BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Duke
Energy of Ohio, Inc., for Approval of a Grid
Modernization Opt-Out Tariff and for a
Change in Accounting Procedures Including
a Cost Recovery Mechanism.

Case No. 13- 1160 -EL-UNC

Case No. 14- 1161 -EL-AAM

i

APPLICATION OF DUKE ENERGY OHIO, INC,,
FOR APPROVAL OF AN ADVANCED METER OPT-OUT TARIFF AND COST
RECOVERY MECHANISM

Pursuant to R.C. 4905.13, and the Public Utilities Commission of Ohio (Commission)
Entry on Rehearing dated December 18, 2013 in Case No. 12-2050-EL-ORD, Duke Energy
Ohio, Inc., (Duke Energy Ohio or Company) respectfully requests approval from the
Commission to implement a new service to allow residential customers to employ non-standard
traditional meters for purposes of metering distribution services provided by the Company.
Duke Energy Ohio proposes to create Rider Non-Standard Metering
(Rider NSM) and requests accounting authority to: (1) defer and recover costs associated with
changes to the Company’s billing and customer services systems in order to facilitate this new
service; (2) defer and recover costs related to ongoing operations needed to integrate non-
standard meters into the Company’s systems; and (3) approve the Company’s proposed tariff to
permit customers to opt-out of receiving Duke Energy Ohio’s standard, advanced meter and
employ a non-standard, traditional meter.

In support of this Application, Duke Energy Ohio states as follows:



. Duke Energy Ohio is an Ohio corporation engaged in the business of supplying electric
distribution service in Adams, Brown, Butler, Clinton, Clermont, Hamilton,
Montgomery, and Warren counties in southwestern Ohio to approximately 690,000
customers.

Duke Energy Ohio is a public utility, as defined by R.C. 4905.02 and 4905.03, and an
electric distribution company, an electric light company, an electric supplier, and an
electric utility, as defined by R.C. 4928.01.

. Pursuant to R.C. 4905.13 and the Commission’s Entry on Rehearing dated December 18,
2013, in Case No. 12-2050-EL-ORD, Duke Energy Ohio files this Application to
implement a new advanced meter opt-out program to permit residential electric
customers to receive a non-standard, traditional meter instead of an advanced meter, that
is deployed as the standard electric meter through the Company’s grid modernization
program.

. Duke Energy Ohio seeks to implement the opt-out program, referred to by the Company
as the Non-Standard Metering Option (NSM), as requested through this Application,
beginning with appropriate Commission approval and cost recovery.

. As noted by the Commission in its Entry on Rehearing, allowing customers to opt-out
from the advanced meter service decreases the effectiveness of grid modernization for all
other customers and raises costs not otherwise recovered by the utility. In order to
provide an NSMO, the Company is required to change billing systems, customer service
operations, metering capabilities, and business operations. Such otherwise unnecessary
changes do not inure to the benefit of all customers, but rather serve only those few

customers who seek to have a non-advanced meter,



The Commission recognized this fact when it stated that distribution rider service
rates, including distribution service riders, should be paid by all customers receiving
distribution service.! Further, the Commission enacted O.A.C. 4901:1-10-05(J)(5)(e),
directing that advanced meter opt-out service costs be borne only by customers who elect
to receive advanced meter opt-out service. These costs are then to be recovered by the
utility through the advanced meter opt-out service tariff.>

6. Duke Energy Ohio hereby submits that the total cost of the Rider NSM program, broken
out between costs for immediate changes and ongoing annual costs, is expected to be
approximately $777,997.50 in one-time costs and $353,468.68 in ongoing annual costs.

7. Duke Energy Ohio expects 725 customers, or around 0.1 percent of its residential electric
customer population, will choose the advanced meter opt-out service. Contingent upon
the number of customers electing to opt-out, the cost per customer is expected to total
$1,073.10 in one-time costs and $40.63 in ongoing monthly costs. Attached hereto as
Exhibit 1 is the Company’s estimate of total costs for the Rider NSM program.

8. The majority of one-time, up-front costs are attributed to Information Technology (IT)
system changes that enable customers to be enrolled in Rider NSM, have associated
charges billed to them, and track their meter type to ensure they — and any non-
participating customers — maintain the correct meter. Since those costs would result in a
significant one-time, up-front fee when spread only among the limited number of
anticipated advanced meter opt-out customers, and since the IT system changes can

benefit any residential electric customer who may want to eventually take the Rider

' In the Matter of the Commission’s Review of Chapter 4901:1-10, Ohio Administrative Code, Regarding Electric
Companies., Case No. 12-2050-EL-ORD, Finding and Order, (October 16, 2013).

% In the Matter of the Commission’s Review of Chapter 4901 1-10, Ohio Administrative Code, Regarding Electric
Companies., Case No. 12-2050-EL-ORD, Finding and Order, (December 18, 2013).



10.

11.

NSM, the Company proposes deferral of the IT system costs. Additionally, the Company
seeks deferral authority for the ongoing costs that it will incur in providing the NSM
consistent with the Commission’s directive

If deferral is not approved, the one-time fee per customer would be $1,073.10 and the
monthly fee per customer would be $40.63. . If deferral is approved, the one-time fee
per customer would be $126.70, and the monthly fee per customer would be the same at
$40.63.

Pursuant to R.C. 4905.13, Duke Energy Ohio requests that the Commission grant it
authority to defer and recover costs incurred in establishing the necessary facilities to
permit the Company to serve customers who wish to use a non-standard meter.

This Application will not result in an increase in any rate, joint rate, toll, classification,
charge, or rental. Therefore, it is not an application for an increase in rates under R.C.
4909.18 and the Commission may thus approve this Application without a hearing.

Respectfully submitted,

:
Amy % Spiller

Deputy General Counsel
Elizabeth H. Watts
Associate General Counsel
Duke Energy Ohio, Inc.

139 East Fourth Street
Cincinnati, Ohio 45202
(513) 287-4359 - Telephone
(513) 287-4386 - Facsimile

Amy.Spiller@Duke-Energy.com
Elizabeth. Watts @ Duke-Energy.com
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RIDER NSM
NON-STANDARD METER OPTION (NSMO) - RESIDENTIAL

APPLICABILITY
Applicable only to residential customers served under Rate RS, Rate RSLI, Rate RS3P, or Rate ORH who
request a traditional meter rather than an advanced meter, i.e. the Company's standard meter for Ohio
residential electric customers. Rider NSM is optional and is available subject to the Terms and Conditions
below.

BACKGROUND
Section 4901:1-10-05(J) of the Chio Administrative Code (OAC) states that electric utilities shall provide
customers with the option to remove an installed advanced meter and replace it with a traditional meter, and
the option to decline installation of an advanced meter and retain a traditional meter.

As defined in OAC 4901:1-10-01:
"Advanced meter" means any electric meter that meets the pertinent engineering standards using
digital technology and is capable of providing two-way communications with the electric utility to provide
usage and/or other technical data.

“Traditional meter" means any meter with an analog or digital display that does not have the capability
to communicate with the utility using two-way communications.

CHARGES
Residential customers who request a traditional meter rather than an advanced meter shall pay a one-time
fee of $1,073.10 and a recurring monthly fee of $40.63.

TERMS AND CONDITIONS
The Company shall have the right to refuse to provide advanced meter opt-out service in either of the
following circumstances:
(a) If such a service creates a safety hazard to consumers or their premises, the public, or the electric
utility's personnel or facilities.

{(b) If a customer does not allow the electric utility's employees or agents access to the meter at the
customer's premises.

Rider NSM is not available to customers taking service under a time-differentiated rate.
Rider NSM is not available to customers with a history of tampering or theft
The supplying and billing for service and all conditions applying thereto, are subject to the jurisdiction of the

Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in effect, as filed
with the Public Utilities Commission of Ohio.

Filed pursuant to an Order dated in Case No. 14-XXXX-EL-ATA before the Public Utilities
Commission of Ohio.

Issued: Effective:

Issued by James P. Henning, President



£9°0V S eLssv'se 5 [ s9'gav’EsE 3 v/N Fuiodug)|
OL'EL0T 3 V/N v/N 05 L66'LLL 5 ETTTERCTIT)
(Appuoiy pue 5150 Ajyiuop SI50) |enuiry 51507 3WR-3U0

awg-aug) Jwoisn) sad 950 OWSN

S13WCISND OINSN § PAWIRSSY : SZ7




*(SWD) waysAg Juawafeuey Jawoisnd 0jul saiyjeuonaung Suinos 2ialas pue 2uliq QSN PIING 03 193[0ad 1] :$3pNjoul SWaYSAS |) ¢

543}3W PIEPULIS-UOU JO UOKIE|IEISUL JO/PUE SIAT3W |INY JO [BAOWAI SIPN[IL) BIUEUBJUIBK UOBNQUISI] ,

*}3015 31953 404 519)aw JuiAng pue ‘Jogqe| 32e.03s sajaw ‘Bupsay/aedal ralaw sapnpou saoas Suualap .

0T €01 5| o0s¢66°LLL S S|e101 150D
0b'9v6 $ | 00°'0¥T'989 S ¢SWRISAS 1l
0¢'1s S | o0ozT'LE S LSPUBLURUIBIN UonNqLIsI]
05'sL S | 0SLELPS S (SIS Fuuayaw

J3W03ISN) ONISN Jad $5150) awn-auQ $3500 wn-auQ jejo) eaty Jido),

$IBLUO0ISND OIAISN §# PAWINSSY © 7/




"OWSN AqQ pasned 513)3LL PIPUEIS PESS 0} S83ADP UDIIEJIUNLILWDD [euoiyppe Buyjelsuy pue ‘Sujteso) ‘Suiseyaund :SapNjIul 3JUBLISILBI UONNGIASI] .

"3IUBINSSE ANUIABI PUE “SPR3S 3|3AI-40 ‘SPEJ B9A3-o Alyiuow Jo) Buipeal 1313w [enuew :s3pNjau; saaaIas FuLalaN |

£9°0F s | zL'ssv'sT $ | 89'89p’eSE S S|e10L 350D
150 S| vUTLE S| 89°ESK'Y 3 ,FIUBUBIUIEY UoIINQLISIg
(AR, $ | 85'¥80°62 $ | co'sto'eYE 3 (532IMIaS BuLala

JawioIsn) OIS 1ad 3502 Ajyiuopy 150) Ajyiuoy 150) jenuuy easy Jdoy

513W01SND QSN # PaWINSSY & S77




This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

6/27/2014 3:31:40 PM

Case No(s). 14-1160-EL-UNC, 14-1161-EL-AAM

Summary: Application Application of Duke Energy Ohio, Inc. for Approval of a Grid
Modernization Opt-Out Tariff and for a Change in Accounting Procedures Including a Cost
Recovery Mechanism. electronically filed by Ms. Elizabeth H Watts on behalf of Duke Energy
Ohio, Inc.



