ:e invoice according to its tenms, whether or not sold,
without offset, defense or countercleim; that none of yonr merchandise is or shall be subject to any
pledge or security intevest except as we may have approved in writing; thet no such Accounts, and
contract rights have been or will be assigned, sold, pledged, or hypothecated or otherwise encumbered,
except to ys; that no other peason bas or shall have any chaith thereto as proceeds of merchandise or
otherwise; and that you are not in defauit to the United Stamsoranystaleorloca] subdivision thereof
in the payment or depogit of any taxes; that the original invoices bear notice of assignment to us, 7

reading substentially as follows:

MAXE CHECKS PAYABLE ONLY TO STERLING NATIONAL BANK, 500 Seventh
Avenne, P.O. Box 742 Midiown Station, New York, New York 10018,

WIRING & ACH PTAYMENTS:
STERLING NATIONAL BANK
ABA S 06007773
A/CH 0316066702
For Fariker Credlt ko: Constar Energy - Corp
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As uged fn this Agreement, the term “nvoice™ ncludes any and all sty ox compilations of
merchandise or descriptions of services rendered and price Iformation delivered of sent to customers
in any fogm or formmat and by any meaus, incleding, mthqut Himitation, electronic data transfer,

' You agree to exeonte and deliver to us gach other end firther instroments of assignmens,
financing statements and other instoments of further assuzance as we may ressonably reqidre, but even
thongh yon may fail to exegute and delives the same, this Agreement shall nevertheless operste asa
complete assigament to us of all Accounts during the life of this Agreement. You will also firnish vs a
detailed listing of all invoices on assignment forms acceptable 10 us, and a copy of eack original
invoice. 'You represent sad wartant to us that any electronie data transfer 'we receive fivan you or from
anyone acting on your behalf will correctly and complgtely represent the transactions and information
set forth thereln, You authorize us unilateraliy to execufs and file financing statements in sccordange
. xwththmmﬂmyomeragmemembetmenmandusinmyﬁatepmmngsmhﬁlmg.

Yourcpmseﬁandwmanttousihatyoum solvent and will continme fo remain so, that you
are an enfity organized vmder the laws of New York and thet your records concerning Accounts, are and
will be kept at the address shown at the head of this letter vt you notify us otherwisein writing. You
shali not change your state of organization withont giving vs of least 30 days prior wiitten notice of
such changs,

If epplicable, you represent and wartant 1o us that alf inventory has been and will st 2ll fimes
heresfier be manufectured and produced in accordance with the Fair Labor Standands Act of 1938 and

&l sules, regulations, and axders promulgated there wnder,

1ot amount of undisputed Accounts after goods are shipped or sexvices rendered and the invoices and
shipping documenis are delivered to us, and after the merchandise or services have been finally
accepted by the customer. The balance, as we may determineg; i3 1o be retained by us 2s a resexve. Hin
ourjudgmcntushoaﬂbeneceswy mmaymmmmaddmcnalammﬁarm’mum

foroutsban&ngc!a:mamdmyandaﬂobbgﬂonsowmgmmoromﬁﬁhambyynu,huwever

arising, In our discretion we may at any time remit to you amonnts standing to your credit, and subject
To the provisions of this Agreenyent shall remit any amounts withheid after coliection thereof by us.
From time to time, at your request, we at our sole discretion may meke advantes in excess of this
contractual advance rate, which advances are deemed “Overadvances.” Any Overadvances which we,
in our sole discretion, meke to you, shall bear interest at & rate equal fo (2%) percent above the
contractual rate of interest set forth n this Agresment. A calculation of the charges for such

overadvances will appear in your monthly statement.

7. 'You shall notify us immediately in the event that any of your customers
returns or desires to return merchandise purchased from you or in any other way makes any alleged
claim, defense or offsst against merchandise, the services rendered, terms, prices, delivety, efc, even if
you believe that the customer’s allegations are without merit, The occurrence of any of the foregoing or
apy accomt that remains unpaid 90 days from invoice date, or of any dispute af any time or of any
breach of wartanty on your part in relation to such Accounts will render such Accownts and on any
other Acoonnts owed by the same cusorper as ineligible. The entive responsibility for collecting such
Account or Accounts shail be assmred and bome by you and you shall acconnt to us therefore. Al
disputes are to be adjusted promptly by you af your expense and you are to advise us of adjustments.
You shall indemnify aitd protect us against liability, loss or expense cansed by or arising out of the
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rejection of goods oraﬂegeé claitms, defenses or offsets of every kind and nature of customers, I you
fail to do so we shall have the right at any time, if we so elett, 10 seitle, compromise, adjust or litigate
a!lsmh&smﬁeswdmmdmeﬂlymthymw@m&wmmmplmntmsﬂcb&mﬂand
conditions as we deem advisable.

' You shall hold remmdm&rchandise subject to our order and at our request deliver
possession of retiwned merchandise to 0s, and pay to us any proceeds from the subseqnent resale
thereof. Mo retum will be accepted by you and no discount, wedit or allowance will be issved or
granted by you to a customex without prior written notice to us, in cach case.

8. Youagree to pay to us all unpaid Accounts on demand, but we shall have ths
1ight at any Hne to charge back 10 your account the face amoutit thereof if any atonnt has been
credited to your accommnt with respect thereto. The charge-back of such items shall not be deemed a
reassigrment thereof and Hitle thereto shall rernain jn us, and our rights in the seourity represented

therehy shall continue.

9. For our services heteunder, we shall charge & base management fee equal o 35 %
. of the:gross invoice rmount of each of your accounts receivable, which commission shall be duesnd
payable by you and chargeable to your account with us, a3 at the day of the assignment to us. The
minimam base management commission payable hersunder for each Comtract Year (each twelve month
panodconanencmgﬁ'omthedmﬂnsAgreemﬂﬁwaoccptedbyyou}shaﬂbems,OO{) which to the
extent of any deficiency shall be chargeable to your acconmt with us at the end of such Contract Year.
At our sole discretion, we may elect to charge the difference between the actual commission earned by
us and the minimum commission to your account an & monthly basis and if so, the monthly mintmom
charge shall not be Iass than $1,500, Seid base management fee shall be increased by .25% for each
Lot addzhonﬁﬁﬁ dayy-or portion thereof of extended tertns, beyond 69 days fiaxinnm se]lmgmnns. 'I‘.he
" mainimum base atagement fee on each hovoice shall be $5.00. )

10. zfumymmmobhmowmgmm, such obligations shail be

payabletotmondemandandweshaﬂmtbereqmedtoh&vemvmmctoanysecmﬁy or anty other
thessmefmandeﬁedmthoughnwereapa;memmademmhemmdm Ifwe become Hable to

the United States on your accomnt by virtne of the Internal Revenue Code (and ot the Federal Tax Lien
Act of 1966), we may charge the amount thersof to your account whether oz not we have mede :
pavment, and you shall pay us the amount thereof on detrand or present sat:sﬁactoryproofthatyou

have paid the amount invoived to the:United Stutes,

11. We shall debit to your account vur charges set forth in Paragraph 9 apd the
interest as provided in this Paragraph 11 herecf and all other items properly chargsable to you and any
monies reroitted or paid to you or otherwise advanced by us for your account. On or about the 15th day
of each month we shall mail to you by ordinary mail an abstract of your account as of the last day of the
preceding month. Such abstract shall be an account stated and shall be desrned correot unless written
chjection thereto is made within 30 days after our mailing thereof Only that portion of the abstract
specifically objected to by you in writing shall not be binding, Any cherges pursnant to this Paragraph
legatly constituting interest shall not exceed the maximum contract rate permitted by law for an
incoxporated or for an ynincorporated client, whichever is applicable. Interest as provided herein will
bechmgedoathedmlybalamesmu‘mngﬁomadvm or other charges made pursuast hereto, Jess
collections and other monies received heremmder, at the rate specified in this Paragraph. For purposes
of calculating interest, collections shall be deemed credited 1o your account 5 bavking days afier receipt

thereof by us.
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. All debits in your account shall bear intetest daily at 'rate equal to +1.5 abave the priree
comtmercial interest rate from time to time as published in the Wadl Sireet Jotonal as its prime rate,
which is not intended to be the lowest i availsble to borrowers. Any change in the interest rate shall

“{ake effect on the first business day of the month following  the month in which the Prime Rate
changes. In no event shall the interest rate charged be less then the nterest rate in effect on the date .

hezeof.

12. You will keep records of all transactions which may be pertinent t5'this Agreement and
al such reccrds shall be available to us and our representatives for exdmination at suy time. The
expanse of snch examination shall be bore by you together with all reasonable out-of pocket expenses
and shell in no event be less than $750.00 per examination day, If at any time we shall be réquired to
pay avy State, City, Local or Federal sales, use, or excise tax on the purchase of any Accovnts or
contract rights herenmder, you will repay to us the amount of t2x so paid.

13, You agree to furnish us with balimee sheets, statements of profit and loss, financial
statements and such otker information regarding your business affirs and financial conditions as we
may from tite to time require, end fn any event, a statement of your financial position for each figeal
. Yearprepered and reviewed by your regulmdy engaged certified public accountsnt, -

- 14 This Agreement expresses the entive understanding between the parties, Failure by us
fo insist upon strict performance shall not be deamed to be a waiver of our right to require strict
performance, and any waiver by us most be in writing end shall then be for the particvlar instance only.
A wraiver by us of any right or remedy on any oue oceasion shall not be construed as a waiver of any
such right or remedy which we would otherwise have on any future occasion, whether similar in kind
o otherwise. The terms of this Agreement shall not be waived, modified or aliered anless in weiting by
both parties hereto, Our rer xies hereander shall be deemed to be cunmlative and notgxclasive, I

" ety ofghestetms of this Agreement shall differ with the torms of any ofher agreement Botwedi Yoitand |

s that which gives us grester rights shall prevail
15.  All notices given wnder this Agreement shail be sent by cextified mail 10 the

businesg address of the party to whom notice shall be given.

T, 16.  This Agreement together with all assignments of Accounts and Coniract Rigls
herennder shall be deemed made in New York and subject to the laws of the State of New York, Atounr
option, shoukl any controversy arise out of this Agreement or it yelation to or in connection with it or
any actusl or alleged breach thereof, said controversy may be submitted to the Supreme Court of the
State of New York, County of New York for determination pursnant to *New York Simplified
Procedure for Court Determination of Disputes” as provided for by the New York Civil Practice Law
and Rules, You sgree that any claim or cause of action by you against us or any of our directors,
officers or employees arising out of or relating in any way o fhis Agreement shall be barred unless
asserted by you by the commencement of en action or proceeding by you within ane year after the first
act, occurrence or omission vpon which such claim or cause of action is based. YOU HEREBY
AGREE TO THE EXCLUSIVE JURISDICTION OF THE COURTS OF THE STATE OF NEW
YORE ON ALL DISPUTES OR CONTROVERSIES ARISING UNDER OR RELATING-TO THIS
AGREEMENT AND DESIGNATE THE SECRETARY OF STATE OF NEW YORK STATE AS
YOUR AGENT FOR SERVICE OF PROCESE, YOU FURTHER AGREE TO WAIVE TRIAL BY .

JURY IN ANY SUIT OR PROCEEDING ARISING UNDER OR RELATING TO THIS
AGREEMENT. 7 o
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17. This commence as of the day of A and shall
continue in cffect uniil ghe yearfiom the date hereof, and from year to year thereafter, unioss either
party heseto gives the o not less thun sixty (60) days written notice of termination prior to the
anniversary of this Agreement in any year. If terminsted prior to the initial or any renewsl tetm hereof,

-or if there is a defanlt by you under the terms of this Agreement ag set forth below, then and in such
event all snms due Fom you, inclnding bet not limited to, the minimum base mansgement commission
for atty Contract year, shall be immediately due and payable as set forth hereinafier in this Paragraph
17. Notice of termination by you or by us, 8s the case may be, shall be effected by hand delivery,
coutier service or the mailing of a certified letter by the tesminating party.

Notwithstanding the foregoing, shotld any of the following “Bvents of Defiuli” ocour: failure by you
to pay or perform vnder the termns of conditions of this Agreement; you submit any information refating
to Accounts, yorr operations or finencial condition that is faise n any material respsct, of you omit to
provide maferjal information relating to Accounts, your opetations or financial condifion; you become
insolvent or are unable to meet your debits as they matare, fil, saspend husiness as 2 going-coneern,
make an assignment for the benefit of creditors, apply for ‘en extension from youwr creditors, or 2
tecelver Of trustee is appointed for.you or your property or & petition in bankruptey or for
worganization wnder the Banktuptey Code filed by or against you, or should you seck relief wnder any
federal or state insalvenoy statute, then, we shall have the right to terminate this Agreement forthwith
without pricr notice. Notwithstanding eny termination hereof, this Agreement shall nevertheless be in
full force and effect and binding vpon you wntd you have fully paid and perfomned all of the
. Obligations. This Agreement binds and benefits each of 1s and owr respective successors mnd assigos;
provided, however, that you may not assign this Agreement or your rights hereunder withont our prior
witten consent. ¥ou agree that we may, withoui notifying yom, sell, assign or tramsfer oprishts and
reement, meluding, without imitition, our tights and obligatia SPRC

o """:"‘éﬂkh:: it

18.  Uponthe ccomrence of may Event of Defanlt, we shall bave all of the rights and

remedies of 4 seoured party under the Uniform Commercial Code and other applicable law with respect
f [atera & AT 16 T ded T0r berein Mpzme@sqt@lﬁﬁajshaﬂbcﬁcst
applied to all costs and expenses of liquidating the Collateral, mcluding attorney’s fees and
disborsements and then to payrnent (in such oxder as we may elect) of ail Obligations.

Very troly yous,

: Sterling National Bavk
Factoring & Trade Flnance Division

ACCEPTED AND AGREED TO:-
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Bond No. 017-156-617

FORM OF SURETY B

WITNESSETH: This Surcty Bond givai by Censtar Energy Corp, as Principal, and OHIO CASUALTY INSURANCE
COMPANY as Surety, are jointly and severally bound unto FirstEnergy Corp. As agent for the FirstEnergy Operating
Companices of Ohio (Ohio Edison Company, Cleveland Electric INlumnating Company, The Toledo Edison Compsany), as
Obligee, in the amount of $250,000.00 {U.5.), for the payment of which the Principal and Surety bind themselves, their beits,

executors, administrators, succe¢ssors, assigns or other legal representatives.

WHEREAS, the Principal and Obligee have entered into certain "Agreements,* pursuant to which the Principal may from time to
time use the services of the Obligee for the purchase and sale of eleciric power, transmission, and/or other services (hersinafter
referred to as "Transactions™); and, )

WHEREAS, the Principal has promised to pay the Qbligee any indebtedness erising from such Transactions as bills are rendered,
and shall be in Default unless payment is made within the time required under the agreement; and,

WHEREAS, the Surety promises to pay to the Obligee any amounts in Default on any Transactions where the Transactions occur
during the term of this Bond; and

WHEREAS, upon Default, es defined in the applicable Agreements, or failure to remit payment pursuant to 2 demand within the
required time frame under the applicable Agresments, the Obligee shall provide notice to the Surety and to Principal, and the
Surety shall render payment to the Obligee within thirty (30) days of receipt-of such notice.

NOW, THEREFORE, the Principal shall pay or cause to be paid to the Obliges, within the time required under the Agreements,
all amounts arising from such Transactions or demands that may at any time hereafter be due and owing to the Qbligee by the
Principal, and shall have no other obligation under this Bond. This Bond shall remain in full force and effect for the term set

‘forth below unless terminated as provided below.

This bond is subject to the following terms, limitations and conditions:

1. “The term of this bond shall be for one year commmcmg on December 2, 2013, and shal] eontmue ﬁ'om yearto
year thereafter unless tcrmmated in accordance with paragraph 2 below.

2,  The Surety shall hayve the right to terminate its liability hereunder at any time by giving notice in writing to the
Obligee and the Principal and stating therein the effective date of such termination which date shall not be less
than ninety ($0) days after recelpt of said termination notice by the Obligee and with notice to Prineipal, Such
notice shall not limit or terminate any obligation of Surcty arising under the Agreements in respect to any
obligations arising from any Transactions entered into prior to the dats of such termination by Surety.

3. That no proceeding in law ot in equity may be brought under this Bond unless the same shafl be commenced and
process served prior to the expiration of one (1) year from the date of canceliation of this Bond. :

TN WITNESS THEREOF, said Principal and gaid Surety have caused these presents to be duly signed and sealed this 2 day of
December, 2013.

Censtar Energy Corp
Principal
(Seal)
Ohic Casuzlty Insurance Company
Surety

(Seal)

Lzura E. Scholze, Attorney-in-Fa
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THIS POWER OF ATTORNEY 15 NOT VALID UNLESS IT IS PRINTED ON RED BACKGROUND.
This Power of Attamey limits the acts of those named hereln, and they have no autharity to bind the Company except in the manner and to the extent harein stated.
Certificate No. 8604523

American Fire ang Casuafty Company Liberty Mutual Insurance Company
The Ohio Casualfy insurance Company West American Insurance Company |
POWER OF ATTORNEY

KNOWN ALL PERSONS BY THESE PRESENTS: That American Fire & Casually Company and The Ohlo Casualty insurance Company are cotporations duly organized under the laws of
the State of New Hampshire, that Liberty Mutual insurance Company is & corperalion duly ofganized under fire faws of the State of Massachusetls, and WestAmeritan Insurance Compatiy
Isa corporation duiy omanlzedundemeiawsoma State oﬂndiana (hersin collectively called the *Companles”), pursuant to and by authority herein sat forth, does hereby name, constitite
and appolnt, . M . ouglas J. Dixon: Laura E. Scholze; Thomas A. Whipple -

all of tha city of Timonlum . siate of_MD each indviduatly if there be more than one named, its true and fawfid attomey-in-fact to makte, executs, seal, acknowledge
and defiver, for and on its behalf as surely and as its act and deed, any and alf underiakings, bonds, recognizances and other surely obligations, in pursuance of these presanis and shall
bie as binding upon the Companies as if they hava been duly signed by the prasident and attested by the secretary of the Companies in thelr own proper persons.

IN WITNESS WHEREOF, this Power of Altiomey has been subscribed by an authorized officer or official of the Companles and the corporate seals of tha Companies have been affived

thereto this_gth . dayof _June : . 2014,

- American Fire and Casually Company
The Ohio Casually Inswance Company
Liberty Mutusf Insurance Company
West Insurance Company

By:

STATE OF PENNSYLVANIA 58 David M. CareyZAssistant Secratary

30 pm EST on any business day.

powars of attoiney, shall have full power fo bind the Corporation by thelr signature and execution of any such instruments and 1o lfach theseto the seal of the Corporation. When so
exactited, such instruments shalt be as binding as i signed by the President and attested o by the Secretary. Any power or authority granted to any representalive or attomey-in-fact under
the provisions of this arficle may be revoked at any time by the Board, the Chairman, the President or by the officer or officars granting such power or authority. .

ARTICLE XHi - Execution of Contragts — SECTION 5, Surely Bonds and Undertakings. Any officer of the Company authorized for that putpose in writing by the chalrman or the president,
andd subject to such limitations as the chalman or fhe president may prescribe, shal appaint such atformeys-in-fact, as may ba necessary to act it behalf of the Company to make, exacute,
seal, ackoowledye and dalvqr as sursly any and all undadakings, bonds, recogaizances and ather surety obliqatians. Such atfomays-in-act sublect to the Trnitations set foth in thele
respeciive powers of ationay, shafl have fufl power to bind the Company by thelr sighature and execution of any such instruments and to aftech thereto the seal of the Comparny. When so
exeaﬁedwminsmnenwshanbeasbmmasWslmadbympmsMaMauestedbymosemm

Mﬂmwfnesigmﬁm The President of the Company, acting pursuant to the Bylaws of the Company, auﬂlurlmbavidM Caroy, Assistont Secretary fo appoint such sttomeys-in-
fact as may be necessary 1o act on behall of the Company to meke, executs, sea, adamledgemddeﬂvarassuretyawandaﬂundeﬂaldms.bonds recognizances and other surely
obfigations.

~ Authorlzation ~ By unanimous consent of the Company's Board of Directors, the Company consents that facsimile or mechanically reproduced signature of any assistant secretaty of the
cgmpgny,whemerappearhguponacerﬁﬂadmpyofanypowerofauomaylssuedbythecompmylnmnnwﬂmmmwmnd&stmﬂbewmmhguponmmmym
the same force and sffect as though manually affixed

I, Gregory W. Davenport, meundersugned.mmSmhry. of Amarican Fire and Casually Compsny, The Ohlo Casualty Insurance Company, Liberty Mutua! Inserance Cermpany, and
West American Insurance Corpany do heraby certify that the original power of attomey of which the foregolng 15 2 full, bua and cotrect oopy of the Power of Attomey execufed by sald
Companies, is in full force and effect and has not been revoked.

IN TESTIMONY WHEREOF, { have hereunto set my hand and affixed the seals of said Gompanies this 1 dayofOCtOber .2014

o

o

£
=5 £ | COUNTY OF MONTGOMERY _
E%Lomhrsmh day of June 2094, beforo me personaily appeared David M. Carey, who acknowledged himseif &o be the Assistant Secratary of American Fire and | 5
Qo CasuaﬂyCompanyUberlyMuMaIMsurancsCompanymaaﬂoCasuanyrmurmoeCt:mpanydeestAmabanlnsthompany,anduathe.asmwngauMizedsohdo !
'S = | exacuts the foregoing instrument for the purposes therein: contained by signing on bahaif of the corporations by himse!f as a duly asthosized officer, 4E’
52- IN WITNESS WHEREOF, 1 have herounta subsciibed-y andafﬁxedmymtarialswatl’!mmmeung,Pamsy!wanla,on&wdayandyearﬁmabwewmen. Q
:q:-; g fY As}. COMMONWEALTH OF PENNSYLVANIA )ﬂ E
i OH W, Notaral Seat 4
6:;:% ’ . fm?as::r:éﬁotswi?dbﬁc By: W ﬂm :O:g

KK tyrmnh Terp., Eeu
8 g My Commission Expirom March 28, 2017 Teresa Pastofia , Notory Public 25

2" (<] Memuber, Fennsyivania Assooatan of Nofarkis g gl
2% B\E(iHority of the following By-Jaws and Authorizations of Amerlcan Fire and Casualty Company, Tha Ohio Casualty Insurance gg
& : 4 Ao Insurance Company which resolulions are now in full force and effect reading as follows: sg
%5 ARHCLEN OFFICERS - Secﬁon12.Powarofhﬂomxhrryomcworomﬁumdatofmmpomﬁmauﬁmizedforﬂmtwmosohwﬁhgbyﬂmcmmmwmommmwwbjw 'S s
2 8 | o such Bmitation as the Chaimman or the President may prescribe, shall appoint such attomeys-in-fact, as may be necessary 10 act in behaff of the Corporation to make, execute, seal, | Py @

At [

£ | ecknowledga and deliver as sursty any and afl undertakings, bonds, recognizances and ather surety obligations. Suchatiomeys-in-fact, subject o the linitations set forth in thelr espective 5 2

g

g

iy

:

]

Not valld for mort
To confirm the validi
1-610-832.8240 he

—————,

By:

Gregory W. Davenport, Assistant Secretary

47 o1 300
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CONFIDENTIAL

Exhibit C-5: Forecasted Financial Statements
Prepared by

Yoni Garber, COO
56 Harrison Street, Ste 306
New Rochelle, NY 10801

(e) ygarber@censtarenergy.com
(P) 914-365-1682

Please note that this application is accompanied by a motion for protection of Applicant’s
proprietary, sensitive financial information, including statements provided in response to the

Exhibit C-5.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 13
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ASSETS
Current Assets
Chocking/Savings
Cash
Total CheckingiSavings

Othar Current Assets
Collateral - Pipeline
Collateral - Duke
Collateral - PJM
Accounis Receivable

Total Other Current Assets

Total Current Assets
TOTAL ASSETS

LIABILITIES & EQUITY
Liabilitles
Current Liabllitles
Accounts Payable
*Accounts Payable
Total Accounts Payable

Other Current Liabliitles
Accrued Expenses
Total Other Current Llabilitios
Total Current Llabilitles

Total Liabllitles

Equity
Retalned Eamnings

Total Equity

TOTAL LIABILITIES & EQUITY

CENSTAR Energy Corp
Balance Sheet

3rd Qtr 201€
A

345,407
345,407

207,583
188,750
433,281
1,240,448
2,070,062

2,415,469

2,415,469

1,145,504
1,145,504

611,074
611,074

1,756,578

1,756,578

668,891
658,891

2,415,469

Page 1 of 1



CENSTAR Energy Corp
Statement of Cash Flows

Through 3rd Qtr 2016
OPERATING ACTIVITIES
Net Income 619,858
Adjustments to reconcile Net income
to net cash provided by operations:
Collateral - Pipeline (125,483)
Collateral - Duke {113,250)
Collateral - PJM (290,569)
Accounts Receivahle (637,194)
*Accounts Payable 668,819
Accrued Expenses 411,074
Line of Credif Payable {307,442)
Net cash provided by Operating Activitles 325,713
Net cash increase for period 325,713
Cash at beginning of perlod 19,694
Cash at end of perlod 345407

Page 1 of 1
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Censtar Energy Corp.

Assumptions used in projecting results in Ohin through Q3 2016

Projacted Income Statement

*  kWh and Therms were projected based on anticipated growth in meters. This analysis was
performed for both Censtar as a whole, and for the Ohio portion, and is based on both past and

projected future growth.
* The sales portion of the projections was based on average utility rates in effect at this point in

- time.
* Gross income, margin, and cost of goods sold are based on a historical mode! of Censtar’s sales

and purchases as a percentage of gas and electricity sold.
* QOperating expenses are based on an analysis done for Censtar's operations overall. We used the
historical and projected amount of business done in Ohio, as well as any expenses unique to the

state to complete this section.

Projected Balance Sheet

* The collateral assets on the balance sheet are based on anticipated growth in Ohio markets, and
relative to the collateral pledged at this date,

* Accounts receivable is based on three quarters of 1 month’s projected sales as of the end of the
projection period. -

* Accounts payable and accrued expenses are made up of roughly one month’s projected utility
purchases, plus an accrual for any true-ups that may be outstanding at this point.




Exhibit C-6: Credit Rating

Applicant does not subscribe to the organizations mentioned under Exhibit C-6.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 14
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Exhibit C-7: Credit Report

Applicant does not subscribe to the aforementioned organizations.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 15
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Exhibit C-9: Merger Information

CenStar Energy Corp. has not had any dissolution or merger or acquisition within the five most
recent years preceding the application.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 17
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SECTION D:

APPLICANT TECHNICAL CAPABILITY

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 18
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Exhibit D-1: Operations

CenStar Energy Corp. (“CenStar™) has established business processes and systems to manage all
aspects of supplying retail power in Ohio. CenStar operations will not include the generation of
power from owned assets. Instead, CenStar will purchase power in the PJIM day ahead and real
time markets, or via bilateral arrangements with wholesale suppliers.

In terms of customer related operations, CenStar manages established business processes and
systems to ensure accurate, timely, and complaint customer enroliments and interactions. We
operate a customer relationship management system, which is integrated with outside vendor
systems (EDI, CIS). '

CenStar Energy Cotp. Retail Power Matketer Renewal Application Exhibits 12-2682-EL-CRS 19
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Exhibit D-2: Operations Expertise

Perry Garber, CEQO and President

Perry is a 30-year veteran of all operational functions of an energy dehvery system. Having
worked in commercial and retail heating oil operations, serving as regional management,
Customer Service Director, CFU, and VP of Operalions, Perry is the founder of CenStar Energy
Corp. serving as CEQ and President since 2008,

. Yoni Garber, Chief Operating Officer

| Yoni has 6 yeats experience in the electric and natural gas industry serving as COO of a licensed
ESCO overseeing the operational activities of CenStar Energy Corp. He was recruited in 2008 to
become the COO and General Operations Director of CenStar Energy Corp. after a career as
Project Management Coordinator in the construction industry. Yoni is responsible for market
expansion, implementation, and corporate IT.

CenStar Energy Corp. Retail Power Marketer Renewal Application Bxhibits 12-2682-EL-CRS 20
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Exhibit D-3: Key Technical Personnel

Perry Garber, CEQ and President
56 Harrison St., Ste 306

New Rochelle, NY 10301

T: 914-365-1682

E: pgarber@censtarenergy.com

Perry is a 30-year veteran of all operational functions of an energy delivery system. Having
worked in commercial and retail heating oil operations, serving as regional management,
Customer Service Director, CFO, and VP of Operations, Perry is the founder of CenStar Energy
Corp. serving as CEO and President since 2008. Perry, along with his management team, is
responsible for the day-to-day operations of CenStar delivering electricity and natural gas to tens
of thoysands of end-users,

Yoni Garber, COO

56 Harrison St., Ste 306

New Rochelle, NY 10801

T: 914-365-1682

E: pgarber@censtarenergy.com

Yoni has 6 years experience in the electric and natural gas industry serving as COO of a licensed
ESCO overseeing the operational activities of CenStar Energy Corp. He was recruited in 2008 to
become the COO and General Operations Director of CenStar Energy Corp. after a career as
Project Management Coordinator in the construction industry. Yoni is responsible for market
expansion, implementation, and corporate IT. Yoni’s experience in the energy supply markets
has been invaluable in the expansion plans and business model development of CenStar Energy.

CenStar Energy Corp. Retail Power Marketer Renewal Application Exhibits 12-2682-EL-CRS 21
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Exhibit D-4: FERC Power Marketer License Number

CenStar Energy Coip. received authority to sell energy, capacity, and ancillary services at
market-based rated from the Federal Energy Regulatory Commission on April 1, 2011 under
Docket No. ER11-2735.
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